
VIA OVERNIGHT DELIVERY 

February 12,2010 

Mr. Jeff Derouen 
Executive Director 
Kentucky Public Service Commission 
21 1 Sower Blvd. 
Frankfort, KY 40601 

139 East Fourth Street, R. 25 At I/ 
P 0. Box 960 
Cincinnati, Ohio 45201-0960 
Tet 5 13-4 19-1837 
Fax" 513-419-1846 
dianne.kuhnell~duke-enerqv.com 

Dianne B Kuhneil. 
Senior Paralegal 

Re: Case No. 2009-444 

Dear Mr. Derouen: 

Enclosed please find an original and eight copies of Duke Energy Kentucky Inc.'s Responses to 
Staffs Second Set of Data Requests in the above captioned case. 

Please date-stamp the two copies of the letter and the filing and return to me in the enclosed 
envelope. 

Sincerely, 

Dianne B. Kuhnell 
Senior Paralegal 

www duke-eiiergy corn 
306950 



VERIFICATION 

State of Ohio 
ss: 

County of Hamilton ) 

The undersigned, Richard G. Stevie, being duly sworn, deposes and says that I am 

employed by the Duke Energy Corporation affiliated companies as Managing Director, 

Customer Market Analysis; that on behalf of Duke Energy Kentucky, Inc., I have 

supervised the preparation of the responses to the foregoing responses to information 

requests; and that the matters set forth in the foregoing response to information requests 

are true and accurate to the best of my knowledge, iriforniation and belief after reasonable 

inquiry. 

Richard G. Stevie, Affiant 

Subscribed and sworn to before me by Richard Stevie on this 3- 4 day of 

February, 20 1 0. 

My Commission Expires: 

240562 



VERIFICATION 

State of North Carolina ) 

County of Mecklenburg ) 
) ss: 

The undersigned, Theodore E. Schultz, being duly sworn, deposes and says that I 

am employed by the Duke Energy Corporation affiliated companies as Vice-president 

Marketing & Energy Efficiency; that on behalf of Duke Energy Kentucky, Inc., I have 

supervised the preparation of the responses to the foregoing responses to information 

requests; and that the matters set forth in the foregoing response to information requests 

are true and accurate to the best of my knowledge, information and belief after reasonable 

inquiry. 

Theodore E. Schultz, Affiant 

Subscribed and sworn to before me by Theodore E. Schultz on this day of 

February 201 0. 

Q&m. Q- 
NOTARY PUBLJC 

My Commission Expires: '"B"a dQ\$t 

265860 
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Duke Energy Kentucky, Inc. 
Case No. 2009-00444 

First Set Staff Data Requests 
Date Received: February 1,2010 

STAFF-DR-01-001 

REQIJEST: 

Refer to Appendix R of Duke Kentucky's application, page 1 of 5 .  In Column (IO), 2008 
Reconcilliation, Electric the over-collection amount of $1 5,724 does not agree with the 
prior period under-collection carry-forward amount of $49,448 from Case No. 2008- 
00473 '. Provide an explanation for this discrepancy. Include all workpapers, 
spreadsheets, calculations, etc. necessary to support the explanation. Provide a revised 
Appendix R as well as revised versions of any other affected appendices. 

RESPONSE: 

In the process of preparing Appendix R,  the Company reviewed Appendix I from the 
2008 filing of the reconciliation. I t  is correct that the under-collection carry-forward 
amount of $49,448 was changed to an over-collection of $15,724. This change is the 
result of finding an error in the 2008 filing associated with the calculation of the shared 
savings for the Power Manager program. In computing the total savings, the value for 
the number of participants was incorrectly entered. This error inadvertently raised the 
value of the total savings per participant, and hence the shared savings. Attachment 
STAFF-DR-0 1-00 1 (a) provides calculations sliowing the difference. In addition, a 
revised Appendix I Reconciliation 2008 is provided in Attachment STAFF-DR-0 1 - 
00l(b). The net effect is to reduce the revenue requirements for the residential class by 
$65,162, 

PERSON RESPONSIBLE: Richard G. Stevie 

- 
Case No. 2008-00473, Annual Cost Recovery Filing for Demand Side Management By Duke Energy I 

Kentucky, Appendix I ,  page 1 of 6, Column (14). 



