
Tlie Matter Of: 

COMMONWEALTH OF KENTUCKY y”” 5- p i f5JJJ 

Tlie Application of Kentucky Power Company 
for an Order Approving Accounting Practices 
to Establish Regulatory Assets and Liabilities 

) 
) 
) 

Related to The Extraordinary Expenses 1 
Incurred by I<entucly Power Company ) 
In Connection With Three Major Event ) 
Storms In 2009 ) 

Case NO. 2009- 

APPLICATION 

Ikiitucky Power Coinpany (“Kentucky Power”) inoves tlie Commission pursuant to KRS 

278.030, ICRS 278.040 and KRS 273.220 for aii Order permitting ICeiitucky Power to accumulate 

and defer for review and recovery in its next base rate proceeding before tlie Coinmission those 

extraordinary and incremental net operation arid inaiiiteiiance costs incurred by ICeiitucky Power 

in connectioii with the three 2009 “Major Event Day” Storms in Kentucky Power’s service 

territory. In support thereof Keritucky Power states: 

Applicant 

1. ICentiicky Power is an electric utility organized as a corporatioii urider tlie laws of 

tlie Commonwealth of Kentucky in 19 19. A certified copy of Kcntiicky Power’s Articles of 

Incorporation and all aiiiendments thereto was attached to tlie Joint Application in Case No. 99- 

149’ as Exhibit 1. Tlie post office address of Kentucky Power is lOlA Enterprise Drive, P.O. 

5 190, Frankfort, I<entucky 40602-5 190. Kentucky Power is engaged in tlie generation, purchase, 

transmission, distribution arid sale of electric power. Kentucky Power serves approximately 



17S,O00 custoiners in the following 20 counties of eastern Kentucky: Boyd, Breathitt, Carter, 

Clay, Elliott, Floyd, Greenup, Joliiison, ICnott, L,awrence, Leslie, Letclier, Lewis, Magoffin, 

Martin, Morgan, Owsley, Perry, Pike and Rowan. Kentucky Power also supplies electric power 

at wholesale to other utilities aiid inunicipalities in Kentucky for resale. Kentucky Power is a 

utility as that term is defined at KRS 278.010. 

2. ICeiitucky Power is a wliolly-owned subsidiary of American Electric Power 

Company, Inc. (“AEP”). Tlie AEP System is a multi-state public utility holding company 

system that provides electric service to customers in parts of eleven states - Arkansas, Indiana, 

Kentucky, Louisiana, Michigan, Ohio, Oldaliorna, Tennessee, Texas, Virginia and West 

Virginia. 

ICeiitucky Power’s Transmission aiid Distribution Facilities 

3. In January, 2009, ICeiitucky Power owned 679.8 d e s  of high voltage 

transmission lilies and 599.05 miles of low voltage transmission lines.2 Kentucky Power’s 

transmission system is designed and constructed to meet heavy loading criteria. Tlie 

traiisiiiissioii system comprises approxiinately 2,000 metal structures and 12,000 woodcii 

structures. 

4. Tlie Company also owned 9,898.68 miles of distribution lilies in January, 2009. 

Of these, 159.68 miles were u~idergrouiid.~ ICentuclcy Power’s distribution system is designed 

and constructed to meet iiiediuin loading criteria. The distribution system also iiicludes 

approxiinately 180,000 overhead service drops. 

111 the Matter of Tlie Joiiit /Ipplicatioii Of Ke i l l dg i  Power Coiiipaiiy, Ainerrcnii Electric Power Conil~ai7y, Iiic 
{Iiid Central Atid Soirtk West CorJmratioii Regarding A Proposed Merger, P.S.C. Case No. 99- 149. 
- Further information concerning the original net cost of the Company’s transmission facilities is provided at pages 
2-3 of I<cntucky Power’s Response to Staff Data Request No. 9, KPSC 2009 Icc S t o m  Investigation (Filed May 20, 
2009). 
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5.  I(entuc1ty Power’s service territory includes some of the most rugged and difficult 

topography in tlie Coinmonwealtli. Its distribution and lower voltage transmission facilities iii 

particular cross mountainous and heavily-wooded terrain. 

The 2009 “Major Event Day” Storins 

6. Under IEEE Standard 1366, a major event is one tliat exceeds reasonable design 

and or operational limits of tlie electric power system. IEEE Standard 1366 statistically defines a 

“Major Event Day” as any day in which tlie system’s SAIDI (“System Average Interruption 

Duration Index”) exceeds tlie threshold value of Tlncd. That tliresliold value in turn is calculated 

at the elid of each reporting period (typically one calendar year) using data from tlie previous five 

years. It is calculated by talting tlie average of the natural logarithm of each daily SAIDI during 

tlie previous five year period. The standard deviation of the five-year data set is then determined 

and the tlvesliold value of Tmed is set at 2.5 standard deviations. Any day in the subsequent 

reporting period tliat exceeds Tlllcd is classified as a Major Event Day. 

