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December 29,2009 

Mr. Jeff Deroueii 
Executive Director 
Kentucky Public Service Coinmission 
P.O. Box 615 
21 1 Sower Boulevard 
Frankfort, Ky 40602-06 15 

RE: Case No. 2009-00410 

Dear Mr. Derouen: 

Enclosed is an original and ten (1 0) copies of Shelby Energy Cooperative’s rate 
application in Case No. 2009-0041 0. 

Should you have any questions, please let us know. 

Sincerely, 

Debbie Martin 
President & CEO 

Copy to: 
Office of Attorney General 
Utility Intervention and Rate Division 
1024 Capital Center Drive 
Frankfort, ICY 4060 1 

www.shelbyenergy.com 
620 Old Finchville Road * Shelbyville, Kentucky 40065-1714 

Shelby Co. (502) 633-4420 * Trimble Co. (502) 255-3260 * Henry Co. (502) 845-2845 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF ADJUSTMENT 

COOPERATIVE, INC. 
OF RATES OF SHELBY ENERGY CASE NO. 2009-00410 



COMMONWEALTH OF KENTUCKY 

REFOW, THE PUBLIC SERVICE COMMISSION DEC 9 0  2009 
PUBLIC %LR\/ICE 

~~~~~~~~~~ 

In the Matter of Adjustment of Rates ) 

for Shelby Energy Cooperative, Inc. ) Case No. 2009-00410 

APPLICATION 

Shelby Energy Cooperative, Inc. (herein designated as “Shelby”) hereby makes 

application to the Kentucky Public Service Commission (herein designated as “Commission”) 

for an adjustment of rates, as follows: 

1. Shelby informs the coinmission that it is engaged in the business of operation of a 

retail electric distributions system in portions of ten (1 0) counties in north central Kentucky and 

does hereby propose to adjust rates, effective February 1, 2010, in conformity with this 

Application. 

2. The name and post office address of the applicant is Shelby Energy Cooperative, Inc., 

620 Old Finchville Road, Shelbyville, Kentucky, 40065 [807 KAR 5:001, Section 8(l)]. 

3. The Articles of Incorporation and all amendments thereto for Shelby were filed with 

the Commission in PSC Case No. 97-231, for a flow through rate reduction. [807 KAR S:001, 

Section 8(3) and Section 10( l)(b)3]. 

4. The application is supported by a twelve month historical test period ending July 3 1 , 

2009 and includes adjustments for known and measurable changes [807 KAR 5:001, Section 

1 Q( 1 )(a)]. 
5. The reasons the rate adjustment is required pursuant to 807 KAR Section 10(l)(a)(l) 

are as follows: 

a. Shelby last filed an increase in rates during 1983. Since then, Shelby has incurred 

increases in the cost of power, materials, equipment, labor, taxes, interest, debt service and other 

fixed and variable costs. Shelby has been required to borrow funds to finance its coristruction 

projects. 

b. As a result of the costs increases listed above, Shelby’s financial condition has 

deteriorated over the past few years. 

c. Shelby had a Times Interest Earned Ratio (TIER) of 1.34 [a TIER of 1.13 excluding 

G&T capital credits], for the test year eliding July 31, 2009. The TIER was 0.84 for calendar 



year of 2008 (excluding G&T capital credits). Shelby is required under its mortgage agreement 

of maintain an operating TIER of 1.25, based on an average of two of the three most current 

years. 

d. Shelby requires this rate adjustment to meet the terms of the mortgage agreement and 

to maintain its financial stability and integrity. 

e. The Board of Directors of Shelby at its meeting on December 15, 2009, received the 

current financial condition of Shelby and the need for a rate adjustment to maintain the financial 

stability and integrity of the Cooperative. The Board of Directors adopted a resolution directing 

the administrative staff and consultants to proceed with the necessary application and filings with 

the Public Service Commission to adjust the rates of Shelby. A copy of the resolution is attached 

as Exhibit F. 

6 .  Annual reports, including the most recent calendar year, are on file with the 

Commission in accordance with 807 KAR 5:006, Section 3(1) [SO7 KAR 5:001, Section 

1 0( 1 )(a)21* 
7. Shelby is not a limited partnership [SO7 KAR 5901, Section 10(l)(b) 41. 

8. Shelby files with this application a Certificate of Good Standing dates within 60 days 

of the date of this application and attached as Exhibit A. E807 KAR 5:001, Section 10(b)5]. 

9. Shelby does not conduct business under an assumed name [SO7 KAR 5:001, Section 

1 0( 1 )(b)61. 
10. The proposed tariff is attached as Exhibit B in a form that complies with 807 KAR 

5:001 with an effective date not less than 30 days from the date of this application [SO7 KAR 

5:001, Section 10(l)(b)7]. 

11. The proposed tariff changes, identified in compliance with 807 KAR 5:001, are 

shown by providing the present and proposed tariffs in comparative form on the same sheet, side 

by side, or on facing sheets, side by side, as Exhibit C [SO7 KAR 5:001, Section 10(l)(b)8]. 

12. Shelby has given notice to its members of the filing of this application in accordance 

with 807 KAR 5:001, Sections 10(3) and lO(4). Included in this notice is all of the information 

required by 807 KAR 5:001, Section 10(3)(a-c and e-h). A copy of the notice is attached as 

Exhibit D [SO7 KAR 5:001, Section 10(l)(b)9]. 

13. Shelby filed with the Commission a written notice of intent to file a rate application 

at least four (4) weeks prior to filing this application. The notice of intent stated the rate 

application would be supported by a historical test period and was served upon the Attorney 

General, IJtility Intervention and Rate Division is shown as Exhibit E [SO7 KAR 5:001, Section 

10(2)1. 



14. A complete description and qualified explanation for all proposed adjustments with 

proper support for any proposed changes in price or activity levels, and any other factors which 

may affect the adjustment, including a Revenue Analysis shown as Exhibit G [807 KAR 5:001, 

Section (1 0)(6)(a)]. 

15. The prepared testimony of each witness supporting the application are attached as 

Exhibits H [807 KAR 5:001, Section 10(6)(b)]. 

16. A statement estimating the effect the new rates will have upon the revenues of 

Shelby, including, at a minimum, the total amount of revenues resulting from the increase or 

decrease and the percentage of the increases or decreases and the percentage of the increase or 

decrease ir shown by Exhibit G [807 KAR 5:001, Section lO(G)(d)]. 

17. The effect upon the average bill for each customer classification to which the 

proposed rate change will apply is shown by Exhibits I and J [807 KAR 5:001, Section 10(6)(e)]. 

An analysis of customers’ bills in such detail that revenues from present and 

proposed rates can be readily determined for each customer class is shown by Exhibit J [807 

KAR 5:001, Section 10(6)(g)]. 

18. 

19. A summary of the Cooperative’s determination of its revenue requirements based on 

return on net investment rate base, return on capitalization, interest coverage, debt service 

coverage or operating ratio, with supporting schedules is shown by Exhibit K [ 807 KAR 5:001, 

Section 10(6)(h)]. 

20. A reconciliation of the rate base and capital used to determine its revenue 

requirements is shown by Exhibit L [807 KAR 5:001, Section 10(6)(i)]. 

21. A current chart of accounts is shown by Exhibit M [807 KAR 5:001, Section 

10(6)0)1. 

10(6)(191. 

22. The independent auditor’s report is attached as Exhibit N [807 KAR 5:001, Section 

23. The Federal Energy Regulatory Commission or Federal Communications 

Coinmission have not audited Shelby and no audit reports exist [807 KAR 5:001, Section 

1 ~(6)(1)1* 
24. No Federal Energy Regulatory Coinmission Form 1 exists as to Shelby E807 KAR 

5:001, Section 10(6)(m)]. 

25. Shelby has never had a depreciation study preformed. [807 KAR 5:001, Section 

10(6)(n)l* 



26. A list of commercially available or in-house developed computer software, 

programs, and models used in the development of the schedules and work papers associated with 

the filing of this application are attached as Exhibit 0 [807 KAR 5:001, Section 10(6)(o)]. 

27. No stock or bond offerings have been made by Shelby [807 KAR 5:001, Section 

10(6)(P)I. 
28. Annual Reports to members for 2009 and 2008 are attached as Exhibit P [807 KAR 

5:001, Section 10(6)(q)]. 

29. The monthly managerial reports providing financial results of operations for the 

twelve (12) months in the test period are attached as Exhibit Q E807 KAR 5:001, Section 

1 WWl. 
30. No Securities and Exchange Commission Annual Reports exist as to Shelby because 

it is not regulated by that regulated body [807 KAR 5:001, Section 10(6)(s)]. 

3 1. Shelby had no amounts charged or allocated to it by an affiliate or general or home 

office and did not pay monies to an affiliate or general or home office during the test period or 

during the previous three (3) calendar years [807 KAR 5:001, Section 10(6)(t)]. 

32. A cost of service study based on a methodology generally accepted within the 

electric industry and based on current and reliable data for the test period is attached as Exhibit 

R [807 KAR 5:001, Section 10(6)(u)]. 

33. Shelby is not a Lmal Exchange Carrier. [807 KAR 5:001, Section 10(6)(v)] 

34. A detailed income statement and balance sheet reflecting the impact of all proposed 

adjustments is attached as Exhibit S [807 KAR 5:001, Section 10(7)(a)]. 

35. No “proposed pro forma adjustments reflecting plant additions” exist or apply to 

Shelby [807 KAR 5:001, Section 10(7)(b) and (c)]. 

36. The operating budget for each month of the period encompassing the pro forrna 

adjustments is attached as Exhibit T [807 KAR 5:001, Section (7)(d)]. 

37. There were no customers to be added to the test period. [807 KAR 5:001, Section 

10(7)(41 
38. Additional financial exhibits required by 807 KAR 5:001, Section 10, financial 

information covering twelve (12) month historical test period ending July 31, 2009, and other 

information required to be filed is attached by exhibits, as follows: 



Exhibit U 

Exhibit V 

Exhibit W 

Exhibit X 

Exhibit Y 

Exhibit 2; 

Exhibit 1 

Exhibit 2 

Exhibit 3 

Exhibit 4 

Exhibit 5 

Exhibit 6 

Exhibit 7 

Exhibit 8 

Exhibit 9 

Exhibit 10 

Exhibit 11 

Exhibit 12 

Exhibit 13 

Exhibit 14 

Exhibit 15 

Exhibit 16 

Exhibit 17 

Exhibit 18 

Exhibit 19 

Exhibit 20 

Exhibit 21 

B y-Laws 

Detailed comparative income statement, statement of cash flows and 

balance sheet 

Schedule showing monthly comparison of balance sheet accounts from 

Test year to Preceding year 

Schedule showing monthly comparison of income statement accounts 

from Test year to Preceding Year 

Trial balance at end of test year 

Capital structure 

Adjustment for salaries and wages 

Adjustment for payroll taxes 

Adjustment for depreciation 

Adjustment for property taxes 

Adjustment for long term and short term interest 

Adjustment for post-retirement benefits 

Adjustment for retirement costs 

Adjustment for donations 

Adjustment for professional fees 

Adjustment for director expenses 

Adjustment for miscellaneous expenses 

Adjustment for rate case expenses 

Adjustment for cable television attachments 

Adj ustrnent for non-recurring charges 

Adjustment for G&T capital credits allocated 

Adjustment for purchase power 

Adjustment for normalized revenue 

Adjustment for end of year customer adjustment 

KAEC Statistical Comparison 

Capitalization policies and employee benefits 

Equity management plan 



WHEREFORE, SHELBY ENERGY COOPERATIVE, INC. applies and requests 

approval of the adjustment of rates as set forth in this application and issuance of an order 

approving and authorizing the new rates at the earliest possible date. 

Dated: December 2'9' ', 2009. 

Shelby Energy Cooperative, Inc. 

Debbie Martin, President d d  CEO 

COISNSEL: 
EONALD T. PRATRER 
Mathis, Riggs & Prather, P.S.C. 
Attorneys at Law 
500 Main Street, Suite 5 
Shelbyville, Kentucky 40066 

Donald T. Prather, Attorney for 
Shelby Energy Cooperative, Inc. 

I, Debbie Martin, President and CEO, state that the statements contained in the foregoing 
application are true to the best of my information and belief. 

Debbie Martin, President a6d CEO 
Shelby Energy Cooperative, Inc. 

Subscribed and sworn to before me by Debbie Martin as President & CEO D f  Shelby 
Energy Cooperative, Inc. this 2?%day of December, 2009. 

-- 
Notary Public, Kentucky State At Large 

My Commission Expires: 





ComrnonweaHh of Kentucky 
Trey Grayson, Secretary of State 

Trey Grayson 
Secretary of State 

P. 0. Box 718 
Frankfort, KY 40602-0718 

http://www.sos. ky.gov 
(502) 564-3490 

Certificate of Existence 

Authentication number: 901 20 
Visit http://apps.sos.kv.gov/business/obdblce~alidate.as~x to authenticate this certificate. 

I, Trey Grayson, Secretary of State of the Comonwealth of Kentucky, do hereby 
certify that according to the records in the Office of the Secretary of State, 

SHELBY ENERGY COOPERATIVE, INC. 

is a corporation duly incorporated and existing under KRS Chapter 273, whose date of 
incorporation is June 14,1937 and whose period of duration is perpetual. 

I further certify that all fees and penalties owed to the Secretary of State have been 
paid; that Articles of Dissolution have not been filed; and that the most recent annual 
report required by KRS 273.3671 has been delivered to the Secretary of State. 

IN WITNESS WEREOF, I have hereunto set my hand and affixed my Official 
Seal at Frankfort, Kentucky, this 14th day of December, 2009, in the 217* year of the 
Commonwealth. 

Commonwealth of Kentucky 
90 120/0048230 

http://www.sos




Shelby Energy Cooperative, Inc. 



P.S.C. Ky. Adoption Notice No. 1 

ADOPTION NOTICE 

The undersigned 

620 O l d  Pinchvil le  &ad 

SHELBY ENERGY COOPERATIVE, INC. 
(Name of Utility) System 

of -- Shelbyville,  KY 40065 
-I__ hereby adopts, ratifies, and  makes its own, in 

every respect as if the s a m e  had been originally filed and  posted by it, all tariffs and 

supplements containing rates, rules and regulations for furnishing 

(Nature of Service) 

in the Commonwealth of Kentucky, filed with the Public Service Commission of Kentucky 

c e r t i f i e d  terr i tory  service at -- e l e c t r i c i t y  

SHELBY RURAL ELECTRIC COOPERATIVE CORPORATION 

(Name of Predecessor) 
by 

620 Old Plnchvil le  Road 
of Shelbyville,  KY 40065 , and in effect on the 4th day of - 

.June I 19- 97, the date on which the public service business of the  said 

SHELBP RURAL ELECTRIC COOPERATIVE CORPORATION - -. 
(Name of Predecessor) 

was taken over by it. 

This notice is issued on the E l h a y  of June , 1 9 5 ,  in conformity 

with 807 KAR 5101 1 , Section 11 , of the Regulations for the filing of Tariffs of Public Utilities 



P.S.C. Ky No. 8 

Cancels P.S.C. Ky No. 7 

SHELBY ENERGY COOPERATIVE, INC. 

of 

SHELBYVILLE, KENTUCKY 4006.5 

RATES, RU1,ES AND REGULATIONS FOR FURNISHING 

Counties of: 

at 

Shelby, Henry, Trimble, Carroll, Owen, Franklin, 

Qldham, Jefferson, Spencer, and Anderson 

Filed with PUBLIC SERVICE COMMISSION OF’ KENTUCKY 

Issued June 11 ,  1997 Effective June4, 1997 

PUBLIC SERVICE COMMISSION Issued By Shelby Energy Cooperative, Inc. 
OF KENTUCKY (Name of Utility) 

* EFF ECTlVE h 

JUN 04 1997 BY Dudley FL%?w+Je ottom, Jr. 



FOR All Territory Served 

P.S.C. No. 8 

ielby Energy Cooperative, Inc. 
snelbyville, Kentucky 

1 st Revised SHEET NO. 1 

CANCELLING P.S.C. NO. 8 

Name of issuing Corporation 

Original SHEET NO. 1 

RULES AND REGULATIONS 

1. 

(T) 

2. 

- (TI 

3. 

4. 

5.  

e 

SCOPE 

This schedule of Rules and Regulations is hereby made a part of all contracts for electric service 
received fiom Shelby Energy Cooperative Inc., hereinafter referred to as the cooperative, and 
applies to all service received, whether such service is based upon a contract, agreement, signed 
application, or otherwise. No employee or director of the Cooperative is permitted to make an 
exception to rates and rules. Regulations are on file at the Cooperative's office and can be 
obtained there fiom Cooperative personnel. All Rules and Regulations shall be in effect so long 
as they do not conflict with Public Service Commission Rules and Regulations. 

REyISIONS 

These Rules and Regulations may be revised, amended, supplemented, or otherwise changed 
fiom time to time after approval by Shelby Energy Cooperative, Inc.'s Board of Directors and the 
Public Service Commission. Such changes, when effective, shall have the same force as the 
present Rules and Regulations. 

The cooperative furnishes electric power supplied in portions of Shelby, Henry, Trimble, 
Carroll, Oldham, Franklin, Owen, Spencer, Anderson, and Jefferson Counties. 

Available to all members of the Cooperative as specified in the tariff sheets and classifications of ,c;fi COMi4ll. I.. 

service. rb!TIiC,KY 

TO D-NT IW%BFBS 
FF? \ s  '1343 

If an application is received by a person residing with a delinquent member at the premises 
where power was supplied to the delinquent member, the application will &&&d~&a..i( 53 
grounds that the applicant is applying as the agent of the delinquent member, S K W J  9 \ 1 I 

3 Lw 
nu: --?*. *.4*J*P?-! 

I 

.TE OF ISSUE: EFFECTIVE DATE: February 13,1998 

ISSUED BY: President 8, General Manager Shelbyville, KY 40065 
flame of Officer Y Title Address 



FOR All Territory Served 

P.S.C. No. 8 

!Iby Energy Cooperative, Inc. 
,nelbyville, Kentucky 

Original SHEETNO. 2 

CANCELLING P.S.C. NO. 7 

Name of lssulng Corporation 

SHEET NO. 

RULES AND REGULATIONS 

c 

6. EASEMENTS 

Each member, together with hisher spouse and all other real estate title owners, shall grant 
or convey to the Cooperative, without cost, any permanent easements reasonably required 
by the Cooperative to provide electric service to that member for the installation, maintenance, 
and operation of the Cooperative's electrical distribution system, both existing and hture, with 
right of ingress and egress for these purposes over the Member's property, provided such 
electrical distribution system is located on real estate owned, rented, or otherwise controlled by 
the member. The failure or refbsal to convey such easements shall constitute grounds for 
discontinuing service. 

Each member shall, at the time of application provide the Cooperative with permits or shall sign 
right-of-way easements furnished by said Cooperative. The Cooperative shall at all reasonable 
hours have access to meters, service connections, and other property owned by it and located on 
the consumer's premises for purposes af placing, locating, building, constructing, operating, 
replacing, rebuilding, relocating, repairing, improving, enlarging, extending, and maintaining on, 
over, or under such lands and premises, or removing therefrom its electrical distribution system, 
new or existing lines, wires, poles, anchors, and other necessary parts. 

Any employee or agent of the Cooperative whose duties require himher to enter the consumer's ( 
premises shall wear a distinguishing uniform or insignia, identifying h i d e r  as an employee of 
the Cooperative, or cany on hisher person a badge or other identification which will identifL 
them as an employee or agent of the Cooperative, the same to be shown upon request. 

Failure by the Cooperative to enforce any of the terms of these Rules and Regulations shall not 
be deemed as a waiver of the right to do so. PUBLIC SERVICE COMMISSKN 

OF KENWKY 
EFFECTIVE 

JUN 04 1997 
/4 

TE OF ISSUE: EFFECTIVE DATE: 

President & General Manager 
B 

ISSUED B Y  
Title Address 



FOR All Territory Served 

P.S.C. No. 9 

1 St Revised SHEET NO. 3 
elby Energy Cooperative, Inc. 

,nelbyville, Kentucky CANCELLING P.S.C. NO. a 
Name of Issuing Corporation 

Original SHEET NO. 3 

RULES AND REGULATIONS 

Each prospective member andor spouse desiring electric service will be required to sign the 
Cooperative's form of "Application for Membership and Electric Service". Also, where 
applicable, the prospective consumer must sign a contract pertaining to their particular service. 
The prospective consumer must provide the Cooperative with all necessary electrical permits and 
fully executed right-of-way easements for hisher property, and all necessary load information at 
the time of application for service. The consumer may be required to furnish hisher Social 
Security number, phone number, permanent address, place of employment, and name of spouse. 

(T) 
(T) 
(T) another. 

No member may hold more than one membership in the Cooperative. Discontinuance of service 
will automatically terminate membership. Membership is not transferable fiom one member to 

..-_ 

1 1. C0NTINIJITOFZEYIC.E 

The Cooperative shall use reasonable diligence to provide a constant and uninterrupted supply of 
electrical power and energy, but if such a supply should fail or be intempted or become 
defective through an act of God, or the public enemy, or by accident, strikes or labor troubles, or 
by action of the elements, or other permits needed, or for any other cause beyond the reasonable 
control of the Cooperative, the Cooperative shall not be liable. 

The member or consumer shall pay the cost o f  any special installation necessary to meet hisher 
requirements for service at other than standard voltage, or for the supply of closer voltage 
regulation than required by standard practices. 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 

OCT 2 3  1997 - 



FOR All Territory Served 

P.S.C. No. 8 

PUBUC SERVICF COMMISSW Original SHEETNO. 4 

CANCELLING P.S.C. NO. 7 

OF KENTUCKY 
EFFECTIVE elby Energy Cooperative, Inc. 

,,ielbyville, Kentucky 

Name of Issuing Corporation JUN 04 1997 
SHEET NO. 

RULES AND R B  

BY. www w 
SECRETARY OF TIE WIssIoN 

13. BILLING. 

The Cooperative's billing period and billing procedures are as specified in the applicable rate 
schedulehariff for electric service. Failure to receive the bill will not release the consumer from 
payment obligation. 

14. REPOSITS 

The Cooperative may require a minimum cash deposit or other guaranty to secure payment of 
bills except for consumers qualifying for service reconnection pursuant to 807 KAR 5:006, 
Section 15, Winter Hardship Reconnection. Service may be refused or discontinued for failure to 
pay the requested deposit. Interest, as prescribed by KRS 278.460, will be paid annually either 
by refund or credit to the consumer's bill, except that no refund or credit will be made if the 
consumer's bill is delinquent on the anniversary date of the deposit. 

The deposit may be waived upon a consumer's showing of satisfactory credit or payment history, 
and required deposits will be returned aAer ane (1) year if the consumer has established a 
satisfactory payment record for that period. If a deposit has been waived or returned and the 
consumer fails to maintain a satisfactory payment record, a deposit may then be required. The 
Cooperative may require a deposit in addition to the initial deposit if the consumer's 
classification of service changes or if there is a substantial change in usage. Upon termination of 
service, the deposit, any principal amounts, and any interest earned and owing wilI be credited to 
the final bill with any remainder refbnded to the consumer. 

ResidentiaKommercial consumer's deposit shall be based upon actual usage of the consumer at 
the same or similar premises for the most recent 12-month period, if such information is 
available. If usage information is not available, the deposit will be based on the average bills of 
similar consumers and premises in the system. The deposit amount shall not exceed 2/12 of the 
consumer's actual or estimated annual bill where bills are rendered monthly. 

In determining whether a deposit will be required or waived, the following criteria will be 
considered: 

P 

TE OF ISSUE: June 11, 1997 EFFECTIVE DATE: June4, 1997 

ISSUED BY: President & General Manager Shelbyville, KY 40065 
Title Address 



COR All Territory Served 

P.S.C. No. 9 

Shelby Energy Ciioperative, Inc. 
'Shelbyville, Kentucky 

.lst Revised SHEET NO. 5 

CANCELLING P.S.C. NO. 8 

Name of Issuing Corporatlon 
Original SHEETNO. 5 

RULES AND REGULATIONS 

DEP 0 SITS (continued) 

1. 

2. 
3. 
4. 
5. 
6. 

7. 

8. 

Previous payment history with the Cooperative. If the consumer has no previous history 
with the Cooperative, statements from other utilities, banks, etc. may be presented by the 
consumer as evidence of good credit. 
Whether the consumer has an established income or line of credit. 
Length of time the consumer has resided or been located in the area. 
Whether the consumer owns property in the area. 
Whether the copsumer has filed bankruptcy proceedings withh the last seven years. 
Whether another consumer with a good payment history is willing to sign as a guarantor 
for an amount equal to the required deposit. 
Whether the member has a satisfactory credit record and rating as reported by credit 
bureaus/agencies. 
Whether the member has been found to have previously diverted or tampered with 
service. 

If a deposit is held longer than 18 months, the deposit will be recalculated at the consumer's 
request based on the consumer's actual usage. If the deposit on account differs from the 
recalculated amount by more than $10.00 for a residential consumer or 10% for a non-residential 
conswner, the Cooperative may collect any underpayment and shall refund any overpayment by 
check or credit to the consumer's bill. No refund will be made ifthe consumer's bill is delinquent 
at the time of the recalculation. 

LEVELIZED (BUDGET) BILLING 

LevelizedEhdget Billing is available to all residential customers. The Levelized Payment Plan 
for each account is determined by: 

1. A. For consumers on service with twelve (12) month's usage history, the charges for 
the past twelve (12) month's usage will be totaled. 

- For consumers with less than twelve (12) month's usage history, the available 
monthly charges for usage plus monthly charges fiorn previous usage history to 

history is available, the remaining month's charges will be 
equal twelve (12) consecutive month's usage will be totaled. If 

Cooperative based on the electric needs of the service location. 



FOR All Territory Served 

P.S.C. No. 8 

.elby Energy Cooperative, Inc. 
,rielbyville, Kentucky 

Original SHEETNO. 6 fU3UC SERVICE COMMISSION 
OF KENTUCKY 

7 CANCELLING P.S.C. NO. EFFECT~VE- ‘ 

Name of lssulng Corporation 

JUN 04 1997 SHEET NO. 

1. A. Enrnew Co-Wd service location , charges for 
twelve (12) consecutive month’s usage from previous usage history will be 
totaled. If no previous usage history is available, the charges will be estimated by 
the Cooperative based on the electric energy needs of the sewice location. 

For c- to a new service l e ,  the charges will be estimated 
by the Cooperative based on the electric energy needs of the service location. 

B. Dividing this total by twelve (12). This amount will then be the monthly payment 
for the account. Accounts with estimated payments will be monitored monthly 
and adjusted if usage indicates that the account will not be current upon payment 
of last budget amount. 

C. Each month the twelfth (1 2th) month of charges is dropped and the current month 
of charges added, keeping a twelve (1 2) month current average, thereby never 
having a catch-up month. Estimated accounts will be monitored monthly and 
adjusted if usage indicates that the account will not be current upon payment of 
last budget amount. 

2. Each monthly bill will reflect the actual amount of electricity used and the status of the 
member’s account, including the current amount to be paid. 

3. Consumer agrees to make monthly payments when due or the agreement will be voided 
and the total balance, if any, will be due and payable. 

4. The agreement remains in effect until canceled by the consumer or the Cooperative or by 
the member’s failure to make payments as outlined above. 

Consumers who are unable to pay their bills may come to the office during regular office hours 
and make arrangements for a partial payment plan and retention of service. The consumer must 

,TE OF ISSUE: EFFECTIVE DATE: June 4,1997 

ISSUED BY: President & General Manager Shelbyville, KY 40065 
Title Address 



All Territory Served FOR 

P.S.C. No. 8 

Original SHEET NO. 7 

7 
m&.IC SERVlC COMMISSION 

EFFECTIVE 
OFKEN XI CKy CANCELLING P.S.C. NO. 

elby Energy Cooperative, Inc. 
,nelbyville, Kentucky 

Name of Issuing Corporation 

SHEET NO. JUN 04 1997 
RULES AND lj)$J.) LATIONS 

appear in person within the ten (10) day notice period to negotiate the partial payment plan to 
avoid collection of the bill or disconnection of the service. 

The Cooperative shall negotiate and accept reasonable partial payment plans. The partial 
payment plan shall be mutually agreed upon and permit the consumer to become current in 
payment of the account within a timely manner. Should the partial payment plan extend for a 
period of longer than 30 days, the plan must be in writing and signed by the consumer. In 
addition to the payment of the current bill, the consumer may be offered an option of payment 
arrears by one (1) payment per month or more than one (1) payment per month. The consumer 
will be allowed to make additional payments or larger payments, at any time, in order to become 
current, The Cooperative will not negotiate a partial payment plan with a consumer who is 
delinquent under a previous partial payment plan. 

17. CERTIlFICATE OF NEED FROM DEIYdUMENT FOR SOCIAT, TNSURANCF, 

LJpon written certification from one of the Kentucky Department for Social Insurance offices, a 
consumer who is eligible for energy assistance under the Department's guidelines or is certified 
as being in genuine financial need, defined as any household with gross income at or below 
130% of the poverty level, and who has been given a ten (1 0) day notice'for nonpayment of 
hisher electric bill rendered between November 1 and March 3 1 and who presents such notice to 
the Department for Social Insurance, shall be allowed thirty (30) days in addition to such ten (10) 
day notice period in which to negotiate a partial payment plan with Shelby Energy provided such 
certification is delivered to Shelby Energy during the initial ten (1 0) day notice period by the 
applicant in person, by hisher agent, by mail, or by telephone call from an employee of the 
Department of Social Insurance. The thirty (30) day period shall begin to run at the end of the 
tenth day of the ten (1 0) day period. 

When the consumer exhibits good faith by offering to make a present payment commensurate 
with his or her ability to do SO and by agreeing to a repayment schedule which would permit the 
consumer to become current in the payment of his or her electric bill in a timely manner but 
no later than October 15, Shelby Energy will accept such partial payment plan. Shelby Energy 
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17. 

18. 

19. 

h 

CERTIFICATE OF NEF.D FROM DEPABTMENT FOR SOCIAT, INSURANCE (continued) 

will also inform the consumer on the reverse side of the (1 0) day notice of the telephone number 
and address of the nearest office of the Kentucky Cabinet for Human Resources, Department of 
Social Insurance. 

Meters shall be easily accessible for reading, testing, and making necessary adjustments and 
repairs and shall be located at a site designated by Shelby Energy. -- 
If a customer is discovered to have an unusual deviation in hisher monthly usage, the 
Cooperative will contact that customer to investigate that unusual deviation and offer energy 
auditing services to assist in determining the source of the deviation. 

The Cooperative utilizes computer programs to flag unusual deviations in a consumer’s usage on 
consumer accounts. KWH readings are also compared to the previous month’s reading to assure 
that the new reading is at least greater than the previous reading. Any extremely large variations 
are also marked at this time. 

The computer programs used to monitor unusual deviations are: 

A. Data Entry Exception History: Immediately upon completion of data entry of new kWh 
readings, an exception listing appears which flags any readings that do not conform to 
previously set standards. Those standards are: 

1, Attempt to enter a five digit reading to an account where only a four dial meter is 
installed. 

A reading which would generate a bill for over 5,000 kWh for all accounts. 

A reading which is lower than the previous month‘s reading. 

2. 

3,  
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19. 

20. 

21. 

MONITORWOF CONSUMER USAGE (continued) 

B. High-Low Exception Report: Before the monthly bill calculations, a high-low exception 
report is run which flags any readings which would generate a bill usage 50% higher 
or 50% lower than the average of the three preceding months or the corresponding 
month one year ago. 

If an unusual deviation cannot be readily determined, such as a keypunch error, the source 
document is checked to determine cause for excepting listing. 

If the cause for unusual deviation cannot be identified from available documents, a meter reader 
is dispatched to obtain a new reading. This reading is then compared to the reading previously 
entered to determine variance. 

RECONNECTION CHARGE: 

When service has been disconnected for other than non-payment of delinquent bill and the 
Cooperative is requested to reconnect at the same location, a sixty-five dollar ($65.00) 
reconnect fee will be charged if reconnected outside the regular working hours. 

(I) 

COLLECTION OF DELINQUENT ACCOUNTS: 

Should it become necessary for the Cooperative to send a representative to the consumer's 
premises for collection of a delinquent account, there may be a service call charge of thirty dollars 
($30.00) assessed if service is terminated, the bill is paid in the coiirse of the trip, or payment ( I )  
arrangements are made. The charge can only be made once in a billing period. The charge 
will be due and payable at the time such delinquent account is collected. 

In the event a member is disconnected for non-payment of a delinquent account and requests 
reconnection during regular working hours, sixty-five dollar ($65.00) service call charge shall be (I) 
collected. After regular working hours, the service call charge will be seventy-five dollars 
($75.00). 
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22. CHECKS RETURNED - UNHONORED BY BANK 

When a check received in payment of a consumer's account is returned unpaid by the bank for any 
reason, the Cooperative will notify such consumer by letter, stating the amount of the check and 
reason for its return. Returned checks will then be considered the same as a delinquent account, 
and if payment is not received for the check within ten (10) business days after notification, 
service may be discontinued as prescribed under the section of Rules #16, 17, #21 and #25 dealing 
with unpaid accounts. A $25.00 service charge shall be added to all returned unhonored checks. ( I )  
The Cooperative shall have the right to refuse to accept checks in payment of an account from 
any consumer that has demonstrated poor credit risk. 

23. _TAMPERING 

If meters or other property belonging to the Cooperative are tampered on interfered with, the 
consumer being supplied through such equipment shall pay the amount which the Cooperative 
may estimate is due for service rendered, but not registered on the Cooperative's meter and for 
such replacement and repairs as are necessary, as well as for costs of inspection, investigation, 
and protective installations. 

24. NOTICE OF TROUBLE 

The consumer shall give immediate notice at the office of the Cooperative of any interruption or 
irregularities or unsatisfactory service and of any defects known to the consumer. 

The Cooperative may, as of deems necessary, suspend supply of electrical energy to any 
consumer or consumers for the purpose of making repairs, changes or improvements upon any 
part of its system. 

25. DISCONTlNlJANCE AND REFUSAL OR TERMINATION OF SERVICE 

Any member desiring service discontinued or changed from one address to another shall give the 
cooperative three (#) days' notice, in person, writing, or telephone, provided such notice does not 
violate contractual obligations or tariff provisions. l h e  consumer shall not be responsible for 
charges for service beyond the three (3) day notice period if the consumer provides reasonable 
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25. CONTMUANCE - ! O N  OF SERVICE (continued) 

access to the meter during the notice period. If the consumer notifies the utility of their request 
for termination by telephone, the burden of proof is on the consumer to prove that service 
termination was requested if a dispute arises. 

The Cooperative may refuse or discontinue to serve an applicant or consumer under the 
following conditions: 

A. For noncompliance with its Rules and Regulations. However, the Coaperative shall not 
discontinue or refuse service to any consumer or applicant for violation of its Rules and 
Regulations without first having made reasonable effort to induce the consumer or 
applicant to comply with the Rules and Regulations as filed with the Public Service 
Commission. After such effort on the part of the Cooperative, service may be 
disconnected or refused only after the member shall have been given at least ten (10) days 
written notice of such intention, mailed to hisher last known address. 

B. When a dangerous condition is found to exist on the member's or applicant's premises, 
the service shall be discontinued without notice or refused, provided that the Cooperative 
notify the consumer or applicant immediately of the reasons for the discontinuance or 
refusal and the corrective action to be taken by them before service can be installed or 
restored. 

C. When a consumer or applicant refuses or neglects to provide reasonable access to the 
premises for the purposes of installation, operation, meter reading, maintenance, or 
removal of the Cooperative's property, employees or agents of the Cooperative may 
discontinue or refuse service only after the consumer or applicant shall have been given at 
least fifteen (1 5) days written notice of such intention. 

D. The Cooperative may not furnish service to any applicant when such applicant is 
indebted to the Cooperative for service fbrnished until such applicant shall have paid such 
indebtedness or negotiated a satisfactory agreement. 
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25. DTSCQNTTNl JANCE AND R E F U S W T -  OF S E R 3 .  (continued) 

E. The Cooperative may refuse or discontinue service to a member or applicant if the 
consumer or applicant does not comply with state, county, or other codes, rules, and 
regulations applying to such service. 

F. THE COOPERATIVE MAY DISCONTINUE SERVICE IJNDER THE FOLLOWING 
CONDITIONS: 

For non-payment of bills. However, the Cooperative shall not discontinue service to any 
member for non-payment of bills (including extra charges) Without first having made 
reasonable effort to induce the member to pay same. The cansumer shall be given at least 
ten (1 0) days written notice, but the disconnect shall not be effective for twenty-seven 
(27) days after the mailing date of the original bill. Such termination notice shall be 
exclusive of and separate from the original bill. If, prior to discontinuance of service, 
there is delivered to the Cooperative office or to its employees empowered to discontinue 
service, payment of the amount in arrears, the discontinuance of service shall not be 
made, or where a written certificate is filed signed by a physician, a registered nurse, or a 
public health officer, stating that in the opinion of the person making the certification, 
discontinuance of service will aggravate an existing illness or infirmity an the affected 
premises, service shall not be discontinued until the affected resident can make other 
living arrangements or until thirty (30) days elapse from the time of the Cooperative's 
notification to the member in writing of the existence of local, state, and federal programs 
providing for the payment of the Cooperative bills under certain conditions and of the 
offices to contact for such possible assistance. The written notice for any discontinuance 
of service shall advise the consumer of hisher rights to ~ ~ p ~ $ ~ ~ h  
discontinuance. OF KENTUCKY 

EFFECTIVE 

26, INSPECTIONS FEB 1 3  1998 

(T) Shelby Energy Cooperative, Inc. shall not initiate new permane 
required certificate of approval has been issued by a certified e ~ e ~ ~ ~ ~ ~ ~ ~ ~  @&red 
by local or state laws. 

'c service until the 
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27. 

28. 

29. 

n 

T E M P O W E  

A member or consumer requesting temporary service may be required to pay all cost of 
construction, removing, connecting, and disconnecting service. Construction contractors, camps, 
campsites, barns, barnsites, sawmills, oil wells, carnivals, fairs, camp meetings, etc., after making 
application for service, will be provided service after they pay an advance fee equal to the 
reasonable cost of constructing and removing such facilities along with a deposit for estimated 
kWh usage. 

Upon termination of temporary service, the payment paid on estimated usage will be adjusted to 
actual usage and either a re fhd  or additional billing will be issued to such temporary member or 
consumer. 

Temporary service used for such construction may only be utilized for a period not to exceed 
twelve (1 2) months after which time the service will be disconnected unless a written extension 
of time is obtained from the Cooperative. 

The consumer shall assume full responsibility for service upon hisher premises at and from the 
point of delivery thereof, and for wires, apparatus, devices, and appurtenances thereon used in 
connection with service. Consumer shall indemnify, hold harmless and defend the Cooperative 
against all claims, demands, cost or expense for loss, damage, or injury to persons or property in 
any manner directly or indirectly arising fi.om, connected with, or growing out of the 
transmission or use of electricity by consumer at or on the consumer's side of point of delivery. 

The consumer shall protect the equipment of the Cooperative on hisher premises and shall not 
interfere with or alter or permit interference with or alteration of the Cooperative's meter or other 
property except by duly authorized representatives of the Cooperative. 

For any loss or damage to the property of the Cooperative due to or caused by or arising from 
carelessness, neglect, vandalism, or misuses by the consumer or other unauthorized persons, the 

~ 
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TECTION OF= COOPERATIVE FEQ.IJI€!!ENT (continued) 

cost of the necessary replacement and repairs shall be paid for by the consumer. After proper 
negotiations with the Cooperative and if unable to reach an agreement, a court of law having 
jurisdiction over the parties shall determine the cost. 

1. A. Approval shall be obtained from the Cooperative as to the proper location for a 
service entrance. 

R. Service entrances will be located on the exterior of the building nearest to the 
Cooperative's lines. For members desiring service entrances on any building at a 
location other than that closest to the Cooperative's lines, the additional estimated 
cost of such special construction as may be found necessary shall be borne by the 
member, and such cost shall be paid in advance before service can be connected. 

C. Service entrances, both overhead and underground, shall be installed in 
accordance with applicable codes, and the Cooperative shall not connect until the 
required certificate of compliance has been issued by the required certified 
electrical inspector. In event of an emergency, a temporary waiver may be issued 
by the Cooperative to allow connection pending completion of electrical 
inspection. 

2. Point of service (or delivery) shall be that point where the facilities of the Cooperative 
join the member's facilities, irrespective of the location of the meter, and will normally be 
at the weatherhead on overhead lines and at the meter base on underground service. All 
wiring and equipment beyond this point of service shall be supplied and maintained by 
the member. The member will, however, notify the Cooperative of any proposed changes 
in his equipment or wiring which will materially increase or decrease his load so the 
Cooperative may check its equipment to make certain it will accommodate the member's 
load requirements. 
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31. 

32. 

33. 

34. 

35. 

lh 

- p o w m y  MEILIBE&s 

All purchased electric service used on the premises of the member shall be supplied exclusively 
by the Cooperative, and the member shall not directly or indirectly sell, sublet, or otherwise 
dispose of the electric service or any part thereof, except by written contract approved by the 
Board of Directors of this Cooperative. 

MEI- 

Meter bases are provided by the Cooperative for all normal new services and all normal service 
upratings. Special designs or unusual situations may require a contribution from the member. - 
The Cooperative will provide meter reading services to all consumer accounts in accordance with 
the rates and tariffs filed with the Public Service Commission. 

The Cooperative will normally furnish a single meter at the point of connection to the consumer's 
premises. Any consumer desiring service at two or more separately metered locations of 
connection to the system shall be billed separately at each point and the registration of such 
meters shall not be added for billing purposes, except by written contract approved by the Board 
of Directors of the Cooperative. Only one residence may be served for each meter location. 

When the Cooperative has discovered evidence that by fraudulent or illegal means, a consumer 
has obtained unauthorized service or has diverted the service for unauthorized use or has 
obtained same without being properly measured, the service to the consumer may be 
disconnected immediately and without notice. Within 24 hours after such termination, the utility 
shall send written notification to the consumer of the reasons for termination or refusal of service 
and of the consumer's right to challenge the termination by filing a complaint with the Public 
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Service Commission. The Cooperative shall not be required to restore service until the 
Cooperative has been reimbursed for the estimated amount of service rendered and the cost 
incurred by fraudulent use. 

It shall be the duty of the Cooperative before making service connections to a new consumer to 
ascertain the condition of the meter and service facilities for such consumer in order that prior 
fraudulent use of the facilities, if any, will not be attributed to the new consumer, and the new 
consumer shall be afforded the opportunity to be present at such inspection. The Cooperative 
shall not be required to render service to such consumer until all defects in the consumer-owned 
portion of the service, if any, have been corrected. 

36. M E T E R E  

The cooperative may, upon request, serve a meter pole to be wired by the consumer. The 
electrical load should be sufficient to justify at least a 200 ampere service. A means of 
disconnect satisfying National Electric Code requirements shall be installed on the load side of 
the meter base. The meter pole and all equipment on said pole, exclusive of the meter shall be 
installed and owned by the consumer. The pole location shall be determined by the Cooperative 
and the service must comply with the applicabie codes and be inspected as required by state and 
local laws. 

When the Cooperative is requested or required to relocate its facilities for any reason, any 
expense involved will be paid by the firm, person, or persons requesting the relocation, unless 
one or more of the following conditions are met: 

A. The relocation is made for the convenience of the Cooperative. 

€3. The relocation will result in a substantial improvement in the Cooperative's facilities. 
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C. That the relocation is associated with other regularly scheduled conversion or 
construction work and can be done at the same time. 

An extension to a permanent residence of one thousand (1,000) feet or less shall be made 
by Shelby Energy to its existing distribution line without charge far a prospective 
member who shall apply for and agree to use the service for one year or more and 
provides guarantee for such service. The "service drop" to the stnicture from the 
distribution line at the last pole shall not be included in the foregoing measurements. 
This distribution line extension shall be limited to service where installed transformer 
capacity does not exceed 25 KVA. Any extensions to a consumer who may require 
polyphase service or whose installed transformer capacity will exceed 25 KVA will be 
required to pay in advance additional cost of construction which exceeds that for a single 
phase line where the installed transformer capacity does not exceed 25 KVA. 

38. R. 

I .  When an extension of Shelby Energy's line to service a member or a group of 
members amounts to more than 1,000 feet per member, the total cost of the 
excessive footage over 1,000 feet per member shall be deposited by the applicant 
or applicants based on the estimated cost of the total extension. 

2. Each member receiving service under such extension will be reimbursed under the 
following plan: 

Each year for a period of ten (1 0) years, which for the purpose of 
this rule shall be the r e h d  period, the Cooperative shall refund to the 
member or members who paid for the excess footage the cost of 1,000 feet 

. .  during the af the extension in place f o r e a c h e r  conneded 
year whose service line is to the extension installed and 
not to extensions or laterals therefrom, but in no case shall the total 

P 
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38. 

39. 

B. Q T H E R S  (continued) 

2. amount refunded exceed the amount paid the Cooperative, After the end 
of the refund period, no refund will be required to be made. For additional 
consumers connected to an extension or lateral fiom the distribution line, 
the Cooperative shall refund to any consumer who paid for excessive 
footage the cost of 1,000 feet of line less the length of the lateral or 
extension. 

3. 

4. 

An applicant desiring an extension to a proposed real estate subdivision 
may be required to pay the entire cost of the extension. Each year for a 
period of ten (1 0) years, the Cooperative shall refund to the applicant 
who paid for the extension, a sum equivalent to the cost of 1,000 
feet of the extension installed for each additional member connected 
during the year; but in no case shall the total amount refimded exceed the 
amount paid to the Cooperative. After the end of the r e h d  period fiom 
the completion of the extension, no refund will be required to be made. 

The member may elect to clear the right-of way to reduce his cost of 
connection. 

HOMES 
PUBL C SERVICE COMMISSION 

A. All extensions up to 300 feet fkom the nearest facility shall be ma d e ge- 
EFFECTIVE 

B. All required fee charges and advances shall be paid before construction begins, and 
mobile home must be set in place before service can be extended. FEE3 1 3 1998 

C. The consumer shall install and own the meter pole and it shall 
the applicable codes and shall be located at a site designated by S 

r -  -QcT$Pv pr: TUC Pr7MASSK)i$ 
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39. (continued) 

D. For extensions greater than 300 feet and less than 1,000 feet from the nearest facility, the 
Cooperative will charge a Consumer Advance For Construction (CAFC) based on the 
cost of construction fQr the portion of service beyond 300 feet, up to 1,000 feet. (TI 

1, The CAFC shall be refunded to the consumer over a four year period in equal 
amounts for each year the service is continued, and the start of the period refund 
begins with the initial billing date. 

If the service is disconnected for a period of sixty (60) days or should the mobile 

PUBLIC SFJ~V~CE COMM~SS~ON 
OF KENTUCKY 

EFFECT'''E 2. 

home be removed and another not take its place or be replaced by a permanent 
structure, the remainder of the CAFC shall be forfeited. OCT 2 3  1997 

' s u A ~ & ! ! ~ ~ ~ ~ ~  5g! ' 1  

No refunds shall be made to any consumer who did not make the CAFC 
originally. 

!.?( Sk%kdJ w ,. .._-- ,l:..*nc'.~ ; ~ ~ ~ ' : - ' - " ' . - ~ ~ ~ ~ ! ~ ~ ~ ! ~ ~  

4. The member may elect to clear the right-of-way to reduce his cost of connection. 

E. For extensions greater than 1,000 feet the provisions, as stated in Part D, apply to the first 
1,000 feet. For that portion of the line over 1,000 feet, the utility will charge the 
consumer the cost of construction for that portion of service beyond 1,000 feet. The 
deposit for that portion over 1,000 feet is subject to refund as follows: 

1. b c h  year for a period of ten (1 0) years, which shall be the refund 
period, for that portion over 1,000 feet the provisions of (38B) will apply. 

F. Mobile home meter poles shall be wired and inspected according to the applicable 
codes and shall be wired and inspected at the expense of the consumer. 

/4 
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LJNE EX-ON TO MQ- (continued) 

G. Any consumer who puts up a mobile home line extension CAFC and replaces his mobile 
home with a permanent residence which is connected directly to the line for which the 
CAFC was made, shall be refunded the CAFC upon terms and conditions of the normal 
service extension policy for permanent residence. 

A. Construction to a permanent camp, campsite, barn, or barnsite, or other services with low 
usages, whereby low usage is any usage pattern that is substantially less than that of an 
average permanent single family residence, is as follows: 

B. All required fee charges and advances shall be paid before construction begins. 

C. All extensions up to 300 feet from the nearest facility shall be made without charge. 

D. For extensions greater than 300 feet and less than 1,000 feet from the nearest facility, the 
Cooperative will charge a Consumer Advance for Construction (CAFC) based on the cost 
of construction for the portion of service beyond 300 feet, up to 1,000 feet. The deposit 
for that portion greater than 300 feet and less than 1,000 feet is subject refund as follows: 

1. The CAFC shall be refhded to the consumer over a four year period in equal 
amounts for each year the service is continued, and the start of the period refund 
begins with the initial billing date. 

~ ~ R ~ & ~ $ & M ' s ~ ? N  If the service is disconnected for a period of sixty (60) days or should the service 
be removed and another not take its place or be replaced by a permanent 
structure, the remainder of the CAFC shall be forfeited. 

EFFECTIVE 

OCT 2 3  1997 
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40. ELECTRIC SERVICE TO CAMPS AND BARNS, PUMPS, ETC. (continued) 

D. 3. No refunds shall be made to any consumer who did not make the CAFC 
originally. 

The member may elect to clear the right-of-way to reduce his cost of connection. I 4. 

41. 

E. For extensions greater than 1,000 feet the provisions, as stated in Part D, apply to 
the first 1,000 feet. For that portion of the line over 1,000 feet, the utility will 
charge the consumer the cost of construction for that portion of service beyond 
1,000 feet. The deposit for that portion over 1,000 feet is subject to refund as 
follows: 

Each year for a period of ten (1 0) years, which shall be the refund period, far that 
portion over 1,000 feet the provisions of (38B) Will apply. 

F. Any consumer who puts up a service line extension CAFC and replaces this service 
with a permanent residence which is connected directly to the line for which the 
CAFC was made, shall be refunded the CAFC upon terms and conditions of the normal 
service extension policy for permanent residence. 

DERGROUND ELECTRIC SERVICE 

The purpose of this policy is to formulate requirements for underground electrical service for 
individuals and subdivisions, the application of which will insure adequate service and safety to 
all persons engaged in the construction, maintenance, operation, and use of underground 
facilities and to the public in general. 

A. Applicability - This policy shall only apply to underground electrical supply facilities 
used in connection with electric distribution within the definitions set out herein. 

B. Definitions - The following words and terms, when used in this policy, shall have the 
meaning indicated: 

QTE OF ISSUE: June 11,1997 EFFECTIVE DATE: June 4,1997 
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B. Apphant - The developer, builder, or other person, partnership, association, corporation, 
or governmental agency applying for the installation of an underground electric 
distribution system. 

Ekd$.hg - A structure enclosed within exterior walls or fire walls built, erected, or framed 
of component structural parts and designed for less than five ( 5 )  family occupancy. 

. .  e-Occ.clp.8ncv B u w  - A structure enclosed within exterior walls or fire walls, 
built, erected, and framed of component structural parts and designed to contain five ( 5 )  
or more individual dwelling units. 

ion Svskm - Electric service facilities consisting of primary and secondary 
conductors, transformers, and necessary accessories and appurtenances for the furnishing 

, of electric power at utilization voltage. 

Subdivlsran. - The tract of land which is divided into ten (1 0) or more lots for the 
construction of new residential buildings, or the land on which is constructed two (2) or 
more new multiple occupancy buildings. 

. . .  

. .  Clommlsslon - The Public Service Commission 

- Opening and preparing the ditch for the installation of 
conduits, raceways, and conductors, providing a sand bedding when required, and 
the compacting and backfilling of trench to ground level. 

1. The Cooperative shall construct or cause to be constructed, own, operate, and 
maintain distribution lines only along easements, public streets, roads, and 
highways which are by legal right accessible to the Cooperative's equipment and 
which the Cooperative has the legal right to occupy, and the public lands and 

P 
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41. UNDERGRC>UND_ELECTRIC SER 

C. 1,  private property across which rights-of-way and easements satisfactory to the 
Cooperative are provided without cost or condemnation by the Cooperative. 

2. Rights-of-way and easements suitable to the Cooperative for the underground 
distribution facilities must be furnished by the applicant in reasonable time to 
meet service requirements. The applicant shall make the area in which the 
underground distribution facilities are to be located accessible to the Cooperative's 
equipment, remove all obstructions from such area, stake to show property lines 
and final grade, perform rough grading to a reasonable approximation of final 
grade, and maintain clearing and grading during construction by the Cooperative. 
Suitable land rights shall be granted to the Cooperative, obligating the applicant 
and subsequent property owners to provide continuing access to the Cooperative 
for operation, maintenance, or replacement of its facilities, and to prevent any 
encroachment in the Cooperative's easement including changes in grade or 
elevation thereof. 

. .  . .  n of Urd- System Withm New Subdivisian . .  . D. 

1. Where appropriate contractual arrangements have been made, the Cooperative 
shall install within the subdivision an underground electric distribution system of 
sufficient capacity and suitable materials which, in its judgment will assure that 
the property owners will receive safe and adequate electric service for the 
foreseeable future. 

2. All singe-phase conductors installed by the utility shall be underground. 
Appurtenances such as transformers, pedestal-mounted terminals, switching 
equipment, and meter cabinets may be placed above ground. 

3. Three-phase primary mains or feeders required within a subdivision to supply 
local distribution or to serve individual three-phase laads may be overhead unless 
underground is required by governmental authority or chosen by the applicant, in 

e 
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41. DERGROWND ET .JXTRIC SERVICE (continued) 

. .  . . .  . .  . D. of Undergrru3lul Dis- New S m  

3. either of which case the differential cost of underground shall be borne by the 
applicant. 

4. If the Applicant has complied with the requirements herein and has given the 
Cooperative not less than 120 days written notice prior to the anticipated date of 
completion (i.e., ready for occupancy) of the first building in the subdivision, the 
Cooperative shall complete the installation 30 days prior to the estimated 
completion date. (Subject to weather and ground conditions and availability of 
materials and barring extraordinary or emergency circumstances beyond the 
reasonable control of the Cooperative). However, nothing in this policy shall be 
interpreted to require the Cooperative to extend to service portions o f  the 
subdivisions not under active development. 

5 .  A non-refundable payment shall be made by the Applicant equal to the difference 
between the cost of providing underground facilities and that of providing 
overhead facilities. The payment to be made by the applicant shall be determined 
from the total footage of single-phase primary, secondary and service conductor to 
be installed at an average per foot cost differential in accordance with the average 
cost differential filed with the Public Service Commission. Where rock, shale, or 
other impairments are anticipated or encountered in construction, the actual 
increased cost of trenching and backfilling shall be borne by the Applicant. 

6 .  The Applicant may be required to contribute the entire estimated cost of the 
extension. If this is done, the amount contributed in excess of the normal charge 
for the underground extensions, as provided in Paragraph 5 above shall be 
refunded to the Applicant over a ten (1 0) year period as provided by the Public 
Service Commission. 

7. The Cooperative normally will perform or cause to be performed all necessary 
trenching and backfilling. The Applicant may elect to perform all necessary 

EFFECTIVE DATE: June 4,1997 TE OF ISSUE: 
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41. RO-ELECTRTCSERVD (continued) 
. . .  . .  . . .  

D. of Und- W i t h  New Sub&usa.n 

7. trenching and backfilling in accordance with the Cooperative's specification. The 
Cooperative shall then credit the Applicant's cost in an amount equal to the 
Cooperative's normal cost for trenching and backfilling. However, the 
Cooperative personnel must be present at the time of backfilling if the Applicant 
elects to trench and backfill. 

8. The Cooperative shall hrnish, install, and maintain the service lateral to the 
Applicant's meter base. The Applicant may elect to perform the trenching, 
conduit installation, and backfilling relative to the installation of the service 
lateral. This work performed by the applicant must be inspected and approved by 
Cooperative personnel or agents before backfilling is completed. The 
Cooperative shall then credit the Applicant's cost in an amount equal to the 
Cooperative's normal cost far such work. 

9. Plans for the location of all facilities to be installed shall be approved by the 
Cooperative and Applicant prior to construction. Alterations in plans by the 
Applicant which require additional cost of installation or construction shall be at 
the sole expense of the Applicant. 

10. The Cooperative shall not be obligated to install any facility within a subdivision 
until satisfactory arrangements for the payment of charges have been completed 
by the Applicant. 

1 I .  The charges specified in these rules are based on the premise that each Applicant 
will cooperate with the Cooperative in an effort to keep the cost of construction 
and installation of the underground electric distribution system as low as possible 
and make satisfactory arrangements for the payment of the above charges prior to 
the installation of the facilities. 
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41 I UNDERGROUND ELECTRIC SERVICE continued 

D. Installation of Underground Distribution System Within New Subdivisions 

12. All electrical facilities shall be installed and constructed to comply with the Rules 
and Regulations of the Public Service Commission, all applicable codes, and 
Shelby Energy specifications. 

13. For all other developments that do not meet the conditions set forth in these rules 
underground distribution will be installed provided a Customer Advance For 
Construction to the Cooperative is made in an amount equal to the difference 
between the Cooperative's estimated cost of underground facilities and overhead 
facilities, which it would otherwise provide. 

42. METER TESTING 

Each and ever watt-hour meter installed by the Cooperative on consumer's premises shall be 
tested periodically without charge to the consumer. Any other request for meter test shall be 
complied with by the Cooperative and the consumer may be required to pay a $32.50 meter test 

consumer and a credit, based on Public Service Commission Rules and Regulations shall be 
issued by the Cooperative to the consumer. If the meter is more than2% slow, the member shall 
be billed for the difference, based on Public Service Commission Rules and Regulations. If the 
meter tests within the Commission's limits, the $32.50 may be retained to offset the cost of the 
meter test. Such tests may not be made more frequently than once each twelve (12) months. 

( I )  
deposit. If the meter tests more than 2% fast, the $32.50 deposit shall be returned to the (1) 

(I) 

32. TAXES 

Pursuant to the authority vested in KRS 139.210, there shall be added to the bill of all applicable 
subscribers, the sales and use tax imposed by KRS 1239.200. The Utility Gross Receipts License 
Tax for schools is authorized by KRS 160.613 shall be added to all applicable subscriber's bills in 
accordance with KRS 160.617, which authorizes a rate increase for the school tax. 

DATE OF ISSUE December 31,2009 DATE EFFECTIVE; February 1,2010 
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44. 

45. 

46. 

47. 

48. 

/I 

Electric service must not be used in such a manner as to cause unusual fluctuations or 
disturbances to the Distribution System. The Cooperative may require the consumer, at his/her 
own expense, to install suitable apparatus which will reasonably limit such fluctuation. 

In case of conflict between any provisions of any rate schedule and the schedule of Rules and 
Regulations, the rate schedule/tariff shall apply. 

F- 

A copy of these Rules and Regulations, together with a copy of the Cooperative's schedule of 
rates and charges, shall be kept open to inspection at the office of the Cooperative. 

CL&SSIFICATIONOFCONSUMERS 

Classification of consumers for accounting purposes is in accordance with the prescribed RUS 
Manual of Accounts. 

The standard nominal voltages for single and polyphase services throughout the distribution 
system are as specified below. Availability of a service voltage(s) is contingent upon existing 
service voltages(s) and other system parameters. 
w-lvnl t sr  v 
1201240 
240/480 
7,200 
14,400 

120/208 Y 
240 delta ERECTIVE 
240 delta, 1201240 lighting 
277/480 Y J U N  04 1997 
480 delta 
7,200/12,470 Y PUAwANT TO 807 KAA 591 1. 
14,400/24,940 Y =cnoN 9 (1) 
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50. ~ X ~ C Y C O ~  - Re: PSC Admin. Case No. 353 

I?.upsc - To provide a plan for reducing the consumption of electric energy on Shelby Energy 
Cooperative, Inc.'s system in the event of a severe electric energy shortage. (T) 

For the purpose of this program, the following priority levels have been established: 

I. Essential Health and Safety Uses -- as defined in Appendix A 

11. Residential Use 

111. Commercial and Industrial Uses 

IV. Nonessential Uses -- as defined in Appendix 3 

V. Interruptible Loads 

VI, Direct Load Control 

- The Wholesale Power Cooperative, East Kentucky Power Cooperative, Inc., 
("EKPC"), will notify Shelby Energy in the event of a severe electric energy shortage, and the 
following steps will be implemented. These steps will be carried out to the extent not prohibited 
by contractual commitments or by order of the regulatory authorities having jurisdiction. 

, I  

SERVICE COMMISSION 
EKPC and Shelby Energy will take the following actions listed in priontf%d& OF KENTUCKY 

EFFECTIVE 
1. 

2. 

3. 

EKPC will initiate Direct Load Control and notify Shelby Energy. 

EKPC will interrupt Interruptible Loads and notify Shelby Energy. 

Shelby Energy will initiate its Load Reduction Procedure, Appendix C. SECTION 9 (1) 

FEB 13 1998 

PURSUANT TO 807 KAR 501 1 

-" ..-L?. q&&& -*- - -  - -< 1- -: P h \ I l . t I C  ( I  
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4. EKPC will notify Shelby Energy to initiate its Voltage Reduction Procedure, Appendix D. 

5. EKPC will notify Shelby Energy and EKPC and Shelby Energy will initiate media appeal 
for general Voluntary Load Reduction Procedure, Appendix E. 

6. EKPC will, in coordination with other Kentucky electric utilities, request the Governor to 
declare a statewide Energy Emergency. 

7. EKPC will request Shelby Energy to initiate mandatory load reduction of up to twenty 
percent (20%) in five percent (5%) steps, Appendix F. 

JUN 04 f997 

/4 
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APPENDIX "A" 

ESSENTIAL HEALTH AND SAFETY USES 

Essential health and safety uses given special consideration in these procedures shall, insofar as the 
situation permits, include the following types of use and such other uses which the Commission may 
subsequently identify: 

"Hospitals", which shall be limited to institutions providing medical care to patients. 

"Life Support Equipment", which shall be limited to kidney machines, respirators, and 
similar equipment used ta sustain the life of a person. 

"Police Stations and Government Detention Institutions", which shall be limited to 
essential uses required for police activities and the operation of facilities used for the 
detention of persons. These uses shall include essential street, highway and signal- 
lighting services. 

"Fire Stations", which shall be limited to facilities housing mobile fire-fighting apparatus. 

"Communication Services", which shall be limited to essential uses required for 
telephone, telegraph, television, radio and newspaper operations. 

"Water and Sewage Services", which shall be limited to essential uses required for the 
supply of water to a community, flood pumping and sewage disposal. 

"Transportation and Defense-related Services", which shall be limited to essential uses 
required for the operation, guidance control and navigation of air, rail and mass transit 
systems, including those uses essential to the national defense and operation of state and 
focal emergency services. 

"Other Energy Source Services", which shall be limited to essential uses required for the 
production, transportation, transmission and distribution -- for fuel -- of natural or 
manufactured gas, coal, oil or gasoline. 
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Appendix "A" - fh_-Safety Us:s (continued) 

(i) "Perishable Food or Medicine", which shall be limited to refrigeration for the storage and 
preservation of perishable food or medicine, when that use is substantially all of the 
customer's load. 

Although these types of uses will be given special consideration when implementing the manual 
load-shedding provisions of this procedure, these customers are encouraged to install emergency 
generation equipment if continuity of service is essential. In case of customers supplied from two utility 
sources, only one source will be given special consideration. Also, any other customers who, in their 
opinion, have critical equipment should install emergency generation equipment. Shelby Energy's 
specific emergency list is on file in its office. 

PtJBUC SERVICE CC)hM%Sm 
OF K E N W K Y  

EFFECnVE 
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A 

APPENDIX "B" 

NONESSENTIAL USES 

The following and similar types of uses of electric energy and others which the Commission may 
subsequently identify shall be considered nonessential for dl customers: 

Outdoor flood and advertising lighting, except for the minimum tevel to protect life and 
property, and a single illuminated sign identifying commercial facilities when operating 
after dark. 

General interior lighting levels greater than minimum fkctional levels. 

Show-window and display lighting. 

Parking-lot lighting above minimum functional levels. 

Energy use greater than that necessary to maintain a temperature of not less than 76 
degrees during operation of cooling equipment and not more than 68 degrees during 
operation of heating equipment. 

Elevator and escalator use in excess of the minimum necessary for non-peak hours of use. 

Energy use greater than that which is the minimum required for lighting, heating or 
cooling of commercial or industrial facilities for maintenance cleaning or business-related 
activities during non-business hours. WBUC SERVICS COMMISSON 

OF K E N T M Y  
EFFECTIVE 
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APPENDIX "C" 

LOAD REDUCTION PROCEDURE 

Objective: 
To reduce demand at Shelby Energy's facilities over the time period during which an electric energy 
shortage is anticipated. 

Criteria: 
This procedure is implemented when a Load Reduction Alert is issued. The President and General 
Manager has the responsibility of issuing a Load Reduction Alert. 

Procedure: 
1 .  The President and General Manager receives notice fiom EKPC of capacity shortage. 

2. The President and General Manager is responsible for seeing that employees are participating 
in achieving the largest load reduction possible while still maintaining the service of the facility 
and not unduly jeopardizing safety. 

3. Each Department Manager is responsible for seeing that employees are participating in 
achieving the largest load reduction possible while still maintaining the service of the facility and 
not unduly jeopardizing safety. 

4. Examples of load reduction are: 

turning off all but a minimum of indoor and outdoor lighting 
turning off microcomputers, printers, copiers, and other office equipment except as they are 
used 
in the winter, setting thermostats no higher than 68 degrees, and in the summer no lower than 

76 degrees 
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APPENDIX ”D” 

VOLTAGE REDUCTION PROCEDURE 

Objective: 
To reduce demand on Shelby Energy‘s system over the period during which an electric energy shortage 
is anticipated by reducing the set point on system voltage regulators. 

Criteria: 
This procedure is implemented when requested by EKPC System Operator. 

Procedure: 
Shelby Energy will immediately dispatch personnel to reduce set paints on regulators as much as 
possible while continuing to maintain minimum voltage requirements as prescribed by the Kentucky 
Public Service Commission. Shelby Energy’s specific plan is on file in its office. 
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APPENDIX "E" 

VOLUNTARY LOAD REDUCTION PROCEDURE 

Objective: 
To reduce demand on Shelby Energy's system over the period during which an electric energy shortage 
is anticipated through media appeal for consumers to curtail energy use. 

Criteria: 
This procedure is implemented when requested by EKPC Marketing and Communications Division 
personnel. 

Procedure: 
Notify the following radio stations: WHAS, Louisville; WIKI, Carrollton; WKX, Eminence; and 
WCND, Shelbyville of the electrical shortage and ask them to make the public service announcement 
recommended by EKPC personnel. An example announcement is as follows: 

"Attention all Rural Electric Members: 

Shelby Energy is experiencing a critical shortage of electricity to its members, and is requesting 
that all non-essential electrical appliances and lighting be turned off, and thermostats be 
loweredhaised immediately until ( h e  of emagemy -1. 

Shelby Energy is encountering record high usage of electricity during this period of extreme 
lowhigh temperatures, and to help us keep from having a power b l a c k o u P B ~ 6 f 8 k % % ~ ~ 8 8 @ N  
your help NOW until (v I* 

(TI  OF K E N T ~ K Y  
EFFECTIVE 

FEB 1 3  1998 Please turn off all electricity you do not have to have on. 

Thank you for your cooperation." PURSUANT TO 807 KAR 501 1 
SECTOH 9 ( 11 _ _  

Notify the following industrial or large commercial consumers to request t h e q b  qfJfb$k& e h  use 
as well: Shelby Energy's specific industrial or large commercial consumer listing isnrrfik'irr its&%& 
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APPENDIX "F" 

MANDATORY LOAD CURTAILMENT PROCEDURE 

Objective: 
To reduce demand on Shelby Energy's system over the period during which an electric energy shortage 
is anticipated by interrupting firm consumer load in five percent (5%) blocks up to a total of twenty 
percent (20%) of the system load. 

Criteria: 
This procedure is implemented when requested by the EKPC System Operator. This procedure will only 
be requested after the Governor of Kentucky has issued a statewide State of Emergency Order. 

Procedures: 
Shelby Energy will immediately dispatch personnel to interrupt service to member consumer loads to 
achieve the reduction requested by EKPC. This may be achieved by interrupting services to certain 
nonessential loads for the entire period of the emergency or by ratating outages to various substation 
feeder circuits. Shelby Energy's specific plan is on file in its office. 

f-. 

TE OF ISSUE: June I I, 1997 EFFECTIVE DATE: June 4,1997 

ISSUED BY: President & General Manager Shelbyville, KY 40065 
Title Address 



Form for filing Rate Schedule 

Shelby Energy Cooperative, Inc. 
Shelb&ille, KY 

Name of Issuing Corporation 

FOR All Territory Served 

P.S.C. No. 
4th Revised Sheet No. 

Community, Town or City 
5 
I 

5 
1 

Canceling P.S.C. No. 
3rd Revised Sheet No. 

I CLASSIFICATION OF SERVICE 

Reserved for Future Use 

- 
Rate 

?er Unit 

I 

ISSUED BY 
Name of Officer 

TITLE: President & CEO 



Form for filing Rate Schedule FOR All Territory Served 
Community, Town or City 

P.S.C. No. 5 
7th Revised Sheet No. 2 

5 
2 Shelby Energy Cooperative, Inc. 

Shelbyville, KY 

Canceling P.S.C. No. 
6th Revised Sheet No. 

Name of Issuing Corporation 

- 
Rate 

Jer lJnit 

C LASS1 F I CAT1 0 N 0 F S ERVl C E 

Reserved for Future Use 

- 
DATE OF ISSUE December 31,2009 DATE EFFECTIVE; February 201 0 

ISSUED BY TITLE: President & CEO 
Name of Officer 

Form for filing Rate Schedule FOR All Territory Served 
Community, Town or City 



P.S.C. No. 
3rd Revised Sheet No. 

- 

DATE OF ISSlJE December 31,2009 DATE EFFECTIVE; February ' 

5 
3 

Shelby Energy Cooperative, Inc. Canceling P.S.C. No. 5 
Shelbyville, KY 2nd Revised Sheet r\ 

Name of Issuing Corporation 
JO. 3 

I CLASSIFICATION OF SERVICE 

Reserved for Future Use 

ISSUED BY 
Name of Officer 

Rate 
Per Unit 

201 0 

TITLE: President & CEO 

Form for filing Rate Schedule FOR All Territory Served 
Community, Town or City 



Shelby Energy Cooperative, Inc. 

CLASSIFICATION OF SERVICE 

- 

, DATE OF ISSUE December 31,2009 DATE EFFECTIVE; February 

Shelbbille, KY 
Name of Issuing Corporation 

Per Unit 1 
P.S.C. No. 
1 st Revised Sheet No. 

2 0 1 0  

Reserved for Future Use 

Canceling P.S.C. No. 
Original Sheet No. 

5 
4 

5 
A 



Form for filing Rate Schedule 

Shelby Energy Cooperative, Inc. 
Shelbyville, KY 

Name of Issuing Corporation 

FOR All Territory Served 

P.S.C. No. 5 
7th Revised Sheet No. 5 

Community, Town or City 

Canceling P.S.C. No. 5 
6th Revised Sheet No. 5 

CLASSIFICATION OF SERVICE 

LARGE POWER SERVICE -RATE 2 

iVAI LAB I L ITY 

Available to all consumers whose kW demand shall be greater than 50 kW 
icluding residential and farm consumers who do not qualify under availability of service 
inder Rate 12 or Rate 1 1 respectively, located on or near Seller's line for all types of 
isage, subject to the established Rules and regulations of Seller. 

-YPES OF SERVICE: 

Three phase, 60 Hertz, available at Seller's standard voltage. 

AONTHLY RATE: 

Consumer Charge per Month $ 50.15 

Demand Charge per kW of billing demand $ 4.97 

Energy Charge per kWh for all kWh $ 0.06823 

Rate 
Per Unit 

(N) 

(N) 

DATE OF ISSUE December 31,2009 DATE EFFECTIVE; February 1,2010 

ISSUED BY TITLE: President & CEO 
Name of Officer 



Form for filing Rate Schedules 

ieiby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Name of Issuing Corporation 

FOR All TerritoFy Served 

P.S.C. No. 5 
Community, Town or City 

CANCELLING P.S.C. NO. 

SHEET NO. 

PUBLIC SERVICE COMMlSSlM 

EFFECTIVE 
CLASSIFICATION OF SERVICE OF KENTUCKY 

LARGE POWER SERVICE - RATE 2 JUN 0 4  199 

WRSUANT TO 807 KAI 
SECTKIN 9 (1) 

BY: .- TION OF BIlJ.ING DEMAND: 
SECFETARY OF THE c(xI 

The billing demand shall be the maximum kilowatt demand established by the 
consumer for any period of fifteen (1 5) consecutive minutes during the month for which 
the bill is rendered, as indicated or recorded by a demand meter and adjusted for power 
factor as provided below. 

POWER FACTOR ADJUSTMEXL 

The consumer agrees to maintain unity power factor as nearly as practicable. Power 
factor may be measured at any time. Should such measurements indicate that the power 
factor at the time of his maximum demand is less than 0.90 (90%), the demand for billing 
purposes shall be the demand as indicated or recorded by the demand meter multiplied by 
0.90 (90%) and divided by the power factor. 

FUF.1 ADJI JST- 

This rate may be increased or decreased by an amount per kWh equal to the fuel 
adjustment amount per k W h  as billed by the wholesale power supplier plus an allowance 
for line losses. The allowance for line losses will not exceed 10% and is based on a 
twelve-month moving average of such losses. The Fuel Clause is subject to all other 
applicable provisions as set out in 807 KAR 5:056. 

RATE 
PER UNIT 

iioll. 

I 
SON 

DATE OF ISSUE: June 11,1997 EFFECTIVE DATE: June 4,1997 - 
President & General Manager Shelbyville, KY 40065 SUED BY: 

Title Addm8 

Issued by authority of an  Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedules FOR All Territoiy Served 

P.S.C. No. 5 
Community, Town or City 

;elby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Name of Issuing Corporation 

Original SHEET NO. 7 

CANCELLING P.S.C. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 

LARGE POWER SERVICE - RATE 2 

I ONTHLY (2HAE32 

The minimum monthly charge shall be the highest one of the following charges as 
determined far the consumer in question: 

1. 

2. 

The minimum monthly charge specified in the contract for services. 

The charge of $ 1  .OO per KVA of installed transformer capacity. 

1. Delivery Point - If service is furnished at secondary voltage, the delivery 
point shall be the metering point unless otherwise specified in the contract 
for service. 

All wiring, pole lines, and other electric equipment on the load side of the 
delivery point shall be owned and maintained by the consumer. 

If service is furnished at Seller’s primary line voltage, the delivery point 
shall be the point of attachment of Seller’s primary line to consumer’s PUBLIC SE 

OF 
f service. All wiring, pole lines, and other electric equipment (except 

metering equipment) on the load side of the delivery point shall be 

transformer structure unless otherwise specified in the contract for 

owned and maintained by the consumer. J Uni 

June 4,1997 DATE OF ISSUE: EFFECTIVE DATE: 
e SUED BY: President & General Manager Shelbyville, KY 40065 

Title Address 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedules 

% E C I A L . P ! :  

3. S e r v h  - If service is furnished at primary distribution voItage, a 
discount of five percent (5%) shall apply to the demand and energy 
charges. The Seller shall have the option of metering at secondary 
voltage. 

Conaact - An “Agreement for Purchase of Power” shall be executed 
by the consumer for service under this rate schedule. 

4. 

OF EAYMIXL 

The above rates are net; the gross rates are 10% higher. In the event the current 
monthly bill is not paid by the due date as shown on the the bill, the gross rate shall a 

P”&ftYSER”,CLL 

P -  
~ -- 

ielby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Name of Issuing Corporatlon 

FOR All Territory Served 

P.S.C. No. 5 

Original SHEET NO. 8 

Community, Town or City 

CANCELLING P.S.C. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 
_ _ ~ _  

LARGE POWER SERVICE - RATE 2 

RT JLE% 

RATE 
PER UNIT 

Motors having a rated capacity in excess of ten horsepower (10 Kp) must be J U N  01 1997 
three-phase. Motors in excess of five horsepower (5  HP) shall be provided with 
compensating starting equipment acceptable to the Seller. 

V I E  

Consumers requiring temporary service under this rate schedule may be required 
to pay all costs of connecting and disconnecting incidental to the supplying and removing 
of service. In addition to this, a deposit will be required to cover estimated consumption 
of electricity. Both fees will be paid in advance. 

I 

DATE OF ISSUE: 

President & General Manager SUED BY. 
11th 

EFFECTIVE DATE: June4,1997 

Shelbyville, KY 40065 
Address 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedule FOR All Territory Served 

P.S.C. No. 5 
8th Revised Sheet No. 9 

Community, Town or City 

Shelby Energy Cooperative, Inc. Canceling P.S.C. No. 5 
Shelbyville, KY 7th Revised Sheet No. 9 

Name of Issuing Corporation 

C LASS I F I CAT1 0 N 0 F SERVICE 

RESIDENTIAL SERVICE - RATE 12 

J/Al LABILITY: 

Available to all consumers of the Cooperative, subject to the Rules and 
tegulation: 

'YPE OF S E R V E  

Cooperative will furnish, install, and maintain at no extra expense to the 
onsumer, a lighting unit, in accordance with the rate schedule and conditions of service 
elow. Cooperative will make all necessary electrical connections and furnish electricity 
i r  same which shall be controlled by a photocell ta energize the unit from dust to down. 

IATES: 
Type of Fixtures 

\. HPS (High Pressure Sodium) 

5 HPS (High Pressure Sodium) 

HPS (High Pressure Sodium) 

HPS (High Pressure Sodium) 

HPS (High Pressure Sodium) 

100 Watt 
Security Light 

100 Watt 
Decorative Colonial Light 

400 Watt 
Directional Flood and Security 
and Street Light 

250 Watt 
Directional Flood and Security 
and Street Light 

150 Watt 
Decarative Acorn Liaht 

$ 9.31 

$ 12.44 

$ 19.46 

$ 13.9C 

$ 14.94 

- 
Rate 

Per Unit 

DATE OF ISSUE December 31,2009 DATE EFFECTIVE; February 1,2010 

ISSIJED BY TITLE: President & CEO 
Name of Officer 



Form for filing Rate Schedules 

01 JTDOOR AND STREET LIGHTING SERVICE - RATE 3 

i2cQEEI-m 

1. erved 
For installation where 120/240 volt secondary voltage is available. The Cooperative 
shall furnish, install, own, and maintain standoff brackets, decorative poles and fixtures 
for the lamp being used. The consumer shall pay the monthly rate plus any additional 
charges as determined plus funish all ditching, conduit, back filling, and repavingkeedingl 
sodding as necessary in accordance with the Cooperative’s specifications. The consumer 
will install the conduit. The Cooperative will make all necessary connections. Upon 
termination of this service, the Cooperative shall not be required to remove underground 
wiring or conduit. 

FOR All Temtory Served 

P.S.C. No. 5 

Original SHE- NO. 10 

Community, Town or City 

RATE 
PER UNIT 

r‘ elby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Name of Issuing Corporatlon 

CANCELLING P.S.C. NO. 

SHEET NO. 

. .  2. street -ed Ove&.e.a.& 
For installation on existing wood poles where 120/240 volt secondary voltage is available. 
Any additional required facilities may be provided by the Cooperative at an additional 
charge per month to be determined by the Cooperative. 

3. The Cooperative shall maintain the lighting equipment including the lamp replace- 
ment, at no additional cost to the consumer within 72 hours after the consumer notifies the 

I 

where such replacement or repairs are caused from willful damage, vandalism, or c 
other than normal burnouts. 

5. 
upon the consumer’s premises and to trim trees and shrubs as necessary for maintenance 
of the lighting equipment and for removal of lighting equipment upon termination of service 
under this rate schedule. 

The consumer shall allow authorized representatives of the Cooperative to enter 

N 

EFFECTIVE DATE: June 4,1997 DATE OF ISSUE: - President & General Manager Shelbyville, KY 40065 SUED BY: 
Title Address 

Issued by authority of an Order of the Publlc Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedules 

PUBUC SERVICE 

FOR All Territory Served 

P.S.C. No. 5 

Original SHEET NO. 11 

Community, Town or City 

3MMISSK)N 

.elby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

month moving average of such losses. The Fuel Clause is subject to all other ap licable 
provisions as set out in KAR 5::056. L l J A N l '  TO 807 KAR 591 1. 

SECTION 9 ( I )  
BY: Skd'd) &u 

WfMY OF THE C#Xwrss~ 
L 

Name of Issuing Corporation 

CANCELLING P.S.C. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 

OUTDOOR AND STREET LIGHTING SERVICE - RATE 3 

TIONS OF-SERVICE (w. 
6. When additional facilities are required by the consumer, the Cooperative may 
fimish them at an additional charge per month to be determined by the Cooperative. 
These additional charges are subject to change by the Cooperative upon 30 days prior 
written notice. All facilities fbrnished by the Cooperative will be standard stocked material. 

RATE 
PER UNIT 

7. 
this schedule for a period not less than one year. Cancellation by the consumer prior to the 
initial one-year term will require the consumer to pay the Cooperative its cost of installation 
and removal of facilities plus the salvageable material, prorated on the basis of the remaining 
portion of the one-year period. 

MS Q E Z  

The Cooperative and the consumer shall execute an agreement for service under 

4 .  

The above rates are net; the gross rates are 10% higher. In the event the current 
monthly bill is not paid by the due date as shown on the bill, the gross rate shall apply. No 
reduction will be made to the consumer's monthly charge under this schedule for service 
interruption time due to lamp failure or other cause beyond the control of the Cooperative. 

This rate may be increased or decreased by an amount per kWh equal to the fuel EFFECT 

for line losses. The allowance for line losses will not exceed 10% and is based on a tx&V4&-04 
adjustment amount per kWh as billed by the wholesale power supplier plus an allowance 

EFFECTIVE DATE: June 4,1997 DATE OF ISSUE: 
f l  President & General Manager Shelbyville, KY 40065 SUED BY: 

Title Address 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedules All Territory Served 
Community, Town or City 

FOR 

Shelby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

____ 
Name of Issuing Corporation 

P.S.C. No. 5 

3rd Revised SHEET NO. 12 

5 CANCELLING P.S.C. NO. 

2nd Revised SHEET NO. 12 

CLASSIFICATION OF SERVICE 

STANDBY POWER RATE - RATE 4 

-. AVAILABILITY: 

This rate is explicitly to provide standby electrical service to the Louisville Gas & 
Electric power station site at Wises Landing in Trimble County, Kentucky. 

TYPE OF SERVICE: 

Three-phase, 60 Hertz, 7.2/12.47 KV GRDY 

RATE 

Demand Charge 

The identical demand billed by East Kentucky Power Cooperative from the 
wholesale power invoice for that particular month. 

Energy Chargg 

First 100 kWh per KW demand @ $.04669 per kWh 

Next 100 kWh per KW demand @ .04079 per kWh 

All Over 200 kWh per KW demand @ .03492 per kWh 

DATE OF ISSUE: 1, 2003 {:%$‘May 

I - f  I W  

President & CEO Shelb ille, KY 40065 ISSUED BY: 
Name of Ofticer Title MAY d 5s 

Issued by authority of an Order of the Public Service Commission of KpWig#& 1.0 u(j7 WR 5 017 
Case No. 2002-00449 Dated Agr!$!@y!?p 92603 . 

BY y > j -  __ 
EXECUTIVE DIRECTOR 



Form for filing Rate Schedules 

The consumer agrees to maintain unity power factor as nearly as practicable. 
Power factor may be measured at any time. Should such measurements indicate that 
the power factor at the time ofhis maximum demand is less than 0.90 (go%), the 
demand for billing purposes shall be the demand as indicated or recorded by the 
demand meter multiplied by 0.90 (90”/) and divided by the power factor. 

-=- 
This rate may be increased or decreased by an amount per kwh equal to t.l&Wc wvlQ 

fie1 adjustment amount per kWh as billed by the wholesale power supplier plus an Of  KEN&^^ 

FOR All Territory Served 

P.S.C. No. 

Community, Town or City 

WISSIcy/ 

r‘ ielby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Name of Issuing Corporation 

CANCELLING P.S.C. NO. 

SHEET NO. - 
CLASSIFICATION OF SERVICE 

STANDBY POWER RATE - RATE 4 

TION OF BILLING D W N D ;  

The billing demand shall be the maximum kilowatt demand established by the 
consumer for any period of fifteen (1 5) consecutive minutes during the month far which 
the bill is rendered, as indicated or recorded by a demand meter and adjusted for power 
factor as provided below. 

-rn 

RATE 
PER UNIT 

DATE OF ISSUE: June 11, 1997 EFFECTIVE DATE: June 4,1997 - SUED BY: President & General Manager Shelbyville, KY 40065 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 

Name of Officer Tltle Address 

I 



Form for filing Rate Schedules FOR All Territory Served 
Community, Town or City 

/“. ielby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Name of Issuing Cotporatlon 

P.S.C. No. 5 

Original SHEET NO. 14 

CANCELLING P.S.C. NO. 

SHEET NO. 

r CLASSIFlCATlON OF SERVICE 

STANDBY POWER RATE - RATE 4 

As specified in an “Agreement” for electric service dated October 4 and 
October 25, 1979. 

I T I  PROVJSTONS: 

Motor loads will be added in increments that will minimize transient voltage I changes for other consumers on this circuit. 

As specified in an “Agreement” for electric service dated October 4 and 
I 

October 25, 1979. 

THIS RATE IS SURkCT TO ADJUSTMENT AT ANY TIME SHELBY 
ENERGY COOPERATIVE ADJIJSTS ITS OTHER RATE SCHEDULE@&JC SERVICE 

OF KENT 
EFRC1 

JUN 09 

WRSUANT TO 80. 
SECTION ! 

S f ? X T A R Y C f l t E C  
BY SfQhIo 

RATE 
PER UNIT 

)MMISSION 
KY 

397 

EFFECTIVE DATE: June4,1997 DATE OF ISSUE: 
Shelbyville, KY 40065 4 

SU€D BY: President & General Manager 
Title Address Name ofOfficer 

Issued by authority of an Order of the Public Service Commission of Kentucky In 
Case No. Dated 



Form for filing Rate Schedule 

AVAILABILITY OF SERVICE 

all other terms of that rate apply except those covered here. It is available for specific 
marketing programs a s  approved by Shelby Energy's Board of Directors. 

This special marketing rate is made as a n  attachment to Rate GS-I & Rate 10 and 

FOR All Territory Served 
Community, Town or City - 

- Months 

May through September 

October through April 

- Rates 

The energy rate for this program is as listed below: 

P.S.C. NO. 
8th Revised Sheet No. 

Shelby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Cancelling P.S.C. NO. 
7th Revised Sheet  NO 

Name of Issuing Corporation 

5 
15 

I 
OFF-PEAK RETAIL MARKETING RATE (ETS) 

5 
15 

I CLASSIFICATION OF SERVICE 
.ate 
r Unit 

The electric power furnished under this marketing program shall be separately 
metered for each point of delivery and is applicable during the below listed off-peak hours. 
This rate is available to customers already receiving service under Rate GS-I & Rate I O .  
This marketing rate applies only to programs which are expressly approved by the Public 
Service Commission to be offered under the Marketing Rate of East Kentucky Power 
Cooperative's Wholesale Power Rate Schedule E. I 

Hours Applicable - EST 

1o:OO P.M. to 1O:OO A.M. 

12:OO Noon to 5:OO P.M. 
1O:OO P.M. to 7:OO A.M. 

All kWh $0.05312 per kWh 

August 1, 2009 July 21, 2009 DATE EFFECTIVE: DATE OF ISSUE 

ISSlJED BY 

Issued by authority of an Order of the Public Service ( 

Case No. 2008-00536 

TITLt President & C- 

PUBLIC SERVICE CO MM ISS ION 
mmission of iQenHFgeTlvE F K  NTUCKY 

! 



Form for filing Rate Schedules 

WRSUWJT TO 807 KAR 5. 
SECTION 9 ( 1) 

BY: S M  &y 
SECRETARY oc w W R S  

r -4 

elby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Name of Issuing Corporation 

FOR All Territory Served 

P.S.C. No. 5 
Community, Town or City 

Original SHEET NO. 16 

CANCELLING P.S.C. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 

OFF-PEAK RETAIL MARKETING RATE (ETS) 

The above rates are net; the gross rates axe 10% higher. In the event the current 
monthly bill is not paid by the due date as shown on the bill, the gross rate shall apply. 

All rates are applicable to the Fuel Adjustment Clause and may be increased or 
decreased by an amount per k w h  equal to the fuel adjustment amount per kWh as 
billed by the Wholesale Power Supplier plus an allowance for line losses. The allowance 
far line losses will not exceed ten percent (10%) and is based on a twelve (12) month 
moving average of such losses. This Fuel Clause is subject to all other applicable 
provisions as set out in 807 KAR 5:056. 

W C  SERVICE COMMIS 
OF KENTUCKY 

EFFECTIVE 

RATE 
PER UNIT 

N 

1. 

I 

I 

EFFECTIVE DATE: June4, 1997 DATE OF ISSUE: 
rc' SUED BY: President & General Manager Shelbyville, KY 40065 

Name orofflcer Title Address 

Issued by authority of an Order of the Public Servlce Commission of Kentucky In 
Case No. Dated 



Form for filing Rate Schedule 

iVAILABI LITY: 

Applicable to contracts with demands of 500 to 4,999 KW with a monthly energy usage 
:qual to or greater than 400 hours per KW of contract demand. 

FOR All Territory Served 

P.S.C. NO. 
' Community, Town or City 

5 
6th Revised Sheet No. . 17 

d 0 NTH LY RATE: 

Shelby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Cancelling P.S.C. NO. 
5th Revised Sheet  No. 

Name of Issuing Corporation 

BILLING DEMAND: 

5 
17 

The billing demand (kilowatt demand) shall be the contract demand plus any excess 
demand. Excess demand occurs when the consumer's peak demand during the current month 
exceeds the contract demand. The load center's peak demand is the highest average rate at 
which enerav Is used during any fifteen-minute Interval in the below listed hours for each month 

CLASSIFICATION OF SERVICE 

", . . . .. - . . - 
/and adjusted for power factor as provided herein: 

LARGE INDUSTRIAL RATE - SCHEDULE B1 

October through April I 7:OO A.M. to 12:OO Noon 
5:OO P.M. to 1O:OO P. M. 

1O:OO A.M. to 1O:OO P.M. May through September 

Consumer Charge 
Demand Charge per KW of Contract Demand 
Demand Charge per KW for Billing Demand in 

Energy Charge per kW h 
Excess of Contract Demand 

$ 590. 
$ 5. 

$ 8, 
$ 0.06E 

Months 
Hours Applicable for 

Demand Blllincl - EST 

Issued by authority of an Order of the Public Service Coml 

Case  No. 2008-00536 

PUBLIC SERVICE COMMISSION . -  

;don of Kent* KENTUCKY 
EFFECTIVE 

Iated JN?V!?,m9 
PURSUANT TO 807 KAR 5:011 

SECTION 9 (1) 



Form for filing Rate Schedules FOR All Territory Served 

P.S.C. No. 5 
Community, Town or City 

- 
’ :elby Energy Cooperative, Inc. 

Shelbyville, Kentucky 

Name of Issuing Corporation 

Original SHEET NO. 18 

CANCELLING P.S.C. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 

EFFECTlVE LARGE INDUSTNAL RATE SCHEDULE B 1 

IMWON-  JUN 04 l! 

)4Tr08071 
The minimum monthly charge shall not be less than the sum of (a) through (d)%@&b SECTION 9 I 

BY: .a! (a) Consumer Charge. sEcREThRYOFTHEc( 

(b) The product of the contract demand multiplied by the contract demand charge, plus 
the product of the demand in excess of the contract demand multiplied by the in 
excess of contract demand charge. 

(c) The product of the contract demand multiplied by 400 hours and the energy charge 
per kWh. 

(d) Contract provisions that reflect special facilities requirements. 

The consumer agrees to maintain unity power factor as nearly as practicable. Power factor 
may be measured at any time. Should such measurements indicate that the power factor at 
the time of his billing demand is less than 0.90 (90%), the demand for the billing purposes 
shall be the demand as indicated or recorded, multiplied by 0.90 (90%) and divided by the 
power factor. 

This rate may be increased or decreased by an amount per kWh equal to the fuel adjustment 
amount per kWh as billed by the wholesale power supplier plus an allowance for line losses. 
The allowance for line losses will not exceed 20% and is based on a twelve-month moving 
average of such losses. The Fuel Clause is subject to all other applicable provisions as set 
out in 807 KAR 5:056. 

ISSKIN 

RATE 
PER UNIT 

7 

I 5 m  

L 
llsSiQN 

DATE OF ISSUE: EFFECTIVE DATE: June 4,1997 
c-r 

SUED BY: President & General Manager Shelbyville, KY 40065 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case N 0. Dated 

Titie Address 



Form for filing Rate Schedules 

transformer structure unless otherwise specified in the contract for 
service. All wiring, pole lines, and other electric equipment (except 
metering equipment ) on the load side of the delivery point shall be 
awned and maintained by the consumer. 

J UN 0 4 

f'ufWJANT TO 80: 
SECTION 

BY: S k k d  
SEcmfARv OFfH 

j The above rates are net; the gross rates are 5% higher. In the event the current 
monthly bill is not paid by the due date as shown on the bill, the gross rate shall apply. I 

I 

FOR All Territory Served 
Community, Town or City 

1997 

' KAR 501 1, 
1 (I) 

'wMl!lsK)N 
&u 

P.S.C. No. 5 

Original SHEET NO. 19 
, -  elby Energy Cooperative, lnc. 
Shelbyville, Kentucky 

Name of Issuing Corporation 

CANCELLING P.S.C. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 

RATE 
PER UNIT LARGE INDUSTRIAL RATE SCHEDULE B1 

I 

1. Delivery l3in.t - If service is furnished at secondary voltage, the delivery 
point shall be the metering point unless otherwise specified in the contract 
for service. 

All wiring, pole lines, and other electric equipment on the load side of the 
delivery point shall be owned and maintained by the consumer. 

I -- I 
Consumers requiring temporary service under this rate schedule may be required 

to pay all costs of connecting and disconnecting incidental to the supplying and removing 
of service. In addition to this, a deposit will be required to cover estimated consumption 
of electricity. Both fees will be paid in advance. 

EFFECTIVE DATE: June 4,1997 DATE OF ISSUE: - 
President & General Manager Shelbyville, KY 40065 SUED BY: 

Narne'of Officer Titie Address 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedule 

iate 
er Unit - 

- FOR All Territory Served 
Community, Town or City r 

AVAl LAB1 Ll W: 

equal to or greater than 400 hours per KW of contract demand. 

MONTHLY RATE: 

Applicable to contracts with demands of 5,000 to 9,999 KW with a monthly energy usage 
I 

P.S.C. NO. 
6th Revised Sheet No. 

BILLING DEMAND: 

The billing demand (kilowatt demand) shall be the contract demand plus any excess 
demand. Excess demand occurs when the consumer's peak demand during the current month 
exceeds the contract demand. The load center's peak demand is the highest average rate at  
which energy is used during any fifteen-minute interval in the below listed hours for each month 
and adjusted for power factor as provided herein: 

3 

20 

5 Cancelling P.S.C. No. 
5th Revised Sheet No. 

Shelby Energy Cooperative, Inc. 
20 Shelbyville, Kentucky - 

Name of Issuing Corporation 

CLASSIFICATION OF SERVICE 

1 
LARGE INDUSTRIAL RATE - SCHEDULE B2 

Consumer Charge 
Demand Charge per KW of Contract Demand 
Demand Charge per KW for Billing Demand.in 

Energy Charge per kWh 
Excess of Contract Demand 

$ 1,179.75 
$ 5.94 

$ 8.63 
$ 0,05119 

Months 2 :  

October through April 

Hours Applicable for 
Demand Billlnw - EST 

7:OO A.M. to 12:OO Noon 
5:OO P.M. to 1O:OO P. M. 

1O:OO A.M. to 1O:OO P.M. May through September 

- 
DATE EFFECTIVE: August 1 ,2009 DATE OF ISSUE 

ISSUED BY 

Issued by authority of an Order of the Public Service Com 

Case No. 2008-00536 

BY 



Fopm for filing Rate Schedules 

RATE 
PER UNIT LARGE INDUSTRIAL RATE SCHEDULE B2 

7 

FOR All Territory Served 
Community, Town or City 

P.S.C. No. 5 

Original SHEETNO. 21 .. 
' elby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Name of Issuing Corporatlon 

CANCELLING P.S.C. NO. 

SHEET NO. - 
CLASSIFICATION OF SERVICE I 

XIC SE VICE COMMlSS i FECTIVE 
OF ENTUCKY 

The minimum monthly charge shall not be less than the sum of (a) through (d) below: 

(a) Consumer Charge. 

(b) The product of the contract demand multiplied by the contract demand charge, plus 
the product of the demand in excess of the contract demand multiplied by the in 
excess of contract demand charge. 

The product of the contract demand multiplied by 400 hours and the energy charge 
per kWh. 

(c) 

(d) Contract provisions that reflect special facilities requirements. I JU 04 1997 11 
l32KEREACTOR- 

The consumer agrees to maintain unity power factor as nearly as practicable. Power fact 
may be measured at any time,, Should such measurements indicate that the power factor at 
the time of his billing demand is less than 0.90 (90%), the demand for the billing purposes 
shall be the demand as indicated or recorded, multiplied by 0.90 (90%) and divided by the 
power factor. 

JUSTMENT C T d m  

This rate may be increased or decreased by an amount per kWh equal to the fuel adjustment 
amount per kWh as billed by the wholesale power supplier plus an allowance for line losses. 
The allowance for line losses will not exceed 10% and i s  based on a twelve-month moving 
average of such losses. The Fuel Clause is subject to all other applicable provisions as set 
out in 807 KAR 5:056. 

DATE OF ISSUE: EFFECTIVE DATE: June4,1997 - SUED BY: President & General Manager Shelbyville, KY 40065 

issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. 

Title Address 

Dated 



Form for filing Rate Schedules 

2. If service is h i s h e d  at Seller’s primary line voltage, the delivery point 
shall be the point of attachment of Seller’s primary line to consumer’s 
transformer structure unless otherwise specified in the contract for 

I 
P,!IC SE 

FOR All Territory Served 
Community, Town or City 

c w m  

P.S.C. No. 5 

elby Energy Cooperative, Inc. r .  

Shelbyville, Kentucky 

Name of Issuing Corporation 

, Original SHEET NO. 22 

CANCELLING P.S.C. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE r 
r- LARGE INDUSTRIAL RATE SCHEDULE B2 

I- 
I PROVWONS: 

1. D e l i v e m  - If service is furnished at secondary voltage, the delivery 
point shall be the metering point unless otherwise specified in the contract 
for service. 

All wiring, pole lines, and other electric equipment on the load side of the 
delivery point shall be owned and maintained by the consumer. 

RATE 
PER UNIT 

OF PA- 

The above rates are net; the gross rates are 5% higher. In the event the curren 
monthly bill is not paid by the due date as shown on the bill, the gross rate shall appl 

Consumers requiring temporary service under this rate schedule may be required 
to pay all costs of connecting and disconnecting incidental to the supplying and removing 
of service. In addition to this, a deposit will be required to cover estimated consumption 
of electricity. Both fees will be paid in advance. 

EFFECTIVE DATE: June 4,1997 DATE OF ISSUE: 
SUED BY: . President & General Manager Shelbyville, KY 40065 

Title Add- Name ;f Officer 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedule 

LARGE INDUSTRIAL RATE - SCHEDULE B3 

FOR All Territory Served 
Community, Town or City .- 

Rate 
Per Unit 

P.S.C. NO. 
6th Revised Sheet No. 

Consumer Charge Transformer Size of 10,000 - 14,999 kVa $ 3,288.73 
Transformer Size of 15,000 kVa and greater $ 5,220.04 

Demand Charges per kW 
5.94 Contract Demand 
8.63 Billing Demand in Excess of Contract Demand 

Energy Charge per kW h $ 0.05008 

$ 
$ 

I 

( I )  

I 

Shelby Energy Cooperative, hc.  
Shelbyville, Kentucky 

Cancelling P.S.C. No. 
5th Revised Sheet NO. 

Name of Issuing corporation 

3 -- 
23 

5 
23 

-L__ 

CLASSIFICATION OF SERVICE 

JAI LAB1 LITYa 

Applicable to contracts with demands of 10,000 kW and over with a monthly energy 
sage equal to or greater than 400 hours per kW of contract demand. 

I I IONTWLY W T E  

31LLING DEMAND: 1 I 
The billing demand (kilowatt demand) shall be the contract demand plus any excess 

jemand. Excess demand occurs when the consumer's peak demand during the current month 
jxceeds the contract demand. 'The consumer's peak demand is the highest average rate at 
which energy is used during any fifteen-minute interval in the below listed hours for each month 
and adjusted for power factor as  provided herein: 

Months 

October through April 

Hours Applicable for 
Demand Billina - EST 

7:OO A.M. to 12:OO Noon 
5:OO P.M. to 1O:OO P. M. 

May through September 1O:OO A.M. to 1O:OO P.M. 

A 

DATE OF ISSUE DATE EFFE 

ISSUED BY 

Issued by authority of an Order of the Public Service Corn 
Case No. 2008-00536 

I1vr:  H ., SL I ,  L""J 

n W L I C  $IB&WGOMMISS ION 
OF KENTUCKY 

EFFECTiVE 
ission of Kentucky Wll2009 
Dated PURSUAI\PBilF@8&QoWAR 501 1 

SECTION 9 (1) 



Form for filing Rate Schedule FOR All Territory Served 
Community, Town or City 

P.S.C. NO. 5 
24 1st Revised Sheet No. -.- 

Shelby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Canceling P.S.C. No. 

Name of Issuing Corporation 
Original Sheet No. 

5 
24 

-- 

I CLASS1 F ICATl ON OF SERVICE 

LARGE INDUSTRIAL RATE SCHEDULE 6 3  

MINIMUM MONTHLY CHARGE: 

The minimum monthly charge shall not be less than the sum of (a) through (d) below: 

(4 Consumer Charge 

(b) The product of the contract demand multiplied by the contract demand charge, plus 
the product of the demand in excess of the contract demand multiplied by the in 
excess of contract demand charge. 

The product of the contract demand multiplied by 400 hours and the energy charge 
per kWh minus the fuel base per kWh. 

Contract provisions that reflect special facilities requirements 

( 4  

( 4  

POWER FACTOR ADJUSTMENT: 

The consumer agrees to maintain unity power factor as nearly as practicable. Power factor may 
be measured at any time. Should such measurements indicate that the power factor at the time 
of his billing demand is less than 0.90 (go%), the demand for the billing purposes shall be the 
demand as indicated or recorded, multiplied by 0.90 (90%) and divided by the power factor. 

FUEL ADJUSTMENT CLAUSE: 

This rate may be increased or decreased by an amount per kWh equal to the fuel adjustment 
amount per kWh as billed by the wholesale power supplier plus an allowance for line losses. 
The allowance for line losses will not exceed 10% and is based on a twelve-month moving 
average of such losses. The Fuel Clause is subject to all other applicable provisions as set 
out in 807 KAR 5:056 

- 
Rate 

Jer Unit - 

T 

DATE OF ISSUE , July 20, 2004 

ISSUED BY 

Issued by authority of an Order of the P 
Case No. 2004-00195 Case No. 2004-00195 I 

SECTION 9 (1) I 
Executive Director 



Form for filing Rate Schedules FOR All Territory Served 
Community, Town or City 

P.S.C. No. 5 

Ofiginal SHEETNO. 25 
elby Energy Cooperative, Inc. 

Shelbyville, Kentucky 

Name of Issuing Corporation 

CANCELLING P.S.C. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 

LARGE INDUSTRIAL RATE SCHEDULE B3 

-PROVISIONS: 

1. Delivery Point - If service is h i s h e d  at secondary voltage, the delivery 
point shall be the metering point unless otherwise specified in the contract 
for service. 

RATE 
PER UNIT 

All wiring, pole lines, and other electric equipment on the load side of the 
delivery point shall be owned and maintained by the consumer. 

If service is furnished at Seller’s primary line voltage, the delivery point 
shall be the point of attachment of Seller’s primary line to consumer’s 
transformer structure unless otherwise specified in the contract for 
service. All wiring, pole lines, and other electric equipment (except 
metering equipment ) on the load side of the delivery point shall be 
owned and maintained by the consumer. 

2. 

, 
I 

v .  

monthly bill is not paid by the,due date as shown on the bill, the gross rate 
The above rates are net; the gross rates are 5% higher. In the event the 

o-vrcEr 

Consumers requiring temporary service under this rate schedule may be required 
to pay all costs of connecting and disconnecting incidental to the supplying and removing 
of service. In addition to this, a deposit will be required to cover estimated consumption 
of electricity. Both fees will be paid in advance. 

DATE OF ISSUE: EFFECTIVE DATE: June 4,1997 
/-r SUED BY: President & General Manager Shelbyville, KY 40065 

Issued by authority of an Order of the Public Service Commission of Kentucky in 

lltle Address Name of Ofticer 

Case No. Dated 



I 

LARGE INDUSTRIAL RATE - SCHEDULE C l  

Form for filing Rate Schedule 

Rate 
Per Unit 

FOR All Territory Served 
Community, Town or City 

P.S.C. NO. 
6th Revised Sheet NO. 

Shelby Energy Cooperative, InC.  

Shelbyville, Kentucky 
Cancelling P.S.C. No. 
5th Revised Sheet  No. 

Name of Issuing Corporation 

5 
26 

5 
26 

CLASSIFICATION OF SERVICE 

Applicable to contracts with demands of 500 ta 4,999 KW with a monthly energy 
age equal to or greater than 400 hours per KW of contract billing demand. These contracts will be 
D "two-party" contracts with the first one being between the Seller and the Cooperative 
sociation and the second one being between the Seller and the ultimate consumer. 

3NTHLY FtATE: 

Consumer Charge 
Demand Charge per KW of billing demand 
Energy Charge per kWh 

ILLING DEMAND: 

$ 590.43 

0.05671 
$ 5.94 
$ 

The monthly billing demand shall be the greater of (a) or (b) I k i d  below: 

(a) The contract demand 
(b) The ultimate consumer's peak demand during the current month or preceding 

eleven months. The peak demand shall he the highest average rate at  which 
energy is used during any fifteen-minute interval in the below listed hours for 
each month and adjusted for power factor a s  provided herein: 

Months 

k tober  through April 

Hours Applicable for 
Demand Billincl - EST 

7:OO A.M. to 12:OO Noon 
5:OO P.M. to 1O:OO P. M. 

Issued by authority of an Order of the Public Service Coml 

Case No. 2008-00536 

vlay through September 

DATE OF ISSUE 

ISSUED BY 

1O:OO A.M. to 1O:OO P.M. I I 
July 21, 2009 DATE EFFECTIVE: August I, 2009 

President & CEO 
PUBLIC SERVICE COMMISSION 

OF KENTUCKY 

8/1/2009 

'1Tl.E 

ssion of Kentuck$%FECTIVE 

3ated PURSUAWVU%(%DWR 5:011 
SECTION 9 (1) 



Form for filing Rate Schedules 

I SPECIAJ2 PROV PUBLIC St 

FOR All Territory Served 
Community, Town or City 

W E  COMMISS 

r elby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

_ _  - - ~ 

Name of Issuing Corporation 

P.S.C. No. 5 

Original SHEET NO. 27 

CANCELLING P.S.C. NO. 

SHEET NO. 

-~ ~- _ _ _ _ _ ~ _ _  - ~ 

CLASSIFICATION OF SERVICE r 
- - r- - -  

LARGE INDUSTRIAL RATE SCHEDULE Cl 
RATE 

PER UNIT 

The minhum monthly charge shall not be less than the sum of (a) and (b) below: 

(a) The product of the billing demand multiplied by the demand charge, plus 
(b) The product of the billing demand multiplied by 400 hours and the energy charge per kWh. 

The consumer agrees ta maintain unity power factor as nearly as practicable. Power factor 
may be measured at any time. Should such measurements indicate that the power factor at 
the time of his maximum demand is less than 0.90 (go%), the demand for billing purposes 
shall be the demand as indicated or recorded, multiplied by 0.90 (90%) and divided by the 
power factor. 

This rate may be increased or decreased by an amount per kWh equal to the fuel adjustment 
amount per kWh as billed by the wholesaler power supplier plus an allowance for line losses. 
The allowance for line losses will not exceed 10% and is based on a twelve-month moving 
average of such losses. The Fuel Clause is subject to all other applicable provisions as set 
out in 807 KAR 5:056. 

be the metering point unless otherwise specified in the contract for service. 
JUI 04 1397 

DATE OF ISSUE: EFFECTIVE DATE: - 
W E D  BY: 

I Name of dfflcer Title Address 

issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 

N 



Form for filing Rate Schedules 

L 

CLASSIFICATION OF SERVICE 

LARGE INDUSTRIAL RATE - SCHEDULE C1 

FOR All Territory Served 
Community, Town or City 

‘ relby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Name of Issuing Corporation 

P.S.C. No. 5 

Original SHEETNO. 28 

CANCELLING P.S.C. NO. 

SHEET NO. 

L PROVISIONS (,csmth~&: 

All wiring, pole lines, and other electric equipment on the load side of the delivery 
point shall be owned and maintained by the consumer. 

2. If service is furnished at Seller’s primary line voltage, the delivery point shall be 
the point of attachment of Seller’s primary line to consumer’s transformer 
structure unless otherwise specified in the contract for service. All wiring, pole 
lines, and other electric equipment (except metering equipment) on the load 
side of the delivery point shall be owned and maintained by the consumer. 

S OF PAYldENL 

The above rates are net; the gross rates are 5% higher. In the event the current 
monthly bill is not paid by the due date as shown on the bill, the gross rate shall apply. 

vrca 
Consumers requiring temporary service under this rate schedule may be required 

to pay all costs of connecting and disconnecting incidental to the supplying and IpeBerejWa 
service. In addition to this, a deposit will be required to cover estimated consumption OF KENl 

EFF EC of electricity. Both fees will be paid in advance. 

JUN 0’ 

PURSUANT TO 8C 
SECTION 

RATE 
PER UNIT 

WISSION 
KY - 

997 

AR 501 1, 

DATE OF ISSUE: EFFECTIVE DATE: June 4,1997 

Shelbyville, KY 40065 
F- 

SUED BY: President & General Manager 
I Y Address ‘ Name of OMcer Title 

Issued by authority of an Order of the Public Servlce Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedule 

CLASSIFICATION OF SERVICE 

LARGE INDUSTRIAL RATE - SCHEDULE C2 
Rate 

Per Unit 

AVAl LABILITY: 

' 

usage equal to or greater than 400 hours per KW of contract billing demand. These contiacts will be 
two "two-party" contracts with the first one being between the Seller and the Cooperative 
associatlon and the second one being between the Seller and the ultimate consumer. 

MONTHLY RATE: 

Applicable to contracts with demands of 5,000 to 9,999 KW with a monthly energy 

1,179.75 
5.94 

$ 
$ 
ti 

Consumer Charge 
Demand Charge per KW of Billing Demand 
Energy Charge per kWh 

' 

0.05119 ( I )  

BILLING DEMAND: 

The monthly billing demand shall be the greater of (a) ar (b) listed below: 

The contract demand 
The ultimate consumer's peak demand during the current month or preceding 
eleven months. The peak demand shall be the highest average rate a t  which 
energy is used during any fifteen-mlnute interval in the belaw listed hours for 
each month and adjusted for power factor as provided herein: 

(a) 
(b) 

Hours Applicable for 
Months Demand Billinn - EST 

7:OO A.M. to 12:OO Noon 
5:OO P.M. to 1O:OO P. M. 

1O:OO A.M. to 1O:OO P.M. 

October through April 

May through September 

DATE OF ISSlJE July 21, 2009 DATE EFFECTIVE: August 1 ,2009 

FOR All Territory Served 

P.S.C. NO. 
6th Revised Sheet No. 

Community, Town or City 
5 
29 

Shelby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Cancelling P.S.C. No. 
5th Revised Sheet No. 

Name of Issuing Corporation 

5 
29 

- 

ISSUED BY 

Issued by authority of an Order of the Public Service Corn 

Case No. 2008-00536 

T V W  L I C 3BWEEG0M M ISS ION 

ission of Kentucky @I 12009 

Dated 

OF KENTUCKY 
EFFECTIVE 

PURSUANT TO 807 KAR 5:Oll 

ctor 



Form for filing Rate Schedules FOR All Territory Served 

P.S.C. No. 5 

Original SHEETNO. 30 

Community, Town or City 

leiby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Name of Issuing Corporation 

CANCELLING P.S.C. NO. 

SHEET NO. 

WBUC SERVICE COMMISSION 
OF KENT1 
Fr- - 

CLASSIFICATION OF SERVICE 

L,ARGE INDTJSTRIAL RATE SCHEDULE C2 

MO- PtlRSUANT TO 80 
SECTION 

BY: 
The minimum monthly charge shall not be less than the sum of (a) and (b) below: SEWMY 

(a) The product of the billing demand multiplied by the demand charge, plus 
(b) The product of the billing demand multiplied by 400 hours and the energy charge per kWh. 

The consumer agrees to maintain unity power factor as nearly as practicable. Power factor 
may be measured at any time. Should such measurements indicate that the power factor at 
the time of his maximum demand is less than 0.90 (go%), the demand for billing purposes 
shall be the demand as indicated or recorded, multiplied by 0.90 (90%) and divided by the 
power factor. 

This rate may be increased or decreased by an amount per kWh equal to the he1 adjustment 
amount per kWh as billed by the wholesaler power supplier plus an allowance for line losses. 
The allowance for line losses will not exceed 10% and is based on a twelve-month moving 
average of such losses. The Fuel Clause is subject to all other applicable provisions as set 
out in 807 KAR 5:056. 

SPECIAL PROVN- 

1. - If service is f i s h e d  at secondary voltage, the delivery point shall 
be the metering point unless otherwise specified in the contract for service. 

DATE OF ISSUE: EFFECTIVE DATE: June 4,1997 

SUED BY: President & General Manager Shelbyville, KY 40065 
Title Address 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedules 

‘ ielby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

FOR All Territory Served 

P.S.C. No. 5 

Original SHEET NO. 31 

Community, Town or City 

CANCELLING P.S.C. NO. 

Name of Issuing Corporation S H E f 3  NO. 

CLASSIFICATION OF SERVICE 
-___ ~ 

LARGE INDUSTRIAL JUTE - SCHEDULE C2 

All wiring, pole lines, and other electric equipment on the load side of the delivery 
point shall be owned and maintained by the consumer. 

2. If service is finished at Seller’s primary line voltage, the delivery point shall be 
the point of attachment of Seller’s primary line to consumer’s transformer 
structure unless otherwise specified in the contract for service. All wiring, pole 
lines, and other electric equipment (except metering equipment) on the load 
side of the delivery point shall be owned and maintained by the consumer. 

JaLtC SE 
OF 
I 

JUA 

OF PAYMENT: 
BY: 

The above rates are net; the gross rates are 5% higher. In the event the current SECRETARY( 
monthly bill is not paid by the due date as shown on the bill, the gross rate shall apply. 

Consumers requiring temporary service under this rate schedule may be required 
to pay all costs of connecting and disconnecting incidental to the supplying and removing of 
service. In addition to this, a deposit will be required to cover estimated consumption 
of electricity. Both fees will be paid in advance. 

RATE 
PER UNIT 

R E  COMMISS/ 
ENTUCKY 
:ECTlVE 

04 1997 

807 K A R  501 1 

EFFECTIVE DATE: June4,1997 DATE OF ISSUE: 
Shelbyville, KY 40065 n 

SUED BY: President & General Manager 
Name of8fficer Title Address 

I 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedule 

$ 3,288.73 
$ 5,220.04 

$ 0.05008 
$ 5.94 

All Territory Served 
~ommuni ty ,  Town or City 

5 P.S.C. NO. 
6th Revised Sheet NO. 32 

FOR - 

( I )  

Shelby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Cancelling P.S.C. NO. 
5th Revised Sheet No. 

Name of Issuing Corporation 

1 

5 
32 

I 

CLASSIFICATION OF SERVICE 
I Rate 

LARGE INDUSTRIAL RATE - SCHEDULE C3 I I Per Unit 

AVAI LAB1 LI Ty. 

Applicable to contracts with demands of 10iOOO kW and over with a monthly energy 
usage equal to or greater than 400 hours per kW of contract demand. 

MONTHLY RATE: I 
Consumer Charge 

Transformer Size of 10,000 - 14,999 kVa 
Transformer Size of 15,000 kVa and greater 

Demand Charge per kW 
Energy Charge per kW h 

I BILLING DEMAND: 

The monthly billing demand shall be  the greater of (a) or (b) listed below: 

(4 The contract demand 
The consumer's peak demand during the current month or preceding 
eleven months. The peak demand shall be the highest average rate a t  which 
energy is used any fifteen-minute interval in the below listed hours for 
each month and adjusted for power factor as provided herein: 

(b) 

Months - 
October through April 

Hours Applicable for 
Demand Billins - EST 

7:OO A.M. to 12:OO Noon 
5:OO P.M. to 1O:OO P.M. 

I I  1O:OO A.M. to 1O:OO P.M. May through September 
I I 

EFFECTIVE 

PURSUAhT TO 807 KAR 501 1 

Name of Officer 

Issued by authority of an Order of the Public Service Corn ission of Kentuck i811/2009 

Case No. 2008-00536 



Form for filing Rate Schedule FOR All Territory Served 
Community, Town or City 

5 P.S.C. NO. 
3rd Revised Sheet No. 33 

-- 

Shelby Energy Cooperative, Inc. Canceling P.S.C. No. 5 
Shelbyville, Kentucky 2nd Revised Sheet No. 33 

Name of Issuing Corporation 

I CLASSIFICATION OF SERVICE 

LARGE INDUSTRIAL RATE SCHEDULE C3 

MINIMUM MONTHLY CHARGE: 

The minimum monthly charge shall not be less than the sum of (a) through (d) below: 

(a) Consumer Charge 

(b) 

(c) 

The product of the contract demand multiplied by the contract demand charge. 

The product of the contract demand multiplied by 400 hours and the energy charge 
per kWh minus the fuel base per kWh. 

Contract provisions that reflect special facilities requirements (4 

POWER FACTOR ADJUSTMENT: 

The consumer agrees to maintain unity power factor as nearly as practicable. Power factor may 
be measured at any time. Should such measurements indicate that the power factor at the time 
of this billing demand is less than 0.90 (go%), the demand for the billing purposes shall be the 
demand as indicated or recorded, multiplied by 0.90 (90%) and divided by the power factor. 

FUEL ADJUSTMENT CLAUSE: 

This rate may be increased or:decreased by an amount per kWh equal to the fuel adjustment 
amount per kWh as billed by the wholesale power supplier plus an allowance for line losses. 
The allowance for line losses will not exceed 10% and is based on a twelve-month moving 
average of such losses. The Fuel Clause is subject to all other applicable provisions as set 
out in 807 KAR 5:056 

I I 

- 
Rate 

Per Unit 

July 20, 2004 WBL i C S E RVI C Ei@ Q W S S IO N 
TLE 06gw\!#$% 

DATE OF ISSUE 
ISSUED BY 

Issued by authority of an Order of the Public S 
Case No. 2004-00 195 v 



Form for filing Rate Schedules 

PUBLIC SERVICE COMMISSKlN 
OF KENTUCKY 

EFFECTIVE 

lelby Energy Cooperative, Inc. 
Shelbyville, Kentucky JUN 03 1997 

FOR All Territory Served 

P.S.C. No. 5 
Community, Town or City 

Oflginal SHEET NO. 34 

CANCELLING P.S.C. NO. 

Name of lssulng Corporation PURSUANT TO 807 KAR 5fl11, 
SECTION 9 (1) 

SHEET NO. 

ZRl-VICE 

LARGE INDUSTRIAL RATE - SCHEDULE C3 

SPECIAL PROVISIONS (continued): 

All wiring, pole lines, and other electric equipment on the load side of the delivery 
point shall be owned and maintained by the consumer. 

2. If service is furnished at Seller’s primary line voltage, the delivery point shall be 
the point of attachment of Seller’s primary line to consumer’s transformer 
structure unless otherwise specified in the contract for service. All wiring, pole 
lines, and other electric equipment (except metering equipment) on the load 
side of the delivery point shall be owned and maintained by the consumer. 

T E R M S W E N T :  

The above rates are net; the gross rates are 5% higher. In the event the current 
monthly bill is not paid by the due date as shown on the bill, the gross rate shall apply. 

Consumers requiring temporary service under this rate schedule may be required 
to pay all costs of connecting and disconnecting incidental to the supplying a n d F t $ M E  c( 
service. In addition to this, a deposit will be required to cover estimated consump ionw KENTK 
of electricity. Both fees will be paid in advance. EFFECTN 

JUN 0 4 ’  

PURSUANT TO 807 
SECTW 9 

DATE OF ISSUE: June 11,1997 . EFFECTIVE 

SUED BY: 

RATE 
PER UNIT 

MISSION 
1 

17 

rR5011. 
1 

4,1997 

President & General Manager Shelbyville, KY 40065 

I Address Title 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



EXHIBIT J 
I of1 

Form for filing Rate Schedule FOR All Territory Served - 
P.S.C. NO. 
2nd Revised Sheet No. 

- Community, Town or City 

Shelby Energy Cooperative, Inc. 
Shelbyville, Kentucky 1st Revised Sheet No. 

Canceling P.S.C. NO. 

Name of Issuing Corporation 

5 
35 

5 
35 

CLASSIFICATION OF SERVICE 

INTERRUPTIBLE SERVICE 

Standard Rider 

This lntermptible Rate is a rider to Rate Schedule(s) 2,4,22, B1 , B2, 83, C1 , C2, and C3. 

Applicable 

In all territory served by the Cooperative. 

Availabilitv of Service 

This sched,ule shall be made available to any member where that member will contract for 
an interruptible demand of not less than 250 kW and not more than 20,000 kW, subject 
to a maximum number of hours interruption per year and a notice period a s  listed below. 

Monthlv Rate 

A monthly demand credit per kW is to be  based on the following matrix: 

I 

ANNUAL HOURS OF INTERRUPTION 

300 - 400 NOTICE , - 200 - 
$4.20 $4.90 $5.60 

MINUTES 
10 
60 $3.50 $4.20 $4.90 

I r 
DATE OF ISSUE FR~BI~E S ERVl C E%f%Y'ykMGS I ON 
ISSUED BY TITLE ' ' ~ ~ & %  

Issued by authority of an Order of the Public S 
Case No. 2008-00423 

BY 



Form for filing Rate Schedules FOR All Territory Served 

P.S.C. No. 5 

Original SHEETNO. 36 

Community, Town or City 

' .elby Energy Cooperative, Inc. 
Shelbyvilie, Kentucky 
- 

Name of issuing Corporation 

CANCELLING P.S.C. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 

INTERRUPTIBLE SERVICE 
- 

. .  
of I v k s u r U o a d  - RllllngDemand 

The monthly billing demand shall be the highest average rate at which energy is used during 
any fifteen consecutive minute period during the below listed hours: 

October through April 7:OO a.m. to 12:OO noon 
5:OO p.m. to 1O:OO p.m. 

May through September 1O:OO a.m. to 1O:OO p.m. 

The interruptible billing demand shall be equal to the amount by which the monthly billing 
demand exceeds the minimum billing demand as specified in the contract. 

of Service for 

1. The member will, upon notification by the Cooperative, reduce hisker load being . -  

supplied by the Cooperative to the m.&mum billing demand specified by th 
contract. kLK Srn"l( 

CF KEI~ 

2. The Cooperative will endeavor to provide the member with as much advance 
notice as possible of the interruption of service. However, the member shall 
interrupt service within the notice period as contracted. JUN 04 

3. Service will be M s h e d  under the Cooperative's "Rules and 
except as set out herein andor provisions agreed to by 

DATE OF ISSUE: EFFECTIVE DATE: June 4,1997 
n 

SUED BY: President & General Manager Shelbyville, KY 40065 

Issued by authority of an Order of the Public Service Commlsslon of Kentucky in 
Case No. Dated 

Tltle Address 



Form for filing Rate Schedules FOR All Territory Served 
Community, Town or City 

P.S.C. No. 5 

Oflginal SHEET NO. 37 
relby Energy Cooperative, Inc. 

Shelbyville, Kentucky ' 

Name of issulng Corporation 

CANCELLING P.S.C. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 

;[NTERRUPTIBLE SERVICE 

of Service 

4. No responsibility of any kind shall attach the Cooperative for, or on account 
of, any loss or damage caused by, or resulting from, any interruption or 
curtailment of this service. 

The Member shall awn, operate, and maintain all necessary equipment for 
receiving electric energy and all telemetering and communications equipment, 
within the Member's premises, required for interruptible service. 

5 .  

I 6. The minimum original contract period shall be and thereafter until 
terminated by giving at least six months previous written notice. The 
Cooperative may require a contract be executed for a longer initial term when 
deemed necessary by the size of the load and other conditions. I 

RATE 
PER UNIT 

7. The Fuel Adjustment Clause, as specified in the prevailing rate schedule is 
applicable. 

Any transformers required in excess of those used for regular firm power shall 
be owned and maintained by the member. 

8. 

-m 
The monthly bill is calculated on the following basis: 

A. Sum of customer charge, plus 

B. 

C. 

Minimum billing demand in kW multiplied by the firm capacity rate, plus 

Interruptible billing demand in kW multiplied by interruptible rate, plus 

DATE OF ISSUE: EFFECTIVE DATE: June 4,1997 
rh 

SUED BY: President & General Manager Shelbyville, KY 40065 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 

TlUe Address 



Form for filing Rate Schedules 

>helby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Name of lssulng Corporation 

FOR AI1 Territory Served 

P.S.C. No. 5 
Community, Town or City 

1st Revised SHEET NO. 38 

CANCELLING P.S.C. NO. 5 

Original SHEET NO. 38 

CLASSIFICATION OF SERVICE 

INTERRUPTIBLE SERVICE 

I of- 

D. Energy in kWh multiplied by the energy rate. 

A. Winter Season: There shall be no more than two (2) interruptions during 
any 24 hour calendar day. No interruption shall last more than six hours. 

Summer Season: There shall be no more than one (1) interruption during 
any 24 hour calendar day. No interruption shall last more than twelve hours. 

The maximum number of annual hours of interruption shall be in 
accordance with the member contracted level of interruptible service. 

B. 

C. 

If Member fails to interrupt load as requested by the Cooperative, the Cooperative 
shall bill the uninterrupted load at a rate equal to five ( 5 )  times the applicable firm 
power demand charge for that billing month. Uninterrupted load is equal to actual 
load during requested interruption minus minimum billing demand. 

I I.. , . -  

NO!! 13 2030 

DATE OF ISSUE: EFFECTIVE DATE: November 13,2000 

SSUED BY: President & CEO Shelbyville, KY 40065 
/4 

Tltle Address 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedule FOR All Territory Served 
Community, Town or City 

P.S.C. NO. 5 
9th Revised Sheet No. 39 

Enelgy Charae 

First 100 kW h per KW demand $ 0.07676 per kWh 

Next 100 kW h per KW demand $ 0.07061 per kWh 

All Over 200 kWh per KW demand $ 0.06448 perkWh 

Shelby Energy Cooperative, Inc. Cancelling P.S.C. NO. 5 
Shelbyville, Kentucky 8th Revised Sheet No. 39 

Name of Issuing Corporation 

( 1 )  

( 1 )  

( 1 )  

CLASSIFICATION OF SERVICE I 
OPTIONAL T-0-D DEMAND - W T E  22 

VAILABlLlTYi 

Available to all consumers whose KW demand shall be greater than 200 KW, 
icluding consumers who do not qualify under availability of service under Rate 1 or Rate 10, 
icated on or near Seller's line for all types of usage, subject to the established Rules and 
Legulations of Seller. 

YPES OF SERVICE: 

Three -phase, 60 Hertz, available at Sellers's standard voltage 

Per Unit 7 



Form for filing Rate Schedules 

This rate may be increased or decreased by an amount per kWh equal to the 
fuel adjustment amount per kWh as billed by the wholesale power supplier plus an 
allowance for line losses. The allowance for line losses will not exceed 10% and is based 
on a twelve-month moving average of such losses. The Fuel Clause is subject to all 
other applicable provisions as set out in 807 KAR S:O56. 

' 

;elby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Name of Issuing Corporation 

CLASSIFICATION OF SERVICE 

FOR All Territory Served 

P.S.C. No. 5 

Original SHEET NO. 40 

Community, Town or City 

CANCELLING P.S.C. NO. 

SHEET NO. 

OPTIONAL T-0-D DEMAND - RATE 22 I 

The billing demand shall be the maximum kilowatt demand established by the 
consumer during any fifteen-minute interval in the below listed hours for each month 
and ad,justed for power factor as provided herein: 

M!mths 

October through April 

May through September 

POWER FACTOR ADJUST- 

W C S E R v l C  
OF KEN 

Hours Applicable for 

7:OOA.M. to 12:OO Noon 
5:OO P.M. to 1O:OO P.M. JUN 01 

1O:OO A.M. to 10:OO P.M. M U A N T  To& 
%CTloI 

BY: s u  
SECRnARYoFTH 

The consumer agrees to maintain unity power factor as nearly as practicable. 
Power factor may be measured at any time. Should such measurements indicate that 
the power factor at the time of maximum billing demand is less than 0.90 (go%), the 
demand for billing purposes shall be the demand as indicated or recorded by the demand 
meter multiplied by 0.90 (90%) and divided by the power factor. 

RATE 
PER UNIT 

W l S S K ) N  
lCKY 
IVE 

1997 

KAR 5Qr I, 

EFFECTIVE DATE: June 4,1997 DATE OF ISSUE: 
h 

SUED BY: President & General Manager Shelbyville, KY 40065 
Title Address 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedules FOR All Territory Served 

P.S.C. No. 5 

Original SHEETNO. 41 

Community, Town or City 

ielby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Name of issuing Corporation 

CANCELLING P.S.C. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 

OPTIONAL T-0-D DEMAND - RATE 22 

UM M O N T H L Y _ :  

The minimum monthly charge shall be the highest one of the following charges 
as determined for the consumer in question: 

1. The minimum monthly charge specified in the contract for services. 

2. The charge of $1 .OO per KVA of installed transformer capacity. 

1. W e  - If service is fkmished at secondary voltage, the 
delivery point shall be the metering point unless otherwise 
specified in the contract for service. 

All wiring, pole lines, and other electric equipment on the load 
side of the delivery point shall be owned and maintained by 
the consumer. 

If service is h i s h e d  at Seller's primary line voltage, the delivery 

consumer's transformer structure unless otherwise specified in 

equipment (excepting metering equipment) on the load side ofthe 

wauc SRVI~ 
2. Cf KE 

EFFE 

JUN (I 

WRSUANT n, 
SECTKl 

point shall be the point of attachment of Seller's primary line to 

the contract for service. All wiring, pole lines, and other electric 

delivery point shall be owned and maintained by the consumer. 

By: 3. - If service is furnished at primary distribution SECRETMY I, 
voltage, a discount of five percent (5%) shalI apply to the 
demand and energy charges. The Seller shall have the option 
of metering at secondary voltage. 

RATE 
PER UNIT 

COMMlSSfoN 
UCKY 
FIVE 

1997 

KAR 5.01 1, 

June 4,1997 

Shelbyville, KY 40065 

DATE OF ISSUE: June 11,1997 EFFECTIVE DATE: 
e 

President & General Manager SUED BY: 0- 

" Name of 8Mcer / Title Address 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedules FOR All Territory Served 

P.S.C. No. 5 

Original SHEET NO. 42 

Community, Town or City 

, *  

elby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Name of Issuing CorporaUon 

CANCELLING P.S.C. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 

1 OPTIONAL T-0-D DEMAND - RATE 22 

SPECIALPROVISION$: 

4. Ciznkxl- An "Agreement for Purchase of Power" shall be 
executed by the consumer for service under this rate schedule. 

RATE 
PER UNIT 

The above rates are net; the gross rates are 10% higher. In the event the 
current monthly bill is not paid by the due date as shown on the bill, the gross rate 
shall apply. 

RULE%. 

Motors having a rated capacity in excess of ten horsepower (1 0 HP) must 
be three-phase. Motors in excess of five horsepower (5 HP) shall be provided 
with compensating starting equipment acceptable to the Seller. 

PORARY 223LYE.E 

Consumers requiring temporary service under this rate schedule may be 
required to pay all costs of connecting and disconnecting incidental to the 
supplying and removing of service. In addition to this, a deposit will be required 
to cover estimated consumption of electricity. Both fees will be paid in advance. 

DATE OF ISSUE EFFECTIVE DATE June 4,1997 
e 

WED BY: President & General Manager Shelbyville, KY 40065 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 

TltJe Address 
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- 

DATE OF ISSUE December 31,2009 DATE EFFECTIVE; February 1 

FOR All Territory Served 
Community, Town or City 

Shelby Energy Cooperative, Inc. 
Shelbyville, KY 

Name of issuing Corporation 

P.S.C. No. 
7th Revised Sheet No. 

Canceling P.S.C. No. 
6th Revised Sheet No. 

5 
43 

5 
43 

I CLASS1 FI CAT1 ON OF SERVl C E 

Reserved for Future Use 

Rate 
Per Unit 

!010 

ISSUED BY 
Name of Officer 

TITLE: President & CEO 



Form for filing Rate Schedule FOR All Territory Served 

P.S.C. No. 
1 st Revised Sheet No. 

Community, Town or City 
5 

44 

Shelby Energy Cooperative, Inc. 
Shelbyville, KY 

Name of Issuing Corporation 

Canceling P.S.C. No. 
Original Sheet No. 

5 
44 

I C LASS1 F I CAT1 0 N 0 F S E RVI C E 

Reserved for Future Use 

Rate 
Per Unit 

,010 

ISSUED BY TITLE: President & CEO 
Name of Officer 

Form for filing Rate Schedule FOR All Territory Served 
Community, Town or City 



P.S.C. No. 
1 st Revised Sheet No. 

5 
45 

Shelby Energy Cooperative, Inc. 
Shelbyville, KY 

Name of Issuing Corporation 

Canceling P.S.C. No. 
Original Sheet No. 

5 
45 

C LASS I F I CAT1 0 N 0 F S ERVl C E 

Reserved for Future Use 

DATE OF ISSUE December 31,2009 DATE EFFECTIVE; February 1 

Rate 
Per Unit 

201 0 

ISSUED BY TITLE: President & CEO 
Name of Officer 



Shelby Energy 
Cooperative, Inc . 

Your Touchstone Energy’ Fanner & 
c-- 

August 12,2008 

Average Underground Cost Differential 

(Filed in compliance with 807 K A R  5:041 Section 21 (5) 

Average cost differential - individual single phase underground primary: 

Average cost, individual single phase underground primary = $24.03 per foot 
Average cost, individual single phase overhead primary = $ 9.96 per foot 

Average cost differential = $ 14.07 per foot* 

Customer to trench, fhrnish and install all conduit and fittings and back-fill trench per 
Cooperative’s specifications. Cooperative will in turn, complete the installation and 
credit the Customer $6.98 per foot against the Cooperative’s differential cost for the 
Customer’s contribution in kind: $14.07 - $6.98 = $7.09 per foot*. 

l 

Average cost differential-individual single phase underground service: 

Average cost, individual single phase underground service = 
Average cost, individual single phase overhead service = 

$17.25 per foot 
$13.11 per foot 

Average cost differential = $ 4.14 per foot* 

Customer to trench, hrnish and install all conduit and fittings and back-fill trench per the 
Cooperative’s specifications. The Cooperative in consideration of the Customer’s 
contribution in-kind will complete the underground service installation at: No Charge”. 
If the Customer desires underground residential service and is unable to perform the 
aforementioned, the Cooperative will contract to do this work for the Customer on an 
individual basis and will charge accordingly. 

*Note: The above underground construction cos 
removal or other procedures which may be taken t 
underground duct and cable systems. If rock is en 
deemed necessary to ensure proper burial depth a 
the actual additional cost shall apply. 

www.she1byenergy.c 
620 Old Finchville Road Shelbyville, 

Shelby Co. (502) 633-4420 Trimble Co. (502) 255-3 



Shelby Energy Cooperative, Inc. 2007 Single Phase Underground Construction Costs Analysis 

August 12, 2008 

Single Phase Underground Primaiy (from Work Orders) 

Conduit (Material) 
Conduit (Labor) 
Trenching/Back-fill 
Ells, fittings, misc material 
Average Xfmr differential 

Totals 

Total Average Cost per Foot, Single Phase Underground Primary 
Less Average Cost per Foot, Overhead Single Phase Primary 

Unit Cost Ftg. or No. Ext. Cost 
16,863 $248,419.02 

1.77 16;863 29,847.51 
1.13 16,863 19,055.19 
3.86 16,863 65,091.18 
38.00 168 6,384.00 
552.50 66 36,465.00 

16,863 $405,261.90 

$24.03 
9.96 

Average Single Phase underground Primary Differential Cost per Foot $1 4.07 

Single Phase Underground Residential Service (from Work Orders) 24,737 289,615.26 

Conduit (Material) 
Conduit (Labor) 
TreanchinglBack-fill 
Ells, fittings, misc. material 

Totals 

Total Average Cost per Foot, Underground Residential Service 
L e s s  Average Cost per Foot, Overhead Residential Service 

Average Residential Underground Service Differential Cost per Foot 

0.87 24,737 21,521.19 
0.87 24,737 21,521.19 
3.50 24,737 86,579.50 
30.00 250 7,500.00 

24,737 426,737. I 4 

$1 7.25 
13.11 

$4.14 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 
9/12/2008 

PIJRSUANT TO 807 KAR 5:011 
SECTION 9 (1) 

-- ' 

Executive Dibctar BY 



Form for filing Rate Schedule FOR All Territory Served 

P.S.C. No. 5 
1 st Revised Sheet No. 46 

Community, Town or City 

Shelby Energy Cooperative, Inc. Canceling P.S.C. No. 5 
Shelbyville, KY Original Sheet No. 46 

Name of Issuing Corporation 

CLASS1 Fl CAT1 ON 0 F SERVl CE 

CABLE TELEVISION ATTACHMENT - RATE 5 

\PPLICABI LITY: 

In all territory served by the company on poles owned and used by the 
:ompany fc 

UAILAB IL ITY: 

To all qualified CATV operators having the right to receive service. 

?ENTAL CHARGE: 

The yearly rental charges shall be as follows: 

Two-party pole attachment 

Three-party pole attachment 

Two-party anchor attachment 

Three-party anchor attachment 

Two-party grounding attachment 

Three-party grounding attachment 

Pedestal attachment + Same as respective pole charges. 

5.42 

4.63 

7.02 

4.63 

a.24 

0.15 

Rate 
Per lJnit 

DATE OF ISSUE December 31,2009 DATE EFFECTIVE; February 1,2010 

ISSUED BY TITLE: President & CEO 
Name of Officer 



Form for filing Rate Schedules FOR All Territory Served 

P.S.C. No. 5 
PUBLIC SERVICE COMMISSION 

OF KENTUCKY 
EFFECTIVE 

Community, Town or City 

Original SHEET NO. 47 

Shelbyville, Kentucky CANCELLING P.S.C. NO. 5 
.ielby Energy Cooperative, Inc. JUN 0 4  1997 

PttRSUANT TO 807 KAR 5901 1, 
SHEET NO. Name of Issuing Corporation 

I CABLE TELEVISION ATTACHMENT - RATE 5 

Rental charges shall be billed yearly based on the number of pole attachments. 
The rental charges are net, the gross being ten percent (1 0%) higher. In the event the 
current bill is not paid within ten (10) days &om the date of the bill, the gross shall apply. 

NOTE: Discount or penalty must apply to all electric customers, but shall apply 
to advance billing only if given at least thirty (30) days before the late penalty takes effect. 

SPECIFICATTONS: 

A. The attachment to poles covered by this tariff shall at all times conform to 
the requirements of the National Electrical Safety Code, 198 1 Edition, and subsequent 
revisions thereof, except where the lawful requirements of public authorities may be more 
stringent, in which case the latter will govern. 

€3. The strength of poles covered by this agreement shall be sufficient to 
withstand the transverse and vertical load imposed upon them under the storm loading of 
the National Electrical Safety Code assumed for the area in which they are located. 

-POLE: 

A. Before the CATV operator shall make use of any of the poles of the 
Cooperative under this tariff, they shall notify the cooperative of their intent in writing 
and shall comply with the procedures established by the Cooperative. The CATV 
operator shall furnish the Cooperative detailed construction plans and drawings for each 
pole line, together with necessary maps, indicating specifically the poles of the Cooperative, 
the number and character of the attachments to be placed on such poles, and rearrangements 
of the Cooperative’s fixtures and equipment necessary for the attachment, any relocation or 
replacements of existing poles, and any additional poles that CATV intends to install. 

RATE 
PER UNIT 

DATE OF ISSUE: EFFECTIVE DATE: June4,1997 

Shelbyville, KY 40065 
/I 

SUED BY: President & General Manager 
Title Address 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedules FOR All Territory Served 

.leiby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

WBLIC SERVICE COMMISSION 
EFFECTIVE 

Community, Town or City 
OF KENTUCKY P.S.C. No. 5 

Original SHEETNO. 48 
4 

JUM 0 4  1997 
CANCELLING P.S.C. NO. 5 

PURSUANT TO 807 KAR 501 1, SHEET NO. Name of Issuing Corporatlon 
SECTION 9 (1) 

CABLE TELEVISION ATTACHMENT - RATE 5 

G P0J.E USE (continued) 

The Cooperative shall, on the basis of such detailed construction plans and 
drawings, submit to the CATV operator a cost estimate (including overhead and less salvage 
value of materials) of all changes that may be required in each such pole line. Upon written 
notice by CATV operator to the Cooperative that the cost estimate is approved, the 
cooperative shall proceed with the necessary changes in pole lines covered by cost estimate. 
Upon completion of all changes, the CATV operator shall have the right hereunder to make 
attachments in accordance with the terms of the application of this tariff. The CATV 
operator shall, at his own expense, make attachments in such manner as not to interfere with 
the service of the Cooperative. 

B. Upon completion of all changes, the CATV operator shall pay to the 
Cooperative the actual cost (including overhead and less salvage value of materials) of 
making such changes. The obligation of the CATV operator hereunder shall not be limited to 
amounts shown on estimates made by the Cooperative hereunder, An itemized statement of 
the actual cost of all such changes shall be submitted by the Cooperative to the CATV 
operator in a form mutually agreed upon. 

C. Any reclearing :of existing rights-of-way and any tree trimming necessary for 
the establishment of pole line attachments hereunder shall be performed by the CATV 
operator. 

D. All poles to which attachments have been made under this tariff shall remain 
the property of the Cooperative, and any payments made by the CATV operator for changes 
in pole line under this tariff shall not entitle the CATV operator to the ownership of any of 
said poles. 

RATE 
PER UNIT 

DATE OF ISSUE: EFFECTIVE DATE: June 4,1997 

Shelbyville, KY 40065 
r- 

SUED BY: President & General Manager 
Title Address 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedules FOR All Territory Served 
Community, Town or City 

PUBLIC SERVICE COMMISSION P.S.C. NO. 5 
OF KENTUCKY 

EFRCTNE Original SHEETNO. 49 
.relby Energy Cooperative, Inc. 

Shelbyville, Kentucky JUN 0 4  1997 CANCELLING P.S.C. NO. 5 

Name of lssulng Corporation SHEET NO. 
PURSUANT TO 807 KAR 591 1, 

t 

CLASSlFl 
~ ~~ ~ ~- - 

CABLE TELEVISION ATTACHMENT - RATE 5 

ESTABLISHING POILEU3.E: (continued) 

E. Any charges necessary for correction of substandard installation made by the 
the CATV operator, where notice of intent had not been requested, shall be billed at rate 
equal to twice the charges that would have been imposed if the attachment had been properly 
authorized. 

S - -  OF WAX 

A. The Cooperative does not warrant nor assure to the CATV operator any 
rights-of-way privileges or easements, and if the CATV operator shall at any time be 
prevented fiom placing or maintaining its attachments on the Cooperative's poles, no 
liability on account thereof shall attach to the Cooperative. Each party shall be responsible 
for obtaining its own easements and rights-of-way. 

A. Whenever right-of-way considerations or public regulations make relocation 
of a pole, or poles necessary, such relocation shall be made by the Cooperative at its own 
expense, except that each party shall bear the cost of transferring its own attachments. 

B. Whenever it is necessary to replace or relocate an attachment, the Cooperative 
shall, before making such replacement or relocatian, give forty-eight (48) hours notice (except 
in cases of emergency) to the CATV operator, specifying in said notice the time of such 
proposed replacement or relocation, and the CATV operator shall, at the time so specified, 
transfer its attachments to the new or relocated pole. Should the CATV operator fail to 
transfer its attachments to the new or relocated pole at the time specified for such transfer of 
attachments, the Cooperative may elect to do such work and the CATV operator shall pay - 
the Cooperative the cost thereof. 

RATE 
PER UNIT 

DATE OF ISSUE: EFFECTIVE DATE: June 4,1997 
F- 

SUED BY: President & General Manager Shelbyville, KY 40065 
Title Address 

Issued by authority of an Order of the Publlc Service Commission of Kentucky In 
Case No. Dated 



Form for filing Rate Schedules FOR All Territory Served 
Community, Town or City 

PUflLIC SERVICE COMMISSION 
OF KENTUCKY 

.ielby Energy Cooperative, Inc. 

Eff ECTlVE P.S.C. No. 5 

Original SHEET NO. 50 
JUM 0 4  1997 

Shelbyville, Kentucky CANCELLING P.S.C. NO. 5 
QRSUANT TO 807 KAR 5.01 1. 

Name of Issuing Corporation SECTION 9 (1) SHEET NO. 

RY. S M  h 
I ’:rCi?ET,\?Y n i  TlJ- I?’’ ’r!ESWN 

CLASSIFICATION OF SERVICE I 
CABLE TELEVISION ATTACHMENT - RATE 5 

MAINTENANCEOFPOLES.=-: (continued) 

C. Any existing attachment of CATV which does not conform to the specifi- 
cations as set out in this tariff hereof shall be brought into conformity therewith as soon as 
practical. The Cooperative, because of the importance of its service, reserves the right to 
inspect each new installation of the CATV operator on its poles and int he vicinity of its 
lines or appurtenances. Such inspection, made or not, shall not operate to,relieve the 
CATV operator of any responsibility, obligation of liability assumed under the tariff. 

D. The Cooperative reserves to itself, its successor and assigns, the right to 
maintain its poles and to operate its facilities thereon in such manner as will, in its own 
judgment, best enable it to fulfill its own service requirements. The Cooperative shall not 
be liable to the CATV operator for any interruption of service of CATV operator or for 
interference with the operation of the cables, wires and appliances of the CATV operator 
arising in any manner out of the use of the Cooperative’s poles hereunder. 

The Cooperative shall exercise reasonable care to avoid damaging the 
facilities of the CATV operator, make an immediate report to the CATV operator of 
the occurrence of any such damage caused by its employees, agents or contractors, 
and, except for removal for non-payment or for failure to post or maintain the required 
“Performance Bond”, agrees to reimburse the CATV operator for all reasonable cost 
incurred by the CATV operator for the physical repair of facilities damaged by the 
negligence of the Cooperative. 

eno-: Any unauthorized or unreported attachment by CATV . .  A. 
operator will be billed at a rate of two times the amount equal to the rate that would have 
been due, had the installation been made the day after the last previously required inspection. 

RATE 
PER UNIT 

DATE OF ISSUE: EFFECTN E DATE: June 4,1997 

Shelbyville, KY 40065 
n 

SUED BY: President & General Manager 
Tltle Address 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedules FOR All Territory Served 

P.S.C. No. 5 
Community, Town or City WBLiC SERVICE COMMlSSiON 

OF KENTUCKY 
EFFECTIVE 

Original SHEET NO. 51 
telby Energy Cooperative, Inc. JUFJ 0 4  1997 

PUiiSUANT TO 807 KAR 5.0 1 1, 
Shelbyville, Kentucky CANCELLING P.S.C. NO. 5 

SHEET NO. Name of Issuing Corporation 

CLASSIFICATION OF SERVICE 

CABLE TELEVISION ATTACHMENT - RATE 5 

IXEFLIK?HS: (continued) 

B. -: Any “make-ready” inspection or ccwalk-through’y 
inspection required of the Cooperative will be paid for by the CATV operator at a rate equal 
to the Cooperative’s actual expenses, plus appropriate overhead charges. 

-: 

A. The CATV operator agrees to defend, indemnifl and save harmless the 
Cooperative from any and all damage, loss, claim, demand, suit, liability, penalty or 
forfeiture of every kind and nature, including, but not limited to, costs and expenses of 
defending against the same and payment of any settlement or judgment therefor, by reason 
of (a) injuries or deaths to persons, (b) damages to or destruction of properties, 
(c) pollutions, contaminations of or other adverse effects on the environment or 
(d) violations of governmental laws, regulations or orders whether suffered directly by the 
Cooperative itself, or indirectly by reason of claims, demands or suits against it by third 
parties, resulting or alleged to have resulted from acts or omissions of the CATV operator, 
its employees, agents, or other representatives or from their presence on the premises of the 
Cooperative, either solely or in concurrence with any alleged joint negligence of the 
Cooperative. The Cooperative shall be liable for sole active negligence. 

B. The CATV operator will provide coverage from a company authorized to 
do business in the Commonwealth of Kentucky: 

1. Protection for its employees to the extent required by Workmen’s 
Compensation Law of Kentucky. 

2. Public liability coverage with separate coverage for each town or city in 
which the CATV operator operates under this contract to a minimum 

RATE 
PER UNIT 

DATE OF ISSUE: EFFECTIVE DATE: June 4,1997 * 

Shelbyville, KY 40065 
7 

SUED BY: - President & General Manager 
Name of Offlcer Title Address 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedules FOR All Territory Served 
Community, Town or City 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE P.S.C. No. 5 

Original SHEET NO. 52 
lelby Energy Cooperative, Inc. JUN 0 4  1997 

Shelbyville, Kentucky CANCELLING P.S.C. NO. 5 
PURSUANT TO 807‘KAR 501 1. 

Name of Issuing Corporation SECTlON 9 (1) SHEET NO. 

RV. sk.Gkd) kk.! 
.SECRETMY OF TV- f : O M b C ~ ~  

CLASSIFICATION OF SERVICE 

I CABLE TELEVISION ATTACHMENT - RATE 5 

IbEYJMNCF, OR BOND: (continued) 

amount of $100,000.00 for each person and $300,000.00 for each 
accident or personal injury or death, and $25,000.00 as to the property 
of any one person, and $100,000.00 as to any one accident of property 
damage. 

Before beginning operations under this tariff, the CATV operator shall cause to be 
furnished to the Cooperative a certificate for such coverage, evidencing the existence of such 
coverage. Each policy required hereunder shall contain a contractual endorsement written 
as follows: 

“The insurance or bond provided herein shall also be for the benefit of Shelby Energy 
Cooperative, Inc., so as to guarantee, within the coverage limits, the performance by 
the insured of any indemnity agreement set forth in this tariff. This insurance or bond 
may not be canceled for any cause without thirty (30) days advance notice being 
first given to Shelby Energy Cooperative, Inc.” 

GE OF USE P-: 

When the Cooperative subsequently requires a change in its poles or attachment for 
reasons unrelated to the CATV operations, the CATV operator shall be given forty-eight (48) 
hours notice of the proposed change (expect in case of emergency). If the CATV operator is 
unable or unwilling to meet the Cooperative’s time schedule for such changes, the Cooperative 
may do the work and charge the CATV operator its reasonable cost for performing the change 
of CATV attachments. 

RATE 
PER UNIT 

EFFECTIVE DATE: June 4,1997 DATE OF ISSUE: 

Shelbyville, KY 40065 
m 

SUED BY: President & General Manager 
Name of Officer Title Address 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedules 

ielby Energy Cooperative, Inc. 

All Territory Served 
Community, Town or City 

FOR 

WBLIC SERViCE COMMISSION 

EFFECTIVE 

JUN 0 4  1997 

OF KENTUCKY P.S.C. No. 5 

Original SHEET NO. 53 

CANCELLING P.S.C. NO. 5 Shelbyville, Kentucky 

PURSUANT TO 807 KAR 5?311, SHEET NO. SECTlDN 9 (1) 
Name of issulng Corporation 

CABLE TELEVISION ATTACHMENT - RATE 5 

A. If the Cooperative desires at any time to abandon any pole to which CATV 
operator has attachments, it shall give the CATV operator notice in writing to that effect at 
least thirty (30) days prior to the date on which it intends to abandon such pole. If, at the 
expiration of said period, the Cooperative shall have no attachments on such pole, but the 
CATV operator shall not have removed all of its attachments therefrom, such pole shall 
thereupon become the property of the CATV operator, and the CATV operator shall save 
harmless the Cooperative from a11 obligation, liability, damages, cost, expenses or charges 
incurred thereafter; and shall pay the Cooperative for such pole an amount equal to the 
Cooperative's depreciated cost thereof The Cooperative shall further evidence transfer 
to the CATV operator of title to the pole by means of a bill of sale. 

B. The CATV operator may at any time abandon the use of the attached pole 
by giving due notice thereof in writing to the Cooperative and by removing therefrom any 
and all attachments it may have thereon. The CATV operator shall in such case pay to the 
Cooperative the fill rental for said pole for the then current billing period. 

Upon notice fiom the Cooperative to the CATV operator that the use of any pole 
or poles is forbidden by municipal or other public authorities or by property owners, the 
permit governing the use of such pole or poles shall immediately terminate and the CATV 
operator shall remove its facilities from the affected pole or poles at once. no refund of 
any rental will be due on account of any removal resulting from such forbidden use. 

RATE 
PER UNIT 

DATE OF ISSUE: September 19, 1997 
- 

June 4,1997 EFFECTIVE DATE: 

SUED BY: President & General Manager Shelbyville, KY 40065 /-- 

Title Address 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedules FOR All Territory Served 

P.S.C. No. 5 
Community, Town or City PUBLIC SERVICE COMMISSION 

OF KENTUCKY 
EFFECTIVE 

Original SHEET NO. 54 

Shelbyville, Kentucky CANCELLING P.S.C. NO. 5 
,,elby Energy Cooperative, Inc. JUN 0 4  1997 

dJRSUANT TO 807 KAR 501 1, 
SECTION 9 Il l  SHEET NO. Name of Issuing Corporatlon 

CABLE TELEVISION ATTACHMENT - RATE 5 

Each party shall pay all taxes and assessments lawfully levied on its own property 
upon said attached poles, and the taxes and the assessments which are levied on said 
property shall be paid by the owner thereof, but any tax fee, or charge levied on the 
Cooperative’s poles solely because of their use by the CATV operator shall be paid by 
the CATV operator. 

A. The CATV operator shall furnish bond or satisfactory evidence of contractual 
insurance coverage for the purposes hereinafter specified in the amount of Twenty-five 
thousand dollars ($25,000.00), until such time as the CATV operator shall occupy 
twenty-five hundred (2,500) poles of the Cooperative and thereafter the amount thereof 
shall be increased to increments of One thousand dollars ($1,000.00), for each one 
hundred (200) poles (or fraction thereof) occupied by the CATV operator, evidence 
of which shall be presented to the Cooperative fifteen (1 5) days prior to beginning 
construction. Such bond or inswance shall contain the provision that it shall not be 
terminated prior to six (6) months after receipt by the Cooperative of written notice of 
the desire of the Bonding or Insurance Company to terminate such bond or insurance. 
Upon receipt of such notice, &e Cooperative shall request the CATV operator to 
immediately remove its cables, wires, and all other facilities from all poles of the 
Cooperative. If the CATV operator should fail to complete the removal of all its 
facilities fi-om the poles of the Cooperative within thirty (30) days after receipt of such 
request from the Cooperative, then the Cooperative shall have the right to remove them 
at the cost and expense of the CATV operator and without being liable for any damage 

RATE 
PER UNIT 

DATE OF ISSUE: EFFECTIVE DATE: June 4,1997 
e 

SUED BY: , President & General Manager Shelbyville, KY 40065 
Title Address 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedules 

,relby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

-~ ~~ 

Name of Issuing Corporation 

FOR All Territory Served 

P.S.C. No. 5 
Community, Town or City 

Original SHEET NO. 55 

CANCELLING P.S.C. NO. 5 

SHEET NO. 

CLASSIFICATION OF SERVICE 

CABLE TELEVISION ATTACHMENT - RATE 5 

BOND 0 0 :  (continued) 

to the CATV operator’s wires, cables, fixtures, or appurtenances. Such bond or 
insurance shall guarantee the payment of any sums which may become due to the 
cooperative for rentals, inspections or work performed for the benefit of the CATV 
operator under this tariff, inchding the removal of attachments upon termination of 
service by any of its provisions. 

B. After the CATV operator has been a customer of the Cooperative 
and not in default for a period of two years, the Cooperative shall reduce the bond 
by 50%, or, at the Cooperative’s option, require a deposit in keeping with 
807 KAR 5:006, Section 7. 

U S E O F :  

The Cooperative reserves the right to prohibit the use of any existing anchors 
by CATV operator where the strength or conditions of said anchors cannot be 
readily identified by visual inspection. 

C O N T W C E  OF SERXEE: 
‘I 

The Cooperative may refuse or discontinue serving an applicant or customer 

EFFECTIVE 

JUN 0 4  1997 

WRSUANT TO 807 KAR 591 1, 
SECTION 9 I1 1 

RATE 
PER UNIT 

DATE OF ISSUE: EFFECTIVE DATE: June 4,1997 - 
SUED BY: - President & General Manager Shelbyville, KY 40065 

Title Address 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedules 

>lielby Energy Cooperative, Inc. 
S h el byville, Kentucky 

FOR All Territory Served 

P.S.C. No. 5 
Community, Town or City 

Original SHEET NO. 56 

CANCELLING P.S.C. NO. 5 

Name of Issuing Corpomtlon SHEET NO. 

CLASSIFICATION OF SERVICE 

VOLUNTARY INTERRUPTIBLE SERVICE - RATE 23 

This Voluntary Interruptible Service is a rider to Rate Schedule(s) 2,4,22, B 1, B2, 
B3, C1, C2, and C3. 

In all service territory served by the Cooperative. 

No interruptible demand which is already under contract under any other Interruptible 
Rider is eligible for this service. 

This schedule shall be made available at any load center, to any member cooperative 
where an ultimate “Customer” is capable of interrupting at least 1,000 kW upon 
request and has contracted with the Cooperative to do so under a a retail contract rider. 

m- 
1. Any request for intepption under this Rider shall be made by the 

Cooperative. 

2. 

3. 

Each interruption will be strictly voluntary. 

No responsibility of any kind shall attach to the Cooperative for, or on 
account of, any loss or damage caused by, or resulting from, any 

, > -  

- I ,^  

‘Jri e 

interruption or curtailment of this service. 
NO‘! 73 2ocis 

RATE 
PER UNIT 

EFFECTIVE DATE: November 13,2000 DATE OF ISSUE: 

‘ I -  ShelbyWe, KY 40065 
r- 

?SUED BY: President & CEO 
Name of Officer Tltle Address 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 
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Community, Town or City 

,nelby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Name of Issuing Corporation 

P.S.C. No. 5 

Original SHEET NO. 57 

CANCELLING P.S.C. NO. 5 

SHEET NO. 

CLASSIFICATION OF SERVICE 

VOLUNTARY INTERRUPTIBLE SERVICE - RATE 23 

4. The Customer shall agree by contract to own, operate, and maintain 
all necessary equipment for receiving electric energy and all 
telemetering and communications equipment, within the Customer’s 
premises, required for interruptible service. 

5 .  It is the Cooperative’s responsibility to notify the Customer and execute 
an interruption request. Therefore, the Cooperative and the Customer 
shall mutually agree upon the manner by which the Cooperative shall 
notify the Customer of a request for interruption. Such an agreement 
shall include the means by which the Cooperative shall communicate 
the interruption request (e.g. email, phone, pager, etc.) and the Customer’s 
point of contact to receive such a request. 

6. The Cooperative will attempt to provide as much advance notice as 
possible for requests for interruption. However, upon the Customer’s 
acceptance of the Terms of Interruption the Customer’s load shall be 
interrupted with as little as one (1) hour of advance notification. 

7. The Cooperative reserves the right to require verification of a Customer’s 
ability to interrupt its load. 

The Customer is not eligible for the Interruption Credits for any interruption 
when the Customer’s interruptible load is down for other reasons during 
the period of the requested interruption. Such down time would include 
any event outside of the Customer’s normal operating circumstances such 
as planned or unplanned outages due to renovation, repaiqvacatiqn, - I 

refurbishment, renovation, strike or force majeure. 

8. 

. I .  

.d ., 

C I  

RATE 
PER UNIT 

-I :-, 7 

DATE OF ISSUE: E F F E C ~ ~ V ~ ~ A T E -  ’ ’ tb&nber 13,2000 

SSUED BY: President & CEO Shelbyville, KY 40065 
- 

Title Address 

issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedules FOR All Territory Served 
Community, Town or City 

P.S.C. No. 5 

.elby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Name of issuing Corporation 

Original SHEET NO. 58 

CANCELLING P.S.C. NO. 5 

SHEET NO. 

CLASSIFICATION OF SERVICE I 
I VOLUNTARY INTERRUPTIBLE SERVICE - RATE 23 -- 

The Customer shall furnish to the Cooperative an Interruptible Customer Data Report. 
Such a report shall include such information as: 

1. The maximum number of hours per day and the time of day that the 
Customer has the ability to interrupt. 

2. The maximum number of days and the maximum number of consecutive 
days that the Customer has the the ability to interrupt. 

3. The maximum interruptible demand and the minimum interruptible 
demand by the Customer upon request. 1 2.2. 1 

4. The minimum price at which each Customer is willing to interrupt. 
YC 

F\,;;:,'z- i 

P T I W  

The Customer will agree by contract, within an agreed time after receiving notice, to 
- I  

comply to the extent possible with the Cooperative's request to interrupt load. The 
Cooperative is the sole judge of the need for interruption of load. The cooperative is 
the sole judge of the amount of interruptible demand provided by the Customer, based 
on the following calculation: 

The average of the integrated fifteen-minute demand for the two hours prior to the hour 
immediately preceding the call for interruption will be used as the basis for establishing 
the existing demand level. The hourly interruptible demands for each customer will be 
the difference between the existing demand level and the actual demand measured during 
each hour of the interruption period. The interrupted energy of each interruption period 

RATE 
PER UNIT 

73 2 c 3  
, 1 , , - ,  - - r  

.. 
8 :  

~- 

DATE OF ISSUE: EFFECTIVE DATE: November 13,2000 

SSUED BY: President & CEO Shelbyville, KY 40065 
P 

Name of Offlcer Title Address 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 
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P.S.C. No. 5 
Community, Town or City 

jhelby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Original SHEET NO. 59 

_ _ _ _  
Name of issuing Corporation 

CLASSIFICATION OF SERVICE I 
CANCELLING P.S.C. NO. 5 

SHEET NO. 

I VOLUNTARY INTERRUPTIBLE SERVICE - RATE 23 

shall be the sum of the hourly interrupted demands. These type of intemptions will cover 
a period of no more than six hours. 

For interruptions longer than six hours in duration, the Customer’s average load usage 
for the same hours as the interruption hours in the two preceding business days prior 
to the day of notice will used as the basis for determining the demand level for interruption. 
The average hourly usage for these business days, based on the average integrated 
fifteen minute demand intervals, minus the actual load during the interruption period will 
equal the amount of interruptible load. The interrupted energy of each interruption period 
will equal the amount of interruptible load. The interrupted energy of each interruption 
period shall be the sum of the hourly interrupted demands. -- 
For each interruption request, the Cooperative shall identify the Customer to be 
interrupted. The Cooperative shall inform the Customer of an interniption request 
in accordance with the agreed upon method of notification. The Terms of Interruption 
shall include the following: 

1. The time at whicdeach interruption shall begin is to be established by 
the Cooperative. $t least one (1) hour of advance notice of each 
request for interruption shall be provided by the Cooperative. 

The duration in clock hours of the interruption request is to be 

c.*. 

2. 
established by the Cooperative. I\JO\‘ 

C‘ ””‘ 9 .  * ,‘i ~ 

3. The price and the potential savings. This savings will be determined 
by the Cooperative on a case by case basis and will be based on a 

<-.I-.. 

percentage of the market price of power at the time of the interruption. 
. *  

3 oc 

RATE 
PER UNIT 

2 . .’̂  

’,”‘ 7:  : 1 , .. . 

, .  

DATE OF ISSUE: EFFECTIVE DATE: November 13,2000 

%UED BY: President & CEO Shelbyville, KY 40065 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 

c4 

Name of Officer Title Address 
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C LASS1 FI CATION OF SERVlC E 
- 

Rate 
Per Unit SPECIAL OUTDOOR LIGHTING SERVICE - RATE 33 

AVAl LAB1 LITY 

This schedule is available to any consumer requesting luminaries for dusk to 
dawn outdoor or street lighting service of a type not provided for under other rate 
schedules, and is subject to the established Rules & Regulations of the Cooperative. 

TYPE OF SERVICE: 

The Cooperative will install and maintain automatic outdoor or street lighting 
of the desired type by the consumer, single phase, 60 I-lertz at  available secondary 
voltage. 

RATES 
The monthly charge will be the sum of items (1) and (2) below. 
I. The Energy Rate for each type of lamp shall be $ 0.06440 per kWh ( 1 )  

as determined by the following formula: 

Monthly Rated kWh = (4100 hours per year X Manufacturer's total input 
rating in watts) divlded by (I 2x1 000). 

2. Facilities Charge - The books of the Cooperative shall accurately reflect the 
Cooperative's total investment in facilities for each individual, agency or organization 
receiving service under this tariff. The monthly facilities charge shall be 1.4027 percent 
of the total investment in these special facilities 

FUEL ADJUSTMENT CLAUSE 

This rate may be increased or decreased by an amount per kWh equal to 
the fuel adjusmtment amount per kWh as billed by the wholesale power supplier 
plus a n  allowance for line losses. The allowance for line losses will not exceed 10% 
and is based on a twelve-month moving average of such losses. The Fuel Clause is 
subject to all other applicable provisions as set out in KAR 5:056. 

DATE OF ISSUE: July 21,2009 

FOR All Territory Served 
Community, Town or City 

5 P S C .  NO. 
3rd Revised Sheet No. 60 

-- 

Shelby Energy Cooperative, Inc. P.S.C. NO. 5 
Shelbyville, Kentucky 2nd Revised Sheet No. 60 

Name of Issuing Corporation 

Issued by authority of an Order of the Public Service ommis 

Case No. 2008-00536 Dated SECT10&l~fl,)2009 
~~~~~~~~~~~ KAR 5:011 

