
TITL,E COUNSEL 

SITE CERTIFICATE 

Project No. XI?-95404608-0 

at Law, representing the South 641 Water District as Title Counsel, do hereby certify: 

1. That I have investigated and ascertained the location of, and am familiar with the 
legal description of the site or sites being provided by the Applicant/Grantee for all 
elements of the Wastewater Treatment Plant Improvements Project identified above 
to be constructed (modified, extended, improved, altered) operated and maintained in 
and upon such site or sites. 

2. That I have examined the deed records of the county or counties in which such a 
project is to be located and in my opinion, the Applicant/Grantee has a legal and 
valid fee simple title or such other estate or interest in the site of the project, 
including necessary easements and rights-of-way sufficient to assure undisturbed use 
and possession for the purpose of construction, operation and maintenance for the 
estimated life of the project. 

3. That any deeds or documents required to be recorded in order to protect the title of 
the owner and the interest of the Applicant/Grantee have been duly recorded and 
filed for record wherever necessary. 

4. That all easements obtained for which the Environmental Protection Agency has 
funded 39.44 % of the cost have been encumbered in accordance with the 
requirements of State and local law to adequately protect the interest of the United 
States. 

5.  Remarks: 

Dated this Yr” dayof LT ulr *e , 2 0 0 p  



Exhibit D 

807 KAR 5:OOl: Section 9(2)(c) 

Project descriptions for the following project activities: 
1) Influent Lift Station 
2) Wastewater Lagoon Disinfection Chamber & Chemical Building 
3) Weir in East Clarlts River 
4) Groundwater Protection Plan 



INFLUENT LJFT STATION CALCULATIONS 
SOTJTH 641 WATER DISTRICT 

HAZEL, KENTUCKY 

DECEMBER 2008 

The current sewer system for the City of Hazel is collected at one manhole and lift station located on 
Calloway Street. This is also the influent lift station for the existing wastewater treatment facility. Due to 
the poor condition of the structure and pumping system, it is being replaced with a new lift station. 

One part of this W T P  upgrade project is to re-rate the plant from 30,000 gpd to 37,000 gpd. The 
influent flows for the current plant have been tabulated over the last two years as shown below. There 
were four months with no data available. The average daily flow ranges from 20,000 gpd to 53,000 gpd 
with an annual average of 38,000 gpd. The peak flow ranges from 26,000 gpd to 142,000 gpd with an 
annual average peak of 103,000 gpd. The wastewater collection system will be rehabilitated concurrently 
with the WWTP upgrade in order to reduce the I/I in the system. 

The proposed lift station is designed based on an average daily flow of 50,000 gpd with a peaking factor 
of four. (4 x 50,000 gpd = 200,000 gpd - peak) These are sufficient design parameters according to the 
recent DMRs. The existing lift station will be converted to a manhole and will serve as some additional 
storage for the proposed lift station. 

The pumps in the proposed lift station are designed for two cases. The proposed lift station will continue 
to pump to the existing lagoon via the existing 4” force main. However, the long range plan for the South 
641 Water District is to pump the wastewater to the Murray, Kentucky wastewater treatment plant. 
Pumping to Murray will most likely be provided through a 6” force main to another lift station located 
approximately half way to Murray, where it be pumped again for the remaining distance. The pumps will 
be sized in order to use the same pumps for both cases. The only change will be an increased impeller 
size, due to increased head when pumping to Murray. 

See the following sheet for the flow summary from January 2006 to October 2008: 



FLOW SIJMMARY - January 2006 through October 2008 

Date Avg. Flow CMGD) Peak Flow (MGD) 
January 2006 0.055 0.132 
Februiry 2006 
March 2006 
April 2006 
May 2006 
June 2006 
July 2006 
August 2006 
September 2006 
October 2006 
November 2006 
December 2006 
January 2007 
February 2007 
March 2007 
April 2007 
May 2007 
June 2007 
July 2007 
August 2007 
September 2007 
October 2007 
November 2007 
December 2007 
January 2008 
February 2008 
March 2008 
April 2008 
May 2008 
June 2008 
July 2008 
August 2008 
September 2008 
October 2008 
Annual Average 

0.042 
0.040 
0.037 
0.045 
0.033 
0.032 
0.027 

0.035 
0.047 
0.048 
0.047 
0.038 
0.028 
0.035 

0.02 1 
0.020 

0.034 
0.025 
0.057 
0.040 
0.053 
0.049 
0.050 
0.042 
0.032 
0.028 
0.021 
0.020 
0.024 
0.037 

0.120 
0.124 
0.086 
0.121 
0.142 
0.105 
0.062 

0.100 
0.135 
0.122 
0.136 
0.120 
0.058 
0.110 

No Data 

No Data 
No Data 

0.045 
0.026 

0.120 
0.045 
0.132 
0.125 
0.106 
0.136 
0.140 
0.096 
0.093 
0.083 
0.028 
0.027 
0.044 
0.097 

No Data 



WASTEWATER LAGOON CAPACITY 
SOUTH 641 WATER DISTRICT 

HAZEL, KENTUCKY 

DECEMBER 2008 

The lagoon capacity has been discussed in previous correspondence letters between Florence & Hutcheson, 
Inc. and the Kentucky Division of Water. Most of this correspondence occurred in 2003. Calculations were 
provided at that time and are reiterated below. The primary concern was to determine the adequacy of 
storage when the plant is upgraded to 0.037 MGD from the ciirrent 0.030 MGD. 

A new disinfection system is being installed to replace the current system as noted in the disinfection 
calculations. The new system has been sized for a peak flow of 0.148 MGD. The existing plant effluent is 
limited to 0.043 MGD, due to an orifice that is placed in the effluent discharge pipe. This orifice will be 
removed in this upgrade project. As mentioned in the KYDOW letter dated 0 1-07-2000, the allowed WWTP 
discharge is based on the streamflow of East Fork Clarks River. The maximum discharge amount is 0.25 
MGD when the streamflow is 3.0 cfs. By interpolation, if this plant is discharging a peak flow of 0.148 
MGD, the streamflow must be approximately 2.15 cfs. This peakflow will greatly assist in lowering the 
lagoon water surface elevation to provide storage capacity during dry months. 

The following are calculations for the existing and proposed conditions for the lagoon capacity as provided 
in April 2003: 

Existing Condition 

Lagoon Parameters 
0 TopofBerm= 53 1.5’ 
0 NormalWSE= 529.5’ 
0 Bottom of Lagoon = 523 .O’ 
0 Total Lagoon Depth = 8.5’ 
0 Normal Operating Depth = 6.5’ 
0 Surface Area 0 529.5’ = 220,550 sf (5.06 acres) 

Volume @ 529.5’ = 1,242,700 cf (9,296,040 gal) 
0 Bermslope= 4H: 1V 
0 Max Water Surface Elevation = 530.5’ 

Flows and Loading 

BOD5 Concentration = 190 mg/l 
0 Detention Time (td) = 
0 BOD Loading = 
0 

Average Daily Flow (Qad) = 0.030 MGD (exising rated capacity) 

9.3 MG I 0.030 MGD = 3 10 days 
(190 mg/1)(0.030 MGD)(8.34) / 5.06 acres = 9.4 1bld”ac 
Area 0 525.0’ = 185,607 sf 
Area @ 530.5’ = 226,95 1 sf 
Volume=.S( 185,607 + 226,95 1)(530.5-525)=1,134,S3S cf 
1,134,535 cf (7.48) 130,000 gpd = 283 days 

2’ deep water to Max WSE Capacity 

Detention Time = 



Proposed Conditions 

Determine lagoon parameters for a proposed rated capacity of 0.037 MGD. 

Design Parameters (per GLUMRB 1990 and 401 KAR 5.005) 
BOD L,oading = <35 1bIac"d 
Detention Time = 90 days (min) 

0 

0 Freeboard= 2 feet (small facility) 
Detention Time (2' deep water to Max WSE) = 180 days 

Lagoon Parameters 
TopofBerm= 531.5' 

0 NormalWSE= 528.0' 
0 Bottom of Lagoon = 523 .O' 
0 Total Lagoon Depth = 8.5' 
0 Normal Operating Depth = 5.0' 

0 Volume @ 528.0' = 918,128 cf (6,868,074 gal) 
0 Bermslope= 4H: 1V 

Surface Area @ 528.0' = 2 1 1 3  16 sf (4.86 acres) 

Max Water Surface Elevation = 529.5' 

Flows and Loading 
0 Average Daily Flow (Qad) = 0.037 MGD 

BODS Concentration = 240 mg/l (assume) 

0 BOD L,oading = 
0 

Detention Time (td) = 

2' deep water to Max WSE Capacity 

6.87 MG 10.037 MGD = 185 days 
(240 mgl1)(0.037 MGD)(8.34) 14.86 acres = 15.25 1bld"ac 
Area @ 525.0' = 185,607 sf 
Area @ 529.5' = 220,550 sf 
Volume=.S(185,607 -t 220,550)(529.5-525)=913,853 cf 
913,853 cf (7.48) 137,000 gpd = 185 days e Detention Time = 

Check Proposed Condition vs. Design Criteria 

Detention Time = 185 days > 90 days OK 

Detention Time (2' deep water to Max WSE) = 185 days > 180 days OK 
BOD Loading = 15.25 1bld"ac < 35 1bld"ac OK 



DISINFECTION CHAMBER & CHEMICAL BUILDING 
SOTJTH 641 WATER DISTRICT 

HAZEL, KENTTJCKY 

DECEMBER 2008 

A new disinfection system is being installed to replace the cui-rent system. The effluent flow will be 
treated with sodium hypochlorite and declorinated with calcium thiosulphate. The new system has been 
sized to provide a contact time of 15 minutes for the peak flow (4 x 37,000 gpd = 148,000 gpd) and a 
contact time of 30 minutes for the average flow of 37,000 gpd. Peak flow controlled. 

A v-notch weir is installed near the effluent end of the contact chamber along with an ultrasonic flow 
meter. This meter will monitor the effluent flow of the WWTP and will be connected to the sodium 
hypochlorite and calcium thiosulphate systems located in the new chemical building. The effluent flow 
meter will be calibrated with the chemical pumps in order to provide the proper dosage for the associated 
flows. 

The flows will be calculated based on a v-notch weir formula and using an internal angle of 45 degrees. 

