TITLE COUNSEL

SITE CERTIFICATE

Project No. XP-95404608-0

—
/40 h < f‘ég % ) g ez , Attorney

at Law, representing the South 641 Water District as Title Counsel, do hereby certify:

1. ThatI have investigated and ascertained the location of, and am familiar with the
legal description of the site or sites being provided by the Applicant/Grantee for all
elements of the Wastewater Treatment Plant Improvements Project identified above
to be constructed (modified, extended, improved, altered) operated and maintained in
and upon such site or sites.

2. That I have examined the deed records of the county or counties in which such a
project is to be located and in my opinion, the Applicant/Grantee has a legal and
valid fee simple title or such other estate or interest in the site of the project,
including necessary easements and rights-of-way sufficient to assure undisturbed use
and possession for the purpose of construction, operation and maintenance for the
estimated life of the project.

3. That any deeds or documents required to be recorded in order to protect the title of
the owner and the interest of the Applicant/Grantee have been duly recorded and
filed for record wherever necessary.

4. That all easements obtained for which the Environmental Protection Agency has
funded 39.44 % of the cost have been encumbered in accordance with the
requirements of State and local law to adequately protect the interest of the United
States.

5. Remarks:

Dated this ?y day of jw nwe , 20_0_?

/J(/‘,Zeu/% @ /4'7t]"ro/‘n.e.y at Lad

A’ftorney at Law
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Exhibit D

807 KAR 5:001: Section 9(2)(c)

Project descriptions for the following project activities:
1) Influent Lift Station
2) Wastewater Lagoon Disinfection Chamber & Chemical Building
3) Weir in East Clarks River
4) Groundwater Protection Plan



INFLUENT LIFT STATION CALCULATIONS
SOUTH 641 WATER DISTRICT
HAZEL, KENTUCKY

DECEMBER 2008

The current sewer system for the City of Hazel is collected at one manhole and lift station located on
Calloway Street. This is also the influent lift station for the existing wastewater treatment facility. Due to
the poor condition of the structure and pumping system, it is being replaced with a new lift station.

One part of this WWTP upgrade project is to re-rate the plant from 30,000 gpd to 37,000 gpd. The
influent flows for the current plant have been tabulated over the last two years as shown below. There
were four months with no data available. The average daily flow ranges from 20,000 gpd to 53,000 gpd
with an annual average of 38,000 gpd. The peak flow ranges from 26,000 gpd to 142,000 gpd with an
annual average peak of 103,000 gpd. The wastewater collection system will be rehabilitated concurrently
with the WWTP upgrade in order to reduce the I/I in the system.

The proposed lift station is designed based on an average daily flow of 50,000 gpd with a peaking factor
of four. (4 x 50,000 gpd = 200,000 gpd - peak) These are sufficient design parameters according to the
recent DMRs. The existing lift station will be converted to a manhole and will serve as some additional
storage for the proposed lift station.

The pumps in the proposed lift station are designed for two cases. The proposed lift station will continue
to pump to the existing lagoon via the existing 4” force main. However, the long range plan for the South
641 Water District is to pump the wastewater to the Murray, Kentucky wastewater treatment plant.
Pumping to Murray will most likely be provided through a 6 force main to another lift station located
approximately half way to Murray, where it be pumped again for the remaining distance. The pumps will
be sized in order to use the same pumps for both cases. The only change will be an increased impeller
size, due to increased head when pumping to Murray.

See the following sheet for the flow summary from January 2006 to October 2008:



FLOW SUMMARY - January 2006 through October 2008

Date Avg. Flow (MGD) Peak Flow (MGD)
January 2006 0.055 0.132
February 2006 0.042 0.120
March 2006 0.040 0.124
April 2006 0.037 0.086
May 2006 0.045 0.121
June 2006 0.033 0.142
July 2006 0.032 0.105
August 2006 0.027 0.062
September 2006 No Data

October 2006 0.035 0.100
November 2006 0.047 0.135
December 2006 0.048 0.122
January 2007 0.047 0.136
February 2007 0.038 0.120
March 2007 0.028 0.058
April 2007 0.035 0.110
May 2007 No Data

June 2007 No Data

July 2007 0.021 0.045
August 2007 0.020 0.026
September 2007 No Data

October 2007 0.034 0.120
November 2007 0.025 0.045
December 2007 0.057 0.132
January 2008 0.040 0.125
February 2008 0.053 0.106
March 2008 0.049 0.136
April 2008 0.050 0.140
May 2008 0.042 0.096
June 2008 0.032 0.093
July 2008 0.028 0.083
August 2008 0.021 0.028
September 2008 0.020 0.027
October 2008 0.024 0.044

Annual Average 0.037 0.097



WASTEWATER LAGOON CAPACITY
SOUTH 641 WATER DISTRICT
HAZEL, KENTUCKY

DECEMBER 2008

The lagoon capacity has been discussed in previous correspondence letters between Florence & Hutcheson,
Inc. and the Kentucky Division of Water. Most of this correspondence occurred in 2003. Calculations were
provided at that time and are reiterated below. The primary concern was to determine the adequacy of
storage when the plant is upgraded to 0.037 MGD from the current 0.030 MGD.

A new disinfection system is being installed to replace the current system as noted in the disinfection
calculations. The new system has been sized for a peak flow of 0.148 MGD. The existing plant effluent is
limited to 0.043 MGD, due to an orifice that is placed in the effluent discharge pipe. This orifice will be
removed in this upgrade project. As mentioned in the KYDOW letter dated 01-07-2000, the allowed WWTP
discharge is based on the streamflow of East Fork Clarks River. The maximum discharge amount is 0.25
MGD when the streamflow is 3.0 cfs. By interpolation, if this plant is discharging a peak flow of 0.148
MGD, the streamflow must be approximately 2.15 cfs. This peakflow will greatly assist in lowering the
lagoon water surface elevation to provide storage capacity during dry months.

The following are calculations for the existing and proposed conditions for the lagoon capacity as provided
in April 2003:
Existing Condition

Lagoon Parameters

e TopofBerm= 531.5°

e Normal WSE = 529.5°

e Bottom of Lagoon = 523.00

e Total Lagoon Depth = 8.5

e Normal Operating Depth = 6.5’

s Surface Area @ 529.5" = 220,550 sf (5.06 acres)

e Volume @ 529.5" = 1,242,700 cf (9,296,040 gal)
¢ Berm Slope = 4H:1V

e Max Water Surface Elevation = 530.5’

Flows and Loading

e Average Daily Flow (Qad) = 0.030 MGD (exising rated capacity)

e BODS5 Concentration = 190 mg/1

o Detention Time (td) = 9.3 MG /0.030 MGD = 310 days

e BOD Loading = (190 mg/1)(0.030 MGD)(8.34) / 5.06 acres = 9.4 Ib/d*ac
e 2’ deep water to Max WSE Capacity  Area @ 525.0° = 185,607 sf

Area @ 530.5° =226,951 sf
Volume=.5(185,607 + 226,951)(530.5-525)=1,134,535 cf
e Detention Time = 1,134,535 cf (7.48) / 30,000 gpd = 283 days



Proposed Conditions
Determine lagoon parameters for a proposed rated capacity of 0.037 MGD.

Design Parameters (per GLUMRB 1990 and 401 KAR 5.005)

e BOD Loading= <35 lb/ac*d

e Detention Time = 90 days (min)

e Detention Time (2’ deep water to Max WSE) = 180 days

e Freeboard = 2 feet (small facility)

Lagoon Parameters

e TopofBerm= 531.%

e Normal WSE = 528.0°

e Bottom of Lagoon = 523.0°

e Total Lagoon Depth = 8.5’

e Normal Operating Depth = 5.0°

o Surface Area @ 528.0° = 211,516 sf (4.86 acres)

e Volume @ 528.0° = 918,128 cf (6,868,074 gal)
¢ Berm Slope = 4H : 1V

e Max Water Surface Elevation = 529.5’

Flows and Loading

e  Average Daily Flow (Qad) = 0.037 MGD

e BODS Concentration = 240 mg/1 (assume)

e Detention Time (td) = 6.87 MG /0.037 MGD = 185 days

e BOD Loading = (240 mg/1)(0.037 MGD)(8.34) / 4.86 acres = 15.25 Ib/d*ac
e 2’ deep water to Max WSE Capacity  Area @ 525.0° = 185,607 sf

Area @ 529.5” = 220,550 sf
Volume=.5(185,607 + 220,550)(529.5-525)=913,853 cf
e Detention Time = 913,853 cf (7.48) / 37,000 gpd = 185 days

Check Proposed Condition vs. Design Criteria

Detention Time = 185 days > 90 days OK
BOD Loading = 15.25 1b/d*ac < 35 Ib/d*ac OK
Detention Time (2° deep water to Max WSE) = 185 days > 180 days OK



DISINFECTION CHAMBER & CHEMICAL BUILDING
SOUTH 641 WATER DISTRICT
HAZEL, KENTUCKY

DECEMBER 2008

A new disinfection system is being installed to replace the current system. The effluent flow will be
treated with sodium hypochlorite and declorinated with calcium thiosulphate. The new system has been
sized to provide a contact time of 15 minutes for the peak flow (4 x 37,000 gpd = 148,000 gpd) and a
contact time of 30 minutes for the average flow of 37,000 gpd. Peak flow controlled.

A v-notch weir is installed near the effluent end of the contact chamber along with an ultrasonic flow
meter. This meter will monitor the effluent flow of the WWTP and will be connected to the sodium
hypochlorite and calcium thiosulphate systems located in the new chemical building. The effluent flow
meter will be calibrated with the chemical pumps in order to provide the proper dosage for the associated
flows.

The flows will be calculated based on a v-notch weir formula and using an internal angle of 45 degrees.

The following are calculations for the dosage and contact times for the chlorination of the WWTP
discharge based on peak flows:

Criteria:

Chemical = Sodium Hypochlorite
Dosage = 6 mg/l

Qpeak = 148,000 gpd = 103 gpm
Qavg = 37,000 gpd

Detention Time:

Required = 15 minutes for peak

@15 minutes x 103 gpm = Volume = 1545 gallons = 207 ft"3

Using 250 ft*3 & 103 gpm, 18 minutes of detention time is provided

Required = 30 minutes for average
@30 minutes x 26 gpm = Volume = 780 gallons = 105 ft"3 **Peak Flow Controls

Structure:

Depth ~ 13 feet

Operating Depth = 4 feet

Area required = 250ft*3 / 4’ operating depth = 62.5 sf (excluding baffles)

Inside area of the chamber is 6’ x 14” = 84 sf — baffles(4’*.67"*3ea) = 76 sf > 62.5 OK

Dosage:
Hypochlorite —
0.148 mgd (peak) x 6mg/l x 8.34 = 7.4 1b/day
@ 5% = 0.42 Ib/gallon, 17.6 gal/day = 0.73 gph
@12.5% (max) = 1.04 1b/gallon, 7.1 gal/day = 0.30 gph
Hypochlorite typically degrades to 10% in 30-45 days, indoor conditions, so @10% = 0.74
Ib/gallon, 10 gal/day = 0.42 gph for peak condtions

Calcium Thiosulphate —
For ph=7 & 6 mg/1 of chlorine
30.8 gallons per million gallons of water
WWTP capacity = 0.148 MGD, so0 0.148*30.8 gal =4.56 gpd = 0.19 gph