, R  

1 -w 

m c u t i v e  Director 



Form for filing Rate Schedule 

RENEWABLE RESOURCE ENERGY - RATE 24 

7 

This Renewable Resource Energy is a rider to all current rate schedules. The 
purpose of this rider is to provide consumers with renewable resource energy that is 
considered to be environmentally friendly. This type of power is also know as "green 
power". 

r n !  
To the entire territory served by Shelby Energy Cooperative. 

LcYBuEu 

This schedule is available to any consumer on any other rate schedule 
offered by Shelby Energy Cooperative in the following block amounts: 

100 kWh Block (minimum size) ar greater 

The consumer will contract with the Cooperative to purchase these blocks of energy 
under this rider. * I  

RATES I 

The monthly rate for this service will be renewable resource energy premiu 

FOR All Territory Served 
Community, Town or City 

- 5 P.S.C. NO. 
Original Sheet No. 60 

--- 

Shelby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Name of Issuing Corporation 

CLASSIFICATION OF SERVICE 

$0.0275 per kwh or $2.75 per 100 kWh block 
" JUL 0 1 2003 

This rate is in addition to the regular retail rates for power. 
pUPSUhN1. TO 897 KAR 5:' 

sECTlQN Q ("J 

Rate 
?er Unit 

ISSUED BY: & CEO 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated .- 
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Community, Town or City 

5 P.S.C. NO. 
Original Shee t  No. - 61 

- 

Shelby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Name of Issuing Corporation 

CLASS1 Fl CATION OF SERVICE 
~- 

RENEWABLE RESOURCE ENERGY - RATE 24 

An "Agreement for the Purchase of Renewable Resource Energy" shall be  
!xecuted by the consumer prior to service under this schedule. 

AND MlNlMUM CHARGFS 

Blocks of power contracted for under this tariff shall constitute the minimum 
imount of energy that the customer wili be billed during a normal billing period. The 
:onsumer shall be billed a t  the normal rate for all energy purchased in excess of the 
:ontracted renewable resource energy amount. For billing periods shorter than the 
tormal billing cycle or when actual energy usage is less than the contracted amount 
or renewable resource energy, the consumer shall pay for the full block of renewable 
!nergy a t  the established premium price. 

FRMS OF E R V I C F  AND PAYMENT 

This rider shall b e  subject to all other terms and conditions of service and 
iayment of the regular tariffs applicable to the consumer. 

The  rates grahted under this rider shall require the execution of a one  [I) 
ea r  contract between the consumer and the Cooperative PUBLIC SERVICE COMMlS 

OF KENTUCKY 
EFFECTIVE 

JUL 0 1 2003 

)ATE OF ISSUE: 30-Mav-03 

Rate 
Per Unit 

3M 

11 

ISSUED BY: TITLE: President & CEO 

Issued by authority of an  Order of the Public Service Commission of Kentucky in 
C a s e  No. Dated - PI. 



FOR ENTIRE TERRITORY SERVED 
Comnunity, Town or City 

P.S.C. KY. NO. __ 5 -- 
OriEiml __ SHEETNO. 62 

Shelby Energy Cooperative, Inc. 
Shelbwille. Kentucb 

- - I_ _-. 
CLASSIFICATION OF SERVICE - 

RATES SCBEDULE ES - ENVIRONMENTAL SURCEARGE 

AVAILABILm 

In all of the Company's service territory. 

APPLICABILITY 

This rate schedule shall apply to al l  electric rate schedules and special contracts. 

CES(m) = ES(m) - BESF 

where CES(m) = Current Month Environmental Surcharge Factor 
ES(m) = Current Month Environmental Surcharge Calculation 
BESF = Base Environmental Surcharge Factor of 0% 

ES(m) = [((WESF) x (Average of 12-months ended revenues from sales to Member System, 
excluding environmental surcharge)) -t (Over)/Under Recovery] divided by 
[Average of 12-monthS ending Retail Revenue (excluding environmental surcharge)] = 

% 
1___".- 

where WESF =Wholesale Environmental Surcharge Factor for Current Expense Month 

--- 
DATE OF ISSUE March 17.2005 --_- 
DATE EFFECTZVE Service rendered bepjnning Julv 1.2005 

Monih / Dale I Year 

1 

ISSUED BY 

mJ2 President & CEO 

BY AUTHORITY OF ORDER OF THE PuBI,IC SERVICE COMMISSION 
IN CASE NO. 2004-00372 DATED. 031 IO5  __ 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 
7/1/2005 

PURSUANT 10 807 KAR 5:011 
SECTION 9 (1) 

-1  - 
Executive Director 



___- 
I ” 

FOR E m  TERRlTORY SERVED 
Community, Town or City 

-- 5 P.S.C. KY. NO. 

Shelby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

__- 
__I- 

-- CLASSI~CATION OF -- SERVICE ...... 

(Over)/Under Recovery = 

6-months cumulative (over)/under recovery as defined by amount billed by EWC to Member System 
minus the amount billed by Member System to retail customer. Over or under recoveries shall be 
amortized over a six-month period. 

BESF = zero 

BILLING 

The current expense month (m) shall be the second month preceding the month in which the 
Environmental Surcharge is billed. 

--- 
=OF ISSUE March 17.2005 

M d l D a t e l Y t a r  

ISSUFB BY- --- 

r n E -  President &. CEO- - 
BY AIJTHORKY OF ORDEX OF THE PUBIJC SERVICE COMMISSION 

03/17 /05 - DATED _.--____ CASE NO. 2004-00372 

PU BLlC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 
7/1/2005 

PURSUANT TO 807 KAR 5:OI 1 
SECTION 9 (1) 



For All Counties Served 
P.S.C. No.> 

Original Sheet No. 96 Shelbv Enerm Cooperative, Inc ___ 

RATES SCIZEDULE NM--NET METER30NG 

AVAILABILITY OF NET METERING SERVICE 

Net Metering is available to eligible member-generators in Shelby Energy Cooperative’s service 
temtory’ upon request, and on a first-come) first-served basis up to a cumulative capacity of one 
percent (1 %) of the Shelby Energy Cooperative’s single hour peak load during the previous year. 
If the cumulative generating capacity of net metering systems reaches 1% of a supplier’s single 
hour peak load during the previous year, upon Commission approval, Shelby Energy 
Cooperative’s obligation to offer net metering to a new member-generator may be limited. An. 
eligible member-generator shall mean a member retail electric member of Shelby Energy 
Cooperative with a generating facility that: 

1) 

2) 

3) 

4) 
5 )  

6)  

Generates electricity using solar energy, wind energy’ biomass or biogas energy, or 
hydro energy; 

Has a rated capacity of not greater than thirty (30) kilowatts; 

Is located on the member’s premises; 

Is owned and operated by the member; 

Is connected in parallel with Shelby Energy Cooperative’s electric distribution 
system; and 

Has the primary purpose of supplying all or part of the member’s own electricity 
requirements. 

At its sole discretion, Shelby Energy Cooperative may provide Net Metering to other rnember- 
generators not meeting all the conditions listed above on a case-by-case basis. 

METERING 

Shelby Energy Cooperative shall provide net metering services, without any cost to the Member 
for metering equipment) through a standard kilowatt-hour metering system capable of measuring 
the flow of electricity in two (2) directions. This provision does not relieve Member of his or her 
responsibility to pay metering costs embedded in the Shelby Energy Cooperative’s Commission- 

ION 
DATE OF ISSUE A T J ~  6,2009 

Issued by authority of an Order ofthe Public Service C o d  
Case No. 2008-00169 Dated Januarv 8,2009 

BY 



For All Counties Served 

Shelby Energy Cooperative, Inc Original Sheet No. 97 
P.S.C. 5. 

approved base rates, Net metered electricity shall be measured in accordance with standard 
metering practices established by Shelby Energy Cooperative using metering equipment capabIe 
of measuring and recording energy flows, on a kWh basis, from Shelby Energy Coophative o 
the member-generator and from the member-generator to Shelby Energy Cooperative, with each 
directional energy flow recorded independently. If time-of-day or time-of-use metering is used, 
the electricity fed back to the electric grid by the member-generator shall be metered and 
accounted for at the specific time it is fed back to the electric grid in accordance with the time- 
of-day and time-of-use billing agreement currently in place. 

Any additional meter, meters,' or distribution upgrades needed to monitor the flow in each 
direction shall be installed at the Member's expense. 

BIlLLING AND PAYNENT 

For charges collected on the basis of metered registration, Shelby Energy Cooperative shall, for 
each monthly billing period, determine the net meter registration of the member-generator by 
comparing the directional energy flow in each direction. If the net meter registration shows that 
the deliveries of energy in kwh fiom the member-generator to Shelby Energy Cooperative 
exceed the deliveries of energy in kwh from Shelby Energy Cooperative to the member- 
generator, the net meter registration in kwh will be canied forward to the next monthly billing 
period as a Net Metering Credit, expressed in kwh. If the member-generators canjed over a Net 
Metering Credit from one of more prior months, the net meter registration from the current 
month shall be added to the Net Metering Credit that exists from prior months. 

If the net metering registration shows that deliveries of energy in k w h  from the Cooperative to 
the member-generator exceed the deliveries of energy in kwh from the member-generator to the 
Cooperative, the member-generator shall pay the Cooperative for the net amount of energy 
delivered by the Cooperative after application of any Net Metering Credit carried forward from 
previous months at the currefit rate applicable'to its type or class of electsic service. 

The member shall he responsible for payment of any applicable member charge or other 
applicable charges. 

At no time shall Shelby Energy Cooperative be required to convert the Net Billing Credit to 
cash. If a member-generator closes his account, no cash r e b d  for residual Net Metering Credits 
shall be paid. 

Net Metering Credits are not &an 
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APPLICATION AM) APPROVAL PROCESS 

The Member shall submit an Application for Interconnection and Net Metering (“Application”) 
and receive approval f?om Shelby Energy Cooperative prior to connecting the generator facility 
to Shelby Energy Cooperative’s system. 

Applications will be submitted by the Member and reviewed and processed by Shelby Energy 
Cooperative according to either Level 1 or Level 2 processes defined in this tariff. 

Shelby Energy Coaperative may reject an Application for violations of any code, standard, or 
regulation related to reliability or safety; however, Shelby Energy Cooperative will work with 
the Member to resolve those issues to the extent practicable. 

Members may contact Shelby Energy Cooperative to check on status of an Application or with 
questions prior to submitting an Application. Contact information is provided on the Application 
form and is listed on Shelby Energy Cooperative’s website. 

LEVEL 1 AND LEVEL 2 DEFINITIONS 

LEVEL I 

A Level 1 Application shall be used if the generating facility is inverter-based and is certified by 
a nationally recognized testing laboratory to meet the requirements of Underwriters Laboratories 
Standard 1 741 “Inverters, Converters, Controllers and Interconnection System Equipment for 
Use With Distributed Energy Resources” (UL 1741). 

Shelby Energy Cooperative will approve the Level 1 Application if the generating facility also 
meets all of the following c,onditions: 

1) For interconnection to a radial distribution circuit, the aggregated generation on the 
circuit, including the praposed generating facility, will not exceed 15% of the Line 
Section’s mast recent annual one hour peak load. A line section is the smallest part 
of the primary distribution system the generating facility could remain connected to 
after operation of any sectionalizing devices. 
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If the proposed generating facility is to be interconnected on a single-phase shared 
secondary, the aggregate generation capacity, including ff le proposed generating 
facility, will not exceed the smaller of 20 kVA or the nameplate rating of the 
transformer. 

If the proposed generating facility is single-phase and is to be interconnected on a 
center tap neutral of a 240 volt service, its addition shall not create an imbalance 
between the two sides of the 240 volt service of more than 20% of the nameplate 
rating of the service transformer. 

If the generating facility is to be connected to three-phase, three wire primary 
Shelby Energy Cooperative distribution liries, the generator shall appear as a phase- 
to-phase connection at the primary Shelby Energy Cooperative distribution line. 

If the generating facility is to be connected to three-phase, four wire primary Shelby 
Energy Cooperative distribution lines, the generator shall appear to the primary 
Shelby Energy Cooperative distribution line as an effectively grounded source. 

The interconnection will not be on an area or spot network. 

Shelby Energy Cooperative does not identify any violations of any applicable 
provisions of TEEE 1547, "Standard for Interconnecting Distributed Resources with 
Electric Power Systems." 

No construction of facilities by Shelby Energy Cooperative on its own system will 
be required to accommodate the generating facility. 

If the generating facility aoes not meet all of the above listed criteria, Shelby Energy 
Cooperative, in its sole discretion, may either: 1) approve the generating facility under the Level 
1 Application if Shelby Energy Cooperative determines that the generating facility can be safely 
and reliably connected to Shelby Energy Cooperative's system; or 2) deny the Application as 
submitted under the Level 1 Application. 

Shelby Iinergy Cooperative shall notify the member within 20 business days whether the 
Application is approved or denied, based on the criteria provided in this section. 
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If the Application lacks complete information, Shelby Energy cooperative shall notify the 
Member that additional information is required, including a list of such additional information. 
The time between notification and receipt of required additional information will add to the time 
to process the Application. 

When approved, Shelby Energy Cooperative will indicate by signing the approval line on the 
Level 1 Application Form and returning it to the Member. The approval will be subject to 
successhl completion of an initial installation inspection and witness test if required by Shelby 
Energy Cooperative. Shelby Energy Cooperative’s approval section of the Application will 
indicate if an inspection and witness test are required. If so, the Member shall notify Shelby 
Energy Cooperative within 3 business days of completion of the generating facility installation 
and schedule an inspection and witness test with Shelby Energy Cooperative to occur within 10 
business days of completion of the generator facility installation or as otherwise agreed to by 
Shelby Energy Cooperative and the Member. The Member may not operate the generating 

Cooperative expressly permits Operational testing not to exceed two hours. If the installation fails 
the inspection or witness test due to non-compliance with any provision in the Application and 
Shelby Energy Cooperative approval, the Member shall not operate the generating facility until 
any and all non-compliance issues are corrected and re-inspected by Shelby Energy Cooperative. 

. 

\ facility until successfid completion of such inspection and witness test, unless Shelby Energy 

If the Application is denied, Shelby Energy Cooperative will supply the Member with reasons 
for denial. The Member may resubmit under Level 2 if appropriate. 

LEVEL 2 

A Level 2 Application is required under any of the following: 

1) The generating facility is not inverter based; 

2) The generating facility uses equipment that is not certified by a nationally 
recognized testing laboratory to meet the requirements of UL 174 1 ; or 

3) The generating facility does not meet one or more of the additional conditions under 
Level 1. 
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Shelby Energy Cooperative will approve the Level 2 Application if the generating facility meets 
Shelby Energy Codperative’s technical interconnection requirements, which are based-on IEEE 
1547. 

Shelby Energy Cooperative will process the Level 2 Application within 30 business days of 
receipt of a complete Application. Within that time Shelby Energy Cooperative will respond in 
one of the following ways: 

1) The Application is approved and Shelby Energy Cooperative will provide the 
Member with an lnterconnection Agreement to sign. 

2) If construction or other changes to Shelby Energy Cooperative’s distribution system 
are required, the cost will be the responsibility of the Member. Shelby Energy 
Cooperative will give notice to the Member and offer to meet to discuss estimated 
costs and construction timeframe. Should the Member agree to pay for costs and 
proceed, Shelby Energy Cooperative will provide the Member with an 
lnterconnection Agreement to sign within a reasonable time. 

3) The Application is denied. Shelby Energy Cooperative will supply the Member 
with reasons for denial and offer to meet to discuss possible changes that would 
result in Shelby Energy Cooperative approval. Member may resubmit Application 
with changes. 

If the Application lacks complete information, Shelby Energy Cooperative shall notify the 
Member that additional information is required, including a list of such additional information. 
The time between notification and receipt of required additional information will add to the 30- 
business-day target to process the Application. 

The lnterconnection Agreement will contain all the terms and conditions for interconnection 
consistent with those specified in this tariff, inspection and witness test requirements, 
description of and cost of construction or other changes to Shelby Energy Cooperative’s 
distribution system required to accommodate the genaatbg facility, and detailed documentation 
of the generating facilities which may include single line diagrams, relay settings, and a 
description of operation. 

_I__- 
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The Member may not operate the generating facility until an Interconnection Agreement is 
signed by the Member and Shelby Energy Cooperative and all necessary conditions stipulated in 
the agreement are met. 

APPLICATION, INSPECTION AND PROCESSING FEES 

No application fees or other review, study, or inspection or witness test fees may be charged by 
Shelby Energy Cooperative for Level 1 Applications. 

Shelby Energy Cooperative requires each Member to submit with each Level 2 Application a 
non-refundable application, inspection and processing fee of $100 for Level 2 Applications. In 
the event Shelby Energy Cooperative determines an impact study is necessary with respect to a 
Level 2 Application, the Member shall be responsible for any reasonable costs up to $1,000 for 
the initial impact study. Shelby Energy Cooperative shall provide documentation of the actual 
cost of the impact study. Any other studies requested by the Member shall be at the Member's 
sole expense. 

TERMS AND CONDITIONS FOR INTERCONNECTION 

To interconnect to Shelby Energy Cooperative's distribution system, the Member's generating 
facility shall comply with the following terms and conditions: 

1) Shelby Energy Cooperative shall provide the Member net metering services, 
without charge for standard metering equipment, through a standard kilowatt-hour 
metering system capable of measuring the flow of electricity in two (2) directions. 
If the Member requests any additional meter or meters or distribution upgrades are 
needed to monitor the flow in each direction, such installations shall be at the 
Member's expense. 

2) The Member shall install, operate, and maintain, at Member's sole cost and expense, 
any control, protective, or other equipment on the Member's system required by 
Shelby Energy Cooperative's technical interconnection requirements based on 
EEE 1547, the NEC, accredited testing laboratories such as Underwriters 
Laboratories, and the manufacturer's suggested practices for safe, efficient and 
reliable operation 
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of the generating facility in parallel with Shelby Energy cooperative’s electric 
system. Member shall bear fUI1 responsibiIity for the installation, maintenance and 
safe operation of the generating facility. Upon reasonable request from Shelby 
Energy Cooperative, the Member shall demonstrate generating facility compliance. 

3) The generating facility shall comply with, and the Member shall represent and 
warrant its compliance with: (a) any applicable safety and power quality standards 
established by TEEE and accredited testing laboratories such as TJnderwriters 
Laboratories; (b) the NEC as may be revised fiom time to time; (c) Shelby Energy 
Cooperative’s rules, regulations, and Service Regulations as contained in Shelby 
Energy Cooperative’s Retail Electric Tariff as may be revised from time to time 
with the approval of the Kentucky Public Service Co&ssion (Commission); (d) 
the rules and regulations of the Commission, as such rules and regulations may be 
revised fsom time to time by the Commission; and (e) all other applicable local, 
state, and federal codes and laws, as the same may be in effect fiom time to time. 
Where required by law, Member shall pass an electrical inspection of the generating 
facility by a local authority having jurisdiction over the installation. 

, 

4) Any changes or additions to Shelby Energy Cooperative’s system required to 
accommodate the generating facility shall be considered excess facilities. Member 
shall agree to pay Shelby Energy Cooperative for actual costs incurred for all such 
excess facilities prior to construction. 

Member shall operate the generating facility in such a manner as not to cause &due 
fluctuations in voltage, intermittent load characteristics or otherwise interfere with 
the operation of Shelby Energy Cooperative’s electric system. At all t b e s  when the 
generating facility is being operated in parallel with Shelby Energy Cooperative’s 
electric system, Member shal1,operate the generating facility in such a manner that 
no adverse impacts will be produced thereby to the service quality rendered by 
Shelby Energy, Cooperative to any of its other members or to any electric system 
interconnected’ with Shelby Energy Cooperative’s electric system. Member shall 
agree that the interconnection and operation of the generating facility is secondary 
to, and shall not interfere with, Shelby Energy Cooperative’s ability to meet its 
primary responsibility of fixnishing reasonably adequate service to its members. 

5) 

ION 
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6 )  The Member shall be responsible for protecting, at Member’s sole cost and expense, the generating 
facility &om any condition or disturbance on Shelby Energy Cooperative’s electric system, 
including, but not limited to, voltage sags or swells, system faults, outages, loss of a single phase 
of supply, equipment failures, and lightning or switching surges, except that Shelby Energy 
Cooperative shall be responsible for repair of damage caused to the generating facility resulting 
solely from the negligence or willful misconduct on the part of Shelby Energy Cooperative. 

7) After initial installation, Shelby Energy Cooperative shall have the right to inspect and/or witness 
commissioning tests, as specified in the Level 1 or Level 2 Application and approval process. 
Following the initial testing and inspection of the generating facility and upon reasonable advance 
notice to the Member, Shelby Energy Cooperative shall have access at reasonable times to the 
generating facility to perform reasonable on-site inspections to verify that the installation, 
maintenance, and operation of the generating facility comply with the requirements of this tariff. 

8) For Level 1 and 2 generating facilities, an eligible Member shall furnish and install on the 
Member’s side of the point of common coupling a safety disconnect switch which shall be capable 
of fully disconnecting the Member’s energy generating equipment from Shelby Energy 
Cooperative’s electric service under the full rated conditions of the Member’s generating facility. 
The external disconnect switch (EDS) shall be located adjacent, to Shelby Energy Cooperative’s 
meters or the location of the EDS shall be noted by placing a sticker on the meter, and shall be of 
the visible break type in a metal enclosure which can be secured by a padlock. If the EDS is not 
located directly adjacent to the meter, the Member shall be responsible for ensuring that the 
location of the EDS is properly and legibly identified for so long as the generating facility is 
operational. The disconnect switch shall be accessible to Shelby Energy Cooperative personnel at 
all times. Shelby Energy Cooperative may waive the requirement for an EDS for a generating 
facility at its sole discretion, and on a case-by-case basis, upon review of the generating facility 
operating parameters and if permitted under Shelby Energy Cooperative’s safety and operating 
protocols. 

9) Shelby Energy Cooperative shall have the right and authority at Shelby Energy Cooperative’s sole 
discretion to isolate the generating facility or require the Member to discontinue operation of the 
generating facility if Shelby Energy 
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Cooperative believes that: (a) continued interconnection and parallel operation of 
the generating facility with Shelby Energy Cooperative's electric system may create 
or contribute to a system emergency on either Shelby Energy Cooperative's or the 
Member's electric system; (b) the generating facility is not in complianke with the 
requirements of this tariff, and the noncompliance adversely affects the safety, 
reliability, or power quality of Shelby Energy Cooperative's electric system; or (c) 
the generating facility interferes with the operation of Shelby Energy Cooperative's 
electric system. In nowemergency situations, Shelby Energy Cooperative shall give 
the Member notice of noncompliance including a description of the specific 
noncompliance condition and allow the Member a reasonable time to cure the 
noncompliance prior to isolating the generating facilities. In emergency situations, 
when Shelby Energy Cooperative is unable to immediately isolate or cause the 
Member to isolate only the generating facility, Shelby Energy Cooperative may 
isolate the Member's entire facility. 

The Member shall agree that, without the prior written permission fiom Shelby 
Energy Cooperative, no changes shall be made to the generating facility as initially 
approved. Increases in generating facility capacity will require a new "Application 
for Interconnection and Net Metering" which will be evaluated on the same basis as 
any other new application. Repair and replacement of existing generating facility 
components with like components that meet UI, 174 1 certification requirements for 
Level 1 facilities and not resulting in increases in generating facility capacity is 
allowed without approval. 

To the extent permitted by law, the Member shall protect, indemnify, and hold 
harmless Shelby Energy 'Cooperative and its directors, officers, employees, agents, 
representatives and contractors against and fiom all loss, claims, actions or suits, 
including costs md attorneys fees, for or on account of any injury or death of 
persons or damage to property caused by the Member or the Member's employees, 
agents, representatives and contractars in tampering with, repairing, maintaining, or 
operating the Member's generating facility or any related equipment or any facilities 
owned by Shelby Energy Cooperative except where such injury, death or damage 
was caused or contributed to by the fault or negligence of Shelby Energy 
Cooperative or its employees, agents, representatives, or contractors. 
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"he liability of Shelby Energy Cooperative to the Member for injury to person and 
property shall be governed by the tariff(s) for the class of service under which the 
Member is taking service. 

The Member shall maintain general liability insurance coverage (through a standard 
homeowner's, commercial, or other policy) for both Level 1 and Level 2 generating 
facilities. The Member shall, upon request, provide Shelby Energy Cooperative 
with proof of such insurance at the time that application is made for net metering. 

By entering into an Interconnection Agreement, or by inspection, if any, or by non- 
rejection, or by approval, or in any other way, Shelby Energy cooperative does not 
give any warranty, express or implied, as to the adequacy, safety, compliance with 
applicable codes or requirements, or as to any other characteristics, of the 
generating facility equipment, controls, and protective relays and equipment. 

A Member's generating facility is transferable to other persons or service locations 
only after notification to Shelby Energy Cooperative has been made and verification 
that the installation is in compliance with this tariff. Upon written notification that 
an approved generating facility is being transferred to another person, member, or 
location, Shelby Energy Cooperative will veri@ that the installation is in 
compliance with this tariff and provide written notification to the member(s) within 
20 business days. If the installation is no longer in compliance with this tariff, 
Shelby Energy Cooperative will notify the Member in writing and list what must be 
done to place the facility in compliance. 

I 
The Member shall retain any and all RenewabIe Energy Credits (RECs)' that may be 
generated by their generating facility. 

EFFECTIVE TERM AND TERMINATION RIGHTS 

This Agreement becomes effective when executed by both parties and shall continue in effect 
until terminated. "his Agreement may be terminated as follows: (a) Member may terminate this 
Agreement at any time by giving Shelby Energy Cooperative at least sixty (60) days' written 
notice; (b) Shelby Energy Cooperative may terminate upon failure by the Member to continue 
ongoing operation of the generating facility; (c) either party may terminate by giving the other 
Party at 
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least thirty (30) days prior written notice that the other party is in default of any o f  
the terms and conditions 'of the Agreement or the Rules or any rate schedule, tariff, 
regulation, contract, or policy of Shelby Energy Cooperative, so long as the notice 
specifies the basis for termination and there is opportunity to cure the default; (d) 
Shelby Energy Cooperative may terminate by giving the Member at least thirty (30) 
days notice in the event that there is a material change in an applicable law, 
regulation or statute affecting this Agreement or which renders the system out of 
compliance with the new law or statute. 
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LEVEL 1 

Application for literconnection and Net Metering 
Use this application form on@ for  a generating facility that is inverter based and certified by a nationally 
recognized testing laboratory to meei the requirements of UL1741. 

Submit this Application to: 

Shelby Energy Cooperative, Inc 
620 Old Finchville Rd 
ShelbyvilIe, KY 40065 

If you have questions regarding this Application or its status, contact L e  Cooperative at: 

(502) 633-4420 

- Member Name: Account Number:--- 

Member Address: 

Member PhoneNo.: 

- -~ - ~ _ _ _ -  
Member E-Mail Address: _, 

Project Contact Person: ___I-_ - 
Phone No.: E-mail Address (Optional): ---.-.- 

Provide names and contact information for other contractors, installers, or engineering firms 
involved in the design and installation of the generating facilities: 

.- 
-. --- 

Energy Source: [I] Sol& Wind Hydro cc] Biogas Biomass I 

, 
lnverter Manufacturer q d  Model # -. - 
Inverter Power Rating: Inverter Voltage Rating: __ - 

Power Rating of Energy Source @e., solar panels, wind turbine): 

Is Battery Storage ‘IJsed: No CI] Y e s  If Yes, Batte 

-_.-- 
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Attach documentation showing that inverter is certified by a nationally recognized testing 
laboratory to meet the requirements of UL 1741. 

Attach site drawing or sketch showing location of Cooperative‘s meter, energy source, 
Cooperative accessible disconnect switch and inverter. 

Attach single line drawing showing all electrical equipment from the Cooperative’s metering 
location to the energy source including switches, fuses, breakers, panels, transformers, inverters, 
energy source, wire size, equipment ratings, and transformer connections. 

Expected Start-up Date: __ 

, .  
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TERMS AM) CONDITIONS: 

1) Shelby Energy Cooperative shall provide the Member net metering services, without 
charge for standard metering equipment, through a standard kilowatt-hour metering 
system capable of measuring the flow of electricity in two (2) directions. If the Member 
requests any additional meter or meters or distribution upgrades are needed to monitor 
the flow in each direction, such installations shall be at the Member’s expense. 

2) The Member shall install, operate, and maintain, at Member’s sole cost and expense, any 
control, protective, or other equipment on the Member’s system required by Shelby 
Energy Cooperative’s technical interconnection requirements based on IEEE 1547, the 
NEC, accredited testing laboratories such as Underwriters Laboratories, and the 
manufacturer‘s suggested practices for safe, efficient and reliable operation of the 
generating facility in parallel with Shelby Energy Cooperative’s electric system. The 
Member shall bear full responsibility for the installation, maintenance and safe operation 
of the generating facility. Upon reasonable request fiom Shelby Energy Cooperative, the 
Member shall demonstrate generating facility compliance. 

3) The generating facility shall camply with, and the Member shall represent and warrant its 
compliance with: (a) any applicable safety and power quality standards established by 
EEE and accredited testing laboratories such as Underwriters Laboratories; (b) the NEC 
as may be revised from time to time; (c) Shelby Energy Cooperative’s rules, regulations, 
and Service Regulations as contained in Shelby Energy Cooperative’s Retail Electric 
Tariff as may be revised from time to time with the approval of the Kentucky Public 
Service Commission (Commission); (d) the rules and regulations of the Commission, as 
such rules and regulations may be revised &om time to time by the Commission; and (e) 
all other applicable local, state, and federal codes and laws, as the skme may be in effect 
Erom time to time. Where required by law, Member shall pass an electrical inspection of 
the generating facility by a local authority having jurisdiction over the installation. 

4) Any changes or additions to Shelby Energy Cooperative’s system required to 
accommodate the generating facility shall be considered excess facilities. Member shall 
agree to pay Shelby Energy Cooperative for actual costs incurred for all such excess 
facilities prior to construction. 

N 
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5) The Member shall operate the generating facility in such a manner as not to cause undue 
fluctuations in voltage, intermittent load characteristics or otherwise interfere with the 
operation of Shelby Energy Cooperative’s electric system. At all times when the 
generating facility is being operated in parallel with Shelby Energy Cooperative’s electric 
system, the Member shall operate the generating facility in such a manner that no adverse 
impacts will be produced thereby to the service quality rendered by Shelby Energy 
Cooperative to any of its other members or to any electric system interconnected with 
Shelby Energy Cooperative’s electric system. The Member shall agree that the 
interconnection and operation of the generating facility is secondary to, and shall not 
interfere with, Shelby Energy Cooperative’s ability to meet its primary responsibility of 
furnishing reasonably adequate service to its members. 

6) The Member shall be responsible for protecting, at Member’s sole cost and expense, the 
generating facility from any condition or disturbance on Shelby Energy Cooperative’s 
electric system, including, but not limited to, voltage sags or swells, system faults, 
outages, loss of a single phase of supply, equipment failures, and lightning or switching 
surges, except that Shelby Energy Cooperative shall be responsible for repair of damage 
caused to the generating facility resulting solely from the negligence or willful 
misconduct on the part of Shelby Energy Cooperative. 

7) AA-er initial installation, Shelby Energy Cooperative shall have the right to inspect and/or 
witness commissioning tests, as specified in the Level I or Level 2 Application and 
approval process. Following the initial testing and inspection of the generating facility 
and upon reasonable advance notice to the Member, Shelby Energy Cooperative shall 
have access at reasonable times to the generating facility to perform reasonable on-site 
inspections to verify that the installation, maintenance, and operation of the generating 
facility comply with the requirements of this tariff. 

8) For Level 1 and 2 generating facilities, an eligible Member shall furnish and install on the 
Member’s side of the point of common coupling a safety disconnect switch which shall 
be capable of fully disconnecting the Member’s energy generating equipment from 
Shelby Energy Cooperative’s electric service under the h l l  rated conditions of the 
Member’s generating facility. The external disconnect switch (EDS) shall be located 
adjacent to Shelby Energy Cooperative’s meters or the location of the EDS shall be noted 
by placing a sticker on the meter, and:shall be of the visible break type in a metal 
enclosure which can be secured by a padlock. If the 
to the meter, the 
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Member shall be responsible for ensuring that the location of the EDS is properly and 
legibly identified for so long asjthe generating facility is operational. The disconnect 
switch shall be accessible to Shelby Energy Cooperative personnel at all times. Shelby 
Energy Cooperative may waive the requirement for an EDS for a generating facility at its 
sole discretion, and 011 a case-by-case basis, upon review of the generating facility 
operating parameters and if permitted under Shelby Energy Cooperative's safety and 
operating protocols. 

9) Shelby Energy Cooperative shall have the right and authority at Shelby Energy 
Cooperative's sole discretion to isolate the generating facility or require the Member to 
discontinue operation of the generating facility if Shelby Energy Cooperative believes 
that: (a) continued interconnection and parallel operation of the generating facility with 
Shelby Energy Cooperative's electric system may create or contribute to a system 
emergency on either Shelby Energy Cooperative's or the Member's electric system; (6) 
the generating facility is not in compliance with the requirements of this tariff, and the 
noncompliance adversely affects the safety, reliabilityy or power quality of Shelby Energy 
Cooperative's electric system; or (c) .the generating facility interferes with the operation 
of Shelby Energy Cooperative's electric system. In non-emergency situations, Shelby 
Energy Cooperative shall give the Member notice of noncompliance including a 
description of the specific noncompliance condition and allow the Member a reasonable 
time to cure the noncompliance prior to isolating the generating facilities. In emergency 
situations, when the Shelby Energy Cooperative is unable to immediately isolate or cause 
the Member to isolate only the generating facility, Shelby Energy Cooperative may 
isolate the Member's entire facility. 

10) The Member shall agree that, without the prior Written permission from Shelby Energy 
Cooperative, no changes shall. be made to the generating facility as initialIy approved. 
Increases in generating facility capacity will require a new "Application for 
Interconnection andTi3  R I e t e n n g ' " E E E i w l 1 W a E t F d T t h e  same b a s i m  
other new application. Repair and replacement of existing generating facility components 
with like components that meet UL 1741 certification requirements for Level 1 facilities 
and not resulting in increases in generating facility capacity is allowed without approval. 

- 

I PUBLIC SERVICE COMMISSION 
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Issued by authority of an Order of the Public Service 
Case No. 2008-001 69 Dated Jmuarv 8.2009 
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11) To the extent permitted by law, the Member shall protect, indemnify, and hold harmless 
Shelby Energy Cooperative and its directors, officers, employees, agents, representatives 
and contractors against and fiom all loss, claims, actions or suits, including costs and 
attorneys fees, for or on account of any injury or death of persons or damage to property 
caused by the Member or the Member's employees, agents, representatives and 
contractors in tampering with, repairing, maintaining, or operating the Member's 
generating facility or any related equipment or any facilities owned by Shelby Energy 
Cooperative except where such injury, death or damage was caused or contributed to by 
the fault or negligence of Shelby Energy Cooperative or its employees, agents, 
representatives, or contractors. 

The liability of Shelby Energy Cooperative to the Member for injury to person and 
property shall be governed by the tariff(s) for the class of service under which the 
Member is taking service. 

12)The Member shall maintain general liability insurance coverage (through a standard 
homeowner's, commercial, or other policy) for both Level 1 and Level 2 generating 
facilities. The Member shall, upon request, provide Shelby Energy Cooperative with 
proof of such insurance at the time that application is made for net metering. 

13)Ry entering into an Interconnection Agreement, or by inspection, if any, or by non- 
rejection, or by approval, or in any other way, Shelby Energy cooperative does not give 
any warranty, express or implied, as to the adequacy, safety, compliance with applicable 
codes or requirements, or as to any other characteristics, of the generating facility 
equipment, controls, and protective relays and equipment. 

14) A Member's generating facility is transferable to other persons or service locations only 
after notification to Shelby Energy Cooperative has been made and verification that the 
installation is in compliance with this tariff. Upon written notification that an approved 
generating facility is being transferred to another person, member, or location, Shelby 
Energy Cooperative will verify that the installation is in compliance with this tariff and 
provide written notification to the member(s) within 20 business days. If the installation 
is no longer in compliance with this tariff, Shelby Energy Cooperative will notify the 
Member in writing and list what must be done to place the facility in compliance. 

N __.__- 

DATE OF ISSUE April 6.2009 
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15)The Member shall retain any and all Renewable Energy Credits ouF,Cs) that may be 
generated by their generating facility. 

EFFECTIVE TERM AM> TERMINATION RIGHTS 

This Agreement becomes effective when executed by both parties and shall continue in effect 
until terminated. This Agreement may be terminated as follows: (a) The Member may terminate 
this Agreement at any time by giving Shelby Energy Cooperative at least sixty (60) days’ written 
notice; (b) Shelby Energy Cooperative may terminate upon failure by the Member to continue 
ongoing operation of the generating facility; (c) either party may terminate by giving the other 
party at least thirty (30) days prior written notice that the other party is in default of any of the 
terms and conditions of the Agreement or the Rules or any rate schedule, tariff, regulation, 
contract, or policy of Shelby Energy Cooperative, so long as the notice specifies the basis for 
termination and there is opportunity to cure the default; (d) Shelby Energy Cooperative may 
terminate by giving the Member at least thirty (30) days notice in the event that there is a 
material change in an applicable law, regulation or statute affecting this Agreement or which 
renders the system out of compliance with the new law or statute. 

-- 
DATE OF ISSUE April 6,2009 

Issued by authority of an Order o 
CaseNo. 2008-00169 Dated Januarv 8,2009 

BY 
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Shelby Enerm Cooperative, Inc 

Printed Name: --- Title: 

I hereby certify that, to the best of my knowledge, all of the information provided in this Application is 
true, and I agree to abide by all the Terms and Conditions included in this Application for Interconnection 
and Net Metering and Shelby Energy Cooperative’s Net Metering Tariff. 

. 
_. 

PIJBLIC SERVICE COMMISSION 
OF KENTUCKY 

Date Member Signature ~- 

COOPERATIVE APPROVAL SECTION 

When signed below by a Cooperative representative, Application for lnterconnection and Net Metering is 
approved subject to the provisions contained in this Application and as indicated below. 

Cooperative inspection and witness test: [7 Required 0 Waived 

If inspection and witness test is required, the Member shall notify the Cooperative within 3 
business days of completion of the generating facility instauation and schedule an inspection and 
witness test with the Caoperative to occur within 10 business days of completion of the 
generating facility instalIation or as otherwise agreed to by the Cooperative and the Member. 
Unless indicated below, the Member may not operate the generating facility until such inspection 
and witness test is successfully completed. Additionally, the Member may not operate the 
generating facility until all other terms and conditions in the Application have been met. 
Call - to schedule an inspection and witness test. 

Pre-Inspection operational testing not to exceed two hours: c] Allowed c] Not Mowed 

Kinspection and witness test is waived, operation of the generating facility may begin when 
installation is complete, and all other terms and conditions in the Application have been met. 

Additions, Changes, or Clarifications to Application Information: 

n None As specified here: __ 

-- Date: Approved by: __ - 

501 1 1 Yzgg&gt/- ‘ =E 
Issued by authority of an Order of ~e Public Service Co& 
CaseNo. 2008-00169 Dated Januarv 8,2009 
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LEVEL 2 

b l i c a t i o n  For Interconnection And Net Metering 
Use this Application form when generating facility is not inverter-based or is not certified by a nationally 
recognized testing laboratory to meet the requirements of UL I741 or does not meet any of the additional 
conditions under Level 1. 

Submit this Application along with an application fee of $100 to: 

Shelby Energy Cooperative, Inc 
620 Old Finchville Road 
Shelbyville, KY 40065 

E you have questions regarding this Application or its status, contact the Cooperative at: 

(502) 6334420 

Member Name: _---- Account Number: - 
Member Address: 

Project Contact Person: -. -- 
Phone No.: Email Address (Optional): --- 
Provide names and contact information for other contractors, installers, or engineering firms 
involved in the design s d  installation of the generating facilities: 

~ 

Total Generating Capacity of Generating Facility: - ________.___I 

Type of Generator: u Inverter-Based [7 Synchronous [7 Induction 

PowerSource: 0 Solar Wind c] Hydro Tz] Biogas [cz3 Biomass 

Adequate documentation and information must be submitte 
considered complete. Typically 

DATE OF ISSIJE A u d  6.2009 
-- 

CaseNo. 2008-00169 Dated J a n m  8,2009 
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1. 

2. 

3. 

4. 

5.  

6. 

7. 

8. 

9. 

Single-line diagram of the member’s system showing all electrical equipment from the generator 
to the point of interconnection with the Cooperative’s distribution system, including generators, 
transformers, switchgear, switches, breakers, fuses, voltage transformers, current transformers, 
wire sizes, equipment ratings, and transformer connections. 

Control drawings for relays and breakers. 

Site Plans showing the physical location of major equipment. 

Relevant ratings of equipment. Transformer information should include capacity ratings, voltage 
ratings, winding arrangements, and impedance. 

If protective relays are used, settings applicable to the interconnection protection. If 
programmable relays are used, a description of how the relay is programmed to operate as 
applicable to interconnection protection. 

A description of how the generator system will be operated including all modes of operation. 

For inverters, the manufacturer name, model number, and AC power rating. For certified 
inverters, attach documentation showing that inverter is certified by a nationally recognized 
testing laboratory to meet the requirements of TJL1741. 

For synchronous generators, manufacturer and model number, nameplate ratings, and impedance 
data (Xd, X’d, & X”d). 

For induction generators, manufacturer and model number, nameplate ratings, and locked rotor 
current. 

Date: Member Signature: - I 

- 
DATE OF ISSUE April 6,2009 DATE EFFE - 
ISSUEDBY >)& , . * TITL,EPs  
Issued by authority of an Order o d & G  Commissioi 
CaseNo. 2008-00169 Dated Januarv 8,2009 

N 

SECTION 9 (1) 
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LEVEL 2 
INTERCONNECTION AGRICEMENT 

TEtIS INTERCOMVECTION AGREEMENT (Agreement) is made and entered into 
this day of - , 20-, by and between 
(Cooperative), and ---- (Member). Cooperative and Member are 
hereinafter sometimes referred to individually as “Party” or collectively as “Parties”. 

WITNESSETH: 

WHEREAS, Member is installing, or has installed, generating equipment, controls, and 
protective relays and equipment (Generating Facility) used to interconnect and operate in parallel 
with Cooperative’s electric system, which Generating Facility is more fully described in Exhibit 
A, attached hereto and incorporated herein by this Agreement, and as follows: 

~ _ _ 1  Location: --- 

Generator Size and Type: - 

NOW, THEREFORE, in consideration thereof, Member and Cooperative agree as follows: 
/ 

Cooperative agrees to allow the Member to interconnect and operate the Generating Facility in 
parallel with the Cooperative’s electric system and the Member agrees to abide by Cooperative’s 
Net Metering Tariff and all the Terms and Conditions listed in this Agreement including any 
additional conditions listed in Exhibit A. 

TERMS AM, CONDITIONS: 

1) Shelby Energy Cooperative shall provide the Member net metering services, without 
charge for standard metering equipment, through a standard kilowatt-hour metering 
system capable of measuring the flow of electricity in two (2) directions. If the Member 
requests any additional meter or meters or distribution upgrades are needed to monitor 
the flow in each direction, such installations shall be at the Member’s expense. 

