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Peaks Mill Water District 
3 1.0 Perkins Lane 

Frankfort, Ky. 40601 
8/2/20 10 

502-227-5740 

Public Service Commission 
21 1 Sower Blvd. 
P.O. Box 615 
Frankfort, Ky. 40602-06 15 

Attention: Jeff Derouen 

RE: CASE NO. 2009-00365 

The Peaks Mill Water District would like to request an extension 
in case number 2009-00365. The regular monthly board meeting is 
to be held tonight, August 2,2010, at 7:00 PM. The reason for the 
extension request is that the office manager was out of the office 
from July 19,201 0 until July 27,201 0 and was unable to collect 
the information before the August 2,2010 board meeting, to gain 
approval of the information to be submitted. We request an 
extension of seven days. The information will be submitted no 
later than August 9,2010, if this is acceptable to the PSC. 

A hard copy of this request will be mailed August 2, 20 10.. . 
Thank you for you consideration. 

Sincerely, 

Church Quarles 
Chairman 

&UK&& 3 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF PEAKS MILL WATER 1 
DISTRICT TO INCREASE CERTAIN 
NONRECURRING CHARGES ) 

) CASE NO. 2009-00365 

COMMISSION STAFF’S THIRD INFORMATION REQUEST 
TO PEAKS MILL WATER DISTRICT 

Peaks Mill Water District (“Peaks Mill”), pursuant to 807 KAR 5:001, is to file with 

the Commission the original and six copies of the following information, with a copy to 

all parties of record. The information requested herein is due 14 days from the date of 

this request. Responses to requests for information shall be appropriately bound, 

tabbed and indexed. Each response shall include the name of the witness responsible 

for responding to the questions related to the information provided. 

Each response shall be answered under oath or, for representatives of a 

public or private corporation or a partnership or association or a governmental 

agency, be accompanied by a signed certification of the preparer or the person 
i 
supervising the preparation of the response on behalf of the entity that the response 

is true and accurate to the best of that person’s knowledge, information, and belief 

formed after a reasonable inquiry. 

Peaks Mill shall make timely amendment to any prior response if it obtains 

information which indicates that the response was incorrect when made or, though 

correct when made, is now incorrect in any material respect. For any request to 



which Peaks Mill fails or refuses to furnish all or part of the requested information, it 

shall provide a written explanation of the specific grounds for its failure to completely 

and precisely respond. 

Careful attention should be given to copied material to ensure that it is legible. 

When the requested information has been previously provided in this proceeding in 

the requested format, reference may be made to the specific location of that 

information in responding to this request. 

1. Refer to Peaks Mill’s December 3, 2009 response to Commission Staffs 

First information Request, Exhibit 1. 

a. State whether Peaks Mill has installed automated meter reading 

(“AMR”) technology on any of its residential meters. 

b. If Peaks Mill has not made such installations, state when Peaks Mill 

anticipates beginning such installations. 

c. If Peaks Mill has instailed AMR technology on its water meters: 

(I) 

been installed as of the date of this request. 

State the number of meters on which the technology has 

.. 

(2) Provide invoices for all purchases of AMR equipment that 

Peaks Mill has made. 

(3) Describe Peaks Mill’s present plan to convert its existing 

Include the expected date when all meters will be meters to AMR technology. 

converted. 
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2. State whether Peaks Mill presently intends to apply to the Commission for 

a Certificate of Public Convenience and Necessity for the purchase and installation of 

AMR equipment. 

a. If Peaks Mill does not intend to apply for a Certificate of Public 

Convenience and Necessity, explain why not. 

b. If Peaks Mill intends to apply for a Certificate of Public Convenience 

and Necessity, state the date when it anticipates the application will be filed. 

3. Provide the board minutes of each meeting in which the use of AMR 

technology was discussed and approved. 

4. Provide all cost analyses, supporting documentation, and presentations 

made to Peaks Mill’s Board of Commissioners regarding the installation and use of 

AMR technology. 

5. Refer to Peaks Mill’s December 3, 2009 response to Commission Stars 

First Information Request, Exhibit 3, Item 2a, line 6 which begins “On half of the 

pushes. . . ,” 

a. Explain why Peaks Mill has not revised its filed rate schedules to 

include a provision requiring the individual customer to be charged the extraordinary 

costs associated with having to bore through rock. 

b. State the total amount of time required to complete a “long-side” 

setting of a meter when rock is not encountered. Describe the specific actions that must 

be taken and provide a schedule similar to the one provided in Exhibit 3. 

c. State the number of long-side meter installations performed since 

January 1 , 2005 that required 16 or more hours to complete. 
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6. Refer to Peaks Mill’s December 3, 2009 response to Commission Staffs 

First Information Request, Exhibit 5, Item 3, ‘Cost of Office Help.” 

a. Explain the statement “Cost of office help @ $14.00 per hour with 

$18.95%.” If the intent is 18.95 percent, then show how and where the percentage is 

used in calculating expenses for office help, phones, computers, copiers and electricity. 

b, Show all calculations, state all assumptions, and provide all work 

papers for the hourly cost of $1 8.65 identified in Exhibit 5. 

C. Show all calculations, state all assumptions, and provide all work 

papers for the “Cost of office, phone, computers, copiers & electric” for the hourly cost 

of $9.52 identified in Exhibit 5. 

d. What is the name and address of the individual who provides the 

office help far the district? 

e. Why is the labor charge for the backhoe operator stated in 2.b. the 

exact same labor charge for the office help? 

7. Refer to Peaks Mill’s March I O ,  2010 response to Commission Staff‘s 

Second Information Request. The contract that is dated January 2, 1987 states that Mr. 

Gatewood would be paid $4,190 per month. The cover letter states that the contractual 

. .  

amount has been revised and Peaks Mill currently pays Mr. Gatewood $4,190 per 

month. 

a. State the monthly amount that Peaks Mill agreed to pay Mr. 

Gatewood per month to read the water meters and to provide general maintenance 

when the contract between the water district and Mr. Gatewood was executed on 

January 2, ’l987. 
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b. Provide the minutes of the meeting of Peaks Mill's Board of 

Commissioners in which the contract between the water district and Mr. Gatewood was 

first approved. 

c.' State each date on which the amount set forth in the contract 

between the water district and Mi. Gatewood was revised and the revised amount. For 

each revision, provide the minutes of the meeting of Peaks Mill's Board of 

Commissioners in which the revised amount was approved. 

d. Provide a list and describe the duties that are included in general 

maintenance. 

e. How many hours per week does Gatewood Water Services work 

for Peaks Mill? 

f. In addition to working for Peaks Mill, state the name and address of 

any individuals or other entities that Dale Gatewood or Gatewood Water Services do 

work for. 

g. State the beginning and ending times for each day of the week that 

Gatewood Water Services actually works for Peaks Mill. - .  
h. Does Gatewood Water Services work for Peaks Mill continuously 

between the beginning and ending hours each day? 

8. In Case No. 2002-00153,' Peaks Mill applied for revisions to its current 

connection fees and represented that a short-side installation of a 5/8" x 3/4" meter 

required four hours of labor and that a long-side installation, of a 518" x 3/4" meter 

___I-- ' Case No. 2002-001 53, Application to Revise Non-Recurring Charges of 

-5- Case No. 2009-00365 
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required 12 hours of labor. In its present application, Peaks Mill states that a long-side 

installation requires 16 hours of labor. Explain why current installations require more 

hours of labor than those performed in 2002. 

9. The cast justification form for a 5/8” x 314” meter filed in Case No. 2002- 

001 53 fisted the average installation labor expense as $1 20.00, the average installation 

equipment expense as $260.00, and the site cleanup expense as $25.00, for a total of 

$405.00. In its current application, Peaks Mill lists for a 5/8“ x 3/4” meter the average 

installation labor expense as $286.00, the average installation equipment expense as 

$440.00, and the site cleanup expense as $65.00, which totals $791 .OO. State the basis 

for the 95-percent increase in the past seven years. 

10. Refer to Peaks Mill’s March 10, 2010 response to Commission Staff’s 

Second Information Request at the document entitled “Additional Fees to be charged.” 

a. State when Peaks Mill’s Board of Commissioners approved the 

current schedule of fees. 

b, Provide the minutes of each meeting of Peaks Mill‘s Board of 

Commissioners in which the schedule was discussed and/or voted upon. 

11. a. Provide a summary of the fees Peaks Mill paid Gatewood Water 
_ -  

Services prior to the current schedule. 

b. Provide the minutes of each meeting of Peaks Mill’s Board of 

Commissioners in which the fee schedule was discussed or voted upon. 

12. Provide the six latest invoices that Peaks Mill has received from Gatewood 

Water Services for a long-side service installation. 
’ ,  
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13. Provide the six latest invoices that Peaks Mill has received from Gatewood 

Water Services for a short-side service installation. 

14. Provide two additional bid estimates from area contractors for the labor, 

equipment, and cleanup expenses to install a long-side service. 

15. Provide two additional bid estimates from area contractors for the labor, 

equipment, and cleanup expenses to install a short-side service. 

16. State whether Peak’s Mill or its contractor receives bulk discounts when 

purchasing supplies identified in the quote filed as Exhibit 1 to Peaks Mill’s filing of 

December 3, 2009. If yes, identify those bulk prices. 

17. Provide the most current invoice from the purchase of meter installation 

equipment from the C.I. Thornburg Co., Inc. ( T I  Thornburg”). 

18. Provide a quote from CI Thornburg using quantities of meter installation 

equipment that represent what the utility would normally purchase at one time. 

19. Does Dale Gatewood, Gatewood Water Services or any affiliate have any 

ownership or management interest in CI Thornburg? If so, explain. 

20. Provide the number of new services for each meter size that were added - .  
in 2008. 

21. Provide the number of new services for each meter size that were added 

in 2009. 

22. Provide a recent invoice from CI Thornburg showing the cost of a 6”, 4 

and 3” saddle. 
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23. State whether Peaks Mill agrees that KRS 424.260 requires Peaks Mill to 

publish a newspaper advertisement for bids for meter reading and general maintenance 

services if the cost of those services exceeds $20,000. 

24. State whether Peaks Mill or its contractor receives bulk discounts when 

purchasing supplies. If yes, identify the item and the bulk price received. 

25. How many employees does Gatewood Water Services have? 

a. 

Gatewood Water Services. 

b. 

List the name, address, and job description of each employee of 

Which of the employees of Gatewood Water Services are full-time 

and which are part-time? 

e. Do any of the employees of Gatewood Water Services work for any 

other entity that Dale Gatewood or Gatewood Water Services has any interest in 

through ownership or management? Owned by or managed by an affiliate of Dale 

Gatewood or Gatewood Water Services? If so, name the other entity and the 

employee( s). 

d. How many independent contractors does Gatewood Water .. 
Services hire for meter installations? 

e. Explain the additional labor expenses listed for social security, 

unemployment, workers compensation, and liability insurance for independent 

contractors used by Gatewood Water Services. 

26. How many employees does Peaks Mill have? 

a. List the name, address, and job description of each employee of 

Peaks Mill. 

-8- Case No. 2009-00365 



b. Which of the employees of Peaks Mill are full-time and which are 

part-time? 

c. Do any of the employees of Peaks Mill work for any other entity that 

Dale Gatewood or Gatewood Water Services has any interest in through ownership or 

management? Owned by or managed by an affiliate of Dale Gatewood or Gatewood 

Water Services? If so, name the other entity and the employee(s). 

27. 

backhoe? 

28. 

29. 

30. 

31. 

own? 

32. 

Does Peaks Mill own a full-size backhoe? A Model 1925 New Holland 

Does Peak Mill own a rod-pushing machine? 

Does Peak Mill own a IO-foot trailer? A 16-foot trailer? 

Does Peak Mill own a 3/4-ton Chevy pickup? 

Which equipment listed in Items 27-30 does Gatewood Water Services 

Why is a 16-foot trailer used to haul the Model 1925 New Holland backhoe 

when setting short-side meters but a 10-foot trailer used for hauling a full-size backhoe 

and a rod-pushing machine when setting long-side meters? -. 
33. 

34. 

How many men are used in setting a short-side meter? 

If two men are used to set a long-side meter and the total time worked 

equals 15 hours and 35 minutes, why is it necessary for the work to take two days? 

35. If the work setting a long-side meter is done in one day, would there still 

be the need to put up fencing for the night and remove fencing in the morning? If yes, 

explain why. 
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Case# 2009-00365 Page 1 

1. 
a. Yes, Peaks Mill Water District has installed some meter 

b. Installation began in January, 2010. 
reading (AMR) technology to its residential customers. 

C. 

1. 800 
2. See attachment. 
3. All meters are expected to have AMR technology by 

October 1 , 20 10. 
2. 

a. Peaks Mill does not intend to apply for a Certificate of Public 
Convience and Necessity. KRS 278.020( 1) states: except.. . . 
ordinary extensions of existing systems in the usual coarse of 
business. 

b. Will not apply. 

3 .Minutes provided. . . see attachments. 
4.Cost analyses provided. . . . see attachment. 
5.  

a. The District did not realize that the cost could be charged to 
the customer. 

b. Exhibit 3 was for meters that would be called standard meters 
because there are few places in this district that only a small 
amount of rock is encountered. Therefore 2 days is 
foreseeably the least amount of time a long meter requires to 
be set, some require a longer amount of time. 

c. 21 long side meters were set; of these 13 took 2 days (16 
hours) and 8 took more than 2 days(more than 16 hours). 

6. 
a. The 18.95% was for the office worker; not the use of office 

expenses. 



Case# 2009-00365 Page 2 

b. The calculation was as follows: 7.65% Social Security 
1.3% Unemployment 
6.5% Workers Comp. 
3.5% Liability Insurance. 

18.95% Total 
$14.00 an hour x 18.95% = $16.65 + $2.00 on benefits = $18.65 

b. Cost of office was an estimate. We have no paper work. 
c. Lisa Perkins, 3 10 Perkins Lane, Frankfort, Ky. 40601 
d. The backhoe operator and the office help make the same 

hourly wage. 

