
[Mountain Water District 

January 12,2010 

Mr. Jeff Derouen, Executive Director 
Kentucky Public Service Commission 
21 1 Sower Boulevard 
Frankfort, Kentucky 40602 

JAN 1 5  2010 
PUBLIC SEWVICE 

COMMlSSlQN 

RE: Case No. 2009-00459 

Dear Mr. Derouen: 

Mountain Water District is a special district created by Pike County Fiscal Court pursuant 
to KRS Chapter 74. The District provides public water service to 17,600 customers and 
sewer collection and treatment services to 2,300 customers. In that context, Mountain 
Water District presently has over 190 separate accounts with Kentucky Power Company 
for the provision of electric service to plants, pump and lift stations, telemetry sites, and 
offrces. The majority of these accounts are billed by Kentucky Power Company under 
the SGS (Small General Service) tarifi twenty-five (25) of them are billed under the 
MGS (Medium General Service) tariff; and one is billed under the LGS (Large General 
Service) tariff. The average aggregate amount that the District currently pays Kentucky 
Power Company on a monthly basis for all of our accounts is well in excess of 
$73,000.00. 

We have done a preliminary assessment of the impact of the proposed increase in 
Kentucky Power rates on our own customers (copy attached). As you can see from this 
analysis, the increase in Mountain Water District's total monthly cost for power furnished 
by Kentucky Power Company as a result of the proposed rate changes will be 
$14,500.00. For our water customers, this would mean an increase of $.75 per customer 
per month; for sewer customers, it would result in an increase of $ 5 3  in their monthly 
bills. For those customers who receive both water and sewer service, the total monthly 
increase in their waterhewer bill would be $I 28.  Because we are required to recover all 
costs associated with water and sewer services fiom customer revenues, we will have no 
choice but to pass on the increase in electric costs to our customers through our own rate 
increases. 

For this reason, Mountain Water District hereby submits its objection to the proposed rate 
increase by Kentucky Power Company and respectfully requests that it be allowed to 



present its justification for such objection in my hearings that the Kentucky Public 
Service Commission holds regarding Kentucky Power Company’s application for such 
rate increase. 

Sincerely, 

Rhonda Jarnes$,‘hairperson 
Mountain Water District 

Enclosure: “Mountain Water District / Analysis of Electric Bills” 

Cc: Commissioners, Mountain Water District 
Pike County Judge-Executive Wayne T. Rutherford 
Grondall Potter, UMG Project Manager 
Daniel Stratton, District Legal Counsel 
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