COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

APPLICATION OF KENTUCKY UTILITIES )
COMPANY FOR CERTIFICATES OF PUBLIC )
CONVENIENCE AND NECESSITY ) CASE NO.
AUTHORIZING KU TO BID ON FRANCHISES ) 2009-00386
ESTABLISHED BY THE CITIES OF )

)

)

SOMERSET, STURGIS AND LACENTER,
KENTUCKY

ORDER

On September 23, 2009, Kentucky Utilities Company (*KU”) filed with the
Commission its application seeking Certificates of Public Convenience and Necessity to
qualify it to bid on franchises for electric service offered by the cities of Somerset, Sturgis,
and LaCenter, Kentucky. Under the provisions of KRS 278.020(4), no utility may apply for
a franchise from any governmental agency until it has obtained a Certificate of Public
Convenience and Necessity from this Commission, based on our finding that there is a
need and demand for the service sought to be rendered.

In light of the ordinances of the cities of Somerset, Sturgis, and LaCenter creating
electric distribution franchises, the Commission determines that there is evidence of a
need and demand for electric service in the above-mentioned cities. Since the
Commission’s authority in such matters is limited by statute to finding only whether there is
a need and demand for the service sought to be rendered, no finding or determination is
made as to the qualifications of the bidder, the validity of any of the provisions of the
franchises offered by said cities, or the manner in which any franchise fee is to be treated

for rate purposes.



IT IS THEREFORE ORDERED that:

1. KU is granted Certificates of Public Convenience and Necessity that
authorize it to bid on franchises for electric service offered by the above-mentioned
cities.

2. KU, if it becomes the successful bidder, shall file with this Commission two
copies of each franchise agreement.

3. This Order shall not be construed as granting Certificates of Public
Convenience and Necessity to construct utility facilities in said cities.

By the Commission

ENTERED
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QOQO\‘ 00 6%\0 Senior Corporate Attorney
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Public Service Commission of Kentucky
211 Sower Boulevard
Frankfort, Kentucky 40602

RE: Application of Kentucky Utilities Company for a Certificate of Public Convenience
and Necessity Authorizing KU to Bid on Franchises Established by the Cities of Somerset,
Sturgis, and LaCenter, Kentucky

Dear Mr. DeRouen:

Enclosed please find an original and 10 copies of an Application for Certificates of Public
Convenience and Necessity (“CCN”), to enable Kentucky Utilities Company (the “Company”) to
apply for electric franchises with the Cities of Somerset, Sturgis, and LaCenter, Kentucky
(collectively, the “Cities”) pursuant to KRS 278.020(4). In a regular session held on June 22,
2009, the City Council of Somerset, Kentucky passed Ordinance No. 09-10, which directed the
advertising for bids and selling of an electric franchise in the City. In a regular session held on
September 14, 2009, the City Council of Sturgis, Kentucky passed Ordinance No. 09-09-14,
which directed the advertising for bids and selling of an electric franchise in the City. In a
regular session held on September 8, 2009, the City Council of LaCenter, Kentucky passed
Ordinance No. 112, which directed the advertising for bids and selling of an electric franchise in
the City. We respectfully ask for an order granting the CCN by October 12, 2009 to enable KU
to bid on the franchises by the earliest of the sale dates of October 12, 2009.

For many years, the Company has been the owner of separate franchises granted by the Cities to
erect facilities for providing electric service to the City and the inhabitants thereof. The

franchises to be obtained will replace the previous franchises.

If you have any questions, please do not hesitate to contact me.

Very truly yours,

(Wbt Mgso—

Allyson K. Sturgeon

Enclosures



BEFORE THE
KENTUCKY PUBLIC SERVICE COMMISSION

In the Matter of:

APPLICATION OF KENTUCKY UTILITIES COMPANY )
FOR CERTIFICATES OF PUBLIC CONVENIENCE AND )

NECESSITY AUTHORIZING KU TO BID ON ) CASE NO. 2009-CO2b
FRANCHISES ESTABLISHED BY THE CITIES OF )
SOMERSET, STURGIS, AND LACENTER, )
KENTUCKY )
APPLICATION

The Applicant, Kentucky Utilities Company (“KU”), respectfully states as follows:

1. The Post Office address of the principal office of Applicant is 220 West Main
Street, Louisville, Kentucky 40202. KU is a Kentucky corporation authorized to do business in
the Commonwealth of Kentucky.