7. Between January and June, 2009 ICentucky Power service territory experienced 

three storms involving Major Event Days as defined by IEEE Standard 1366. They were the 

Janiiary ice storm (January 27, 2009-February 4, 2009); the February windstorm (February 1 1, 

2009-February 15, 2009); and the May tliunderstorm (May 8,2009-May 12,2009). 

A. 

Regiiuiiiig Tuesday, January 27, 2009, an ice storm bringing freezing rain, sleet 

and snow liit ICentucky Power’s service territory. By 3:OO p.m. Wednesday, January 28, 2009 

The January 27. 2009 Ice Storm 

8. 

tlie storm’s ice accumulation in Kentucky Power’s service territory ranged from approxiniately 

one-quarter inch in tlie south to one inch in the north. 

Further information concerning the original net cost of tlie Coinpany’s distribution facilities is provided at page 4 
of I<entucl<y Power’s Response to Staff Data Request No. 9, KPSC 2009 Ice Storm Investigation (Filed May 20, 
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9. Both before and during tlie ice storm, Kentucky Power’s Distribution Dispatch 

Center in Ashland, Kentucky monitored weatlier-related information sources, including the 

Weather Channel, tlie National Weatlier Service’s web-site and several weather radar online 

sites. In addition, the Center was advised by tlie AEP meteorologist both before and during the 

storm. This information was relayed by tlie Dispatch Center to Ikntuclcy Power management so 

that informed decisions could be made to call-in persolinel, to hold crews past their scheduled 

work time, and to scliedule tlie workforce during restoration efforts. 

10. Tlie accumulated ice caused significant damage to ICentuclcy Power’s system, 

resulting in tlie loss of power to thousands of Kentucky Power customers. At tlie height of tlie 

outages, 1 1 :00 a.m. on January 28, 2009, 33,206 I<entucky Power customers were Itiiown to the 

Company to be without power.“ The Ashland, Kentucky and Paintsville, Kentucky areas were 

particularly hard hit. 

11 .  There were a total of 960 outages on Ihi tucky Power’s distribution system. Two 

liundred and seventeen of these outages were caused by damage to overhead service drops. Tlie 

remaindcr was the result of damage to otlier parts of the Company’s distribution system. Trees 

falling onto conductors accoiunted for 62% of tlie total distribution system outages. ICentuclcy 

Power was required to replace 245 poles as a result of tlie January, 2009 ice storm. All were 

damaged by ice-laded trees falling onto the Company’s facilities. Tlie Company also replaced 

13 1 distribution transformers. 

12. Kentucky Power also suffered tliree transmission circuit outages, involving 49 

circuit miles, as a result of tlie January, 2009 ice storm. Each of the transmission outages was 

2009). 

May 20, 2009) reports customer outages on an hourly basis. 
Page 4 of I<entucky Power’s Response to Staff Data Request No. 181, KPSC 2009 Ice Storm Investigation (Filed 4 
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caused by heavily ice-laden trees outside tlie company’s rights-ofway falling onto tlie 

Company’s lines. No traiisinissioii poles or structures were brolteii as a result of the falling trees 

and 110 ciistoiners lost service as a result of tlie transmission outages. 

13. I<eiitucky Power began mobilizing restoration crews on January 27, 2009 - tlie 

first day of tlie ice storm. In addition to its employee crews, 65 existing contract right-of-way 

crews (1 96 persons) were assigned to restoration efforts 011 January 27. The first contract crews 

from other utilities arrived thc next day. Overall, a total of 137 contract crews (430 persons), in 

addition to I<entucl<y Power employees, worked to restore Kentucky Power’s system following 

tlie January 27, 2009 ice storm. The restoration efforts, wliicli concluded at approximately 2:00 

p.111. on February 4, 2009, required over 24,000 employee hours and 66,000 contractor hours of 

work. 

14. Tlie total costs associated with tlie January, 2009 ice storm restoration effort as of 

July 3 1, 2009 were $12,609,416. The $12,609,416 iii storin restoration costs is coinposed of 

$8,873,7 18 in operation and inaiiiteiiaiice costs (iiicluding $1,44530 1 in estimated operation 

costs yet to be recorded) and $3,735,698 in capital expeiiditwes. Rut for the January, 2009 ice 

storm, $7,877,439 of these operation and iiiaiiiteiiaiice costs would not have been incurred. By 

this application, Kentucky Power seeks authority to accumulate and defer for consideration in its 

next rate proceeding that portion of the iiicreinental operation aiid inaiiitenaiice expenses tliat (in 

coiijuiictioii with tlie incremental operation aiid inaiiiteiiaiice expenses incurred in connection 

with tlie other two 2009 Major Event storins) exceed tlie storm-related operation and 

niaiiiteiiaiice expense currently in I<eiituclty Power’s base rates. 



