
REED LAW OFFICE 

Mr. Jeff R. Derouen 
Executive Director 
Public Service Commission 
2 1 1 Sower Boulevard 
P.O. Box 615 
Frankfort, Kentucky 40602 

HENRY M. REED 111 
22 18 FRANKFORT AVENUE 

L,OUISVIL.L.E, KENTUCKY 40206-2408 

(502) 899-3880 
FAX (502) 899-3882 

E-MAIL,: hankreed@bcllsoutli net 

July 29, 2009 

PUBLIC SERVICE 
C8 M M lSSl0 

In re: Application of Adair County Water District 

Mr. Derouen: 

Enclosed herewith please find ten (10) copies of the Petition of the Adair County Water District seeking a 
Certificate of Public Convenience and necessity with appropriate Exhibits. 

The Petition also seeks an increase in the District’s water rates. 

Monarch Engineering, Inc., Lawrenceburg, Kentucky is the Consulting Engineers employed by the District for 
this Project. YOU are respectfully requested to direct any requests of the Commission for additional engineering 
information directly to Monarch Engineering, Inc. 

If this office can additional information please don’t hesitate to advise me. 

1 

additional information please don’t hesitate to advise me. 

1 1 
~ E N R Y  M. REED 111 

cc: Mr. David M. Bowles, P.E. 
Monarch Engineering, Inc. 
556 Carlton Dr. 
Lawrenceburg, Kentucky 40342 

Mr. Lennon Stone 
Superintendent 
Adair County Water District 
P.O. Box 567 
Columbia, Kentucky 42728 

,,”’ 

Mr. Kevin Antle 
District Loan Manager 
US Department of Agriculture, 
Rural Development 
957 Campbellsville Road 
Columbia, Kentucky 42728 



BEFORE THE PUBLIC SERVICE COMMISSION OF KENTIJCItY 

IN THE MATTER OF THE APPLICATION 
OF THE ADAIR COUNTY WATER DISTRICT, A 
WATER DISTIUCT ORGANIZED PURSUANT TO 
CHAPTER 74 OF THE KENTUCKY REVISED 
STATUTES, IN ADAIR COUNTY, KENTUCKY, 
FOR (1 ) A CERTIFICATE OF PUBLIC CONVENIENCE 
AND NECESSITY, ATJTHORIZING AND 
PERMITTING SAID ADAIR WATER DISTRICT 
TO CONSTRUCT WATER DISTRIBUTION 
SYSTEM IMPROVEMENTS, CONSISTING OF 
T m  CONSTRUCTION OF ADDITIONS 
AND IMPROVEMENTS TO THE DISTRICT'S 
WATER SYSTEM AND (2) THE APPROVAL 
OF THE PROPOSED PLAN OF 
FINANCING SAID IMPROVEMENTS. 

1. 

2. 

3 .  

4. 

5.  

6. 

7. 

8. 

9. 

COMMONWEALTH OF KENTTJCKY 

Before the Public Service Commission 
In the Matter of 

the Application of Adair County Water District 

Index to Application 

Petition of Adair County Water District ("District") for Certificate of Public Convenience and Necessity. 

Affidavit of Publication - The Adair Progress - Legal Notice Regarding the District's Intention to File with the 
Public Service Commission. 

Letter of Conditions to District fiom United States of America, acting through the U. S. Department of Agriculture, 
Rural Development (YJSDARD") dated October 20, 2008, Amended by Letter dated June 18, 2009. 

Debt Service Schedule for $1 , I  00,000 IJSDARD Bond Loan. 

Amending Water Rate Resolution. 

Certificate of Chainnaii of District regarding coiiipliance with Public Service Coininission requirements. 

Concurrence of USDARD in Award of Construction Contracts. 

Prelitniiiary Engineering Report prepared by Monarch Engineering, Inc., Lawrenceburg, Kentucky. 

Final Engineering Report and all Engineering Data prepared by Monarch Engineering, Inc., Lawrenceburg, 
Kentricky 

Prepared by Henry M. Reed 111, Bond CounseI to District 
2218 Frankfort Avenue, Louisville, Kentucky 40206 

Phone: 502-899-3880, Fax: 502-899-3882 
e-mail: hankreed@bellsouth.net 

mailto:hankreed@bellsouth.net




BEFORE THE PTJBLIC SERVICE COMMISSION OF KENTTJCKY 

IN THE MATTER OF THE APPLICATION 
OF THE ADAIR COUNTY WATER DISTRICT, A 
WATER DISTRICT ORGANIZED PIJRSIJANT TO 
CHAPTER 74 OF THE KENTIJCKY REVISED 
STATIJTES, IN ADAIR COUNTY, KENTUCKY, 
FOR (1) A CERTIFICATE OF PUBLIC CONVENIENCE 
AND NECESSITY, AUTHORIZING AND 
PERMITTING SAID WATER DISTRICT 
TO CONSTRIJCT WATER DISTRIBUTION 
SYSTEM IMPROVEMENTS, CONSISTING OF 
THE CONSTRUCTION OF ADDITIONS 
AND IMPROVEMENTS TO THE DISTRICT'S 
WATER SYSTEM AND (2) THE APPROVAL 
OF THE PROPOSED PLAN OF 
FINANCING SAID IMPROVEMENTS. 