2. KU is a utility engaged in the business of supplying electric service in and to
various cities and the inhabitants thereof within the Commonwealth of Kentucky, and has
conducted such business for a number of years. The instant filing is made in accordance with
Section 278.020(4) of the Kentucky Revised Statutes.

3. Receipt of the requested certificates will allow KU to pursue its bid on new
franchises for which the Cities of Somerset, Sturgis, and LaCenter, Kentucky (collectively, the
“Cities”) have solicited bids pursuant to resolution or ordinance and advertisement, copies of
which are attached hereto as Exhibit A.

4. A certified copy of KU’s Articles of Incorporation is already on file with the
Commission in Case No. 2005-00471 and is incorporated herein by reference pursuant to 807

KAR 5:001, Section 8(3).



5. There is and will continue to be a demand and need for electric service in the areas
of the Cities subject to the franchises, and KU desires to obtain franchises in accordance with the
bidding protocol established by the Cities.

6. Should KU be successful in acquiring said franchises, it will file copies thereof
with the Commission.

WHEREFORE, Kentucky Utilities Company asks that the Commission enter an Order
granting to KU Certificates of Public Convenience and Necessity to bid for and acquire
franchises from the Cities by October 12, 2009 to enable KU to bid on the franchises by the
earliest of the sale dates of October 12, 2009.

Dated at Louisville, Kentucky, this 21 day of September, 2009.

. KM

Allyson K< Sturgeon

Senior Corporate Counsel
Kentucky Utilities Company
220 West Main Street
Louisville, Kentucky 40202
(502) 627-2088
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PUBLIC NOTICE

NOTICE OF SALE OF FRANCHISE
By virtue of a resolution heretofore passed by
the Council of the City of Sturgis, Kentucky,
directing the advertisement for bids and selling
of a franchise to use certain streets, alleys, and
public grounds of the City of Sturgis, Kentucky
for the purpose of owning, operating, equipping
and maintaining a system for the transmission
and distribution of electric energy. The City Clerk
of Sturgis will on October 12, 2009 at or about
7:00 P.M. sell at public auction to the highest
bidder at the City Hali of Sturgis a franchise for
the purpose set oul. Said franchise is more
particularly described and fully defined in a
proposed ordinance granting and creating the
sarne and said proposed ordinance defines the
terms and conditions upon whlch said sale shall
be made, the full text of which is available for
inspection in the office of the Sturgis City Clerk,
Sturgis, Kentucky. The ordinance by titie and
summary is as follows: ORDINANCE #09-09-14.
AN ORDINANCE ESTABLISHING A FRANCHISE
'AGREEMENT RELATED TO THE TRANSMISSION
AND DISTRIBUTION OF ELECTRICAL ENERGY,
AND THE PROVISION OF RETAIlL ELECTRIC
SERVICE IN AREAS HERETOFORE SERVED BY
KENTUCKY UTILITIES COMPANY.

CYNTHIA CARR, Sturgis City Clerk
Published 9/16/2009

Uy cnewr labors.

Eligible For Coll"‘:

High school students who
graduate from any of the Of-
fice of Career and Technical
Education's Kentucky Tech
secondary schools may be able
to receive college credit under
a new agreement between
the Kentucky Education and
Workforce Development Cab-
inet and the Kentucky Com-
munity and Technical College
System (KCTCS).

Education and Workforce
Development Cabinet Secre-
tary Helen W. Mountjoy said
the agreement can offer a
seainless path from secondary
to postsecondary education for
these students.

“This partnership helps us
promote postsecondary educa-
tional opportunities for Ken-
tucky students while rewarding
them for taking initiative dur-
ing high school. These agree-
ments benefit our students and
the state by encouraging thern
to explore technical careers
and further their education,”
said Mouatjoy,

While the educational sys-

agreements.

during each month according to the following formula:

Adjustment Factor= AP
S

Eligible Renewable Energy;

area of a Regional Transmission Crganization (RTQ);

(d) Other transmission charges or adjustments imposed by an RTO; and

(3) Sales (S) are all kWh sold to the Company's retail customers.