The following are calculations for the dosage and contact times for the chlorination of the WWTP 
discharge based on peak flows: 

Criteria: 
Chemical = Sodium Hypochlorite 
Dosage = 6 mg/l 
Qpeak = 148,000 gpd = 103 gpm 
Qavg = 37,000 gpd 

Detention Time: 
Required = 15 minutes for peak 
@ 15 minutes x 103 gpm = Volume = 1545 gallons = 207 ft"3 
TJsing 250 ft"3 & 103 gpm, 18 minutes of detention time is provided 

Required = 30 minutes for average 
@30 minutes x 26 gpm = Volume = 780 gallons = 105 ft"3 ""Peak Flow Controls 

Structure: 
Depth - 13 feet 
Operating Depth = 4 feet 
Area required = 2SOftA3 / 4' operating depth = 62.5 sf (excluding baffles) 
Inside area of the chamber is 6' x 14' = 84 sf - baffles(4'*.67'"3ea) = 76 sf > 62.5 OK 

Dosage: 
Hypochlorite - 

0.148 mgd (peak) x 6mg/l x 8.34 = 7.4 Wday 
0 5% = 0.42 Mgallon, 17.6 gal/day = 0.73 gph 
012.5% (max) = 1.04 Wgallon, 7.1 gal/day = 0.30 gph 
Hypochlorite typically degrades to 10% in 30-45 days, indoor conditions, so @lo% = 0.74 
Wgallon, 10 gal/day = 0.42 gph for peak condtions 

Calcium Thiosulphate - 
For ph=7 & 6 mg/l of chlorine 
30.8 gallons per million gallons of water 
WWTP capacity = 0.148 MGD, so 0.148"30.8 gal = 4.56 gpd = 0.19 gph 



DISINFECTION CALCULATIONS 
FOR 

CHLORINE CONTACT CHAMBER 

SOUTH 641 WASTEWATER PLANT IMPROVEMENTS 
HAZEL,, KENTTJCKY 

Criteria: 

Chemical = Sodium Hypochlorite 

Dosage = 6 mg/l 

Qpeak = 148,000 gpd = 103 gpm 

Qavg = 37,000 gpd 

Detention Time: 

Required = 15 minutes 

0 1 5  minutes x 103 gprn = Volume = 1545 gallons = 207 ft”3 

Using 250 ft”3 & 103 gprn, 18 minutes of detention time is provided 

Structure: 

Depth - 13 feet 

Operating Depth = 4 feet 

Area required = 25OftA3 / 4’ operating depth = 62.5 sf (excluding baffles) 

Inside area of the chamber is 6’ x 14’ = 84 sf - baffles(4’*.67’*3ea) = 76 sf > 62.5 OK 

Dosage: 

Hypochlorite - 
0.148 mgd x 61ng/l x 8.34 = 8.3 lb/day 
0 5% = 0.42 lb/gallon, 20 gal/day = 0.83 gph 
@12.5% (max) = 1.04 lb/gallon, 8 gal/day = 0.33 gph 

Calcium Thiosulphate - 
For ph=7 & 6 mg/l of chlorine 
30.8 gallons per million gallons of water 
WWTP capacity = 0.148 MGD, so 0.148Y30.8 gal = 4.56 gpd = 0.19 gpli 



WElR IN EAST CLARKS RIVER 
SOUTH 641 WATER DISTRICT 

HAZEL,, KENTUCKY 

DECEMBER 2008 

A rectangular weir was constructed in the East Clarks River in the late 1980’s. It was originally 
used to visually monitor the flow rate in the river which corresponded with an allowable discharge 
amount from the HCR WWTP. Due to the lack of accessibility, the weir structure hasn’t been 
maintained and the river has eroded the embankment around one side of the weir. The weir 
structure appears to still be in good condition. 

This design includes the re-use of the concrete, rectangular weir with stream improvements. As 
shown on the drawings, the river banks will be re-graded upstream and downstream to provide a 
direct flow through the weir. The embankments will also be stabilized by the use of rip-rap. 

A staff gauge will be placed on the inside face of the weir to determine flow in the creek. The flow 
in the river will correspond to the depth of water in the weir by use of the rectangular weir 
equation. The WWTP discharge rate will be based on the stream flows as calculated through the 
weir. The WWTP operator will be required to monitor the stream and effluent flows on a daily 
basis to verify the discharge is in compliance with the KPDES permit. See the table on sheet 7 of 
the design drawings for allowable discharge flows corresponding to the stream flows. 

A new access road will be installed from the existing lagoon loop road to the weir area. This will 
provide ample access to the weir for flow measuring and maintenance. The operator must inspect 
and evaluate the condition of the weir and the creek channel prior to the low flow season each 
summer. Any deficiencies such as soil deposits in the weir or scouring around the weir should be 
corrected immediately. 



WASTEWATER TREATMENT PLANT 
GROUNDWATER PROTECTION PLAN 

For 

SOUTH 641 WATER DISTRICT 

In 

HAZEL, KENTUCKY 

DECEMBER 2008 
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SECTION A. GENERAL, INFORMATION 

Naine & Address of Facility 

South 641 Wastewater Treatment Plant 
East Calloway Street 

Hazel, Calloway County, Kentucky 42049 

Person Developing GPP 

Michael K. Jones, P.E. 
Florence & Hutchesan, Inc. 

2550 Irvin Cobb Drive 
Paducah, Kentucky 42003 

270-444-969 1 

Person Respoizsible for Inipleinentiitg GPP 

Hank Stanfield 
South 64 1 Water District 

P.O. Box 2 
Hazel, Kentucky 42049 

270-492-8857 



Location of the Wastewater Treatitzetit Plant on a Topographic Map 

Latitude = N 36-30-21 
L,ongitude = W 88-19-02 

See the following sheet for map 



Brief Description of Facility Operation 

The wastewater treatment plant is owned and operated by the South 641 Water District and 
serves the City of Hazel, Kentucky which was constructed in 1963. The collection system was 
expanded in 1983 to serve customers along Meyers Road and Third Street. Also, the plant was 
improved in 1988 by the addition of a disinfection chamber and a flow monitoring structure in 
East Fork Clarks River. The sanitary sewer system is comprised of 8” diameter gravity sewers 
and two lift stations with force mains which transport wastewater flow to the plant. No 
combined sewers are present in the system. 

The wastewater treatment plant consists of a facultative, Hydrograph Controlled Release (HCR) 
lagoon which is approximately five acres in area. An influent lift station pumps the wastewater 
or sewage from the Hazel community to the lagoon. Discharge is released in a manual operation 
through a structure at the northeast corner of the lagoon. The discharge proceeds through a 
disinfection chamber to undergo chlorination and de-chlorination processes before it is released 
into the East Fork Clarks River. The effluent rate is based on the amount of flow in river. The 
current permitted capacity of the WWTP is 0.03 MGD. The W T P  is in the design phase of an 
improvement project which will increase the plant capacity to 0.037 MGD. The improvements 
will consist of a new influent lift station, new disinfection chamber & chemical building, and 
improved flow monitoring structure in the East Fork Clarks River. 

A wastewater or sewage collection system rehabilitation project is also in the design phase to 
reduce the inflow and infiltration (VI) into the sewer system. This phase consists of assessing I/I 
areas, formulating a plan for I/I reduction and collection system rehabilitation. Preliminary 
investigations of the collectioii system will be conducted by use of manhole inspections, smoke 
testing, CCTV and flow monitoring. The rehabilitation will most likely include lining manholes, 
slip-lining sewer lines, point repairs in sewer lines, and repairing laterals / clean-outs. 



SECTION B 

ACTIVITIES THAT HAVE THE POTENTIAL TO POLLUTE GROUNDWATER 

The following portion of the South 641 Wastewater Plant has the potential to pollute the 
surrounding groundwater: 

0 One (1) - Five (5) acre facultative Lagoon 



SECTION C 

PRACTICES SELECTED TO PROTECT GROUNDWATER FROM POLLUTION 

Certified Operator for the WWTP - 

Hank Stanfield 
South 64 1 Water District 
P.O. Box 2 
Hazel, Kentucky 42049 
Certification Number = 5328 - Class I 

The current lagoon has a bottom elevation of approximately 523.00 and a top of berm elevation 
of 53 1.50. Assuming there is approximately two feet of freeboard around the lagoon, the water 
level will be at 529.50 and the surface area of the lagoon would be about 5 acres. Since this is a 
HCR system, the lagoon must provide detention at time of low flow in the River, so the water 
surface will fluctuate over time. The existing lagoon was constructed with a clay liner to resist 
leakage from the plant to the adjacent soils. As noted above, this plant was constructed in 1963 
and there have been no evidence of liner modification since the original construction. 

The exterior perimeter grade on the north, west and south sides of the lagoon berms are 
approximately at elevations 526’-527’. The exterior perimeter grade on the east end of the 
lagoon is lower which drains toward the stream. Due to the lagoon bottom being constructed 
near existing grade, we feel that any leakage that may occur would move horizontally and 
eventually drain to the surface around the perimeter of the lagoon. 

This GPP recommends monitoring the area as follows: 

0 The water district needs to provide mowing services in order to keep the grass cut around 
the perimeter of the lagoon on a monthly basis. 

0 The operator of the district must inspect and observe the ground surface areas around the 
perimeter of the lagoon for possible leakage. Faulty areas should be obvious, especially 
in the summer months, if leaks are occurring. The ground would be saturated and the 
vegetation color would most likely be a different color. 

* Findings shall be reported to the Kentucky Division of Water. 



Exhibit E 

807 KlAR 5:071: Section 3(l)(e) Financial exhibit as described in Section 6 of 807 KAR 
5:OOl: 

The following financial reports are attached: 
1) Sewer Annual Repoi? for Calendar Year ended December 3 1 2008 
2) Balance sheets and Statements of Revs and Expenses for Water and Sewer 
Division as of December 3 1 2008 and 2007 
3) South 64 1 Water District Audit from December 3 1 2007 
4) Annual Budget 0 1 -0 1 -2009 to 12-3 1 -2009 



Revised 9/7/2005 

Sewer 

Annual Report 

Of 

South 641 Water District 
Exact Legal Name of Reporting Utility 

_ _ ~  

Highway 541 Sout,h -- 

Hazel, KY 42049 - 
(Address of Utility) 

TO THE 

PUBLIC SERVICE COMMISSION 

OF THE 

COMMONWEALTH OF KENTUCKY 

FOR THE CALENDAR YEAR ENDED DECEMBER 31,20 O 8  



PUBLIC SERVICE COMMISSION OF KENTUCKY 

PRINCIPAL PAYMENT AND INTEREST iNFORMATlON 

FOR THE YEAR ENDING DECEMBER 31,20 0 8  

I. Amount of Principal Payment during calendar year $ 5 I 2 5 0  

2. Is Principal Current? (Yes) x (No) - 

3. Is Interest Current? (Yes) x (No) ___I 

--- 

4. Has all long-term debt been approved by the Public Service Commission? 

( Y e s 1 . L  (No)- PSC Case No.-. 

SERVICES PERFORMED BY 

INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT 

Are your financial statements examined by a Certified Public Accountant? 

Yes x No 

If yes, which service is performed? 

Audit - 

Compilation x 

Review . 

Please  enclose a copy of the accountant's report with the annual report 



Additional Requested llnformation 

6 1 1  

Sauth 641 Water District 
____I--- 

Utility Name  

FEI Pa # (Federal Employer Identification Number) 

- 0 ( 9  1 7  19 19 19 17  

~- - Contact Person  Max Parks 

Contact  Person’s  E-Mail Address  so6419apex.net ._.-____ - 

Utility’s W e b  Address  N/A - ~ ~ ~ - -  

Please complete the above information, if it is available. 

If there are multiple staff who may be contacts please include their 
names and e-mail addresses also. 

http://so6419apex.net


, ‘.., 



i 



Provide any special information required by prior Commission orders, as well as any narrative 
explanations necessary to fully explain the data. Examples of the types of special information 
that rnay be required by Commission orders include surcharge amounts collected, refunds 
issued. ar 

Case # 

unusual ( 

Date Of 
Order 

hbt repayments. 

Item/ExDlanation 

. 

Attach additional sheets if more room is reauired 



General I nformatio n 

1. E x a c t  name of  u t i l i t y  making t h i s  r e p o r t .  ( U s e  t h e  words "The", 

"Company" o r  " I n c o r p o r a t e d "  o n l y  when a p a r t  o f  t h e  c o r p o r a t e  

name. ) S o u t h  641  Water  D i s t r i c t  

2 .  Give t h e  l o c a t i o n  i n c l u d i n g  s t r e e t ,  z i p  code and  t e l e p h o n e  number 

of  t h e  p r i n c i p a l  o f f i c e  i n  E;entuclcy. 

Highway 6 4 1 ,  H a z e l ,  K Y  42049 

( 2 7 0 )  492-8857 

3 . G i v e  name, t i t l e ,  a d d r e s s  and  TELEPHONE NUMBER o f  the o f f i c e r  t o  

whom c o r r e s p o n d e n c e  c o n c e r n i n g  t h i s  r e p o r t  s h o u l d  b e  a d d r e s s e d .  