PETITION 

Pursuant to ICRS 278.023, this Petition of the Adair County Water District ("District" or "Petitioner"), 

respectfully states: 

1.  That Petitioner is a Water District in Adair County, created and existing under and by virtue of Chapter 

74 of the Kentucky Revised Statutes, pursuant to an Order of the County Court of said County, following the 

requisite procedure prescribed in said Chapter 74. 

2. That the Post Office address of said District is "Adair County Water District, Danny Downey, Chairman, 

P.O. Box 567, Columbia, Kentucky 42728". 

3. That the foiination of the District, its present tariff of rates, and the issuance of its outstanding long term 

indebtedness have been previously approved by Orders of the Public Service Commission of Kentucky ("PSC"). 

4. That the District seeks a Certificate of Public Convenience and Necessity approving the construction of 

additions and improvements to the District's Water System, consisting of (a) 35,000 linear feet of 12-inch water 

transmission main and appurtenances, (b) construction of a new booster pump station and (c) a new 1,000,000 gallon 

elevated water storage tank (the "Project" or "Bypass Project"). 

5.  That subject to the approval of the Commission, the District proposes to finance the construction of the 

improvements identified above pursuant to the terms of a certain Letter of Conditions dated October 20,2008, 

Amended by Letter dated June 18, 2009, from the United States Department of Agriculture, Rural Development 

(YJSDARD") to the District, whereunder IJSDARD proposes to lend to the District at an interest rate of 2.75% per 

annum through the issuance of the District's Water Revenue Bonds, Series of 2009, the sum of approximately 

$1,100,000 supplemented by a IJSDARD Grant in the amount of approximately $608,000, a Kentucky General 

Assembly Grant in the amount of approximately $292,000 and an Economic Development Administration ("ED,") 

Grant in the amount of approximately $1,500,000. 



6. That the District is required by USDARD to increase its schedule of rates and charges for water service 

in accordance with the District’s Amended Water Rate Resolution as shown on the Exhibit Addendum attached to 

this Petition. 

7. That the District has observed the appropriate legal procedure in employing Monarch Engineering, Inc., 

Lawrenceburg, Kentucky, to prepare the plans and specifications for the construction of the proposed Bypass 

Project. The plans and specifications as to said Bypass Project have been approved by the appropriate governmental 

agencies. 

8. That the approval of the Public Service Commission is urgently required in order to enable the District to 

proceed to accept construction bids for the Bypass Project and proceed with the construction in order to provide for 

the needs of the District. 

9. That there are attached to this Petition those Exhibits indicated in the Exhibit Addendum to this Petition 

which the Petitioner believes the Coinmission will find necessary in ruling on the requests set forth in this Petition 

pursuant to KRS 278.023 (including Preliminary and Final Engineering Reports). 

WHEREFORE, Petitioner prays that the Public Service Commission of Kentucky grant to the Petitioner the 

following: 

A. A Certificate of Public Convenience and Necessity, permitting the Petitioner District to construct 

the Bypass Project as described in the Engineers’ Reports filed herewith as Exhibits in order to provide required 

water service to said District. 

B. An Order approving the financing arrangements made by the District in the issuance of $1,100,000 

of its Water Revenue Bonds, at an interest rate not exceeding 2.75% per annum, to be supplemented by a IJSDARD 

Grant in the amount of approximately $608,000, a Kentucky General Assembly Grant in the amount of 

approximately $292,000 and an Economic Development Administration (“EDA”) Grant in the amount of 

approximately $1,500,000. 

Dated at Columbia, Kentucky as of this d f day of July, 2009. 

ADAIR COUNTY WATER DISTRICT 

Henry M. Reed 111, Bond Counsd 
22 18 Frankfort Avenue 
Louisville, Kentucky 40206 



STATE OF KENTUCKY ) 
) ss 

COUNTY OF ADAIR 

The undersigned, Danny Downey, being first duly sworn, deposes and states: That he is the Chairman of 
Adair County Water District of Adair County, Kentucky, Petitioner in the above Petition; that he has read the 
foregoing Petition and has noted the contents thereof; that the same is true of his own knowledge, except as to 
matters which are therein stated on information or belief, and that as to those matters, he believes same to be true. 

IN TESTIMONY WHEREOF, witness the signature of the undersigned on the z/ day of July, 2009. n 

u2/ / 
Acknowledged before me by Danny Downey, Chairman of the Adair County Water District, on this 

day of July, 2009 

My Coinmissioii expires 

Kentucky 

(Seal of Notary) 







NOTARIZED PROOF OF PUBLICATION 

STATE OF IWNTUCKY 

COUNTY OF ADAIR 

Before me, a Notary Public, in and for said County and State, this 

15th day of JULY, 2009, came Donna HAncock, personally 

known to me, who being duly sworn, states as follows: 

That she is Publisher of The Adair Progress, and 
(Title) (Name of Publication) 

that said publication of JULY 9,2009 carried the ADAIR COUNTY 
(Date) 

TVATER DISTRICT advertising for ADAIR COUNTY WATER RATES, 

-4 

My Commission expires 





11/24/2003 15: 18 2783843435 USDA RURAL DEVELOPME PAGE c31 

United States Department of Agricalture 
Rural Development 
Kentucky Stale Office 