No work papers are available. 

7. 
a. See attachment. 
b. See attachment. 
c. See attachment. 
d. See attachment. 
e. Gatewood Water Service does not work by the hour. They 

work as many hours as is necessary to take care of the needs 
of the District. 

f. Elkhorn Water District, PO Box 67, Frankfort, Ky. 40601 and 
Northeasr Woodford Water District, 225a South Main Street, 
Versailles, Ky. 403 83. 

g. Gatewood Water Service is a contractor, not an employee of 
Peaks Mill Water District. 

h. No. Gatewood Water Service is on call 24 hours a day, 365 
days a year. 



Case# 2209-00365 page 3 .  

8. In 2005, the District built lines into the northernmost end of 
Franklin County and into Owen County. There were more lines 
built in Owen County in 2009. Most of the new meters are being 
set in these areas and it is much harder to set these meters. 

9. In 2002, we had people that worked alone. In 2009, we are 
required to have 2 people at the work site, when working with the 
equipment. As we understand with our training, received from the 
Division of Water, we need to have 2 people for equipment and 
trench safety. As for the equipment cost, this was based on the late 
1990's price for backhoes and trucks. Many of the size backhoe 
that we based on the 2002 prices on are no longer made, therefore 
this has caused a larger jump than the standard inflation cost. 

10. 
a. February, 2008 
b. See attachment. 

11. 
a. See attachment. 
b. See attachment. 

12. See attachment. 

13. See attachment. 

14. See attachment. 

15. See attachment. 

16. No, Peaks Mill does not buy in bulk. 



Case No. 2009-00365 

17. See attachment. 

18. The price list that was used in our rate application is based on 
our normal purchase at one time. 

19. No. 

20. Seven 5/8 x 3/4 meters were set in 2008 and one 1 inch meter 
was set that same year. 

21. Seven 5/8  x % meters were set in 2m9. 

22. See attachment. 

23. Yes, when a new construction job. We have a longstanding 
contract with Gatewood Water Service for our day to day 
operations. 

24. No, we do not buy in bulk. 

25 Gatewood Water Service has three employees: 
a. Charles D. Caldwell (operator), 3 15 Wilkinson Blvd. 

Brian Armstrong (general labor), 320 Fannin Circle 
Ronnie C. Cohorn (meter reader and mechanic), 907 Shadrick 
Ferry Road. 
All - Frankfort, Ky. 40601. 

b. All are full time employees. 
c. No. 
d. None. 
e. Gatewood Water Service does not use outside contractors. 

Any of the expenses listed by Gatewood Water Service would 



be for our employees and would be listed to show true cost of 
our employees. 
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26. Peaks Mill Water District has one full time employee. 
a. Lisa Perkins (office manager), 3 10 Perkins Lane, 

Frankfort, Ky. 4060 1. 
h. Lisa Perkins (fidl time). 
c. No. 

27. No & No. 

28. No. 

29. No & No. 

30. No. 

31. All equipment listed is owned by Gatewood Water Service. 

32. The 16 foot trailer is used to move the small backhoe.(New 
Holland) 

The 10 foot trailer is used only to move the rod-pushing 
machine and its parts. The full size backhoe is transported on its 
own wheels and under its own power. 

33. 2 men. 

34.We round the 15 hours and 35 minutes to: 16 hours or 2 days. 

35. No. 



Response to question 1. 



which Peaks Mill fails or refuses to furnish all or part of the requested information, it 

shall provide a written explanation of the specific grounds for its failure to completely 

and precisely respond. 

Careful attention should be given to copied material to ensure that it is legible. 

When the requested information has been previously provided in this proceeding in 

the requested format, reference may be made to the specific location of that 

’ information in responding to this request. 

I. Refer to Peaks Mill’s December 3, 2009 response to Commission Staffs 

First Information Request, Exhibit 1. 

a. State whether Peaks Mill has installed automated meter reading 

(“AMR”) technology on any of its residential meters. 

b. If Peaks Mill has not made such installations, state when Peaks Mill 

anticipates beginning such installations. 

e. If Peaks Mill has installed AMR technology on its water meters: 

(I) State the number of meters on which the technology has 

been installed as of the date of this request. .. 

(2) ) Provide invoices for all purchases of AMR equipment that ,- ,J =- 
( 1  

(3) Describe Peaks Mill’s present plan to convert its existing 

Include the expected date when all meters will be meters to AMR technology. 

converted. 
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CO.,INC. 

AVENUE 
~ ’ ~ N T I N G T O N ,  wv 25705 

304-523-3484 Fax 304-523-0510 

INVOICE DATE 

0 2 / 1 8 / 1 0  

BILL TO: 

INVOICE, NUMBER 

S1464454.1 

PEAKS MILL WATER DISTRICT , .. 
310 PERKINS LANE 
FRANKFORT, KY 40601 

3 

REMIT TO: 
T H E  C . I .  THORNBURG CO., I N C .  
P.O.  BOX 2163 
HUNTINGTON, WV 25722-2163 

PAGE NO. 

1 

SHIP TO: 
PEAKS MILL WATER DISTRICT 
310 PERKINS LANE 
FRANKFORT, KY 40601 

‘ S1464454.1 CF-CALL FOR - 
DESCRIPTION 

CONVERSION REGISTER ONLY 5/8‘” SR 
TR/PL 10 US GALLON READ, 6 WHEEL 

- 
ORDER P - 

1 

102/18 

1 5 0  
SHIP QTY 

PAYMZNT TERMSt NZT 30 DAYS. PAST DUE ACCOUNTS SUBJECT TO 1 1/25 FINANCE CHARGE 
PER MONTH. ANNUAL”.PERCENTAGS RATS 18%. 
NO BETURNS ALL0WgD”WITAOUT PROPER WRITTEN AUTHORIZATION. RETURN UATE!KSAC SUBJECT TO IULSTOCICING 
HANDLING ANW FREIGHT CHARGES. 
WARRANTIES: LIMITED TO THOSE PROVIDED BY MANUFACTURER. 

SALESPERSON *: 

01/26/10 

57 .000  
NET UNIT PRICE 

SUBTOTA: 
FREIGH’ 

SALES TA: 

AMT DU: 

.. ’ERMS: : 

NET MOUNT 

8550.00 

8 5 5 0 .  OC 
0.oc 
0.oc  

8550.0( 



TJXE C.I. THORNBURG CO.,INC. 
PO BOX 2163 
4034 ALTIZER A V E m  
AUNTTNGTON, VVV 25705 
304-523-3484 Fax 304-523-0510 

8 3 6  
SALES TICKET NUMBER 

-- C O W  KITS 
I DATf SHIPPED 

I.- _I 

SHIP VIA-  - 

0 5 / 0 6 / 1 0  1 S 1 4 7 2 9 1 0 . 1  I 
REMIT TO: 
THE C.I. THORNBURG CO., I N C .  
P.O. BOX 2163 
HUNTINGTON, WV 2 5 7 2 2 - 2 1 6 3  

B I L L  TO: 

PEAKS MILL WATER DISTRICT 
310 PERKINS LANE 
FRANKFORT, KY 4 0 6 0 1  

SHIP TO: 

PEAKS MILL WATER DISTRICT 
3 1 0  PERKINS LANE 
FRJUJKFORT, KY 4 0 6 0 1  

I I I . Sl .472910 .1  I LI64W.OTJR TRUCK 
DESCRIPTION 

~ 

ORDER CITY 
--_I_ 

200 

I 0 5 / 0  
SHIP QTY 

2 0  

1 0  

ea 

.- 
UH - 

PAYMENT TERMSr NET 3 0  DAYS. PAST DUE ACCOUNTS SUBJECT TO 1 1/2% FINANCE CHARGE 
PER MONTH. ANNUAL PERCENTAGE RATE 18%.  
NO RETURNS ALLOWED &THOUT PROPER WRITTEN AIITHORIZATION. RETURN MATERIAL SUBJECl' TO RESTOCKING 
HANJLING AND FREIGHT CHAXGES. 
WARRANTIES: LIMITED TO THOSE PROVIDED BY MANUFACTURER. 

SALESPERSON 

COLDAV - 
ORDER DATE 

0 4 / 1 4 / 1 0  
NET UNIT PRICE 

57 .000-  

SUBTOTAL 
FREIGHT 

SALES TAX 

AMT DUE 

I 

TERMS: 
DOP DATP ANLl CASH 
DISCOUNT I P  APPLICABLE 
RRP LISTED BELOW. 

1 l/2% PINANCP QURQE 
ADDED OY PAST D m  
ACCOOWTS. 

- NET AMOUNT 
1 1 4 0 0 . 0 0  

.- 

l 1 4 0 0 . 0 0  
0 . 0 0  
0 . 0 0  

1 1 4 0 0 . 0 0  





FORM APPffOVEO 

TOTALS 

YMENT ESTIVATC NO, 
PARTIAL PAYMENT ESTIMATE 

OWNER' Peaks Mill Weter OlsViOt CONTRACTOR: C I. ThOmburg Co., I n c  PEWOD OF ESTIMATE 

thru 12/31tX09 

E. Prevbu; Payment$ l.l.l... I ..... . s 173.151.0(! 
so 00 S0.w 9, Amount Due (6-7-8) . . . 5 34,531.91 

C O M l U C T  CHANM ORDER SUMMARY I 

NETCHANDE , 

ESTIMATE 

80 00 *Dtf&Ub~!YOU47 b I l d t h M  - 

2. Chango Orders I .  . . .  b 
3. Revised Contract (1+2) . . s ~ 6 , 8 0 8  QO 

4. Work Completed . I  , . I . . . .  9 150,119.30 
5. Slorrd Materials * . . S 80,63050 
6 Subtotal (4+5) ll..l....l.... ,. S 230,756 So 

I I I I 1 7. Retainaae . ..... . _ _  I $ 23.C75.88 

CONTRACT 'IYME I 

COKIRACTbh'S CERTIFICATION: 

C C ~ A M  The C. 1. Thornburg Go., Inc. 

FY fmm& -._- 
Alan S Manlean, VP 

----- o m  1/5/2010 

EnpiWr 

ey 

Dale 
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2. State whether Peaks Mill presently intends to apply to the Commission for 

a Certificate of Public Convenience and Necessity for the purchase and installation of 

AMR equipment. 

a. If Peaks Mill does not intend to apply for a Certificate of Public 

Convenience and Necessity, explain why not. 

b. If Peaks Mill intends to apply for a Certificate of Public Convenience 

and Necessity, state the date when it anticipates the application will be filed. 

/’( 3. Provide the board minutes of each meeting in which the use of AMR 
_- ’;e j7Hj e/, /?E? re technology was discussed and approved. 

4. Provide all cost analyses, supporting documentation, and presentations 

made to Peaks Mill’s Board of Commissioners regarding the installation and use of 

AMR technology. 

5. Refer to Peaks Mill’s December 3, 2009 response to Commission Staffs 

First Information Request, Exhibit 3, Item Za, line 6 which begins “On half of the 

pushes. . , .” 

a. Explain why Peaks Mill has not revised its filed rate schedules to 

include a provision requiring the individual customer to be charged the extraordinary 

costs associated with having to bore through rock. 

.I. 

b. State the total amount of time required to complete a “long-side” 

setting of a meter when rock is not encountered. Describe the specific actions that must 

be taken and provide a schedule similar to the one provided in Exhibit 3. 

c. State the number of long-side meter installations performed since 

January I, 2005 that required 16 or more hours to complete. 
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C b  - ,- - -4  &3 
EAKS MILL WATER DISTRICT 
REGULAR BOARD MEETING 

December I, 2008 

PRESENT: CHURCH QUARLES, HAROLD ROBINSON, GREG MIKLAVCIC, IRA 
FANNIN, SANDY BROUGHMAN and LISA PERKINS 

Greg Miklavcic gave a presentation on the 2009 budget, to be reviewed at 
a later date 

Old Business: 
1. The electronic valves for the pump station will be shipped 1 /16/09. 

2. We received a signed order from Owen County Judge O'Banion 
re arding the Owen County project 

lJ;lrfm~ *-tern % n e c x s ~ q  6 s y # ~  ywjecl-. 
p , w 5 5  aR 

3. The small leak at the water ta s been repaired but there i s  a mist 
that keeps the ground moist. 
about a bonnet for the air gap, 

wiil check 

4. An informal conference has been scheduled for mid9Januat-y with the 
Frankfort Plant Board regarding the wholesale water rate. 

5. Church has talked to the subesntraetor for Mr. Standifer and will talk 
to Cy1 Mitche &bout colle ting the money. 

6 .  We will use the new easement language from this date forward. 

( 7.': We discussed radio-read meters with Sandy. He will give us the [/* - 
information for a business case on these meters next month. 

i -khzfi~~L !!f +JOIfint=hr 3 . 
-- 

" -  

8. Sandy will have the tariff for Classic Construction and it wil l be filed 
next month. 

9. We s t i l l  have not received any information from Mr. Pslarie and will 
remove this issue from discussion. 

10. John Ryan i s  s t i l l  working on the easement for John Triplett but must 
talk to Tom Marshall first. 

11. We will keep the Harmony Road projeet on the table until the bonds 
are sold in the Spring. 



PEAKS MILL WATER DISTRICT 
REGULAR BOARD MEETJNG 

JANUARY 5,2009 

PRESENT: LOWELL CLARK, LISA PERKINS, SANDY BROUGHMAN, DALE 
GATEWOOD, HAROLD ROBINSON, CHURCH QUARLES, AND IRA 
FANNIN. 

THE MINUTES OF THE LAST MEETING WERE READ AND APPROVED. 

1. 

i;.) \ 

3. 

4. 

5. 

6. 

7. 

OLD BTJSINESS: AT&fdZf4 
WE HAVE RECEIVED NO CHECK FROM MR. S m ,  AS OF 
THIS DATE. CHURCH WILL CHECK INTO THIS. 