DATE OF ISSUE A p d  6.2009 

ISSUED BY- %A;. / 4 ry ,‘ TITLE 

Issued by authority of an Order of the Public Service Cammissior 
Case No. 2008-00169 Dated Januar~ 8.2009 

DATE EEFE( 

PU SWANT TO 807 KAR 5 0 1  1 3fKentucb l”sECTl0P.J 9 (1) . .  
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2) The Member shall install, operate, and maintain, at the Member’s sole cost and expense, 
any control, protective, or other equipment on the Member’s system required by Shelby 
Energy Cooperative’s technical interconnection requirements based on IEEE 1547, the 
NEC, accredited testing laboratories such as Underwriters Laboratories, and the 
manufacturer’s suggested practices for safe, efficient and reliable operation of the 
generating facility in parallel with Shelby Energy Cooperative’s electric system. The 
Member shall bear full responsibility for the installation, maintenance and safe operation 
of the generating facility. Upon reasonable request fi-om Shelby Energy Cooperative, the 
Member shall demonstrate generating facility compliance. 

------ 
DATE OF ISSUE April 6.2009 DATE EFFE 

T m E  Ereandent ’ 

3) The generating facility shall comply with, and the Member shall represent and warrant its 
compliance with: (a) any applicable safety and power quality standards established by 
IEEE and accredited testing laboratories such as Underwriters Laboratories; (b) the NEC 
as may be revised from time to time; (c) Shelby Energy Cooperative’s rules, regulations, 
and Service Regulations as contained in Shelby Energy Cooperative’s Retail Electric 
Tariff as may be revised from time to time with the approval of the Kentucky Public 
Service Commission (Commission); (d) the rules and regulations of the Commission, as 
such rules and regulations may be revised from time to time by the Commission; and (e) 
all other applicable local, state, and federal codes and laws, as the same may be in effect 
fiom time to time. Where required by law, the Member shall pass an electrical inspection 
of the generating facility by a local authority having jurisdiction over the installation. 

PUBLIC SERVICE COMMISSION -- 
STIVE: &gd 8, NKH CTIVE 

4ia12009 
& w t f i & m m W  5:O 1 1 

4) Any changes or additions to Shelby Energy Cooperative’s system required to 
accomrnodate the generating facility shall be considered excess facilities. The Member 
shall agree to pay Shelby Energy Cooperative for actual costs incurred for all such excess 
facilities prior to construction. 

5 )  The Member shall operate the generating facility in such a manner as not to cause undue 
fluctuations in voltage, intermittent load charactedstics or otherwise interfere with the 
operation of Shelby ‘Energy Cooperative’s electric system. At all times when the 
generating facility is being operated in parallel with Shelby Energy Cooperative’s electric 
system, the Member shall operate the generating facility in such a manner that no adverse 
impacts will be produced thereby to the service quality rendered by Shelby Energy 
Cooperative to any 

CaseNo. 2008-00169 Dated January 8.2009 
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of its other members or to any electric system iriterconnected with Shelby Energy 
Cooperative’s electric system. The Member shall agree that the interconnection and 
operation of the generating facility is secondary to, and shall not interfere with, Shelby 
Energy Cooperative’s ability to meet its primary responsibility of furnishing reasonably 
adequate service to its members. 

The Member shall be responsible for protecting, at the Member’s sole cost and expense, 
the generating facility from any condition or disturbance on Shelby Energy Cooperative’s 
electric system, including, but not lhited to, voltage sags or swells, system faults, 
outages, loss of a single phase of supply, equipment failures, and lightning or switching 
surges, except that Shelby Energy Cooperative shall be responsible for repair of damage 
caused to the generating’ facility resulting solely from the negligence or willful 
misconduct on the part of Shelby Energy Cooperative. 

After initial installation, Shelby Energy Cooperative shall have the right to inspect and/or 
witness commissioning tests, as specified in the Level 1 or Level 2 Application and 
approval process. Following the initial testing and inspection of the generating facility 
and upon reasanable advance notice to the Member, Shelby Energy Cooperative shall 
have access at reasonable times to the generating facility to perform reasonable on-site 
inspections to verify that the installation, maintenance, and operation of the generating 
facility comply with the requirements of this tariff. 

For Level 1 and 2 generating facilities, an eligible Member shall f in i sh  and install on the 
Member’s side of the point of common coupling a safety disconnect switch which shall 
be capable of filly disconnecting the Member’s energy generating equipment from 
Shelby Energy Cooperative’s electric service under the full rated conditions of the 
Member’s generating facility. The external disconnect switch (EDS) shall be Iocated 
adjacent to Shelby Energy Cooperative’s meters or the location of the EDS shall be noted 
by placing a sticker on the meter, and shall be of the visible break type in a metal 
enclosure which G&I be secured by a padlock. If the EDS is not located directly adjacent 
to the meter, the $€ember shall be responsible for ensuring that the location of the EDS is 
properly and legibly identified for so long as the generating facility is operational. The. 
disconnect switch shall be accessible to Shelby Energy Cooperative personnel at all 
times. Shelby Energy Cooperative may waive the requirement for an EDS for a 
generating facility at its sole 
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discretion, and on a case-by-case basis, upon review of the generating facility operating 
parameters and if permitted under Shelby Energy Cooperative's safety and operating 
protocols. 

9) Shelby Energy Cooperative shall have the right and authority at Shelby Energy 
Cooperative's sole discretion to isolate the generating facility or require the Member to 
discontinue operation of the generating facility if Shelby Energy Cooperative believes 
that: (a) continued interconnection and parallel operation of the generating facility with 
Shelby Energy Cooperative's electric system may create or contribute to a system 
emergency on either Shelby Energy cooperative's or the Member's electric system; (b) 
the generating facility is not in compliance with the requirements of this tariff, and the 
noncompliance adversely affects the safety, reliability, or power quality of Shelby Energy 
Cooperative's electric system; or (c) the generating facility interferes with the operation 
of Shelby Energy Cooperative's electric system. In non-emergency situations, Shelby 
Energy Cooperative shall give the Member notice of noncompliance including a 
description of the specific noncompliance condition and allow the Member a reasonable 
time to cure the noncompliance prior to isolating the generating facilities. In emergency 
situations, when Shelby Energy Cooperative is unable to immediately isolate or cause the 
Member to isolate only the generating facility, Shelby Energy Cooperative may isolate 
the Member's entire facility. 

10) The Member shall agree that, without the prior Written permission from Shelby Energy 
Cooperative, no changes shall be made to the generating facility as initially approved. 
Increases in generating facility capacity will require a new "Application for 
Interconnection and Net Metering" which will be evaluated on the same basis as any 
other new application. Repair and replacement of existing generating facility components 
with like components that meet UL 1741 certification requirements for Level 1 facilities 
and not resulting in increases in generating facility capacity is allowed without approval. 

11) To the extent permitted by law, the Member shall protect, indemnify, and hold harmless 
Shelby Energy Cooperative and its directors, officers, employees, agents, representatives 
and contractors against and fiom all loss, claims, actions or suits, including costs and 
attorneys fees, for or on account of any injury or death of persons or damage to property 
caused by the Member or the Member's employees, agents, representatives and 
contractors in tampering with, repairing, maintaining, or operating the Member's 
generating facility or any related equipment or any 

1 OF KFNUIC)(Y 
DATE OF ISSUE April 6,2009 DATE EFFE(#"E: A u d  8.2d3BBECTIVE 

41812 00 9 
ISSUED BY ' TmLE 
Issued by authority 
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Cooperative except where such injury, death or damage was caused or contributed to by 
the fault or negligence of the Shelby Energy Cooperative or its employees, agents, 
representatives, or contractors. 

Shelby Enerm Cooperative, Inc 
.) 

The liability of Shelby Energy Cooperative to 'the Member for injury to person and 
property shall be governed by the tariff(s) for the class of service under which the 
Member is taking service. 

12)The Member shall maintain general liability insurance coverage (through a standard 
homeowner's, commercial, or other policy) for both Level 1 and I.evel 2 generating 
facilities. The Member shall, upon request, provide Shelby Energy Cooperative with 
proof of such insurance at the time that application is made for net metering. 

13)By entering into an Interconnection Agreement, or by inspection, if any, or by non- 
rejection, or by approval, or in any other way, Shelby Energy Cooperative does not give 
any warranty, express or implied, as to the adequacy, safety, compliance with applicable 
codes or requirements, or as to any other characteristics, of the generating facility 
equipment, controls, and protective relays and equipment. 

14) A Member's generating facility is transferable to other persons or service locations only 
after notification to the Shelby Energy Cooperative has been made and verification that 
the installation is in compliance with this tariff. Upon written notification that an 
approved generating facility is being transferred to another person, member, or location, 
Shelby Energy Cooperative will verify that the installation is in compliance with this 
tariff and provide written notification to the member(s) within 20 business days. If the 
installation is no longer in compliance with this tariff, Shelby Energy Cooperative will 
notify the Member in writing and list what must be done to place the facility in 
compliance. 

15)The Member shall retain any and all Renewable Energy Credits (RECs) that may be 
generated by their generating facility. 

DATE OF ISSUE April 6,2009 

Issued by authoriq of an Order 
Case No. 2008-00169 Dated _Januar/ 8.2009 
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EFFECTIVE TERM AND TERMINATION RIGHTS 

This Agreement becomes effective when executed by both parties and shall continue in effect 
until terminated. This Agreement may be terminated as follows: (a) The Member may terminate 
this Agreement at any time by giving Shelby Energy Cooperative at least sixty (60) days’ Written 
notice; (b) Shelby Energy Cooperative may terminate upon failure by the Member to continue 
ongoing operation of the generating facility; (e) either pa.rty may terminate by giving the other 
party at least thirty (30) days prior written notice that the other party is in default of any of the 
terms and conditions of the Agreement or the Rules or any rate schedule, tariff, regulation, 
contract, or policy of Shelby Energy Cooperative, so long as the notice specifies the basis for 
termination and there is opportunity to cure the default; (d) Shelby Energy Cooperative may 
terminate by giving the Member at least hrty (30) days notice in the event that there is a 
material change in an applicable law, regulation or statute affecting th is  Agreement or which 
renders the system out of compliance with the new law or statute. 

IN WITNESS WHEREOF, the Parties have executed this Agreement, effective as of the 
date first above written. 

COOPERATIVE NAME MEMBER 

-- 
Printed Name Printed Name 

Title: Title: __ 

--- 
DATE OF ISSUE Apd 6,2009 

Issued by authority of an Or 
CaseNo. 2008-0016!!l Dated Januar~ 8,2009 
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Exhibit A 
(To be developed by each member system) 

Exhibit A will contain additional detailed information about the Generating Facility such as a 
single line diagram, relay settings, and a descriptian of operation. 

When construction of Utility facilities is required, Exhibit A will also contain a description and 
associated cost. 

Exhibit A will also specify requirements for a Utility inspection and witness test and when 
limited operation for testing or full operation may begin. 

ON 
-.__ 

DATE OF ISSUE April 6,2009 

Issued by authority of an Order of 
CaseNo. 2008-00169 Dated Januarv 8,2009 
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Touchstone Energy Home Propram 

Purpose 
The Touchstone Energy Home Program (“Program”) is a conservation program that encourages the sale of more 
energy-efficient homes. It is based on Energy Star standards for homes, a nationally recognized symbol of 
energy efficiency and quality developed and operated jointly by the U.S. Environmental Protection Agency 
(EPA) and the U.S. Department of Energy (DOE). 

Availability 
This program is available in all service territory served by Shelby Energy Cooperative. 

Elipibility 
To qualifjl as a Touchstone Energy Home under this program, the participating home must be located in the 
service territory of Shelby Energy Cooperative and meet the Energy Star standards by including additional floor, 
wall and ceiling insulation, double pane windows and an electric heat pump. 

Rebate 
East K.entuclcy Power Cooperative, Inc. (“EICPC”) and Shelby Energy Cooperative will provide an incentive to 
retail customers to build or purchase a Touchstone Energy home. Shelby Energy Cooperative may elect to offer 
a rebate of up to $250 for each participant. EKPC will match the rebate offered by the member system 
cooperative up to a maximum of $250, resulting in a maximum rebate of $500 for each participant. Rebates will 
be paid to each participant upon written certification that the newly constructed home has met the Energy Star 
standards. 

Annual Reports 
Shelby Energy Cooperative, in Coordination with East Kentucky Power Cooperative, Inc., will submit annual 
reports on the Program that contain the number of participants, the annual costs, including the costs of the 
rebates, and the status of the rebate provision. Shelby Energy, in coordination with EKPC, will file the first 
report by June 30,  2008, and annually thereafter if the Program is continued beyond 2009. 

Term 

The Touchstone Energy Home: Program will remain in effect through 2009. If Shelby Energy Cooperative 
should decide to continue the entire program beyond 2009, an application for approval from the Kentucky 
Public Service Commission will be filed, in coordination with EKPC, 6 months prior to the date of continuation. 

DATE OF ISSlJE December 10,2002 DATE EFFECTIVE: - 
ISSUEDBY >>&A,‘ TITLE presic 

Issued by authority of an Order of the Public Service Commission of I 
Case No. 206-00547 Dated September 18,2007 

EFFECTIVE 

PURSUANT TO 807 KAR 5:Ol I 
SECTION 9 (I) 

ntucky in 911 81200 7 

~- 
Executive Director 
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-.-- wlV---_____- Summer _.--- -- 
Year &-Peak Off-peak On-Peak Off-peak 
2009 $0.061 85 $0.04866 $0.05010 $0.02755 
201 0 $0,06360 $0.04895 $0.05801 $0.03 125 

~ $0.03358 201 1 $0.06471 $0.05037 $0.06050 
$0.073 1 O-- $0.05610 $0.06526 $0.03541 

2013 $0.066 1 3 $0.0491 1 $0.07532 $0.041 13 

-- 

2012 - 
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COGENEFUTION AND SMALL POWER PRODUCTION 
POWER PURCHASE RATE SCHEDULE OVER 100 kW 

AVAILABILITY 
Available only to qualified cogeneration or small power production facilities with a design 
capacity of over 100 kW which have executed a contract with Shelby Energy Cooperative, Inc, 
and East Kentucky Power Cooperative, Inc. (“EKPC”) for the purchase of electric power by 
EKPC. 

, 

RATES 
The rates set forth below shall be used as the basis for negotiating a final purchase rate with 
qualifying facilities pursuant to Section 7 of 807 KAR 5:054. 

1. Capacity 

a. $50.36 per kW per year is applicable if cogenerator or small power producer is dispatched (0 
by EKPC. 

b. $0.005851 per kwh is applicable if cogenerator or small power producer is not (N 
dispatched by EISPC. 

2. Energy - A base payment per kwh is listed below for a time-differentiated basis or a non- 
time differentiated basis for the specified years. 

a. Time Differentiated Rates: 

b. Non-Time Differentiated Rates: 

CaseNo. 2008-00128 Dated Aumst 20,2008 
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The on-peak and off-peak energy rates are applicable during the hours listed below for each 

Shelby Energy Cooperative, 

season: 

Winter (October - April) 
On-Peak 7:OO a.m. - 12:OO noon 

5:OO p.m. - 1O:OO p.m. 

Off-peak 12:OO noon - 5:OO p.m. 
1O:OO p,m. - 7:OO a.m. 

Sumrner (May - September) 
On-Peak 1.O:OO a.m. - 1O:OO p.m. 

Off-peak 1O:OO p.m. - 1O:OO a.m. 

TERMS AND CONDITIONS 

1. All power from a Qualifying Facility (QF) will be sold only to E m C .  

2. Seller must provide good quality electric power within a reasonable range of voltage, 
frequency, flicker, harmonic currents, and power factor. 

3. Qualifying Facility (QF) shall provide reasonable protection for EKPC and Shelby Energy 
Cooperative, Inc. 

4. QualifyLng Facility (QF) shall design, construct, install, own, operate, and maintain the 
Qualifying Facility in accordance with all applicable codes, laws, regulations, and generally 
accepted utility practices. 

5. Qualifying Facility shall reimburse EKPC and Shelby Energy Cooperative, Inc. for all costs 
incurred as a-result of interconnecting with the QF, including operation, maintenance, 
administration, and billing. 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

Issued by authority of an Order of th 
Case No. 2008-00128 Dated Aumst 20,2008 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

----- 

Issued by authority of an Order of th 
Case No. 2008-00128 Dated Aumst 20,2008 



Shelby Energy Cooperative, Inc. 

For Area Served 
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lSt RevisedSheet No. 92 
Canceling P.S.C. No. - 

Original Sheet No. 92 

6.  Qualifying Facility shall obtain insurance in the following minimum amounts for each 
occurrence : 

a. Public Liability for Bodily Injury - $1,000,000.00 

b. Property Damage - $500,000.00 

7. Initial contract term shall be for a rninirnum of five years. 

8. Qualifying Facilities proposing to supply as available (non-firm) electric power shall not be 
entitled to a capacity payment. 

9. Qualifyllig cogeneration and small power production facilities must meet the definition set 
foi-th in 807 KAR 5:054 to be eligible for this tariff. 

10. Updated rates will be filed with the Public Service Commission of Kentucky by March 3 1 of 
each year. 

PU B L I C S E RVI CE COMM I SS I ON 
OF KENTUCKY 

EFFECTIVE 

Case No. 2008-00128 Dated Aumst 20,2008 



Shelby Energy Cooperative, Inc. 

_- --- - 
Winter Summer 

On-Peak Off-peak On-Peak Of€-Peak Year 
2009 $0.061 85 $0.04866 - $0.05010 $0.02755 . 
2010 $0.06360 -- $0.04895 $0.05801 - $0.03 125 
201 1’ $0.0647 1 $0,05037 - $0.06050 $0.03358 
2012 $0.073 10 $0.056 10 $0.06526 $0.03541 

$0.06613 I $0.04911 $0.07532 $0.041 13 2013 

-- 

- ___ 

For Area Served 
P.S.C. No. 5 

lSt Revised Sheet No. 9 
Canceling P.S.C. No. - 

Original Sheet No. 93 

COGENERATION AND SMALL POWER PRODUCTION 
POWER PURCHASE RATE SCHEDULE 

LESS THAN 100 kW 

AVAILABILITY 

Available only to qualified cogeneration or small power production facilities with a design 
capacity of less than 100 kW which have executed a contract with Shelby Energy Cooperative, 
Inc. and East Kentucky Power Cooperative, Inc. (,‘EWC”) for the purchase of electric power by 
EKPC. 

RATES 

1. Capacity 

a. $50.36 per kW per year is applicable if cogenerator or small power producer is dispatched 
by E U C .  

b. $0.005851 per kwh  is applicable if cogenerator or small power producer is not 
dispatched by EKPC. 

2. Energy -- A base payment per kwh is listed below for a time-differentiated basis or a non- 
time differentiated basis for the specified years. 

a. T h e  Differentiated Rates: 

0 

CR) 

0 
0 
0 
0 
0 

b. Nan-Time Differentiated Rates: 3 
N 

0 
PURSUANl TO 807 KAR 501  1 

March 3 1,2009 c 

Case No. 2008-00128 Dated Aumst 20,2008 
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For Area Served 
P.S.C. No. 5 

lSt Revised Sheet No. 94 
Canceling P.S.C. No. __. 

Original Sheet No. 94 

The on-peak and off-peak energy rates are applicable during the hours listed below for each 
season: 

Winter (October - April) 
On-Peak 7:OO a.m. - 12:OO noon 

5:OO p.m. - 1O:OO p.m. 

Off-Peak 12:OO noon - 5:OO p.m. 
1O:OO p.m. - 7:OO a.m. 

Summer (May - September) 
On-Peak 1O:OO a.m. - 10:OO p.m. 

Off-Peak 10:OO p.m. - 10:OO a.m. 

TERMS AND CONDITIONS 

1. All power fkom a Qualifying Facility (QF) will be sold only to EKPC. 

2. Seller must provide goad quality electric power within a reasonable range of voltage, 
fiequency, flicker, harmonic currents, and power factor. 

3. Qualifying Facility (QF) shall provide reasonable protection for EKPC and Shelby Energy 
Cooperative, Inc. 

4. Qualifymg Facility (QF) shall design, construct, install, own, operate, and maintain the 
Qualifying Facility in accordance with all applicable codes, laws, regulations, and generdly 
accepted utility practices. 

5. Qualifjling Facility shall reimburse EKPC and Shelby Energy Cooperative, Inc. for all costs 
incurred as a result of interconnecting with the QF, including operation, maintenance, 
administration, and billing. 

--- 
DATE OF Ism March 3 1,2009 

t A 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 
611 12009 

Issued by authority of an Order of the Publ'lc Service C o m r n i # s % f i ~  
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1'' Revised Sheet No. 95 
Canceling P.S.C. No. __ 

Original Sheet No. 95 Shelby Energy Cooperative, Inc. 
- --- 

6. Qualifying Facility shall obtain insurance in the following minimum amounts for each 
occurrence: 

a. Public Liability for Bodily Injury - $1,000,00O.00 

b. Property Damage - $500,000.00 

7. Initial contract term shall be for a minimum of five years. 

8. Qualifying FaciIities proposing to supply as available (non-firm) electric power shall not be 
entitled to a capacity payment. 

9. Qualifying cogeneration and small power production facilities must meet the definition set 
forth in 807 KAR 5:054 to be eligible for this tariff. 

10. TJpdated rates will be filed with the Public Service Commission of Kentucky by March 3 1 of 
each year. 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 

DATE OF ISSU 

ISSITED €3 

Issued by authority of an Order 
Case No. 2008-00128 Dated Aumst 20,2008 



For All Counties Served 
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First Revised Sheet No. 96 
Canceling PSC No. - 

Original Sheet No. 96 Shelbv EnergV Cooperative. Inc 

Section DSM -- 3(a) 

Direct Load Control Program - Residential 

Purpose 

The Direct Load Control Program will encourage the reduction in growth of peak demand, 
enabling East Kentucky Power Cooperative (“E1.C’’) to utilize its system more efficiently, 
manage market purchases, and defer the constnction of new generation. 

Availability 

This rate schedule is not available to Shelby Energy’s members currently served under Rate 10 
(Optional Residential, Church and School Service) as these members are currently receiving rate 
incentives for Shelby Energy’s right to control these members’ loads at some future date. 

The Direct Load Control Program is available to residential customers in the service territory of 
Shelby Energy Cooperative and will include the control of water heaters, air conditioners and 
heat pumps, and pool pumps. 

Availability may be denied where, in the judgment of Shelby Energy Cooperative installation of 
the load control equipment is impractical. 

Eligibility 

To qualifsr for this Program, the participant must be located in the service territory of Shelby 
Energy Cooperative and have: 

Poolpumps. 

40-gallon (minimum) electric water heating units, and/or 
Central air conditioning or heat pump units, and/or 

The above appliances may be electrically cycled or interrupted in accordance with the rules of 
this Tariff. 
The participant may either own or rent the residence where the qualifjhg appliances are located. 
The residence may be either a single-family structure or a multi-family apartment facility. 
The participant is responsible for obtaining the permission 
to participate in the load control program. Shelby Energy 
property agreement be executed between Shelby Energy Co 
residence. 

8/1/2009 

SECTION 9 (1) 
DATE OF ISSUE June30.2009 

Issued by authority of an Order of the Public Service Commission d% 
Case No. Dated - 

CY- 
Director 



For All Counties Served 
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First Revised Sheet No. 97 

Shelby Energy Cooperative, Inc -__.- Oripjnal Sheet No? 
Canceling PSC. 

Program Incentives 

Shelby Energy Cooperative will provide an incentive to the participants in this program for the 
following appliances. 

Water Heaters, Shelby Energy Cooperative will credit the residential power bill of the 
participant $10.00 per water heater per year. The participant will receive this credit 
regardless of whether the water heater is actually controlled. 
Air Conditioners and Heat Pumw Shelby Energy Cooperative will provide an incentive 
to the participants in this program. The participant may select one of two alternatives. 
The participant will receive one of these incentives regardless of whether the air 
conditioner or heat pump is actually controlled during any program month. 

Alternative One, Shelby Energy Cooperative will credit the residential power bill of 
the participant $20.00 per air conditioner ($5 per summer months, June, July, August, and 
September). 

Alternative Two. EICPC, on behalf of Shelby Energy Cooperative, will provide and 
install at no cost one or more digital thermostats as needed for control purposes. 
After the initial selection of one of the alternatives, the participant may change to the 
other alternative subject to the following conditions: 

From bill credits to digital thermostats The change in alternative will be 
permitted in any month except for the summer months of June through 
September. In addition, the participant will pay 50 percent of the installed cost of 
each digital thermostat. 
From digital thermostats to bill credits - The change in alternative will be 
permitted in any month except for the s m e r  months of June through 
September. In addition, the participant will either reimburse EKPC, through 
Shelby Energy Cooperative, an amount equal to 50 percent of the original 
installed cost of each digital thermostat that was initially installed if the 
participant keeps the thermostat or pay 50 percent of the cost to rernove each 
digital thermostat that was initially installed. 
Only one change in incentive alternatives will be permitted during a 12 month 
period. 

0 

0 

-____ - 
DATE OF ISSUE June 30.2009 1 

Issued by authority of an Order of the Public Service Commissio 
Case No. Dated -. 

QN 

resident & Chief!?Ifg &$$'$# B fircer 

ANT TO 807 KAR 5.01 1 aKenEw SECTION 9 (1) 
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Pool Pumps. Shelby Energy Cooperative will credit the residential power bill of the 
participant $10.00 per pool pump per year. The participant will receive this credit 
regardless of whether the pool p u p  is actually controlled. 

Shelby Enerw Cooperative, Inc 

When the qualifjmig appliances are located in rental residences, program incentives will be paid 
to the participant, regardless of whether the participant owns or rents the residence where the 
qualifying appliances are located. Nothing contained in this Tariff will prohibit a further 
disposition of the program incentive between the participant and the owner of a rented residence. 

Time Periods for Direct Load Control Program 

Water Heaters. A load control switch will be placed on the water heater and may be electrically 
interrupted for a maximum time period of four hours. 

EIQC will cycle the water heaters only during the hours listed below. 

-- Months 
October through April 

May through September 

Hours Applicable for Demand Billing - EST 
6:OO a.m. to 12:OO noon 
4:OO p.m. to 10:OO p.n. 
1O:OO a.m. to 1O:OO p.m. 

Air Conditioners and Heat Pumps. A load control device (switch or thermostat) will be placed 
on each central air conditioning unit or heat pump that will allow the operating characteristics of 
the unit to be modified to reduce demand on the system. Communication to the load control 
device will be accomplished via AMR, AMI, or paging equipment. 

EICPC will control the ab! conditioning units and heat pumps only during its summer on-peak 
billing hours listed below. 

Months 
May through September 

Hours Applicable for Demand Billinp - EST 
1O:OO a.m. to 1O:OO p.m. 

Pool Pumps. A load control swit 
four hour curtailment during on peak days May through S 
50 percent cycling for the ensuing 2 hour recovery period t 

DATE OF ISSUE June 30,2009 

ISSUEDBY A/ 
r 

Issued by authority of an Order of the Public Service 
Case No. Dated 
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OriFsinal Sheet No. 99 Shelby Enerm Cooperative, Inc 

Case No. Dated 

Terms and Conditions 

SECTION 9 (1) 

1, Prior to the installation of load control devices, Shelby Energy Cooperative may inspect the 
participant’s electrical equipment to insure good repair and working condition, but Shelby 
Energy Cooperative shall not be responsible for the repair or maintenance of the electrical 
equipment . 

2. EKPC, on behalf of Shelby Energy Cooperative, will install, own, and maintain the load 
management devices controlling the participant’s air conditioner, heat pump, or water heater. 
The participant must allow Shelby Energy Cooperative, or their representative, reasonable access 
to install, maintain, inspect, test and remove load control devices. Inability of Shelby Energy 
Cooperative to gain access to the load management device to perform any of the above activities 
for a period exceeding 30 days may, at Shelby Energy Cooperative’s option, result in 
discontinuance of credits under this tariff until such time as Shelby Energy Cooperative is able to 
gain the required access. 

3. Participants may join the program at any time during the year. Participants with water 
heaters and/or pool pumps will receive the first annual incentive within 12 months after the 
installation of the load control device. Participants with air conditioning or heat pump units who 
join during the months of June through September can select an incentive alternative as 
described in this Tariff. If the bill credit incentive is selected, bill credits will not begin until 
after the installation of the load control device and continue for the months remaining in the June 
to September time period for that year. 

4. If a participant decides to withdraw Erom the program or change incentive alternatives, 
Shelby Energy Cooperative will endeavor to implement the change as soon as possible. 

5. If a participant decide; to withdraw horn the program, the participant may not apply to rejoin 
the program for a period df 6 months. Retuming participants for air conditioning and heat pump 
units will be required to initially select the hi11 credit alternative, but may change alternatives 
later as described in this Tariff. 

ON 
- 

DATE OF ISSUE June 30,2009 
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Direct Load Control Program - Commercial 

Purpose 

The Direct Load Control Program will encourage the reduction in growth of peak demand, 
enabling East Kentucky Power Cooperative (“EI(PCI’) to utilize its system more efficiently, 
manage market purchases, and defer the construction of new generation. 

Availability 

This rate schedule is not available to Shelby Energy’s members currently served under Rate 13 
(Optional Residential, Church and School Service) as these members are currently receiving rate 
incentives for Shelby Energy’s right to control these members’ loads at some future date. 

The Direct Load Control Program is available to commercial customers in the service territory of 
Shelby Energy Cooperative and will include the control of air conditioners and water heaters. 

Availability may be denied where, in the judgment of Shelby Energy Cooperative, installation of 
the load control equipment is impractical. 

Eligibility 

To qualify for this Program, the participant must be located in the service territory of a Shelby 
Energy Cooperative and have a central air conditioning unit and/or a 40-gallon (minimum) 
electric water heating unit. The appliance may be electrically cycled or interrupted in 
accordance with the rules of this Tariff. 

The participant is responsible for obtaining the permission of the commercial property owner to 
participate in the load control program. Shelby Energy Cooperative may require that a rental 
property agreement be executed between Shelby Energy Cooperative and the owner of the rented 
commercial property. 

Program Incentives 

~ ~ 5 % ~ ~ ~ ~ ~ b ~ & O N  

EFFECTIVE 

Shelby Energy Cooperative will provide an incentive to the p 
following appliances. OF KENTUCKY 

DATE OF ISSUE> 



For All Counties Served 
P.S.C. No. 5 

Shelby Energy Cooperative, Inc -- OriRinal Sheet No. 101 

Air Conditioners. The incentive will be based on the tonnage of the air conditioning unit. 
Units up to and including five tons will receive a monthly credit of $5.00 per unit. Units 
over five tons will receive an additional monthly credit of $1 .OO per ton per unit. Shelby 
Energy Cooperative will credit the commercial power bill of the participant the 
applicable incentive credit during the months of June through September. The participant 
will receive the incentive regardless of whether the air conditioner is actually controlled 
during any program month. 
Water Heaters. Shelby Energy Cooperative will credit the commercial power bill of the 
participant $10.00 per water heater per year, The participant will receive this credit 
regardless of whether the water heater is actually controlled. 

T h e  Period for Direct Load Control Promam 

Air Conditio- A load control device will be placed on each central air conditioning unit that 
will allow the operating characteristics of the unit to be modified to reduce demand on the 
system. Communication to the load control device will be accomplished via AMR, AMI, or 
paging equipment. 

EIQC will control the air conditioning units only during its summer on-peak billing hours listed 
below: 

Months 
May through September 

Hours Apdicable for Demand Billing - EST 
1O:OO a.m. to 1O:OO p.m. 

-.. Water Heaters A load control switch will be placed on the water heater and may be electrically 
interrupted for a maximurn time period of four hours. 

EIQC will cycle the water heaters only during the hours listed below. 

Months 
October through April 

May through September 

Hours Amlicable for Demand Billing - EST 
6:OO a.m. to 12:OO noon 
4:OO p.m. to 1O:OO p.m. 
1O:OO a.m. to 1O:OO p.m. 

DATE OF ISSUE June 3 0 5 0 9  

ISSUED BY TITLE 

DATE EFFECTIVE: August 1,2009 

Issued by authority of an Order of the Public Service Commission 
CaseNo. - Dated 

OF KENTUCKY 
f K e n h c b ' h  EFFECTIVE 

8/1/2009 
PURSUANT TO 807 KAR 5:Qll 

SECTION 9 (1) 
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Terms and Conditions 

1. Prior to the installation of load control devices, Shelby Energy Cooperative may inspect the 
participant’s electrical equipment to insure good repair and working condition, but Shelby 
Energy Cooperative shall not be responsible for the repair or maintenance of the electrical 
equipment. 

2. EKPC, on behalf of Shelby Energy Cooperative, will install, own, and maintain the load 
management devices controlling the participant’s air conditioner unit or water heater. The 
participant must allow Shelby Energy Cooperative, or their representative, reasonable access to 
install, maintain, inspect, test and remove load control devices. Inability of Shelby Energy 
Cooperative to gain access to the load management device to perform any of the above activities 
for a period exceeding 30 days may, at Shelby Energy Cooperative’s option, result in 
discontinuance of credits under this tariff until such time as Shelby Energy Cooperative is able to 
gain the required access. 

3. Participants may join the program at any time during the year. Participants with air 
conditioning who join during the months of June through September will receive bill credits 
beginning after the installation of the load control device and continuing for the months 
remaining in the June to September time period for that year. Participants with water heaters 
will receive the first annual incentive within 12 months after the installation of the load control 
device. 

4. If a participant decides to withdraw &om the program, Shelby Energy Cooperative will 
endeavor to implement the withdrawal as soon as possible. If a participant decides to withdraw 
From the program, the participant may not apply to rejoin the program for a period of 6 months. 

- 
DATE OF ISSUE June 30.2009 

I 8/1/2009 

Case No. Dated t SECTION 9 (1) 
Issued by authority of an Order of the Public %xvice Commission f Kentp€&yj,qJANT TO 807 WR 5:011 



Form for filing Rate Schedule 

GENERAL SERVICE - RATE I 1  
I 

FOR All Territory Served 

P.S.C. No. 
Original Sheet No. 

Community, Town or City 
5 

103 

Shelby Energy Cooperative, Inc. 
Shelbyville, KY 

Name of Issuing Corporation 

CLASSIFICATION OF SERVICE 

AVAILABILITY I 
Available for commercial, small power and non-residential purposes for single 

phase and three phase loads below 50 kW, subject to the established Rules and I Regulations. 

TYPE OF SERVICE: 

Single phase and three phase, 60 Hertz, at available secondary voltage. I 
(MONTHLY RATE: 

Consumer Facility Charge: 
Single Phase Service 
Three Phase Service 

$ 12.52 
$ 32.56 

Energy Charge per kWh: $0.09308 

MINIMUM MONTHLY CHARGE: 

The minimum monthly charge under this schedule shall be the consumer 
facility charge. Where it is necessary to extend or reinforce existing facilities, the 
minimum charge may be increased to assure adequate compensation for added 
facilities. 

ITERMS OF PAYMENT: 

The above rates are net; the gross rates are 10% higher. In the event the 
current monthly is not paid by the due date as shown on the bill, the gross rate shall 
apply" 

Rate 
Per Unit 

DATE OF ISSUE December 31,2009 DATE EFFECTIVE; February 1, 201 0 

ISSUED BY TITLE: President & CEO 
Name of Officer 



Form for filing Rate Schedule 

Motors having a rated capacity in excess of ten horsepower (1 OHP) must be 
'three-phase. Motors in excess of five horsepower (5HP) shall be provided with 
,compensating starting equipment acceptable to the Seller. 

FOR All Territory Served 
Community, Town or City 

P.S.C. No. 
Original Sheet No 

5 
104 

Shelby Energy Cooperative, Inc. 
Shelbyville, KY 

Name of Issuing Corporation 

I C LASS1 Fl CAT1 ON OF S ERVl C E 

GENERAL SERVICE -RATE I 1  

FUEL ADJUSTMENT CLAUSE: 

This rate may be increased or decreased by an amount per kWh equal to 
the fuel adjustment amount per kWh as hilled by the wholesale power supplier plus an 
allowance for line losses. The allowance for line losses will not exceed 10% and is 
based on a twelve-month moving average of such losses. The Fuel Clause is subject 
to all other applicable provisions as set out in 807 KAR 5:056. 

SPECIAL RULES; 

TEMPORARY SERVICE: 

Consumers requiring temporary service under this rate may be required to 
pay all costs of connecting and disconnecting incidental to the supplying and removing 
of service. In addition to this, a deposit will be required to cover the estimated 
consumption of electricity. Both fees will be paid in advance. 

Rate 
Per Unit 

(N) 

DATE OF ISSUE December 31,2009 DATE EFFECTIVE; February 1,2010 

ISSUED BY TITLE: President & CEO 
Name of Officer 
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__ 

RESIDENTIAL SERVICE - RATE 12 

AVAILABILITY 

FOR All Territory Served 

P.S.C. No. 5 
Original Sheet No. 105 

Community, Town or City 

Shelby Energy Cooperative, Inc. 
Shelbyville, KY 

Name of Issuing Corporation 

I CLASSIFICATION OF SERVICE 

Available for residential homes for loads below 50 kW, subject to the 
established Rules and Regulations 

TYPE OF SERVICE: 

Single phase service for residential dwellings. 

MONTHLY RATE: 

Consumer Facility Charge: 
Energy Charge per kWh: 

$ 9.75 
$0.09308 

MINIMUM MONTHLY CHARGE: 

The minimum monthly charge under this schedule shall be the consumer 
facility charge. Where it is necessary to extend or reinforce existing facilities, the 
minimum charge may be increased to assure adequate Compensation for added 
facilities. 

TERMS OF PAYMENI: 

The above rates are net; the gross rates are 10% higher. In the event the 
current monthly is not paid by the due date as shown on the bill, the gross rate shall 

Rate 
Per Unit 

(N) 

DATE OF ISSUE December 31,2009 DATE EFFECTIVE; February 1,2010 

ISSUED BY TITLE: President & CEO 
Name of Officer 
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Shelby Energy Cooperative, Inc. 
Shelbwille. KY 

FOR All Territory Served 

P.S.C. No. 
Original Sheet No. 

Community, Town or City 
5 

106 

Name of Issuing Corporation 

I C LASS1 FI CAT1 ON OF SERVICE 

RESIDENTIAL SERVICE - RATE 12 

FUEL ADJUSTMENT CLAUSE: 

This rate may be increased or decreased by an amount per kWh equal to 
the fuel adjustment amount per kWh as billed by the wholesale power supplier plus an 
allowance for line losses. The allowance for line losses will not exceed 10% and is 
based on a twelve-month moving average of such losses. The Fuel Clause is subject 
to all other applicable provisions as set out in 807 KAR 5:056. 

SPECIAL RULES; 

Motors having a rated capacity in excess of ten horsepower (1 OHP) must be 
three-phase. Motors in excess of five horsepower (5HP) shall be provided with 
compensating starting equipment acceptable to the Seller. 

- TEMPORARY SERVICE: 

Consumers requiring temporary service under this rate may be required to 
pay all costs of connecting and disconnecting incidental to the supplying and removing 
of service. In addition to this, a deposit will be required to cover the estimated 
consumption of electricity. Both fees will he paid in advance. 

I 

- 
Rate 

Per Unit 

DATE OF ISSUE December 31,2009 DATE EFFECTIVE; February 1,  2010 

ISSUED BY TITLE: President & CEO 
Name of Officer 
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P.S.C. Ky. Adoption Notice No. 1 

ADOPTION NOTICE 

1 

-~ SEELBY ENEXGY COOPEXATIVE, INC. The undersigned 
(Name of Utility) System 

620 O l d  Pinchville Road 
of Shelbyville, KY 40065 hereby adopts, ratifies, and makes its own, in 

every respect as if the s a m e  had been originally filed and  posted by it, all tariffs and 

supplements containing rates, rules and regulations for furnishing ___ 

electriclty service at cert i f ied territory 

(Nature of Service) 

in the Commonwealth of Kentucky, filed with the Public Service Commission of Kentucky 

-11 

SHELBY RURAL ELECTRIC COOPERATIVE CORPORATION by 
(Name of Predecessor) 

620 Old Pinchville Road 
of Shelbyville, KY 40065 , and in effect on the 4th day of - 

97 the date on which the public service business of the said ,, Ig-, June 

SHE3w3p RURAL ELECTRIC COOPERATIVE CORPORATION 
- 

(Name of Predecessor) 
was taken over by it. 

This notice is issued on the =%ay of June , 1 9 z ,  in conformity 

with 807 KAR 501 I I Section 11 , of the Regulations for the filing of Tariffs of Public Utilities 



SHELBY ENERGY COOPERATIVE, INC. 

of 

SHELBYVILLE, KENTUCKY 40065 

P.S.C. Ky No. 8 

Cancels P.S.C. Ky No. 7 

RATES, RULES AND REGULATIONS FOR FURNISHING 

Counties of: 

at 

Shelby, Henry, Trimble, Carroll, Owen, Franklin, 

Oldham, Jefferson, Spencer, and Anderson 

Filed with PUBLIC SERVICE COMMISSION OF KENTUCKY 

Issued June 1 1, 1997 Effective June4, 1997 

WBLlC SERVICE COMMISSION Issued By Shelby Energy Cooperative, Inc. 
OF KENTUCKY (Namc of Utility) 

* E R  ECTlVE 

JUN 04 1997 

President and General Manager 



FOR All Territory Served 

P.S.C. No. 8 

1st Revised SHEET NO. 1 
h ielby Energy Cooperative, Inc. 
s'helbyville, Kentucky CANCELLING P.S.C. NO. 8 

Name of Issuing Corporation 

Original SHEET NO. 1 

RULES AND REGULATIONS 

I .  

(T> 

2. 

- (-0 

3. 

4. 

5. 

This schedule of Rules and Regulations is hereby made a part of all contracts for electric service 
received from Shelby Energy Cooperative Inc., hereinafter referred to as the Cooperative, and 
applies to all service received, whether such service is based upon a contract, agreement, signed 
application, or otherwise. No employee or director of the Cooperative is permitted to make an 
exception to rates and rules. Regulations are on file at the Cooperative's office and can be 
obtained there from Cooperative personnel. All Rules and Regulations shall be in effect so long 
as they do not conflict with Public Service Commission Rules and Regulations. 

REvIsIoNs 

These Rules and Regulations may be revised, amended, supplemented, or otherwise changed 
from time to time after approval by Shelby Energy Cooperative, Inc.'s Board of Directors and the 
Public Service Commission. Such changes, when effective, shall have the same force as the 
present Rules and Regulations. 

The Cooperative fbrnishes electric power supplied in portions of Shelby, Henry, Trimble, 
Carroll, Oldham, Franklin, Owen, Spencer, Anderson, and Jefferson Counties. 

AVAILABILITY_ 

Available to all members of the Cooperative as specified in the tariff sheets and classifications of 
,i;t COMiw+- service. r &.!TI iC,K Y 

AVAILABILITY OF SERYK3 TO 

If an application is received by a person residing with a delinquent member at the premises 
where power was supplied to the delinquent member, the application will&&~qd~1.3ij$~,.it & . ~ i  I 
grounds that the applicant is applying as the agent of the delinquent member. 

nu: - 

FFt? 1 3  1943 
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RULES AND REGULATIONS 

6. EASEMENTS 

Each member, together with hisher spouse and all other real estate titIe owners, shall grant 
or convey to the Cooperative, without cost, any permanent easements reasonably required 
by the Cooperative to provide electric service to that member for the installation, maintenance, 
and operation of the Cooperative's electrical distribution system, both existing and future, with 
right of ingress and egress for these purposes over the Member's property, provided such 
electrical distribution system is located on real estate owned, rented, or otherwise controlled by 
the member. The failure or refusal to convey such easements shall constitute grounds for 
discontinuing service. 

Each member shall, at the time of application provide the Cooperative with permits or shall sign 
right-of-way easements furnished by said Cooperative. The Cooperative shall at all reasonable 
hours have access to meters, service connections, and other property owned by it and located on 
the consumer's premises for purposes of placing, locating, building, constructing, operating, 
replacing, rebuilding, relocating, repairing, improving, enlarging, extending, and maintaining on, 
over, or under such lands and premises, or removing therefrom its electrical distribution system, 
new or existing Iines, wires, poles, anchors, and other necessary parts. 

Any employee or agent of the Cooperative whose duties require himher to enter the consumer's ( 
premises shall wear a distinguishing uniform or insignia, identifLing himher as an employee of 
the Cooperative, or carry on hisher person a badge or other identification which will identifjl 
them as an employee or agent of the Cooperative, the same to be shown upon request. 

Failure by the Cooperative to enforce any of the terms of these Rules and Regulations shall not 
be deemed as a waiver of the right to do so. PUBLIC SERVICE COMMISSKXJ 

OF KENTUCKY 
EFFECT~VE 

JUN 04 1997 

. - _ . , .  
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RULES AND REGULATIONS 

9. ON OF ELECTRIC SEBYlCZ 

Each prospective member andor spouse desiring electric service will be required to sign the 
Cooperative’s form of “Application for Membership and Electric Service”. Also, where 
applicable, the prospective consumer must sign a contract pertaining to their particular service. 
The prospective consumer must provide the Cooperative with all necessary electrical permits and 
fully executed right-of-way easements for hisher property, and all necessary load information at 
the time of application for service. The consumer may be required to furnish hisher Social 
Security number, phone number, permanent address, place of employment, and name of spouse. 

IO. (T)MEMBERSHIP 

h (T) 
(T) 
(T) another. 

No member may hold more than one membership in the Cooperative. Discontinuance of service 
will automatically terminate membership. Membership is not transferable from one member to 

* -- 

The Cooperative shall use reasonable diligence to provide a constant and uninterrupted supply of 
electrical power and energy, but if such a supply should fail or be interrupted or become 
defective through an act of God, or the public enemy, or by accident, strikes or labor troubles, or 
by action of the elements, or other permits needed, or for any other cause beyond the reasonable 
control of the Cooperative, the Cooperative shall not be liable. 

The member or consumer shall pay the cost of any special installation necessary to meet hisher 
requirements for service at other than standard voltage, or for the supply of closer voltage 
regulation than required by standard practices. 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 

OCT 23 1997 
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RULES AND R B  

BY: SRd=+4.) w 
SECRETARY OF THE CoMMLsSlON 

13. EiILLDE 

The Cooperative's billing period and billing procedures are as specified in the applicable rate 
schedulehariff for electric service. Failure to receive the bill will not release the constuner from 
payment obligation. 

14. D- 

e 

The Cooperative may require a minimum cash deposit or other guaranty to secure payment of 
bills except for consumers qualifying for service reconnection pursuant to 807 KAR 5:006, 
Section 15, Winter Hardship Reconnection. Service may be reftised or discontinued for failure to 
pay the requested deposit. Interest, as prescribed by KRS 278.460, will be paid annually either 
by r e h d  or credit to the consumer's bill, except that no rehnd or credit will be made if the 
consumer's bill is delinquent on the anniversary date of the deposit. 

The deposit may be waived upon a consumer's showing of satisfactory credit or payment history, 
and required deposits will be returned after one (1) year if the consumer has established a 
satisfactory payment record for that period. If a deposit has been waived or returned and the 
consumer fails to maintain a satisfactory payment record, a deposit may then be required. The 
Cooperative may require a deposit in addition to the initial deposit if the consumer's 
classification of service changes or if there is a substantial change in usage. IJpon termination of 
service, the deposit, any principal amounts, and any interest earned and owing will be credited to 
the final bill with m y  remainder refiinded to the consumer. 

ResidentiallCommercial consumer's deposit shall be based upon actual usage of the consumer at 
the same or similar premises for the most recent 12-month period, if such information is 
available. If usage information is not available, the deposit will be based on the average bills of 
similar consumers and premises in the system. The deposit amount shall not exceed 2/12 of the 
consumer's actual or estimated annual bill where bills are rendered monthly. 

In determining whether a deposit will be required or waived, the following criteria will be 
considered: 

/-- 
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DEPOSITS (continued) 

1. 

2. 
3 .  
4. 
5. 
6. 

7. 

8. 

Previous payment history with the Cooperative. If the consumer has no previous history 
with the Cooperative, statements fiom other utilities, banks, etc. may be presented by the 
consumer as evidence of good credit. 
Wbether the cozlsumer has an established income or line of credit. 
Length of time the consumer has resided or been located in the area. 
Whether the consumer owns property in the area. 
Whether the consumer has filed bankruptcy proceedings within the last seven years. 
Whether another consumer with a good payment history is willing to sign as a guarantor 
for an amount equal to the required deposit. 
Whether the member has a satisfactory credit record and rating as reported by credit 
bureaudagencies. 
Whether the member has been found to have previously diverted or tampered with 
service. 

If a deposit is held longer than 18 months, the deposit will be recalculated at the consumer's 
request based on the consumer's actual usage. If the deposit on account differs fiom the 
recalculated amount by more than $10.00 for a residential consumer or 10% for a non-residential 
consumer, the Cooperative may collect any underpayment and shall rehnd any overpayment by 
check or credit to the consumer's bill. No refund will be made if the consumer's bill is delinquent 
at the time of the recalculation. 

LEVELIZED (BUDGET) BILLING 

Levelized/Budget Billing is available to all residential customers. The Levelized Payment Plan 
for each accoimt is determined by: 

2 

1. A. For consumers on service with Mvve (12) month's usage history, the charges for 
the past twelve (12) month's usage will be totaled. 

For consumers with less than twelve (12) month's usage history, the available 
monthly charges for usage plus monthly charges fiom previous usage history to 
equal twelve (12) consecutive month's usage will be 
history is available, the remaining month's charges will be 
Cooperative based on the electric needs of the service location. 
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1. A. new cons-- service locatian, charges for 
twelve (I 2) consecutive month’s usage from previous usage history will be 
totaled. If no previous usage history is available, the charges will be estimated by 
the Cooperative based on the electric energy needs of the service location. 

For c- to a new service ha.?km, the charges will be estimated 
by the Cooperative based on the electric energy needs of the service location. 

c.4 

B. Dividing this total by twelve (12). This amount will then be the monthly payment 
for the account. Accounts with estimated payments will be monitored monthly 
and adjusted if usage indicates that the account will not be current upon payment 
of last budget amount. 

C. Each month the twelfth (12th) month of charges is dropped and the current month 
of charges added, keeping a twelve (1 2) month current average, thereby never 
having a catch-up month. Estimated accounts will be monitored monthly and 
adjusted if usage indicates that the account will not be cunent upon payment of 
last budget amount. 

2. Each monthly bill will reflect the actual amount of electricity used and the status of the 
member’s account, including the current amount to be paid. 

Consumer agrees to make monthly payments when due or the agreement will be voided 
and the total balance, if any, will be due and payable. 

3 .  

4. The agreement remains in effect until canceied by the consumer or the Cooperative or by 
the member’s failure to make payments as outlined above. 

Consumers who are unable to pay their bills may come to the office during regular office hours 
and make arrangements for a partial payment plan and retention of service. The consumer must 
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appear in person within the ten (1 0) day notice period to negotiate the partial payment plan to 
avoid collection of the bill or disconnection of the service. 

The Cooperative shall negotiate and accept reasonable partial payment plans. The partial 
payment plan shall be mutually agreed upon and permit the consumer to become current in 
payment of the account within a timely manner. Should the partial payment plan extend for a 
period of longer than 30 days, the plan must be in writing and signed by the consumer. In 
addition to the payment of the current bill, the consumer may be offered an option of payment 
arrears by one (1) payment per month or more than one (1) payment per month. The consumer 
will be allowed to make additional payments or larger payments, at any time, in order to become 
current. The Cooperative will not negotiate a partial payment plan with a consumer who is 
delinquent under a previous partial payment plan. -. 

17. CERTFICATE OF NEED FBSlM DEPBBTMENT FOR SOCIAJ, INSURANCE 

Upon written certification from one of the Kentucky Department for Social Insurance offices, a 
consumer who is eligible for energy assistance under the Department's guidelines or is certified 
as being in genuine financial need, defined as any household with gross income at or below 
1 30% of the poverty level, and who has been given a ten ( I  0) day notice 'for nonpayment of 
hisher electric bill rendered between November 1 and March 3 1 and who presents such notice to 
the Department for Sociql Insurance, shall be allowed thirty (30) days in addition to such ten (10) 
day notice period in which to negotiate a partial payment plan with Shelby Energy provided such 
certification is delivered to Shelby Energy during the initial ten (10) day notice period by the 
applicant in person, by hisher agent, by mail, or by telephone call from an employee of the 
Department of Social Insurance. The thirty (30) day period shall begin to run at the end of the 
tenth day of the ten (1 0)  day period. 

When the consumer exhibits good faith by offering to make a present payment commensurate 
with his or her ability to do so and by agreeing to a repayment schedule which would permit the 
consumer to become current in the payment of his or her electric bill in a timely manner but 
no later than October 15, Shelby Energy will accept such partial payment plan. Shelby Energy 
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1 

17. 

18. 

19. 

- 

ICATE OF NEED FROM DEPARTMENT FOR SOCIAL INSURANCE (continued) 

will also inform the consumer on the reverse side of the (1 0) day notice of the telephone number 
and address of the nearest office of the Kentucky Cabinet for Human Resources, Department of 
Social Insurance. 

Meters shall be easily acc,essible for reading, testing, and making necessary adjustments and 
repairs and shall be located at a site designated by Shelby Energy. 

MONITORING OF CONSUMFUSAGE; 

If a customer is discovered to have an unusual deviation in hisher monthly usage, the 
Cooperative will contact that customer to investigate that unusual deviation and offer energy 
auditing services to assist in determining the source of the deviation. 

The Coaperative utilizes computer programs to flag unusual deviations in a consumer's usage on 
consumer accounts. K W H  readings are also compared to the previous month's reading to assure 
that the new reading is at least greater than the previous reading. Any extremely large variations 
are also marked at this time. 

The computer programs used to monitor unusual deviations are: 
1 

A. Data Entry Exception History: Immediately upan completion of data entry of new kWh 
readings, an exception listing appears which flags any readings that do not conform to 
previously set standards. Those standards are: 

1. Attempt to enter a five digit reading to an account where only a four dial meter is 
installed. 

2. A reading which would generate a bill for over 5,000 kWh for all accounts. 

3.  A reading which is lower than the previous month's reading. 
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19. MONITORING OF CONSUMER USAGE (continued) 

B. High-L,ow Exception Report: Before the monthly bill calculations, a high-low exception 
report is run which flags any readings which would generate a bill for usage 50% higher 
or 50% lower than the average of the three preceding months or the corresponding month 
one year ago. 

If an unusual deviation cannot be readily determined, such as a keypunch error, the source 
document is checked to determine cause for exception listing. 

If the cause for unusual deviation cannot be identified from available documents, a meter reader 
is dispatched to obtain a new reading. This reading is then compared to the reading previously 
entered to determine variance. 

-.. 
20. -- 

When service has been disconnected for other than non-payment of a delinquent bill and the 
Cooperative is requested to reconnect at the same location, a €i&y-dollar 
will be charged if reconnected outside regular working hours. 9' ' '? r 

onnect fee 
#O&) 

21. COTLE!!TION OF DETJINOUENT ACCOUNTS 

Should it become necessary for the Cooperative to send a representative to the consumer's-&,,p{ 
premises for collection of a delinquent account there may be a service call charge of &ua+ke 
dollars (,%asae) assessed if service is terminated, the bill is paid in the course of the trip, or 
payment arrangements are made. The charge can only be made once in a billing period. The 
charge will be due and payable at the time such delinquent account is collected. 

"30 100 

In the event a member is disconnected for non-payment of a delinquent account and requests 
reconnection during regular working hours, a &@dollar O+se rv ice  call charge shall be 

($75.00). 
collected. After regular working hours, the 
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RULES AN 

22. 

23. 

- 

24 I 

25. 

When a check received in payment of a consumer's account is returned unpaid by the bank for 
any reason, the Cooperative will notify such consumer by letter, stating the amount of the check 
and reason for its return. Returned checks will then be considered the same as a delinquent 
account, and if payment in full is not received for the check within ten (1 0) business days after 
notification, service may be discontinued as prescribed under the section of Rules ## 16, # 17, #2 1 ,+b 5, &I> 
and #25 dealing with unpaid accounts. A $-W43€kservice charge shall be added to all returned 
unhonored checks. The Cooperative shall have the right to refuse to accept checks in payment of 
an account from any consumer that has demonstrated poor credit risk. 

TAMPERTNG 

If meters or other property belonging to the Cooperative are tampered or interfered with, the 
consumer being supplied through such equipment shall pay the amount which the Cooperative 
may estimate is due for service rendered, but not registered on the Cooperative's meter and for 
such replacement and repairs as are necessary, as well as for costs of inspection, investigation, 
and protective installations. 

N O T l C E O F T R O U B L E  

The consumer shall give immediate notice at the office of the Cooperative of any interruption or 
irregularities or unsatisfactory service and of any defects known to the consumer. 

The Cooperative may, as it deems necessary, suspend supply of electrical energy to any 
consumer or consumers for the purpose of making repairs, changes or improvements upon any 
part of its system. 

CONTINUANCE AND REFUSAT, OR TERMINATION OF- 

Any member desiring service discontinued or changed from one address to another shall give the 
Cooperative three (3) days' notice, in person, writing, or telephone, provided such notice does not 
violate contractual obligations or tariff provisions. The consumer shall not be responsible for 
charges for service beyond the three ( 3 )  day notice period if the consumer provides reasonable 
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access to the meter during the notice period. If the consumer notifies the utility of their request 
for tenninatian by telephone, the burden of proof is on the consumer to prove that service 
termination was requested if a dispute arises. 

The Cooperative may refuse or discontinue to serve an applicant or consumer under the 
following conditions: 

A. For noncompliance with its Rules and Regulations. However, the Cooperative shall not 
discontinue or refuse service to any consumer or applicant for violation of its Rules and 
Regulations without first having made reasonable effort to induce the consumer or 
applicant to comply with the Rules and Regulations as filed with the Public Service 
Commission. After such effort on the part of the Cooperative, service may be 
disconnected or refused only after the member shall have been given at least ten (1 0) days 
written notice of such intention, mailed to hisher last known address. 

B. When a dangerous condition is found to exist on the member's or applicant's premises, 
the service shall be discontinued without notice or refused, provided that the Cooperative 
notify the consumer or applicant immediately of the reasons for the discontinuance or 
refusal and the corrective action to be taken by them before service can be installed or 
restored. 

C. When a consumdr or applicant refuses or neglects to provide reasonable access to the 
premises for the purposes of installation, operation, meter reading, maintenance, or 
removal of the Cooperative's property, employees or agents of the Cooperative may 
discontinue or refuse service only after the consumer or applicant shall have been given at 
least fifteen (1 5) days written notice of such intention. 

D. The Cooperative may not furnish service to any applicant when such applicant is 
indebted to the Cooperative for service fiirnished until such applicant shall have paid such 
indebtedness or negotiated a satisfactory agreement. 

/-r 
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25. D I S C O N T I N U A N C E A N D I O N  OF S.ER.Y.EE (continued) 

E. The Cooperative may refuse or discontinue service to a member or applicant if the 
consumer or applicant does not comply with state, county, or other codes, rules, and 
regulations applying to such service. 

F. THE COOPERATIVE MAY DISCONTINUE SERVICE UNDER THE FOLLOWING 
CONDITIONS: 

For non-payment of bills. However, the Cooperative shall not discontinue service to any 
member for non-payment of bills (including extra charges) without first having made 
reasonable effort to induce the member to pay same. The consumer shall be given at least 
ten (1 0) days written notice, but the disconnect shall not be effective for twenty-seven 
(27) days after the mailing date of the original bill. Such termination notice shall be 
exclusive of and separate from the original bill. If, prior to discontinuance of service, 
there is delivered to the Cooperative office or to its employees empowered to discontinue 
service, payment of the amount in arrears, the discontinuance of service shall not be 
made, or where a written certificate is filed signed by a physician, a registered nurse, or a 
public health officer, stating that in the opinion of the person making the certification, 
discontinuance of service will aggravate an existing illness or infirmity on the affected 
premises, service shall not be discontinued until the affected resident can make other 
living arrangements or until thirty (30) days elapse from the time of the Cooperative's 
notification to the member in writing of the existence of local, state, and federal programs 
providing for the payment of the Coaperative bills under certain conditions and of the 
oEces to contact for such possible assistance. The written notice for any discontinuance 
of service shall advise the consumer of hisher rights to *PmdmMh 
discontinuance. OF KENTUCKY 

EFFECTIVE 

26, INSPECTIONS FEB 1 3  1998 

(T) Shelby Energy Cooperative, Inc. shall not initiate new permane 
required certificate of approval has been issued by a certified e * e ~ ~ ~ ~ ~ ~ ~ ~ ~  !&&hred 
by local or state laws. 

'c service until the 

ni.: ._ ad-ad.l Rup 
Jut CCM4JSSlON :*"'-(: PV (-p 

/- 
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A member or consumer requesting temporary service may be required to pay all cost of 
construction, removing, connecting, and disconnecting service. Construction contractors, camps, 
campsites, barns, bamsites, sawmills, oil wells, carnivals, fairs, camp meetings, etc., after making 
application for service, will be provided service after they pay an advance fee equal to the 
reasonable cost of constructing and removing such facilities along with a deposit for estimated 
kWh usage. 

Upon termination of temporary service, the payment paid on estimated usage will be adjusted to 
actual usage and either a refind or additional billing will be issued to such temporary member or 
consumer. 

- Temporary service used for such construction may only be utilized for a period not to exceed 
twelve (1 2) months after which time the service will be disconnected unless a written extension 
of time is obtained from the Cooperative. 

28. CONSUMER'S LIABILITY 

The consumer shall assume full responsibility for service upon hisher premises at and from the 
point of delivery thereof, and for wires, apparatus, devices, and appurtenances therean used in 
connection with service,, Consumer shall indemnify, hold harmless and defend the Cooperative 
against all claims, demahds, cost or expense for loss, damage, or injury to persons or property in 
any manner directly or indirectly arising from, connected with, or growing out of the 
transmission or use of electricity by consumer at or on the consumer's side of point of delivery. 

29. 

The consumer shall protect the equipment of the Cooperative on hisker premises and shall not 
interfere with or alter or permit interference with or alteration of the Cooperative's meter or other 
property except by duly authorized representatives of the Cooperative. 

For any loss or damage to the property of the Cooperative due to or caused by or arising from 
carelessness, neglect, vandalism, or misuses by the consumer or other unauthorized persons, the 

h 
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cost of the necessary replacement and repairs shall be paid for by the consumer. After proper 
negotiations with the cooperative and if unable to reach an agreement, a court of law having 
jurisdiction over the parties shall determine the cost. 

1. A. Approval shall be obtained from the Cooperative as to the proper location for a 
service entrance. 

-. 

2. 

R. Service entrances will be located on the exterior of the building nearest to the 
Cooperative's lines. For members desiring service entrances on any building at a 
location other than that closest to the Cooperative's lines, the additional estimated 
cost of such special construction as may be found necessary shall be borne by the 
member, and such cost shall be paid in advance before service can be connected. 

C. Service entrances, both overhead and underground, shall be installed in 
accordance with applicable codes, and the Cooperative shall not connect until the 
required certificate of compliance has been issued by the required certified 
electrical inspector. In event of an emergency, a temporary waiver may be issued 
by the Cdoperative to allow connection pending completion of electrical 
inspectiog. 

Point of service (or delivery) shall be that point where the facilities of the Cooperative 
join the member's facilities, irrespective of the location of the meter, and will normally be 
at the weatherhead on overhead lines and at the meter base on underground service. All 
wiring and equipment beyond this point of service shall be supplied and maintained by 
the member. The member will, however, notify the Cooperative of any proposed changes 
in his equipment or wiring which will materially increase or decrease his load so the 
Cooperative may check its equipment to make certain it will accommodate the member's 
load requirements. 

P 
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31. 

32. 

33. 

34. 

35. 

+ 

OF POWER BY MFMl3BCS 

All purchased electric service used on the premises of the member shall be supplied exclusively 
by the Cooperative, and the member shall not directly or indirectly sell, sublet, or otherwise 
dispose of the electric service or any part thereof, except by written contract approved by the 
Board of Directors of this Cooperative. - 
Meter bases are provided by the Cooperative for all normal new services and all normal service 
upratings. Special designs or unusual situations may require a contribution from the member. - 
The Cooperative will provide meter reading services to all consumer accounts in accordance with, 
the rates and tariffs filed with the Public Service Commission. 

TE ME7223 FOR FU-SJ%.UCE 

The Cooperative will normally furnish a single meter at the point of connection to the consumer's 
premises. Any consumer desiring service at two or more separately metered locations of 
connection to the system shall be billed separately at each point and the registration of such 
meters shall not be added for billing purposes, except by written contract approved by the Board 
of Directors of the Cooperative. Only one residence may be served for each meter location. 

FRAUDULENTIUSE 

When the Cooperative has discovered evidence that by fraudulent or illegal means, a consumer 
has obtained unauthorized service or has diverted the service for unauthorized use or has 
obtained same without being properly measured, the service to the consumer may be 
disconnected immediately and without notice. Within 24 hours after such termination, the utility 
shall send written notification to the consumer of the reasons for termination or refisal of service 
and of the consumer's right to challenge the termination by filing a compIaint with the Public 
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Service Commission. The Cooperative shall not be required to restore service until the 
Cooperative has been reimbursed for the estimated amount of service rendered and the cost 
incurred by fraudulent use. 

It shall be the duty of the Cooperative before making service connections to a new consumer to 
ascertain the condition of the meter and service facilities for such consumer in order that prior 
fraudulent use of the facilities, if any, will not be attributed to the new consumer, and the new 
consumer shall be afforded the opportunity to be present at such inspection. The Cooperative 
shall not be required to render service to such consumer until all defects in the consumer-owned 
portion of the service, if any, have been corrected. 

The Cooperative may, upon request, serve a meter pole to be wired by the consumer. The 
electrical load should be suffcient to justify at least a 200 ampere service. A means of 
disconnect satisfying National Electric Code requirements shall be installed on the load side of 
the meter base. The meter pole and all equipment on said pole, exclusive of the meter shall be 
installed and owned by the consumer. The pole location shall be determined by the Cooperative 
and the service must comply with the applicable codes and be inspected as required by state and 
local laws. 

37. W,OCATION OF-LINES 

When the Cooperative is requested or required to relocate its facilities for any reason, any 
expense involved will be paid by the firm, person, or persons requesting the relocation, unless 
one or more of the following conditions are met: 

A. The relocation is made for the convenience of the Cooperative. 

B. The relocation will result in a substantial improvement in the Cooperative's facilities. 

P 

EFFECTIVE DATE: June 4, 1997 3ATE OF ISSUE: June 11 1997 

ISSUED BY: President & General Manager Shelbyville, KY 40065 
Title Address 



FOR All Territorv Served 

P.S.C. No. 8 

+elby Energy Cooperative, Inc. 

I 

SHEETNO. 17 
pU3UC SERVICC COMMISSION Ori inal 

OF KENTUCKY 
EFFECTIVE 

,nelbyville, Kentucky CANCELLING P.S.C. NO. 7 

Name of Issuing Corporation JUN 04 1997 
SHEET NO. 

RULES AND 

37. (continued) 

C. That, the relocation is associated with other regularly scheduled conversion or 
construction work, and can be done at the same time. 

38. A. NORMAL SERVICE EXTENSIONS 

An extension to a permanent residence of one thousand (1,000) feet or less shall be made 
by Shelby Energy to its existing distribution line without charge for a prospective 
member who shall apply for and agree to use the service for one year or more and 
provides guarantee for such service. The "service drop" to the structure from the 
distribution line at the last pole shall not be included in the foregoing measurements. 
This distribution line extension shall be limited to service where installed transformer 
capacity does not exceed 25 KVA. Any extensions to a consumer who may require 
polyphase service or whose installed transformer capacity will exceed 25 KVA will be 
required to pay in advance additional cost of construction which exceeds that for a single 
phase line where the installed transformer capacity does not exceed 25 KVA. 

38. €3. -IONS 

1, When an extension of Shelby Energy's line to service a member or a group of 
members amounts to more than 1,000 feet per member, the total cost of the 
excessi'ye footage over 1,000 feet per member shall be deposited by the applicant 
or applicants based on the estimated cost of the total extension. 

2. Each member receiving service under such extension will be reimbursed under the 
following plan: 

Each year for a period of ten (1 0) years, which for the purpose of 
this rule shall be the refund period, the Cooperative shall refund to the 
member or members who paid for the excess footage the cost of 1,000 feet 

during the of the extension in place -er cannected 
year whose service line is -ected to the extension installed and 
'not to extensions or laterals therefrom, but in no case shall the total 

. .  
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38. B. (continued) 

3. 

2. amount refunded exceed the amount paid the Caoperative. M e r  the end 
of the refund period, no refimd will be required to be made. For additional 
consumers connected to an extension or lateral from the distribution line, 
the Cooperative shall refund to any consumer who paid for excessive 
footage the cost of 1,000 feet of line less the length of the lateral or 
extension. 

39. 

4. 

An applicant desiring an extension to a proposed real estate subdivision 
may be required to pay the entire cost of the extension. Each year for a 
period of ten (1 0) years, the Cooperative shall refund to the applicant 
who paid for the extension, a sum equivalent to the cost of 1,000 
feet of the extension installed for each additional member connected 
during the year; but in no case shall the total amount refunded exceed the 
amount paid to the Cooperative. After the end of the refund period from 
the completion of the extension, no refund will be required to be made. 

The member may elect ta clear the right-of way to reduce his cost of 
connection. 

ON TO M- 
PUBL C SERVICE COMMISSION 

EFFECTIVE 
A. All extensions up to 300 feet from the nearest facility shall be ma e ge. d 
B. All required fee charges and advances shall be paid before construction begins, and 

mobile home must be set in place before service can be extended, FEB 1 3 1998 

C. The consumer shall install and own the meter pale and it shall 
the applicable codes and shall be located at a site designated by S 

r- -crcpPV p C  TUC ri>\Jh#ISSIO1\~ 
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3 9. E E-N TO MOBITJLHQMES (continued) 

D. For extensions greater than 300 feet and less than 1,000 feet from the nearest facility, the 
Cooperative will charge a Consumer Advance For Construction (CAFC) based on the 
cost of construction for the portion of service beyond 300 feet, up to 1,000 feet. (TI 

1. The CAFC shall be refunded to the consumer over a four year period in equal 
amounts for each year the service is continued, and the start of the period refund 
begins with the initial billing date. 

If the service is disconnected for a period of sixty (60) days or should the mobile 
home be removed and another not take its place or be replaced by a permanent 
structure, the remainder of the CAFC shall be forfeited. 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECT"'E 2. 

OCT 2 3  1997 

-'RSUANT To '07 KAR "9! No refunds shall be made to any consumer who did not make the CAFC 
originally. 

The member may elect to clear the right-of-way to reduce his cost of connection. 

SECTION 9 (1) 
r,\[.-Sk$WO 6u_a 

,,... p,P?t i>*? -I.;*"- "'" ' * C . q p ,  
'A!>. .!L 

,. _..-- 

4. 

E. For extensions greater than 1,000 feet the provisions, as stated in Part D, apply to the first 
1,000 feet. For that portion of the line over 1,000 feet, the utility will charge the 
consumer the cost of construction for that portion of service beyond 1,000 feet. The 
deposit for that pbrtion over 1,000 feet is subject to refund as follows: 

I .  Each year for a period of ten (10) years, which shall be the refund 
period, for that portion over 1,000 feet the provisions of (38B) will apply. 

F. Mobile home meter poles shall be wired and inspected according to the applicable 
codes and shall be wired and inspected at the expense of the consumer. 
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ION TO MOBILE HOMES (continued) 

G. Any consumer who puts up a mobile home line extension CAFC and replaces his mobile 
home with a permanent residence which is connected directly to the line for which the 
CAFC was made, shall be refimded the CAFC upon terms and conditions of the normal 
service extension policy for permanent residence. 

A. Construction to a permanent camp, campsite, barn, or barnsite, or other services with low 
usages, whereby low usage is any usage pattern that is substantially less than that of an 
average permanent single family residence, is as follows: 

B. All required fee charges and advances shall be paid before construction begins. 

C. All extensions up to 300 feet from the nearest facility shall be made without charge. 

D. For extensions greater than 300 feet and less than 1,000 feet from the nearest facility, the 
Cooperative will charge a Consumer Advance for Construction (CAFC) based on the cost 
of construction for the portion of service beyond 300 feet, up to 1,000 feet. The deposit 
for that portion greater than 300 feet and less than 1,000 feet is subject refund as follows: 

1. 

* I  

The CAFC shall be refunded to the consumer over a four year period in equal 
amounts for each year the service is continued, and the start of the period refund 
begins with the initial billing date. 

~~R~$$~~fiM's?!oN If the service is disconnected for a period of sixty (60) days or should the service 
be removed and another not take its place or be replaced by a permanent 
structure, the remainder of the CAFC shall be forfeited. 

EFFECTIVE 

OCT 2 3  1997 
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40. ELEC TRlC SERVICE TO CAMPS AND BARNS. PUMPS, ETC. (continued) 

D. 3.  No refunds shall be made to any consumer who did not make the CAFC 
originally. 

4. The member may elect to clear the right-of-way to reduce his cost of connection. 

E. For extensions greater than 1,000 feet the provisions, as stated in Part D, apply to 
the fust 1,000 feet. For that portion of the line over 1,000 feet, the utility will 
charge the consumer the cost of construction for that portion of service beyond 
1,000 feet. The deposit for that portion over 1,000 feet is subject to refimd as 
follows: 

Each y e a  for a period of ten (1 0) years, which shall be the refund period, for that 
portion over 1,000 feet the provisions of (3 8B) will apply. 

F. Any consimer who puts up a service line extension CAFC and replaces this service 
with a permanent residence which is connected directly to the line for which the 
CAFC was made, shall be refrxnded the CAFC upon terms and conditions of the normal 
service extension policy for permanent residence. 

41. ERGROUND E LECTRIC SER VICE 

The purpose of this policy is to formulate requirements for underground electrical service for 
individuals and subdivisions, the application of which will insure adequate service and safety to 
all persons engaged in the construction, maintenance, operation, and use of underground 
facilities and to the public in general. 

A. Apdicability - This policy shall only apply to underground electrical supply facilities 
used in connection with electric distribution within the definitions set out herein. 

B. Definitions - The following words and terms, when used in this policy, shall have the 
meaning indicated: 

DATE OF ISSUE: June 11,1997 EFFECTIVE DATE: June4, 1997 
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B. AgphmnI - The developer, builder, or other person, partnership, association, corporation, 
or governmental agency applying for the installation of an underground electric 
distribution system. 

F$,d&ng - A structure enclosed within exterior walls or fire walls built, erected, or framed 
of component structural parts and designed for less than five (5) family occupancy. 

. .  e-Occ- - A structure enclosed within exterior walls or fire walls, 
built, erected, and framed of component structural parts and designed to contain five (5) 
or more individual dwelling units. 

ion S y m  - Electric service facilities consisting of primary and secondary 
conductors, transformers, and necessary accessories and appurtenances for the h i s h i n g  
of electric power at utilization voltage. 

. . .  
I V ~  - The tract of land which is divided into ten (10) or more lots for the 

construction of new residential buildings, or the land on which is constructed two (2) or 
more new multiple occupancy buildings. 

. .  Commlsslon - The Public Service Commission 

- Opening and preparing the ditch for the installation of 
conduits, raceways, and conductors, providing a sand bedding when required, and 
the compacting and bacMilling of trench to ground level. 

1. The Cooperative shall construct or cause to be constructed, own, operate, and 
maintain distribution lines only along easements, public streets, roads, and 
highways which are by legal right accessible to the Cooperative's equipment and 
which the Cooperative has the legal right to occupy, and the public lands and 

/4 
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41. GROUND ELECTRIC SE 

C. 1. private property across which rights-of-way and easements satisfactory to the 
Cooperative are provided without cost or condemnation by the Cooperative. 

2. Rights-of-way and easements suitable to the Cooperative for the underground 
distribution facilities must be hrnished by the applicant in reasonable time to 
meet service requirements. The applicant shall make the area in which the 
underground distribution facilities are to be located accessible to the Cooperative's 
equipment, remove all obstructions from such area, stake to show property lines 
and final grade, perform rough grading to a reasonable approximation of final 
grade, and maintain clearing and grading during construction by the Cooperative. 
Suitable land rights shall be granted to the Cooperative, obligating the applicant 
and subsequent property owners to provide continuing access to the Cooperative 
for operation, maintenance, or replacement of its facilities, and to prevent any 
encroachment in the Cooperative's easement including changes in grade or 
elevation thereof. 

. .  . . .  . .  D. of U n d v  S y s t n  New Subdivision 

1. Where appropriate contractual arrangements have been made, the Cooperative 
shall install, within the subdivision an underground electric distribution system of 
sufficient capacity and suitable materials which, in its judgment will assure that 
the property owners will receive safe and adequate electric service for the 
foreseeable'' future. 

2. All singe-phase conductors installed by the utility shall be underground. 
Appurtenances such as transformers, pedestal-mounted terminals, switching 
equipment, and meter cabinets may be placed above ground. 

3 .  Three-phase primary mains or feeders required within a subdivision to supply 
local distribution or to serve individual three-phase loads may be overhead unless 
underground is required by governmental authority or chosen by the applicant, in 

F- 
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41. UNDBGROUND m l U C  ;SERVICE (continued) 

3. either of which case the differential cost of underground shall be borne by the 
applicant. 

4. If the Applicant has complied with the requirements herein and has given the 
Cooperative not less than 120 days written notice prior to the anticipated date of 
completion (Le., ready for occupancy) of the first building in the subdivision, the 
Cooperative shall complete the installation 30 days prior to the estimated 
completion date. (Subject to weather and ground conditions and availability of 
materials and barring extraordinary or emergency circumstances beyond the 
reasonable control of the Cooperative). However, nothing in this policy shall be 
interpreted to require the Cooperative to extend to service portions of the 
subdivisions not under active development. 

5. A non-refundable payment shall be made by the Applicant equal to the difference 
between the cost of providing underground facilities and that of providing 
overhead facilities. The payment to be made by the applicant shall be determined 
from the total footage of single-phase primary, secondary and service conductor to 
be installed at an average per foot cost differential in accordance with the average 
cost differential filed with the Public Service Commission. Where rock, shale, or 
other impairments are anticipated or encountered in construction, the actual 
increased cost of trenching and backfilling shall be borne by the Applicant. 

6. The Applicant may be required to contribute the entire estimated cost of the 
extension. If this is done, the amount contributed in excess of the normal charge 
for the underground extensions, as provided in Paragraph 5 above shall be 
refunded to the Applicant over a ten (1 0) year period as provided by the Public 
Service Commission. 

7. The Cooperative normally will perform or cause to be performed all necessary 
trenching and backfilling. The Applicant may elect to perform all necessary 

3ATE OF ISSUE: 
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41. DE€KjjZOlJNR EL!ECTRIC SERVICE (continued) 

. .  . .  
of U n s k g x g d  Distnb&on Sysbm W i t h  New Subdlvlsien . .  . D. 

7. trenching and backfilling in accordance with the Cooperative's specification. The 
Cooperative shall then credit the Applicant's cost in an amount equal to the 
Cooperative's normal cost for trenching and backfilling. However, the 
cooperative personnel must be present at the time of backfilling if the Applicant 
elects to trench and backfill. 

8. The Cooperative shall furnish, install, and maintain the service lateral to the 
Applicant's meter base. The Applicant may elect to perform the trenching, 
conduit installation, and backfilling relative to the installation of the service 
lateral. This work performed by the applicant must be inspected and approved by 
Cooperative personnel or agents before backfilling is completed. The 
Cooperative shall then credit the Applicant's cost in an amount equal to the 
Caoperative's normal cost for such work. 

9. Plans for the location of ali facilities to be installed shall be approved by the 
Cooperative and Applicant prior to construction. Alterations in plans by the 
Applicant which require additional cost of installation or construction shall be at 
the sole expense of the Applicant. 

The Cooperative shall not be obligated to install any facility within a subdivision 
until satisfactory arrangements for the payment of charges have been completed 
by the Applicant. 

10. 

1 1. The charges specified in these d e s  are based on the premise that each Applicant 
will cooperate with the Cooperative in an effort to keep the cost of construction 
and installation of the underground electric distribution system as low as possible 
and make satisfactory arrangements for the payment of the above charges prior to 
the installation of the facilities. 

CCI 
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41. CTRIC SERVICE (continued) 

. .  . . .  . . .  D. of U- Distrlbutlon Svskm W i h  New Subdivlslnn 

12. All electrical facilities shall be installed and constructed to comply with the Rules 
and Regulations of the Public Service Commission, all applicable codes, and 
Shelby Energy specifications. 

13. For all other developments that do not meet the conditions set forth in these rules, 
underground distribution will be installed provided a Customer Advance For 
Construction to the Cooperative is made in an amount equal to the difference 
between the Cooperative's estimated cost of underground facilities and overhead 
facilities, which it would otherwise provide. 

Each and every watt-hour meter installed by the Cooperative on consumer's premises shall be 
tested periodically without charge to the consumer. Any other request for meter test shall bee3 2,s I, 
complied with by the Cooperative and the consumer may be required to pay a $25330 meter test 
deposit. If the meter tests more than 2% fast, the42SW3deposit shall be returned to the 

issued by the Cooperative to the consumer. If the meter is more than 2% slow, the member shall 
be billed for the difference, based on Public Service Commission Rules and Regulations. If the 
meter tests within the Commission's limits, the !lFkH&may be retained to offset the cost of the 39, S% 
meter test. Such tests may not be made more frequently than once each twelve (12) months. 

S?.2.-S a 

consumer and a credit, based on Public Service Cornmission Rules and Regulations, shall be (z3 

43. TAXES 

Pursuant to the authority vested in KRS 139.210, there shall be added to the bill of all applicable 
subscribers, the sales and use tax imposed by KRS 139.200. The Utility Gross Receipts License 
Tax for schools authorized by KRS 160.613 shall be added to all applicable subscribers' bills in 
accordance with KRS 160.6 17, which authorizes a rate increase for the school tax. 
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44. VOLTAGE F L U C W O N S  CAUEED BY MEMBER OR CON2LME.R 

Electric service must not be used in such a manner as to cause unusual fluctuations or 
disturbances to the Distribution System. The Cooperative may require the consumer, at hisher 
own expense, to install suitable apparatus which will reasonably limit such fluctuation. 

45. CONFTJCT 

In case of conflict between any provisions of any rate schedule and the schedule of Rules and 
Regulations, the rate schedulehariff shall apply. 

46. J3LIN.G AND POSTING 

A copy of these Rules and Regulations, together with a copy of the Cooperative's schedule of 
rates and charges, shall be kept open to inspection at the office of the cooperative. - 

47. I F I C m N  OF CONSUMERS 

Classification of consumers for accounting purposes is in accordance with the prescribed RUS 
Manual of Accounts. 

48. S T A N D A R D = = .  

The standard nominal vcrltages for single and polyphase services throughout the distribution 
system are as specified below. Availability of a service voltage(s) is contingent upon existing 
service voltages(s) and other system parameters. 

IePhase (v0l.t~) --m 
~ C s E R V J C  C W I S S ~  

120l240 120f208 Y OfK ENS UCKY 
240/480 240 delta ER ECnVE 
7,200 240 delta, 120/240 lighting 
14,400 277/480 Y JUN 04 1997 

480 delta 
7,200/12,470 Y 
14,400/24,940 Y 

PURSUANT To 807 KAA 501 1. scm 9 (1) 
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50. CY CON- - R.e: PSC Admin. Case No. 353 

l 3 u . p ~ ~  - To provide a plan for reducing the consumption of electric energy on Shelby Energy 
Cooperative, Inc.'s system in the event of a severe electric energy shortage. (T) 

For the purpose of this program, the following priority levels have been established: 

I. Essential Health and Safety Uses -- as defined in Appendix A 

11. Residential Use 

111. Commercial and Industrial Uses 

IV. Nonessential Uses -- as defined in Appendix B 

V. interruptible Loads 

VI. Direct Load Control 

Procedures - The Wholesale Power Cooperative, East Kentucky Power Cooperative, Inc., 
("EWC"), will notify Shelby Energy in the event of a severe electric energy shortage, and the 
fallowing steps will bt$ implemented. These steps will he canied out to the extent not prohibited 
by contractual commi@nents or by order of the regulatory authorities having jurisdiction. 

SERVICE COMMISSION 
EKPC and Shelby Energy will take the following actions listed in p n o r i m g r  OF KENTUCKY 

1. 

2. 

3. 

EFFECTIVE 
EKPC will initiate Direct Load Control and notify Shelby Energy. 

EKPC will interrupt Interruptible Loads and natify Shelby Energy. 

Shelby Energy will initiate its Load Reduction Procedure, Appendix C. SECTION 9 (1) 

FEB 1 3  1998 

PURSUANT TO 807 KAR 501 ? 
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4. EKPC will notify Shelby Energy to initiate its Voltage Reduction Procedure, Appendix D. 

5. EKPC will notify Shelby Energy and EKPC and Shelby Energy will initiate media appeal 
for general Voluntary Load Reduction Procedure, Appendix E. 

6. EKPC will, in coordination with other Kentucky electric utilities, request the Governor to 
declare a statewide Energy Emergency. 

7. EKPC will request Shelby Energy to initiate mandatory load reduction of up to twenty 
percent (20%) in five percent (5%) steps, Appendix F. 

EFFECTNE 

JUN 04 1997 

June11 1997 EFFECTIVE DATE: June4, 1997 DATE OF ISSUE: 

ISSUED B Y  President & General Manager Shelbyville, KY 40065 
Title Address 



A e l b y  Energy Cooperative, Inc. 
,nelbyville, Kentucky ,JURI 04  1997 

FOR All Territory Served 

P.S.C. No. 8 

Original SHEETNO. 31 

CANCELLING P.S.C. NO. 7 

Name of issuing Corporation 

SHEET NO. 

APPENDIX "A" 

ESSENTIAL HEALTH AND SAFETY USES 

Essential health and safety uses given special consideration in these procedures shall, insofar as the 
situation permits, include the following types of use and such other uses which the Commission may 
subsequently identify: 

"Hospitals", which shall be limited to institutions providing medical care to patients. 

"Life Support Equipment", which shall be limited to kidney machines, respirators, and 
similar equipment used to sustain the life of a person. 

"Police Stations and Government Detention Institutions", which shall be limited to 
essential uses required for police activities and the operation of facilities used for the 
detention of persons. These uses shall include essential street, highway and signal- 
lighting services, 

"Fire Stations", which shall be limited to facilities housing mobile fire-fighting apparatus. 

"Communication Services", which shall be limited to essential uses required for 
telephone, telegraph, television, radio and newspaper operations. 

"Water and Sewage Services", which shall be limited to essential uses required for the 
supply of water to a community, flood pumping and sewage disposal. 

, 

"Transportation and Defense-related Services", which shall be limited to essential uses 
required for the operation, guidance control and navigation of air, rail and mass transit 
systems, including those uses essential to the national defense and operation of state and 
local emergency services. 

"Other Energy Source Services", which shall be limited to essential uses required for the 
production, transportation, transmission and distribution -- for fuel -- of natural or 
manufactured gas, coal, oil or gasoline. 

DATE OF ISSUE: June 11,1997 EFFECTIVE DATE: June 4,1997 

ISSUED BY: President & General Manager 
Title 



A e i b y  Energy Cooperative, Inc. 
,,telbyville, Kentucky 

FOR All Territory Served 

P.S.C. No. 8 

Original SHEETNO. 32 

CANCELLING P.S.C. NO. 7 

Name of Issuing Corporation 

SHEET NO. 

RULES AND REGULATIONS 

Appendix "A" - E s s e n t i a l e t y  IJsa  (continued) 

(i) "Perishable Food or Medicine", which shall be limited to refrigeration for the storage and 
preservation of perishable food or medicine, when that use is substantially all of the 
customer's load. 

Although these types of uses will be given special consideration when implementing the manual 
load-shedding provisions of this procedure, these customers are encouraged to install emergency 
generation equipment if continuity of service is essential. In case of customers supplied from two utility 
sources, only one source will be given special consideration. Also, any other customers who, in their 
opinion, have critical equipment should install emergency generation equipment. Shelby Energy's 
specific emergency list is on file in its office. 

PUBUC SERVICE COMMESm 
OF KENTUCKY 

EFFECTIVE 

JUN 04 1997 

BY: 

.- 

DATE OF ISSUE: June 11, 1997 EFFECTIVE DATE: June 4, 1997 

ISSUED BY: President & General Manager 
Title 



FOR All Territory Served 

P.S.C. No. 8 

Original SHEETNO. 33 
Pslelby Energy Cooperative, Inc. 

.ielbyville, Kentucky 

Name of Issuing Corporation 

RULES AND REGULATIONS 

CANCELLING P.S.C. NO. 7 

SHEET NO. 

APPENDIX "l3" 

NONESSENTIAL USES 

The following and similar types of uses of electric energy and others vhich the C 
subsequently identify shall be considered nonessential for ;ill customers: 

mmission may 

Outdoor flood and advertising lighting, except for the minimum level to protect life and 
property, and a single illuminated sign identifying commercial facilities when operating 
after dark. 

General interior lighting levels greater than minimum functional levels. 

Show-window and display lighting. 

Parking-lot lighting above minimum functional levels. 

Energy use greater than that necessary to maintain a temperature of not less than 76 
degrees during operation of cooling equipment and not more than 68 degrees during 
operation of heating equipment. 

Elevator and escalator use in excess of the minimum necessary for non-peak hours of use. 

Energy use greater than that which is the minimum required for lighting, heating or 
cooling of commercial or industrial facilities for maintenance cleaning or business-related 
activities during non-business hours. WBUC SERVl C6 COMM IS ION 

OF KENTWY 
EFFECTIVE 

JUN 04 1997 

h 
~ 

DATE OF ISSUE: June11 1997 EFFECTIVE DATE: June 4,1997 

ISSUED BY: President & General Manager Shelbyville, KY 40065 
Title Address 



+elby Energy Cooperative, Inc. 
-,ielbyville, Kentucky 

Name of Issuing Corporation 

RULES AND 

FOR All Territory Served 
W C  SERVICE COMMISSH 

EFFECTIVE 
8 OF KENTUCKY P.S.C. No. 

Original SHEETNO. 34 

7 CANCELLING P.S.C. NO. 
JUN 04 1997 

PURSUANT TO 807 KAR 501 1. 
SECTION 9 (1) SHEET NO. 

APPENDIX "C" 

LJOAD REDUCTION PROCEDURE 

Objective: 
To reduce demand at Shelby Energy's facilities over the time period during which an electric energy 
shortage is anticipated. 

Criteria: 
This procedure is implemented when a Load Reduction Alert is issued. The President and General 
Manager has the responsibility of issuing a Load Reduction Alert. 

-. Procedure: 
1 .  The President and General Manager receives notice from EKPC of capacity shortage. 

2. The President and General Manager is responsible for seeing that employees are participating 
in achieving the largest load reduction possible while still maintaining the service of the facility 
and not unduly jeopardizing safety. 

3. Each Department Manager is responsible for seeing that employees are participating in 
achieving the largest load reduction possible while still maintaining the service of the facility and 
not unduly jeopardizing safety. 

4. Examples of load reduction are: 

turning off all but a minimum of indoor and outdoor lighting 

used 
* turning off microcomputers, printers, copiers, and other office equipment except as they are 

in the winter, setting thermostats no higher than 68 degrees, and in the summer no lower than 
76 degrees 

EFFECTIVE DATE: June 4, 1997 DATE OF ISSUE: June11 1997 

ISSUED BY: President & General Manager Shelbyville, KY 40065 
Title Address 



FOR AH Territory Served 

%elby Energy Cooperative, Inc. 
- .ielbyville, Kentucky 

P.S.C. No. 8 

Original SHEETNO. 35 

CANCELLING P.S.C. NO. 7 
- ~ 

Name of Issuing Corporation 

RULES AND REGULATIONS 

SHEET NO. 

APPENDIX 'ID" 

VOLTAGE REDUCTION PROCEDURE 

0 b j ective: 
To reduce demand on Shelby Energy's system over the period during which an electric energy shortage 
is anticipated by reducing the set point on system voltage regulators. 

Criteria: 
This procedure is implemented when requested by EKPC System Operator. 

Procedure: 
Shelby Energy will immediately dispatch personnel to reduce set points on regulators as much as 
possible while continuing to maintain minimum voltage requirements as prescribed by the Kentucky 
Public Service Commission. Shelby Energy's specific plan is on file in its office. 

-. 

3ATE OF ISSUE: June 11,1997 EFFECTIVE DATE: June 4, 1997 

ISSUED BY: President & General Manager Shelbyville, KY 40065 
Title Address 



FOR All Territory Served 

P.S.C. No. 8 

1st Revised SHEET NO. 36 
ielby Energy Cooperative, Inc. -z 

snelbyville, Kentucky CANCELLING P.S.C. NO. 8 

Name of lssulng Corporation 
Original SHEETNO. 36 

RULES AND REGULATIONS 

APPENDIX "Eff 

VOLUNTARY LOAD REDUCTION PROCEDURE 

Objective: 
To reduce demand on Shelby Energy's system over the period during which an electric energy shortage 
is anticipated through media appeal for consumers to curtail energy use. 

Criteria: 
This procedure is implemented when requested by EKPC Marketing and Communications Division 
personnel. 

Procedure: 
Notify the following radio stations: WHAS, Louisville; WIKI, Carrollton; WKX, Eminence; and 
WCND, Shelbyville of the electrical shortage and ask them to make the public service announcement 
recommended by EKPC personnel. An example announcement is as follows: 

- 

"Attention all Rural Electric Members: 

Shelby Energy is experiencing a critical shortage of electricity to its members, and is requesting 
that all non-essential electrical appliances and lighting be turned off, and thermostats be 
loweredhaised immediately until (time of emagemy 1. 

Shelby Energy is encountering record high usage of electricity during this period of extreme 
lowhigh temperatures, and to help us keep from having a power b l a c k o u P ~ $ f i f % ? d 8 8 @ N  
your help NOW until (time of m). 

(TI  OF K E N T ~ C K Y  
EFFECTIVE 

FEB 1 3  1998 Please turn off all electricity you do not have to have on. 

PURSUANT TO 807 KAR 5101 1 Thank you for your cooperation." 
SECTION 9 (1) 

Notify the following industrial or large commercial consumers to request them@ r$j&&&&k e- use 
as well: Shelby Energy's specific industrial or large commercial consumer listing iruwfik%l k W f E ~ ~  

DATE OF ISSUE: EFFECTIVE DATE: 

ISSUED BY: 
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Original SHEET NO. 
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Name of Issuing Corporation 

SHEET NO. 

RULES AND REGULATIONS 

37 

7 

APPENDIX "F" 

MANDATORY LOAD CIJRTAILMENT PROCEDURE 

Objective: 
To reduce demand on Shelby Energy's system over the period during which an electric energy shortage 
is anticipated by interrupting firm consumer load in five percent (5%) blocks up to a total of twenty 
percent (20%) of the system load. 

Criteria: 
This procedure is implemented when requested by the EKPC System Operator. This procedure will only 
be requested after the Governor of Kentucky has issued a statewide State of Emergency Order. 

Procedures: 
Shelby Energy will immediately dispatch personnel to interrupt service to member consumer loads to 
achieve the reduction requested by EKPC. This may be achieved by interrupting services to certain 
nonessential loads for the entire period of the emergency or by rotating outages to various substation 
feeder circuits. Shelby Energy's specific plan is on file in its office. 

dATE OF ISSUE: June 11, 1997 EFFECTIVE DATE: June 4,1997 

ISSUED BY: President & General Manager Shelbyville, KY 40065 
Title Address 



Form for filing Rate Schedule FOR All Territory Served 
Community, Town or City 

P.S.C. NO. 
3rd Revised Sheet No. 

Shelby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Canceling P.S.C. NO. 
2nd Revised Sheet No. 

K Name of Issuing Corporation'- 

5 
1 

5 
I 

-- 

-- 

CLASSIFICATION OF SERVICE 
\ I .  

-\ \, GENERAL SERVICE - RATE 1 

VAILABILITY: 

Single-phase and 

YPE OF SERVICE: 

W H L Y  RA'TE 

Demand Charge: 
z 

First 20 KW of billing demand per month, no demand ch&;se. 
Excess above 20 KW of billing demand per month @ $4.97 p$ KW. 

\. 
'\ 

'- \* 

'. 
\ 
\ 

'\. 

DATE OF ISSUE 

ISSUED BY 

Issued by authority of an Order of the Public Service Co 
Case No, 2008-00423 -- 

Rate 
?er Unit 

:TIVE: Aoril I. 2009 
N 

Dated 

SECTION 9 (1) 

BY ;*@&-- cutive Director 

b 



Form for filing Rate Schedule FOR All Territory Served 
Community, Town or City 

P.S.C. NO. 
6th Revised Sheet No. 

Shelby Energy Cooperative, lnc. Cancelling P.S.C. NO. 
- 5th Revised Sheet No. Shelbyville, Kentucky -- 

Name of Issuing Corporation 

5 
2 -- 
5 
2 - 

C LASS1 FI CAT1 0 N 0 F S E RVlC E 

GENERAL SERVICE - RATE 1 

- Rate 

$ 7.92 (minimum) 

First 600 kWh per month $ 0.09193 perkWh 

$ 0.08999 pet kWh 

$ 0.08854 per kWh 

Next 

All Over 

h 
k 

a, 

h 

DErIXRMINATION OF BILLING DEMAND: 

demand established by the 

factor as  provided hereafter. 

POWER FACTOR ADJUSTMENT: 

The consumer agrees to maintain unity power factor as nearly a s  pr&Ccable. 
Power factor may be measured at any time. Should such measurements indicate t 4 the 
power factor at the time o# his maximum demand is less than 0.90 (go%), the demand’for 
billing purposes shall be the’demand as Indicated or recorded by the demand meter 
multiplied by 0.90 (90%) and divided by the power factor. 

- 
Rate 

?et llnit 

DATE OF ISSUE July 21, 2009 DATE EFFECTIVE: August 1, 2009 

ISSUED BY 

OF KENTUCKY 
Issued by authority of an Order of the Public Service Co 

Case No. 2008-00536 Dated PURSl~AN?iul~$Q!&tr#lR 5 9 1  1 I SECTION 9 (1) 



Form for filing Rate Schedule FOR All Territory Served - 
Community, Town or City 

P.S.C. NO. 
2nd Revised Sheet No. 

Shelby Energy Cooperative, Inc. Canceling P.S.C. NO. 
Shelbyville, Kentucky 

Name of Issuing Corporation 
1st Revised Sheet No. 

5 
3 

5 ;  
3 

CLASS I FI CAT1 0 N 0 F SERVICE 

\ GENEREIL SERVICE - RATE 1 

I INIMUM M O N T ~ W  CHARGE: 
'\ 

The minimumvonthly charge under the above rate shall be  $7.92. Where it is 

xvice. 

PECIAL PROVISIONS: 
'a' 

Contract '\\. 
'\ .j* 

An "Agreement for Purchase of Power" shall be executed by t lkconsumer  for 
service under this rate schedule if the service is to be three-phask;, or if required 

\ 
by the Seller. 1, 

ERMS OF PAYMENT: , 

\ 

The above rates are net; the gross rates are 10% higher. In the event the current 
monthly bill is not paid by the due date as shown on the bill, the gross rate shall apply. 

"=-, 

- 
Rate 

Par Unit 

DATE OF iSSUE DATE EFFECTIVE April 1, 2009 
ISSUED BY TITLE President & CEO 

Issued by authority of an Order of the Public Service Cor imission of Kepty.kj!( PUBLIC SERVICE COMMISSION 
Case No, 2008-00423 Dated P&C 

I 411 12009 
PIJRSUAN'T TO 807 KAR 301  1 

SECTION 9 (1) 

D 



Form for filing Kate Schedules All Territory Served 
Community, Town or City 

FOR 

P.S.C. No. 5 

f4. jelby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Name of Issuing Corporation 

Original SHEET NO. 4 

CANCELLING P.S.C. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 
I 

GENERAL SERVICE - RATE 1 
\ 

'tk 

ET. ADJUSTMENT CLAysEr 
is. 

This rate may,be increased or decreased by an amount per kWh equal to the fuel 
adjustment mount pebkWh as billed by the wholesale power supplier plus an allowance 
for line losses. The allowaFe for line losses will not exceed 10% and is based on a twelve- 
month moving average of suhJosses. The Fuel Clause is subject to all other applicable 
provisions as set out in 807 KA&%,:056. 

t, 

\ 

\ 
"., 

he,. 
\+\ 

s.IzaALBYLEsr '. 
** kc 

Motors having a rated capacity in excess of tebh9rsepower (1 OHP) must be PUBLIC SER 
OF1 
EF three-phase. Motors in excess of five horsepower (5 HP)xsball be provided with 

compensating starting equipment acceptable to the Seller. '''~k ~, 

JUN 

LT'+ty BYsS& 
Consumers requiring temporary service under this rate schedule may be req$<. mARy 

to pay all costs of connecting and disconnecting incidental to the supplying and removipg 
of service. In addition to this, a deposit will be required to cover estimated consumption., k x  

c. of electricity. Both fees will be paid in advance. 't 

EFFECTIVE DATE: June 4,1997 DATE OF ISSUE: 
/-- 

SUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedule FOR All Territory Served 

P.S.C. NO. 
6th Revised Sheet No. 

Community, Town or City 

Shelby Energy Cooperative, Inc. Cancelling P.S.C. NO. 
Shelbyville, Kentucky 5th Revised Sheet No. 

Name of issuing Corporation 

CLASSIFICATION OF SERVICE 

LARGE POWER SERVICE - RATE 2 

VAI LAB1 LIN: 

Available to all consumers whose KW demand shall be greater than 50 KW, 
icluding residential and farm consumers who do not qualify under availability of servis under 
ate 1, located on or near Seller's line for all types of usage, subject to the established Rules 
nd Regulations of Seller. 

YPES OF SERVICE 

Three -phase, 60 Hertz, available at Sellers's standard voltage 

Demand Charqe 

$4.97 per month per KW of billing demand 

DATE OF ISSUE July 21, 2009 DATE EFFECTIVE: August 1,2009 __ 

ISSUED BY 

issued by authority of an Order of the Public Service 

I__ 

Case No. ! 2008-00536 

PUB I- IC S ERVl CE COMMISSION 
ommission of Wii!i$k#fUCKY 

FF TIVE 
Dated 

PURS 
SECTION 9 (1) 



Form for filing Rate Schedules 

rcI 

ielby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Name of Issuing Corporation 

FOR All Territory Served 

P.S.C. No. 5 
Community, Town or City 

SHEET NO. 6 

CANCELLING P.S.C. NO. 

SHEET NO. 

PUBLIC SERVICE COMMiSSlM 
CLASSIFICATION OF SERVICE OF KENTUCKY -. 

EFFECTIVE 

LARGE POWER SERVICE - RATE 2 JUN 04 199 

ATION OF BILLING I2EMAHE 

PURSUANT TO 807 KA 
SECTW 9 (1 1 

SEcRErARY OF BE COM 
BY: Lxkhduk 

The billing demand shall be the maximum kilowatt demand established by the 
consumer for any period of fifteen (1 5) consecutive minutes during the month for which 
the bill is rendered, as indicated or recorded by a demand meter and adjusted for power 
factor as provided below. 

c POWER FACTORADJUSTMENT; 

The consumer agrees to maintain unity power factor as nearly as practicable. Power 
factor may be measured at any time. Should such measurements indicate that the power 
factor at the time of his maximum demand is less than 0.90 (90%), the demand for billing 
purposes shall be the demand as indicated or recorded by the demand meter multiplied by 
0.90 (90%) and divided by the power factor. 

T CLAUSE; 

This rate may be increased or decreased by an amount per kWh equal to the fuel 
adjustment amount per kWh as billed by the wholesale power supplier plus an allowance 
for line losses. The allowance for line losses will not exceed 10% and is based on a 
twelve-month moving average of such lasses. The Fuel Clause is subject to all other 
applicable provisions as set out in 807 KAR 5:056. 

RATE 
PER UNIT 

501 1. 

L sum 

DATE OF ISSUE: June11 1997 EFFECTIVE DATE: June 4,1997 
rcI 

SUED BY: 
Address 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedules 

/4 
;elby Energy Cooperative, Inc. 

Shelbyville, Kentucky 

Name of Issuing CorporaUon 

FOR All Territory Served 

P.S.C. No. 5 

Original SHEET NO. 7 

Community, Town or City 

CANCELLING P.S.C. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 

L,ARGE P O W R  SERVICE - RATE 2 

. 

MONTHLY CHAELE 

The minimum monthly charge shall be the highest one of the following charges as 
determined for the consumer in question: 

1. The minimum monthly charge specified in the contract for services. 

2. The charge of $ 1  .OO per KVA of installed transformer capacity. 

T, P R O V I S I W  

1. Deliverv P sins - If service is h i s h e d  at secondary voltage, the delivery 
point shall be the metering point unless otherwise specified in the contract 
for service. 

All wiring, pole lines, and other electric equipment on the load side of the 
delivery point shall be owned and maintahed by the consumer. 

2. If service is furnished at Seller’s primary line voltage, the delivery point 
shall be the point of attachment of Seller’s primary line to consumer’s PIJBLlc SE 

OF 
E service. All wiring, pole lines, and other electric equipment (except 

metering equipment) on the load side of the delivery point shall be 

transformer s&cture unless otherwise specified in the contract far 

owned and maintained by the consumer. JUN 

PUAsUANr 1 
SEC 

=mflr  0 
BY: stbr\o: 

RATE 
PER UNIT 

34 1997 

EFFECTIVE DATE: June 4,1997 DATE OF ISSUE: 
rcI. Shelbyville, KY 40065 SUED BY: 

Title Address 

.*.  

U 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedules 

/-. 
relby Energy Cooperative, Inc. 