B. 

On February 1 1,  2009, a large windstorm stretcliing from Tennessee tlirougli 

Tlie February I 1, 2009 Windstorin 

IS .  

Kentucky and Ohio into tlie Middle Atlantic states struck Kentucky Power’s system. Wind gusts 

as liigli as 70 m.p.1i. were reported in Ikntucky during tlie storm. 

16. Trees already wealteiied froin tlie January 27, 2009 ice storm broke, bringing 

down power lines and brealting utility poles. More than 150,000 businesses and homes lost 

power tluougliout tlie Coinmonwealtli as a result of tlie storm. 

17. Tlirouglioiit tlie course of tlie storni, tlicre were 861 outages recorded on 

Kentucky Power’s system. At the lieiglit of tlie outages, 38,800 Kentucky Power customers were 

known to tlie Company to be without power. Service to a total of 58,585 Kentucky Power 

customcrs was affected by tlie storm. At total of 113 poles, 135 cross arms, 60 transformers and 

86,53 1 feet of wire wcrc replaced or installed in Kentucky Power’s three districts as a result of 

tlie storm damage. Numerous spans of downed wirc also were repaired aiid re-installed. 

18. Kentucky Power iniinediately dispatched restoration crews following tlie wind 

storm. Iii addition to ICcntucky Power employees, a total of 559 contract line persoiinel and 363 

contract right-of-way worlcers were involved in tlie restoration efforts. Tlie restoration efforts 

required over 26,000 employee liours and 32,000 contractor liours of work. 

19. As of July 3 1, 2009, the costs associated with tlie February, 2009 windstorm 

restoration effort totaled $5,682,555. The $5,682,555 in storm restoration costs is composed of 

$3,3 13,376 in operation and maintenance costs (including $559,434 in estimated operatioil aiid 

maintenance costs yet to be recorded) aiid $2,369,179 in capital expenditures. Biit for tlie 

February, 2009 windstorm, $2,76 1,989 of tliese operation and inaintenaiice costs would not have 

been incurred. By this application, Kentucky Power seeks authority to accuinulate arid defer for 
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consideration in its next base rate proceeding that portion of the incremental operation and 

maintenance expenses tliat (in conjunction with tlie iiicreinental operatioii and mainterlance 

expenses incurred in connection with the other two 2009 Major Event storms) exceed tlie storm- 

related operation aiid iiiaintenaiice expense currently in ICentuclty Power’s base rates. 

C. 

On May 8, 2009, severe thunderstorms, with winds reported as high as 80-90 

The May 8, 2009 Thunderstorms 

20. 

iiiiles per hour struck portions of eastern ICentuclcy, including parts of Kentucky Power’s service 

territory. 

2 1. The storm caused extensive damage to Kentucky Power’s electrical facilities, 

ranging from downed power lilies aiid brolteii utility poles to downed trees and limbs across 

power liiies. I-Ieavily rain-saturated soils led to iiiudslides tliat also caused extensive damage to 

the coinpaiiy’s facilities. Restoration efforts were hindered by high water blocking access to 

facilities requiring service. A total of 73 poles, 173 cross a r m ,  34 traiisforiners and 60,45 1 feet 

of wire located in I<entuclcy Power’s Hazard and Pilteville Districts were replaced or installed. 

Niunerous spans of wire also were repaired and re-installed. 

22. I<entuclty Power iminediately deployed restoration crews following tlie wind 

storni. In addition to Kentucky Power employees, a total of 247 line persoiiiiel from other AEP 

companies aiid coiitractors, as well as 126 contract right-of-way persoiiiiel were involved in the 

restoration efforts. Tlie restoration efforts required approximately 6,000 employee hours and 

approxiinately 12,000 contractor hours of work. 