L’ 
THE RADIO-READ METERS WERE DISCUSSED. THE COST 
RANGE FOR 1150 METERS IS FROM $165,000 TO $250,000. THE 
COST WILL BE ABOUT $8,250 PER YEAR, A SAVINGS OF ABOTJT 
$7,800 PER YEAR FOR OPERATIONS. SANDY CAN PREPARE THE 
RID FOR A FEE OF 6 % % OF THE FINAL COST. LOWELL MOVED 
THAT WE: HAVE SANDY PREPARE THE BID. SECONDED BY 
HAROLD. MOTION PASSED. 

CHURCH HAS SIGNED THE TARIFF FOR CLASSIC 
CONSTRUCTION AND DELIVERED IT TO THE PSC. 

BOTH THE KY RIVER ATJTHORITY AND THE PLANT BOARD 
INCREASES HAVE PIJT OIJR MINIMUM WATER BILL, AT $20.1 1 
OR A $0.43 INCREASE. 

DALE SAID THAT THE WATER LOSS WILL C O N T N  JE TO BE 
VERY HIGH UNTIL WE GET THE ELECTRONIC VALVES AND 

DALE WILL REPORT MONTH, AND LdSA WILL PWPARE A 
REPORT EACH MONTH OF THE GALLONS BOUGHT VERSUS 
THE GALLONS SOLD TO GIVE US THE PERCENT LOSS. 

THE NEW LINE INSTALLED. IT’S ABOUT 18% FOR LAST YEAR. 

FOR THE BUDGET REVIEW, THE PRELIMINARY PROJECTIONS 
DO NOT INCLUDE THE NEW WATER RATE. THIS NEEDS TO BE 
REVISED. WE WILL REVISE THIS AT THE NEXT MONTHS 
MEETING. 

THE BILLS WERE REVIEWED AND MOTION BY LOWELL TO 
PAY THESE. SECONDED BY HAROLD. MOTION PASSED. 

WITH NO OTHER BUSINESS TO DISCUSS, HAROLD 
ADJOURN. SECONDED BY LOWELL. MOTION PASSED. 



PEAKS MILL WATER DISTRICT 
REGIJI.,AR BOARD MEETING 

FEBRUARY 2,2009 

PRESENT: LOWELL CLARK, LISA PERKINS, DALE GATEWOOD, W O L D  
ROBINSON, CHURCH QUARLES, AND SANDY BR0UGHMA.N. 

THE MINUTES OF THE L,AST MONTHS MEETING WERE READ AND 
APPROVED AS AMENDED. 

[/ 
RADIO-READ METERS, THE COST WILL BE ABOUT $8,250 

PER YEAR. THIS IS AN INCREASE OF $450 PER YEAR OVER THE 
CTJRRENT COST OF MANUALLY READING. AT PRESENT TKE COST ec fltp'" * 

2. 

3. 

4. 

5. 

6. 

7. 

a. 

9. 

@ $7,800 PER YEAR. 

WE HAVE RECEIVED NO CHECK FROM MR. %%NBHWR . CJXJRCH 
WILL DISCUSS THIS WITH CARL MITCHELL. 

, -rqJq-&& , I /  

SANDY PRESENTED THE SPECIFICATIONS FOR THE RADIO-READ 
SYSTEM AND THE RELATED EQUIPMENT, INCLUDING THE 
TRAINING COMPONENT. HE WILL SEE IF RURAL WATER WlLL 
REVIEW THE BID DOCUMENT. 

TOM M A R S W L  SAID THAT THERE IS SCHEDULED A MEETING 
AT PSC FOR FEBRUARY 1 aTH CONCERNING TEE PROPOSED U T E  
INCREASE REQUESTED BY THE FRANKFORT PLANT BOARD. ALSO 
SCHEDUL,ED FOR FEBRUARY 1 6'H IS A SETTLEMENT 
CONFERENCE, 

THE WATER LOSS FOR THIS MONTH APPEARS TO BE ABOUT 19%. 
$..TfiO " *;lzxl3 

THE ELECTRONIC VALVE HAS ARRIVED IN LEXINGTON. DALE 
WILL PICK IT UP TOMORROW. THIS IS FOR THE FRONT TANK. 

THE BUDGET PROJECTIONS HAVE BEEN REVISED. MOTION BY 
HAROL,D TO APPROVE. SECONDED BY L,OWELL. MOTION 
PASSED. 

WE HAVE RECEIVED NO WORD FROM PSC CONCERNING OUR 
REVISED TARIFF. 

#lo cd 
WE APPROVED THE PL,AT FOR THE SwE#ROW PROPERTY ON 
STEELE BRANCH ROAD, 



PEAKS MILL WATER DISTRICT 
REGULAR BOARD MEETING 

APRIL 6,2009 

PRESENT: HAROLD ROBINSON, CHURCH QUARLES, LOWEL,L CLARK, 
LISA PERKINS, DALE GATEWOOD, SANDY BROUGHMAN, AND 
TOM MARSHALL. 

THE MIN‘IJTES OF T I E  LAST MEETING WERE READ AND APPROVED AS 
AMENDED. 

OLD BIJSINESS: 5Tfin@m 
WE HAVE NOT RECEIVED A CHECK FROM M R . , W ,  AS 1. 

2. 

3. 

4. 

5. 

6. 

(0 
8. 

PROMISED. 

THE INSTALLATION OF THE ELECTRONIC VALVE IS PIENDING. 
DALE WILL INSTALL IT AS SOON AS POSSIBLE. 

WE ARE READY TO PREPARE TO SEND THE SEWER BILLS FOR 
CLASSIC CONSTRUCTION. WE NEED SOME COMPUTER 
PROGRAMMING BEFORE BEGINNING. 

WE HAVE RECEIVED NO WORD FROM KY AMERICAN WATER 
PERTAINING TO OUR BILL. WE MAY HAVE TO LOOK INTO THE 
PREFORMANCE BOND OF CARNEY’S CONSTRUCTION. WE 
WILL, ALSO NOTIFY THE PSC THAT THEY ARE NOT PAYING 
THEIR BILLS. THEY OWE US ABOUT $12,000. CHURCH AND 
LISA WILL PREPARE A LETTER TO THE PSC INFORMING THEM. 

THE ORDER WAS RELEASED TODAY FROM THE PSC FOR A 
WHOL,ESALE WATER RATE INCEASE FROM $1.539 PER . 
THOUSAND GALLONS TO $1.70. PER THOIJSAND GALLONS TO 
BE C I M G E D  BY THE FRANKFORT ELECTRIC AND WATER 
PLANT BOARD. WE WILL REVIEW AND DETERMINE IF ANY 
ACTION NEEDS TO BE TAKEN. 

WE HAVE RECEIVED NO ANSWER AS TO THE EASEMENT TO 
THE DEIDRA BARNETT PROPERTY. 

C. T THORNBURG IS REVIEWING THE SPECS FOR THE RADIO 
READ METERS. WE WILL REVIEW THE FINAL, DOCUMENT AND 
HAVE A SPECIAL BOARD MEETING IN ORDER TO GET THE BID 
PROCESS STARTED. 

DALE WILL LOOK INTO OUR PURCHASING A GENERATOR 
WITH A 75% RE@BURSMENT FROM F , W .  



PEAKS MILL WATER DISTRICT 
REGULAR BOARD MEETING 

MAY 4,2009 

PRESENT: LOWELL CLARK, LISA PERKINS, HAROLD ROBINSON, CHURCH 
QUARLES, IRA FANNIN, DALE GATEWOOD, AND BENNY 
MAFFET. 

THE MINUTES OF THE PREVIOUS MEETING WERE READ ANI) 
APPROVED AS AMENDED. 

BENNEY MAFFET BROUGHT A PLAT OF THE DOUGLAS PARKER FARM FOR 
OUR REVIEW AND SIGNATURE. HE HAS WORKED WITH SANDY ON THIS 
PROJECT AND SANDY HAS APPROVED IT. CHURCH SIGNED THE PLAT, 

OLD BUSINESS: 
1. WE HAVE RECEIVED A CHECK FROM MR. STANDIFER FOR THE 

WATER LEAK REPAIR THAT €€E CAUSED. 

2. THE ELECTRONIC VALVE WILL BE INSTALLED AS SOON AS 
DALE CAN GET THE TI1ME. 

3. THE COMPUTER PROGRAMMING HAS BEEN COMPLETED AND 
WE HAVE SENT THE FIRST SEWER BILLS FOR CLASSIC 
CONSTRUCTION. MOTION BY HAROLD TO PAY CLASSIC 
TWICE A MONTH, lST AND 15TH. SECONDED BY LOWELL. 
MOTION PASSED. 

4. IN THE CASE OF KY AMERICAN NOT PAYlNG THEIR BILL, FRED 
W T E  HAS THE BILL AND S A I D  THAT HE WILL SEE IF HE CAN 
GET IT PAID. 

5. WE WILL GET A REFUNR FROM 'IXE FRANKFORT PLANT 
BOARD. WE WILL THEN CREDIT OUR CUSTOMERS. THE 
QUESTION AROSE AS TO HOW WE SHOULD NOTIFY OUR 
CUSTOMERS. 

6. WE HAVE RECEIVED NO ANSWER AS TO THE EASEMENT TO 
THE DEIDRA BARNETT PROPERTY. 

WE HAVE REVIEWED THE BID DOCUMENT FOR THE RADIO 

ADDRESSED AND CHANGES W E .  MOTION BY HAROLD TO i--* 
HAVE SANDY BID THE PROJECT. SECONDED BY LOWELL. 
MOTION PASSED. 

1 
/ 

READ METERS. ALL QUESTIONS AND CONCERNS WERE p 



Proposal of THE C.Z. THORNBURG Q., T F ~ C .  -- (hereinafter called "BIDDER')), 

_- doing 

to the Peaks Mill Water District (hereinafter 

organized and existing under the laws of the State of KENTUCKY 

business as CONTRAGTO~~-  

called "OWNER'). 

In  compliance with your Advertisement for Bids, BIDDER hereby proposes to  

perform all WORK for the construction of RADIO READS i n  strict accordance with 

the CONTRACT DOCUMENTS, within the time set  forth therein, and  at the prices 

stated below. 

By submission of this BID, each BIDDER certifies, and  in the case of joint RID 

each party thereto certifies as  to his own organization, that this BID has been 

arrived at independently), without consultation, communication, or agreement as to 

any matter relating to this  BID with any other BIDDER or with any  competitor. 

BIDDER hereby agrees to commence WORK under this contract on or before a 

dated specified in the NOTICE TO PROCEED and to fully complete the PROJECT 

within ninetv (90) consecutive calendar days thereafter. BIDDER further agrees 

to pay as liquidated damages, the sum of $100.00 for each consecutive calendar day 

thereafter a s  provided in Section 15 of the GENERAIL CONDITIONS. 

BIDDER acknowledges receipt of the following ADDENDUM: 

P - 1  

C.\O\PEAKS MIUU)901 Radio Reads\SPECIFICA TlONSlBlD SCHEDULE doc 



/ 
/ Id  
/ ' BIDDER agrees to  perform all the work described in the CONTRACT 

* !? 
,/ 

DOCUMXNTS for the following unit prices or lump sum: 
NOTE: BIDS shall include sales tax and all other applicable taxes and fees. 

/" BID SCHEDULE 

PEAKS MILL WATER DISTRICT' 
RADIO READS 

Item Unit Total 
No. De scrip t i  on Amount Unit Price Price ______ 
1. Meter with Absolute 800 EACH $ i'L9.14 $ 95,312.00 

Encoder Register, 
Complete in Place 

W U )  7 

Complete in Place 

Transceiver Unit 0, 
Complete in Place 

2. Meter Tranceiver Unit 1100 EACH $ --. 139.5% $353,494.00 

3. Mobile Radio Vehicle 1 EACH $ 24~00.00 $ 24oob+a0 

TOTAL BID $-269, Bob. 00 
Respectfully submitted, 

Type or Print Name and 
Date: 5 /28/2009 

ATTEST: a- Employer ID Number: 

Fax Number: 959,  259.1111 
Cellular Number: BSS. 753.422Y. 
E-Mail: ieff.morri,mn@ - ci+hornbur!. a m  

- 

P - 2  

C IQIPEAKS MILL\03-01 Radio ReadslSPECIFICATIONSW/D SCHEDULE doc 



REGUI,AR BOARD MEETING 
JUNE 1,2009 

PRESENT: CIWRCH QTJARLES, LOWELL CLARK, HAROLD ROBINSON, 
L,ISA PEKKINS, DALE GATEWOOD, IRA FANNIN, SANDY 
BROUGHM-AN, JtJDGE KEITH (OWEN CO.), AND RICK WADDLE4 

JIJDGE KEITH MET WITH THE BOARD TO ASK IF SHE COULD DO ANY 
7eVesA - j J# f lS .  

THING TO HASTEN THE HARMONY ROAD PROJECT. THE BONDS FOR 
$550,000 WOllJLD BE SOLD THRU THE GOVERNOR'S OFFICE. SANDY HAS 
THE FORMS TO COMPLETE WHEN AND IF THE FUNDS BECOME AVAILABLE. 
WITH THE FINANCIAL CONDITION OF STATE GOVERNMENT, IT MAY BE 
DOUBTFUL "HAT THE BONDS WIL,L RE SOLD SOON. 

RICK WADDLE MET AND PRESENTED THE FINANCIAL STATEMENTS. 
HE WILL FINISH THE FIELD WORK THIS WEEK AND HAVE THE FINAL, 
REPORT COMPLETED THIS MONTH. 

OLD BUSINESS: 
1. 

2. 

3. 

4. 

6. 

DALE SAID THAT HE WOULD TRY TO START INSTALLING THE 
ELECTRONIC VALVE* THIS MONTH. 

KY AMERICAN SAID THAT THEY WILL PAY THEIR BILL, 
ACCORDING TO LINDA BFUDWELL 

OF THIS DATE, WE HAVE NOT RECEIVED OUR REFUND FROM 
THE FRANKF'ORT PLANT BOARD. 

THE EASEMEWT TO THE DEIDRA BARNETT PROPERTY IS BEING 
WORKED ON AND WE SHOULD HAVE SOME INFORMATION 
SOON. 