October 20. 2008 

Lai-r-y Legg, Chainnan 
Adair County Water Distrkt 
PO Box 567 
Columbia, Kentucky 42 728 

Dear Mr. Legg: 

This letter establishes conditiniis wliich must bc understood and agreed to by you bcfore fiiflhei- 
consjdefation may be given to the applicalion The load  grant will be administered on bchalf'or the 
Rural LJtilitjcs Service (RUS) by the Statc and Area office staff of IJSbA Rural Dcvclopnieiit A.ny 
clianges in project cost. soiirce of funds, scope of services or any other significant cliangcs i i i  the 
project or applicant musl be repoi-ted to and approved by USDA Rural Dcvclopmer~t, by wiitlen 
amendmcnt to this lettei Any changes no1 approved by Rural Dcvclopment shall be causc for 
discanliming piocessing o r  the applicatjon. It should also be understood that Rural Development is 
under no ohliga~ian to provjdc additional funds to meet an overnin in ccrr~stnict~on costs. 

This Icttcr is not to be considcred as loaii/yaiit approval or as a representation as to thc availability of 
funds. The docket may be completed on thc basis ora RLJS loan not to exceed S1,1OO,oo0; a RUS 
paant not to exceed $608,000; a 2006 Kentucky General Assembly Grant jn thc amoi.int of $1,500,000: 
and an Ecoiinmic Tlewlopmcnt Admiiistratjon (EDA) grant of $1,500,000. No applicant cash 
contrihution will rcquircd. 

IiRural Devclopmcnt makes thc loan, the interest nile will bc the lower ofthcratejn effect at thc time 
of loan approval 01- thc ratc in effect at  the timo of loan closing, unlcss the applicant otlmwise clinoses. 
The loail will bc considered approved on the date a signcd copy of Form RD 1940-I, "Requcst Tor 
Obligation of Funds." is mailed to you. 

Please complete and return the attached Form RD fY42-46, "Letter ofIntemt ta Mect Conditions," if 
you dcsjre that fur-thcr consideration bc given to yom application, 

Thc "Letter of Jntcnt to Meet Conditions" must be cxccuted within three weeks from tlic date o r  this 
letten- or it becomes jnvalid unless a timc cxtension j s  granted by Rural Devclopnmt. 

Jf thc conditions sct forth i n  this Ictter are not met within 240 days from the date hereal; Rural 
Developmcnt reserves the nght to discontjnus the processing of the appljcatjon. 

In s j p i n g  Form RD 1942-46, "Letlei- of Xntcnt to Meet, Conditions," you are agreejiig to  con-plete the 
following as expedjtiously as possible; 

http://amoi.int
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1 . Number of Users and Their Contribum: 

TIie~e shall hc 5.772 WaLer users. of which all arc existing usen. Tl~c  Arm Ditcctcl- wlf rwieur 
and suthcntlmtc the nmnt)er of iiscrs and ainouiit of conncctjon Tces p i o T  to advcrtisinfi for 
constnictlon bids 

2. Grant Aqcernent- 

Attached i s  a copy of RUS Rullctin 1780-1 2, "Watei ancl Waste System Grant Agreenlent," for 
yoi,lr review. J'ou will bc PXpired to cxecutc a coilipleted fonn at .the time ofyant  closing. 

3. Diuq-Frss Work Place: 

Pfior to grant closing, the Distnct will be required to exccutc Fonn AD-I 049, "Ce~%ifjcatioi~ 
Regarding Dtu$-Free Workplace Requjremcnts (Grants) Alternaljve T - For Grantees C)Iliei- 
Than Jndividuals I' 

4 Rep awn en t Period. 

Thc lorn will bc scheduled for rcpayiiient ovcr a penod not to cxcced 40 yeass from ihe date of 
h e  Bond. Principal payment v,fill not bc deferred for a period iii exccss oPzwn years rrom the 
datc of the Bond, Payments will be in accordance with applicable KRS, which requires inlerest 
to be paid scmi-annually (January I '' and July 1" ) and principal will be due on or before I h e  
first of January Rural Devclopmmt may rcquire the District lo adopt a supplemental payment 
agreement providing far monthly paymeilk of principal aiid intercsl so long as Ihc bond is held 
or insured by RUS, Monthly payments will be approxjmatc anloriized instalImeiits 

5 .  Recommended Reuapenz M.eth.od : 

Payments on this loan shall be rnndc using the Prcau~l1oii7~d Debit (PAD) payment method. 
This procedure climinates thc need for paper checks and crisures tirncly recejpt d R D  loan 
payments. To initiatc PAD paymcnis, Form SF 55 10, "'Authorization Agreernent for 
Prcauthorized Payments,"" should bc signed by thc District to authorize thc electronic 
witl~drawal of funds from your designated bank account on the exacl insta1lmexl-l payment duc 
datc. The Area Director will f~imish the necessary fomis and fuurlher guidance 011 the PAD 
procedure, 

6. Reservc Accounts: 

Rescrves must be propcrly budgeted i o  maintain Ihe financjal viability of any operatjon 
Reservcs are irnporlaiit to fund unantjcipa~ed emergency rnainlenance, pay for rcpairs, and 
assist with debt service should the need arise. 

