
May 6,2010 
PUBLIC SERVICE 

COM Mi ISSlON 

RE: PSC Case No. 2009-00428 
Proposed Rate Adjustinelit of Wholesale 
Water Service Rates of the City of Greensburg 

To Whom It May Concern: 

Tlie following inforiiiation is tlie City of Greensburg’s response to tlie questions 
submitted by Carryn L,ee, representing Green Taylor Water District. A copy of the 
questions is eiiclosed. Tlie response is tabbed in accordance with numbering for the 
quest ions. 

Sincerely, 
Bell YiigineerinE; 

Utility Finan& Specialist. 

C: Public Service Commission, 1 original plus 6 copies 
George C. Clieatliain, Mayor, City of Greensburg 
Naiicy Stearman, CPA 
Jolin D. Heiidersoii, Atty 
Carryn Lee 
Green Taylor Water District 

354 waller avenue lexington, kentucky 40504 p.0. box 546 lexington, kentucky 40588 
859.278.5412 phone 859.278.291 1 fax www.hkbell.com 

;?: 1 caL i r t- rr$j, c rli ;t -s i c j  creating. improving. planning for the future. c 

http://www.hkbell.com


QUESTIONS REGARDING THE COST OF SERVICE STUDY PREPARED BY BELL ENGiNEERlNG FOR 
THE CITY OF GREENSBURG 

1. Does the city have a breakdown of depreciation expense in more detail than that 
shown on Table 2, Page 4, of the rate analysis? If so, please provide. 

2. When does the city expect to close on the RD loan mentioned on Page 5 of the 
rate study? 

3. Rafer to Table 3 on Page 5 of tho rate study. A debt CGVWEI~S of $:20 is set out as 
a coverage requirement. Are all funding sources used by Greensburg requiring a 
.20 coverage? 

4. With regard to debt service, a statement is made that “many new main water 
lines and “loop” lines within the city of Greensburg”. Which debt instruments 
were used to finance inside city lines? What percentage of the cost was for the 
replacement of aging infrastructure within the city? 

5. Refer to Table I , Page 3 of the study: 

a. How did advertising expense in the amount of $990.47 provide a benefit to 
Green Taylor? 

b. Contractual services of ”$5:428.653 is split ovsnly b9twesn intake and 
treatment and transmission and distribution. How was this split 
determined? Provide a breakdown of this expense and how the services 
benefit Green Taylor. 

c. List the purpose of each equipment rental and how the rental provided a 
benefit to Green Taylor. 



d. Provide a breakdown of repairs and maintenance expense of $35,559.60 
and how the expense benefited Green Taylor. Provide invoices or other 
justification for the $6,000 known adjustment. 

e. Provide a list of “fees” paid for each employee by job title. Provide this fist 
for travel and training also. 

f. Why would audit and accounting expense of $‘I ,592 not be fully allocated 
to customer costs? 

g. Is it Greensburg’s opinion that Green Taylor should pay a portion of the 
rate study prepared by Bell Engineering? See known adjustment of 
$3,020. if the rate produced as a result of this study is not accepted by 
the Kentucky Public Service Commission why should Green Taylor pay a 
part of the cost? 

h. Why would bank service fees not be fully allocated to customer costs? 

i, With regard to computer and software expense of $1,619. Is this expense 
for billing and collecting software? 

j. Provide a breakdown of miscellaneous - various expenses. 

k. Rental expense is listed as $9,000, What property is rented and does it 
benefit Green Taylor? 



I. With regard to personnel wages and benefits. Why should salaries and 
wages for the city clerk, deputy clerk, and water and sewer clerk be 
included in the aflocation of costs of providing service to Green Taylor? 

m. What is the basis for the $1 1,934 increase in chemical costs? 

n. What is the basis for the increase of $6,434 in electrical expense? 

6. With regard to sludge removal, provide a copy of all amortization schedules 
relating to debt at eh sewer treatment plant. What was the purpose of each debt 
and how does it benefit Green Taylor? 

I 





Item 1 

Respondent: Willis .Jacl(son 

Question: 

Does the City have a breakdown of depreciation expense in more detail than that shown on 
Table 2, page4, cJf the rate analysis? If so, please provide. 

Response: 

Refer to  the detailed table on the following page. 
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Item 2 

Respondent: Willis Jackson 

Question: 

When does the City expect t o  close on the RD loan mentioned on Page 5 of the rate study? 