WE RECEIVED ONLY ONE BID FOR THE RADIO READ METERS. 
IT WAS FROM C. I. THORNBURG CO. THE TOTAL BID WAS 
$268,806.00. SANDY BELIEVES THAT WE CAN GET THE 

INS OF SOME OF THE OLD METERS. WE HAVE $210,000 AT OUR 
DISPOSAL, AT PRESENT FOR THIS PROJECT. SANDY WILL 
WORK WITH THE BIDDER AND GET ANSWERS AND NEW 
PRICES. 

// 

AMOUNT DOWN BY $1 1,000 TO $15,000, PLUS WE HAVE TRADE- 

d 
DALE HAS SENT THE NECESSARY PAPER% TO DEREN 
RAMI30 FOR THE GEmRATOR, WHEN THE FEMA MONEY IS 
AVAILABLE. 



PEAKS MILL WATER DISTRICT 
REGULAR BOARD MEETING 

JULY 6,2009 

PRESENT CHURCH QUARLES, HAROLD ROBINSON, LOWELL CLARK, 
LISA PERKINS, DALE GATEWOOD, IRA FANNIN, SANDY 
BKOUGHMAN, AND RICK WADDLE. 

OLD BUSINESS: 
1. DALE WILL TRY TO INSTALL THE ELECTRONIC VALVE AS SOON 

AS POSSIBLE. KY AMERICAN IS TAKING UP MOST OF HIS SPARE 
TIME. 

2. KY AMERICAN HAS PAID ITS BILL AND IS UP TO DATE. 

3. WE HAVE RECEIVED THE REFUND FROM THE PLANT BOARD. 
THIS CAIJSED LISA SOME PROBLEMS, BUT SHE HAS REVISED THE 
BILLS FOR ALL OF OUR CUSTOMERS. WE HAD APPLIED TO THE 
PSC FOR A PURCHASE WATER ADJUSTMENT IN ACCORDANCE 
WITH THE ORDER. WE HAVE NOW REFUNDED THE AMOUNT BY 
ISSUEING A REVISED BILL, SINCE THE PSC DENIED THE PLANT 
BOARD THE RATE INCREASE. 

2 e  M- 
4. THE EASEMENT FOR THE DEIDRA EAI&ETT PROP RT HAS BEEN 

DONE. CHURCH HAS SIGNED THE PLAT. 4 (F44 &xi %Ai&. 

,- 
I /’ \ 5 ’ SANDY REPORTED ABOUT THE BID FOR THE RADIO READ 
\..) mTERS.  THE LABOR FOR INSTALLATION OF THE METERS WAS L.’ 

$38,000. WE CAN SUBSTRACT THAT AMOUNT IF WE INSTALL 
THEM. WE CAN ALSO SAVE $5.50 FOR EACH METER IF WE DO NOT 

$13,000. WE HAVE $210,000 FROM KIA PLUS $46,700 LEFT OVER 
FROM THE UNION RIDGE EXTENTION. MOTION BY HAROLD TO 
PROCEDE WITH THIS BID BY C.I.THORNBURG CO. SECONDED BY 
L,OWELL. MOTION PASSED. 

GET THE NO-L,EAK DETECTION. THIS IS A SAVINGS OF ARQUT 

6. RICK WADDLE PRESENTED ‘rm YEARS AUDIT REPORT AND 
ANSWERED ALL QT.JESTIONS. LOWELL MOVED WE ACCEPT THE 
REPORT. W O L D  SECONDED. MOTION PASSED. 

7. HAROLD AND CHURCH WTLL MEET WITH MEL RAMSEY AS SOON 
AS POSSIBLE TO DISCUSS THE TRIPLETT CASE. 

NEW BUSINESS: 
I ,  DALE FILED T€E ANNUAL WATER QUALITY REPORT IN THE 

MONTH OF JUNE. 



PEAKS MILL WATER DISTRICT 
REGULAR BOARD MEETING 

AUGUST 3,2009 

PRESENT: CHURCH QUARLES, HAROLD ROBINSON, LOWELL 
CLARK, LISA PERKINS, SANDY BROUGHMAN, AND DALE 
GATEWOOD. 

OLD BUSINESS: 
i ' \ ,  
I ~ T H E  <- INSTALL~ATION OF THE ELECTRONIC VALYE IS STILL PENDING. 

2. THE PSC HAS REJECTED OUR REFUND PLAN. THEY REVISED THE 
NUMBERS AND HAVE NOW APPROVED THE PL,AN. BILLS 
REFLECTING THE REFUND HAVE BEEN SENT TO ALL OF OTJR 
CUSTOMERS AS APPROVED. 

3. NOTICE OF AWARD WAS APPROVED FOR THE RADIO-READ METERS 
FOR THE C.I. THORNBURG CO. THEY ARE NOW GETTING THEIR 
REQUIRED PERFORMANCE BOND. THE CONTRACT AMOUNT IS 
$268,806. THEY MTJST BEGIN WITHIN 21 DAYS AND COMPLETE 
WITHIN 90 DAYS. 

4. CHURCH AND HAROLD MET WITH MEL RAMSEY IN REFERENCE TO 
THE TRIPLETT CASE. WE MAY HAVE TO CONDEMN. MR. RAMSEY 
ASKED US TO LET HIM KNOW OF OUR DESIRE, AND THEN HE WOULD 
LET US KNOW OF HIS DECISION. DALE AND SANDY WILL GET TWO 
ESTIMATES FOR THE COST OF PLACING LINES FROM NEIGHBORING 
PROPERTY. 

NEW BUSINESS: 

1. OUR CURRENT TAP ON FEE IS $600 FOR THE % INCH AND $800 FOR 
THE 1 INCH-CONNECTIONS. TO BREAK EVEN, WE NEED TO CHARGE 
$1350 FOR THE % INCH AND $1550 FOR THE 1 INCH CONNECTIONS. 
WE NEED TO FIL,E A NEW TARRIFF WITH THE PSC TO FACILJTATE 
THIS CHANGE. MOTION BY HAROLD TO FILE WITH THESE 
AMOUNTS. SECONDED BY LOWELL. MOTION PASSED. DALE AND 
SANDY WIL,L PREPARE THE PAPERWORK. 

2. A MOTION BY HAROLD TO MAKE LOWELL, THE VOTING DELEGATE 
AT THE ANNUAL, MEETING. SECONDED BY CHURCH. MOTION 
PASSED. 



PEAKS MILL WATER DISTRICT 
REGULAR BOARD MEETING 

September 7, 2009 

PRESENT: CHURCH QUARLES, HAROLD ROBINSON, SANDY BROUGHMAN, LISA 
PERKINS and TERESA DAVIS. 

Teresa Davis, Owen County Magistrate, brought easements for the Harmony 
Road Project. Teresa had some complaints about the cost of the new meters. 
Sandy explained the new cost of the radio read meters. Lisa will mail a copy of 
the Peaks Mill Water District Water Service Procedures to all the people 
wanting water. We will advertise for bids the week of September 7; bids will be 
due by September 24. Bids will be evaluated and presented to the Board 
October 5, 2009. We estimate 28 - 30 meters for this project. Sandy said we 
can receive half the money, $275,000, by the first week of October. We will 
draw from invoices for the rest of the money. 

The minutes of the meeting of August 3, 2009 were read and approved. 

OLD BUSINESS: 

1. The installation of the electronic valve i s  s t i l l  pending. 

2. Harold made a motion to refund 3 cents per thousand gallons for case 
number 2009-00232 per PSC. Church seconded the motion and the 
motion passed. 

3. We are s t i l l  awaiting the required performance bond from C.I. 
Thornburg Company before proceeding with the radio read project. 

4. Harold met with Melvin Ramsey in reference to the Triplett case, Mr. 
Ramsey gave us a verbal agreement to tap on the main line on his 
property, provided we give him advance notice before we do work on 
his property. 

i )  [' "\ 
V' I!J 

NEW BUSINESS 

1. The Board approved for Sandy to draw up the contract for the 127 Loop 
Project. 

2. Harold made a motion to pay the bills. Church seconded, motion passed. 

3. Harold will close the Union Ridge account and put the money in a new 
account titled Radio Read Account. Harold will also open two new 
accounts- the Harmony Road Account and the 127 Loop Account. 



PRESENT: LOJVEL D ROBINSON, 
SANDY BROU SA PERKINS, IRA 

OLD BUSINESS: 

1.  

2. 

4, 

5. 

6. 

7. 

m INSTALLATION OF THE-E’&CTRONIC VALVE IS PENDING. 

TJ3E WORK ON THE MEL RAMSE’fr PROPERTY IS COMPLETE., 
DALE IS NOW WORKING ON THE TRIPLETT PROPERTY. HE 
WIL,L INSTALL THE METER AS SOON AS POSSIBLE. 

WE NOW HAVE THE PERFORMANCE BOND FROM C. I. 
THORNBURG FOR THE RADIO WAD METERS PROJECT. 

SANDY REPORTED TJ3AT FOR THE HARMONY ROAD PROJECT 
WE HAVE FIVE POTENTIAL BIDDERS. HE EXPECTS THAT FOUR 
WILL SUBMIT BIDS. THE RID OPENING WILL BE THIS 
THURSDAY. WE WILL DECIDE ON MONDAY THE 12TH. WE 
HAVE ALL OF TEE EASEMENTS, BUT TWO. 

SANDY WIL,L HAVE THE CONTRACT DRAWN UP FOR THE 127 
LOOP, PROBABLY BY THE NEXT REGULAR MEETING FOR US 
TO REVIEW. 

HAROLD SAID THAT ALL OF THE ACCOUNTS ARE NOW 

ARE FOR THE HARMONY ROAD, 127 COOP, AND THE RADIO 
READ PROJECTS. 

PROPER, ONE CLOSED AND THREE mw ONES OPENED. n-m 

THE RULES AND REGIJLATIONS FOR ThE FIRE DEPARTMENT 
WAS DISCUSSED. LOWELL MOMED THAT WE WRITE THE 
DEPARTMENT, INFORMING THEN OF OUR CHANGE AND THE 
PENALITY INVOLVED. SECONDED BY HAROLD. MOTION 
PASSED. 

NEW BUSINESS: 

1. TI33 TAP-ON FEE INCREASE HAS BEEN SUBMITTED TO PSC FOR 
APPROVAL. IT WILL BE BECOME EFFECTIVE AS SOON AS WE 
GET APPROVAL FROM THEM. 



PEAKS MILL WATER DISTRICT 
REGULAR BOARD MEETING 

NOVEMBER 2,2009 

PRESENT: LO WELL CLARK, CIXJRCH QUARLES, IZAROLD ROBINSON, 
LISA PERKINS, IRA FANNIN, AND DALE GATEWOOD. 

OLD BUSINESS: 
1 .  
2. 

4. 

5. 

6. 

7. 

8. 

9. 

THE INSTALLATION OF THE ELECTRONIC VALVES IS PENDING. 
THE METER HAS BEEN INSTALLED ON THE TFUPLETT 
PROPERTY. WE STILL NEED TO DO CLEAN UP. 
WE HAVE RECEIVED NO NEWS IN REFERNCE TO THE R A D I O U  
READ METERS INSTALLATION. 
WE HAVE AWARDED THE CONTRACT FOR THE HARMONY 
ROAD PROJECT TO SOUTHBRN' BACKHOE COMPANY. THEIR 
BID WAS $331,360. 
THE CONTRACT FOR THE 127 LOOP SHOULD BE READY BY 
NEXT MEETING. 
THE FIRE DEPARTMENT HAS RECEIVED A LETTER OUTLINING 
01-JR NEW RULES AND REGUL,ATIONS. THE CHIEF REQUESTS A 
FORM THAT HE CAN COMPLETE AND SIGN FOR WATER 
USAGE. LISA WILL, DEVELOP ONE AND SENDA COPY TO THE 
HIM. 

ON FEE. 
TREASA HOCKENSMITH WILL BE IN THE OFFICE DUFUNG 
OFFICE HOURS FROM NOV.7 THRU I I W E E  LISA IS OUT. 

RECEIVED THEIR PAYMENT. 

WE AIZE WAITING FOR THE PSC TO APPROVE OUR NEW TAP- 

WE NEED TO BILL KY-AMERICAN AGAIN AS WE HAVE NOT 

NEW BUSINESS: 
1. AFTER REVIEWING THE MONTHLY BILLS, LOWELL MOVED 

THAT THEY BE PAID. SECONDED BY HAROLD. MOTION 
PASSED. 

WITH NO OTHER BUSINESS TO DISCUSS, THE MEETING WAS 
ADJOURNED. 

LOWELL W. CLARK, SECRETARY 
// 



DISTRICT 
REGUL,AR BOARD MEETING 

DECEMBER 7,2009 

PRESENT: CHURCH QUARLES, HAROLD ROBINSON, LOWELL CL,ARK, 
LISA PERKINS, DALE GATEWOOD, SANDY BROUGHMAN, AND 
IRA FANNIN. 

LISA INFORMED THE BOARD THAT THEY MUST BE SWORN-IN PRIOR 
TO JANUARY 1,2010, BY THE COUNTY JUDGE EXECUTIVE. CHTJRCH WILL 
MAKE THE ARRANGEMENTS WITH THE JUDGE. 
NEW BUSINESS: 

1. THE INSTALLATION OF THE ELECTRONIC VALVE IS PENDING. 

THE CLEAN UP ON THE TRIPL,ETT PROPERTY IS COMPLETE. 

NOW INSTALLING THE RADIO READ METERS. WE 

REPLACED OR CONVERTED. WE WILL BUY NEW METER 
AND REBUILD THE OTHERS AND REPLACE THE BADGER 
METER. THEY WILL HAVE REPLACED ALL METERS IN BOOK 
FIVE AND SIX THIS MONTH. 