The District will bercquited to deposit $392 per month into a "Funded Depreciation Reserve 
Account" until the account rcaches $47,040. The dcposits are lo be resumcd any timc the 
account falls btlow the $47,040 

The required monthly deposits tu the Rescnle Account and rcquired Rcscrve Accoimi levrls arc 
111 addttion io the  requircments o f  flie District's prior bond resolu~ions 
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The rriontl~ly deposits to the Reserve Account arc required to corninencc with h e  fii-st inonth 01 
1he first full fiscal year after the faci l i~y bec.omec operational.. 

The District also needs to fund a11 account for short-lived assets by depositing a sum of $725 
mon~lily into the account. The funds in the slioit-lived asset accmnt may be uscd by the 
Distict as needed to rcplace 01. add sbort-livcd assels in  tile 1Djstrjct.s water system, This short- 
Iivcd asset rcscive amount, r’eplaccs any previous short-hued assets requircmcnts previously sct 
with any pnoi- RUS loan, 

7.  Security R equirements: 

A pledge of gross wateT reveliuC wilI be provided in thc Bond Resoluljon. Bonds shall rank on 
a panity with existing bonds, i f  possible. 

If this is not possible, the boiid will be subordinate andjuiiiox to tlic existing bonds, 111 which 
case the District will bc required to abrogate its n’glnt to issue additional boiids ranking on a 
parity wjtli the csisting bonds, so long as any unpaid indebtcdnass I-emajns on this bond issue. 

8. Land Rights arid Real P r o ~ ~ r t y :  

The District will be required to h r n ~ s h  satjsfactory title, easernenls, etc,, ncccssaty to install, 
maintain and operate the facility to scne the intended users. The pipelines will. bc-o_n private 
@ts-of-way whme feasiblc. Easemerits and options are to be secured prior to adveilising Tor 
constniction bids 

Thc Districi will be legally organized undcr applicable KRS which will pennit them lo perform 
this servicc. bonow and repay money. 

10. Business Operations: 

The District wjll bc requir-ed to operate thc system undcr a well-established set ofresolutinns, 
m1cs and regulations A budget rniist be established aimuaHy and adopted by the District afler 
review by Rural Development. At no later than loan pre-closing, thc Distiict will be required to 
funiiish a prior approved manageinen1 plan lo jncludc, as a minimum, provisions for 
niaiiagcment7 rnaintcnance. meter reading, miscellancous serviccs, billjng, collecz~ng. delayed 
p a p i  eni pen a1 ties, d j sconn ectlrcconn ect fccs, boolclsecpin g, malting and deli vcrj iig required 
reports and audits. 

11 Accounts. Records and.A,udjts: 

The Distnct will be required to malntaiii adcquale 1-ecords and acco~mts sncl submit annual 
hiidgets and year-cnd reports (annual audits) in  accordancc with subsection 1780.47 o f  RLJS 
lnstniction 3 780 
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The cnclosed audit booklct will be used as a guide for preparatioii of  ai idi ts .  Thc Qjstnct shall 
bc required to submit a copy o f  i t s  audit nmeen3enz foi- review and coJ>cunmce by 'Rural 
lllvelom-mni ?nor tp pi-e-clos~ng thc loan. 

Annual audits, budgcts, and reports will be submitted to Rural Development. 

12. 

13. 

Accompljsh Audits for Years in Which Fcderal Financial AssistG$,ce is Received: 

Thc Dis[rict will accomplish audjts in accordance with OMB Circular A-133, duriiig the ycws 
in w h k h  fderal funds are received Thc Distncz will provjdc copies ofthc audits lo the Area 
Office and thc appropriate Fcdcral cogiiz.ant agcncy as designated by OMB Circular A-133. 

The followin$ iiist~rancc aiid bonding will be required: 

A. Adequatc Liability a n d  Properly Damagc Jnsumiice includmg vehiciJlas coverage, 
if '  applicable. musl ke ohtajned and maintained by the Dish-ict. The Distiict 
should obtain amounts of coverage as rccorni~~iiderl  by i ts  atIarney, consulting 
cngi n eel- and /or in sui-an c e prov i d cr I 

B. Worker's Coinpensnlion - The District will carry worlter's coinpcnsaljon insurance 
~ O T  einployccs in accordancc v i  th appljcable stale laws. 

C. Fidelity Bond - Ttie District wi I1 provide Fidelity 'Bond Coverage for all persons 
who have access to funds Coverage may be provided either lor all indivjdual 
pO!3ltjQnS or pcrsons, or through "blaiiltet" coverage pl'ovjding pi-otectjon Tor a] I 
appropriale employccs and/or officials. The arnoun~ of coveragc rcquired for all  
RUS loans is $395,000. 

D. Real Property Insurance - The District wjll obtain arid maintain adequate fire and 
extended coverage on all structures including major items of cqiiipment or 
rnachii-rery located in the structures. The aniounts arcoverage should he bascd on 
recommendations obtained by the District from its attorney: consulting eiigjneer 
and/or ii~surmce providcr. Subsurface l i A  stations do  not have to be covcred 
excq7t for the value of electrical and pumping eyuiprncnt therein. 

