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AFFIDAVIT 

Errol I< Wagner, upon beiiig first duly sworn, liereby makes oath that if tlie foregoing 
questions were propouiided to liiiii at a hearing before tlie Public Service Coiiiiiiissioii of 
I<eiituclcy, he would give tlie aiiswers recorded followiiig each of said questioiis and that 
said aiiswers are true. 

Coiiiiiioiiwealth of IGxtuclty ) 

County of Franltliii ) 
) Case No. 2009-00459 

Sworii to before me and subscribed iii my preseiice by Errol I< Wagner, this tlie rd 3 day of March, 2010. 

My Coiiiiiiissioii Expires: 



AFFIDAVIT 

Dennis W. Bethel, upon first being duly sworn, hereby makes oath that if the foregoing 
questions were propounded to him at a hearing before the Public Service Commission of 
Kentucky, he would give the answers recorded following each of said questions and that 
said answers are true. 

v, &$-- 
De%& W. Bethel h 

State of Ohio 1 

County of Franklin ) 
) Case No. 2009-00459 

Subscribe and sworn to before me, a Notary Public, by Dennis W. Bethel this 
2010. J day of YlI && 



AFFIDAVIT 

Rank I< Woliillzas, upoii being first duly sworn, liereby iiialtes oath that if tlie loregoing 
questions were propounded to him at a liearing before tlie Public Service Commission of 
Kentucky, he would give tlie answers recorded followiiig each of said questioiis and that 
said answers are true. 

\. 

Rank I<. Wolinlias 

Coliimoiiwealtli of Kentucky 
) Case No. 2009-00459 

County of Franltlin 1 

Sworn to before ine a id  subscribed in iiiy presence by Raiiie IC. Wohnlias, this the 
day of March, 20 10. 

My Commission Expires: 



AF'FIDAVIT 

Scott C. Weaver, upon first being duly sworn, hereby makes oath that if the foregoing 
questions were propounded to him at a hearing before the Public Service Commission of 
Kentucky, he would give the answers recorded following each of said questions and that 
said answers are true. 

s c o t t c . a ; r C  er - 
State of Ohio 

County of Franklin 
) Case No. 2009-00459 

Subscribed and sworn to before me, a Notary Public, by Scott C. Weaver this $2 (JLA 
day of ?W{JA ,I c c l  20 10. 

Sharon Hutchens 
Notary Public Notary Public-State of Ohio 

5 My Commission Expires 
My Commission Expires i / /  7 / & (  V \' November 17, 201 4 



AFFIDAVIT 

Everett G Phillips, upon being first duly sworn, liereby inaltes oath that if the foregoing 
questions were propounded to him at a hearing before the Public Service Coinmission of 
Kentucky, he would give the answers recorded following each of said questions and that 
said answers are true. 

Everett G. Phfilips ! 

Coimnonwealth of Kentucky 1 

County of Boyd ) 
) Case No. 2009-00459 

Sworn to before me and subscribed in my presence by Everett G. Phillips, this the 
2 2 day of March, 2010. 

My Cominission Expires: 4/5/2l?// 
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The Attorney Geiieral's initial data requests at 9 (5) required tlie coiiipaiiy's officials respoiicliiig 
to those requests to do so Liiider oath or certification. State why the company officials who 
respoiicled failed to clo so uiider oath or certification. 

The Coiiiiiiissioii's rcgulatioiis do not require that respoiises to intervenor reqiicsts be vel-iGed 
prior to service or filing. As lias been the long-standing practice before the Commission, thc 
Company aiiticipates the Coiiipaiiy witnesses will ui1)date the data request aiiswers, aiicl velifj 
those upclatecl aiiswers uiider oath as part oE their testiiiioiiy in aiiy hearing. In addition, tlie 
Coiiipaiiy will provide affidavits €rom all witiiesses with respect to previously filecl Responses as 
sooii as possible. 

WITNESS: Errol I< Wagner 
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Utem No. 2 
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Coiifiriii that pursuant to the mateiials filed in tlic public record in respoiise to AG 1-47, at p 6 
of 3 9, the amount of additioiial reveiiues the coiiipaiiy is seeking through the instant pi ocecdiiig 
is $55 million. If so, does I<P plan to aineiid its petition to correct the amount oP additional 
ieveiiue sought? If not, wliy not? 

RESPONSE 

No. The miouiit souglit by Keiitucky Power in this proceeding is the aiiiouiit set fort11 in its 
application. 

WITNESS: Errol IC Wagner 





KPSC Case NO. 2809-00459 
Attorney Geiieral S ~ C Q I ~ ~  Set of Data Request 

ated March 11,26)10 
Item No. 3 
Page P o f 1  

liefeieiice the coiii1iaiiy's respoiise to AG 1-1 (a). Why lias llie coiiipaiiy not perfoiiiied any sucli 
studies? Will tlie coiiipaiiy coiiiiiiit to coiiducting such a study? If iiot, state in coiiiplete detail 
w11y 1201. 

The respoiise to AG 1-1 (a) states: 
"The Company lias iiot conducted any studies to deteriiiiiie whether costs would be recluced if it 

hac1 more iii-state generation. The Coiiipaiiy is a iiieiiiber of' the AEP-East Pool which plans 011 

an AEP-East System basis. When aclditioiial capacity is required tlie Coiiipaiiy would ~ierl'oriii 
siting studies that poteiitially could coiisider sites in Keiit-ucky." 

As iiidicatecl iii tlie response, tlie Company is a member OC tlie AEP-East Pool which plans oii an 
AEP-East basis. The AEP Pool was eslablisherl to obtain efficieiit and coordiiiated expainsion of 
electric power facilities in AEP's eastcrii zoiie. As supply side generation optioiis are cleteiiiiined 
to be required by tlie AEP Pool to meet its PJM obligations, reasonable cost optioiis will be 
considered. I-Iowever, as a iiieiiiber of the AEP-Pool the followiiig should be considercd. 

1. The locatioii of a generation asset does not aff'ect ineiiiber company AEP Pool capacity 
equalizatioii payments. As an example, Keiituclcy Power has a liurcliase eiititleiiieiit sliare or  the 
Rockport Geiieratiiig Plant. The capacity associated with that eiititleiiieiit is used in computing 
Kentucky Power's Pool capacity obligatioii eveii though the plant is located in Indiana. 

2. Uiitil sucli a tiiiie as iiew geiieratioli is iieeded to meet PJM obligations, it would be premature 
to coiiduct such a StUdY. 

W'IITNESS: Scott C Weaver 





XWSC Case No. 2009-00459 
Attoriiey General Second Set of Data Rcqaiest 

ated March 11,2010 
Item No. 4 
Page li of 1 

REQUEST 

Reference tlie compaiiy’s response to AG 1-1 (cl). By stating that such iiieasiires also iiiust be 
ecoiioiiiic “oii an AEP-East System basis,” is the compaiiy acluiowledgiiig that the interests o i  its 
ratepayers are secoiidary to those of the AEP-East System? 

The Coiiipaiiy does iiot agree with tlie premise of this question that ecoiioiiiic clecisions lor the 
AEP Pool are in coiiflict with the iiiterest o€ Kentucky Power’s ratepayers. The response to AG 
1 - 1 (d) simply poiiits out that the Coiiipaiiy is part of the AEP Pool which pla~is oii an integrated 
basis. 

I[TNE§S: Scott C Weaver 
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Re€ereiice the coiiipaiiy’s respoiise to AG 1-4. Did any of the costs for wliicli I<D seeks recovery 
in the iiistaiit case origiiiate in otlier out-o€-state AEP affiliated companies? If so, break do-\vn the 
costs by type aiicl amomit. Distinguish those costs from costs which are attendant with ICentucky- 
based plmt, 0 Rr. M, etc. 

RESPONSE 

Yes. All costs Cor which ICeiitucky Power seeks recoveiy, whether paid to KPCo’s sister 
companies or an out-of-state coal vendor, were incurred in coimection wiili the provision 01 
service to I<eiitucky Power’s ratepayers. Liltewise, some or  the rcveiiues for ~vliich KPCo’s 
customers are receiving the benefit of in the iiistant case origiiiated with IC eiituck y Power’s 
a fli 1 i at ed c o 11111 anies aiicl o tlier out-of-state coiiip alii es I 

The requested brealltdown has not been perforiiied. 

WITNESS: Errol I< Wagner 





Y 

Referelice the company's response to AG 1-5. Answer the question. State what pcrcentnge o C 
the total costs is due to increased PJM costs. 

RESPONSE 

Please see the Company's respoiise to AG 2nd Set Item No. 9. 

WITNESS: Errol I<. Wagner 
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Attol-ney Geiieral Second §et of Data Request 

Dated March 11,2010 
Item No. 7 
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REQtJEST 

Rehence  the coiiipaiiy’s respoiise to Ag 1-8. Aiiswer tlie qnestioii. State why the coiiipaiiy is 
not seeltiiig additioiial reveiiue from cable attacliiiieiit rates. 

The Coiiipaiiy liilly and fairly aiiswered questioii posed by AG 1st Set Item No. 8 That Data 
Request stated: “Please explaiii ftilly why thc coiiipaiiy is seeltiiig 110 aclditioiial iiicoiiic from 
cable TV rates”. The questioii goes on to state “Provide a table showing ICP‘s competitive cable 
rates in coiiiparisoii to thc cable providers in ICP’s service territory”. The Company’s respoiise 
was as follows; “KPCo does iiot provide cable TV services to its retail customers T l i ~ ,  IQCo 
can not provide a table showiiig KPCo’s competitive cable rates in coiiiparisoii to the cable 
pi ovidei s‘ iates in ICPCo’s service territory”. 

To the extent the Attoriiey Geiieial is iiow asltiiig why the Company is iiot seeltiiig to adjust the 
1 ates uiiclcr its Cable Television Pole Attachiiieiit (Tariff C.A.T.V.) to recovei additional 
ieveiiue, I<eiitucky Power elccted iiot to do so iii this proceeding. Tlie Company’s decision is 
coiisisteiit with past action by IGxitucky Powcr in that the Coiiq~i iy  has not always requested a11 

iiicrease iii the C.A.T.V. Tariff at the saiiie tiiiie as a base rate change. During tlie test yea1 the 
C A T  V. Tarilf reveiiues were $ 460,668. 





KPSC Case No. 2009-00459 
Attormy Geiaeral S ~ C Q M ~  Set of Data Request 

Dated MRI-CII 11,2010 

Page 1 of 4 
Iftell1 No. 8 

Y 

REQUEST 

Releeleiice the coiiipaiiy's respoiise to AC 1-20. No respoiise was given to the question ''Of the 
seven (7) transiiiissioii-related cost coiiipoiieiits icleiitified, state whether any component is new 
since the coiiipaiiy's last rate case." Answer the question. 

Noiie or the sevcii (7) traiisinissioii cost coiiipoiieiits listed oil pages 4 and 5 of Company witness 
Bethel's testiiiioiiy are iiew since the coiiqn1iy's last rate case. I-Iowever, PSM 1 m l  not charged 
AEP uiider ScIiedule 12 prior to 2007. PJM's process for allocation of DeTaull costs to r\/lembeis 
pi cceded AEP's membership; however, AEP did iiot iiicur such costs after joiiiiiig PJM until 
2007. Siiice KPCo's present rates reflect costs prior to 2007, tlie costs in lhis case foi those items 
are 'hew'' lor the purposes ofI<PCo retail cost of service. 





KPSC Case No. 2009-00459 
Attorney Geiieral Second Set of Data Request 

Dated March 11,2010 
Item No. 9 
Page 1 of 1 

Y 

Refereiicc the coii~paiiy’s response to AG 1-22. Answer the question. State what percentage of 
the proposed late increment will go toward iiicreased costs llie company pays to PJM. State the 
csact iiianiiei in which the company will recover the projected 26% increase in PJM costs that 
the coiupaiiy pays to PJM. 

The Compaiiy is unable to quaiitifl the dil€erence between the aiiomt of P3M expenses in the 
csistiiig rates a id  those in the proposed rates because the existing rates were produced through 
scttlemeiit. The Coiiipaiiy has proposed to recover PJM costs actually incurred in hture lseiiods 
via Tariff T.A. 
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Attorney General Second Set QE 

atecl March PI, 2010 
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Page I o f 2  

Y 

R.eference tlie coinpany’s respoiise to AG 1-30. Identify in complete detai 1 tlie “inflationary 
pressures aiid limited iliidiiig” stated in the coiiipaiiy’s respoiise. Ideiitify the pei-son(s) in  the 
coiiipaiiy responsible for “liiiiit[ing the] ftiiicliiig” iiecessary to maintain the desired iiispectioii 
cycle. Provide any and all docuiiieiits in tlie coiiipaiiy’s possession, including iiiteriial 
rneiiioraiida of any type or sort indicating tlie “inflationary pressures aiid liiiiited ftiiiding.” With 
reference to y o i . ~  respoiise to subpart (a), state in coiiiplete detail why the company is “~unable” 
to identify the ltiiid of iiispectioii cycle that would be supported based upoii levels of 0 SC. M aiid 
capital built into the coinpaiiy’s base rates siiice tlie last rate case. 

a Esplaiii in coiiiplete detail why tlic coiiipaiiy could not have souglit additioiial “l~iiidiiig” 
from tlie AEP coiigloiiierate of coiiipaiiies to institute all or at least a portioii of tlie 
coinpaiiy’ s eiihaiiced vegetation iiiaiiageiiieiit plans during tlie test year, aiid then seek 
recovery foi those suiiis so expeiided iii the iiistaiit proceeding. Do not refer to tlic 
coiiipaiiy’s respoiise to a iy  other prior data request. 