DISINFECTION CALCULATIONS
FOR
CHLORINE CONTACT CHAMBER
SOUTH 641 WASTEWATER PLANT IMPROVEMENTS
HAZEL, KENTUCKY

Criteria:
Chemical = Sodium Hypochlorite
Dosage = 6 mg/1
Qpeak = 148,000 gpd = 103 gpm

Qavg = 37,000 gpd

Detention Time:
Required = 15 minutes
@15 minutes x 103 gpm = Volume = 1545 gallons = 207 fi"3

Using 250 ft*3 & 103 gpm, 18 minutes of detention time is provided

Structure:

Depth ~ 13 feet

Operating Depth = 4 feet

Area required = 250ft"3 / 4° operating depth = 62.5 sf (excluding baffles)

Inside area of the chamber is 6° x 14’ = 84 sf — baffles(4’*.67°*3ea) = 76 sf > 62.5 OK

Dosage:

Hypochlorite —
0.148 mgd x 6mg/1 x 8.34 = 8.3 Ib/day
@ 5% = 0.42 Ib/gallon, 20 gal/day = 0.83 gph
@12.5% (max) = 1.04 1b/gallon, 8 gal/day = 0.33 gph

Calcium Thiosulphate —
For ph=7 & 6 mg/l of chlorine
30.8 gallons per million gallons of water
WWTP capacity = 0.148 MGD, so 0.148%30.8 gal =4.56 gpd = 0.19 gph



WEIR IN EAST CLARKS RIVER
SOUTH 641 WATER DISTRICT
HAZEL, KENTUCKY

DECEMBER 2008

A rectangular weir was constructed in the East Clarks River in the late 1980°s. It was originally
used to visually monitor the flow rate in the river which corresponded with an allowable discharge
amount from the HCR WWTP. Due to the lack of accessibility, the weir structure hasn’t been
maintained and the river has eroded the embankment around one side of the weir. The weir
structure appears to still be in good condition.

This design includes the re-use of the concrete, rectangular weir with stream improvements. As
shown on the drawings, the river banks will be re-graded upstream and downstream to provide a
direct flow through the weir. The embankments will also be stabilized by the use of rip-rap.

A staff gauge will be placed on the inside face of the weir to determine flow in the creek. The flow
in the river will correspond to the depth of water in the weir by use of the rectangular weir
equation. The WWTP discharge rate will be based on the stream flows as calculated through the
weir. The WWTP operator will be required to monitor the stream and effluent flows on a daily
basis to verify the discharge is in compliance with the KPDES permit. See the table on sheet 7 of
the design drawings for allowable discharge flows corresponding to the stream flows.

A new access road will be installed from the existing lagoon loop road to the weir area. This will
provide ample access to the weir for flow measuring and maintenance. The operator must inspect
and evaluate the condition of the weir and the creek channel prior to the low flow season each
summer. Any deficiencies such as soil deposits in the weir or scouring around the weir should be
corrected immediately.



WASTEWATER TREATMENT PLANT
GROUNDWATER PROTECTION PLAN

For
SOUTH 641 WATER DISTRICT
In

HAZEL, KENTUCKY

DECEMBER 2008
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SECTION A. GENERAL INFORMATION

Name & Address of Facility

South 641 Wastewater Treatment Plant
East Calloway Street
Hazel, Calloway County, Kentucky 42049

Person Developing GPP

Michael K. Jones, P.E.
Florence & Hutcheson, Inc.
2550 Irvin Cobb Drive
Paducah, Kentucky 42003
270-444-9691

Person Responsible for Implementing GPP

Hank Stanfield
South 641 Water District
P.O.Box 2
Hazel, Kentucky 42049
270-492-8857



Location of the Wastewater Treatment Plant on a Topographic Map

Latitude = N 36-30-21
Longitude = W §8-19-02

See the following sheet for map



Brief Description of Facility Operation

The wastewater treatment plant is owned and operated by the South 641 Water District and
serves the City of Hazel, Kentucky which was constructed in 1963. The collection system was
expanded in 1983 to serve customers along Meyers Road and Third Street. Also, the plant was
improved in 1988 by the addition of a disinfection chamber and a flow monitoring structure in
East Fork Clarks River. The sanitary sewer system is comprised of 8” diameter gravity sewers
and two lift stations with force mains which transport wastewater flow to the plant. No
combined sewers are present in the system.

The wastewater treatment plant consists of a facultative, Hydrograph Controlled Release (HCR)
lagoon which is approximately five acres in area. An influent lift station pumps the wastewater
or sewage from the Hazel community to the lagoon. Discharge is released in a manual operation
through a structure at the northeast corner of the lagoon. The discharge proceeds through a
disinfection chamber to undergo chlorination and de-chlorination processes before it is released
into the East Fork Clarks River. The effluent rate is based on the amount of flow in river. The
current permitted capacity of the WWTP is 0.03 MGD. The WWTP is in the design phase of an
improvement project which will increase the plant capacity to 0.037 MGD. The improvements
will consist of a new influent lift station, new disinfection chamber & chemical building, and
improved flow monitoring structure in the East Fork Clarks River.

A wastewater or sewage collection system rehabilitation project is also in the design phase to
reduce the inflow and infiltration (I/I) into the sewer system. This phase consists of assessing I/
areas, formulating a plan for I/ reduction and collection system rehabilitation. Preliminary
investigations of the collection system will be conducted by use of manhole inspections, smoke
testing, CCTV and flow monitoring. The rehabilitation will most likely include lining manholes,
slip-lining sewer lines, point repairs in sewer lines, and repairing laterals / clean-outs.



SECTION B

ACTIVITIES THAT HAVE THE POTENTIAL TO POLLUTE GROUNDWATER

The following portion of the South 641 Wastewater Plant has the potential to pollute the
surrounding groundwater:

e One (1) - Five (5) acre facultative Lagoon



SECTION C

PRACTICES SELECTED TO PROTECT GROUNDWATER FROM POLLUTION

Certified Operator for the WWTP —

Hank Stanfield

South 641 Water District

P.O.Box 2

Hazel, Kentucky 42049

Certification Number = 5328 — Class I

The current lagoon has a bottom elevation of approximately 523.00 and a top of berm elevation
of 531.50. Assuming there is approximately two feet of freeboard around the lagoon, the water
level will be at 529.50 and the surface area of the lagoon would be about 5 acres. Since this is a
HCR system, the lagoon must provide detention at time of low flow in the River, so the water
surface will fluctuate over time. The existing lagoon was constructed with a clay liner to resist
leakage from the plant to the adjacent soils. As noted above, this plant was constructed in 1963
and there have been no evidence of liner modification since the original construction.

The exterior perimeter grade on the north, west and south sides of the lagoon berms are
approximately at elevations 526°-527°. The exterior perimeter grade on the east end of the
lagoon is lower which drains toward the stream. Due to the lagoon bottom being constructed
near existing grade, we feel that any leakage that may occur would move horizontally and
eventually drain to the surface around the perimeter of the lagoon.

This GPP recommends monitoring the area as follows:

e The water district needs to provide mowing services in order to keep the grass cut around
the perimeter of the lagoon on a monthly basis.

e The operator of the district must inspect and observe the ground surface areas around the
perimeter of the lagoon for possible leakage. Faulty areas should be obvious, especially
in the summer months, if leaks are occurring. The ground would be saturated and the
vegetation color would most likely be a different color.

o Findings shall be reported to the Kentucky Division of Water.



Exhibit E

807 KAR 5:071: Section 3(1)(e) Financial exhibit as described in Section 6 of 807 KAR
5:001:

The following financial reports are attached:
1) Sewer Annual Report for Calendar Year ended December 31, 2008
2) Balance sheets and Statements of Revs and Expenses for Water and Sewer
Division as of December 31, 2008 and 2007
3) South 641 Water District Audit from December 31, 2007
4) Annual Budget 01-01-2009 to 12-31-2009



Revised 9/7/2005

Sewer

Annual Report @
of ' /ﬁ/é;’% 'y

South 641 Water District

Exact Legal Name of Reporting Utility

Highway 641 South

Hazel, KY 42049

(Address of Utility)

TO THE
PUBLIC SERVICE COMMISSION
OF THE

COMMONWEALTH OF KENTUCKY

FOR THE CALENDAR YEAR ENDED DECEMBER 31, 20 98



PUBLIC SERVICE COMMISSION OF KENTUCKY
PRINCIPAL PAYMENT AND INTEREST INFORMATION

FOR THE YEAR ENDING DECEMBER 31, 2008

1. Amount of Principal Payment during calendar year $_5,250

2. Is Principal Current? (Yes) X (No)
3. Is Interest Current?  (Yes) XA (No)
4. Has all long-term debt been approved by the Public Service Commission?

(Yes) X (No) PSC Case No.___

SERVICES PERFORMED BY

INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT

Are your financial statements examined by a Certified Public Accountant?

Yes X No

If yes, which service is performed?

Audit

Compilation X

Review

Please enclose a copy of the accountant's report with the annual report



Additional Requested Information

Utility Name South 641 Water District

FEIN # (Federal Employer Identification Number)

[e[1[-Tolof7fofofo |7 ]
Contact Person Max Parks
Contact Person’s E-Mail Address sob41@apex.net
Utility’s Web Address N/A

Please complete the above information, if it is available.

If there are multiple staff who may be contacts please include their
names and e-mail addresses also.


http://so6419apex.net
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Additional Information Required By Commission Orders

Provide any special information required by prior Commission orders, as well as any narrative
explanations necessary to fully explain the data. Examples of the types of special information

that may be required by Commission orders include surcharge amounts collected, refunds
issued, and unusual debt repayments.

Case #

Date Of
Order

ltem/Explanation

Attach additional sheets if more room is required




1.

~4

General Information

Exact name of utility making this report. (Use the words "The",
"Company" or "Incorporated" only when a part of the corporate

name.) South 641 Water District .

. Give the location including street, zip code and telephone number

of the principal office in Kentucky.

Highway 641, Hazel, KY 42049

(270) 492-8857

. Give name, title, address and TELEPHONE NUMBER of the officer to

whom correspondence concerning this report should be addressed.

Max Parks, Commissioner

864 Pleasant Grove Road, Hazel, KY 42049 (270) 492-8616

Name of State under the laws of which respondent is incorporated

and the date of incorporation. Kentucky 1956

Date sewer utility began operations. 1956

Name of City, Town, Community, Sub-Division and County in which respondent furnishes

sewer service. Town of Hazel, KY and Calloway County

Number of employees: Full time 1 , Parttime 2




PRINCIPAL OFFICERS

Annual
Salary
Title Name Official Address and/ocr Fee
PO Box 4
Pres. Max Parks Hazel, KY 42049 o
PO Box 58
Treasurer | Nancy Mieure Hazel, KY 42049 -0~
7110 US Hwy 641 S
Member Hillis Farris Hazel, KY 42049 -0-

— lA_.




