JOHN N. HUGHES
, A‘UTORNEYATLAW
PROFESSIONAL SERVICE CORPORATION
124 WEST TODD STREET
FRANKEORT, KENTUCKY 40601

TELEPHONE: (502) 227-7270 INHUGHES@fewpb.net TELEFAX (502) 875-7059

November 23, 2009

Mr. Jeff R. Derouen

Executive Director RE‘@ E%ﬁ ED

Kentucky Public Service Commission
211 Sower Blvd. NOV 28 2003
Frankfort, Kentucky 40601 oUBLIC SERVICE

Re: Black Mountain Utility District, Case No. 2009-00422

Dear Mr. Derouen:

In response to your letter of November 18", attached is a schedule showing the
notes and bonds outstanding for BMUD. There are no mortgages or other debt. Also
attached is a balance sheet and income statement (profit/loss).

The bids for the project have been extended until January 17, 2010.

Please contact me with any questions.

Sing, r% Z/
ohn i\] Hughes
Attorney for BMUD

Attachments


mailto:JNHUGHFS@),fewph.net

HOLDER OF BONDS-USDA RURAL DEVELOPMENT

BLACK MOUNTAIN UTILITY DISTRICT
SCHEDULE-BONDS PAYABLE

AS OF 12-31-2008

BOND ISSUE YROF PAR CASH INT. PRIN PAID PRIN PAID OIS AT INT ACC. INT. PAID
NO. DATE MAT. VALUE REC. RATE 2008 TO DATE YR END 2008 2008
93R1 3/25/1993]2032 150,000.00 150,000.00 5%| 3,000.00 | 30,000.00 120,000.00 6,150.00 | 6,150.00
94A 12/15/199412034 356,000.00 356,000.00 | 4.5%] 6,000.00 | 58,500.00 297,500.00 | 13,657.50 | 13,657.50
94B 12/15/1994]2034 98,000.00 98,000.00 | 4.5%| 1,800.00 | 17,500.00 80,500.00 3,703.50 | 3,703.50
95A 9/7/1995|2035 225,000.00 225,000.00 | 4.5%| 3,500.00 | 33,500.00 191,500.00 8,775.00 | 8,775.00
95B 9/7/1995/2035 207,000.00 207,000.00 | 4.5%| 3,500.00 | 33,500.00 173,500.00 7,965.00 | 7,965.00
98 11/17/1998]2038 472,000.00 472,000.00 | 4.5%] 7,000.00 | 53,000.00 419,000.00 | 19,170.00 | 19,170.00
WALLINS| 8/24/1980|2027 217,000.00 - 4.5%| 7,000.00 | 14,000.00 203,000.00 | 10,500.00 { 10,500.00
TOTALS 1,725,000.00 1,508,000.00 31,800.00 240,000.00 1,485,000.00 69,921.00 69,921.00
NOTES

1. Yr. of maturity is year when bonds are to be paid out

2. Description of bonds are water and sewer revenue bonds
3. No class is stated on bonds
4. Secured by Revenue from Water Sales of District




BLACK MOUNTAIN UTILITY DISTRICT
SCHEDULE-NOTES PAYABLE
HOLDER OF NOTE- THE KENTUCKY INFRASTRUCTURE
AS OF 12-31-2008

LOAN ISSUE MAT, ORG. INT PRINPAID PRINPAID O/SST INT. ACC. INT. PAID
NO DATE DATE BAL RATE 2008 TODATE YR.END 2008 2008
C04-01 1/1/2006  6/1/2025 250,000.00 3% 9,706.67  23735.35 226,264.65 7,448.08 7,474.00

NOTES:
1. Money borrowed to finish Putney Water Project
2. Secured by Revenue from Water Sales

BLACK MOUNTAIN UTILITY DISTRICT
SCHEDULE-NOTES PAYABLE
HOLDER OF NOTE- THE BANK OF HARLAN
AS OF 12-31-2008

ACCT. ISSUE MAT. ORG. INT PRINPAID PRINPAID O/SST INT.ACC. INT. PAID
NO DATE DATE BAL RATE 2008 TODATE YR.END 2008 2008
120947 10/3/2006 10/20/2011 63,938.00 6.46% 11,738.39 2542249 38,515.51 3,259.00 3,259.00