Max P a r k s ,  Commiss ioner  

864  P l e a s a n t  Grove Road,  H a z e l ,  K Y  42049 ( 2 7 0 )  492-8616 

4.. Name of  S t a t e  unde r  t h e  l aws  of  which r e s p o n d e n t  i s  i n c o r p o r a t e d  

and  t h e  d a t e  of  i n c o r p o r a t i o n .  Ken tucky  1956 

5 .  Date sewer utility began operations. 1956 

G .  Name of City, Town, Community, Sub-Division and County in which respondent furnishes 

Sewer service. Town of  IHazel, K Y  and C a l l o w a y  C o u n t y  - 

7 .  Number of employees: Full time 1 - 1  Part time 2 

-1- 



PRINCIPAL OFFICERS 

Title 

Pres 

Treasurer 

Member 

N a m e  

Max Parks - 

Nancv Mieure 

Hillis Farris 

O f f i c i a l  A d d r e s s  

PO Box 4 
Hazel, KY 42049 
PO Box 58 
Hazel, KY 42049 
7110 US Hwy 641 S 
Hazel, KY 42049 

A n n u a l  

Salary 

a n d / o r  Fee 

-0 -  

- 0 -  

- 0 -  

-1A- 



EAIANCE SHEET 

L i n e  
No . 

1 
2 
3 
4 
5 
G 
7 
6 
9 
10 
11 
12 
13 
14 
15 
16 
17 
16 
1 9  
2 0  
2 1  
- -  37 
2 3  
24 
25 

2 7  
28 
29 
30 
31 
32 
33 
34 
35 
36 
31 
36 
39 
40 
41 
42 
43 
44 
45 
46 
47 
46 
49 
50 

____ 

9,- L O  

ASSETS A N D  OTHER DEBITS 

UTILITY PLANT 

U t i l i t y  P l a n t  (101-109)  . . . . . . . . . . . . . . . . . . . . . . .  
Less: Accumulated P r o v .  Fo r  D e p r e c i a t i o n  

And A m o r t i z a t i o n  of  U t i l i t y  P l a n t  (110). . I " .  
Net U t i l i t y  P l a n t  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

OTHER PROPERTY AND INVESTMENTS 

N o n u t i l i t y  P r o p e r t y  ( 1 2 1 )  . . . . . . . . . . . . . . . . . . . .  
Less:  Accum. P r o v .  Fo r  Depr.  And Amort. 

Of N o n - u t i l i t y  p r o p e r t y  ( 1 2 2 )  . . . . . . . . . .  
N e t  N o n u t i l i t y  P r o p e r t y  . . . . . . . . . . . . . . . . . . . .  

O t h e r  I n v e s t m e n t  ( 1 2 4 )  . . . . . . . . . . . . . . . . . . . . . . . .  
S p e c i a l  Funds ( 1 2 5 )  . . . . . . . . . . . . . . . . . . . . . . . . . . .  

T o t a l  O t h e r  P r o p e r t y  & I n v e s t m e n t s  . . . . . . .  

CURRENT A N D  ACCRUED ASSETS 

Cash and  Working Funds (131) . . . . . . . . . . . . . . . . . .  
Temporary Cash I n v e s t m e n t s  ( 1 3 2 )  . . . . . . . . . . . . . .  
Notes R e c e i v a b l e  ( 1 4 1 )  . . . . . . . . . . . . . . . . . . . . . . . .  
Customer A c c o u n t s  R e c e i v a b l e  ( 1 4 2 )  . . . . . . . . . . . .  
O t h e r  A c c o u n t s  R e c e i v a b l e  (143) . . . . . . . . . . . . . . .  
Accum. P r o v .  Fo r  U n c o l l e c t i b l e  A c : c t s  -Cr  I ! I44 ) 
Notes R e c e i v a b l e  From Assoc. Companies !145)." 
Accoun t s  R e c e i v a b l e  From A s s o c .  Companies (14 6 )  
M a t e r i a l s  a n d  S u p p l i e s  ( 1 5 0 )  . . . . . . . . . . . . . . . . . .  
Prepaymen t s  (166) . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
O t h e r  C u r r e n t  a n d  Accrued Assets (170) . . . . . . . .  

T o t a l  C u r r e n t  and  Accrued Assets 

DEFERRED DEBITS 

Unamor t i zed  Debt D i s c o u n t  and  Expense (181) . . .  
E x t r a o r d i n a r y  P r o p e r t y  L o s s e s  ( 1 0 2 )  . . . . . . . . . . .  
O t h e r  D e f e r r e d  D e b i t s  (183)  . . . . . . . . . . . . . . . . . . .  

T o t a l  D e f e r r e d  D e b i t s  . . . . . . . . . . . . . . . . . . . .  

TOTAL ASSETS A N D  OTIIER DEBITS 

B a l a n c e  
F i r s t -  O f  

Year 

5 316,845 

j 231 , 997 
j 84,848 

$ 28,995 

$ 
$ 1,412 

4,024 
$ 
s 

S- 5,436 

S 

i; 

$11 - 9,279 

B a l a n c e  
L a s t  O f  

Year __ 

;410,657 

? 

3 

S 
$ 
s 

- 2 -  



BAISlNCE SHEET 

L i n e  
No. 
1 
2 
3 
4 
5 
6 
7 
ii 
9 
10 
11 
1 2  
13 
14 
15 
16 
17 
18 
19 
20 
2 1  
22 
23 
2 4  
25 
26 
21 
2 8  
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
4 1  
4 2  
43 
4 4  
45 
46 
47 
4i: 
33 
50 

L I A B I L I T I E S  A N D  OTHER CREDITS 

EQUITY C A P I T A L  

Common C a p i t a l  Stoclc ( 2 0 1 )  . . . . . . . . . . . . . . . . . . . .  
P r e f e r r e d  C a p i t a l  Stoclc ( 2 0 4 ) .  . . . . . . . . . . . . . . . .  
Other  P a i d - I n  C a p i t a l  ( 2 0 7 )  . . . . . . . . . . . . . . . . . . .  
Discoun t  on C a p i t a l  Stoclc ( 2 1 3 )  . . . . . . . . . . . . . . .  
C a p i t a l  Stoclc Expense ( 2 1 4 )  . . . . . . . . . . . . . . . . . . .  
A p p r o p r i a t e d  R e t a i n e d  E a r n i n g s  ( 2 1 5 )  . . . . . . . . .  
U n a p p r o p r i a t e d  R e t a i n e d  E a r n i n g s  ( 2 1 6 )  . . . . . . . .  
Non-Corpora te  P r o p r i e t o r s h i p  ( 2 1 8 )  . . . . . . . . . . . .  

T o t a l  E q u i t y  C a p i t a l  . . . . . . . . . . . . . . . . . . . . .  

LONG TERM DEBT 

Bonds ( 2 2 1 )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Advances From A s s o c i a t e d  Companies ( 2 2 3 ) .  . . . . .  
O t h e r  Long T e r m  Debt ( 2 2 4 )  . . . . . . . . . . . . . . . . . . . .  

T o t a l  Long Term Debt . . . . . . . . . . . . . . . . . . . .  

CURRENT A N D  ACCRUED L I A B I L I T I E S  

Notes  P a y a b l e  ( 2 3 1 )  . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Accounts  P a y a b l e  ( 2 3 2 )  . . . . . . . . . . . . . . . . . . . . . . . .  
Notes P a y a b l e  t o  A s s o c i a t e d  Companies ( 2 3 3 )  . . .  
Accounts  P a y a b l e  t o  Assoc .  Companies ( 2 3 4 )  . . . .  
Customer D e p o s i t s  ( 2 3 5 )  . . . . . . . . . . . . . . . . . . . . . . .  
Taxes Accrued  ( 2 3 6 )  . . . . . . . . . . . . . . . . . . . . . . . . . . .  
I n t e r e s t  Accrued  ( 2 3 7 )  . . . . . . . . . . . . . . . . . . . . . . . .  
Other  C u r r e n t  and Accrued L i a b i l i t i e s  ( 2 3 8 )  . . .  

T o t a l  C u r r e n t  and  Accrued  L i a b i l i . t i e s  . . .  

DEFERRED CREDITS 

Advances €or C o n s t r u c t i o n  ( 2 5 2 )  . . . . . . . . . . . . . . .  
Other  D e f e r r e d  C r e d i t s  (25.3) . . . . . . . . . . . . . . . . . .  
kccum. D e f e r r e d  I n v e s t m e n t  Tax C r e d i t s  ( 2 5 5 )  . ,  

T o t a l  D e f e r r e d  C r e d i t s  . . . . . . . . . . . . . . . . . .  

O p e r a t i n g  R e s e r v e s  (261-265)  . . . . . . . . . . . . . . . . . .  

C o n t r i b u t i o n s  i n  Aid o f  C o n s t r u c t i o n  ( 2 7 1 )  . . . .  

ACCUMULATED DEFERRED INCOME TAXES 

Accum. Def .  Income Taxes  - A c c e l .  Amort (281) I 
Accum. Def .  Income Taxes  - L i b .  Aniart (282). . I 
Accum. De€. Income Taxes  - Otl-lers (283). . . . . . .  

T o t a l  Accum. D e f e r r e d  Income 'J'axes . . . . .  
TOTAL LIABILITIES A N D  OTHER CREDITS 

Ba lance  
F i r s t -  Of 

Year 

S 
S 

S 
S 

S 
S 86,800 

S 
$ 
S 

_________ 
? 686 

S 140,093 
S 140,779 

S 
S 
S 
S 

.S 1 7 1 , 1 1 5  

S 
S 

B a l a n c e  
L a s t  Of 

Year 

S 
S 
S 

s 
S 
S 

S 
S 
s 

$ 1 , 0 4 8  
c 

S 
s 

S 

S- 2 6 7 , 7 4 4  

$ 
S 

. 
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SUMM2ARY OF UTILITY PLANT 

Line Acct . 
!do . No. Item Amount 

1 
2 
3 
4 
5 

- 6 
7 
8 
9 
10 
11 
12 
13 
14 
15 

In Service: 
101 Plant in Service Classified (from Page 5, Line 40) 4- 
102 Completed Construction Not Classified 
103 Utility Plant in Process of Reclassification 
106 Utility Plant Purchased or Sold 

104 Utility Plant Leased To Others 
105 Property Held For Future Use 
107 Construction Work in Progress 
108 Utility Plant Acquisition Adjustment 
109 Other Utility Plant Adjustments 

Total - In Service 410,657 

Total Utility Plant (to Page 2, Line 4 )  ,410.657 
Less : 

110 Accumulated Provision for Depreciation and 
Amortization Of Utility Plant (to Page 2, Line 6) 24n .. ~ii94 

ACCUMULATED PROVISION FOR DEPRECIATION AND AMORTIZATION 
OF UTILITY PLANT 

16 I 

Line 
!do . 
1 
2 
3 
4 
5 
6 

Item Amount 
Balance Beginning of Year 231,997 
Accruals for Year: 
Depreciation - 87-6 9 7- 
Amortization 
Ocher Accounts (details) : 

I 12 I Total Credits for vear I I 

7 
8 
9 

Total Accruals for Year 
Credit Adiustments (describe) 

14 
15 
16 
17 
18 
198 
20 

-4- 

Net Charges for Plant Retired: 
Book Cost of P l t .  Ret. (same as Pg 5, Line 40) xxxxxxxxxxxxxxx 
A d d i m -  xxxxxxxxxxxxxxx 
Less: Salvage xxxxxxxxxxxxxxx” 