BALANCE SHEET

Balance Balance

Line ASSETS AND OTHER DEBITS First. Of Last Of
No. Year Year
1

2 UTILITY PLANT

3

4 Utility Plant (101-109) ... ..t . $316,845 $410,657
5 Less: Accumulated Prov. For Depreciation

6 And Amortization of Utility Plant (110)..... $231,997 $

7 Net Utility Plant. ... oeeevnurunnnennennnsns $ 84,848 $169,963
8

S OTHER PROPERTY AND INVESTMENTS

10

11 | Nonutility Property (121)......crunrrennnnnn $ 5

12 Less: Accum. Prov. For Depr. And Amort.

13 Of Non-utility property (122).......... $ ‘3

14 Net Nonutillity Property...............o.... S 5

15 Other Investment (124)......... ... viiermnn.. $ 28,995 5 30,283
16 Special Funds (125) . ... i IS $

17

18

19 Total Other Property & Investments....... $ 28,995 $ 30,7283
20

21 CURRENT AND ACCRUED ASSETS

22

23 Cash and Working Funds (131)......ccv oo $ $_ B}
24 Temporary Cash Investments (132).............. S 1,412 $ 2,034
25 Notes Receivable (141)..... ... s S

26 Customer Accounts Receivable (142)............ S 4,024 5 5.881
27 Other Accounts Receivable (143)............... $ S

28 Accum. Prov. For Uncollectible Accts.-Cr.{(144) |$ 5

29 Notes Receivable From Assoc. Companies {(145).. |5 S

30 Accounts Receivable From Assoc. Companies(146) | & $

31 Materials and Supplies (150)............ ... ... 5 $

32 Prepayments (166) ... ... S 5

33 Other Current and Accrued Assets (170)........ 3 5

34

35

36

37 Total Current and Accrued Assets......... $ 5,436 $ 7,915
38

39 DEFERRED DEBITS

40

41 Unamortized Debt Discount and Expense (181)... | $ $

42 Extraordinary Property Losses (182)........... $ $

43 Other Deferred Debits (183)....... . ... ... ... S S

44

45

46

47 Total Deferred Debits.................... 5 S
48

49

=S " T N g r~

5 TOTAL ASSETS AND OTHER DEBITS $119,279 208,161




BALANCE SHEET

Balance Balance

Line LIABILITIES AND OTHER CREDITS First Of Last Of
No . Year Year

1

2 EQUITY CAPITAL

3

4 Common Capital Stock (201)... ... ... ... $ $

5 Preferred Capital Stock (204).......... ... .. $ S

6 Other Paid-In Capital (207)......... ... ..., $ 5

7 Discount on Capital Stock (213)............... 3 S

8 Capital Stock Expense (214)................... $ §

9 Bppropriated Retained Earnings (215) ......... S 3

10 Unappropriated Retained Earnings (216)........ $ (279,415) |5 (287,671)
11 Non-Corporate Proprietorship (218)............ $ $

12 Total Equity Capital......... ... ..., $ (279,415 $(287,671)
13

14 LONG TERM DEBT

15

16 Bonds (221) .ottt e e e e S 86,800 3 81,200
17 Advances From Associated Companies (223)...... S $

18 Other Long Term Debt (224) .......... ... ... S $

19 Total Long Term Debt.........vovunenn.. $ 86,800 5 81,200
21 CURRENT AND ACCRUED LIABILITIES

22

23 Notes Payable (231) ... S $

2 Accounts Payable (232) .. ... enenennnn. $ $

25 Notes Payable to Associated Companies (233) $ $

2 Accounts Payable to Assoc. Companies (234).... |$§ $

27 Customer Deposits (235) .. i innnn .. $ S o
28 Taxes Rccrued (236) .ot e 8 686 S 1,048
29 Interest Accrued (237) ... i . S S

30 | Other Current and Accrued Liabilities (238)... |$ 140,093 STTAR QA0
31 Total Current and BAccrued Liabilities... |[$ 140,779 S 3146 gan
32

33 DEFERRED CREDITS

2

35 Advances for Construction (252)............... $ S

36 Other Deferred Credits (253) . ...t innnen.. $ $

37 Accum. Deferred Investment Tax Credits (255).. | § $

38 Total Deferred Credits.................. $ 5

39

40 Operating Reserves (261-265)......... ... vun.. $ $

41

42 Contributions in Aid of Construction (271).... |$ 171,115 $ 267,744
43

44 ACCUMULATED DEFERRED INCOME TAXES

45

46 Accum. Def. Income Taxes - Accel. Amort {281). |$ $

47 Accum. Def. Income Taxes - Lib. Amort (282)... |5 $

48 Accum. Def. Income Taxes - Others {283)....... S $

49 Total Accum. Deferred Income Taxes..... 5 S o
50 | TOTAL LIABILITIES AND OTHER CREDITS $ 119,279 $_208,161




SUMMARY OF UTILITY PLANT

Line | Acct.
No. No. Item Amount
UTILITY PLANT
1 In Service:
2 101 Plant in Service Classified (from Page 5, Line 40) 410.657
3 102 Completed Construction Not Classified
4 103 Utility Plant in Process of Reclassification
5 106 Utility Plant Purchased or Sold
6 Total - In Service 410,657
7 104 Utility Plant Leased To Others
8 105 Property Beld For Future Use
9 107 Construction Work in Progress
10 108 Utility Plant Acqguisition Adjustment
11 109 Other Utility Plant Adjustments
12 Total Utility Plant (to Page 2, Line 4) 410,657
13 Less: '
14 110 Accumulated Provision for Depreciation and
15 Amortization Of Utility Plant (to Page 2, Line 6) 240,694
16
17 NET UTILITY PLANT (to Page 2, Line 7) 169,963

ACCUMULATED PROVISION FOR DEPRECIATION AND AMORTIZATION

OF UTILITY PLANT

Line
No. Item Amount
1 Balance Beginning of Year 231,997
2 Accruals for Year: e
3 Depreciation 8,697
4 Amortization
5 Other Accounts (details):
6
7 - -
8 Total Accruals for Year Q /AQ77
9 Credit Adjustments (describe) )
10
11
12 Total Credits for year
13
14 Net Charges for Plant Retired:
15 Book Cost of Plt. Ret. (same as Pg 5, Line 40) ) 0,0.0.00:0.0.0.0.4:0.00.0 4
16 | Add: Cost of Removal EAAAXLAAX KKK KX
17 Less: Salvage P00 000000040004
18 Net Charges for Plant Retired
198 | Debit Adjustments (describe)
20
21
22 Total Debit Adjustments for Year
23 | Balance End of Year 240,694
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CAPITAL STOCK

Par Value Stated Val. Outstanding
No. Of Per Share Per Share Per Balance Sheet
Shares Of Par Of Nonpar -
Class and Series of Stock Auth. | Value Stk. Stock ”hi;es Amagnt
(a) (b) (c) (d)
N[O
LONG-TERM DEBT
Date Date OQutstanding Interest For The
List Each Original Issue Amt. Of Of Per Balance Year
Class & Series of Obligation Issue Maturity Sheet Shares Amount
(a) (b) (c) (d) (e) (£)
Farmers Home Admin. 1980 2021 81,200 5% 4,603

Total

NOTES PAYARLE
(Include Notes Payable to Associated Companies Under this Heading)

Date of Date of Interest Balance End
Name of Payee Note Maturity Rate of year
(a) (b) (c) (d) (e)
NM/A
Total
INTEREST ACCRUED
Int. Accr., Int. Accr. Int. Paid Int. Accrued
Balance During During Balance
Description of Obligation First of Yr. Year Year End of year
(a) (b) (c) (d) (e) .
FHA Bonds 0 4,603 4,603 0

Total

- G-




OTHER CURRENT AND ACCRUED LIABILITIES

Line

=
o]

Sub~Account and Description

Amount

Current Portion of Bonds Pavyable

5.600

Cash in Bank (Negative Balance allocated to Swr.)

140,240

JURY UNS FUUY FUPS PP RS U FUIY Y
wlo|u|o|u|slw|rofe] o] CIR| DU e W

N
o

S
—

Total (Must agree with Page 3, Line 30, Account No. 238)

145,840

STATEMENT OF RETAINED EARNINGS FOR THE YEAR

Item This Year Last Year
(a) (b) ©
UNAPPROPRIATED RETAINED EARNINGS (216)
Balance Beginning of Year (279,415) (260,330)
Balance Transferred From Income (435) (8,256) ( 19,085)
Appropriations of Retained Earnings (436):
Dividends Declared - Preferred Stock (437)
Dividends Declared - Common Stock (438)
Adjustments to Retained Earnings (439):
Balance End of Year (287,671) (279,415)




STATEMENT OF INCOME FOR THE YEAR

Lina Number of
No. Account Customers Amount
(a) (b) {c}

1 OPERATING REVENUES

2 Flat Rate Revenues - General Customers:

3 Residential Revenues (521.1)

4 Commercial Revenues (521.2) )

5 Industrial Revenues (521.3)

6 Revenues From Public Authorities (521.4)

7 Total (521)

8 Measured Revenues - General Customers:

9 Residential Revenues (522.1) 199 39,189
10 Commercial Revenues (522.2) 25 4,923
11 Industrial revenues (522.3)

12 Revenues From Public Authorities (522.4)

13 Total (522) 224 44,112
14 Revenues From Public Authorities (523)

15 Revenues From Other Systems (524)

16 Miscellaneous Sewage Revenues (526)

17 Total Sewage Service Revenues (521-526) 44,112
18 OTHER OPERATING REVENUES

19 Customer Forfeited Discounts (532) 977
20 Miscellaneous Operating Revenues (536)

21 Total Other Operating Revenues 977
22 Total Operating Revenues 45,089
23 OPERATING EXPENSES

24 Total Sewer Operation & Maint. Exp. (from pg 9, Line 52)- 39,929
25 Depreciation Expense (403) 8,697
26 Amortization Expense (404-407, from Page 10)

27 Taxes Other Than Income Taxes (408.1, from Page 10) 1,766
28 Total Income Taxes - Utility Operating Income (from Page 10)

29 Total Sewage Operating Expenses 50,392
30 Net Operating Income (5,303)
31 OTHER INCOME

32 Income From Nonutility Operations (417)

33 Interest and Dividend Income (419) 1,289
34 Miscellaneous Nonoperating Income (421) 361
35 Other Accounts (Specify Account No. and Title):

37

38 Total Other Income 1,650
39 OTHER DEDUCTIONS

40 Interest on Long Term Debt (427) 4,603
41 Amortization of Debt Discount and Expense (428)

42 Interest on Debt to Associated Companies (430)

43 Other Interest Expense (431)

44 Taxes Other Than Income Taxes (408.2, from Page 10}

45 Total Income taxes - Nonutil. Operat. Income (from Page 10)

46 Other Accounts (Specify Account No. and Title):

47

48

49 Total Other Deductions L 4.603
50 | NET INCOME (8,256)




SEWER OPERATION AND MAINTENANCE EXPENSES

Line Account Amount
No. (a) {b)
1 OPERATION EXPENSES

2 Supervision and Engineering (700):

3 Owner/Manager — Management Fee (700-A)

4 Other Expenses (700-B)

5 Labor and Expenses (701):

6 Collection System - Labor, Materials and Expenses (701-34) 18.517

7 Pumping System - labor, Materials and Expenses (701-B)

8 Treatment System (701-C):

9 Sludge Hauling

10 Utility Service - Water Cost

11 Other -~ Labor, Materials and Expenses

12 Rents (702)

13 Fuel and Power Purchased for Pumping and Treatment (703) 2.901
14 Chemicals (704)

15 Miscellaneous Supplies and Expenses (705):

16 Collection System (705-3)

17 Pumping System (705-B)

18 Treatment and Disposal (705-C) 588
19 Total Operation Expenses 22,006
20 MAINTENANCE EXPENSES

21 Supervision and Engineering (710)

22 Routine Maintenance Service Fee (710-A)

23 Internal Supervision and Engineerxing (710-B)

24 Maintenance of Structures and Improvements (711)

25 Maintenance of Collection Sewer System (712)

26 Maintenance of Pumping System (713) 5,521
27 Maintenance of Treatment and Disposal Plant (714)

28 Maintenance of Other Plant Facilities (715)

29 Total Maintenance Expenses 5,521
30 CUSTOMER ACCOUNTS EXPENSES

3 Supervision (901)

32 Meter Reading Expenses and Flat Rate Inspections (902)

33 Customer Records and Collection Expenses (903):

34 Agency Collection Fee (8903-A)

35 Internal Labor, Materials and Expenses (903-B)

36 Uncollectible Accounts (904)

37 Miscellaneous Customer Accounts Expenses (905)

38 Total Customer Accounts Expenses

39 ADMINISTRATIVE AND GENERAL EXPENSES

40 Administrative and General Salaries (920)

41 Office Supplies and Other Expenses (8921) 1,777
42 Outside Services Employed (923) 5,097
43 Insurance Expense (924) 901
44 Employee Pensions and Benefits (926) 183
45 Regulatory Commission Expense (928)

46 Transportation Expenses (929) 2,780
47 Miscellaneous General Expenses (930) 1,664
48 Rents (831)

49 Maintenance of General Plant (932)

50 Total Administrative and General Expenses 12,402
51 TOTAL SEWER OPERATION & MAINT. EXP. (TO Page 8, Line 24) 39,9029

-0




TAXES OTHER THAN INCOME TAXES (408)

Show hereunder the various tax items which make up the amounts listed under
Account Numbers 408.1 and 408.2 appearing on page 8, lines 27 and 44.