Case No. 2009-444 
Staff -DR-Ol-OOl (a) attachment 

Page 1 of 1 

Correction to  the 2008 Shared Savings for the Power Manager Program 

Number of Savings Per Total 10% Shared 
Participants Participant Savings Savings 

Original Vaue 91.9 $ 1,813.19 $ 1,666,320 $ 166,632 
Revised Value 919 $ 1,104.03 $ 1,014,600 $ 101,460 
Change in Revenue Requirements $ (65,172) 
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Appendix I 

Case No. 2009-444 
Staff-DR-01-001 (b) attachment 

Page 3 of 6 
Page 3 of 6 

Duke Energy Kentucky 
Demand Side Management Cost Recovery Rider (DSMR) 
Summary of Calculations for 2006 Programs 

January, 2008 through December, 2008 

Program 
Costs (A) 

Electric Rider DSM 

Residential Rate RS $ 2,922,280 

Distribution Level Rates Part A 
DS, DP, DT, GS-FL, EH & SP 

Transmission Level Rates & 
Distribution Level Rates Part B 

Gas Rider DSM 
Residential Rate RS 

$ 2,061,069 

$ 372,641 

$ 758,203 

(A) See Appendix I ,  page 2 of 5 



Case No. 2009-444 
Staff-DR-01-001 (b) attachment 

Page 4 of 6 
Appendix I Page 4 of 6 

Duke Energy Kentucky 
Demand Side Management Cost Recovery Rider (DSMR) 
Summary of Billing Determinants 

Year 

Projected Annual Electric Sales kWH 

Rates RS 

Rates DS, DP, DT, 
GS-FL, EH, & SP 

Rates DS, DP, DT, 
GS-FL, EH, SP, & TT 

Projected Annual Gas Sales CCF 

Rate RS 

2009 

1,460,230,000 

2,362,842,000 

2,559,959,000 

53,671,760 
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Duke Energy Kentucky, Inc. 
Case No. 2009-00444 

First Set Staff Data Requests 
Date Received: February 1,2010 

STAFF-DR-01-002 

REQUEST: 

Refer to Appendix R of Duke Kentucky’s application, page 3 of 5 .  Footnote A 
references Appendix I, page 2; however, there is no Appendix I in the application. 
Provide the referenced appendix or other revision needed to correct this inconsistency. 

RESPONSE: 

This is a typographical error. I t  should have referred to Appendix R.  

A corrected version of the Appendix R is provided in the file labeled as Attachment 
STAFF-DR-0 1-002 - Appendix R Reconciliation 2009 Final Corrected. 

PERSON RESPONSIBLE: Richard G. Stevie 







Appendix B 

Duke Energy Kentucky 
Demand Side Management Cost Recovery Rider (DSMR) 
Summary of Calculations for Programs 

January, 2010 through December, 2010 

Program 
Costs (A) 

Electric Rider DSM 

Residential Rate RS 

Distribution Level Rates Part A 
DS, DP, DT, GS-FL, EH & SP 

Transmission Level Rates & 
Distribution L.evel Rates Part B 

Gas Rider DSM 
Residential Rate RS 

$ 2,061,069 

$ 372,641 

$ 758,203 

Case No. 2009-444 
Staff-DR-01-002 attachment 

Page 3 of 5 

(A) See Appendix B, page 2 of 5 



Case No. 2009-444 
Staff-DR-01-002 attachment 

Page 4 of 5 
Appendix B 

Duke Energy Kentucky 
Demand Side Management Cost Recovery Rider (DSMR) 
Summary of Billing Determinants 

Year 2009 

Projected Annual Electric Sales kWH 

Rates RS 

Rates DS, DP, DT, 
GS-FL, EH, & SP 

Rates DS, DP, DT, 
GS-FL, EH, SP, & TT 

Projected Annual Gas Sales CCF 

1,454,008,000 

2,174,710,000 

2,387,338,000 

Rate RS 62,445,060 
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Duke Energy Kentucky, Inc. 
Case No. 2009-00444 

First Set Staff Data Requests 
Date Received: February 1,2010 

STAFF-DR-01-003 

RF,QIJEST: 

Refer to Appendix B of Duke Kentucky’s application, page 5 of 5 .  Footnote A 
references Appendix J,  page 1;  however, there is no Appendix J in the application. 
Provide the referenced appendix or other revision needed to correct this inconsistency. 