Net Charges for Plant Retired 
~~~ 

Debit Adjustments (describe) 

L i  

22 
23 

- 
Total Debit Adjustments f o r  Year 
Balance End of Year 240,694 





CAPITAL STOCK 

( a )  (b) 
______ Farmers Home Admin. 1980 

i 

( c )  
2021 - 

I C l a s s  a n d  Ser ies  of  S t o c k  
( a )  

Da te  of  Date of I n t e r e s t  
Name of P a y e e  1\1 o t e Mat u r i t y R a t e  

( a )  (b) ( C )  (d) 

A/ / .A 

T o t a l  

No. O f  
S h a r e s  
Au th .  
(b) 

B a l a n c e  End 
of  y e a r  

( e )  

I__ 

P a r  V a l u e  
P e r  S h a r e  

O f  P a r  
V a l u e  S t k .  

( C )  

D e s c r i p t i o n  o f  O b l i g a t i o n  

* 
LONG-TERM DEBT 

I n t .  A C C T . ,  I n t .  Accr. I n t .  P a i d  I n t .  A c c r u e d  
B a l a n c e  DLI I i n g  D u r i n g  Ba 1 a n  ce 

F i r s t  of  Y r .  1 Year 1 Year 1 End of  y e a r  

L i s t  Each O r i g i n a l  I s s u e  A m t .  
C l a s s  & Series of O b l i g a t i o n  

Date 
O f  

I s s u e  

D a t e  
O f  

M a t u r i t y  

T o t a l  

S t a t e d  V a l .  O u t s t a n d i n g  
P e r  S h a r e  P e r  B a l a n c e  S h e e t  

S h a r e s  Amount of Nonpar  
S t o c k  

P e r  B a l a n c e  
S h e e t  Amount 

( f )  

INTEREST ACCRUED 

- 
T o t a l  

- 6- 



OTHER CURRENT AND ACCRUED LIABILITIES 

No. 
1 
2 

Sub-Account  a n d  D e s c r i p t i o n  ?noun t 
Current Portion of Bonds P a y a b l e  --ArnQ" 
Cash in B l  

I t e m  T h i s  Year 
(a)-..-..-- (b) 

UNAPPROPRIATED RETAINED EARNINGS (216)  

3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
1 4  
15 
1 6  
17  
18 

L a s t  Year 
0 

STATI34ENT O F  R E T A I m D  EARNINGS FOR THE YEAR 

B a l a n c e  B e g i n n i n g  of Year 

B a l a n c e  T r a n s f e r r e d  From Income ( 4 3 5 )  

A p p r o p r i a t i o n s  of R e t a i n e d  E a r n i n g s  ( 4 3 6 ) :  

(279,415) (260,330) 
( 19,085) I k,256 ) 

Balance End of Year 

------I D i v i d e n d s  Declared - P r e f e r r e d  S tock .  ( 4 3 7 )  

(287,671 ) (279,415) 

-- D i v i d e n d s  Declared - Common S t o c k  ( 4 3 8 )  

________ 

-7 - 



STATEMENT OF INCOME FOR THE YEAR 

Line IQumkrer of 
No. Account Cu stome xs 

(a) (b) 
1 OPERATING REVENUES 
2 Flat Rate Revenues - General Customers: 
3 Residential Revenues (521.1) 
4 Commercial Revenues (521.2) 
5 Industrial Revenues (521.3) 
6 Revenues From Public Authorities (521-4) 
7 
8 Measured Revenues - General Customers: 
9 J  Residential Revenues (522.1) 199 
10 Commercial Revenues (522.2) 25 
11 Industrial revenues (522.3) 
12 Revenues From Public Authorities (522.4) 

14 Revenues From Public Authorities (523) 
15 Revenues From Other Systems (524) 
16 Miscellaneous Sewage Revenues (526) 
17 Total Sewage Service Revenues (521-526) 
18 OTHER OPERATING REVENUES 

Total (521) - 

--- 

13 Total (522) 224 

19 Customer Forfeited Discounts (532) 
20 Miscellaneous Operating Revenues (536) 
21 Total Other Operating Revenues 
22 Total Operating Revenues 
23 OPERATING EXPENSES 
24 Total Sewer Operation & Maint. Exp. (from pg 9, Line 52) 
25 Depreciation Expense (403) 
26 Amortization Expense (404-407, from Page 10) 
27 Taxes Other Than Income Taxes (408.1, from Page 10) 
28 Total Income Taxes - Utility Operating Income (from Page 10) 
29 Total Sewage Operating Expenses 
30 Net Operating Income 
31 OTHER INCOlvlE 
32 Income From Nonutility Operations (417) 
33 Interest and Dividend Income (419) 
34 Miscellaneous Nonoperating Income (421) 
35 Other Accounts (Specify Account No. and Title): 
3 6  

Amount 
(c) 

39 ,189  
4 , 9 2 1  

4 4 , 1 1 2  
- 

44,1= 

9 7 7  

977  
45 ,089  

3 9  I 9 2 9  
8 . 6 9 7  

1 ,766  

5 0 1 3 9 2  
( 5  I 3 0 3 )  

3.. 8 289 
361  

38 Tocal Other Income 1 , 6 5 0  
39 OTHER DEDUCTIONS 

41 Amortization of Debt Discount and Expense (428) 
42 Interest on Debt to Associated Companies (430) 
43 Other Interest Expense (431) 
44 Taxes Other Than Income Taxes (408.2, from Page 10) 
45 Total Income raxes - Nonutil. Operat. Jncome (from Page 10) 
46 Other Accounts (Specify Account No. and Title): 
47 

40 Interest on Long Term Debt (427) 4+-6Q3-.- 

- 

I 48 I 1 1 

-8- 

49 
50 

Total Other Deductions 4 4 4 . m  
NET INCOME 



SEWER OPERATION AND MAINTENANCE EXPENSES 

L i n e  Accoun t  
No I ( a )  
1 OPERATION EXPENSES 
2 S u p e r v i s i o n  a n d  E n g i n e e r i n g  ( 7 0 0 )  : 
3 Owner/Manager  - Management F e e  ( 7 0 0 - A )  
4 O t h e r  E x p e n s e s  (700-B) 

6 C o l l e c t i o n  S y s t e m  - L a b o r ,  Mater ia l s  a n d  E x p e n s e s  (701-A) 
7 Pumping Sys tem - l a b o r ,  Mater ia l s  a n d  E x p e n s e s  (701-B) 
8 T r e a t m e n t  S y s t e m  (701-C) : 
9 S l u d g e  H a u l i n g  
10 U t i l i t y  S e r v i c e  - Water Cos t  
11 O t h e r  - L a b o r ,  M a t e r i a l s  a n d  E x p e n s e s  
12 R e n t s  ( 7 0 2 )  

1 4  C h e m i c a l s  ( 7 0 4 )  
15 M i s c e l l a n e o u s  S u p p l i e s  a n d  E x p e n s e s  ( 7 0 5 )  : 
1 6  C o l l e c t i o n  S y s t e m  (705-A) 
17 Pumping Sys tem (705-B) 
1 8  T r e a t m e n t  a n d  Di sposa l  (705-C) 
1 9  T o t a l  O p e r a t i o n  E x p e n s e s  
2 0  MAI1\1TE1\1ANCE EXPENSES 
2 1  S u p e r v i s i o n  a n d  E n g i n e e r i n g  ( 7 1 0 )  
22 R o u t i n e  M a i n t e n a n c e  S e r v i c e  F e e  (710-A) 
2 3  I n t e r n a l  S u p e r v i s i o n  a n d  E n g i n e e r i n g  (710-B) 
2 4  - M a i n t e n a n c e  o f  S t r u c t u r e s  and Improvements (711) 
25 M a i n t e n a n c e  o f  C o l l e c t i o n  Sewer  Sys t em ( 7 1 2 )  
2 6  M a i n t e n a n c e  o f  Pumping Sys tem ( 7 1 3 )  
27 M a i n t e n a n c e  of  T r e a t m e n t  a n d  D i s p o s a l  P l a n t  (714) 

5 L a b o r  a n d  E x p e n s e s  (701): 

13 F u e l  a n d  Power P u r c h a s e d  f o r  Pumping a n d  T r e a t m e n t  ( 7 0 3 )  

Amount 
(h) 

_--- -- 
1 8 , 5 1 7  

- - 2 - A m  - 

5.EB.. 
22 , 006 

5 , 5 2 1  ’ 
30 
31 
32 
3 3  
34 
35 
36 
37 
38 
39 
40 

- C U S TOME R ACCOUNT S EX P E N S E S 
S u p e r v i s i o n  ( 9 0 1 )  
Meter R e a d i n g  E x p e n s e s  a n d  F l a t  R a t e  I n s p e c t i o n s  ( 9 0 2 )  - 
Customer  R e c o r d s  a n d  C o l l e c t i o n  E x p e n s e s  ( 9 0 3 ) :  

Agency C o l l e c t i o n  F e e  (903-A) 
I n t e r n a l  L a b o r ,  M a t e r i a l s  a n d  E x p e n s e s  (903-€3) 

U n c o l l e c t i b l e  A c c o u n t s  ( 9 0 4 )  
M i s c e l l a n e o u s  Cus tomer  A c c o u n t s  E x p e n s e s  ( 9 0 5 )  

T o t a l  Cus tomer  A c c o u n t s  E x p e n s e s  
A DIvl I N I S TRA T I VE AND GENERAL EX PEN S E S 

A d m i n i s t r a t i v e  a n d  G e n e r a l  S a l a r i e s  ( 9 2 0 )  - 
4 1  I O f f i c e  S u p p l i e s  a n d  O t h e r  E x p e n s e s  (921) 
42 1 O u t s i d e  S e r v i c e s  Employed ( 9 2 3 )  
4 3  
4 4  
45 

901 
-,--..a 

I n s u r a n c e  Expense  ( 9 2 4 )  

R e g u l a t o r y  Commission Expense  ( 9 2 8 )  
Employee P e n s i o n s  a n d  B e n e f i t s  ( 9 2 6 )  1 8 3  

4 6  1 T r a n s p o r t a t i o n  E x p e n s e s  ( 9 2 9 )  
47 I M i s c e l l a n e o u s  G e n e r a l  E x p e n s e s  ( 9 3 0 )  

2 , 7 8 0  
1 , 6 6 4  

- 9- 

48 
49 
50 
51 

R e n t s  ( 9 3 1 )  
M a i n t e n a n c e  of  G e n e r a l  P lan t .  ( 9 3 2 )  

1 2 , 4 0 2  
TOTAL SEWER OPERATION & MAINT. EXP. ( T O  P a g e  8 ,  L i n e  2 4 )  39,929 

T o t a l  A d m i n i s t r a t i v e  a n d  G e n e r a l  E x p e n s e s  



I 
TAXES OTHER THAN INCOME TAXES (408) 

Line I Item 

Show hereunder the various tax items which make up the amounts listed under 
Account Numbers 408.1 and 408.2 appearing on page 8, lines 27 and 44. 

Amount 
No . 
1 
2 
3 
4 
5 1  
6 
7 
8 
9 
10 

( a )  (b) 
Payroll Taxes 1 ,76.6 
Property Taxes 
Utility Regulatory Commission Assessment 
Other: 

OPERATING AND NON-OPERATING INCOME TAXES 

Acct. Account 

409.1 Income Taxes - federal 
409.1 Income Taxes - State 
409.1 Income Taxes - Other 
410.1 Provisions for Deferred Income Taxes 
411.1 Income Taxes Deferred in Prior Years - Credit 
512.0 Investment Tax Credits - Net 

No. ( a )  

Total Income Taxes - Utility Operating Income - 
(to Page 8, Line 28 

Amount 
(h) 

I I - 
409.2 
409.2 
409.2 
510.2 
411.2 
412.4 

- 
Income Taxes - Federal 
Income Taxes - State 
Income Taxes - Other 
Provisions for Deferred Income Taxes 
Income Taxes Deferred in Prior Years - Credit 
Investment Tax Credits - Net 
Total Income Taxes - Non-Utility Operating Income - 

(to Page 8, Line 45 

404 
405 
406 
407 
- 

-10- 

Amortization of Limited-Term Utility Plant 
Amortization of Other Utility Plant 
Amortization of Utility Plant Acquisition Adjustments 
Amortization of Property Losses 
Amortization of Rate Case Expense 

Total Amortization Expense (to Page 8, Line 26) 

I 



SEWER PLANT STATISTICS 

1. 

2 .  

3 .  

4. 

PLANT VALUATION 

What method oi valuation was used with reference to Sewer Utility Plant 
in Service appearing on Page two, Line four: Original Cost, Estimated 
Cost, Original Cost Study? estimated cost 

What percentage of Sewer Utility Plant in Service was recovered by the 
developer of the subdivision, through the sale of lots? 0 

If less than one-hundred percent of the utility plant was recovered, 
please designate what portion (collection lines, treatment plant, etc.) 
of the plant that represents non-contributed plant N/A 

By whom were the books of account audited? Pierce .5, Associates CPAS 
What was the date of the last audit? 12/31/07 
If unaudited in the past twelve months, when and by whom is the next 
audit anticipated? 12/31 / I  1 Pierce & Associates CPAs 

PHYSICAL DATA OF SEWER PLANT 

1. Date of construction oE original plant 1956 

2. Type of treatment process Lagoon-Chlorinate-Tflow 

3. Date of additional G . P . D .  Capacity of subsequent additions to plant. 