e L e -

NOTICE TO CUSTOMERS OF KENTUCKY UTILITIES COMPANY
PLEASE TAKE NOTICE that on or around September 28, 2003, Kentucky Utikties Company ("KU") will file with the
Kentucky Public Service Commission ("Commission”), an Application pursuant to Kentucky Revised Statutes 278.300 for approval
ot (a} two purchase power agresments for wind power and {b) pursuant to Kentucky Revised Stahdes 278.180 a rafemaking
mechanism for the recovery of its monthly expense associated with the purchase of wind power under the two purchase power
The ratemaking mechanism proposed by KU, titied *Renewable Resource Clauss,” Is shown below:

(1) The charge per kWh defivered under the rate schedules to which the RRC applies shall be increased or decreased

(2} Renewable Purchasas (RP) are the sum of the most recent actual monthly costs of:

{a) The Company’s purchases of Eligible Renewable Energy and all other costs imposed on the Company under the
Company's contract(s) for Eligible Renewable Energy, less any revenues the Company recaives for reselling _

(b} The cost of firm transmission service to daliver Eligible Renewable Energy to the Company’s control araa;

{c) The cost of Locational Marginal Pricing adjustments to fransmission servics to refiact congestion in the control

(e} The amount by which flems (a), {b), (c), and (d) were under- or aver-collected in the Cumrent Period.
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grams to have access to’ whaL ]
can honestly be called AP: 1
technical credit,” sald‘OCI'E h
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$100.00 taxable property within
City of Sturgis, The General
Commonwealith of Kentucky
publication of this naotice ar
contained herein in accordance

A) 2008 City Tax Rate - Real Prag
2008 Tax Revenue - Real Prog
2008 C;tv Tax Rate - Personal

a9NANG T



weraws wessl € 5F3CA 2e YT JULES

3. Matt Ingram

- - .-y

4. Jeff Lehew 4. Dakota Van Cleeve
orl’ester at 665‘5092 5. Steve Carter ‘
Altered Stock 1. Nathan Corley
: 1. Shawn Oldham 2. Gasrett Williams
"m OF mn 2. Eric Pearson 3. Keith Robinette

3. Greg Polley 4. Roger Rudluff

tOPANE SUPPLIER
ICE GOUGING YOU?

Pro-Stock
1. Tommy Wallace 1. Allen Freeman

2. April Clay 2. Neil Hale
. . 3. Don Cato 3. Chris Allen
ou tired of your propane supplier 4. Larry Mosley 4. Ed Dulworth

5. Garrett Williams

5. Michael Calvert
6. Scott Brothers

6. Daphne Bommarito
7. Sam Wilcox

e gouging you with $2 a gallon
ane gas every time it gets cold?
nt hawe to take it or pay it, give us
'e can fumish you a new tank, free
outandamud\lowergaspnoe

NOTICE OF SALE OF FRANCHISE

By virtus of & hstien heretofore pes sed by the Councll
of the city of LaCenter, Kentucky, directing the sdvertise-
ment fer bids and sefling of a franchise to use certain
streets, alieys, and public greunds of the city of LaCenter,

s @l Iy ways acknowi-
edge him and he will direct
your paths. Bless the Lord
and direct my paths!

We have enjoyed a covler
weekend with showers of rain

, that the Lord sends.

My cousin Phil Jones and
mother Gladys Love have
been living on a farm in the
vicinity and got so they were

- unable to do the things that

needed care so they had a sale

' of many items and [ won-

dered what they were going to
do. They moved to Paducah.
It will be quite a change. It
will be hard for them to sit in
the house and do nothing.
Women on Mission have
been studying about how our
Muslim neighbors pray, re-
peating the alms phrases over
bundreds of times with the
hope that Allah will look fa-

Kentucky for the purpose of owning, operating, squipping

and maintaining a system for the transmission and distribu-
tion of slectric energy. The City Clerk of LaCenter will on Oc-
tober 13, 2009, at or about 7:00 p.m. CST sell at public
auction to the highest bidder at the Clty Hall of LaCenter a
franchise for the purpose st out. Sald tranchise is more par-
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ALTERATIONS