-7 Lf INCH METERS THAT NEED TO EITHER BE 

4. THE CONTRACTOR FOR THE RADIO READ METERS HAS SENT 
AN INVOICE FOR THE STORED MATERIAL,. THE AMOUNT IS 
$192,239. HAROLD MOVED THAT WE PAY THE AMOUNT, LESS 
THE 10% HOLD BACK, WHICH WOULD EQUAL $173,151. 
SECONDED BY LOWELL. MOTION PASSED. THE WORK 
SHOULD BE COMPLETED BY FEBRUARY 1,2010. 

5. WE RECEIVED A RESOLUTION FOR THE GRANT FOR $50&000. 
HAROLD MOVED THAT WE ACCEPT THE RESOLUATION. 
LOWELL SECONDED. MOTION PASSED. 

6. THE WORK ON THE HARMONY ROAD PROJECT HAS BEGUN. 
THE CONTRACTOR MAY BRING IN A SECONDJ%I&, CREW. THE 
WORK SHOULD BE COMPL,ETED BY MARCH 12,201 0. 

WE WILL NOTIFY ALL PROPERTY OWNERS ON THE HARMONY 

APPROVED TO PAY THE $600 TAP ON FEE. AFTER THE 
APPROVAL DATE, IF THEY HAVE NOT PAID, THE COST WILL BE 
$1350. 

c YS *-e ROAD LJNE THAT THEY HAVE UNTIL THE RATE R E Q U E S ~ ~ L  
7. 

8. THE 127 LOOP GRANT ASSISTANCE AGREMENT IS READY TO 
GO TO KIA FOR US TO GET THE MONEY. 



PEAKS MILL WATER DISTRICT 
FEGULAR BOARD MEETING 

MAY 10,2010 

PRESENT: LOWELL CLANK, CHURCH QUARLES, HAROLD ROBINSON, 
LISA PERKINS, RICK WADDLE, DALE GATEWOOD, SANDY 
BROTJGHMAN, PAT FANNIN, AND TERESA DAVIS. 

1. RICK PRESENTED THE AIJDIT REPORT FOR OUR 
INFORMATION. THE NET ASSESTS INCREASED TO $21 1,807 IN 
2009. 

2. TERESA AND DALE REPORTED THAT THE WATER WAS ON AT 
TERESIDA ROAD. IT € U S  PASSED ALL OF T€€E TESTS AND WE 
HAVE FIVE CUSTOMERS CONNECTED. A FEW ARE UNHAPPY 
ABOUT THE LACK OF CLEAN UP ON BOTH HARMONY ROAD 
AND TERSIDA ROAD. THE LAST PAY ESTIMATE IS $35,637.25. 
IT HAS BEEN TURNED INTO KIA. TJ3E BALANCE IS ABOUT 
$5 1,000. NEXT MEETING WE SHOULD KNOW WHAT TO DO 
WITH THE REMAINING MONEY. HAROLD MOVED WE PAY THE 
BILL WHEN WE GET OUR MONEY FROM KIA. SECONDED BY 
LOWELL,. MOTION PASSED. 

THE MINUTES OF OUR LAST MEETING WERE READ AND APPROVED, 
AS AMENDED. 

OLD BUSLNESS: 
-. 

1 ABOUT 800 METERS HAVE BEEN INSTALLED. SANDY WILL HAVE 
THE MEN FROM THE LEXINGTON OFFICE OF C. I. THORNBURG Cb A 
INSTALL THE REST OF THEM. 

L\,J 

2. THE 127 LOOP BIDS ARE NOT.&. WE STILL LACK F0T-R 
EASEMENTS ON HERMAN SMITHER ROAD. SANDY WILL WORK 

TO GET THESE AND REPORT AT THE NEXT MEETING. CHURCH 
SUGGESTED THAT WE PACK THE NEW LINE WITH SAND OR 
LIMESTONE. 

3 @. WE HAVE PAID FOR 800 METERS THAT HAVE BEEN GNSTALLED.M 



PEAKS MILL WATER DISTRICT 
REGULAR BOARD MEETIN G 

W A  7,2010 

PRESENT: CHURCH QTJARLES, HAROLD ROBINSON, SANDY 
BROUGHMAN, LOWELL CLARK, DALE GATEWOOD, LISA 

SAL. 
PERKINS, PAT FANNIN, AND QUESTS-LARRY MCKINNEY AND 

LARRY MCKINNEY EXPRESSED HIS CONCERN THAT HE AND 
HIS NEPHEW WERE ON A SINGLE METER AND HE WAS PAYING 
ONE AND 1/2 TIMES THE SINGLE METER RATE AND SEVERAL, 
OTHERS WHO WERE ON A SINGLE METER SERVING TWO 
HOUSES WERE NOT PAYING THE SAME. HE WOULD NOT 
REVEAL W O  THE OTHERS WERE. HE ALSO WAS CONCERNED 
THAT THERE WERE TWO IN HIS HOUSEHOLD AND HIS NEPHEW 
HAD SIX IN HIS HOUSE, BUT HE COIJLD ONLY COLLECT ONE 
HALF OF THE TOTAL BILL. WE TJNDERSTOOD HIS POSITION, 

ING THE SITUATION, BUT WE WOULD DISCUSS THIS IN OUR 
MEETING. 

AS AMENDED. 

BtJT INFORMED HIM THAT WE HAD NO WAY OF CONTROLL- 

THE MINUTES OF OUR LAST MEETING WERE READ AND APPROVED 

OLD BTJSINESS: 
1. THE CHAIRMAN RECEIVED A CALL FROM THE FIRE CHIEF 

CONCERNING THE OLD WATER TANK. IT NOW HAS THREE 
ANTENNAS ON TOP,(THE FIRE DEPARTMENT, THE COUNTY ROAD 
DEPARTMENT, AND KY [JTILITIES). WE HAVE AN EASEMENT FOR 
THE TANK. 

SANDY IS STILL NEGOTIATING WITH C, I. THORNBURG TO LI /!” 
INSTALL THE 150 RADIO-READ METERS. 

3. SANDY IS ALSO WORKING ON THE EASEMENTS ON HERMAN 
SMITHER ROAD. 

4. WE WILL ASK DOT FOR AN EASEMENT OFF OF TJS 127 TO OUR 
NEW WATER TANK. 

NEW BUSINESS: 
1. WE WILL HAVE MR. KENNETH JONES TO SEAL THE DRIVE OF 

ARCH MCDONALD. HE HAS AGREED TO DO THE WORK FOR 
AROUND $50. HAROLD MOVED TO HAVE HIM DO THE WORK AT 
A COST NOT TO EXCEDE $1 00. SECONDED BY LOWELL. MOTION 
PASSED. 



REGULAR BOARD NEETTNG 
JUNE 7,2010 

PRESENT: CHURCH QIJARLES, HAROLD ROBINSON, SANDY 
BROUGHMAN, LOWELL CLARK, DALE GATEWOOD, LISA 

SAL. 
PERKTNS, PAT FANNZN, AND QUESTS-LARRY MCKINNEY AND 

LARRY MC-Y EXPRESSED HIS CONCERN THAT HE AND 
HIS NEPHEW WERE ON A SINGLE METER AND HE WAS PAYING 
ONE AND 1/2 TIMES THE SINGLE METER RATE AND SEVERAL 
OTHERS WHO WERE ON A SINGLE METER SERVING TWO 
HOUSES WERE NOT PAYING THE SAME. HE WOULD NOT 
REVEAL, WWO THE OTHERS WERE. €€E ALSO WAS CONCERNED 
THAT THERE WERE TWO IN €€IS HOUSEHOLD AND HIS NEPHEW 
HAD SIX IN HIS HOUSE, BUT HE COULD ONLY COLLECT ONE 
HALF OF THFi TOTAL BILL. WE UNDERSTOOD HIS POSITION, 

ING THE SITUATION, BUT WE WOULD DISCUSS THIS IN OUR 
MEETING. 

AS AMENDED. 

BUT INFORMED €DM THAT WE HAD NO WAY OF CONTROLL- 

THE MINUTES OF OUR LAST MEETING WERE READ AND APPROVED 

OLD BUSINESS: 
1. THE CHAIRMAN RECEIVED A CALL FROM THE FIRE CHIEF 

CONCERNING THE OLD WATER TANK. IT NOW HAS THREE 
ANTENNAS ON TOP,(THE FIRE DEPARTMENT, THE COUNTY ROAD 
DEPARTMENT, AND KY UTILITES). WE HAVE AN EASEMENT FOR 

-/4/' NEGOTIATING WITH C, I, THORNBURG TO 
INSTALL THE 150 RADIO-READ METERS. 

3. SANDY rs ALSO WORKING ON THE EASEMENTS ON HERMAN 
SMITHER ROAD. 

4. WE WILL ASK DOT FOR AN EASEMENT OFF OF US 127 TO OUR 
NEW WATER TANK. 

NEW BIJSIMESS: 
1. WE WILL HAVE MR. KENNETH JONES TO SEAL, THE DRIVE OF 

ARCH MCDONALD. HE I U S  AGREED TO DO TKE WORK FOR 
AROUND $50. HAROLD MOVED TO HAVE HIM DO THE WORK AT 
A COST NOT TO EXCEDE $100. SECONDED BY LOWELL. MOTION 
PASSED. 



PEAKS MILL WATER DISTRICT 
REGULAR BOARD MEETING 

JULY 5,2010 

HURCH QUARLES, HAROLD ROBINSON, LOWELL CLARK, 
SA PERKINS, AND DALE GATEWOOD. 

THE MINCJTES OF THE PREVIOIJS MEETING WERE READ AND 
APPROVED, AS AMENDED. 

d OLD BUSINESS: 

I. TI-IORNBURG PERSONNEL ARE NOW INSTALLING RADIO READ L i  ETERS TO FINISH BOOK 1. WE WILL FINISH INSTALLING THE REST 
OF ITE METERS WHEN THE REMAINING MEWS ARRIVE. 

2. SANDY IS STILL WORKING ON THE EASEMENTS FOR 127 AND 
<+/(LlS 

NEW BTJSINESS: 

1. ARCH MCDONALD'S DRIVE HAS BEEN SEALED AND MR. JONES HAS 
SENT HIS BILL FOR $50.00 

2. WEi WILL TRY TO SCHEDULE A MEEING WITH SOFTWARE: 
SOLUTIONS ON THE 1 8m AT 1O:OO AM. 

3. SANDY HAS REQUESTED A DRAW OF $21,000 FROM KIA FOR THE 
CLEAN UP ON HAFWONY ROAD. 

4. BARBARA HARROD PAYS THROIJGH THE COMMONWEALTH 
CREDIT UNION. LISA DID NOT RECEIVE THE CHECK UNTIL THREE 
DAYS LATE AND HER WATER WAS CUT OFF. TYLER WEST DID NOT 
PAY HIS BILL L,AST MONTH AND HIS WATER WAS ALSO ClJT OFF. 

5. DALE WILL FIND THE RESTRICTIONS, IF ANY, FOR SPRAYING THE 
AREA AROUND THE TANKS WITH R0UNI)UP TO KILL T m  GRASS 
AND THE WEEDS. 

6.  L,OWELL WILL ATTEND THE ANNUAL MEETING OF THE RURAL 
WATER ASSOCIATION AND HAS THE AUTHORITY TO VOTE FOR 
THE DISTRICT AT THE BUSINESS MEETING. 

7. LISA SAID THAT SHE WOULD BE OUT OF TEE OFFICE FROM RJLY 
2 0 - 2 8 . ' e w T Y  WILL SUBSTITUTE FOR HER. 

$r i W/ 



Response to question 4. 



2. State whether Peaks Mill presently intends to apply to the Commission for 

a Certificate of Public Convenience and Necessity for the purchase and installation of 

AMR equipment. 

a. If Peaks Mill does not intend to apply for a Certificate of Public 

Convenience and Necessity, explain why not. 

b. If Peaks Mill intends to apply for a Certificate of Public Convenience 

and Necessity, state the date when it anticipates the application will be filed. 

3. Provide the board minutes of each meeting in which the use of AMR 

technology was discussed and approved. 

c, Provide all cost analyses, supporting documentation, and presentations 
\.> 

made to Peaks Mill’s Board of Commissioners regarding the installation and use of 

5. Refer to Peaks Mill’s December 3, 

First Information Request, Exhibit 3, Item Za, 

pushes. . . .” 

a. Explain why Peaks Mill has 

2009 response to Commission Staffs 

line 6 which begins “On half of the 

not revised its filed rate schedules to - .  
include a provision requiring the individual customer to be charged the extraordinary 

costs associated with having to bore through rock. 

b. State the total amount of time required to complete a “long-side” 

setting of a meter when rock is not encountered. Describe the specific actions that must 

be taken and provide a schedule similar to the one provided in Exhibit 3. 

c. State the number of long-side meter installations performed since 

January I, 2005 that required I 6  or more hours to complete. 

-3- Case No. 2009-00365 



Considerations Details 
$165,000 to $250,000 
5% for 20 years 
10 Years no mo rata 

Savings on Operator 
Accuracy 

No Rate Increase 
Reduced Clerical Time 

$650/month 
Eliminates key entries; No missed readings 
Already in rates 
Less call backs and Comdaints 

Cost: $165,000 @ 5% = 
Savings: $650 x 12 = t-- I $8,25O/year 

$7.800/vear 

I Meter Reader Satisfaction I “No snakes”. no oDening: during: winter I 

Overall Raw Cost 
Customer Satisfaction 

C.\Q\P€AKS MILL\09-01 Radio ReadsElectronic Meters Costs.doc 

$450 additiondyear 
Reports indicate about 50% increase 



Response to question 7. 

7 



6 .  Refer to Peaks Mill’s December 3, 2009 response to Commission Staffs 

First Information Request, Exhibit 5, Item 3, “Cost of Office Help.” 

a. Explain the statement “Cost of office help @ $14.00 per hour with 

$18.95%.” If the intent is 18.95 percent, then show how and where the percentage is 

used in calculating expenses for office help, phones, computers, copiers and electricity. 

b. Show all calculations, state all assumptions, and provide all work 

. papers for the hourly cost of $18.65 identified in Exhibit 5. 

c. Show all calculations, state all assumptions, and provide all work 

papers for the “Cost of office, phone, computers, copiers & electric” for the hourly cost 

of $9.52 identified in Exhibit 5. 

d. What is the name and address of the individual who provides the 

office help for the district? 

e. Why is the labor charge for the backhoe operator stated in 2.b. the 

exact same labor charge for the office help? 