Response: 

This loan was actually closed on September 17,2009. Rural Development now reports that the 
loan was for $450,000 and Grant was $300,000. The first principal and Interest payment is due 
January 1, 2011 for ($5,100 Prin. plus $18,653 Int.) = $23,753. We have included interest only in 
the rate study but this should obviously be adjusted. 
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Item 3 

Respondent: Willis Jackson 

Question: 

Refer to Table 3 on Page 5 of the rate study. A debt coverage of .20 is set out as a coverage 
requirement. Are all funding sources used by Greensburg requiring a .20 coverage? 

Response: 

No, the only loan requiring coverage above 1 . 0 ~  is the RD indicated in Item 2. Generally, Rural 
Development likes to see principal and interest coverage of a t  least 1.20X on al l  debt service. 
However, based on a recent conversation with RD personnel, this is mandatory only for RD 
loans. 

The KIA loan had a balance of $384,583 for FY ending 6/30/2009. Coverage for this loan is only 
1.OX with a maintenance fee of .025% on the outstanding balance. Originally the loan required a 
depreciation reserve, however it appears that the reserve has been fully funded. 

The outstanding I(LC lease does not appear to carry a coverage requirement above 1.OX. 





Item 4 

Respondent: Nancy J. Stearman, CPA 

Question: 

With regard to  debt service, a statement is made that “many new main water lines and “loop” lines 
within the City of Greenshurg”. Which debt instruments were used to finance inside city lines? What 
percentage qf the cost was for the replacement qf aging infrastructure within the City? 

Response: 

The “Bond Ordinance for the 1987 Water Revenue Bonds” indicates that $739,000 in bonds were issued 
in connection with the Water System Improvements Project. See Attachment A 

According to the “Specifications & Contract Documents” prepared by the engineering firm of Mayes, 
Sudderth & Etheredge, Inc. in June, 1987: 

* The Water System Improvements Project consisted of  expansion of water treatment plant from 
500 gpm to 1000 gpm, construction of a 200,000 gallon elevated water storage tank, and 
construction of approximately 3 miles of water lines. See Attachment B. 

The contract documents indicate cost of  the water line construction to be $356,687.11 (31.7% 
of total project costs). See Attachment C. 

* 



BOND ORDINANCE 

ORDINANCE OF THE C I T Y  OF GREENSBURG, GREEN COUNTY, 
KENTUCKY, AUTHORIZING THE CONSTRUCTION OF EXTENSIONS , 
ADDITIONS , AND IMPROVEMENTS TO THE WATELZWOLU<S POR'LION O F  
TIE COMBINED fLi!D CONSOLIDATED WATERWORKS AND SEIJER SYSTEM 
OF SAID C I T Y ;  AUTHORIZING AND P R O V I D I N G  F O R  THE ISSIJANCE 
AND SALE OF SEVEN HUNDRED THIRTY-NIfiE THOUSAND DOLIAIIS 
($739,000)  PRINCIPAL AiYOUNT OF CITY OF GREENSBURG VklTER 
AND SENER REVENUZ BONDS OF 1987, FOR THE PURPOSE O F  
FINANCING THE COST, NOT OTIBRWISE PROVIDED, OF THE 
AFORESAID CONSTRUCTION; SETTING FORTH THE TERMS AND 
CONDITIONS UPON l?lIICII SAID BONDS OF 1987 MAY BE ISSUED iU7D 
OUTSTANDING; PROVIDING FOR SAID BONDS OF 1987 TO BE ISSUED 
AS SECOND LIEN BONDS SUBJECT TO THE VESTED RIGHTS AND 
PRIORITIES I N  FAVOR OF CERTAIN OUTSTANDING LIEVENUE BONDS 
OF 1963;  PROVIDING FOR THE RIGHTS O F  THE OWNERS OF S A I D  
BONDS OF 1987 AND THE ENFOKCENENT THElUEOF; AND P R O V I D I N G  
FOR AN ADVERTISED, PUBLIC, COblPETITIVE SN,E OF SAID BONDS 
OF 1987,  