RESPONSE: 

This is a typographical error. It should have referred to Appendix B. 

A corrected version of the Appendix B is provided in response to STAFF-DR-0 1-002. 

PERSON RESPONSIBLE: Richard G. Stevie 





Duke Energy Kentucky, Inc. 
Case No. 2009-00444 

First Set Staff Data Requests 
Date Received: February 1,2010 

STAFF-DR-01-004 

REQUEST: 

Refer to page 24-25 of Duke Kentucky’s application concerning the new online 
efficiency website vndor, ACLARA. Provide the status of the transition to ACLARA 
and update the impact of this transition to the Energy Efficient Website and to the 
Personalized Energy Report Programs. 

RESPONSE: 

The transition to Aclara, the new supplier to Duke Energy Kentucky for its custoiner 
energy survey was completed in 2009. The Aclara aiialytics model is now used in our 
online survey, Personalized Energy Report. Home Energy House Call survey and Call 
Center Agent deslctop tools. This integration across all customer channels provides a 
consistent platform and provision of data to the customer no matter how they choose to 
interact with the company. 

PERSON RESPONSIRL,E: Theodore E. Scliultz 





Duke Energy Kentucky, Inc. 
Case No. 2009-00444 

First Set Staff Data Requests 
Date Received: February 1,2010 

STAFF-DR-01-005 

REQUEST: 

Refer to page 1 1 of Duke Kentucky’s application concerning tlie additional opportunities 
for the refrigerator replacement program. Provide any additional information regarding 
possible modifications to the program. Include discussion of perspective increase in 
benefits, potential cost savings, and customer participation. 

RESPONSE: 

Dulte Energy Kentucky has evaluated implementing a sliding scale incentive to cover a 
portion of refiigerator replacement cost. After reviewing this option, it was determined 
that the funding to implement this type of incentive is not available in the current budget. 
The Company also had conversations with the service provider regarding the potential to 
reduce the cost of the refrigerators but it was determine that there was no opportunity to 
do so. Duke Energy Kentucky will continue to evaluate opportunities to reduce costs and 
improve cost effectiveiiess and build participation. 

PERSON RESPONSIBLX: Theodore E. Schultz 





Duke Energy Kentucky, Inc. 
Case No. 2009-00444 

First Set Staff Data Requests 
Date Received: February 1,2010 

STAFF-DR-01-006 

REQIJEST: 

Refer to page 20 of Duke Kentucky’s application concerning the Power Manager 
program. Provide all workpapers, spreadsheets, calculations, etc. associated with the 
computation of the Variable Daily Event Incentive. 

RESPONSE: 

To participate in Power Manager, customers sign up for a IcW reduction control option. The two 
Control Options are: 

Control Option KW Reduction 

Option A 
Option B 

1 .o 
1.5 

The Variable Daily Event Incentive for any given day will be based on the kW reduction selected 
by the customer, the number of hours that the A/C system is cycled on any given day, and the 
average of the day ahead and real time Location Marginal Prices (LIMP), published by MISO for 
the event hours. For any given control season, the total payments to the customer for the Variable 
Daily Event Incentives will be at least $5.00 for Option A and $8.00 for Option R. 

The following illustrates how the Variable Daily Event Incentive will be calculated assuming a 
$0. I O  incentive. 

Control Optiotz 
Option A 

Vnrinbke Dailv Event Ittcetrtivc 
1 .O I<W X 8 Hours X $0.10 = $0.80 

Opioii R 1 .5 I tWX8HoursX$0 .10=$1 .20  

PERSON RESPONSIBLE: Theodore E. Schultz 