E. Flood Jnsui-ancc 1 The District will obtain and inaintajii adequate covexagc 011 any 
Paciliijcs located in a special flood aiid miidslide p n c  areas 

A The engineer should 7101 be authoiizcd 10 commence work 012 final plans and 
spccificatjons until a determination has bcen niade that the project can. bc plamied 
and coristmcted within the estlrnalcd cost S ~ O W I I  in paragraph "24" of this letter, 
Thc cnginccr may then procccd to devclop final plans and spccifications IO be 
completed no later than 21 0 days fTom this date. and preparc bid dociinimts. The 
Area Director is preparccl 10 fLiinish the neccsswy guiclc I O  follow so as to lceep 
thc project plans and Clocumcnis within our guidcl~nes and requircninits zx, 
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project shot~ld  not be advertised for cons~ruction hjds until all ca.sgBgts and  
enforceable optjons havc bcg,gbtained,  and t,otal funds are committed or 
- availal?le ,. for thc projecj. 

R. Thc following documents will be suhmitled to Rural Developineiit for revicw and 
musr be concurred 11-1 by Rural Dcvdapmcilt prior to advcrtisenicnt for 
constnictioii bids: 

1 .  
2. 

3 ,  Legal Scrvice Agreements. 
4. Engineering A geemm Is. 

Final plans, specifjcatjons and bid documents. 
Applicant's \eI;lter 017 efforts TO encourage small business and minority- 
owned business participatioi~ 

Revision in thew documents will bc subject to Rural Dcvelo~~ment concurrence 
Any agrecments, contracts, eic. not revicwcd a11d approved by Rural 
Dcvelopiiient will not be eligible for payment from project funds or revenues 
froin facihties financcd by this Agency. 

Prioi 10 reccipl of an authorization to advertise for constructmi bids, the Distiict 
wilt obtain advance cfcarance from Band Counsel regarding compliance with 
IWS 424 pertaining to publishing of thc advertisement Toor constiuctian bids in 
local newspapers and the peiiod of t j i w  the notice is required to be put-,lished, 

You should be aware of and will be required to comply with other .fcdaral statutc requireineiits 
includjng but not limjtsd lo: 

A. Scction 504 of the Rehabilitation Act of 3 973: 

Under Section 504 oftlie Rehabilitation Act o f  1973, as atncndcd (29 U.S.C. 
794), no handicapped individual in the Unjtcd States shall, solely by reason of 
their handicap, he excluded from pamcipation in, be denicd the benefits of. or he 
subjected to discrin~ination under auy program or activity receiving Rural 
X;>cvelopmcnt financial assistance, 

B. _C_jvIl Tclghts Act of 1964: 

All 1)orrowers arc subject to. and facilities must bc operated in accordance willi, 
Titlc Vl of the Civil Rights Act of 1964 (42 US .C  2000d et seq.) and Subpart E 
of Part 1901 of this Title, pamcularly as i t  relatcs to conducting and rcpoi-ting of 
conipliancc reviews. Instrurncnts o f  conveyance for laans and/or grants sul7j?jct to 
the Act niust conlain thc covenaiii rcquii-ed by paragraph 1901 202(e) o f  this Title. 

C. xlie Amencans with Disabjlities Act (ADA) of 1990: 

This Act (42 U.S.C 12101 c1 wq,) prohibits discriniiiation 017 the basis of 
dkahilr[y in cniploymenl. stafc and local govei-timcni services, pi~bltc 
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transpoitat j on, public accomni odati aiis, faci 1 i ti cs, and t clcconan uiii cat i om s Ti t 1 e 
I1 of t l ~ c  Act applies to facilities opcrstcrl by stale and local public cntitjcs that 
p'~cs!'Jc services, prcg-zms, and ncti'~'iLics Ti?le 111 cf thc Ac.1 applies to facilitics 
owned, leased, or operated by private entitics that accomniodai c tlic publjc. 

D. Aac Discrimination Acl of 1975: 

This Act (42 1J.S.C. til 01 et seq.) provjdcs that no person jn tllc United Statm 
shall, on the basis of age, bc mclucled %om participation in, he  dcnjcd the benefits 
of: 01 be subjected to discrimination under m y  program or activity receiving 
federal finauci a1 assistance. 

Rural Development financial progranis must be cxtcndcd wjthout rcgard to i-ace. coIor, religioii, 
sex, national origin, marital status, agc. or physical or rncn(a1 handicap. 

Closin IL Instmc~ions. 

The Officc of General Counsel, our Regional Attorney, will bc requiied to writc closing 
instnictions in connection with this loan. Conditions listed therein must be met by thc DisLrict 

Compliance with Special Laws mcl Regulations, 

She Djstnct will be required to confomi to any and all state and local laws and regulations 
affecting this type project. 

The District is reminded that the treatment plan1 and systcm operatoi must have ai1 Operatar's 
Certificate issued by thc State. 

P ~ O J  to Prc-Closins thc Loan: the District Will Bc Required to Adopt- 

A. Form RUS EuIletin 1780-27, "Loat, Rcsolution (Public Bodies), " 

R, 

C, 

D. 