I 

WEREAS,  the C i t y  of  Greensburg ,  a f i f t h  c l a s s  c i t y  of Green County,  
Kentucky, owns and o p e r a t e s  the existl.ng conibined and c o n s o l i d a t e d  mun ic ipa l  
waterwor!cs atid sewer system ( thc "Systeiii") s e r v i n g  t h e  C i t y ,  pu r suan t  t o  
S e c t i o n s  82.082 and 58.010 through 58.1hO of the Kentucky Revised S t a t u t e s  (tlie 
"Act"), and i n  t h a t  c o n n e c t i o n  tlie C l t y  p r e s e n t l y  has  o u t s t a n d i n g  $93,000 o f  
Ijonds ($136,000 a f t e r  ,January 1, 1.988), desigrlated a s  C i t y  o f  Greensburg 
Waterworks and Sewerage System Rcvenuc Bonds, Ser3.e~ 1963, d a t e d  Janua ry  I, 
1.963 (the " P r i o r  Bonds"),  s chedu led  t o  mature  s e r i a l l y  on J a n u a r y  1. in each  o f  
t h e  r n s p c c t i v e  y e a r s  , 1988 through 1995, i n c l u s i v e ,  and 

WEREAS, the P r i o r  Bonds, by t h e i r  terms, a r e  payab le  from and 
s e c u r e d  by a f i r s t  p ledge  of the revenues  d e r i v e d  from t h e  o p e r a t i o n  of the 
System, and 

CIIIEREAS, i t  i s  t h e  d e s i r e  and Lriteiit o f  this C l t y  Counci l  a t  this 

t 

t h e  o f f k c  of t h e  C i t y  C le rk  of the C i t y ,  and t o  prescribe t h e  covenants  o f  the 
C i t y ,  t h e  r i g h t s  of  bowlowners, and the d e t a i l s  of the Lssuance and sale oE t h e  
proposed C u r r e n t  Bonds, and t h a t  such  proposed Cur ren t  Bonds be i s s u e d  as 
second .LLen bonds,  subject t o  the v e s t e d  r i g h t s  and priorities i n  f a v o r  of the 
owners o f  the o u t s t a n d i n g  I?ri.or Bonds, under  and pu r suan t  t o  t h e  p r o v i s i o n s  of 
the Act, 
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Separate sea l ed  b i d s  f o r  the c o n s t r u c t i o n  o f :  

h layeo ,  Suddext l i  & E t h e r e d g e ,  Inc. ,  624  GleLl ington  Nay, I). 0, Box 
2486 8, Lexington, Kentucky. 

F. W. Dodge, 1 P a r a g o n  C e n t r e ,  S u i t e  230, 2525 H a r r o d s b u r g  Road, 
Laxing ton, Kentucky: 

E'. (4 e Dodge C o r p o r a t i o n ,  H u r s t b o u r n e  Forum, Two 303 N. HuxstbournG 
Lane, S u i t e  2GS, L o u i s v i l l e ,  KY 40222, 

A o o o c i a t e d  General C o n t r a c t o r a ,  2331 F o r t u n e  D r i v e ,  L e x i n g t o n ,  ICY 
40505 

Copieo of the c o n t r a c t  document may b e  ob ta ined  a t  the Of f i ce  of Mayes, 
S u d d e r t h  & E t h e r e d g e ,  Inc., 624 WeLLington Way, L e x i n g t o n ,  Kentucky 40503,  
upon r e c e i p t  of a non-refundab1.e r ep roduc t ion  charge  U G  fol1.ows: 

Cont rac t  1 $ '30 

The Owner reserves the r i g l i t  t o  waive any i n f o r m a l i t i e s  OK t o  re ject  any 
01: a l l .  b i d e .  



ADvE13txSE1,aNT Poll 13 m 
CrXY OF GMENSBUEG 

CITY LWJL 
GJUSE1JSBUM;, KBN'JIIICRY 4 27 43 

KYCDBG PROJECT NO. B-85-DC-2l-0001(052) 
i 
i 
I 

S e p a r a t e  sealed b i d s  f o r  t h e  c o n s t r u c t i o n  of :  

C o n t r a c t  2 .. Appsoxj.iiiately 3 mi1 .e~  of 8" water l i n e  and a c c e s s o r i e s  

A l l  B i d s  will b e  r e c e i v e d  by t h e  H o n o r a b l e  B i l l  T a y l o r ,  Mayor a t  t h e  
G r e e n s b u r g  C i t y  l l a l l ,  G r e e n s b u r g ,  I C e n t u c l c y  u n t i l  2:Oo 
P .M ,C_U_r_,-~~~~_27,=_3,52_8_7___1_______a[id t h e n  a t  o E f i c e pub l i c l y opened  and r e  ad  
a1 oud e 

