
To: Mr. Jeff R. Derouen Date: October 2, 2009 

File: 4301 1 
G Kentucky Public Service Commission L w  

Executive Director 

P.O. Box 6 IS 
21 1 Sower Blvd. 
Frankfort, Kentucky 40602 

Re: Sandy Hook Water 
District -Water 
System Improvements 

We are sending you: 
1 

- x herewith ~ under separate cover - drawings - descriptive literature - letters 

*Action letter code: R-rev iewed N-reviewed and noted I-for your information 
S-resubmit J-rejected Y-for your approval 

Re marks : 

The enclosed are submitted for your review and approval. If you have any questions, please contact me at 859- 
684-7480. 

Sincerely, 

Riky Sumner 

C: File 
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COMMONWEALTH OF m,NTIJCKY 

In the Matter of: 

BEFORE THE PIJBLIC SERVICE COMMISSION OrT 0 2 2009 - 

THE APPLICATION OF SANDY HOOK WATER 
DISTRICT FOR A CERTIFICATE OF PUBLIC 
CONVENIENCE AND NECESSITY TO CONSTRUCT 
AN IMPROVEMENT PROJECT PURSUANT TO KRS 

) 
) 

278.020 ) 

) CASE NO 
) 

A P P L I C A T I O N  

The Sandy Hook Water District (the “District”), by counsel, pursuant to KRS 278.020, 
petitions the Commission for a certificate of public convenience and necessity to 
construct a waterworks improvement project. The following information is filed in 
accordance with the Commission’s regulations: 

1. The District’s office address is 1000 Howards Creek Road, PO Box 726, 
Sandy Hook, KY 4 1 17 1. Its principal officers are listed in its 2008 Annual Report, which 
is on file with the Commission and is incorporated herein by reference pursuant to 807 
KAR 5:001 Section (5)(5);  

2. The District is a non-profit water district organized under KRS Chapter 74 
and has no separate articles of incorporation or by-laws; 

3. A description of the District’s water system and its property stated at 
original cost by accounts is contained in its 2008 Annual Report. All required normal 
financial schedules and other data are in the 2008 Annual Report. 

4. The water system improvements project consists of the installation and 
replacement of water mains in various parts of Elliott County and the construction of an 
Office building for the District. 

5.  The total project cost is approximately $1,100,000 as set forth in the final 
project budget (see Exhibit “1” attached hereto); 

6. The District has obtained all easements and rights of way required for the 
project; 

7. This service will not compete with any other utility in the area; 

8. Based on these facts, the District believes that it is in the public interest 
that this certificate of public convenience and necessity be granted; 



9. Copies of the project maps and certified bid tabulations are attached as 
Exhibit “2”; 

10. The following information is provided in response to 807 KAR 5:OOl 
Section (8)(3); 

a. Articles of Incorporation - None, the District is a statutorily 
created water district under KRS Chapter 74; 

11. The following information is supplied to 807 KAR 5:OOl Section (9)(2); 

a. Facts relied upon to show that the project is in the public interest: 
The residents of the area to be served presently rely on groundwater or cisterns for their 
water supply. This project will provide water service to approximately ten (10) new 
customers in Elliott County. This project will replace some old sections of line 
improving service to seven (7) customers. The construction of an office with service 
bays will enable the District to maintain their equipment and supplies inside a facility 
instead of outside exposed to the weather. 

b. No new franchises are required. Copies of the necessary permits 
are attached hereto as “Exhibit “3”; 

c. Diagrams of the proposed construction and construction 
specifications are contained in the Plans and Specifications on file with the Commission; 

d. Three ( 3 )  maps of suitable scale showing the location of the 
proposed facilities are filed with this Application; 

e. The construction costs will be funded by House Bill 680 funds. 
The District is not borrowing any funds in connection with the project; 

f. The estimated cost of operation of the system after construction is 
completed is attached hereto as “Exhibit 4”. 

WHEREFORE, the Applicant, Sandy Hook Water District requests that the 
Public Service Commission of Kentucky grant to the Applicant a Certificate of Public 
Convenience and Necessity permitting the Applicant to construct the Water Line 
Extension and Replacement Project - Contract 8 and Office Building - Contract 9. 

Sandy Hook Water District 

‘ Chairman 



John Lewis, Jr. Attorney at Law 
A A 

HC 70 Box 204 
Sandy Hook ICY 4 1 17 1 

COMMONWEALTH OF KENTUCKY ) 
) ss: 

COUNTY OF Elliott ) 

The undersigned, Barry Blair, being duly sworn, deposes and states that he is the 
Chairman of the Sandy Hook Water District, Applicant; that he has read the foregoing 
Application and has noted the contents thereof; that the same is true of his own 
knowledge, except as to matters which are therein stated on information or belief, and as 
to those matters, he believes same to be true. 