N/A 

4. Population for which plant is designed including population equivalent 
if industrial waste load 1,000 

TREATMENT PLANT OPERATING STATISTICS 

1. Total gallons received during the year 13,099,775 

140,303 2. Total gallons received on maximum day 

3 .  Maximum G.P.D. Capacity o f  the sewage treatment plant Lagoon (5 acres) 

4 .  Routine maintenance service fee: 

Cost per month $ 0 

Contract expires No contract 
5 .  Sludge Hauling: 

Cost per load $ N/A 

Average number o f  gallons per load N/A __ 

Number of loads this year N/A 

-11- 



SEmR PLANT STATISTICS 

Type 
F e s i d e n t i a l :  

S i n g l e  F a m i l y  
A p a r t m e n t s  / Condomi n iums 

Cormel-ci a 1  
I n d u s t r i a l  
0 r ;her  ( s p e c i f y )  : 

T o t a l  

CUSTOMER STATISTICS - ENI) OF YEAR 
I Bi.-Monthly 1 l\lumber of B i l l  

Number of O r  Month ly  P e r t a i n i n g  t o  Each 
Cus tomer  B i l l i n g ?  Type o f  Customer 

Mon th ly  1 bill. p e r  montX 

2 5  Month ly  1 h i l l  p e r  monkf 

1 9 9  

2 2 4  

Metered o r  
Name a n d  Type of I n d u s t r y  E s t i m a t e d  G a l s .  P r e t r e a t m e n t  o f  Wastes  

I I I I 

PUMPING STATIONS 
S i z e  o f  Type o f  C a p a c i t y  

L o c a t i o n  1"ltor Motor  G a l s .  P e r  Day 
Third S t r e e t  H a z e l ,  K Y  4 2 0 4 9  3 11.p. E l e c t r i c  1 0 0 , 0 0 0  
Zalloway S t r e e t  H a z e l ,  K Y  4 2 0 4 9  T . 5  h . p  E lec t r i c  - . - - I - - -  

Kind o f  P i p e  
Removed o r  ( C a s t  I r o n ,  V i t .  D i a m e t e r  No. o f  F e e t  No. of  F e e t  

C l a y ,  c o n c r e t e )  
C l a y  

SERVICE LATERALS AND STUBS 

of  P i p e  1st of Year  A d d i t i o n s  Abandoned End of Year 
8 i n c h  3 1 , 6 8 0  3 1 , 6 8 0  

Number of s e r v i c e  l a t e r a l s  owned by t h e  u t i l i t y ,  end of y e a r  235 

Number of  s t u b s  a s  o f  e n d  of y e a r  6 

l<umber o f  s e r v i c e  l a t e r a l s  owned by  o t h e r s  None 

-12- 



OATH 

___- ) 
) ss: 
1 

Commonwealth of Kentucky 

County of Ca 1 lowa y 

1 ,  __ Max- P a r IC s , having appeared before the 
undersigned officer duly authorized to administer oaths and being duly sworn, state under oath 

of that I am a commissioner 

S o u t h  641 Water District (“Respondent”); that I have 
supervision over the books of account and other financial records of the Respondent and have 
control over t h e  manner in which they are kept; that such  books and records have, during the  
period covered by the foregoing report, been maintained in good faith in accordance with t h e  

accounting and other orders of the Public Service Commission of Kentucky; that I have 
carefully examined the foregoing report and to the  best of my knowledge and belief the 

information contained in this report is, so far as it relates to matters of accounts, in accordance 

with the said books of account; that all other statements of fact contained in the foregoing 
report are true; and that t h e  foregoing report is a correct and complete statement of the 
business and affairs of the Respondent in every respect and manner during the period of time 
from and including ,- January I ,20 08 , to and including __December 31 -, 20 08 ~ 

--___ 

- l__ll 

(Signature of Officer) 

Subscribed and sworn to before me, a , in and for the 

State and County named in the above this day of I20- 

(Apply Seal Here) 

My Commission Expires I 

I__ _____I 
- 

(Signature of officer authorized to administer oath) 

[Persons making willful false statements in this report may be punished by fine or 
imprisonment under KRS 523.040 and 523.1 00.1 

Y 



S o u t h  641 h T a t p r  -- D i s t . r i  ' r k a s P O  P ~ O Y  3_2hHa~-49 
(Utility Reporting) (Address) 

FEIN # ( F e d d  Employer Identification Numbzr) 

1 6 1  - 1 1 - 1  0 1 9  1 7  1 9 1  9 1 9  1 7 7  

(DO NOT INCLUDE TAXES COLZ,ECTED) 

( I  j Gross Revenues of Electric Utility.. ............................... .$ 

(3)  Gross Revenues of Gas Utility.. .................................... .$ 

( 3  j Cross Revenues of Water Utility.. .................................. .$ -- 
. .  

.................................. _____ (4) Gross Revenues of Sewer Utility.. .$ 4 4 , 1 1 2  

(5) Other Operating Revenues.. ........................................ ..$ 

- .  *'* TOTAL GROSS RETWhXJES ............................ $ 

State af Ken tucky  .............................. ....) 

county o€..Ca!:!:Ow.a.Y" ......... ) 
) ss. 

Max Pa rks  being duly sworn, states that he'she is 
(Officer) 

' r I-, that the above Commissioner ofthe S o u t h  641 Water D i s W  
( OEcial Title) (Utility Reporting) 

report of gross revenues is in exact a r zo rhce  w i t h  S 0 U t h 6 4 1 W a t e r D i s t r i c t 
(LJtility Reporting) 

and that such 

books accurately show the gross revenues of.' -_ SO u t h 6 4 1 W a t e r D i s t r i c t 
(IJtility Reporting) 

, derived from 

Intra-Rentucly business for the caleudar year ending December 31,20 OF . 

_I____. 

(0 ffi cer) (Title) 

.30 This the ___ h s  of-- _______- --+ 

___ 
(Notary Public) (C@Jm> (Comruissjon Expires) 
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MARTIN, caLsoi4 &HALE 

d ~ ~ I ; I  K. Martin, CPA 
Ranald C. Colsm, CPA 
Matthew H. Hale, CPA, PFS 
R honda M. Hcnnderson. CPA 

MARTIN, COLSON, HALE & HENDERSON 
Certifiad Public Accountants 

$02 Maplo Street 
Muway, KnnWky 42071 

P M E  w 2 

TELEPHONE FAX (270) (270) 753-1 753-5411 732 

E-MAIL ~ ~ h @ m ~ h t p # 5 , ~ 0 t ~  

February 6,2009 

To the Commissioners of 
South 641 Water District-Sewer Division 
(a non-profit organization) 
PO Box 121; 
Hazel, KY 42049 

We have compiled the accompanying balance sheets of the South 641 Water District-Sewer Division (a 
non-profit organization) 3s of December 31, 2008 and 2007 and the related statements of revenues, 
expenses and changes in equity capital and cash flows for the years then ended. In accordance with 
Staternmts an Standards for Accounting and Review Services issued by the American lnstitute of 
Certified Pulslk Accountants. 

A compilation is limited to prasenting in the form of financial statements information that is the 
reprasentatlon of managsmont. We have not audited or reviewed the accompanying financial statements 
and, accordingly, do not express an apinion or any ather farm of assurance on them. 

Management has elected to omit substantially all of the disclosures required by generaliy accepted 
accaunting principles. If the ornittad disclosures were? included in the financiat statements, they might 
influence ths user's conclusions about tha organization's financial positions, results of operations, and 
cash flows. Accordingly, these financial statements are not designed for those who are not inforined 
about such matters. 

We are riot independent with respect to this client, 

Martin, Colson, tiale and Henderson CPAs 
Murray, KY 4207 I 



031'13/2009 15: 18 1707531732 MARTIN, COLSUN &WALE 

SOUTH 641 WATER DXSTXUCT - SEWER DIVISION 
BALANCE SHEETS 

December 3 1,2008 and 2007 

FIXED Assigs -AT DBPRECIATED COST 
System in Service 
Less: Accumulated Deprecin ti an 

CASH FOR GENERAkug  
Unrestricted: 

Restricted, 
Certificate of Deposit 

Cash fox Debt Service 
CD - Bond Reserve Amount 
Total Cash and Investnientrj 

R E C E I ~ ~  
Accounts Receivable 
Accounts Receivable - wbilled 
Total Receivables 

Tatnl Current Assets 

TOTAL ASSETS 

HQWY CAPITAL 
Donated Capital 
Retained Earnings 
Total Equity Capital 

ASSETS --- 
-- 2008 

S 410,657 
(240,6942 
169,963 

Waterworks System Revcnuc Bonds 
(Net of Current Portion) 

14,339 

2,034 
.-. 15.944 
.- 32.3 12 

<&R@NT LIABILITIES 
Cash in Bank (Deficit) 
Acc~ccl  Expenses 
Current Portion of Long-Term Debt 
Total Current Liabilities 

PAGE 03 

$ 3 16,845 
(23 1,997) 
-" 84343 

13,645 

1,412 
15.350 
30,407 

34,43d 

!% 267,744 $ 1 7 1 ~  15 
J287,67I,f 1279,41S> 
( 19,9271 (1 08,300) 

I, S X ,200 c 8,6,800 

140,240 134,843 
1,048 686 

-- !5JKJQ 5.250 
& g !  140,779 

Total Liabilities 228.082 227,579 

See Accompanying R c ~ o ~ ~ l t a t ~ t ~ '  Compilation Report 

2 



08/13/2@@9 15: 1 8  2707531732 MARTIN, COLSON &HALE PAGE 04 

SOUTH 641 WATER DISTRICT - SEWER DIVISION 
STATEMENTS OF REVBNUES, EXPENSES ANI) C11ANCES IN EQIJITY CAPITAL 

For the Years Etided Reccrnbcr 3 1,2008 and 2007 

OPERATING REVENUE 
Sewer Revenues 
Customer Penalties Collected 
Reconnection Cliarges and Misccllsneous 

Total Revenue 
OPERArn$ ,EXPENSES 

Auto Expense 
Operating Supplies 
Salarics 
Repairs and Mainitenatice 
Utihtles and Phone 
Payroll Tax Expense 
Supplies and Postage 
Insurance 
Contractual Services 
I)eprecistion 
Em11 1 oyee Benefits 
Miscellaneous 

Totnl Operating Expenses 
OPERATING Loss 

~ - -  CJTHER - IN- 
Revenue Bond htwest Expense 
Interest Income 
Proceeds from Capital Contrjbutians 

NET INCOME (LOSS) 

Equity Capital - Beginning 

Equity CiqitaRI - Ending 

S 44,112 $28,711 
977 747 

3 90 361 
d- 45 4 s  29.848 

- - . . s L I  

2,780 
588 

18,517 
5,52 1 
3,687 
1,766 
1,777 

90 I 
5,097 
8,697 

183 
878 

50,392 
( 4,942) 

- - ~  

1,863 
1,024 

1 G,495 
5,829 
3,087 
1,308 
2,607 
2,968 
3,349 
5 ,953  

179 
AJLQ 
45,772 

(1 5,924) 

( 4,603) ( 4,847) 
1,289 1,686 

96.629 -._I_. 700 

93415- ( 2,4611 

88,373 (18,38S) 

See Accompanying AccowitaIits ’ Compilation Report 

3 



03i13d20W9 15: 1E: 2707531732 MARTIN, COLSON &H&L.E PAGE 85 

SOUTH 641 WATER DISTRICT - SEWER ISXI’ISION 
STATEMENTS OF CASH FLOWS 

For The Years Ended December 3 1 , 2008 and 2007 

Cash Flows From QDeratinr;z ActiviQS 
Net Income (Loss) 
Adjustment to Reconcile Net Loss to Net 

Cash Provided (IJsed) by Operating Activities: 
Depreciation 
Change in Accounts Receivable 
Change in Accrued Expenses 

2008 -_I 2007 
$ 88,373 $ (1 8,385) 

8,697 5,95 3 

---. 3 62 (2ss) 
( i , ~ w j  155 