Line Item ) Amount
No. (a) (b)
1 Payroll Taxes 1,766
2 Property Taxes
3 Utility Regulatory Commission Assessment
4 Other:
5
6
5
8
9
10
11
12 TOTAL (Same as Page B, Line 27 plus 44 1,766
OPERATING AND NON-OPERATING INCOME TAXES
Acct. Account Amount
No. (a) i /l)r (h)
409.1 | Income Taxes - federal
409.1 | Income Taxes - State
409.1 | Income Taxes — Other
410.1 | Provisions for Deferred Income Taxes
411.1 | Income Taxes Deferred in Prior Years - Credit
412.0 | Investment Tax Credits - Net
Total Income Taxes -~ Utility Operating Income -
(to Page 8, Line 28
409.2 | Income Taxes - Federal
409.2 | Income Taxes - State
409.2 | Income Taxes - Other
410.2 | Provisions for Deferred Income Taxes
411.2 | Income Taxes Deferred in Prior Years - Credit
412.4 | Investment Tax Credits - Net
Total Income Taxes - Non-Utility Operating Income =
(to Page B8, Line 45
AMORTIZATION EXPENSE
Acct. Account Amount

No. (a) /\//[l (b)

404 Amortization of Limited-Term Utility Plant

405 Amortization of Other Utility Plant

406 Amortization of Utility Plant Acquisition Adjustments

407 Amortization of Property Losses

= Imortization of Rate Case Expense

Total Amortization Expense (to Page 8, Line 26)

~10~




SEWER PLANT STATISTICS

PLANT VALUATION

1. What method of valuation was used with reference to Sewer Utility Plant
in Service appearing on Page two, Line four: Original Cost, Estimated
Cost, Original Cost Study? estimated cost

2. What percentage of Sewer Utility Plant in Service was recovered by the
developer of the subdivision, through the sale of lots? 0

3. If less than one-hundred percent of the utility plant was recovered,
please designate what portion (collection lines, treatment plant, etc.)
of the plant that represents non-contributed plant N/A

4. By whom were the books of account audited? Pierce & Associates CPAs
What was the date of the last audit? 12/31/07
If unaudited in the past twelve months, when and by whom is the next
audit anticipated? 12/31/11 Pierce & Associates CPAs

PHYSICAL DATA OF SEWER PLANT

1. Date of construction of original plant 1956

2. Type of treatment process Lagoon-Chlorinate-Tflow

3. Date of additional G.P.D. Capacity of subseguent additions to plant

N/A

4. Population for which plant is designed including population equivalent

if industrial waste load 1,000
TREATMENT PLANT OPERATING STATISTICS

1. Total gallons received during the year 13,099,775

2. Total gallons received on maximum day 140,303

3. Maximum G.P.D. Capacity of the sewage treatment plant Lagoon (5 acres)

4. Routine maintenance service fee:

Cost per month $ 0
Contract expires No contract
5. Sludge Hauling:

Cost per load $ N/A

Average number of gallons per load N/A
Number of loads this year N/A

-17 =




SEWER PLANT STATISTICS

CUSTOMER STATISTICS -~ END OF YEAR
Bi-Monthly Number of Bill
Number of Or Monthly | Pertaining to Each
Type Customer Billing? Type of Customer
Residential:
Single Family 199 Monthly T Bil1l per month
Apartments/Condominiums
Commercial 25 Monthly T BiT1 per month
Industrial
Other (specify):
Total 224
INDUSTRIAL CUSTOMERS SERVED
Metered or
Name and Type of Industry Estimated Gals. | Pretreatment of Wastes
N/A
PUMPING STATIONS
Size of Type of Capacity
Location Motor Motor Gals. Per Day
Third Street Hazel, KY 42049 3 h.p. Electric 700,000
Calloway Street Hazel, KY 42049 %.5 h.p Electric 240,000
MAINS (FEET)
Kind of Pipe
(Cast Ixron, Vit. Diameter No. of Feet Removed or No. of Feet
Clay, concrete) cf Pipe lst of Year Additions Abandoned End of Year
Clay 8 inch 31,680 31,680
SERVICE LATERRLS AND STUBS
Number of service laterals owned by the utility, end of year 235
Number of stubs as of end of year 6

Number of service laterals owned by others None

-12~-




OATH

Commonwealth of Kentucky )
) ss:
County of Calloway )
I, Max Parks , having appeared before the

undersigned officer duly authorized to administer oaths and being duly sworn, state under oath

that | am a commissioner of

South 641 Water District (“Respondent”); that | have

supervision over the books of account and other financial records of the Respondent and have
control over the manner in which they are kept; that such books and records have, during the .
period covered by the foregoing report, been maintained in good faith in accordance with the
accounting and other orders of the Public Service Commission of Kentucky; that [ have
carefully examined the foregoing report and to the best of my knowledge and belief the
information contained in this report is, so far as it relates to matters of accounts, in accordance
with the said books of account; that all other statements of fact contained in the foregoing
report are frue; and that the foregoing report is a correct and complete statement of the
business and affairs of the Respondent in every respect and manner during the period of time

from and including __January 1 , 20 08 ,to andincluding _ December 31 20 08

(Signature of Officer)

Subscribed and sworn to before me, a , in and for the

State and County named in the above this day of , 20

(Apply Seal Here)

My Commission Expires

(Signature of officer authorized to administer oath)

[Persons making willful false statements in this report may be punished by fine or
imprisonment under KRS 523.040 and 523.100.]



KEV. 111902004
KENTUCKY PUBLIC SERVICE COMMISSION
REPORT OF GROSS OPERATING REVENUES DERIVED FROM INTRA-KENTUCKY
BUSINESS FOR THE YEAR ENDING DECEMBER 31,20 08

South 641 Water District-Water PO Box 176 Hazel, KY 42049
(Utility Reporting) (Address)

FEIN # (Federal Employer Identification Number)

(61 1[-Tofo[7 (ol olo [7]
(DO NOT INCLUDE TAXES COLLECTED)

(1) Gross Revenues of Electric Utility.....ooovviviiiiinneinn 5
(2) Gross Revenues of Gas Utility. .....oeeiiiiiiniiiiieae $
(3) Gross Revenues of Water Utllity........ooovviiiiieiiiiiinennnn. $
(4) Gross Revenues of Sewer Utility......co.oovvniiiiiiienninnnn. 3 44,112
(5) Other Operating REVENUES. . c.cvvieniirirrreirieneraaaeieeneee $

#% TOTAL GROSS REVENUES...c.ciiiiiiien 5

0A’
State of ERERCKY L )
) ss.
County of...C2L1loway . ... )
Max Parks being duly sworn, states that he/she is
(Officer)
Commissioner ofthe__South 641 Water District that the above
( Official Title) (Utility Reporting)
report of gross revenues is in exact accordance with __South 641 Water District ,andthatsuch
(Utility Reporting)
books accurately show the gross revenues off _South 641 Water District ., derived from
(Utility Reporting)

Intra-Kentucky business for the calendar year ending December 31,20 08

(Officer) (Title)
This the day of , 20

(Notary Public) (County) (Commission Expires)

NOTE: ANY DIFFERENCE BETWEEN THE AMOUNT OF THE GROSS REVENUES SHOWN IN THE
ANNUAL REPORT AND THE AMOUNT APPEARING ON THIS STATEMENT MUST BE
RECONCILED ON THE REVERSE OF THIS REPORT.
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MARTIN, COLSON, HALE & HENDERSON

Certified Public Accountants
502 Maple Street
Mutray, Kentugky 42071

PAGE B2

TELEPHONE (270) 753-5411
FAX (270) T53-1732
E-MAIL meh@mchepps. com

February 6, 2009

To the Commissioners of

South 641 Water District-Sewer Division
(& non-profit organization)

PO Box 126

Hazel, KY 42049

We have compiled the accormpanying balance sheets of the South 641 Water District-Sewer Division (a
non-profit organization) as of December 31, 2008 and 2007 and the related statements of revenues,
gxpenses and changes in equity capital and cash flows for the years then ended, in accordance with
Statements on Standards for Accounting and Review Services issued by the American Institute of
Certified Public Accountants,

A compitation is limited to presenting in the form of financial statements information that is the
representation of management. We have not audited or reviewed the accompanying financial statements
and, accordingly, do not express an opinion or any othet form of assurance on them.

Management has elected fo omit substantially all of the disclosures required by generally accepted
accounting principles. If the omitted disclosures were included in the financial statements, they might
influence the user's conclusions about the organization's financial positions, results of operations, and
cash flows. Accordingly, these financial statements are not designed for those who are not informed
about such matters,

We are not indapendent with respect to this client.