IN TESTIMONY WHEREOF, witness the signature of the undersigned on this 
as day of September 2009. 

fBarry Blair, Chairman 
Sandy Hook Water District 

Subscribed and sworn to before me by Barry Blair, Chairman of the Sandy Hook 
Water District, on this *Js day of September 2009. 

S ~ S  /ab \ \ MY Cornmission expires: 

In and fo! said county and 
State 



September 4,2009 

blr~ Chris Ferguson 
Standafer Builders, Inc. 
P.O. Box 247 
I I78 Vi’“ Main Street 
West Liberty, KY 4 1472 

Re: Contract 9 - Administration Building 
Sandy Hook Water District 

Dear Mr. Ferguson: 

Per our recent conversations, you are aware the Sandy Hook Water District’s Contracts 8 and 9 combined 
are over the funding available. We have made every effort to review items from both contracts in order to 
proceed with the project. It is the intent of the Sandy Hook Water District to award the contract to 
Standafer Builders, Inc., only if the following items are removed from Contract 9. 

1 ”  Delete the Mezzanine storage area - $7963.83. 
2. Delete the Skylights - $8,000 00 
3 “  Change roof panels from Standing Seam to Longspan- $3429.56 
4. Delete GIS collection, software, and training - $53,805.00 
5. Delete chain link fencing ~ S9l38.00 

The total amount of deductions from your contract is approximately $82,335.39. Once PSC has granted 
the Public Convenience and Necessity documentation, you will be notified by this office to obtain your 
Performance and Payment Bonds, and a date will be set for the contract signings. The contracts will be 
signed for the actual bid amount, but a change order will be signed at the same time reducing your 
contract to $608,259.6 1. 

Pursuant to our discussions on the foundation, once the geotech is complete, and the foundation is 
designed and stamped, please submit for our review. Any changes that may result from that which was 
bid will  be addressed accordingly. 

If you have any questions, please contact me at your earliest conbenience 

Sincerely , 

@ * ? -  
Riley Sumner 
Project Associate 

C Judy Stinson. SHWD 
Filz 



September 2,2009 

bfr. James Southern, Jr. 
Southern Backhoe, Inc. 
I50 Warren Place 
Campbellsville, Kentucky 327 18 

Re: Contract 8 - 2008 Water System Improvements 
Sandy Hook Water District 

Dear Mr~ Southern: 

Per our recent conversations, you are aware the Sandy Hook Water District's Contracts 8 and 9 combined 
are over the funding available. We have made every effort to review items from both contracts in order to 
proceed with the project. It is the intent of the Sandy Hook Water District to award the contract to 
Southern Backhoe, Inc., only if the following items are removed from Contract 8~ 

1 ,  Main Street (KY 7) Water Line Replacement - $30,34 I 
2. Crestview Street Water Line Replacement - $16,8 10 
5 .  Simmons Road - Water Line Loop - $15,875 
4. Inspection of Cemetery Tank - $6200 
5. Inspection and Site Work at Wrigley Tank - $6 150 

The total amount of deductions from your contract is approximately $75,376. Once PSC has granted the 
Public Convenience and Necessity documentation, you will be notified by this office to obtain your 
Performance and Payment Bonds, and a date will be set for the contract signings. The contracts would be 
signed for the actual bid amount, but a change order will be signed at the same time reducing your 
contract to $36,19 1 .  

If you have any questions, please contact me at your earliest convenience. 

Sincerely, 

Rilhy Sumner 
Project Associate 

C: Jud? Stinson, SHWD 
File 



PRELIMINARY PROJECT COST ESTIMATE 
Project: SANDY HOOK WATER DISTRICT 

Job No. : 43011 
Revised : 09110109 

Date : 

ITEM 
NO. 

1 

SUMMARY OF: QUANTITY TOTAL 

CONTRACT 8 NO OF UNIT COST PER COST 

Water Lines Extensions and Replacements 

including: Main Street, Crestview St., 

Roy St., Sawmill Hollow, Route 650, 

Simmons Road, Conn Road, Gilbert Rd, 

Wells Creek, KY 32, M. Howards Road, 

Fencing of Town Tank Site, Cemetery 

Tank, and Dehart PS Site; Cemetery 

and Wrigley Tank Inspections; Wells 

Creek Pump Station $311,567.00 

Less Tank Inspections ($12,350.00) 

Less Main Street (KY 7) ($30,629.40) 

Less Crestview St. ($16,954.20) 

Less Simmoiis Road ($16,019.20) 

Sub Total $235,614.20 

CONTRACT 9 

REVISED UNITS MEAS UNIT 

Subtotal Reimbursement to Owner 

Engineering & Inspection 

KIA Admin. 