NOTES:
1. Money was borrowed by promissory note to purchase vehiles for the Utility District
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11:06 AM

11/20/09
Accrual Bagis

Ordinary income/Expense
lncoms
WATER 8ALES
WATER ADJUSTMENTS
WAITER SALES.COlM
WATER AL £EQ.GOYT,
WATER SALES-RESIDENTIAL

Total WATER SALES

Total Income

Expense
ADVERTISING
AUDIT EXPEMGE
BAD DEBTS
BANK SERVICE CHARGES
COMPUTER SUPPONT
Rues and Subscriptions
EASEMENTS
EVMPLOYEE UNIFORMS
ingurance

EMDE MVEE INSHRANCE

IV Kanr ¥ S b 90 %N

PROPERTY & LIABILITY INS.
WORKER'S COMP. INS,

Total Insurance
INTEREST

CUSTOMER DEPQSIT INTERE...

KIA INTEREST EXPENSE
L NG TERM BOMD IIMTERERT

BRI CUXA € Gl RIVE 5or
Total INTEREST

LATE FEES

Lleanses and Pormite

Payroll Expenses

PAYROLL TAX EXPENSE

Postags and Deiivery

Piofessiona! Fees
Acgounting
Consulting

Total Profeaslona) Fees

PROMTIONAL EXPENSE
PSC FILING EXPENSE
PURCHASED WATER
Pepalrs

Buildina Rapairs
Computar Repelrs
Equipment Kepairs
WATERLINE BERAIRG

Total Repairs

BALARIES & WAGES
gal Anico MAIMTENANGCE

Bl VR Y fvwaa L)