Shelbyville, Kentucky 

Name of Issuing Corporation 

FOR All Territory Served 

P.S.C. No. 5 
Community, Town or City 

CANCELLING P.S.C. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE I 
I LARGE POWER SERVICE - RATE 2 

C I A m D V J S m  

3. - If service is furnished at primary distribution voltage, a 
discount of five percent (5%) shall apply to the demand and energy 
charges. The Seller shall have the option of metering at secondary 
voltage. 

4. Contract - An "Agreement for Purchase of Power" shall be executed 
by the consumer for service under this rate schedule. 

S OF PAlTdEiEL 

The above rates are net; the gross rates are 10% higher. In the event the current 
monthly bill is not paid by the due date as shown on the the bill, the gross rate shall a P"&Y~ysERwc, 

Motors having a rated capacity in excess of ten horsepower (10 Hp) must be 
J u 0, 

three-phase. Motors in excess bf five horsepower (5 HP) shall be provided with 
Compensating starting equipment acceptable to the Seller. PURSUANT TO 81 

SECTiQb 
ORARYSERVICIL By: sk&bQ 

SECRR'ARY OF nf/ 
Consumers requiring temporary service under this rate schedule may be required 

to pay all costs of connecting and disconnecting incidental to the supplying and removing 
of service. In addition to this, a deposit will be required to cover estimated consumption 
of electricity. Both fees will be paid in advance. 

RATE 
PER UNIT 

OMMISSION 
2KY 
I€ 

1997 

KAR 5.01 1. 

L WISSION 

DATE OF ISSUE: EFFECTIVE DATE: 
rc4 

SUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedule FOR All Territory Served 

5 P.S.C. NO. 
7th Revised Sheet No. 9 

Community, Town or City 
-- 

5 
9 

-- Shelby Energy Cooperative, Inc. 
Shelbyville, Kentucky 6th Revised Sheet No. 

Cancelling P.S.C. NO. 
-- 

Name of Issuing Corporation 

CLASSIFICATION OF SERVICE I 
- 

OUTDOOR AND STREET LIGHTING SERVICE - RATE 3 

AVAl LAB1 LIT": 

Available to all consumers of the Cooperative, subject to the established Rules and 
Regulations of the Cooperative. 

TYPE OF SERVICE: 

Cooperative will furnish, install, and maintain at no extra expense to the consumer, a 
lighting unit, in accordance with the rate schedule and condifions o f  service below. Cooperative 
will make all necessary electrical connections and furnish electricity for same which shall be 
controlled by a photocell to energize the unit from dusk to dawn. 

RATES: 

Type of Fixture 

HPS (High Pressure Sodium) f 00 Watt q 3 j  

E?. HPS (High Pressure Sodium) 100 Watt j f 2 , d L  

/4.LEi 

Directional Flood and 13.4 I 

E. HPS (Hiqh Pressure Sodium) 150 Watt rd.41 

A. 
Security Light $ 

Decorative Colonial Light $ la,ee 

C. HPS (High Pressure Sodium) 400 Watt 
Directional Flood and 
Security and Street Light $ 4&42 

D. HPS (High Pressure Sodium) 250 Watt 

Security and Street Light $ 

. -  
Decor I 

DATE OF ISSUE July 21, 2009 DATE 

ISSUED BY 

Issued by authority of  an Order of the Public Service 
Case No. 2008-00536 

9: 

TITLE #&&Jt&EO 
811 I2009 

PlJRSUANT TO 807 KAR 501 1 
mission of KenEli;/Ti;K>N 9 ( I )  

BY 



Form for filing Rate Schedules FOR All Territory Served 
Community, Town or City 

P.S.C. No. 5 

P elby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Name of Issuing Corporatlon 

Original SHEET NO. 10 

CANCELLING P.S.C. NO. 

SHEET NO. 

CLASSlFlCATlON OF SERVICE 
-~ ~ 

O‘CJTDOOR AND STREET LIGHTING SERVICE - RATE 3 

CQNDITIONS OF SERVICE: 

1. -7 
For installation where 120/240 volt secondary voltage is available. The Cooperative 
shall furnish, install, own, and maintain standoff brackets, decorative poles and fixtures 
for the lamp being used. The consumer shall pay the monthly rate plus any additional 
charges as determined plus W s h  all ditching, conduit, back filling, and repavingkeedingl 
sodding as necessary in accordance with the Cooperative’s specifications. The consumer 
will install the conduit. The Cooperative will make all necessary connections. lJpon 
termination of this service, the Cooperative shall not be required to remove underground 
wiring or conduit. 

RATE 
PER UNIT 

2. ed O v m  
For installation on existing wood poles where 120/240 volt secondary voltage is available. 
A n y  additional required facilities may be provided by the Cooperative at an additional 
charge per month to be determined by the Cooperative. 

3. The Cooperative shall maintain the lighting equipment including the lamp replace- 
ment, at no additional cost to .the consumer within 72 hours after the consumer notifies the 
Cooperative of the need for m&ntenance of the lighting equipment. 

4. 
the Cooperative. The consumer shall be responsible for fixture replacement or rep 
where smh replacement or repairs are caused fiom willhi damage, vandalism, or c 
other than normal burnouts. 

5.  
upon the consumer’s premises and to trim trees and shrubs as necessary for maintenance 
of the lighting equipment and for removal of lighting equipment upon termination of service 
under this rate schedule. 

The lighting equipment, poles, and related facilities shall remain the property 

The consumer shall allow authorized representatives of the Cooperative to enter 

I 

June 4,1997 DATE OF ISSUE: June 11 1997 EFFECTIVE DATE: - SUED BY: Shelbyville, KY 40065 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 

Address 



Form for filing Rate Schedules 

- 
.elby Energy Cooperative, Inc. 

Shelbyville, Kentucky 

Name of Issuing Corporation 

FOR All Territory Served 

P.S.C. No. 5 

Original SHEET NO. 11 

Community, Town or City 

CANCELLING P.S.C. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 

t 
I OUTDOOR AND STREET LIGHTING SERVICE - RATE 3 

. 

6. When additional facilities are required by the consumer, the Cooperative may 
furnish them at an additional charge per month to be determined by the Cooperative. 
These additional charges are subject to change by the Cooperative upon 30 days prior 
written notice, All facilities furnished by the Cooperative will be standard stocked material. 

7. 
this schedule for a period not less than one year. Cancellation by the consumer prior to the 
initial one-year term will require the consumer to pay the Cooperative its cost of installation 
and removal of facilities plus the salvageable material, prorated on the basis of the remaining 
portion of the one-year period. 

The Cooperative and the consumer shall execute an agreement for service under 

The above rates are net; the gross rates are 10% higher. In the event the current 
monthly bill is not paid by the due date as shown on the bill, the gross rate shall apply. No 
reduction will be made to the consumer's monthly charge under this schedule for service 
interruption time due to lamp failure or other cause beyond the control of the Cooperative. 

E I L E L W M E N T  C L m  PUBLIC SERVICE 
OF KENn 

"his rate may be increased or decreased by an amount per kWh equal to the he1 EFFECT 
adjustment amount per kWh as billed by the wholesale power supplier plus an allowance 
for line losses. The allowance for line losses will not exceed 10% and is based on a tdlh!h- 0 4 
month moving average of such losses. The Fuel Clause is subject to all other applicable 

WfB.JANT TO 807 
SECTloN I 

provisions as set out in KAR 5::056. 

=TARY OF T t E  I 
BY: s&#'d) 

RATE 
PER UNIT 

MMMISSON 
YY 

EFFECTIVE DATE: June 4,1997 DATE OF ISSUE: 

/- President & General Manager Shelbyville, KY 40065 SUED BY: 
Title Address 

Issued by authority of an Order of the Public Service Commlssion of Kentucky in 
Case No. Dated 



Form for filing Rate Schedules  All Territory Served 
Community, Town or City 

FOR 

Shelby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Name of Issuing Corporation 

P.S.C. No. 5 

3rd Revised SHEET NO. 12 

CANCELLING P.S.C. NO. 5 

2nd Revised SHEET NO. 12 

CLASSIFICATION OF SERVICE 

STANDBY POWER RATE - RATE 4 

AVAILABILITY: 

This rate is explicitly to provide standby electrical service to the Louisville Gas & 
Electric power station site at Wises Landing in Trimble County, Kentucky. 

TYPE OF SERVICE: 

Three-phase, 60 Hertz, 7.2112.47 KV GRDY 

RATE 

Demand Charge 

The identical demand billed by East Kentucky Power Cooperative from the 
wholesale power invoice for that particular month. 

Energy CharE 

First 100 kvIjh per KW demand @ $.04669 per kWh 

Next 100 kWh per KW demand @ .04079 per kWh 

All Over 200 kWh per KW demand @ .03492 per kWh 

. .  
)ATE OF ISSUE: 

ISSUED BY: President & CEO 

EFFECTIVE D A ~ ~ $ ~ ~ y ~ a y  1,2003 

Shelbyville. KY 40065 
Title MAY D j 5s 

issued by authority of an Order of the Public Service Commission of Kp@pyjtg#a 1.0 8 ~ 7  WR 5 01: 
Case No. 2002-00449 Dated A3r4rfc?@)r Wb3 . 

B Y / - ’ L ~  * q 1 ‘m, 
EXECUTIVE DIRECTOR 



Form for filing Rate Schedules FOR All Territory Served 
Community, Town or City 

r' 
ielby Energy Cooperative, Inc. 

Shelbyville, Kentucky 

P.S.C. No. 5 

Original SHEET NO. 13 

CANCELLING P.S.C. NO. 

Name of Issuing Corporation SHEET NO. 

CLASSIFICATION OF SERVICE 

STANDBY POWER RATE - RATE 4 

ION OF BILLING DFiMAHLk 

The billing demand shall be the maximum kilowatt demand established by the 
consumer for any period of fifteen (1 5) consecutive minutes during the month for which 
the bill is rendered, as indicated or recorded by a demand meter and adjusted for power 
factor as provided below. 

POWER FACTOR ADJUSTMEXL 

The consumer agrees to maintain unity power factor as nearly as practicable. 
Power factor may be measured at any time. Should such measurements indicate that 
the power factor at the time of his maximum demand is less than 0.90 (90%), the 
demand for billing purposes shall be the demand as indicated or recorded by the 
demand meter multiplied by 0.90 (goyo) and divided by the power factor. 

NT C W  . .  

This rate may be increased or decreased by an amount per kWh equal to t l fW~c snjYlc, 
OF KENT- 
PECT 

fuel adjustment amount per kWh as billed by the wholesale power supplier plus an 
allowance for line losses. The allowance for line losses will not exceed 10% and is 
based on a twelve-month moving average of such losses. This Fuel Clause is subject 
to all other applicable provisions as set out in 807 KAR 5:056. Jm 04 

RATE 
PER UNIT 

MMISsm 
'I(Y 

EFFECTIVE DATE: June 4,1997 DATE OF ISSUE: 
,-- 

SUED B Y  

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedules 

f l  ielby Energy Cooperative, Inc. 
Shelbyville, Kentucky 
-~ 

Name of Issuing Corporatlon 

FOR All Territory Served 

P.S.C. No. 5 

Original SHEET NO. 14 

Community, Town or City 

CANCELLING P.S.C. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 
- ~ ~ _ _ _  

STANDBY POWER RATE - RATE 4 

As specified in an “Agreement” for electric service dated October 4 and 
October 25, 1979. 

Motor loads will be added in increments that will minimize transient voltage 
changes for other consumers on this circuit. 

As specified in an “Agreement” for electric service dated October 4 and 
October 25,1979. 

THIS RATE IS SUBFCT TO ADJUSTMENT AT ANY TIME SHELBY 
ENERGY COOPERATIVE ADnJSTS ITS OTHER RATE SC€€EDULE&BLIC SERVICE 

OF KENTl 
EFFECl 

JUN 04 

RATE 
PER UNIT 

397 

DATE OF ISSUE: June 11,1997 EFFECTIVE DATE: June 4,1997 
n 

SUED BY: 
Address 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedule FOR All Territory Served 
Community, Town or City 

P.S.C. NO. 5 
15 --- 8th Revised Sheet No. 

Shelby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Cancelling P.S.C. NO. 
7th Revised Sheet NO 

Name of Issuing Corporation 

5 
15 -.- 

I CLASSIFICATION OF SERVICE 

OFF-PEAK RETAIL MARKETING WTE (ETS) 

AVAILABILITY OF SERVICE: 

This special marketing rate is made as a n  attachment to Rate GS-1 & Rate 10 and 
all other terms of that rate apply except those covered here. It is available for specific 
marketing programs as approved by Shelby Energy's Board of Directors. 

The electric power furnished under this marketing program shall be separately 
metered for each point of delivery and is applicable during the below listed off-peak hours. 
This rate is available to customers already receiving service under Rate GS-I & Rate I O .  
This marketing rate applies only to programs which are expressly approved by the Public 
Service Commission to be offered under the Marketing Rate of East. Kentucky Power 
Cooperative's Wholesale Power Rate Schedule E. 

- Months 

May through September 

October through April 

Hours Applicable - EST 

1O:OO P.M. to 1O:OO A.M. 

1200 Noon to $00 P.M. 
10:OOP.M. to 700 A.M. 

- Rates 

The energy rate for this program is a s  listed below: 

All kWh $0.05312 per kWh 

Rate 
Per Unit 

( 1 )  

DATE OF ISSUE July 21, 2009 DATE EFFECTIVE August I, 2009 

ISSUED BY 
PUBLIC SERVICE COMMISSION 

Issued by authority of a n  Order of the Public Service 

Case No. 200800536 I Oa!!8RS 
SECTION 9 (1) 

BY .- 

i 



Form for filing Rate Schedules 

/c4 
elby Energy Cooperative, inc. 

Shelbyville, Kentucky 

FOR All Territory Served 

P.S.C. No. 5 
Community, Town or City 

FOR All Territory Served 

P.S.C. No. 5 
Community, Town or City 

CANCELLING P.S.C. NO. 

Name of Issuing Corporation SHEET NO. 

CLASSIFICATION OF SERVICE 
_ _ _ ~ _  

OFF-PEAK RlETAIL MARKETING RATE (ETS) 

TERMS-: 

The above rates are net; the gross rates are 10% higher. In the event the current 
monthly bill is not paid by the due date as shown on the bill, the gross rate shall apply. 

All rates are applicable to the Fuel Adjustment Clause and may be increased or 
decreased by an amount per kWh equal to the fuel adjustment amount per kWh as 
billed by the Wholesale Power Supplier plus an allowance for line losses. The allowance 
for line losses will not exceed ten percent (1 0%) and is based on a twelve (1 2) month 
moving average of such losses. This Fuel Clause is subject to all other applicable 
provisions as set out in 807 KAR 5:056. 

. - .  
p98L1c SERVICE cwls: 

OF KENTUCKY 
EFFECTIVE 

JUN 04 3 9 7  

WRSUWJT TO 807 KAR 5 
SECTION 9 (1) 

RATE 
PER UNIT 

N 

1. 

- 
N 

DATE OF ISSUE: EFFECTIVE DATE June 4,1997 
,T4 

SUED BY: President & General Manager Shelbyville, KY 40065 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 

Title Address 



Form for filing Rate Schedule 

Rate 
Per Unit 

( 1  1 

CLASS 1 F I CAT1 0 N 0 F SERVICE 

- 

LARGE INDUSTRIAL RATE - SCHEDULE B1 

Applicable to contracts with demands of 500 to 4,999 KW with a monthly energy usage 
qual to or greater than 400 hours per KW of contract demand. 

do NTH LY RATE: 

Consumer Charge 
Demand Charge per KW of Contract Demand 
Demand Charge per KW for Billing Demand in 

Energy Charge per kWh 
Excess of Contract Demand 

$ 590.43 
$ 5.94 

$ 8.63 
$ 0.05671 

31LLING D E M A m  

The billing demand (kilowatt demand) shall be the contract demand plus any excess 
iemand. Excess demand occurs when the consumer's peak demand during the current month 
3xceeds the contract demand. The load center's peak demand is the highest average rate at 
which energy is used during any fifteen-minute interval in the below listed hours for each month 
md adjusted for power factor as provided herein: 

-- Months 

3ctnber through April 

Hours Applicable for 
Demand Billinq - EST 

7:OO A.M. to 12:OO Noon 
5:OO P.M. to 1O:OO P, M. 

May through September 1O:OO A.M. to 1O:OO P.M. 

DATE OF ISSUE A uly 22, 2009 DATE EFFECTIVE: August 1 ,2009 

ISSUED BY 

Issued by authority of an Order of the Public Service Cor 

CaseNo. - 2008-00536 

PU B L I C S ERVl CE COM M I SS IO N 

EFFECTIVE 
ssion of Kent= KENTUCKY 

3ated Ju8/%@XI@9 
PURSUANT TO 807 KAR 5:OI 1 

SECTION 9 (1 ) 



Form for filing Rate Schedules FOR All Territory Served 

P.S.C. No. 5 
Community, Town or City 

c-.. 
' :elby Energy Cooperative, Inc. 

S he1 byville, Kentucky 

Name of issuing Corporatlon 

Original SHEET NO. 18 

CANCELLING P.S.C. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 

EFFECTIVE LARGE INDUSTRIAL RATE SCHEDULE B 1 

IMUM MONTHJ,Y CHARGE: JUN 04 I! 

f3TT0807k 
The minimum monthly charge shall not be less than the sum of (a) through (d)@!&b SECTKIN 8 { 

BY: .Jl&!dL! 
(a) Consumer Charge. SEcwiTARYOFfMCC 

(b) The product of the contract demand multiplied by the contract demand charge, plus 
the product of the demand in excess of the contract demand multiplied by the in 
excess of contract demand charge. 

(c> The product of the contract demand multiplied by 400 hours and the energy charge 
per kwh. 

(d) Contract provisions that reflect special facilities requirements. 

POWER FACTOR ADJUSlAIENL 

The consumer agrees to maintain unity power factor as nearly as practicable. Power factor 
may be measured at any time. Should such measurements indicate that the power factor at 
the time of his billing demand is less than 0.90 (go%), the demand for the billing purposes 
shall be the demand as indicated or recorded, multiplied by 0.90 (90Y0) and divided by the 
power factor. 

This rate may be increased or decreased by an amount per kWh equal to the fuel adjustment 
amount per kWh as billed by the wholesale power supplier plus an allowance for line losses. 
The allowance for line losses will not exceed 10% and is based on a twelve-month moving 
average of such losses. The Fuel Clause is subject to all other applicable provisions as set 
out in 807 KAR 5:056. 

IISSON 

RATE 
PER UNIT 

7 

i5D11. 

L 
rllssm 

June4,1997 

Shelbyville, KY 40065 

DATE OF ISSUE: EFFECTIVE DATE: 
h 

President & General Manager  SUED BY: 
Title Address 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedules 

/1 
elby Energy Cooperative, Inc. 

Shelbyville, Kentucky 
_ _  

Name of Issuing Corporation 

FOR All Territory Served 

P.S.C. No. 5 
Community, Town or City 

Original SHEET NO. 19 

CANCELLING P.S.C. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 

LARGE IND‘CJSTRIAL, RATE SCHEDTJLE B 1 -- 
1. M e  - If service is furnished at secondary voltage, the delivery 

point shall be the metering point unless otherwise specified in the contract 
for service. 

All wiring, pole lines, and other electric equipment on the load side of the 
delivery point shall be owned and maintained by the consumer. 

2. If service is furnished at Seller’s primary line voltage, the delivery Mt SERVICE 
shall be the point of attachment of Seller’s primary line to consumer’s OF KEN1 

EFFEC transformer structure unless otherwise specified in the contract for 
service. All wiring, pole lines, and other electric equipment (except 
metering equipment ) on the load side of the delivery point shall be J UN 0 ’ 
owned and maintained by the consumer. 

PURSUANT TO 8( 
SECTlOh 

BY: Sbkd) 
SECrnhRY OF TIE 

S OF PAYMEl$L 

The above rates are net; ithe gross rates are 5% higher. In the event the current 
monthly bill is not paid by the due date as shown on the MI,  the gross rate shall appiy. 

M P O U R Y  SERVICE; 

Consumers requiring temporary service under this rate schedule may be required 
to pay all costs of connecting and disconnecting incidental to the supptyhg and removing 
of service. In addition to this, a deposit will be required to cover estimated consumption 
of electricity. Both fees will be paid in advance. 

RATE 
PER UNIT 

OMM1SSK)N 
:KY 
/E 

1997 

KAR 501 1. 

L MMIssK)N 

EFFECTIVE DATE: June4,1997 DATE OF ISSUE: 

Shelbyville, KY 40065 SUED BY: 
Address 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedule 

- 
Rate 

Per Unit - 

( 1 )  

FOR -- All Territory Served 
Community, Town or City 

BILLING DEMAND: 

The billing demand (kilowatt demand) shall be the contract demand plus any excess 
demand. Ext;ess demand occurs when the consumer's peak demand during the current month 
exceeds the contract demand. The load center's peak demand is the highest average rate at 
which energy is used during any fifteen-minute interval in the below listed hours for each month 
and adjusted for power factor as provided herein: 

Hours Applicable for 
Demand Billing - EST 

* ,  
Months 

P.S.C. NO. 5 
6th Revised Sheet No. 70 

Shelby Energy Cooperative, Inc. Cancelling P.S.C. No. 
5th Revised Sheet No. Shelbyville, Kentucky -- 

Name of Issuing Corporation 

5 
20 

-_- 

CLASSIFICATION OF SERVICE 

LARGE JNDlJSTRlAL RATE - SCHEDULE 82 

AVAILABILITY: 

Applicable to contracts with demands of 5,000 to 9,999 KW with a monthly energy usage 
equal to or greater than 400 hours per KW of contract demand. 

MONTHLY RATE: 

Consumer Charge 
Demand Charge per KW of Contract Demand 
Demand Charge per KW for Billing Demand-in 

Energy Charge per kWh 
Excess of Contract Demand 

$ 1,179.75 
$ 5.94 

$ 8.63 
$ 0.05119 

October through April .I I 7:oO A.M. to 12:OO Noon 
5100 P.M. to io:ao P. M. 

May through September l0:OO A.M. to 10:UO P.M. I 
DATE OF ISSUE July 21, 2009 DATE EFFECTIVE August 1,2009 

ISSUED BY 
PUBLIC SERVICE COMMISSION 

Issued by authority of an Order of the Public Service Corn 

- Case No. ' 2008-00536 
PURS 

Dated 

SECTION 9 (1) 

E3 



Form for filing Rate Schedules FOR All Territory Served 
Community, Town or City 

ICI 
elby Energy Cooperative, Inc. 

Shelbyville, Kentucky 

Name of Issuing Corporatlon 

P.S.C. No. 5 

Original SHEET NO. 21 

CANCELLING P.S.C. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 

LARGE RVDUSTRIAL RATE SCHEDULE B2 

4 

IMUM 

The minimum monthly charge shall not be less than the sum of (a) through (d) below: 

(a) Consumer Charge. 

(b) The product of the contract demand multiplied by the contract demand charge, plus 
the product of the demand in excess of the contract demand multiplied by the in 
excess of contract demand charge. 

The product of the contract demand multiplied by 400 hours and the energy charge 
per kWh. 

Contract pravisions that reflect special facilities requirements. 

3LIC SI 
0 (c) 

JU (a) 
iSUnN' 

s 
The consumer agrees to maintain unity power factor as nearly as practicable. Power f a c t a 2  
may be measured at any time. Should such measurements indicate that the power factor at 
the time of his billing demand is less than 0.90 (go%), the demand for the billing purposes 
shall be the demand as indicated or recorded, multiplied by 0.90 (90%) and divided by the 
power factor. 

This rate may be increased or decreased by an amount per kWh equal to the fuel adjustment 
amount per kWh as billed by the wholesale power supplier plus an allowance for line losses. 
The allowance for line losses will not exceed 10% and is based on a twelve-month moving 
average of such losses. The Fuel Clause is subject to ail other applicable provisions as  set 
out in 807 KAR 5:056. 

RATE 
PER UNIT 

/ICE CoMMisSl 
ENTUCKY 
FECTiVE 

04 1997 

3 807 KAR 501 rm 9 (1) 

i4uw 
F THE C0MMSSK)I 

EFFECTIVE DATE: June 4,1997 DATE OF ISSUE: 
h 

SUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedules FOR All ‘Territory Served 
Community, Town or City 

elby Energy Cooperative, Inc. /”. 

Shelbyville, Kentucky 

Name of Issuing Corporation 

P.S.C. No. 5 

Original SHEETNO. 22 

CANCELLING P.S.C. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 

LARGE I’NDUSTRIAL RATE SCHEDULE B2 

. 

1. - If service is furnished at secondary voltage, the delivery 
point shall be the metering point unless otherwise specified in the contract 
for service. 

All wiring, pole lines, and other electric equipment on the load side of the 
delivery point shall be owned and maintained by the consumer. 

2. If service is furnished at Seller’s primary line voltage, the delivery point 
shall be the point of attachment of Seller’s primary line to consumer’s 
transformer structure unless otherwise specified in the contract for 
service. AI1 wiring, pole lines, and other electric equipment (except 
metering equipment ) on the load side of the delivery point shall be 
owned and maintained by the consumer. 

P,!IC 3 
(w 

I 

JUI 

Pi l iwANl  
4 sf 

monthly bill is not paid by the due date as shown on the bill, the gross rate shall apply. SECRETAR, 

S OF PA- * .  

The above rates are net; the gross rates are 5% higher. In the event the curren 
BY sbcpl 

Consumers requiring temporary service under this rate schedule may be required 
to pay all costs of connecting and disconnecting incidental to the supplying and removing 
of service. In addition to this, a deposit will be required to cover estimated consumption 
of electricity. Both fees will be paid in advance. 

RATE 
PER UNIT 

rlCE C W I S S I  
€MUCKY 
W T N E  

04 ?997 

9 (1) 
3 807 KAR 501 

5!L.&AL 
F T H E W I S S K X  

DATE OF ISSUE: EFFECTIVE DATE: June4,1997 
h 

Shelbyville, KY 40065 SUED BY: 
Address 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedule 

CLASS IF I CAT1 0 N 0 F SERVICE 
Rate 

Per Unit LARGE INDUSTRIAL RATE - SCHEDULE B3 

- AVAlLABl LITY, 

usage equal to or greater than 400 hours per kW of contract demand. 

MONTHLY RATE: 

Applicable to contracts with demands of 10,000 kW and over with a monthly energy 

Consumer Charge Transformer Size of 10,000 - 14,999 kVa ti 3,288.73 
Transformer Size of 15,000 kVa and greater ti 5,220.04 

$ 5.94 
$ 8.63 

Demand Charges per kW 
Contract Demand 
Billing Demand in Excess of Contract Demand Energy Charge per kW h $ a.05008 ( 1 1  

- BILLING DEMAND: 

The billing demand (kilowatt demand) shall be the contract demand plus a n y  excess 
demand. Excess demand occurs when the consumer's peak demand during the current month 
exceeds the contract demand. The consumer's peak demand is the highest average rate at 
which energy is used during any  fifteen-minute interval in the below listed hours for each  month 
and adjusted for power factor as provided herein: 

Hours Applicable for 
Months Demand Billinq - EST 

7:oa A.M. to i m a  Noon 
500  P.M. to 1O:OO P. M. 

io:oa A.M. to 10:oo P.M. 

October through April 

May through September 

. 
DATE OF ISSUE DATE EFFE 

--- FOR All Territory Served 

5 P.S.C. NO. 
23 6th Revised Sheet No. -- 

Community, Town or City 

Shelby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Cancelling P.S.C. No. 
5th Revised Sheet No. 

Name of Issuing Corporation 

5 
23 

-I 

Issued by authority of an Order of the Public Service Corn 
Case No. - 2008-00536 

n W L I C  S B & W G O M M  ISSION 
OF KENTUCKY 

EFFECTIVE 
ission of Kentucky W 1 I2009 
Dated PlJRSUAtWlSTdSjEEWWAR 5:011 

SECTION 9 (1  ) 



Form for filing Rate Schedule 

The minimum monthly charge shall not be less than the sum of (a) through (d) below: 

(a) Consumer Charge 

(b) The product of the contract demand multiplied by the contract demand charge, plus 
the product of the demand in excess of the contract demand multiplied by the in 
excess of contract demand charge. 

The product of the contract demand multiplied by 400 hours and the energy charge 
per kWh minus the fuel base per kWh. 

Contract provisions that reflect special facilities requirements 

(c) ' 

(d) 

POWER FACTOR ADJUSTMENT: 

The consumer agrees to maintain unity power factor as nearly as practicable. Power factor may 
be measured at any time. Should such measurements indicate that the power factor at the time 
of his billing demand is less than 0.90 (go%), the demand for the billing purposes shall be the 
demand as indicated or recorded, multiplied by 0.90 (90%) and divided by the power factor, 

FUEL ADJUSTMENT CLAUSE: 

This rate may be increased or decreased by an amount per kWh equal to the fuel adjustment 
amount per kWh as billed by the wholesale power supplier plus an allowance for line losses. 
The allowance for line losses will not exceed 10% and is based on a twelve-month moving 
average of such losses. The Fuel Clause is subject to all other applicable provisions as set 
out in 807 KAR 5056 

FOR All Territory Served 
Community, Town or City 

5 P.S.C. NO. 
1st Revised Sheet No. 24 

-- 

Shelby Energy Cooperative, InC. 
Shelbyville, Kentucky . Original Sheet No. 

Canceling P.S.C. No. 5 
24 -- 

Name of Issuing Corporation 

1 CLASSIFICATION OF SERVICE 

LARGE INDUSTRIAL RATE SCHEDULE B3 

MINIMUM MONTHLY CHARGE: 

- 
Rate 

Per Unit 

T 

DATE OF ISSUE 

ISSUED BY 

SECTION 9 (1) I 
\ 

Executive Director 



Form for filing Rate Schedules FOR All Territory Served 
Community, Town or City 

- 
‘ elby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Name of issuing Corporation 

P.S.C. No. 5 

Original SHEET NO. 25 

CANCELLING P.S.C. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 

LARGE INDUSTRIAL RATE SCHEDULE B3 

1. Deliverv Po int - If service is furnished at secondary voltage, the delivery 
point shall be the metering point unless otherwise specified in the contract 
for service. 

All wiring, pole lines, and other electric equipment on the load side of the 
delivery point shall be owned and maintained by the consumer. 

2. If service is furnished at Seller’s primary line voltage, the delivery point 
shall be the point of attachment of Seller’s primary line to consumer’s 
transformer structure unless otherwise specified in the contract for 
service. All wiring, pole lines, and other electric equipment (except 
metering equipment ) on the load side of the delivery point shall be 
owned and maintained by the consumer. 

PUBLIC SERVl 
OF Kt 

EFF 

JUN 
OF PAYMENT: WRSUANT TO 

SECTI 
The above rates are net; the gross rates are 5% higher. In the event the c u I f # n t S k  

monthly bill is not paid by the due date as shown on the bill, the gross rate shall apppCRRARY OF 

Consumers requiring temporary service under this rate schedule may be required 
to pay all costs of connecting and disconnecting incidental to the supplying and removing 
of service. In addition to this, a deposit will be required to cover estimated consumption 
of electricity. Both fees will be paid in advance. 

RATE 
PER UNIT 

:COMMISSION 
‘UCKY 
TlVE 

11997 

17 KAR 5Dll. L CoMMIsSloN 

DATE OF ISSUE: EFFECTIVE DATE: June 4, 1997 - SUED BY: Shelbyville, KY 40065 
Title Address 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedule 

Name of Issuing Corporation 

I 

Rate 
Jer Unit 

( 1 )  

DATE OF ISSUE J u l y  21, 2009 DATE EFFECTIVE: August 1,2009 

FOR All Territory Served 
Community, Town or City 

i 

P.S.C. NO. 
6th Revised Sheet No, 

5 
26 

C LASS I FI CAT1 0 N 0 F SERVICE I 
I LARGE INDUSTRIAL RATE - SCHEDULE C1 

Applicable to contracts with demands of 500 to 4,999 KW with a monthly energy 
usage equal to or greater than 400 hours per KW of contract billing demand. These contracts will be 
two “two-party“ contracts with the first one being between the Seller and the Cooperative 
association and the second one being between the Seller and the ultimate consumer. 

Consumer Charge 
Demand Charge per KW of billing demand 
Energy Charge per kWh 

$ 590.43 
$ 5.94 
$ 0.05671 

IBILLING DEMAND: 

The monthly billing demand shall be the greater of (a) or (b) listed below: I 
(a) The contract demand 

‘The ultimate consumer’s peak demand during the current month or preceding 
eleven months. The peak demand shall be the highest average rate at which 
energy is used during any fifteen-minute interval in the below listed hours for 
each month and adjusted for power factor a s  provided herein: 

(b) 

Months - 
Hours Applicable for 

Demand Billinn - EST 

October through April 7 : O O  A.M. to 12:OO Noon 
5:OO P.M. to 1O:OO P. M. 

!May through September 1O:OO A.M. to 1O:OO P.M. 

Issued by authority of an Order of the Public Service Cnmi 

CaseNo. . 200500536 

TITLE President & CEO 
PUBLIC SERVICE COMMISSION 

OF KENTUCKY 

8/1/2009 
ssion of KentuckfiEFECTIVE 

Dated PURSUANX@(3!3mWR 5:0 1 1 
SECTION 9 ( f ) 



Form for filing Rate Schedules 

? elby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

~ ~~ 

Name of Issuing Corporation 

FOR All Territory Served 

P.S.C. No. 5 

Original SHEET NO. 27 

CANCELLING P.S.C. NO. 

SHEET NO. 

Community, Town or City 

CLASSIFICATION OF SERVICE I- - 
LARGE INDUSTRIAL, RATE SCHEDUL,E C1 

RATE 
PER UNIT 

IMI JM MONIkJT ,Y CHARGE: 

The minimum monthly charge shall not be less than the sum of (a) and (3) below: 

(a) The product of the billing demand multiplied by the demand charge, plus 
(b) The product of the billing demand multiplied by 400 hours and the energy charge per kWh. 

POWER FACTOR ADJUSTMENL 

The consumer agrees to maintain unity power factor as nearly as practicable. Power factor 
may be measured at any time. Should such measurements indicate that the power factor at 
the time of his maximum demand is less than 0.90 (90%), the demand for billing purposes 
shall be the demand as indicated or recorded, multiplied by 0.90 (90%) and divided by the 
power factor. 

- 

-SW,NT CTALEXL 

This rate may be increased or decreased by an amount per k w h  equal to the fuel adjustment 
amount per kWh as billed by the wholesaler power supplier plus an allowance for line losses. 
The allowance for line losses will not exceed 10% and is based on a twelve-month moving 
average of such losses. The Fuel Clause is subject to all other applicable provisions as set 
out in 807 KAR 5:056. 

RC)WSTONS; 

1. Delivery Funk * - If service is furnished at secondary voltage, the delivery point shall 
be the metering point unless otherwise specified in the contract for service. 

DATE OF ISSUE: EFFECTIVE DATE: 
rrr, 

Address 

Issued by authority of an Order of the Public Service Commission of Kentucky fn 
Case No. Dated 

N 



Form for filing Rate Schedules 

/4 lelby Energy Cooperative, lnc. 
Shelbyville, Kentucky 

Name of Issuing Corporatlon 

FOR All Territory Served 

P.S.C. No. 5 

Original SHEET NO. 28 

Community, Town or City 

CANCELLING P.S.C. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 

LARGE INDUSTRIAL RATE - SCHEDULE C1 

OVTS-: 

All wiring, pole lines, and other electric equipment on the load side of the delivery 
point shall be owned and maintained by the consumer. 

2. If service is h i s h e d  at Seller’s primary line voltage, the delivery point shall be 
the point of attachment of Seller’s primary line to consumer’s transformer 
structure unless otherwise specified in the contract for service. All wiring, pole 
lines, and other electric equipment (except metering equipment) on the load 
side of the delivery point shall be owned and maintained by the consumer. 

The above rates are net; the gross rates are 5% higher. In the event the current 
monthly bill is not paid by the due date as shown on the bill, the gross rate shall apply. 

YSERVICEL . I  : 
Consumers requiring temporary service under this rate schedule may be required 

to pay all costs of connecting and disconnecting incidental to the supplying and ( 

service. In addition to this, a deposit will be required to cover estimated consumption OF KENT( 
EFFECT of electricity. Both fees will be paid in advance. 

JUN 04 

PURSUANT TO 80; 
SECTK)EI 

RATE 
PER UNIT 

(Y 

397 

,AR 5D11* 
1) 

DATE OF ISSUE: EFFECTIVE DATE: June4, j997 
/I 

~ SUEDBY: 
Title Address 

Issued by authority of an Order of the Public Servlce Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedule FOR All Territory Served 

P.S.C. NO. 
6th Revised Sheet No. 

Community, Town or City 

5 Shelby Energy Cooperative, Inc. 
Shelbyville, Kentucky 5th Revised Sheet No. 29 

-- Cancelling P.S.C. No. 

Name of Issuing Corporation 

C LASS1 FI CAT1 0 N 0 F S ERVlC E I 
LARGE INDUSTRIAL RATE - SCHEDULE C2 

LABI LITY: 

Applicable to contracts with demands of 5,000 to 9,999 KW with a monthly energy . 

usage equal to or greater than 400 hours per KW of contract billing demand. These contiacts will be 
two "two-party" contracts with the first one being between the Seller and the Cooperative 
association and the second one being between the Seller and the ultimate consumer. 

I MONTHLY RATE: 

Consumer Charge 
Demand Charge per KW of Billing Demand 
Energy Charge per kWh 

$ 1,179.76 
$ 5.94 
$ 0.0511C 

I 

Rate 
'er Unit 

( 1 )  

 BILLING DEMAND: 

The monthly billing demand shall be the greater of (a) or (b) listed below: I 
(a) The contract demand 
(b) The ultimate consumer's peak demand during the current month or preceding 

eleven months. The peak demand shall be the highest average rate at which 
energy is used during any fifteen-minute interval In the below listed hours for 
each month and adjusted for power factor as provided herein: 

Months 
Hours Applicable for 
Demand Billina - EST 

October through April I 7:OO A.M. to 12:OO Noon 
5:OO P.M. to 1O:OO P. M. 

(May through September m o o  A.M. to 1o:oo P.M. 

DATE OF ISSUE July 21, 2009 DATE EFFECTIVE: August 1 ,2009 

ISSUED BY ., 

Issued by authority of an Order of the Public Service COR 

Case No. 2008-00536 

T P k B  LI C 8EWEEQ0M M I SS I ON 
OF KENTUCKY 

lission of Kentucky 'vp/q 12~09 
EFFECTIVE 

PURSlJANT TO 807 KAR 501 1 
Dated S&IW~ 



Form for filing Rate Schedules FOR All Territory Served 
Community, Town or City 

n \elby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

P.S.C. No. 5 

CANCELLING P.S.C. NO. 

Name of Issuing Corpomtlon SHEET NO. 

PUBUC SERVICE 
OF KENT1 

CLASSIFICATION OF SERVICE 

LARGE INDUSTRIAL R A E  SCHEDULE C2 

MON- PURSUANT TO 80' 
SECTION 

BY: .- 
The minimum monthly charge shall not be less than the sum of (a) and (b) below: ~~~~y OF THE 

(a) The product of the billing demand multiplied by the demand charge, plus 
(b) The product of the billing demand multiplied by 400 hours and the energy charge per kWh. 

POWER FACTOR ADJUSTMFNT: 

The consumer agrees to maintain unity power factor as nearly as practicable. Pawer factor 
may be measured at any time. Should such measurements indicate that the power factor at 
the time of his maximum demand is less than 0.90 (90%), the demand for billing purposes 
shall be the demand as indicated or recorded, multiplied by 0.90 (90%) and divided by the 
power factor. 

EL ADJUSTMENT C m  

This rate may be increased or decreased by an amount per kWh equal to the fuel adjustment 
amount per kWh as billed by the wholesaler power supplier plus an allowance for line losses. 
The allowance for line losses will not exceed 10% and is based on a twelve-month moving 
average of such losses. The Fuel Clause is subject to all other applicable provisions as set 
out in 807 KAR 5:056. 

1. Delivery Point - If service is fh i shed  at secondary voltage, the delivery point shall 
be the metering point unless otherwise specified in the contract for service. 

MMlSSlON 
(Y 

RATE 
#iR UNIT 

[AR 501 1. 

G )MMIssIoN 

DATE OF ISSUE: June 11,1997 EFFECTIVE DATE: June 4,1997 
h 

SUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedules FOR All Territory Served 

P.S.C. No. 5 
Community, Town or City 

ielby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Name of Issuing Corporation 

CANCELLING P.S.C. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 

LARGE INDUSTRIAL, RATE - SCHEDTJLE C2 

PROVISIONS (c- 

All wiring, pole lines, and other electric equipment on the load side of the delivery 
point shall be owned and maintained by the consumer. 

2. If service is furnished at Seller's primary line voltage, the delivery point shall be 

structure unless otherwise specified in the contract for service. All wiring, pole 
lines, and other electric equipment (except metering equipment) on the load 
side of the delivery point shall be owned and maintained by the consumer. 

the point of attachment of Seller's primary line to consumer's transformer JNlC St 
O1 

I 

JU! 

S OF PAY&ENT; 
BY: S& 

The above rates are net; the gross rates are 5% higher. In the event the current SE(X#TAR~, 
monthly bill is not paid by the due date as shown on the bill, the gross rate shall apply. 

Consumers requiring temporary service under this rate schedule may be required 
to pay all costs of connecting and disconnecting incidental to the supplying and removing of 
service. In addition to this, a deposit will be required to cover estimated consumption 
of electricity. Both fees will be paid in advance. 

RATE 
PER UNIT 

N 

DATE OF ISSUE: EFFECTIVE DATE: June4,1997 

/4 Shelbyville, KY 40065 SUED BY: 
Address 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form far filing Rate Schedule FOR All Territory Served 

P.S.C. NO. 
6th Revised Sheet No. 

Community, Town or City 
5 
32 

Shelby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Cancelling P.S.C. No. 
5th Revised Sheet No. 

Name of Issuing Corporation 

5 
32 

-- 

CLASSIFICATION OF SERVICE 

LARGE INDUSTRIAL RATE - SCHEDULE C3 

AVAlLABl LITY: 

Applicable to contracts with demands of 1O;OOO kW and over with a monthly energy 
usage equal to or greater than 400 hours per kW of contract demand. 

- MONTHLY RATE: 

Consumer Charge 
Transformer Size of 10,000 - 14,999 kVa 
Transformer Size of 15,000 kVa and greater 

Demand Charge per kW 
Energy Charge per kWh 

$ 3,288.73 
$ 5,220.04 
$ 5.94 
$ 0.0500E 

BILLING DEMAND: 

'The monthly billing demand shall be the greater of (a) or (6) listed below: 

(a) The contract demand 
The consumer's peak demand during the current month or preceding 
eleven months. The peak demand shall be the highest average rate at which 
energy is used any fifteen-minute interval in the below listed hours for 
each month and adjusted for power factor as provided herein: 

(b) 

Months 

October through April 

May through September 

Hours Applicable for 
Demand Billing - EST 

790 A.M. to 12:OO Noon 
5:00 P.M. to 1O:OO P.M. 

1O:OO A.M. to 1O:OO P.M. 

DATE OF ISSUE DATE EFFE 

ISSUED BY 

Issued by authority of an Order of the Public Service Cam ission of Kentuck ifi'1/2009 
P U R S U A ~ T  TO 807 KAR 5:oi I 

- - Case No. 2008-00536 



Form for filing Rate Schedule All Territory Served FOR 
Community, Town or City 

P.S.C. NO. 5 
3rd Revised Sheet No. 33 

- 

Shelby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Canceling P.S.C. No. 

Name of Issuing Corporation 
2nd Revised Sheet No. 

5 
33 

-- 
--- 

CLASSIFICATION OF SERVICE 

t 
LARGE INDUSTRIAL RATE SCHEDULE C3 

IINIMUM MONTHLY CHARGE: 

'he minimum monthly charge shall not be less than the sum of (a) through (d) below: 

a) Consumer Charge 

3) 

s) 

The product of the contract demand multiplied by the contract demand charge. 

The product of the contract demand multiplied by 400 hours and the energy charge 
per kWh minus the fuel base per kWh. 

Contract provisions that reflect special facilities requirements d) 

POWER FACTOR ADJUSTMENT: 

The consumer agrees to maintain unity power factor as nearly as practicable. Power factor may 
be measured at any time. Should such measurements indicate that the power factor at the time 
of this billing demand is less than 0.90 (go%), the demand for the billing purposes shall be the 
demand as indicated or recorded, multiplied by 0.90 (90%) and divided by the power factor. 

This rate may be increased or decreased by an amount per kWh equal to the fuel adjustment 
amount per kWh as billed by the wholesale power supplier plus an allowance for line losses. 
The allowance for line losses will not exceed 10% and is based on a twelve-month moving 
average of such losses. The Fuel Clause is subject to all other applicable provisions as set 
out in 807 KAR 5:056 

I i 

Rate 
Per Unit 

DATE OF ISSUE cfpul?iii c s E RVI c EGQ m s s  I o N 
ISSUED BY TITLE o ~ ~ ~ \ w  

Issued by authority of an Order of the Public S 
Case No. ~ 2004-00 1 95 

Executive Director 



Form for filing Rate Schedules FOR All Territory Served 
Community, Town or City 

ruDLlb Xnvivc  VVI..I.~.--.--- - 
5 

34 

OF KENTUCKY P.S.C. No. 

Original SHEET NO. 
EFFECTIVE 

P 
telby Energy Cooperative, Inc. 

CANCELLING P.S.C. NO. Shelbyville, Kentucky JUN 04 1997 

Name of Issuing Corporation PURSUANT TO 807 KAR 5fl11. SHEET NO. 

SECTION 9 (1) 

C ICE 

LARGE INDUSTRIAL RATE - SCHEDULE C3 

SPECIAL PROVISIONS (continued): 

All wiring, pole lines, and other electric equipment on the load side of the delivery 
point shall be owned and maintained by the consumer. 

2. If service is finished at Seller’s primary line voltage, the delivery point shall be 
the point of attachment of Seller’s primary line to consumer’s transformer 
structure unless otherwise specified in the contract for service. All wiring, pole 
lines, and other electric equipment (except metering equipment) on the load 
side of the delivery point shall be owned and maintained by the consumer. 

OF PAYMENE 

The above rates are net; the gross rates are 5% higher. In the event the current 
monthly bill is not paid by the due date as shown on the bill, the gross rate shall apply. 

Consumers requiring temporary service under this rate schedule may be required - 

~ $ v & ! 8 V @ E  C( 
KENTN 

EFRCTN 

to pay all costs of connecting and disconnecting incidental to the supplying and 
service. In addition to this, a deposit will be required to cover estimated consurnp ion 
of electricity. Both fees will be paid in advance. 

JUN 04 

WRSUANT TO 807 I 
SECTION 9 

DATE OF ISSUE: 
/A 

SUED BY: 

RATE 
PER UNIT 

IMlSSlON 
i 

97 

,R5a11. 
I 

EFFECTIVE DATE: 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



I 

EXHIBIT J 
I o f 1  

Form for filing Rate  Schedule FOR All Territory Served -.- 
8 Community, Town or City 

P.S.C. NO. 
2nd Revised Shee t  No. 

Shelby Energy Cooperative, lnc. 
Shelbyville, Kentucky 1st Revised Shee t  No. 

Canceling P.S.C. NO. 

Name of Issuing Corporation 

5 
35 - 
5 
35 

C LASS I F I CAT I 0 N 0 F S E RVI C E 

INTERRUPTIBLE SERVICE 

Standard 

This Interruptible Rate  is a rider to Rate Schedule(s) 2,4,22. Bl , 82, B3, C1, C2, and C3. 

Applicable 

In all territory served by the Cooperative. 

Availabilitv of Service 

This schedule shall be  made available to any member where that member will cantract for 
an  intenuptible demand of not less than 250 kW and not more than 20,000 kW, subject 
to a maximum number of hours intemption per year and a notice period as listed below. 

Monthlv Rate 

A monthly demand credit per  kW is to be based on the following matrix: 

I 

ANNUAL HOURS OF INTERRUPTION 

NOTICE I.: 

MINUTES i 
I O  
60 

400 - 200 - 300 - 
$4.20 $4.90 $5.60 
$3.50 $4.20 $4.90 

DATE OF ISSUE &ch 26,2009 DATE 

ISSUED BY 

Issued by authority of an  Order of the Public Service 
Case No. 2008-00423 

- 
Rate 

'er Unit 

41112p09 
' m m i s ~ ~ ? f 1 J ~ % ' 8 0 7  KAR 5.0 11 

Date S r n @ i a 5 W 9  



Form for filing Rate Schedules 

f". 
.elby Energy Cooperative, Inc. 

Shelbyville, Kentucky 

Name of issuing Corporation 

FOR All Territory Served 

P.S.C. No. 5 
Community, Town or City 

Original SHEETNO. 36 

CANCELLING P.S.C. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 

INTERRUPTIBLE SERVICE 
RATE 

PER UNIT 

Me-d J.oad - * .  

The monthly billing demand shall be the highest average rate at which energy is used during 
any fifteen consecutive minute period during the below listed hours: 

October through April 7:OO a.m. to 12:OO noon 
5:OO p.m. to 1O:OO p.m. 

May through September 1O:OO a.m. to 1O:OO pm. 

The interruptible billing demand shall be equal to the amount by which the monthly billing 
demand exceeds the minimum billing demand as specified in the contract. 

of Service fa3kmber  C m t r a l  

1 .  The member will, upon notification by the Cooperative, reduce hisher load being 
supplied by the Cooperative to the minimum billing demand specified by th 
contract. 

The Cooperative will endeavor to provide the member with as much advance 

interrupt service within the notice period as contracted. 

2. 
notice as possible of the interruption of service. However, the member 

3. Service will be M s h e d  under the Cooperative's "Rules and Regulation 
except as set out herein andor provisions agreed to by written contract.6 

June 4,1997 DATE OF ISSUE: EFFECTIVE DATE: 
c 

SUED BY: President & General Manager 
Tltle Address 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedules 

/? 
lelby Energy Cooperative, Inc. 

Shelbyville, Kentucky 
- -~ ~ 

Name of Issulng Corporation 

FOR All Territory Served 

P.S.C. No. 5 

Original SHEFF NO. 37 

Community, Town or City 

CANCELLING P.S.C. NO. 

SHEET NO. 

FOR All Territory Served 

P.S.C. No. 5 

Original SHEFF NO. 37 

Community, Town or City 

CANCELLING P.S.C. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 

INTERRUPTIBLE SERVICE 

4. No responsibility of any kind shall attach the Cooperative for, or on account 
of, any loss or damage caused by, or resulting from, any interruption or 
curtailment of this service. 

5.  The Member shall own, operate, and maintain all necessary equipment for 
receiving electric energy and all telemetering and communications equipment, 
within the Member's premises, required for interruptible service. 

4 

6. The minimum original contract period shall be w y e a  and thereafter until 
terminated by giving at least six months previous written notice. The 
Cooperative may require a contract be executed for a longer initial term when 
deemed necessary by the size of the load and other conditions. 

7.  The Fuel Adjustment Clause, as specified in the prevailing rate schedule is 
applicable. 

Any transformers required in excess of those used for regular firm power shall 
be owned and maintained by the member. 

-mlc 
@KD( 

3uIv 01 

8. nR( 

-ofMonthlvaill 

The monthly bill is calculated on the following basis: 

A. Sum of customer charge, plus 

B. Minimum billing demand in kW multiplied by the firm capacity rate, plus 

C. Interruptible billing demand in kW multiplied by intermptibIe rate, plus 

June 4,1997 DATE OF ISSUE: EFFECTIVE DATE: - 
SUED BY: 

Address 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedules FOR All Territory Served 

P.S.C. No. 5 
Community, Town or City 

* 

jhelby Energy Cooperative, hc .  
Shelbyville, Kentucky 

Name of Issuing Corporation 

1st Revised SHEET NO. 38 

CANCELLING P.S.C. NO. 5 

Original SHEET NO. 38 

I CLASSIFICATION OF SERVICE 

I INTERRUPTIBLE SERVICE 

D. Energy in kWh multiplied by the energy rate. 

n o f h k r m p U m  

A. Winter Season: There shall be no more than two (2) interruptions during 
any 24 hour calendar day. No interruption shall last more than six hours. 

B. Summer Season: There shall be no more than one (1) intemption during 
any 24 hour calendar day. No interruption shall last more than twelve hours. 

C. The maximum number of annual hours of interruption shall be in 
accordance with the member contracted level of interruptible service. 

. .  

If Member fails to interrupt load as requested by the Cooperative, the Cooperative 
shall bill the uninterrupted load at a rate equal to five (5) times the applicable firm 
power demand charge for that billing month. Uninterrupted load is equal to actual 
load during requested intemption minus minimum billing demand. 

I 

RATE 
PER UNIT 

DATE OF ISSUE: EFFECTIVE DATE: November 13,2000 

3SUED BY: President 8, CEO Shelbyville, KY 40065 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 

/" 

Tltle Address 



Form for filing Rate Schedule 

All Over ,'200 kWh per KW demand $ 0.06448 per kWh 

FOR All Territory Served 
Community, Town or City 

( 1 )  

P.S.C. NO. 
9th Revised Sheet No. 

5 
39 

-- 

Shelby Energy Cooperative, Inc. Cancelling P.S.C. NO. 5 
Shelbyville, Kentucky 8th Revised Sheet No. 39 -. 

Name of Issuing Corporation 

I C LASS1 FI CAT1 ON 0 F SERVICE 

Per Unit OPTIONAL T-0-D DEMAND - FWTE 22 

AVAILABILITY: 

Available to all consumers whose KW demand shall be greater than 200 KW, 
including consumers who do not qualify under availability of service under Rate I or Rate 10, 
located on or near Seller's line for all types of usage, subject to the established Rules and 
Regulations of Seller. 

TYPES OF SERVICE: 

Three -phase, 60 Hertz, available at  Sellers's standard voltage 

-- RATE: 
Consumer Charqe 

$44.14 

Demand Charqe 

I $4.97 per month per KW of billing demand I 
Enerqy Charqe 

First , 100 kWh per KW demand $ 0.07676 per kWh 

Next ; I O 0  kWh per KW demand $ 0.07061 per kWh 

DATE OF ISSUE -July 21, 2009 DATE EFFECTIVE: August 1,2009 

ISSUED BY 
Name of Offider 

issued by authority of an Order of the Public Service 

Case No. 2008-00536 



Form for filing Rate Schedules FOR All Territotv Served 
~~ 

CommunibTTown or City 
P.S.C. No. 5 - 

;elby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

~ 

Name of issuing Corporation 

Original s t m T  NO. 40 

CANCELLING P.S.C. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 

OPTIONAL T-0-D DEMAND - RATE 22 

The billing demand shall be the maximum kilowatt demand established by the 
consumer during any fifteen-minute interval in the below listed hours for each month 
and adjusted for power factor as provided herein: 

Ilkmlhs 

October through April 
. 

May through September 

POWEBEBCTOR ADJUSTMENT: 

WBUC SERVlC 
Hours Applicable for 

- 
OF KEN 

EFFE( 
7:OOA.M. to 12:OO Noon 
5:OO P.M. to 1O:OO P.M. JUN 0 

1O:OO A.M. to 1O:OO P.M. M U A N T  TO 8 
sECTIoI 

BY: s u  
SEcRnARYcFrn 

The consumer agrees to maintain Unity power factor as nearly as practicable. 
Power factor may be measured at any time. Should such measurements indicate that 
the power factor at the time of maximum billing demand is less than 0.90 (90%), the 
demand for billing purposes shall be the demand as indicated or recorded by the demand 
meter multiplied by 0.90 (9O%> and divided by the power factor. 

This rate may be increased or decreased by an amount per kWh equal to the 
fiiel adjustment mount per kWh as billed by the wholesale power supplier plus an 
allowance for line losses. The allowance for line losses will not exceed 10% and is based 
on a twelve-month moving average of such losses. The Fuel Clause is sub-ject to all 
other applicable provisions as set out in 807 KAR 5956. 

RATE 
PER UNIT 

W B S W  
ICKY 
IVE 

1997 

DATE OF ISSUE: EFFECTIVE DATE: June 4,1997 
h 

SUED BY: 

Issued by authority of an Order of the Public Sewlce Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedules FOR All Territoiv Served 
-~ 

Communi&, Town or City 
P.S.C. No. 5 

P 
relby Energy Cooperative, Inc. 

Shelbyville, Kentucky 

- 

Original SHEETNO. 41 

CANCELLING P.S.C. NO. 

Name of Issuing Corporatlon SHEET NO. 

CLASSIFICATION OF SERVICE 

OPTIONAZ, T-0-D DEMAND - RATE 22 
RATE 

PER UNIT 

The minimum monthly charge shall be the highest one of the following charges 
as determined for the consumer in question: 

1. 

2. 

The minimum monthly charge specified in the contract for services. 

The charge of $ I .OO per KVA of installed transformer capacity. 

I. Deliverv Point - If service is furnished at secondary voltage, the 
delivery point shall be the metering point unless otherwise 
specified in the contract for service. 

All wiring, pole lines, and other electric equipment on the load 
side of the delivery point shall be owned and maintained by 
the consumer. 

If service is furnished at Seller's primary line voltage, the delivery 
point shall be the point of attachment of Seller's primary line to 
consumer's transformer structure unless otherwise specified in 
the contract for service. All wiring, pole lines, and other electric 
equipment (excepting metering equipment) on the load side of the 
delivery point shall be owned and maintained by the consumer. 

P r i m i ~ ~ ~  - If service is furnished at primary distribution 
voltage, a discount of five percent (5%) shall apply to the 
demand and energy charges. The Seller shall have the option 
of metering at secondary voltage. 

2. 

3.  

DATE OF ISSUE: EFFECTIVE DATE: June 4,1997 
F 

SUED BY: 
Tltle 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedules 

r". 
elby Energy Cooperative, Inc. 

Shelbyville, Kentucky 

FOR All Territory Served 

P.S.C. No. 5 
Community, Town or City 

Original SHEET NO. 42 

CANCELLING P.S.C. NO. 

Name of Issuing Corporatlon SHEET NO. 

CLASSIFICATION OF SERVICE 

OPTIONAL T-0-D DEMAND ,. RATE 22 

S P E C I A L S :  

4. i2mtmct - An "Agreement for Purchase of Power" shall be 
executed by the consumer for service under this rate schedule. 

The above rates are net; the gross rates are 10% higher. In the event the 
current monthly bill is not paid by the due date as shown on the bill, the gross rate 
shall apply. 

Motors having a rated capacity in excess of ten horsepower (1 0 HP) must 
be three-phase. Motors in excess of five horsepower (5 W) shall be provided 
with compensating starting equipment acceptable to the Seller. 

-SERVICE; 
Wuc SERVlC 

Consumers requiring temporary service under this rate schedule may be OF KEE 
EFFE 

JUN 0 

required to pay all costs of corhecting and disconnecting incidental to the 
supplying and removing of service. In addition to this, a deposit will be required 
to cover estimated consumption of electricity. Both fees will be paid in advance. 

PURSUANT TO 8 
SECTloI 

RATE 
PER UNIT 

CoMMlSSIcrfJ 
JCKY 
IVE 

1997 

'(1) 
KAR5011. 

June 4,1997 DATE OF ISSUE EFFECTIVE DATE: 
/4 

SUED BY: 
Address 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedule 

Shelby Energy Cooperative, Inc. 
- Shelbyville, Kentucky 

Name of Issuing Corporation 

FOR All Territory Served 

P.S.C. NO. 
6th Revised Sheet No. 

Community, Town or City 

Cancelling P.S.C. NO, 
5th Revised Sheet No. 

5 
43 

5 
43 

\ CLASSIFICATION OF SERVICE 

OPTIONAL RESIDENTIAL, CHURCH & SCHOOL SERVICE - RATE q0 

nces, churches, schools, volunteer fire departments, 
municipal buildings willing to accept the Seller's Special 

YPE OF SERVICE 

Single phase and three-ph hertq at available secondary voltages. 

IONTHLY RATE: 

Customer Charge 
$ 12.52 

32.56 

Energy Charge per kWh \ $ 0.07934 
\ 1. Single Phase Service 

2. Three Phase Service 

AlNlMUM MONTHLY CHARGE: 

The minimum monthly charge for this rate schedule shall be $I& for 
;ingle phase service and $32.56 for three phass service. Where it is necessarb 
xtend or upgrade existing facilities, the minimum monthly charge may be 
ncreased to provide adequate compensation for the added facilities. 

SPECIAL PROVISIONS: 

I 

1 During peak system hours, the Cooperative may control electric water 
heaters, central air conditioners and other major electrical loads, Such 
control would be for limited time periods and control strategies would he 
based on industry standard practices to reduce consumer inconvenience. 

-b 

DATE OF ISSUE July 21, 2009 DATE EFFECTIVE: August 1,2009 

ISSUED BY 

Issued by authority of an Order of the Public Service 

I Case No. 2008-00~36 
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21 
elby Energy Cooperative, Inc. 

Shelbyville, Kentucky 

FOR All Territory Sewed 

P.S.C. No. 5 

Original SHEETNO. 44 

Community, Town or City 

CANCELLING P.S.C. NO. 

Name of Issuing Corporation SHEET NO. 

CLASSlFlCATlON OF SERVICE 

PTIONAL RESIDENTIAL, CHURCH & SCHOOL SERVICE - RATE 10 

ect to the non-tariff side of the telephone service, if 
ection will be used for automated meter reading, 

control and would be based on industry 

provisions to limit the res g capacity to an amount that will 

l J ? . E M S m  

:: 

This rate may be increased or decreased by an amount per kWh equal t h e  
he1 adjustment amount per k w h  as billed by the wholesale power supplier plus 
allowance for line losses. The allowance for line losses will not exceed 10% and is 

OF KEE 
ERE\ 

'<$,+, 

based on a twelve-month moving average of such losses. The Fuel Adjustment JUiy 0 
Clause is subject to all other appiicableprovisions as set out in 807 KAR 5:056. a 

f'@WANT TO 8 

RATE 
PER UNIT 

COMMISSKN 
JCKY 
'WE 

199 7 

EFFECTIVE DATE: June 4,1997 DATE OF ISSUE: 
h 

Shelbyville, KY 40065 WED BY: 
Address 

Issued by authority of an Order of the Public Service Comrnisslon of Kentucky in 
Case No. Dated 
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,- 
elby Energy Cooperative, Inc. 

Shelbyville, Kentucky 

Name of Issuing Corporation 

FOR All Territory Sewed 

P.S.C. No. 5 
Community, Town or City 

Original SHEETNO. 45 

CANCELLING P.S.C. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 

ng a rated capacity in excess of ten horse power (1 0 HP) must be 

WBUC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 

JUN 04 1997 

UANT TO 807 KAR W11. 

RATE 
PER UNIT 

DATE OF ISSUE: EFFECTIVE DATE: June4,1997 
/4. 

UED BY: 
Tltle 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Shelby Energy 
Cooperative, Tnc. 

Your Touchstone Energy‘ Partner &$& -- 

August 12,2008 

Average Underground Cost Differential 

(Filed in compliance with 807 KAK 51041 Section 21 (5) 

Average cost differential - individual single phase underground primary: 

Average cost, individual single phase underground primary = $24.03 per foot 
Average cost, individual single phase overhead primary = $ 9.96 per foot 

Average cost differential = $ 14.07 per foot* 

Customer to trench, furnish and install all conduit and fittings and back-fill trench per 
Cooperative’s specifications. Cooperative will in turn, complete the installation and 
credit the Customer $6.98 per foot against the Cooperative’s differential cost for the 
Customer’s contribution in kind: $14.07 - $6.98 = $7.09 per foot*. 

,’ 

Average cost differential-individual single phase underground service: 

Average cost, individual single phase underground service = 
Average cost, individual single phase overhead service = 

$17.25 per foot 
$13.11 per foot 

Average cost differential = $ 4.14 per foot* 

Customer to trench, krnish and install all conduit and fittings and back-fill trench per the 
Cooperative’s specifications. The Cooperative in consideration of the Customer’s 
contribution in-kind will complete the underground service installation at: No Charge*. 
Ifthe Customer desires underground residential service and is unable to perform the 
aforementioned, the Cooperative will contract to do this work for the Customer on an 
individual basis and will charge accordingly. 

*Note: The above underground construction cos ~WPIQ-~&MISSION 
removal or other procedures which may be taken 
underground duct and cable systems. If rock is e 
deemed necessary to ensure proper burial depth 
the actual additional cost shall apply. 

Proper b I l M p C K Y  

www.shelby energy.co 

Shelby Co. (502) 633-4420 * Trimble Co. (502) 255- 
620 Old Finchville Road * Shelbyville, 



Shelby Energy Cooperative, lnc. 2007 Single Phase Underground Constructian Costs Analysis 

August 12,2008 

Single Phase Underground Primary (from Work Orders) 

Conduit (Material) 
Conduit (Labor) 
TrenchinglBack-fill 
Ells, fittings, misc material 
Average Xfmr differential 

Totals 

Total Average Cost per Foot, Single Phase Underground Primary 
Less Average Cost per Foot, Overhead Single Phase Primary 

Average Single Phase Underground Primary Differential Cost per Foot 

Unit Cost Ftg. or No. EX Cost 
16,863 $248,419.02 

1.77 16,863 29,847.51 
1.13 16,863 19,055.19 
3.86 16,863 65,091.18 

38.00 168 6,384.00 
552.50 66 36,465.00 

16,863 $405,261.90 

$24.03 
9.96 

Single Phase Underground Residential Service (from Work Orders) 

Conduit (Material) 
Conduit (Labor) 
TreanchinglBack-fill 
Ells, fittings, misc. material 

Totals 

Total Average Cost per Foot, Underground Residential Service 
Less  Average Cost per Foot, Overhead Residential Service 

Average Residential Underground Service Differential Cost per Foot 

$14.07 

24,737 289,615.26 

0.87 24,737 21,521 .I 9 
0.87 24,737 21,521 .I 9 
3.50 24,737 86,579.50 

30.00 250 7,500.00 

24,737 426,737.14 

$17.25 
13.11 

$4.14 

P U 6 L I C S ERVl C E COM M I SS I ON 
OF KENTUCKY 

EFFECTIVE 
9/12/2008 

SECTION 9 (1) 
PURSUANT TO a07 KAR 5 :o i  I 
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‘ielby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

FOR All Territory Served 

P.S.C. No. 5 

Original SHEET NO. 46 

Community, Town or City 

CANCELLING P.S.C. NO. 5 

Name of Issuing Corpoation SHEET NO. 

CLASSIFICATION OF SERVICE 

CABLE TELEVISION ATTACHMENT - RATE 5 

APPLICABILITY: 

In all territory served by the company on poles awned and used by the company 
far their electric plant. 

To all qualified CATV operators having the right to receive service. 

RENTAL: 

The yearly rental charges shall be as follows: 

Two-party pole attachment 

Three-party pole attachment 
PUBLIC SERVICE COMMISSION 

OF KENTUCKY 
ERECTIVE 

Two-party anchor attachment 

Three party anchor attachment 
JUN 011, 1937 

PURSUANT TO 857 KAR 5fl11, 
SECTION 9 (1) 

Two-party grounding attachment By: S M  &lp 
FECRETAFIY OF Trrc SOF!h%%#IN 

Three-party grounding attachment 

Pedestal attachment = Same as respective pole charges. 

RATE 
PER UNIT 

DATE OF ISSUE: EFFECTIVE DATE: June 4,1997 
r‘- 

SUED B Y  
Address 

Issued by authority of an Order of the Public Seivice Commission of Kentucky in 
Case No. Dated 
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h 

.relby Energy Cooperative, lnc. 

FOR All Territory Served 

P.S.C. No. 5 
PUBLIC SERVICE COMMISSION 

OF KENTUCKY 
EFF ECTlVE 

Community, Town or City 

Original SHEET NO. 47 
JUN 0 4  1997 

Shelbyville, Kentucky CANCELLING P.S.C. NO. 5 

SHEET NO. 
F'tjRSUANT TO 807 KAR 591 1, 

SECTION 9 ( 1 ) Name of Issuing Corporabion 

CABLE TELEVISION ATTACHMENT - RATE 5 

Rental charges shall be billed yearly based on the number of pole attachments. 
The rental charges are net, the gross being ten percent (1 0%) higher. In the event the 
current bill is not paid within ten (1 0) days fiom the date of the bill, the gross shall apply. 

NOTE: Discount or penalty must apply to all electric customers, but shall apply 
to advance billing only if given at least thirty (30) days before the late penalty takes effect. 

A. The attachment to poles covered by this tariEfshall at all times conform to 
the requirements of the National Electrical Safety Code, 198 1 Edition, and subsequent 
revisions thereof, except where the lawful requirements of public authorities may be more 
stringent, in which case the latter will govern. 

€3. The strength of poles covered by this agreement shall be sufficient to 
withstand the transverse and vertical load imposed upon them under the storm loading of 
the National Electrical Safety Code assumed for the area in which they are located. 

A. Before the CATV operator shall make use of any of the poles of the 
Cooperative under this tariff, they shall notify the Cooperative of their intent in writing 
and shall comply with the procedures established by the cooperative. The CATV 
operator shall furnish the Cooperative detailed construction plans and drawings for each 
pole line, together with necessary maps, indicating specifically the poles of the Cooperative, 
the number and character of the attachments to be placed on such poles, and rearrangements 
of the Cooperative's fixtures and equipment necessary for the attachment, any relocation or 
replacements of existing poles, and any additional poles that CATV intends to install. 

DATE OF ISSUE: - 
SUED BY: 

EFFECTIVE DATE: June 4,1997 

Shelbyville, KY 40065 
Address 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedules FOR All Territory Served 
PUBLIC SERViCE COMMISSION 

EFF ECTIVE 

JUM 0 4  1997 

Community, Town or City 
OF KENTUCKY P.S.C. No. 5 

Original SHEET NO. 48 

CANCELLING P.S.C. NO. 5 

P 

.ielby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Name of Issuing Corporation PURSUANT TO 807 KAR 591 1, SHEET NO. 
SECTION 9 ( 1 ) . .  

h 

CABLE TELEVISION ATTACHMENT - RATE 5 

-: (continued) 

The Cooperative shall, on the basis of such detailed construction plans and 
drawings, submit to the CATV operator a cost estimate (including overhead and less salvage 
value of materials) of all changes that may be required in each such pole line. Upon written 
notice by CATV operator to the Cooperative that the cost estimate is approved, the 
Cooperative shall proceed with the necessary changes in pole lines covered by cost estimate. 
Upon completion of all changes, the CATV operator shall have the right hereunder to make 
attachments in accordance with the terms of the application of this tarifK The CATV 
operator shall, at his own expense, make attachments in such manner as not to interfere with 
the service of the Cooperative. 

B. Upon completion of all changes, the CATV operator shall pay to the 
Cooperative the actual cost (including overhead and less salvage vdue of materials) of 
making such changes. The obligation of the CATV operator hereunder shall not be limited to 
amounts shown on estimates made by the Cooperative hereunder. An itemized statement of 
the actual cost of all such changes shall be submitted by the Cooperative to the CATV 
operator in a form mutually agreed upon. 

C .  
the establishment of pole line attachments hereunder shall be performed by the CATV 
operator. 

Any reclearing of existing rights-of-way and any tree trimming necessary for 

D. All poles to which attachments have been made under this tariff shall remain 
the property of the Cooperative, and any payments made by the CATV operator for changes 
in pole line under this tariff shall not entitle the CATV operator to the ownership of any of 
said poles. 

RATE 
PER UNIT 

DATE OF ISSUE: EFFECTIVE DATE: June 4,1997 

Shelbyville, KY 40065 
r‘. 

SUED BY: President & General Manager 
Title Address 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedules FOR All Territory Served 
Community, Town or City 

PUBLIC SERVICE COMMISSION P.S.C. NO. 5 

EFFECTIVE Original SHEET NO. 49 

Shelbyville, Kentucky JUFJ 0 4  1997 CANCELLING P.S.C. NO. 5 

OF KENTUCKY 

.ielby Energy Cooperative, Inc. 

Name of Issuing Corporation SHEET NO. 
PURSUANT TO 807 KAR 5001 1, 

CABLE TELEVISION ATTACHMENT - RATE 5 

-RCr PQLEILSE: (continued) 

E. Any charges necessary for correction of substandard installation made by the 
the CATV operator, where notice of intent had not been requested, shall be billed at rate 
equal to twice the charges that would have been imposed if the attachment had been properly 
authorized. 

TS m S  - -  OF WAY: 

A. The Cooperative does not warrant nor assure to the CATV operator any 
rights-of-way privileges or easements, and if the CATV operator shall at any time be 
prevented fiom placing or maintaining its attachments on the Cooperative’s poles, no 
liability on account thereof shall attach to the Cooperative. Each party shall be responsible 
for obtaining its own easements and rights-of-way. 

A. Whenever right-of-way considerations or public regulations make relocation 
of a pole, or poles necessary, s k h  relocation shall be made by the Cooperative at its own 
expense, except that each party‘ shall bear the cost of transferring its own attachments. 

B. Whenever it is necessary to replace or relocate an attachment, the Cooperative 
shall, before making such replacement or relocation, give forty-eight (48) hours notice (except 
in cases of emergency) to the CATV operator, specifying in said notice the time of such 
proposed replacement or relocation, and the CATV operator shall, at the time so specified, 
transfer its attachments to the new or relocated pole. Should the CATV operator fail to 
transfer its attachments to the new or relocated pole at the time specified for such transfer of 
attachments, the Cooperative may elect to do such work and the CATV operator shall pay 
the Cooperative the cost thereof. 

RATE 
PER UNIT 

EFFECTIVE DATE June 4,1997 DATE OF ISSUE: 
rc 

SUED BY: 
Title Address 

Issued by authority of an Order of the Pubtlc Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedules FOR All Territory Served 
Community, Town or City 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE P.S.C. No. 5 

Original SHEFT NO. 50 
JUN 0 4  1997 

1 

ielby Energy Cooperative, Inc. 
Shelbyville, Kentucky CANCELLING P.S.C. NO. 5 

PI IRSUANT TO 807 KAR 501 1, 
Name of Issuing Corporation SECTION 9 ( 1) SHEET NO. 

RY rw 
’?rCqzT\?y n; TUL $*V J{!ISSK)N 

CLASSIFICATION OF SERVICE 

- 
CABL,E TELEVISION ATTACHMENT - RATE 5 

C. Any existing attachment of CATV which does not conform to the specifi- 
cations as set out in this tariff hereof shall be brought into conformity therewith as soon as 
practical. The Cooperative, because of the importance of its service, reserves the right to 
inspect each new installation of the CATV operator on its poles and int he vicinity of its 
lines or appurtenances. Such inspection, made or not, shall not operate to relieve the 
CATV operator of any responsibility, obligation of liability assumed under the tariff. 

D. The Cooperative reserves to itself, its successor and assigns, the right to 
maintain its poles and to operate its facilities thereon in such manner as Will, in its own 
judgment, best enable it to fulfill its own service requirements. The Cooperative shall not 
be liable to the CATV operator for any interruption of service of CATV operator or for 
interference with the operation of the cables, wires and appliances of the CATV operator 
arising in any manner out of the use of the Cooperative’s poles hereunder. 

The Cooperative shall exercise reasonable care to avoid damaging the 
facilities of the CATV operator, make an immediate report to the CATV operator of 
the occurrence of any such damage caused by its employees, agents or contractors, 
and, except for removal for nondpayment or for failure to post or maintain the required 
“Performance Bond”, agrees to reimburse the CATV operator for all reasonable cost 
incurred by the CATV operator for the physical repair of facilities damaged by the 
negligence of the Cooperative. 

INSPECTIONS: 

w: Any unauthorized or unreported attachment by CATV . .  A. 
operator will be billed at a rate of two times the amount equal to the rate that would have 
been due, had the installation been made the day after the last previously required inspection. 

RATE 
PER UNIT 

DATE OF ISSUE: EFFECTIVE DATE: June 4,1997 

Shelbyville, KY 40065 
F 

SUED BY: 
Title Address 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 
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v 

.ielby Energy Cooperative, Inc. 

FOR All Territory Served 

P.S.C. No. 5 
Community, Town or City PUBLIC SERVICE COMMlSSiON 

OF KENTUCKY 
EFFECTIVE 

Original SHEET NO. 51 
JUN 0 4  1997 

Shelbyville, Kentucky CANCELLING P.S.C. NO. 5 

SHEET NO. 
P!I?,SUANT TO 807 KAR 5:011, 

SECTION 9 (1) Name of Issuing Corporatlon . .  
& r a  

SZCCRETARY OF TI?? COYMISSON 
CLASSIFICATION OF SERVICE 

CABLE TE1,EVISION ATTACHMENT - RATE 5 

I k J m :  (continued) 

B. --: Any “make-ready” inspection or “walk-through” 
inspection required of the Cooperative will be paid for by the CATV operator at a rate equal 
to the Cooperative’s actual expenses, plus appropriate overhead charges. 

A. The CATV operator agrees to defend, indemnify and save harmless the 
Cooperative from any and all damage, loss, claim, demand, suit, liability, penalty or 
forfeiture of every kind and nature, including, but not limited to, costs and expenses of 
defending against the same and payment of any settlement or judgment therefor, by reason 
of (a) injuries or deaths to persons, (b) damages to or destruction of properties, 
(c) pollutions, contaminations of or other adverse effects on the environment or 
(d) violations of governmental laws, regulations or orders whether suffered directly by the 
Cooperative itself, or indirectly by reason of claims, demands or suits against it by third 
parties, resulting or alleged to have resulted from acts or omissions of the C A W  operator, 
its employees, agents, or other representatives or &om their presence on the premises of the 
Cooperative, either solely or in concurrence with any alleged joint negligence of the 
Cooperative. The Cooperative shall be liable for sole active negligence. 

’ 

B. The CATV operator will provide coverage fiom a company authorized to 
do business in the Commonwealth of Kentucky: 

1. Protection for its employees to the extent required by Workmen’s 
Compensation Law of Kentucky. 

2. Public liability coverage with separate coverage for each town or city in 
which the CATV operator operates under this contract to a minimum 

RATE 
PER UNIT 

DATE OF ISSUE: EFFECTIVE DATE: June 4,1997 
P 

SUED B Y  
‘ N a m e o f  OMcer Title Address 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedules FOR All Territory Served 
Community, Town or City 

PUSLlC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE P.S.C. No. 5 

Original SHEET NO. 52 
JUN 0 4  1997 

- 
telby Energy Cooperative, Inc. 

Shelbyville, Kentucky CANCELLING P.S.C. NO. 5 
PURSUANT TO 807’KAR 501 1. 

Name of Issuing Corporation SECTlON 9 ( I )  SHEET NO. 
R V S k L h d )  h 

SECRETARY OF Th!E COMVISSION 

CLASSIFICATION OF SERVICE 

CABLE TELEVISION ATTACHMENT - RATE 5 

INSURANCE QBBONI1: (continued) 

amount of $100,000.00 for each person and $300,000.00 for each 
accident or personal injury or death, and $25,000.00 as to the property 
of any one person, and $100,000.00 as to any one accident of property 
damage. 

Before beginning operations under this tariff, the CATV operator shall cause to be 
furnished to the Cooperative a certificate for such coverage, evidencing the existence of such 
coverage. Each policy required hereunder shall contain a contractual endorsement written 
as follows: 

“The insurance or bond provided herein shall also be for the benefit of Shelby Energy 
Cooperative, Inc., so as to guarantee, within the coverage limits, the performance by 
the insured of any indemnity agreement set forth in this tariff. This insurance or bond 
may not be canceled for any cause without thirty (30) days advance notice being 
first given to Shelby Energy cooperative, Inc.” 

-7: 

When the Cooperative subsequently requires a change in its poles or attachment for 
reasons unrelated to the CATV operations, the CATV operator shall be given forty-eight (48) 
hours notice of the proposed change (expect in case of emergency). If the CATV operator is 
unable or unwilling to meet the Cooperative’s time schedule for such changes, the cooperative 
may do the work and charge the CATV operator its reasonable cost for performing the change 
of CATV attachments. 

RATE 
PER UNIT 

DATE OF ISSUE: EFFECTIVE DATE: June 4,1997 

Shelbyville, KY 40065 
/“‘ 

SUED BY: President & General Manager 
Title Address 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 
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- 
ielby Energy Cooperative, Inc. 

Shelbyville, Kentucky 

FOR All Territory Served 
PUBLIC SERVICE COMMISSION 

EFFECTIVE 

Community, Town or City 
OF KENTUCKY P.S.C. No. 5 

Original SHEET NO. 53 
JUN 0 4  1997 

CANCELLING P.S.C. NO. 5 

PURSUANT TO 807 KAR 501 1, SHEET NO. SECTION 9 I11 Name of Issuing Corporation 

CABLE TELEVISION ATTACHMENT - RATE 5 

A. If the Cooperative desires at any time to abandon any pole to which CATV 
operator has attachments, it shall give the CATV operator notice in writing to that effect at 
least h r t y  (30) days prior to the date on which it intends to abandon such pole. If, at the 
expiration of said period, the Cooperative shall have no attachments on such pole, but the 
CATV operator shall not have removed all of its attachments therefrom, such pole shall 
thereupon become the property of the CATV operator, and the CATV operator shall save 
harmless the Cooperative from all obligation, liability, damages, cast, expenses or charges 
incurred thereafter; and shall pay the Cooperative for such pole an amount equal to the 
Cooperative’s depreciated cost thereof. The Cooperative shall further evidence transfer 
to the CATV operator of title to the pole by means of a bill of sale. 

B. The CATV operator may at any time abandon the use of the attached pole 
by giving due notice thereof in writing to the Cooperative and by removing therefrom any 
and all attachments it may have thereon. The CATV operator shall in such case pay to the 
Cooperative the full rental for said pole for the then current billing period. 

R I G W T S :  ’ ,  

Upon notice from the Cboperative to the CATV operator that the use of any poIe 
or poles is forbidden by municipal or other public authorities or by property owners, the 
permit governing the use of such pole or poles shall immediately terrninate and the CATV 
operator shall remove its facilities from the affected pole or poles at once. no refund of 
any rental will be due on account of any removal resulting Ei-om such forbidden use. 

RATE 
PER UNIT 

DATE OF ISSUE: 
f l  

SUED B Y  

EFFECTIVE DATE: June 4,1997 

Address 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedules FOR All Territory Served 

P.S.C. No. 5 
PUBLlC SERVICE COMMISSION 

of KENTUCKY 
EFFECTIVE 

Community, Town or City 

- Original SHEET NO. 54 

Shelbyville, Kentucky CANCELLING P.S.C. NO. 5 
.ielby Energy Cooperative, Inc. JUN 0 4  1997 

&DRSUANT TO 807 KAR 5101 I. 
SECTION 9 ( 11 SHEET NO. Name of Issuing Corporation 

I CABLE TELEVISION ATTACHMENT - RATE 5 

Each party shall pay all taxes and assessments lawfully levied on its own property 
upon said attached poles, and the taxes and the assessments which are levied on said 
property shall be paid by the owner thereof, but any tax fee, or charge levied on the 
Cooperative's poles solely because of their w e  by the CATV operator shall be paid by 
the CATV operator. 

BOND OR DEPOSI'IDR PE-: 

A. The CATV operator shall k i s h  bond or satisfactory evidence of contractual 
insurance coverage for the purposes hereinafter specified in the amount of Twenty-five 
thousand dollars ($25,000.00), until such time as the CATV operator shall occupy 
twenty-five hundred (2,500) poles of the Cooperative and thereafter the amount thereof 
shall be increased to increments of One thousand dollars ($1 ,000.00), for each one 
hundred ( I  00) poles (or fkaction thereof) occupied by the CATV operator, evidence 
of which shall be presented to the Cooperative fifteen (1 5) days prior to beginning 
construction. Such bond or insurance shall contain the provision that it shall not he 
terminated prior to six (6) months after receipt by the Cooperative of written notice of 
the desire of the Bonding or Insurance Company to terminate such bond or insurance. 
Upon receipt of such notice, the Cooperative shall request the CATV operator to 
immediately remove its cables, wires, and all other facilities from all poles of the 
Cooperative. If the CATV operator should fail to complete the removal of all its 
facilities from the poles of the Cooperative within thirty (30) days after receipt of such 
request fiom the Cooperative, then the Cooperative shall have the right to remove them 
at the cost and expense of the CATV operator and without being liable for any damage 

RATE 
PER UNIT 

DATE OF ISSUE: EFFECTIVE DATE: June 4,1997 
rc-- 

SUED B Y  President & General Manager Shelbyville, KY 40065 
Title Address 

I 

Issued by authority of an Order of the Public Sewice Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedules 

to the CATV operator’s wires, cables, fixtures, or appurtenances. Such bond or 
insurance shall guarantee the payment of any sums which may become due to the 
Cooperative for rentals, inspections or work pedormed for the benefit of the CATV 
operator under this tariff, including the removal of attachments upon termination of 
service by any of its provisions. 

B. After the CATV operator has been a customer of the Cooperative 
and not in default for a period of two years, the Cooperative shall reduce the band 
by SO%, or, at the Cooperative’s option, require a deposit in keeping with 

4, 

FOR All Territoly Served 

P.S.C. No. 5 
Community, Town or City 

. 
,ielby Energy Cooperative, Inc. 

Shelbyville, Kentucky 
__ - 

Name of lssulng Corporation 

Original SHEET NO. 55 

CANCELLING P.S.C. NO. 5 

SHEET NO. 

CLASSIFICATION OF SERVICE 

JUN 0 4  1997 

PURSUANT 7T) 807 KAR 591 1, 
SECTION 9 ( 1 ) 

DATE OF ISSUE: 
/-5 

Address 

RATE 
PER UNIT 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schedules FOR All Territory Served 
Community, Town or City 

P.S.C. No. 5 

jhelby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Name of Issuing Corporation 

Original SHEET NO. 56 

CANCELLING P.S.C. NO. 5 

SHEET NO. 

CLASSIFICATION OF SERVICE 

VOLUNTARY INTERRUPTIBLE SERVICE - RATE 23 

I -  
This Voluntary Interruptible Service is a rider to Rate ScheduIe(s) 2,4, 22, B 1 , B2, 
B3, C1, C2, and C3. 

I -  
In all service territory served by the Cooperative. 

No interruptible demand which is already under contract under any other Intermptible 
Rider is eligible for this service. 

This schedule shall be made available at any load center, to any member cooperative 
where an ultimate “Customer” is capable of interrupting at least 1,000 kW upon 
request and has contracted with the Cooperative to do so under a a retail contract rider. 

CONDITIONS OF SEEVICE 

I 
1 

1. Any request for interruption under this Rider shall be made by the 
Cooperative. 

Each interruption will be strictly voluntary. 

No responsibility of any kind shall attach to the Cooperative for, or 6n 
account of, any loss or damage caused by, or resulting from, any 

2. 

3. 
. r -  

- I , .  

intemption or curtailment of this service. 

RATE 
PER UNIT 

EFFECTIVE DATE: November 13,2000 DATE OF ISSUE: 

SSUED BY: President & CEO ’ ’  -Sheibyjille, KY 40065 
/4 

TItle Address 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 
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ihelby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Name of issuing Corporation 

FOR All Territory Served 

P.S.C. No. .5 

Original SHEET NO. 57 

Community, Town or City 

CANCELLING P.S.C. NO. 5 

SHEET NO. 

CLASSIFICATION OF SERVICE 

VOLUNTARY INTERRUPTIBLE SERVICE - RATE 23 

4. The Customer shall agree by contract to own, operate, and maintain 
all necessary equipment for receiving electric energy and all 
telemetering and communications equipment, within the Customer’s 
premises, required for interruptible service. 

5 .  It is the Cooperative’s responsibility to notify the Customer and execute 
an interruption request. Therefore, the Cooperative and the Customer 
shall mutually agree upon the manner by which the cooperative shall 
notify the Customer of a request for interruption. Such an agreement 
shall include the means by which the Cooperative shall communicate 
the interruption request (e.g. ernail, phone, pager, etc.) and the Customer’s 
point of contact to receive such a request. 

6.  The Cooperative will attempt to provide as much advance notice as 
possible for requests for interruption. However, upon the Customer’s 
acceptance of the Terms of interruption the Customer’s load shall be 
interrupted with as little as one (1) hour of advance notification. 

7. The Caoperative reserves the right to require verification of a Customer’s 
ability to interrupt its load. 

8. The Customer is not eligible for the Interruption Credits for any interruption 
when the Customer’s interruptible load is down for other reasons during 
the period of the requested interruption. Such down time would include 
any event outside of the Customer’s normal operating circumstances such 
as planned or unplanned outages due to renovation, repaik,uacatiqn$ L _. ~ - - 
refurbishment, renovation, strike or force majeure. e - I : .  I ,  

* I  

RATE 
PER UNIT 

-*, ,-.:, 
DATE OF ISSUE: 

SSUED BY: President & CEO Shelbyville, KY 40065 

EFFEChvE-bgTE . ‘i ’ No&nber 13,2000 
c 

Name of Officer Title Address 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 
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Community, Town or City 

ihelby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Name of lssulng Corporation 

CANCELLING P.S.C. NO. 5 

SHEET NO. 

CLASSIFICATION OF SERVICE 

I VOLUNTARY INTERRUPTIBLE SERVICE - RATE 23 

The Customer shall hrnish to the Cooperative an Interruptible Customer Data Report. 
Such a report shall include such information as: 

1. The maximum number of hours per day and the time of day that the 
Customer has the ability to interrupt. 

2. The maximum number of days and the maximum number of consecutive 
days that the Customer has the the ability to interrupt. 

3. The maximum interruptible demand and the minimum intemptible 
demand by the Customer upon request. . ...A , 

4. The minimum price at which each Customer is willing to interrupt. 
NC -- 

The Customer will agree by contract, within an agreed time afler receiving notice, to 
PI!;:,! I _ .  i 

- 3  

comply to the extent possible with the Cooperative’s request to interrupt load. The 
Cooperative is the sole judge of the need for interruption of load. The Cooperative is 
the sole judge of the amount of interruptible demand provided by the Customer, based 
on the following calculation: 

The average of the integrated fifteen-minute demand for the two hours prior to the hour 
immediately preceding the call for interruption will be used as the basis for establishing 
the existing demand level. The hourly interruptible demands for each customer will be 
the difference between the existing demand level and the actual demand measured during 
each hour of the interruption period. The interrupted energy of each interruption period 

EFFECTIVE DATE: November 13,2000 DATE OF ISSUE: 

SSUED BY: President & CEO 
F- 

Title 

Issued by authority of an Order of the Public Service Commission of Kentucky In 
Case No. Dated 
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Jhelby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Name of issuing Corporation 

P.S.C. No. 5 

Oilginal SHEET NO. 59 

CANCELLING P.S.C. NO. 5 

SHEET NO. 

CLASSIFICATION OF SERVICE 
- ~- ____ ~ 

VOLUNTARY IN'IERRTPTIBLE SERVICE - RATE 23 

shall be the sum of the hourly interrupted demands. These type of interruptions will cover 
a period of no more than six hours. 

For interruptions longer than six hours in duration, the Customer's average load usage 
for the same hours as the intemption hours in the two preceding business days prior 
to the day of notice will used as the basis for determining the demand level for interruption. 
The average hourly usage for these business days, based on the average integrated 
fifteen minute demand intervals, minus the actual load during the interruption period will 
equal the amount of interruptible load. The interrupted energy of each interruption period 
will equal the amount of interruptible load. The interrupted energy of each interruption 
period shall be the sum of the hourly interrupted demands. 

For each intemption request, the Cooperative shall identify the Customer to be 
interrupted. The Cooperative shall inform the Customer of an interniption request 
in accordance with the agreed upon method of notification. The Terms of Interruption 
shall include the fallowing: 

1. The time at which each interruption shall begin is to be established by 
the Cooperative. At least one (1) hour of advance notice of each 
request for interrbption shall be provided by the Cooperative. 

k7 ._ " 

i :  

2. The duration in clock hours of the interruption request is to be 
established by the Cooperative. t. c) y 

C' I .n, , . * .-- 
3. The price and the potential savings. This savings will be determined 

by the Cooperative on a case by case basis and will be based on a 
percentage of the market price of power at the time of the interruption. 

* I ' - ' 

RATE 
PER UNIT 

,. . 

1 3 2 K i  
<, , .. 

I 

DATE OF ISSUE: EFFECTIVE DATE: November 13,2000 

SSUED BY: President & CEO 
c 

Title Address 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Form for filing Rate Schqdule 

SPECIAL OUTDOOR LIGHTING SERVICE - RATE 33 

AVAl LAB1 LITY: 

This schedule is available to any consumer requesting luminaries for dusk to 
dawn outdoor or street lighting service of a type not provided for under other rate 
schedules, and is subject to the established Rules & Regulations of the Cooperative. 

TYPE OF SERVICE: 

The Cooperative will install and maintain automatic outdoor or street lighting 
of the desired type by the consumer, single phase, 60 Hertz at available secondary 
voltage. 

RATES: 
The monthly charge will be the sum of items (1) and (2) below. 
1. The Energy Rate for each type of lamp shall he $ 0.06440 perkWh 

as determined by the followlng formula: 

Monthly Rated kWh = (4700 holm per year X Manufacturer's total input 
rating in watts) divided by (1 2x1 000). 

2. Facilities Charge - The books of the Cooperative shall accurately reflect the 
Cooperative's total investment in facilities for each individual, agency or organization 
receiving service tinder this tariff. The monthly facilities charge shall be 1.4027 percent 
of the total investment in these special facilities 

FUEL ADJUSTMENT CLAUSE: 
This rate may be increased or decreased by an amount per kWh equal to 

the fuel adjusmtment amount per kWh as billed by the whalesale power supplier 
plus an allowance far line losses. 'The allowance for line losses will not exceed 10% 
and is based on a twelve-month moving average of such losses. The Fuel Clause is 
subject to all other applicable provisions as set out in KAR 5:056. 

All Territory Served 
Community, Town or City 
-- FOR 

5 P.S.C. NO. 
3rd Revised Sheet No. 60 

- 

- She1 by Energy Cooperative, I nc. P.S.C. NO. 5 
Shelbyville, Kentucky 

Name of Issuing Corporation 
2nd Revised Sheet No. 60 

CLASSIFICATION OF SERVICE 

Issued by authority of an Order of the Public Service 

CaseNo. __ 2008-00536 

Rate 
Per Unit 

( 1 )  

C t c ;  I I V t :  August IIZUtR3 

EFFECTIVE 

' m m i s ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~  KAR 5:0 1 1 
Dated SECT10~1~~)2009  
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Shelby Energy Cooperative, Inc. 
Shelbyville, Kentucky 

Name of Issuing Corporation 

- FOR All Territory Served 

P.S.C. NO. 5 
Original Sheet No. 60 

Community, Town or City 

-- 

CLASSIFICATION OF SERVICE I 
RENEWABLE RESOURCE ENERGY - RATE 24 - 

This Renewable Resource Energy is a rider to all current rate schedules. The 
purpose of this rider is to provide consumers with renewable resource energy that is 
considered to be environmentally friendly. This type of power is also know as "green 
power". 

APPLlCABLE 

To the entire territory sewed by Shelby Energy Cooperative. 

AVAllABLE 

This schedule is available to any consumer on any other rate schedule 
offered by Shelby Energy Cooperative in the following block amounts: 

100 kwh Block (minimum size) or greater 

The consumer will contract with the Cooperative to purchase these blocks of energy 
under this rider. 

RATES 

The monthly rate for this service will be renewable resource energy premiu~,SS,( 
This renewable resource energy premium is provided below: PUBLIC SERVICE CoM 

o;$ig%y 
$0.0275 per kwh or $2.75 per 100 kwh block 

JUL 0 ?t 20R3 

p\)p~u/i.NT TO 8W' KAR 5:O 
This rate is in addition to the regular retail rates for power. 

SECT\QN Q (1 J 

Rate 
Per Unit 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. - Dated -.- 



Form for filing Rate Schedule FOR All Territory Served 

5 P.S.C. NO. 
Original Sheet No. 61 

Community, Town or City 

Shelby Energy Cooperative, Inc. 
- Shelbyville, Kentucky -. 

Name of Issuing Corporatian 

CLASSIFICATION OF SERVICE 
~~ ___ 

I -- RENEWABLE RESOURCE ENERGY - RATE 24 

A_GREEMENT 

An "Agreement for the Purchase of Renewable Resource Energy" shall be 
executed by the consumer prior to service under this schedule. 

Blocks of power contracted for under this tariff shall constitute the minimum 
amount of energy that the customer will be billed during a normal billing period. The 
consumer shall be billed at the normal rate for all energy purchased in excess of the 
contracted renewable resource energy amount. For biiling periods shorter than the 
normal billing cycle or when actual energy usage is less than the contracted amount 
for renewable resource energy, the consumer shall pay for the full block of renewable 
energy at the established premium price. 

I E - m m  

This rider shall be subject to all other terms and conditions of service and 
payment of the regular tariffs applicable to the consumer. - 

The rates granted under this rider shall require the execution of a one (1) 
hear contract between the consumer and the Cooperative. 

- 
Rate 

Per Unit 

TITLE: President & CEO 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated - I 



FOR ENTlRE ' I E W O R Y  SERVED 
Community, Town or City 

P.S.C. KY. NO. 5 

SHEETNO. 62 OriEinal ___. 

Shelby Energy Cmperative, Inc. 
Shelbvville. Kentucky 

CLASSIFICATION OF SERVICE 

RATES SCREDULE ES - ENVJRONMENTAL SURCEIARGE 

In a11 of the Company's service territory. 

Tbis rate schedule shall apply to all electric rate schedules and special contracts. 

CES(m) = ES(m) -. BESF 

where CES(m) = Current Month Environmental Surcharge Factor 
ES(m) = Current Month Environmental Surcharge Calculation 
BESF = Base Environmental Surcharge Factor of 0% 

ES(m) = [((WESF) x (Average of 12-months ended revenues from sales to Member System, 
excluding environmental surcharge)) -k (Over)/Under Recovery] divided by 
[Average of 12-months ending Retail Revenue (excluding environmental surcharge)] = 

% 

where WESF = Whole'sale Environmental Surcharge Factor for Current Expense Month 

__l-"l__ 

DATE OF ISSUE- March 17.2005 -- 
Month I Date I Year 

DATE EFFECTlvE Service rendad be- July 1.2005 

ISSUED BY 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMNISSION 
IN CASE NO. 2004-00372 DAED 03/17/05 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 
7/1/2005 

PURSUANT TO 807 KAR 5 0 1  1 
SECTION 9 ( I )  

B V  WS 
J -  _ _  

Executive Director 
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Shelby Energy Cooperative, Inc. 
ShelbwiUe. Kmtmky 

FOR ENTIRE TERRITORY SERVED 
COmUmity, Town or City 

5 P.S.C. KY. NO. 

CLASSIFICATION OF SERVICE 

(0ver)lUnder Recovery = 

Ci-months cumulative (over)/under recovery as defined by amount billed by EKPC to Member System 
minus the amount billed by Member System to retad custamer. Over or under recoveries shall be 
amortized over a six-month period. 

BESF = zero 

BILLING 

The current expense month (m) shall be the second month preceding the month in which the 
Environmental Surcharge is billed. 

DATE OF ISSUE March 17.2005 

DATE EFFECTIVE Service rendaed begimiw Julv 1.2005 

MontblDaielYear 

BY AUTHORITY OF OW€% OF THE PUBLIC SERVICE COMMISSION 
IN CASE NO. 2004-00372 -- DATED 03/17/05 - 

PIJBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 
711 I2005 

PURSUANT TO 807 KAR 5:OI-l 
SECTION 9 (1) 
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RATES SCEtEDULE N"?'I-NET METERING 

AVAILABILITY OF NET METERING SERVICE 

Net Metering is available to eligible member-generators in Shelby Energy Cooperative's service 
territory, upon request, and on a first-come, first-served basis up to a cumulative capacity of one 
percent (1%) of the Shelby Energy Cooperative's single hour peak load during the previous year. 
If the cumulative generating capacity of net metering systems reaches 1% of a supplier's single 
hour peak load during tlie previous year, upon Cornmission approval, Shelby Energy 
Cooperative's obligation to offer net metering to a new member-generator may be limited. An 
.eligible member-generator shall mean a member retail electric member of Shelby Energy 
Cooperative with a generating facility that: 

1) 

2) 

3) 

4) 
5)  

6) 

Generates electricity using solar energy, wind energy, biomass or biogas energy, or 
hydro energy; 

Has a rated capacity of not greater than thirty (30) kilowatts; 

Is located on the member's premises; 

Is owned and operated by the member; 

Is connected in parallel with Shelby Energy Cooperative's electric distribution 
system; and 

Has the primary purpose of supplying all or part of the member's own electricity 
requirements. 

At its sole discretion, Shelby Energy Cooperative may provide Net Metering to other member- 
generators not meeting all the conditions listed above on a case-by-case basis. 

METERING 

Shelby Energy Cooperative shall provide net metering services, without any cost to the Member 
for metering equipment, through a standard kilowatt-hour metering system capable of measuring 
the flow of electricity in two (2) directions. This provision does not relieve Member of his or her 
responsibility to pay metering costs embedded in the Shelby Energy Cooperative's Cornmission- 

ION 
DATE OF ISSUE April 6,2009 

Case No. 2008-00169 Dated Januarv 8,2009 
. ,  
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approved base rates, Net metered electricity shall be measured in acoordance with standard 
metering practices established by Shelby Energy Cooperative using metering equipment capable 
of measuring and recording energy flows, on a kw?1 basis, fi-om Shelby Energy Coopkative o 
the member-generator and fiom the member-generator to Shelby Energy Cooperative, with each 
directional energy flow recorded independently. If time-of-day or time-of-use metering is used, 
the electricity fed back to the electric grid by the member-generator shall be metered and 
accounted for at the specific time it is fed back to the electric grid in accordance with the time- 
of-day and time-of-use billing agreement currently in place. 

Any additional meter, meters, or distribution upgrades needed to monitor the flow in each 
direction shall be installed at the Member's expense. 

BILLING AND PAYMENT 

For charges collected on the basis of metered registration, Shelby Energy Cooperative shall, for 
each monthly billing period, determine the net meter registration of &e member-generator by 
comparing the directional energy ff ow in each direction. If the net meter registration shows that 
the deliveries of energy in kwh from the member-generator to Shelby Energy Cooperative 
exceed the deliveries of energy in kwh .from Shelby Energy Cooperative to the member- 
generator, the net meter registration in kwh will be carried forward to the next monthly billing 
period as a Net Metering Credit, expressed in kwh. If the member-generators c d e d  over a Net 
Metering Credit -&om one of more prior months, the net meter registration from the current 
month shall be added to the Net Metering Credit that exists fiom prior months. 

If the net metering registration shows that deliveries of energy in kwh  from the Cooperative to 
the member-generator exceed the deliveries of energy in kwh from the member-generator to the 
Cooperative, the member-generator shall pay the Cooperative for the net amount of energy 
delivered by the Cooperative after application of any Net Metering Credit carried forward €rom 
previous months at the current rate applicable30 its type or class of electric service. 

The member shall be responsible for payment of any applicable member charge or other 
applicable charges. 

At no time shall Shelby Energy Cooperative be required to convert the Net Billing Credit to 
cash. If a member-generator closes his account, no cash refund for residual Net Metering Credits 
shall be paid. 

I Net Metering Credits are not transferable between members or ocations. 
P U B LI C S ERVl C E CO M M I SS i 0 N t OF KEN'TUCKY 

-___I- 

DATE OF ISSUE A p d  6.2009 

IS SUED BY % 
Issued by authority of an Ordei 
CaseNo. 2008-00169 Dated January 8,2009 
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APPLICATION AND APPROVAL PROCESS 

The Member shall submit an Application for Interconnection and Net Metering ("Application") 
and receive approval &om Shelby Energy Cooperative prior to connecting the generator facility 
to Shelby Energy Cooperative's system. 

Applications will be submitted by the Member and reviewed and processed by Shelby Energy 
Cooperative according to either Level 1 or Level 2 processes defined in this tariff. 

Shelby Energy Cooperative may reject an Application for violations of any code, standard, or 
regulation related to reliability or safety; however, Shelby Energy Cooperative will work with 
the Member to resolve those issues to the extent practicable. 

Members may contact Shelby Energy cooperative to check on status of an Application or with 
questions prior to submitting an Application. Contact information is provided on the Application 
form and is listed on Shelby Energy Cooperative's website. 

LEVEL 1 AND LEVEL 2 DEFINITIONS 

LEVEL 1 

A Level 1 Application shall be used if the generating facility is inverter-based and is certified by 
a nationally recognized testing laboratory to meet the requirements of Underwritas Laboratories 
Standard 1 741 "Inverters, Converters) Controllers and Interconnection System Equipment for 
Use With Distributed Energy Resources" OJL 1741). 

Shelby Energy Cooperative will approve the Level 1 Application if the generating facility also 
peets all of the following conditions: 

1) For interconnection to a radial distribution circuit, the aggregated generation on the 
circuit, including the proposed generating facility, will not exceed 15% of the Line 
Section's most recent annual one hour peak load. A line section is the smallest part 
of the primary distribution system the generating facility could remain connected to 
after operation of any sectionalizing devices. 
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2) If the proposed generating facility is to be interconnected on a single-phase shared 
secondary, the aggregate generation capacity, including the proposed generating 
facility, will not exceed the smaller of 20 kVA or the nameplate rating of the 
transformer. 

3) If the proposed generating facility is single-phase and is to be interconnected on a 
center tap neutral o f  a 240 volt service, its addition shall not create an imbalance 
between the two sides of the 240 volt service of more than 20% of the nameplate 
rating of the service transformer. 