(51 Refer to Peaks Mill’s March I O ,  2010 response to Commission Staffs 

Second Information Request. The contract that is dated January 2, 1987 states that Mr. 

Gatewood would be paid $4,190 per month. The cover letter states that the contractual 

.. 

amount has been revised and Peaks Mill currently pays Mr. Gatewood $4,190 per 

month. 
/ --‘ 
I a. ) State the monthly amount that Peaks Mill agreed to pay Mr. L 

Gatewood per month to read the water meters and to provide general maintenance 

when the contract 

January 2, 1987. 

between the water district 
,c;5e/-jf(l“tcI\ 1 2 ~ C Y - I  1- 

-4- 

and Mr. Gatewood was executed on 

Case No. 2009-pO365 



b. Provide the minutes of the meeting of Peaks Mill's Board of 

Commissioners in which the contract between the water district and Mr. Gatewood was 

first approved. 

'7 67 State each date on which the amount set forth in the contract 

between the water district and Mr. 'Gatewood was revised and the revised amount. For 

each revision, provide the minutes of the meeting of Peaks Mill's Board of 
~ k& fp-i f-yj 1 (i v U?', 1 -t 

. Commissioners in which the revised amount was approved. 

?[d) Provide a list and describe the duties that are included in general 

e. 

for Peaks Mill? 

How many hours per week does Gatewood Water Services work 

f. In addition to working for Peaks Mill, state the name and address of 

any individuals or other entities that Dale Gatewood or Gatewood Water Services do 

work for. 

g. State the beginning and ending times for each day of the week that 

Gatewood Water Services actually works for Peaks Mill. - 
h. Does Gatewood Water Services work for Peaks Mill continuously 

between the beginning and ending hours each day? 

8. In Case No. 2002-00153,' Peaks Mill applied for revisions to its current 

connection fees and represented that a short-side installation of a 5/8" x 314" meter 

required four hours of labor and that a long-side installation- of a 5/8" x 3/4" meter 

' Case No. 2002-001 53, Application to Revise Non-Recurring Charges of 

-5- Case No. 2009-00365 
Peaks Mill Water District (Ky. PSC May 23, 2002). 



PEAKS MILL WATER D I S T R I C T  
COP? TRAC T 

1987 

This  c o n t r a c t  made and e n t e r e d  i n t o  t h e  2nd. day  of 
J a n u a r y  1987; between Dale  Gatewood and The Peaks  
Mill Water  D i s t r i c t ,  Route 6 ,  F r a n k f o r t ,  Kentucky.  

M r .  Gatewood w i l l  r e c e i v e  $ / , O  5 0 p e r  month f o r  
t h e  y e a r  e n d i n g  December 1987. T h i s  i.s t o  i n c l u d e ,  
r e a d i n g  m e t e r s  (momthly)  and g e n e r a l  ma in tenance  i n  
t h e  D i s t r i c t .  hr. Gatewood w i l l  b e  p a i d  f o r  o t h e r  
s e r v i c e s  on a p e r  j o b  b a s i s .  

.c 

PEAKS IVIILI, N A T E R  D I S T R I C T  



SEPTEMBER- - 19 78 

The Peaks M t l l  Water D i s t r i c t  held a s p e c i a l  
board meeting on September 21. This  w a s f o r  t h e  
purpose of l i n e  ex ten t ion  on Indian Gap Road. 
There were four r e s i d e n t s  of Indian Gap p resen t .  
Easements were signed and c o n t r a c t s  drawn up. H a l l  
con t r ac to r  is  t o  draw up a c o n t r a c t  as soon as pos- 
s i b l e  and be a b l e  t o  start  cons t ruc t ion  immediately. 

The commissioners asked M r .  Gatewood t o  i n q u i r e  
a b o u t  p r i c e s  f o r  a new pump. 

Maps were made of t he  d i s t r i c t ,  
Alex H a l l  has been pa id  $5,000.00 f o r  work on 

Chester  Gatewood has res igned ,  e f f e c t i v e  
November 1, 1978. Dale Gatewood has been h i r ed  t o  
take over  h i s  d u t i e s .  Dale w i l l  a t t e n d  a school  
t r a i n i n g  program f o r  water a n y l a s i s ,  t h i s  is  t o  be 
held October 16--20. 

Cost $125.00. 

Mil le r  Lane . 

Ad j o  urned . 

S u b m i  t t ed by I 



Peaks Mill Water District 
Contract With Gatewood Water Service 
January 1 , 20 10 

This contract, made and entered into the 1'' day of February, 2008; 
between the Peaks Mill Water District and Gatewood Water 
Service. 
Gatewood Water Service will receive $4190.00 per month for the 
year ending December 20 10. This is to include: reading meters 
(monthly) and general maintenance of the District. 
Gatewood Water Service will be paid for other services on a per 
job basis, as is deemed necessary by the board of commissioners. 

Church Quarles Chairman 

Gatewood Water Service 
Dale Gatewood 



CONTPWT 

PEAKC MILL WATEF. DT qTRICT 
AND 

GATEWOOD WATER SERVICI;: 

THIS I S  A c o n t r a c t  en tered  i n t o  August 1, 13.31; however, 
i t  i s  t o  be r e t r a c t i v e  t o  t h e  f i r s t  da t e  Teaks M i l l  !-later D i s t r i c t  
cont rac ted  wi th  Gatewood TJAter Servige t o  maintain Peaks ?El l  ls'ater 
D i s t r i c t  - t h a t  d a t e  being November 1, 1978. 

THIS CONTRACT i s  f o r  severence nay f o r  Cater?ood h t e r  Serv ice .  
I n  the elrent t h a t  the  D i s t r i c t  should not renew the  s e r v i c e  c o n t r a c t  with 
Gatewood Water Se rv ice ,  t he  D i s t r i c t  w i l l  g ive  Gatewood T'ater cerv ice  a 
t h i r t y  (30) day w r i t t e n  n o t i c e ,  t h i s  n o t i c e  to  be given a t  the  f i r s t  of 
t he  l a s t  month of t h e  agreement,  

THE DISTRICT ALSO agrees  t h a t  once normal charges  has been 
paid t o  Gatewood Water Service t h e  d i s t r i c t  agrees  to  pav a one t i n e  
payment of $4.500.00 t o  Gatewood Water ?erv ice .  

I F  GATEWOOD WATER Serv ice  i n i t i a t e s  leav ing  Peaks 'l-Ll.1 'later 
D i s t r i c t .  no severence pay vould be requi red  and Gatewood ',later Serv ice  
agrees  t o  t h i r t y  day n o t i c e  t o  be given t o  Peaks M i l l  l!ater D i s t r i c t .  
i n  wr i t i ng .  a t  t h e  Peaks Mill "a te r  Distr ic t  monthly meet ing,  

10 
THE RESPOMSIBILITTES of Gatewood Water c e r v i c e  s h a l l  be 

ou t l ined  on t h e  a t t a c h e d  page, wi th  an understanding tha  tthe p r i c e  € o r  t h e  
bas ic  s e r v i c e  w i l l  be agreed upon by the  board a t  t h e  First  of each 
year .  

ALSO,  ANY a d d i t i o n a l  fees w i l l  be outlined. on t h e  following 
pages,  

"ITI?ES .C: 

GATEWOOD "ATCY. SFP.VZCE 
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12/3/07 

Peaks Mill Water District Work Hours 

Base District Check - 1.5 hours a day 

Reading meters 

3 samples a month 

4 lock-off / turn-on a month for moving 

Average 13 cut offs and on for nonpayment 

Average 3 calls a month for bad regulator & meter bottoms 

Replacing meter top - 2 a month 

Replacing bad meter &testing 5 a month 

Meeting 

Reports - average 3 hours a month 

Customer service calls: 
Meter reads - they have a leak - cut off water because they are lazy 
Phone calls to and from customers 
Flushing lines 
PSC pressure test 
Keeping up part supply - 2 trips a month to Lexington to get parts into storage 
Check for leaks on system that are not leaks & check problems on system 

45.00 

50.00 

2.50 

1 2.50 

13.00 

5.00 

2.00 

6.00 

3.00 

3.00 

5.00 
5.00 
8.00 
1 .oo 
3.50 
8.00 

162.50 



Additional Fees to be charged 

The charges for the following services may be increased by Gatewood Water Service by 
the percentage of the inflation rate since the last increase as reported by the government 
or may be raised above the inflation rate due to circumstances upon approval of the 
board. 

1. 
2. 

3. 

4. 

5. 

To repair a leak taking no more than 7 hours will be $210.00 plus parts. 
To set a short meter, up to 10 feet from the main line to get inside of the 
property line, will be $210.00 plus parts. 
To set a long meter (crossing road) not to exceed 40 feet, will be $440.00 
including application for encroachment permit, plus parts. 
To repair fire hydrant which requires f ie  hydrant being removed fkom the 
ground will be $275.00 plus parts. 
Service work not included in flat rate concerning pump house, when pump 
motor blows or bums out, removing pump motor, transporting to rewinders 
and back and re-installation in pump house will be $350.00 plus parts. 
Rebuilding of control valves in pubp house will $210.00 plw parts. 6. 

All the above fees include '/z yard of rock, ifmore is encountered there will be an $80.00 
per yard charge. If distance is longer than stated above, a fee will be set on a per foot 
basis at that time. All above fees include costs of clearing up rock and seeding and 
strawing property back. 

Any work not covered in the above charges or by any bided contract will be charted a~ 
follows: 

Backhoe and operator = $55.00 per hour 
Extra employees = 2 x payroll salary 
Dump truck = 
Trencher & operator - 
Air compressor with operator & haxnmer or drill $65.00 per hour 
Grating tractor or tractorAoader with operator = $55.00 per hour 
Hourly inspection of water line construction $35.00 per hour per man 

$45.00 per hour and $0.50 per mile plus operator 
$65.00 - 

= 

= 

All new construction is guaranteed for one year. All repairs are guaranteed for 90 days, 

Gatewood Water Service also does work not,included in flat rate, this includes: 

1, 
2. 
3. 

5. 

construction of main lines which will be bid on, on a per job basis 
repairs and painting to buildings owned by the district 
repair of chain link fence 

cleaning up property owned by district. 
?*) 4. mowing service to property owned by district 



Response to question 10. 



required d2 hours of labor. In its present application, Peaks Mill states that a long-side 

installation requires 16 hours of labor. Explain why current installations require more 

hours of labor than those performed in 2002. 

9. The cost justification form for a 5/8” x 3/4” meter filed in Case No. 2002- 

001 53 listed the average installation labor expense as $1 20.00, the average installation 

equipment expense as $260.00, and the site cleanup expense as $25.00, for a total of 

$405.00. In its current application, Peaks Mill lists for a 5/8” x 3/4” meter the average 

installation labor expense as $286.00, the average installation equipment expense as 

$440.00, and the site cleanup expense as $65.00, which totals $791 .OO. State the basis 

for the 95-percent increase in the past seven years. 

“9 Refer to Peaks Mill’s March I O ,  2010 response to Commission Staffs 
L-.. 

Second Information Request at the document entitled “Additional Fees to be charged.” 
e/ 
*d-. 

’ ,yd State w rd of Commissioners approved the 

current schedule of fees. 

6) Provide the minutes of each meeting of Peaks Mill’s Board of 
,%e ~ f - k ) c h f i ~ ~ f -  Commissioners in which the schedule was discussed and/or voted upon. -_ 

11. a. Provide a summary of the fees Peaks Mill paid Gatewood Water 

Services prior to the current schedule. 

b. Provide the minutes of each meeting of Peaks Mill’s Board of 

Commissioners in which the fee schedule was discussed or voted upon. 

12. Provide the six latest invoices that, Peaks Mill has received from Gatewood 

Water Services for a long-side service installation. 

-6- Case No. 2009-00365 



PEAKS MILL WATER DISTRICT 
REGULAR BOARD MEETING 

FEBRUARY 4,2008 

DALE GATEWOOD, SANDY BROUGHMAN, IRA FANNIN, GREG MfRkiWHC AND 
PRESENT: CHURCH QUARLES, HAROLD ROBINSON, LOWELL CLARK LISA PERKINS, 

JACOB COL,EY OF THE C.T.MITCHEI,L CO. A T ST, BILL m T c m L L .  \>/MI K Y ~  U ~ G  

THE MINUTES OF THE PREVIOUS MEETING WERE READ, CORRECTED AND 
APPROVED. 

GREG AND JACOB DISCUSSED THE CONSULTING VS AUDITING. A SINGLE 
FIRM CANNOT DO BOTH. THEIR SIJGGESTION WAS THAT THEIR COMPANY DO THE 
CONSULTING SERVICE AND THAT WE PUT OUT FOR BIDS FOR THE AUDITING. 

BILL MITCHELL MET WITH THE BOARD TO GET AN UPDATE ON THE NEW 
METER BOX. HE WAS TOLD THAT THERE IS NO CHANGE. WE ARE STILL WAITING 
FOR THE PARTS TO BE SHIPPED FROM WISCONSIN. 

OLD BUSINESS: 

1. SANDY IS STILL WORKING WITH THE FOLKS AT GREGORY WOODS IN 
REFERENCE TO THE CLEAN UP OF THEIR WATRER LINE. HE WILL MEET W T H  
TONY POLARIE TO DETERMINE WHAT HAS TO BE DONE. 

2. WE HAVE SUBMITTED AN INVOICE FOR THE TLEDF FUNDS, HOWVER WE 
STILL HAVE NOT RECEIVED A CHECK FROM THE FISCAL COURT. 

3. CHURCH IS WORKING WITH EARL CAMPBELL ABOUT THE RUN OFF OF WATER 
FROM THE TANK. 

4. THE PRESSURE ON WRIGHT ROAD IS NOT INCREASING ABOVE THE 5 POUNDS 
OF INCREASE WE HAD LAST MONTH. WE CANNOT DETERMINE THE PROBLEM. 