SALARIES-OFFICE
Total SALARIES & WAGES
Supplics

Office

OPERATING SUPPLIES

PURIFICATION SUFPFLIES
Total Supplies

Telephona
TRANING &7

RAVEL EXFPENRE

Sd  LWUECITT 6802 BE rod

Jan - Oct D9

-22,648.28

Fa nna s
M LY. U

27.324.63
$36,109.19

995,021.58

6.260.00
5,114.93
0.00

1 Al Opl
LIS S R

0.00
1,466 88
452314

30,345,20
0,588.54
8,347.34

48,281.08

249.81

5967.64

57.061.00

02 a7rann
LA RIS

0.00
8,780.82
5.698.89

£,084.05

11.,000.00
408.00
11,408.00

1,039.45
1,728.74
403,582.02

1.115.90
955.00

A0 4y o
18,473.38

4,689.64
25,933.90

146,391 .44
42,803 62

188,195.08

9,624.49
31,120 94

2,224.00
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gh Ociober 2000

Jan - Oct 08_

-17,325.93
18,374.52
8.106,47
871,615.28

810.770.34

770.34

374.44
0.00
5,118.28
P77
1,344.70
120.00
1,496.19

4 ann
4,120.54

28,257.31

9,324.38

9,067, 12
46,648.81

T 64.568.09

0.00

351.85

4,923.74

10,257.5%

6.000 30
10,380.00
537.00

10.917.00

53.00

§.718.22

4,901.81
564.00
20241 34
0.00

25,707.15

137,478.04
36h323;0_7-

175,801.06

7,842.50
27.685.25
1,005 50
o 36,821 28
8.752.57
270,81
909 'O o

BLACK MOUNTAIN UTILITY DISTRICT
Profil & Loee Prev Year Comparison

Januvary throu

$ Change

5/320.35

5,R69,52

19,218.16

64,493 91
84,251.24

40 3
LR~ B2V

-260.68
-1,236.11
-1,305.64

-2,673.66
-351.85
3.857.08

-4,582.85

3.054.73

~3,785.91

304.00
-1.067.98
4,689.64

226,76

6,913.40
4,480.61

13.394.01

1./81.93

3227.84

1.128.50
6,148.13

-1.451.20
1525

Y% ‘Changgz‘

453.6%
100.0%
19.5%
100,045
66%
-100.0%
-2.0%

9 A%

7.4%
2.8%
-7.8%

[]
3
S

226,49
-4.2%
-2.1%

-2.0%
-100.0%
-100.0%

76.3%
-44 8%
44.1%

0.9%

81020 NAMY :
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11:05 am

11/20/08
Accrual Baeis

Utltities
ELECTRIC
OTHER UTILITIES
WATER

Total Utllitles

VEHICLE FUEL & MAINT.
WATER ANALYSIS

Tatal Expsnza

Net Qrdinary ingome
Other Income/Expense

TRET oo
COLLECTION FEE-SEWER
COLLECTION FEES
COSUMER FEES
INT INCOME-OTHER
LATE CHARGE FEES
OTHER INCOME

Total Other Income
Net Other incoms

Nei Income

9d WYSL:TIT 600 B2

BLACK MOUNTAIN UTILITY DISTRICT

Profit & Losse Prey Year Comparison
January through October 2008

"ORY

JSa5 - Oct 09 Jan - Oct 08 8 Change % Change
30,005 00 24,802.26 5,202.74 21.0%
2,631.63 4,787.54 -2,235.91 -48.9%
255.38 215.18 40.20 ) 18.7%
32.792.01 29,784.98 3,007.03 10.1%
19,475.20 24,832.36 -5,457 16 -21.9%
11,276.91 5,419.83 5,85?{.08 ) 108.1%
900,196 51 827,692.55 _ 72.5005.56 . ) 5““’1’.
94 825 17 83.077.79 11,747 28 14.1%
584.24 383.85 190.39 48.3%
23,292 29 9.0 23,282.29 100.0%
1,802 83 2,310.80 -748.37 -32.4%
§72.24 2.100.84 -1,528.60 -72.8%
22,381.23 24.333.27 -1,952.04 -8.0%
2,434.51 180.5% 2.274.00 1.418.7%
50.827.04 28,299 47 21.827.67 - 73.5?47
50,827.04 29.290.37 21,627 67 o 73.5%
145,6562.11 112,377.18 39,274.5% 28 8%
Page 2
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17:05 AM

11/20/08
Accrual Basls

ASSBETS
Currant Assets
Chacking/Savings
BB&T-NEW CUSTOMER DERPOSITS
BB&T-AEVENUE ACCOUNT
SOH-BOMD & INTEREST ACCQUNY
BOH-OPERATION & MAINT. FUND

Total Checking/Savings

Accounts Recolvabls
ACCTS RECEIVABLE-WATER

Total Accounts Recelvable

Ciher Curront Assots
DUE FROM GARY WILLIMAS, CPA
DUE TO SINIKING FROM REVENUE
PREPAID EASEMENTS
PREPAID INSURANCE

Total Othor Current Assets

Total Current Aasets

Fixed Assels
BUILDING
BUIDLING-ACCUN DEPR
BUILDING - Othsr

Totai BUILDING

CONST IN PHOC. MOLUS
CONST W PROCESS-HMOLMES MLl
DIST.RES. & STANDPIPES
DIST. RES. & BTANPIPE-ACC. DEPR
DIST.RES. & BTANDPIPES - Other

Total DIST.RES. & STANDPIPES
FRANCHISE FEES
FRANCHISE FEES-ACCUM DEFR

FRANCHISE FEES - Other
Total FRANCHISE FEES
LAND & LAND RIGHTS
METERS & INSTALLATION

METERS & INSTALL.-ACCUM DEPR
METERS & INSTALLATION - Other

Total METERS & INSTALLATION

OFFICE EQUIP.
OFFICE £Q. - ACCUM DEPR
OFFICE EQUIP. - Other

Total OFFICE EQUIP,

ORGANIZATIONAL COSTS
ORG. COST-ACCUM DEPR
DRGANIZATIONAL COSTS - Other

Total ORGANIZATIONAL COSTS

OTHER PLANT EQUIPMENT
OTHER PLANT EG-ACCUM DEPR
OTHER PLANT EQUIPMENT - Other

Total OTHER PLANT EQUIPMENT
POWER EQUIP.
POWER EQ.-ACCUM DEPR
POWER EQUIP. - Other

Total POWER EQUIP.