23. As of July 3 1 2009, the total costs associated with the May, 2009 tliunderstoriii 

repair and restoration effort were $2,447,972. Tlie $2,447,972 in storm restoration costs is 

composed of $1,468,010 in operation and maintenance costs and $979,962 in capital 
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expenditures. $1,290,7 17 of these operation and iiiaintenance costs would not have been 

Account Account 

5800000 Oper. Supervision & Engineering 

5830000 Overliead Line Expenses 

5880000 Miscellaneous Distribution Exp 

No. 

incurred but for tlie May, 2009 windstorm By this application, I<entucky Power seeks authority 

Expenditures 

$388 

$307,116 

$2 16,104 

to accuinulate and defer for consideration in its next base rate proceeding that portion of tlie 

incremental operation and inainteiiaiice expenses that (in conjunction with the increiiiental 

5900000 

5930000 

operation and maintenance expenses incurred in connection with the other two 2009 Major Event 

Maint. Supv. & Engineering $7,827 

Maintenance of Overliead Lines $1 1’065,620 

storms) exceed the storin-related operation and maintenance expense currently in ICentucky 

5930001 

Power’s base rates. 

The Amount To Be Accumulated And Deferred. 

24. The tolal increnieiital operation and niainteiiance costs associated with the three 

Tree and Br~isli Control $20,353 

2009 Mqjor Event storms that would ~ ~ o t  have been iiicLirred but for tlie storiiis total $1 1,930,145. 

59.50000 

25. Kentucky Power recorded its operation and maintenance expenses for the repair 

Maint of Lne Trnf,Rglators, & Div. $8,5 12 

and restoration efforts associated with its 2009 Major Event Storm repair and restoration efforts 

930 1001 

in tlie following FERC accounts: 

Newspaper Advertising Space $8,036 

9301010 Publicity $92 
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Account Account 

9350013 Maint of Cmmncation Eq-IJnalloc 

Total 

No. 

26. ICentucky Power’s base rates contain operation aiid iiiaiiiteiiaiice storm-related 

Expenditures 

$16,481. 

$ I  1,650,169. 

expeiises totaling $2,116,867. See ESHIBIT 2. 

27. By this application, Kentucky Power seeks authorization from the Commissioii to 

accuiiiulate and defer for review and recovery in ICeiituclcy Power’s next base rate proceeding tlie 

net actual costs (total iiicreineiital storm-related O&M expeiises less the ainouiit of storin-related 

O&M expeiises currently in its base rates) of extraordinary operation and inainteiiaiice expenses 

incurred to repair damaged facilities aiid restore service to customers following the January, 

2009 Ice Storm; the February, 2009 Wiiidstorin; aiid the May, 2009 Tliunderstorin. The amount 

to be established as a regulatory asset in Account No. 182 is $9,813,278. That ainouiit was 

calculated as follows: 

Total Expenses Recorded $1 1,650,169 

Plus: Estimated Billings Yet to be Recorded $2,004,935 

Less: Normal Dist O&M Exp $1,724,959 

Sub-Total $1 1,930,145 

Less: Storm Exp Currently in Base Rates $2,116,867 

Total Deferral Request Amount $9,813,278 

9 



Basis For The Requested Accounting Treatment 

28. Statement of Financial Accounting Standards (“SFAS”) No. 7 1, Accoziiitirzg for  

the Ejficts of Certnin Tjpes of Regtilntioi.r, provides for the creation under prescribed 

circmiistances of a regulatory asset such as Kentucky Power proposes. SFAS No. 71 provides in 

pertinent part: 

Rate actions of a regulator can provide reasonable assurance of tlie existence of 
an asset. Ai1 enterprise slinll cnpitnlize all orpnrt of aiz incurred cost tlzat 
ivonld otherwise be clrargerl to esyerzse if both of tlte following criteria are nwt: 

a. It is probable that future revenue in an aniount at least equal to tlie 
capitalized cost will result from the inclusion of that cost in the allowable 
costs for ratenialting purposes. 

13. Based on the available evidence, tlie fLiture revenue will be 
provided to permit recovery of the previously incimed cost rather than to 
provide for expected levels of similar future costs.. . . 

29. In accordance with SFAS No. 71 , Kentucky Power requests tlie Commission to 

exercise its authority under KRS 278.220 to prescribe the manner in wliicli the Company lteeps 

its accounts by entering an order perinitting Ikntucky Power to accumulate and defer for review 

and recovery in its next base rate proceeding $9,8 13,278 in incremental and extraordinary 

operation and maintenance expenses incurred by the Company in repairing damage and restoring 

service in connection with the three 2009 Major Event storms. If the requested relief is granted, 

I<entuclty Power will record the regulatory asset in FERC Account No. 182. 

Exhibits 

30. The following exhibits are incorporated in this application 

(a) A summary sheet and supporting calculations illustrating tlie derivation of 

tlie amount of the requested regulatory asset is attached hereto as EXHIBIT 1; 
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(b) The pertinent page from ICentucky Power’s last base rate case, Case No. 

2005-0034 1, demonstrating the calculation of the Company’s three-year level of storm-related 

expense is attached liereto as EXHIBIT 2. 