4) If the generating facility is to be connected to three-phase, three wire primary 
Shelby Energy Cooperative distribution liries, the generator shall appear as a phase- 
to-phase connection at the primary Shelby Energy Cooperative distribution line. 

5) If the generating facility is to be connected to three-phase, four wire primary Shelby 
Energy cooperative distribution lines, the generator shall appear to the primary 
Shelby Energy Cooperative distribution line as an effectively grounded source. 

6)  The interconnection will not be on an area or spot network. 

7) Shelby Energy Cooperative does not identify any violations of any applicable 
provisions of IEEE 1547, “Standard for Interconnecting Distributed Resources with 
Electric Power Systems.” 

8) No construction of facilities by Shelby Energy Cooperative on its own system will 
be required to accommodate the generating facility. 

If the generating facility does not meet a11 of the above listed criteria, Shelby Energy 
Cooperative, in its sole discretion, may either: 1) approve the generating facility under the Level 
1 Application if Shelby Energy Cooperative determines that the generating facility can be safely 
and reliably connected to Shelby Energy Cooperative’s system; or 2) deny the Application as 
submitted under the L,evel 1 Application. 

Shelby Energy Cooperative shall notify the member within 20 business days whether the 
Application is approved or denied, based on the criteria provided in this section. 

ION 1 DATE OF ISSUE  AD^ 6,2009 

TITLE 
Issued by authority of an Order of th/e Public Service Commi 
Case No. 2OO8-00169 Dated Januarv 8,2009 SECTION 9 (1  ) 

BY 
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If the Application lacks complete information, Shelby Energy Cooperative shall notify the 
Member that additional information is required, including a list of such additional information. 
The time between notification and receipt of required additional information will add to the time 
to process the Application. 

When approved, Shelby Energy Cooperative will indicate by signing the approval line on the 
Level 1 Application Form a id  returning it to the Member. f i e  approval will be subject to 
successful completion of an initial installation inspection and witness test if required by Shelby 
Energy Cooperative. Shelby Energy Cooperative’s approval section of the Application will 
indicate if an inspection and witness test are required. If so, the Member shall notify Shelby 
Energy Cooperative within 3 business days of completion of the generating facility installation 
and schedule an inspection and witness test with Shelby Energy Cooperative to occur within 10 
business days of completion of the generator facility installation or as otherwise agreed to by 
Shelby Energy Cooperative and the Member. The Member may not operate the generating 
facility until successful completion of such inspection and witness test, unless Shelby Energy 
Cooperative expressly permits operational testing not to exceed two hours. If the installation fails 
the inspection or witness test due to non-compliance with any provision in the Application and 
Shelby Energy Cooperative approval, the Member shall not operate the generating facility until 
any and all non-compliance issues are corrected and re-inspected by Shelby Energy Cooperative. 

Tf the Application is denied, Shelby Energy Cooperative will supply the Member with reasons 
for denial. The Member may resubmit under Level 2 if appropriate. 

LEVEL 2 

A Level 2 Application is required under any of the following: 

1) 

2) 

The generating facility is not inverter based; 

The generating facility uses equipment that is not certified by a nationally 
recognized testing laboratory to meet the requirements of UL 1741; or 

3) The generating facility does not meet one or more of the additional conditions under 
Level 1. 

P 1I B L I C S E RVlC E CO M M I SS I ON 
.- 
DATE OF ISSUE 

I S S W  B 
Issued by 
Case No. 
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Shelby Energy Cooperative will approve the Level 2 Application if the generating facility meets 
Shelby Energy Co6perative’s technical interconnection requirements, which are based-on IEEE 
1547. 

Shelby Energy Cooperative will process the Level 2 Application within 30 business days of 
receipt of a complete Application. Within that time Shelby Energy Cooperative will respond in 
one of the following ways: 

The Application is approved and Shelby Energy Cooperative will provide the 
Member with an Interconnection Agreement to sign. 

If construction or other changes to Shelby Energy Cooperative’s distribution system 
are required, the cost will be the responsibility of the Member. Shelby Energy 
Cooperative will give notice to the Member and offer to meet to discuss estimated 
costs and construction timeframe. Should the Member agree to pay for costs and 
proceed, Shelby Energy Cooperative will provide the Member with an 
Interconnection Agreement to sign within a reasonable time. 

The Application is denied. Shelby Energy Cooperative will supply the Member 
with reasons for denial and offer to meet to discuss passible changes that would 
result in Shelby Energy Cooperative approval. Member may resubmit Application 
with changes. 

If the Application lacks complete information, Shelby Energy Cooperative shall noti@ the 
Member that additional information is required, including a list of such additional information. 
The time between notification and receipt of required additional information will add to the 30- 
business-day target to process the Application. 

The lnterconnection Agreement will contain all the terms and conditions for interconnection 
consistent with those specified in this tariff, inspection and witness test requirements, 
description of and cost of constniction or other changes to Shelby Energy Cooperative’s 
distribution system required to accommodate the generating facility, and detailed documentation 
of the generating facilities which may include single line diagrams, relay settings, and a 
description of operation. 

ION - --- 
DATE OF ISSUE Ami1 6,2009 
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The Member may not operate the generating facility until an Interconnection Agreement is 
signed by the Member and Shelby Energy Cooperative and all necessary conditions stipulated in 
the agreement are met. 

APPLICATION, INSPECTION AND PROCESSING F'EES_ 

No application fees or other review, study, or inspection or witness test fees may be charged by 
Shelby Energy Cooperative for Level 1 Applications. 

Shelby Energy Cooperative requires each Member to submit with each Level 2 Application a 
non-refundable application, inspection and processing fee of $100 for Level 2 Applications. In 
the event Shelby Energy Cooperative determines an impact study is necessary with respect to a 
Level 2 Application, the Member shall be responsible for any reasonable costs up to $1,000 for 
the Gtial impact study. Shelby Energy Cooperative shall provide documentation of the actual 
cost of the impact study. Any other studies requested by the Member shall be at the Member's 
sole expense. 

TERMS AND CONDITIONS FOR INTERCONNECTION 

To interconnect to Shelby Energy Cooperative's distribution system, the Member's generating 
facility shall comply with the following terms and conditions: 

Shelby Energy Cooperative shall provide the Member net metering services, 
without charge for standard metering equipment, through a standard kilowatt-hour 
metering system capable of measuring the flow of electricity in two (2) directions. 
If the Member requests any additional meter or meters or distribution upgrades are 
needed to monitor the flow in each direction, such installations shall be at the 
Member's expense. 

The Member shall install, operate, and maintain, at Member's sole cost and expense, 
any control, piotective, or other equipment 011 the Member's system required by 
Shelby Energy Cooperative's technical interconnection requirements based on 
E E E  1547, the NEC, accredited testing laboratories such as Underwriters 
Laboratories, and the manufacturer's suggested practices for safe, efficient and 
reliable operation , 
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of the generating facility in parallel with Shelby Energy Cooperative’s electric 
system. Member shall bear fhll responsibility for the installation, maintenance and 
safe operation of the generating facility. Upon reasonable request fiom Shelby 
Energy Cooperative, the Member shall demonstrate generating facility compliance. 

The generating facility shall comply with, and the Member shall represent and 
warrant its compliance with: (a) any applicable safety and power quality standards 
established by TEEE and accredited testing laboratories such as Underwriters 
Laboratories; (b) the NEC as may be revised from time to time; (c) Shelby Energy 
Cooperative’s rules, regulations, and Service Regulations as contained in Shelby 
Energy Cooperative’s Retail Electric Tariff as may be revised from time to time 
with the approval of the Kentucky Public Service Cornmission (Cornmission); (d) 
the rules and regulations of the Commission, as such rules and regulations may be 
revised from time to time by the Cornmission; and (e) all other applicable local, 
state, and federal codes and laws, as the same may be in effect from time to time. 
Where required by law, Member shall pass an electrical inspection of the generating 
facility by a local authority having jurisdiction over the installation. 

Any changes or additions to Shelby Energy Cooperative’s system required to 
accommodate the generating facility shall be considered excess facilities. Member 
shall agree to pay Shelby Energy Cooperative for actual costs incurred for all such 
excess facilities prior to construction. 

Member shall operate the generating facility in such a manner as not ta cause undue 
fluctuations in voltage, intermittent load characteristics or otherwise interfere with 
the operation of Shelby Energy Cooperative’s electsic system. At all times when the 
generating facility is being operated in parallel with Shelby Energy Cooperative’s 
electric system; ,Member shall operate the generating facility in such a manner that 
no adverse impacts will be produced thereby to the service quality rendered by 
Shelby Energy Cooperative to any of its other members or to any electric system 
interconnected with Shelby Energy Cooperative’s electric system. Member shall 
agree that the interconnection and operation of the generating facility is secondary 
to, and shall not interfere with, Shelby Energy Cooperative’s ability to meet its 
primary responsibility of furnishing reasonably adequate service to its members. 

I 1 
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6) The Member shall be responsible for protecting, at Member’s sole cost and expense, the generating 
facility from any condition or disturbance on Shelby Energy Cooperative’s eIecfrk system, 
including, but not limited to, voltage sags or swells, system faults, outages, loss of a single phase 
of supply, equipment failures, and lightning or switching surges, except that Shelby Energy 
Cooperative shall be responsible for repair of damage caused to the generating facility resulting 
solely from the negligence or willfkl misconduct on the part of Shelby Energy Cooperative. 

7)  After initial installation, Shelby Energy Cooperative shall have the right to inspect and/or witness 
commissioning tests, as specified in the Level 1 or Level 2 Application and approval process. 
Following the initial testing and inspection of the generating facility and upon reasonable advance 
notice to the Member, Shelby Energy Cooperative shall have access at reasonable times to the 
generating facility to pediorm reasonable on-site inspections to verify that the installation, 
maintenance, and operation of the generating facility comply with the requirements of this tariff. 

8) For Level 1 and 2 generating facilities, an eligible Member shall furnish and install on the 
Member’s side of the point of common coupling a safety disconnect switch which shall be capable 
of fully disconnecting the Member’s energy generating equipment fiom Shelby Energy 
Cooperative’s electric service under the full rated conditions of the Member’s generating facility. 
The external disconnect switch (EDS) shall be located adjacent, to Shelby Energy Cooperative’s 
meters or the location of the EDS shall be noted by placing a sticker on the meter, and shall be of 
the visible break type in a metal enclosure which can be secured by a padlock. If the EDS is not 
located directly adjacent to the meter, the Member shall be responsible for ensuring that the 
location of the EDS is properly and IegibIy identified for so long as the generating facility is 
operational. The disconnect switch shall be accessible to Shelby Energy Cooperative personnel at 
all times. Shelby Energy Cooperative may waive the requirement for an EDS for a generating 
facility at its sole discretion, and on a case-by-case basis, upon review of the generating facility 
operating parameters and if permitted under Shelby Energy Cooperative’s safety and operating 
protocols. 

9) Shelby Energy Cooperative shall have the right and authority at Shelby Energy Cooperative’s sole 
discretion to isolate tlie generating facility or require the Member to discontinue operation of the 
generating facility if Shelby Energy 

P U B I. I C S E RVJ CE COM M I SS 10 N 
OF KENTUCKY 

-- 

DATE OF ISSUE April 6,2009 

Issued by authority of an Order ofthe Public Service Co& 
Case No. 2008-00169 Dated January 8.2009 



For All Counties Served 
P.S.C. 5 

O r i b a l  Sheet  NO.^ Shelby Enerm Cooperative, Inc 

Cooperative believes that: (a) continued interconnection and parallel operation of 
the generating facility with Shelby Energy Cooperative's electric system may create 
or contribute to a system emergency on either Shelby Energy Cooperative's or the 
Member's electric system; (b) the generating facility is not in complianbe with the 
requirements of this tariff, and the noncompliance adversely affects the safety, 
reliability, or power quality of Shelby Energy Cooperative's electric system; or (c) 
the generating facility interferes with the operation of Shelby Energy Cooperative's 
electric system. In non-emergency situations, Shelby Energy Cooperative shall give 
the Member notice of noncompliance including a description of the specific 
noncompliance condition and allow the Member a reasonable time to cure the 
noncompliance prior to isolating the generating facilities. In emergency situations, 
when Shelby Energy Cooperative is unable to immediately isolate or cause the 
Member to isolate only the generating facility, Shelby Energy Cooperative may 
isolate the Member's entire facility. 

The Member shall agree that, without the prior written permission fiom Shelby 
Energy Cooperative, no changes shall be made to the generating facility as initially 
approved. Increases in generating facility capacity will require a new "Application 
for Interconnection and Net Metering'' which will be evaluated on the same basis as 
any other new application. Repair and replacement of existing generating facility 
components with like components that meet UL 1741 certification requirements for 
Level 1 facilities and not resulting in increases in generating facility capacity is 
allowed without approval. 

To the extent permitted by law, the Member shall protect, indernniq, and hold 
harmless Shelby Energy 'Cooperative and its directors, officers, employees, agents, 
representatives and contractors against and fiom all loss, claims, actions or suits, 
including costs and attorneys fees, for or on account of any injury or death of 
persons or damage to property caused by the Member or the Member's employees, 
agents, represer4tative.s and contractors in tampering with, repairing, maintaining, or 
operating the Member's generating facility or any related equipment or any facilities 
owned by Shelby Energy Cooperative except where such injury, death or damage 
was caused or contributed to by the fault or negligence of Shelby Energy 
Cooperative or its employees, agents, representatives, or contractors. 

DATE OF ISSUE Aud 6,2009 DATE EFFECT 
/-----% , 

ISSUED BY'/>dki d&-' " ' L E  Presidc 

Issued by authority of an Order of the Public Service Commission o 
Case No. 2008-001 69 Dated January 8,2009 

PUBLIC SERVICE COMMISSION 

4iai2009 
R 5:011 

SECTION 9 (1) 

"~ 



For All Counties Served 
P.S.C. 5 

Oriffind Sheet  NO.^ Shelby Energy Cooperative , Inc 

The liability of Shelby Energy Cooperative to the Member for injury to person and 
property shall be governed by the tariff(s) for the class of service under which the 
Member is taking service. 

The Member shall maintain general liability insurance coverage (through a standard 
homeowner’s, commercial, or other policy) for both Level 1 and Level 2 generating 
facilities. The Member shall, upon request, provide Shelby Energy Cooperative 
with proof of such insurance at the time that application is made for net metering. 

By entering into an Interconnection Agreement, or by inspection, if any, or by non- 
rejection, or by approval, or in any other way, Shelby Energy cooperative does not 
give any warranty, express o$ implied, as to the adequacy, safety, compliance with 
applicable codes or requirements, or as to any other characteristics, of the 
generating facility equipment, controls, and protective relays and equipment. 

A Member’s generating facility is transferable to other persons or service locations 
only after notification to Shelby Energy Cooperative has been made and verification 
that the installation is in compliance with this tariff. Upon written notification that 
an approved generating facility is being transferred to another person, member, or 
location, Shelby Energy Cooperative will verify that the installation is in 
compliance with this tariff and provide written notification to the member(s) within 
20 business days. If the installation is no longer in compliance with this tariff, 
Shelby Energy Cooperative will notify the Member in writing and list what must be 
done to place the facility in compliance. 

The Member shall retain any and all Renewable Energy Credits (RECs)’ that may be 
generated by their generating facility. 

1 

i 

EFFECTIVE TERM AND TERMINATION RIGHTS 

This Agreement becomes effective when executed by both parties and shall continue in effect 
mtil terminated. This Agreement may be terminated as follows: (a) Member may terminate th is  
Agreement at any time by giving Shelby Energy Cooperative at least sixty (60) days’ written 
notice; (b) Shelby Energy Cooperative may terminate upon failure by the Member to continue 
ongoing operation of the generating facility; (c) either party may terminate by giving the other 
Paay at 
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least thirty (30) days prior written notice that the other party is in defauIt of any of 
the terms and conditions ‘of the Agreement or the Rules or any rate schedule, tariff, 
regulation, contract, or policy of Shelby Energy Cooperative, so long as the notice 
specifies the basis for termination and there is opportunity to cure the default; (d) 
Shelby Energy Cooperative may terminate by giving the Member at least thirty (30) 
days notice in the event that there is a material change in an applicable law, 
regulation or statute affecting this Agreement or which renders the system out of 
compliance with the new law or statute. 

I 
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LEVEL 1 

Application for Interconnection and Net Metering 
Use this application form only for a generating facility that is inverter based and certified by a nationally 
recognized testing laboratory to meet the requirements of U L I  741. 

Submit this Application to: 

Shelby Energy Cooperative, Inc 
620 Old Finchville Rd 
Shelbyville, KY 40065 

If you have questions regarding this Application or its status, contact the Cooperative at: 

(502) 633-4420 

Member Name: Account Number:- 

Member Address: 

Member PhoneNo.: Member E-Mail Address: 

Project Contact Person: 

Phone No.: E-mail Address (Optional): - -~ 
Provide names and contact information for other contractors, installers, or e n g i n e e ~ g  firms 
involved in the design and installation of the generating facilities: 

Energy Source: E7 ~01it.r Wind 0 ~ y d r o  CI Biogas C7 Biomass 

Inverter Manufacturer and Model #: 

Inverter Power Rating: ~ Tnverter Voltage Rating:. 

Power Rating of Energy Source @e., solar panels, wind turbine): - 
I_. 

Is Battery Storage TJsed: No Yes EYes, Batte 

CaseNo. 2008-00169 Dated Januar~ 8,2009 
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Attach documentation showing that inverter is certified by a nationally recognized testing 
laboratory to meet the requirements of UL 1741. 

Attach site drawing or sketch showing location of Cooperative's meter, energy source, 
Cooperative accessible disconnect switch and inverter. 

Attach single line drawing showing all electrical equipment from the Cooperative's. metering 
location to the energy source including switches, fuses, breakers, paneIs, transformers, inverters, 
energy source, wire size, equipment ratings, and transformer connections. 

Expected Start-up Date: - 
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TERMS AMI CONDITIONS: 

1) Shelby Energy Cooperative shall provide the Member net metering services, without 
charge for standard metering equipment, through a standard kilowatt-hour metering 
system capable of measuring the flow of electricity in two (2) directions. If the Member 
requests any additional meter or meters or distribution upgrades are needed to monitor 
the flow in each direction, such installations shall be at the Member's expense. 

The Member shall install, operate, and maintain, at Member's sole cost and expense, any 
control, protective, or other equipment on the Member's system required by Shelby 
Energy Cooperative's technical interconnection requirements based on IEEE 1547, the 
NEC, accredited testing laboratories such as Underwriters Laboratories, and the 
manufacturer's suggested practices for safe, efficient and reliable operation of the 
generating facility in parallel with Shelby Energy Cooperative's electric system. The 
Member shall bear full responsibility for the installation, maintenance and safe operation 
of the generating facility. Upon reasonable request from Shelby Energy Cooperative, the 
Member shall demonstrate generating facility compliance. 

3) The generating facility shall comply with, and the Member shall represent and warrant its 
compliance with: (a) any applicable safety and power quality standards established by 
IEEE and accredited testing laboratories such as Underwriters Laboratories; (b) the NEC 
as may be revised from time to time; (c) Shelby Energy Cooperative's rules, regulations, 
and Service Regulations as contained in Shelby Energy Cooperative's Retail Electric 
Tariff as may be revised f?om time to time with the approval of the Kentucky Public 
Service Commission (Commission); (d) the rules and regulations of the Commission, as 
such rules and regulations may be revised fiom time to time by the Commission; and (e) 
all other applicable local, state, and federal codes and laws, as the s h e  may be in effect 
Eom time to time:lWhere required by law, Member shall pass an electrical inspection of 
the generating facility by a local authority having jurisdiction over the installation. 

4) Any changes or additions to Shelby Energy Cooperative's system required to 
accommodate the generating facility shall be considered excess facilities. Member shall 
agree to pay Shelby Energy Cooperative for actual costs incurred for all such excess 
facilities prior to construction. 
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5 )  The Member shall operate the generating facility in such a manner as not to cause undue 
fluctuations in voltage, intermittent load characteristics or otherwise interfere with the 
operation of Shelby Energy Cooperative’s electric system. At all times when the 
generating facility is being operated in parallel with Shelby Energy Cooperative’s electric 
system, the Member shall operate the generating facility in such a manner that no adverse 
impacts will be produced thereby to the service quality rendered by Shelby Energy 
Cooperative to any of its other members or to any electric system interconnected with 
Shelby Energy Cooperative’s electric system. The Member shall agree that the 
interconnection and operation of the generating facility is secondary to, and shall not 
interfere with, Shelby Energy Cooperative’s ability to meet its primary responsibility of 
hrnishing reasonably adequate service to its members. 

6) The Member shall be responsible for protecting, at Member’s sole cost and expense, the 
generating facility firom any condition or disturbance on Shelby Energy Cooperative’s 
electric system, including, but not limited to, voltage sags or swells, system faults, 
outages, loss of a single phase of supply, equipment failures, and lightning or switching 
surges, except that Shelby Energy Cooperative shall be responsible for repair of damage 
caused to the generating facility resulting solely &om the negligence or willful 
misconduct on the part of Shelby Energy Cooperative. 

7) After initial installation, Shelby Energy Cooperative shall have the right to inspect andor 
witness commissioning tests, as specified in the Level 1 or Level 2 Application and 
approval process. Following the initial testing and inspection of the generating facility 
and upon reasonable advance notice to the Member, Shelby Energy Cooperative shall 
have access at reasonable times to the generating facility to perform reasonable on-site 
inspections to verify that the installation, maintenance, and operation of the generating 
facility comply with the requirements of this tariff. 

8) For Level 1 and 2 ienerating facilities, an eligible Member shall furnish and install on the 
Member’s side of the point of common coupling a safety disconnect switch which shall 
be capable of fully disconnecting the Member’s energy generating equipment Eom 
Shelby Energy Cooperative’s electric sewice under the fill1 rated conditions of the 
Member’s generating facility. The external disconnect switch (EDS) shall be located 
adjacent to Shelby Energy Cooperative’s meters or the location of the EDS shall be noted 
by placing a sticker on the meter, andqshall be of the visible break type in a metal 
enclosure which can be secured by a padlock. If  the 
to the meter, the PUBLIC SERVlC€ COMMISSION 
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Member shall be responsible for ensuring that the location of the EDS is properly and 
legibly identified for so long as /the generating facility is operational. The disconnect 
switch shall be accessible to Shelby Energy Cooperative personnel at all times. Shelby 
Energy Cooperative may waive the requirement for an EDS for a generating facility at its 
sole discretion, and on a case-by-case basis, upon review of the generating facility 
operating parameters and if permitted under Shelby Energy Cooperative's safety and 
operating protocols. 

9) Shelby Energy Cooperative shall have the right and authority at Shelby Energy 
Cooperative's sole discretion to isolate the generating facility ar require the Member to 
discontinue operation of the generating facility if Shelby Energy Cooperative believes 
that: (a) continued interconnection and parallel operation of the generating facility with 
Shelby Energy Cooperative's electric system may create or contribute to a system 
emergency on either Shelby Energy Cooperative's or the Memberls electric system; Oj) 
the generating facility is not in compliance with the requirements of this tariE, and the 
noncompliance adversely affects the safety, reliability, or power quality of Shelby Energy 
Cooperative's electric system; or (c) the generating facility interferes with the operatian 
of Shelby Energy Cooperative's electric system. In non-emergency situations, Shelby 
Energy Cooperative shall give the Member notice of noncompliance including a 
description of the specific noncompliance condition and allow the Member a reasonable 
time to cure the noncompliance prior to isolating the generating facilities. In emergency 
situations, when the Shelby Energy Cooperative is unable to immediately isolate or cause 
the Member to isolate only the generating facility, Shelby Energy Cooperative may 
isolate the Member's entire facility. 

10) The Member shall agree that, without the prior written permission fiom Shelby Energy 
Cooperative, no changes shall be made to ,the generating facility as initially approved. 
Increases in generating facility capacity will require a new "Application for 
Interconnection and Net Metering" which will be evaluated on the same basis as any 
other new application. Repair and replacement of existing generating facility components 
with like components that meet UL 1741 certification requirements for Level 1 facilities 
and not resulting in increases in generating facility capacity is allowed without approval. 
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11) To the extent permitted by law, the Member shall protect, indemnify, and hold harmless 
Shelby Energy Cooperative and its directors, officers, employees, agents, representatives 
and contractors against and from all loss, claims, actions or suits, including costs and 
attorneys fees, for or on account of any injury or death of persons or damage to property 
caused by the Member or the Member's employees, agents, representatives and 
contractors in tampering with, repairing, maintaining, or operating the Member's 
generating facility or any related equipment or any facilities awned by Shelby Energy 
Cooperative except where such injury, death or damage was caused or contributed to by 
the fault or negligence of Shelby Energy Cooperative or its employees, agents, 
representatives, or contractors. 

The liability of Shelby Energy Cooperative to the Member for injury to person and 
property shall be governed by the tariff(s) for the class of service under which the 
Member is taking service. 

12)The Member shall maintain general liability insurance coverage (through a standard 
homeowner's, commercial, or other policy) for both Level 1 and Level 2 generating 
facilities. The Member shall, upon request, provide Shelby Energy Cooperative with 
proof of such insurance at the time that application is made for net metering. 

13)By entering into an Interconnection Agreement, or by inspection, if any, or by non- 
rejection, or by approval, or in any other way, Shelby Energy Cooperative does not give 
any warranty, express or implied, as to the adequacy, safety, compliance with applicable 
codes or requirements, or as to any other characteristics, of the generating facility 
equipment, controls, and protective relays and equipment. 

14) A Member's generating facility is transferable to other persons or service locations only 
after notification to Shelby Energy Cooperative has been made and verification that the 
installation is in compliance with this tariff. Upon written notification that an approved 
generating facility is being transferred to another person, member, or location, Shelby 
Energy Cooperative will verify that the installation is in compliance with this tariff and 
provide written notification to the mernber(s) within 20 business days. If the installation 
is no longer in compliance with this tariff, Shelby Energy Cooperative will notify the 
Member in writing and list what must be done to place the facility in compliance. 
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1S)The Member shall retain any and all Renewable Energy Credits (RECs) that may be 
generated by their generating facility. 

EPI?ECTrVE TERM AM> TERMINATION RIGHTS 

This Agreement becomes effective when executed by both parties 'md shall continue in effect 
until terminated. This Agreement may be terminated as follows: (a) The Member may terminate 
this Agreement at any time by giving Shelby Energy Cooperative at least sixty (60) days' written 
notice; (b) Shelby Energy Cooperative may terminate upon failure by the Member to continue 
ongoing operation of the generating facility; (c) either party may terminate by giving the other 
party at least thirty (30) days prior written notice that the other party is in default of any of the 
terms and conditions of the Agreement or the Rules or any rate schedule, tariff, regulation, 
contract, or policy of Shelby Energy Cooperative, so long as the notice specifies the basis for 
termination and there is opportunity to cure the default; (d) Shelby Energy Cooperative may 
terminate by giving the Member at least thirty (30) days notice in the event that there is a 
material change in an applicable law, regulation or statute affecting this Agreement or which 
renders the system out of compliance with the new law or statute. 
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I hereby certify that, to the best of my knowledge, all of the information provided in this Application is 
true, and I agree to abide by all the Terms and Conditions included in this Application for Interconnection 
and Net Metering and Shelby Energy Cooperative’s Net Metering Tariff. 

~ - _ _ _ _  Date Member Signature- -_-- 

Title 

COOPERGTivE APPROVAL SECTION 

When signed below by a Cooperative representative, Application for Interconnection and Net Metering is 
approved subject to the provisions contained in this Application arid as indicated below. 

Cooperative inspection and witness test: 0 Required [7 Waived 

If inspection and witness test is required, the Member shall notify the Cooperative within 3 
business days of completion of the generating facility installation and schedule an inspection and 
witness test with the Cooperative to occur within 10 business days of completion of the 
generating facility installation or as otherwise agreed to by the Cooperative and the Member. 
Unless indicated below, the Member m y  not operate the generating facility until such inspection 
and witness test is successfully completed. Additionally, the Member may not operate the 
generating facility until all other terms and conditions in the Application have been met. 
Call to schedule an inspection and witness test. 

Pre-Inspection operational testing not to exceed two hours: n Allowed Not Allowed 

E inspection and witness test is waived, operation of the generating facility may begin when 
installation is complete, and all other terms and conditions in the Application have been met. 

Additions, Changes, or Clarifications to Application Information: 

[II None As specified here: 

Approved by: _I Date: 

Printed Name: Title:-- 
P U B Ll C S ERV I C E. COM M 1 SS ION 
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LEVEL 2 

AiJplication For Interconnection And Net Metering 
Use this Application form when generating facility is not inverter-based or is not certified by a nationally 
recognized testing Iaboratoly to meet the requirements of UL 1741 or does not meet any of the additional 
conditions under Level 1. 

Submit this Application along with an application fee of $100 to: 

Shelby Energy Cooperative, Inc 
620 Old Finchville Road 
Shelbyville, KY 40065 

If you have questions regarding this Application or its status, contact the Cooperative at: 

(502) 633-4420 

Member Name: - Account Number: 

Member Address: __ - 
Project Contact Person: __ - 
Phone No.: ___ 

Provide names and contact information for other contractors, installers, or engineering firms 
involved in the design and installation o f  the generating facilities: 

Email Address (Optional): 

' ,  
I - ~~ 

Total Generating Capacity of Generating Facility: - -_I_ 

Type of Generator: 0 Inverter-Based [7 Synchronous 13] Induction 

PowerSource: n Solar c] Wind c] Hydro Biogas a Biomass 

Adequate documentation and information must be submitte 
considered complete. Typically t h i s  should include the following 
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1. Single-line diagram of the member’s system showing all electrical equipment from the generator 
to the point of intercobection with the Cooperative’s distribution system, including generators, 
transformers, switchgear, switches, breakers, hses, voltage transformers, current transformers, 
wire sizes, equipment ratings, and transformer connections. 

2. Control drawings for relays and breakers. 

3. Site Plans showing the physical location of major equipment. 

4. Relevant ratings of equipment. Transformer information should include capacity ratings, voltage 
ratings, winding arrangements, and impedance. 

5.  If protective relays are used, settings applicable to the interconnection protection. If 
programmable relays are used, a description of how the relay is programmed to operate as 
applicable to interconnection protection. 

6. A description of how the generator system will be operated including all modes of operation. 

7. For inverters, the manufacturer name, model number, and AC power rating. For certified 
inverters, attach documentation shawing that inverter is certified by a nationally recognized 
testing laboratory to meet the requirements of UL1741. 

8. For synchronous generators, manufacturer and model number, nameplate ratings, and impedance 
data (Xd, X’d, & X”d). 

9. . For induction generators, manufacturer and model number, nameplate ratings, and locked rotor 
current. 

Member Signature: Date: - 

~ 
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LEVEL 2 
INTERCONNECTION AGREEMENT 

TBO[S INTERCONNECTION AGREEMBNT (Agreement) is made and entered into 
this dayof----, 20 , by and between 
(Cooperative), and (Member). cooperative and Member are 
hereinafier sometimes referred to individually as "Party" or collectively as "Parties". 

WITNESSETH: 

WHEREAS, Member is installing, or has installed, generating equipment, cantrols, and 
protective relays and equipment (Generating Facility) used to interconnect and operate in parallel 
with Cooperative's electric system, which Generating Facility is more fully described in Exhibit 
A, attached hereto and incorporated herein by this Agreement, and as follows: 

Lo cation: - 
Generator Size and Type: 

NOW, TBEREPQRE, in consideration thereof, Member and Cooperative agree as follows: 

Cooperative agrees to allow the Member to interconnect and operate the Generating Facility in 
parallel with the Cooperative's electric system and the Member agrees to abide by Cooperative's 
Net Metering Tariff and all the Terms and Conditions listed in th is  Agrement including any 
additional conditions listed in Exhibit A. 

I 

TERMS AND CONDITIONS: 

1) Shelby Energy Cobperative shall provide the Member net metering services, without 
charge for standard metering equipment, through a standard kilowatt-hour metering 
system capable of measuring the flow of electricity in two (2) directions, If the Member 
requests any additional meter or meters or diskibution upgrades are needed to monitor 
the flow in each direction, such installations shall be at the Member's expense. 

_I 
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2) The Member shall install, operate, and maintain, at the Member’s sole cost and expense, 
any control, protective, or other equipment on the Member’s system required by Shelby 
Energy Cooperative’s technical interconnection requirements based on E E E  1547, the 
NEC, accredited testing laboratories such as Undenvriters Laboratories, and the 
manufacturer’s suggested practices for safe, efficient and reliable operation of the 
generating facility in parallel with Shelby Energy Cooperative’s electric system. The 
Member shall bear fill1 responsibility for the installation, maintenance and safe operation 
of the generating facility. Upon reasonable request from Shelby Energy Cooperative, the 
Member shall demonstrate generating facility compliance. 

Shelbv Enerm Cooperative, Inc 

3) The generating facility shall comply with, and the Member shall represent and warrant its 
compliance with: (a) any applicable safety and power quality standards established by 
IEEE and accredited testing laboratories such as Undenvriters Laboratories; @) the NEC 
as may be revised from time to time; (c) Shelby Energy Cooperative’s rules, regulations, 
and Service Regulations as contained in Shelby Energy Cooperative’s Retail Electric 
Tariff as may be revised earn time to time with the approval of the Kentucky Public 
Service Commission (Commission); (d) the rules and regulations of the Commission, as 
such rules and regulations may be revised from time to time by the Commission; and (e) 
all other applicable local, state, and federal codes and laws, as the same may be in effect 
fkom time to time. Where required by law, the Member shall pass an electrical inspection 
of the generating facility by a local authority having jurisdiction over the installation. 

8 

4) Any changes or additions to Shelby Energy Cooperative’s system required to 
accommodate the generating facility shall be considered excess facilities. The Member 
shall agree to pay Shelby Energy Cooperative for actual costs incurred for all such excess 
facilities prior to construction. 

5 )  The Member shall operate the generating facility in such a manner as not to cause undue 
fluctuations in voltage, intermittent load characteristics or otherwise interfere with the 
operation of Shelby ‘Energy Cooperative’s electric system. At all times when the 
generating facilitjr is being operated in parallel with Shelby Energy Cooperative’s electric 
system, the Member shall operate the generating facility in such a manner that no adverse 
impacts will be produced thereby to the service quality rendered by Shelby Energy 
Cooperative to any 

I PlJBLIC SERVICE COMMISSION I 

Issued by authority of an Order of d e  Public 
Case No. 2008-00169 Dated Januarv 8.2009 
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of its other members or to any electric system interconnected with Shelby Energy 
Cooperative’s electric system. The Member shall agree that the interconnection and 
operation of the generating facility is secondary to, and shall not interfere with, Shelby 
Energy Cooperative’s ability to meet its primary responsibility of furnishing reasonably 
adequate service to its members. 

I 
6) The Member shall be responsible for protecting, at the Member’s sole cost and expense, 

the generating facility fiom any condition or disturbance on Shelby Energy Cooperative’s 
electric system, including, but not k i t e d  to, voltage sags or swells, system faults, 
outages, loss of a single phase of supply, equipment failures, and lightning or switching 
surges, except that Shelby Energy Cooperative shall be responsible for repair of damage 
caused to the generating facility resulting solely from the negligence or willll 
misconduct on the part of Shelby Energy Cooperative. 

7) After initial installation, Shelby Energy Cooperative shall have the right to inspect and/or 
witness commissioning tests, as specified in the Level 1 or Level 2 Application and 
approval process. Following the initial testing and inspection of the generating facility 
and upon reasonable advance notice to the Member, Shelby Energy Cooperative shall 
have access at reasonable times to the generating facility to perform reasonable on-site 
inspections to verify that the installation, maintenance, and operation of the generating 
facility comply with the requirements of this tariff. 

8) For Level 1 and 2 generating facilities, an eligible Member shall M s h  and install on the 
Member’s side of the point of common coupling a safety disconnect switch which shall 
be capable of fully disconnecting the Member’s energy generating equipment fiom 
Shelby Energy Cooperative’s electric service under the full rated conditions af the 
Member’s generating facility. The external disconnect switch @DS) shall be located 
adjacent to Shelby Energy Cooperative’s meters or the location of the EDS shall be noted 
by placing a sticker on the meter, and shall be of the visible break type in a metal 
enclosure which can be secured by a padlock. If the ERS is not located directly adjacent 
to the meter, the Member shall be responsible for ensuring that the location of the EDS is 
properly and legibly identified for so long as the generating facility is operational. The, 
disconnect switch shall be accessible to Shelby Energy Cooperative personnel at all 
times. Shelby Energy Cooperative may waive the requirement for an EDS for a 
generating facility at its sole 
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discretion, and on a case-by-case basis, upon review of the generating facility operating 
parameters and if permitted under Shelby Energy Cooperative's safety and operating 
protocols. 

9) Shelby Energy Cooperative shall have the right and authority at Shelby Energy 
Cooperative's sole discretion to isolate the generating facility or require the Member to 
discontinue operation of the generating facility if Shelby Energy Cooperative believes 
that: (a) continued interconnection and parallel operation of the generating facility with 
Shelby Energy Cooperative's electric system may create or contribute to a system 
emergency on either Shelby Energy Cooperative's or the Member's electric system; 0) 
the generating facility is not in compliance with the requirements of this tariff, and the 
noncompliance adversely affects the safety, reliability, or power quality of Shelby Energy 
Cooperative's electric system; or (c) the generating facility interferes with the operation 
of Shelby Energy Cooperative's electric system. In non-emergency situations, Shelby 
Energy Cooperative shall give the Member notice of noncompliance including a 
description of the specific noncompliance condition and allow the Member a reasonable 
time to cure the noncompliance prior to isolating the generating facilities. In emergency 
situations, when Shelby Energy Cooperative is unable to immediately isolate or cause the 
Member to isolate only the generating facility, Shelby Energy Cooperative may isolate 
the Member's entire facility. 

10)The Member shall agree that, without the prior written permission from Shelby Energy 
Cooperative, no changes shall be made to the generating facility as initially approved. 
lncreases in generating facility capacity will require a new "Application for 
Interconnection and Net Metering" which will be evaluated on the same basis as any 
other new application. Repair and replacement of existing generating facility components 
with like components that meet U L  1741 certification requirements for Level 1 facilities 
and not resulting in increases in generating facility capacity is allowed without approval. 

1 1) To the extent pemihtted by law, the Member shall protect, indenmi@, and hold harmless 
Shelby Energy Cooperative and its directors, officers, employees, agents, representatives 
and contractors against and from all loss, claims, actions or suits, including costs and 
attorneys fees, for or on account of any injury or death of persons or damage to property 
caused by the Member or fbe Member's employees, agents, representatives and 
contractors in tampering with, repairing, maintaining, or operating the Member's 
generating facility or any related equipment or any 

DATE OF ISSUE April 6,2009 

Issued by authority of an Order of 
CaseNo. 2008-00169 Dated Januarv 8,2009 
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Cooperative except where such injury, death or damage was caused or contributed to by 
the fault or negligence of the Shelby Energy Cooperative or its employees, agents, 
representatives, or contractors. 

Shelby Enerw Cooperative, Inc 
.4 

The liability of Shelby Energy Cooperative to 'the Member for injury to person and 
property shall be governed by the tariff(s) for the class of service under which the 
Member is taking service. 

12)The Member shall maintain general liability insurance coverage (through a standard 
homeowner's, commercial, or other policy) for both Level 1 and Level 2 generating 
facilities. The Member shall, upon request, provide Shelby Energy Cooperative with 
proof of such insurance at the time that application is made for net metering. 

13)By entering into an Interconnection Agreement, or by inspection, if any, or by non- 
rejection, or by approval, or in any other way, Shelby Energy Cooperative does not give 
any warranty, express or implied, as to the adequacy, safety, compliance with applicable 
codes or requirements, or as to any other characteristics, of the generating facility 
equipment, controls, and protective relays and equipment. 

14) A Member's generating facility is transferable to other persons or service locations only 
after notification to the Shelby Energy Cooperative has been rnade and verification that 
the installation is in compliance with this tariff. Upon written notification that an 
approved generating facility is being transferred to another person, member, or location, 
Shelby Energy Cooperative will verify that the installation is in Compliance with this 
tariff and provide written notification to the member(s) within 20 business days. If the 
installation is no longer in compliance with this tariff, Shelby Energy Cooperative will 
not ie  the Member in writing and list what must be done to place the facility in 
compliance. 

15)The Member shall retain any and all Renewable Energy Credits (R.ECs) that may be 
generated by their generating facility. 

- 
DATE OF ISSUE April 6.2009 

I& Public Service Commi 
Case Na. 2008-00169 Dated Sanuarv 8,2009 
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EFFECTIVE TERM AND TERMINATION RIGHTS 

This Agreement becomes effective when executed by both parties and shall continue in effect 
until terminated. This Agreement may be terminated as follows: (a) The Member may terminate 
this Agreement at any time by giving Shelby Energy Cooperative at least sixty (60) days' Written 
notice; (b) Shelby Energy Cooperative may terminate upon failure by the Member to continue 
ongoing operation of the generating facility; (c) either party may terminate by giving the other 
party at least thirty (30) days prior written notice that &e other party is in default of any of the 
terms and conditions of the Agreement or the Rules or any rate schedule, tariff, regulation, 
contract, or policy of Shelby Energy Cooperative, so long as the notice specifies the basis for 
termination and there is opportunity to cure the default; (d) Shelby Energy Cooperative may 
terminate by giving the Member at least thirty (30) days notice in the event that there is a 
material change in an applicable law, regulation or statute affecting this Agreement or which 
renders the system out of compliance with the new law or statute. 

IN WITNESS WHEREOF, the Parties have executed this Agreement, effective as of the 
date first above written. 

COOPERATIVE NAME MEMBER 

By: By: 

_.. 
Printed Name Printed Name 

Title: Title: - 

. SECTION 9 (1) ~, 
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Exhibit A 
(To be developed by each member system) 

Exhibit A will contain additional detailed information about the Generating Facility such as a 
single line diagram, relay settings, and a description of operation. 

When construction of Utility facilities is required, Exhibit A will also contain a description and 
associated cost. 

Exhibit A will also spec@ requirements for a Utility inspection and witness test and when 
limited operation far testing or full operation may begin. 

I 

DATE OF ISSUE April 6,009 ON 

Case Na. 308-00169 Dated Januarv 8,2009 
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Touchstone Enerw Home Propram 

PurDose 
The Touchstone Energy Home Program (“Program”) is a conservation program that encourages the sale of more 
energy-efficient homes. It is based on Energy Star standards for homes, a nationally recognized symbol of 
energy efficiency and quality developed and operated jointly by the U.S. Environmental Protection Agency 
(EPA) and the U.S. Department of Energy (DOE). 

Availability 
This program is available in all service territory served by Shelby Energy Cooperative. 
- 

Elig-ibilitv 
To qualify as a Touchstone Energy Home under this program, the participating home must be located in the 
service territory of Shelby Energy Cooperative and meet the Bnergy Star standards by including additional floor, 
wall and ceiling insulation, double pane windows and an electric heat pump. 

Rebate 
East Kentucky Power Cooperative, Inc. (“EKPC”) and Shelby Energy Cooperative will provide an incentive to 
retail customers to build or purchase a Touchstone Energy home. Shelby Energy Cooperative may elect to offer 
a rebate of up to $250 for each participant. EKFC will match the rebate offered by the member system 
cooperative up to a maximum of $250, resulting in a maximum rebate of $500 for each participant. Rebates will 
be paid to each participant upon written certification that the newly constructed home has met the Energy Star 
standards. 

Annual Reports 
Shelby Energy Cooperative, in coordination with East Kentucky Power Cooperative, Inc., will submit annual 
reports on the Program that contain the number of participants, the annual costs, including the costs of the 
rebates, and the status of the rebate provision. Shelby Energy, in coordination with EKPC, will file the first 
report by June 30,2008, and annually thereafter if the Program is continued beyond 2009. 

Term 

The Touchstone Energy Home #Program will remain in effect through 2009. If Shelby Energy Cooperative 
should decide to continue the entire program beyond 2009, an application for approval from the Kentucky 
Public Service Commission will be filed, in coordination with EKPC, 6 months prior to the date of continuation. 

DATE OF ISSUE December 10,2007 DATE EFFECTIVE: 

I EFFECTIVE 
911 812007 

PURSUANT TO 507 KAR 5:ai I 
Issued by authority of an Order of the Public Service Commission of 
Case No. 2006-00547 Dated September 18. 2007 

SEC’TION 9 (1) I -- 
Executive Director 
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Winter 
Year On-Peak - Off-peak 

$0.06185 $0.04866 2009 
2010 $0.06360 $0.04895 - 
201 1 $0.06471 $0.05037 

-- 
-- 

- 

COGENERATION AND SMALL POWER PRODUCTION 
POWER PURCHASE RATE SCHEDULE OVER 100 kW 

SUmmm 
On-Peak Off-peak 

$0.02755 
$KO5801 $0.03 125 
$0.06050 $0.03358 

$0.05010 --. 

AVAILABILITY 
Available only to qualified cogeneration or small power production facilities with a design 
capacity of over 100 kW which have executed a contract with Shelby Energy Cooperative, Inc. 
and East Kentucky Power Cooperative, Inc. (“EKPC”) for the purchase of electric power by 
EKPC. 

RATES 
The rates set forth below shall be used as the basis for negotiating a final purchase rate with 
qualifying facilities pursuant to Section 7 of 807 KAR 5:054. 

1. Capacity 

a. $50.36 per kW per year is applicable if cogenerator or small power producer is dispatched 
by EKPC. 

b. $0.005851 per kwh is applicable if cogenerator or small power producer is not 
dispatched by EKPC. 

2. Energy - A base payment per kWh is listed below for a time-differentiated basis or anon- 
time differentiated basis for the specified years. 

a. Time Differentiated Rates: 

b. Non-Time Differentiated Rates: 
P U RL I C S ERVl CE CO M M I SS ION 

Issued by authority of an Order of the Public Service C o d  
Case No, 2008-00128 Dated Aumst 20.2008 
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The on-peak and off-peak energy rates are applicable during the hours listed below for each 
season: 

Winter (October - April) 
On-Peak 7:OO a.m. - 12:OO noon 

5:OO p.m. - 1O:OO p.m. 

Off-peak 12:OO noon - 5:OO p.m. 
1O:OO p.m. - 7:OO a.m. 

Summer (Nay - September) 
On-Peak 1O:OO a.m. - 1O:OO p.m. 

Off-peak 1O:OO p.m. - 1O:OO a.m. 

TERMS AND CONDITIONS 

1. All power fiom a Qualifying Facility (QF) will be sold only to EKPC. 

2. Seller must provide good quality electric power within a reasonable range of voltage, 
frequency, flicker, harmonic currents, and power factor. 

3. Qualifying Facility (QF) shall provide reasonable protection for EKPC and Shelby Energy 
Cooperative, Inc. 

4. Qualifying Facility (QF) shall design, construct, install, own, operate, and maintain the 
Qualifying Facility in(accordance with all applicable codes, laws, regulations, and generally 
accepted utility practices. 

5. Qualifying Facility shall reimburse EKPC and Shelby Energy Cooperative, Inc. for all costs 
incurred as a result of interconnecting with the QF, including operation, maintenance, 
administration, and billing. 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

Issued by authority of an Order 
Case No. 2008-00128 Dated Aurmst 20,2008 
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6. Qualifying Facility shaIl obtain insurance in the following minimurn amounts for each 
occurrence: 

a. Public Liability for Bodily Injury - $1,000,000.00 

b. Property Damage - $500,000.00 

7. Tnitial contract term shall be for a minimum of five years. 

8. Qualifying Facilities proposing to supply as available (non-finn) electric power shall not be 
entitled to a capacity payment. 

9. Qualifjrlng cogeneration and small power production facilities must meet the definition set 
foitb in 807 KAR 5:054 to be eligible for this tariff. 

i 

10. Updated rates will be filed with the Public Service Commission of Kentucky by March 3 1 of 
each year. 

P I J  B L I C SERVICE CO M M IS S IO N 
OF KEN~TUCKY 

EFFECTIVE 
611 12009 

PURSUANT TO 807 KAR 5:011 
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Winter - 
Year On-Peak Off-Peak 
2009 $0.061 85 $0.04866 
201 0 $0.06360 $0.04895 
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- ~ - _  
Summer 

On-Peak Off-peak 
$0.0501 0 $0.02755 
$0.05801 $0.03 125 

COGENERATION AND SMALL POWER PRODUCTION 
POWER PURCHASE RATE SCHEDULE 

LESS T W  100 kW 

2009 - 20x0 zoil 

AVAILABILITY 

$0.04876 

Available only to qualified cogeneration or small power production facilities with a design 
capacity of less than ZOO kW which have executed a contract with Shelby Energy Cooperative, 
Inc. and East Kentucky Power Cooperative, hc. (“EKPC”) for the purchase of electric power by 
EICPC. 

$0.05186 I $0.0536, 

RATES 

1. Capacity 

a $50.36 per kW per year is applicable if cogenerator or small power producer is dispatched 
by EKPC. 

b. $0.00585 1 per kwh is applicable if cogenerator or small power producer is not 
dispatched by EKPC. 

2. Energy-- A base payment per kwh is listed below for a time-differentiated basis or anon- 
time differentiated basis for the specified years. 

a. Time Differentiated Rates: 

b. Non-Time Differentiated Rates: 9 

1 PURSUANT 7’0 80’7 KAR 5:Oll I 

Case No. 2008-00128 Dated August 20,2008 e 
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The on-peak and off-peak energy rates are applicable during the hours listed below for each 
season: 

Winter (October - April) 
On-Peak 7:OO a.m. - 12:OO noon 

5:OO p.m. - 1O:OO p.m. 

Off-peak 12:OO noon - 5:OO p.m. 
10:OO p.m. - 7:OO a.m. 

Summer (May - September) 
On-Peak 1O:OO a.m. - 1O:OO p.m. 

Off-peak 1O:OO p.m. - 10:OO a.m. 

TERMS AND CO'NDJ,"IONS 

1. All power firom a Qualifying Facility (QF) will be sold only to EKPC. 

2. Seller must provide good quality electric power within a reasonable range of voltage, 
fiequency, flicker, harmonic currents, and power factor. 

3. QualiSying Facility (QF) shall provide reasonable protection for EKPC and Shelby Energy 
Cooperative, Inc. 

4. Qualifying Facility (QF) shall design, construct, install, own, operate, and maintain the 
Qualifying Facility in accordance with all applicable codes, laws, regulations, and generally 
accepted utility practices. 

5. QualiMng Facility shall reimburse EKPC and Shelby Energy Cooperative, Inc. for all costs 
incurred as a result of interconnecting with the QF, including operation, maintenance, 
administration, and billing. 

P U BLI C S ERVl CE CO M M I SS IO N 
OF KENTCJCKY 

EFFECTIVE 
611 12009 

Issued by authority of an Order of the P 
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6. Qualifying Facility shall obtain insurance in the following minimum amounts for each 
occurrence: 

a. Public Liability for Bodily Injury - $1,000,000.00 

b. Property Damage - $500,000.00 

7. Initial contract term shall be for a minimum of five years. 

8, Qualifying Facilities proposing to supply as available ( n o n - h )  electric power shall not be 
entitled to a capacity payment. 

9. Qualifying cogeneration and small power production facilities must meet the definition set. 
forth in. 807 KAR 5:054 to be eligible for this tariff. 

10. Updated rates will be filed with the Public Service Commission of Kentucky by March 31 of 
each year. 

P U B 1- IC S E RV I C E CO M M I SS IO N 
OF KENTUCKY 
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Section DSM - 3faj 

Direct Load Control Program - Residential 

Purpose 

The Direct Load Control Program will encourage the reduction in growth of peak demand, 
enabling East Kentucky Power Cooperative ("EIU?C") to utilize its system more efficiently, 
manage market purchases, and defer the construction of new generation. 

Availability 

This rate schedule is not available to Shelby Energy's members currently served under Rate 10 
(Optional Residential, Church and School Service) as these members are currently receiving rate 
incentives for Shelby Energy's right to control these members' loads at some future date. 

The Direct Load Control Program is available to residential customers in the service territory of 
Shelby Energy Cooperative and will include the control of water heaters, air conditioners and 
heat pumps, and pool pumps. 

Availability may be denied where, in the judgment of Shelby Energy Cooperative installation of 
the load control equipment is impractical. 

To qualirjl for this Program, the participant must be located in the service territory of Shelby 
Energy Cooperative and bave: 

0 

Poolpumps. 

40-gallon (mirlirnurn) electric water heating units, and/or 
Central air conditioning or heat pump units, and/or 

The above appliances may be electrically cycled or interrupted in accordance with the d e s  of 
this Tariff. 
The participant may either own or rent the residence where the qualifying appliances are located. 
The residence may be either a single-family structure or a multi-family apartment facility. 
The participant is responsible for obtaining the permission 
to participate in the load control program. Shelby Energy 
property agreement be executed between Shelby Energy C 
residence. 

-2z 

Issued by authority of an Order of the Public Service Commission 
Case No. Dated 
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Program Incentives 

Shelby Energy Cooperative will provide an incentive to the participants in this program for the 
following appliances . 

Water Heaters. Shelby Energy Cooperative will credit the residential power bill of the 
participant $10.00 per water heater per year. The participant will receive this credit 
regardless of whether the water heater is actually controlled. 
Air Conditioners and Heat Pumps. Shelby Energy Cooperative will provide an incentive 
to the participants in this program. The participant may select one of two alternatives. 
The participant will receive one of these incentives regardless of whether the air 
conditioner or heat pump is actually controlled during any program month. 

Alternative One. Shelby Energy Cooperative will credit the residential power bill of 
the participant $20.00 per air conditioner ($5 per summer months, June, July, August, and 
September). 

Alternative Twg. EIQC, on behalf of Shelby Energy Cooperative, will provide and 
install at no cost one or more digital thermostats as needed for control purposes. 
After the initial selection of one of the alternatives, the participant may change to the 
other alternative subject to the following conditions: 

From bill credits to digital thermostats - The change in alternative will be 
permitted in any month except for the summer months of June through 
September. In addition, the participant will pay 50 percent of the installed cost of 
each digital thermostat. 
From digital thermostats to bill credits - The change in alternative will be 
permitted in any month except for the sumrner months of June through 
September. In addition, the participant will either reimburse EKPC, through 
Shelby Energy Cooperative, an amount equal to SO percent of the original 
installed ccost of each digital thermostat that was initially installed if the 
participant keeps the thermostat or pay 50 percent of the cost to remove each 
digital thermostat that was initially installed. 
Only one change in incentive alternatives will be permitted during a 12 month 
period. 

0 

0 
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Pool Pumps. Shelby Energy Cooperative will credit the residential power bill of the 
participant $10.00 per pool pump per year. The participant will receive this credit 
regardless of whether the pool pump is actually controlled. 

When the qualifylng appliances are located in rental residences, program incentives will be paid 
to the participant, regardless of whether the participant owns or rents the residence where the 
qualifying appliances are located. Nothing contained in this Tariff will prohibit a firther 
disposition of the program incentive between the participant and the owner of a rented residence. 

Time Periods for Direct Load Control Program 

Water Heaters. A load control switch will be placed on the water heater and may be electrically 
interrupted for a maximum time period of four hours. 

EIQC will cycle the water heaters only during the hours listed below. 

Months 
October through April 

May through September 

Hours Applicable for Demand Billing - EST 
6:OO a.m. to 1200 noon 
4:OO p.m. to 1O:00 p.m. 
10:OO a.m. to 10:OO p.m. 

Air Conditioners and Heat Pumps. A load control device (switch or themostat) will be placed 
on each central air conditioning unit or heat pump that will allow the operating characteristics of 
the unit to be modified to reduce demand on the system. Communication to the load control 
device will be accomplished via AMR, AMI, or paging equipment. 

EICSC will control the air conditioning units and heat pumps only during its summer on-peak 
billing hours listed below. 

Months 
May through September 

Hours Applicable for Demand Billing - EST 
1O:OO a.m. to 1O:OO p.m. 

Pool Pumps. A load control switch will be placed on the pool p m p  and may be controlled for a 
four hour curtailment during on peak days May through Sep&mber. In addition, there may be a 1 
50 percent cycling for the ensuing 2 hour recovery 

DATE OF ISSUE ,lune 30,2009 

ISSUEDBY ,/ 
/- 
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Terms and Conditions 

1. Prior to the installation of load control devices, Shelby Energy Cooperative may inspect the 
participant’s electrical equipment to insure good repair and working condition, but Shelby 
Energy Cooperative shall not be responsible for the repair or maintenance of the electrical 
equipment. 

2. EKPC, on behalf of Shelby Energy Cooperative, will install, own, and maintain the load 
management devices controlling the participant’s air conditioner, heat pump, or water heater. 
The participant must allow Shelby Energy Cooperative, or their representative, reasonable access 
to install, maintain, inspect, test and remove load control devices. Inability of Shelby Energy 
Cooperative to gain access to the load management device to perform any of the above activities 
for a period exceeding 30 days may, at Shelby Energy Cooperative’s option, result in 
discontinuance of credits under this tariff until such time as Shelby Energy Cooperative is able to 
gain the required access. 

3. Participants may join the program at any time during the year. Participants with water 
heaters and/or pool pumps will receive the first annual incentive within 12 months after the 
installation of the load control device. Participants with air conditioning or heat pump units who 
join during the months of June through September can select an incentive alternative as  
described in this Tariff. If the bill credit incentive is selected, bill credits will not begin until 
after the installation of the load control device and continue for the months remaining in the June 
to September time period for that year. 

4. If a participant decides to withdraw fiom the program or change incentive alternatives, 
Shelby Energy Cooperative will endeavor to implement the change as soon as possible. 

5. If a participant decides’to withdraw from the program, the participant may not apply to rejoin 
the program for a period of 6 months. Returning participants for air conditioning and heat pump 
units will be required to initially select the bill credit alternative, but may change alternatives 
later as described in this Tariff. 

ON 
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Shelby Energy Cooperative will provide an incentive to the 
following appliances . 

Section DSM - 31b) 

??%B?YPdErnEPErnbi&ON p 
OF KENTUCKY 

EFFECTIVE 

Direct Load Control Program - Commercial 

Purpose 

The Direct Load Control Program will encourage the reduction in growth of peak demand, 
enabling East Kentucky Power Cooperative C'EICPC") to utilize its system more efficiently, 
manage market purchases, and defer the construction of new generation. 

Availability 

This rate schedule is not available to Shelby Energy's members currently served under Rate 13 
(Optional Residential, Church and School Service) as these members are currently receiving rate 
incentives for Shelby Energy's right to control these members' loads at some kture date. 

The Direct Load Control Program is available to commercial customers in the service territory of 
Shelby Energy Cooperative and will include the control of air conditioners and water heaters. 

Availability may be denied where, in the judgment of Shelby Energy Cooperative, installation of 
the load control equipment is impractical. 

To qualify for this Program, the participant must be located in the service territory of a Shelby 
Energy Cooperative and have a central air conditioning unit and/or a 40-gallon (minimum) 
electric water heating unit. The appliance may be electrically cycled or interrupted in 
accordance with the rules of,this Tariff. 

The participant is responsiblk for obtaining the permission of the Commercial property owner to 
participate in the load control program. Shelby Energy Cooperative may require that a rental 
property agreement be executed between Shelby Energy Cooperative and the owner of &e rented 
commercial property. 

Program Incentives 

Issued by authority of an Order of the Public Service Co 
Case No. Dated 
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Air Conditioners. The incentive will be based on the tonnage of the air conditioning unit. 
Units up to and including five tons will receive a monthly credit of $5.00 per unit. Units 
over five tons will receive an additional monthly credit of $1 .OO per ton per unit. Shelby 
Energy Cooperative will credit the commercial power bill of the participant the 
applicable incentive credit during the months of June through September. The participant 
will receive the incentive regardless of whether the air conditioner is actually controlled 
during any program month. 
Water Heaters. Shelby Energy Cooperative will credit the commercial power bill of the 
participant $10.00 per water heater per year. The participant will receive this credit 
regardless of whether the water heater is actually controlled. 

Shelby Energy Cooperative, Inc 

Time Period for Direct Load Control Program 

Air Conditioners. A load control device will be placed on each central air conditioning unit that 
will allow the operating characteristics of the unit to be modified to reduce demand on the 
system. Communication to the load control device will be accomplished via AMR, AMI, or 
paging equipment. 

EIQC will control the air conditioning units only during its suimer on-peak billing hours listed 
below: 

Months 
May through September 

Hours Applicable for Demand Billing - EST 
1O:OO a.m. to 1O:QO p.m. 

Water Heaters. A load control switch will be placed on the water heater and may be electrically 
interrupted for a inaximun time period of four hours. 

EIPC will cycle the water heaters only during the hours listed below. 

-- Months 
October through April 

May through September 

Hours Applicable for Demand Billina - EST 
6:00 a.m. to 1200 noon 
4:00 p.m. to 1O:OO p.m. 
1O:OO a.m. to 1O:OO p.m. 

DATE OF ISSUE June 30,2009 DATE EFFECTIVE: August 1,2009 

TITLE 

Issued by authority of an Order of the Public Service Commissia 
Case No. Dated 

PURSUANT TO 807 KAR 5.01 1 
SECTION 9 (1) 
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Terms and Conditions 

1. Prior to the installation of load control devices, Shelby Energy Cooperative may inspect the 
participant’s electrical equipment to insure good repair and working condition, but Shelby 
Energy Cooperative shall not be responsible for the repair or maintenance of the electrical 
equipment. 

2. EKPC, on behalf of Shelby Energy Cooperative, will install, own, and maintain the load 
management devices controlling the participant’s air conditioner unit or water heater. The 
participant must allow Shelby Energy Cooperative, or their representative, reasonable access to 
install, maintain, inspect., test and remove load control devices. Inability of Shelby Energy 
Cooperative to gain access to the load management device to perform any of the above activities 
for a period exceeding 30 days may, at Shelby Energy Cooperative’s option, result in 
discontinuance of credits under this tariff until such time as Shelby Energy Cooperative is able to 
gain the required access. 

3. Participants may join the program at any time during the year. Participants with air 
conditioning who join during the months of June through September will receive bill credits 
beginning after the installation of the load control device and continuing for the months 
remaining in the June to September time period for that year. Participants with water heaters 
will receive the first annual incentive within 12 months after the installation of the load control 
device. 

4. If a participant decides to withdraw fiom the program, Shelby Energy Cooperative will 
endeavor to implement the withdrawal as soon as possible. If a participant decides to withdraw 
fi-om the program, the participant may not apply to rejoin the program for a period of 6 months. 

DATE OF ISSUE June 30,2009 I 

Issued by authority of an Order of the Public Service Commission 
Case No. Dated SECTION 9 (1) 

BY 
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Community, Town or City 

Shelby Energy Cooperative, Inc. 
Shelbyville, KY 

Name of Issuing Corporation 

C LASS I F I CAT1 0 N OF S ERVl CE 

GENERAL SERVICE - RATE 11 

iVAl LAB= 

Available for commercial, small power and non-residential purposes for single 
lhase and three phase laads below 50 kW, subject to the established Rules and 
Zegulations. 

-YPE OF SERVICE: 

Single phase and three phase, 60 Hertz, at available secondary voltage. 

AONTHLY RATE: 

Consumer Facility Charge: 
Single Phase Service $ 12.52 
Three Phase Service !$ 32.56 

Energy Charge per kWh: $0.09308 

dlNlMUM MONTHLY CHARGE: 

The minimum monthly charge under this schedule shall be the consumer 
acility charge. Where it is necessary to extend or reinforce existing facilities, the 
ninimum charge may be increased to assure adequate compensation for added 
acilities. 

rERMS OF PAYMENT: 

The above rates are net; the gross rates are 10% higher. in the event the 
;urrent monthly is not paid by the due date as shown on the bill, the gross rate shall 

Rate 
Per lJnit 

DATE OF ISSUE December 31,2009 DATE EFFECTIVE; February 1,201 0 

ISSUED BY TITLE: President & CEO 
Name of Officer 
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Community, Town or City 
5 

104 

Shelby Energy Cooperative, Inc. 
Shelbyville, KY 

Name of Issuing Corporation 

CLASSIFICATION OF SERVICE 

GENERAL SERVICE - RATE I1 

WEL ADJUSTMENT CLAUSE: 

This rate may be increased or decreased by an amount per kWh equal to 
.he fuel adjustment amount per kWh as billed by the wholesale power supplier plus an 
dlowance for line losses. The allowance for line losses will not exceed 10% and is 
2ased on a twelve-month moving average of such losses. The Fuel Clause is subject 
:o all other applicable provisions as set out in 807 KAR 5:056. 

SPECIAL RULES; 

Motors having a rated capacity in excess of ten horsepower (1 OHP) must be 
ihree-phase. Motors in excess of five horsepower (5HP) shall be provided with 
:ompensating starting equipment acceptable to the Seller. 

TEMPORARY SERVICE: 

Consumers requiring temporary service under this rate may be required to 
pay all costs of connecting and disconnecting incidental to the supplying and removing 
of service. In addition to this, a deposit will be required to cover the estimated 
consumption of electricity. Both fees will be paid in advance. 

Rate 
Per Unit 

DATE OF ISSUE December 31,2009 DATE EFFECTIVE; February I ,  2010 

ISSUED BY TITLE: President & CEO 
Name of Officer 
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Shelby Energy Cooperative, Inc. 
Shelbyville, KY 

Name of Issuing Corporation 

5 
105 

Available for residential homes for loads below 50 kW, subject to the 
stablished Rules and Regulations 

Single phase service for residential dwellings. 

Consumer Facility Charge: $ 9.75 
Energy Charge per kWh: $0.09308 

MINIMUM MONTHLY CHARGE: 

The minimum monthly charge under this schedule shall be the consumer 
facility charge. Where it is necessary to extend or reinforce existing facilities, the 
minimum charge may be increased to assure adequate compensation for added 

I-------- TERMS OF PAYMENT: 

The above rates are net; the gross rates are 10% higher. In the event the 
current monthly is not paid by the due date as shown on the bill, the gross rate shall 
apply. 

- 
Rate 

Per Unit - 

(N) 

DATE OF ISSlJE December 31,2009 DATE EFFECTIVE; February 1,201 0 

TITLE: President & CEO ISSUED BY .- 
Name of Officer 
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RESIDENTIAL SERVICE - FWTE 12 

FUEL ADJUSTMENT CLAUSE: 

This rate may be increased or decreased by an amount per kWh equal to 
the fuel adjustment amount per kWh as billed by the wholesale power supplier plus an 
allowance for line losses. The allowance for line losses will not exceed 10% and is 
based on a twelve-month moving average of such losses. The Fuel Clause is subject 
to all other applicable provisions as set out in 807 KAR 5056. 

SPECIAL RULES; 

Motors having a rated capacity in excess of ten horsepower (1 OI-1P) must be 
three-phase. Motors in excess of five horsepower (5HP) shall be provided with 
compensating starting equipment acceptable to the Seller. 

- TEMPORARY S E R V E  

Consumers requiring temporary service under this rate may be required to 
pay all costs of connecting and disconnecting incidental to the supplying and removing 
of service. In addition to this, a deposit will be required to cover the estimated 
consumption of electricity. Both fees will be paid in advance. 

FOR All Territory Served 
Community, Town or City 

P.S.C. No. 5 
Original Sheet No. 106 

Shelby Energy Cooperative, Inc. 
Shelbwille. KY 

Name of Issuing Corporation 

C LASS1 FI CAT10 N 0 F S E RVI C E 

DATE OF ISSUE December 31,2009 

Rate 
Per Unit 

DATE EFFECTIVE; February 1,2010 

ISSUED BY 
Name of Officer 

TITLE: President & CEO 



Official Notice 

Shelby Energy Cooperative, Inc., with its principal office at Shelbyville, Kentucky, and with its 
address as 620 Old Finchville Road, Shelbyville, Kentucky 40065, intends to file with the Kentucky 
Public Service Commission in Case No. 2009-00410 an application to adjust its retail rates and 
charges. This Adjustment will result in a general rate increase to the member-consumers of Shelby 
Energy Cooperative, lnc. 

The rates proposed in this application are the rates proposed by Shelby Energy Cooperative, 
lnc. However, the Kentucky Public Service Commission may order rates to be charged that differ 
from these proposed rates. Such action may result in rates for consumers other than the rates in this 
application. 

Any corporation, association, body politic, or person may by motion within thirty (30) days 
after publication or mailing of notice of the proposed rate changes request leave to intervene, The 
motion shall be submitted to the Public Service Commission, 211 Sower Boulevard, P.O. Box 615, 
Frankfort, Kentucky 40602, and shall set forth the grounds for the request including the status and 
interest of the party. Any person who has been granted intervention by the Commission may obtain 
copies of the rate application and any other filings made by the utility by contacting Debbie Martin, 
Shelby Energy Cooperative, Inc., 620 Old Finchville Road, Shelbyville, Kentucky 40065, phone 502- 
633-4420. 

Any person may examine the rate application and any other filings made by the utility at the 
office of Shelby Energy Cooperative, Inc. or at the Commission’s office. 

Shelby Energy Cooperative, Inc. 
620 Old Finchville Road 
Shelbyville, Kentucky 40065 

Kentucky Public Service Commission 
21 1 Sower Boulevard 
Frankfort, Kentucky 40602 

502-633-4420 502-564-3940 

The amount and percent of increase are listed below: 
Increase 

Rate Class Dollar Percent 

Residential - Rate 12 (formerly Rate 1 & IO) $2,332,219 12% 
General Service - Rate 11 (formerly Rate 1 & I O )  $21 9,462 10% 
Large Power Service - Rate 2 $22 1 0% 
Outdoor and Street Lighting - Rate 3 $77,662 18% 

The effect of the proposed rates on the average monthly bill by rate class are listed below: 
Increase 

Rate Class Dollar Percent 

Residential - Rate 12 (formerly Rate 1 & I O )  
General Service - Rate 1 I (formerly Rate 1 & IO) 

$16 12% 
$6 1 0% 



The present and proposed rate structures are listed below: 

Rate Class 

Residential - Rate I 2  (formerly Rate I & I O )  
Consumer facility charge (Rate 1) 
Consumer facility charge (Rate 10) 
Energy charge per kwh 
Energy charge per kwh (Rate 1) 

First 600 kwh 
Next 1,400 kwh 
All over 2,000 kwh 

Energy charge per ETS 

Consumer facility charge (Rate 1) 
Consumer facility charge (Rate 10) 
Consumer facility charge - Three phase 
Energy charge per kwh 
Energy charge per kwh (Rate I )  

General Power - Rate I 1  (formerly Rate 1 & I O )  

First 600 kwh 
Next 1,400 kwh 
All over 2,000 kwh 

Consumer facility charge 
Demand charge per kw 
Energy charge per kwh 
Energy charge per kwh 

First 100 kwh per kw 
Next 100 kwh per kw 
All over 200 kwh per kw 

Outdoor and Street Lighting - Rate 3 
100 Watt HPS Security Light 
100 Watt Decorative Colonial Light 
400 Watt Directional Flood Light 
250 Watt Directional Flood Light 
150 Watt Decorative Acorn 

Cable Television Attachments 
2 party Pole Attachments 
2 party Anchor Attachments 
2 party Ground Attachments 
3 party Pole Attachments 
3 party Anchor Attachments 
3 party Ground Attachments 

Return check 
Collection 
Reconnect for disconnect 
Meter Test 
Overtime 

Large Power Service - Rate 2 

Nonrecurring charges 

Rates 
Present Proposed 

$7.92 $9.75 
$12.52 $9.75 

$0.079340 $0.093080 

$0.091 930 - 
$0.089990 - 
$0.088540 - 
$0.0531 20 $0.0651 90 

$7.92 $12.52 
$1 2.52 $1 2.52 
$32.56 $32.56 

$0.079340 $0.093080 

$0.091 930 
$0.089990 
$0.088540 - 

- $50.15 
$4.97 $4.97 

- $0.068230 

$0.076760 - 
$0.0706 10 - 
$0.064480 - 

$7.86 $9.31 
$1 0.50 $1 2.44 
$16.43 $1 9.46 
$1 1.73 $1 3.90 
$12.61 $14.94 

$1.95 $5.42 
$1.59 $7.02 
$0.44 $0.24 
$1.68 $4.60 
$1.06 $4.63 
$0.27 $0.15 

$1 0.00 $25.00 

$25.00 $35.00 
$25.00 $32.50 
$75.00 $75.00 

$25.00 $30.00 





Shelby Energy 
Cooperative, Inc. 

Your Touchstone Energy’ k r rne r  

October 8,2009 

Jeff Derouen, Executive Director 

Kentucky Public Service Commission 

21 1 Sower Boulevard 

Frankfort, Kentucky 40602 

Dear Mr. Derouen: 

This is to advise, in accordance with the Commission’s Administrative Regulation 807 

KAR 5:001, Section 11(2), that after 30 days from October 8, 2009, Shelby Energy 

Cooperative, Inc. intends to file an application for an increase in its retail rates based on a 

historical test year ending July 3 1, 2009. 

If there are any questions concerning this matter, please contact me at your convenience. 

Respectfully submitted, 

Debbie Ma.rtin, President & CEO 

copy to: 

Attorney General 
Utility Iiiteweiitioii arid Rate Division 
1024 Capital Center Drive 
Frankfort, Kentucky 4060 I 

www.shelbyenergy.com 
620 Old Finchville Road Shelbyville, Kentucky 40065-1714 

Shelby Co. (502) 633-4420 ~Trimble Co. (502) 255-3260. Henry Co. (502) 845-2845 

http://www.shelbyenergy.com


Steven L. Beshear 
Governor 

Leonard K. Peters 
Secretary 
Energy and Environment Cabinet 

Debbie Martin 
Shelby Energy Cooperative, Inc 
620 Old Finchville Road 
Shelbyville, KY 40065 

Commonwealth of Kentucky 
Public Service Commission 

2 5 7 Sower Blvd. 
P.O. Box 615 

Frankfort, Kentucky 40602-0615 
Telephone: (502) 564-3940 

Fax: (502) 564-3460 
psc.ky gov 

October 12,2009 

David L. Armstrong 
Chairman 

James Gardner 
Vice Chairman 

Charles R. Borders 
Commissioner 

RE: Case No 2009-00410 
Shelby Energy Cooperative, Inc. 
(General Rates) 
Notice of Intent to File Application far an Increase in Retail Rates Based on Historical 

This letter is to acknowledge receipt of notice of intent to file an application in the above 
case. The notice was date-stamped received October 12, 2009 and has been assigned Case 
No 2009-00410. In all future correspondence or filings in connection with this case, please 
reference the above case number. 

If you need further assistance, please contact my staff at (502) 564-3940. 

Sincere 1 y, 

Jeff Derouen 
Executive Director 

JDlrs 

Kento ckyUn bridledspir it.com An Eaual Opportunity Employer M'FID 





SHELBY ENERGY COOPERATIVE, nVC. 

Board Resolution 

AUTHOFUZATION TO THE PRESIDENT & CEO TO FILE FOR A 

RATE INCREASE WITH THJ3 KENTUCKY PUBLIC SERPVCE 

COMMISSION 

WHEREAS, to provide its members with a reliable source of power it is the 

opinion of the Board of Directors of Shelby Energy Cooperative, Inc. that a rate 

increase is necessary to maintain Shelby Energy Cooperative, Inc. in a sound 

financial condition, and 

WHEREAS, the Board of Directors of Shelby Energy Cooperative, Inc. 

hereby authorizes and directs its' President & CEO, Debbie Martin, to file with 

the Kentucky Public Service Commission for a rate increase. 

NOW, THEREFORE BE IT RESLOVED, that this resolution was properly 

authorized by the Board of Directors during a monthly Board of Directors 

meeting held on December 17,2009. 

I, Roger Taylor Secretary/Treasurer of the Shelby Energy Cooperative, Inc. hereby certify 
that the foregoing is a full, true, and correct copy of the Resolution duly passed by the 
Board of Directors of Shelby Energy Cooperative, Inc. at a meeting duly called and held in 
compliance with the By-Laws of the Cooperative on the 17th day of December, 2009, at 
which meeting a quorum was present, and that the Resolution as set out above ap ears in 
the minutes of that meeting in the Minutes Rook of the Cooperative dated this 17 day of 
December, 2009. 

t f  

FTd? dz "QR 
ROGER AYLOR, S E C W  Y / T 
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Exhibit G 
Page 2 of2  

Witness: Jim Adkins 
Shelby Energy Cooperative 

Case No. 2009-004 10 
Explanation of Changes 

All revenues were normalized using rates that went into effect in connection with rolling in 
the fuel adjustment to the base rates, in Case No. 2008-00536, effective July 2009. 

The proposed rate increase was allocated in the following manner: 

Rate 12 - Residential The consumer facility charge was increased for Rate 1 and 
decreased for Rate 10 based on the Cost of Service Study (“COSSyy), included as Exhibit R 
of the Application. The step rates were eliminated. The remaining increase in this rate 
schedule was in the energy charge. Residential consumers were included in both Rate 1 
and Rate 10, these have been separated so that Rate 12 only contains residential 
consumers. 

Schedule ETS - Time of Use Marketing The energy charge was determined based on 
the COSS. 

Rate I1 - General Service The consumer facility charge was increased for Rate 1 and 
remained the same for Rate 10 based on the Cost of Service Study (“COSS”), included as 
Exhibit R of the Application. The step rates were eliminated. The remaining increase in 
this rate schedule was in the energy charge. Non residential consumers were included in 
both Rate I and Rate 10, these have been separated so that Rate 11 only contains non 
residential consumers. 

Rate 2 - Large Power Service The consumer facility charge was incorporated based on 
the COSS. The step rates were eliminated. The energy charge was determined to make the 
rate class revenue neutral. Any amount of increase/decrease is due to rounding only. 

Rate 3 - Outdoor and Street Lighting These increases were based on the COSS 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF ADJUSTMENT OF RATES 

OF SHELBY ENERGY COOPERATIVE, INC. CASE NO. 2009-00410 

PREPARED TESTIMONY OF DEBBIE MARTIN 

Q1. Would you please state your name and business address. 

AI. Debbie Martin, with a business address of 620 Old Finchville Road, Shelbyville, Kentucky 

40065. 

Q2. What is your occupation? 

A2. President & CEO for Shelby Energy Cooperative, Inc. (“Shelby Energy”). 

43. How long have you been employed at Shelby Energy? 

A3. I was employed in May 1989 as a Customer Service Representative, promoted to Manager 

of Office Services in January 2000 then promoted to the position of President & CEO in January 

2007. 

Q4. What is your education and work experience? 

A4. I graduated from McKendree College in 1993 with a Bachelor of Science degree in business 

adniinistration. 

QS. Are you familiar with the contents of the Notice Application of Shelby Energy which has 

been filed with this Commission to commence ths  Case? 

AS. Yes, 

Q6. Please state whether the statements of facts contained in this Notice are true. 

A6. Yes. To the best of my knowledge and belief, the statements of facts contained in this 

Application are true. 



Q7. Are you familiar with the exhibits which are filed with and form a part of the Notice 

Application of this Case? 

A7. Yes. I worked with Jim Adkins, Consultant, in the preparation of these exhibits, and I am 

familiar with them. In my opinion, the factual material contained in this Application are correct. 

QS. When was the last General Rate Application filed by Shelby Energy? 

A8. The last General Rate Application filed by Shelby Energy was in 1983. 

Q9. What is the purpose of this Notice of Application of Shelby Energy to this Commission? 

A9. To seek an increase in rtes in an amount necessary to obtain a Times Interest Earned Ratio 

(“TIER’) of 2.0. 

Q1 0. What considerations were given to increase the rates and charges of Shelby Energy . 
AI 0. The purpose of this Application is to provide support the fact that Shelby Energy needs the 

requested rate relief that is being sought in this rate application. Shelby Energy has filed this 

application due to its need to meet certain financial ratios as required by its mortgage agreements 

with its lenders: the Rural Utilities Service (“RUS”) and the National Rural Utilities Cooperative 

Finance Corporation (“CFC”). According to those mortgage agreements, Shelby Energy is 

required to maintain a Net TIER of 1.25 and an Operating TIER of 1.1. In addition, this 

application is necessary for Shelby Energy to continue to pay capital credits and maintain 

adequate equity and cash reserves. 

Q l l .  What is the Test Year used by Shelby Energy for its financial data compiled to the 

Commission in the Application? 

A 1 1. The twelve months ended July 3 1, 2009 was selected as the Test Year. The management 

and Board of Directors of Shelby Energy review the operations and TIER on a monthly basis. 

Noting the steady decline in margins and TIER, the Board of Directors authorized an Application 

to be prepared to increase rates and charges sufficient to obtain a TIER of 2.0. 

Q12. How was the proposed increase in revenues of $2,262,336 allocated to rates? 

A12. Shelby Energy and Jim Adkins have prepared a Cost of Service Study and based its rate 

design on this study. 



Q13. Why was a TIER of 2 . 0 ~  requested? 

A1 3. The financial condition of Shelby Energy Cooperative, Inc. has deteriorated substantially 

since 2005. In order to continue to meet debt service obligations, operating costs and maintain 

the minimum joint mortgage agreement requirements, it was necessary to request a TIER of 2.0 

in this Application. 

414. 

Cooperative, Inc. necessary to maintain the financial integrity of the Cooperative? 

A14. Yes. To enable Shelby Energy to maintain its financial integrity, it is necessary that it be 

permitted to increase its rates as proposed in this Application. 

In your opinion, are the adjusted rates requested in this Case by Shelby Energy 

Q15. Does this conclude your testimony in this case? 

A1S. Yes, it does. 

Affiant, Debbie Martin, states that the answers given by her to the foregoing questions 

are true and correct to the best of her knowledge and belief 

Debbie Martin, General Manager & CEO 

Subscribed and sworn to before me by the affiant, Debbie Martin, this 29’ day of 

December, 2009. 

AL 
Notary Public, Kentucky State at Large 

My Commission expires. lQ/2 I I 1  



Exhibit H-2 

COMMONWE2XLTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF THE ADJUSTMENT 1 

COOPERATIVE CORPORATION ) 
OF RATES OF SHELBY ENERGY ) CASE NO. 2009-00410 

PREPARED TESTIMONY OF JAMES R. ADKINS 

Q1. State your name and business address. 

AI. I am James R. Adkins and my business address is 1041 

Chasewood Way, Lexington, KY 40513-1731. 

(12. What has been your role in this application? 

A2. My role in this application has been to determine the 

revenue requirement needs and amount of additional revenue 

needed, to complete a cost of service study (”COSS”) for 

Shelby Energy Cooperative (“Shelby”) and to provide some 

alternative rate options that may be appropriate for Clark. 

Specifically, I am responsible for the development of the 

revenue requirements for Shelby, the determination of the 

amount of increase, the completion of the cost of service 

study, and the construction of the proposed rate design 

contained in this application. 

Q3. What is your professional experience in the area of 

electric utility rate-making? 

1 



A3. I have spent the last thirty-two plus years dealing 

with electric utility rates. I was employed by EKPC as its 

Pricing Manager for almost twenty-five years. I spent a 

little over one year with the Prime Group, LLC and I have 

been self-employed for the last six and one half years. 

Prior to my electric utility career, I was employed in the 

finance and accounting areas of the medical care field for 

close to eight years. I also served in the U.S. Army as an 

infantryman in the Republic of Vietnam in the late 1960s. 

Q4. What is your educational background? 

A4. I received a Bachelors Degree in Commerce with a major 

in banking and finance in 1971 and a Masters of Science in 

Accounting in 1976. Both of my degrees were granted by the 

University of Kentucky. Since then, I have attended 

several seminars, conferences and courses on rate-making as 

well as a presenter at many conferences and seminars of 

electric utility rate-making, cost of service studies, and 

rate design. 

525. Have you ever appeared as a witness before this 

Commission? 

A5. I have appeared as a witness before this Commission 

many times in rate applications, applications for 

certificates of public convenience and necessity, fuel 

adjustment clause hearings, and administrative cases. I 

have testified on the behalf of East Kentucky Power 

Cooperative (“EKPC”) and for all of EKPC’s member 

cooperatives and for other distribution cooperatives. 
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Q6. What is the primary reason that Shelby needs an 

increase in electric rates? 

R6. The primary reason as to why Shelby needs an increase 

its electric rates is the need for an increase in current 

margins so that may remain in compliance with its mortgage 

agreements on Times Interest Earned Ratio (“TIER”) of 2.0X 

and on Operating Times Interest Earned Ration (“0TIER”)of 

l.lOX. Shelby had a TIER of 1.34X and an OTIER of 1.14X 

fo r  the test year and a TIER and OTIER for the adjusted 

test year of 0.66X and 0.67X respectively. The actual test 

year contain G&T Capital Credits (“GTCCs”) of $350,180 

which are removed from the Statement of Operations for 

rate-making purposes. 

Q7. What TIER amount or level is Shelby seeking in this 

application? 

R7. Shelby is requesting a TIER of 2.0X. With a TIER of 

2.OX where margins would then be equal to the interest 

expense on long term debt. 

98. What adjustments to the test year financial statements 

is Shelby proposing? 

R8. Shelby is proposing the normal test year adjustments 

to its test year financial statements. It is proposing a 

total of seventeen (17) adjustments including five (5) 

revenue adjustments and twelve (12) expense adjustments. 

Included in these adjustments is the normalization of 

revenue and purchased power costs for the rates placed into 
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effect in April due to the increase in the fuel base in the 

wholesale power rates of EKPC. 

Q9. What is the purpose of the cost of service study in 

this application? 

A9. The purpose of the cost of service in this rate 

application is the following: 

e one) it provides the costs to serve each rate class as 

well as the total revenue requirements for each class; 

e two) it provides guidance in the development of the 

amount of rate increases for each rate class; and 

e three) it provides a breakdown of the cost to serve 

into segments that are useful f o r  rate design 

purposes. 

5110. Please explain the Cost of Service Study (“COSS”) 

filed in this application? 

AIO. The COSS presented in this application follows the 

standard process of the functionalization of costs, the 

classification of costs and the allocation of costs to the 

various rate classes. This COSS has six (6) major sections 

in it. These sections are listed below: 

Test year revenue requirements; 

e The functionalization of costs into the appropriate 

functions of purchased power, lines, transformers, 

services, meters, consumer services and accounting, 

and lighting; 
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e The classification of costs as either demand-related, 

energy-related or consumer-related; 

e The allocation of the classified costs to the 

individual rate classes; 

e The determination of the amount of rate increase for 

each rate class; and 

0 The development of the proposed rate design. 

Each one of these sections will be discussed in its order 

within Exhibit R. 

(211. Please explain Schedule 1 in the COSS? 

All. Schedule 1 is the determination of the overall 

revenue requirements of Shelby Energy presented by each 

expense account number. It presents the test year actual 

expenses, the adjustments to the test year, and the 

adjusted test year. It is presented in a manner that is 

utilized in the COSS process. As a part of Schedule 1 is a 

schedule on payroll expenses that has been utilized in the 

allocation of the test year adjustments to appropriate 

expenses category. These payroll expenses are also 

utilized in the functionalization of the test year 

expenses. The adjusted test year amount provides the total 

revenue requirements for Shelby Energy. 

912. Please explain Schedule 2 of the COSS? 

A12. Schedule 2 is a functionalization of the expenses 

from Schedule 1 into their appropriate function. Schedule 

2 also has a section with footnotes which identifies and 

explains the basis for how some of the test year expenses 
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are allocated to the proper function. A section of this 

schedule also contains the allocation of the Net Investment 

Rate Base to its proper functions and it is utilized to 

allocate some of the test year expenses to the functional 

area. These functional areas are then classified as either 

demand-related, energy-related or consuer-related in 

Schedule 3. 

(113. Would you explain Schedule 3?  

A13. Schedule 3 is the classification of expenses as being 

demand-related, energy-related or consumer related. 

Distribution line expenses (poles and conduit) and 

distribution transformer expenses contain both demand- 

related expenses and consumer-related expenses. 

Distribution expenses for services, meters, and consumer 

services and accounting are all considered to be customer- 

related. Purchased power contains a demand-related 

component, which are the demand charges, and an energy- 

related component, which are the energy charges. The 

metering point and the substation charges are considered to 

be demand-related. 

5214. What is the basis f o r  the division of the distribution 

line expenses and the transformer expenses into a demand- 

related component and a customer-related component? 

Q14. The basis for the determination of the demand-related 

and energy related expenses are the use of one of two 

methods: 1) the minimum size method and 3) the 'Zero- 

intercept". These methods are applied to data from 

Shelby's Continuous Property Records ("CPRs") for Accounts 



364-Poles, 365-Overhead Conductor, and 368-Transformers. 

The approach for the zero-intercept method is to determine 

the no load or no demand component for each account. The 

zero load amount is then utilized as a basis to determine 

the customer-related investment and its percent of the 

total investment for the accounts listed above. The 

residual amount and percentage is considered to be demand- 

related. For the minimum size method, the cost of the 

minimum size unit multiplied by the total number of units 

is utilized to determine the customer component of each 

investment while the remaining amount is considered demand 

related. Correspondingly, the expenses associated with 

these accounts are then proportioned as either demand 

related or consumer related based on the investment 

proportions. The minimum size method was used to determine 

the demand related and consumer related components for 

accounts 364-poles, and 365-overhead conductor. The zero- 

intercept method was used for account 368-transformers. 

The percentages for the demand-related component and the 

customer-related component are then applied to the test 

year expenses to determine the amount of expenses that are 

demand-related and customer-related. 

Q15. Explain Schedule 4? 

A15. Schedule 4 is the allocation of the classified 

expenses to Shelby’s electric rate classes. The demand 

related expenses are allocated on two different bases. The 

demanded-related purchased power costs are allocated to the 

appropriate rate classes proportional to the sum of each 

rate class’s contribution to EKPC‘s monthly billing peak. 

The distribution demand-related costs for lines and 
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transformers are allocated proportionally on the basis of 

the sum of each rate class's monthly peak demand for the 

test year. The purchased power energy-related costs 

allocated to the rate classes proportional on retail energy 

sales for the test period. 

The customer-related costs for each customer-related 

segment are allocated differently. For lines, the 

allocation is proportional based on number of customers. 

For transformers, the allocation is proportionally weighted 

based on the number of consumers and the investment in the 

minimum size transformer for each rate class. For 

services, it is based on the number of customers and the 

minimum investment applied to the average length of the 

service for each rate class. For meters, the number of 

customers and the minimum size meter is used to allocate 

these expenses. For consumer services and accounting, the 

allocation is based on weighting factors on that considers 

the number of consumers, the billing complexity or billing 

units per rate class for consumer records. Meter reading 

is also utilized to differentiate the different types of 

meter data need from the various rate classes. The number 

of customers is also a factor in this to determine the 

proper allocation. Sections of this schedule contain the 

basis for the allocation of the classified expenses to each 

rate class. 

Q16. What is included in Schedule 5? 

A16. Schedule 5 provides a comparison of the revenue from 

the current rates for each rate class with costs to serve 

each rate class from Schedule 4. This comparison will 



provide how much increase or decrease each rate class 

should receive based on the results of the COSS. Also, 

Schedule 5 provides how Shelby is proposing to spread its 

overall requested increase among its various rate classes. 

Shelby is fully cognizant of the original purpose of the 

rural electrification program and its emphasis upon the 

rural farms and homes and has attempted to integrate this 

concept into its proposed increase for each rate class. 

Based on the results of the cost of service study, the rate 

classes that should have an increase in rates are these: 

e General Service - Rate 1 

e Outdoor and Street Lighting Service - Rate 3,and 

e Optional Residential, Church and School Service - Rate 

10. 

Q17. Are these the rate classes that will receive an 

increase in their rates? 

A17. These are the rate classes that will receive an 

increase in their rates. 

Q18. What else is Shelby proposing in regards to rate 

classes? 

A18. Shelby has two rate classes that contain both 

residential consumers and non-residential consumers. These 

rate classes are General Service - Rate 1 and Optional 

Residential, Church and School Service - Rate 10. It is 

Shelby's desire and proposal to have two rate schedules 

with one fo r  residential consumers and the other for non- 

residential consumers. The process that has been utilized 

to accomplish this proposal has been to develop the cost of 
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service study and the revenue requirements for each on the 

basis of the current rate class structure. The combined 

billing units and revenue requirements for Rates 1 and 10 

are then utilized to develop the proposed rate structure 

for the new rate classes. The proposed rate classes are 

identified as General Service - Rate 11 for the non- 

residential consumers and Residential Service - Rate 12. 

Q19. What is the proposed rate design for these two new 

rate classes? 

R19. The proposed rate design for these two new rate 

classes has been developed with the approach to have a 

simple and understandable rate design as possible with the 

potential for providing a variety of rate options in the 

future to promote energy efficiency. It is believe that a 

rate structure with a consumer facility charge and an 

energy charge to be the appropriate rate structure for this 

approach. Schedule 6 contains the proposed rate design in 

this application. 

(120. What is the purpose for Schedule 6? 

A20. Schedule 6 provides the development of the proposed 

rate design submitted as a part of this application. The 

results of the COSS have used as a general guide in the 

development of the proposed rates. The proposed rate 

design for each rate class is discussed as follows: 

Rate 11 - General Service and Rate 12 - Residential Service 

Shelby is proposing the following rate design for 

these two new rate classes. The proposed rate design for 

these two classes is being developed collectively 
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Rate 11 Rate 12 

Consumer Facility Charge 

Single Phase $12.52 $9.75 

Three Phase $32.56 NA 

Energy Charge per kWh $0.09308 $0.09308 

The same energy rate seemed appropriate for both rate 

classes while some differentiation in the consumer charge 

seemed appropriate. 

consumer for the non-residential rate class in Rate 11 is 

greater and justifies a higher consumer charge for the 

general service customers. The consumer charges proposed 

for this rate class are the same as the consumer charges as 

contained in the current Rate 10 schedule. The proposed 

consumer charge for Rate 12 has been set at $9.75 while the 

consumer charge in the current Rate 1 is $7.92. This is 

Shelby’s way of broaching the rate-making concepts of 

gradualism and continuity. 

(consumer related costs divided by the number of customer 

charges) 

for either rate class. However, it is not Shelby’s desire 

to request a customer charge at that large amount at this 

time 

The investment for the minimum size 

A customer charge of $24.92 

is justified based on the cost of service study 

Off-peak Retail Marketing Rate (ETS) : 

The rate schedule applies to customers who have ETS 

units to be charged during off-peak hours. 

proposing to change how the energy rate for this rate class 

is developed. In the past, the energy rate has been set an 

amount that is equal to sixty percent (60%) of the lowest 

step energy rate for Rate 1. 

when fuel prices were stable. However, with the increased 

Shelby is 

This approach worked well 



volatility of fuel prices and fuel adjustment roll-ins by 

Shelby‘s wholesale power supplier, the energy rate for this 

schedule increase by an amount equal to sixty percent of 

the increase that Shelby received in its wholesale power 

rates. The result has been that Shelby’s gross margin on 

this rate class has decreased significantly. (Gross margin 

is rate revenue minus wholesale power costs.) Shelby is 

proposing that this rate be based on the cost to serve from 

the COSS and has been computed to be $0.06519 per kWh. In 

the future, this rate class would receive a fuel adjustment 

roll-in amount equal to the increase in energy rates for 

all other rate classes. 

Rate 2 - Large Power Service 

Shelby’s cost of service study does not support an 

increase in the revenue requirements for this rate class 

and Shelby is not proposing any increase. Shelby is 

proposing two changes to the rate structure for this rate 

class. A consumer charge is being proposed this rate class 
in the amount of $50.15 and is based on the consumer 

related revenue requirements from the cost of service 

study. Additionally, Shelby is proposing to eliminate the 

kWh per kW energy steps into one simple energy step. This 

energy step is based on the current revenue generated by 

the current energy rates. Shelby feels that the proposed 

rate structure to be simpler but more appropriate than the 

current one. 

Outdoor and Street Lighting Service - Rate 3 

Shelby is proposing to increase each one the current 

rates for lighting by the same percentage amount based on 
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the percentage increase in revenue requirements from the 

cost of service study. 

All Other Rate Schedules: 

Shelby is not proposing any changes to any of the other 

rate schedules that have not been specifically mentioned 

above. 

Q21. Is Shelby’s requested increase, its proposed 

allocation of the increase to its rate classes and its rate 

design just.ified in your opinion? 

A21. It is my opinion that the requested increase is 

completely justified. Shelby sought its last rate increase 

1983 which is approximately twenty-six (6) years ago. The 

allocation of the increase provides a reasonable balance 

between the results of the COSS and the current rate levels 

and i s  consistent with current rate-making principles. The 

proposed rate design may contain the least amount of 

justification of because it does deviate from the COSS much 

more than the other two areas. It deviates more by not 

proposing a customer charge closer to the results of the 

COSS. It deviates the most significantly in the customer 

charge area for the proposed schedules of General Service - 

Rate 11 and Residential Service - Rate 12 in the fact that 

the proposed customer charge leaves approximately 

$2,670,000 of customer related costs to be recovered 

through the energy rate. I also feel that the proposed 

changes to Large Power Service - Rate 2 to be appropriate 

ones and make the rate structure simpler and easier to 

understand. 
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Q22. Does this conclude your testimony? 

A22. This concludes my testimony. 

Affiant, James R. Adkins, states that the answers 

given by him to the foregoing questions are true and 

correct to the best of his knowledge and belief. 

ames R. Adkins 

Subscribed and sworn to before me by the affiant, 

James R. Adkins, this 2't@ day of December, 2009. 

BLL44id4 k 
Notary Public, Kentucky State at Large 

My Commission expires. - 
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Exhibit I 

Witness: Jim Adkins 
page of 1 

Shelby Energy Cooperative, Inc. 
Case No. 2009-00410 

Average Bill for Residential Rate Class 
Schedule I - Farm and Home 

Consumer facility charge 
Energy charge 

kwh Useage 

0 
I00  
200 
300 
400 
500 
600 
700 
800 
900 

1,000 
1,100 
1,200 
1,300 
1,400 
1,500 
1,600 
1,700 
1,800 
1,900 
2,000 
2,100 
2,200 
2,300 
2,400 
2,500 
2,600 

Existing 
- Rate 

$7.92 
16.30 
24.69 
33.07 
41.46 
49.84 
58.22 
66.61 
74.99 
83.37 
91.76 

100.14 
108.53 
116.91 
125.29 
133.68 
142.06 
150.45 
158.83 
167.21 
175.60 
183.98 
192.37 
200.75 
209.13 
217.52 
225.90 

The average monthly useage 
1,522 135.53 

Present 
$7.92 

$0.08384 

Proposed 
- Rate 

$9.75 
19.06 
28.37 
37.67 
46.98 
56.29 
65.60 
74.91 
84.21 
93.52 

102.83 
112.14 
121.45 
130.75 
140.06 
149.37 
158.68 
167.99 
177.29 
186.60 
195.91 
205.22 
214.53 
223.83 
233.14 
242.45 
251.76 

151.43 

Proposed 
$9.75 

$0.09308 

Increase 
Amount 

$1.83 
2.75 
3.68 
4.60 
5.53 
6.45 
7.37 
8.30 
9.22 

10.15 
11.07 
12.00 
12.92 
13.84 
14.77 
15.69 
16.62 
17.54 
18.46 
19.39 
20.31 
21.24 
22.16 
23.09 
24.01 
24.93 
25.86 

15.90 

Percent 

23.1 % 
16.9% 
14.9% 
13.9% 
13.3% 
12.9% 
12.7% 
12.5% 
12.3% 
12.2% 
12.1% 
12.0% 
1 I .9% 
1 I .8% 
11.8% 
1 I .7% 
11.7% 
11.7% 
11.6% 
11.6% 
11.6% 
11.5% 
11.5% 
11.5% 
11.5% 
11.5% 
1 1.4% 

11.7% 
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Net margins 

G&T patronage capital 

Interest on long-term debt 

Total 

Net rate base 

Rate of return 

Equity Capitalization 

Rate of return 

Exhibit K 
page 1 of 7 

Witness: Jim Adltins 
Shelby Energy Cooperative 

Case No. 2009-004 10 
Computation of Rate o f  Return 

July 3 1 , 2009 

Actual Adjusted 
Test Year Test Year 

$560,006 $lY688,0S2 

3S0,l 80 0 

1,6S2,8 1 1 1,688,052 

2,562,997 3,376,104 

52,760,783 52,7 17,992 

4.86% 6.40% 

52,70 1,480 54,039,352 

!l3!2% 6.25% 
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Witness: Jim Adkins 
Shelby Energy Cooperative 

Case No. 2009-004 10 
Determination of Rate Base 

July 31, 2009 

Total electric plant 
Material and supplies 

Prepayments 

Working capital: 

(1 3 months average for test year) 

(1 3 months average for test year) 

12.5% of operating expense 
less cost of power 

Deductions from rate base: 
Accumulated depreciation 
Consumer advances 

Net rate base 

July 
August 
September 
October 
November 
December 
January 
February 
March 
April 

June 
July 

Average 

May 

Material 

2008 334,660 
333,614 
347,530 
3 17,500 
303,921 
289,486 

2009 302,974 
355,526 
304,829 
3 10,844 
262,239 
280,203 
295,332 

3 10,666 

Actual 
Test Year 

$63,977,054 
3 10,666 

11 1,589 

Adjusted 
Test Year 

$63,977,054 
3 10,666 

11 1,589 

594,492 -- 594,492 

64,99330 1 64,993,801 

11,336,003 1 1,378,794 
897,015 897,015 

$52,760,783 $52,717,992 

Prepayments 

88,5 13 
58,972 
47,183 

1 1 1,755 
112,135 
94,075 

187,l 15 
173,385 
147,86 1 
132,059 
120,287 
103,221 
74,098 

1 11,589 
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page 5 of 7 

Witness: Jim Adkins 
Shelby Energy Cooperative 

Case No. 2009-00410 
TIER and DSC Calculations 

July 31,2009 

Margins, excluding G&T capital credits 
Interest on long term debt 

$209,826 
1,652,811 

TIER 1.13 

DSC: 

Margins, excluding G&T 

Depreciation expense 
Interest on long term debt 
Principal payment on 

capital credits 

long term debt 

DSC 

DSC = (Margins + depreciation + interest 
/ interest + principal payments) 

$209,826 
1,829,7 13 
1,652,8 1 1 

1,078,885 

1.35 

Adjusted 
Test Year 

$1,688,052 
1,688,052 

2.00 

$1,688,052 
1,872,504 
1,688,052 

1,078,885 

1.90 
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Witness: Jim Adkins 
Shelby Energy Cooperative 

Case No. 2009-00410 
Reconciliation of Rate Base and Capital 

July 31, 2009 

Reconciliation of Rate Base and Capital used to determine revenue requiremen 
are as follows: 

Equity Capitalization, with 
G&T capital credits 

G&T capital credits 

Reconciling items: 
Capital credits from associated organizations 

(Allocated but unpaid) 
Working capital requirements 
Material and supplies, I 3  month average 
Prepayments, 13 month average 
Cash and temporary investments 
Accounts receivable 
Material and supplies 
Prepayments 
Deferred debits 
Accumulated operating provisions 
Accounts payable 
Consumer deposits 
Accrued expenses 

59,963,125 

(7,611,825) - --. 

52,351,300 

(1,418,630) 
594,492 
31 0,666 
111,589 

(2,320,828) 
(3,679,731) 

(295,332) 
(83 , 534) 

(1 07,695) 
1,895,285 
4,456 , 074 

386, 1 10 
561,017 

35 

36 

37 

38 

39 

Net Rate Base 52,760,783 
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ALAN UMSTEEN 
CERTIFIED PUBLIC ACCOUNTANT 

1032 CEB3TFORD D W E  
LEXDJGTON, KENTUCKY 40509 
(859) 264-7147 

MEMBER: 
AMERICAN INSTITUTE OF CPA'S 

* INDIANA SOCIETY OF CPA' S 
KENTXJCKY SOCIETY OF CPA'S 
AICPA DIVISION FOR FlRMS 
TENNESSEE STATE BOARD OF 
ACCOUNTANCY 

Independent Auditor's Report 

To the Board of Directors 
Shelby Energy Cooperative 

I have audited the balance sheets of Shelby Energy Cooperative and Subsidiary, as of December 3 1, 
2008 and 2007, and the related statements of income and patronage capital and cash flows for the 
years then ended. These financial statements are the responsibility of Shelby Energy Cooperative's 
management. My responsibility is to express an opinion on these financial statements based on my 
audits. 

I conducted my audits in accordance with auditing standards generally accepted in the IJnited States 
of America, the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States and 7 CFR Part 1773, Policy on Audits of 
Rural Utilities Service (RUS) Borrowers. Those standards require that I plan and perform the audits 
to obtain reasonable assurance about whether the financial statetnents are free from material 
misstatement. An audit includes examining on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes assessing the accounting principles 
used and significant estimates made by management, as well as evaluating the overall financial 
statement presentation. I believe that my audits provide a reasonable basis for my opinion. 

In my opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Shelby Energy Cooperative and Subsidiary as of December 3 1, 2008 and 2007, 
and the results of operations and cash flows for the years then ended, in conformity with accounting 
principles generally accepted in the tJnited States of America. 

In accordance with Government Auditing Standards, I have also issued a report dated March 10, 
2009, on my consideration of Shelby Energy Cooperative's internal control over financial reporting 
and my tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and other matters. The purpose of that report is to'describe the scope of my testing of 
internal control over financial reporting and compliance and the results of that testing, and not to 
provide an opinion on the internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards and should be 
considered in assessing the results of my audits. 

Alan M. Zumstein, CPA 
March 10, 2009 



ALAN M. ZUMSTEIN 
CERTIFIED PUBLIC ACCOUNT. 

