
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

AP P LI CAT1 0 N 0 F KENTUCKY UTI LIT1 ES ) 
COMPANY FOR CERTIFICATES OF PUBLIC ) 
CONVENIENCE AND NECESSITY ) CASENO. 
AUTHORIZING KU TO BID ON FRANCHISES ) 2009-00386 
ESTABLISHED BY THE CITIES OF 1 
SOMERSET, STURGIS AND LACENTER, ) 
KENTUCKY ) 

O R D E R  

On September 23, 2009, Kentucky Utilities Company (“KU”) filed with the 

Commission its application seeking Certificates of Public Convenience and Necessity to 

qualify it to bid on franchises for electric service offered by the cities of Somerset, Sturgis, 

and Lacenter, Kentucky. Under the provisions of KRS 278.020(4), no utility may apply for 

a franchise from any governmental agency until it has obtained a Certificate of Public 

Convenience and Necessity from this Commission, based on our finding that there is a 

need and demand for the service sought to be rendered. 

In light of the ordinances of the cities of Somerset, Sturgis, and LaCenter creating 

electric distribution franchises, the Commission determines that there is evidence of a 

need and demand for electric service in the above-mentioned cities. Since the 

Commission’s authority in such matters is limited by statute to finding only whether there is 

a need and demand for the service sought to be rendered, no finding or determination is 

made as to the qualifications of the bidder, the validity of any of the provisions of the 

franchises offered by said cities, or the manner in which any franchise fee is to be treated 

for rate purposes. 



IT IS THEREFORE ORDERED that: 

1. KU is granted Certificates of Public Convenience and Necessity that 

authorize it to bid on franchises for electric service offered by the above-mentioned 

cities. 

2. KU, if it becomes the successful bidder, shall file with this Commission two 

copies of each franchise agreement. 

3. This Order shall not be construed as granting Certificates of Public 

Convenience and Necessity to construct utility facilities in said cities. 

By the Commission 
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Mr. Jeff DeRouen 
Executive Director 
Public Service Commission of Kentucky 
21 1 Sower Boulevard 
Frankfort, Kentucky 40602 

SEP 2 3 2009 

Kentucky Utilities Company 
Legal Department 
220 West Main Street 
Louisville, Kentucky 40202 
www.eon-us.com 

&oc?%” ao3%b 
September 21,2009 

Allyson I(. Sturgeon 
Senior Corporate Attorney 
T 502-627-2088 
F 502-217-4995 
allyson.sturgeon@eon-t.is.com 

RE: Application of Kentucky Utilities Company for a Certificate of Public Convenience 
and Necessity Authorizing KU to Bid on Franchises Established by the Cities of Somerset, 
Sturgis, and LaCenter, Kentucky 

Dear Mr. DeRouen: 

Enclosed please find an original and 10 copies of an Application for Certificates of Public 
Convenience and Necessity (“CCN”), to enable Kentucky Utilities Company (the “Company”) to 
apply for electric franchises with the Cities of Somerset, Sturgis, and Lacenter, Kentucky 
(collectively, the “Cities”) pursuant to KRS 278.020(4). In a regular session held on June 22, 
2009, the City Council of Somerset, Kentucky passed Ordinance No. 09-10, which directed the 
advertising for bids and selling of an electric franchise in the City. In a regular session held on 
September 14, 2009, the City Council of Sturgis, Kentucky passed Ordinance No. 09-09- 14, 
which directed the advertising for bids and selling of an electric franchise in the City. In a 
regular session held on September 8, 2009, the City Council of L,aCenter, Kentucky passed 
Ordinance No. 11 2, which directed the advertising for bids and selling of an electric franchise in 
the City. We respectfblly ask for an order granting the CCN by October 12, 2009 to enable KU 
to bid on the franchises by the earliest of the sale dates of October 12,2009. 

For many years, the Company has been the owner of separate franchises granted by the Cities to 
erect facilities for providing electric service to the City and the inhabitants thereof. The 
franchises to be obtained will replace the previous franchises. 

If you have any questions, please do not hesitate to contact me. 