Greensburg  C i t y  l l a l l ,  Greensburg,  Kentucky 427 43 

blayes ,  S u d d e r t h  & E t h e r e d g e ,  Inc. ,  6 2 4  W e l l i n g t o n  Way, P. 0. Box 
24868 ,  Lexington ,  Kentucky, 

F. W, Dodge,  1 P a r a g o n  C e n t r e ,  S u i t e  2 3 0 ,  25213 H a r r o d s b u r g  Road, 
1,e:;ing ton ,  Kentucky 

F. W. Dodge C o r p o r a t i o n ,  H u r s t b o u r n e  Forum,  T W O  303 N. H u r s t b o u r n e  
Lane, S u i t e  265, L o u i s v i l l e ,  1<Y 40222. 

A s s o c i a t e d  G e n e r a l  C o n t r a c t o r s ,  2331  F o r t u n e  Drive,  L e x i n g t o n ,  KY 
40505 

f 
1 

Copies  of t he  c o n t r a c t  document may be  o b t a i n e d  a t  the  O f f i c e  of Playes, 
S u d d e r t h  & E t h e r e d g e ,  Lnc,, 6 2 4  W e L l i n g t o n  Way. L e x i n g t o n ,  K e n t u c k y  lcO503, 
upon r e c e i p t  of A non-refundable  r e p r o d u c t i o n  charge as E O ~ ~ O G I S :  1 

B C o n t r a c t  2 $90 
Contract :  3 $90 

C o n t r a c t s  2 & 3 $1 GO 

The Owner reserves t h e  r i g h t  t o  waive  any i n f o r m a l . i t i e 8  or t o  r e j e c t  any 
OX all. b i d s .  

Each Bidder must d e p o s i t  wi.tl.1 h i s   id, s e c u r i t y  i.11 the am~i in t ,  form and 
W b j e c t  t o  t h e  c o n d i t i o n s  provided  i n  t h e  infoxtila Lion Eor LidtPers 

A t t e n t i o n  Q E  b i d d e r 8  i s  p a r t i c u l a r L y  e a t  Zed t~ t h e  r e q u i r e m e n t s  as  t o  
c o n d i t i o n s  o f  e m p l o y m e n t  t o  b e  o b s e r v e d  and miniututu i ~ a g c .  r a t en  tu be p i l i d  
under  the c o n t a c t ,  S e c t i o n  3 ,  Segrega ted  F n c i l i t y ,  Sec t ion  1 0 3  and K . 0 ,  l ,J.246n 

the 
No Bidder  may withdra.ci 

c tc tua l  d a t e  of the opening 
h i s  b id  f o r  a p c r j d  o f  
th e re o f 

n i n e  t y 



yobk 

a f t e r  
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the d a t e  of 

' t h e  

the 

w i l l  cmple t e  she aame within 1811 c a l e n d a r  

e per iod  f o r  coup lee ion  i s  extcrded o t h e r d i s e  by t h e  



KENTUCKY EMFWASTRUCTURE AUTSORITY 

ASSISTANCE AGREEMENT 
(FmHa LOAF? ACQUISITION PROGRAM) 

PRINCIPAL W O U N T  OF LOAN: 562 ,486 .45  

PROJECT N-iTI4BEP. 2 

S ER I ES F I H A N C  I N G  : 

BORRQWER: 

50RROWZR ' S ADDRESS:  

Ciry of Greensburg 

105 Li. Hodgenville Avenue 
Greensburg- 

DATE OF ASSISTANCE AGREZ:MEWT: April XI, 1989 -, . _t. 
".- 

TERMINATIOM DATE:  

Case Bo.: 20-44-616001832 
F m H A  P 3 0 J E C T  NO. - Fund Code Loan L'?o.: 91.-01 



DESCRIPTION OF FINANCED FACILITIES 

1. new equipment and facilities at the water treatment 
plant changing the discharge service pumping capacity from 500 
gallons per minute to 1,000 gallons per minute; 

2 .  new pumps at the water source intake doubling the 
pumping capacity f a r  water intake; 

3 .  a new 200 ,00  gallon water storage tank; 

4 .  many new main water lines and 'sloop'' lines within the 
City of Greensburg. 