Net Gash Provided (Used) By Operating Activilies 95,575 ( I  2,532) 

Cash Flaws From Tnvesting Acti,v&g 
Purc.haso of Equipment ( 9 3 8  12) (xis) 

( 3,5 50) Net Cash Provided (Used) by Investing Activities ( 933  12) 

Cash Flows From Financing A M s  
Bond Payments 

Net Cash Provided (Used) by Finannciixg Activities (- 5,250) ( 4,900) 

Net. Recrease In Cash 3,487) (20,982) 

Cash At Beginnin? Of Yea. (1 04,4j6) (- 83,454) 

- Supplemental D i s c l o s u  
Cash Paid During the Yew far: 

Interust 
Income Taxes 

$ 4,603 $4,847 
-0- -0- 

See Acc.ompanying Accauiitan ts ’ Cornpi 1 ati nn Report 

4 



Robert K. Martin, CPA 
Ronald C. Colson, CPA 
Matthew H. Hale, CPA, PFS 
Rhonda M. Henderson, CPA 

MARTIN, COLSON, HALE & HENDERSON 
Certified Public Accountants 

502 Maple Street 
Murray, Kentucky 42071 

TELEPHONE (270) 753-541 1 
FAX (270) 753-1 732 

E-MAIL mch@rnchcpas.com 

February 6,2009 

To the Commissioners of 
South 641 Water District-Water Division 
(a non-p rof it organization) 
PO Box 126 
Hazel. KY 42049 

We have compiled the accompanying balance sheets of the South 641 Water District-Water Division (a 
non-profit organization) as of December 31, 2008 and 2007 and the related statements of revenues, 
expenses and changes in equity capital and cash flows for the years then ended, in accordance with 
Statements on Standards for Accounting and Review Services issued by the American Institute of 
Certified Public Accountants. 

A compilation is limited to presenting in the form of financial statements information that is the 
representation of management. We have not audited or reviewed the accompanying financial 
statements and, accordingly, do not express an opinion or any other form of assurance on them. 

Management has elected to omit substantially all of the disclosures required by generally accepted 
accounting principles. If the omitted disclosures were included in the financial statements, they might 
influence the user’s conclusions about the organization’s financial positions, results of operations, and 
cash flows. Accordingly, these financial statements are not designed for those who are not informed 
about such matters. 

We are not independent with respect to this client. 

Martin, Colson, Hale & Henderson CPAs 
Murray, KY 42071 

mailto:mch@rnchcpas.com


SOUTH 641 WATER DISTRICT-WATER DIVISION 
BAL,ANCE SHEETS 

December 3 1,2008 and 2007 

FIXED ASSETS - AT DEPRECIATED COST 
Waterworks System in Service 
Less: Accumulated Depreciation 

CASH FOR GENERAL USE 
Unrestricted: 

Cash in Bank - Operations 
Certificates of Deposit 

Cash for Debt Service 
Cash for Meter Fund 
CD - Bond Reserve Account 

Restricted: 

RECEIVABLES 
Accounts Receivable 
Accounts Receivable - unbilled 
Total Receivables 
Total Current Assets 

TOTAL ASSETS 

EQUITY CAPITAL 
Donated Capital 
Retained Earnings 
Total Equity Capital 

ASSETS 
2008 

$1,154,306 
( 797,627) 

356,679 

3,778 
1 1,224 
19.487 

244,127 

13,702 
3,981 

17.683 
261,8 10 

$ 618.489 

LIABILITIES AND EQUITY CAPITAL 

LONG-TERM DEBT 
Waterworks System Revenue Bonds 
(Net of Current Portion) 

Current Liabilities 
Accrued Expenses 
Custoiners Deposits 
Current Portion of L,ong-Tenn Debt 
Total Current Liabilities 
Total Liabilities 

192,112 
17,526 

587,128 
( 142,328) 

444,800 

150,800 

1,283 
1 1,206 
10,400 
22.889 

173,689 

TOTAL L,IABILITIES AND EQTJITY CAPITAL $ 618.489 

$1,147,974 
( 766,O 1 1) 

381,963 

155,425 
16,677 

2,623 
10,126 
18,761 

203.6 12 

9,693 
3,981 

13,674 
217,286 

$ 599.249 

582,328 
( 164,993) 

417,335 

16 1.200 

838 
10,126 
9,750 

20.714 
181,914 

$ 599.249 

See Accornpaiiyiiig Accountants’ Cornpilatioii Report 

2 



SOUTH 641 WATER DISTRICT-WATER DIVISION 
STATEMENTS OF REVENIJES, EXPENSES AND CHANGES IN EQUITY CAPITAL, 

For the Years Ended December 3 1, 2008 and 2007 

OPERATING REVENUE 
Water Revenues 
Customer Penalties Collected 
Reconnection Charges and Miscellaneous 
Total Revenues 

OPERATING EXPENSES 
Water Purchases 
Operating Supplies 
Salaries 
Auto Expense 
Repairs and Maintenance 
Utilities and Phone 
Payroll Tax Expense 
Supplies and Postage 
Insurance 
Contractual Services 
Depreciation 
Employee Benefits 
Miscellaneous 

Total Operating Expenses 

OPERATING INCOME (L,oss) 

OTHER INCOME (EXPENSE) 
Revenue Bond Interest Expense 
Proceeds from Capital Contributions 
Interest Income 

Other Income (Expense) 

NET INCOME (LOSS) 

Equity Capital - Beginning 

Equity Capital - Ending 

$143,491 $1 12,852 
3,676 2 3 1  1 
1,353 1,465 

148.520 117,128 

36,408 
719 

22,632 
3,398 
6,748 
4,507 
2,159 
2,171 
1,101 
6,229 

31,616 
223 

1,074 

118,985 

29,535 

( 8,548) 
4,800 
1,678 

( 2,070) 

27.465 

417,335 

$444.800 

36,499 
1,252 

20,161 
2,277 
7,124 
3,772 
1,599 
3,187 
3,627 
4,093 

3 1,427 
219 

1,355 

116,592 

536 

( 9,003) 
2,850 
2.141 

( 4,012) 

( 3,476) 

420,811 

$4 17.335 

See Accompanying Accountants' Compilation Report 

3 



SOUTH 641 WATER DISTRICT - WATER DIVISION 
STATEMENTS OF CASH FLOWS 

For The Years Ended December 3 1, 2008 and 2007 

Cash Flows From Operating Activities 
Net Income (Loss) 
Adjustment to Reconcile Net Income to Net 

Cash Provided (Used) by Operating Activities: 
Depreciation 
Change in Accounts Receivable 
Change in Accrued Expenses 
Change in Customer Deposits 

Net Cash Provided (TJsed) By Operating Activities 

Cash Flows From Investing Activities 
Purchase of Equipment 

Net Cash Provided (TJsed) by Investing Activities 

Cash Flows From Financing Activities 
Bond Payments 

Net Cash Provided (TJsed) by Financing Activities 

Net Increase In Cash 

Cash At Beginning Of Year 

Cash At End Of Year 

Supplemental Disclosures 
Cash Paid During the Year for: 

Interest 
Income Taxes 

2008 
$27,465 

31,616 
( 4,009) 

445 
1,080 

56,597 

( 6,332) 

( 6,332) 

( 9,750) 

( 9,750) 

4 0 3  15 

203,6 12 

$244: 127 

2007 
$( 3,476) 

3 1,427 
325 

( 313) 
936 

28,899 

( 9,100) 

( 9,100) 

11,779 

191,833 

$203.6 12 

$ 8,548 $ 9,003 
0 0 

See Accompaiiyiiig Accountants’ Compilation Report 

4 



Exhibit F 

7 
Attached is a copy of the Kentucky Division of Water construction permit 



STEVEN L.. BESHEAR 
GOERNOR 

March 10, 2009 

LEON.G?D I( PETERS 
SECRET* Y 

Mr. 1Max Parks, Chairman 
Soui'n 64i Water- Districr 
PO Box 126 
Hazel (Cailoway), ICY 42049 

Re" S. 641 WWTP Improvements 
Callowzy County, Kmtuc!cy 
Project E: 09-0006 
S 64 1 Water District WWTP -- 5 19 
ActiviLy 0): APE20r39000 i 

Dear Mi-. Parks 

In accordance wiih KRS Chapter 224.10-10G (19); the Environinental and Public Piotection Cabinet 
approves the Coiisii uction Permit Appiication for improvemenss LO die Sourli 64 I WWTP dared December 19. 
2009 

Please note: This permit does not authorize a change in capacity for this €acility. 

If we can be of ai1y further assistaiice or sliortld you wish to discuss this correspondence. please do not 
hesitate to contact Todd Powers at 502/564-8 158, extension 4902 

Sinmrely, 

c: Ca1iowa.y Counry Heaitii flepartiiienr 
Michael Jones, P. E.,, Florence & Hutchesoi. Inc 
Doiiiia Sullivan, PI unibing 
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Exhibit G 

807 KAR 5:071: Section 3(l)(d) 

1 ) Updated construction cost estimate froin the engineer dated August 2009 
2) Breakdown of all costs associated with the $940,600 prqject funding. 



WASTEWATER TREATMENT PLANT TNIPROVENIENTS 
SOUTH 641 WATER DISTRICT 
OPINION OF PROBABLE COST 

August 2009 

TON I L F  

ITEM DESCRIPTION UNIT 
L.S 

Ea 

- 1 Influent Duplex Lift Station & Foice - _- -- Main 
2 Conveit Exist Lift Station to-Manhole L,.S 

_ _ _  - _-  - _ _  - 3 Influent Flow Metei 
4 DGA at Lift Station 
5 

_ _ _  - 
Lift Station _ -  _ Fencing & Gate - __ - - - - - -  

6 Teinporaiy Bypass Puinpiiig - L S  
7 Reiiiove existing Lift Statio; Slielter _. -_- L.S 

-9 CJiaiiiig a& I-Iandrail a t  control Structure L S  

L F. 

Ea. 

Ea. 

L S  - 12 Disinfection - Chainbei _ 

- I_ 8 Valve Extension in ControiStruchiie 

- -  10 Cast i n  Place Mailhole 
1 I -- 8" _ -  Effluent - Piping 

- _. - 

I -- 

- _  - _ _  
13 Effluent Headwall Ea 

.__ - -  _ _  
L, s. 14 

16 Cheinkal Feed Eauinment L.S. 

Reiiiove existing chambei ai& __ headwalf -_ _ - -- - - _ _  
- 15 Che&cal Feed Building - S F  

- I -  

-_. __ - _ -  
23 -130'Storm Diaiii 
24 Earthwoilt 

- _ _  - -- 1 1  
~ 

L. s 

L.F 

TON 
22 DGA Access &we - TON 

L.F. 
C Y .  

TON 

I _ _ ~ -  17 Electiical 

19 1 ' I  Wateiline 

_ _  
18 EffluentFiow Metei - Ea. 

-20 ExteiicGatei seivice to new lift - -  station L.S 
- - --- __ 

I - _  

- - 2 I DGA - - Waiitway 

-_ - 
__ - - _ - - __ - - - -- - - r ,  I;. 

TON - 

- - -_ - -. 25 Silt Fence 
26 
27 

Ea. 29 Gate at Access Diive 
Ea 30 StaffGauge 

3 1 Remove Equipiiieiit fioin Existing Chemical Building L.S. 

- 

Class I1 Channel Lining & Fabiic at ____ Effluent - ._ - - _  -- - 
Class I1 Channel L,ining & Fabiic -_  in I__ Cieek 

28 Regrade Cieek Channel _ _  clu. - _ - - -  
- _ _ _ _ _ _  - _ -  
- _ _ _  

QUANTITY UNIT PRICE TOTAL 

$8,000 00 
I _  - -  175 00 $20.00 

$4,650 

1 0 0  $3,00006 - _. $3,000 . _ _  - 

- - . - - 155 00 $30.00 __ 
1.00 $2,000 00 $2,000 

i 00 $1.000.00 $1.000 

- 

- - _ _ _ _  - _ _  - 
I 0 0  $5750000 - _- $5,500 

__ $3,150 
$25,000 

1.00 $3,000.00 $3,000 

$60 00 - __ - $2 - 8,550 
_- $30,000 

$8,000 1.00 $8,000 00 
1.00 $8,000 00 _ $8,000 

$750 l o o  - $750 00 
$600 

I 155 00 $20 00 - $3,100 - 

45 00 $60.00 - $2,700 
$3,200 400 00 $8.00 

525.00 $3 00 - -_ $1,575 
42 00 $25 00 I $1,050 

$9,625 
$3,700 

i.00 $4,000 00 __ - - __ $4,000 -- 

90 00 $3 5 .OO .__ 

100 _I -_ $25,00000 -- - 

1.00 $2,000 00 - _ _  $2,000 

- 

-__- 
- _ _ _ _  

__-_ - 
475 __ . 00 

__ - _  __- 1 00 _ _ -  $~0,000 - 00 _ _  

- 80 - __ 00 $13 00 $ q4_0 

_ -  - - 

_ - - - - _  

_ - __- 

- - -- - __ 30 00 $20.00 __ I_-- 