Very truly yours, 

Allyson K. Sturgeon 

Enclosures 



BEFORE: THE 
KENTUCKY PUBLIC SERVICE COMMISSION 
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APPLICATION OF KENTUCKY UTILITIES COMPANY 
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) 
) 

APPLICATION 

The Applicant, Kentucky TJtilities Company (“KU”), respectfully states as follows: 

1. The Post Office address of the principal office of Applicant is 220 West Main 

Street, Louisville, Kentucky 40202. KU is a Kentucky corporation authorized to do business in 

the Commonwealth of Kentucky. 

2. KU is a utility engaged in the business of supplying electric service in and to 

various cities and the inhabitants thereof within the Commonwealth of Kentucky, and has 

conducted such business for a number of years. The instant filing is made in accordance with 

Section 278.020(4) of the Kentucky Revised Statutes. 

3. Receipt of the requested certificates will allow KU to pursue its bid on new 

franchises for which the Cities of Somerset, Sturgis, and LaCenter, Kentucky (collectively, the 

“Cities”) have solicited bids pursuant to resolution or ordinance and advertisement, copies of 

which are attached hereto as Exhibit A. 

4. A certified copy of KTJ’s Articles of Incorporation is already on file with the 

Commission in Case No. 2005-00471 and is incorporated herein by reference pursuant to 807 

KAR S:O01, Section 8(3). 



5. There is and will continue to be a demand and need for electric service in the areas 

of the Cities subject to the franchises, and KU desires to obtain franchises in accordance with the 

bidding protocol established by the Cities. 

6. Should KU be successful in acquiring said franchises, it will file copies thereof 

with the Commission. 

WHEREFORE, Kentucky IJtilities Company asks that the Commission enter an Order 

granting to KU Certificates of Public Convenience and Necessity to bid for and acquire 

franchises from the Cities by October 12,2009 to enable KU to bid on the franchises by the 

earliest of the sale dates of October 12,2009. 

Dated at Louisville, Kentucky, this 21" day of September, 2009. 

Senior Corporate Counsel 
Kentucky Utilities Company 
220 West Main Street 
L,ouisville, Kentucky 40202 
(502) 627-2088 



Exhibit A 





I --...-., ,.. w a t i w l ,  tviorganriela. Yhone 389- 
3513 or e-mail resume to MGWood@ 
Extendicare.com I EOE 

NOTICE OF SALE OF FRANCHISE 
By virtue of a resolution heretofore passed b l  
the Council of the City of Sturgis, Kentucky 
directing the advertisement for bids and sellin$ 
of a franchise to use certain streets, alleys, anc 
public grounds of the City of Sturgis, Kentucb 
For the purpose of owning, operating, equippins 
and maintaining a system for the transmissior 
and distribution of electric energy. The City Clerk 
of Sturgis will on October 12. 2009 at or abouj 
7:OO P.M. sell at public auction to the highesl 
bidder at the City Hall of Sturgis a franchise foi 
the purpose set out. Said franchise is more 
particularly described and fully defined in i 
proposed ordinance granting and creating the 
same and said,pqoposed ordinance defines the 
terms and conditions upon which said sale shall 
be made, the full text of which is available for 
inspection in the office of the Sturgis City Clerk, 
Sturgis, Kentucky. The ordinance by title and 
summary is as follows: ORDINANCE #09-09-14. 
9N ORDINANCE ESTABLISHING A FRANCHISE 
4GREEMENT RELATED TO THE TRANSMISSION 
4ND DlSTRlBUTlON OF ELECTRICAL ENERGY, 
4ND THE PROVISION OF RETAlL ELECTRIC 
SERVICE IN AREAS HERETOFORE SERVED BY 
CENTUCKY UTILITIES COMPANY. 

CYNTHIA CARR, Sturgis City Clerk 
’ublished 9/16/2003 

KCTCS Gradua 
Eligible For Col 

High school students who 
graduate from any of the Qf- 
fice of Carcer and Technical 
Education’s Kentucky Tech 
secondary schools may be able 
to receive college credit under 
a new agreement between 
the Kentucky Education and 
Workforce Development Cab- 
inet and the Kentucky Com- 
munity and Technical College 
System (KCTCS). 