Zd MWYEL:TT 6BEZ 62 "~oN NERASARESS £ SN

BLACK MOUNTAIN UTILITY DISTRICT
Balance Sheet
As of Ocitober 31, 2003

Oct 31, 09

43,366.12
148,636.61
251,435.37

454,820.68

161,345.41
161.345.41

3,500.00
500.00
£00.00

13,676.54

18,276.54

634,442.63

23,858.10
113.728.47
89,872.37

101,451.09
7.700.00

-258,280.82

217.827.80

568,546.68

-§11.21
840.00

328.79
24,112.00

-412,013.88
1,252.276.17

840,262.29

-26,927.67
30,180.07

4,252.40

-970.08
1.597.00

626.92

-26,503.08
20,385.46

2,892.41

-41 572,07
42,236.06
653,59

"OM 54

Page 1
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11:05 AW BLACK MOUNTAIN UTILITY DISTRICT
11/20/09 Ralance Sheet
Accrual Basis Az of Dotober 31, 2000
Oct 31, 08
TRARS PAVABLE
HAaRLAN COUNTY SCH TAX PAYABLE 7.528 .08
KY 8ALES TAX PAYABLE o B ‘ 271 ?_1
Total TAXES PAYABLE 7.7995(_5_

Total Other Current Liabllities

Total Current Llabilfties

Long Yerm Liabliitlag

LONG TERM BONDS PAVABLE

NOTE PAYBALE-KIA
AUD BONDS-WALLING
VEMICLE NOTE-BOM

tal Long Tarnr Liakllities

Total Liabliities

Equity
CONTRIBUTIONS - IN - AID

CONT-IN-AID--COUNTY
COMNTAN.AINCORM SEY. TAX
CONT-IN-AID/RUD GRANTS
CONT.- IN-AID/ PSC AUDIT
CONT.-IN-AID--CUBG PUNDS
COMY-IN-AIN..4RC FLINDS
CUST-TAP-FEES

Totel CONTRIBUTIONS - IN - AID

Opening Bal Equlty

Retalnad Earnings

Net Income
Totsl Equity
TOTAL LIABRITIES & 2QUITY
Pd  WUPEITT 6802 B2 Ao

G9EBLLE809 !

128 817.07

170,398.60

1,268,000.00

EaTsl Relet ]
229,301 85

217 000.00
26,017,671

1,732,319.46

1.902,718.06

38,235.02
4,681,069.24
1,262,400.00
4.322.538.20

750,000.00

350,000.00
172,490.00

10,578,033 55

-637.249.14
-1.726,308.24

"ON A

Page 3
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14:08 AM BLACK MOUNTAIN UTILITY DISTRICT
11/20i08 Balance Sheet
Aceruai Sasig As