.._ . 
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K e r-1 t u c k ~  I n f r a s  t r u c  t u r e  Aut h o r i t r 
F n i H A  Comniunitg P r o g r a m  

Ii i 5 c o iun t F u r c h  a s  e F r o 9 r a ni 

S a v i n g s  A n a l y s i s  F a r :  

$ 7 3 ? r 0 0 0  C I T Y  OF G R E E N S R U R G  [KO71 

I ,  C u r r e n t  Loan . 
1. 

' A t  
B, 

' C ,  
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E .  
F ,  
G, 
H, 

Ha tu r i t r  
F r i rl c i P a 1 0 IJ t 5 t a  nd i n9 
I n t e r e s t  R a t e  
T o t a l  Remain in9  Debt  S e r v i c e  
Average Annual  Debt  S e r v i c e  
D i s c  oun t Fsc t o r ( T ax-Exemr t 1 
F r e  P a r a t  en  t P r i ce 
Accrued  I n t e r e s t  

11, Kent1JcL.r I n f r s s t r u c t u r e  Loan 

A ,  New F r i n c i p a l  Amount 
1 ,  F r e p a r n e n t  P r i c e  
2, Accrued 

4. D i s c o u n t  P Ezre r r se s  
. :+ R e s e r v e  Furid 

8, New F i n a l  H a t u r i t r  

P ,  T o t a l  Debt  S e r v i c e  
E ,  Average  Arirtual Debt  S e r v i c e  
F ,  Total Geht  S e r v i c e  S a v i n g s  

' C ,  Average  I n t e r e s t  R a t e  

G ,  F ' r i r r c iPa l  Amount 
1 , R e d u c t i o n  o f  k r i r r c i r a l  
2 ,  F e r c e n t a 9 e  R e d u c t i o n  

B, T o t a l  Debt  S e r v i c e  
1 ,  R e d u e t i a n  i n  Amount 
2 ,  - Percentsg!rs  R e d u c t i o n  
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111, C o m p a r a t i v e  A n a Z r s i s :  Old Deb t  V e r s u s  Mew Debt  



Page 1 of 1 

WILLIS JACKSON - MSE Contract 2 1987 

From: Kyle Crager 
To: WILUS JACKSON; mayor@greensburgonline.com 
Date: 5/5/2010 11:27 AM 
Subject: MSE Contract 2 1987 

Water Line construction was as follows for the project. 
Total Construction approximately 15,600 LF of new lines. The plans we have are design plans not as-builts so I 
can't verify lengths 
Service loops - 500 Lf or 3.21 O/O 

Distribution loops with no service in contract - 2200 LF or 14.10% 
Strictly Transmission lines to Brooks tank and hospital hill tanks - 12,900 LF or 82.69% 

Kyle T. Crager, E.I.T. 
Bell Engineering 
354 Waller Ave 
Lexington, KY 

(606)-782-2132 Cingular 
(859) 278-5412 

file://C:\Documents and Settings\Willis.BELLLEX\Local Settings\Temp\XPgrpwise\4BE15 .. . 5/6/20 10 
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item 5 

Respondent: Nancy J .  Stearman, CPA 

The City has analyzed the source documents (invoices, bank statements, etc.) for the disbursements 
expensed in the below referenced accounts. Attachment D has been prepared to describe each 
disbursement, identify the payee and describe how the expense was allocated in Table 1 of the 
Wholesale Rate Study. 

On April 21, 2010, the City filed a written response to  the Public Service Commission’s second data 
request. Those responses have been referenced by their item number. 

Question: 

Refer to Table 1, Page 3 of the study: 

a. How did advertising expense of $990.47 provide a benefit t o  Green Taylor? 

Response: 

Please see Item 2(a) of the City’s response to  the PSC‘s second data request. The 
disbursements pertain to a water project benefitting bath wholesale and City 
customers. 



b. Contractual services of $5,429.63 are split evenly between intake/treatment and 
transmission/distribution. How was this split determined? Provide a breakdown of 
this expense and how the services benefit Green-Taylor. 

Response: 

See Attachment D for the requested breakdown and for the applicability to the 
wholesale customer. The costs were allocated evenly when the intakeltreatment 
and transmission/distribution activities were affected by the expenditure. 
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c. List the purpose of each equipment rental and how the rental provided a benefit to 

Green Taylor. 