$66,450.00 

$126,840.00 

$5,500.00 

Contingencies 7 0% 557.33520 

- ~ 

SUBTOTAL AMOUNT $ 1,100,000.00 

TOTAL ESTIMATED PROJECT COST I $ 1,100,000.00 



I 









c 

SANDY HOOK WATER DISTRICT 











STEVEN L. BESHEAR 
GOVERNOR 

LEONARD K. PETERS 
SECRETARY 

ENERGY AND ENVIRONMENT CABINET 
DEPARTMENT FOR ENVIRONMENTAL PROTECTION 

DIVISION OF WATER 
200 FAlR OAKS LANE, 4TH FLOOR 
FRANKFORT, KENTUCKY 4060 1 

- www. kentuckv.gov 

April 26, 2009 

Judy Stinson, Manager 
Sandy Wook Water District 
141 Main St 
Sandy Hook, KY 41 171 

RE. Sandy Hook Water District 
AI # 996, APE2009000 1 

Contract 8 - 2008 Water System Improvements 
Elliott County, KY 

PWSID # 0320383-09-001 

Dear bls. Stinson: 

We have reviewed the plans and specifications for the above referenced project. The plans include the 
construction of approximately 750 ft of 6-inch PVC waterline, 2,362 ft of 4-inch PVC waterline, 10,665 R of 3-inch PVC 
waterline and 200 ft of 2-inch PVC waterline. Plans also include the construction of a hydropneumatic BPS operating at 45 
GPM @ 185 R TDH with 2-190 gallon hydrapneumatic water storage tanks. This is to advise that plans and specifications 
for the above referenced project are APPROVED with respect to sanitary features of design, as of this date with the 
requirements contained in the attached construction permit. 

Based on the hydraulic analysis/data submitted, the areas served by the Gilbert Road waterline extension are 
considered to be underserved. This designation indicates that without improvements to the existing infrastructure, 
future extensions may not be able to provide the required minimum pressure of 30 psi on the discharge side of 
customers' meters. Without improvements to the infrastructure, future extensions may be denied. The underserved 
designation may be used to help prioritize areas under the Governor's 2020 plan for funding future infrastructure 
improvements. 

For the purpose of review, DOW will not approve lines less than 3-inches for distribution. When 2-inch lines 
are proposed for distribution they are approved on a case-by-case basis with the stipulations that such cannot be 
extended. I n  areas where lines may be extended in the future, DOW reserves the right to approve 3-inch waterlines as a 
minimum diameter. 

I f  you have any questions concerning this project, please contact Mr. Terry Humphries at 502.-%4-8158 
extension 4837. 

Sincerely, 

SWD.TWH 

Enclosures 
C O'Brien & Gere Engineers lnc 

Elliott County Health Department 
Public Service Commission 

Solitha Dharman, PE 
Supervisor, Engineering Section 
Water Infrastructure Branch 
Division of Water 

http://kentuckv.gov
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ESTIMATED COST OF OPERATION AFTER PROJECT COMPLETION 
Year Ending 201 1 

Operating Income: 

Water Sales 
DisconnecVReconnecVLate Charge Fees 
Other (Describe) Tap Fees & Misc 

Less Allowances and Deductions 

Total Operating Income 

Operation and Maintenance Expenses: 
(Based on Uniform System of Accounts prescribed by National 
Association of Regulatory Utility Commissioners) 

Source of Supply Expense 
Pumping Expense 
Water Treatment Expense 
Transmission and Distribution Expense 
Customer Accounts Expense 
Administrative and General Expense 

$ 490,000 
$ 
$ 10,000 

$ 500,000 

$ 
$ 
$ 
$ 180,850 
$ - 
$ 224,650 

Total Operating Expenses $ 405,500 

Net Operating Income 

Non-Operating Income: 

interest on Deposits 
Other (Identify) 

Total Non-Operating Income 

Net Income 

Debt Repayment: 

RUS Interest 
RUS Principal 
Non-RUS Interest 
Non-RUS Principal 

Total Debt Repayment 

$ 94,500 

$ 800 
$ 

$ 800 

$ 95,300 

$ 49,860 
$ 28,000 
$ 
% 

$ 77,860 

Balance Available for Coverage $ 17,440 