5 .  TOM PENN’S METER WAS READ AND LISA WILL SEE WHICH TWO MONTHS 
WILL BE THE MOST 

WE ARE WAITING FOR A PERMIT FROM THE DEPARTMENT OF WATER SO WE 
YZEtFgz% 

6 .  
CAN GET INTO CAMP PLEASANT BRANCH TO COVER OUR LINE AT THE * * 

BARBER PROPERTY. SANDY SPOKE TO MR. BARBER AND HE AGREED~O 
WHAT EVER WE NEEDED TO DO TO CORRECT THE PROBLEM. 

7. SANDY GOT THE NECESSARY INFORMATION IN REFERENCE TO USING THE 
BALANCE OF THE GRANT MONEY. HAROLD WILL SEE IF HE CAN GET THE 
SIGNATURES OF SENATOR CARROLL AND REPRESENTATIVE CARL ROLLINS. 
IF SO, OFFICE OF LOCAL GOVERNMENT WILL APPROVE OUR USE. 

(cj THE SALARY OF DALE GATEWOOD WAS DISCTJSSED. MOTION BY LOWELL TO/ /’ 
I INCREASE HIS SALARY BY $650 PER MONTH. SECONDED BY HAROLD ---- 

ROBINSON. MOTION PASSED. 

NEW BZJSINESS: 

1. LIABILITY INSURANCE WAS ON FIRST ON THE AGENDA FOR NEW BUSINESS. 
THE BID FROM CHENAULT & HOGE INC WAS THE LOW BID. MOTION BY 
HAROLD TO ACCEPT THEIR BID AND PURCHASE OUR INSURANCE FROM THEM. @fin. 
SECONDED BY LOWELL. MOTION PASSED. 



Response to question 11. 

) / - A  



required 12 hours of labor. In its present application, Peaks Mill states that a long-side 

installation requires 16 hours of labor. Explain why current installations require more 

hours of labor than those performed in 2002. 

9. The cost justification form for a 5/8” x 314” meter filed in Case No. 2002- 

001 53 listed the average installation labor expense as $1 20.00, the average installation 

equipment expense as $260.00, and the site cleanup expense as $25.00, for a total of 

$405.00. In its current appl,ication, Peaks Mill lists for a 5/8” x 314” meter the average 

installation labor expense as $286.00, the average installation equipment expense as 

$440.00, and the site cleanup expense as $65.00, which totals $791 .OO. State the basis 

for the 95-percent increase in the past seven years. 

10. Refer to Peaks Mill’s March I O l  2010 response to Commission Staffs 

Second Information Request at the document entitled “Additional Fees to be charged.” 

a. State when Peaks Mill’s Board of Commissioners approved the 

current schedule of fees. 

b. Provide the minutes of each meeting of Peaks Mill’s Board of 

Commissioners in which the schedule was discussed and/or voted upon. -- 
,,/- /-- 
I I ./ (-a) Provide a summary of the fees Peaks Mill paid Gatewood Water 

L/‘ 
kcrl r/J-l,?c/ 1 I !LEJL 1 t- 

Services prior to the current schedule. 

6) 
‘J 

Provide the minutes of each meeting of Peaks Mill’s Board of 
.“L, i c  ~ ) / j ~ i I r k w n  f- 

Commissioners in which the fee schedule was discussed or voted upon. 

12. Provide the six latest invoices that Peaks Mill has received from Gatewood 

Water Services for a long-side service installation. 
, 
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PROPOSAL OF MAINTENANCE SERVICES 

The following proposal is to outline service for maintenance for the 
Peaks M i l l  Water District. 
January 1 of each year. 

An agreement of cost shall be made on 

For the basic maintenance fee, Peaks Mill Water District will receive 
the following service: 

1. 

2. 

3 .  

4. 

5. 

6. 

1, 7. 

8. 

9. 

all meters read once a month during a 5-day period, to be designated 
upon agreement of service. 

the rereading of any meter reading questioned by customer or district 

the collection of required state Swmples, (the district will be 
responsible for the fee of shipping these samples). 

the filling out of monthly operating reports to the Division of Water. 
To fill out monthly reprts, the master meter will be read as required 
by the state, and a daily chart of water usage of the distict will be 
kept and a free chlorine sample will be taken daily. 

the checking o f  pump house and tower at least 5 times a week and the 
making of adjustments and general maintenance to maximize service of 
tower and pump house. 

general service to meters, examples are repairs to meters with broken 
bottoms, non registering meters, etc.; replacement or rebuilding of 
regulators and cleaning of filters as required; and replacing of lids 
when broken; lubrication and checking fire hydrant to make sure that they are 
operating properly. If fire hydrant requires repairs where it must be 
taken out of the ground there will be a charge. 

a leak survey at least once a year or as required. 

the cutting off of meters for non payment of bill, and the cutting off 
and cutting on of meters as requested by customer. 
handled during regulr business hours. 
collect money fo r  over due bills if requested by district. 

These are to be 
Gatewood Water Service will also 

help in planning and preparing bids for pipe line, tower painting, etc., 
and will do spot check inspections to make sure work is being done 
properly. 
work is being done, Gatewood Water Service can supply an inspector at an 
agreed upon charge per hour. 

If an inspector is required on an job at all times while 

The above does not include parts, only labor. 

If total service is accepted by the District, Gatewood Water Service will expect 
to receive all meters, leab. and general service repairs’required in the 
district 



PEAKS MILL WATER DISTRICT 
REGULAR BOARD MEETING 

FEBRUARY 4,2008 
CHURCH QUARLES, HAROLD ROBINSON, LOWELL CLARK LISA P E W S ,  

DALE GATEWOOD, SANDY BROIJGHMAN, IRA FANNIN, GREG -AND 
JACOB COLEY OF THE C.T.MITCHELL CO. T S T ,  BILL MITCHELL. >/Mi lc’la uiG 

PRESENT. 

THE MINUTES OF THE PREVIOUS MEETING WERE READ, CORRECTED AND 
APPROVED. 

GREG AND JACOB DISCUSSED THE CONSULTING VS AUDITING. A SINGLE 
FIRM CANNOT DO BOTH. THEIR SUGGESTION WAS THAT THEIR COMPANY DO THE 
CONSULTING SERVICE ANL, THAT WE PUT OIJT FOR BIDS FOR THE AUDITING. 

BILL MITCHELL MET WITH THE BOARD TO GET AN UPDATE ON THE NEW 
METER BOX. HE WAS TOLD THAT THERE IS NO CHANGE. WE ARE STILL WAITING 
FOR THE PARTS TO BE SHIPPED FROM WISCONSIN. 

OLD BUSINESS: 

1. SANDY IS STILI, WORKING WITH THE FOLKS AT GREGORY WOODS IN 
REFERENCE TO THE CLEAN UP OF THEIR WATIUR LINE. €€E WILL MEET WITH 
TONY POLARIE TO DETEIUWNE WHAT HAS TO BE DONE. 

2. WE HAVE SUBMITTED AN INVOICE FOR THE TLEDF FZJNDS, HOWEVER WE 
STILL HAVE NOT RECEIVED A CHECK FROM THE FISCAL COURT. 

3. CHURCH IS WORKING WITH EARL CAMPBELL ABOIJT THE RIM OFF OF WATER 
FROM THE TANK. 

4. THE PRESSURE ON WRIGHT ROAD IS NOT INCREASING A B O a  THE 5 POUNDS 
OF INCREASE WE HAD LAST MONTH. WE CANNOT DETERMINE THE PROBLEM. 

5 .  TOM PENN’S METER WAS READ AND LISA WILL SEE WHICH TWO MONTHS 
WILL BE THE MOST 

WE ARE WAITING FOR A PERMIT FROM THE, DEPARTMENT QF WATER SO WE 
CAN GET INTO CAMP PLEASANT BRANCH TO COVER OUR LINE AT 
BARBER PROPERTY. SANDY SPOKE TO MR. BARBER AND HE 
WHAT EVER WE NEEDED TO DO TO CORRECT THE PROBLEM. 

72!zEgz%Y 
6.  

7. SANDY GOT THE NECESSARY INFORMATION IN REFERENCE TO USING THE 
BALANCE OF THE GRANT MONEY. HAROLD WILL SEE IF HE CAN GET THE 
SIGNATURES OF SENATOR CARROLL AND REPRESENTATIVE CARL ROLLINS. 
IF SO, THE OFFICE OF LOCAL GOVERNMENT WDLL APPROVE OUR USE. 

THE SALARY OF DALE GATEWOOD WAS DISCUSSED. MOTION BY LOWELL TO ‘-* 
INCREASE HIS SALARY BY $650 PER MONTH. SECONDED BY HAROLD 
ROBINSON. MOTION PASSED. 

NEW BUSINHB: 

t’ 1. LIABILITY INSURANCE WAS ON FIRST ON THl3 AGENDA FOR NEW BUSINESS. 
THE BID FROM CHENAULT & HOGE INC WAS THE LOW BID. MOTION BY 
HAROLD TO ACCEPT THEIR BID AND PURCHASE OUR INSURANCE FROM THEM. &fin. 
SECONDED BY LOWELL. MOTION PASSED. 



i 
1. JEFF Q U W S  HAS WfiITlIEN TO CHARMANPERKINS, EQUESmG FOUR MORE 

TAPS AT HIS SWALLOWFIELD FARM. LOWELL WILL WRITE AND ASK &TO 
SUBMIT A PLAT FOR OUR REVIEW AND WE WILL THEN PROVIDE HIM ALL OF 
THE NECESSARY INFORMATION. 

2. THE$ COMMISSIONERS COlMpENSATION WAS DISCUSSED. MOTION BY LOWELL 
TO PAY EACH COMMISSIONER $300 PER MONTH. SECONDED BY HAROLD. 
MOTION PASSED. 

ALL BILLS WERE REVIEWED AND APPROVED FOR PAYMENT. 

DALE'S SALARY WAS ALSO DISCUSSEQ DUE TO THE! ADDED METER READINGS 
AND ADDITIONAL MILEAGE, MOTION BY HAROLD TO INCREASE HIS SALARY BY 
$360 PER MONTH, ElTElCTIW JANUARY 1, 2007. SECONDED BY LOWELL. 

d 3. 

4. 

M O ~ O N  PASSSED. 

5.  LISA'S INCREMENT DATE WAS JANUARY 1, 2007. MOTION BY HAROLD TO 
GRANT A 5% INCREASE EFFECTIVE JANUARY 1, 2007. SECONDD BY LOWELL. 
MOTION PASSED. 

6. CXMRMAN QUARIBS REQUESTED THAT LISA RESEARCH THE LIABILITY 
COVERAGE WE CuRREN?zY HAVE AND INFORM THE BOARD. 

WITH NO OTElER BUSINESS TO DISCUSS, THE BOARD WENT INTO lXKJ3Cu?TvE SESSION 
TO DISCUSS THE SC=HRADER HILL PUMP STATION. 

THE BOARD CAME BACK INTO OPEN SESSION. MOTION BY l,OWELL TO ADJOURN. 
SECONDED BY HAROLD. MOTION PASSED. 

LOWELL W. CLARK, SECRETARY 

02.05.07 



Response to question 12. 



required 12 hours of labor. In its present application, Peaks Mill states that a long-side 

installation requires 16 hours of labor. Explain why current installations require more 

hours of labor than those performed in 2002. 

9. The cost justification form for a 5/8” x 314” meter filed in Case No. 2002- 

001 53 listed the average installation labor expense as $1 20.00, the average installation 

equipment expense as $260.00, and the site cleanup expense as $25.00, for a total of 

$405.00. In its current application, Peaks Mill lists for a 5/8” x 3/4” meter the average 

installation labor expense as $286.00, the average installation equipment expense as 

$440.00, and the site cleanup expense as $65.00, which totals $791 .OO. State the basis 

for the 95-percent increase in the past seven years. 

I O .  Refer to Peaks Mill’s March I O ,  2010 response to Commission Staffs 

Second Information Request at the document entitled “Additional Fees to be charged.” 

a. State when Peaks Mill’s Board of Commissioners approved the 

current schedule of fees. 

b. Provide the minutes of each meeting of Peaks Mill’s Board of 

Commissioners in which the schedule was discussed and/or voted upon. .- 
11. a. Provide a summary of the fees Peaks Mill paid Gatewood Water 

Services prior to the current schedule. 

b. Provide the minutes of each meeting of Peaks 

Commissioners in which the fee schedule was discussed or voted upon. 

[w Provide the six latest invoices that Peaks Mill has received 
r\ 

Mill’s Board of 

from Gatewood 

Water Services for a long-side service installation. 3t-g /-/+)dl I M  wl- 
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Response to question 13. 



( (  Provide the six latest invoices that Peaks Mill has received from Gatewood 

T)&-)c/,,lw 11 +- Water Services for a short-side service installation. 8 - 

14. Provide two additional bid estimates from area contractors for the labor, 

equipment, and‘ cleanup expenses to install a long-side service. 

15. Provide two additional bid estimates from area contractors for the labor, 

equipment, and cleanup expenses to install a short-side sewice. 

16. State whether Peak’s Mill or its contractor receives bulk discounts when 

purchasing supplies identified in the quote filed as Exhibit 1 to Peaks Mill’s filing of 

December 3, 2009. If yes, identify those bulk prices. 

17. Provide the most current invoice from the purchase of meter installation 

equipment from the C.I. Thornburg Go., Inc. (“Cl Thornburg”). 

18. Provide a quote from CI Thornburg using quantities of meter installation 

equipment that represent what the utility would normally purchase at one time. 

19. Does Dale Gatewood, Gatewood Water Services or any affiliate have any 

ownership or management interest in C1 Thornburg? If so, explain. 

20. Provide the number of new services for each meter size that were added .. 
in 2008. 

21. Provide the number of new services for each meter size that were added 

in 2009. 