The Compaiiy provided detail of tlie inflationary pressures affecting its vegetation iiiaiiageiiieiit 
espeiiditiires iii its respoiise ICIUC 1-60. The graph provided as Attachment 1 to that response 
details the iiiflatioiiary pressures to which tlie Company is subject. 

The budget aiid funding approval process begiiis with the Company‘s staff. The staff-proposed 
budget tlieii is snbiiiitted to AEP Service Corp. Corporate Plaiiiiiiig aiid Budgeting, tlie AEP 
Esecutivc Coininittee, aiid iiltiiiiately the AEP Board of Directors for approval. 

While the Coiiipaiiy is uiiable to identify the level of OScM aiid capital built into base rates to 
s~ipport its Eidiaiiced Equipiiieiit Iiispectioii aiid Mitigation Initiative, during the test year Jor its 
last case (12 iiios. elided Julie 30, ZOOS), the Coiiipaiiy speiit $1 9,1 14 011 pole grouiiclliiie 
iiispectioii aiid treatiiieiit. I-Jsiiig aii estiinate of $30 as the cost of each pole iiispectecl, this yields 
a 3 1 0-year cycle for tlie Company to inspect all 200,700 poles. 
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Item No. 10 
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a. The Coiiipaiiy considered requestiiig hiids froin its corporate parent to Tunc1 aclclitioiial 
vegetation management. It elected iiot to do so because such a transfer would take the form of an 
equity iiivestinent requiring iiot oiily the returii (at soiiie time) of the fimds, but also a periodic 
returii 011 the iiivestinent. Further, no business caii coiisisteiitly spend moiiey it does iiot earn 