Response: 

Please see Item 4 of the City’s response to the PSC’s second data request, regarding 
services provided by the vendor “Hunt Tractor” in the amount of $5,831.10. 



d. Provide a breakdown of repairs and maintenance expenses of$35,559.60 and how 
the expense benefitted Green Taylor. Provide invoices or other justification for the 
$6,000 known adjustment. 

Response: 

See Attachment D for the requested breakdown of repair and maintenance 
expenses totaling $35,559.60. The disbursements appear to be operating 
expenditures necessary to maintain the system for the benefit of all customers. 

Regarding the $6,000 known adjustment, please see item 3 of the City’s response to 
the PSC’s second data request. 
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e. Provide a list of fees paid for each employee by job title. Provide this list for travel 
and training also. 

Response: 

See Attachment D for the requested breakdown of  the following fee expenses 
totaling $4508.93: 

0 The fee expenses include $328.16 for health insurance administrative fees. 

Please see Item 3 of the City’s response to  the PSC‘s second data request, 
regarding Personnel Benefits paid to the Ky. State Treasurer for Health 
Insurance. The City is assessed a $4 administrative fee per covered 
employee, as detailed in Exhibit 2, page 6 of 9. The portion of these fees 
allocated to the water operations totaled $328.16 for the test period. 

0 Fees on Downtown Water Improvement project for $2000.31. 

Rather than allocating these fees on the basis of employees, they could be 
charged 100% to distribution, due to the nature of the project. 

e Bank Fees to US Bank for $1,401.29 

These fees are associated with a 2006 $100,000. note payable to  US Bank 
for waterlines. Rather than allocating these fees on the basis of employees, 
they could be charged 100% to distribution, due to  the nature of the 
project. 

e Loan fees to KIA for $779.17. 

These fees are associated with the water bond payable to KIA. Because the 
fees have been included in the Debt Service allocations on Table 3, page 5 of 
the wholesale rate study, they should be eliminated from fee expenses to  
avoid duplication. 

Please see Item 2(h) of the City’s response to the PSC’s second data request for the 
requested breakdown of travel and training expenses. 
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Why would accounting and auditing expense of $1,592 not be fully allocated to 
customer costs? 

Response: 

Accounting and auditing activities deal with transactions across the entire system. 
Accounting activities include purchasing, accounts payable, payroll, as well as grant 
processing activities, in support o f  both the treatment and distribution functions. 

Auditing activities are required under the KRS and affect the same activities referred 
to above. The auditing function also includes monitoring compliance with rules and 
regulations, to  include debt covenants on water revenue bonds related to  both the 
treatment and distribution functians. 



g. Is i t  Greensburg’s opinion that Green Taylor should pay a portion of the rate study 
prepared by Bell Engineering? See known adjustment offs3’020. If the rate produced 
as a result of this study is not accepted by the Public Service Commission why should 
Green Taylor pay a part of the cost? 

Respondent: Willis Jackson 

Response: 

1. Greensburg proposed a reasonable wholesale rate on a comparative basis with 
other municipalities which was rejected by Green Taylor Water District. This set in 
motion certain PSC requirements and one among them was a wholesale rate study. 
Green Taylor Water District indirectly initiated the wholesale rate study and the 
proceedings that have occurred to  date. 

2. The wholesale rate study has set the foundation for the PSC Case to  this point. 
Nearly a l l  questions refer to the rate study. 

3. The wholesale rate study and the rate developed therein are based on costs 
with no profit included. If Greensburg is asked to  absorb any part of the cost of the 
study or rate case, it will place a burden on the residents of Greensburg not of their 
ma king . 

4. These on-going questions and the potential PSC hearing will result in additional 
charges which have not been included in the know ad,justments and will likely be 
the burden of the citizens of Greensburg. 

5. It appears that PSC orders frequently reject the initial rate case filing as a way of 
opening the door to make adjustments. This does not mean that a study has no 
value. Again a study of this nature lays the foundation for the PSC to determine t,he 
wholesale water rate or for a rate to be negotiated between the buyer and seller. 



h. Why would bank service,fees not be fully allocated t o  customer costs? 

Response: 

Bank service fees are operating expenses. They are bank account charges for checks 
written by the Ci ty .  



i. With regard to computer and software expense of $1,619, is this expense for billing 
and collecting software? 

Response: 

See Attachment D for the requested breakdown of computer and software expense. 