1032 CHEIliORD DRIVE 
LE2Cl'NG'ION, KENTUCKY 40509 
(859) 264-7147 

MEMBER: 
AMERICAN INSTITUTE OF CPA'S 
INDIANA SOCIETY OF CPA'S 
KEI"XJCKY SOCIETY OF CPA'S 
AICPA DIVISION FOR FIRMS 
TENNESSEE STATE BOARD OF 
ACCOIJNTANCY 

To the Board of Directors 
Shelby Energy Cooperative 

I have audited the financial statements of Shelby Energy Cooperative Corporation as of and for the 
years ended December 3 1,2008 and 2007, and have issued my report thereon dated March 10,2009. 
I conducted my audits in accordance with generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the TJnited States. 

Internal Control Over Financial Reporting 

In planning and performing m y  audit, I considered Shelby Energy's internal control over financial 
reporting as a basis for designing my auditing procedures for the purpose of expressing my opinion 
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of 
Shelby Energy's internal control over financial reporting. Accordingly, I do not express an opinion 
on the effectiveness of Shelby Energy's internal control over financial reporting. 

A control deficiency exists when the design or operation of a control does not allow management 
employees, in the normal course of performing their assigned functions, to prevent or detect 
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of 
control deficiencies, that adversely affects the entity's ability to initiate, authorize, record, process, or 
report financial data reliably in accordance with generally accepted accounting principles such that 
there is more than a remote likelihood that a misstatement of the entity's financial statements that is 
more than inconsequential will not be prevented or detected by the entity's internal control. 

A material weakness is a significant deficiency, or combination of significant deficiencies, that results 
in more that a remote likelihood that a material misstatement of the financial statements will not be 
prevented or detected by the entity's internal control. 

My consideration of the internal control over financial reporting was for the limited purpose 
described in the first paragraph of this section and would not necessarily identify all deficiencies in 
internal control that might be significant deficiencies or material weaknesses. I did not identifjl any 
deficiencies in internal control over financial reporting that I consider to be material weaknesses, as 
defined above. 



To the Board of Directors 
Shelby Energy Cooperative 
Page - 2 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Shelby Energy’s financial statements are 
free of material misstatement, I performed test of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an opinion 
on compliance with those provisions was not an objective of my audit, and accordingly, I do not 
express such an opinion. The results of my tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Governnzent Aztditing Standards. 

This report is intended solely for the information and use of the audit committee, management, the 
Rural Utilities Service, arid supplemental lenders, and is not intended to be and should not be used by 
anyone other than these specified parties. 

Alan M. Zumstein, CPA 
March 10,2009 



Utility Plant, 

Shelby Energy Cooperative arid Subsidiaries 

Consolidated Balance Sheets, December 3 1 , 2008 and 2007 

Assets 

at original cost: 
In service 
Under constniction 

Less accumulated depreciation 

Investments 
Associated organizations 
Others 

Current Assets: 
Cash and cash equivalents 
Accounts receivable, less allowance for 

Material and supplies, at average cost 
Prepayments 

2008 of $399,045 and 2007 of $418,002 

Total 

Members' Equities and Liabilities 

Members' Equities: 
Patronage capital and retained earnings 
Other equities and minority interests 
Accumulated other comprehensive income 

Long Term Debt 

Accumulated Postretirement Benefits 

Current Liabilities: 
Accounts payable 
Short term borrowings 
Current portion of long term debt 
Consumer deposits 
Accrued expenses 

Consumer Advances for Construction 

Total 

2008 

$64,508,025 
280,252 

64,788,277 
1 1,285,433 
53,502,844 

7,895,854 
368,4 14 

8,264,268 

2,069,300 

4,484 , 8 80 
3 5 6 , 794 
1 17,611 

7,028,585 

$68,795,697 

$24,601,63 1 
1,226,508 
(4 19,038) 

25,409,lO 1 

34,610,334 

1,857,970 

4,022,532 
55,000 

1,250,000 
378,395 
3 08,229 

6,O 14,156 

904,136 - 

$68,795,697 

2007 

$62,0 16,2 16 
452.320 

62,468,536 
9.959.436 

52,509,100 

7,3 16,994 
368.414 

7.685.408 

1,532,594 

4,44 1,737 
470,83 5 
1 14,645 

6.559.8 1 1 

$66,754,3 19 

$24,93 1,487 
1,09 1,237 

25,581,245 - 

33,895,264 

1,835,779 

(44 1,479) 

2,65 1,62 1 
60,835 

1 , 120,000 
3 85,3 80 
302.021 

4,5 19,857 

922,174 

$66,754,3 19 

The accompanying notes are an integral part of the financial statements. 
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Consolidated Statements of Revenue and Patronage Capi ta l  

for the years ended  December  3 1 , 2008  and 2007  

Operating Revenues $39,3 57,494 

Operating Expenses: 
Cost of power 
Distribution - operations 
Distribution - maintenance 
Consumer accounts 
Customer service and information 
Sales 
Administrative and general 
Depreciation, excluding $130,724 in 2008 and 

Taxes 
$1 24,111 in 2007 charged to clearing accounts 

Other 

3 1 ,026,858 
1,604,113 
1,483,2 13 

800,966 
134,883 

5,301 
962,23 1 

1,896,6 10 
54,950 

3,779 
3'7,972,904 

Operating Margins before Interest Charges 1,384,590 

Interest Charges: 
Interest on long-term debt 
Other interest 

1,728,385 
32,330 

1,760,7 15 

Operating Margins after Interest Charges (376,125) 

Patronage Capital assigned from: 
East Kentucky Power Cooperative, Inc. 350,180 
Other organizatiorls 98,238 

448,4 18 

Nonoperating Margins: 
Interest income 90,s I9 
Subsidiary and others (72,573) 

17,946 

Net Margins 90,23 9 

Patronage Capital - beginning of year 24,93 1,487 

Retirements of capital credits (420,095) 

Patronage Capital - end of year $24,601,631 

2007 

$37,559,33 1 

28,761,092 
1,445,128 
1 , 173,883 

838,615 
132,324 

754,057 
5,794 

1,823,270 
48,402 
12,008 

3 4,994,5 7 3 

2,564,?5 8 

1,772,442 
22,523 

1,794,965 

769.793 

- 
62,993 
62,993 

223,786 
34,177 

257,963 

1,090,749 

24,219,281 

(378,543) 

$24,93 1,487 

The accompanying notes are an integral part of the financial statements. 
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Consolidated Stat.ements of Cash Flows 

for the years ended  December 3 1 , 2008 arid 2007 

Cash Flows fi-om Operating Activities: 
Net margins 
Adjustments to reconcile to net cash provided 

by operating activities: 

Charged to expense 
Charged to clearing accounts 

Patronage capital credits 
Accumulated postretiremellt benefits 
Change in assets and liabilities: 

Depreciation 

Receivables 
Material and supplies 
Prepayments 
Payables 
Consumer deposits 
Accrued expenses and accumulated benefits 
Consumer advances for construction 

Cash Flows from Investing Activities: 
Plant additions 
Salvage, net of removal costs 
Other investments, net 

Cash Flows from Financing Activities: 
Other equities and minority interests 
Additional long term borrowings 
Short term borrowings (repayments) 
Payments on long term debt 
Retirement of patronage capital 
Invest in cushion of credit 

Net increase in cash 

Cash balances - beginning of period 

Cash balances - end of period 

Supplemental cash flows information: 
Interest paid on long term debt 

2008 

$90,239 

1,896,610 
130,724 

(448,4 18) 
44,632 

(2 8,444) 
114,041 

1,368,104 
(6,9 8 5 )  
6,208 

(18,038) 
3,145,707 

(2,966) 

(2,829,859) 
(19 1,223) 
(1 40,442) 

(3,161,525) 

133,384 
2,000,000 

(5,835) 
(1,155,227) 

(420,095) 
297 

552,524 

536,706 

1,532,594 

$2,069,300 

$1,735,457 

$1,090,642 

1,823,270 
124,111 
(62,993) 
(1 6,499) 

( I ,  1 53,649) . 
59,736 

176,257 
14,630 

( 1 3 , 1 82) 

(1,238) 

(8,635) 
2,032,450 

(3 , 8 83,3 29) 
(236,795) 

67,288 
(4,052,837) 

124,560 
0 

835 
(1,053,004) 

(378,436) 
756,345 

(549,700) 

(2,s 70 ,O 87) 

4,102,68 1 

$1,5 32,594 

$1,770,9 1 8 

The accompanying notes are an integral part of the financial statements. 
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Notes to Financial Statements 

Note 1. Summary of Significant Accounting Policies 

Shelby Energy Cooperative (“Shelby Energy”) maintains its records in accordance with the policies 
prescribed or permitted by the Kentucky Public Service Commission (“PSC”) and the [Jnited States 
Department of Agriculture, Rural Utilities Service (“RUS”), which conform in all material respects with 
generally accepted accounting principles. The more significant of these policies are as follows: 

Principles of Consolidation The consolidated financial statements include the accounts of Shelby Energy, 
Shelby Energy Services Corporation ((‘Service Corporation”) and Shelby Propane Plus, LLC (“Propane 
Plus”). Shelby Energy owns 75% and East Kentucky Power Cooperative (“East K-entuclcy”) owns 2.5% of 
Service Corporation’s outstanding stock. Service Corporation owns 100% of the outstanding stock of 
Propane Plus. All SigQficant inter company accounts and transactions have been eliminated. 

Business Activity Shelby Energy provides distribution electric service to residential, business and 
commercial consumers in ten (10) county area of central Kentucky. Service Corporation provides overall 
business direction to Propane Plus. Propane Plus sells propane and related accessories to residential and 
commercial customers in central Kentucky. 

Cash and Cash Equivalents 
original maturities of three months or less to be cash equivalents. 

Shelby Energy considers all short-term, highly liquid investments with 

Restricted Cash Included in cash and cash equivalents are funds that are solely for ecoiiornic 
development activities in the amount of $425,093 and $593,636, for 2008 and 2007, respectively. At 
December 31, 2008, Shelby Energy had $182,000 advanced to one of its consumers for economic 
development activities. 

Off Balance Sheet Risk Shelby Energy has off-balance sheet risk in that they maintain cash deposits in 
financial institutions in excess of the amounts insured by the Federal Deposit Insurance Corporation 
(FDIC). At December 3 1, 2008, the financial iristitutions reported deposits in excess of the $250,000 FDIC 
insured limit several times during the audit period. 

Revenue Shelby Energy records revenue as billed to its consumers based on monthly meter-reading 
cycles. Consumers are required to pay a refundable deposit, however, it may be waived under certain 
circumstances. Shelby Consumers must pay their bill within 20 days of billing, at which time a disconnect 
natice is sent with payment to be within 10 days. If not paid, then consumers are subject to disconnect. 
Accounts are written off when they are deemed to be uncollectible. The allowance for uncollectible 
accounts is based on the aging of receivables. There were no individual account balances that exceeded 
10% of outstanding accounts receivable at December 3 1,2008 and 2007. 

Propane Plus recognizes revenue when earned, regardless of the period in which they are billed. Propane 
sales are recognized when deliveries are made, tank rental are recognized each month, and sales of related 
accessories at the time of sale. 

Cost of Power Shelby Energy is one of sixteen (16) members of East Kentucky Power Cooperative (“East 
Kentucky”). Under a wholesale power agreement, Shelby Energy is committed to purchase its electric 
power and energy requirements from East Kentucky until 2045. The rates charged by East Kentucky are 
subject to approval of the PSC. The cost of purchased power is recorded monthly during the period in 
which the energy is consumed, based upon billings from East Kentucky. 

Continued 
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Notes to Financial Statements, continued 

Note 1. Summary of Significant Accounting Policies, continued 

Propane Purchased Propane Plus purchases all of its propane requirements from an unrelated party 
through Kentucky Propane Plus, LLC, a related party. Propane is delivered to bulk tanks owned by 
Propane Plus, then delivered to customers on an as needed basis. 

Propane Inventory 
purchase price of propane. 

Propane is measured at the end of each month and valued based on the current 

Utility Plant Electric plant is stated at original cost, which is the cost when first dedicated to public 
service. Such amount includes applicable supervisory and overhead cost including any construction period 
interest and taxes. There was no interest required to be capitalized during the year. 

The cost of maintenance and repairs, including renewals of minor items of property, is charged to operating 
expense. The cost of replacement of depreciable property units, as distinguished from minor items, is 
charged to electric plant. The units of property replaced or retired, including cost of removal, net of any 
salvage value, is charged to accumulated depreciation. 

Propane Plus’s fixed assets consist primarily of propane tanks located on customer’s premises, bulk tanks, 
trucks used for delivery, and buildings and office equipment. 

The major classifications of utility plant in service consist of: 
2008 

Distribution plant $59,185,890 $56,753,768 
General plant 3,071,548 2,997,470 

Subtotal electric plant 62,257,438 59,75 1,238 

Propane tanks on customer premises 1,246,541 1,263,499 
Bulk tanks 269,503 266,936 
Delivery and other trucks 366,823 366,823 
Land and buildings 305,634 305,634 
Office and other equipment 62,086 62,086 

Subtotal propane plant 2,250,587 2,264,978 

$64,508,025 $62,0 16,2 16 

Depreciation Shelby Energy’s provision has been made for depreciation on the basis of the estimated 
lives of assets, using the straight-line method. Distribution plant depreciation is based on a composite rate 
of 2.98% per annum. General plant rates are as follows: 

Structures and improvements 
Transportation equipment 
Other general plant 

2.5% 
10% - 20% 
5% .- 1 0% 

Propane Plus’ depreciation is computed using the straight-line method over the useful lives of its assets. 

Advertising Shelby Energy expenses advertising costs as incurred. 

Continued 
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Notes to Financial Statements, continued 

Note 1. Summary of Significant Accounting Policies, continued 

Management Services Propane Plus is one of four (4) members of a group o f  propane companies that 
utilize the abilities of an individual who manages the day to day operations of each propane company and 
arranges for the purchase of bulk propane. Propane Plus shares the cost equally for the labor, benefits, and 
other costs of this rnanager. 

Goodwill Goodwill has been recorded in connection with the purchase of one-half (1/2) o f  the interest 
from an unrelated party on June 30, 2000. The excess of the payment price over the value of assets 
acquired has been recorded as goodwill. Propane Plus is applying SFAS No. 142, Goodwill and Other 
Intangible Assets, with goodwill being tested for impairment. Goodwill was tested for impairment and it 
was determined that goodwill has not been impaired, therefore, there was no amortization for 2008 or 2007. 

Fair Value of Financial Instruments The carrying amounts of Shelby Energy’s cash and cash 
equivalents, other receivables, investments, inventories, other assets, trade accounts payable, accrued 
expenses and liabilities, and other liabilities approximate fair value. The carrying value of long term debt 
approximates the fair value since interest rates approximate the current interest rates. Investments in 
associated organizations are not considered a financial instrument because they represent nontransferable 
interests in associated organizations. 

Shelby Energy may, and also does, will also invest idle funds in local banks and in National Rural Utilities 
Cooperative Finance Corporation (“CFC”) commercial paper. These investments are classified as held-to- 
maturity in accordance with Statement of Financial Accounting Standards (“SFAS”) No. 1 15. Held-to- 
maturity securities are presented at amortized cost. The fair value of held-to-maturity securities 
approximates cost at 2008 and 2007. 

Risk Management Shelby Energy is exposed to various forms of losses of assets associated with, but not 
limited to, fire, personal liability, theft, vehicular accidents, errors and omissions, fiduciary responsibility, 
workers compensation, etc. Each of these areas is covered through the purchase of commercial insurance. 

Estimates The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosures of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the reporting period. Actual results 
could differ from those estimates used in the preparation of the financial statements. 

Income Tax Status Shelby Energy is exempt from federal and state income taxes under provisions of 
Section 501(c)( 12). Accordingly, tlie financial statements for Shelby Energy include no provision for 
income taxes. 

Income taxes for Service Corporation are provided on income as reported in the accompanying statements 
regardless of when such taxes are payable. 

Propane Plus is a limited liability company treated as a partnership for federal income tax purposes. AI1 tax 
related issues would be passed on to Service Corporation. Propane Plus uses the same depreciation for 
book and taxes, therefore, deferred taxes are considered immaterial and are not recorded. 

Continued 
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Notes to Financial Statements, continued 

Note 2. Investments in Associated Organizations 

Shelby Energy records patronage capital assigned by associated organizations in the year in which such 
assignments are received. 

The Capital Term Certificates (“CTCs”) of CFC are recorded at cost. The CTCs were purchased from CFC 
as a condition of obtaining long-term financing. The CTCs bear interest at 0%, 3%, and 5% and are 
scheduled to mature at varying times from 2020 to 2080. 

Investments in associated organizations consist of: 
2008 2007 

East Kentucky, patronage capital $6,371,937 $6,02 1,757 
CFC, patronage capital 149,722 I5 1,680 
CFC, CTC’s 649,222 65 1,548 
Other associated organizations 542,973 492,009 
Other, Economic development loan 182,000 

Total $7,895,854 $7,3 16,994 

Note 3. Patronage Capital 

Under provisions of the long-term debt agreement, return to patrons of capital contributed by them is 
limited to amounts which would not allow the total equities and margins to be less than 30% of total assets, 
except that distributions may be made to estates of deceased patrons. The debt agreement provides, 
however, that should such distributions to estates not exceed 25% of the net margins for the next preceding 
year, Shelby Energy may distribute the difference between 25% and the payments made to such estates. 
The equity at December 3 1,2008 was 37% of total assets. 

Patronage capital consists 0.F: 

Assigned to date 
Assignable margins 
Unassigned non operating margins 
Retirements to date 

Total 

2008 2007 
$28,463,03 1 $27,648,276 

90,239 1,090,642 
83 5,964 560,077 

(4,787,603) (4,367,508) 
$24,60 1,63 1 $24,93 1,487 

Note 4. Accumulated Other Comprehensive Income 

The changes in accumulated other comprehensive income, which includes the effects of applying the 
provisions of SFAS No. 158, Employer’s Accounting for Defined Benefit Pension and Other 
Postretirement Plans, follows: 

2008 2007 
Balance, beginning of period ($441,479) 
Amortization and adjustments 
Initially apply SFAS No. 158 

Total 

22,44 1 - 
- (44 1,479) 

($4 19,03 8) ($44 1,479) 

Continued 
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Notes to Financial Statements, continued 

Note S. Long Term Debt 

All assets, except vehicles, are pledged as collateral on the long term debt to RUS, Federal Financing Bank 
(“FFB”), and CFC under a joint mortgage agreement. Long term debt consists of: 

RUS, 2% to 6% $15,400,256 $13,954,957 

FFB, 4.207% to 5.3 16% 15,786,3 56 16,085,742 

CFC: 
7.00% notes 17,501 
5.85 to 6.65% notes (6.2.5 to 6.46% in 2007) 3,893,463 4,084,245 

3,893,463 4,101,746 
35,080,075 34,142,445 

Less current portion 
Long term portion 

1,150,000 1,030,000 
$33,930,075 $33,112,445 

The interest rates on the notes to CFC are subject to change every seven years from the repricing date for 
each individual note. The long term debt is due in quarterly and monthly installments of varying amounts 
through 2039. Shelby Energy has a loan funds available from RUS in the amount of $9,808,000. RUS 
assess 12.5 basis points to administer the FFB loans. 

As of December 31, 2008, the annual principal payments for the next five years are as follows: 2009 - 
$1,150,000; 2010 - $1,200,000; 201 1 - $1,3~00,000; 2012 - $1,400,000; 2013 - $1,500,000. 

Note 6. Note Payable to Related Party 

On September 12, 2000, East Kentucky issued a “Commercial Note With Guaranty” in the amount of 
$1,06 I , 193 to Propane Plus. The interest rate is variable, with the rate being the “Index Rate” as published 
in the Wall Street Journal, minus on-half (1/2) percent. The rate as of December 3 1, 2008 was 4.50% and 
at 2007 was 7.75%. 

As of December 31, 2008, the annual principal payments for the next five years p-e as follows: 2009 - 
$100,000; 2010 - $1 10,000; 2011 - $120,000; 2012 - $130,000; 2013 - $140,000. 

Note 7. Short Term Borrowings 

At December 31, 2008, Shelby Energy had a short term line of credit of $6,000,000 available from CFC. 
All advances against this line of credit have been repaid. 

At December 31, 2008, Propane Plus had a short term line of credit of $150,000 available from Peoples 
Bank of Mt. Washington. Collateral for the line of credit is the trucks and equipment. The interest rate is 
prime, plus two points, with a floor of 7.5%. There were no advances against this line of credit during the 
audit period. 

Propane Plus has advanced unsecured funds from Clark Energy Propane Plus, LLC, in the amount of 
$55,000 and $60,000 at December 3 1, 2008 and 2007, respectively. The advances bear interest at 5%. In 
addition, Propane Plus advanced funds from Service Corporation in the amount of $160,000, using the 
“Federal Fund” interest rate. The interest rate at December 3 1,2008 was 4.01%. 

Continued 
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Notes to Financia1 Statements? continued 

Note 8. Pension Plan 

Shelby Energy provides retirement benefits for substantially all employees through participation in the 
NRECA Retirement and Security Program, a multi-employer plan. In this defined benefit plan, pension for 
2007. Contributions for pension expense were $210,922 for 2008 and $213,385 for 2007. In this master 
multi-employer plan, which is available to all inember cooperatives of NRECA, the accumulated benefits 
and plan assets are not determined or allocated separately by individual employer. 

Propane Plus has a profit sharing plan of 10% of net profits before the pension amount, where managers 
receive 5% of the plan amount and the remaining employees sharing 5%. The pension amount for 2008 
was $6,3 80 and 2007 was $5,169. 

Note 9. Postretirement Benefits 

Shelby Energy sponsors a defined benefit plan that provides medical insurance coverage to retired 
employees hired prior to July 1, 1996. Employees hired after July 1,1996 are not eligible to participate. 
The plan calls for benefits to be paid at retirement based primarily upon years of service with Shelby 
Energy. The following is a reconciliation of the postretirement obligation. 

The funded status of the plan is as follows: 
2007 

Projected benefit obligation ($1,857,970) ($1,835,779) 
Plan assets at fair value - 

Total ($1,857,970) ($1,83 5,779) 

The components of net periodic postretirement benefit costs are as follows: 
2008 2007 

Net periodic benefit cost $1 60,200 $108,000 
Benefits paid to participants 115,568 124,498 

Projected retiree benefit payments for the next five years are expected to be as follows: 2009 - $98,000; 
2010 - $106,000; 201 1 '- $1 12,000; 2012 - $98,000; 2013 - $96,000. 

The discount rate used in determining the APBO was 6.50% for 2008 and 2007. The health care cost trend 
rate used to compute the,APBO in an 8% annual rate of increase for 2007, and decreasing gradually to 
5.5%, then remain at that level thereafier. 

Note 10. Lease 
1 

Shelby Energy leases space for its branch office from an unrelated party. The lease, dated October 24, 
1997, is for a period of 10 years, with a renewal option for 5 additional years. This is an operating lease 
with monthly payments of $475 per month. 

Note 11. Related Party Transactions 

Several of the Directors of Shelby Energy, its President & CEO, and another employee are on the boards of 
directors of various associated organizations. 

Continued 
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Notes to Financial Statements, continued 

Note 12. Commitments 

Shelby Energy is contingently liable as guarantor for approximately $228,000 of long term obligations of 
East Kentucky to RUS, CFC, and institutional investors. Substantially all assets of Shelby Energy are 
pledged as collateral for this guarantee, in addition to the pledge in the mortgage agreement referred to in 
Note 5. This contingent liability was part of an overall financing plan for the construction of a generating 
facility near Maysville, Kentucky. 

Shelby Energy has various other agreements outstanding with local contractors. Under these agreements, 
the contractors will perform certain meter reading, construction, and maintenance work at specified hourly 
rates or unit cost, or on an as needed basis. The duration of these contracts are one to three years. 

Note 13. Environmental Contingency 

Shelby Energy from time to time is required to work with and handle PCBs, herbicides, automotive fluids, 
lubricants, and other hazardous materials in the normal course of business. As a result, there is the 
possibility that environmental conditions may arise which would require Shelby Energy to incur cleanup 
costs. The likelihood of such an event, or the amount of such costs, if any, cannot be determined at this 
time. However, management does not believe such costs, if any, would materially affect Shelby Energy’s 
financial position or its future cash flows. 

, 
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Independent Auditor’s Report 

To the Board of Directors 
Shelby Energy Cooperative 

My report on the audits of the consolidated financial statements of Shelby Energy Cooperative and 
Subsidiary as of December 3 1, 2008 and 2007, and for the years then ended appears on page 1. My 
audits were conducted for the purpose of forming an opinion on the basic financial statements taken 
as a whole, The consolidating information is presented for purposes of additional analysis of the 
consolidated financial statements rather than to present the financial position, results of operations 
and cash flows of the individual companies. The supplementary consolidating information has been 
subjected to the auditing procedures applied in the audit of the basic consolidated financial statements 
and, in my opinion, is fairly stated, in all material respects, in relation to the basic consolidated 
financial statements taken as a whole. 

Alab M. Zumstein, CPA 
March 10,2009 
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Shelby Energy Cooperative and Subsidiary 
Consolidating Balance Sheet, December 3 1,2008 

____ 

Assets Energv Services Propane Eliminations Consolidated 

utility Plant, at original cost: 
$62,257,438 $2,250,587 $64,508,025 In service 

Under construction 280,252 280,252 
2,250,587 64,788,277 62,537,690 

L,ess accumulated depreciation 10,458,392 827,04 1 1 1,285,433 
52,079,298 1,423,546 53,502,844 

Investments and Other Assets: 
Associated organizations 7,895,854 7,895,854 
Goodwill, net of amortization 368,414 368,414 

8,721,890 931,538 368,414 (1,757,574) 8,264,268 
Subsidiary 826,036 931,538 (1,757,574) 0 

2,069,300 2,022,188 4,05 1 43,06 1 
Current Assets: 

Cash and cash equivalents 
Accounts receivable, less allowance 

for Energy of $392,445 and 
Propane of $6,600 4,205,407 273,347 (163,874) 4,484,880 

Material and supplies, at average cost 289,486 67,308 356,794 
117,611 Prepayments 109,361 8,250 

391,966 (163,874) 7,028,585 

Total $67,427,630 $1,105,589 $2,183,926 ($1,921,448) $68,795,697 

170,000 

174,05 1 6,626,442 

Members' Eauities and Liabilities 

Members' and Stockholder's Equities: 
Capital investment $1,379,000 $860,941 ($2,239,941) $0 
Patronage capital and retained earnings 24,601,63 1 (552,964) 70,597 482,367 24,60 1,63 1 
Minority interests and other equities 950,829 275,679 1,226,508 
Accum other comprehensive income (41 9,03 8) (4 19,03 8) 

25,133,422 I, 10 1,715 931,538 (1,757,574) 25,409,101 

Long Term Debt 3 3,93 0,075 680,259 34.61 0.334 

1,857,970 1,857,970 Accumulated Postretirement Benefits 

Current Liabilities: 
Accounts payable 3,765,403 3,874 257,129 (3,874) 4,022,532 
Short term borrowings 215,000 (160,000) 55,000 

1,150,000 100,000 1,250,000 Current portion of long term debt 
Consumer deposits 378,395 378,395 
Accrued expenses 308,229 308,229 

5,602,027 3,874 572,129 (163,874) 6,014,156 

Corisurner Advances for Construction 904,136 904,136 

Total $67,427,630 $1,105,589 $2,183,926 ($1,921,448) $68,795,697 

The accompanying notes are an integral part of the financial statements. 
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Shelby Energy Cooperative and Subsidiaries 
Consolidating Balance Sheet, December 3 1,2007 

- 

Propane Eliminations Consolidated Services Assets Enerpv 

Utility Plant, at original cost: 
In service $59,751,238 
ZJnder construction 

$2,264,978 $62,016,216 
452,320 

62,468,536 
452,320 

60,203,558 2,264,978 
Less accumulated depreciation 9,2 10,103 749,333 9,959,436 

50,993,455 1,515,645 52,509,100 

Investments and Other Assets: 
Associated organizations 7,3 16,994 
Goodwill, net of amortization 
Subsidiary 

368,414 
7,3 16,994 

368,414 
774,404 ___ 871,521 (1,645,925) 0 

8,091,398 871,521 368,414 (1,645,925) 7,685,408 

Current Assets: 
Cash and cash equivalents 1,507,264 7,44 1 17,889 1,532,594 
Accounts receivable, less allowance 

for Energy of $412,802 and 
Propane of $5,200 4,267,360 160,000 185,159 (170,782) 4,441,737 

Material and supplies, at average cos 407,186 63,649 470,835 
Prepayments 106,845 7,800 114,645 

6,288,655 167,441 274,497 (170,782) 6,559,811 

Total $65,373,508 $1,038,962 $2,158,556 ($1,816,707) $66,754,3 19 

Members' Equities and Liabilities 

Members' and Stockholder's Equities: 
Memberships and capital $1,379,000 $860,94 1 ($2,239,94 1) $0 
Patronage capital and retained earnir 24,93 1,487 (604,591) 10,575 594,016 24,93 1,487 
Minority interests and other equities 832,767 258,470 1,091,237 
Accunt other comprehensive income 

25,322,775 1,032,879 871,516 (1,645,925) 25,581,245 
(44 1,479) 

Long Term Debt 33,112,445 782,819 33,895,264 

Accumulated Postretirement Benefits 1,835,779 1,835,779 

Current Liabilities: 
Accounts payable 2,462,934 6,083 193,386 (10,782) 2,651,621 
Short term borrowings - 220,835 (1 60,000) 60,835 
Current portion of long term debt I ,030,000 90,000 1,120,000 
Consumer deposits 385,380 385,380 
Accrued expenses 302,02 1 302,021 

4,180,335 6,083 504,221 (170,782) 4,519,857 

Consumer Advances for Construction 922,174 922,174 

Total $65,373,508 $1,038,962 $2,158,556 ($1,816,707) $66,754,3 19 

The accompanying notes are an integral part of the financial statements. 
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Consolidating Statement of Revenue and Patronage Capital 

for the year ended December 3 1 , 2008 

E n e r g  Services Propane Eliminations Consolidated 

Operating Revenues $36,715,091 $2,642,403 $39,357,494 

Operating Expenses: 
Cost of purchases 29,125,693 
Distribution - operations 1,282,390 
Distribution - maintenance 1,483,213 
Consumer accounts 7 18,598 
Customer service and information 134,883 
Sales 5,301 
Administrative and general 860,42 1 
Depreciation, excluding $130,724 charged 

to clearing accounts 1,793,305 
Taxes 34,608 

l,901,16S 
321,723 

82,368 

7,499 94,3 I 1 

103,305 
20,342 

3 1,026,858 
1,604,113 
1,483,2 13 

800,966 
134,883 

5,301 
962,23 1 

1,896,6 10 
54,950 

Other 3,779 3,779 
35,442,191 7,499 2,523,214 37,972,904 

Operating Margins before Interest Charg 1,272,900 (7,499) 1 19,189 1,384,590 

Interest Charges: 
Interest on long term debt 
Other interest 

I ,669,O 16 59,369 1,728,385 
32,330 32,330 

59,369 1,760,715 1,70 1,346 

Operating Margins after Interest Charges (428,446) (7,499) 59,820 (376,125) 

Patronage Capital assigned from: 
East K.eritucky Power Cooperative 350,180 
Other organizations 

Nonoperating Margins: 
Interest income 

350,180 
98,238 98,238 

448,4 18 448,418 

76,08 1 14,426 12 90,5 19 
Subsidiary and others (5,814) 60,022 190 (1 26,97 1) (72,573) 

70,267 74,448 202 (126,971) 17,946 

Net Margins 90,239 66,949 60,022 (126,971) 90,239 

Patronage Capital - beginning of year 24,93 1,487 (60439 I ) 10,575 594,016 24,93 1,487 

Retirements of capita1 credits and others (420,095) (1 5,322) 15,322 (420,095) 

Patronage Capital .- end of year $24,60 1,63 1 ($552,964) $70,597 $482,367 $24,601,63 1 

The accompanying notes are an integral part of the financial statements. 
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Operating Revenues 

Consolidating Statement of Revenue and Patronage Capital 
for the year ended December 3 1,2007 

= Services Propane Eliminations Consolidated 

$35,483,826 AL $2 075 505 $37,559,33 1 

Operating Expenses: 
Cost of purchases 27,337,041 
Distribution - operations I , 144,890 
Distribution - maintenance 1,173,883 
Consumer accounts 771,844 
Customer service and information 132,324 
Sales 5,794 
Administrative and general 659,139 
Depreciation, excluding $1 12,745 charged 

I ,7 17,103 
Taxes 34,584 

to clearing accounts 

1,424,05 1 
300,238 

66,771 

9,77 I 85,147 

106,167 
13,818 

28,761,092 
1,445,128 
1,173,883 

838,615 
132,324 

5,794 
754,057 

1,823,270 
48,402 

Other 12,008 12,008 
32,988,610 9,771 1,996,192 34,994,573 

Operating Margins before Interest Chi 2,495,216 (9,771) 79,3 13 2,5 64,75 8 

Interest Charges: 
Interest on long term debt 1,690,545 81,897 1,772,442 
Other interest 22,523 22,523 

1,713,068 81,897 1,794,965 

Operating Margins after Interest Char 782,148 (9,77 1) (2,584) (1,662,64 1) 

Patronage Capital assigned from: 
East Kentucky Power Cooperative - 0 
Other organizations 62,993 62,993 

62,993 62,993 

Nonoperating Margins: 
Interest income 
Subsidiary and others 

21 5,989 7,786 11 223,786 
29,5 12 2,415 4,988 (2,73 8) 34,177 

245,501 10,201 4,999 (2,738) 257,963 

Net Margins 1,090,642 430 2,4 15 (2,738) 1,090,749 

Patronage Capital - beginning of year 242  19,28 I (604,914) 8,160 596,754 24,2 19,28 1 

Retirements of capital credits and others (378,436) (107) (378,543) 

Patronage Capital - end of year $24,93 1,487 ($604,591) $10,575 $594,016 $24,931,487 

The accompanying notes are an integral part of the financial statements. 
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Consolidatirrg Statement of Cash Flows 
for the year ended December 3 1,2008 

m!=&r Services Propane Eliminations 

(3 17) 

103,305 

Cash Flows from Operating Activities: 
Net margins $90,239 $66,949 $60,022 ($126,971) $90,239 
Adjustments to reconcile to net cash provided 

by operating activities: 
Depreciation 

Charged to expense 1,793,305 1,896,610 
Charged to clearing accounts 130,724 130,724 

Patronage capital credits (448,418) (448,4 18) 

Accumulated postretirement benefits 44,632 44,632 
Change in assets and liabilities: 

Receivables 61,953 (88,188) (2,209) (28,444) 
Material and supplies I 17,700 (3,659) 114,041 

Payables 1,302,469 63,743 2,209 1,368,104 
Consumer deposits (6,985) (6,985) 
Accrued expenses 6,208 6,208 
Consumer advances for construction (1 8,038) (1 8,038) 

3,019,646 6,6 10 134,773 (15,322) 3,145,707 

(Profit) or loss in subsidiary (51,627) (60,022) 11 1,649 0 

Prepayments (2,5 16) (450) (2,966) 

Cash Flows from Investing Activities: 
Plant additions (2,s 18,653) 
Salvage, net of removal costs ( I  91,223) 

(1 1,206) (2,82 9,s 5 9) 
( I  91,223) 

Other investments, net (1 30,442) (10,000) (1 40,442) 
(3,140,3 19) (1 0,000) (1 1,206) (3,161,525) 

Cash Flows from Financing Activities: 
Other equities 1 18,062 15,322 133,384 
Additional long term borrowings 2,000,000 2,000,000 
Short term borrowings (repayments) - (5,835) (5,835) 
Payments on long term debt (1,062,667) (92,560) (1,155,227) 
Ketirement of patronage capital (420,095) (420,095) 
Invest in cushion of credit 297 297 

635,597 (98,395) 15,322 552,524 

Net increase in cash 5 14,924 (3,390) 25,172 536,706 

Cash and cash equivalents - beginning 1,507,264 7,44 1 17,889 1,532,594 

Cash and cash equivalents - end $2,022,188 $4,05 1 $43,061 $2,069,300 

Supplemental cash flows information: 
interest paid on long term debt $1,676,088 $59,369 $1,735,457 

The accompanying notes are an integral part of the financial statements. 
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Consolidating Statement of Cash Flows 
for the year ended December 3 1, 2007 

Energy Services Propane 

106,167 

Cash Flows from Operating Activities: 
Net margins $1,090,642 $430 $2,4 15 
Adjustments to reconcile to net cash provided 

by operating activities: 
Depreciation 

Charged to expense 1,717,103 
Charged to clearing accounts 124,111 

Patronage capital credits (62,993) 

Accumulated postretirement benefits ( 16,499) 
Change in assets and liabilities: 

(Profit) or loss in subsidiary (430) (2941 5) 

Receivables (1,114,253) (44,104) 
Material and supplies 63,243 (3,507) 
Prepayments (2,663) 1,425 
Payables 92,838 (4,703) 92,830 
Consumer deposits 14,630 
Accrued expenses (1 3,182) 

Eliminations Consolidated 

($2,845) $1,090,642 

1,823,270 
I24,l I 1  
(62,993) 

2,845 0 
(1 6,499) 

4,708 (1,153,649) 
59,736 

(4,708) 176,257 
14,630 

(1 3,182) 

(1,238) 

Consumer advances for constructic (8,635) (8,6351 
1,883,912 (6,688) 155,226 2,032,450 

Cash Flows from Investing Activities: 
Plant additions (3,770,946) 
Salvage, net of removal costs (236,795) 

(112,383) (3 , 8 83,3 29) 
(236,795) 

Other investments, net 67,288 67,288 
(3,940,454) (1 12,383) (4,052,837) 

Cash Flows from Financing Activities: 
Other equities 124,560 124,560 

- Additional long term borrawings 0 
Short term borrowings (repayments) - 835 835 
Payments on long term debt (97 1 , 53 5) (81,469) (1,053,004) 
Retirement of patronage capital (378,436) (378,436) 
Invest in cushion of credit 756,345 756,345 

(469,066) (8 0,63 4) (549,700) 

Net increase in cash (2,525,608) (6,688) (37,791) (2,570,087) 

Cash and cash equivalents - beginning 4,032,872 14,129 55,680 4,102,68 1 

Cash and cash equivalents - end, $1,507,264 $7,44 1 $17,889 $1,532,594 

Supplemental cash flows information: 
Interest paid on long term debt $I  ,689,02 1 $8 1,897 $1,770,9 18 

The accompanying notes are an integral part of the financial statements. 
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MEMBER: 
1032 CmTFORD DRM3 
LEXINGTON, KENTUCKY 40509 
(859) 264-7 147 

To the Board of Directors 
Shelby Energy Cooperative 

AMERICAN INSTlTUTE OF CPA' S 
INDIANA SOCIETY OF CPA' S 
KENTLTCKY SOCDETY OF CPA'S 
AICPA DNISION FOR FDRMS 
TENNESSEE STATE BOARD OF 
ACCOUNTANCY 

I have audited the financial statements of Shelby Energy Cooperative for the year ended December 3 I ,  
2008, and have issued my report thereon dated March 10,2009. I conducted my audit in accordance with 
auditing standards generally accepted in the United States of America, the standards applicable to 
fmancial audits contained in Government Auditing Standards issued by the Comptroller General of the 
TJnited States, and 7 CFR Part 1773, Policy on audits of the Rural Utilities Service (RUS) Borrowers. 
Those standards require that I plan and perform the audit to obtain reasonable assurance about whether 
the financial statements are free of material misstatement. 

In planning and performing my audit of the financial statements of Shelby Energy for the year ended 
December 3 1, 2008, I considered its internal control over financial reporting in order to determine my 
auditing procedures for the purpose of expressing an opinion on the financial statements and not to 
provide assurance on the internal control over financial reporting. 

My consideration of the internal control over financial reporting would not necessarily disclose all matters 
in the internal control over financial reporting that might be a material weakness. A material weakness is 
a condition in which the design or operation of the specific internal control components does not reduce 
to a relatively low level the risk that misstatements in amounts that would be material in relation to the 
financial statements being audited may occur and not be detected within a timely period by employees in 
the normal course of performing their assigned functions. I noted no matters involving the internal 
control over financial reporting that I consider to be a material weakness. 

7 CFR Part 1773.33 requires comments on specific aspects of the internal control over financial reporting, 
compliance with specific RUS loan and security instrument provisions and other additional matters. I 
have grouped my comments accordingly. In addition to obtaining reasonable assurance about whether the 
financial statements are free &om material misstatements, at your request, 1 performed tests of specific 
aspects of the internal control over financial reporting, of compliance with specific RUS loan and security 
instrument provisions and of additional matters. The specific aspects of the internal control over financial 
reporting, compliance with specific RUS loan and security instrument provisions, and additional matters 
tested include, among other things, the accounting procedures and records, material control, compliance 
with specific RUS loan and security instrument provisions set forth in 7 CFR Part 1773.33(d)(l) related 
transactions, depreciation rates, a schedule of deferred debits and credits and a schedule of investments, 
upon which I express an opinion. In addition, my audit of the financial statements also included the 
procedures specified in 7 CFR Part 1773.38-.45. My Objective was not to provide an opinion on these 
specific aspects of the internal control over financial reporting, compliance with specific RUS loan and 
security instrument provisions, or additional matters, and accordingly, I express no opinion thereon. 

No reports, other than my independent auditor's report, and my independent auditor's report on internal 
control over financial reporting and compliance and other matters, all dated March 10, 2009, or summary 
of recommendations related to my audit have been furnished to management. 



To the Board of Directors 
Shelby Energy Cooperative 
Page - 2 

My comments on specific aspects of the internal control over financial reporting, compliance with 
specific RUS loan and security instrument provisions and other additional matters as required by 7 CFR 
Part 1773.33 are presented below. 

Comments on Certain Specific Aspects of the Internal Control Over Financial Reporting 

I noted no matters regarding Shelby Energy's internal control over financial reporting and its operation 
that I consider to be a material weakness as previously defined with respect to: 

o 

e 

The accounting procedures and records; 
the process for accumulating and recording labor, material and overhead costs, and the 
distribution of these costs to construction, retirement, and maintenance and other expense 
accounts, and; 

* the material controls. 

Comments on Compliance with Specific RPJS Loan and Security Instrument Provisions 

At your request, I have performed the procedures enumerated below with respect to compliance with 
certain provisions of laws, regulations, and contracts. The procedures I performed are summarized as 
follows: 

* Procedures performed with respect to the requirement for a borrower to obtain written approval of 
the mortgagee to enter into any contract for the operation or maintenance of property, or for the 
use of mortgaged property by others for the year ended December 3 1 , 2008, of Shelby Energy. 
1. Obtained and read a borrower prepared schedule of new written contracts entered 

into during the year for the operation or maintenance of its property, of for the use of 
its property by others as defined in 1773.33(e)(l)(i). 
Reviewed Board of Director minutes to ascertain whether board-approved written 
contracts are included in the borrower-prepared schedule. 
Noted written RUS approval was not obtained by the borrower for all contracts 
listed. Shelby Energ 's  management informed me that RUS approval was not 
required as the contracts listed related to operation or maintenance entered into 
during the normal course of business. 

2. 

3. 

* Procedures performed with respect to the requirement to submit RUS Form 7 to RUS: 
1 I Agreed amounts reported in RtJS Form 7 to Shelby Energy's records as of December 3 1, 

2008. 

The results of my tests indicate that, with respect to the items tested, Shelby Energy complied in all 
material respects, with the specific RUS loan and security instrument provisions referred to below. With 
respect to items not tested, nothing came to my attention that caused me to believe that Shelby Energy 
had not complied, in all material respects, with those provisions. The specific provisions tested, as well 
as any exceptions noted, include the requirements that: 

* The borrower has obtained written approval of RUS to enter into any contract for the 
operation and maintenance of all or any part of property, for the use of mortgaged property 
by others as defined in 1773.33(d)(l)(i); and,  



To the Board of Directors 
Shelby Energy Cooperative 
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0 The borrower has submitted its RUS Form 7 to RUS and the Form 7, Financial and 
Statistical Report, as of December 3 1, 2008, represented by the borrower as having been 
submitted to RUS appears to be in agreement with its audited records in all material respects. 

Comments on Other Additional Matters 

In connection with my audit of Shelby Energy, nothing come to my attention that caused me to believe 
that Shelby Energy failed to comply with respect to: 

The reconciliation of continuing property records to controlling general ledger plant accounts 
addressed at 7 CFR Part 1773.33(~)(1); 
The clearing of the construction accounts and the accrual of depreciation on completed 
construction addressed at 7 CFR Part 1773.33(~)(2); 
The retirement of plant addressed at 7 CFR 1773.33(~)(3) and (4); 
Approval of the sale, lease, or transfer of capital assets and disposition of proceeds for the 
sale or lease of plant, material, or scrap addressed at 7 CFR Part 1773.33(~)(5); 
The disclosure of material related party transactions, in accordance with Statement of 
Financial Accounting Standard No. 57, Related party Transactions, for the year ended 
December 3 1,2008, in the financial statements referenced in the first paragraph of this report 
addressed at 7 CFR Part 1773.33(f); 
The depreciation rates addressed at 7 CFR 1773.33(g); 
The detailed schedule of deferred debits and deferred credits; and, 
The detailed schedule of investments. 

My audit was made for the purpose of forming an opinion on the basic financial statements taken as a 
whole. The detailed schedule of deferred debits and deferred credits required by 7 CFR Part 1773(h) and 
provided below is presented for purposes of additional analysis and is not a required part of the basic 
financial statements. This information has been subjected to the auditing procedures applied in my audit 
of the basic financial statements and, in my opinion, is fairly stated in all material respects in relation to 
the basic financial statements taken as a whole. 

Shelby Energy is a 75% owner of a subsidiary corporation that is engaged in the distributions sales of 
propane gas through a limited liability corporation (LLC) in and around the areas in which Shelby Energy 
provides electric service. The investment is comprised of the 
following: 

The initial investment was $7,500. 

Balance, beginning of year 
Activity for 2008 
Balance, end of year 

Investment Profits 
$1,3 79,000 ($604,596) 

51,632 
$1,379,000 ($5 52,964) 
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The deferred credits are as follows: 
Consumer advances for construction $904,136 

This report is intended solely for the information and use of the Board of Directors, management, RUS, 
and supplemental lenders and is not intended to be and should not be used by anyone other than these 
specified parties. However, this report is a matter of public record and its distribution is not limited. 

I 

Alan M. Zumstein, CPA 
March 10, 2009 
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Witness: Jim Adkins 

SHELBY ENERGY COOPERATIVE 
CASE NO. 2009-00410 

Computer Software Programs 

Shelby Energy has used Microsoft Excel and Microsoft Word in the preparatians of this 
Application. 



1 

2 

3 

4 

5 

6 

7 

a 
9 

10 

1 1  

12 

13 

14 

15 

16 

17 

la 
19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

Exhibit P 

Witness: Debbie Martin 
page I of / 

Shelby Energy Cooperative 
Case No. 2009-00410 

July 31, 2009 

Annual Meeting Information 

The most recent Shelby Energy Cooperative annual meeting was held May 12, 
2009. The minutes of that annual meeting are attached, along with the insert in 
the Kentucky Living Magazine, describing the annual meeting. 

Data for the last five (5) annual meetings are as follows: 

Members Members 
Year Attend i n q Votinq -- cost 

2008 254 
2007 226 
2006 249 
2005 283 
2004 281 

,375 $ 14,132 
,685 $ 21,420 
,259 $ 23,433 
,705 $ 18,950 
,776 $ 21,342 





Energy Co-op's financiacsoundness, and highlights the top 
activities that have helped make you and your electric co-op strong 
power partners. 

A key to controlling energy costs 
is making sure all of us are using 
electricity as efficiently as possible. 
Shelby Energy has a long track 
record of working with members on 
spending energy dollars in the most 
productive way. 

Your co-op energy advisors 
are available to visit homes and 
businesses in our community, helping 
reduce energy waste and using the 
latest technology to put resources to 
their wisest uses. 

We offer a number of other ways 
to keep energy costs as low and 
effective as possible, including home 
weatherization programs, and the use 

of heat pumps and other equipment. 
Shelby Energy has also led the way 

in promoting compact fluorescent 
light bulbs, one of the most high- 
profile ways to help people save on 
electricity costs. These new lights 
cost more than regular incandescent 
bulbs, but they use one-fourth the 
electricity to produce the same 
amount of light, and they last 10 
times as long. That's a solution that 
can help the environment, and save 
you money. Your local co-op has been 
part of a 5-year-old statewide electric 
program to give away these "CFLs" 
at co-op annual meetings. Since 
2003 we have distributed more than 

8,000 CFLs to our member-owners. 
That program makes us part of the 
statewide effort that has distributed 
more than 570,000 CFLs, saving 
Kentuckians more than $7 million 
just on lighting costs. 

And Shelby Energy helps keep 
employees and members of the 
community safe and healthy 
with constant attention to safety. 
Through speeches, demonstrations, 
publications, and a variety of 
programs and projects, your electric 
co-op lets people know that electric 
safety needs to stay a top-of-the-mind 
issue. 

On the Cover: -. 

Shelby Energy Cooperative members and employees complete the picture of Power Partners working together to assure reliable and 
affordable electricity for our community. Shown here are Frank Stewart of Simpsonville, a member of Shelby Energy Co-op; Becky 
Jennings, customer service and billing representative for Shelby Energy Co-op; and Keith Miller, line supervisor with Shelby Energy Co-op. 
Photo: Tim Webb 



You want the lights to come on when you flip the switch. 
Sounds simple, but it involves working with our power supplier to make sure there 

It means keeping electric distribution wires and poles in good condition. 
It means having a crew of dedicated lineworkers to keep that hardware functioning 

day to day, and immediately after wind, ice, or snow storms. 
And it means finding, developing, and using the latest electronic and 

systems management technology to reduce not just the number of power 
outages, but how long they last. Not so long ago, power outages of one or 
two seconds didn’t concern many people. Today, interruptions of a fraction 
of a second can damage sensitive electronic equipment. Your co- 
op uses several techniques to meet these new requirements of its 
customer members. 

will be enough power generation and transmission lines today and into the future. 

Shelby Energy hires qualified 
employees, making sure they are kept 
up-to-date on the very best practices and 
techniques in their areas of expertise, 
from management, to accounting, to 
operations, to engineering, or any of the 
other disciplines needed to run a world- 
class business as important, complex, 
and cutting-edge as an electric utility. 

around the state and around the 
world, and back in time through the 
decades. For more than 70 years, your 
local electric co-op has been providing 
reliable, consumer-owned power for 
the people and businesses of our 
community. Over those decades, other 
electric co-ops around the state and 
nation have worked together to form 
strong organizations that provide high- 
level resources. 

At the state level, Shelby Energy works 
with the Kentucky Association of Electric 
Cooperatives to coordinate employee 
training and safety programs. KAEC 
also represents your energy interests in 

Your co-op also draws on connections 

Frankfort, making sure that laws and 
regulations help keep your electricity 
reliable and affordable. 

On an even larger scale, Shelby 
Energy draws on expertise from across 
the country and even the world, as a 
member of the National Rural Electric 
Cooperative Association. That national 
connection puts your co-op in the 
driver’s seat in such high-level areas as 
financing for important power supply 
projects, watching out for your interests 
in Congress, and tapping scientific and 
engineering expertise in areas such as 

the latest high-tech energy efficiency 
research, and knowledge about such 
weighty environmental issues as global 
climate change. 

background with you, making sure you 
have the information you need through 
the regular co-op annual meeting, in the 
pages of Kentucky Living magazine, and on 
the Web site, www.shelbyenergy.com. 

Your co-op‘s knowledge and experience 
provide you with a powerful partner for 
innovation and excellence in your electric 
service. 

Shelby Energy shares all that 

http://www.shelbyenergy.com


Shelby Energy Cooperative’s unique business structure provides you with a 
stable, level-headed partner that stays focused on the top priority of making sure 
you will continue to have reliable and affordable electricity when you want it. 

The local, member/consurner-owned, not-for-profit nature of your co-op 
knows what’s best for the people in our community because it’s made up of 

you and your neighbors. 
’ Several years ago, when the Enron Corporation led the charge for so-called 
electricity deregulation, Kentucky electric co-ops resisted the pie-in-the-sky 
promises and successfully opposed it in the legislature. Now our state enjoys 
some of the lowest rates in the nation, while electricity rates skyrocket in 

This year, when calls for drastic action on global warming sounded from 
Congress and the nation’s media, Kentucky’s electric co-ops chose to take 
the longer view. In the September issue of Kentucky Living, Shelby Energy 
uqed its members to contact their elected officials in Washinzton, 

and simply ask them how they planned to keep your electricity reliable ind 
rdable. Thousands of you responded with postcards or e-mails, and Kentucky senators 

representatives heard your message: environmental concerns need to be balanced with 
energy realities. These issues raise extremely difficult questions, and public policy discussions wiU 
continue. As they develop, your co-op will keep you informed. 
The deregulation and climate change issues provide just two examples of the kind of hometown 

wisdom that comes from local people owning the utility and operating it for service rather than for profit. 
It’s another, and fundamental, way you and Shelby Energy Cooperative make perfect power partners. 



Chairman President and CEO 

Secre taw-Peasurer 

Ashley Chilton 
Vice Chairman 

Randy Stevens 

R. Wavne Stratton 
Attorney 

i f f  icial Business 
leeting Agenda 

9NNUAL 
MEETING 
3F 
MEMBERS 
~HELBY ENERGY 
~OOPERATIVE 

V ~ R E :  
lenry County High School 

NmN: 
rhursday, June 25 
Leegistration Time: 430 P.M 
ausiness Meeting Time: 630 P.M. 

The annual membership meeting of 
this co-op organizes to take action on 
the following matters: 

1. Report on the number of 
members present in person or by 
valid proxy in order to determine the 
existence of a quorum 
2. Reading of the notice of 
the meeting and proof of due 
publication or mailing thereof, or 
the waiver or waivers of notice of the 
meeting, as the case may be 
3. Reading of unapproved meeting 
of the previous meeting of the 
members and the taking of necessar 
action thereon 
4. Presentation and consideration 
of reports of officers, trustees, and 
committees 
5. Report on the election of board 
members 
District I George N. Busey 
District Ill Randy Stevens 
6. Unfinished business 
7. New business 
8. Adjournment 



MEMBERS SERVED IN zoo8 
Carran ..................................................................... :541 

Jefferson ............................... ...................................... 9 
Oldham., ................................................................... -44 

Spencer .................................................................... A.37 

Total ................................................................... .12, 054 

Anderson ..................................................................... 6 

Franklin ...................................................................... .6 
Henry ....................................................................3, 226 

owen .......................................................................... 71 
Shelby ....................................................... ............k 434 

Trimble .................................................................2, 580 

ACCOUNTS BILLED 
2008 ........................................................................ 283 

AVERAGE KILOWATT-HOUR U S E  
(Residential per month) 
2008 ....................................................................... 1, 292 

MILES OF LINE 

CONSUMERS PER MILE 
2008 ......................................................................... 7.38 

2008 ........................................................................ .78 



STATEMENT OF OPERATIONS 
For the Year Ending December 31,2008 

Operating Revenue ............... ..$36,715,091 

Operating Expense 
Purchased Power ................. $29,125,693 

Depreclatlon ......................... ..1,793,305 

Other Dediictions ......................... 70,718 

............................................... $37,143,538 

Operating System ................... 4,484,806 

Interest on Loans .....................1,669,016 

. .  

Total Cost of Electric Service 

Patronage Capital 
and Operating Margins ........... (428,447) 

Nan-Operating Margins ................. 70,268 

Capital Credits Assigned 

Patronage Capital 
From Other Co-ops ....................448,418 

and Margins ................................. 90,239 
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co- 
REL L 
A MESSAGE FROM YOUR CEO & BOARD CHAIR 

The word reliability has a couple different meanings at 

It means keeping your electricity on. 
That might call for sending a crew of lineworkers out 

in a thunderstorm or blizzard in the middle of the night 
to repair downed wires as quickly as possible. Or working 
on ways to avoid power interruptions of even a few 
milliseconds, to protect the newest, modern electronics 
used in homes and businesses today. 

It also requires looking into the future, by building the 
power plants and transmission lines that will be needed 
to ensure you’ll have all the electricity you want 20 and 30 
years from now. 

A less technical definition of reliability refers to someone 
you can count on in all sorts of situations. In other words, a 
good neighbor. 

Shelby Energy strives to meet that meaning of a helpful, 
well-iiformed energy neighbor as well. 

We can offer expert advice on how to use energy 
efficiently. As a local, member-owned cooperative, Shelby 
Energy stays involved in a wide range of community 
support activities. From education scholarships, to 
membership in charitable organizations, to economic 
development, Shelby Energy takes pride in its role of 
helping improve our quality of life. 

Shelby Energy Cooperative. 

We’re pleased to provide you with this a 

On the cover: 
Helping keep your electricity safe and reliable are 
Shelby Energy Co-op line technician crew leader Chip 
Wheeler (top) and James Crume, apprentice lineman. 



But these days, some of the most significant improvements 
in the delivery of electricity to you comes in high-technology 
ways we could hardly have imagined even 10 years ago. 

Electric distribution systems have been designed so that, 
to some extent, they can repair themselves after routine 
disturbances. For example, when a bird or squirrel comes 
in contact with a bare wire, electronic switches sense the 
disturbance and respond in milliseconds. 

You wouldn’t even notice that if you were reading a book 
under your living room lamps. 

If you were typing on your computer, however, that fraction 
of a second could cost you an hour of work, as it quickly shut 
down then rebooted. That’s in addition to the irritation of 
having to reset the flashing digital clocks in the house. 

Shelby Energy recognizes that these high-tech realities raise 
the standards of reliability. Part of Shelby’s work plan has 
been to find ways of reducing outages that last even a fraction 
of a second. 

To avoid interference from animals, we’ve added barriers 
in critical areas. Transformers are being redesigned and 
even poles reconfigured, to reduce the chances for even 
brief outages. 

For especially precise and critical power needs that can’t 
risk any length of outage, Shelby Energy works with home 
and business owners on difFerent ways to protect their 
sensitive appliances and equipment. 

Energy, raising the standards for reliable electricity. 
As technology gets more sophisticated, so does Shelby 

RELIABLE 
VALUE 

Costs are rising in many industries, especially in the energy 
business or any endeavor that relies on oil, which has seen 
huge cost increases in the past year. 

well. Shelby Energy makes every effort to keep its business 
operations effective and efficient, to provide you the most 
affordable and reliable electric service, at the lowest possible 

Shelby Energy has been affected by these cost increases as 

cost. As you know, there are times when cost increases must 
be passed along to the members, to make sure the co-op 
operates from a sound financial position. 

You can rely on us to keep cost increases to the bare 
minimum required to maintain the high value of electric 
service you rely on. 

Shelby Energy also works to make sure you can depend 
on that value of electricity for years to come. Demand for 
electricity is growing at a rate faster than new power plants 
are being built. The new power plants that will be required 
will be expensive. You can rely on Shelby Energy being on 
the job to make sure new electricity generation in the coming 
years will be as economical as possible. 



E N VI RO N M E NTA L LY 
I 
I 

One of the biggest energy stories in the news during the 
past year has been concerns about emissions of greenhouse 
gases being blamed for global warming. 

Shelby Energy briigs special expertise to this large and 
complex energy and environmental issue. We participate in 
national organizations of scientists, engineers, and policy 
experts who pay special attention to climate change. They’re 
working on several advanced, highly complex techniques 
and technologies that could actually reduce the amount of 
greenhouse gases being emitted in this country over the next 
20 years. 

complicated at all, and all of us can do it in our homes and 
businesses. It’s called using energy efficiently. 

part of our energy future that experts have called it “the 
fifih fuel,” in addition to the coal, natural gas, nuclear, and 
hydroelectric power supplying nearly all of our electricity. 

Shelby Energy has a long history of working with its 
members to help them make the best use of their electric 
energy. We offer a number of programs that members use 
regularly, to reduce energy inefficiencies around the home 
and business. 

One solution that combines efficiency and technology is the 
rise of compact fluorescent bulbs. These new lights cost more 
than regular incandescent bulbs, but they use one-fourth 
the electricity to produce the same amount of light, and 
they last 10 times as long. That’s a solution that can help the 
environment, and save you money. For those reasons, Shelby 
Energy Cooperative has been promoting compact fluorescent 
bulbs for years. In fact, since 2003 we have handed out nearly 
5,000 free compact fluorescent bulbs to members attending 
the Shelby Energy Cooperative annual meeting. That 
promotion is part of a coordinated effort by electric co-ops all 
across Kentucky. In the past four years, Kentucky electric co- 
ops have distributed more than 400,000 compact fluorescent 
light bulbs, saving Kentuckians more than $4 million, and 
reducing carbon dioxide emissions by more than 78,000 tons. 

Environmental and energy concerns are one of the most 
important and pressing concerns of the day. Shelby Energy 
Cooperative is providing its members with reliable advice for 
analyzing and acting on the best course for our energy future. 

I 
I 

I 

I 

/ One of those greenhouse gas reduction plans is not 

I 
Energy efficiency has so much potential to be an important 

I 

f 

ri 

A RELIABLE 
NEIGHBOR 

As a local, member-owned utility, Shelby Energy 
Cooperative values its role in our community. 

Our schools are among the most important foundations 
of the community, and we support their educational efforts 
in a number of ways. From electric safety demonstrations 
in classrooms, to participation in scholarship programs, to 
statewide involvement in college and university projects, 
Shelby Energy can be counted on to act on its commitment to 
education. 

Shelby Energy is also actively involved in improving our 
local quality of life by being a part of our local economic 
development activities, working to enhance jobs and income 
in our community. Employees of Shelby Energy are active 
in boards, clubs, and civic groups all around the service 
territory. 

is with Shelby Energy’s annual meeting every summer. 
This meeting provides a rallying point for the progress 
and recognition of co-op and community activities. The 
important business of the co-op is conducted at this meeting, 
including reports on the co-op‘s financial position and board 
elections. It’s also a fun event where families can come and 
spend time among their neighbors. 

So whether it’s an annual community business meeting 
or dependable electricity today and into the future, you can 
count on Shelby Energy. That’s co-op reliability. 

One of the most visible ways this reliability can be seen 
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Members Served in 2007 
Anderson ............................................................................. 7 

Carroll 787 
Frank& ............................................................................... 7 

............................................................................. 

Henry ... .......................................................................... 056 
Jefferson ............................................................................. l.l 
Oldham ............................................................................. 50 
Owen ................................................................................. 87 

Shelby ........................................................................... 6,695 
Spencer .............................................................................. 47 

Total ........................................................................... 14,954 
Trimble ........................................................................... 207 

REVENUE SOURCES 
Other 

/ 2% 

Accounts Billed 
2007 14,954 ............................................................................ 

Average Kilowatt-hour use 
(Residential per month) 
2007 ............................................................................... 179 

Miles of Line 
2007 ................................................................................2, 050 

Consumers per Mile 
2007 .................................................................................. 7.3 

MAJOR COSTS 



Statement of Operations 
For the Year Ending December 31. 2007 

Operating Revenue &Patronage Capital ......... $35.483. 826 

Purchased Power ........................................... $27.337. 041 
Operating System ............................................. 3,887, 873 

Operating Expense 

Depreciation ...................................................... 1,717. 103 
Interest on Loans .............................................. 1,690, 546 
Other Deductions ................................................... 69, 115 

Total Cost of Electric Service ........................... $34,701. 678 

Balance Sheet 
For the Year Ending December 31. 2007 

Assets 
Total Utility Plant ............................................ $60.203. 558 

Less Depreciation .............................................. 9.210. 103 
Net Utility Plant Book Value ......................... $50,993, 455 

Non-Utility Property & Other Investments ........ $7.315. 573 
Investments in Shelby Energy Services ................ 775. 824 
Cash and Reserves ............................................ 1.507. 264 
Owed to Co-op on Accounts and Notes ............ 4.267. 360 

. .  Material in Inventory ........................................... 407. 186 
Deferred Debits and Other Assets ....................... 106. 846 

Total Assets ..................................................... $65,373, 508 

Patronage Capital & . Operating Margins ................ 782. 148 
Non-Operating Margins ......................................... 245, 501 
Capital Credits assigned from other Cooperatives ... 62, 993 
Patronage Capital and Margins ........................... 1.090. 642 Liabilities 

Consumer Deposits ............................................. 385. 380 
Membership and Other Equities .................... 25.322. 775 
Long-Term Debt ............................................. 34.142. 444 
Notes and Accounts Payable ............................. 2.462. 934 
Other Current and Accrued Liabilities ................ 302. 021 
Other Non-Current Liabilities .......................... 1.835. 780 

Total Liabilities ................................................ $65.373. 508 
Deferred Credits and Miscellaneous .................... 922. 174 



Official Business Meeting Agenda 

F 

Shelby Energy Cooperative 
Where .................. ..Bedford Elementary School 

When ....................................Thursday , June 26 
Registration Time ............................... 4:30 p.m. 
Meeting Time ...................................... 6:30 p.m. 

The annual membership meeting of this co-op organizes to 

take action on the following matters: 

1. Report on the number of members present in person or by 

2. Reading of the notice of the meeting and proof of 
valid proxy in order to determine the existence of a quorum 

the due publication or mailing thereof, or the waiver 

or waivers of notice of the meeting, as the case may be 

3. Reading of unapproved minutes of the previous meeting of 
the members and the taking of necessary action thereon 

4. Presentation and consideration of reports of officers, 
trustees, and committees 

5. Report on the election of board members 

6. Unfinished business 

7. New business 

8. Adjournment 



4r30 p.m. 

Business meeting: 
6:30 p.m. 

F E AT U R E D 
E NTE RTA I N ME NT 

INFINITE REALM 

Energy-saving lightbulbs 
for members who attend! C A R I C AT U R I 5 T 

DENNY WHALEN 

free health screenings food prizes caricatures safety demos 

Shelby Energy Cooperative 
Your Touchstone Energy" Partner 

c- 



BORROWER DESIGNATION USDA-RUS 

This Month Last Year This Year Budget 

(a) (b) (c) ( 4  - -____. 

3,078,378 - - ~  23,535,853 24,481,433 24,539,003 1. Operating Revenue and Patronage Capital 
2 Power Production Expense 0 0 0 0 

19,374,676 18,865,737 2,396,106 

0 0 0 

84,099 
834,977 1,026,911 963,798 133,161 

63,896 7. Customer Accounts Expense 507,048 481,980 523,673 

8. Customer Service and Informational Expense 88,767 85,109 94,126 1 1,024 

3,622 2,335 20,272 259 

448,080 548,745 484,879 83,391 

2,771,935 11. Total Operation & Maintenance Expense (2 thru 10) 
12. Depreciation and Amortization Expense 1,135,520 1,188,340 1 , I  91,880 150,173 

C 

2,884 
1,132,540 1 , I  11,506 1 ,I 53,844 130,052 

0 0 0 C 

1,882 

65: 
23,370,400 24,734,660 24,109,479 3,057,581 19. Total Cost of Electric Service (1 1 thru 18) 

20,79i 20. Patronage Capital & Operating Margins (1 minus 19) 165,454 (253,227) 429,524 
21. Non Operating Margins - Interest 162,666 56,496 190,916 6,905 

( 

0 0 7,525 [ 

26,630 64,044 (3,071) (37: 

0 0 0 0 
26. Other Capital Credits and Patronage Dividends 4,994 3 1,487 5,034 0 

27. Extraordinary Items 0 0 0 

-- 18,444,226 

0 

3. Cost of Purchased Power 

4. Transmission Expense 
5. Distribution Expense - Operation 730,288 869,958 772,603 

-. .___ 

-- - 
---- 6. Distribution Expense - Maintenance - - -~ 

- 

9. Sales Expense _. 

10. Administrative and General Expense - 
-- 21,057,008 22,389,7 14 21,725,088 

.-- 0 
14. Tax Expense - Other 21,160 23,072 22,856 

15. Interest on Long-Term Debt 

16. Interest Charged to Construction - Credit - 
17. Interest Expense - Other 14,257 20,235 14,971 

840 

_1 

13. Tax Expense - Property & Gross Receipts 0 0 

~- 

-- 
.- 

_. - 18. Other Deductions 9,974 1,794 

-- 
-- 

_I 

- 22. Allowance for Funds Used During Construction 0 0 0 

23. Income (Loss) from Equity Investments 

24. Non Operating Margins - Other 

25. Generation and Transmission Capital Credits 
--___..- 

C 
28. Patronage Capital or Margins (20 thru 27) 3 5 9 , 7 4 4  (101,200) 623,928 27,334 

.- - 

Part B. Data on  Transmission a@ Distribution Plant --. 
ITEM Year-to-Date Year-to-Date 

This Year Last Year 

(a) (b) 

249 158 1 New Services Connected 

I9  2. Services Retired 25 
3. Total Services in Place. 16,976 17,198 

1,912 1,969 

__ 
--- 

4 Idle Services (Exclude Seasonals) __I 

5. Miles Transmission 0.00 0.00 
6. Miles Distribution - Overhead , 1,868.07 1,877.12 

7. Miles Distribution - Underground __ 186.69 194.85 

2,054.76 2,071 9 3  8. Total Miles Energized (5.+6+7) I. 

1 FINANCIAL AND STATISTICAL REPORT KY0030 

0812008 I-- - 
-- Part A. Statement of Operations 

,---_---- 

Year-to-Date Year-to-Date Year-to-Date I- ITEM 



BORROWER DESIGNATION US D A-R U S r- 

LIABILITIES AND OTHER CREDITS 

FINANCIAL AND STATISTICAL REPORT 

0 

24,061,406 2. Consturction Work in Progress 205,221 30. Patronage Capital 

61,950,802 31. Operating Margins - Prior Years ~ 93,068 3. Total Utility Plant (1+2) 

4. Accum. Provision for Depreciation and Amort. 10,027,383 32. Operating Margins - Current Years -22 1,740 

51,923,419 33. Non-Operating Margins 832,12 1 

6. Non-Utility Property (Net) 0 34. Other Margins and Equities 436,902 

7. Investments in Subsidiary Companies 775,824 35 Total Margins & Equities (29 thru 34) 25,201,757 

6,569,722 36. Long-Term Debt - RUS (NET) 14,569,220 8. Invest. In Assoc. Org. - Patronage Capital 

9. Invest. In Assoc. Org. ~ Other - General Funds 

10. Invest In Assoc. Org. - Other - Nongeneral Funds 

11. Investments in Econnomic Development Projects 

12. Other Investments 

13. Special Funds 

14. Total Other Property & Investments (6 thru 13) 

15. Cash - General Funds 

16. Cash - Construction Funds -Trustee 0 43 Accumulated Operating Provisions and Asset 

17 Special Deposits 

18. Temporary Investments 

1. Total Utility Plant in Service 61,745,580 29. Memberships - 
.- 

- 

5. Net Utility Plant (3-4) -- - 

0 (Payments - Unapplied) 0 

703,922 37 Long-Term Debt - RUS - Econ. Devel. (Net) 0 

62,100 39. Long-Term Debt - Other - RUS Guaranteed 0 

197,000 38. Long-Term Debt - FFB - RUS Guaranteed 15,936,082 

-. ~ -I 

0 40. Long-Term Debt Other (Net) 3,946,000 

8,308,569 41. Total Long-Term Debt (36 thru 40) 34,45 1,302 
~- 

1,553,939 42. Obligations Under Capital Leases - Noncurrent 0 

1,866,098 

478,067 44 Total Other Noncurrent LiabilitiEs (42+43) 1,866,098 
--. 425 Retirement Obligations -- 

I 08/2008 - 
Part C. Balance Sheet 

0 

3,134,336 20 Accounts Receivable - Sales of Energy (Net) 

17 1,938 2 1. Accounts Receivable I Other (Net) 

22. Materials and Supplies - Electric & Other 333,614 

23. Prepayments 58,972 

11,774 24. Other Current and Accrued Assets 

25. Total Current and Accrued Assets (15 thru 24) 5,743,064 

0 26. Regulatory Assets 

0 27. Other Deferred Debits 

I .  Notes Receivable (Net) 

- 

~- 
t -- 

45. Notes Payable 0 

46. Accounts Payable 2,560,343 

47. Consumers Deposits 3 8 2,5 8 0 

48. Current Maturities Long-Term Debt 

49 Current Maturities Long-Term Debt-Economic 

- Development 

50. Current Maturities Capital Leases 

51. Other Current and Accrued Liabilities 

52. Total Current & Accrued Liabilities (45 thru 51) 

28. Total Assets and Other Debits (5+14.+25+ thru 27) 65,975,052 -- 53. Regulatory Liabilities 

54. Other Deferred Credits 

55 Total Liabilities and Other Credits (35+41+44+52 thru L 54) 



LJ S D A- R U S Y R  DESIGNATION 

FINANCIAL AND STATISTICAL REPORT -__-___-- KY0030 
PERIOR ENDED 

(a) (b) (c) 
I Operating Revenue and Patronage Capital 26,412,616 27,493,358 27,754,357 

l Power Production Expense 0 0 0 

2 Transmission Expense 0 0 0 

3 Cost of Purchased Power 20,939,836 21,646,535 21,418,380 

5 Distribution Expense - Operation 828,440 962,342 873,737 

3 Distribution Expense - Maintenance 913,021 1,237,288 1,057,8 18 

7 Customer Accounts Expense 573,545 541,043 592,903 

3 Customer Service and Informational Expense - 101,279 95,678 112,201 

3 Sales Expense 2,777 2,404 4,229 

493,413 623,548 547,094 
11 Total Operation & Maintenance Expense (2 thru IO) 23,852,311 25,108,838 24,606,362 

12 Depreciation and Amortization Expense 1,280,313 1,338,850 1,343,860 

0 O 
14 Tax Expense - Other 23,805 25,956 25,713 

15 Interest on Long-Term Debt __ 1,271,516 1,259,506 1,295,833 

10 Administrative and General Expense 
I___ 

-_._- __- 0 

--. 

16 interest Charged to Construction - Credit 0 0 0 

17 Interest Expense - Other 16,058 22,075 16,862 

18 Other Deductions- 1 1,620 3,329 984 

26,455,624 27,758,554 27,289,614 

20 Patronage Capital & Operating Margins (1 minus 19) (43,008) (265,195) 464,743 

179,138 62,314 210,249 

__. 

- 19 Total Cost of Electric Service (1 1 thru 18) 

21 Non Operating Margins - Interest 
~ 

22 Allowance for Funds Used During Construction 0 0 0 

23 Income (Loss) from Equity Investments 0 0 1,525 

24 Non Operating Margins - Other 26,245 63,702 (3,439) 

-. . 

0 0 0 25 
26 Other Capital Credits and Patronage Dividends 62,993 68,321 63,500 

Generation and Transmission Capital Credits - 

27 Extraordinary Items 0 0 0 . .- 
28 Patronage Capital or Margins (20 thru 27) 225,369 (70,858) 736,578 

Part B. Data on Transmission and Distribution Plant ----- 

(d) ~ 

3,011,925 

0 

2,271,859 

0 

92,385 

2 10,377 

59,063 

10,568 

69 

74,803 

2,719,124 

150,5 10 

0 

2,884 

148,OOC 

C 

1,84C 

1,535 

3,023,894 

(1 1,96C 

5,815 

C 
t 

_I 

_. 

- 

- 

I- 

- 

(342 ~- 
t 

36,831 

( 

30,34’ 

ITEM Y ear-to-Date Year-to-Date 

Last Year This Year 

(a) (b) ___ _. ____.___c________ 

1 New Services Connected 275 178 

25 19 2 Services Retired 

3 Total Services in Place 17,002 17,218 

1,971 4 Idle Services (Exclude Seasonals) 1,904 

- 

-- 
5 Miles Transmission 0 00 0 00 

6 Miles Distribution - Overhead 1,873 13 1,877 75 

7 Miles Distribution - Underground 188 54 195 24 

8 Total Miles Energized (5+6+7) - - I 2,061 67 2,072 99 



1 BORROWER DESIGNATION r-- U SDA-R U S  

I I 08/2008 -. - 
---- Part C. Balance Sheet --- 

ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS 

0 

24,054.980 

93,068 

10,168,906 32. Operating Margins - Current ‘fears -196,875 

1. Total Utility Plant in Service,- 61,881,507 29. Memberships - - 

3. Total Utility Plant (1+2) 62,175,528 31. Operating Margins - Prior Years ..- 
-.”-._ 2. Consturction Work in Progress 294,021 30. Patronage Capital 

4. 

5. Net Utility Plant (3-4) 

6. Non-Utility Property (Net) 0 34. Other Margins and Equities 

7. Investments in Subsidiary Companies 

8. Invest. In Assoc. Org. - Patronage Capital 

9 Invest. In Assoc. Org. - Other - General Funds 

10 Invest. In Assoc. Org - Other - Nongeneral Funds 

1 1 Investments in Econnomic Development Projects 

12. Other Investments 62,100 39. Long-Term Debt - Other - R U S  Guaranteed 

13. Special Funds 

14. Total Other Property & Investments (6 thru 1 3 )  

15. Cash - General Funds 

16. Cash - Construction Funds -Trustee 

17. Special Deposits 

1.8. Temporary Investments 

Accum. Provision for Depreciation and Amort. 

52,006,623 33. Non-Operating Margins 837,597 
-I_.1_- 

438,623 

775,824 35. Total Margins & Equities (29 thru 34) 25,227,393 

6,599,189 36. Long-Term Debt - RUS (NET) 14,540,376 

----- 

0 (Payments - Unapplied) 0 

703,922 37 Long-Term Debt - R U S  - Econ. Devel (Net) 0 

191,000 38. Long-Term Debt - FFB - R U S  Guaranteed 15,861,648 

0 ---*----- 
0 40. Long-Term Debt Other (Net) 3,946,000 

-,- -._--- - 
8,332,036 41 Total Long-Term Debt (36 thru 40) 34,348,025 

I__-- 

1,229,744 42. Obligations Under Capital Leases - Noncurrent 0 

0 43 Accumulated Operating Provisions and Asset 

425 Retirement Obligations 1.87 1,674 

544,928 44. Total Other Noncurrent Liabilities (42+%,- 1,871,674 

0 

2,478.041 

381,380 

0 

pP 

9. Notes Receivable (Net) 0 45. Notes Payable - 
- 3,067,258 46. Accounts Payable 

t 
20 Accounts Receivable - Sales of Energy (Net) 

21. Accounts Receivable - Other (Net) 195,872 47. Consumers Deposits ~ ~ 

-.- 22. Materials and Supplies - Electric & Other 

23. Prepayments  47,183 49 Current Maturities Long-Term Debt-Economic 

24. Other Current and Accrued Assets , 

25. Total Current and Accrued Assets (15 thru 24) 

26. Regulatory Assets - 
27. Other Deferred Debits 

347,530 48. Current Maturities Long-Term Debt 

Development 0 

5,447,021 50. Current Maturities Capital Leases 0 
14,08;1 

--_1 

51. Other Current and Accrued Liabilities 570,556 

52. Total Current & Accrued Liabilities (45 thru 51) 3,429,976 

FINANCIAL AND STATISTICAL REPORT 

65,785,680 128. To>l Assets and Other Debits (5+14+25+ thru 27) 

-- KY0030 
PERIOD ENDED 

53. Regulatory Liabilities 0 
54. Other Deferred Credits 908,613 

55 Total Liabilities and Other Credits (35+41+44*52 thru 

-- 54 ) 



~ 

BORROWER DESIGNATION USDA-RUS 

FINANCIAL AND STATISTICAL REPORT KY0030 
PERIOD ENDED 

Part A. Statement of Operations 
_I- - 

ITEM Year-to-Date Year-to-Date Year-to-Date 

This Month Last Year This Year Budget 

(a) (b) (c) (d) - 
. Operating Revenue and Patronage Capital 28,664,659 29,930,318 30,291,330 2,436,959 
! Power Production Expense 0 0 0 0 
-1 

22,988,186 23,840,875 23,513,541 2,194,340 I .  Cost of Purchased Power 

0 0 0 I Transmission Expense 

i, Distribution Expense - Operation 913,676 1,062,168 974,337 99,826 

159,005 
59,35E 

3 ,  Customer Service and Informational Expense 11 3,903 106,808 126,348 11,13C 
3. Sa&Expense ___. 4,173 3,448 7,162 1,044 

112,831 
I 1. Total Operation & Maintenance Expense (2 thru 10) 26,199,618 27,746,372 27,037,470 2,637,531 

151,02 1 12. Depreciation.and Amortization Expense __ 1,425,545 

2,881 14. Tax Expense - Other - 26,450 28,840 28,570 
15. Interest on Long-Term Debt 1,4 17,866 1,403,206 1,444,944 143,70[ 

[ 0 0 0 

__-- 
-- 0 

-1 

996,600 1,396,293 1,158,280 
663,625 639,897 600,401 

5 .  Distribution Expense - Maintenance - 
'. Customer Accounts Expense -- 

- 
-- 

-------- IO. Administrative and General Expense 543,184 736,379 594,177 - 
-..-- 

,- 
1,489,871 - 

13. Tax Expense - Property & Gross Receipts 0 0 0 c 

--- - 

- 16. Interest Charged to Construction - Credit 
17. Interest Expense - Other 17,923 23,983 18,821 1 ,got 

- 
37' 18. Other Deductions 

30,027,093 2,937,41( 19. Total Cost of Electric Service (1 1 thru 18) 
20. Patronage Capital & Operating Margins (1 minus 19) (434,407) (765,655) 264,237 (500,46( 
21. Non Operating Margins - Interest 194,958 68,163 228,816 5,84! 

-. 1 1,664 3,700 988 
I_. 

29,099,066 30,695,972 

22. Allowance for Funds Used During Construction 0 0 0 I 

( 

(58( 

c 

- 23. Income (Loss) from Equity Investments . 0 0 1,525 
24. Non Operating Margins - Other- 25,870 63,116 (3,796) 

0 5. Generation and Transmission Capital Credits 

- .- 
- 

~- _I 

0 0 ~ _ _ _  
26. Other Capital Credits and Patronage Dividends 62,993 68,321 63,500 C 

t 27. Extraordinary Items 
28. Patronage Capital or Margins (20 thru 27) (150,585) (566,055) 554,282 (495,19f 

Part B. Data on Transmission and Distribution Plant 
ITEM Year-to-Date Year-to-Date 

-- 0 0 0 

Last Year This Year 

(a) (b) 
--I___ 

206 
-_._. 

289 - 1, New Services Connected 

2. Services Retired 34 19 
3. Total Services in Place 16,691 17,246 
4 Idle Services (Exclude Seasonals) 1,885 2,039 

0.00 0.00 5. Miles Transmission 

1,878.63 6. Miles Distribution - Overhead 

7. Miles Distribution - Underground 170.68 195.81 
8. Total Miles Energized (5+6+7) 2,022.75 2,074.44 

-1 .- - 
- 1,852.07 -. 



__- 
BORROWER DESIGNATION USDA-R U S r 

I .-- 10/2008 

--” 
Part C. Balance Sheet _- 

LIABILITIES AND OTHER - CREDITS 
_I ASSETS AND --- OTHER DEBITS - 

1. Total Utility Plant in Service 62,082,422 29. Memberships 0 

2. Consturction Work in Progress 3213,321 30. Patronage Capital 24,045,420 

3. Total Utility Plant (1+2) 62,402,742 31. Operating Margins - Prior Years 93,068 

4. Accum. Provision for Depreciation and AmorLL 10,304.825 32. Operating Margins - Current Years -697,334 

52,097,917 33. Non-Operating Margins 842.861 5. Net Utility Plant (3-4) 

6. Non-Utility Property (Net) 

7. Investments in Subsidiary Companies 775,824 35. Total Margins & Equities (29 thru 34) 

0 34. Other Margins and Equities 445,581 

24,729,596 

14.51 3,118 
-__I 

8. Invest. In Assoc. Org. - Patronage Capital - 6,567,734 36. Long-Term Debt - RUS (NET)-- -- 
0 (Payments - Unapplied) 0 9. 

10. 

1 1 

12. Other Investments 

invest In Assoc. Org. - Other - General Funds 

0 

191,000 38. Long-Term Debt - FFB - RUS Guaranteed 15,861,648 

Invest. In Assoc Org - Other - Nongeneral Funds 703,922 37. Long-Term Debt - RUS - Econ. Devel. (Net) 

62,100 39. Long-Term Debt - Other - RUS Guaranteed 0 

- 
Investments in Econnomic Development Projects 

-. 
0 40. Long-Term Debt Other (Net) 3,946,000 

8,300,581 41 Total Long-Term Debt (36 thru 40) 34,320,766 
13. Special Funds - 

-- 14. Total Other Property 8 Investments (6 thru 13) 

15. Cash - General Funds 

16. Cash - Construction Funds - Trustee 0 43 Accumulated Operating Provisions and Asset 

17. Special Deposits 

18. Temporary Investments 

19 Notes Re2vable (Net) ~ 

20 Accounts Receivable - Sales of Energy (Net) 

21. Accounts Receivable - Other (Net) 

1,284,823 4Agl igat ions Under Capital Leases . Noncurrent 0 

1,872,867 425 Retirement Obligations 

474,750 44. Total Other Noncurrent Liabilities (42+43) . 1,872,867 

0 

2,330,065 46. Accounts Payable 2,474,614 

218,316 47. Consumers Deposits 381,395 

0 

- 0 45. Notes Payable.,-. 

-_ 
22. Materials and Supplies - Electric & Other 317,500 48. Current Maturities Long-Term Debt - -- 
23. Prepayments 11 1,755 49 Current Maturities Long-Term Debt-Economic 

24. Other Current and Accrued Assets 0 

O 
-- 2,375 Development 

_.I- 

4,740,008 50. Current Maturities Cap!tal Leases -_-- 25. Total Current and Accrued Assets (15 thru 24) -- 
0 51. Other Current and Accrued Liabilities 457,384 

65,138,506 53. Regulatory Liabilities 0 

- __-_- 26.Regulatory Assets 

27. Other Deferred Debits 

28. Total Assets and Other Debits (5+14+25+ thru 27) 

0 52. Total Current & Accrued Liabilities (45 thru 51) 3,313,393 --. 

54. Other Deferredredits 907,885 

55 Total Liabilities and Other Credits (35+41+44+52 thru 

65,138,506 54) - 

FINANCIAL AND STATISTICAL REPORT KY0030 
PERKID ENDED 



USDA-RUS 

FINANCIAL AND STATISTICAL REPORT 

- 

BoRROWER DESIGNATION 

- KY0030 
PERIOD ENDED 

I l l 2 0 0 8  

(a) -- (b) 

! Power Production Expense ~ 0 0 

1. Transmission Expense 0 0 

j. Distribution Expense - Maintenance ___ 

32,295,042 32,905,605 __- ----I 

. Operating Revenue and Patronage Capital 

~ 

$. Cost of Purchased Power 25,041,430 26,326,279 

5 .  Distribution Expense - Operation 1,018,02 1 1,170,119 

1,475,562 

'. Customer Accounts Expense 699.973 658,501 

5. Customer Service and Informational Expense 124,856 124,034 

3. Sales Expense 4,738 3,898 

IO. Administrative and General Expense 601,731 810,297 

I 1. Total Operation 8 Maintenance Expense (2 thru 10) 28,563,651 30,568,690 

1,641,290 12. Depreciation and Amortization Expense 

- 1,072,902 

-___.___ 

- 1,571,130 

13. Tax Expense - Property & Gross Receipts 0 0 

14. Tax Expense - Other 30,517 31,724 

1,528,883 

0 0 

17. interest Expense ~ Other 19,706 27,723 

18. Other Deductions 11,664 3,735 

19. Total Cost of Electric Service (1 1 thru 18) 31,749,089 , 33,802,045 

20. Patronage Capital & Operating Margins (1 minus 19) 545,953 (896,440) 

21. Non Operating Margins - Interest 206.568 72,407 

0 0 22. Allowance for Funds Used During Construction 

-__--- --- 1,552,422 

16. Interest Charged to Construction - Credit --- 

--- 
.---- - 

23. Income (Loss) from Equity Investments - 0 0 

62,719 

0 0 

62,993 68,321 

0 0 

(692,993) 

- 25,560 

- 
841,075 -- 

Part E. Data on Transmission and Distribution Plant 

( 4  (d) -- 
33,317,768 2,975,287 

0 0 

25,613,708 2,485,404 

0 0 

107,951 1,083,467 

1,246,529 79,269 

726,448 58,099 

17,226 140,368 

8,417 450 

73,918 

29,462,202 2,822,317 

151,419 

0 0 

32,963 2,884 

125,677 

0 

3,739 

35 

32,747,448 3,106,072 

570,320 (130,785 

4,244 242,442 

0 0 

1,525 0 

(4,092) (397 

0 0 

0 

0 0 

873,695 (1 26,938 

. .- 

.-- 

-- 643,265 

-- 1,649,112 

.- 1,581,490 

0 - 
- 20,693 ' 

988 
I__.--I 

-- - 

- 63,500 

-- 

1. New Services Connected 34 1 
47 2.  -". Services Retired --. 

3. Total Services in Place 17,046 

5. Miles Transmission - 

7. Miles Distribution - Underground __. 

4 Idle Services (Exclude Seasonals) - 1,965 

0.00 

6. Miles Distribution - Overhead 1,872.78 

190.67 

8. Total Miles Energized (5+6+7) 2,063.45 

227 

19 

17,267 

2,030 

0.00 

1,880.51 

196.39 

2,076.90 

- 



-- 
BORROWER DESIGNATIQN US D A-RU S 

I 1 112008 - 
Part C. Balance Sheet --- -- 

LIABILITIES AND OTHER CREDITS ---- ASSETS AND OTHER DEBITS 
0 

385,467 30. Patronage Capital 23,716,081 

93,068 

1. Total Utility Plant in Service 62,242,627 29. Memberships -.__ 

3. Total Utility Plant (1+2) 62,628,095 31. Operating Margins - Prior Years - 

5. Net Utility Plant (34) - 52,184,893 33. Non-Operating Margins ___ - 

2. Consturction Work in Progress 

-828,119 

846.707 

4. Accum. Provision for Depreciation and Amort. 10,443,202 32. Operating Margins - Current Years __ 

0 34. Other Margins and Equities , 497,794 6. Lon-Utility Property (Net) 

7. Investments in Subsidiary Companies 775,824 35. Total Margins & Equities (29 thru 34) 

8. Invest. In Assoc. Org. - Patronage Capital 

9. Invest. In Assoc. Org. - Other - General Funds 

I O .  Invest. In Assoc. Org. -Other - Nongeneral Funds 

11. Investments in Econnomic Development Projects 

- 
24,325,531 

14,434,506 6,567,734 36. Long-Term Debt - RUS (NET) .---- 
0 (Payments - Unapplied) 0 -- 

0 

15,86 1,648 

0 

0 40. Long-Term Debt Other (Net) ___ 3,893,463 

34,189,6 17 

0 

703,922 37. Long-Term Debt - RUS - Econ. Devel. (Net) 

185,000 38. Long-Term Debt - FF6 - RUS Guaranteed 

12. Other Investments 62,100 39. Long-Term Debt - Other - RUS Guaranteed - 
13. Special Funds 

14. Total Other Property & Investments (6 thru 13) 8,294,581 41. Total Long-Term Debt (36 thru 40) 

15. Cash I General Funds 1,251,317 42. Obligations Under Capital Leases - Noncurrent - 
16. Cash - Construction Funds -Trustee 0 43 Accumulated Operating Provisions and Asset 

17. Special Deposits 

-- 
425 Retirement Obligations 1,875,106 

----, 

29,058 44. Total Other Noncurrent Liabilities (42+43) i,a75,106 
18. Temporary Investments - 

0 

3,334,770 46. Accounts Payable 3,685,343 

380,420 

0 

19. Notes Receivable (Net) 0 45. Notes Payable 

20 Accounts Receivable - Sales of Energy (Net) 

21. .-- 248,053 47. Consumers Deposits __. 

303,921 48. Current Maturities Long-Term Debt 

112,135 

Accounts Receivable - Other (Net) - 
22. Materials and Supplies - Electric & Other - 

49. Current Maturities Long-Term Debt-Economic 

0 

0 

404,146 26. Regulatory Assets ___ 0 51. Other Current and Accrued Liabilities _____ 
4,469,910 0 52. Total Current & Accrued Liabilities (45 thru 51) 27. Other Deferred Debits - 

0 

54. Other Deferred Cre>d 903,758 

24. Other Current and Accrued Assets 4,769 Development 

25. Total Current and Accrued Assets (15 thru 24) __ 5,284,448 50. Current Maturities Capital Leases - 

-- 
28. Total Assets and Other Debits (5+14+25+ thru 27) 65,763,921 53 Regulatory Liabilities ..- 

1 FINANCIAL AND STATISTICAL REPORT 

-~ - 

I 55 Total Llabilitles and Other Credits (35+41+44+52 thru I 54) 65.763.921 



Debbie Martin 3 / 2 6 / 2 0 0 9  

DATE 

PART A. STATEMENT OF OPERATIONS 
Y EAR-TO-DATE .- 

LAST YEAR THIS YEAR BUnGET THIS MONTH ITEM 

- ( 4  (b) (C) (d) 
3 5 , 4 8 3 , 8 2 6  3 6 , 7 1 5 , 0 9 1  3 6 , 1 9 9 , 8 2 4  3 , 8 0 9 , 4 8  1: Operating Revenue and Patronage Capital 

2. Power Production ExDense __-- -I__ 

4. Transmission Expense - 
6. Distribution Expense - Maintenance - 
8. Customer Service and Informational Expense 

_I_ 

- 
0 0 0 

3. Cost of Purchased Power 2 7 , 3 3 7 , 0 4 1  2 9 , 1 2 5 , 6 9 3  2 8 , 0 1 5 , 0 0 0  
0 0 0 

1 , 3 6 6 , 8 8 2  

2 , 7 9 9 , 4 1  

5. Distribution Expense - Operation 1 , 1 4 4 , 8 9 0  1 , 2 8 2 , 3 9 0  1 , 2 0 5 , 4 6 4 1  1 1 2 , 2 7  

7 , 6 5  
7. Customer Accounts Expense 7 7 1 , 8 8 4  7 1 8 , 5 9 8  8 0 1 , 6 6 4  6 0 , O Z  

1 3 2 , 3 2 4  1 3 4 , 8 8 3  1 5 3 , 3 5 3  1 0 . 8 4  
9. Sales Expense 5 , 7 9 4  5 , 3 0 1  1 1 , 1 4 9  I, 4 0  

6 5 9 , 0 8 9  8 6 0 , 4 2 1  7 4 5 , 9 5 0  5 0 , 1 2  
'1 1. Total Operation & Maintenance Expense (2 tkrzr 10) 3 1 , 2 2 4 , 9 1 4  3 3 , 6 1 0 , 4 9 9  3 2 , 2 9 9 , 4 6 2  3 , 0 4 1 , 8 0  
12. Depreciation and Amortization Expense 1 , 7 1 7 , 1 0 3  __ 1 , 7 9 3 , 3 0 5  1 , 8 0 1 , 5 5 5  1 5 2 , O l  

1 , 1 7 3 , 8 9 2  1 , 4 8 3 , 2 1 3  

___._.__ 
10. Administrative and General Expense 

- -I 

13. Tax Expense - Property & Gross Receipts' 0 0 0 t 

14. Tau Expense - Other 3 4 , 5 8 4  _. 3 4 , 6 0 8  3 7 , 3 5 6  2 ,888  

16. Interest Charged to Construction - Credit . .- 0 - 0 0 -2 

18. Other Deductions - 1 2 , 0 0 8  3 , 7 7 9  1 , 0 0 0  - 

.- 21. Non Operating Margins - Interest 
22. Allowance for Funds Used During Construction 

1 , 6 9 0 , 5 4 6  1 , 6 6 9 , 0 1 6  1 , 7 2 3 , 4 7 6  1 4 0 , 1 3  15. Interest on Long-Term Debt 

17. Interest Expense - Other 2 2 , 5 2 3  3 2 , 3 3 1  ____ 2 2 , 7 6 2  4 ,601  

40 
3 4 , 7 0 1 , 6 7 8  3 7 , 1 4 3 , 5 3 8  3 5 , 8 8 5 , 6 1 1  3 , 3 4 1 , 4 9  

20. Patronage Capital & Operating Margins (1 minus 19) - 7 8 2 , 1 4 8  ( 4 2 8 , 4 4 7 )  3 1 4 , 2 1 3  4 6 7 , 9 9  

2 1 5 , 9 8 9  7 6 , 0 8 2  2 5 9 , 7 8 3  3 , 6 7  

19. Total Cost of Electriczrvice (I1 rhru I______..__I 16) 
--_._______ 

-- 
0 0 0 - 

23. Income (Loss) fTom Equity Investments 2 , 3 9 9  5 0 , 7 2 2  5 0 , 7 2  

( 1 1 9 , 2 5 5  24. Non Operating Margins - Other __I____.____- ____- ( 5 6 , 5 3 6 )  
3 5 0 , 1 8 0  
- 2 7 , 1 1 3  

a All of the obligations under the RIIS loan docunients 
have been fulfilled in all material respects. 

UNITED STATES DEPARTMENT OF AGRICULTLTRE 
RURAL UTLLITIES SERVlCE 

FINANCIAL AND STATISTXCAL REPORT 
INSTRUCTIONS - For detailed instructions, see RUS Bulletin 17178-2. 

This datu will be used by RUS to review jo7rr.financiul sinration Yoitr response is 
required ( 7  UXC POI et. seq) andmay be con$deential. 

There has been a default in the fulfillinent of the obligalions 
under the RUS loan documents. Said default(s) islare 
specifically described i n  Part 13 of this report. 

BORROWER DESIGNATION moo3  0 

PERIOD ENDED 
December, 2008  

BORROWER. NAME 

SHELBY ENERGY COOPERATIVE, TNC. 

(Prepared with Audited Data) 
-.___1 

- _ . ~  

25. Generation and Transmission Capital Credits 

27. Extraordinary Items 0 0 

0- 
26. Other Capital Credits and Patronage Dividends 6 2 , 9 9 3  9 8 , 2 3 8  

28 Patronage Capital or Margins (20 fht II 27) 1 , 0 9 0 , 6 4 2  9 0 , 2 3 9  --- 6 6 5 , 4 7 1  7 8 3 , 2 3  



December, 2 0 0 8 -2 I 
NSTRUCTIONS - See RUS Bulletin 1717B-;-- 

I 
__- 

PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT 
I_ ____. 

YEAR-TO-DATE 

T T l F n A  
LASTlXAR I THIS YEAR 

{< 
ITEM , I u,., (a) __ ( b )  .a) (4 - 

248 5. Miles Transmission 0 . 0 0  0 . 0 0  

- 361 

2. Services Retired 6 .  Miles Distribution - 1,873 11 1,881.29 
54 l9 Overhead 

191.73 196.86 7. Miles Distribution - 

8. Total Miles Energized 
l7 1 LJnderground - 17,059 

3. Total Services in Place 

4. Idle Services 2,064.84 2,078.15 (Exclirde Seosonals) 1,943 2,005 ( 5 + 6 + 7 )  

PART C. BALANCE SHEET -- 
ASSETS AND OTHER DEBITS 7 LlABlLlTlFS AND OTHER CREDlTS 

11. New Services Connected I 

r- -'-A- RUS 

FINANCIAL AND STATISTICAL REPORT 

YEAR-TO-DATE 
TKlS YEAR LASTWAR I 

. .  ... 

BORROWER DESIGNATION 
KY0030 

PERIOD ENDED 

0 I .  Total Utiliw Plant in Service .................. 

93,068 
19,972 

781,849 
531,790 

25,133,422 
14,862,462 
15,371,884 

5 .  Net IJtility Plant (3 - 4) ," 

0 37. L,ong-Term Debt - FFB - RUS Guaranteed .............. 9. Invest. in Assoc. Org. - Other - General Funds 

1 1. Investments in E.conomic Development Projects ._.. 
12, Other lnvestments ......................... 62,100 40. Long-Term Debt - RUS Econ. 
13. Special Funds 0 41. Payments - Uiiappiied 

0 

.............. 3,593,317 
t)..-.. 0 

703, 922 
182.000 

3 8 ~  Long-Term Debt - Other - RUS Guaranteed .............. 
39, Long-Term Debt Other (Net) ..... 

....... 
0 

33,827,663 
0 

............................ ................. 
8.721, 890 
1,006,590 

42. Total Long-Tenn Debt (36 thrx 40 - 41) .................. 
43. Obligations IJnder Capital Leases - Noncurrent ........ 

0 44. Accumulated Operating Provisions 
1,857,970 
1,857,970 

0 
3,765,403 

0 46. Notes Payable ................... ............................. 
20. Accounts Receivable - Sales of Energy (Net) .......... 
22. Materials and Supplies - Electric & Other 289,486 49. Current Maturities Long-Term Debt. 1,252,412 

0 
0 

308,223 

378,395 ................... 2 I .  Accounts Receivable - Other (Net) ........................ 
......................... 

.......................................................... 23. Prepayments 94,075 50. Current Maturities Long-Ten11 Debt 
24. Other Current and Accrued Assets ........... 
25. Total Current and Accrued Assets (15 thru 

7,162 -Economic De~felopment .................................... 
51. Current Maturities Capital Leases ............................ 6, 618,319 

...................... 26. Regulatory Assets ........... ............................ 0 52. Other Current and Accrued Liabilities 
27. Other Deferred Debits ........................ ...... 8, 124 53. Total Current & Accrued Liabilities (46 rhrir .52)...... 5,704,439 

0 ........ 28. Total Assets and Other Debits (5+14+25 h - t c  27)". 67, 427, 630 54. Regulatory Liabilities ........................ 
5 5 .  Other Deferred Credits ........ 904,136 ............................ 

(35+ 42 -+ 4.5 -+ 53 t lvu .5S) ................ I ,  " .^"  67,421,630 

RUS FORM 7 



~ U S D A - R U S ' - - ~ - ~ ~  BORROWER DESIGNATION 

FINANCIAL AND STATISTICAL REPORT .---_. 
PERIOD ENDED 

--- Part A. Statement of Operations -__ 
ITEM Year-to-Date Year-to-Date Year-to-Date 

Last Year This Year Budget This Month 

- (a) (b) (c) (d) - 
1. Operating Revenue and Patronage Capital 3,481,794 4,189,349 3,887,589 4,189,349 

0 0 0 0 2 Power Production Expense 

3,117,976 3. Cost of Purchased Power 
0 

5. Distribution Expense - Operation 121,364 108,245 116,966 108,245 

110,358 338,241 100,259 338,241 6. Distribution Expense - Maintenance -I 

59,144 7. Customer Accounts Expense 69,060 59,144 

8. Customer Service and Informational Expense 10,987 15,105 6,456 15,105 

9. Sales Expense 
10. Administrative and General Expense ._.__ 57,697 70,541 63,895 70,541 

1 1. Total Operation & Maintenance Expense (2 thru 10) 3,341,466 3,707,785 3,675,793 3,707,785 

12. Depreciation and Amortization Expense 146,369 152,217 153,634 152,217 

0 0 0 0 

14. Tax Expense - Other 2,884 2,972 2,889 2,972 

15. Interest on Long-Term Debt 143,700 144,720 144,720 144,720 

___-______.----".-- 
---._.--- 

.- 3,319,898 -. 2,973.1 10 3,117,976 __--.-- 
-- 4. Transmission Expense 0 0 0 

- 
--- - 69,782 -_ 

---~ 
(1,111) (1,468) (1,463) (1,468)- __ 

. -- 
_-_-- 

13. Tax Expense - Property & Gross Receipts ----- 
- 

____- _____-. 
16. Interest Charged to Construction - Credit 0 0 0 0 

17. Interest Expense - Other 3,592 3,906 3,699 3,906 

356 146 109 146 18. Other Deductions 
19. Total Cost of Electric Service (1 1 thru 18) 3,638,367 4,011,745 3,980,844 4,011,745 

20. Patronage Capital & Operating Margins (1 minus 19) (156,573) 177,604 (93,255) 177,604 

3,156 

- 
------- 

_.- 
21. Non Operating Margins - Interest 5,979 3,156 5,743 

22. Allowance for Funds Used During Construction I 0 0 0 0 

23. Income (Loss) from Equity Investments 0 0 0 0 

24. Non Operating Margins - Other (556) (626) (530) (626) 
25. Generation and Transmission Capital Credits 0 0 0 0 

6,986 0 7,004 0 26. Other Capital Credits and Patronage Dividends 
27. Extraordinary Items 0 0 0 0 

- 
-. 

~-~ ~ 

--.- -. 

180,134 -- 28. Patronage Capital or Margins (2Othru 27) ('144,164) 180,134 (8 I, 038) 

Part B. Data on Transmission and Distribution Plant 
ITEM Year-to-Date Yea r-to- Da te 

---- 
This Year Last Year 

(a) (b) 
19 4 - 1. New Services Connected 

2. Services Retired 2 3 

4 Idle Services (Exclude Seasonals) 1,646 1,985 

5. Miles Transmission 0.00 0.00 

3. Total Services in Place 16,769 17,289 

6. Miles Distribution - Overhead 1,873. I 1  1,881.95 

7. Miles Distribution - Underground 191.73 197.02 

8. Total Miles Energized (5+6+7) 2 , 0 7 3  

I-- -- - J 



USDA-RUS BORROWER DESIGNATION 

FINANCIAL AND STATISTICAL REPORT KY0030 

0112009 

Part C. Balance Sheet -- 
ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS 

0 

23,367,532 

443,248 

10,624,614 32. Operating Margins - Current Years 177,604 

784,378 

537,977 

25,310,740 

15,371,311 

1. Total Utility Plant in Service 62,396,873 29. Memberships 

426,307 30. Patronage Capital - 2. Consturction Work in Progress - 
3. Total Utility Plant (1+2) 62,823,180 31. Operating Margins - Prior Years 

4. Accum. Provision for Depreciation and Amort. 

52,198,566 33. Non-Operating Margins --- 5. Net Utility Plant (3-4) -- 

6. Non-Utility Property (Net) 0 34. Other Margins and Equities I_ 

7. Investments in Subsidiary Companies 826,036 35. Total Margins & Equities (29 thru 34) 

8. Invest. In Assoc. Org. - Patronage Capital 6,947,831 36. Long-Term Debt - R U S  (NET) 

9. invest. In Assoc. Org. ~ Other - General Funds 

10. 