The Coiiipaiiy also iiotes that as a utility holding coi~ipany it does iiot satisfy any dcliiiitioii o f  
"conglomerate. I' 

~~~~~~~: Everett G Phillips aiid Raiiie I< Woludias 





Y 

Reference the coiiipaiiy’s response to AG 1 -32. The questioii required the coiiipaiiy to provicle 
copies “ . I . 01 all studies, analyses aiid correspoiideiice.” No s1rcli docuiiieiits were piovicled. 
Why not? 

a Provide all clocumeiitatioii aiid actual [acts ~ipoii wliicli you base tlie assertion that ‘“it has 
been proven that iiioviiig froin a perfoniiaiice based approach to a cycle based approach . 
. . sigiiificaiitly iiiiproves reliability.” Is Public Service Co. of Oltlalioiiia an AEP affiliate? 
Does any srrcli docuiiieiilatioii rroiii a non-AEP alfiliate exist? If so, provide copies 

ACJ 1-32 requested all studies related to ecoiioiiiics and/or cost ef‘fectiveiiess of tlie perfoi iiiaiice- 
based versus cyclic vegetation iiiaiiageiiient approach. The Company does not have docuiiieiits 
ielated to the cost ef€ectiveness of‘ one approach versus another. As stated in AG 1-32, tlie 
COllipally ieliecl 011 the significant improvement in reliability realized by Public Seivice 
Company of Oltlalioiiia, an AEP affiliate, wlieii proposiiig tlie cycle-based piograiii. 

hclditioiially, attached as Exhibit 1 is the E.On 2008 Electric Distribution Utility Aiiiiual Report 
for its subsidiaries Keiituclty 1-Jtilities Coliipaiiy (KU) and Louisville Gas cpt  Electric Compaiiy 
(LG&E), which was filed with tlie I<eiitucky Public Service Coiiiiiiissioii 011 April 1, 2009. 
Pages 4 aiid 8, of the Annual Reliability Report, provide detail of the vegetation iiiaiiageiiieiit 
program for LG&E and KLJ, respectively. Both coinpaiiies are maiiitaiiiiiig a cycle-based 
prograin with a cycle duration of approximately 4.5 years. Tliese coiiipaiiies are liaviiig siiccess 
with their cycle-based vegetation iiiaiiageiiieiit programs as evideiicecl by their tree-related 
reliability metrics. 

~ ~ ~ ~ ~ $ $ :  Everett G Phillips 
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Mr. Reggie Clianey 
Director of Engiiieering 
Kentucky Public Service Coimnission 
21 1 Sower Boulevard 
Frankfort, Kentucky 4060246 15 

April 1,2009 

APR 0 1  2009 
PUBLIC SERVICE 

COMMISSION 

: A it I~westignfiorz ol tlre Relia ilitv Measures of Iieiituckv 9r 
Jmisdictioiinl Electric Dis trib ation Utilities a r d  Certain Relinbilify 
Mair2ferimce Practices- Administrative Case No, 2006-00494 

Dear Mr. Clmney: 

Enclosed please find L,ouisville Gas arid Electric Company and Kentucky 
IJtilities Company’s 2008 Annual Reliability Report pursuant to the 
Commission’s Order dated October 26, 2007 in the above mentioned matter. 

Should you have any questions concerning the enclosed, please contact me at 
your convenience. 

Sincerely, 

E O N  I1.S. LLC 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.eon-us.com 

Rick E. Loveltamp 
Manager - Regulatory Affairs 
T 502-627-3780 
F 502-627-3213 
rick.loveltamp@eon-us.com 

Rick E. Lovekamp 

http://www.eon-us.com
mailto:rick.loveltamp@eon-us.com
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E I ect ri c D i s'c r i b u ti o n tilitv Annual Reliability 

SECTION 1. CONTACT INFORMATION 

UTILITY NAME 1.1 Louisville Gas and Electric Company -- 
REPORT PREPARED BY I .2 Nelson Maynard, -- Director Reliability 

nelson. mawardaeon-us.com E-MAIL ADDRESS OF PREPARER I .3 --- 
PHONE NUMBER OF PREPARER 1.4 859-367-1 107 

SECTION 2. REPORT YEAR 

2008 CALENDAR YEAR OF REPORT 2.1 - - ~  

SECTION 3: MAJOR EVENT D A X  

TMED 3 " l  3.602 
FIRST DATE USED TO DETERMINE TMED 3.2 1 -Jan-05 

- 31 -Dee07 
~ 

LAST DATE USED TO DETERMINE TMED 3.3 
NUMBER OF MED IN REPORT YEAR 3.4 18 

NOTE. Per IEEE 1366 TMED should be calculated using the daily SAID1 values for the five prior years. 
If five years of data are not available, then utilities should use what is available until five years are 
accumulated. 

SECTION 4. SYSTEM RELIABILITY RESULTS 
Excluding MED 

I- 

SAID1 4.1 94.30 
1.042 SAlFl 4.2 
90.48 CAlDl 4.3 

-- 
-- .-- 

Including MED (Optional) 

SAID1 4.4 3823.1 9 
SAIFI 4.5 
CAlDl 4.6 __. 1701.88 

--. 2.246 .._-____- 
--__ 

Notes: 
I )  All duration indices (SAIDI, CAIDI) are to be reported in units of minutes. 
2) Reports are due on the first business day of April of each year 
3) Reports cover the calendar year ending in the December before the reports are due 
4) IEEE 1366 (latest version) is used to define SAIDI, SAIFI, CAIDI, and TMED 

Page 1 of 4 

http://mawardaeon-us.com
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_ _ _ ~  SECTION 5. OUTAGE CAUSE CATEGORIES 
Excluding (WED 

CAUSE CODE 
DESCRIPTION 

Animal 
Construction 
Lightning 
Non-Company 
Unknown 
Overload 
Planned Work 
Trees 
Utility Equip 
Ve hide 

5.1.1 
5.1.2 
5.1.3 
5.1.4 
5.1.5 
5.1.6 
5.1 7 

5.1.9 
5.1.10 

5.1.8 

SAID1 
VALUE 

7.35 
0.96 

2.14 
20.34 

5.72 
20.33 
19.79 
6.93 

9 78 

0.94 

CAUSE CODE 
DESCRI PTl ON 

Animal 
Construction 
Lightning 
Non-Company 
Unknown 
Overload 
Planned Work 
'Trees 
Utility Equip 
Vehicle 

5 2 1  
5.2 2 
5.2.3 
5 2.4 
5.2.5 
5.2.6 
5.2.7 

5 2.9 
5.2.10 

5.2.8 

SAlFl 
VALUE 
0.104 
0.026 
0.119 
0 033 
0.254 
0 009 
0.083 
0.136 
0.205 
0.073 

SECTION 6: WORST PERFORMING CIRCUITS 

CIRCUIT IDENTIFIER 
RU0002 
AL1444 
HI1472 
BRq 186 
SWl184 
BBI  103 
SP1115 
LS1247 
OX1278 
WSA305 

CIRCUIT IDENTIFIER 
SW1184 
CAI  304 
FVI  477 
AK1290 
HB1145 
BR1 186 
Fl-1497 
BBI 103 
WP1104 
SM 1366 

6.1.1 
6.1.2 
6.1.3 
6.1.4 
6.1,5 
6.1 6 
6.1.7 

6.1.9 
6 1.10 

6.1.8 

6.2.1 
6 2 2  
6.2.3 
6.2.4 
6.2.5 
6 2.6 
6.2.7 

6.2.9 
6.2.10 

6.2.8 

SAID! 
VALUE 
851 53 
659.44 

573.72 
552.40 
502.34 
479.92 
409.64 
367.00 

578.23 

358.37 

SAlFl 
VALUE 
5.210 
5.001 
4.927 

4.01 0 

3.704 
3 532 
3 524 
3.409 

4.278 

3.901 

MAJOR OUTAGE CATEGORY 
Vehicle 
Vehicle 

Lightning 
Trees 
Trees 
Trees 

Vehicle 
Trees 

Utility Equipment 
Vehicle 

MAJOR OUTAGE CATEGORY 
Trees 

Animal, Lightning 
1Jtility Equipment 

Planned Work 
Lightning 

[Jtility Equipment 
Utility Equipment 

Trees 
Trees 

Utility Equipment 

Page 2 of 4 
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E I ectri c Distribution LI ti I itv An nu a I Re I i a bi i itv 
Additional paQes may be attached as necessary 
-- SECTION 7. VEGETATION MANAGEMENT PLAN REVIEW 

The Companies’ Vegetation Management Plan was submitted December 19, 2007 and is referenced 
to the Reliability Report submitted April 1, 2008. The Distribution Vegetation Management Program 
encompasses right of way maintenance for Louisville Gas and Electric Company and Kentucky 
Utilities Company (referred to as the “Companies”). The program is centralized and managed by a 
Forestry Manager and nine company Utility Arborists, All are certified arborists by the International 
Society of Arboriculture. 

The Companies’ plan is to maintain a proactive trim cycle while balancing the reactive needs of worst 
performing circuits The Companies’ goal is to maintain an average trim cycle of five years or less. 
The effectiveness of the plan is evaluated by the cycle, system performance as measured by system 
SAIDI, SAIFI, and CAIDI, and customer feedback as measured by satisfaction surveys 

Effectiveness of the program: 
Cycle - 4 56 years. 
Tree SAID1 - 20 33 minutes 
Tree SAlFl - 136 
Tree CAlDl - 149 minutes 
Customer satisfaction in Power Quality and Reliability has been stable over the past three years 
Power Quality and Reliability is one of the highest ranking components of the study. 

The routine trim schedule, mid cycle, herbicide, and worst performing circuits plans were completed 
as planned. 

Adjustments made to the Vegetation Management Plan in 2008 included: 

1) On September 14, 2008, Hurricane Ike caused significant damage to the system. Tree crews 
worked through December 31,2008 to remove damaged trees and limbs that were of imminent risk 
to system reliability 
2).The Companies reduced from five to four professional tree contractor companies (Nelson, Phillips, 
Townsend and Wright) to improve efficiency in the plan 

Changes to be implemented in 2009: 

1). Increased focus on hazard tree removals of off right of way trees 
2). Change mid cycle from spring to summer to more readily identify dead limbs and trees 
3) The Ice Storm of January 27, 2009, caused significant damage to the trees across the system. 
Tree crews were employed to remove damaged trees and limbs that were of imminent risk to system 
reliability 

Page 3 of 4 
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SECTION 8. UTILITY COMMENTS 
The Institute of Electrical and Electronic Engineers (IEEE) standard number IEEE 1366 .. 2003 has- 
been used to define the terms in the reliability report, including the criteria for omitting events 
classified as major event days The 2008 data is reported by the IEEE exclusion definition. Data is 
not available based on the IEEE rule prior to 2005. 

On September 14, 2008, Hurricane Ike caused significant damage to the system. Due to the 
catastrophic nature af Hurricane Ike, a total of eleven days was included as a major event. 

---_ 

Page 4 of 4 
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SECTION 1: CONTACT INFORMATION 

- CJTILITY NAME 1.1 Kentucky . Utilities Company 
REPORT PREPARED BY 1 2 I_- Nelson Maynard, Director Reliability - 

PHONE NlJMBER OF PREPARER 1.4 __I --- 
E-MAIL ADDRESS OF PREPARER I 3 ~- nelson.maynard@eon-us.com 

I 

859-367-1 107 

SECTION 2: REPORT YEAR 

_l-...____l- CALENDAR YEAR OF REPORT 2.1 2008 

SECTION 3: MAJOR EVENT DAYS 

.I-p 
3.602 -- TMED 3.1 

FIRST DATE USED TO DETERMINE TMED 3.2 I-Jan-05 
LAST DATE USED 'TO DETERMINE TMED 3.3 31-Dec-07 

NUMBER OF MED IN REPORT YEAR 3.4 _, 18 

NOTE: Per IEEE 1366 TMED should be calculated using the daily SAID1 values for the five prior years. 
If five years of data are not available, then utilities should use what is available until five years are 
accumulated . 

SECTION 4: SYS'JEM RELIABILITY RESULTS 
Excluding MED 

-___ 73.28 SAID1 4.1 
0.748 SAlFl 4.2 

CAIDI 4.3 97.92 

-- 
_I -_-----. 

Including MED (Optional) 

--- 438.74 -. SAID1 4.4 
.--- 1.195 

-\ 
SAlFl 4.5 
CAlDl 4.6 367.00 - 

Notes 
1) All duration indices (SAIDI, CAIDI) are to be reported in units of minutes. 
2) Reports are due on the first business day of April of each year 
3) Reports cover the calendar year ending in the December before the reports are due. 
4) IEEE 1366 (latest version) is used to define SAIDI, SAIFI, CAIDI, and TMEo 

Page 1 of 4 
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SECTION 5: OUTAGE CAUSE CATEGORIES 
Excluding MED 

CAUSE CODE 
DESCRl PTION 

Animal 
Construction 
Lightning 
Non-Company 
Unknown 
Overload 
Planned Work 
Trees 
Utility Equip 
Vehicle 

5.1.1 
5.1.2 
5.1.3 
5.1.4 
5.1.5 
5.1.6 
5.1.7 
5.1.8 
5 1 9  

5.7.10 

SAID1 
VALlJ E 

3.83 
0.75 
9.26 
1.23 
11.62 
3.71 
3.50 

22.06 
12.03 
5.30 

CAUSE CODE 
DESCR I PTI ON 

Animal 
Construction 
Lightning 
Non-Company 
Unknown 
Overload 
Planned Work 
Trees 
Utility Equip 
Vehicle 

5.2.1 
5.2.2 
5 2.3 
5 2.4 
5 2.5 
5 2.6 
5 2.7 

5 2 9  
5.2.10 

5.2 a 

SAIFI 
VALUE 
0.060 
0.016 

0.018 
D.1 I 9  
0.043 
0.054 
0.158 
0.140 
0.054 

0.088 

_ _ _ _ _ ~ ~ ~  - 

SECTION 6: WORST PERFORMING CIRCUITS 

CIRCUIT IDENTI FlER 
0643 
0333 
031 1 
0467 
1712 
0423 
0007 
1633 
0458 
0948 

CIRCUIT IDENTIFIER 
031 1 
0333 
0254 
020 I 
0306 
0423 
4450 
4340 
0515 
1633 

6.1 1 
6.1.2 
6.1.3 
6.1.4 
6.1.5 
6.1.6 
6.1.7 
6.1.8 
6.1.9 
6.1.10 

6 2.1 
6.2.2 
6.2.3 
6.2.4 
6 2.5 
6.2.6 
e”2.7 

6.2.9 
6 2.10 

6.2 a 

SAID1 
VALUE 
1310 3 
1220.7 
1072.4 
827.1 
794.0 
772.6 
750.9 
747.4 
717.1 
667.4 

SAlFl 
VALUE 
9.170 
5.556 
5.450 
5.264 
5.000 
4 812 
4.81 1 
4.472 
4.437 
4.253 

MAJOR OUTAGE CATEGORY 
lJtility Equipment 
Non-Company 

Trees 
Non-Company 

Lightning 
Trees 

Overload 
Utility Equipment 

Trees 
Trees 

MAJOR OUTAGE CATEGORY 
Trees 

Non-Company 
Utility Equipment 

Overload 
Nan-Company 

‘Trees 
Overload 

Planned Work 
Lightning 
Overload 

Page 2 of 4 
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Additional pages may be attached as necessary 
SECTION 7: VEGETATION MANAGEMENT P m  REVIEW 

The Companies’ Vegetation Management Plan was submitted December 19,2007 and is referencec 
to the Reliability report submitted April 1, 2008. The Distribution Vegetation Management Program 
encompasses right of way maintenance for Louisville Gas and Electric Company and Kentucky 
Utilities Company (referred to as the “Companies”) The program is centralized and managed by a 
Forestry Manager and nine company Utility Arborists. All are certified arborists by the International 
Society of Arboriculture 

-__.- 

The Companies’ plan is to maintain a proactive trim cycle while balancing the reactive needs of 
worst performing circuits The Companies’ goal is to maintain an average trim cycle of five years or 
less The effectiveness of the plan is evaluated by the cycle, system performance as measured by 
system SAIDI, SAIFI, and CADI, and customer feedback as measured by satisfaction surveys. 

Effectiveness of the program: 
Cycle - 4.56 years. 
Tree SAID1 - 22.06 minutes 
Tree SAlFl - .I58 
Tree CAlDl ~ 139 minutes 
Customer satisfaction in Power Quality and Reliability has been stable over the past three years. 
Power Quality and Reliability is one of the highest ranking components of the study. 

The routine trim schedule, mid cycle, herbicide, and worst performing circuits plans were completed 
as planned 

Adjustments made to the Vegetation Management Plan in 2008 included: 

1).0n September 14, 2008, Hurricane Ike caused significant damage to the system. Tree crews 
worked through December 31, 2008 to remove damaged trees and limbs that were of imminent risk 
to system reliability. 
2).The Companies reduced from five to four professional tree contractor companies (Nelson, 
Phillips, Townsend and Wright) to improve efficiency in the plan 

Changes to be implemented in 2009: 

I ) .  Increased focus on hazard tree removals of off right of way trees 
2) .  Change mid cycle from spring to summer to more readily identify dead limbs and trees. 