Form RD 400-1, "Equal Opportunity Ageenlent," 

Form RD 400-4, "Assurance A g  eemcnt,'' 

Form AD-1047, "Certificatiox Regarding I)cbarmeiJt. Suspension. and Other 
Rcsponsibjlity Matters - Pnrnary Covered Transaction," 

Form RD 1930-1 I ,  "Applicant Certification Federal Collection Policies for 
ConsumeT OJ Commercial Del,ts " 

Rn histruction 1940-Q. Exhibit A-I. "Ccrti ficalion for Contracls, Gi anis  and 
Loans '' 

RUS Bulletin 1780-22. "'Eligibilily Certificstinn." 

E. 

F, 

G. 
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20. m,g ai C I  i i  .E and Grad u all 011 Requ i rem en t s : 

Thc I)istncl I S  iemindcd that :fat any time i.! sha'I! appear !a Ilie Cowrnmcnt lhat Lllc District i s  
able tn i efhancc thc mnlount o f  the RUS ~nclcbledness then outstandlng, 1ii wholc 01 in part, by 
obtaining a loan honi coinmercjal sources at reasonable rates and lelnns, upon thc xcquest of the 
Govenunm~. the District will apply foi and acccpt snch loan in  sufficient arnotiinlt lo repay the 
Govemm en t 

21 Cominer-cia1 lnterjm Financjmq: 

The Distrjcl will be requircd lo use cormercial intenin filllancing for the pmject during 
constiuction for the RlJS loan portion of the financing, i f  available at reasonable rates Rnd 
terms 

Bcfore the loan is closed, the Distrkt wjll be required to provide Rural Developmen1 with 
slatemcnts froin the contractor, engineer and aitorneys that they have bccn paid to  date in 
accoi dance with their contract or oher agreements and, in the case d t h e  contractor, tiial he 1x1s 
paid his suppljcrs and sub-contraclars. 

2 2. T)i s b ui-sein en t or  Yroi ec t Fun d s : 

A constnxtinii account for the purpose of disbursemcnt of project funds (RIJS) will be 
cstablished by the District prior IO sfait of canslmctjon. Thc position of officials elitrusted with 
the rccopr and disbursement oTRUS project funds will be covered by a "Fidelity Bond," with 
'IJSDA Rural Development as Co-OhIjgee, in the arnnunt of construction funds an hand a t  any 
o m  time during thc constmction phase. 

For each "construction account" as established, if the amount of RUS loan and grant fmrls plus 
my applicant contributions or funds from other sourem lo be deposited into the accaunt are 
expcctcd to excced 5; t 00,000 at any time, the ftnaiicial institurim will secitte the amount in 
excess of$lOO,OOO by pledging collaletal with the Federal Rcserve Rank in an amount not less 
than the excess in accordance wit13 7 CFR, 1902.7(a). 

Dunng construction, the District shall disburse prqect funds in a rnanncr ccmsistent wit11 
subsectioii 1780.76 (e )  of RUS 'Instruction 1780. Forni RD 1924-1 8, "Parlial Payment 
Estimafc." or similar fbmi approved by Rural Developmcnt, shall bc used for thc purpose nf 
documenting pcnodic construction estimates, and shall be submitted to Rural Developmcnt for 
review and acceptance. Piior to dishursemcnt o f  f h d s  by the Distrjct, the Board o f  I3rectors 
shall review and approve gacJ pap ien i  estirnnte. All bills and vouchers must be approved&- 
Rural. Dcveloprncnt prior to p.a)ment bv the D>jstrjct, 

Form RD 440-1 1 , "Estimate o f  Funds Needed for 30-Day Period Commencing -, 
be prepared by Ihc District and suhmjttcd to Rural Development j i i  ordcr Oiat a pcriodic 
advancc of federal c a d i  may he requested 

will 

Borrowers receiving federal loan and/or grant funds by EFT will have funds directly dcpomted 
to a specified accaunt at a financial institution with funds being available to thc recipient on the 
date ofpaymcnt. Tlie borrower should complete Fnmi 51;-388 1. "Electronic Funds T T ~ ~ I S ~ C I -  
Payinerit Enrnllmenz Foi-m." fo1 each account wl2ei.e funds svill bp electronically received. The 
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completed fonn(s) must be received by Rural Dcvslopment al least thirty ( 3 0 )  days prior to  h e  
first advancc of firnds. 

Monthly avdils or the District's construction account records shall bc made b y  Rural 
Development. 

21. Disbursemcnt of Grant Funds: 

Thc RUS funds will be advanced as thcy are needed i ~ i  the amount(s) iiecessary tn cover the 
RUS proportionate sharc of obligations due and payable by the District. Grant fLtiids, upon 
receipt, must be deposjted in an interest beaiing acmuni  in accordancc ~411 7 CFR pail 301 6 
(as apsplicahle). Interest earned 011 g'anl Jim.h i n  excess 0151 00 (as al~plicable) pcr year w1l1 be 
submitted to RlJS at lcast quarterly 

24 

25. 

26. 