Comiiiuiiications. 

3 1 . ICentucky Power respectfully requests that all communications in this proceeding 

be addressed to tlie following: 

Errol I<. Wagner 
Director of Regulatory Services 
ICentucky Power Company 
I O  1 A Enterprise Drive 
P.O. Box 5190 
Frankfort, Kentucky 40602-5 190 

Mark R. Overstreet 
Stites & Harbisoii PLLC 
421 West Main Street 
P.O. Box 634 
Frankfort, Kentucky 40602-0634 

Timing of Requested Approval 

32. Because of the importance of maintaining accurate financial statements, and tlie fact 

that Kentucky Power’s fiscal year ends Deceiiiber 3 1, 2009, Kentucky Power Company 

respectfdly requests that the Commission grant tlie requested relief on or before December 3 I ,  

2009. 

Wherefore ICentucky Power Coinpaiiy respectfully requests the Commission enter an 

Order: 

1. Authorizing ICentucky Power Company in accordance with SFAS No. 7 1 to 

accuinulate and defer for review and recovery in tlie Company’s next base rate proceeding the 

currently estimated amount of $9’8 13,278 in incremental and extraordinary operation and 

maintenance expenses incurred by the Company in repairing damage and restoring service in 
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coiinectioii with the three 2009 Major Event storms. The estimated amounts would be adjusted 

to actual costs once they are known; 

2. Authorizing I<entucl<y Power to record the deferred amount as a regulatory asset 

to be recorded in FERC Account No. 182; 

3. Granting the requested relief by Order dated on or before Deceiiiber 3 1, 2009; and 

4. Graritiiig Kentucky Power all additional relief to which it may be entitled. 

hilark R. Overstreet 
STITES & HARRISON PL,LC 
421 West Main Street 
P.O. Box 634 
Frankfort, Kentucky 40602-0634 
Telephone: (502) 223-3477 
Facsimile: (502) 223-4387 
liioverstreet@stites.com 

12 
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CERTIFICATE OF SERVICE 

I liereby certify that a true and accurate copy of the foregoing was served by United 
States Mail, Postage Pre-paid, iipoii: 

David F. Boehiii 

Roehiii, I h t z  & Lowry 
36 East Seventh Street, Suite 1510 
Cinciiiliati, Ohio 45202 

Deiiiiis G. Howard I1 

Office of the Attorney Geiieral 
Utility & Rate Intervention Divisioii 
1024 Capital Center Drive, Suite 200 
Frailltfoi-t, ICeiitucky 4060 1-8204 

Micliael L. Kurtz Larry Cook 

Mark R. Overstreet 
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Exhibit 1 
Page 1 of 13 

Maior Storms 

KENTUCKY POWER COMPANY 
2009 MAJOR STORMS 

EXPENSE DEFERRAL REQUEST 
YTC) YULY 

ICE STORM 

WIND STORM 

THUNDER STORM 

TOTAL MAJOR STORMS 2009 

BASE CASE STORM EXPENSE 

MPJOR STORM DEFERRAL REQUEST 

Incremental 
sours22 O&M 

Exhibit 1; Page 5 of 13 $ 7,877,439 

Exhibit 1; Page 9 of 13 $ 2,761,989 

Exhibit I; Page 13 of 13 $ 1,290,717 

$ 11,930,145 

Exhibit 2; Page 1 of 1 $ 2,116,867 

$ 9,813,278 
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Exhibit 1 
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In House Costs Regular Time 
salary &Wages 

Overtime 

Transportation 

Other Cost Category 

Materials ti 
supplies 

Cost of Providing 
Temporary Electric Svc 

TOTAL IN HOUSE COSTS 

Salary & Wage 
Overheads 

Kentucky Power Canpany 

Detailed Restoration Costs - 0&M 
YTD July 

2009 Ice Storm , 

Total Salary & Wages 

Total Transpofiuon 

A B C w=J Expensed EXPellSed 

si.. L . .2_?!1:2.. r . . - .) . -. .) L I. -I 3 - I .. c I L .I 

Total Incremental Non-Incremental 

y1 

- $  227,637 
Hours 7,047.0 0.0 7,047.0 

STFrings $ 11,619 $ - $  11,619 
OTFrlnges $ 9,826 $ 9,826 $ 

lncentlves $ 27,093 $ - $  27,093 
- $  

115,455 

m e r  Labor Fringes $ 314 $ - $  314 

CoWon/Retirement $ - $  
All Other Overheads $ iis,4ss $ 

$ 949,903 $ 567,785 

fleet 8 149,160 $ . 4,047 $ 145,113 
$ 149,160 $ 4,047 $ 145,113 

CellPhone $ 10,461 $ - $  10,461 
ticternalCommunicatlons $ 8,036 $ 8,036 $ 

Employee/Conbactor D(ps $ 233,505 $ 233,505 $ 
Tobl Other Cost Category $ 252,002 $ 241,541 $ 10,461 