3). The Ice Storm of January 27, 2009, caused significant damage to the trees across the system. 
Tree crews were employed to remove damaged trees and limbs that were of imminent risk to 
system reliability 

Page 3 of 4 
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-- SECTIONUTILITY COMMENTS -. 
The Institute of Electrical and Electronic Eng-rstandard number IEEE 1366 - 2003 has 
)een used to define the terms in the reliability report, including the criteria for omitting events 
Aassified as major event days. The 2008 data is reported by the IEEE exclusion definition. Data is 
lot available based on the IEEE rule prior to 2005. 

I n  September 14, 2008, Hurricane Ike caused significant damage to the system. Due to the 
:atastrophic nature of Hurricane k e ,  a total of 11 days was inlcuded as a major event. 

Page 4 of 4 
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Reference tlie coiiipaiiy’s response to AG 1-41. The question required the coiiipaiiy to provide 
copies of “any aiid all” applicable declarations pages. The company admitted that it has such 
policies, yet failed to produce the items it was required to procluce. Why? Please provide the 
documents tlie coiiipaiiy was required to produce. 

Questioii AG 1-41 was specific to iiisuraiice Tor outages. The Coiiipaiiy does not iiiaiiitaiii 
specific iiisuraiice relating to outages, specifically for T&D lilies. However, the Coiiipaiiy is 
providiiig tlie declaration pages of AEP’s corporate property iiisuraiice in respoiise to this 
t cquest. Coiificleiitial protection o€ portions of the attachmeiit are being requested in tlic I‘oim o€ 
a Motion lor Coiifideiitial Treatment. 

WITNESS: Errol I< Wagiier 
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Declarations atkxhed to and made part af Policy No: _P03-09-05 

ITEM 1 tnsured: American Electric Power Senrice Carporation for itself and as 
agent for American Electric Power Company, Inc , Indiana Michigan 
Po~ver Company, and any corporations, subsidiaries, firms 01 
indiyiduals now in being or hei-eeaffer acquired, organized or controlled 
(hereinafter refer red to as the Insured) I Corporations, associations 01- 
oftier entities acquired after the effective date of this policy are 
auQomaticaIIy included hereunder:. 

ITEM 2 Address: 1 Riverside Plaza 
Columbus, Ohio 43215 

I'TEEM 3 Policy Period: 12 months from July I, 2?09 to JuIy 1, 2010, both 
dates q2:Ol AM Local Standard Time at the location 
of the property insured I 

I 

ITEM 4 Territory: Worldwide, except those countries currently under 
'Trade Embargo Resfr'ictions by the United States, 

L'TEM 5 Limits of Liability: Liability under this policy arising out of one 
occurrence shall not exceed $5,000,000 for' ail 
insured losses 

ITEM 6 Premium: 

I'TEM 7 Endorsements Attached at Policy Issuance: B, MI R, I ,  2, 3, 4, 5 ,  6 
and 'T'I 

Page i off 
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Amerign Electxic Power Servkce CnrpoIation for. itsel€ md ss agent for American 
Electric Pawea C o ~ ~ p m y ,  b e 2  Inifram Michigan Power' Company, and any 
corporations, subsidian'es, hrms ox hdividuds now in being 01 hereaftei acquired, 
organized ox contded &ereinafter refxied to ils &e Insured),, Cnrpomtions, 
associations oi otbex entities acquired aRer tlbe effectiva date of this plicy are 
automatirally incIuded hereunder, 
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c‘ 

1,iability undex ais policy excess of &e Retentian. adsjug out of one occm3’ence shall 
not exceed: 

U3e Company will pay no mare than the above &nit in any m e  occiumlzce h 
addition, the Campmy will not be liable for mate than its applicable propoxtionate 
share of &e sub3ids below wXch ay park rif an not in addition to the Limits of 
Liability, 

$500,000,0~0 per accufience and Zn the annual aggegafe sgarateity in xesped of 
loss or dmage caused directly by the perit cxf Flood except $ZS,OOO,OOO foI 
locations in Flood-Zone A; ~ Q W C V ~ ~ ;  this Hood Zane A lidtation does not appIy to 
10ca;ions buiIt above the 100 Y m  Fkod PI& elevation as deked  by the NaEioad 
FIood hsurance P r u p x t  @Fl3?) or those locations p1oEwLe6 by a Iewe oz dike, 

$500,000,000 per occmence md h the annual aggxegate sepamtcly in icspect of 
low os damage caused by Bathquakc $ l O U I O O ~ l O O O  per occwence arid in the 
c m n d  aggtegate fox losses at dl newly acquired loc2tions and miscxllneous 
unschedded Iacatioas, except %50,000,000 per occunence and in the annual 
aggregate for losses iit all newly acquired lacations arid miscellaneous unscl~eitnled 
locatiom situated New Madrid E d q u & e  Zones,, Any newly acquired Incations 
and miscellaneous unscheduied focaticm In High I-Iazaril Earthquake zones must be 
declared to and accepted by the Lead Undemifer priol: to cavemge tiff aching 

i 

$50,000,000 nr’ the greater of 25% of the Ioss pn. occurrence as respects deb& 
TeDlOVd 

! 

I 
(-- 
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a Red and Peisonal Property ~f every kind and description, including, bat not 
lim.ited to i'mpmvemenfs and bettments, property vhiie in the cou~se of 
CansfiUction, instdlation, erection a- assembly, pmperty !a duo COUISE: of transit., 
Valuable Papers and Recods, accomfs xeceivab'fe, Fine Ants, dams, rail and 
hopper cas, dIagLines arid xdling stack, mining equipment aid, at &e Instmd's 
option %he iilierest of contractors an$ SU~.COD~EIC~OKS in tvarlc perfmmed for the 
I I ISUI~,  personal property of officers, direidors and employees of tfie Insured 
whik  at pmmises o f  the Innsure$ Electronic Data Pracessing Systems Media, and 
expediting expense 

73 Pruperty o f  @hers ia the care, cusfady or control aftlie hmed or for which the 
fasused is responsible, and pIopexty of &e Insured in tile care, custody OL' control 
oEcrtbers,but onfy in excess afinsmmce carried by CJ&CXS 

8. PROPERTY ExamEPS 
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te is hereby understood and agreed that as oftbe above effective date the p i i c y  term on the 
~eclaration Page and on page 2 is amended as fallows: 

POLICY PERIOD: from July 1,2007 to  July a, 2010, bath days at @:OX A.M. 
Standard lime arthe lacation ofthhe property insured-or as otherwise stipdateed in 
this poiicy 

It i s  further understood and agreed that the policy premium on page 6 shalt read as follows: 

PREMIUM: Fat the period July 1,2009 t o  luiy 1,2010 

EREOF, the First Named lnsured and the Company have caused this Endorsement to be 
executed and attested ~n their, beha# 
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and 
h-y  affiliated or subsidia*y coinpanies or corporations omed, controlled 0.1' cornkg under the N-ed Liured's active 
management md th&- interest m partnershps or joint ventuxes as now exist or may hereafkr be constituted or acquired 
during the policy period 

I he incIusion of more than one 0) Insured under this Policy will not opemte to hcrezse the total limit o[ insUrancc beyond 
the tab1 b i t  o f  insurance stated in. this Policy 

Xhe Stock Company (pxoviding insurance) 

Zuich American Insurance 
Schnumhrg It  

Prgducer 
h k C i f ,  Seibds &Williams 

2211 7"Avenue, South ' 
Birmingham, AI. 55202 

Poiicy Period 
Coverage begins Jury 1,2009 at 12:Ol Coverage ends July 1,2010 at 12.01 AivI 

Insuring Agreement 

In considemtion for the premium charged and subject to all the Leans and conditions, tkis Policy insures the Named Insured 
(hereinafter called ths Insured) during the PaUcy Period and €01 an amount not exceedis its pIaporlionate sliaii: of tho 
Limit($ of insurance specified i n t h e  forms and efidorsemctnts attzched 

lnstuance piovidedurider this poJicy applies ro loss 01: damage caused by ot resulthg horn rklcs of direct physical loss of 01 
damage [.iom any a ~ i m a l  cause to covered properv occurring st a prenises described within the Ierriiory of &e policy, 
unless excluded 

EPTopitkiak Sliai i: 

IhisPolicfs proportionate share for loss or rlarnaga aker th* applicationof any dtdwtible is; 

5 % Quota S l ~ r e ;  Be:q $12,500,000 part of E %250,00Q,OG# loss layer excess of &ductibIes 
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I 

Surchar s & Fees 

Eonn Nama 

(iwsnuscr ipt) Lzr operty Tnsur ance Policy 

Zorms AppIicabIe to %his Policy 

.-________ 
Authcrized Repzesentative 

i 
i 

ji;ly 30,2009 

Date 

I 

i 

(-- 
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____.- ~ -...----- "-- Evidence oi Cgsver ~- 
ws are  pleased to confirm that  we have b u n d  thefolIwing riskwith the insurer(sf Iisred herein The 
iiisurance wit1 be subject to t h e  terms, conditions and exclusions of  the policy wording, as applicable 

PERIOD OF LNSURANCE: 

VALUES: 
- 

______I___ -_________. I 

1 Riverdale Plaza 
Gofumbus, Ohio 43215 

- ____.- 

Ail  RIslts of Direct Physical loss or Damage to Real and/or Persona[ 
Property, including Bolter and Machinery 

I AS per attached policy form 

-... - 
Certain Underwritegat Lloyd's -Talbot Underwrit%; Ltd Syndicate 
1183 

1 

1 NIL I 

---I__---__ 

__I_-.__.--" --_-- __________ 
gay no more than  its proportional s h a r e f  the above lirnit(s) of 

occurrence In addition, no insurer will be liable for more than i t s  proportionate share oithe 
following sub lirniB, which are part a i  and not - _ I _ ~  in additionai to the limits oftiabifity. 

i Page 5 of3 



KPSC Case No 2009-00459 
AG 2nd Set of Data Requests 

Dated March 11,2010 
Item No. 12, Public 

Page 10 of 52 

Evidsnce ol CQVZf - - - -- ----- 
ADDFTWNAL. TERMS AND CONDTTfOldS ATTACHED TO AND FORMING PAKT OF THE VVURDING:: 

1 Mandatory Endorsements attached: 
- political Risk Endorsement 

- Millennium Endorsement 

- Nuclear,BiologimI or Chemical Materials Exclusion 

- War and Terrorism Exclusion Endorsement (6) 

2 Following additional Endorsements are attached: Named Adiuster Endorscjm& 
3 Including Business Interruption for Desert Sky Windfaarm and'r'rent Mesa Wind%rm only 
4 2 596 Engineerlng/Suruey Fee allowance, as incurred 

PREMIUM: 
fE3cluding acts of terrorism os defined in the  Ierrorism Risk lrtsurcxnce of' 2002. us arnenwd by the 
Tenorism Risk Insurance Extension Act of 2005 and by t he  Terroon'sm Risk Insurance Program 
Reuuthorization Act of 2007) 

Arfdikmul premium For She fearorism ftbk Insurance Act of 2002, as amended by 4he Terrorism Risk 
insurance Extension Acj of 2005 and by the Terrorism Risk insurance Program Rer;autharlzd!oi% Act of 
2009 (TRIPRA] 

AdcfltIonal premium amount  for TIZiPRA: 

As respecfs acts of fen-oiisin as defined in the Tenorism Risk Insurance A c t  OF 2002, as  arricnded by the  
Terrorism Risk Insurance Exfension Act of 2005 and by the  Terrorism Risk Insurance Program 
Reaufhorkchri Ac t  of 20073 

a The Insured has selecferf lo  accept covsrage for the premium amount skdecf above 

[I Tho Insured has selected io  decrine fhz coverage. 

Above preiniurns are excluslve of alk tcixes, state surcharges, Pees arid commissions except b e y  do 
include brokerage commission if any omourif is stated on Page 1 

: 

I 

Page 2 of 3 
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1 

Ail claims frr be notified in accordance with the terms and condiiions of the Policy foim on fife wifh the  
Company 

Or by Ie%er to fhe follaw*ng address 

Validus Underwriting Risk Services, Inc 
48 Wall SIJ~X?'~.. 7 f h  Fi ofir 
New York, NY 10005 
Rttn: Mae Guerin 

In . . issuing . . . . . this Evidence of Cover, Vatidus Underwriting Risk Sewicks, Inc is acting ordy ?n behalf of the 
insurer named herein, and does not represent the lnsured The Producer named in +his Evidence' of 
Cover shatl bear all responsiMIiiy far comptlance with laws applicable to non-adn?ii<ed inslirance in 
the various; U.S Jrmtisdictiom relevanf to tho n'sk insured herein, or shall work with another appropriately 
licensed producer to do so. Where applicable, such compliance shall specifically include, but shall not 
be limited io: all filings with SfMe insurance departmenfs or sfampirig ofrices related fo surplus lines 
insurance; the  coltecfion and payment of surplus lines premium tux and other applicable local Fees: 
and affixing to .the policy Wording all notices io insureds CIS may be required by applicable stufe laws ' ''' 
%is evidence of cover is not valid unless signed 

Licensee UndeNvrifer 

Signed for and behalf OF Validus UnderwriRng Risk Servics, Irlc 48 Wa!I Sfreet, 7ih Floor, New York, NY 
10005 

COMPLAINTS PROCEDURE 

If you have uny quesjions please contact: 
Validus tJnderwrifinq Risk Services, Inc 
48 Wall Sfreek 7ih Floor 
NewYork, NY 10005 

Fax: (212) 7852001 
id: (2721 76520W 
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EndorsementNo . . 20 Effective Date of Endorsement July 1,,2009 

Attached io and forming part of POLICY No 

NAMED INSURE3 Ameiican Eleclric Power Service Corporation €T Ak. -__-____- 

261 1829 - 
-.-__--_..___~I__ 

It isundelstood and ageed that based on cmect loss resaves for the peiiod July I, 2008 to July 1, 
2009 as set foIth in adjustexs iepoxts that the base xates fox this policy annive.csary are increased by 
10% in accordance with 5ndoIsement Nn 19, ilem c 

It is futzher understood and agxeed that Based on pmvisions in Endorsement No 19, Item c an.d 
updated values totaling $43,904,960,734 the 100% premium for the July 1,2009 to July I ,  2010 
peniod is includin for the I exroxisin ded in 200’7 NEttional ‘ITnion’~ 
piopoxtionatc share ofthe pwnirrrEi fat the policy period is 
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CONTRACT ENDORSERilENT 

Unique Market R s L  BO901 BLO7C055?90CO 

Endto~seri~ent Reference PI4 

Insured American Electric Povder 

CCNTWCi' CHANGES 

ENDORSEMENT 
EFFECTIVE DATE: It is hereby rated and agreed with &ect from July 2009: 

Premium payable for period I July 2009 to 1 July 2010 both days at 
12:d?a.m Local Standard Time at the location of the prbperty 
insured is a s  follawsi 

PREMlUlVI f 100%) lJSD per annum inclusive of premium of: 
usu per annum in respect of Terrorism coverage which 
allocafed 68% 6T and 40% 1'0 

Nahnrithstanding the Anniversary Premium Rating Adjustment per 
Endorsement Reference PI 0 the premium above is subject to net 
incurred losses for the period 1 July 2008 to 'I May 2009 of greater 