MW,%.M%%

Martin, Colson, Hale and Henderson CPAs
Murray, KY 42071



AB/13/2803 15:18 2787531732 MARTIN, COLSON SHALE PAGE B3

SOUTH 641 WATER DISTRICT - SEWER DIVISION
BALANCE SHEETS
December 31, 2008 and 2007

ASSETS
2008 2007
FIXED ASSETS - AT DEPRECIATED COST
System in Service $ 410,657 $ 316,845
Less: Accumulated Depreciation {240.694) (231.997)
169.963 ..84.848
(CASH FOR GENERAL USE
Unrestricted:
Certificate of Deposit 14,339 13,645
Restricted;
Cash for Debt Service 2,034 1,412
CD - Bond Reserve Amount 12,944 15,350
Total Cash and Investments 32317 . 30407
RECEIVABLES
Accounts Recejvable 4,753 2,896
Accounts Receivable - unbilled . l2% 1128
Total Receivables 2,881 4,024
Total Current Assets 38,198 34,431
TOTAL ASSETS $.208.161 $119.279
LIABILITIES AND EQUITY CAPITAL
EQuITY CAPITAL
Donated Capital $ 267,744 $171,115
Retaiped Earmnings (287,671} (279.415)
Total Equity Capital (.19.927) (108,300
LONG-TERM DEBT
Waterwarks System Revenue Bonds
{(Net of Current Portion) 81,200 86,800
CURRENT LIABILITIES
Cash in Bank (Deficit) 140,240 134,843
Accrued Expenses 1,048 686
Current Portion of Long-Term Debt 5,600 5.250
Total Current Liabilities 146,888 140,779
Total Liabilities 228,088 227,579
TOTAL LIABILITTES AND EQUITY CAPITAL 520816 $.119.279

See Accompanying Accountants’ Compilation Report

2



88/13/2802 15:18 2787831732 MARTIN, COLSON SHALE PAGE 84

SOUTH 641 WATER DISTRICT - SEWER DIVISION
STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN EQUITY CAPITAL
For the Years Ended December 31, 2008 and 2007

2008 2007
OPERATING REVENUE
Sewer Revenues $44,112 528,711
Customer Penalties Collected 971 747
Reconnection Charges and Miscellaneous 361 390
Total Revenue 435,450 29,848
OPERATING EXPENSES
Auto Expense 2,780 1,863
Operating Supplies 588 1,024
Salaries 18,517 16,495
Repairs and Maintenance 5,521 5,829
Uitilities and Phone 3,687 3.087
Payroll Tax Expense 1,766 1,308
Supplies and Postage 1,777 2,607
Insurance 901 2,968
Contractus} Services 5,097 3,349
Depreciation 8,697 3,953
Employee Benefits 183 179
Miscellaneous _.878 1,110
Total Operating Expenses 50,392 45,772
OPERATING LOSS { 4,942) (15,924)
OTHER INCOME (EXPENSE)
Revenue Bond Interest Expense { 4,603) ( 4,847)
Interest Income 1,289 1,686
Proceeds from Capital Contributions 96,029 700
Other Income (Expense) 93315 ((2.461)
NET INCOME (LOESE) 88,373 (18,38%)
Equity Capita) - Beginning (108,300) (89,913
Equity Capital — Ending $(_19.927) $(108,300)

See Accompanying Accountants’ Compilation Report
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SOUTH 641 WATER DISTRICT - SEWER DIVISION

STATEMENTS OF CASH FLOWS

For The Years Ended December 31, 2008 and 2007

Cash Flows From Operating Activities
Net Income (Loss)
Adjustment to Reconcile Net Loss to Net
Cash Provided (Used) by Operating Activities:
Depreciation
Change in Accounts Receivable
Change in Accrued Expenses

Net Cash Provided (Used) By Operating Activities
Cash Flows From Investing Activities

Purchase of Equipment
Net Cash Provided (Used) by Investing Activities

Cash Flows From Financing Activities
Bond Payments

Net Cash Provided (Used) by Financing Activities

Net Decrease In Cash

Cash At Beginning Of Year

Cash At End Of Year

Supplemental Disclosures
Cash Paid During the Year for:

Interest
Income Taxes

2008
$ 88,373

8,697

( 1,857)
362
95,575

(_93,812)
{ 93,812)

(3,487
(104,436)

$(107.923)

$ 4,603
-0-

See Accompanying Accountants’ Compilation Report
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2007
$ (18,385)

5,953

155
(__255)
(12,532)
(3.350)
( 3,550)
(_4,900)
(_4,900)
(20,982)
(_83.454)

$(104,436)

$ 4,847



MARTIN, COLSON, HALE & HENDERSON
Certified Public Accountants

Robert K. Martin, CPA 502 Maple Street TELEPHONE (270) 753-5411
Ronald C. Colson, CPA Murray, Kentucky 42071 FAX (270) 753-1732
Matthew H. Hale, CPA, PFS E-MAIL mch@mchcpas.com

Rhonda M. Henderson, CPA

February 6, 2009

To the Commissioners of

South 641 Water District-Water Division
(a non-profit organization)

PO Box 126

Hazel, KY 42049

We have compiled the accompanying balance sheets of the South 641 Water District-Water Division (a
non-profit organization) as of December 31, 2008 and 2007 and the related statements of revenues,
expenses and changes in equity capital and cash flows for the years then ended, in accordance with
Statements on Standards for Accounting and Review Services issued by the American Institute of
Certified Public Accountants.

A compilation is limited to presenting in the form of financial statements information that is the
representation of management. We have not audited or reviewed the accompanying financial
statements and, accordingly, do not express an opinion or any other form of assurance on them.

Management has elected to omit substantially all of the disclosures required by generally accepted
accounting principles. If the omitted disclosures were included in the financial statements, they might
influence the user's conclusions about the organization's financial positions, results of operations, and
cash flows. Accordingly, these financial statements are not designed for those who are not informed
about such matters.

We are not independent with respect to this client.

Mo, Coboon, Mok, 4 Monolrtor

Martin, Colson, Hale & Henderson CPAs
Murray, KY 42071
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SOUTH 641 WATER DISTRICT-WATER DIVISION

BALANCE SHEETS
December 31, 2008 and 2007
ASSETS
2008
FIXED ASSETS - AT DEPRECIATED COST
Waterworks System in Service $1,154,306
Less: Accumulated Depreciation (_797,627)
356,679
CASH FOR GENERAL USE
Unrestricted:
Cash in Bank - Operations 192,112
Certificates of Deposit 17,526
Restricted:
Cash for Debt Service 3,778
Cash for Meter Fund 11,224
CD - Bond Reserve Account 19.487
244,127
RECEIVABLES
Accounts Receivable 13,702
Accounts Receivable - unbilled 3.981
Total Receivables 17,683
Total Current Assets 261,810
TOTAL ASSETS $_618,489
LIABILITIES AND EQUITY CAPITAL
EQUITY CAPITAL
Donated Capital 587,128
Retained Earnings ((142.328)
Total Equity Capital 444,800
LONG-TERM DEBT
Waterworks System Revenue Bonds
(Net of Current Portion) 150,800
Current Liabilities
Accrued Expenses 1,283
Customers Deposits 11,206
Current Portion of Long-Term Debt 10,400
Total Current Liabilities 22.889
Total Liabilities 173,689
TOTAL LIABILITIES AND EQUITY CAPITAL $_618,489

See Accompanying Accountants’ Compilation Report

2

2007
$1,147,974

(_766,011)
381,963

155,425
16,677

2,623
10,126
18,761

203,612

9,693
_3.981
13.674
217.286
$_599.249

582,328
(_164.993)
417335

161,200

838
10,126
9,750
20,714
181.914

$.599.249



SOUTH 641 WATER DISTRICT-WATER DIVISION

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN EQUITY CAPITAL
For the Years Ended December 31, 2008 and 2007

OPERATING REVENUE
Water Revenues
Customer Penalties Collected

Reconnection Charges and Miscellaneous

Total Revenues
OPERATING EXPENSES
Water Purchases
Operating Supplies
Salaries
Auto Expense
Repairs and Maintenance
Utilities and Phone
Payroll Tax Expense
Supplies and Postage
Insurance
Contractual Services
Depreciation
Employee Benefits
Miscellaneous

Total Operating Expenses
OPERATING INCOME (LOSS)

OTHER INCOME (EXPENSE)
Revenue Bond Interest Expense
Proceeds from Capital Contributions
Interest Income

Other Income (Expense)
NET INCOME (LOSS)
Equity Capital - Beginning

Equity Capital - Ending

See Accompanying Accountants' Compilation Report

3

2008

$143,491

3,676

1,353
148,520

3

6,408
719

22,632

3

3,398
6,748
4,507
2,159
2,171
1,101
6,229
1,616

223

1,074

118,985

29,535

( 8,548)

4,300

1,678

(__2.070)

2

7,465

2007

$112,852
2,811
1,465
117,128

36,499
1,252
20,161
2,277
7,124
3,772
1,599
3,187

( 9,003)
2,850
2,141

(__4.012)

( 3,476)

E-N
)
=)
oe}
—
—

o E
N
e
-~
|8}
|8
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SOUTH 641 WATER DISTRICT - WATER DIVISION

STATEMENTS OF CASH FLOWS

For The Years Ended December 31, 2008 and 2007

Cash Flows From Operating Activities
Net Income (Loss)
Adjustment to Reconcile Net Income to Net
Cash Provided (Used) by Operating Activities:

Depreciation
Change in Accounts Receivable
Change in Accrued Expenses
Change in Customer Deposits

Net Cash Provided (Used) By Operating Activities

Cash Flows From Investing Activities
Purchase of Equipment

Net Cash Provided (Used) by Investing Activities

Cash Flows From Financing Activities
Bond Payments

Net Cash Provided (Used) by Financing Activities

Net Increase In Cash

Cash At Beginning Of Year

Cash At End Of Year

Supplemental Disclosures
Cash Paid During the Year for:
Interest
Income Taxes

2008
$27,465

31,616
( 4,009)
445
1,080

56,597

(_6.,332)

( 6,332)

(_9.750)

(_9.750)

40,515

[\
)
8]
[o)
-
o

&5
-]
N
N
—
[\
~J
&3
|37
o
L
(@)
ot
o

$ 8,548

See Accompanying Accountants’ Compilation Report

4

2007
$( 3,476)

31,427
325
( 313)
936

28,899

(_8.020)

( 8,020)

(_9,100)

(_9,100)

11,779

—
O
Ja——y
o0
W
[S8]

$ 9,003



Exhibit F

807 KAR 5:071: Section 3(1)(b)

Attached is a copy of the Kentucky Division of Water construction permit
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LEONARD K. PETERS
SECRETARY

STEVEN L. BESHEAR
GOVERNOR

ENERGY AND ENVIRONMENT CABINET
DEPARTMENT FOR ENVIRONMENTAL PROTECTION
DIVISION OF WATER
200 FAIR OAKS LANE, 4TH FLOOR
FRANKFORT KENTUCKY 40601
www.kentucky.gov

March 10, 2009

Mr. Max Parks, Chairman
South 641 Water District

PO Box 126

Hazel (Calloway), KY 42049

Re: S. 641 WWTP Improvements
Calloway County, Kentucky
Project ID: 09-0006
S 641 Water District WWTP -- 519
Activity ID: APE20090001

Dear Mr. Parks:

In accordance with KRS Chapter 224.10-100 (19), the Environmental and Public Protection Cabinet
approves the Construction Permit Application for Improvements to the South 641 WWTP dated December 19,
2009.

Please note: This permit does not authorize a change in capacity for this facility.