Mens & Womens

DAVIS
CLOTHING

270-488-3491
Take Hwy. 60 to Hwy. 996 |
then North 3 miles to -
GRAHAMVILLE E
www.davisclothing.com

ticularly described snd fully dafined inn a proposed ordinance
granting and creating the same and sald proposed ordinance
definbs the terms and conditions uporn which sald sale shall
Be made, the full text of which is avaliable for inspection in
the office of the LaCenter City Clark, LaCenter, Kentuoky.
The ordinance by title and summary Is as follows: ORDI-
NANCE #112. AN ORDINANCE ESTABLISHING A FRANCHISE
AGREEMENT RELATED TO THE TRANSMISSION AND DIS-
T JHUTION OF ELECTRICAL ENERQY, AND THE PROVISION
OF RETAIL ELECTRIC SERVICH IN AREAS HERETOFONE
SERVED BY KENTUCKY UTILITItS COMPANY. Tracy Dodge,
City Clerk, Pubshed 9-18-08.

oo B mae

's Ballard-Carlisle Propane Gas
2612 Paducah Road West
LaCenter, Kentucky
665-5173 + toll free 800-665-5175

COMMONWEALTH OF KENTUCKY COMMONWEALTH OF KENTU

BALLARD CIRCUIT COURT
BALLARD CIRCUIT COUR
TAQGHE, INC. PLAINTIFF

ADVERTISED NOTICE PURSUANT TO

REGIONS BANK PLAINYIFF
100 AND KRS 428.560
ve. RAE-ADVERTISED NOTICE PURSUANY
AHAM, JR. KRS 438.200 AND KRS 428.560
AHAM PDEFENDANTS
PEQGOY L. YANCEY DEFENDANY
ICE: By virtue of 8 Judgment and Order of Sale entersd on August 11, 2000, in the

17,672.83, with interest, advancementis and charges, | shall procesd to offer tor
‘ourthouse door in Wickiiffe, Ballnrd County, Kentucky, to the highest bidder at

wt on the 8th day of Ocotober, 2009, at the hour of 10:00 a.m., the following de-
wtyr

NOTICE: By virtue of @ Order to Rescheduie Sale sntered ¢
Judgment and Order of Sale entered on Aprii 7, 2009, in the amount
ont, advancements and charges, [ shall proceed to offer for sale at the
litle, Ballard Gounty, Kentucky, to the highest bidder at public a

9 Lot H0.6 and 31.33 1. of the west side of Lot No.7, Block 21 of the City of October, 2009, at the hour of 10:00 a.m., the foliowing described pro

tuck ded in Mat Book B, Fage 18 In tha Bailard County Court

Ky, &8 r
Office and more particularly described as follows: Beginning at a point, sald
iing to the south right of way line of Saouth Main Strest and in & westerly di-
slong sald right of way line a distance of 88.87 1. from the Northeast cor
ot No.8, Block 21; thence in a Southerly dirsotion and parailel to Grsham
rith an Interl gle of 90 degrees, a dist of 140 test to a point; thence
tarly direction and paraiisl to Ioulh Main Streat with an Interior angle of 90
» 8 distance of 81.33 f&. o a point to the Wast property line of Lot Ho.8;
n & Northerly direction and parallel to Graham Street with an intarior angle
rees, a distante of 140 feet to & point In the South right of way line of South
‘oat; thence with sald right of way line in an sasterly direction with an inte-
‘s of 50 degrees, a distance of 81.33 ft. to the point of beginning snd cons
%28 acres; and being the same properly conveyed to Paul Graham, Jr. and
3y Greham by desd dated April 30, 2007, and recorded in Deed Book 82 Page
lard County Court Clerk’s Otffice.

A certaln lot In the town of La Center, described as follows
Block No. 37, fronting 59 fest on Chestnut Street and running b
and depth 155 feet toward Mapie Street to an alley as shown
town of L. Center in Plat Book B, Pages 2 and 3, Ballard County

Also, seven (7) foet off the Northeast corner of Lot No. 5 In Bl
on the piat of the town of La Center as shown on Piat Book B,
fard County Clerk's Office.

Being in all respects the same property conveysd to Peggy
person, by deed dated Dacember 15, 2008, and recorded in Deed
in the Bailard County Court Cleri's Office.

The property will be sold under the following terms and conditions

1. That the real property shall be sold as & whole 83 above-
and b«t bldder or hidders as a whols for CASH; or, on a credit of thi

——-

'y will be sold under the following terms and conditions:
at the real property shail be sold as a whols as ab described to the highast
wovuﬁmu-wf»hmcm,or,mncnmniuslnvlamu.-- woshimat &
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Allyson K Sturgeon

Senior Corporate Counsel
Kentucky Utilities Company
220 West Main Street

P. O. Box 32010

Louisville, KY 40202

Service List for Case 2009-00386