than 50% but no more than 100% of the premium for the period 1 
July 200B to 1 July 2009 

Signed Lines hereunder far the periad 1 July 2009 io 1 July 201 0 
are incfeased if and as required up ta. Written Lines as belaw and 
premium to be paid into the 2009/20.10 year of account: 

Insurer Reference 

AI1 other terms 2nd conditions remain unchangsd 



Unique Market Re€ererence BO901 ELO7005810BO 

KPSC Case Na 2009-00459 
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Endorsement Refe'i.rence P I 5  

lnserred American Electric Power 

ENDOR§EMENf 
EFFECTWE 13/41: E: It is hereby noted and agreed with effect from 1 July 2009: 

Cover is provided hereunder for the period -l July 2009 i o  4 July 
2040 both days at '12:Oia.m 1 oca1 Standard Time at the lacatiori of 
the properly insured and Premium is payable a s  follows: 

PREMIUM (100%) USQ per annum inclusive of premium of: 

LJSD er annum in respect of Terrorism coverage which 
allocated 60% 6T and 40% TO 
Notwithstanding the Anniversaiy Premium Rating Adjustment per 
Endorsement Reference PI D the premium above is subject fo ne$ 
incurred losses forfhe period I July 2008 to 9 May 2009 of greater 
than 50% but no more than 100% of the premium for the period 1 
July 2008 to I July 2009 

Insurer Reference Written Line 
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CONTRACT' CHANGES 

ENDORSEMENT 
EFFECTFNG RATE: With eficctfrom incepfion it is noted and agreed that: 

Period is amended io read as kllows: 

Z July 2009 to 1 July 2010 both days,& 12:OTa.m. local s k n d a r d  
time at t h e  address ofthe insured stated per slip 

Reference to saparaie annual aggregates for the periods {a) July t ,  
2009 to July 1,201 0, and: (b) July 1,2010 to July 'i, 201 1 is deleted 

All other terms and conditions remain unchanged 

Page 
rhm0 Juno 2003 
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Unique r\ifarket 
Reference: 

WPE 

INSURED 

ADDRESS 

PERIOD 

INTEREST 

: Ali Risks of Dire'ct Physical Lass or Damage, including Flood, 
Earthquake, Boiler Expbsbn, Mechanical and Efectrical Breakdown 
as more fully defined in the Underlying Policy Wording 

: American ELecLric Power Service Corporation for itself and as agent 
for American Electric Power Company, Inc,, Indiana Michigan Power 
Company, and any corporations, subsidiaries, Erns or individuals 
now in being or hereinaitei acquired, organised of coniroolled 
(hereinaffer referred to as the Insured) Carporations, associations 
or other entities acquired after tha effectlve date of this Policy are 
automatically Included hereunder 

: 1 Riverside Plaza, Columbus, Ohlo 43215 

: 1 July 2009 to I Juty 20 11 bafh days at %2;01a.m local standard 
time at the address of the lnsured stated above. 

: Real and Personal Property of every kind and description, including; 
$ut not lirniled to inrprovements and betterments, praperty of otfiers 
in the care, cristo<y or control of' the insured or for which the lnsured 
is responslbie, property ofthe Insured in i h R  dare, custody or control 
of others (but only In excess of insurance carried by others), 
property while in the course of constniction, installation, erection or 
assembly, property in due coiirse of transit, Valuable Papers and 
Records, accounts receivable, Fine Arts, dams, rail and hopper Mrs, 
dragllnes and rolling ,sZock, mining equipment, at Ihe Insured's 
optior:, the interest of confractors and sub-contractors in work 
performed for the Insured, persanal property a? officers, directors 
and employees of the Insured while at premfses of the Insured, 
Electronic Data Processing Sysfeems Media, and expediting 
expense 
All a s  mare fuliy defined in the Underlying Policy Wording 

LIMIT OF I.!AEIILI'IY (for the Insured's Interest. unless otherwise stated}: 
USD 250,000,000 per rscc~i~~ence and in €he annual aggregate 
separately in respect af Fiood and Earthquake 

EXCESS OF {for the  Insured's Interest unless otherwise stated): 
1JSD 250,000,000 per occurrenw :id in the annual aggregate 

Page 16 of 52 
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separately In respect of Flood and Earthquake in turn e x e s ~ ~  of 
Insured's Retention 

Subject to ihe sub-limits as staled in the schedule attached which 
are included within and not in addition to the Limit statsd above and 
which apply excess of the Insured's Retention. 

StTUAIION : Worldwide, except those countries cuiTenily under Siade Embargo 
Restrictions by the United States 

CONDtTIONS : Subject to ierms and conditions of the Undeitying Policy (reference 
BL070I1599 hereafter referred tc as "Underlying Policy") with any 
additlona! condltions referenced below and attached hercib and to 
folfaw amendments to Underlylng Policy as may be agreed by SIIp 
Leader thereon (Uoyci's Syndicate AES 225) 

On respect of the penls hereby insured against this Policy is subject 
to the same wairantles, term$ and conditions (except as regards the 
premium, the amount and Limits oil iabllity other @an the deductible 
or self-insurance provision where appltcsble, and the renewal 
agreement, if any, AND EXCEPT AS OTHERWISE PROVIDED 
HEREIN) as are contained in or as may be added to tho primary 
policy prior to the happening of a loss for which claim Is made 
hereunder 
It is a condition precedent to recovery under this Policy that the 
Policylies and t.imii(s) of the Primary and Underlying Excess 
Insurers shall be malnliained in full force and effect, exrapt for any 
reduction or exhaustion of any underlying aggregate Ljmiis OF 
1 labiliy contahed therein, solely by the amount cf loss(es) paid or 
admiked during tha policy year Only losses which, eXcept for the 
amount thereof, would have been payable under this Pollcy may 
contlihuto to the satisfaction, reduction or exhaustion of underlylng 
amounts and/or deductibles 
fa the event of such reduction of the aggregate Limits of Liability of 
the Prirnaiy and Underlying Excess Insurances this Policy shall pay 
excess over the reduced aggregate limit In the event of exhaustlon 
of thhs aggregate Limits aftiability of the Primary and Underlying 
Excess Insurances this Policy, subject to all its provisions, shall 
continue in force as Primary hsurance in respect of the  peril for 
which the aggregate 1 imit of Liability has been so exhausted and the 
deductible OF seff-insured amount applicable to that peril, as set forth 
in the primary Policy, shall appiy to this Policy 
Nohvithsfanding any of the terms of this Policy ffiat might be  
construed otheicvke, the Insurance pravided by this Policy shalI 
aIways be excess over the rnsLimum monetary limits sei fmth in the 
Primary and Underlying Excess Limit(s) {reduced only by reduction 
of any underlylng aggregzte limits as provided Tor above) regardless @@?@ 
of the uncollectibility (in whole or in part) of any underlying insured 

i 
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CONTFWCT ENDORSEMENT c', 
Unique Matkek Refereme BO901 BLO903CXI90QO 

Endarssement Reference P3 

II?SLW??d American €iectrlc Power 

END 0 RS EME NT 
EFFEC'TlsfG DATE: With effect From incepiion it is noted and agreed that Ordsr Herson 

is amended to 100% of 17% and Signed Lines are: 
TRd 5000 4 3750% 

MAP2791 I 7500% 

AUW 609 0 8750% 

Infrassure I 0  OOOQ% 

All other terms and conditions remain unchanged 

AG RE E ME NT 

----I GENERAL UNDERVVRITERS MG'REEMENT {Gc;tJA) 

Each Ifnderwriter's proportion is several not joint 
I--- 

Slip Leader 
And 

Agreement Parties 

Box 2 I Box 3 

]Leading insurer 1 
i- I 
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Endcrsement Reference 
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CONTRACT ENDORSEMENT 

€30905 BLO903009GUO 

is2 

American Electric Power 

CONTRACT CHANGES 

ENDORSEMENT 
EFFECTiVE DATE With effect from inception it is uoted and agreed that 

Period is amended to read as follows: 
1 Jufy 2009 io I July 2010 both days at 12:01a,m local standard 
time at ihe address of the insured stated per slip 

ReTerence io separate annual aggregates for the periods {a) July 1, 
2009 to July 1,2010, and; (b) July I ,  2010 to Jdy I, 201f is deleted 

Premium Payment^T'erms are amended to read as follaws 
Premium payable within 60 days from 4 July 2009 

All othet terms and conditions remain unchanged 

i Each (Jndewrritei s proportion is several not jolnt 
Slip Leader Only 1 Slip Leader T-'- Ali Reinsurers 

, _,__ -.... . _L- --.-- LI___ .-... , 

I 
I 
i 

t 
BCR 3 

. __________- - - 
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, TYPE : AI1 Risks of Rir,ecI: Physical Lass OF Damage, including Flood, 
Earthquake, Boiler, Explosion, Mechanical and Electrical Zreakdown 
as more fulIy dsfined in the Underlying Poky  Wording 

1 NSU RED : American Electric Power Service Corporation for itself and as agent 
for' American Electric Power Company, Inc Indiana Michigan Power 
Company, and any corporations, subsidiaries, firms or individuals 
now in being 01' hereinafter' acquired, organised or controlled 
(her einaffer referred to as the Insured) Corporations, associations 
or other entities acquired after the effectiva date of this Poky at o 
automatically included hereunder 

0 

ADDRESS : 't Rverside Plaza, Columbus, Ohio 43215 

20 f 0 
PERIOD : 1 Juty 2009 to '1 July 2QH both days at 12:Ol a m Iocal standard 

time at the address of the Insured stated above 

f NT ERE ST : Real and Personal Property of every kind and description, including, 
but not limited to impravements and betterments, property of others 
in the care, custody 01 control of the insured or for which the Insured 
is responsible, property of the Insured in the care, custody or control 
of others (but only in excess of insurance camed by others), 
property while in the course of canstrudion, installation, erection or 
assembfy, praperCy in due course of transit, Valuable Papers and 
p\zcords, accorink receivable, Fin% Ads, darns, rail and hopper cars, 
draglines and rolling stock, mining equipment, at the Insured's 
option, the interest of contractors and subcontractors in work 
performed for fhe Insured, personal property of officers, directors 
and employees of the lnsrired while at premises of t h e  Insured, 
Ftectr onic Uzta Processing Systems Media, and expediting 
expense 
All as mare fully defined in the llnderlying Policy Wording 

L!MtT OF LIASILEY (for €he Insured's interest unless otherwise stated): 
1JSD 255,000,000 pzr ocwrrense and in the srtr.nsi aggregate 
separately in respect of Flood and farfhquaike 

EXCESS OF (for the Insured's Inter2st ~n less  niher~~ise stated): 

lJSD 250,000,000 per. accutreme and in the annual aggregate '*. 

-01- c_- 

SLMOWlaap'rhZjOl June ZDDB 
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Fage of - 
separately in respect of Flood and Earthquake in turn excess of 
Insured's Retention. 

Subject to the suh-iirnits a s  stated in the schedule attached which 
are incliided within and not in addition io the Limit stated above and 
which apply excess of the Insured's Retention 

SITUKTION : Worldwide, except. those countries currently under Trade Embargo 
Restrictions by the United Sta'ies 

COND1TIONS : Subject to terms and conditions of the Underlying Policy (reference 
BL 0700599 hereafter referred to as "Underlying Policy") with any 
additional conditions referenced below and affached hereto and to 
folbw amendments to Underlying Policy as may be agreed by Slip 
Leader thereon (Lioyd's Syndicate AES 1225) 

In respect 06 the perils hereby insured against this Policy is subject 
l o  the same warranties, terms and conditions (except as regards the 
premium, the amount and Limits of Liability other than the deductible 
01 seMsurance provision where applicable, and the renewaf 
agreement, if any, AND EXCEPT AS OTHERWISE PROVlDED 
HEREJN) as  ate contained in or as may be added to the primary 
policy prior to the happening of ;f loss far which claim is made 
hereunder 
6 is ;4 condition precedent til recovery under this Policy that the 
Policyfies and Limit@) of the Primary and Underlying Excess 
Insurers shall be maintained in full force and effect, except far any 
reduction or exhaustion of'any underlying aggregate I imits of 
1 iabilify contained therein, solely by the amount of Ioss(es) paid or 
admiikd during the policy year Only lasses which, except for the 
amount thereof, wwfd have been payable under this Policy may 
contribufe to the satisfaction, redilction or exhaustion of underlying 
amnunis and/or cfeductibles 
In tha event cf such redudian of the aggregate Limits of L.iability of 
the Primary and Underlying Excess Insurances tinis Folicy shall pay 
excess over the reduced aggregate limit In the event of exhastion 
of the aggregate Limits of Liability of the Primary and Underlying 
€xcess Insurances this Policy, subject to all its provisions, shall 
continue in force as Primary lnsurancs in respect of &e peril for 
which the aggregate Limit of Liability has been sa exhausted arid the 
deductibke or self-insured amount applicable to that peril, a s  sst fort3 
in the primary Policy, shalf apply to this Policy 
Nowithsfanding any gf the terms of h is  Policy that might be  
construed otnerwise, the insursncc: provided by %is Policy shall 
always be excess over fie maximum monetary iirnits set forth in the 
Primary and Underlying Excess f. iinif(s} (reduced only by reduction 
of m y  underIying aggregate limits a s  provided for above) regaidlsss 
of the uncolleciibiiity fin whole 01 in part) of any underlying insured 

f 
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Ltniqtre Market 
Reference: 

TYPE 

INSURED 

ADDRESS 

PERlOrj 

INTEREST 

: American Electric Power Se~\ficc Corporation for itself and as agent 
for American Elecbic Power Company, Inc., Indiana Michigan Power 
Company, and any corparafions, subsidiaries, firms or individuak 
now in being or herain8ffer acquired, arganised or cantrolled 
(hereinaffer referred tr;r as the Insured) Corporations, associations 
or orher enfities acquired after t he  effective date of this Poky are 
automatically included hereunder. 

I Kiverside Rata, Cofumbus, Ohia 43215 

: 'I Jujy 2009 ta 'I July 201 1 both days at 12:O 1Et,m, local standard 