If we can be of any further assistance or should you wish to discuss this correspondence, please do not
hesitate to contact Todd Powers at 502/564-8158, extension 4902,

Sincerely,

Greg Goode, P.E.
Construction and Compliance Section
Surface Water Permits Branch
Division of Water
GGITAP
¢: Calloway County Health Department
Michael Jones, P.E., Florence & Hutcheson, Inc.
Donna Sullivan, Plumbing

An Fanal Onnactimite Fmnlover M/EM
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[(©)pz
:o:oummoo”mdz\vw 10%] 18uIqgED a1y £q muwvomxsosxom | QEm.acio;o Tojsuey sy pue PIRILqns st uoneoyiy1es digsisumo ut a8ueyo a]qroydde pezirejou E fliun
suoie[ndal SANBOSIUILIPR pue saynjeys 3jqeoiidde e HIm soueldwos 105 Aued 3[qisuodsar sy urewal reys sonruiied S pue juesiydde oy o PRNsst st yuad sy 1L

[(e)(1), vonoag §00:S IV 10¥] ‘uonips 0661 “,sprepuelg saymg H3.L. S 01 patisjar Kjuowwon

‘stafeunyy feusuIoAuy pue ipjee)y 29 91BIS Jo preog ssary 1ddississiyy Taddn-saye JBRID By Jo , sam1j108, 19IBMAISE M 10 Sprepue)g pspuswiwoosy, .;
AU tim adouepIoooE U paugisap aq jjeys Pd3 000007 UeL ss9f Ayoeden uSisap Ajrep aBeioaw ue WA SILM Ay 98eyjoed uoneloe pepuaixs jdaovs ‘sanifioey i-L

:;;fg

uonipuos "ON
uonIpuo)
e —_— e L o

SIUSUISIIbYY oAneLIEN

et

[(Z)¥z uonoag sop:c AV 101]
Proypim Suisq sjeaocadde SHUY 10/pue JusLussasse Kreusd ur ynsas few AJ11190 0) 2R, 1eaudue [euoIssajold pargysiGar v £q pousis 29 Jleys aoneoynies yong

SUONIPUOY uAodde 940G ) pue suoneayivads pue suejd pasoidde SU1 M 90UBPI0S9E Ul pajse; PUB P21onnstion useq asey SOBIIoR] o) Jey) 1o3ep JO UOISIAI(]
U1 03 uopoNySUOY) Jo uoneidwoy taye skep TEPUS[EY O¢ ang :uoneoy s USRLIM NUIqns [reys sannuied Sl ‘peja|dwios s1 wieysks U1 JO uondNNsUNY oy UaT A -8

!f!{cif]l{!’{lrl’ T ———e f;i.i{,’:l e — e

—
uonipuoy ON
uonIpuos)

;}; Ifl’l}{lfl”f

I[{]’j’lji.,(‘;f —_

e,

o

‘sjustuaaIbeyy uonoy/feprugng

‘9felene Ajreq ‘SISeq [eonsnelg e g |y ‘Stpuow Suimoyjoy sy Sunmp sjqearjdde
styuswaambay sy [(®)(#)pz uonvag S00:S AV 10¥] (i) ADIN £0°0 => juely jusuneal ] nuyy 10 INpUOD Uy Moy

‘Buimoryog O} U0 paseq st g1 m M a1 Jo Ayoedes usisop ayy  eaxy YL IO Mnpuoy uy ‘MOTY [-71
e — o O — ———
. uonpuoy 1o)owrerey "ON

uonIpuoy)

SjuswaInbey uonejrur

SR A0sdry dLAAM TPy "5 (Ip9 qinog) Scococco?ﬁzﬁﬁ
£30 | offey
1000600ZadY "oN Aianoy

Sjustialinbay Ajjoe,
dLAM I0I81T 10108 1o S
uononsuo;y HIBLJ judunyea. L 10)matogse 44



[(9)F uonoas ¢00:s Uvy 10¥] "200:S Y 107 Ut PRULIOp §B 9[qR]IEAR $2WI009G 1 USUM WIISKS Jomos [BUOISRI © 0] BOSULOD

AQ T uaureal) pue s3IeosIp sy SIUUIIS [tm samiwitad o] wia)sAs 1omes Jeuordai e jo paau oy sopastadns Aem ou ur pue Amioduwes) SLuN Juawiesn sy, [ARAS
[10)(#)pz uonoeg copis
AV 10b] "aul] Jusnyye o1 Jo uoisu XS U 10 jusuzest) feuonippe apraoad [[eys 1aumo ai ‘luan(yys pajesd ayy jo 3B1RYOSIP B} WOy nnsai g @ideyd Yy 10b

JO SpABPUEIS 21 Jo suonejoA J| ¢ 1aideyd Yy [of u Splepuels ay jo suopie|oia juaaaid oy Ayijenb

A10308IS1NBS JO ST JUBN|JJS B1J) 1B 9INSUD leys sonuiad oy, [REAN

[p uonoeg 1£0:01 WV 10+) "ss9] 10 /Sw $0°0 -WBALS A UT BIUOUNTY PSZIUOI-Uf) °q
BB 10 (/3w ¢ fweans oy ur U9SAXQ PaAjossi(] ‘e

:Adde sp.epuers Fuimojoy ayp ‘sjustiembal Juatuzean o oo spiepuess Aiyenb 1oy 01-L
[(8)01 uonseg ¢o0:c WV [0F] 1ueld Jusunean rejemasisem a1 01 papiaoad aq [1eys prOI s53008 1syream-je Uy 6-L
[(L)o1 uonoas 5p0is Wy 10%] ueld jusunean 10jEMaISEM oyl punodte papiaoid aq [[eys uonoaold sjenbape 110 Jo/pue Suiouay g-L
[(9)or
UBH3E SO0S MV 10F] Jueld jusunees) Jojemarsem U JO soUrUAUIRW puk FUIULS|O 31B[19B) 0] papiAcid 3q [Teys Jaquaaald mopyspoeq ajqenns Y Apddns aorem v L1
[(®)(#)pz uoosg 5o0:g UV 10p] ‘peassal ate 1a1epy JO HOISIALQ 2y3 30 saaneuaseldal £q uonoadsur jo sy3L |y 9-L
[(9)p7 uonoag ¢ppig AV 10¥] e3ap1atid aarsnjoxa Aue 1o puny Aue jo s)ySur Auredoid Kue £aau00 j0u $30D JaUIqRd U] AqQ J1ULisd B JO souenss sy, ¢-L
. [H@p)r vonosg 00: vy 104
12UIqRd 31y Aq FUNLIM U1 pazLIOYINE SSajUN payroads suonipuos sy o uoneorjdde ay) ynum paywiqus suoneayioads pue suejd oy wo.y SUOLIBIABD OU 3q [[BYS a1al) ] an s
[
HOLOIS S00:C AV 10F] “siuswainseaw moyy uiess ajeinsoe MOJ[E 01 WoNoq pue »jueq wesns sy) apeadal pue ‘adnes HPIS B OpIAOId LIOAR] SHIR]Y) JO 310, Isey oy
U s BUNsINe oy qeyal [jim 1oafold SU.L I91AW MO[J OIUOSEAIN LB PUB 1I9AY ([D]OU-A B JO Funsisuos Furmseaw moyy 1UDNIIID ST papnidW OS[Y "ajejnsory; wnioeo
pue syojyoodAi wnipos Suisop 1oy sdwmnd [BIILBYD Yitm FUO[R Papn|oul ST 9INJINTS 108U Pa1}Jeq "UCIIES H/ 77 MaUl B UIIM 21N10NIS 198)U0D QULIOIYD Fulysixe a1y
Jojuatwdoeidsy] aumonus jonuos moy °U3 10J J99yM puey pue UOISURIXG SA[RA B I PPTIOUL OS]y "saul] oB1eyosIp pue jusnjjus FUISIXS 0] UONRIS I 2] 108UU0D 0}
Papaau Ulew 30105 Yaul y pue AJIAeLS your g PUe HAL Z€ 38 JAID 061 30 ajqedes sdwmnd JUSIJUL MU OM] [J1M UOTIE)S 1] B :Surmortoy sy 0 palju| §) U0101IISU0) €-L
uonIpuo) 'ON
UoIpuo)

: m”E@S@,ﬂ nb 9 2A NedreN
‘(panuguod) 1000000000 LIARLL
€Jo 7 98ey
1000600Z4dY "oN Q1 Ananoy

siewelnbay Aoy
dLMM PLISIT 1o A 199 §
UOTIINIISUO ) JUB[J JUSLIGBA |, 19)BMDISE AN




[(Dpe vonoses cpo:s v 10F] "010T ‘01 Yyorejq uo sandxe PUE 600T "01 UOJEIAL UO 9A1IDQLJa SI J1ULIDg Uonannsuoy) oy, 81-1

[(1)pz uonoag
S00:S V> 10¥] "pesuero jou saey SUONIPUOS 931 J1 uoRoNIsuoo uideq 03 UOISUY)Xs puow (Z1) sajom) oj3urs e mojje Aew jouiqen aty], "widaq Aew uoNONISUOD

810joq paureqo aq [jeys yutied mau e *souenss) syiuriad e duimor|oy sypuow (71) eajemy ot UTUIM PadUSWILIOD JOU ST U0HINYSU0D j| ‘pajsenbax ST 9L [RUOHIPPE
SSOjUN stpuow (1) safemi uryim parejdwon aq [jeys HOBONASUOD "PaUONIPUOs 9SIMISLI0 Ssafun souensss uodn 9A99}J% 24 [[eys A)ijiog) € 1on0su00 0 junaed v LI-L

[6 uo129S <001 WV 10¥] "HONIPUOS protraso fenusiod oty ssarppe o1 $HWILLOD JdLAM 941 JO JoUMO a1 un
UoIsUaxa aul| Jamas Aue Jo jeaordde sy Kusp Keu HOISIALD 3 “Ajorded uBisap s, 4.1 A ol Joueatad (pg) Ajautu peasxs SPE0] D110 J0 MO[) 9FRI0AR [EnuuL
AT (dLMM) Juuld uounERI ] JajMaISE A 93 10 STILOW (Z]) 8A[aMm] JUSI31 ISOLL B1)3 10] SPEO] o1UESI0 pue smojy AJauow pariodal U} MOIADI |]1M UDISIAIp By,

[(e)(#)Pz uonosg op:c AV 1 0p] suonengey 1ejem Jo HOISIALC =y ut paurejuon aie sprepues Ajjenb 1ajem pue sUOIBIIWI] JUSN[j]5 [RUORIPPY Si-L
[(@1 uonoag ¢o:s vy 10%] 1Ry sy1R[D Si0y 1889 JO yujod epiwr /g oy je PoBIBLDSIP 5q 0 T WSS Juatuyeel SIY) WOy Juanyyfa si Pl-1
[£()(3)pz vonosg spo:c UV 10%] se1ousde [eoo] pue ‘|BISpay *ajels
90 pue Iaje My Jo uoIsIAIg s1y) Aq paimnbar $95U801[ 10 sywtad 1eyio fue Fuimeiqo 3o KAiqisuodsai sy oy santuied oy aAaljal Jou s90p nuwad snyp jo souenss) AN
uonipuoD) ON
uonIpuo))

‘STusWSIMbeyy eATIRIIRN]
H(panunued) 10000000001 L
£Jo ¢ afeq
1000600TadY :'ON (1 \£>:o<
sjusanbayy Kiproey

dLAMM PLISIQ J%e M [$9 g
UOLONGSUOT) JUB]] JUDMIILALY, IOJEADISE AL



Exhibit G

807 KAR 5:071: Section 3(1)(d)

1) Updated construction cost estimate from the engineer dated August 2009
2) Breakdown of all costs associated with the $940,600 project funding.