Towers, Poles, 
&Flxtuw 

Overhead ConducbDn 
& Devices 

Une TransFonners 

Services 

Meters 

Lightfng & Slgnal 
Systems 

Other 
Total Materials 

Pole5 $ 
C m a r m s  $ 

wire $ 
Qbuts $ 
SPllCeS $ 
Wet $ 

$ 

$ 

9 20,214 5; 20,214 s 
$ 32,762 $ 3Z,762 $ 

$ - $  - $  

$ 1,383,827 $ 846,135 $ 537,692 
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Kentucky Power Company 
2009 Ice Storm 

Detailed Restoration Costs - O&M 
YTD July 

Outside Contracted Services 
Asplundh Tree Expert 

ACRT Inc 

Area Wide Protedive 

BR) Power Services Inc 

Consumer's Energy 

Hydaker Wheatlake u1. 

Lee Eledrical Construction 

Mastec North America loc 

Mldwest Elecblc 

New RNer Eledrical Cop 

Plke El- Inc 

C-W, Wright Constnrdjon 

Other Cahtractors 
(i.e. excavating, environmental) 

TOTAL OUTSKDE CONTRACTED SERVICES 

Recorded Restoration Costs 

Estimated CDst Yet To k Recorded 

Total Restoration Costs 

A 3 C 
Expensed Expensed Expensed 

Total Incremental Nan-Incremental 
O W )  ( O W  (O&M) 

b - (  

Dollars $ 
Hours 

Dollars $ 
HOUE 

Dollars $ 
Hours 

Dollars " $ 
Hours 

Dollars $ 
Hours 

Dollars $ 
Hours 

Dollars $ 

Dollars $ 
Hours 

Dollars $ 
Hours 

Dollars $ 
Woun 

Dollars $ 
Hourg: 

HOUE 

Dollars $ 
Hours 

Dollan $ 
Hours 

Dollars $ 

1,413,897 $ 
39,936.0 

3,292 $ 
0.0 

68,028 $ 
0.0 

758,313 $ 
4,686.3 

939,554 $ 
4,393.4 

524,925 $ 
6,527.3 

1,247,307 $ 
B,996.0 

25,867 $ 
313.8 

32,186 $ 
502.1 

341,415 $ 
2,761.5 

49,M6 $ 
177.8 

388,322 $ 
5,031.5 

92,467 $ 
659.0 

159,770 8 

1,120,042 $ 

3,292 $ 
0.0 

31,636.0 

68,028 
0.0 

756,313 $ 
4,656.3 

939,554 $ 
4,393.4 

360,193 $ 
4,478.9 

1,247,307 $ 
8,996,O 

25,867 $ 
313.8 

32,186 $ 
502.1 

341,415 $ 
2,761.5 

49,046 $ 
177.8 

388,322 $ 
5,031.5 

92,467 $ 
659.0 

159,770 $ 

m , a s  
8,300.0 

0.0 

0.0 

0.0 

0 .o 

164,732 
2,M8.4 

0.0 

0.0 

0.0 

0.0 

0.0 

0.0 

0.0 

6,044,390 $ 5585,803 $ 458,587 
Houn 73,984.6 63,636.2 10,348.4 

Dollan $3. .-.......-..,.. L...,.., ..- .. 0 ..-. .I 

$ 7,428,227 $ 6,431,938 $ 996,279 

1,445,501. $ 1,445,501 $ 

$ 8,673,718 $ 7,877,439 $ 996,279 
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Yn House Costs Regular l lme 
Salary 81 Wages 

Overtime 

Transportation 

Other Cost Category 

Materials & 
Supplies 

Salary &Wage 
Overbeads 

Kentucky Power Company 
2009 Wind Storm 

Detailed Restoration Costs - O&M 
YTD July 

Exhibit 1 
Page 8 of 13 

Total Salary I3 Wages 

T O M  Transportation 

A B C 
Expensed Exjwnsed Wewed 

Total Incremental Non-Inmrnental 

STFringes $ 9,&41 $ - 8  9,841 
OTFringes $ 31,542 $ 31,542 $ 

Incentives $ 34,618 $ - $  34,618 
Other Labor Fringes $ 2,121 $ - 4  2,121 

Consbudion/Retirement $ - $  - 9  
All Other Overheads $ 82,520 $ 5 82,528 

$ 8!%1960 $ 5961988 

Fleet $ 147,692 $ 12,284 - $ 135,408 
$ 147,692 $ 12,284 $ 135,406 

Cell Phone $ 9,912 $ - $  9,912 
External Comrnunlcations $ - $  - $  
Employee/Contractor Exps $ 128,911 .$ 128,911 $ 