Education and Workforce 
Development Cabinet Secre- 
tary Helen W. Mountjoy said 
the agreement can offer a 
seamless path &om secondary 
to postsecondary education for 
these students. 

“This partnership helps us 
promote postsecondary educa- 
tional opportunities for Ken- 
tucky students while rewarding 
them for taking initiative dur- 
ing high school. These agree. 
rnents benefit our students and 
the state by encouraging them 
to explore technical careers 
and further their education,” 
said Mountjoy, 

While the educational sys- 
~ - -~ 

NOTICE TO CUSTOMERS OF KENTUCKY ULlUTIES COMPANY 
PLEASE TAKE NOT#;E that on or around September 28,2009, Kentucky U b h  Cnmpany (‘KU”) wll file Hnth the 

entu&y Pubkc S e w  Commrssron (’CamnuW’), an AppiKabon pursuant to Kenlucky Revised SteMes 278 300 fw approvi 
I (a) two purchase pwrer agreements for wnd power and (b) pumard lo Ken&* Revised SteMes 273 180 a ratemake 
lechanism for ule r m e r y  of Rs monthly expense assweled wth the purchase of wind power under me two purchase powei 
greements. 

The ratemelong mechanism proposed by KU, BUed ‘Renewable Resour= Clause,’Is shown below 

(1) The d\arge per kWh dekvered under the rate schedules to whw the RRC apprles shall be i m a s e d  or decreased 
dunng each month eccordmg to the f o l l ~  lormula: 

Aqustmenl Factor = 
S 

(2) Renewable Purchases (RP) are Ihe sum of the mord recent actual monthly msts ol: 

(a) The Company‘s purchases of Eligible Renewable Energy and all other casts impsea‘ on the Company under tht 
Company‘s mntract(s) lor Eligible Renewable Energy, less any revenues the Company receives lor resell i i  . 
Ellgible Renewable Energy; 

(b) The cost ol firm transmission service lo deliver Eligibk Renewable Energy lo the Chnpany’s control area: 

(c) The cmt 01 Cocational Marginal Pricing adjuslments to transmission service to refiect congeslon in the control 

ld) Mer lranvnissi cherges or adiustments imposed by an RTQ; and 

(e) The amount by which ilenr; (a). (b), (c). and (d) were under- or overalleded in lhe Cunent Period, 

area of a RegbMl Transmiwon Crganization (RTO); 

(3) Sales (S) are all kWh said to h e  Company’s Wail cuslomers 

, a \  r .  , * I 

tern have worked togetberi I 

for many years, the r e e d y  
signed dual credit and artieuf c 

lation agreements will allow 
a graduate from any of the 54 
Kentucky Tech schools, com, 
rnody known as area &&QI- 
ogy centers (ATC), the o&r- 
tunity to receive college c r d t  
for some classes. The arti~Urr:~ 
tion agreement will a~oy,an!j, 
studenr who has taken m,&ig3-? 

1 .  I ,  . 

school. 

dents enrolled in KY TeCb p d , !  

technical credit,” 
Executive Dire 

for use between each Llm+j Î  w 
KCTCS campus and ATC.Tki rrj 
KY Tech system of schools‘ 3.‘ Ks 

The public is hereby notified t 
will be held at  1:OO P.M. logal tir 
2009 at the City Hall Couqcil Ch, 
Street for the  purpose of hear 
the public on the propdsed 2 
0.462 real property and 0.231 p 
$100.00 taxable property within 
City of Sturgis. The General 
Commonwealth of Kentucky 
publication of this notice ar 
contained herein in accordance t 

A) 2008 City Tax Rate ~ Real Prof 
2008 Tax Revenue - Real Proc 
2008 City Tax Rate - Personal 
qn-0 7- . .  m -  - 
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:orrester at 665-5092 9 

DU tired of your propane supplier 
e gouging you with $2 a gallon 
ane gas every time it gets cdd? 
mt haw to take it or pay it, give CIS 
B can furnish yw a new tank, free 
out and a much lower gas price. 