22. Provide a recent invoice from CI Thornburg showing the cost of a 6”, 4” 

and 3” saddle. 

-7- Case No. 2009-00365 
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Response to question 14. 



13. Provide the six latest invoices that Peaks Mill has received from Gatewood 

Water Services for a short-side service installation. 

Provide two additional bid estimates from area contractors for the labor, 
i - k f i - 1  (.I 1 ,vet1 f- 

equipment, and‘ cleanup expenses to install a long-side service. 

15. Provide two additional bid estimates from area contractors for the labor, 

equipment, and cleanup expenses to install a short-side sewice. 

16. State whether Peaks Mill or its contractor receives bulk discounts when 

purchasing supplies identified in the quote filed as Exhibit I to Peaks Mill’s filing of 

December 3,2009. If yes, identify those bulk prices. 

17. Provide the most current invoice from the purchase of meter installation 

equipment from the C.I. Thornburg Co., Inc. (“Cl Thornburg”). 

18. Provide a quote from CI Thornburg using quantities of meter installation 

equipment that represent what the utility would normally purchase at one time. 

19. Does Dale Gatewood, Gatewood Water Services or any affiliate have any 

ownership or management interest in CI Thornburg? If so, explain. 

20. Provide the number of new services for each meter size that were added .. 
in 2008. 

21. Provide the number of new services for each meter size that were added 

in 2009. 

22. Provide a recent invoice from CI Thornburg showing the cost of a cs”, 4” 

and 3” saddle. 
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Response to question 15. 



13. Provide the six latest invoices that Peaks Mill has receibed from Gatewood 

Water Services for a short-side service installation. 

14. Provide two additional bid estimates from area contractors for the labor, 

equipment, and cleanup expenses to install a long-side service. 

Provide two additional bid estimates from area contractors for the labor, 

2e f f ~ K 7 h W 1  .t- equipment, and cleanup expenses to install a short-side sewice. f& 

16. State whether Peak’s Mill or its contractor receives bulk discounts when 

purchasing supplies identified in the quote filed as Exhibit 1 to Peaks Mill’s filing of 

December 3, 2009. If yes, identify those bulk prices. 

17. Provide the most current invoice from the purchase of meter installation 

equipment from the C.I. Thornburg Co., Inc. (“CI Thornburg”). 

18. Provide a quote from CI Thornburg using quantities of meter installation 

equipment that represent what the utility would normally purchase at one time. 

19. Does Dale Gatewood, Gatewood Water Services or any affiliate have any 

ownership or management interest in CI Thornburg? If so, explain. 

20. Provide the number of new services for each meter size that were added .. 
in 2008. 

21. Provide the number of new services for each meter size that were added 

in 2009. 

22. Provide a recent invoice from Cl Thornburg showing the cost of a 6”, 4” 

and 3” saddle. 
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Response to question 17. 



13. Provide the six latest invoices that Peaks Mill has received from Gatewood 

Water Services for a short-side service installation. 

14. Provide two additional bid estimates from area contractors for the labor, 

equipment, and cleanup expenses to install a long-side service. 

15. Provide two additional bid estimates from area contractors for the labor, 

equipment, and cleanup expenses to install a short-side service. 

I .  16. State whether Peak's Mill or its contractor receives bulk discounts when 

purchasing supplies identified in the quote filed as Exhibit 1 to Peaks Mill's filing of 

December 3, 2009. If yes, identify those bulk prices. 

f"': Provide the most current invoice from the purchase of meter installation 

equipment from the C.I. Thornburg Co., Inc. ("Cl Thornburg"). \k " - df-fr7Ch I R Q ~ ~ +  

18. Provide a quote from CI Thornburg using quantities of meter installation 

equipment that represent what the utility would normally purchase at one time. 

19. Does Dale Gatewood, Gatewood Water Services or any affiliate have any 

ownership or management interest in CI Thornburg? If so, explain. 

20. Provide the number of new services for each meter size that were added .. 
in 2008. 

21. Provide the number of new services for each meter size that were added 

in 2009. 

22. Provide a recent invoice from Cl Thornburg showing the cost of a 6", 4 

and 3" saddle. 
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THE C . I .  THORNBURG CO.,INC. 
PO BOX 2163 
'034 ALTIZER AVENUE 

304-523-3484 Fax 304-523-0510 
ifUNTINGTON, WV 25705 

CUSTOMER NUMBER 

BILL TO: 

CUSTOMER ORDER NUMBER CUSTOMER JOB NUMBER 1 WHSE 

PEAKS MILL WATER DISTRICT 
310 PERKINS LANE 
FRANKFORT, KY 40601 

836 
SALES TICKET NUMBER 

-.- _ _ _ _ _ ~  
I N V O I f t  DATE irivoicr N I J M I I E R - /  ~ _ _ - _ _ _ _ _ _ ~  

07/23/10 ,51479518.1 i REMIT TO: 7 PAGE NO 
THE C.I .  THORNBURG GO 
P.O.  BOX 2163 
HUNTINGTON, \JV 2 5 7 2 2 - 2 1 6 3  

DALE 
SHIP V I A  I DATE SHIPPED 

SHIP TO: 
PEAKS MILL WATER DISTRICT 
310 PERKINS LANE 
FRANKFORT, KY 40601 

S1479518.1 ICF-CALL FOR 
DESCRIPTION 

SENSUS MODEL 520R SINGLE PORT METER 
MXU TRANSCEIVER ISNIT w/ INTERNAL 
BATTERY AND HOURLY LEAK DETECTION 

#5396153752001AL 
INTERVALiS, M520R-C1-TC-X-AL 

ORDER QTY 

6 

107/23 

6 
SHIP QTY 

10 
UM - 
ea 

PAYMENT TERMS: NET 3 0  DAYS. PAST DUE ACCOUNTS SUBJECT TO 1 1/2% FINANCE CHARGE 
PER MONTH. ANNUAL PERCENTAGE RATE 18%. 
NO RETURNS ALLOWED WITHOUT PROPER WRITTEN AUTHORIZATION. RETURN MATERIAL SUBJECT TO RESTOCKING 
HANDLING AND FREIGHT CHARGES. 
WARRANTIES: LIMITED TO THOSE PROVIDED BY MANUFACTURER. 

SALESPERSON 

COLDAV -- 
ORDER DATE 

06/08/10 
NET UNIT PRICE 

110.000 

SUBTOTAL 
FREIGHT 

SALES TAX 

AMT DUE 

TERMS: 
DUE DATE AND CASH 
DISCOUN" IF APPLICABL 
ARE LISTED BELOW 

1 1/2% FINANCE CHARGE 
ADDED ON FAST DUE 
ACCOUNTS 

NET AMOUNT 

660.00 

660. OC 
0. oc 
0. oc 

660. OC 



Response to question 22. 



13. Provide the six latest invoices that Peaks Mill has received from Gatewood 

Water Services for a short-side service installation. 

14. Provide two additional bid estimates from area contractors for the labor, 

equipment, and cleanup expenses to install a long-side service. 

15. Provide two additional bid estimates from area contractors for the labor, 

equipment, and cleanup expenses to install a short-side service. 

16. State whether Peak’s Mill or its contractor receives bulk discounts when 

purchasing supplies identified in the quote filed as Exhibit I to Peaks Mill’s filing of 

December 3, 2009. If yes, identify those bulk prices. 

17. Provide the most current invoice from the purchase of meter installation 

equipment from the C.I. Thornburg Co., Inc. (“CI Thornburg”). 

18. Provide a quote from CI Thornburg using quantities of meter installation 

equipment that represent what the utility would normally purchase at one time. 

19. Does Dale Gatewood, Gatewood Water Services or any affiliate have any 

ownership or management interest in CI Thornburg? if so, explain. 

20. Provide the number of new services for each meter size that were added .. 
in 2008. 

21. Provide the number of new services for each meter size that were added 

in 2009. 
. .  

cq Provide a recent invoice from Cl Thornburg showing the cost of a 6”, 4 

and 3” saddle. \(?e /:)-fj+?ch ,k-e(Z t- 
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C.I. THORNBURG CO.,INC. 

'134 ALTIZER AVENUlE 

304-523-3484 Fax 304-523-0510 
LfiUNTINGTON, WV 25705 

03/25/10 

BILL TO: 

S1470637.1 

PEAKS MILL WATER DISTRICT 
310 PERKINS IANE 
FRANKFORT, KY 40601 

REMIT TO: 
T H E  C . L .  THORNBURG CO., I N C .  
P.O. BOX 2163 
HUNTINGTON, WV 25722,-"2163 

SHIP TO: 

PAGE NO. 

1 

CUSTOMER NUMBER CUSTOMER ORDER NUMBER CUSTOMER JOB NUMBER WHSE 

PEAKS MILL WATER DISTRICT 
310 PERKINS LANE 
FRANKFORT, KY 40601 

836 
SALES TICKET NUMBER 

DALE GATEWOOD 1 2  
SHIP V I A  I DATE SHIPPED 

PIPE SAW, 
18 
611x3/411CC AYM 3891 HINGED BRASS 
SERVICE SADDLE for IPS PVC PIPE 

'OKE w/ ANGLE VALVE INLET, DUAL, 
5/8"~3/4"~7" H-1404-2 COPPER METER 

.HECK VALVE OUTLET, MULTI-PURPOSE 
END CONNECTIONS 

PURPOSE METER SETTER END CONNECTION 

18" VESTAL RMC-18L w/SN NON-REC CI 

5 / 8 ~3 / 4 ~3 / 4 I' H - 14 2 2 2 MULTI - 

1811x2411 WHITE PE CORR METER BOX 

METER BOX RING & COVER w/SMALL NUT 
32-023 

ORDER QTY 

1 

2 

3 

I03/25 

1 
SHIP QTY 

-____. 

2 

3 

6 

2 
2 

10 - 
UM 

ea 

ea 

ea 

ea 

ea 
ea 

PA= TERMS: NET 30 DAYS. PAST DUE ACCOUNTS SUBJECT TO 1 1/2% FINANCE CHARGE 
PER MONTH. ANNUAL PERCENTAGE RATE 18%. 
NO RETURNS ALLOWED WITHOUT PROPER WRITTEN AUTHORIZATION. RETURN MATERIAL SUBJECT TO RESTOCKING 
HANDLING AND FREIGHT CHARGES. 
WARRANTIES: LIMITED TO THOSE PROVIDED BY MANUFACTURER. 

SALESPERSON 

COLDAV 
ORMR DATE 

03/25/10 
NET UNIT PRICE 

18.500 

57.240 

92.050 

11.640 

28.000 
51.950 

SUBTOTAI 
FREIGH'I 

SALES TAI 

AJ%T DUE 

TERMS: 
D W  DATE AND CASH 
DISCOUNT IF APPLICRBL 
ARB LISTED BELOW. 

1 1/2% FINANCE CHARGE 
ADDED ON PAST DUE 
ACCOUNTS. 

NET AMOUNT 

18.50- 

114.48 

276.15 

69.84 

56.00 
103.90 

638.8' 
0.0( 
0.0( 

638.8' 



* *  QUGTATICN * *  SI4868 97 

THE C . I .  THORNBURG C G . , I N C .  

74 0 E N T E R P R I S E  DRIVE 
LEXINGTCM , KY 4 0 5 1 0  

'LJEXINGTON BRN3CH 
Page# 1 

B i d  To :  Ship T o :  
A C C ~  #a36 
PEAKS MILL WATER D I S T R I C T  PEAKS MILL WATER I ) ISTF?ICT 
310 PERKINS LANE 310 PERKINS LANE 
FRANKFORT, KY 4 0 6 0 1  FRANKFORT, KY 4 0 6 0 1  
Phone .C: : 5 0 2 - 2 2 7 - 5 7 4 0  

1 3 " ~ 3 / 4 ' ~ C C  AYM 3 8 9 1  HINGEC BRASS 
SERVICE SADDLE far IPS PVC P I P E  

1 4"~3/4"CC AYP4 3 8 9 1  HINGED BRASS 
SERVICE SADDLE f o r  I P S  PTJC P I P E  

1 6 t t x . 3 / 4 ' t C C  AYM 3891. HINGED BRASS 
SERVICE SADDLE for IPS PVC P I P E  

BID TOTAL 

Bid Amount 

29.83ea 29 .88  

35.92ea 3 5 . 9 2  

47 .91ea  4 7 . 9 1  

Extras not  l i s t e d  CY spelled out a r e  not: included i n  p r i c ing .  
W e  reserve the r i g h t  to correct c l e r i ca l  errors. 



* *  QUGTATION * f  SI4868 97 

Bid To: 
Acct #a36 
PEAKS MILL 'WATER D I S T R I C T  
310 PERXZNS LANE 
FFANKFORT, K Y  4 0 6 0 1  
Phone X : 5 0 2 - 2 2 7 - 5 7 4 0  

THE C . I .  THORNBURG CO.,INC. 
LEXINGTON BFLWCH 
74 0 ENTERPRISE DRIVE 
L.EXINGTON , KY 4 0 5 10 

ship To: 

PEAKS MILL WATER I)ISTP,ICT 
310 PERKIN,!! LANE 
FRANKFORT, KY 4 0 6 0 1  

Page# 1 

- - _ _ _ - - - - -  - 
B i d - Q t y - -  Unit Price E x t  Price 

1 3 " x 3 / 4 " C C  AYM 3 8 9 1  HINGEC BRASS 
S E R V I C E  SADDLE for IPS PVC P I P E  

1 4"X3/4."CC AYM 3 8 9 1  HINGED BRASS 
S E R V I C E  SADDLE f o r  IPS PVC P I P E  

1 6":<3/4"CC A'iM 3 8 9 1  HINGED BRASS 
SERVTCE SADDLE f o r  IPS PVC P I P E  

BILC TOTAL 

Bid Amount 

29.85ea 29 .88  

3 5 . 9 2 e a  35 * 92 

47.91ea 4 7 . 9 1  

Extras not listed c 7 r  spelled out  a r e  not included i n  pr ic ing 
We reserve the r i g h t  t o  Correct clerical. errors. 