time atthe addross'of itthe [nsured staied abovc 

: Rea! and Personal Property of every kind and description, including, 
but not limited io imtjrovements arid beltetiients, property of others 
in the care, custody 'or conkol of the Insured or for which the hsursd 
is responsible, p ropee  afthe Insured in the  care, custody oi- contra\ 
of afhgrs (but only in excess uf insurEinc;e carried by others), 
property while in the course at co'nstructidn, insfalIation, ereclion or 
assembly, popeify in due cdutse of transit, Vdyabie Papers and 
Records, amounts iBceivable, Fine Arts, darns, rail and hopper cars, 
draglinks and rolipg stock, mining equipment, at the  Insured's 
option, %e interest of crjntractois and sub-coniiaf;fpis in work 
perForniad for the Insured, persona? property of crfficers, directors 
and employees et the insured while at premises ef the inSUied, 
Electronic Data Processing Systems Media, and expediting 
expense. 
All as more fully defined in the UndettyIng Policy Wording, 

LIMIT OF l..tABILIN (far the Insured's Interest unless othenvisa stated): 
US13 254U00,DOD per occuirenci3 and in the annuat sggregste 
sepsnt6ly in respeci of FIood and Earfhquilke 

EXCESS a F  (for tire Insured's Interest rtnless iither;vise stated); 



! 

separately in respect o i  Flood and Earihquake ?n turn excess of 
insured's Retention. 

Subject Iff the sub-limits as stakd in €he schedule attached which 
are included within aixl not in addition to the Limit stated ahnve and 
which apply excess d thh~ Tnsured's Retention 

SITUATDN ; Worldwide. except hose countries currenfty under Trade Ernbzrgo 
Resirictiomi by the United States 

CONDITIONS : Subjectto terrns and conditions of the Underlying Policy (reference 
BL0700599 hereder referred to as "Underlyjng Policy") with any 
additional conditions referenced below and attached hereto and lo 
iollow amendments to ffnderlying Poticy as may b e  agreed by Slip 
Leader theresn (Lloyd's Syndicate AES 2225). 

In respct ofthe perits hereby insured against this Polic$ is subject 
t13 the same $!arranties, terms and conditions (except as regards the 
premium, the amount and L.imits of Liability otheE thiin the deductible 
or self-insurance provision where applicable, and the renewai 
a$reement, if any, AND EXCEPT' AS OTHERWISE PROWTjED 
bEREIN) as are contained in or as may be added to'tho primary 
polby piio~ t,G the happming W a :OSS for imhich claim is mado 
hereunder 
It is a condition precedent io recovery under this Policy that the 
Policylles and Limit(s) of the Primary and Underlying ExcesS 
lnslrrers shall be maintajned in' frill force and effect, except for any 
reduction or exhaustian of any underlying aggregate tinits OF 
tiabihy cntifained ther&in, solely by the arnorrhl. of loss(es) paid or 
admitted during the poLicy ysar Only [asses ivhicl-i, except Far the 
arriorint &ereof-, would have been payable under this Policy may 
donfribute to the satisr'qctinn, reductiqn or exhaustion of underlying 
amounts andlor deductibles 
in the &wit of such reduction of the aggregata Limits of Liabitiiy or' 
the Primary and Urideilyjng Excess Insurances this Policy shall pay 
excess over the reduced aggregete limit In the event oi exhaustion 
ai the aggregate Limiiy of tiahiiiiy of the Primary and Ur$criyinQ 
Excess Insurances this Policy, subject €0 all iM provisions, shall 
continua in force as Primary lnsurarice in respect of the ped\ for 
which t h e  aggregate Limit of Liabilily has been so exhausted and <he 
ddductible or self-insurd amount appticjbb to q a t  peril, as sgt forth 
in the prima@ Policy, shall abply to this P o k y  
Notwithstanding any of the terns of this Pol!cy that might b~ 
construed otherwise, the insu:%n$s provide? by.this Paltcy siialt 
always be excess aver the rnakirnurn monetaty limits set fofh in the 
Pitniary and Under/ying Excess Limit(s) (reduced oniy by r.xh.3km 
of any irnaerlying aggregaii: llmifs as pravided for above) regardiess 
ai the uncolfeclibiiily (in whole or in psrt] of sny r?'nderfying insured 
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Unique Market 
Reference: 

TYPE 

INSURED 

ADDRESS 

PERIOD 

INTEREST 

R!SK DET'AKS 

The insurancehereby evideuced is 
written by an approved nodicensed 
inmyex b the State of Ohio and is not 
co7ereif in case of insalvemy by the Oh% 
Znsurance Guaranty Association 

BO909 BLasoSo74 500 

: Teriorism 

: American Electric Power Service Corporation for itsekf and +s agent 
for American Electric Power Company, [nc., Indiana Michigan Power 
Company, and any corporations, subsidiaries, firrfls or individuals 
now in being or hereinafter acquired, organised of controlled 
(hereinafter referred to a s  the Insured) Corporations, associations 
or other entities acquired after fhe effective date of this Policy are 
automatically included hereunder, 

LIMIT OF LIABILITY 

EXCESS OF 

SITLIA'TI ON 

CObJDiTICINS 

1 Riverside Plaza, Columbus, Ohio 4.3215 

1 July 2009 to I July 2010 both days at 12:Ola m local standard 
time at the address of the  lnsured stated above 

This Policy provides Terrorism coverage In respect of Property 
insured under the Named Insured's Property Policy (all as  per 
Property Policy reference BL0700599 hereafter referred to a s  
"Pro perky Policy") 

(for the  Insured's Interest unless otherwise stated): 
USD 250,000,000 per' occurrence and in the annual aggregate 

[for the Insured's Interest unless ofhewvise stated): 
USD 250,000,000 per occurrence and in t h s  annual aggregate in 
turn excess of Insured's Retention 

Subject to the sub-limits as stated in the schedule attached which 
are included within and nof in addifion fo the Liniit siated above and 
i!;ihich a ~ p b j  ~~i ; i? l i~  ~f :he lr\SUiSd'S R ~ k n t b n  

Woi-labide, except those countries curi-ently under Trade Embargo 
Restrictjons by the United States 

Thjs Policy provides Terrorism coverage in respect of Proper$( 
insured under the Named Insured's Property Policy insofar as this 
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Policy insures such Property covered by the Property Policy agains-i 
physical loss or damage that wouId fail for indemnity under the 
Properiy Policy but for existence of the Terror'ism Exclusion 
Endorsement NMA 2920 contained in said Property Policy 
This Policy shall be subject to all relevant terms, conditions and 
liinitations as  apply to the Propem Policy to the extelit they are 
relevant to ihis Policy, except for the purposes of this Policy, the 
following amendments a re  deemed to be made to this Policy In ihe 
event of any conflict between the ferms, conditions and limitations of 
this Policy and the Property Policy, the terms and conditions of this 
Policy shall prevail: 
A Onshore construction projects to atfach auioniaiically where the 

estimated full contract value is less than USD 50,000,000 any 
one project Construction projects with full contract value in 
excess of t he  above amount are to b e  reported io Underwriters 
with 30 days of project commencement 
The Aiifomatic Acquisition Clause as  contained in the Property 
Policy stialf apply hereunder except that no automatic coverage 
is ta apply under this Policy for a new location that: a) has a tofal 
insured value greater than USD l ~ , O O O , ~ O O  arid b) is within the 
rnetropolitar-, areas of the following cities: 

B 

0 NewYorlc 
o Chicago 
5 San Francisco 
0 Houston 
0 LosAngeles 

Any new location in any of the metropolitan areas set out above 
and that has a fotal insured value greater than the amount 
specified above, is to be advised to and agreed by 
Underwriters, however, this policy will provide automatic 
coverage for up to 30 days from the date the Insured is ai risk 
from such new locatjon Any location with a total insured value 
less than USD 10,000,000 shall be automatically included 
hereunder 
For the purposes of this Policy, the definition of "occurrenCC3" 
contained in the Property Policy is deemed to be replaced by 
the folIowing: 
The term "occurrence" shall mean any one foss andlor seties of 
iosses arising out or' and diredly occasioned by o w  Ac€ of 
series of Acts of renorism for the same purpose or cause The 
duration and extent of any one "Occurrence" shall be limited to 
all losses sustained by the Assured at the  property insured 
hereif? during any period of 72 consecutive hours arising out of 
the same purpose or cause However no such pericjd of 72 
consecutive hours may extend beyond the expiration of this 
policy unless the Assured shalf first sustain direct physical 
damage by an Act of Terrorism prior io expiration and within 

C 
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said period of 72 consecutive hours nor shall any period of 72 
consecutive hours commenm prior to the  attachment oithis 
Polky 
For the purposes of this Policy, the Canceflation CIzrise 
contained in €he ProperQ Policy is deemed to he replaced with 
the following: 
This Policy is nan-cancellable excepj by mutud consent af both 
the Named Insured and Underwriters or in the event of non- 
payment of premium by the Assured, when cancellation shall be 
allowed in accordance with any Premium Payment Clause 
attached to this Policy 

It is a condition precedent to recovery mder this Policy that the 
Policylies and Limit@) of the Primary and Undallying Excess 
Insurers shall b e  mahtained in full force and effect, except for any 
reduction or exhaustion of any underlying aggregate Limits of 
Liability contained therein, soleiy by the amount of loss(es) paid or 
admitted during the policy year Only losses which, except for the 
amount thereof, would have been payable underthis Policy may 
contribute to the satisfaction, reduction or exhaustion of underlying 
amounts andlor deductibles 
In the event of such reduction of the aggregate Limits of Ljabiliiy of 
the Primary and llnderlying Excess Instnranccs this Policy shall pay 
excess over the reduced aggregate limit In the event: of exhaustion 
of the aggregate Limits of Liability of the Primary and IJnderlying 
Excess lnsurances this Policy, subject Po all its provisions, shall 
continue in foorce a s  Primary Insurance in respect of the peril for 
which the aggregate Limit of Liability has been so exhausted and the 
deducfible or self-insured amount applicable to that peril, as  set forth 
in the primary Palicy, shall apply to this Policy 
Notwithstanding any of the terms of this Policy that might be 
construed otherwise, the insurane provided by this Policy shall 
always b e  excess over the maximum monetary limits set foorih in the 
Primary and underlying Excess Limit(s) (reduced only by reduction 
of any underlying aggregate limits as  provided for above) regardless 
of the nncollectibility (in whole or in part) of any underlying insured 
amounts for any reason, including, bu€ not limited to, the financial 
impairment or insolvency of an underlying Insurer 
The risk of uncollectibility (in whole or in part) of other insurance, 
whether because of financial impairment or insolvency of an 
underlying or other insurer or for any other reason, is expressly 
retained by the Assured and is not in any way or under any 
circumsfances insured or assumed by Underwriters 

D 

CHOICE OF LAW 
& JU~ISDICTION : Lax This Insurance shall h e  governed hy and ccnslrued in 

accordance with the laws of t he  State of Ohio 
Jurisdiction: courts of the United States of America in accordance 
with the provisions of the Service Of Suit Clause (U S A  ), NMA1998 

_q 

BLUQ03071~aiVrlt?J29 lune 20M 
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with service of process to be made upon Mendes and Mount, 750 
Seventh Avenue, New York, N Y 10019-6829 or to he agreed Slip 
Leader only 

PREMLIJM (100%) : lJSD er annum 

PREIWII~M PAY~LIENT 
TERMS : Premium payable in within 60 days 

TAXES PAYABLE BY 
INSURED AND 
ADMINISTERED BY 
UNDERWRLTERS : None 

RECORDING, 
TWNSRIIITT’ING AND 
STORING 
INFORMAT ION : Where JLT maintains risk and claim data, information or documents, 

JLT may hold such data, information or documents electronically 

(’.. .j, 
NSURER CONTRACT 
DOCUMENTRTIfiN JLTwill prepare and issue to its clienl a copy oithis document as j s; i 

evidence of cover (EOC). Nori Lloyd‘s markets agree that such EOC 
will be issued withqut .!he SubScripti0r-i Agreement, Fiscal 8r 
Regulatory and Broker Remuneration & Dediidich sections of this 
contract This document details the contract terms entered into by 
the insurers. 
No further documentation will be issued 

I 

I 
I 
I 
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Date '13 July 2009 

McGriff Serbels & WiIIiarnS lnc, 
22'1 1 7tkAvenua Sotrtk ' 
Birrninigharn 
AL 35233 
USA 

Ref No BL0903132 

Jnldtne Lloyd Thompson limlti?d 
6 Crutched Fnars 
London EWN 2PH 

Tel +G (0)20 7528 4000 
Fex i44 (I420 3528 4500 
Our confad Rtcllard Hurfey 

Dear' Sirs, 
t nsused: American Electric Power' 
Psrri0.d: 
I nterest{:s): 
Order Hereon: 

01 July 2009 ta 01 July 2016 
All Risks of Physlcal Loss or Damage Onshore 
62 2642% pa? of 100% of 53% 

i 

p Ire accordance with your instructions, we have effected Insurance for your account as set out 
in the enclosed copy Contract 

attention In order to meet the premium payment tenns set by Reinsurers, the prerniurn 

Please note if individual insurers i m p ~ s e  their own !in@ subpctivltles these are expressed in 
the document below 

I Our Debit Note reflecting the premwm due for the insurance IS additronalIy ericlosed €or your 

needs io be pard fo u s  by no later than thc? date set out In the Debit Note , 

Llryd s Emkr Aubonsed and Reguhlsd by Ihb Financial Services Arithanty 

Register& m Ensland NO 0153S3U Val No 214 232138 
A member of me Jardne Lbyd rnornpson Gmup Registered 0iiic-s 6 CN'ched Fnars Londqn S E N  i P i l  
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Continuation of Evidence ~f Cover BLO9034 32 dated 'I 3 Juty 2009 

I Reminder: Duty of Disclosure 

JLT' Limited would fike to remind you of a policyholder's (and gs msuyarrce agent's) duty t~ 
dlsclose all rnatenal facts and the consequences of not d ~ ~ t g  so, under Eng!ish 1 aw It is 
necessary fa drsclese all information which a prudent hsurer would wish to consider in 