11. 

12. Other investments 

0 (Payments - Unapplied) - 0 
I_ 

0 

15,786,356 

0 

3,893,463 

35,051,130 

0 

Invest. In Assoc Org. - Other - Nongeneral Funds 

Investments in Econnomic Development Projects 

703,922 37. Long-Term Debt - RUS - Econ. DevA. (Net) -- 
179,000 3 8 .  Long-Term Debt - FFB - RUS Guaranteed - 
62,100 39. Long-Term Debt - Other - RUS Guaranteed 

13. Special Funds - 0 40. Long-Term Debt Other (Net) - 
14. Total Other Property & Investments (6 thru 13) 8,718,890 41. Total Long-Term Debt (36 thru 40) - 

2,034,918 42. Obligations Under Capital Leases ~ Noncurrent .-- 15. Cash -General Funds _____~ -~ 

16. Cash - Construction Funds - T e e  

17. Special Deposits 

18. Temporary Investments 10,173 44. Total Other Noncurrent Liabilities (42+43) 

19. Notes Receivable (Net) 0 45. Notes Payable __ 

20 Accounts Receivable - Sales of Energy (Net) 4,705,668 46. Accounts Payable 

21. Accounts Receivable -Other (Net) 402,626 47. Consumers Deposits 

0 43. Accumulated Operating Provisions and Asset 
_. 

425 Retirement Obligations 1,860,475 

1,860,475 

0 

4,570,464 

382,995 

0 22. Materials and Supplies - Electric B Other 302,974 48. Current Maturities Long-Term Debt - 
23. Prepayments 187,115 49. Current Maturities Long-Term Debt-Economic 

0 

0 

0 5 1. Other Current a n d z u e d  Liabilities 504,147 

5,457,606 

0 

898,930 

9,401 Development 24. Other Current and Accrued Assets - 
25. Total Current and Accrued Assets (15 thru 24) 7,653,300 50. Current Maturities Capital Leases 

8,124 52. Total Current &Accrued Liabilities (45 thru 51) 

Debits (5+14+25+ thru 27) 68,578,880 53. Regulatory Liabilities 

54 Other Deferred Credits - 
55 Total Liabilities and Other Credits (35+41+44+52 thru 

68,578,880 54) 



BORROWER OESIGNATION USDA-RUS 

FINANCIAL AND STATISTICAL REPORT KY0030 
PER100 ENOED 

(a) (b) 
. Operating Revenue and Patronage Capital 6,803,939 7,415,327 

! Power Production Expense 0 0 

i .  Transmission Expense 0 0 

i. -. Distribution Expense - Operation - 

-- 

I. Cost of Purchased Power 5,639,068 5,733,190 - 

236,77 1 194,181 

i. Distribution Expense - Maintenance 273,667 964,984 

'" Customer Accounts Expense 121,668 I 13,287 

i. Customer Service and Informational Expense 19,693 27,559 

1. Sales Expense 348 1,301 

10. Administrative and General Expense 1 15,299 1 19,240 

I 1. Total Operation & Maintenance Expense (2 thru IO) 6,406,513 7,153,742 

12. Depreciation and Amortization ExEnse 293,781 304,882 __________ -~ 

13. Tax Expense - Property & Gross Receipts 0 0 

14. Tax Expense - Other 5,768 5,944 

15. Interest on Long-Term Debt 26 1,503 250,810 
-. 

16. Interest Charged to Construction - Credit 0 0 

17. Interest Expense - Other 6,934 8,382 

18. Other Deductions 485 181 

19. Total Cost of Electric Service (11 thru 18) 6,974,985 7,723,941 

20. Patronage Capital & Operating Margins (1 minus 19) 

22. Allowance for Funds Used During Construction 

23. Income (Loss) from Equity Investments 0 0 

-. 

(1 7 1,046) (308,6 14) -. 
21. Non Operating Margins - Interest 13,820 6,154 

0 0 - 

(1,077) (1 I 1  66) 

21,142 16,616 

: #  

24. Non Operating Margins .. Other 

25. Generation and Transmission Capital Credits 

26. Other Capital Credits and Patronage Dividends 

27. Extraordinary Items 

- 

-Patronage Capital or Margins (20 thru 27) , . (1 37,161) (287,011) 

Part E. Data on Transmission and Distribution Plant 

(c) (d) 
7,598,763 3,225,978 

0 0 

6,296,817 2,615,214 

0 0 

85,936 
_. 

223,952 

2 14,443 626,743 

i26,ai  a 54,143 

20,105 12,454 

2,925 167 

119,562 48,699 

3,443,357 

308,365 152,665 

0 0 

5,778 2,972 

260, I 88 106,09C 

0 C 

7,146 4,477 

24 1 35 

3,709,59: 7,586,340 - 
12,423 (483,131 i 

.- 7,004,622 

13,275 2,99E 

0 c 
0 

(1,027) (540) 

0 

21,197 16,616 

0 

(464,543: 
- 
- :;+if 45,868 

- 
1. New Services Connected 38 

2. Services Retired 5 

1,914 4 Idle Services (Exclude Seasonals) _1 

5. Miles Transmission 0.00 

180.74 

3. Total Services in Place 16,785 -. 

I ,855.16 

-. 
2,035.90 

19 

5 

17,302 

2,058 

0.00 

1,882.39 

i 97.28 

2,079.67 

- 
1. New Services Connected 38 

2. Services Retired 5 

1,914 4 Idle Services (Exclude Seasonals) _1 

5. Miles Transmission 0.00 

180.74 

3. Total Services in Place 16,785 -. 

I ,855.16 

-. 
2,035.90 

19 

5 

17,302 

2,058 

0.00 

1,882.39 

i 97.28 

2,079.67 



BORROWER DESIGNATION 1- USDA-RUS 

62,565,369 1. 

2. Consturction Work in Progress 429,016 

62,994,384 3. Total Utility Plant (1+2) 

10,723,199 4. 

Total Utility Plant in Service 

Accum. Provision for Depreciation and Amort. 

I FINANCIAL AND STATISTICAL REPORT 

29. Memberships 0 

23,364,026 30. Patronage Capital 

31. Operating Margins - Prior Years 443,248 

32. Operating Margins - Current Years -289,397 

KY0030 
PERIOD ENDED 

52,271,185 

I 02/2009 

Part C. Balance Sheet 

33. Non-Operating Margins 786.836 

t ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS I 

0 

826,036 7. Investments in Subsidiary Companies 

34. Other Margins and Equities 540,126 

35 Total Margins & Equities (29 thru 34) 24,644,839 

176,000 

62,100 

1 1. Investments in Econnomic Development Projects 

12. Other Investments 

38 Long-Term Debt - FFB - RUS Guaranteed 0 

39. Long-Term Debt -Other - RUS Guaranteed 3,843,859 

8. Invest. In Assoc. Org. -Patronage Capital 6,959,9031 36. Long-Term Debt - RUS (NET) I 

1,468,791 15. Cash - General Funds 

16. Cash - Construction Funds -Trustee 0 

17. Special Deposits 425 

15,808 18. Temporary Investments - 

0 (Payments - Unapplied) 15,266,659 

15,786,356 

9. Invest. In Assoc. Org. - Other - General Funds 

IO .  Invest. In Assoc. Org. - Other - Nongeneral Funds 703,922 37 Long-Term Deb! - RUS - Econ Devel. (Net) 

42 Obligations Under Capital Leases ~ Noncurrent 0 

43 Accumulated Operating Provisions and Asset 

Retirement Obligations 1,867,053 

44. Total Other Noncurrent Liabilities (42+43) 1,867,053 

0 19. Notes Receivable (Net) 

20 Accounts Receivable - Sales of Energy (Net) 3,794,519 
-.- 45. Notes Payable 

46 Accounts Payable 

192,202 21. Accounts Receivable - Other (Net) 

22. Materials and Supplies - Electric & Other 355,526 

47 Consumers Deposits 379,895 

48 Current Maturities Long-Term Debt 

I k r e  pa y ments 173,385 49 Current Maturities Long-Term Debt-Economic 

1 1,469 

6,012,125 
_I_ 

Current and Accrued Assets 

25. Total Current and Accrued Assets (15 thru 24) 

Development 0 

50. Current Maturities Capital Leases 0 

0 

11,844 

26. Regulatory Assets 

27. Other Deferred Debits 

51. Other Current and Accrued Liabilities 488,254 

52 Total Current &Accrued Liabilities (45 thru 51) 4,497,987 

Total Assets and Other Debits (5+14+25+ thru 27) 67,023,116 0 

896,363 

53 Regulatory Liabilities 

54 Other Deferred Credlts 

55 Total Liabllitles and Other Credlts (35+41+44+52 thru 

67,023,l 16 54) 



- 
BORROWER DESIGNATION USDA-RUS 

43 

8 

17,094 

4 Idle Services (Exclude Seasonals) 1,996 

1. New Services Connected 

2. Services Retired - 
3. Total Services in Place -- 

5. Miles Transmission 0.00 
1,873.57 6. Miles Distribution - Overhead 

192 77 7. Miles Distribution - Underground 

8. Total Miles Energized (5+6+7) 2,066.34 

KY0030 I FINANCIAL AND STATISTICAL REPORT I 
PERIOD ENDED 

41 

11 

17,318 

2,083 

0.00 

__ 1,882.95 

197.59 

2,080.54 



BORROWER DESIGNATION 11 SDA-RU S r 1 FINANCIAL AND STATISTICAL REPORT KY0030 
PERIOD ENDED 

-_ Part C. Balance Sheet 

AS~ETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS ~- 
0 

561,734 30. Patronage Capital __ 23,359,233 

443,248 

1. Total Utility Plant in Service 62,695,385 29 Memberships 

2. Consturction Work in Progress 

3. Total Utility Plant ( 1 ~ 2 )  63,257,119 - 31. Operating Margins ~ Prior Years 

10,843,759 32. Operating Margins - Current Years -566,633 4. Accum. Provision for Depreciation and Amort. - 
52,4 13,360 33 Non-Operating Margins 789,630 

0 34. Other Margins and Equities 543,365 

826,036 35. Total Margins & Equities (29 thru 34) 24,568,843 

5. 

6. Non-Utility Property (Net) 

7. 

Net Utility Plant (34)  . 

lnvestments in Subsidiary Companies ___ 
8. Invest. In Assoc. Org. - Patronage Capital 6,959,903 36. Long-Term Debt - RUS (NET) - 

15,203,072 0 (Payments - Unapplied) 9. 

IO. Invest. In Assoc. Org. - Other - Nongeneral Funds 

1 1. Investments in Econnomic Development Projects 

12. Other Investments 

13. Special Funds 

14. , Total Other Property & Investments (6 thru 13) 

15. Cash - General Funds 

16. Cash - Construction Funds -Trustee 0 43 Accumulated Operating Provisions and Asset 

17. Special Deposits 

18. Temporary Investments 

Invest. In Assoc. Org - Other - General Funds 
_I 

702,507 37. Long-Term Debt - RUS - Econ Devel. (Net) 0 

62,100 39. Long-Term Debt - Other - RUS Guaranteed 0 

171,000 38. Long-Term Debt - FFB - RUS Guaranteed 15,706,721 

.- 
0 40. Long-Term Debt Other (Net) 3,843,859 

8,721,547 41. Total Long-Term Debt (36 thru 40) 34,753,653 
. _. 

1,428,722 42 Obligations Under Capital Leases - Noncurrent 0 

425 Retirement Obligations 1,872,493 

9,011 44. Total Other Noncurrent Liabilities (42+43) 1,872,493 

0 45 Notes Payable 0 

3,297,827 

210,286 47. Consumers Deposits 379,445 

304,829 48. Current Maturities Long-Term Debt 0 

13,758 Development 0 

5,093,504 50. Current Maturities Capital Leases 0 

-- 19. Notes Receivable (Net) 

20 Accounts Receivable -Sales of Energy (Net) 2,978,613 46. Accounts Payable 

21. Accounts Receivable - Other (Net) 

22. Materials and Supplies - Electric & Other _. 

23. Prepayments 147,861 49 Current Maturities Long-Term Debt-Economic 

24. Other Current and Accrued Assets 

2 5 . E  Current and Accrued Assets (15 thru 24) __ 
0 51. Other Current and Accrued Liabilities 474,076 

4,151,348 

__ 
11,872 52. Total Current & Accrued Liabilities (45 thru 51) 

---1 

27. Other Deferred Debits 

28. Total Assets and Other Debits (5+14+25+ thru 27) 66,240,283 53. Regulatory Liabilities 0 

54. Other Deferred Credits 893,946 

66,240,283 55. Total Liabilities and Other Credits (35+41+44+52 thru 54) 
- 



BORROWER DESIGNATION I USDA-RUS 

- --__- 
1. O p z t i n g  Revenue and Patronage Capital 12,727,495 'I 3,003,989 14,2l 1,188 

0 0 0 

0 0 0 4. Transmission Expense 
5. Distribution Expense - Operation 465,029 437,146 456,054 

6. Distribution Expense - Maintenance 523,865 632,736 451,911 

-. 

2 Power Production Expense -- 
3. Cost of Purchased Power 10,113,336 10,148,857 1 1,292,970 

-- KY0030 I FINANCIAL AND STATISTICAL REPORT 
PERIOD ENDED 

2,822,681 
0 

2,047,428 
0 

123,789 
(429,024 
- 

Part A. Statement of Operations t-- ITEM Year-to-Date Year-to-Date Year-to-Date 

- 
Part B. Data on Transmission and Distribution Plant 

Year-to-Date Year-to-Date 
Last Year This Year 

ITEM 

(a) (b) 
53 1. New Services Connected 68 

2. Services Retired 10 14 
3. Total Services in Place 17,117 17,327 
4 Idle Services (Exclude Seasonal?.) 1,998 2,060 

__- 

5. Miles Transmission 0.00 0.00 

7. Miles Distribution - Underground 193.06 797.95 

8. Total Miles Energized (5+6+7) - 

6. Miles Distribution - Overhead 1,874.00 1,883.27 

2,067.06 2,081.22 



BORROWER DESIGNATION r- USDA-RUS 

I 0412009 1 

Part C. Balance Sheet  
ASSETS ANI) OTHER DEBITS LIABILITIES AND OTHER CREDITS 0 

1. Total Utility Plant in Service 62,869,092 29. Memberships 

491,500 30. Patronage Capital - 23,356,061 
2. Consturction Work in Progress 

443,248 

73,191 

3. Total Utility Plant (1.1.2) - 

792,106 

543,635 

-- 25,208,240 

63,360,592 31. Operating Margins - Prior Years - 

5. Net Utility Plant (34) 

6. Non-Utility Property (Net) 

7 Investments in Subsidiary Companies 

8. Invest. In Assoc. Org - Patronage Capital 

9. Invest. In Assoc Org. - Other - General Funds 

IO. Invest. In Assoc. Org - Other - Nongeneral Funds 

11. Investments in Econnomic Development Projects 

12. Other Investments 

0 

826,036 

6,959,903 

34. Other Margins and Equities 

35. Total Margins & Equities (29 thru 34) 

36. Long-Term Debt - RUS (NET) 
0 (Payments - Unapplied) 15,172,006 0 

702,507 
166,000 38. Long-Term Debt - FFB - RUS Guaranteed 15,706,721 

0 

37. Long-Term Debt - RUS - Econ. Devel. (Net) 

84,656 

o 

8,739,103 

1,127,856 

0 

39. Long-Term Debt - Other - RUS Guaranteed 

40. Long-Term Debt Other (Net) 

41. Total Long-Term Debt (36 thru 40) 

42. Obligations Under Capital Leases - Noncurrent 

43 Accumulated Operating Provisions and Asset 

3,843,859 

34,722,586 

0 

14. Total Other Property & InvesEents (6 thru 13) 

15. Cash - General Funds 

16. Cash - Construction Funds -Trustee 

17. Special Deposits 

18. Temporary Investments 

19. Notes Receivable (Net) 

1,875,842 425 Retirement Obligations 

1,875,842 

0 

3,926,016 

383,195 

825,000 44. Total Other Noncurrent Liabilities (42+43) 

0 45. Notes Payable 

- 
21. Accounts Receivable - Other (Net) 

22. Materials and Supplies - Electric & Other 

23. Prepayments 132,059 49 Current Maturities Long-Term Debt-Economic 
310,844 48 Current Maturities Long-Term D X  

Development 24. Other Current a?d Accrued Assets 

25. Total Current and Accrued Assets (15 thru 24) 

2,022 

6,412,305 50. Current Maturities Capital Leases _- 
52. Total Current & Accrued Liabilities (45 thru 51) 

640,488 

4,949,699 

0 51 Other Current and Accrued Liabilities 26. Regulatory Assets 

27. Other Deferred Debits 

28. Total Assets and Other Debits (5+14+25+ thru 27) 

86,495 _- 
67,648,970 53 Regulatory Liabilities 

892,602 
67,648.970 

54. Other Deferred Credits 

55. Total Liabilities and Other Credits (35+41+44+52 thru 54) 
_- 

1 FINANCIAL AND STATISTICAL REPORT 

0 

0 

0 

0 

KY0030 
PERIOD ENDED 



BORROWER DESIGNATION 7- U SDA-RUS 

FfNANCfAL AND STATISTICAL REPORT KY0030 
PERIOD ENDED 

Part A. Statement of Operations 
ITEM Year-to-Date Year-to-Date Year-to-Date 

This Month Last Year This Year Budget 

(3) (b) (c) ( 4  
1. Operating Revenue and Patronage Capital 15,368,286 15,738,523 17,159,607 2,734,535 

2 Power Production Expense 0 0 0 0 

3. Cost of Purchased Power 12,084,974 12,135,991 13,494,583 1,987,134 

0 0 0 0 4. Transmission Expense 

5. Distribution Expense - Operation 577,276 551,915 568,581 114,769 

586,327 753,167 564,652 120,43 1 

7. Customer Accounts Expense 298,706 285,9 18 303,667 55,145 

8. Customer Service and Informational Expense 50,864 66,027 61,527 12,098 

9. Sales Expense 1,370 (302) 4,384 203 

IO. Administrative and General Expense 31 1,441 329,820 31 7,857 73,683 

1 1. Total Operation & Maintenance Expense (2 thru 10) 13,910,959 14,122,536 15,315,251 2,363,462 

12. Depreciation and Amortization Expense 738,940 765,125 775,625 153,784 

0 0 0 0 

14. Tax Expense - Other 14,420 14,860 14,444 2,972 

15. Interest on Long-Term Debt 689,838 666,337 690,416 120,451 

0 0 0 C 16. Interest Charged to Construction - Credit 

6,517 17. Interest Expense - Other 14,672 25,173 15,190 

C 18. Other Deductions 882 569 649 

19. Total Cost of Electric Service (1 1 thru 18) 15,369,711 15,594,600 16,811,575 2,647,185 

--__I_ 

-- 6. Distribution Expense - Maintenance - 

13. Tax Expense - Property & Gross Receipts - 

_I 

- 
- 

20. Patronage Capitals Operating Margins (1 minus 19) (1,425) 143,924 348,032 87,344 

21. Non Operating Margins - Interest 35,169 15,067 33,782 2,862 

c 22. Allowance for Funds Used During Construction 

23. Income (Loss) from Equity Investments 
- 0 0 0 

0 0 0 c 

0 0 0 0 

31,487 16,616 31,569 0 

11,574 (2,267) (4 1372) (320 24. Non Operating Margins - Other - 
25. Generation and Transmission Capital Credits 

26. Other Capital Credits and Patronage Dividends 

*8$ 28 Patronage Capital or Margins (20 thru 27) 76,805 173,339 409,Ol 1 
27. Extraordinary Items 0 0 

- 

~ 

1 New Services Connected 91 

2. Services Retired 13 

3. Total Services in Place 17,137 

4 Idle Services (Exclude Seasonals) 1,97 1 
5. Miles Transmission 0 00 

6. Miles Distribution - Overhead 1,874.64 

7. Miles Distribution - Underground 193.36 
8. Total Miles Energized (5+6+7) 2,068.00 

- Part B. Data on  Transmission and Distribution Plant 
ITEM Year-to-Date Year-to-Date 1 

70 

16 

17,342 

2,063 

0 00 

1,883.64 

198.07 

2,081 70 



I BORROWER DESIGNATION USDA-RUS 

05/2009 

Part C. Balance Sheet  

ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS 

0 
1. =Utility Plant in Service 62,995,045 29. Memberships 

2. Consturction Work in Progress 

3. 

4. Accum. Provision for Depreciation and Amort __ 
5. Net Utility Plant (3-4) 

6. Non-Utility Property (Net) 

7. Investments in Subsidiary Companies 

8. 

9. 

10. Invest. In Assoc. Org. - Other - Nongeneral Funds 

11, Investments in Econnomic Development Projects 

12 Other Investmen!s 

13. Special Funds 

14. Total Other Property & Investments (6 thru 13) 

15. Cash - General Funds 

16. Cash - Construction Funds - Trustee 

17. Special Deposits 

18 Temporary Investments 
19. Notes Receivable (Net) 0 45. Notes Payable 

20 

- 23,343.501 

- 523,376 2, Patronage Capital 
63,518,421 31. Operating Margins - Prior Years 443,248 

11,075,551 32. Operating Margins - Current Years 160,540 

52,442,870 33. Non-Operating Margins 794.648 

- 0 34. Other Margins and Equities 552,488 

25,294,424 

15,146,299 

Total Utility Plant (1 t2) 

826,036 

6,959,903 

35. Total Margins & Equities (29 thru 34) 

36 Long-Term Debt - RUS (NET) Invest. In Assoc. Org - Patronage Capital 

Invest. In Assoc. Org - Other - General Funds 0 (Payments - Unapplied) 

0 

15,706,721 

0 
0 40. Long-Term Debt Other (Net) 3,793,469 

34,646,489 

0 

702,507 

161,000 

84,656 

37. Long-Term Debt - RUS - Econ Devel. (Net) 

38. Long-Term Debt - FFB - RllS Guaranteed 

39 Long-Term Debt - Other ~ RUS Guaranteed 

8,734,103 

1,393,263 

41. Total Long-Term Debt (36 thru 40) 

42. Obligations Under Capital Leases - Noncurrent - 
0 43 Accumulated Operating Provisions and Asset 

425 Retirement Obligations 1,880,607 

5,459 44. Total Other Noncurrent Liabilities (42+43) 1,880,607 

3,449,059 3,085,812 46. Accounts Payable 
1,053,972 47. Consumers Deposits 38 1,870 

Accounts Receivable - Sales of Energy (Net) 

262,239 

120.287 

48. Current Maturities Long-Term Debt 

49 Current Maturities Long-Term Debt-Economic 

22. Materials and Supplies -Electric & Other 

23. Prepayments 

I FINANCIAL AND STATISTICAL REPORT 

0 

0 

0 

KY0030 
PERIOD ENDED 



BORROWER DESIGNATION 
-- 

USDA-RUS r 
FINANCIAL AND STATISTICAL REPORT KY0030 

PERIOD ENDED 

0612009 

Part A. Statement of Operations 
Year-to-Date Year-to-Date Year-to-Date 

Last Year This Year Budget This Month 

(a) (b) ( 4  (d) -- 
1. Operating Revenue and Patronage Capital 18,325,709 18,825,18 1 20,462,996 3,086,657 

0 0 0 0 2 Power Production Expense - 
4. Transmission Expense 0 0 0 0 

14,347,388 14,383,080 16,020,888 2,247,089 3. Cost of Purchased Power . 

.- 
677,351 666,253 674,967 114,342 5. Distribution Expense - Operation 

170,603 6. Distribution Expense - Maintenance 701,093 923,770 673,711 

7. Customer Accounts Expense 363,754 342,283 365,853 56,365 

61,277 8 1,077 74,893 15,049 8. 
1,753 (45) 4,800 258 9. Sales Expense 

384,998 427,64 1 402,541 97,82 1 10. Administrative and General Expense 

2,701,527 11. Total Operation & Maintenance Expense (2 thru IO) 16,537,614 16,824,063 18,217,653 

888,479 919,670 932,588 154,54E 12. Depreciation and Amortization Expense 

13. Tax Expense - Property & Gross Receipts 

14. Tax Expense - Other 

15. Interest on Long-Term Debt 

Customer Service and Informational Expense 

0 0 0 C 

17,304 17,832 17,333 2,975 

837,753 820,528 839,168 154,19 1 
-- 

0 0 0 c 

922 705 690 13E 

16. Interest Charged2 Construction - Credit - 
16,478 32,542 17,086 7,365 17. Interest Expense - Other 

18. Other Deductions 

19. Total Cost ofEectric Service (1 1 thru 18) 

20. Patronage Capital & Operating Margins (1 minus 19) 

21. Non Operating Margins - Interest 

22. Allowance for Funds Used During Construction 

23. Income (Loss) from Equity Investments 

24. Non Operating Margins - Other 

25. Generation and Transmission Capital Credits 

26. Other Capital Credits and Patronage Dividends 

27. Extraordinary Items 

28. Patronage Capital or Margins (20 thru 27) 

18,29835 1 18,615,339 20,024,518 3,020,74( 

27,158 209,841 438,478 65,91; 

42,756 18,482 4 1,070 3,41f 
0 0 0 0 

0 0 0 C 

0 0 0 0 

0 0 0 C 

37,883 (2,851) (9,002) (584 

3 1,487 22,968 3 1,569 6,352 

139,284 248,440 502,115 75,l OC 

Part B. Data on TransmissionEd Distribution Plant 
ITEM Year-to-Date Year-to-Date 

This Year Last Year 

(a) (b) 

1. New Services Connected 110 

2. Services Retired 16 

3. Total Services in Place 17,153 

4 Idle Services (Exclude Seasonals) 1,947 

5. Miles Transmission 0.00 -. 
6. Miles Distribution -Overhead 1,875 66 

7. Miles Distribution - Underground 193.83 

8. Total Miles Energized (5+6+7) 2,069.49 

84 

23 

17,349 

2,049 

0 00 

1,885.23 

198.24 

2,083.47 



BORROWER DESIGNATION r- USDA-RUS 

- 
Part C. Balance Sheet - - -___. 

ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS - 
1. Total Utility Plant in Service 63,307,301 29. Memberships I 

23,336,138 470,867 30. Patronage Capital 2. Consturction Work in Progress .- 
443,24 

11,192,413 32. Operating Margins - Current Years 232,80 

797.47 

0 34. Other Margins and Equities 556,72 

25,366,40 

15,115,OO 

3. Total Utility Plant (1+2) 63,778,168 31. Operating Margins - Prior Years 

4. 

5. Net Utility Plant (34)  

Accum. Provision for Depreciation and Amort 

52,585,755 33. Non-Operating Margins - ---- 
6. Non-Utility Property (Net) - 
7. Investments in Subsidiary Companies 826,036 35. Total Margins & Equities (29 thru 34) 

8. Invest. In Assoc. Org. - Patronage Capital 6,959,903 36. Long-Term Debt - RUS (NET) 

9. Invest. In Assoc. Org. - Other - General Funds 0 (Payments - Unapplied) 

10. Invest. In Assoc. Org. - Other - Nongeneral Funds 

11. Investments in Econnomic Development Projects 

12. Other Investments 91,008 39 Long-Term Debt -Other - RUS Guaranteed 

13. Special Funds 

702,507 37. Long-Term Debt - RUS - Econ. Devel (Net) 

156,000 38. Long-Term Debt - FFB - RUS Guaranteed 15,628,16 

0 

0 40. Long-Term Debt Other (Net) 3,793,469 

FINANCIAL AND STATISTICAL REPORT 

0 
1 5 .  Cash - General Funds 1,573,691 42. Obligations Under Capital Leases - Noncurrent 

16. Cash - Construction Funds -Trustee 0 43 Accumulated Operating Provisions and Asset 

17. Special Deposits 

18. Temporary Investments 6,180 44 Total Other Noncurrent Liabilities (42+43) 

425 Retirement Obligations 1,882,423 

1,882,423 

0 45. Notes Payable 0 
9. Notes Receivable (Net) 

3,965,341 20 Accounts Receivable - Sales of Energy (Net) 3,153,349 46 Accounts Payable 

21. Accounts Receivable - Other (Net) 1,072,001 47. Consumers Deposits 

22. Materials and Supplies - Electric & Other 

23. Prepayments 103,221 49 Current Maturities Long-Term Debt-Economic 

24. Other Current and Accrued Assets 7,067 

25. Total Current and Accrued Assets (15 thru 24) 

384,195 

0 280,203 48. Current Maturities Long-Term Debt 

Development 0 

0 6,196,138 50. Current Maturities Capital Leases 

KY0030 
PERIOD ENDED 

- 26. Regulatory Assets 0 

101,485 27 Other Deferred Debits 

28. Total Assets and Other Debits (5+14+25+ thru 27) 67,618,833 

67,618,833 55. Total Liabilities and Other Credits (35+41+44+52 thru 54) 

51. Other Current and Accrued Liabilities 

52. Total Current & Accrued Liabilities (45 thru 51) 

53 Regulatory Liabilities 

54. Other Deferred Credits 

14. Total Other Property & Investments (6 thru 13) 8,735,455 41. Total Long-Term Debt (36 thru 40) 34,536,634 
I 



-- 
IBORROWER DESIGNATION US D A-R U S 

FINANCIAL AND STATISTICAL REPORT KYO03O 
PERIOD ENDEO 

Part A. Statement of Operations 
ITEM Year-to-Date Year-to-Date Year-to-Date 

(a) (b) (c) - 
. Operating Revenue and Patronage Capital 21,403,055 21,926,024. 23,894,574 

! Power Production Expense 0 0 0 

1. Transmission Expense 0 0 0 

1. Cost of Purchased Power 16,978,570 16,623.324 18,958,975 

5 "  Distribution Expense - Operation 785,858 768,5 IO 780,924 

j, Distribution Expense - Maintenance 893,750 1,109,205 807,649 

7. Customer Accounts Expense 418,084 402,106 414,247 

3 ,  Customer Service and Informational Expense 74,086 95,656 93,832 

3 ,  Sales Expense 2,076 130 5,150 

465,354 534,734 485,357 IO Administrative and General Expense 

19,533,665 21,546,134 11. Total Operation & Maintenance Expense (2 thru 10) __ 

12. Depreciation and Amortization Expense 1,038,167 1,074,575 1,089,708 

------- __ 

--- 

--- 
19,617,779 

13 Tax Expense - Property & Gross Receipts 0 0 0 
14. Tax Expense - Other 20,188 20,804 20,222 

16. Interest Charged to Construction - Credit 

15. Interest on Long-Term Debt 981,453 965,248 983,888 

0 

17. Interest Expense - Other 18,352 40,845 19,054 

18 Other Deductions 1,140 , 923 914 

19. Total Cost of Electric Service (1 1 thru 18) 21,677,079 21,636,060 23,659,920 

20. Patronage Capital & Operating Margins (1 minus 19) (274,024) 289,964 234,654 

21 Non Operating Margins - Interest 49,586 21,488 47,631 

- 0 0 - 

22. Allowance for Funds Used During Construction 0 0 O 

23. Income (Loss) from Equity Investments 0 0 0 
- 

.---- 
24. Non Operating Margins - Other 64,4 17 4,848 ( 13,417) 

0 0 0 25. Generation and Transmission Capital Credits 

3 1,487 24,934 31,569 26. Other Capital Credits and Patronage Dividends 

0 0 0 

28. ]Patronage Capital or Margins (20 thru 27) (1 28,533) 341,235 300,437 
27. Extraordinary Items -. 

Part B. Data on Transmission and Distribution Plant 

Last Year This Year Budget This Month 

( 4  
3,100,843 

0 

2,240,244 

0 

102,253 

185,435 

59,823 

14,57C 

175 

107,092 

2,709,602 

154,905 

c 
2,972 

144,721 

( 

8,30: 

21t 

3,020,72( 

80,12: 

3,OO; 

( 

( 

7,69! 

I 

1,96t 

t 

92,79! 

- 

_I 

- 

--- 

- 

___- 

- 

I_- 

140 

17 
- 1. New Services Connected 

2. Services Retired --. 
3. Total Services in Place 17,182 

4 Idle Services (Exclude Seasonals) 1,961 

5. Miles Transmission 0 00 

1,876.29 

194.49 

2,070.78 -~ 

99 

33 

17,354 

2,022 

0.00 

1,885.51 

198.48 

2,083.99 

_. 



-1 BORROWER DESIGNATION I-- USDA-RUS 

0 1, Total Utility Plant in Service 63,478,258 29. Memberships 

2. Consturction Work in Progress 498,796 30 Patronage Capital 23,326,535 

443,248 

314,898 

808,185 

563,291 

826,036 35 Total Margins & Equities (29 thru 34) 25,456,157 

15,085,335 6,959,903 -**--”---- 36 Long-Term Debt - RUS (NET) 

.--_ 63,977,053 31. Operating Margins - Prior Years 3. Total Utility Plant (1 t2) - 
4. Accum. Provision for Depreciation and Amort. 11,336,003 32 Operating Margins - Current Years 

5. Net Utility Plant (3-4) 52,641,050 33. Non-Operating Margins 
- 

____- 0 34 Other Margins and Equities 6 Non-Utility Property (Net) --____--- 
7 Investments in Subsidiary Companies 

8. Invest In Assoc. Org. - Patronage Capital 

FINANCIAL AND STATISTICAL REPORT 

9 

10 

Invest In Assoc Org - Other - General Funds 

Invest In Assoc. Org - Other - Nongeneral Funds 

0 

702,507 

--i KY0030 
PERIOD ENDED 

0 

0 

(Payments - Unapplied) 

37 Long-Term Debt - RUS - €con Devel (Net) 

07/2009 

I Part C. Balance Sheet 

1 1. Investments in Econnomic Development Projects 451,000 38. Long-Term Debt - FFB - RUS Guaranteed 15,628,164 

91,008 39. Long-Term Debt - Other - RUS Guaranteed 

Property & Investments (6 thru 13) 9,030,455 

15. Cash - General Funds 1,389,790 

41. Total Long-Term Debt (36 thru 40) 

42. Obligations Under Capital Leases - Noncurrent 

34,506,968 

0 

I k 6  Cash - Construction Funds -Trustee 0 43 Accumulated Operating Provisions and Asset 

17. Special Deposits 425 

930,613 t- 18. Temporary Investments 

Retirement Obligations 1,895,285 

44 Total Other Noncurrent Liabilities (42+43) 1,895,285 

i 
o 45. Notes Payable 9. Notes Receivable (Net) 

20 Accounts Receivable - Sales of Energy (Net) 3,127,546 

552,185 

46. Accounts Payable 

47. Consumers Deposits 

0 
22. Materials and Supplies - Electric & Other 

23. Prepayments 74,098 49 Current Maturities Long-Term Debt-Economic 

295,332 48. Current Maturities Long-Term Debt 

-~ 
Development 0 

124. Other Current and Accrued Assets 9,436 
I 

6,379,425 

0 

107,695 

26. Regulatory Assets 

50. Current Maturities Capital Leases 

51. Other Current 

52. Total Current 

28 Total Assets and Other Debits (5+14+25+ thru 27) 68,158,625 53 Regulatory Liabilities 

54 Other Deferred Credits 

55 Total Liabilities and Other Credits (35+47+44+52 thru 54) 



Exhibit R 
Page I of= 

Witness: Jim Adkins 

SHELBY ENERGY COOPERATIVE 
CASE NO. 2009-00410 

COST OF SERVICE STUDY 

November 2009 - J. Adkins 
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Exhibit R 
Schedule 3 

Page /4 of 3' 
Witness: Jim Adkins 

SHELBY ENERGY COOPERATIVE 
CASE NO. 2009-00410 

~ i l  I I I 
CLASSIFICATION OF EXPENSES 

I 

I I Expense I ! Lines 1 I ! -  costs j costs 
I I - - !Purchased Power : i  I - 1  

Total 
- 

I Distibution Operations 1 I 610,659 i 136,952 1 473,707 61 0,659 

I j 1 Consumer 1 Demand 
2 1 Related 1 Related 

costs I costs : /Transformers - I - - - .  
I 

- 1  - - ! 
Expense 

Purchased Power 
Total 

- 
! Distibution Operations - l i  - - - 

Consumer Accou n ts l i  - 1 1  - I  - 
Customer Service ! \  - l j  - - - 

107,089 ~ 1 20,675 86,414 1 107,089 
- I  I 

Distribution Maintenance ~ 

IAdministative & General 241 1 5 20 
i l  

! I  

24 
i Depreciation 261,550 , I 50,496 
1 Miscellaneous 1 1  4,838 1 934 
1 interest on Long Term Debt j ~ 236,972 ~ ~ 45,751 

21 1,054 261,550 
3,904 1 4,838 

191,221 236 , 972 
i i  
i ! 613,586 Total Costs 

Margin Requirements I 236,972 
: 118,462 1 495,124 1 61 3,586 
j 45,751 i 191,221 1 236,972 



i 

I - Zustomer Service - 1  



Exhibit R SHELBY ENERGY COOPERATIVE 
CASE NO. 2009-00410 chedulea 

Page 12 of 3 
Witness: Jim Adkins 

DEMAND AND CONSUMER RELATED INVESTMENTS 

, I I 
I I ! I I i 

i I I 

I ~ I 
ACCOUNT 64 - POLES 

1. Actual Data I I I I 

35'&iess ~ 

50' & over 

I 

Poles I Size I Investment 1 Number 1 Unit Cost 
I I I I of Units 

I 30 1 2,567,276 1 14,935 171.90 

I 55 j 660,004 1 1,258 524.65 
42.5 1 8,426,740 1 18,958 444.50 40' & 45" 1 i 

I , - I  1 11,654,020 35,151 .OO Subtotal 1 I 
Other investment for this I 6,842,881 I Account 

I 
Total investment 18,496,901 1 35,151.00 1 

i I I I 
I I I I I 

2. Demand and Consumer Investment Percents I i 
! i 1 I I 



SHELBY ENERGY COOPERATIVE 
CASE NO. 2009-0041 0 

#2,3-7 Strand Copper ~ 

4-3 Strand Copper 
#6 Strand Copper 
1/0 7 Strand Copper 1 

i 4/0 ____ Quadraplex 
2/0 Neutral Copper ! 
350 MCM Cpper I 

500 MCM Secondary ! 
##477 MCM XLP - A-I 

DEMAND AND CONSUMER RELATED INVESTMENTS 

28,032 1 314,394 $ 0.0892 
29,822 1 445,246 $ 0.0670 

166 1,528 $ 0.1085 
10,494 81,873 $ 0.1282 
17,090 5,591 $ 3.0567 

I 50 50 1 $ 1.0042 
893 610 $ 1.4640 

9,336 1,897 $ 4.9215 
4,350 1,584 1 $ 2.7462 

Exhibit R 

374 290 1 $ 1.2902 1/0 Solid-ALXLP Conductor 

I 
Use Minimum Size 
Amount of Conduit 
Consumer Related Investment 

I 
0.09924 

1 19,387,717 
1,924,029 

I I 

SUBTOTAL 8,744,659 19,387,717 $ 0.4510 
All other OH Conductor Invest. 8,279,907 

I 17,024,566 19,387,717 
I I I 

TOTAL 1 i 

Total Investment I j 
Percent Customer Related 
Percent D m  Related I 

I 

I I I I I 

2. Demand and Consumer Investment Percents I 
I I I I 1 

17,024,566 
11.30% 
8rnTii 

Coi luctor 
Poles 

L 

I 

---' 
kdown of Lines into Demand Related and Consumer Related - 

-r- 7 I 

Percent i Amount Percent Amount Investment 
17,024,566 11.30% 1,924,029.40 88.70% 15,100,537 
18,496,901 32.67% 6,042,337.93 67.33% 12,454,563 

35,521,467 1 7,966,367.32 j 27,555,100 
I 

I 
I 

I 

I I otal I Consumer I Demand I 



SHELBY ENERGY COOPERATIVE Exhibit R 

Page Yh:32 
Witness: Jim Adkins 

CASE NO. 2009-00410 

DEMAND AND CONSUMER RELATED INVESTMENTS 
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Shelby Energy Cooperative 
Case No. 2009-00410 

Statement of Operations, Adjusted 

Exhibit S 
page 1 of 4 

Witness: Jim Adkins 

Actual 
Test Year 

Normalized Normalized Proposed 
Adiustments --.- Test Year Increase 

Proposed 
Test Year 

Operating Revenues: 
Base rates 30,550,303 
Fuel and surcharge 5,988,022 

Other electric revenue 699,735 - 

6,043,858 36,594, I 6 1 2,268,197 
(5,988,022) 0 

- 19,321 719,056 

38,862,358 
0 

71 9.056 

37,238,060 -- 75,157 37,313,217 2,268,197 39.581.414 

Operating Expenses: 
Cost of power: 

Base rates 
Fuel and surcharge 

Distribution - operations 
Distribution - maintenance 
Consumer accounts 
Customer service 
Sales 
Administrative and general 

23,356,769 
5,413,678 
1,265,042 
1,698,668 

702,620 
156,453 

3,355 
929,801 

6,151,964 
(5,413,678) 

71,441 
80,298 
21,097 
10,828 

248 
(98,886) 

29,508,733 
0 

1,336,483 
1,778,966 

723,717 
167,281 

3,603 
830,915 

29,508,733 
0 

1,336,483 
1,778,966 

723,717 
167,281 

3,603 
830,915 

Total operating expenses 33,526,386 - 823,312 - -  34,349,698 0 34,349,698 

Depreciation ,829,713 
Taxes - other 35,224 
Interest on long-term debt 1,652,811 
Interest expense - other 54,824 
Other deductions 3,562 

42,791 1,872,504 
0 35,224 

35,241 1,688,052 
(32,654) 22,170 
(3,562) 0 - 

1,872,504 
35,224 

1,688,052 
22,170 

0 

Total cost of electric servic 37,102,520 - 865,128 37,967,648 0 37.967.648 

Utility operating margins ~- 135,540- (789,971) I_ (654,431) 2,268,197 1.61 3.766 

Nonoperating margins, intere 47,984 
Income from equity investme 50,722 
Nonoperating margins, other (1 16,105) 
Patronage capital credits 441,865 

0 47,984 
0 50,722 
0 (116,105) 

(350,180) 91,685 

47,984 
50,722 

(1 16,105) 
91,685 

Net Margins $560,006 ($1,140,151) ($580,145) $2,268,197 $1,688,052 

TIER 1.34 0.66 2.00 



Shelby Energy Cooperative 
Case No. 2009-00410 

Balance Sheet, Adjusted 
June 30,2009 

Exhibit S 
page 2 of 4 

Witness: Jim Adkins 

Actual Adjustments Adjusted 
Test Year to Test Year Test Year 

ASSETS 

Electric Plant: 
In service 
Under construction 

63,478,258 63,478,258 
498,796 498,796 

63,977,054 63,977,054 
Less accumulated depreciation 11,336,003 38,849 11,374,852 

52,641,051 (38,849) 52,602,202 - 

Investments 9,030,455 - 9,030,455 

Current Assets: 
Cash and temporary investments 2,320,828 
Accounts receivable, net 3,679,731 
Material and supplies 295,332 

2,320,828 
3,679,731 

295,332 
Prepayments and current assets 83,534 .__- 83,534 

6,379,425 6,379,425 

Net change in assets and defer debits 107,695 1,166,895 1,274,590 

Total 68,158,626 1,128,046 69,286,672 

MEMBERS' EQUITIES AND LIABILITIES 

Margins: 
Other equities 
Patronage capital 

Long Term Debt 

Accumulated postretirement benefits 

Current Liabilities: 
Accounts payable 
Consumer deposits 
Accrued expenses 

Consumer advances for construction 

Total 

563,291 563,291 
24,892,866 - 1,128,046 26,020,912 
25,456,157 1,128,046 - 26,584,203 

34,506,968 34,506,968 

1,895,285 1,895,285 

4,456,074 
386,110 

4,456,074 
386,110 

561,017 561,017 
5,403,201 5,403,201 

897,015 897,015 - 
68,158,626 1,128,046 69,286,672 





1 

2 

3 
4 

5 

6 

7 

8 

9 

10 
1 1  

12 Interest on long term debt 1,688,052 

Exhibit S 
page 4 of 4 

Witness: Jim Adkins 

Shelby Energy Cooperative 
Case No. 2009-00410 

Proposed Revenues 
June 30,2009 

13 

14 Normalized margins 
15 

(580.145) 

16 

17 to attain a TIER of 2 . 0 ~  $2,268,197 
Proposed increase in revenues over normalized revenues 

18 
19 

20 
21 
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2 

Exhibit U 
page 1 of 1 

Witness: Debbie Martin 
4 Shelby Energy Cooperative 
5 Case No. 2009-00410 
6 By - Laws Changes 
7 July 31, 2009 
8 

9 

i o  

1 1  

The last rate increase that Shelby had was in 1983. Since that time substantiall) 
every aspect of the By-Laws have been changed. The current copy is attached. 

12 

13 

14 

15 

16 

17 

18 





1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

Shelby Energy Cooperative 
Case No. 2009-00410 
Statement of Operations 

July 31, 2009 

Operating revenue 

2009 

$37.238.060 

Operating expenses: 
Cost of power 
Distribution-operations 
D ist ri b u tion-mainten ance 
Consumer accounts 
Consumer service 
Sales 
Administrative and general 

Depreciation and amortization 
Taxes-other 
Interest on long term debt 
Other interest expense 
Other deductions 

Utility operating margins 
Nonoperating margins, interest 
Income from equity investments 
Nonoperating margins, other 
G & T capital credits 
Other capital credits 

Net margins 

Exhibit V 
page I of 3 

Witness: Jim Adkins 

28,770,447 
1,265,042 
1,698,668 

702,620 
156,453 

3,355 
929,801 - 

33 , 526,386 

1,829,713 
35,224 

1,652,811 
54,824 

3,562 
.____- 

37,102,520 -- 

135,540 
47,984 
50,722 

(1 16,105) 
350,180 
91,685 -- 

$560 , 006 

$36,483,063 

28,437,667 
1,268,551 
1,337,933 

752,675 
127,528 

4,540 
734,926 - 

32,663 , 820 
- 

1,763,751 
36,257 

1,677,980 
28,569 

3.322 
36.173.699 

309 , 364 
123,984 

2,399 
84,288 

0 
89.486 

$609.52 1 
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14 

15 

16 

17 

18 

19 

20 
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23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

47 

48 

49 

Shelby Energy Cooperative Exhibit V 
Case No. 2009-00410 page 2 of 3 

Balance Sheet Witness: Jim Adkins 
July 31, 2009 

2009 
ASSETS 

Electric Plant: 
In service $63,478,258 
Under construction 498,796 

63,977,054 
Less accumulated depreciation 11,336,003 

52,641,051 

Investments 9,030,455 

Current Assets: 
Cash and temporary investments 2,320,828 
Accounts receivable, net 3,679,731 
Material and supplies 295,332 
Prepayments 83,534 

6.379.425 

Deferred debits 107,695 

Total Assets $68,158,626 

MEMBERS' EQUITIES AND LIABILITIES 

Margins and Equities: 
Patronage capital 
Other equities 

Long Term Debt 

Accumulated Opera ti ng Provisions 

Current Liabilities: 
Accounts payable 
Consumer deposits 
Accrued expenses 

Consumer advances 

$24,892,866 
563,29 I 

25,456,157 - 

34.506.968 

1,895,285 

4,456,074 
3863 I O  
561.01 7 

5,403,201 
897.01 5 

Total Members' Equities and Liabilities $68,158,626 

- 2008 

$61,545,819 
195.620 

61,741,439 
9,891 , I  83 

51.850.256 

8,308,569 - 

2,636,109 
3,322,818 

334 , 660 
97,901 

6,391,488 

$66.550.31 3 

$24,747,684 
429,581 

25.1 77.265 

34,585,853 

1,863,047 I_ 

3,086,855 
38 1 , 655 
547.546 

- 4,016,056 
908,091 

$66,550,312 
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4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 
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41 

42 
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44 

45 

46 

Shelby Energy Cooperative Exhibit V 
Case No. 2009-00410 page 3 of 3 
Statement of Cash Flows Witness: Jim Adkins 

July 31, 2009 

2009 

Cash Flows from Operating Activities: 
Net margins $560,006 
Adjustments to reconcile to net cash provided 

Depreciation 
by operating activities: 

Charged to expense 1,829,713 
Charged to clearing accounts 128,983 

Patronage capital credits (441,865) 
Accumulated postretirement benefits 32,238 
Net change in current assets and liabilities: 
Receivables (356,913) 
Material and supplies 39,328 
Prepayments and deferred debits (93 , 328) 
Accounts paya bles I ,369,219 

Accrued expenses 13,471 
Consumer advances (1 1,076) 

3 , 074,23 1 

Consumer deposits 4,455 

Cash Flows from Investing Activities: 
Plant additions (2,894,710) 
Additional investments, net of receipts 280,021 

(2 , 6 1 4,689) 

Cash Flows from Financing Activities: 
Other equities (281,114) 
Short term borrowings - 

Payments on long-term debt ( I  ,078,885) 
Retirement of capital credits - (41 4,824) 

(774 , 82 3) 

Additional long-term borrowings 1,000,000 

Net increase in cash (31 5,281) 

Cash balances - beginning 

Cash balances - ending 

2,636, IO9 

$2,320,828 

2008 

$609,521 

1,763,751 
130,724 
(8 9,4 86) 
44,632 

(28,444) 
114,041 

(2 , 966) 
1,368,104 

6,208 
(1 8,038) 

(6 I 985) 

3,891,062 - 

(3,021,082) 
(140,442) 

(3,161,524'j- 

133,384 
(5 I 835) 

2,000,000 
( I  , 155,227) 

(420,095) 
552.227 

1,281,765 

1.354.344 

$2,636,109 
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Shelby Energy Cooperative 
Case No. 2009-004 10 

July 3 1, 2009 

Payroll Adjustment 

To reflect the increase granted by the Board of Directors, the step increases granted and 
promotions during the year. To give recognition to employees terminated and employees 
hired during the test year. Overtime pay is calculated at 1-1/2 times regular pay rate for 
hours worked in excess of 8 hours per day. 

Temporary employees are used for certain busy times of the month, or when an employee 
has scheduled vacation time off. This is expected to continue into the future. 

There were no union employees until August 1 , 2009. 

Wage and salary increases are as follows: 

Increase 

2009 
2008 
2007 
2006 
2005 

2.00% 
2.60% 
2.50% 
2.50% 
3.50% 

The amount of increase was allocated based on the actual test year. 

Projected wages $2,288,268 

Actual wages for test year 2,185,841 

Adjustment $102,427 

The allocation is on the following page: 
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Shelby Energy Cooperative 
Case No. 2009-004 10 

Allocation of increase in payroll: 

107.20 
108.80 
143.00 
163.00 
184.00 
242.52 
580.00 
583.00 
584.00 
586.00 
587.00 
588.00 
590.00 
593.00 
594.00 
595.00 
597.00 
598.00 
901 "00 
902.00 
903.00 
904.00 
907.00 
908.00 
909.00 
910.00 
912.00 
920.00 
926.00 
930.00 
935.00 

Construction work in progress 
Retirement work in progress 
Receivable from others 
Stores 
Transportation 
Eniployee sick leavehacation 
Operations 
Overhead line 
Underground 
Meter 
Installations 
Miscellaneous distribution 
Maintenance 
Overhead line 
TJnderground 
Transformers 
Street lights 
Miscellaneous maintenance 
Supervision 
Meter reading 
Consumer records 
Consumer records 
Supervision, Customer service 
Consumer accounting 
Consumer information 
Misc customer information 
Customer demonstration 
Administrative 
Employee benefits 
Miscellaneous 
Maintenance general plant 

Total 

Labor 
Distribution 

691,029 
88,226 

1,941 
67,03 8 

162 
109,29 1 
56,141 
53,011 

0 
142,649 
34,219 
36,348 
10,876 

451,611 
24,097 

28 
2,997 

42,479 
30,366 
37,867 
58,232 
1 3,267 
18,483 
42,529 

4,540 
7,033 
1,608 

123,684 
11,448 
23,794 
847 

2.185.841 

Percent Allocation 

3 1.6% 
4.0% 
0.1 Yo 
3.1% 
0.0% 
5.0% 

14.7% 

24.3% 

6.4% 

3.3% 
0.1% 

7.3% 

1oo.oYQ 

32,38 1 
4,134 

91 
3,141 

8 
5,121 

15,106 

24,933 

6,548 

3,40 1 
75 

7,487 

102.426 



0
0

0
0

0
0

 

8
8

8
8

8
8

 
0
0
0
0
0
0
 

N
’ 
N
- 

r<
 N

 N
” 

w
w

0
O

w
w

w
 

0
0

0
0

0
0

 

0
0

0
0

0
0

 
0

0
0

0
0

0
 

a
2

w
w

0
O

w
w

w
 

;
;
0
0
0
0
0
0
 

~
0

0
0

0
0

0
 

0
 ri p1 N

 N
” Ci N

‘ 
_
. 
a
 

E w a 

0
0

0
0

0
0

0
0

0
0

0
0

0
0

0
0

0
0

0
0

0
0

 

o
o
o
m
o
m
o
o
o
o
o
o
o
o
m
o
o
m
o
o
o
“
 

0
0

0
r

-
0

N
0

m
0

0
0

m
0

m
N

0
0

N
0

0
m

c
‘

 

N
W

~
 

t- 
N

d
-
N

 
C

O
N

 
N

 
P

 
w

m
w

m
 

o
~

m
r

-
:

d
m

4
~

4
0

0
;

~
~

l
z

-
i

4
d

m
0

;
6

G
6

~
 

N
 
W

 
w

 
w

 
N

 - e
 

rc1 
N

 m
 

m
 

W
 
0
 e
 
N

 
w

 
P

 - 
N

 m
 r- 

0
0

0
0

0
0

0
0

0
0

0
0

0
0

0
0

0
0

0
0

0
0

 
o
o
o
o
o
o
o
o
o
o
o
o
o
o
o
o
o
o
o
o
o
m
 

0
0

0
0

0
0

w
0

0
0

0
0

0
0

0
4

0
0

0
0

0
4

 
~

w
w

w
w

w
~

m
w

w
w

w
w

w
w

w
~

w
w

w
w

w
w

 
a2 

0
 
0

 
0
 
0

 
0
 

m
 
o

~
o

~
r

-
“

o
~

o
~

o
~

o
~

e
~

o
~

b
 

0
 
0
 
0

 
0

 
0

 
0

 
z

r
-
ic

.i~
^

d
d

 
0
 

N
 
N

 - 
N

 
N

 N
N

-
 
N

 
r

<
d

r
-

i
d

G
r

<
 

a
 

E 
w - x

 
.
j
.
 
i
 

N
 - 

r? - 
N

 W
 

~
w

O
N

e
w

t
‘

-
m

-
m

N
m

w
-

N
0

0
0

0
0

0
0

0
 

0
-

0
0

0
0

0
0

0
0

0
0

0
0

~
~

~
~

~
~

~
0

 
N

 

E
~

~
m

m
m

m
e

m
m

~
~

~
w

w
 



0
0

0
0

 

m
-

t
-

P
 

m
N

N
-

 

m
m

m
m

 
0

0
0

0
 

t-" 
i-. 

t-. 
t-. 

e
-
-
-
 

C
C

.
.
.
.
.
.
.
.
 

m
'

P
 

d
 cz 

;J, 

0
0

2
 

9
9
.
 

2
5

2
 

2
%

 
d
W
 

m
o

w
 

r?
 

d
-

y
!

"
 

O
W

N
 

P
O

P
 

$
2
2
 

a
 E
 

m L
 

W
 

N
 

E E
d

W
O

 
'2

0
2

 
C
n
t
-
 

....-- 

0
 

m
 

2 N 0
 

m
 

N
 

m
 

t- 
c\i 

N
 

2 3
 

d
 

3 N 0
 

-4
 
3
 

m
 

0
 

z 0
 

8 0
 

d
 

N
 

?
 

_
1
 

Ld 
0
 

1
 

v, 

*
 

I; 

m
 

0
0

0
 

W
 

2 2 W
 

0
0

 

O
P

 
d
 

N
 

d
 

2 c
 

m
 

W
 

W
 

"" 0
 

0
 

0
 

m
 

W
 

W
 

"
, 

0
 

m
 

W
 

cl 

v! 

0
 

z 8 0
 

0
 

m
 

W
 

cl 

v! i;
 

.... 42
 

2 

I; 

- rd 
0
 

a 
v, 

*
 

...- 



5 

6 

7 

8 

9 

10 

1 1  

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

31 

38 

39 

Exhibit 1 
pagesof  9 

Witness: Debbie Martin 

Shelby Energy Cooperative 
Case No. 2009-004 10 

Employee Information 
July 3 1 , 2009 

The following is a list of employees added during the test year, and the employees that were 
replaced, or reason for hiring the employees. 

Employee 
Hired Reason 

1308 
802 
1201 Replaced #2307 who quit 

New hire for new position. 
New hire for Information Technology department. 

The following is a list of employees terminated, and the date. 

Employee Month 
Number Terminated 

2307 Sep-08 
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Shelby Energy Cooperative 
Case No. 2009-0041 0 

Compensation of Executive Officers 
July 3 1,2009 

<---- Test Year ----> Employees 
Percent of who 

Salary Increase ____ Date Report 

General Manager & CEO 
VP & Engineering Manager 
Operations Manager 
Human Resources Manager 
Office Service Manager 

General Manager & CEO 
VP, Engineering Manager 
Operations Manager 
Human Resources Manager 
Office Service Manager 

General Manager & CEO 
VP, Engineering Manager 
Operations Manager 
Human Resources Manager 

117,738.00 2.0% 11/1/2009 all 

88,186.00 2.0% 11/1/2009 14 
94,072.00 2.0% 11/1/2009 4 

68,549.00 2.0% 11/1/2009 0 
62,372.00 7.0% 11/1/2009 9 

First Preceding Year 
Percent of 

Salary Increase ____ Date 

115,429.00 7.6% 11/1/2008 
92,257.00 5.2% 11/1/2008 
86,457.00 5.2% 11/1/2008 
67,206.00 9.1% 11/1/2008 
58,291.00 10.4% 11/1/2008 

Second Preceding Year 
Percent of 

Date Salary Increase ____ 

107,250.00 10.0% 11/1/2007 
87,697.00 2.5% 11/1/2007 
82,183.00 2.5% 11/1/2007 
61,600.00 10.0% 11/1/2007 
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Witness: Jim Adkins 
Shelby Energy Cooperative 

Case No. 2009-004 10 
Payroll Taxes 

The employer's portion of FICA and medicare rates remain the same for 201 0 as they were 
for 2009. The FICA rate is 6.2% and medicare is 1.45%. The wage limit increased to 
$106,800 in 2009 and remains $1 06,800 in 201 0 for FICA; all wages are sub.ject to medicare. 

Federal unemployment rates are 0.80% for the first $7,000 of wages and state unemployment 
rate is 1 .O% for the first $8,000 of wages. 

Proposed FICA amounts 
FICA 
Medicare 

140,859 
33.180 

Proposed FIJTA 
Proposed SUTA 

Test year amount 

Test year FUTA 
Test year SUTA 

FICA and Medicare 

Increase 

Adjustment: 

107 Capitalized 
163 - 41 6 
5 80 Operations 
590 Mainteneance 
90 1 Consumer accounts 
908 Customer service 
912 Sales 
920 Administrative and general 

Clearing and others 

174,039 
1,958 
2,784 178,782 .-- 

164,93 1 
2,o 10 
2,795 __.- 169,736 

9,046 

Percent Amount 

3 5.65 yo 3,225 
8.16% 73 8 

14.75% 1,334 

6.39% 578 
3.32% 300 
0.07% 7 
7.3 1% 66 1 

24.3 4% 2,202 

100.00% $9.046 

State urnemployment (SUTA) wage rates are as follows: 

2008 1 .OO% 
2007 0.60% 
2006 0.50% 
2005 0.50% 
2004 0.50% 

49 
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Witness: Jim Adkins 
Shelby Energy Cooperative 

Case No. 2009-004 10 
July 3 1,2009 

Depreciation Expense 

Depreciation is computed on a composite basis. The ending plant balance is multiplied by 

rates that are within RUS approved guidelines. Depreciation rates arid procedures follow 

RUS Bulletin 183-1. Shelby Energy has never had a depreciation study performed. There 

are no changes proposed to the rates. 

Depreciation on transportation equipment is charged to a clearing account. Transportation 

costs are then cleared to various accounts based on time used for each vehicle from the 

daily time sheets ofeniployees driving the vehicles. 

Items fully-depreciated have been removed and identified on the far right column. 
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Witness: Jim Adkins 

Shelby Energy Cooperat.ive 
Case No. 2009-004 1 0 

July 3 I ,  2009 

Normalized depreciation accrual: 
Distribution plant 1,808,664 
General plant 195,575 
Less charged to clearing (1 3 1,73 5 )  

1,872,504 

Test year depreciation accrual: 
Distribution plant 1,766,504 
General plant 20 1,065 

(137,856) Less charged to clearing -- 
1,829,713 

Normalized depreciation adjustment 42,79 1 
-.- 

Transportation clearing 
Normalized accrual 
Test year accrual 

131,735 
137.856 

(6.121) 

The allocation of the increase in depreciation on transportation equipment is based on 
actual test year transportation clearing. 

Account 

Construction and retirement WIP 
Others 
Distribution - operations 
Distribution - maintenance 
Consumer accounts 
Consumer service and information 
Administrative and general 

Total 

YO Amount - 

100% ($6,12 1) 
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Witness: Jim Adkins 

Shelby Energy Cooperative 
Case No. 2009-00410 

Depreciation Guideline Curve 
July 31, 2009 

Distribution 
Plant in 
Service 

59,185,890 
56,753,768 
5 4 , 0'7 2,97 6 
5 1,243,6 15 

48,260,929 

33,244,978 
30,602,070 
27,738,7 15 
25,44 5,5 54 
23,005,394 

Accumulated 
Deprec 

for 

Distribution 

8,921,038 
7,784,798 
7,035,972 
6,339,269 
5,88 1,732 

3,780,144 
3,677,050 
3,376,7 12 
3,291,306 
3,098,434 

Ratio of Current 
Distribution Plant 

Reserve to Distribution 
Ratio Plant 10 Years Prior 

15.07% 1.78 
13.72% 1 .a5 
1 3.0 1 Yo 1.95 

12.3 7% 2.0 1 

12.19% 2.10 

1 1.37% 
12.02% 
12.17% 
12.93% 
13.47% 
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Exhibit 5 
page 1 of 4 

Witness:Jirn Adkins 
Shelby Energy Cooperative 

Case No. 2009-0041 0 
July 3 1,2009 

Adjustment for Interest on Long Term Debt 

The adjustment for interest on long-term debt results in an increase of $35,241. 

This adjustment has been calculated by multiplying the test year end debt amounts 
by the interest rates in effect at the end of the test year for each loan. 

RUS loans 
FFB loans 
CFC loans 

723,819 
71 8,251 
245,980 

Total annualized interest 1,688,050 

Test year interest expense 1,652,8 10 

Adj ustrnent 35,241 
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Type 
of 

Debt issued 
(a) 

RUS Loans 
1 B220 
1 B230 
1 €3240 
1 B300 
IB310 
1B315 
1 B320 
I B32S 
I B326 
I B.330 
I B.33 I 
1 B.332 
I B333 

FFB loans 
HOO 10 
H0020 
H0025 
H0030 
H0035 
MOO40 
H0045 
HOOSO 
H0055 
H0060 
H0065 
HO070 

CFC loans 
9005 
9006 
9007 
9008 
9009 
9010 
901 1 
9012 
9013 
9014 
9015 

Shelby Energy Cooperative Exhibit 5 

Format 8a 
Case No. 2009-004 10 

Schedule of Outstanding Long-Term Debt 
page 2 of 

Date 
of 
- Issue 
(b) 

Apr-75 
Jan-76 

Mar-77 
Dec-92 
Dec-94 
Dec-94 
Apr-98 
Apr-98 
Apr-98 
Nov-05 
Nov-05 
NOV-05 
Nov-05 

Sep-99 
Sep-99 

May-0 1 
May-01 
May-01 
May-0 1 
May-01 
May-01 
May-01 
May-01 
May-0 1 

Sep-99 

Apr-75 
Jan-76 

Mar-77 
.Jun-78 
Feb-8 I 
Juri-83 
Oct-85 
Apr-89 
Aug-91 
Dec-9.3 
Apr-95 

July 3 1,2009 Schedule 2 
cost 

Date Rate Annualized Test Year 
of Outstanding to Cost Interest 

Maturitv Amount Maturity Col (d)x(g‘l Cost 
(c) ( 4  (g) (i) 

Apr- 10 18,263 
Jan-1 1 35,218 
Feb- 12 2,622,3 12 
Dec-27 1,3 12,348 
Dec-29 740,046 
Dec-29 692,008 
Mar-33 1,407,120 
Mar-33 826,173 
Mar-33 621,789 
Oct-40 4,895,836 
Oct-40 983,067 
Oct-40 992,118 
Oct-40 1,000,000 

16,146,298 

Aug-34 2,009,649 
Aug-34 879,733 
Aug-34 972,347 
Apr-36 898,754 
Apr-36 915,650 
Apr-36 905,153 
Apr-36 906,994 
Apr-36 2,262,627 
Apr-36 1,179,800 
Apr-36 1,544,892 
Apr-36 1,849,134 
Apr-36 1,303,431 

- 15,628,164 

Apr-10 
.Jan-1 1 
Feb-12 
Jun-13 
Jan-1 6 

May- 1 8 
Oct-20 
Apr-24 
Aug-26 
Dec-98 

10,095 
18,438 
68,423 

161,810 
176,782 
122,424 
338,312 
404,624 
602,186 
624,338 

5.000% 
5.000% 
5 00 0% 
5.000% 
6” 0 0 0% 
3.500% 
3.000% 
4.250% 
4.500% 
4.750% 
4.300% 
3.060% 
4.5 3 0% 

91 3 
1,761 

131,116 
65,6 17 
44,403 
24,220 
42,2 14 
35,112 
27,98 1 

232,552 
42,272 
30,359 
45.300 

918 
1,770 

13 1,771 
65,945 
40,906 
29,557 
42,425 
33,212 
25,777 

209,113 
39,766 
33,951 
37.326 

723,819 692,438 

4.512% 90,675 93,849 
4.472% 39,342 40,719 
5.298% 51,515 53,318 
4.408% 39,6 I7 4 1,004 
5.316% 48,676 50,380 
4.630% 41,909 43,375 
4.554% 41,305 42,750 
4.787% 108,312 112,103 
4.392% 51,817 53,630 
4.474% 69,118 71,538 
4.207% 77,793 80,516 
4.463% 58,172 60,077 

718,251 743,258 

6.05% 
6.10% 
6.15% 
6.25% 
6.3 0% 
6.40% 
6.55% 
6.55% 
6.60% 
6.65% 

61 1 
1,125 
4,208 

10,113 
11,137 
7,835 

22,159 
26,503 
39,744 
41,518 

519 
95 6 

3,577 
8,596 
9,467 
6,660 

18,836 
22,527 
33,783 
35,291 

Mar-00 1,266,037 6.40% 81,026 76,903 
3,793,469- 245,980 217,114 

Total long term debt and annualized 35,567,931 1,688,050 1,652,810 

Annualized cost rate [Total Col. (j)  / Total Col. (d)] 
Actual test year cost rate [Total Col (k) / Total Reported in Col (d)] 

4.75% 
4.65% 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

I 1  

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 
23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

3 7  

38 

39 

40 

41 

42 

43 

44 

45 

46 

47 

48 

49 

50 

51 

52 

53 

55 

56 

57 

58 

34 

Type 
of 

Debt Issued 
(a) 

RUS loans 
1 B220 
1 B230 
1 B240 
1 B300 
1B310 
1B315 
1B320 
1 B325 
1B326 
I B330 
1B33 1 
1B332 

FFB loans 
H00lO 
H0020 
H002 5 
H0030 
H0035 
H0040 
H0045 
H0050 
H005.5 
H0060 
H0065 
H0070 

CFC loans 
9005 
9006 
9007 
9008 
9009 
9010 
901 1 
9012 
9013 
9014 
90 15 

Shelby Energy Cooperative 
Case No. 2009-0041 0 

Schedule of Outstanding Long-Term Debt 

Exhibit 5 
page 3 of 4 

Format 8a 

Date 
of 

(b) 

Apr-75 
Jan-76 

Mar-77 
Dec-92 
Dec-94 
Dec-94 
Apr-98 
Apr-98 
Apr-98 
NOV-05 
NOV-0.5 
NOV-05 

Sep-99 
Sep-99 
Sep-99 

May-0 I 
May-0 1 
May-0 1 
May-0 1 
May-0 I 
May-0 1 
May-0 1 
May-0 1 
May-0 1 

Apr-75 
Jan-76 

Mar-77 
Jun-78 
Feb-8 1 
Jun-83 
Oct-85 
Apr-89 
Aug-9 1 
Dec-93 
Apr-95 

December 3 1, 2008 Schedule 1 
cost 

Date Rate Annualized 

Maturity Amount Maturity Col (d)x(g) 
of Outstanding to cost 

(c) (dl (g) ci) 

Apr-10 29,842 
Jan-1 1 46,382 
Feb-12 2,743,004 
Dec-27 1,33 1,065 
Dec-29 747,795 
Dec-29 70 1,684 
Mar-33 1,424,O 13 
Mar-33 834,710 
Mar-33 627,898 
Oct-40 4,924,549 
Oct-40 989,3 14 
Oct-40 1,000,000 

15,400,256 _. 

Aug-34 
Aug-34 
Allg-34 
Apr-3 6 
Apr-36 
Apr-36 
Apr-36 
Apr-3 6 
Apr-36 
Apr-36 
Apr-36 

2,032,301 
889,705 
982,163 
907,796 
923,670 
913,958 
915,919 

2,284,118 
1,191,699 
1,560,280 
1,868,3 1 1 

Apr-36 1,3 16,436 
15,786,356 
-- 

Apr- 10 
Jan-1 1 
Feb-12 
Jun- 1 3 
Jan- 1 6 

May- 1 8 
Oct-20 
Apr-24 
Aug-26 
Dw-98 

16,576 
24,22 1 
79,676 

179,358 
181,634 
127,387 
347,202 
41 1,880 
610,809 
63 1,406 

Mar-00 1,277,3 13 
3,893,462 

5 .000% 1,492 
5.000% 2,319 
5.000% 137,150 
5.000% 66,553 
6.000% 44,868 
3.500% 24,559 
3.000% 42,720 
4.250% 35,475 
4.500% 28,255 
4.750% 233,916 
4.300% 42,541 
3.060% 30,600 

690,449 

4.512% 
4.472% 
5.298% 
4.408% 
5.316% 
4.630% 
4.554% 
4.787% 
4.392% 
4.474% 
4.207% 
4.463% 581753 

725,505 

9 1,697 
39,788 
52,035 
40,016 
49,102 
42,3 I6  
41,711 

109,.?4 1 
52,33 9 
69,807 
78,600 

6.05% 1,003 
6.10% 1,477 
6.15% 4,900 
6.25% 11,210 
6.30% 11,821 
6.40% 8,153 
6.55% 22,742 
6.55% 26,978 
6.60% 40,313 
6.65% 41,988 

252.334 
6.40% 8 1,748 

Total long term debt and annualized 35,080,074 

Annualized cost rate [Total Col. fi)  / Total Col. (d)] 

1,668,287 

4.76% 



I 

2 

3 

4 

5 

6 

7 

8 

9 

I O  

1 1  

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

Shelby Energy Cooperative 
Case No. 2009-004 10 

Schedule of Short Term Debt 
July 3 1 , 2009 

Exhibit 5 
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Format 8b 

Adiustment for Short Term Interest 

All short term borrowings have been repaid during the test year. All other interest 
in Account No. 43 1 is for customer deposits. Interest on short term borrowings has 
been removed for rate making purposes. 

Type of 
Debt Date of Date of Amount Interest Annualized 

Instrument Issue Maturity Outstanding 
(a) (b) (c) ( 4  (e) (f) 

Annualized cost rate [Total col. (f) / Total col. (d)] 

Actual interest paid, or accrued on Short Term 
Debt during the Test Year 

0.00% 

3 2, ,6 5 4 
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Shelby Energy Cooperative 
Case No. 2009-004 10 

July 3 1 , 2009 
Financial Accounting Standard No. 106 

Employer's Accounting for Postretirement Benefits 

Shelby Energy has included its study for SFAS No. 106 as of January 1 , 2009. The 
directors for Shelby Energy are not covered by the plan. 

Total 

Proposed annual cost 182,969 

Test year accrual - 169,358 

Proposed adjustment 13,611 

The adjustment is allocated as follows: 

Percent Amount 

107 

163 ~ 416 

580 

590 

90 1 
908 
912 

920 

Capitalized 
Clearing and others 

Operations 

Mainteneance 

Consumer accounts 

Customer service 

Sales 

Administrative and general 

35.65% 

8.16% 

14.75% 

24.34% 
6.39% 

3.32% 

0.07% 

7.31% 

$4,852 

1,111 

2,007 

3,313 

870 
452 

10 
995 

35 

36 

.3 7 

38 

39 

100.00% $13,610 
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Witness: Jim Adkins 

Shelby Energy Cooperative 
Case No. 2009-004 10 

Financial Accounting Standard No. 106 
Employer's Accounting for Postretirement Benefits 

July 3 1 , 2009 

Shelby Energy implemented Statement of Financial Accounting Standard No. 106 
(SFAS 106) as of January 1 , 1994. 

The journal entry to record the expense for the initial year of 1994 is as follows: 

Account Debit Credit 

Effect of new accounting pronouncement 43 5 547,900 

Accumulated provision for pensions 

and benefits 228.30 ,547,900 

The updated study has been included with this response. 
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Shelby Energy Cooperative 
Case No. 2009-004 10 
Retirement and Security 

Shelby Energy provides pension benefits for substantially all employees through 
participation in the National Rural Electric Cooperative Association (NRECA) 
Retirement and Security (R & S) Program. It is the policy of Shelby Energy to 
fund pension costs accrued. R & S contributions are based on base salary at a 
rate determined by NRECA. 

The adjustment is to normalize the R & S contributions using the rate for 20 10 and 
normalized base wages for full-time salary and hourly employees. Quasi retired 
employees are those that havernore than 30 years in the Plan and are no longer 
eligible to participate. The employees can remain with Shelby and participate in all 
other benefits. The contribution rate for 20 10 and 2009 are as follows: 

Contribution 

2010 24.83% 
2009 18.75% 

Normalized base wages 1,833,894 
Quasi retired ernp: #1301, 1304, 1902,2301 285,397 
Eligible wages 1,548,498 
Contribution rate for 20 10 24.8 3 yo 

Proposed contribution cost 
Test year R & S contributions 

Proposed adjustment 

The adjustment is allocated as follows: 

107 

580 
590 
90 1 
908 
912 
920 

163 - 416 
Capitalized 
Clearing and others 
Operations 
Mainteneance 
Consumer accounts 
Customer service 
Sales 
Administrative and general 

455,356 
243,802 

21 1.554 

Percent Amount 

3 5.6 5% 
8.16% 

14.75% 
24.3 4% 

6.39% 
3.32% 
0.07% 
7.31% 

____.--I_ 

75,4 19 
17,269 
3 1,200 
5 1,497 
13,524 
7,025 

1.56 
15,463 

100.00% $21 1.554 



Year 

1991 
1992 
1993 
7 994 
1995 
1996 
1997 

1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 

2009 
2010 

1998 

2008 

NATIONAL RURAL ELECTRIC COOPERATIVE ASSOCIATION 
Retirement and Security Program 

I Name: SHELBY ENERGY COOPERATIVE 

Benefit System Employee Average 100% Death Salary 
Level Cost Contribution Plan COLA Age Benefit Type 

2.00 
2.00 
2.00 
2.00 
2 00 
2.00 
1 70 
1.70 
1.70 
1.70 
1.70 
1.70 
1.70 
1.70 
1.70 
1.70 
1.70 
1.70 
1 70 
1.70 

13.10 
15.70 
16.60 
18.66 

17.38 
10.63 
11.20 
11.38 
11 "57 
12.67 
13.15 
13.52 
14.49 
15.30 
16..06 
16.25 
16.89 

18.66 

18.75 
24.83 

0 00 
0 00 
0 00 

0.00 
0.00 
0.00 
0.00 
0 00 

0.00 
0.00 
0 00 
0.00 
0.00 
0.00 
0 00 
0.00 

0.00 

0.00 

a.00 

0.00 

62 
62 
62 
62 
62 
62 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 

Yes 
Yes 
Yes 
Yes 
Yes 
Yes 
No 
No 
No 
Na 
No 
No 
No 
No 
N O  
No 
No 
NO 
No 
No 

41 
42 
41 
42 
42 
44 
42 
43 
43 
43 
43 
42 
42 
44 
44 
44 
42 
43 
43 
42 

No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 

BS 
BS 
BS 
BS 
BS 
BS 
BS 
BS 
BS 
BS 
BS 
BS 
BS 
BS 
BS 
BS 
BS 
BS 
BS 
BS 

Billing Rate History 

" 1991 1993 1995 1997 1999 2001 2003 '2005 2007 2009 

Year 

Employee Contributions Moratorium (No Contributions) 

Post Moratorium Partial Moratorium 

Note: Rates are for the plan in effect a s  of January 1 for each year. 
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Witness: Jim Adkins 

Shelby Energy Cooperative 
Case No. 2009-004 10 

Account 426 - Other Income Deductions 
July 3 1 , 2009 

18 1. Donations 

19 2. Civic activities 

20 3.  Political activities 

21 4. Other 

22 5. Total 
23 

24 

25 

26 

21 

Item 
M 

Amount 
q2.1 

495 

1,567 

1,500 

3,562 

- 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

la 
19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

Check 
Number 

8/8/2008 
51 512009 
91 512008 
11212009 

31 1312009 
7 /72  009 

41 1 012009 
121 1 212008 
11/4/2008 
1 01712008 
812 91 2008 
1111412008 
511 512009 
51 812009 

211 712009 
811 412009 
I l l  712009 
1111 112008 
1 012412008 
411 012009 

711 712009 
41 1 012009 
811912008 
71712009 

9/23 1200 8 

1 r912009 

44718 
46598 
44955 
45794 
46285 
470 19 
46439 
45655 
45385 
45193 
4492 1 
45494 
46671 
46623 
46090 
47333 
47 123 
4547 1 
453 17 
46448 
45861 
47126 
46454 
44878 
4703 8 
45 102 

Exhibit 8 
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Witness: Jim Adkins 

Shelby Energy Cooperative 
Case No. 2009-004 10 

Donations Account 426.00 
July 3 1,2009 

Payee 

Shelby Energy Petty Cas1 
Wayne Anderson 
Wayne Anderson 
Wayne Anderson 
Wayne Anderson 
Wayne Anderson 
Wayne Anderson 
Wayne Anderson 
Wayne Anderson 
Wayne Anderson 
Shelbyville Rotary 
Shelbyville Rotary 
Shelbyville Rotary 
Debbie Martin 
Debbie Martin 
Debbie Martin 
Debbie Martin 
Debbie Martin 
Bedford Rotary Club 
Bedford Rotary Club 
Bedford Rotary Club 
Bedford Rotary Club 
Leadership Shelby 
Leadership Shelby 
Leadership Shelby 
CFC 

Amount Description 

81.40 x Rotary 
30.20 x Rotary 
95.40 x Rotary 
44.00 x Rotary 
35.20 x Rotary 
44.00 x Rotary 
44.00 x Rotary 
35.20 x Rotary 
60.20 x Rotary 
35.20 x Rotary 
78.00 x Rotary 

140.00 x Rotary 
113.00 x Rotary 
42.50 x Rotary 
42.50 x Rotary 
28.00 x Rotary 
91.57 x Rotary 
52.50 x Rotary 

118.50 x Rotary 
118.50 x Rotary 
118.50 x Rotary 
119.00 x Rotary 
25.00 x Donation 

450.00 x Donation 
20.00 x Donation 

1,500.00 x Integrity fund 

3.562.37 

Remove for rate making 3,562.37 x 
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Shelby Energy Cooperative 
Case No. 2009-00410 
Professioiial Services 

The attorney is paid a monthly retainer for work performed during the month, as well as, 
attending each monthly Board of Directors meeting. Expenses are also paid for attending 
legal seminars for Cooperative business. Attached is the Board policy for Legal Services. 

Other legal services are provided as needed. 

Accounting and Auditing; 

Attached is a copy of the audit agreement for the latest audit as of December 3 1,2008, 
which was performed by Alan Zumstein, CPA. 

During the test year, Shelby Energy outside, non-supervisory employees formed a union. 
As a result, additonal legal fees were incurred. Shelby Energy is proposing to amortize 
these legal costs over the life of the union contract that was negotiated, which is three 
(3) years. 

Frost, Brown & Todd, PLLC $1 10,256.06 
Robert Hood 10,807.63 
Smith & Smith, Attorneys at Law 681.50 

Term of contract 3 
Annual amortization 

i21,745. I 9 

The Kentucky PSC ordered Shelby Energy to undergo a Management Audit. State law 
allows the PSC to hire an independent auditor at company expense. Shelby Energy is 
amortizing the cost of the managmeent audit over a period of three (3) years. 

Cost of management audit $107,G95.00 

$3 5,898.33 Annual amortization 
Number of years 3 

IX - 

The calculation of ad,justments to professional services are as follows: 

Additions 
Amortize fees for union contract 40,581.73 
Amortize management audit 35,898.33 

Normal nonrecurring expenses (1 5,723.96) 
Legal fees for the union contract (1 2 1,745.19) 

Adjustment to Professional Services (60,989.09) 

Remove: 
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Accounting 

Other 

Total 

Shelby Energy Cooperative 
Case No. 2009-0041 0 
Professional Services 

July 3 1 ,  2009 

Format 3 3 
Exhibit 9 

page 2 of 

Rate Annual 

Case Audit Other Total 

148,420 148,420 

4 1,565 4 1,5 65 

7,300 760 8,060 

17,275 17,275 

0 7,300 208,020 215,320 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

47 

48 

49 

50 

51 

52 

53 

54 

55 

56 

Check 
Number 

Legal 

8/15/2008 
911 212008 
1 01 1 01200 8 
1011 Ol2008 
1011 412008 
9/16/2008 
911 612008 
91 1 61200 8 
11/14/2008 
11/14/2008 
11/14/2008 
11/21/2008 
12/5/2008 
1 2/ 1 21200 8 
1211 212008 
1211 212008 
1/16/2009 
1/20/2009 
1/20/2009 
1/2012009 
211 312009 
3/6/2009 
3/6/2009 

31 1 012009 
3 I1 01200 9 
4/10/2009 
4/1012009 
411 412009 
5/12/2009 
5/15/2009 
511 512009 
511 SI2009 
6/12/2009 
6/23/2009 
6/23/2009 
7/10/2009 
7/17/2009 
811 4/2009 

44834 
45021 
45204 
45204 
45225 
45450 
45450 
45450 
45475 
45475 
45475 
45513 
45584 
45647 
45647 
4568 1 
45891 
45910 
45910 
45910 
46035 
46207 
46207 
46244 
46244 
46434 
46434 
46469 
46655 
46664 
46664 
46664 
46835 
4692 1 
46921 
47052 
47 104 
47327 

9/30/2008 45135 
12/30/2008 45743 
3/3/2009 46206 

Exhibit 9 
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Witness: Jim Adkins 
Shelby Energy Cooperative 

Case No. 2009-004 10 
Professional Services 

July 3 1,2009 

Hours & 
Payee Bill Rate Amount 

Mathis, Riggs & Prather 
I 1  

11 

I 1  

I 1  

I 1  

11 

I 1  

I 1  

11 

11 

I 1  

I1 

I1  

I 1  

I f  

I 1  

11 

11 

I 1  

11 

11 

I t  

I 1  

I 1  

11 

11 

I 1  

I t  

11 

I 1  

I 1  

11 

I1 

I1 

I 1  

I 1  

I 1  

If 

I 1  

11 

I 1  

I t  

11 

I t  

I 1  

I1 

I1 

11 

I 1  

I1 

I 1  

I 1  

11 

I 1  

11 

I 1  

11 

I 1  

I 1  

11 

11 

11 

11 

91 

11 

18 

I 1  

I t  

I 1  

I 1  

I1  

I 1  

11 

11 

Visa 144 
KAEC 
Visa - 3989 

6/30/2009 46964 KAEC 

11 

I f  

11 

I t  

I 1  

I 1  

I 1  

I1 

I1 

11 

I1 

I t  

11 

11 

I1  

I 1  

11 

I 1  

I t  

I 1  

I 1  

11 

I1 

I 1  

I 1  

I1 

I 1  

I 1  

11 

I1  

11 

11 

I 1  

I 1  

11 

I 1  

I1 

200.00 
200.00 

$140 383.18 
978.15 
200.00 
259.50 

42.00 
1,266.16 

119.50 
140.00 
699.80 
200.00 
437.72 
192.58 
200.00 
150.00 
200.00 
92.15 

112.50 
132.50 
200.00 

50.00 
240.5 1 
102.50 
200.00 
879.25 
135.00 
200.00 
200.00 

25.00 
12.50 

105 "00 
200.00 
387.50 
145.00 
671.10 
200.00 
3 12.50 

994.64 
90.00 
70.50 

Description 

Retainer 
Retainer 
Employee accident 
Employee complaint BS 
Retainer 
Employee accident 
Henry Co Water Dist loan 
Employee complaint BS 
Employee accident 
Consumer accident 
Employee complaint BS 
Retainer 

Employee complaint BS 
Retainer 

Retainer 
Consumer accident 
Potential bankruptcy 
Employee complaint BS 
Retainer 
File EKPC f low thru 
Consumer accident 
Consumer accident 
Retainer 
EKPC f low thru hearing 
Consumer accident 
Retainer 
Retainer 
Review PSC order EKPC f low thru 
Consumer accident 
Economic development loan 
Retainer 
Economic development loan 
Consumer account past due 
Economic development loan 
Retainer 
Economic development loan 

x KAEC annual mtg exp 

x Christmas gift 

x NRECA legal seminar exp 
x KAEC annual mtg exp 

File folders for mgt audit 
104.93 Ice stonn responses to PSC 
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Shelby Energy Cooperative 
Case No. 2009-004 10 

Professional Services 
July 3 1 , 2009 

Check Hours & 
Date Number Payee Bill Rate Amount 

7/2/2009 47006 Visa - 3989 
7/17/2009 47105 KAEC 

var var All the Way Shop 
var var m C A  
var var EKPC 

144.84 
134.91 
65.33 
18.00 

14,05 1.60 

9/9/2008 45012 Crawford & Baxter, PSC $160 528.00 

9/19/2008 45076 Smith & Smith, Attorneys at $290 68 1.50 

11/7/2008 
11/25/2008 
11/25/2008 
12/9/2008 
1211 212008 
1/23/2009 
1/23/2009 
1 /23/2009 
2/10/2009 
211 712009 
211 712009 
3/20/2009 
5/1/2009 
6/ 12/2009 
6/23/2009 
71 1412009 
8/21/2009 

Other 

45446 
45549 
45549 
45636 
45684 
45936 
45936 
45936 
46032 
46 103 
46103 
46328 
46590 
46860 
46939 
47100 
47385 

Frost, Brown & Todd, PLLC 
11 I 1  I, 11 

I 1  II I 1  

I 1  11 11 II 

I 1  11 11 11 

I 1  

I t  I 1  11 I 1  

11 I 1  I t  11 

I1 11 II I 1  

11 I 1  I 1  11 

I t  I f  !I 11 

11 

I t  II 11 I 1  

I 1  I 1  I 1  

I 1  II 11 11 

I 1  I1 II I t  

I 1  11 11 11 

I1  I 1  I 1  I 1  

I 1  t I  II 11 

3/20/2009 46329 Robert Hood 
6/9/2009 46822 I t  

7/28/2009 47202 
8/11/2009 47.321 I’ 

8/22/20O 8 
9/12/2008 
9/19/2008 
913 0/2008 
1211 212008 
1211 912009 
211 012009 
2/27/2009 
3/3/2009 

44893 
45034 
45075 
45142 
45669 
457 19 
4603 1 
46 157 
46193 

HR Enterprise 
Dudley Bottom PE 
Hilltop Produce 
HR Enterprise 
Alan M. Zumstein, CPA 
HR Enterprise 
Dudley Bottom PE 
HR Enterprise 
Gay Tennill 

43,812.19 
12,947.78 

899.00 
1,95 1.75 
2,501.16 
3,337.69 

192.50 
2,045.00 
2,397.00 
1,512.00 
3,766.00 
6,884.50 
1,50 1.95 

577.50 
7,645.20 
9,657.94 
8,626.90 

$1 10 993.85 
2,54 8.93 
4,7 15.49 
2,549.36 

$160 4,480.00 
$100 200.00 

15.33 
3,440.00 

$100 760.00 
826.00 
400.00 
720.00 
299.90 

Description 

Union negotiation mtg room 
Ice storm responses to PSC 
Board mtg meals 
24 hr travel 

x Health insurance premiums 

Review inspection poIicy 

Mgt rights in union org. drive 

Union negotiations 
Union negotiations 
‘CJnion negotiations 
‘IJnion negotiations 
Union negotiations 
Union negotiations 
Union negotiations 
Union negotiations 
Union negotiations 
Union negotiations 
‘IJnion negotiations 
Union negotiations 
Union negotiations 
Union negotiations 
Union negotiations 
IJnion negotiations 
Union negotiations 

Union negotiations 
Union negotiations 
Union negotiations 
Union negotiations 

Review policies, HR consulting 
Review underground costs 
Meal for consultant at Board mtg 
Wage and Salary study 
Proporty tax, IRS 990 reports 
Policy review, hiring review 
Review work plan 
Revise job descriptions, pay 
Postage; meals for mgt audit 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 
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103 

104 

105 

106 

107 

108 

109 

110 

111 

112 

113 

114 

115 

116 

117 

118 

119 

120 

121 
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123 

124 

125 
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Witness: Jim Adkins 
Shelby Energy Cooperative 

Case No. 2009-004 10 
Professional Services 

July 3 1, 2009 

Check Hours & 
Payee Bill Rate Number 

3/6/2009 46210 Neville Data Solutions 
4/1/2009 46371 Alan M. Zumstein, CPA 
4/21/2009 46492 HR Enterprise 
5/8/2009 46623 Debbie Martin 
7/31/2009 47217 Hilltop Produce 
8/21/2009 47389 Mike Eastridge $75 

Engineering 
9/19/2008 45070 
9/19/2008 45070 
10/17/2008 45269 
11/14/2008 45490 
12/12/2008 45674 
211 712009 46096 
4/21/2009 46489 
511 512009 46674 
7/10/2009 47074 
7/10/2009 47074 
7/21/2009 47151 
8/21/2009 4739.3 

Patterson & Dewar Engineeri $1 19 
I 1  II 11 

11 I 1  II 

I 1  I 1  I 1  

11 II II 

11 !I I 1  

I 1  I1 I 1  

I 1  ,I 11 

I1 11 I 1  

I1  11 11 

I 1  II II  

11 I 1  I t  

Amount 

125.00 
7,300.00 
2,400.00 

28.24 
20.49 

4,32050 

1,525.37 
357.00 

3,663.72 
3,69 1.70 

714.00 
1,309.00 
8,556.16 
5,378.03 
5,990.10 
6,477.40 
2,121.04 
1,78 1.05 
- .  

215,31957 

Description 

Offsite backup of files 
Annual audit 
Planning and review sessions 
Meal for consultant at Board mtg 
Meal for consultant at Board mtg 
Safety manual and evaluations 

Engineering assistance 
IJG filing wl PSC 
Engineering assistance 
Engineering assistance 
Engineering assistance 
Arc flash operating procedures 
Engineering assistance 
Engineering assistance 
Engineering assistance 
System inspection 
Engineering assistance 
Engineering assistance 



C. LEWIS MATHIS, JR. 
T. SHERMAN RIGGS 
DONALD. T. PRATHER 
NATHAN T. RIGGS 

ATHIS, RIGGS 8 PRATHER, P.S.C. 
ATTORNEYS AT LAW 

500 MAIN STREET, Ste. 5 
SHELBWILLE, KENTUCKY 40066-1059 

TELEPHONE: (502) 633-5220 
FAX: (502) 633-0667 

E-MAIL: dwather@.inlou.com 

November 20,2008 

George N. Busey 
Chairman of the Board of Directors 
Shelby Energy Cooperative, Inc. 
620 Old Finchville Road 
Shelbyville, KY 40065 

Re: Shelby Energy Cooperative, Inc. - Client Engagement Letter 

Dear Mr. Busey: 

This letter will confirm the arrangements under which the Board of Directors (“Board”) of 
Shelby Energy Cooperative, Inc. (“Shelby Energy”) has employed me to provide legal services 
to Shelby Energy and the Board relating to all matters on which my services may be requested 
by the Board, officers and employees of Shelby Energy. As a matter of legal ethics I am 
required to confirm the terms of our relationship in writing to you. 

It is my understanding that the terms of my employment as Shelby Energy’s attorney are 
as follows: 

1. I will handle and manage all of the aforementioned legal matters. 

2. I will be paid a monthly retainer fee, which is presently $200.00, plus an amount 
equal to the Cooperative Medical Insurance Premium for family coverage, less the regular 
employee contribution in effect from time-to-time. I will also be paid the regular daily per diem, 
presently $100.00 per day, plus certain out of pocket expenses, for attendance at special 
meetings and conferences such as the KAEC annual meeting and NRECA regional and national 
meetings. In the event the Board Policies on any of these matters are changed, this 
arrangement will automatically become consistent with the altered policy. 

3. In return for these payments, I will render all requested legal services except (I) 
litigation, including preparation for litigation (civil, criminal and administrative); (2) Public Service 
Commission cases; (3) loan work; and (4) upon prior agreement with an authorized Shelby 
Energy representative, extraordinarily complicated or time consuming contract work. With the 
exception of the aforementioned four areas of service, the retainer arrangement will cover all 
legal services requested by authorized Shelby Energy representatives including but not limited 
to review of capital credit applications, monthly regular and special board of director meetings, 
the annual Cooperative meeting, review of minutes, employment issues, contract preparation 

mailto:dwather@.inlou.com


and review, and advice to board members, officers and employees upon request. Additionally, 
neither I nor my law firm will accept any case adverse to Shelby Energy or its affiliates, any 
other electric cooperative within Kentucky, East Kentucky Power Cooperative, United Utilities 
Supply, or the Kentucky Association of Electric Cooperatives. 

4. With respect to litigation matters, PSC cases, loan work, and extraordinary 
contract work, as compensation for such services I will be paid at the preferred hourly rate of 
$125.00 per hour. Time will be billed in multiples of tenths of an hour. A minimum of two tenths 
(.20) of an hour shall be billed for each action performed. I may delegate portions of the 
required services to other personnel, and Shelby Energy agrees to pay for their services at the 
hourly rate charged for each (other attorneys - not to exceed by hourly rate, paralegals - $60.00 
per hour and secretaries - $15.00 per hour). I will maintain records of services and time 
expended which shall be provided to Shelby Energy. 

5. With respect to such special matters, Shelby Energy agrees to pay court costs, 
litigation expenses, witness fees, deposition expenses, travel, telephone and photo static copies 
at the rate of $. 10 per page, and outgoing faxes at the rate of $2.00 for the first page and $1 .OO 
per page thereafter, and other out-of-pocket expenses, as they are incurred. 

6. I agree to diligently and faithfully pursue all matters referred to me to the best of 
my ability. Shelby Energy understands that I have made no assurance that the conclusion of 
any such matters will be successful or favorable, and Shelby Energy Agrees to pay all fees and 
expenses advanced regardless of the outcome of these matters. It is further understood that, 
although I have agreed to undertake to represent you to the best of my ability, I have not 
promised any specific result or outcome. 

7. I will not file suit or commence any other judicial or regulatory proceeding without 
Shelby Energy’s express consent, and neither of us shall enter into any settlement without the 
express consent of the other. 

8. Shelby Energy shall be billed on a periodic (generally monthly) basis. All unpaid 
statements shall bear interest at the rate of 12% per annum from and after 30 days from the 
date of the statement. 

9. Should the fees which accrue be collected through legal.proceedings or be paid 
after the institution of legal proceedings, Shelby Energy agrees to pay all costs of collection 
including a reasonable attorney’s fee. 

IO. I reserve the right to withdraw as counsel for Shelby Energy if upon further 
investigation of any matter I decide in my professional judgment that pursuing such matter is 
inadvisable, or if Shelby Energy refuses to accept my advice, Shelby Energy fails to respond to 
my communications, or fails to keep my office provided with Shelby Energy’s current address. If 
the statements for legal services and expenses are not paid within 30 days from the date of the 
billing, I shall also have the option to withdraw as Shelby Energy’s attorney. Shelby Energy may 
terminate my services at any time, with or without cause. 

11. This agreement shall be automatically renewed on an annual basis unless 
cancelled or altered by mutual consent in writing. It is the entire agreement between us, and 
shall be binding upon our respective successors and assigns. This agreement shall be 
governed by the law of the State of Kentucky. 



Please sign one of the copies of this letter to indicate you have read this letter and agree 
with the contents of this letter, and return that signed copy to me. The extra copy is for your 
records. 

Thank you very much for the opportunity to represent Shelby Energy in these matters. 
An accurate understanding of the basis for compensation is necessary in all professional 
relationships in order to avoid unpleasant potential surprises down the road. 

Yours truly, 

MATHIS, RIGGS 8 PRATHER, P.S.C. 

Signature of Client: 

Shelby Energy Cooperative, Inc. 

of the BoaFd 

DTP/mew 
dtplsedBusey, George W. - client engagement letter 
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July 3 1 , 2009 
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6 

7 

a 
9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

President 
George N. Busey 4390 Vigo Road Bagdad, Ky 40003 

Ashley Chilton 604 I Castle Highway Pleasureville, KY 40057 

Roger Taylor 177 Lake Jericho Rd Smithfield, KY 40068 

Vice President 

Secretary-Treasurer 

Joe Butler 10664 Hwy 421 N. Miltin, Ky 40045 
R. Wayne Stratton 1 15 Bluebird Drive Shelbyville, KY 40065 
Randy Stevens 849 New Hope Road Bedford, Ky 40006 
Reginald Rand * PO Box 273 Bedford, Ky 40006 

* retired and was replaecd by Randy Stevens 

East Kentucky Power Cooperative representative 
R. Wayne Stratton 

KAEC representative 
George N. Busey 

NRECA representative 
Ashley Chilton 
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Shelby Energy Cooperative 
Case No. 2009-0041 0 

Adjustment for Director expenses 
July 3 1 , 2009 

Certain expenses are generally disallowed for rate making purposes that 
are incurred for, and on behalf of, Directors of an electric cooperative. 
Shelby Energy has made this adjustment to recognize those expenses. 

KAEC annual meeting for non-representative: 
Reginald Rand 157.14 

EKPC annual meeting for non-representative: 
Ashley Chilton 152.8 
Randy Stevens 191.30 

Per diems: 
All directors 

General expenses for all employees 
Christmas gifts 
Health insurance 

600.00 

900.00 
42,200.00 

44.201.24 
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SHELBY ENERGY COOPERATIVE, INC. 
Shelbyville, Kentucky 

POLICY NO. 106 

DIRECTOR AND ATTORNEY BENEFITS 

1. OBJECTrVE 

The Board of Directors and Attorney serves an integral role in the Cooperative and 
the communities served by the Cooperative. Their responsibilities are many and all 
action taken by the board must display a true commitment to serve all members in a 
trustworthy and professional manner. To provide for the Board of Directors and 
Attorney benefits that will help retain competent and well-qualified individuals to 
perform these responsibilities and duties inside and outside the Board meeting. The 
following benefits will be provided for the Board and Attorney: 

TT. CONTENT 

A. Monthly StipenWaior Medical 

For Directors and Attorney elected or appointed before July 1 , 1996, they 
may choose Option (l), Option (2), or Option (3) listed below. 
Once the Director or Attorney chooses Option (2) or Option (3),  he/she will 
no longer be eligible for Option (1). 

For Directors and Attorney elected or appointed after July 1, 1996, the 
benefits will be based on Option (3). The benefits listed in Board Policy No. 
91 7 and Board Policy No. 920 will no longer be available and no health or 
medical insurance premiums shall be paid by the Cooperative. 

For Directors and Attorney elected or appointed before July 1 , 1996, 
participation in the benefits as described in Board Policy No. 917 and Board 
Policy No. 920 will continue. 



B. 

Option (2) 

1. 

Board Policy No. 110. 

For Directors elected before July 1, 1996, a monthly stipend of 
$1,000 shall be received in addition to the director fees as covered in 

The benefits listed in Board Policy No. 9 17 and Board Policy No. 
920 will no longer be available and no health or medical insurance 

premiums shall be paid by the Cooperative. 

If a director retires with 20 or more years of active service, a monthly 
stipend of $750 shall be received. Should the director be survived by 
a spouse, the stipend will continue until the death or remarriage of 
the spouse, whichever first occurs. 

2. For the Attorney appointed before July 1 , 1996, a monthly stipend of 
$1,000 shall be received in addition to the monthly legal retainer as 
agreed upon by the Board of Directors. 

The benefits listed in Board Policy No. 917 and Board Policy No. 
920 will no longer be available and no health or medical insurance 
premiums shall be paid by the Cooperative 

If the Attorney retires with 20 or more years of active service, a 
monthly stipend of $750 shall be received. Should the Attorney be 
survived by a spouse, the stipend will continue until the death or 
remarriage of the spouse, whichever first occurs. 

Option (3) 

1. For Directors elected after July 1 , 1996, a monthly stipend of $1,000 
shall be received in addition to the director fees as covered in Board 
Policy No. 1 10. 

2. For the Attorney appointed after July 1, 1996, a monthly stipend of 
$1,000 shall be received in addition to the monthly legal retainer as 
agreed upon by the Board of Directors. 

Manager, Officer, Director Liability Insurance 

The Cooperative carries Manager, Officer, Director Liability Insurance on 

2 



the above individuals. This covers negligent acts, any error, any omission 
or any breach of duty while acting in their capacity as Directors, Officers 
or Manager. 

C. Business Travel 

The Cooperative provides a Business Travel Policy covering the 
Director and/or Attorney while traveling to further the business of the 
Cooperative based on certain limitations within the policy. 

D. 24 Hour Accident 

The Cooperative provides a 24 Hour Accident Policy. This policy covers 
the insured while traveling for the Cooperative or while at home on 
personal business. 

111. RESPONSIBILITY 

The President and Chief Executive Officer is responsible to the Board to see that 
overall compliance with this policy is adhered to. 

Adopted: December 22, 1982 
Revised: April 28,1988 

June 24,1999 
July 3 1,2007 

3 
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Witness: Jim Adkins 
Shelby Energy Cooperative 

Case No. 2009-00410 
Adjustment for miscellaneous expenses 

July 3 I ,  2009 

Certaiii advertising expenses are disallowed for rate making purposes that are not for 
safety, conservation, information or the annual meeting. These have been removed 
from Account 909.00, Informational Expense. 

Scholarships, the Washington Youth Tour, and other donations have been removed 
from Account 908.00, Customer Assistance Expense. 

Employee Christmas and picnics have been removed, Chamber meetting expenses, 
annual meeting giffs, annual meeting nominating committee, and the Legislative 
Conference expenses have been removed from Account 93 0.20, Miscellaneous 
General Expenses. 