_ ______- _ _ _ _  
~ 

- - - - - I_ 
_ _  - _^___ _- - 385 00 $25 00 

1 0 0  $860 00 
- I O 0  -__ $250 00 
1 .oo $1,000 00 

_ -  -- - lsroo __ $20.00 

___ --_ - 

CONTINGENCY ( 10%) 
DESIGN & INSPECTION 

GROUNDWATER PROTECTION PLAN 



Project Funding 
Community Development Block Grant 
EPA Special Appropriation Grant 
Kentucky Infrastructure Authority HB 380 Grant 
Kentucky Infrastructure Authority HB 608 Grant 
Total Project Funding 

ESTIMATED BREAKDOWN OF PROJECT COSTS 

$440,000.00 
$240,600.00 

$ 60,00000 
$940,600.00 

$200,000.00 

PART 1 : Wastewater Treatment Plant Improvements and Lift 
Station Construction (Current Application for CPNC) 
Construction 
Contingency 10% 
Design and Inspection 
Groundwater protection plan report fee 
Subsurface investigation 
Total Estimated Cost 

PART 2: Sewer Rehab (Currently in design) Water District 
wi l l  submit application for CPNC to the PSC at later date) 
Construction 
Contingency 10% 
Design and Inspection 
Flow Monitoring 
Smoke Testing 
Sewer Cleaning and CCTV Inspection 
Total Estimated Cost 

Kentucky Infrastructure Authority (KIA) Administration Costs 
Kentucky Infrastructure Authority HB 380 - $1,000 
Kentucky Infrastructure Authority HB 608- $300 
Total KIA Admin Costs 

Purchase Area Development District Administration Costs 
Community Development Block Grant Admin - $25,000 
HB 380 Admin 
HB 608 Admin 
Total PADD Admin Costs 

Environmental Review Notices 
Easements, Legal Fees - Miscellaneous Project Contingency 

Total Estimated Project Costs 

$278,690.00 
$ 27,86900 
$ 60,100.00 
$ 2,900 00 
$ 2,500.00 
$372,059.00 

$379,400.00 
$ 37,941 00 
$ 58,500.00 
$ 9,900 00 
$ 12,200.00 
$ 29,300.ao 
$527,241 .OO 

$ 1,000 00 
$ 300.00 
$ 1,300.00 

$ 25,00000 
$ 10,000.00 
$ 3,000.00 
$ 38,000.00 

$ 216.75 
$ 1,783 25 

ti 940.600.00 
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INTRODUCTION 

The South 641 Water District is a de jure Water District, situated wholly in Calloway County, Kentuckv, 
and exists by virtue of a Judgement and Order of the Calloway County Court entered on May 7, 1979. 

On May 10, 1979, the Commission of the South 641 Water District adopted a resolution providing for the 
construction and installation of a water-works system in and for the said District, and authorizing the 
issuance of Waterworks System Revenue Bonds to provide for the costs thereof. On May 21, 1981, 
bonds in the amount of $472,000 were sold. 

- 1 -  



9 LLC 
CERTIFIED PUBLIC A C C O U N T m S  

MICHAEL D. PIERCE, CPA 
KARAhbWEH WINCHESTER. CPA 
JIJLIE A. HOFFMAN, CPA 

310 Main Street, P.O. Box 527. Murray. KY 42071 Telephone (270) 753-0274 FAX (270) 753-0275 info@piercecpa.com 

To the Commissioners 
South 641 Water District 
Hazel, KY 42049 

We have audited the accompanying balance sheet of South 641 Water District as of December 31, 2007, 
and the related statements of income, retained earnings and cash flows for the year then ended. These 
financial statements are the responsibility of the management of the South 641 Water District. Our 
responsibility is to express an opinion on these financial statements based on our audit. 

We conducted our audit in accordance with United States generally accepted auditing standards, and 
Governmental Auditing Standards, issued by the Comptroller General of the United States. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable 
basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of South 641 Water District as of December 31, 2007, and the results of its operations 
and changes in retained earnings and its cash flows for the year then ended in conformity with accounting 
principles generally accepted in the United States of America. 

In accordance with Government Auditing Standards, we have also issued our report dated March 2 1 , 2008 
on our consideration of the South 641 Water District’s internal control over financial reporting and our 
tests of its compliance with certain provisions of laws and regulations. 

Pierce & Associates, PLLC 
Certified Public Accountants 

March 2 1,2008 
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SOUTH 641 WATER DISTRICT 
BALANCE SHEET 
December 31,2007 

ASSETS 

Water Combined Sewer 
Fixed Assets 

Waterworks System in Service 
Less: Accumulated Depreciation 

Net Fixed Assets 

$ 1,464,819 $ 316,845 
- (23 1,997) 

84,848 -- 

$ 1,147,974 
(766,011) 
38 1,963 

-- (998,008) 
466,8 1 1 

Cash and Investments 
Unrestricted: 

Cash in Bank-Operations 
Certificates of Deposit 

11,320 
35,438 

9,262 
28,995 

20,582 
64,433 

Restricted: 
Cash for Debt Service 
Cash for Meter Fund 

Total Cash and Investments 

2,623 1,412 4,035 
10,126 
99,176 

-I--- 

10,126 
59.507 

_.- 

39.669 

Receivables 
Accounts Receivable 

Total Receivables 
2,896 
2,896 

__I 

12,589 
12,589 

9,693 
9,693 

__. 

69.200 42.565 Total Current Assets 111,765 - 

$ 127.413 $ 578.576 TOTAL ASSETS $ 451,163 

LIABILITIES & EQUITY CAPITAL, 

Capital 
Donated Capital 
Retained Earnings 

Total Capital 

$ 171,115 $ 753,443 $ 582,328 
(449,5 17) 

- 303,926 
(1 36,43 8) 

34 ,671  
- (3 1 3,079) 

269,249 

Lonn-Term Debt 
Waterworks System Revenue Bonds 

(Net of Current Portion) 248.000 161,200 86,800 .-- 

Current Liabilities 
Accrued Expenses 
Customers Deposits 
Current Portion of Long-Term Debt 

Total Current Liabilities 

686 1,524 
10,126 

838 
10,126 
9,750 

20.714 
- 15,000 

26.650 
5,250 
5.936 

Total Liabilities -1_.- 274,650 

$ 578,576 

92,736 181,914 - 

TOTAL LIABILITIES AND EQUITY CAPITAL $ 451,163 $ 127,413 

See Accountants' Audit Report and Notes to the Financial Statements 
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SOUTH 6411 WATER DISTRTCT 
STATEMENT OF INCOME 

FOR THE YEAR LNDEI) DECEMBER 31,2007 

&rating Revenue 
Water & Sewer Revenues . 
Customer Penalties Collected 
Reconnection Charges & Miscellaneous 

Total Revenues 

Operating Expenses 
Water Purchases 
Operating Supplies 
Salaries 
Auto Expense 
Repairs and Maintenance 
Utilities & Phone 
Payroll Tax Expense 
Supplies & Postage 
Insurance 
Contractual Services 
Depreciation 
Employee Benefits 
Miscellaneous 

Total Operating Expenses 

Other Income (Expense) 
Interest Income 
Revenue Bond Interest Expense 
Proceeds from Capital Contributions 

Total Other Incame (Expense) 

Net income (Loss) 

Water 

$ 108,871 
2,811 
1,465 

113,147 
-- 

36,499 
1,252 

20,161 
2,277 
7,124 
3,772 
1,599 
3,186 
3,627 
4,093 

3 1,427 
219 

1,356 
116,592 --- 

(3,445) 

s (7.457) 

Sewer 

$ 27,583 
747 
390 

28,720 

1,024 
16,495 

1,863 
5,829 
3,087 
1,308 
2,607 
2,968 
3,349 
5,953 

179 
1,109 

45,771 

(17,OS 1) 

1,686 
(4,847) 

$ (19,512) 

Total 

136,454 
3,558 
1,855 

141,867 
- 

36,499 
2,276 

36,656 
4,140 

12,953 
6,859 
2,907 
5,793 
6,595 
7,342 

37,380 
398 

2,465 
162,363 

__. 

_.- 

(20,456) 

3,827 

3,550 
(1 3,850) 

-- 
- (6,477> 

3 (26,969) 

See Accountants' Audit Report and Notes to the Financial Statements 
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SOUTH 641 WATER DISTRICT 
STATEMENT OF RETAINED EARNINGS 

FOR THE YEAR ENDED DECEMBER 31,2007 

Total Retained 

Capital 
Unrestricted Donated Earnings & Donated 

---_- Retained Earnings -- Capital - 
RETAINED EARNINGS, January 1,2007 $ (418,998) $ 749,893 $ 330,895 

Net Loss 
Contributed Capital 

(30,s 19) (30,s 19) 
3,550 3,550 

I__- 

(449,517) -__. $ 753,443 $ 303,926 - _-- RETAINED EARNINGS, December 31,2007 $ 

See Accountants' Audit Report and Notes to the Financial Statements 
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SOUTH 641 WATER DISTRICT 
STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED DECEMBER 31,2007 

CASH FLOWS FROM OPERATING ACTIVITIES 
Operating Income (Loss) 
Adjustments to reconcile net income to net cash provided 

(used) by operating activities: 
Depreciation 
Decrease (Increase) in Accounts Receivable 
Decrease (Increase) in Unbilled Receivables 
Increase (Decrease) in Accrued Expenses 
Increase (Decrease) in Customer Deposits 

Net Cash Provided By Operating Activities 

CASH FLOWS FROM CAPITAL. AND RELATED FINANCING ACTIVITIES 
Additions to Plant in Service 
Principle Paid on Revenue Bonds 
Proceeds from Capital Contributions 
Interest Paid on Revenue Bonds 

Net Cash Used By Financing Activities 

CASH FLOWS FROM INVESTING ACTIVITIES 
Interest Income Earned on Bank Accounts 

Net Cash Provided By Investing Activities 

NET INCREASE (DECREASE) IN CASH 

CASH - January 1,2007 

CASH - December 3 1,2007 

Cash Flow Disclosures: 

Interest Paid: 

$ (20,496) 

37,380 
479 

5,109 
569 

1.037 
$ 24,078 

(1 1,570) 
(14,000) 

3,550 
(1 3,850) 

(3 5,8 70) 

3,827 
3,827 -- 

(7,965) 

107,141 

S 99.176 

$ 13,850 

See Accountants' Audit Report and Notes to the Financial Statements 
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SOUTH 641 WATER DISTRICT 

NOTES TO FINANCIAL STATEMENTS 



SOUTH 641 WATER DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES 

Basis of Accounting 

The financial statements of South 641 Water District are prepared on the accrual basis of accounting. 
Therefore, income is recognized as it is earned rather than when cash is received, and expenditures are 
recognized as incurred rather than when paid in accordance with generally accepted accounting 
principles. 

For the purposes of the statement of cash flows, all cash investments with an original maturity of three 
months or less are considered to be cash equivalents. Kentucky Revised Statute controls the type of 
investment which is allowable for the District to utilize. Certificates of deposit are an authorized type. 

Accounts Receivable 

The District does not have an allowance for doubtful accounts, instead, the direct write-off method is used 
and accounts are written-off as they become uncollectible. This method is not expected to differ 
materially from the allowance method. 