deciding whether-or not to accept a risk, upon what terns, and at what price Failure to 
comply with this duty may give the Insurer t h e  right to avoid the poIicy from its inception 

VVe would ask you to examrne the enclosed documents carefully and if for any r2ason they 
are incorrect'contact us immediately 
Yours faithfutly 
for and on behalf of JL'T' Llrnlted 

_ -  

Page 2 oi  4 
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KPSC Case No 2009-00459 
AG 2nd Set of Data Requesis 

Dated March 1 1,20 10 
- 

Continuation of Evidence d CQGCX 6L6903132 dated I 4  JuIy 2009 

rPlts contract IS subject to US State Surptus Ernes requirements It IS the responsibility ofthhe 
Surplus lines broker to affix a Surplus lines notice ta the contract dowment before R IS 
provided to the Insured In the event that the Surplus ltraes notice IS not affixed to the contract 
document, the Insured should contact the Surplus lines broker 

Page 3 of 4 
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AG 2nd Set of Data Requests 

Dated March 11.2010 
Item No 12, Public 

f 52 

7 5130% 
3 7566% 

6 1043% 

3 '7566% 

0 9391% 

5 1653% 

18783% 

3 '7566% 

3 7566% 
0 9392% 

3 0053% 
3 3809% 
14087% 
14087% 
3 7566% 

8 921I0h 

2 2822 % 

0 535306 
62"2642% 

Lloyd's Syndicate 2488 
Lloyd's Syndicate 2O'l Q 
Lloyd's Syndicate 21 21 
Lloyd's Syndicate 1084 

Lloyd's Syndicate 958 
Lloyd's Synd~cate 2000 

Lloyd's Syndicate 609 

l.loyd's Syndicate 520 
Lloyd's Syndicate 1200 
Lloyd's S$ndIcate 2987 
Lloyd's Syndicate 5820 

Lloyd's Syndicate 1225 

Lloyd's Syndicate 279 1 
L ioyd's Syndicate 2791 

Lloyd's Syndrcate 1301 

LJoycd's Syndtcate 5000 
L.loycd's Syndicate 2623 
t.Io\j.j's Syndic&? 623 

AA-1128488 

M-*? 128010 

AB *1 428121 
A4- 11 27084 

M-.l126958 

M-*? 128000 

AWl 2 26609 

M- 112651 0 
AA- I 1 27200 
AA-I 128987 

BA- I 127225 

AA- 1128791 
AA-1128791 

AA"*1? 2'730'1 

AA-I-t32OOO 
AA- I 128623 

AA- 1 i 26623 

This Security Schedule has been prepared by us for your' ease of reference fa idenlrfy the 
subscrrbing Dnsurers and f h m  respectlue partiapa€rons (as a percentage of our order) on the 
above referenced msurance contrzct Pleise note that this schrdule IS not a:ithorrsed by the 
subscnbing Insurers 

i. 
Page 4 of 4 
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Date 13 July 2009 

WlsGrrff Seibels & 1NdIiams Inc, 
221 I' 7th Avenue South 
Birmingham 
A t  35233 
USA 

Ref No 5L0903232 
anies) 

Dear Sirs, 

lkWXC?d: Anierican Electric Power 
Period: 
I nee rest(s): 
Qeder Hereon: 

01 July 2009 to b? July 2010 
At1 Rtsks of Physrcal Loss O F  Damage Onshore 
37 7358% part of 100% of 53% 

KPSC Case No. 2009-00459 
AG 2nd Set of Data Requests 

Dated March 1 1, 20 10 

Jarrliito LIqd Thompson L.lrniterd 
6 Crutched Fflaw 
London EC3N 2PW 

lei +$4 (0)ZD 7529 4000 
l%X 4 4  (Q2D 7526 4500 
Our contact Rchard HurIey 

In accordance with your instructions, we have effected insurance for your account as set out 
n the  encfosed copy Contract 

attention In order to meet the premium payment terms set by Reinsurers, the premium 
needs to be paid to u s  by na later' than the date set out ~n the Deb~t  Note 
Please note if individual Insurers rmpose their own line subpctivrties these are expressed in 
t he  document below 

1 Our Debit Note reflecting the premium d u e  for' the insurance IS additionally enclosed for your 

Page .4 of4 

I 

Lloyd 5 Broker Author& and Regulead by Um Fvlanad Sen ' lw  Auihonty 

Regislsred in England No 015Y340 Vat No 2 M  232196 
A mxnbrr o: b e  Jerdms Uoyd Thompson Gmup Reqlstered ORcs 6 Crulchcd Fmrs, tondon EC3N 2PM 



KPSC Case No. 2009-00459 
AG 2nd Set of Data Requests 

Dated March 11,.2010 

2 
C 

r 
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Gonttnuatrora OF Evidence of Cover BLB903432 dated 13 July 2009 

Reminder: Duty of DiscBsslaPe 

JLT Limited waufd like lo remind you of a policyholder's (and IPS insurance agent's} d@ eo 
cirscIose ail material facts and the cansequences of not doing so, under English Law It IS 
necessary to disclose all information which a prudent Insurer would wish to consider in 
dectdtng uuhstther or not to accept a risk, upon what kp-~s and at what price Failure ea 
comply with this duty may give the Insurer the  nght t i  avoid the  policy from its inceptran 

We wntild ask yau to c?xamine the enclosed documents carefully and 6 for any reason they 
are tncorrect contact us immediately 
'fours faithfully 
for and on behalt of JLT Limited 

Page 2 Of 4 



KPSC, Case No. 2009-00459 
-AG 2nd Set of Data Requests 

Dated March 11,  2010 
C 
2 I 

SUBJECTIV1TIES APPL[CABL€ TO INDIVIDUAL INSURER LINES 

This contract is subled to US State Surplus IineS requtrernenits It 1s the responstbdtfy ofthe 
Surplus 'tines broker to aRx a Surplus fines nstrce to the cooniriact dosumenfc before ~t IS 
provided to the Insured In the event that the Surplus imes notice IS not affixed to the contrad 
document, the Insured shouId contact the SurpIus lines broker > 

I 

Page 3 oiF 4 
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KPSC Case No. 2009-00459 
AG 2nd Set of Data Requests 

Dated March 1 1,201 0 

- 

Continuation ~f Evidence of Cover Bb6903K32 dated -I3 July 2009 

sT.T%%'h pa& Of %Q@?'fo Qf 53% 
23 5849% tancashire Insurance Company (UK) Limited, London, 

United Kingdom 

Arch lrisurance Company (Europe) Ltd, London, United Kingdom # 14 1509% 
31,7388% 

notated by fc has tendered Notice of Cancellation at Ariniversary Date 

Thrs Security Schedufe has been prepared by US for your ease of reference tv identify the 
subscribing Insurers and their respecttve parbcrpahons (as a percentage of ow order) on the 
above referenced iiIsur'mce contract Please note that this schedule ts not authonsed by t he  
subscribing lrisrirers 

I 

Page 4 of 4 
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AG 2nd Set of Data Requests 

Dated March 1 1, 20 10 
Item No 12, Public 

Page 36 of 52 
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I 

fAuBkorised and reguiated by t h e  Financizl Services Authority) 



KPSC Case No. 2009-00459 
{equests 

Dated ?$g& 1 1,2010 

TYPE 

INSURED 

AD5RESS 

PERIOD 

INTEREST 

: All R~sks  of Direct Physical Lass or Damage, including Flood, 
Earthquake, Ba~Ier Explosion, Mechanical and ElectkaP Breakdown 
as  more fully defined in the Underhpg Policy Wording 

American Electric Power Service Corporation for itself and as agent 
for Amencan Electric Power Company, Inc Indiana Michigan Power 
Company, and any corporations, subsidranes, finns or individuais 
now in being or hereinafter acquired, organised or coritrolled 
(hereinaffer referred to as the Insured) Corporations, assocrations 
OF other entities acquired after the effecftve date of this Policy are 
autornattcally included hereunder 

1 Riverside Plaza, Columbus, Ohio 43215 

2 July 2009 fo I July 2010 both days at 12 013 m local sfandarc 
time at the address bf the Insured stated above 

Real and Personal Property of every kind and description, including, 
but not limited To improvements and betterments, property of others 
in the care, custody or contro! of the Insured or for which the insured 
IS responsible, property of the Insured in the care, custody or control 
of others (but only in excess of irisiirance carried by others), 
property while in the coc~rse of construction, msfalIat!on, erection or' 
assembly, property in due course of transit, Va'tuabk Papers and 
Records, accounts receivable, Fine Arts, dams, rail and hopper cars, 
draglines and rolIing stock, mining equipment, at Ihe Insured's 
optim, the interest of contrsctors r;nd sub-cantractors in work 
performed for the Insured, persona[ property OF officers, cbrectors 
and employees of the Insured while at premises of t h e  fnsured, 
Electronic Data Processing Systems Media, and expediting 
expense 

All as mare fully defined tra the Underlying Poky  Wording 

1 IMlT OF L.IABIL1N (fer the Insured's interest unless otherwise sfated) 
USD ~~O,C)OO,OCO per' occurrence and in the annual aggregate 
separateiv in respect of Flood and Earthquake 6 

EXCESS OF (for the Insurafs  Interest unless oiherwise stated) 
USD 500,000,000 per occljcrc?nce and in the annual aggreg 



KPSC Case No. 2009-00459 

separately in respect af Flood and Eacnquake IR turn excess of 
insured's Retention 

Subiect tc the stiblimits as stated in the schedule attached which 
are rncIuded within and not in addition to the  Limit stated above and 
which appIy excess of the  Insured's Retention 

St7 UATfON Worldwde, except those countries currently under Trade Embargo 
Restnctions by the United States 

Subled to terms and conditions af the Underlying Primary Poli 
(reference BL0100599 hereafter referred to as "Underlying Po 

CONC31TlORIS 

In respect of the perils hereby insured a g m s t  this Policy is subject 
to the same warranties, tet m s  and conditions (except as  regards the 
premium, the amount and Limits of Liability other than the deductible 
or self-insurance provision where applrcable, and the renewal 
agreement, d any, AND EXCEPT AS OTHERWISE PRUVlDED 
HEREIN) as ale contamed in or as may be added to the primary 
policy prior to the happening of a loss for which claim IS mads 
hereunder 
it is a condition precedent to recovery undcr thrs POIICY that the 
Policylies and t.imit(s) of the PrH"nary and Underlying Excess 
Insurers shall be maintained in full force and effect, except for any 
reduction 01 exhaustion of any underlying aggregate Limits of 
Liability contamed theretn, solely by t h e  amount of foss(es) paid or 
admitted during the pofrcy year Only losses which, except for the 
amount thereof, would have been payable under this Policy may 
contribute to the satisfaction, reduction or exhaustion of underlying 
amounts andh; d e d ~ ~ ~ t i b l s s  
In +he event of such feduction of the aggregate Limits of Liability of 
the Primary and Underlytng Excess Insurances this Policy shall p"ty 
excess over the reduced aggregate limit En the event of exhaustion 
af the aggregate Limits of Liabrlity of the Pnmary and Underlying 
Excess lnsurances this Policy, subject tu all its provisions, shall 
continue in force as Primary Insurance 111 respect ofthe peril for 
which the aggregate Llrnit of Llabiltty has been so  exhausted and the 
deducttble or self-insured amount applicable lo that peril, as set forth 
in the primary Policy, shall apply to this Policy 
Nokulthstanding any of the terms ofthis Polley that might be 
construed otherwise, the insurance provtded by this Polrcy shall 
always be excsss mer the maximum monetary jlmits set forth rn the 
Primary and Underlying Exces~ Limit@) (reduced only by reduction 
of any underlying aggregate limits as provided for above) regard1 
of t h e  uncoflectibility (in whole or m part) of any underlying tnsur (:]QT$$ ? 2. 

1 

:2st-$q i 
.'-% ,y J - -.,2--*-:=- 4m-4 

BL09D3132/aapkh2129 Iuns ZW3 JLTAuuth 
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0 

2 

S 

C MRC 
- ,--,-. v,=-- 

1 
1 

I 

i- amounts for any  reason, including, but nn% limited to, the financial 
impairment or insolvency of an underlying Insurer 
The nsk of uncotlectibildy (In whofe or in part) of other twurance, 
whether because of financial irnpatrment or insolvency of an 
underlying or ofher. Insurer' or for any other reason, IS expressiy 
retained by the Asstdred and is not tR any way or under any 
ctrcumstances insured or assumed by Undew&ers 
T&TOFIS~-E €xdusion Endorsement N M k  2920 and TRPA Not 
Purchased Clause LMA 5092 

I 

I 

Law This Insurance shall be governed by and consfrued in 
accordance with the  laws of the State of <Shin 
Jurisdiction courts cf the Unrteci States of America in accordance 
with the provisions of the  Service Of Suit Clause (IJ S A 3, NMAl99 
with seivice of process to be made upon Wlendes and Mount, 750 
Seventh Avenue, New York, E\f Y lOW9-682%- 

per annum andlor pro rata for period 

PREMIUM PAYMENT c 

TERMS within 60 days from 

SAXES PAYABLE %Y 
INSURED AND 
ADMINISTERED BY 
UNDERWRITERS None 

I RECORDING, 
TRAPdSMlTTIPaG AND 
STORING 
INFORMATION Where JLT maintains nsk and claim data, information or documents, 

JLT may hold such data, information or documents elscfronicalJy 

I ~ S U R E R  cwmwr 
DOCUMENTATION JLT will prepare and ISSUB to IPS chenl: a copy of this document a s  

evidence of cover (EOC) Non Lloyd's markets agree that such EOC 
w!I be issued without the Subscription Agreement, Fiscal 8 
Regulatory and Broker Remuneration & Gedrrctinn sections of this 
contract Thrs document dsfarls the contract terms entered rnio by 

t 

! 

! 

j 
j 

1 
j 
1 

i 

! 

I 

i 
i 
1 
I 

i 
i 
1 
I 
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(8e)'lnsurer's 
'Liability LMA3333(Re)insurer+s lrabilijr several not joint 
The liability 5f 21 (1e)insurer' under this confrad is several and not joint with other (re)insurers 
pa@ to this con€ract A (ie}rnsurer IS lrabIe on& for the proportion of ItahrIity it has 
underwritten A (re}insurer is not jointfy liable for the propoefion of liability undewuritfere by 
any qther (re.)insurer Nor IS a (re)msurer ot'nerwrsa responsible for any liability or' any other 
(re}lnsur'er that may underwnte this contract 
The proportion of Iiabikty under this contract undennrniten by a (re]mwrer for, in the case of 
a kfoyd's syndicate, the total of €he proportions urldew+,riffen by all the members of the  
syndrcate taken together) is shown next to its seamp This is subject always to t h e  provision 
concerning "signing" below 

IR the case of a Lloyd's syndicate, each member of the! syndiwte (rather than the syndicate 
ttself) ts a (re)msurer Each member. has underwrttten a propartton of the total shown far the 
syndicate (that total itself being the total of Che praportrons underwritten by all, t h e  members 
o$ the syndicate taken fogether) The liability of each  member of the syndicate is several 
and notloint with other members A member is liable only forthat member's proportion A 
member IS not jointly liable for any other member's proportton Nor is any member otherwise 
responsihle for any liabtlily of any other' {re}insurer that may underwrite this contract The 