™2

of Qctober 31, 2000

Oct 31, 09 L
PUMPING BQUIRMENT
PUMPING EQ-ACCUM DEPR -113,705.07
PUMPING EQUIPMENT - Other o 382,_498_,54
Total PUMPING EQUIPMENT 268,793.47
TRANS & DIST. MAINS
TRANS & DIST MAINS-ACCUM DEPR -1,612,201.66
TRANS & DIST. MAINS ~ Other » 8. tmd 838. 62
Total TRANSG & DISY. MAINS 7,332,637.18
VEHICLES
VEHICLES-ACGUM DEPR -31.641.1%6
NEH‘ LE] - Other 8‘1,768 on
Total VEHICLES Gaacl4
WALLINS WATER SYSTEM
VIALLINS-ACTUN DEPR. -23 8R4 5D
WALLINS WATER 8YSTEM - Othar v 294.556‘41
Totol WALLINR WATER SYSTEW 270,881 91
WATER TRATMENT EQUIP.
WATER TREATMENT EQ-ACCUM DEPR -69,332.71
WATER TRATMENT EQUIP. ~ Other wﬁ_li‘l_??& 10
Total WATER TRATMENT EQUIP. 72,645.3¢2
WELLS & SPRINGS
WELLS & SPRINGS-ACCUM DEPR -10,807.71
WELLS & SPRINGE - Other 1'57,507‘ 71
Total WELLS & SPRINGS ) 0.00
Tota) Flyad Agsets 9.629,403.71
TOTAL ASSETS 10,263,846.33
LIABILITIES & EQUITY '
Liabliltias
Currant Liabilities
Agcounts Payable
ACCOUNTS PAYABLE o ) A/!~,581 53
Total Accounts Paysble 44 581.53
Other Current Liabilities
CUSTOMER DEPOBITS 4222531
DUE TO CITY OF HARLAN SEWER 5.860.49
DUE TG HARLAN COUNTY FISCAL CT. 41,489.01
DUE 7O SEWER FROM REVENUE 414.61
DUE TO SEWER FUND -201.91
INSURANCE PAYABLE -0.16
INTEREST PAYABLE
INT, PAY.- KIA 2,950.77
INT. PAY.-RUD o 22.{341 OO
Total INTEREST PAYABLE 25,791.77
PAYROLL TAX PAYABLES
FEDERAL W/H PAYABLE 380.65
FICA/MED PAYABLE 2,015.28
KY Wi PAYABLE . 2245
Total PAYROLE TAK PATABLES 2,418.39

Page 2
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BLACK MOUNTAIN UTILITY DISTRICT
609 FOUR MILE ROAD
BAXTER, KY 40806
606-573-1277
606-573-1276 (FAX)

November 10, 2009

Mr. Barry Tippey, President

Kentucky Glass Lined Tank Systems, inc.
P.O. Box 13370

Lexington, Kentucky 40583

RE: Black Mountain Utility District
Contract 2: Mary Wynn Road and KY 38 Water Storage Tanks

Dear Mr. Tippey:

Due to some unforeseen delays, it does not appear that Black Mountain Utility
District will be able {0 award the above referenced contract within the 80 day
acceptance period specified in Arlicle 18.01. of the Instructions to Bidders.
Therefore, we are raquesting that you agree to extend the acceptance period
sixty (80) days fo January 17, 2010.

Should you have any questions, please contact our engineer, Ken Taylor, at 502-
695-4357.

Sincerely,

Raymond Cox
Chairman

Kentucky Glass Lined Tank Systems, Inc. hereby agress io extend the Bid
Acceptance period on the above referenced project, shdy (60) days until January
17,2010,

\EWU"\/:L/%&T ‘]%N}-Zﬁaa]
Barry Tifipey, Pragident Date

FPROJECTS\2006\20061 76\Correspondance\Tippey111008.doo




BLACK MOUNTAIN UTILITY DISTRICT
609 FOUR MILE ROAD
BAXTER, KY 40806
606-573-1277
606-573-1276 (FAX)

November 10, 2009

Mr. Tim Akins, President

Akins Excavating Company, Inc.
182 Busy Lane

Corbin, Kentucky 40701

RE: Black Mountain Utility District
Coniract 1: KY 38 Klondike Water Line Exiensions

Dear Mr. Akins:

Due to some unforeseen delays, it does not appear that Black Mountain Utility
District will be able to award the above referenced contract within the 90 day
acceptance period specified in Article 18.01 of the Instructions to Bidders.
Therefore, we are requesting that you agree to extend the acceptance period
sixty (60) days to January 17, 2010.

Should you have any questions, please contact our engineer, Ken Taylor, at 502-
695-4357.

Sincerely, .
Raymond Cox ‘
‘Chairman

Akins Excavating Company, inc. hereby agrees to extend the Bid Acceptance
period on the above referenced project, sixty (60) days until January 17, 2010.

)7 i /=102

Tim Akins, President Date

FAPROJECTS\2006\20061 76\Correspondence\Aking111009.doc ’