Cost of Facility 

Brcakdown o f  Costs: 

Devclopmen t $ 3,784,000 
Land and Rights 20,000 
Legal and Administratjve 25,000 

Environmental & Geo-Technical Study 30,000 

Engineering 439,000 
In w e s t  30,000 

Contingcncjcs 380,000 
TOTAL $ 4,708,000 

Fin an c in g : 

RUS Loan 8 1,100,000 
RUS Grant 6085000 
EDA GTani 1,500,000 
KY 2006 General Assembly Grant -2 1 500,000 

TOTAL S; 4,708,000 

Corruni tmen t of Othcr Project Fuiids: 

This Letter of Chdi t jons  is issued contingent upon a firm cominitmcnt being jn effect prim to 
advertising for construction bids for the Econonxc Developmcni Administratio11 (EDA) gmt 
in the amount of $l.S00,00Q, and for the Kerltuclcy General Asscnibly Grant in 111e ainournt o i  
$ 1  .s 00,000. 

Us@ of Remaining Project Funds. 

Aftcr providing Tor all authonzcd costs, any remaining project funds will be considci cd to be 
RlJS/EDhll<er~t~cky General Asseinbly granl funds and I efundcd 111 proportion to partjcipailo11 
in the project. J f the  amount of unuscd project funds exceeds the grants, that pafl u~ould be 
RTJS loan funds.  



11/24/2008 15: 18 2703843435 

Adair County Water Dislrict 

USDA RURAL DEVELOPME PAGE [19 

Psgc 9 

27, Proposed 0pci;ratine Budget: 

You w i l l  be rcquiied to submit to Iiuial Dcvelo]m’lcnt a copy of your proposed annual opcratjng 
budget that supports the proposed loan repaymen1 prior to this agcncy giving you written 
aufhorizatjon lo  piocccd with the bidding pllase The operating budgct sliould bc based on a 
typjcal ycar cash flow, subjccr lo completion o i  this project in tlic firs1 flill ycw o f  opcra~ion. 
Foi7-n TU3 442-7. “Operating Budget,” DY sjmilai fom? m a y  bc utilized Tor t h i s  purpose 

28 Rates and Charces 

Xatcs and charses for facilities md services 1-endeted by the District inust bc ai least adequate 
to mecl cost o f  niaintaining, repairing and operating Llie water system and rnecting requited 
principal md jnrcrcst payments and t h e  required deposits i o  dcbt senricc and/or depreciation 
re5en e. 

Watcr rates w i l l  b e  at least: 5/8” X 3/4 ” Meters 

First 2,000 gallons @ S 15.35 - Mrnunum Bill. 
Next 3.000 gallons @ !$ 5.75 - pcr 1,000 gallons 
Next 5,090 gallons @ $ 5%00. - per 1,000 gallons. 
N C X t  15,000 gallons @ $ 3.90. - per 1,000 galkms. 
All Ovcr 3.1 5 ,  - per 1,000 gallons. 25.000 gallons @ 9; 

Water rates will bt: a t  leasr: 1 -’ Merel-s 

First 5,000 gallons @ $ 32 60. - Minimum Bill, 
Next 5,000 galloris @ .R 5.00. - per 1,000 gallons, 
N E X l  3 90. - per 1,000 gallons. 
A11 Ovcr 3.7 5 - pcr 1,000 gallons. 

15,000 gallons @ Si 
25,000 ~a l lons  @ $ 

Water r-atcs 1 4 1  bs at least: I %’j Meters 

Firsi 10,000 gallons @ .$ 57.60. - Mjnimum Bill. 
Next 
All  Over 

15,000 gallons @ $ 
25,000 gallons @ $ 

3.90. - per 1. .000 gallons. 
3.1.5 - pcr 1 .000 gallons. 

Water rates will be a t  least: 2” Meters 

First 16,000 gallons @ $ 81.00 - Minimurn Bill. 
Next 9,000 gallons @ 5 3.90. - pcr 1,000 gallons. 
All Ovcr 3.15, - pcr 1,000 gallons. 25,000 gallons @ ,R 

29, v\’at.er Purchase Conlract: 

The District will submit a Water Purchase Cont7act Foi- approval by Rum1 Dcvclopmcn~ beforc 
advei?ising Tor cons~mction bids. If thc cnntract i s  not on Form RD 442-30, “M7ater Purcl~asc 
Coiiiract,” the contract will require approval by our Regional Attomcy. ‘The contract musl mcct 
thc requireinenls of subsection 1750.62 ofliUS lnsiruc~ion 1780. 
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Prior to prc-closing the loan, the District will provide a certjfication they 1Iavc cotnpleted a 
Vulnerabjlify Assessment (VA) and p~'epared an emergcncy response plan (ERP) as rcqujred by 
thc Safe Drinlcin~~ Water Act (SDWA). 

33 

32. 

33 

Flood#lain Construction: 

The District will bc required to pass and adopt a Resolution or amcnd i t s  By-Laws wIictel-,y tlic 
Distnct \vi11 deny any water scmice to any htur'e customer wislmig to build on or devclop 
property Iocatcd u/itIii~i a desigiatcd floodplain. Tf a cusmner or developer requcsis sc-rvjcc for 
construction in a dcsignated floodgJain. the customei- or developer must provide cvjdejice and a 
justification ~ O J  approval by thc District and Rural Devetopnient officials that thn-e arc no other 
ttlteinarives to construction or devclopinent within thc designated floodplain. Thc community 
inust be a pariicipant in the National Flood Insurance P m g m  (NFP) aiicl thc customcx 01- 
devehpcr must obtain the requircd pennits prior to rhe tap on reslrictions being waived. 