Total Other Cost Category $ 138,823 $ 228,911 $ 9,912 

Towers, Poles, 
&Fixtures 

Overhead Conductors 
& Devias 

Une Transformers 

Services 

Meters 

Lighting & Signal 
Systems 

Other 
Total Materials 

Cost of Provldlng 
Temporary Electrlc Svc 

TOTAL ZN HOUSE COSTS $ 1,190,098 $ 782,806 $ 407,292 



Exhibit 1 
Page 9 of 13 

Kentucky Power Company 
2009 Wind Storm 

Detailed Restoration Costs - O&M 
YTD July 

Outslde Contracted Services 
Asplundh Tree Evpert 

ACRT Inc. 

Area Wide Protective 

Entergy Arkansas 

Entergy Mir;sissippl 

Davis H. Elliot 

Entergy Texas 

Gulf States Power 

Mastec North America Inc 

Henkels & McCoy Inc, 

New River Electrical Cop 

Plke Electric Inc 

Rlggs Distler f2i Company 

Killen Conbactors Inc. 

Other Conb-actors 
(Le. exevatlng, cnvirunmentaf) 

TOTAL OUTSIDE CON'TRAtXED SERVICES 

Recorded Restoration Costs 

Estimated Cost Yet To Be Recorded 

Total Restoration Costs 

_. 

A 0 C 
Expensed Urpensed Expensed 

Total Inmrnental Nun-Inaamental 
(O&M) (OW) (OW) 

Dollars $ 
Hours 

Dollars $ 
Hours 

Dollars $ 
Hours 

Dollars $ 
Hours 

Dollars $ 
HOUIS 

Dollars $ 
Hours 

Dollars $ 
Hours 

Dollan $ 

Dollars $ 

Dollars $ 
Hours 

Dollars $ 
Houn 

Houw 

HOWS 

Dollars $ 

Dollars $ 
Hours 

Dollars $ 
Hours 

Ddlars $ 

HWG 

a 9 , n s  $ 

730 $ 
0.0 

22,784.0 

23,190 $ 
0.0 

114,783 $ 
1,814.9 

L25,236 $ 
1,826.2 

207,438 $ 
2,288.4 

2,885 $ 
41.9 

61,409 $ 
834.2 

47,146 $ 
4 2 2 7  

159,005 $ 
958.2 

6Ib45 $ 
0.0 

93,636 $ 
1,240.0 

97,374 $ 

5 7 , m  $ 
546.7 $ 

569-3 

26,930 

437,212 $ 
18,461.5 

730 $ 
0.0 

23,190 $ 
0.0 

114,783 $ 
L,B14.9 

125,236 $ 
1,826.2 

165,711 $ 
1,828.1 

2,885 8 
41.9 

61,409 $ 
034.2 

47,146 $ 
4227 

159,005 $ 
958.2 

6,645 $ 
0.0 

93,636 $ 
1,240.0 

97,374 $ 

51,857 $ 
546.7 $ 

26,930 $ 

569.3 

102,367 
4322.5 

0.0 

0 
0.0 

0.0 

0 
0.0 

41,727 
460.3 

0 
0 .a 

0 
0.0 

0 
0.0 

0 
0.U 

0 
D.0 

0.0 

0.0 

0 
0 

$ 2,753,942 $ 2,202,555 $ 5si,3a7 

$ 659,434 $ 559,434 $ 

$ 3,313,376 $ 2,761,989 $ 551,387 
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In House Costs Regular Time 
Salary &Wages 

Overtime 

Salary & Wage 
Overheads 

Kentucky Power Company 
2009 Thunder Storm 

Detailed Restoration Costs - O&M 
YTD July 

Total Salary & Wages 

Total Tmnsportation 

Dollars 
HOUK 

Dollars 
Hours 

ST Frlnges 
OT Fringes 

Other la& Fringes 
Incentives 

C!onstnrc;tion/Retirent 
All m e r  Ov&eads 

Fleet 

Cell Phone 
External Communications 

Employee/cnnbactor mps 
Total Other Cost Categoty 

Towars, Poles, 
& fixtures 

Ovorhoad Conductors 
E D 8 V k S  

tine Transformers 

services 

Meters 

Lighting & Signal 
Systems 

Other 
Total Materials 

Cost of Provldlng 
TempDraty Electric Svc 

TOTAL I N  HOUSE COSTS 

Pdes 
urn arms 

Wire 
cutouts 
Splices 
mer 

A B C 
Expensed Expen!& Expensed 

Total Incremental Jon-Incremental 

- 
$ 38 525 $ - $ 38,525 ,,..-..-.'.,..,..-..-".-..-.--..-. 