The amounts removed for rate making purposes have been identified with an ("XI') 
and are summarized as follows: 

Account 908.00, Customer assistance 10,225 

Account 909.00, Miscellaneous general ______- 

Account 909.00, Informational expenses 3,911 
29,3 09 

Total to remove 43,445 
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Witness: Jim Adkins 
Shelby Energy Cooperative 

Case No. 2009-004 IO 
Customer Assistance Account 908.00 

July 3 1,2009 
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20 
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28 
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31 

32 

33 

8/12/2008 
8/12/2008 
10/3 1/2008 
12/12/2008 
12/30/2008 
1 /20/2009 
2/3/2009 
4/7/2009 
4/10/2009 
6/6/2009 
7/7/2009 
7/7/2009 

7/10/2009 
7/2 1 /2009 
8/4/2 0 0 9 

Check 
Number 

44832 
44833 
45365 
45657 
45754 
4591 1 
45978 
46433 
46446 
46944 
47028 
47028 
47069 
47 147 
4725 3 

Payee Amount Description 

Western Ky Univ 1,000.00 
Lee TJniv 1,000.00 
Shelbyville Rd of Realtor 125 .OO 
NRECA 15.02 
Visa 235.57 
KAEC 929.74 
Nationwide Imprinting C 620.3 1 
Trimble Co Public Librar 200.00 
Trimble Co Extension Of 50.00 
KAEC 2,400.00 
Univ of Ky 1,000.00 
Univ of K.y 1,000.00 
TJniv of Ky 1,000.00 
Univ of Ky 1,000.00 
Visa 10.37 
Employee labor and bene 74,997.99 

x Scholarship 
x Scholarship 

Annual membership fee 
x Youth tour poster 

Photo supplies 
x 4-H contribution 
x Washington Youth Tour 
x Donation 
x Donation 
x Washington Youth Tour 
x Scholarship 
x Scholarship 
x Scholarship 
x Scholarship 
x Youth tour meal 

85,584.00 

Remove for rate making 10,225.44 x 
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11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

47 

48 

49 

50 

51 

8/5/2008 
8/8/2008 
81 812008 

9/20/2008 
9/5/2008 
9/5/2008 
91512 008 

9/12/2008 
91 261200 8 
9/26/2008 
I 01 10f2008 
1 Of 1 712008 
1011 712008 
101 17f2008 
1012 112008 
1013 112008 
1 1/4/2008 
11/7/2008 
11/14/2008 
11/21/2008 
12/5/2008 
12/5/2003 
12/5/2008 
12/9/2008 

12/19/2OO8 
I 1212009 
1/9/2009 
1/9/2009 
1/9/2009 
1/9/2009 
1/20/2009 
1/23/2009 
21 1 Of2009 
21 1312009 
211 312009 
21 1312009 
211 312009 
21 13f2009 
211 312009 
21 1712009 

Check 
Number 

4477 1 
44786 
44788 
44947 
44974 
44977 
44979 
45040 
45 125 
45130 
452 15 
45262 
45263 
45264 
45295 
45371 
45408 
45439 
45485 
45527 
45593 
45613 
45613 
4563 1 
45716 
45796 
4585 1 
45856 
45857 
45858 
45926 
45934 
46025 
4603 6 
46045 
46056 
46057 
46064 
46074 
46092 

Witness: Jim Adkins 
Shelby Energy Cooperative 

Case No. 2009-004 10 
Informational Expense Account 909.00 

July 3 1, 2009 

Payee Amount 

Shelby Co Charities 
Trimble Co HS 
Ohio Valley United Char 
Eastern Elem PTO 

Trimble Co Repair Affaii 
Ky Classified Network 
Shelby Co Sheriff 
Bedford Elem PTA 
Campbellsburg Elem PT( 
Milton Elem School 

Trimble Banner Democr: 
The Sentinel News 
Forever Communications 
Shelby Co Lady rockets 
Plum Lick Publishing 
Visa 363 1 
Forever Communications 
Trimble Banner Democrs 

The Sentinel News 
The Sentinel News 
Shelby Co Optimist 
Forever Communications 
NRECA 
Forever Communications 

Trimble Banner Democrz 
Ky Classified Network 
Relay for Life 
Blue Grass Energy 
Henry Co Local 
Shelby Co Fair 
Trimble Co Prom 
New Castle Spring fling 
Emrninence HS 
Judy Lea Memorial 
Relay for Life 

K-95 WIUD 

K-95 WKID 

K-95 WKID 

K-95 WKID 

100.00 x 
25.00 x 

100.00 x 
50.00 x 
95.00 

100.00 x 
114.82 
100.00 x 
50.00 x 
50.00 x 
50.00 x 
95.00 

322.50 
605 .OO 
220.00 

l,X 19.36 
550.08 
130.00 

100.00 
138.88 
42.40 
50.00 x 

100.00 
62.50 

100.00 
100.00 
239.19 x 
292.59 x 

50.00 x 
295.00 x 

30.00 x 
100.00 x 
100.00 x 
100.00 x 
100.00 x 
50.00 x 

100.00 x 

60.00 x 

57.00 x 

The Sentinel News 403.25 

Description 

Donation 
Donation 
Donation 
Donation 
Safety ad 
Donation 
Job search posting 
Donation 
Donation 
Donation 
Donation 
Safety ad 
Conservation ad 
Safety ad 
Safety ad 
Donation 
History of Ky cooperatives boo1 
Telephone directory listing 
Safety ad 
Promotion ad 
Safety ad 
Safety ad 
Newspaper subscription 
Donation 
Safety ad 
Low Cost Energy brochures 
Safety ad 
Safety ad 
Promotion ad 
Promotion ad 
Donation 
Promotion ad 
Donation 
Donation 
Donation 
Donation 
Donation 
Donation 
Donation 
Stmt of nondiscrimination ad 
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5 

6 

7 

8 

9 

10 

11 

52 

53 

54 

55 

56 

57 

58 

59 

60 

61 

62 

63 

64 

65 

66 

67 

68 

69 

70 

71 

72 

73 

74 

75 

76 

77 

78 

79 

80 

87 

82 

83 

84 

85 

86 

87 

88 

89 

90 

91 

Check 
__. Date Number 

211 712009 
2/24/2009 
2/27/2009 
2/27/2009 
2/27/2009 
3/6/2009 
3/6/2009 
3/6/2009 
3 11 Ol2009 
3/10/2009 
3/10/2009 
3/13/2009 
3/13/2009 
311 712009 
3/17/2009 
411 12009 
4/3/2009 
4/7/2009 
4/7/2009 
411 0/2009 
4/21/2009 
5/1/2009 
511 I2009 
5 1812 0 09 

5/12/2009 
5/12/2009 
5/29/2009 
5 /2 912 00 9 
6/ 1 212 009 
6/19/2009 
6/23/2009 
6/23/2009 
6/26/2009 
7/7/2009 
7/14/2009 
712 1 12009 
712 112009 
7/24/2009 
7/24/2009 
7/28/2009 

46093 
46 129 
46145 
46 162 
46163 
46228 
4624 1 
46243 
46255 
46256 
46257 
46264 
46289 
46296 
46309 
46362 
4640 1 
46424 
46428 
46447 
46483 
46569 
46588 
4663 7 
46654 
46662 
46746 
46756 
46872 
46908 
46928 
46932 
46955 
47036 
47095 
47149 
47 150 
47166 
47186 
47204 

Exhibit 1 I 
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Shelby Energy Cooperative 
Case No. 2009-004 10 

Informational Expense Account 909.00 
July 3 I ,  2009 

Payee 

Ky Classified Network 
Shelbyville Rotary 
Big Bros/Big Sis 
Helen Robak 
Paducah Bank 
Houchen Wildlife 
Shelby Co Farmers Mkt 
Ragan Communications 
The Sentinel News 
Ky Classified Network 
News Democrat 
Bagdad Baptist Church 
Shelby Co Fair 
Shelby Co HS 
Trimble Co HS 
EKPC 
EZ Go Golf Charity 

Trimble Banner Democrs 
The Sentinel News 
Big Bros/Big Sis 
Trimble Co Apple fest 
Shelby Co Fair 
Shelby Co Charities 
Marnel Moorman family 
The Sentinel News 
Milton Park Board 
Henry Co Chamber 
Shelby Co EMS 

Forever Communications 
The Sentinel News 
Shelby Co Theatre 
Bedford Loan & Deposit 
Lowes Business Acct 
Simpsonville Fall Fest 
Trimble Banner Democrl 
Ohio Valley United Char 
Cropper Ruritan Club 

K-95 WKID 

K-95 WKID 

Amount Description 

38.25 
100.00 
50.00 
72.00 

375.00 
50.00 
50.00 

159.00 
774.00 
189.47 
129.00 
50.00 
50.00 
50.00 

100.00 
60.00 
50.00 

125 .OO 
34.98 

404.00 
25.00 

100.00 
50.00 
50.00 
50.00 

405.30 
65.00 
60.00 

350.00 
137.50 
200.00 
365.00 
300.00 
40.00 

246.75 
100.00 
32 1.50 

50.00 
50.00 

Employment ad 
x Donation 
x Donation 

Button up 
x Donation 
x Donation 
x Donation 

HR magazine subscription 
Ice storm restoration 
Employment ad 
Safety ad 

x Donation 
x Donation 
x Donation 
x Donation 

Simple Savings Tips brochure 
x Donation 

Safety ad 
Subscription 
Conservation ad 

x Donation 
x Donation 
x Donation 
x Donation 
x Donation 

x Donation 
x Sponsorship 
x Donation 

EKPC rate increase flow thru 

Safety and conservation ads 
Safety and conservation ads 
Safety ad 

x Donation 
x Donation shirts 
x Annual rntg gifts 
x Donation 

Safety ad 
x Donation 
x Donation 

Trimble Co HS 100.00 x Donation football 



1 

2 

3 

4 

5 

6 

7 

8 

9 

I O  

1 1  

92 

93 

94 

95 

96 

97 

98 

99 

100 

101 
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Witness: Jim Adkins 
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Shelby Energy Cooperative 
Case No. 2009-004 10 

Informational Expense Account 909.00 
July 3 1,2009 

Check 
Date Number Payee Amount Description 

7/31/2009 47208 EKPC 30.62 Carbon Tax handout 
8/4/2009 47246 KAEC 424.00 Ice storm books 

Employee labor and bene 8,159.98 

21.138.92 

Amounts to exclude for rate making purposes 3,910.53 x 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

47 

48 

49 

50 

51 

52 

53 

54 

55 

56 

57 

58 

Check 
Number 

8/5/2008 44761 
8/5/2008 44762 
8/8/2008 44778 
8/19/2008 44867 
8/19/2008 44868 
8/19/2008 44871 
8/19/2008 44875 
8/22/2008 44883 
8/22/2008 44886 
8/22/2008 44894 
8/29/2008 449 12 
8/29/2008 44925 
8/29/2008 44926 
8/29/2008 44927 
8/29/2008 44928 
8/29/2008 44928 
8/29/2008 44928 
8/29/2008 44928 
8/29/2008 44929 
8/29/2008 44929 
8/29/2008 44929 
9/2/2008 44938 
9/2/2008 44938 
9/2/2008 44938 
9/2/2008 44945 
9/2/2008 44946 
9/2/2008 44948 
9/5/2008 44954 
9/5/2008 44955 
9/5/2008 44972 
9/5/2008 44976 
9/5/2008 44978 
9/5/2008 44986 
9/9/2008 44997 
9/9/2008 45006 
9/9/2008 45008 
9/9/2008 45020 

9/12/2008 45032 
9/19/2008 45067 
9/23/2008 45085 
9/26/2008 45105 
9/26/2008 45105 
9/26/2008 45 105 
9/26/2008 451 I6 
9/26/2008 45 129 
9/30/2008 4.5133 
9/30/2008 45134 
9/30/2008 45135 

Exhibit 11 

Witness: Jim Adkins 
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Shelby Energy Cooperative 
Case No. 2009-0041 0 

Miscellaneous General Expenses Account 930.20 
July 3 1,2009 

Tim Wolpert 
Dale Thomas 
Shelby Energy Petty Cash 
KAEC 
Shelby Energy Petty Cash 
Henry Co Chamber 
Gary Warford 
NRECA 
TVPPA 
Shelving Systems Plus 
Farrah Cox 
Visa - 136 
Visa - 136 
Visa - 363 1 
Visa - 3989 
Visa - 3989 
Visa - 3989 
Visa - 3989 
Visa - 4259 
Visa - 4259 
Visa - 4259 
KAEC 
KAEC 
KAEC 
Visa - 378 
Debbie Martin 
Theresa Atha 
UPS 
Wayne Anderson 
Nancy Gossom 
Mike Nethery 
Gay Tennill 
KMMA 
Shelby Energy Petty Cash 
SEDC 
Owen Electric Coop 
Ky PSC 
Gary Warford 
TVPPA 
Jason Ginn 
KAEC 
KAEC 
KAEC 
Visa- 136 
Rockhurst TJniv 
Visa - 136 
NRECA 
Visa 144 

Amount 

250.00 
250.00 

10.10 
7.56.00 
53.76 
42.00 

596.60 
1,005.00 

190.00 
165.60 
87.75 
2432 
47.53 

691.41 
595.00 

1,046.66 
502.50 
298.97 

1,623.97 
329.41 
277.68 
225.99 
140.52 

6,062.53 
73.70 

290.16 
31.01 
24.60 

288.99 
106.47 
239.27 

84.83 
300.00 
26.73 

800.00 
386.34 

15,000.00 
652.52 
141 .OO 
759.96 

5,778.36 
102.50 

6,073.97 
38.80 

490.78 
22.04 

169.60 

DescriDtion 

Distribution control seminar fee 
Distribution control seminar fee 
Cash short 
CSR training (7) employees 
Meal employee HR mtg 

Lineman training school expenses 
Acctg conf mtg fee 
Alternating Current Fund - books 
Glass covering for desk 
Mileage for personal vehicle 
UPS charge 
CAD map training meal 
Exp to SEDC conference 
Lineman operations lab fee 
Lineman training school motel 
NRECA mtg exp - CEO 
Meals for empl mtg, postage 
Distribution control seminar exp 
Lineman training school expenses 
NESC Safety Training Seminar exF 
Superintendent conf fee 
Warehouse skills workshop exp 
Ky Living magazine 
Mtg w/ contractors re: safety 
Mileage for personal vehicle 
Mileage for personal vehicle 
Postage 
Mileage for personal vehicle 
Mileage for personal vehicle 
Mileage for personal vehicle 
Mileage for personal vehicle 
Registration Ky Material Mgr Asso 
Lineman training school meal 
SEDC training conference fee 

x Meals 

x Ky Speedway Suite 
x Civil penalty 

Lineman training school expenses 
Lineman training school expenses 
NRECA loss control seminar exp 
Annual mtg setups 
New employee orientation (5) emp 
Ky Living magazine 
Postage 
OSHA training conference exp 
Meal w/ industrial customer 
Legal Reporting Svc subscription 

108.27 Meal for employee mtg 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

59 

60 

61 

62 

63 

64 

65 

66 

67 

68 

69 

70 

71 

72 

73 

74 

75 

76 

77 

78 

79 

80 

81 

82 

83 

84 

85 

86 

a7 

88 

89 

90 

91 

92 

93 

94 

95 

96 

97 

98 

99 

100 

101 

102 

103 

104 

pa& 

9/30/2008 
9/3 0/2008 
9/30/2008 
9/.30/2008 
10/3/2008 
10/3/2008 
10/3/2008 
10/3/2008 
10/3/2008 
10/7/2008 

10/10/2008 
10/14/2008 
10/14/2008 
10/17/2008 
10/17/2008 
10/17/2008 
10/17/2008 
10/24/2008 
10/24/2008 
I0/3 1/2008 
1013 1/2008 
1 0/3 1 /2008 
10/31/2008 
11/1/2008 
11/4/2008 
11/4/2008 
11/4/2008 
1 1 /4/2008 
11/4/2008 
11/4/2008 
11/4/2008 
11/4/2008 
11/7/2008 
11/11/2008 
1 1 4  1/2008 
11/14/2008 
11/14/2008 
11/21/2008 
11/25/2008 
1 2/1/200 8 
12/2/2008 
12/2/2008 
12/2/2008 
12/2/2008 
12/2/2008 
12/2/2008 
12/2/2008 
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Shelby Energy Cooperative 
Case No. 2009-004 10 

Miscellaneous General Expenses Account 930.20 
July 3 1,2009 

Check 
Number 

45137 
45140 
45143 
45143 
45162 
45 177 
45178 
45180 
45 188 
45193 
4521 1 
45226 
45230 
45244 
45254 
45267 
45270 
45308 
4.5316 
4.5363 
45364 
45365 
45370 
45379 
45382 
45382 
45384 
45385 
45397 
45400 
45404 
45405 
45439 
4546 1 
45471 
45481 
4549 I 
455 17 
45550 
45553 
45562 
45563 
45564 
45566 
4.5567 
45568 
4557s 

Visa - 378 
Visa - 363 1 
Visa - 4259 
Visa - 4259 
Hall's Safety Equip 
Debbie Martin 
Gay Tennill 
Farrah Cox 
BPWRiver City 
Wayne Anderson 
NRECA 
KAEC 
TVPPA 
KAEC 
Red Bud Supply 
Theresa Atha 
Bedford Elementary PTA 
Shelby Energy Petty Cash 
Our Best Restaurant 
Visa 144 
Visa - 378 
Visa - 136 
Visa - 4259 
Farrah Cox 
KAEC 
KAEC 
Hall's Safety Equip 
Wayne Anderson 
Gay Tennill 
Theresa Atha 
Denise Hume 
Visa - 3989 
Visa - 363 1 
KAEC 
Debbie Martin 
Ace Hardware 
Tractor Supply Co 
Shelby Energy Petty Cash 
Fred Pryor Seminars 
Jason Ginn 
Debbie Martin 
Farrah Cox 
Gay Tennill 
KAEC 
NRECA 
Nationwide Imprinting Cor] 
Theresa Atha 

Amount 

92.37 
47.42 

547.66 
119.34 
270.94 
246.86 

79.56 
120.51 
80.00 

477.36 
1,495.00 

233.07 
1,200.00 

160.55 
516.36 
197.60 
50.00 

164.98 
496.85 
690.18 
965.08 
128.13 

1,824.54 
227.56 

55.26 
6,080.41 

386.53 
319.16 
103.35 

7.61 
136.89 

1,440.50 
282.20 

74.00 
214.70 

27.55 
37.08 

245.46 
149.00 
62.0 1 

213.06 
152.68 
149.06 

6,079.4 1 
535.00 
66.1 1 
15.79 

Description 

Employee safety mtg meal 
Snacks for safety mtg 
Safety training seminar exp 
Meals for empl mtg 
Safety glasses 
Mileage for personal vehicle 
Mileage for personal vehicle 
Mileage for personal vehicle 
Leadership Seminar fee 
Mileage for personal vehicle 
Loss Control Int Program fee 
Hotline Skills Workshop exp 
Utility Compliance Fact Act fee 
Hazmat Refresher Train seminar 
Safety gloves 
Mileage for personal vehicle 

x Donation 
x Employee picnic 
x Employee picnic 

x Employee picnic 
NRECA Rgion mtg exp - CEO 

Membership Board of Realtors 
Cert. Loss Control Program exp 
Mileage for personal vehicle 
Energy Alert handouts 
Ky Living magazine 
Safety boots 
Mileage for personal vehicle 
Mileage for personal vehicle 
Mileage for personal vehicle 
Mileage for personal vehicle 
SEDC training conference exp 
"Red Flag" mtg exp 
KAECPSC Regulation mtg meal 
Mileage for personal vehicle 
Office keys 

x Employee picnic 
x Christmas, employee picnic 

OSHA training conference fee 
Mileage for personal vehicle 
Mileage for personal vehicle 
Mileage for personal vehicle 
Mileage for personal vehicle 
Ky Living magazine 
Annual mtg registration - CEO 

Mileage for personal vehicle 
x Christmas party 

105 12/5/2008 45591 Infotex, Inc. 175.00 Support for software 



1 

2 

3 

4 

5 

6 

7 

8 

9 pa& 
10 

io6 12/5/2008 
io7 12/5/2008 
ias 12/5/2008 
109 12/5/2008 
1 io 12/5/2008 
1 i 1 12/5/2008 
112 12/5/2008 
i 13 12/5/2008 
i 14 12/5/2008 

12/5/2008 
115 12/9/2008 
116 12/9/2008 
117 12/9/2008 
118 12/12/2008 
119 12/19/2008 
120 12/22/2008 
121 12/23/2008 
122 12/30/2008 
123 12/30/2008 
124 12/30/2008 
125 12/30/2008 
126 12/30/2008 
127 1/1/2009 
128 1/2/2009 
129 1/2/2009 
130 1/2/2009 
131 1/2/2009 
132 1/2/2009 
133 1/2/2009 
134 1/6/2009 
135 1/6/2009 
136 1/6/2009 
137 1/7/2009 
138 1/9/2009 
139 1/16/2009 
140 1/27/2009 
141 1/27/2009 
142 1/27/2009 
143 1/27/2009 
144 6/26/2009 
145 1/30/2009 
146 2/3/2009 
147 2/.3/2009 
148 2/3/2009 
149 2/3/2009 
150 2/3/2009 
151 2/3/2009 
152 2/9/2009 

Check 
Number 

45600 
45603 
45604 
45605 
45616 
456 17 
456 18 
456 19 
45620 
45620 
45626 
45632 
45632 
45655 
45710 
45720 
457.32 
45743 
45743 
45756 
45758 
4.5763 
45788 
4579 I 
45792 
45794 
45799 
45800 
45802 
45825 
45828 
45838 
45841 
45855 
4590 1 
45939 
45939 
45954 
45957 
45959 
45965 
45975 
45979 
45987 
45988 
45988 
45990 
46001 
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Shelby Energy Cooperative 
Case No. 2009-004 10 

Miscellaneous Genera1 Expenses Account 930.20 
July 3 1,2009 

Owen Electric Coop 
Pro Lift 
Shelby County Farm Bureai 
Shelby Energy Petty Cash 
Visa 144 
Visa - 378 
Visa - 363 1 
Visa - 3989 
Visa - 4259 
Visa - 4259 
Visa - 136 
Executrain of KY 
Executrain of KY 
Wayne Anderson 
Shelby Energy Petty Cash 
Farrah Cox 
Shelby Co Chamber 
KAEC 
KAEC 
Visa 144 
Visa - 378 
Visa - 363 1 
Visa - 3989 
WT’s Electric City 
Shelby Energy Petty Cash 
Wayne Anderson 
Farrah Cox 
Denise Hume 
Visa - 4259 
Gay Tennill 
Theresa Atha 
Claudia Sanders Dinner Ho 
Visa - 136 
Debbie Martin 
Hilltop Produce 
KAEC 
KAEC 
Executrain of KY 
Hilltop Produce 
Ernminence Rotary 
Visa - 378 
KAEC 
Visa 144 
Hilltop Produce 
Visa - 3989 
Visa - 3989 
Visa - 4259 

Amount Description 

2,334.00 x Ky Speedway Suite 
65.00 Fork lift operation training 
49.75 Annual dues 
34.71 Meals for employee rntg 
49.03 x Christmas party 
65.77 Meal w/ industrial customer 
37.88 x Christmas party 

476.73 Office equipment 

97.45 x Chrismasparty 
93.65 IT office parts 

1,158.25 Loss Control Seminar exp 

195.00 Computer training seminar 
195.00 Computer training seminar 
256.82 Mileage for personal vehicle 

100.00 Mileage for personal vehicle 
550.00 x Membership 
364.00 

221.82 

104.62 x Relay for Life 
1,017.24 x Christmas gifts 

112.34 Office expenses 
10.85 x Christmas party 

372.04 Mileage for personal vehicle 
147.42 Mileage for personal vehicle 
36.86 Mileage for personal vehicle 

323.14 Safety Coordinator rntg exp 
101.21 Mileage for personal vehicle 
20.48 Mileage for personal vehicle 

50.42 x Christmas party 

KAEC annual rntg exp - CEO 

KAEC annual mtg exp - CEO 
6,05956 Ky Living magazine 

98.36 Safety rntg meal 

2,162.63 x Christmas dinner 
197.30 
260.33 Mileage for personal vehicle 
175.25 Emplolyee mtg meal 
700.00 Rate Seminar fee 
190.37 x Ky Chamber dues 
195.00 Computer training seminar 
137.80 Employee training meal 

1,000.00 Annual mtg meals 
191.37 x Christmas gifts 
212.96 Safety Coordinator workshop 

57.78 Meal w/ RUS representatives 
164.30 Employee mtg meal 
303.22 NRECA annual mtg exp 1. CEO 

215.92 American Power Producer rntg 

Institute of Electric Engineer dues 

17.74 x Sympathy cards 

TVPPA 500.00 Membership dues 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

153 

154 

155 

156 

157 

158 

159 

160 

161 

162 

163 

164 

165 

166 

167 

168 

1 69 

170 

171 

172 

173 

174 

175 

176 

117 

178 

179 

180 

181 

182 

183 

184 

185 

186 

187 

188 

189 

190 

191 

192 

193 

194 

195 

196 

197 

198 

199 

200 

Date 

21 1 Of2009 
2/10/2009 
211 012009 
21 1012009 
211 312009 
211 712009 
211712009 
2/20/2009 
2/27/2009 
212712009 
212712009 
2/27/2009 
2/27/2009 
2/27/2009 
3/1/2009 
3/3/2009 
3/3/2009 
3/3/2009 
3 I3 I20 0 9 
3/3/2009 
3/6/2009 
3/10/2009 
3/13/2009 
,311 312009 
3113l2009 
311312009 
311 712009 
3/27/2009 
3/27/2009 
4/1/2009 
4/1/2009 
4/1/2009 
411 I2009 
411 I2009 
41 1 I2009 
4/3/2009 
4/.3/2009 
4/7/2009 
4/7/2009 
4/7/2009 
4/7/2009 
4/7/2009 
4/7/2009 
41 1 Ol2009 
4/10/2009 
41 14/200!9 
4/14/2009 
412412009 

Shelby Energy Cooperative 
Case No. 2009-00410 

Miscellaneous Genera1 Expenses Account 930.20 
July 3 1, 2009 

Check 
Number Pavee Amount 

Witness: Jim Adkins 

Description 

46011 
46024 
46026 
46028 
46060 
46076 
46090 
46122 
46130 
46141 
46153 
46155 
46155 
46 1 .58 
46171 
46193 
46 194 
46201 
46205 
46206 
46225 
46246 
46269 
4627 1 
46284 
46285 
463 13 
46346 
46348 
46365 
46372 
46377 
46379 
46384 
46385 
46389 
46396 
46406 
4641 1 
46412 
4641 3 
46425 
46426 
46439 
4645 1 
46458 
46464 

Visa - 136 
Becky Jennings 
Theresa Atha 
Farrah Cox 
Gay Tennill 
KAEC 
Debbie Martin 
Hilltop Produce 
American Red Cross 
Visa 144 
Visa - 3631 
Hilltop Produce 
Hilltop Produce 
Visa - 42.59 
Fanah Cox 
Gay Tennill 
KAEC 
Wayne Anderson 
Theresa Atha 
Visa - 3989 
Ky Council of Cooperatives 
KAEC 
Debbie Martin 
Graduate School, USDA 
Preston-Osborne Marketing 
Wayne Anderson 
Service Concepts 
V.G. Curry 
Service Concepts 
Visa - 136 
Visa - 378 
Theresa Atha 
Farrah Cox 
Visa I 3989 
Visa - 4259 
KAEC 
Pam Goetzinger 
KAEC 
Nationwide Imprinting Cor1 
Visa 
NRECA 
Gay Tennil1 
Executrain of KY 
Wayne Anderson 
Denise Hume 
AT&T Directory Sales 
Debbie Martin 

21 “40 
57.20 
41.25 

103.95 
55.00 

6,059.56 
113.85 
137.80 

1,767.00 
285.66 
122.67 
169.60 
59.49 

215.38 
149.69 
74.25 

200.00 
213.65 

53.35 
235.00 
200.00 

6,066.51 
73.15 
50.00 

1,037.50 
377.30 
429.30 
100.00 
110.93 
25 .OO 
22.04 
30.80 

310.20 
1,128.93 

166.23 
6,055.10 

36.30 
322.00 

1,030.60 
24.00 

1,495.00 
149.60 
195.00 
324.62 

9.35 
154.80 
96.25 

465 14 Holiday Inn Univ Plaza 208.70 , . I  U .  

Meal wl industrial customer 
Mileage for personal vehicle 
Mileage for personal vehicle 
Mileage for personal vehicle 
Mileage for personal vehicle 
Ky Living magazine 
Mileage for personal vehicle 
CPR training meals 
CPR training instructions 
UPS charges, KAEC rntg meal CE( 
Meal for CSR high bill training 
Meal w/ mgt audit, PSC, consultant 
Meal for employee mtg 
Meal for employee mtg 
Mileage for personal vehicle 
Mileage for personal vehicle 
Mgr Assoc dues 
Mileage for personal vehicle 
Mileage for personal vehicle 
NRECA annual rntg exp - CEO 
Membership dues 
Ky Living magazine 
Mileage for personal vehicle 
RUS training registration 
Customer satisfaction survey 
Mileage for personal vehicle 
Foam seal light switch covers 

x Annual rntg credential committee 
Foam seal light switch covers 
Annual mtg photo 
Meal wl IT consultant 
Mileage for personal vehicle 
Mileage for personal vehicle 
CSR training seminar exp 
Loss Control Seminar exp 
Ky Living magazine 
Mileage for personal vehicle 
OSHA training conference exp 

Annual fee 
Loss Control Seminar fee 
Mileage for personal vehicle 
Computer training seminar 
Mileage for personal vehicle 
Mileage for personal vehicle 
Yellow page ad 
Mileage for personal vehicle 
Emulovee traininrr exuenses 

x Annual mtg gifts 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

2fl1 

202 

203 

204 

205 

206 

207 

208 

209 

210 

211 

212 

213 

214 

215 

216 

217 

218 

219 

220 

221 

222 

223 

224 

225 

226 

227 

228 

229 

230 

23 1 

232 

233 

234 

235 

236 

237 

238 

239 

24fl 

24 1 

242 

243 

244 

245 

246 

247 

248 

Check 
Number 

4/24/2009 465 18 
4/24/2009 46521 
4/24/2009 4653 1 
4/28/2009 46538 
4/28/2009 46541 
4/28/2009 46560 
5/1/2009 46578 
5/1/2009 46585 
5/1/2009 46589 
5/5/2009 46592 
5/5/2009 46598 
5/5/2009 466 1 1 
5/8/2009 46623 
5/8/2009 46634 
5/8/2009 46639 
511 512009 46672 
511 512009 46673 
5/26/2009 46728 
5/29/2009 4673 1 
5/29/2009 46739 
5/29/2009 46742 
5/29/2009 46745 
5/29/2009 46749 
5/29/2009 46752 
5/29/2009 46754 
5/29/2009 46754 
5/29/2009 46754 
5/29/2009 46754 
6/1/2009 46767 
6/2/2009 46773 
6/2/2009 46778 
6/2/2009 46779 
6/5/2009 46792 
6/5/2009 46800 
6/5/2009 46802 
6/9/2009 46806 
6/9/2009 46809 
6/9/2009 468 16 
6/9/2009 46832 
6/12/2009 46841 
6/12/2009 46842 
6/12/2009 46845 
6/12/2009 46846 
6/12/2009 46846 
6/12/2009 46846 
6/12/2009 46862 
6/16/2009 46895 
6/16/2009 46896 

Exhibit 11 

Witness: Jim Adkins 
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Shelby Energy Cooperative 
Case No. 2009-004 I O  

Miscellaneous General Expenses Account 930.20 
July 3 1,2009 

Payee 

KAEC 
Nationwide Imprinting Coq 
Visa - 3631 
Visa - 136 
Visa 144 
Visa - 3989 
Visa - 378 
Farrah Cox 
Visa - 4259 
KAEC 
Wayne Anderson 
Gay Tennil1 
Debbie Martin 
Nationwide Imprinting Cor1 
Theresa Atha 
KAEC 
Executrain of KY 
Hilltop Produce 
KAEC 
Visa - 136 
Visa 144 
Visa - 378 
Visa - 363 1 
Benton Bohannori 
Visa - 3989 
Visa - 3989 
Visa - 3989 
Visa - 3989 
Farrah Cox 
Nationwide Imprinting Cor1 
Debbie Martin 
Gay Tennill 
Wayne Anderson 
Denise Hume 
Visa - 4259 
KAEC 
Shelby Energy Petty Cash 
Henry Co Chamber 
Visa - 4679 
Nationwide Imprinting Cor] 
NRECA 
Shelby Energy Petty Cash 
Executrain of KY 
Executrain of KY 
Executrain of KY 
Graduate School, IJSDA 
Preston-Osborne Marketing 
Theresa Atha 

Amount Description 

75.00 
8 1.22 
42.55 
1 1.90 

152.50 
2,184.17 

564.42 
298.10 

1,505.35 
6,052.12 

359.70 
239.39 
295.3.5 
709.44 

58.45 
100.00 
195.00 
41.34 

6,052.62 
110.39 

1,383.54 
160.38 
613.10 
104.98 

2,007.00 
1,435.00 

925.20 
125.50 
175.45 
100.00 
245.85 
212.30 
289.85 
657.07 
581.53 
135.00 
43.70 
40.00 

1,413.35 
53.00 

1,225.00 
29.00 

195.00 
195.00 
195.00 
100.00 

1,037.50 
111.10 

Accounting Seminar fee 

Employee mtg meal 
Utility Mgrs mtg meal 

x Nominating committee meal 
CSR training seminar exp 
Engineering & Operations mtg exp 
Mileage for personal vehicle 
Loss Control Seminar fee 
Ky Living magazine 
Mileage for personal vehicle 
Mileage for personal vehicle 
Mileage for personal vehicle 
Annual mtg ballots 
Mileage for personal vehicle 
Engineering & Operations mtg fee 
Computer training seminar 
Employee training meal 
Ky Living magazine 
TVPPA HR conference exp 

x Legisltative Conf exp 
Eng & Op mtg exp 
TVPPA HR conference exp 
Underground Workshop exp 
Computer training courses 
Load Control seminar 
SEDC Users mtg exp 
Board meal, office supplies 
Mileage for personal vehicle 

Mileage for personal vehicle 
Mileage for personal vehicle 
Mileage for personal vehicle 
KAEC Acctg Conf expenses 
Ky RUS mtg exp 
HR seminar fee 
Computer training exp 

x Annual mtg dinner 
CRC training seminar exp 
Annual mtg signs 
Acctg & Finance mtg fee 
Notary renewal 
Computer training courses 
Computer training courses 
Computer training courses 
RUS training registration (2) 
Customer satisfaction survey 
Mileage for personal vehicle 

x Annual mtg gifts 

x Annual rntg gifts 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

249 

250 

251 

252 

253 

254 

255 

256 

257 

258 

259 

260 

261 

262 

263 

264 

265 

266 

267 

268 

269 

270 

271 

272 

273 

274 

275 

276 

277 

278 

279 

280 

28 1 

282 

283 

284 

285 

286 

287 

288 

289 

290 

291 

292 

293 

294 

295 

rn 
611612009 
611 912009 
612312009 
612312009 
6/26/2009 
612612009 
612612009 
612612069 
612612009 
6/26/2009 
612612009 
6/26/2009 
612612009 
612612009 
6/26/2009 
613012009 
613012009 
613012009 
613012009 
7/1/2009 
71212009 
7/2/2009 
7/2/2009 
71212009 
7/2/20 09 
71212009 
71212009 
71212009 
71212009 
7/7/2009 
7/7/2009 
71712009 

711012009 
711 012009 
7/14/2009 
711412009 
711 712009 
711712009 
71 1 7/20 0 9 
711712009 
712 112009 
712 I 12009 
712112009 
712112009 
712 112009 
712112009 
7/24/2009 

Exh’bit 11 
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Witness: Jim Adkins 
Shelby Energy Cooperative 

Case No. 2009-00410 
Miscellaneous General Expenses Account 930.20 

July 3 1,2009 
Check 

Number 

4690 1 
46905 
46927 
46933 
46947 
46948 
46950 
4695 1 
46956 
46957 
46958 
46960 
4696 1 
46962 
46963 
46964 
46967 
46972 
46977 
46986 
46990 
46994 
46996 
46997 
46998 
47002 
47005 
47006 
47008 
470 19 
47027 
47035 
47057 
47075 
4708 1 
47081 
47121 
47 123 
47124 
47128 
47140 
47140 
47 140 
47 143 
47143 
47 145 
47159 

Graduate School, USDA 
American Red Cross 
Shelby Energy Petty Cash 
Patrick Cox 
Charles Corolla 
Henry Sibley 
the Garry Polston Family 
Henry Co EMS 
Larry Bohannon 
Robbie Ethington 
Jerry Slocum 
Steve Watts 
Barney Barnett 
V.G. Curry 
Aaron Snelling 
KAEC 
Shelby Energy Petty Cash 
Owen Electric Coop 
Hilltop Produce 
Gay Tennill 
KAEC 
Walmart 
Visa - 136 
Visa - 136 
Visa 144 
Visa - 378 
Theresa Atha 
Visa - 3989 
Visa - 4259 
Wayne Anderson 
Jason Ginn 
Candace Warford 
Shelby Energy Petty Cash 
Farrah Cox 
KAEC 
KAEC 
Forever Communications 
Debbie Martin 

Denise Hume 
KAEC 
KAEC 
KAEC 
NRECA 
NRECA 
Oates Flag Co 
Henry Co Bd of Ed 

K-95 WID 

296 712412009 47161 NRECA 

Amount Description 

50.00 
164.00 

1,000.00 
75.00 

100.00 
100.00 

1,000.00 
100.00 
100.00 
100\00 
100.00 
50.00 

100.00 
100.00 
50.00 
54.00 
35.07 

632.90 
73.14 

180.95 
308.00 

61.82 
90.09 

365.96 
63.03 

538.15 
185.04 
116.18 

1,580.85 
295.90 
853.05 
72.60 
21.54 
88.00 

3,056.00 
5,168.62 

300.00 
107.80 
137.50 

1,235.52 
400.00 
330.00 
450.75 

1,125.00 
77.5.00 
284.08 
154.92 

1,495 “00 

RUS training registration 
First aid kits 

AnnuaI rntg entertainment 
x Annual mtg prizes 

x Annual mtg nominating committee 
x Annual rntg nominating committee 

Annual mtg entertainment 
Annual mtg safety 

x Annual mtg nominating committee 
x Annual mtg nominating committee 
x Annual rntg nominating committee 
x Annual mtg nominating committee 
x Annual rntg nominating committee 
x Annual mtg nominating committee 
x Annual mtg nominating committee 
x Legisltative Conf exp 

Meal at KAEC training 
Safety mtg exp 
Employee mtg meal 
Mileage for personal vehicle 
Superintendent conf fee 
Board rntg snacks 
Annual mtg supplies 
Annual mtg setup 
Meals during system inspection 
Eng & Op mtg exp 
Mileage for personal vehicle 

x Nominating committee meal 
Cert. Loss Control Program exp 
Mileage for personal vehicle 
Cert. Loss Control Program mileagc 
Mileage for personal vehicle 
Safety mtg snacks 
Mileage for personal vehicle 
Annual mtg reports 
Ky Living magazine 
Annual rntg ad 
Mileage for personal vehicle 
Annual mtg ad 
NRECA Acctg Conf expenses 
Material Mgr conf 
Material Basic Skills conf 
Underground conf 
Region 2 and 3 Mtg registration 
Executive Asst Conf registration 
State of Ky flags 
Annual mtg custodianlrent 
Loss Control Seminar registration 
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Shelby Energy Cooperative 
Case No. 2009-00410 

Miscellaneous General Expenses Account 930.20 
7 July 3 1,2009 
8 

9 

i o  
297 

298 

299 

300 

30 1 

302 

303 

304 

305 

306 

307 

308 

309 

310 

31 1 

312 

313 

314 

315 

316 

317 

318 

319 

320 

32 1 

322 

323 

324 

325 

326 

327 

328 

329 

330 

33 1 

332 

333 

334 

335 

336 

337 

338 

339 

340 

341 

342 

343 

344 

Check 
Date Number 

7/24/2009 
7/24/2009 
7/24/2009 
7/24/2009 
7/28/2009 
7/28/2009 
7/28/2009 
71.3112009 
713 112009 
713 112009 
8/4/2009 
8/4/2009 

8/4/20 0 9 
8/4/2009 
8/4/2009 

8/4/2009 
8/4/2009 
8/4/2009 
8/4/2009 
8/4/2009 
8/4/2009 
8/4/2009 
8/4/2009 

811 112009 
811 112009 
811 112009 
811 112009 
811 112009 
8/14/2009 
811 812009 

var 
var 

1/27/2009 
11/1/2008 

a1412009 

8/4/20 09 

47 168 
4717.5 
47 175 
47185 
47191 
47197 
47200 
4721 1 
47216 
472 17 
47250 
47252 
47253 
47254 
47255 
47259 
47263 
47265 
47269 
47269 
47269 
47269 
47269 
4727 1 
47273 
47302 
47302 
47302 
4731 1 
47312 
473.33 
47367 

var 
var 

45939 
45375 

The Sentinel News 
Hilltop Produce 
Hilltop Produce 
Webb Photography 
Shelby Energy Petty Cash 
Power Engineer Assoc 
Hilltop Produce 
Executrain of Lexington 
KAEC 
Hilltop Produce 
Wayne Anderson 
Visa - 136 
Visa - 136 
Visa - 136 
Visa 144 
Visa - 378 
Gay Tennill 
Theresa Atha 
Visa - 3989 
Visa - 3989 
Visa - ,3989 
Visa - 3989 
Visa - 3989 
Visa - 4259 
Visa - 4679 
KAEC 
KAEC 
KAEC 
TVPPA 
Becky Jennings 
Debbie Martin 
Farrah Cox 
Nancy Gossom 

KAEC 
NRECA 
Labor and benefits 

Items disallowed for rate making purposes 

Summary of Miscellaneous expenses: 
930.20 Miscellaneous 
930.21 Dues 
930.30 Director fees and expenses 

Total 

Amount 

1,433.79 
234.26 
274.49 
288.50 

100.00 
228.96 
99.00 

405.00 
279.84 
311.85 
24.69 

437.86 
62.61 

985.02 
410.34 

53.35 
50.60 

278.15 
132.48 x 
53.82 

4,234.1 1 
1,306.25 

55.72 
140.23 
143.38 

6,082.39 
379.00 
64.90 

23 1 .OO 
69.30 

308.33 
237.95 

37,199.77 
20,330.73 
30,876.96 

291,222.07 

51.00 x 

72.80 

29,309.02 x 

164,684.01 
126,538.06 
89,233.93 

380,456.00 

Description 

Annual rntg ad 
OSHA training meal (day 1) 
OSHA training meal (day 2) 
Annual rntg photos 
Chamber lunch 
EnglOperations Mtg registration 
Employee safety mtg meal 
Computer training courses 
Lineman training course 
Board meal 
Mileage for personal vehicle 
Utility Mgrs rntg meal 
Annual mtg supplies 
Meals w/ IT specialist 
CFC Financial Forum exp - CEO 
Eng & Op rntg exp 
Mileage for personal vehicle 
Mileage for personal vehicle 
Employee mtg meal 
Employee picnic 
Board meals 
Eng & Op mtg exp 
NRECA Acctg Conf exp 
Loss Control Seminar exp 
Meals while picking up truck 
Annual rntg posters 
Annual mtg report handouts 
Ky Living magazine 
Human Resource Mgt conf reg 
Mileage for personal vehicle 
Mileage for personal vehicle 
Mileage for personal vehicle 
Mileage for personal vehicle 
less than $100 
Annual dues 
Annual dues 
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Witness: Jim Adkins 

SHELBY ENERGY COOPERATIVE 
CASE NO. 2009-00410 

Rate Case Expenses 

Estimated rate case expenses: 

Attorney $5,000 

Advertising 5,000 
Supplies and other miscellaneous 2,000 

Consultants 60,000 

Total 72,000 
Number of years 3 

Amount of Adjustment $24,000 

In-house labor is not included in the above adjustment because this labor would have 
been incurred under any circumstances. 

This amount is very similar to the amount of rate case expense estimated in other rate 
applications before this Commission, 

The monthly amounts filed for rate case expenses will include labor. However, this 
mount  is not included as a part of the above adjustment. 
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Shelby Energy Cooperative 
CATV Pole Attachments 

Decebmer 3 1,2008 

A. 1. Two-Party Pole Cost: 

Size Quantity Amount 

3 5' poles 14,924 $2,586,655 
40' - 45' poles - 19,059 $8,555,095 

33,983 $1 1,141,750 

2. Three-Party Pole Cost: 

-__. Size Quantity Amount 

40' - 45' poles 19,059 $8,555,095 

3. Average cost of anchors 

B. 1. Pole Charge: 
a. Twoparty= $327.86 85% 
b. Threeparty= $448.87 85% 

2. Pole Charge, with ground attachments: 
a. Twoparty= $327.86 85% 
b. Threeparty= $448.87 85% 

3. Anchor Charge: 
a. Twoparty= $88.29 
b. Threeparty= $88.29 

Weighted Average Cost 

$327.86 

Weighted Average Cost 

$448.87 

$88.29 

15.89% 0.1224 $5.42 
15.89% 0.0759 $4.60 

$12.50 15.89% 0.1224 $0.24 
$12.50 15.89% 0.0759 $0.15 

15.89% 0.50 $7.02 
15.89% 0.33 $4.63 

(1) Remove miscellaneous allocations to pole accounts when using Record IJnits in the 
continuing property record (CPR.'s) system, per PSC Administrative Case No. 25 1 



Exhibit 13 
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Shelby Energy Cooperative 
CATV Pole Attachments 

Decebmer 3 1 , 2008 

Fixed charges on investment from PSC Annual Report at December 3 1 , 2007. 

Total Distribution Expense 
Reference Page 14 

Customer Accounts Expense 
Reference Page 15 

Customer Service and Informational Expense 
Reference Page 15 

Administrative and General 
Reference Page 15 

Depreciation Expense 
Reference Page 13 

Taxes Other than Income Taxes 
Reference Page 13 

Sub total 

Divided by Total Utility Plant 
Line 2, Page 1 

Cost of Money 
Rate of Return on Investment allowed in the last General 
Rate Request, Case No 83 6 1 

Net plant ratio adjustment: 
Distribution plant 
Accumulated depreciation 

Rate of return ( times 1 minus reserve ratio) 

59.185,890 
8,92 1,03 8 

2,765,603 

71 8,598 

140,184 

860,42 1 

1,793,305 

34,608 

6,3 12,719 

62,537,689 10.09% 

6.83% 

15.1% 

5.80% 

Annual carrying charges 15.89% 
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Shelby Energy Cooperative 
PSC Case No. 2009-003 14 

Non Recurring Charges 
July 3 1, 2009 

Direct Wage Expense: 

Total hours 
Average vacation 
Holidays 
Sick leave days 

Hours worked 

Hours Percent 

2,080 1 00.00% 
I26 6.06% 
72 3.46% 
96 4.62% 

1.786 85.87% 

For every $100.00 of labor paid, $8.5.87 is paid for work and $14.13 is paid for 
non-working hours. The allocation for Office and Service employees is as follows: 

Accounting 
Office clerical - CSR 
Field Service Representative 
Lineman 

Other Costs Based on Labor: 

Total labor 
Retirement and 40 1 (k) 
Payroll taxes 
Worker's compensation insurance 

Total 

Other Direct Costs: 
Health insurance premiums 
Postretirement benefits 

Number of employees 
Annual cost per employee 
Regular hours worked 

Per hour amount 

Non- W orking 
Employee Hourly Hourly 

Percent Amount Number 

80 1 $26.01 1 4.1 3% $3.68 
2314 $17.47 14.13% $2.47 

503 $27.66 1 4.1 3% $3.9 1 
2309 $30.62 14.13'?'0 $4.33 

Total Percent 
Charges of Labor 

$2,185,841 
276,077 12.63% 
169,736 7.7'7% 
59,570 2.73% 

23.12% 

$327,090 
169.358 
496,448 

32 
$15,514 

1.786 
$8.69 
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Witness: Jim Adkins 
Shelby Energy Cooperative 
PSC Case No. 2009-003 14 

Non Recurring Charges 
July 3 I ,  2009 

Return Check Charge: 

Number of Minutes 35 - 

Direct labor charge 
Direct wage expense 
Other cost based on labor 
Other direct cost per hour 
Bank charge 

$17.47 

Total charges 

Proposed charge 

Meter Reading. Collection, Disconnect-Reconnect Clzaree: 

Per 
Hour Collection 

Serviceman: 
Number of minutes 

Direct labor charge 
Direct labor charge 
Direct wage expense 
Other cost based on labor 
Other direct cost 

Mileage 
Mileage 

Office Clerical: 
Number of minutes 

Direct labor charge 
Direct wage expense 
Other cost based on labor 
Other direct cost 

Total 

$27.66 
$30.62 

$3.91 
23.12% 

$8.69 

10 $0.485 
- - 20 $0.485 
- 

$17.47 
$2.47 

23.12% 
$8.69 

25 

$ 1  1.53 

$1.63 
$2.66 
$3.62 

$4.85 

=5= 15 

$4.37 
$0.62 
$1.01 
$2.17 

Estimat d 
Hours 

58.3% 
58.3% 
58.3% 
58.3% 

Reconnect/ 
Disconnect 

- 30 
__. 

$15.31 
$1.95 
$3.54 
$4.34 

$4.85 

15 - 
$4.37 
$0.62 
$1.01 
$2.17 

Per 
Hour Amount 

$17.47 $10.19 
$2..47 1.44 

23.12% 2.36 
$8.69 5.07 

7.50 

$26.55 

Overtime 

60 - 

$4.5.93 

$10.62 

$9.70 

2Q - 

$5.82 
$0.82 
$1.35 
$2.90 

$25.00 

Meter 
Test 

- 20 - 

$10.21 
$1.30 
$2.36 
$2.90 

$4.85 

- 20 

$5.82 
$0.82 
$1 3 5  
$2.90 

- 

$32.45 $38.16 $77.14 $32.50 

Proposed Charge $30.00 $35.00 $75.00 $32.50 
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Shelby Energy Cooperative 
Case No. 2009-00410 

Non-Recurring Charges 

Return Check 

When a check is not honored by the baizk and is returned, the check is stamped “VOID”. 
The Customer Service Representative (“CSR’) reviews the return check, verifying the 
account number, name, accounts paid by the check, number of return checks for that 
customer, reason the check was returned, (i.e. NSF, Stop Payment, Account closed), 
whether it was collected by a Field Service Representative (“FSR’). The CSR will also 
ensure that there is no prior payment or billing arrangement or security deposit involved. 
The return check is then keyed to the account, as is the return check fee. The batch is 
balanced and the cash sheet is pulled. Totals are added to the daily balance sheetlbranch 
office re-cap sheets. Then the check is keyed at a branch office, the amount is transferred 
to a Daily Balance Sheet. A letter is typed for mailing to the consumer notifying them of 
the return check and /or letter is typed notifying the consumer on a “NO CHECK” basis. 
The consumers’ account is noted NC (if applicable) and if the consumer is on bank draft 
program, their account is taken off auto-payment and applicable notes are made to the 
account. 

The letter is mailed to the consumer. A service order is issued to collect if the return 
check was collected by an FSR during a collection trip, or for an arrangement, or for 
security deposit, and tlie account is added to the call out list for the System Operators. 

The account is monitored by the CSR to ensure that it is paid within ten days. If not paid, 
a service order is issued. Possible arrangements may be made by the CSR to extend time 
on the return check. If tlie return check is paid, the payment is processed by the CSR and 
the collection system is updated to clear out the field notification and the return check is 
pulled from the file and marked “PAID”. The accounting department reconciles the return 
checks with the bank statement on a monthly basis and runs applicable reports. 

Note Discussions with the departments involved indicate that it takes a minimum of 40 
minutes to process and account for each return check. 
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Shelby Energy Cooperative 
Case No. 2009-0041 0 

Non-Recurring Charges 

Collection Charge 

The CSR produces disconnect tickets and sends them to the district offices, where they 
are printed. The customer riarnes are entered on the call out list for the System Operators, 
and a courtesy call is made to attempt to collect the account before being sent to the FSR. 
If payment is not received, or a call received to make arrangements, the ticket is released 
to the FSR. 

The FSR arranges his route and attempts to collect a payment. If unable to collect, he 
disconnects the service. Tickets are returned to the CSR who key any payments collected 
plus key the service charge for the fee. 

Note Per discussions with the parties involved, it takes the FSR approximately 30 
minutes for each trip, includiiig time the prepare the completed paperwork. The CSR 
spends approximately 15 to 20 minutes to prepare their paperwork and key payments and 
charges into the system. 

Reconnect for Disconnect 

The CSR produces a reconnect for disconnect ticket and sends them to the district office, 
where they are printed. The customer names are entered on a call list for the System 
Operators, and a call is made to ensure the customer is at the location prior to 
reconnectioii the service. The FSR arranges his route for reconnects. Before a service is 
reconnected, the FSR will visually inspect from the transformer to the meter to ensure 
that the service has not been tampered with, and that service can safely be reconnected. 
Tickets for reconnected services are returned to the CSR who keys the completed service 
order into the system to charge for the fee. 

Note Per discussions with the parties involved, it takes the FSR approximately 30 
minutes for each trip, including time the prepare the completed paperwork. The CSR 
spends approximately 15 to 20 minutes to prepare their paperwork and key payments and 
charges into the system. 
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Shelby Energy Cooperative 
Case No. 2009-004 10 

Non-Recurring Charges 

Meter Tests 

Meter tests originate with the CSR, usually as a result of a high bill complaivt. The CSR 
prepares a Meter" Change Service order and receives and processes the 
payment for the request. After payment for the request is received, the CSR fills out the 
Meter Change Service Order and forwards this to the FSR. 

The meter is re-read by tlie FSR and if indicated, the meter is pulled. The meter is 
brought to the meter shop where the meter technician contacts the coiisumer to see if they 
want to witness the test. Three separate tests are conducted. If the consumer is not present 
for tlie test, the meter technician contacts the consumer to provide verbal results. A 
written repoi-t is prepared documenting the results of the test, which is returned to the 
CSR to mail to the consumer. 

Note Per discussions with the meter department, it requires approximately ninety (90) 
minutes to test the meter and record the results for mailing to the consumer. If the 
consumer is present, it usually takes longer as the consumer asks more questions during 
the process. It takes the CSR approximately twenty (20) minutes of clerical time. 

Overtime 

This process iiicludes the same as for regular time. The difference is that jobs can not be 
coordinated with other ,jobs, either by route or by service location, since these are isolated 
occurrences. Since after hour trips are isolated, that is the reason for the mileage to be 
doubled from reconnects during regular hours. 

Mileage 

Per discussion with the VP Engineering/Operations and service men, it is estimated that 
each trip is approximately 10-1 5 miles. Therefore, 10 miles per trip was used. 

Cost per Mile 

The transportation system used by Shelby Energy does not allow for the calculations of a 
cost per mile for its vehicles. The costs are allocated on a per hour of use basis. Since 
most vehicles used on service calls, collections, and recoiviects are service trucks, and not 
large bucket trucks, Shelby Energy has chosen to use the Internal Revenue Service cost 
per mile of $0.485 (forty-eight and one-half cent). 
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Witness: Jim Adkins 

SHELBY ENERGY COOPERATIVE 
CASE NO. 2009-00410 

G&T Capital Credits 

East Kentucky Power Cooperative allocated capital credits during the test year of this rate 
application. Shelby has removed these revenues from it Statement of Operations which is 
consistent with the application of other electric cooperatives and the rate-making 
concepts of this Commission. 

Account 423.00 - G&T Capital Credits: $350,180 







N
N

N
N

N
N

N
N

N
N

N
N

 

(0
 

m
 





Exhibit 17 
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Witness: Jim Adkins 

SHELBY ENERGY COOPERATIVE 
CASE NO. 2009-00410 

Normalized Revenue 

Normalized Base Rates for Test Year: 

Revenue for Base Rates for the Test Year 

Normalized Revenue Adjustments 

$36,594,161 

30,550.363 

$6,043,858 
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Exhibit 18 
page 1 of 1 

Witness: Jim Adkins 
Shelby Energy Cooperative, Inc. 

C a s e  No. 2009-00410 
End of Test Year Customer Adjustment 

Rate 1 
General 
Service 

8,445 
8,440 
8,453 
8,473 
8,471 
8,470 
8,429 
8,413 
8,401 
8,405 
8,464 
8,496 
8,511 

8,452 

e=i 59 

8,751,694 
104,466,460 

0.08378 

101,426 

1,030 

Increase in consumers, times average use, 
times average rate, times 12 months, 
equals additional revenues 

Increase in revenues 61,091 

Rate 2 
Large 
Power 

62 
62 
62 
63 
63 
61 
61 
61 
64 
62 
61 
61 
59 

62 

2,682,522 
37,492,120 

0.07155 

740 

50,665 

(130,501) 

Rate 3 
Outdoor 
Lishting 

4,102 
4,104 
4,115 
4,104 
4,114 
4,122 
4,112 
4,123 
4,124 
4,130 
4,134 
4,144 
4,134 

4,120 

=z=zssS 14 

376,795 
2,305,054 

0.16346 

49,460 

47 

1,280 

Increase in consumers, times average use, times average cost per 
kwh purchased, times 12 months, equals additional power cost 

times average cost per kwh purchased, 

Increase in power cost 37,439 (93,642) 402 

23,652 (36,8 5 9) 878 - Net increase 

Adjustment (1 5,338) 

Base power cost 
Kwh purchased 
Cost per kwh purchased 

23,356,769 
454,939,362 

0.051 34 

Rate 10 
Optional 
__ Rate 

6,781 
6,783 
6,778 
6,751 
6,74 1 
6,737 
6,768 
6,803 
6,814 
6,804 
6,804 
6,796 
6,772 

6,779 

La 
10,054,585 

Sch B1 
Large 

Industrial 

12 
12 
12 
12 
12 
12 
12 
12 
12 
12 
12 
12 
12 

12 

0 

6,745,999 
139,076,969 1 1  8,062,866 

0.07230 0.05714 

81,351 144 

1,710 81 9,881 

(1 0,382) 0 

0 

0 

Sche B2 
Large 

___- Industrial 

1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 

1 

- 0 

1,911,700 
36,694,268 

0.0521 0 

12 

3,057,856 

- 

0 

0 

0 





COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYL.OR COUNTY 

FLEMl NG-MASON 

I NTER-COU NTY 

AVERAGE EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

AVERAGE BIG RIVERS 

H ICKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COUNTY 

AVERAGE TVA 

OVERALL AVERAGE 

2007 
KENTUCKY ELECTRIC COOPERATIVES 
AVERAGE EXPENSE PER CONSUMER 

STATISTICAL COMPARISONS 

2007 

$286 
272 
240 
259 
259 
280 
350 
280 
301 
260 
342 
250 
196 
258 
262 
- 203 

$269 

$303 
333 
-- 25 1 

$295 

$433 
254 
244 
31 0 
- 331 

$314 

$281 

2006 

$250 
248 
237 
264 
223 
294 
307 
280 
300 
250 
327 
267 
187 
280 
251 
- 21 2 

$262 

$300 
354 
250 

$301 

$460 
235 
'240 
302 
- 31 3 

$309 

$276 

2005 

$282 
244 
24 1 
240 
238 

309 
272 
269 
252 
306 
237 
I91 
276 
235 

-3 298 

195 

$255 

$269 
347 

~ 247 

$288 

$41 1 
226 
238 
294 
- 329 

$300 

$270 

2004 

$277 
249 
248 
205 
250 
263 
318 
249 
275 
236 
35 1 
253 
215 
297 
23 1 
- 192 

$256 

$239 
31 1 
245 

$265 

392 
236 
239 
289 
288 

$289 

$264 

% CHANGE 
2003 FROM 2003 

$257 
254 
269 
20 I 
243 
260 
304 
253 
254 
223 
337 
246 
201 
280 
242 
-. 191 

$250 

$238 
274 
- 224 

$245 

$369 
234 
22 1 
263 
284 

$274 

$255 

11.3 % 
7.1 

28.9 
6.6 
7.7 

15.1 
10.7 
18.5 
16.6 
I .5 
1.6 

-2.5 
-7.9 
8.3 
-- 6.3 

7.6 % 

27.3 % 
21.5 
12.1 

20.4 % 

17.3 % 
8.5 

10.4 
17.9 

-1 0.8 

16.5 

14.6 % 

10.2 % 



COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

FLEMl NG-MASON 

I NTER-COUNTY 

AVERAGE EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

AVERAGE BIG RIVERS 

H I CKMAN-FU LTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COU NTY 

AVERAGE TVA 

OVERALL AVERAGE 

2007 
KENTUCKY ELECTRIC COOPERATIVES 
AVERAGE EXPENSE PER MILE OF LINE 

STATISTICAL COMPARISONS 

2007 

$3,676 
3,240 
2,077 
2 , 360 
1,749 
1,905 
2,229 
1,943 
2,730 
2,224 
3,684 
3,178 
2,282 
1,872 
2,477 
1,598 

$2,451 

$2,663 
2,595 
2,334 

$2,531 

$2,373 
2,334 
2,248 
3,251 
3,246 

$2,691 

$2,512 

- 2006 

$3,221 
2,939 
2,038 
2,404 
1,499 
1,987 
1,954 
1,950 
2,715 
2,121 
3,528 
3,346 
2,187 
2,081 
2,375 
1,655 

$2,374 

$2,632 
2,746 
2,300 

$2,560 

$2,509 
2,147 
2,192 
3,122 
2,966 

$2,587 

$2,443 

- 2005 

$3,590 
2,861 
2,065 
2,186 
1,588 
2,004 
1,957 
1,904 
2,425 
2,126 
3,208 
2,572 
2,190 
2,024 
2,211 
1,518 

$2,277 

$2,353 
2,673 
A- 2 264 

$2,430 

$2,250 
2,052 
2,179 
3,002 
3,115 

$2,519 

$2,347 

2004 

$3,508 
2,138 
2,120 
2,065 
1,660 
1,754 
2,003 
1,757 
2,474 
1,980 
3,639 
2,711 
2,443 
2,115 
2,167 
1,480 

$2,251 

$2,082 
2,384 
2,233 

$2,233 

$2,157 
2, l  14 
2,180 
2,921 
2,726 

$2,420 

$2,284 

% CHANGE 
2003 FROM 2003 

$3,211 
2,147 
2,290 
1,986 
1,597 
1,719 
1,896 
1,801 
2,285 
1,858 
3,452 
2,575 
2 , 244 
1,970 
2,263 
1,462 

14.5 % 
50.9 * 
-9.3 
18.8 
9.5 

10.8 
17.6 
7.9 

19.5 
19.7 
6.7 

23.4 ** 
1.7 

-5.0 
9.5 
- 9.3 

$2,172 12.8 % 

$2,071 28.6 % 
2,090 24.2 
2,028 15.1 

$2,064 22.6 Yo 

$2,029 17.0 % 
2,070 12.8 
2,OI 0 11.8 
2,626 23.8 
2,684 20.9 

$2,284 17.8 '/o 

$2,182 15.1 % 

* NEW MAPPING SYSTEM INSTALLED IN 2005 - MORE ACCURATE COlJNT 

** NEW MAPPING SYSTEM INSTALLED IN 2006 - MORE ACCURATE COUNT 



COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERMND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

FLEMING-MASON 

INTER-COUNTY 

AVERAGE EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

AVERAGE BIG RIVERS 

f-i ICKMAN-FU L70N 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COUNTY 

AVERAGE TVA 

OVERALL AVERAGE 

2007 
KENTUCKY ELECTRIC COOPERATIVES 

DENSITY CONSUMERS PER MILE 
STATISTICAL COMPARISONS 

2007 

12.8 
11.9 

9.1 
6.8 
6.8 
6.4 
6.9 
9.1 
9.0 

10.8 
12.7 
11.7 
7.3 
9.5 
- 7.9 

9.3 

8.8 
7.8 
- 9.3 

8.4 

5.5 
9.2 
9.2 

10.5 
- 9.8 

9.5 

9.2 

8.7 

2006 

13.0 
11.9 
8.6 
9.1 
6.7 
6.8 
6.4 
7.0 
9.1 
8.0 

10.8 
12.5 
11.7 
7.0 
9.5 
- 7.8 

9.2 

8.8 
7.8 
__ 9.2 

8.3 

5.5 
9.1 
9. I 

10.3 
- 9.5 

9.4 

9.1 

2005 

12.7 
11.7 
8.6 
9.1 
6.7 
6.7 
6.3 
7.0 
9.0 
8.0 

10.5 
10.8 
11.5 
7.0 
9.4 
- 7.8 

9.0 

8.8 
7.7 
- 9.2 

8.3 

5.5 
9.1 
9.2 

10.2 
- 9.5 

9.4 

9.0 

2004 

12.7 
8.6 
8.6 

10.1 
6.6 
6.7 
6.3 
7.1 
9.0 
8.0 

10.4 
10.7 
11.4 
7.0 
9.4 
- 7.1 

8.8 

8.7 
7.7 
- 9.1 

8.2 

5.5 
9.0 
9. I 

10.1 
- 9.5 

- 

9.3 

8.8 

% CHANGE 
- 2003 FROM 2003 

12.5 
8.5 
8.5 
9.9 
6.6 
6.6 
6.2 
7. I 
9.0 
8.3 

10.2. 
10.5 
11.2 
7.0 
9.4 
- 7.7 

8.7 

8.7 
7.6 
- 9. I 

8.2 

5.5 
8.9 
9.1 

10.0 
- 9.5 

9.2 

8.7 

2.4 % 
40.0 * 

2.4 

3.0 
3.0 
3.2 

-2.8 
1 .I 
8.4 
5.9 

21.0 ** 
4.5 
4.3 
1 .I 
- 2.6 

6.9 % 

1.1 O/o 
2.6 
- 2.2 

-8.1 

2.4 O/o 

0.0 Yo 
3.4 
1.1 
5.0 
- 3.2 

3.3 Yo 

5.7 O/O 

* NEW MAPPING SYSTEM INSTALLED IN 2005 - MORE ACCURATE COlJNT 

** NEW MAPPING SYSTEM INSTALLED IN 2006 - MORE ACCURATE COUNT 



KENTUCKY ELECTRIC COOPERATIVES 
OPERATING EXPENSE AND STATISTICAL COMPARISONS 

2007 - 2006 ANNUAL COMPARISON 

AVERAGE EXPENSE PER CONSUMER 
EKPC 

AVERAGE EXPENSE PER CONSUMER 
N A  

- 2007 - 2006 CHANGE - 2007 2006 CHANGE 

DISTRIBUTION OPERATION $ 6000 $ 5700 $ 300 DISTRIBUTION OPERATION $ 7700 $ 7200 $ 500 
DISTRIBUTION MAINTENANCE $ 81 00 $ 8000 $ 100 DISTRIBUTION MAINTENANCE $ 114 00 $ 114 00 $ - 
ACCOUNTING $ 5400 $ 5300 $ 100 ACCOUNTING $ 5000 $ 4900 $ 100 
CONSUMER INFORMATION $ 1100 $ 1000 $ 1 0 0  CONSUMER INFORMATION $ 1000 $ 800 $ 200 
ADMINISTRATION ~ _ _ _ _ _ _ _ _ _ _ _  $ 6300 $ 62.00 $ 100 ADMINISTRATION _ _ _ _ _ _ _ _ _ 1 _ _  $ 63.00 $ 66.00 $ (3.00) 

TOTAL PER CONSlJMER $ 269.00 $ 262.00 $ 7.00 TOTAL PER CONSUMER $ 314.00 $ 309.00 $ 5.00 

- 

OTHER STATISTICAL INFORMATION OTHER STAUSTlCAL INFORMATION 

NUMBER OF EMPLOYEES 1,218 1.221 (3) NUMBER OF EMPLOYEES 513 507 6 

CONSUMERS BILLED 508,550 502,345 6,205 CONSUMERS BILLED 197,034 194,244 2,790 
MILES OF LINE 54,931 54,397 534 MILES OF LINE 20,650 20,660 (10) 

MILES OF LINE PER EMPLOYEE 45 2 44 7 0 5  MILES OF LINE PER EMPLOYEE 40 1 40.9 (0.8) 
CONSlJMER PER EMPLOYEE 418 413 5 CONSUMER PER EMPLOYEE 383 385 (2) 
DENSITY CONSUMERS PER MILE 9 3  9 2  0 1  DENSITY CONSUMERS PER MILE 9 5  9.4 0.1 

AVERAGE EXPENSE PER CONSUMER 
BIG RIVERS 

- 2007 2006 CHANGE - 
DISTRIBUTION OPERATION $ 6900 $ 70.00 $ (1 00) 
DISTRIBUTION MAINTENANCE $ 118 00 $ 121 00 $ (3 00) 
ACCOUNTING $ 4500 $ 44.00 $ 100 
CONSUMER INFORMATION $ 800 $ 800 $ - 

$ 55.00 $ 58.00 $ (3.00) ADMINISTRATION _ _ _ _ _ _ _ _ _ _  

TOTAL PER CONSlJMER $ 295.00 $ 301.00 $ (6.00) 

AVERAGE EXPENSE PER CONSUMER 
OVERALL AVERAGE 

2007 - 2006 CHANGE 

DISTRIBUTION OPERATION $ 6500 $ 6200 $ 300 
DISTRIBUTIONMAINTENANCE $ 9200 $ 9200 $ - 
ACCOUNTING $ 52.00 $ 51 00 $ 100 
CONSlJMER INFORMATION $ 10.00 $ 900 $ 1 0 0  
ADMINISTRATION $ 62.00 $ 62.00 $ - 

- 

TOTAL PER CONSllMER $ 281.00 $ 276.00 $5.00 

OTHER STATISTICAL INFORMATION OTHER STATISTICAL INFORMATION 

NUMBER OF EMPLOYEES 301 301 0 NUMBER OF EMPLOYEES 2,032 2,029 3 
MILES OF LINE 13,204 13,125 79 MILES OF LINE 88,785 88,182 603 
CONSUMERS BILLED 110,584 109,329 1,255 CONSUMERS BILLED 816,168 805,918 10,250 
MILES OF LINE PER EMPLOYEE 44 0 43 8 0 2  MILES OF LINE PER EMPLOYEE 43 5 43 2 0 3  
CONSUMER PER EMPLOYEE 369 364 5 CONSUMER PER EMPLOYEE 400 395 5 
DENSITY CONSUMERS PER MILE 8 4  8 3  0 1  DENSITY CONSUMERS PER MILE 9 2  9.1 0 1  



COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GWYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

FLEMING-MASON 

I NTER-COU NTY 

TOTAL EKPC 

JACKSON PURCHASE 
KENEKGY 
MEADE COUNTY 

TOTAL BIG RIVERS 

H ICKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TKI-COUNTY 

TOTAL TVA 

OVERALL TOTAL 

2007 
KENTUCKY ELECTRIC COOPERATIVES 

MILES OF LINE 
STATISTICAL COMPARISONS 

2007 

1,022 
4,535 
2,982 
2,577 
331 3 
3,483 
2,454 
3,630 
5,652 
2,020 
2,917 
4,428 
3,903 
2,065 
6,600 
3,150 

54,931 

3,271 
6,974 
-I- 2 959 

43,204 

688 
5 , 047 
5,450 
5,584 
3,881 

20,650 

88,785 

2006 

1,OI 6 
4,487 
2,966 
2,559 
3,481 
3,456 
2,437 
3,572 
5,621 
2,014 
2,841 
4,400 
3,847 
2,025 
6,540 
3,135 

54,397 

3 , 244 
6 , 944 
2,937 

13,125 

685 
5,022 
5,427 
5,556 
3,970 

20,660 

88,182 

2005 

3,012 
4,440 
2,935 
2,529 
3,447 
3,421 
2,416 
3,502 
5,597 
2,006 
2,841 
4,940 
3,750 
2,008 
6,475 
3,094 

54,413 

3,213 
6,915 
3- 2 893 

13,021 

683 
4,997 
5,388 
5,504 
3,940 

2031 2 

87,946 

2004 

1,003 
5,912 
2,900 
2 , 503 
3,416 
3,386 
2,400 
3,409 
5,552 
2 , 002 
2,802 
4,836 
3,649 
1,978 
6,408 
_. 3.067 

55,223 

3,180 
6,859 
2,866 

12,905 

682 
4,986 
5,358 
5,449 
3,908 

20,383 

88,511 

% CHANGE 
2003 FROM 2003 

1,001 
5,847 
2,865 
2,479 
3,382 
3,346 
2,377 
3,324 
5,486 
1,991 
2,763 
4,771 
3,572 
1,952 
6,321 
3,038 

2.1 % 

4.1 
4.0 
3.9 
4.1 
3.2 
9.2 
3.0 
1.5 
5.6 

9.3 
5.8 
4.4 
- 3.7 

-22.4 * 

-7.2 ** 

54,515 0.8 % 

3,142 4.1 % 
6,801 2.5 
-1- 2 821 - 4.9 

12,764 3.4 % 

685 0.4 % 
4,977 1.4 
5,331 2.2 
5,418 3.1 
3,878 - 0.1 

20,289 1.8 % 

87,568 1.4 % 

* NEW MAPPING SYSTEM INSTALLED IN 2005 - MORE ACCURATE COUNT 

** NEW MAPPING SYSTEM INSTALLED IN 2006 - MORE ACCURATE COUNT 



COOPERATIVE 

2007 
KENTUCKY ELECTRIC COOPERATIVES 

STATISTICAL COMPARISONS 
TOTAL AVERAGE NU BER OF CONSUMERS BILLED 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GFWYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

FLEMING-MASON 

I NTE R-CO U NTY 

TOTAL EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

TOTAL BIG RIVERS 

H ICKMAN-FU LTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TKI-COUNTY 

TOTAL N A  

OVERALL TOTAL 

2006 - 2007 

13,138 
54,021 
25,801 
23,487 
23,729 
23,687 
15,631 
25,185 
51,244 
17,272 
31,422 
56,290 
45,453 
14,990 
62,408 
24,792 

13,089 
53,175 
25,508 
23,303 
23,377 
23,364 
15,517 
24,869 
50,884 
17,085 
30,649 
55,141 
44,979 
15,053 
61,869 
24,483 

508,550 502,345 

28,747 28,461 
54,337 53,860 
27,500 27,008 

11 0,584 109,329 

3,770 3,736 
46,393 45,877 
50,223 49,561 
58,591 57,431 
38,057 37,639 

197,034 194,244 

2005 

12,888 
52,068 
25,151 
23,029 
23,013 
22,993 
15,302 
24,501 
50,438 
16,921 
29,780 
53,598 
42,997 
14,725 
60,922 
24.089 

492,415 

28,105 
53,264 
26,515 

107,884 

3,739 
45,367 
49,308 
56,187 
37,305 

191,906 

2004 

12,705 
50,774 
24,796 
25,224 
22,680 
22,580 
15,113 
24,059 
49,926 
16,794 
29,050 
51,811 
41,458 
14,087 
60,128 
23,646 

484,831 

27,704 
52,592 
26,118 

106,414 

3,752 
44,653 
48,867 
55,079 
36,993 

189,344 

Oh CHANGE 
2003 FROM 2003 

12,509 
49,421 
24,376 
24,499 
22,238 
22,122 
14,827 
23,672 
49,336 
16,597 
28,301 
49,940 
39,876 
13,728 
59,081 
23,231 

473,754 

27,343 
51,869 
25,553 

104,765 

3,766 
44,028 
48,483 
54,073 
36,655 

187,005 

81 6,168 805,918 792,205 780,589 765,524 

5.0 % 
9.3 
5.8 

-4.1 
6.7 
7.1 
5.4 
6.4 
3.9 
4.1 

11.0 
12.7 
14.0 
9.2 
5.6 
6.7 

7.3 % 

5.1 %I 
4.8 
- 7.6 

5.6 % 

0.1 % 
5.4 
3.6 
8.4 
I_ 3.8 

5.4 O/O 

6.6 Yo 



COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COlJNTY 

FLEMING-MASON 

I NTER-COU NTY 

TOTAL EKPC 

JACKSON PlJ RCHASE 
KENERGY 
MEADE COUNTY 

TOTAL BIG RIVERS 

HI C KMAN-FU LTQN 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COUNTY 

TOTAL TVA 

OVERALL TOTAL 

2007 
KENTUCKY ELECTRIC COOPERATIVES 

TOTAL RESIDENTIAL REVENUES 
STATISTICAL COMPARISONS 

Yo CHANGE 
- 2007 - 2006 - 2005 - 2004 2003 FROM 2003 

$15,853,498 
68,578,375 
29,717,098 
27,983,567 
26,450,827 
23,419,768 
18,131,615 
33,391,723 
66,382,819 
18,876,065 
39,672,514 
66,458,715 
57,330,349 
19,684,110 
67,646,098 
25,472.592 

$1 4,192,128 
61,513,915 
27,327,922 
24,948,723 
23,743,770 
20,907,145 
16,223,795 
28,203,005 
60,198,185 
18,373,586 
33,591,739 
58,817,668 
49,796,107 
17,784,401 
59,324,021 
22,725,012 

$13,672,178 
59,969,633 
26,203,306 
22,940,517 
22,712,747 
20,393,262 
16,244,690 
27,321,723 
61,806,841 
1 6,742,467 
34,383,316 
55,724,664 
48,015,562 
17,533,652 
55,802,486 
22,031,517 

11,398,809 
49,545,080 
22,143,145 
19,173,225 
19,208,242 
18,430,538 
13,861,532 
24,142,722 
51,653,862 
14,263,281 
28,076,279 
47,113,587 
39,732,157 
14,268,131 
48,838,870 
19,056,126 

10,605,561 
45,288,666 
20,514,937 
18,027,748 
17,815,396 
15,570,174 
13,068,736 
22,880,567 
48,569,903 
13,170,886 
25,415,952 
42,680,828 
36,031,040 
13,127,239 
44,138,209 
18,004,463 

$605,049,733 $537,671 ,I 22 $521,498,561 440,905,586 404,910,305 

$25,697,996 $23,847,988 $24,496,967 22,841,472 22,574,806 
50,041,715 43,955,864 45,323,132 42,207,989 41,020,077 
21,982.1 13 20,297,372 20,436,215 18,944,590 18,213.337 

$97,721,824 $88,101,224 $90,256,314 83,994,051 81,808,220 

$4,576,311 $4,311,951 $4,190,389 4,000,868 3,805,948 
51,817,219 48,880,787 44,135,641 41,000,292 38,718,311 
54,981,186 52,780,772 47,841,610 44,800,930 42,833,960 
69,955,053 64,825,495 60,315,980 55,933,218 52,358,896 
45,691,877 41,190.556 38,609,978 35,207,258 34,117.587 

$227,021,646 $21 1,989,561 $1 95,093,598 180,942,566 171,834,702 

$929,793,203 $837,761,907 $806,848,473 705,842,203 658,553,227 

49.5 Yo 
51.4 
44.9 
55.2 
48.5 
50.4 
38.7 
45.9 
36.7 
43.3 
56.1 
55.7 
59.1 
49.9 
53.3 
4 s  

49.4 % 

13.8 % 
22.0 
20.7 

19.5 Yo 

20.2 % 
33.8 
28.4 
33..6 
33.9 

32.1 % 

41.2 % 
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2008 
KENTUCKY ELECTRIC COOPERATIVES 
AVERAGE EXPENSE PER CONSUMER 

STATISTICAL COMPARISONS 

% CHANGE 
COOPERATIVE 2008 2007 2006 - 2005 2004 FROM 2004 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUM B E RLAN D VALLEY 
FARMERS 

GRAYS 0 N 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 

. OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

FLEMJNG-MASON 

INTER-COUNTY 

$291 
291 
253 
267 
262 
291 
373 
300 
31 1 
270 
349 
266 
228 
295 
264 
-- 21 5 

$286 
272 
240 
259 
259 
280 
350 
280 
301 
260 
342 
250 
196 
258 
262 
- 203 

$250 
248 
237 
264 
223 
294 
307 
280 
300 
250 
327 
267 
187 
280 
25 1 
- 21 2 

$282 
244 
241 
240 
238 
298 
309 
272 
269 
252 
306 
237 
191 
276 
235 
- 195 

$277 
249 
248 
205 
250 
263 
31 8 
249 
275 
236 
351 
253 
21 5 
297 
231 
- I 92 

5.1 % 
16.9 
2.0 

30.2 
4.8 

10.6 
17.3 
20.5 
13.1 
14.4 

5.1 
6.0 

14.3 
__I__ 12.0 

-0.6 

-0.7 

AVERAGE EKPC $284 $269 $262 $255 $256 10.9 % 

JACKSON PURCHASE $338 $303 $300 $269 $239 41.4 % 
KENERGY 363 333 354 347 31 I 16.7 

250 - 247 - 245 _____ 9.0 MEADE COUNTY - 267 - 251 - 

AVERAGE BIG RIVERS $323 $295 $301 $288 $265 21.9 % 

H IC KMAN -F U LTO N $525 $433 $460 $41 1 $392 33.9 % 
PENNYRILE 274 254 235 226 236 16.1 
TRI-COUNTY 258 244 240 238 239 7.9 
WARREN 331 31 0 302 294 289 14.5 

384 - 331 - 31 3 - 329 - 288 33.3 WEST KENTUCKY - 

AVERAGE N A  $355 $314 $309 $300 $289 22.8 % 

OVERALL AVERAGE $303 $281 $276 $270 $264 14.8 % 



COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

FLEMING-MASON 

I NTE R-COU NTY 

AVERAGE EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

AVERAGE BIG RIVERS 

H IC WAN-F U LTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-C 0 U N W  

AVERAGE TVA 

OVERALL AVERAGE 

2008 
KENTUCKY ELECTRIC COOPERATfVES 
AVERAGE EXPENSE PER MILE OF LINE 

STATISTICAL COMPARISONS 

2008 - 
$3,744 
3,486 
2,182 
2,442 
1,793 
1,976 
2,379 
2,061 
2,837 
2 , 330 
3,786 
3,394 
2,658 
2,157 
2,618 
1,703 

$2,596 

$3,403 
2,839 
2,503 

$2,915 

$2,882 
2,505 
2,375 
3,496 
3,649 

$2,982 

$2,716 

2007 

$3,676 
3 , 240 
2,077 
2,360 
I ,749 
I ,905 
2,229 
1,943 
2,730 
2 , 224 
3,684 
3,178 
2,282 
I ,872 
2,477 
1,598 

$2,451 

$2,663 
2 , 595 
2,334 

$2,531 

$2,373 
2,334 
2 , 248 
3,251 
3,246 

$2,691 

$2,512 

2006 - 
$3,221 
2 , 939 
2,038 
2,404 
1,499 
1,987 
1,954 
1,950 
2,715 
2,121 
3,528 
3,346 
2,187 
2,081 
2,375 
1,655 

$2,374 

$2 , 632 
2 , 746 
2,300 

$2,560 

$2,509 
2,147 
2,192 
3,122 
2,966 

$2,587 

$2,443 

* NEW MAPPING SYSTEM INSTALLED IN 2005 -MORE ACCURATE COUNT 

** NEW MAPPING SYSTEM INSTALLED IN 2006 - MORE ACCURATE COUNT 

2005 

$3,590 
2,861 
2,065 
2,186 
1,588 
2,004 
1,957 
1,904 
2,425 
2,126 
3,208 
2,572 
2,190 
2,024 
2,21 I 
1,518 

$2,277 

$2,353 
2,673 
2,264 

$2,430 

$2,250 
2,052 
2,179 
3,002 
3,115 

$231 9 

$2,347 

- 
% CHANGE 

2004 FROM 2004 

$3,508 
2,138 
2,120 
2,065 
I ,660 
1,754 
2,003 
1,757 
2,474 
1,980 
3,639 
2,711 
2,443 
2,115 
2,167 
1,480 

$2,251 

$2,082 
2,384 
2,233 

$2,233 

$2,157 
2,114 
2,180 
2,921 
2,726 

$2,420 

$2,284 

6.7 % 
63.0 * 

2.9 
18.3 
8.0 

12.7 
18.8 
17.3 
14.7 
17.7 
4.0 

25.2 * 
8.8 
2.0 

20.8 
- 15.1 

15.3 % 

63.4 % 
19.1 
- 12.1 

30.5 % 

33.6 % 
18.5 
8.9 

19.7 
33.9 

23.2 % 

18.9 % 



1 

COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLANU VALLEY 
FARMERS 

GFWYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY EN ERGY 
SOUTH KENTUCKY 
TAYLOR COIJNTY 

FLEMING-MASON 

I NTER-COUNTY 

AVERAGE EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

AVERAGE BIG RIVERS 

H ICKMAN-FlJLTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COUNTY 

AVERAGE TVA 

OVERALL AVERAGE 

2008 
KENTUCKY ELECTRIC COOPERATIVES 

DENSITY CONSUMERS PER MILE 
STATISTICAL COMPARISONS 

2008 

12.8 
12.0 
8.6 
9.1 
6.8 
6.8 
6.4 
6.9 
9.1 
8.6 

10.9 
12.8 
11.7 
7.3 
9.9 
- 7.9 

9.3 

10.1 
7.8 
- 9.4 

8.7 

5.5 
9.2 
9.2 

10.6 
- 9.5 

9.5 

9.3 

- 2007 

12.8 
11.9 
8.7 
9. I 
6.8 
6.8 
6.4 
6.9 
9.1 
9.0 

10.8 
12.7 
11-7 
7.3 
9.5 
-- 7.9 

9.3 

8.8 
7.8 
-- 9.3 

8.4 

5.5 
9.2 
9.2 

10.5 
- 9.8 

9.5 

9.2 

2006 

13.0 
11.9 
8.6 
9.1 
6.7 
6.8 
6.4 
-7.0 
9.1 
8.0 

10.8 
12.5 
11.7 
7.0 
9.5 
- 7.8 

9.2 

8.8 
7.8 
- 9.2 

8.3 

5.5 
9.1 
9.1 

10.3 
_._ 9.5 

9.4 

9.1 

2005 

12.7 
11.7 
8.6 
9.1 
6.7 
6.7 
6.3 
7.0 
9.0 
8.0 

10.5 
10.8 
11.5 
7.0 
9.4 
- 7.8 

9.0 

8.8 
7.7 
- 9.2, 

8.3 

5.5 
9.1 
9.2 

10.2 
- 9.5 

9.4 

9.0 

- 
% CHANGE 

2004 FROM 2004 

12.7 
8.6 
8.6 

10.1 
6.6 
6"7 
6.3 
7.1 
9.0 
8.0 

10.4 
10.7 
11.4 
7.0 
9.4 
- 7.1 

8.8 

8.7 
7.7 
- 9. I 

8.2 

5.5 
9.0 
9.1 

10.1 
- 9.5 

9.3 

8.8 

0.8 % 
39.5 * 
0.0 

-9.9 
3.0 
1.5 
I .6 

-2.8 
1 .I 
7.5 
4.8 

19.6 * 
2.6 
4.3 
5" 3 
- 11.3 

5.7 % 

16.1 % 
1.3 
- 3.3 

6.1 % 

0.0 % 
2.2 
I "I 
5.0 
- 0.0 

2.2 % 

5.7 % 

NEW MAPPING SYSTEM INSTALLED IN 2005 - MORE ACCURATE COUNT 

tt NEW MAPPING SYSTEM INSTALLED IN 2006 - MORE ACCURATE COUNT 



KENTUCKY ELECTRIC COOPERATIVES 
OPERATING EXPENSE AND STATISTICAL COMPARISONS 

2008 - 2007 ANNUAL COMPARISON 

DISTRIBUTION OPERATION 
DISTRIBUTION MAINTENANCE 
ACCOUNTING 
CONSUMER INFORMATION 
ADMINISTRATION 

TOTAL PER CONSUMER 

NUMBER OF EMPLOYEES 
MILES OF LINE 
CONSUMERS BILLED 
MILES OF LINE PER EMPLOYEE 
CONSUMER PER EMPLOYEE 
DENSITY CONSUMERS PER MILE 

DlSTRlBUTlON OPERATION 
DISTRIBUTION MAINTENANCE 
ACCOUNTING 
CONSUMER INFORMATION 
ADMINISTRATION 

TOTAL PER CONSUMER 

NUMBER OF EMPLOYEES 
MILES OF LINE 
CONSUMERS BILLED 
MILES OF LINE PER EMPLOYEE 
CONSUMER PER EMPLOYEE 

AVERAGE EXPENSE PER CONSUMER 
EKPC 

2007 CHANGE pJg - 
$ 66.00 $ 6000 $ 6.00 
$ 87.00 $ 81.00 $ 6.00 
$ 54.00 $ 5400 $ - 
$ 11.00 $ 11.00 $ - 
$ 66.00 $ 63.00 $ 3.00 

$ 28400 $ 269.00 $ 15.00 

OTHER STATISTICAL INFORMATION 

1,236 1,218 18 
55.358 54,931 427 

517,103 508,550 8,553 
449 45 2 (0.3) 
420 41 8 2 
9.3 9.3 0.0 

AVERAGE EXPENSE PER CONSUMER 
BIG RIVERS 

2007 CHANGE 
__I 2008 - 

$ 76.00 $ 69.00 $ 7.00 
$ 135.00 $ 118.00 $ 1700 
$ 47.00 $ 45.00 $ 2.00 
$ 8.00 $ 8.00 $ - 
$ 57.00 $ 55.00 $ 2.00 

$ 323.00 $ 295.00 $ 28.00 

OTHER STATISTICAL INFORMATION 

296 301 (9 
12.a60 13,204 (344) 
i 1 i ,tm 11 0,584 1.1 10 

43.3 44.0 (0.7) 
376 369 7 

DENSITY CONSUMERS PER MILE 8.7 8.4 0.3 

DISTRIBUTION OPERATION 
DISTRIBUTION MAINTENANCE 
ACCOUNTING 
CONSUMER INFORMATION 
ADMINISTRATION 

TOTAL PER CONSUMER 

NUMBER OF EMPLOYEES 
MILES OF LINE 
CONSUMERS BILLED 
MILES OF LINE PER EMPLOYEE 
CONSUMER PER EMPLOYEE 
DENSITY CONSUMERS PER MILE 

AVERAGE EXPENSE PER CONSUMER 
TVA 

2008 - 2007 CHANGE 

$ 85.00 $ 77.00 $ 8.00 
$ 135.00 $ 114.00 $ 21.00 
$ 5400 $ 5000 $ 4.00 

$ 72.00 $ 63.00 $ 9.00 

$ 355.00 $ 314.00 $ 41.00 

- 

$ 9.00 $ 70.00 $ (1.00) 

OTHER STATISTICAL INFORMATION 

517 513 4 
20,879 20,650 229 

198,172 197,034 1,138 

385 383 2 
9.5 9.5 0.0 

40.5 40.1 0.4 

AVERAGE EXPENSE PER CONSUMER 
OVERALL AVERAGE 

.__ 2008 2007 CHANGE 
_I_ 

DISTRIBUTION OPERATION $ 71 00 $ 65.00 $ 6.00 
DISTRIBUTION MAINTENANCE $ 103.00 $ 92.00 $ 11 "00 
ACCOUNTING $ 53.00 $ 52.00 $ 100 
CONSUMER INFORMATION 
ADMINISTRATION $ 66.00 $ 62.00 $ 4.00 

$ 10.00 $ 10.00 $ - 

$ 303.00 $ 281.00 $22.00 TOTAL PER CONSUMER 

OTHER STATISTICAL INFORMATION 

NUMBER OF EMPLOYEES 2,049 2,032 17 
MILES OF LINE 89,097 88,785 31 2 
CONSUMERS BILLED 826,969 81 6,168 10.801 
MILES OF LINE PER EMPLOYEE 43.7 43.5 0 2  
CONSUMER PER EMPLOYEE 405 400 5 
DENSITY CONSUMERS PER MILE 9.3 9.2 0.1 



COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

FLEMING-MASON 

I NTER-COU NTY 

TOTAL EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

TOTAL BIG RIVERS 

H ICKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COUNTY 

TOTAL TVA 

OVERALL TOTAL 

2008 
KENTUCKY ELECTRIC COOPERATIVES 

MILES OF LINE 
STATISTICAL CO M PARI SONS 

2008 

1,027 
4,566 
3,014 
2,592 
3,539 
3,506 
2,466 
3,687 
5,663 
2,023 
2,939 
4,451 
3,953 
2,078 
6,685 
3,169 

55,358 

2,891 
6,997 
2,972 

12,860 

689 
5,075 
5,467 
5,615 
4,033 

20,879 

89,097 

- 2007 

1,022 
4,535 
2,982 
2,577 
3,513 
3,483 
2 , 454 
3,630 
5,652 
2,020 
2,917 
4,428 
3,903 
2,065 
6,600 
3,150 

54,931 

3,2'71 
6,974 
2,959 

13,204 

688 
5,047 
5,450 
5,584 
3,881 

20,650 

88,785 

P 2006 

1,016 
4,487 
2,966 
2,559 
3,481 
3,456 
2,437 
3 , 572 
5,621 
2,OI 4 
2,841 
4,400 
3,847 
2,025 
6,540 
3,135 

54,397 

3,244 
6,944 
2,937 

13,125 

685 
5,022 
5,427 
5,556 
3,970 

20,660 

88,182 

2005 

1,012 
4,440 
2,935 
2,529 
3,447 
3,421 
2,416 
3,502 
5,597 
2,006 
2,841 
4,940 
3,750 
2,008 
6,475 
3,094 

54,413 

3,213 
6,915 
2,893 

13,021 

683 
4,997 
5,388 
5,504 
3,940 

2031 2 

87 , 946 

% CHANGE 
2004 FROM 2004 

I ,003 
5,912 
2,900 
2,503 
3,416 
3,386 
2,400 
3,409 
5,552 
2,002 
2,802 
4,836 
3,649 
1,978 
6,408 
3,067 

55,223 

3,180 
6,859 
2,866 

12,905 

682 
4,986 
5,358 
5,449 
3,908 

20,383 

88,511 

2.4 % 
-22.8 * 

3.9 
3.6 
3.6 
3.5 
2.8 
8.2 
2.0 
1 .o 
4.9 
-8.0 * 
8.3 
5.1 
4.3 
- 3.3 

0.2 % 

-9.1 % 
2.0 

~ 3.7 

-0.3 % 

1.0 % 
1.8 
2.0 
3.0 
- 3.2 

2.4 % 

0.7 % 

* NEW MAPPING SYSTEM INSTALLED IN 2005 -MORE ACCURATE COUNT 

** NEW MAPPING SYSTEM INSTALLED IN 2006 - MORE ACCURATE CO!JNT 



COOPERATIVE 

2008 
KENTUCKY ELECTRIC COOPERATIVES 

TOTAL AVERAGE NUMBER OF CONSUMERS BILLED 
STATISTICAL COMPARISONS 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
S f-i EL BY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

FLEMI NG-MASON 

I NTER-COU NTY 

TOTAL EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

TOTAL BIG RIVERS 

H ICKMAN-F ULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COUNTY 

TOTAL W A  

OVERALL TOTAL 

- 2008 2007 2006 

13,211 
54,694 
26,006 
23,695 
24,226 
23,804 
15,722 
25,353 
51,644 
17,453 
31,885 
56,794 
46,071 
15,191 
66,276 
25,078 

13,138 
54,02 1 
25,801 
23,487 
23,729 
23,687 
15,631 
25,185 
51,244 
17,272 
31,422 
56,290 
45,453 
14,990 
62,408 
24,792 

13,089 
53,175 
25,508 
23,303 
23,377 
23,364 
1531 7 
24,869 
50,884 
17,085 
30,649 
55,141 

15,053 
61,869 
24.483 

44,979 

51 7,103 508,550 502,345 

29,092 28,747 28,461 
54,736 54,337 53,860 
27,866 27,500 27,008 

I I 1,694 11 0,584 109,329 

3,782 3,770 3,736 
46,419 46,393 45,877 
50,331 50,223 49,561 
59,317 58,591 57,431 
38,323 38,057 37,639 

198,172 197,034 194,244 

% CHANGE 
- 2005 2004 FROM 2004 

12,888 
52 , 068 
25,151 
23,029 
23,OI 3 
22,993 
15,302 
24,501 
50,438 
16,921 
29,780 
53,598 
42,997 
14,725 
60,922 
24,089 

12,705 
50,774 
24,796 
25,224 
22,680 
22,580 
15,113 
24,059 
49,926 
16,794 
29,050 
51,811 
41,458 
14,087 
60,128 
23,646 

492,415 484,831 

28,105 27,704 
53,264 52,592 
2651 5 26. I 18 

I 07,884 106,414 

3,739 3,752 
45,367 44,653 
49,308 48,867 
56,187 55,079 
37,305 36,993 

191,906 189,344 

826,969 81 6,168 805,918 792,205 780,589 

4.0 % 
7.7 
4.9 

-6.1 
6.8 
5.4 
4.0 
5.4 
3.4 
3.9 
9.8 
9.6 

11.1 
7.8 

10.2 
- 6.1 

6.7 % 

5.0 % 
4.1 
- 6.7 

5.0 % 

0.8 % 
4.0 
3.0 
7" 7 
- 3.6 

4.7 Oh 

5.9 % 



COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
C U MBERLAN I) VALLEY 
FARMERS 
FLEMING-MASON 
GRAYSON 
INTER-COUNTY 
JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

TOTAL EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

TOTAL BIG RIVERS 

HICKMAN-FULTON 
PENNY RI LE 
TRI-COUNTY 
WARREN 
WEST KENTUCKY 

TOTAL TVA 

OVERALL TOTAL 

2008 
KENTUCKY ELECTRIC COOPERATIVES 

TOTAL RESIDENTIAL REVENUES 
STATISTfCAL COMPARISONS 

% CHANGE 
- 2008 2007 - 2006 2005 2004 FROM 2004 

$1 6,830,290 
75,708,257 
31,325,955 
29,511,472 
27,656,329 
27,400,745 
19,326,239 
35,150,797 
76,960,445 
19,074,236 
44,216,213 
68,931 ,I 15 
59,871,443 
21,021,450 
76,437,150 
26,494,596 

$15,853,498 
68,578,375 
29,717,098 
27,983,567 
26,450,827 
23,419,768 
18,131,615 
33,391,723 
66,382,819 
18,876,065 
39,672,5 1 4 
66,458,715 
57,330,349 
19,684,110 
67,646,098 
25,472.592 

$1 4,192,128 
61,513,915 
27,327,922 
24,948,723 
23,743,770 
20,907,145 
16,223,795 
28,203,005 
60,198,185 
18,373,586 
33,591,739 
58,817,668 
49,796,107 
17,784,401 
59,324,021 
22,725,012 

$1 3,672,178 
59,969,633 
26,203,306 
22,940,517 
22,712,747 
20,393,262 
16,244,690 
27,321,723 
61,806,841 
16,742,467 
34,383,316 
55,724,664 
48,015,562 
17,533,652 
55,802,486 
22,031.51 7 

$1 1,398,809 
49,545,080 
22,1433 45 
19,173,225 
19,208,242 
18,430,538 
13,861,532 
24,142,722 
51,653,862 
14,263,281 
28,076,279 
47,113,587 
39,732,157 
14,268,131 
48,838,870 
19,056,126 

$655,916,732 $605,049,233 $537,671 ,122 $521,498,561 $44O,905,586 

$27,275,780 $25,697,996 $23,847,988 $24,496,967 $22,841,472 
50,078,902 50,041,715 43,955,864 45,323,132 42,207,989 
24,196.053 21,982.1 13 20,297,372 20,436,215 18,944,590 

$1 01,550,735 $97,721,824 $88,101,224 $90,256,314 $83,994,051 

$5,096,364 $4,576,311 $4,311,951 $4,190,389 $4,000,868 
58,879,793 51,817,219 48,880,787 44,135,641 41,000,292 
59,815,321 54,981,186 52,780,772 47,841,610 44,800,930 
79,120,223 69,955,053 64,825,495 60,315,980 55,933,218 
51,409,815 45,691,877 41,190,556 38,609,978 35,207,258 

$254,321 $1 6 $227,021,646 $21 1,989,561 $1 95,093,598 $1 80,942,566 

$1,011,788,983 $929,793,203 $837,761,907 $806,848,473 $705,842,203 

47.6 Yo 
52.8 
41.5 
53.9 
44.0 
48.7 
39.4 
45.6 
49.0 
33.7 
57.5 
46.3 
50.7 
47.3 
56.5 
39.0 

48.8 % 

19.4 % 
18.6 
- 27.7 

20.9 % 

27.4 % 
43.6 
33.5 
41.5 
- 46.0 

40.6 % 

43.3 % 
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13 

14 

15 

16 

17 
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22 

23 
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26 

21 

28 

29 

30 

31 

32 
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34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45  

46 

41 

48 

49 

50  

51 

5 2  

53 

54 

55  

56 

51 

107.20 
108.80 
143.00 
163.00 
184.00 
242.52 
580.00 
583.00 
584.00 
586.00 
587.00 
588.00 
590.00 
593.00 
594.00 
595.00 
597.00 
598.00 
90 1 .OO 
902.00 
903.00 
904.00 
907.00 
908.00 
909.00 
910.00 
9 12.00 
920.00 
926.00 
930.00 
93 5 .OO 

Exhibit 2o 
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Shelby Energy Cooperative 
Case No. 2009-00410 
Capitalization Policies 

Construction work in progress 
Retirement work in progress 
Receivable from others 
Stores 
Transportation 
Employee sick leavelvacation 
Operations 
Overhead line 
Underground 
Meter 
Installations 
Miscellaneous distribution 
Maintenance 
Overhead line 
Underground 
Trans formers 
Street lights 
Miscellaneous maintenance 
Supervision 
Meter reading 
Consumer records 
Consumer records 
Supervision, Customer service 
Consumer accounting 
Consumer information 
Misc customer information 
Customer demonstration 
Administrative 
Employee benefits 
Miscellaneous 
Maintenance general plant 

Total 

Benefits inchide the following: 
Medical insurance 
Life insurance 
R & S retirement 
Savings plan 40 1 (k) 
Payroll taxes 

Benefits 
Distribution 

257,399 
32,863 

723 
24,97 1 

60 

20,912 
19,746 

0 
53,135 
12,746 
13,539 
4,O.S 1 

168,2 1 9 
8,976 

10 
1,116 

15,823 
11,311 
14,105 
21,691 
4,942 
6,885 

1534 1 
1,69 1 
2,620 

599 
46,071 
4,264 
8,863 

315 

773,487 

327,090 
6,s 18 

243,802 
32,275 

169,736 

779.42 1 

Shelby accumulates all benefits, then allocates these to accounts based 
on the labor distribution for the month. The above is the actual allocation for 
the test year for the above benefits 

The total number of employees is 32, with an average benefit cost of $24,171, 





1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1  

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

Exhibit 21 
page 1 of 3 

Witness: Debbie Martin 
Shelby Energy Cooperative 

Case No. 2009-00410 
July 31, 2009 

Attached is the Equity Management Plan. 

Capital credits were paid as follows: 

General Estates -- Total 

2009 $0 $9,603 $9,603 
2008 321,395 205,281 526,676 
2007 31 5,943 101,647 417,590 
2006 425,235 130,449 555,684 
2005 403,245 151,660 554,905 
2004 0 11 8,895 11 8,895 

Prior years 1 , I  80,249 1,549,684 -- 2,729,933 

Total $2,646,067 $2,26721 9 $4,913,286 



SHELBY ENERGY COQPERATPVE, 
SheIbyviLIe, Kentucky 

POLICY NO. 303 

EOUITY MANAG EMEN T 

L OBJECTIVE 

The objective of this policy is to devise an Equity Management Plan that will assure the 
financial integrity of Shelby Energy Cooperative at all times and develop an approach to 
long-range financial planning that will allow the refund of capital credits to members as 
provided in the bylaws. 

II. CONTENT 

A Financial planning is required to: 

1. 
2. 
3.  

4. 
5 .  

Provide adequate working capital and cash reserves; 
Provide adequate funds for debt retirement; 
Provide adequate funds to maintain all facilities at the highest operational 
level consistent with sound economic practices; 
Provide adequate hnds for additions to plant; 
Maintain rates at a level competitive with rates of other energy suppliers 
adjacent to the Cooperative’s service area. 

B. The Cooperative will make annual payments of capital credits on the capital of the 
Cooperative provided the following conditions are met: 

1 .  The Board of Directors shall determine that the financial condition of the 
Cooperative will not be impaired, and that satisfactory progress is being 
made toward the Cooperative’s equity management goals as set forth below. 

2. The Cooperative’s equity management goals shall be to operate the 
Cooperative’s business with annual revenue and expense levels SO as to: 

a. Maintain a Times Interest Earned Ratio (TIER) of 1.5~ to 2 . 0 ~ .  

b. Achieve in proper time and maintain an Equity Ratio (equity as a 
percent of total capitalization) at or near the optimum level that is 
determined each year &om calculations using the following variables: 

* The average compound rate of growth for the Cooperative’s 
total capital structure; 



* The blended cost of interest on the Cooperative’s outstanding 
long-term debt; 

* The repayment of capital credits to the Cooperative’s members 
based on a cycle that will pay annual capital credits equal to or less 
than five percent (5%) of the total of member’s equity at calendar 
year end; and 

* The TIER level as stated in paragraph B2a above. 

3” Expend all efforts to achieve and maintain a rate of return upon the total 
capital structure of the Cooperative equal to that necessary to attain the stated 
TIER goal and optimum equity goal. 

4. Achieve an equity capitalization target range of thirty percent (30%) to forty 
percent (40%)’ not including Generation and Transmission Cooperative 
Credits (GTCC’s). 

C. All payments of general and special capital credit refunds will be authorized at least 
annually by the Board of Directors, and: 

1. Will be in total amounts not exceeding those amounts perrnitted by the 
mortgage requirements of Shelby Energy’s lenders; 

2. Will be in such large amounts as approved by RUS and CFC pursuant to 
a request made by the Cooperative’s Board of Directors and supported by 
an Equity Management Plan which indicates satisfactory progress toward the 
Cooperative’s equity management goals; 

3 .  Capital credit refunds to the estates of deceased members will continue to be 
discounted, if all loan requirements of Shelby Energy’s lenders are being met. 

It is recognized there are a number of variables that interact and result in a financial 
condition. Of these variables, the rate of plant growth and the cost of debt capital are 
relatively uncontrollable items. 

A. The President and Chief Executive Officer is responsible for the 
development and maintenance of the Equity Management Plan. 

€3. The Board of Directors is responsible for adopting and periodic review of 
the Equity Management Plan. 

2 



C .  The discretionary powers of capital credit repayments shall remain with the Board of 
Directors as stated in the bylaws, and this policy shall not diminish that right. 

Adopted: September 22, 1966 
Revised: January 3 1, 1974 

October 23, 1986 
June 22, 1989 
May28, 1998 
September 22, 2005 

Reviewed: August 26, 1999 

3 
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