WASTEWATER TREATMENT PLANT IMPROVEMENTS
SOUTH 641 WATER DISTRICT
OPINION OF PROBABLE COST

August 2009
ITEM |DESCRIPTION UNIT | QUANTITY | UNIT PRICE TOTAL
1 |Influent Duplex Lift Station & Force Main L.S. 1.00( $100,000.00f  $100,000
2 |Convert Exist Lift Station to Manhole LS. 1.00]  $10,000.00 $10,000
3 Inﬂuent F]ow MCtCI o Ea. |  1.00f §8, 000. ()0 $8,000
4 |DGAatLift Smtlon » - TON | 175.00 $20.00 $3,500
5 |Lift Station Fencing & Gate LF. 155000  $30.00 $4,650
6 Temporaly Bypass Pumpmg - o LS. 1 OO o $2 000.00
7 |Remove existing Llft Station Shelter L.S. 1. OO ~$3,000.00f
"8 | Valve Extension in Control Structure | Ea. 100" $1,000.00
9 Glatmg and Handmll at (‘011t101 Struc‘ture o | LS | 1.00 $5,500. OO )
10 |CastinPlace Manhole CBa | 100| 8400000 84,000
11 8" Efﬂuent Plpmg - o ~LF. ) 90 00 $35.00
12 |Disinfection Chamber - LS. 1.00|  $25,000.00 $25,000
13 |Effluent Headwall Ea. ~1.00f  $3,000.00 83, 000
14 |Remove existing chambel md headwall | LS} ~1.00} $2 OOO 00 - $2 OOO
15 |Chemical Feed Building | SE. | 41500 _S6000  $38.500
16 |Chemic - LS. 1.00|  $30,000.00 $30 OOQ
17 Eleclug‘_al A S LS| 1.00]  $8,000.00 $8,000
18 [Effluent Flow Meter - Ea, 1.00 ~$8,000. 00 ~ $8,000
19 1” Waterline o LF. 80.00 » $13.00| ~ $1,040
20 ﬁ}g@gd_wq}el service to new lift station LS. 1.00] -~ $750. OO $750
21 |DGA Walkway TON 30.00 ~$20.00 3600
22 DGA Access Drive L TON [  155.00f ~ $20.00 ~$3,100
23 30" Storm Drain LF | 4500 §60.00| 82,700
24 I_Eggllyvmk CY. 400.00 $8. 00| $3,200
25 |Silt Fence - L.F. 525.00 - §3 OO $1,575
26 nggg II Channel Llnmg & Fabncgt Efﬂuent TON 42.00| §25. 00 ) $1,050
27 |Class II Channel Lining. & Fabric in Creek TON 385.00 $25.00 $9,625
28 Regrade Cleek Channel I A 185.00 $20.00] 33,700
29 |Gateat Access Drive - Ea. __1.00 ~$800.00f  $800
30 |Staff Gauge Ea. 100 $250.00 $250
31 Remove Eqmpment from Exxstmg C hem}cal Bmldmg, L.S. 1.00 ~ $1,000. OO $1,000
CONSTRUCTION TOTAL $278,690
CONTINGENCY (10%) $27,869
DESIGN & INSPECTION $60,100
GROUNDWATER PROTECTION PLAN $2,900
SUBSURFACE INVESTIGATION $2,500

TOTAL ESTIMATED COST

$372,059




Project Funding

Community Development Block Grant
EPA Special Appropriation Grant

Kentucky Infrastructure Authority HB 380 Grant
Kentucky Infrastructure Authority HB 608 Grant
Total Project Funding

ESTIMATED BREAKDOWN OF PROJECT COSTS

PART 1: Wastewater Treatment Plant Improvements and Lift
Station Construction (Current Application for CPNC)

Construction

Contingency 10%
Design and Inspection

Groundwater protection plan report fee

Subsurface investigation
Total Estimated Cost

PART 2: Sewer Rehab (Currently in design) Water District
will submit application for CPNC to the PSC at later date)

Construction

Contingency 10%
Design and Inspection
Flow Monitoring
Smoke Testing

Sewer Cleaning and CCTV Inspection

Total Estimated Cost

Kentucky Infrastructure Authority (KIA) Administration Costs
Kentucky Infrastructure Authority HB 380 - $1,000

Kentucky Infrastructure Authority HB 608- $300

Total KIA Admin Costs

Purchase Area Development District Administration Costs
Community Development Block Grant Admin - $25,000

HB 380 Admin

HB 608 Admin

Total PADD Admin Costs

Environmental Review Notices

Easements, Legal Fees - Miscellaneous Project Contingency

Total Estimated Project Costs

$440,000.00
$240,600.00
$200,000.00
$ 60,000.00
$940,600.00

$278,690.00
$ 27,869.00
$ 60,100.00
$ 2,900.00
$ 2,500.00
$372,059.00

$379,400.00
$ 37,941.00
$ 58,500.00
$ 9,900.00
$ 12,200.00
$ 29,300.00
$527,241.00

1,000.00
300.00
1,300.00

© L P

25,000.00
10,000.00

3,000.00
38,000.00

€& A P P

216.75
1,783.25

& &

$940,600.00



South 641 Water District
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INTRODUCTION

The South 641 Water District is-a de jure Water District, situated wholly in Calloway County, Kentucky,
and exists by virtue of a Judgement and Order of the Calloway County Court entered on May 7, 1979.

On May 10, 1979, the Commission of the South 641 Water District adopted a resolution providing for the
construction and installation of a water-works system in and for the said District, and authorizing the
issuance of Waterworks System Revenue Bonds to provide for the costs thereof. On May 21, 1981,
bonds in the amount of $472,000 were sold.



PIERCE & ASSOCIATES, pLLC

CERTIFIED PUBLIC ACCOUNTANTS

MICHAEL D. PIERCE, CPA
KARAMANEH WINCHESTER, CPA
JULIE A. HOFFMAN, CPA

310 Main Street, P.O. Box 527, Murray, KY 42071 Telephone (270) 753-0274 FAX (270) 753-0275 info@piercecpa.com

To the Commissioners
South 641 Water District
Hazel, KY 42049

We have audited the accompanying balance sheet of South 641 Water District as of December 31, 2007,
and the related statements of income, retained earnings and cash flows for the year then ended. These
financial statements are the responsibility of the management of the South 641 Water District. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with United States generally accepted auditing standards, and
Governmental Auditing Standards, issued by the Comptroller General of the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of South 641 Water District as of December 31, 2007, and the results of its operations
and changes in retained earnings and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated March 21, 2008

on our consideration of the South 641 Water District’s internal control over financial reporting and our
tests of its compliance with certain provisions of laws and regulations.

%,Lu_ )’——ﬂwouk?tu/ st

Pierce & Associates, PLLC
Certified Public Accountants

March 21, 2008
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SOUTH 641 WATER DISTRICT
BALANCE SHEET

December 31, 2007
ASSETS
Water Sewer Combined
Fixed Assets
Waterworks System in Service $ 1,147,974 $ 316,845 $ 1,464,819
Less: Accumulated Depreciation (766,011) (231,997) (998,008)
Net Fixed Assets 381,963 84,848 466,811
Cash and Investments
Unrestricted:
Cash in Bank-Operations 11,320 9,262 20,582
Certificates of Deposit 35,438 28,995 64,433
Restricted:
Cash for Debt Service 2,623 1,412 4,035
Cash for Meter Fund 10,126 - 10,126
Total Cash and Investments 59,507 39,669 99,176
Receivables
Accounts Receivable 9,693 2,896 12,589
Total Receivables 9,693 2,896 12,589
Total Current Assets ) 69,200 42,565 111,765
TOTAL ASSETS $ 451,163 $ 127,413 $ 578,576

LIABILITIES & EQUITY CAPITAL

Capital
Donated Capital $ 582,328 $ 171,115 $ 753,443
Retained Earnings (313,079) (136,438) (449,517)

Total Capital 269,249 34,677 303,926

Long-Term Debt
Waterworks System Revenue Bonds

(Net of Current Portion) 161,200 86,800 248,000
Current Liabilities

Accrued Expenses 838 686 1,524

Customers Deposits 10,126 - 10,126

Current Portion of Long-Term Debt 9,750 5,250 15,000

Total Current Liabilities 20,714 5,936 26,650

Total Liabilities 181,914 92,736 274,650

TOTAL LIABILITIES AND EQUITY CAPITAL 3 451,163 3 127,413 $ 578,576

See Accountants' Audit Report and Notes to the Financial Statements
-3-



SOUTH 641 WATER DISTRICT
STATEMENT OF INCOME
FOR THE YEAR ENDED DECEMBER 31, 2007

Water Sewer Total
Operating Revenue
Water & Sewer Revenues . $ 108,871 $ 27,583 136,454
Customer Penalties Collected 2,811 747 3,558
Reconnection Charges & Miscellaneous 1,465 390 . 1,855
Total Revenues 113,147 28,720 141,867
Operating Expenses
Water Purchases 36,499 - 36,499
Operating Supplies 1,252 1,024 2,276
Salaries 20,161 16,495 16,656
Auto Expense 2,277 1,863 4,140
Repairs and Maintenance 7,124 5,829 12,953
Utilities & Phone 3,772 3,087 6,859
Payroll Tax Expense 1,599 1,308 2,907
Supplies & Postage 3,186 2,607 5,793
Insurance 3,627 2,968 6,595
Contractual Services 4,093 3,349 7,442
Depreciation 31,427 5,953 37,380
Employee Benefits 219 179 398
Miscellaneous 1,356 1,109 _ 2,465
Total Operating Expenses 116,592 45,771 162,363
Qperating Income (3,445) (17,051) (20,496)
Other Income (Expense)
Interest Income 2,141 1,686 3,827
Revenue Bond Interest Expense (9,003) (4,847) (13,850)
Proceeds from Capital Contributions 2,850 700 _ 3,550
Total Other Income (Expense) (4,012) (2,461) . (6,473)
Net Income (L.oss) 5 (7,457) $  (19,512) $  (26,969)

See Accountants' Audit Report and Notes to the Financial Statements

-4-



SOUTH 641 WATER DISTRICT
STATEMENT OF RETAINED EARNINGS
FOR THE YEAR ENDED DECEMBER 31, 2007

Contributed Capital

Total Retained

Unrestricted Donated Earnings & Donated
Retained Earnings Capital
RETAINED EARNINGS, January 1, 2007 b (418,998) % 745,893 $
(30,519)
3,550
RETAINED EARNINGS, December 31, 2007 $ (449,517)  § 753,443 $

See Accountants’ Audit Report and Notes to the Financial Statements
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SOUTH 641 WATER DISTRICT
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2007

CASH FLOWS FROM OPERATING ACTIVITIES
Operating Income (Loss) b

(20,496)
Adjustments to reconcile net income to net cash provided
(used) by operating activities:
Depreciation 37,380
Decrease (Increase) in Accounts Receivable 479
Decrease (Increase) in Unbilled Receivables 5,109
Increase (Decrease) in Accrued Expenses 569
Increase (Decrease) in Customer Deposits 1,037
Net Cash Provided By Operating Activities $ 24,078
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Additions to Plant in Service (11,570)
Principle Paid on Revenue Bonds (14,000)
Proceeds from Capital Contributions 3,550
Interest Paid on Revenue Bonds (13,850)
Net Cash Used By Financing Activities (35,870)
CASH FLOWS FROM INVESTING ACTIVITIES
Interest Income Earned on Bank Accounts 3,827
Net Cash Provided By Investing Activities 3,827
NET INCREASE (DECREASE) IN CASH (7,965)
CASH - January 1, 2007 107,141
CASH - December 31, 2007 $ 99,176

Cash Flow Disclosures:

Interest Paid: $ 13,850

See Accountants' Audit Report and Notes to the Financial Statements
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SOUTH 641 WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The financial statements of South 641 Water District are prepared on the accrual basis of accounting.
Therefore, income is recognized as it is earned rather than when cash is received, and expenditures are
recognized as incurred rather than when paid in accordance with generally accepted accounting
principles.

Cash
For the purposes of the statement of cash flows, all cash investments with an original maturity of three

months or less are considered to be cash equivalents. Kentucky Revised Statute controls the type of
investment which is allowable for the District to utilize. Certificates of deposit are an authorized type.

Accounts Receivable

The District does not have an allowance for doubtful accounts, instead, the direct write-off method is used
and accounts are written-off as they become uncollectible.  This method is not expected to differ
materially from the allowance method.