0 $268.62 is an expense for the network server and is allocated across the 
functions. 
The remaining expenses were paid for utility billing software provided by 
United Systems. Data from this software is used for: 

1. customer billing and collection, 
2. tracking water consumption for the water treatment plant, 
3. gathering water consumption data for statistical purposes, 
4. assessing excess water usage for distribution purposes 
5. funding debt reserves required by bond covenants, 
6. funding the liability for customer meter deposits. 
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Provide a breakdown of miscellaneous-varioiis expenses. 

Response: 

Please see I t em 2(f) of t h e  City’s response t o  the  PSC’s second data request. 



k. Rental expenses are listed as $9,000. What property is rented and does i t  benefit 
Green Taylor? 

Response: 

Please see item 2(g) of the City’s response to the PSC’s second data request for a 
detail of the rental expenses. 

Rental fees are paid for the use of  City Hall to conduct Water and Sewer 
administrative operations. The City Clerk, Deputy Clerk and lJtility Clerks perform 
their duties in this space. The costs might have been more appropriately allocated 
based on Wages/Salary, rather than on the overall ratio employed on Table 1 of the 
Wholesale Rate Study, but we believe the effects of this change would he 
immaterial 



With regard to personnel wages and benefits, why should salaries and wages,for the 
city clerk, deputy clerk and water and sewer clerk be included in the allocation of 
costs of providing service to Green Taylor? 

Response: 

See Item 6 of the City’s response to the PSC’s second data request for a detail of the 
personnel expenses. 

Item 6 also includes employee job descriptions. The job descriptions provide a detail 
of the work performed by the personnel in question, in support of the treatment 
and distribution functions. 

Please note that only a small percentage of the employees’ compensation has been 
allocated to  the treatment and distribution functions, as shown in Appendix A, page 
1 of the Wholesale Rate Study: 

0 Allocated to treatment: 
o 15% of City Clerk 
o 5% of Deputy Clerk 
o 

Allocated to distribution: 
o 15% of Cit,y Clerk 
o 5% of Deputy Clerk 
o 

4% of Water and Sewer Clerk 

4% of Water and Sewer Clerk 



m. What is the basis of the $11,934 increase in chemical costs? 

Response: 

Please see I tem 3 of the  City’s response t o  t h e  PSC’s second data request. 



n. What is the basis for the increase of $6,434 in electrical expense? 

Response: 

Please see Item 3 of the City’s response to the PSC’s second data request. 





Item 6 

Respondent: Willis Jackson 

Question: 

With regard to sludge removal, provide a copy of all amortization schedules relating to 
debt at the sewer treatment plant. What was the purpose of each debt and how does it 
benefit Green Taylor? 

Response: 

An amortization schedule for the sewer system is provided on the following page. 

The revenue bond issue of 1992 financed improvements needed to treat water treatment 
plant sludge. The bond issue was originally 1,852,000 and now has an outstanding 
balance of $1,482,000. Of the total project construction ($2,388,333), it was determined 
by Exhibit 3-  Appendix B of the Wholesale Rate Study that 22.91% pertained to sewer 
system sludge pumping and treatment. From Exhibit 1 - Appendix B, 64.2% of that 
portion pertains to the WTP sludge. This is the solids component of the sludge. 

The balance of the 1992 debt service (100% - 22.91%) = 77.09% pertains to wastewater 
pumping and treatment and 1 1.7% of that amount pertains to WTP sludge. This is the 
water component of the sludge. 

The two components listed above give a cost of $3 1,350 for debt service including 
coverage. The total estimated cost of treating sludge from the WTP was $57,6 10. 



,MNORTIZATION SC33EDULE - OUTSTANDING LONG TERM DEBT 
GREENSBURG SEWER UTILITIES 

GRREENSBURG, KENTUCKY 

Principal and Interest Payable: 

2004 
2005 
2006 
2007 
2008 
2009 
2010 
201 1 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 
2020 
202 1 
2022 
2023 
2024 
2025 
2026 
2027 
2028 

Revenue Bonds 
Series of 1992 

$109,800 
$109,400 
$109,950 
$109,400 
$109,800 
$110,100 
$109,300 
$1 10,450 
$1 09,450 
$1 10,400 
$1 09,200 
$1 09,950 
$1 09,550 
$1 10,050 
$1 09,400 
$109,650 
$109,750 
$1 09,700 
$1 09,500 
$110,150 
$1 09,600 
$109,900 
$1 10,000 
$1 09,900 
$1 10,600 