busmess address  of each member IS Lloyd's, One Lime Street, London EC3M 7HA The 
identity of e a c h  member of a Lloyd's syndicate and their respective proporhon inay be 
obtained by writing 20 Ma&& Sewtces, Lloyd's, at the above address 

Proportion of liabttihy 
Unless there is "signing" (see below), t h e  proportior) of liability under this contract 
underwritten by each (reJinsurei {or, in the case of a Lloyd's syndicate, the total of' the  
propoflions underwntfen by all the members of the syndicate taken together) IS shown next 
to its s tamp and is referred to  as its "written line" 
Where this contract permits, written Imes, or certain written Imes, may be  adjusted 
("signed") In that case a schedule is to be appended to this contract to show fhe clefinfive 
proportion of tiability under this contiact unciem-rigen by each (re)insurer (or, rn tine case of a 
Lloyd's syndicate, the total of the  proportions underwritten by all the  members 0-F the 
syndicate taken fogether) A definilrve proportion (or, in the case of a Lbyd's syndicate, the 
totar or" the proportions underwritten by all the members of a Lloyd's syndicate taken 
together} IS referred to as ;a "signed line" The signed iines shown ~n the schedule wdl 
prevail over the wntten lines uniess a proven error in calculation h a s  occurred 
Although reference IS made at various points in this clause to "this contract" in the singtilar, 
where the circumstances so require this should be read as a reference to  contract 
plurai 

Order Hereon 100% of 53 on%, 
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Signing Provisrons 

IR €he event that the wriibta I I R ~ S  hereon exwed 700% of the order; any lines v\tr.rtfen 'To 
Stand" wrll be allocated in full and all other lines will be signed down in equal proportions so 
that the aggregde signed hnes are equal to '1 00% of the order without furtheei' agreement ai; 
any of the (Rejinsurers 
Hawever 
a) in the event that the piacernen'r ofthe order is not compkted by the commencement date 
of the perrod of insurance then all lines wngen by fhat date tnllll be  signed 119 ftrll, 

b) the fRSUredlReInSUred may elect for the disproportmafe signing af jRe)Insurens' ifnes, 
without hiarther specific agreement of' (Re)lrrsurers, providing that any such variation IS made 
prior to the commencement date ctf the penad of insurance, and that lines written "To Stand" 
may not be varied without the documented egreement of those (Re)lnsurers; 
c) the signed (ines resulting from the application nfthe above provrsrons can be varied, 
bsfore or after the  comrnencernent date of the period of msurance, by the  documented 
agreemen! of the InsurediRernsrired and all (Re)lnsurers whose ltnes are to be varted The 
vanation to the contracts wit1 fake effect onliy when all such (Re)Instrrers have agreed, with 
the resulting wanation in stgned [ines commencing from the date set out in that agreement 

\fVntten Lines 
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AI1 o&cr terms and conditions remain unchanged 
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Dated March 11,2010 

JUT' Page 47 of 52 
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Reference: 

N P E  

INSURED 

AIIDRESS 

PERIOD 

INTEREST 

- 
: All Risks of Direct Physical L.oss or Damage, incIuding Ffood, 

Earthquake, Boiler Explosion, Mechanical and Electrical Breakdnwn 
as more fully defined in the Underlying Policy Wording- 

American Electric Power Service Cor poratian for itself and as agent 
for Amerfcan Electric Power Company, Inc , Indiana Michigan Power 
Cdmpany, and any corporations, subsidiaries, fir  ins or individuak 
now in bdng of hereinafter acquired, prganised or controtled 
(hereinafier re€erred to as the Insured) Corporations, associ 
or other entifles acqirired after the effective date of t h i s 7 7 '  
automatically included hereunder 

'i Riverside Plaza, Columbus, Ohio 132'15 

W f D  
I July 2009 €0 1 JuIy2W'f'bo'rh days at 12:Ola m 
time at the address of the Insured stated above 

/@ c 

Real and Personal Property of every kind and description, including, 
but riot limited to improvements and better rnents, property of others 
in the care, custody or control of the Insured or for which the irmred 
is responsible, property of the lnsured in the care, custody or control 
of others (hut only in excess of insurance cairied by others), 
property while in €he course of construction, installation, erection or 
assembly, property in due course ofiransit, Valuable Papers and 
Records, accounts receivable, Fine Arts, dams, rail and hopper cars, 
draglines and rolling stock, rnining equipment, at the Insured's 
option, the interest of contractors and sub con'tractors in work 
performed for the Insured, personal property af oificers, directors 
and employees ofihe Inssred while at premises Df the Insured, 
Electronic Data Processing Systems Media, and expediting 
expense 
All as mote fully defined in She Underlying Policy 'dofdirig 

n 
LliVilT' i)F LiABiklTt (for tile insured's Interest ctnlsss attnEwMise stated): 

USD 1,000,000,000 per occurrence and in the annual aggregate 
separately in respect of Flood and Earthquake 

{for the Insured's Interest unless otheli~?ie stated}: 
LED 250,000,000 per occurrenci? and in the annual aggregate 

EXCESS C3F 

-,-___. - -uLL*..=-- 
3LwO30SEfapirhZ'OZ !sn3 20'39 JLTAurh i-----l 
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sepgaiaIy in respect of Flood and Earthqt~ake in €urn excess of 
Insured's Retention 

Subject to the sub-limits as sialed in the schedule attached which 
are indudEd within and not in addition fa the Limit stated aboye and 
which apply excess of the Insured's Refention 

S~TLJATIO~ : Worldwide, excep-;: those countries currently under Trade Embargo 
Restrictions by the United States 

_._- 

I 

CONDTI IOMS : Suhiect to terms and conditions of the Underlying Policy (reference 
BL07pp599 herez3er referred ta as "Und&lying Poiicy") with any 
additional conditions referenced below qnd attached hereto and l o  
folloy! amendments to llflderlyiny Poky as be agreed by Slip 
Leader thereon (Lloyd's Syndicate AES 1225) 
In respect: o€ the perils hereby insured against this Policy is subject 
to the same warranties, terms and conditions (except as regards the 
premium, the amount: and L.imits of Liability other than the deductible 
or self-insurance provision where applicable; and the renewal 
agreement, if any, AND EXCEPT AS OTHERWISE PROVIDED 
HEREIN) as are contained in ot as may be added to the primary 
poiicy prior to the happening of a loss for which cIaim is made 
hereunder' 
It is a condition precedent ta recovery under this Policy fhat the 
Policylies and Limit(s) of the Primary and Underlying €xcess 
lnsurers shall be maintained in full force and effect, except for any 
reduction or exhaustion of any undkrlying aggregate Ljmits of 
Liability contained therein, solely by the amount: of Ioss(es) paid or 
zdmitted during the policy year Only losses which, except for the 
arnounl: thereof, would have been payable under this Policy inay 
contribute to the satisfaction, reduction or exhaustion of underlying 
amounts andhi dei(iiciib1es 

tn the event of such reduction of tho aggregate Limits of Liability of 
the Prirriary arid Underlying Excess Insurances this Policy shall pay 
excess over' the reduced aggregate limit In the event of exhaustion 
of the aggregate Limits of Liability of the Primary and Underlying 
Excess Insurances ihis Policy, subject to all its provisions, shall 
continue in force as Primary fnsurance in respect of the peril fur 
which the aggregate Limit of Liability has been so exhausted and the 
deductibie or seif,insurad amount applicable to that paiil, as sat forth 
in the primary Policy, shall apply to this Policy 

always be excess over ihe rnzxirnum monetary limits set  forih in the 
Primary and Underlying Excess LirnitCs) (reduced oniy by redu 

... 
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CONTPSCT ENDORSEMENT 

E0902 BLO9Q3O580#O 

F3 

American Efectric Power 

Leading Insurer 
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Dated March 11,2010 r '  

@ex 'I 

lhique Market R2Terence 609W BtO9030580DG 
Endorsement Reference P2 
lnsaFerP Ametican Electric Pnwer r 

I 

! And 
Agreement Parties 

Bo:: 2 

CONTRACT CHANGES 

EWDQRSEMEW' 
EFFECTEVE DATE: With offeet from inception it is noted and agreed fhati: 

Pedod is amended to (sad as folicws: 
1 July 20013 to I July 201 0 both days 5t 12:DTa.m. local standard 
t h e  at the address of the In3t;red staled per slip 

Refeenee 40 separaft? annual agg6gcde.s for the periods {a) July 1 ,  
2009 to July I, 201Q, and; (b) Jury 1,2020 fo July 1,202 I anti 
Swiss R e  Multi Year Agreement are deleted 

Premium Payment Terms are amended fo read 8s follows 
Prmiium payablewithin BO days from .1 July 2009 

Written and Signed t ino of Swiss R e  lntemafional SE is 2 3 00% 

All other terms and condilions remain unchanged 
AGREEMENT 

- " _ _ - . . - L C ~ _ _ _ _  __I____ 

GENERAL UNDERWRITERS AGREEMENT (GLIA) 

Each Ilnderwriter's proportion is severat not joint 
Slip Leclder Only 7 Slip Leader F A l l  Reinsurers 

--_ --_-__I_-- - -__-._____ -I - - 

I 

i 

E c r t  , 
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INSURED 

ADDRESS 

PERlOn 

IN1 EREST 

: A I  visks ~f DIre@Phy$icai tps9 or !&rnqg?, including Flood, 
Earthquake, Bailer Exptosf 0.0,. Niech@cal and flecin'cal Breakdown 
as mora fully riefined in tbe lfnddilying Policy Wmding 

: I July 2009 in 'I July 20V bath days at T2:QI a M. local sbndard 
time ~ ~ F i h e  address nf the fosurecf stated abova 

: Rea\ and Persand Properly of evsry kind and descripkibn, induding, 
but not IirnFqd f6 irnpTovernents and betfeimenis, property of others 
i;a the care? custody 4r contp! of fh$ InsuGd or for which the Insured 
is respopslble, property of the Insured in the care, custody of control 
of otlieffi (butOnl!l?n excess of Insumnce carried hy otlleffi), 
propee WMIe in the; cyrsa of conSttuction, innstallafion, erectioh or" 
assembly, propew in due coursci et {ratisif, Valuable Papsrs and 
Reco& accouti!$ ieceivabte, Fine Arts, dams, rail and' hopper cars, 
dcagliries and rolling Stouk, mining e$uipmanf, at t!te Instifed's 
opti6.n, thit intemt of mnttactoffiand sub-contractors In work 
performed for tho lnslir&8, personal property of ~MtkrS,  d h t o r s  
and ernplayees of ! h ~  Insured while et pwmisos e! the iksured, 
Elgcbnio Data Processing Systerhs Media, and. expediting 
expense 
A11 as mote fMy defined in the Underlying Policy Wording 

LIMIT OF 1 IABlLITV (FOP [he insureds Interest unless ofhenvise stated): 
USD 4 ,OOD,FOO,OOQ per Q C C U T C ~ ~ G ~  awl in the annual aggregate 
separately i r? !aspect d FToad and !3r!!q!!2ks 

(for fie Insur+d's lnfe test unless otlienvise slabd): 
l fSD 25O,DOO,QOO pa- occurrence and in the anilual aggregate 

EXCESS OF 

Xhe insurance hereby evidenced is 
writfen by an qproved nodicewed 
inmr*er in the State of 3hio and is not 
ci3ve1ed $n ease o € ~ ~ h e n c y  by the QGo 
Jjmxznce Gmmnty Association 
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sepzr.ately in respect o€ Fitlad End Earthquake ir7. turn excess of 
Insured's Retentior, 

Sub.Wctto ths sub4rnifs as slated in ihe s&adWe attached whic6 
ares iircfudGd within and not in addition to the Limit slated above and 
whfch appiy exc&sss of the Insured's Retentian., 





KPSC Case NO. 2009-00459 
Attorney General Second Set of Data Request 

ated March 1 I, 2010 
lltein Bo. 13 
Page 1 of 1 

Refereiice the coiiipaiiy’s respoiise to AG 1-5 1. The coiiipaiiy iiiclicated corresponcleiice was 
attached, but there were 110 attaclxiieiits. Were the docuiiieiits iiicluded in the CD the company 
attached to its responses? Please provide any additioiial docuiiieiits iiecessary to h l l y  respoiid to 
h i s  request. 

RESPONSE 

Y e s ,  pages 2 Ihroiigli 79 provided 011 the CD in response to AG 1st Set, Iteiii 5 1 were all ol‘tlie 
attacliments referenced in the response. 

WITNESS: Errol I<. Wagiier 





KPSC Case No. 2009-00459 
Attorney GeaaeraP Seeonnd Set of 

ated March 11, 20110 
[tern No. 14 
Pagc 1 of P 

cy Power Corn 

REQUEST 

Reference tlie materials tlie coiiipaiiy produced in response to AG 1-51, at tlie bottom of 11. 30 of 
79. 011 that page (which coiitaiiis no reclactioiis) it is indicated that “[rlatiiigs could be 
clowiigraded clue to coiitagioii risks associated with tlie parent company, AEP.” Iclentify the type 
aiicl nature of “coiitagion rislts” to which this docuiiieiit refers. Discuss fYly whether any such 
risks actually exist at the present time, aiicl the Iiltelilioocl (if any) that they iiiay materialize 
within the iiext tlu-ee ( 3 )  years. If Iiecessary, provide a coiificleiitial response. 

RESPONSE 

The article referenced above was publisliecl by Moody’s Iiivestor Service (Moody’s) and was not 
written by the Company. “Contagion Risks’’ have not been identified by Moody’s and it would 
speculative to try aiid identify ivliat Moody‘s iiieaiit by that term. 

WITNESS: Errol I<. Wagiiev 





KPSC Case No. 2009-00459 
Att~riiegr Geaaeral Seconad Set of Data Request 

Item No. 15 
Dated MarcBn 111,2010 

Page B of1  

REQUEST 

Icleiitily all regulatory assets aiid cost tracking ineclianisiiis for which the coiiipaiiy is seeltiiig 
recovery and/or approval in the instant proceeding. Tlie company's respoiise will be deemed all- 
inclusive. 

Tlie tliree regulatory assets the Coiiipaiiy is requestiiig recovery of in the instant proceeding are 
(a) tlie regulatory asset associated with the Jaiiuary, February and May 2009 Major Event storiiis 
(See Section V, Workpaper S-4, Page 20); (b) the Carbon Maiiageinent Research Gro~ip (See 
Section V, Workpaper S-4, Page 11); arid (c) tlie two Deceiiiber, 2,009 Major Events storms (See 
Company's response to Staff 3rd Set Item No. 25 page 5 of 7). 

Tlie oiily cost tracker iiieclianisms €or which the Compa11y is seeltiiig approval of iii the iiistaiit 
proceeding are the Ofl-System Sales, Eiiviroiiiiieiital Surcharge aiid the Transiiiissioii 
A dj ustmeiit Tarilf. 

WITNE$S: Errol K Wagner aiid Raiiie IC Wohidias 