's Ballard-Carfisle Propane Gas 
2612 Padicah Raad VUBst 

LaCenter, Kentucky 
665-5173 * toll frm 800.686-5175 

J .  Q L G V C  JUllCS 

4. Jeff Lehew 
5 .  Steve Carter 

1. Shawn Oldham 
2. Eric Pearson 
3. Greg Polley 

1 I Tommy Waiiace 
2. April Clay 
3. Don Cat0 
4 Larry Mosley 
5. Garrett Williams 
6. Scott Brothers 

3. Man Ingram 
4. Dakota Van Cleeve 

1. N l l t h W  
2. Ganett Williams 
3. Keith Robinette 
4. Roger Rudluff 

1 Allen Freeman 
2. Ncil Hale 
3. Chris Allen 
4. Ed Dulworth 
5 .  Michael CaIvert 
6. Daphne Bommarito 
7. Sam WIlCOX 

Alkmumk 

Pro-Stock sisakwu 

COMMONWEALTH OF KENTUCKY 
BALLARD CIRCUIT COURT 

CIVIL ACTIOW NO. 09-C160070 

DRFENOANTS 

111 JII iny ways iICKnOWl- 
edge him and he will direct 
your paths. BIess the Lord 
and direct my paths! 

We have enjoyed a couier 
weekend with showerr a f r a i n  

, that thc Lord sends. 
My cousin Phil Jones and 

mother Gladys Love have 
been living on a farm in the 
vicinity and got so they were 
unable to do the things that 
nceded care so they had a side 

: of many items and 1 won- 
dered what they were going to 
do. They moved to Paducah 
i t  will be quite a change. It 
will be hard for them to sit  in 
the h0u.w and do nothing. 

Women on Mission have 
been studying about how our 
Mudim neighbors pray, re- 
peating the alms phrases over 
hundreds of times with the 
hope that Allah will look b- 

CLOTHING 
270-488-3491 

Take Hwy. 60 to Hwy. 9% 
then North 3 miles to 
GRAHAMVILLE 

www.daulscbthlna.com 
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COMMONWEALTH OF KENTU 
BALLARD CtRCUlT COUR 

CIVIL ACTION NO. oa.ct=oo1 

R€OIONS BANK PLllMTlFF 

v a  AE*ADVLRTlSED MOTICE WIuUANl 
K I U  43$.200 AND K M  426.560 

Piaar I YAMV DltUIDAN'I 

N ( n W  BY VlmW d Onkr to R.8Ch.duk SBIO mhnd < 
J-t and ordr ol kl. mtarod on AprW 7, ZOOB, In tha amount 
nt, 8dvm~nmR .m) chugla, I shrlt prowod to o t h r  for $& rt the 
I&, Bmlhrd coun(t. KenWoky, to tho highost blddor ot publlc ai 
W p u ,  rt tho how d1O;oO am., tho followhg d08~rlb.d pro 

A mt.b lot In tho town of La Contor, doserfbed e. fdiowc 
Blook No. m, fmntlng 59 h o t  on Choatnut Stroot and rurmlng b. 
ud doptb 166 foot tOW8rd u.pk Sttmt to an alloy as shown 
town 01 L k n t o r  In p k t  Book 6. Psgoa 2 and 3,8allard Cwnty 

AI- u v e n  (7) feot on the Norlheast comor 01 Lot No. 5 In 84a 
on tho plmt of tho town of La Contor as rhown on Plat tlook B, 
l lrd county CtOM. ma. 

Bob19 k ell m+tm the s a w  property c w a y d  te Peggy 
person, bi WMad Docember lcT,Zo(H, and mordod h D o d  
In tho I8llard County Cou?t C l ~ k ' 8  Offie.. 

Tho ptoporty WIN bo mold undw tho following t m a  and condftionr 
*bar, 

and bost blddw or blddoro a0 m whde for CAS& or, on a crr*ft of thl 
1. %t tho rod DropHy rh~11 b. sold n 8 W h d .  

_ _ _ a  . 
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Allyson K Sturgeon
Senior Corporate Counsel
Kentucky Utilities Company
220 West Main Street
P. O. Box 32010
Louisville, KY  40202