Asset Capitalization and Depreciation Expense 

The assets purchased by the District are capitalized at cost. Depreciation for these assets is provided 
using the straight-line method over their estimated useful lives. The estimated usehl lives of the assets 
are as follows: 

Waterworks System & Improvements 50 Years 
Building 33 Years 
Equipment 10 Years 
Office Furniture & Equipment 10 Years 
Vehicles 10 Years 

Income Taxes 

As a special taxing district of local government the District is exempt from Federal income tax. 
Therefore, no provision is made for income tax expense. 

Accruals 

The District does not compensate for days not worked, therefore no accrual has been made for 
compensated absences. 

Advertising costs are expensed as incurred. 
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SOUTH 641 WATER DISTRICT 
NOTES TO FINANCIAL STATEMENTS (Continued) 

Estimates 

The preparation of financial statements in conformity with U.S. generally accepted accounting principles 
requires management to make estimates and assumptions that affect certain reported amounts and 
disclosures. Accordingly, actual results could differ from those estimates. 

ReDorting Entity 

The South 641 Water District operates as a proprietary fund, and is considered to be a separate reporting 
entity, and not a component unit subject to inclusion in the financial statements of any other entity. 
Criteria considered in determining the reporting entity included evaluating oversight responsibility, 
financial interdependency, selection of board members and management personnel, influence over 
operations, and accountability for fiscal matters. 

Fund Accounting 

The accounts of the South 641 Water District are organized using governmental find accounting, which 
uses the basis of funds or account groups, each of which is considered a separate reporting entity. The 
operations of each h n d  or account group are summarized by providing a separate set of self-balancing 
accounts which include its assets, liabilities, fund equity, revenues, and expenditures. 

The District is considered to be a proprietary fund type, or enterprise fund. An enterprise fund is used to 
account for operations that are financed and operated in a manner similar to private business enterprises 
where the costs (expenses, including depreciation) of providing water services to the general public on a 
continuing basis are financed through user charges. 

NOTE 2 - PROPERTY, PLANT AND EQUIPMENT 

Fixed assets at December 3 1, 2007, are stated at cost less depreciation as follows: 

Accumulated Book 
cost Depreciation Value 

Water System: 

Waterworks System in Service 
Land 
Equipment 
Office Furniture & Equipment 

$1,085,950 
20,000 
32,291 

9,733 

$ 727,596 $ 358,354 
0 20,000 

30,860 1,43 1 
7,555 2,178 

Sewer Svstem: 

3 1 1,735 226,9 12 84,823 Sewer System in Service 
Office Furniture & Equipment -I 5.1 10 5,085 25 

TOTALS: $1.464.819 $ 998?008 $ 466,811 

The charge of $37,380 represents depreciation for the current year ended December 3 1,2007 
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SOUTH 641 WATER DISTRICT 
NOTES TO FINANCIAL STATEMENTS (Continued) 

NOTE 3 - CASH 

Cash balances in bank at December 3 1,2007 consisted of the following: 

Demand Deposits: 

BB&T Bank, Operations-unrestricted 
Earning .20% A.P.R 

BB&T Bank, Debt Service-restricted 

BB&T Bank, Meter Fund-restricted 
Earning .20% A.P.R. 

Earning .20% A.P.R. 

Total 

Insured by FDIC Insurance 
Over or (Under) Insured 

Time Deposits: 

Certificate of Deposit--unrestricted 
Earning 3.87% A.P.R., Matures 12/3 1/08 

Certificate of Deposit-unrestricted 
Earning 5.1% A.P.R., Matures 4/10/08 

$ 17,321 

10,40 1 

10,937 

38,659 

100,000 
$ 61,341 

$ 34,111 

30,322 

Total 64,433 

Insured by FDIC Insurance 
Over or (Under) Insured 

100,000 
$ 35,567 

Overall Risk to the District u 
The District’s cash in bank demand deposits and certificates of deposit at December 31, 2007, does not 
exceed the FDIC insured amount. If the District exceeds FDIC insurance amounts this excess would 
represent a potential loss in the event the financial institution failed to perform on its obligations. The 
bank has pledged collateral to secure the District’s excess deposits. 
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SOUTH 641 WATER DISTRICT 
NOTES TO FINANCIAL STATEMENTS (Continued) 

2008 15,000 13,150 
2009 16,000 12,400 
2010 16,000 1 1,600 

2012 18,000 9,950 
2013 19,000 9,050 

20 14-20 18 _. 1 10,000 30,000 
20 19-202 1 52,000 3,950 

Total $263,000 $ 100.900 

.- 201 1 17,000 10,800 

NOTE 4 - ACCOUNTS RECEIVABLE 

Customer accounts receivable at December 31, 2007 totals to $12,589. This represents the amount of 
current December bills and any amount in arrears due from customers. 

NOTE 5 - CAPITAL 

Donated Capital amounting to $753,443 have been received over the total period of time that the District 
has been in operation. Of this amount $48,198 represents tap on fees paid by customers. These advances 
from customers represent non-refbndable contributions for the purpose of offsetting part of the cost of 
tapping onto the system. The remainder of this account has been received from various other 
governmental entities. Current year contributions amounted to $2,850. 

NOTE 6 - LONG-TERM DEBT 

Water and Sewer revenue bonds were issued in 1981 in the original amount of $472,000 payable to the 
U.S. Department of Agriculture at 5.00% per annum. Interest is payable semi-annually on January 1 and 
July 1 of each year beginning in 1984 and ending in 2021. The system is subject to a statutory mortgage 
lien until the indebtedness is repaid. Bonds maturing after January 1, 1992 are optional for redemption 
prior to maturity on any interest payment date falling after January 1 , 199 1. 

The following is a summary of principal maturities of debt and interest obligations during the next five 
years and five year increments thereafter: 
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SOUTH 641 WATER DISTRICT 
NOTES TO FINANCIAL STATEMENTS (Continued) 

NOTE 7 - ACCRUED TAXES PAYABLE 

Accrued Taxes Payable as of December 3 1,2007, consisted of the following: 

Payroll Taxes 
Sales Tax 

Total Current Liabi Ii ties: 

$ 1,174 
350 

$1,524 

NOTE 8 - RELATED PARTIES 

The bookkeeper, Sheila James, is the sister-in-law of Commissioner Max Parks. 
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CERTIFIED PUBLIC ACCOUNTANTS 
MICHAEL D. PIERCE, CPA 
KARAMANEH WINCHESTER. CPA 
JULIE A. HOFFMAN, CPA 

310 Main Street, P 0 Box 527, Murray, KY 42071 Telephone (270) 753-0274 FAX (270) 753-0275 info@piercecpa.com 

REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON 

AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Commissioners 
South 641 Water District 
Hazel, KY 42049 

We have audited the financial statements of South 641 Water District as of and for the year ended December 3 1, 
2007, and have issued our report thereon dated March 21, 2008. We conducted our audit in accordance with 
auditing standards generally accepted in the United States and the standards applicable to financial audits contained 
in Government Auditing Standards, issued by the Comptroller General of the United States. 

Internal Control OverJinancial Reporting 

In planning and performing our audit, we considered South 641 Water District’s internal control over financial 
reporting as a basis for designing our auditing procedures for the purpose of expressing an opinion on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the South 641 Water 
District’s internal control over financial reporting. Accordingly we do not express an opinion on the effectiveness 
of the Organization’s internal control over financial reporting. 

A control deficiency exists when the design or operation of a control does not allow management or employees, in 
the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A 
significant deficiency is a control deficiency, or combination of control deficiencies, that adversly affects the 
organization’s ability to initiate, authorize, record, process, or report financial data reliably in accordance with 
generally accepted accounting principles, such that there is a more than a remote likelihood that a misstatement of 
the organization’s financial statements that is more than inconsequential will not be prevented or detected by the 
organization’s internal control. 

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than 
a remote likelihood that a material misstatement of the financial statements will not be prevented or detected by the 
organization’s internal control. 

Our consideration of the internal control over financial reporting was for the limited purpose described in the first 
paragraph of this section and would not necessarily identify all deficiencies in the internal control over financial 
reporting that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in 
internal control over financial reporting that we consider to be a material weakness, as defined above. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether South 641 Water District’s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts 
and grant agreements, noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts. However, providing an opinion on compliance with those provisions was not an 
objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no 
instances of noncompliance that are required to be reported under Government Auditing Standards. 

This report is intended for the information and use of the board of directors and management and is not intended to 
be and should not be used by anyone other than these specified parties. 

Pierce & Associates, PLLC 

March 2 1,2008 
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Schcdule 2 
PROJECTED CASH FLOW 
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