Asset Capitalization and Depreciation Expense

The assets purchased by the District are capitalized at cost. Depreciation for these assets is provided
using the straight-line method over their estimated useful lives. The estimated useful lives of the assets
are as follows:

Waterworks System & Improvements 50 Years
Building 33 Years
Equipment 10 Years
Office Fumniture & Equipment 10 Years
Vehicles 10 Years

Income Taxes

As a special taxing district of local government the District is exempt from Federal income tax.
Therefore, no provision is made for income tax expense.

Accruals

The District does not compensate for days not worked, therefore no accrual has been made for
compensated absences.

Advertising costs are expensed as incurred.



SOUTH 641 WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS (Continued)

Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

Reporting Entity

The South 641 Water District operates as a proprietary fund, and is considered to be a separate reporting
entity, and not a component unit subject to inclusion in the financial statements of any other entity.
Criteria considered in determining the reporting eatity included evaluating oversight responsibility,
financial interdependency, selection of board members and management personnel, influence over
operations, and accountability for fiscal matters.

Fund Accounting

The accounts of the South 641 Water District are organized using governmental fund accounting, which
uses the basis of funds or account groups, each of which is considered a separate reporting entity. The
operations of each fund or account group are summarized by providing a separate set of self-balancing
accounts which include its assets, liabilities, fund equity, revenues, and expenditures.

The District is considered to be a proprietary fund type, or enterprise fund. An enterprise fund is used to
account for operations that are financed and operated in a manner similar to private business enterprises

where the costs (expenses, including depreciation) of providing water services to the general public on a
continuing basis are financed through user charges.

NOTE 2 - PROPERTY, PLANT AND EQUIPMENT

Fixed assets at December 31, 2007, are stated at cost less depreciation as follows:

Accumulated Book
Cost Depreciation Value
Water System:
Waterworks System in Service $1,085,950 $ 727,596 $ 358,354
Land 20,000 0 20,000
Equipment 32,291 30,860 1,431
Office Furniture & Equipment 9,733 7,555 2,178
Sewer System;
Sewer System in Service 311,735 226,912 84,823
Office Furniture & Equipment 5,110 5.085 25
TOTALS: 1,464,819 998.008 $ 466,811

The charge of $37,380 represents depreciation for the current year ended December 31, 2007.
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SOUTH 641 WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 3 - CASH
Cash balances in bank at December 31, 2007 consisted of the following:
Demand Deposits:

BB&T Bank, Operations—unrestricted

Earning .20% A.P.R $ 17,321
BB&T Bank, Debt Service—restricted

Earning .20% A.P.R. 10,401
BB&T Bank, Meter Fund—restricted

Earning .20% A.P.R. 10.937
Total 38,659
Insured by FDIC Insurance 100,000
Over or (Under) Insured $ 61.341

Time Deposits:

Certificate of Deposit—unrestricted

Earning 3.87% A.P.R., Matures 12/31/08 § 34,111

Certificate of Deposit—unrestricted
Earning 5.1% A.P.R., Matures 4/10/08 30.322
Total 64,433
Insured by FDIC Insurance 100,060
Over or (Under) Insured $ 35,567
Overall Risk to the District 3 0

The District’s cash in bank demand deposits and certificates of deposit at December 31, 2007, does not
exceed the FDIC insured amount. If the District exceeds FDIC insurance amounts this excess would
represent a potential loss in the event the financial institution failed to perform on its obligations. The
bank has pledged collateral to secure the District’s excess deposits.
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SOUTH 641 WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 4 - ACCOUNTS RECEIVABLE

Customer accounts receivable at December 31, 2007 totals to $12,589. This represents the amount of
current December bills and any amount in arrears due from customers.

NOTE 5 - CAPITAL

Donated Capital amounting to $753,443 have been received over the total period of time that the District
has been in operation. Of this amount $48,198 represents tap on fees paid by customers. These advances
from customers represent non-refundable contributions for the purpose of offsetting part of the cost of
tapping onto the system. The remainder of this account has been received from various other
governmental entities. Current year contributions amounted to $2,850.

NOTE 6 - LONG-TERM DEBT

Water and Sewer revenue bonds were issued in 1981 in the original amount of $472,000 payable to the
U.S. Department of Agriculture at 5.00% per annum. Interest is payable semi-annually on January 1 and
July 1 of each year beginning in 1984 and ending in 2021. The system is subject to a statutory mortgage
lien until the indebtedness is repaid. Bonds maturing after January 1, 1992 are optional for redemption
prior to maturity on any interest payment date falling after January 1, 1991.

The following is a summary of principal maturities of debt and interest obligations during the next five
years and five year increments thereafter:

Maturity Date Principal
December 31, Amounts Interest
2008 15,000 13,150
2009 16,000 12,400
2010 16,000 11,600
2011 17,000 10,800
2012 18,000 9,950
2013 19,000 9,050
2014-2018 110,000 30,000
2019-2021 52,000 3,950
Total $ 263,000 | $ 100,900
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SOUTH 641 WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 7 - ACCRUED TAXES PAYABLE

Accrued Taxes Payable as of December 31, 2007, consisted of the following:

Payroll Taxes $ 1,174
Sales Tax 350
Total Current Liabilities: $1,524

NOTE 8 - RELATED PARTIES

The bookkeeper, Sheila James, is the sister-in-law of Commissioner Max Parks.
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ADDITIONAL REPORTS REQUIRED
BY GOVERNMENT AUDITING STANDARDS



PIERCE & ASSOCIATES, pLLC

CERTIFIED PUBLIC ACCOUNTANTS

MICHAEL D. PIERCE, CPA
KARAMANEH WINCHESTER, CPA
JULIE A. HOFFMAN, CPA

310 Main Street, P.O. Box 527, Murray, KY 42071 Telephone (270) 753-0274 FAX (270) 753-0275 info@piercecpa.com

REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Commissioners
South 641 Water District
Hazel, KY 42049

We have audited the financial statements of South 641 Water District as of and for the year ended December 31,
2007, and have issued our report thereon dated March 21, 2008. We conducted our audit in accordance with
auditing standards generally accepted in the United States and the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered South 641 Water District’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing an opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the South 641 Water
District’s internal control over financial reporting. Accordingly we do not express an opinion on the effectiveness
of the Organization’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency is a control deficiency, or combination of control deficiencies, that adversly affects the
organization’s ability to initiate, authorize, record, process, or report financial data reliably in accordance with
generally accepted accounting principles, such that there is a more than a remote likelihood that a misstatement of
the organization’s financial statements that is more than inconsequential will not be prevented or detected by the
organization’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than
a remote likelihood that a material misstatement of the financial statements will not be prevented or detected by the
organization’s internal control.

Our consideration of the internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in the internal control over financial
reporting that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over financial reporting that we consider to be a material weakness, as defined above.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether South 641 Water District’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts
and grant agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance that are required to be reported under Government Auditing Standards.

This report is intended for the information and use of the board of directors and management and is not intended to
be and should not be used by anyone other than these specified parties.

/n‘% ¥ ﬂr)ou"ﬂfﬁ——'/ Flece
Pierce & Associates, PLLC

March 21, 2008
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STATEMENT OF BUDGET, INCOME AND EQUITY Schedule 1
Jame Address . .
T\dmLSouth 641 Water District PO Box 126, Hazel, KY 42049
ANNUAL BUDGET | Forthe _ Months Ended L
CURRENT YEAR
BEG 01-01-2009 Aetoal Datn Actual YID
4 PRIOR YEAR h21n (Over) Under Budget
OPERATING INCOME Actual END 12-31-2009 Current Quarter Year To Date Col 3-5=6
' (2) (3) () (5) ()
Water & Cewer 190,000
Late Charges 5,000

BN U NV,

3. Miscellaneous

6. Less: Allowances and
Deductions

7 Total Operating Income ~
(Add fines T through 6) 0 185,000 0 0

OPERATING EXPENSES

8. Source & Supply 54,500
9 Pumping 4,500
0. Supplies/Maint 14,000
1. Taxes 4,000
|2 Rdmin & General 57,500
13
14
15 Interest 13,150
16 Depreciation 50,000
17 Total Operating Expense
(Add Lines 8 through 16) 0 197,650 0 0
18 NET OPERATING
INCOME (LOSS)
(Line 7less 17) 0 -2,650 0 0
NONOPERATING INCOME
1o Reconnect Fees 2,000
h0. Interest 2,000
21. Total Nonoperating
Income (Add 19 and 20) 0 4,000 0 0
22.NET INCOME (1.0SS)
(Add lines 18 and 21) 0 1,350 0 0
23, Equity Beginning of
Period 435,733 .
24 Tap on Fees 5,000
25 Grant Proceeds 829,500 .
26 Equity End of Period
1Add lines 22 thiouwh 25) 0 1,271,583 0 0
Budget and Annual Report Approved by Governing Body Quarterly Reports Certified Correct
Secretary Date Appropriste Official Date

decording i the Paperwork Reducnion Acr of 1995 no persons are required 1o 1espond 1o a collecnon of wiformation wnless 11 displavs a valied QA contol pamber 7 he volied OA 3
comtrol number for this mformation collecnian is 0575-0015 The time requived 1o complewe this mformarion collection i estimated 1o average 2- 172 howrs per vesponse. inc luding the tme
for revrwang st ions, e ching existing data sources, gathering and maintaining the data needed, and complenng and reviewing the collccuion of mjonmanon.




PROIJECTED CASH FLOW
For the Year BEG

A. Line 22 from Schedule 1, Column 3 NET INCOME (LOSS)
Add

B. litems in Operations not Requiring Cash:

1. Depreciation (line 16 schedule 1)

2. Others.

C. Cash Provided From:

1. Proceeds from Agency loan/grant ...

2. PrOCERAS (O OIS oo ettt oot eetses oot 28R s

3 Increase (Decrease) in Accounts Payable, Accruals and other Current Liabilities

4 Decrease (Increase) in Accounts Receivable, Inventorics and

Other Current Assets (EXCIUAE €SN oo mnreeemmrns o ones s s oo,

5. Qther: Tap on Fees

6

D Total 11 A, B AN € LIBIMIS oo ceeeeea e r e eams oot ooemeeea e msr e se s Sea oo i e o s

E. Less: Cash Extended for;

1. All Construction, Equipment and New Capital ltems (Joan & grant funds)

2 Replacement and Additions to Existing Property, Plant and Equipment ..
3 Principal Payment AZENCY LOAM e ecmmesseass s iemniamssmss o oamssns oo on oo
4. Principal Payment Other LOAIS ..o e s eoaoesamessse s seocsss o s

5 Other:

6 Total B 1 throughi 5 oot s e
Add

F Beginning Cash BAANCES oo oot st eeees s e mee s e
% 147,758

G. Ending Cash Balances (Total of D Minus E 6 Plus F)

Item G Cash Balances Composed of:

CONSIIUCTTON ACCOUNT oot e oo eeeee e oo e 12 oes oot a it e e oo
REVEIUE ACCOUIE Lottt oo oo oes 2o e 2ot e st e e
Debt Payment ACCOUNT oo oo et e s s s e

O&M ACCOUNT e e

Reserve AcCount o e

Funded Depreciation ACCOUNT .o oo enee e

Meter Deposits
Temporary Investments

Others.

Total - Agrees withltem G

01-01-2009

Schedule 2

END. 12-31-2009

(same as schedule ] column 3)

1,350

50,000

829,500

5,000

885,850

787,000

4,000

16,000

807,000

68,908

5,800

63,208

35,500

11,250

32,000

, 147,758