1,337,4 0.0 1,337.4 

4 183 723 $ 183,723 $ ,-..,..-.c-..-..-..I..-..I.LI...-- 
4,638.1 4,638.1 0.0 

$ 946 $ - $  946 
$ 

I $  - $  $ 
$ 3,163 $ - $  

- $  * $ "  $ 

2,081 $ 2,081 $ 
1 

3,163 

$. 7,192 

f 3,391 I 2,968 $ 51,423 

7,192 $ 
$ 235,6311 '$ 185,804 

$ 54,393 $ 2,968 $ 51,423 

5 1,226 $ - $  1,226 
$ - 8  - $  
$ 30,93B $ 30,938 $ 
$ 32,164 $ 30,938 $ 1,226 

- $  
- $  

- $  
- t  
- 5 ;  

- $  

- $  

* $  

- $  

10,074 $ 

$ 1,686 $ 1,686 $ 
$ 11,760 !$ 11,760 $ 

$ - $  - $  

$ 333,946 $ 231,470 $ 102,476 
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Kentucky Power Corn pan y 
2009 Thunder Storm 

Detailed Restoration Costs - O&M 
M D  July 

Outside Contracted Services 
Asplundh Tree Expert 

Area Wide Protective 

Bowiln Energy LLC 

Davis H. Elliot " 

Fiscfid 

N.G. Gilbert 

Mastec North Amerlca Inc 

New Rivet Electrical Corp 

Pike flmc Inc 

other mnhacton 
(Le. excavating, environmental) 

TOTAL OUTSIDE CONTRACTED SERVICES 

RemrdPld Restoration Costs 

Estimated Cost Yet To Be Recorded 

Total Restoration Costs 

A B C 
Expensed Expensed Expensed 

Total Inwemental (on-Incremental 
( O W )  ( O W )  (O&M) 

Dollars $ 
Hours 

Dollars $ 
Hours 

Dollars $ 

Dollars $ 
Hours 

Dollan $ 
Hours 

oollars $ 
Hours 

Dollars $ 
Hours 

tiours 

Dollars $ 
HOW 

Dollan $ 
Hour; 

Dollars $ 

274,309 $ 
8,064.0 

23,124 $ 
0.0 

172,565 $ 
1,127.3 

367,289 $ 
3,737.8 

55,939 $ 
425.2 

65,314 $ 
464.6 

34,565 $ 
346.1 

1,548 $ 
10.5 

134,855 $ 

4,557 $ 

1,770.0 

z33,764 $ 
6,872.1 

23,124 $ 
0.0 

172,565 $ 
1,127.3 

333,016 $ 
3,389.0 

55,939 $ 
425.2 

65,314 $ 
4w.a 

34,565 $ 
346.1 

1,548 $ 
10.5 

134,855 $ 
1,770.0 

4,557 $ 

40,545 
1,191.9 

0.0 

0 
0.0 

34,273 
348.8 

0.0 

0.0 

0.0 

0.D 

0 
0.0 

0 

$ 1,468,010 $ 11t901717 $ 1771293 

f - $  I 

$ 1,468,OtO $ 1,290,717 $ 177,293 
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Twelve 
Ln Months 
- No Ended 
(1 1 (2) 

1 June 2003 
2 June 2004 
3 June 2005 

Kentucky Power Company 
Normalization of Storm Damage Expense 
Test Year Twelve Months Ended 6/30/2005 

Storm Damage Constant 
Expense Excl. Dollar 
In-House Labor Index " 

(3) (4) 

$2,949,246 l "02  
$2,751,725 1 .00 

$576., 808 1 .oo 

4 3-Year Total Storm Damage 

5 

6 

7 

8 Allocation Factor - GP-TOT 

9 

3-year Average (Ln 4 13) 

Test Year Storm Damage Expense 

Adjustment to O&M for Storm Damage Normalization 

KPSC Jurisdictional Amount (Ln 7 x Ln 8) 

Handy-Whitrnan Contract Labor Index 
Reference E-2 Line 42 
2003lJan 324 
20041Jan 332 
20051Jan 332 

Section V 
Workpaper S-Q 

Page 16 

Expense in 

Dollars 
2005 

(5) 

$3,022,067 
$2,751,725 

$576.808 

$6,350,600 

$2,116,867 

$576,808 

$1,540,059 

0.99 

$1,524,658 

Witness: E. Phillips / E. K. Wagner 