Thc Median Household Income (MT-II) for the Adair- County W a k r  District's service area 
qualifies this project for the povcrty intercst rate. A ceiiification 6-om the Division of Water 
stating this project will remove a health or sanjtary pi-oblcm will bc required. This certification 
must be obtained prior to Jom pre-closing. 

A. The project shall be in coinpliance with all rcqu~reinents noted in the Gosernor's 
Orfice for Local Development letter dated February 18, 2008, fi-om Ms Lcc 
Nalley. 

B, 'The linc design and conslnlctjon shall be accomplished in a way that will leave 
flood plains and farniland without effect after constniction 1s complete. The 
Auny Coips o f  Engincers Nationwide Permit Eo, 12 appljcs 20 all floodplain and 
wetland utiljty line construction. 

C ,  Any excavation by Contractor that uncovcrs a histoncal or archaeologi cnl artifact 
sball bc immediately rcported to Owncr and a rep~-escniativc of Agency 
Construction shall be temporarily halted pending h e  notification process and 
further directjons issued by Agency d m  consultation with the Slate T-listonc 
Preservation Offi ccr (SRP 0) a 

D. The design and constiuctjon shall be in compljance will1 al l  local. state and 
federal environmental statutes, regulations and mecutiw ordcrs appIicabIc to the 
projecl 

E. Best Manaplent  Practices shall be incorporated into the prnjcct desigil, 
constmclioii, and maintenance, 
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34 Final Approval Conditions* 

Final appraval of this assistance wdl depei7d on youu willjngiess, with the assistancc of a11 your 
co-workers, 10 meel the condiljons of this letter jn an orderly and systematic niaimer, Thcn loo, 
final app~oval 1 ~ 1 1 1  depend on fiinds being available. 

:JJ you desire to proceed with your application, the Arca Director will  allot a reasonablc portion of time 
kn provide guidance in application processing. 

Sincerely, 

bc: Arca Director - Columbia, Kentucky 
Lake Cumberland ADD - Russell Spnngs, KentL1cliy 
Hemy M. Rced ll i  - Louisvillc, Kentuclcy 
Marshall Loy - Columbia, Kentucky 
Monarch Engineering - L.awrcnceburg. Kentucky 
PSG - ATTN: Dennis Jones Y Frankfofl. Kentucky 



United States Department of Agriculture 
Rural Development 
Kentucky State Office 

June 18,2009 

Larry L,egg, Chairman 
Adair Counly Water District 
PO Box 567 
Columbia, I< entuck y 4 2 72 8 

Re: Letter of Conditions Dated October 20, 2008 

Dear Mr. Legg: 

Tllis letter shall serve as Amendment No. 1 to the Letter of Conditions dated 10/20/08. The purpose of 
this amendment is to reduce the amount of 2006 Kentucky General Assembly Grant cornmitted to the 
project and reduce the overall costs and financing of the project. 

The Second Paragraph on Page 1 is revised to read as follows: 

“ This letter is not to be considered as loan andor  grant approval or as a representation as to the 
availability of funds. The docket may be completed on the basis of a RUS loan not to exceed 
$1,100,000, a RUS grant not to exceed $608,000, a 2006 Kentucky General Assembly Grant of 
$292,000, and an Economic Development Administration (EDA) grant of $1,500,000. No cash 
contribution will be required.” 

Paragraph numbered “24” is revised to read as follows: 

“ 24. Cost of Facility: 

Breakdown of Costs: 

Development $ 2,843,000 

Engineering 323,500 
Merest 30,000 

Contingencies 248,500 

L,egal and Administrative 25,000 

Environmental & Geo-Technical Study 30,000 

TOTAL $ 3,s00,000 

77 1 Corporate Drive 9 Suite 200 * Lexington, KY 40503 
Phone. (859) 224-7336 - Fax. (859) 224-7344 * TDD: (859) 224-7422 * Web. h t t p : / / w  rurdev usda govlky 

Committed to the lulure of rural communilies 

”USDA is an equal opportunity provider, employer and lender ” 
To Ale a complaint of discrimination wrile USDA, Direclor, Office of Civil Rights, 

1400 independence Avenue, SW, Washington, DC 20250-9410 
nr call /Ann1 795-8777 Ivnicpl nr 17071 77n.fiRR7 fTnn\ 

http://w
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Financing: 

RUS Loan $ 1,100,000 
RUS Grant 608,000 
ICY 2006 General Assembly Grant 292,000 
EDA Grant 1,500,000 

TOTAL $ 3,s00,000 ” 

Paragraph numbered “25” is revised to read as follows: 

“ 25. Cormnitinent of Other Project Funds: 

This Letter of Conditions is issued contingent upon a firm commitment being in effect 
prior to advertising for construction bids for the Economic Development Administration 
(EDA) grant in the amount o f $ l  ,SOO,OOO, and for the Kentucky General Assembly Grant 
in the amount of $292,000. ” 

All other provisions of the referenced L,etter of Conditions remain in full force and unchanged. 

Sincerely, 

dL.+%- C L  VERNON C. BROWN 
Acting State Director 

cc: Area Director - Columbia, Kentucky 
Lake Cumberland ADD - Russell Springs, Kentucky 
Henry M. Reed 111 - L,ouisville, Kentucky 
Marshall Loy - Columbia, Kentucky 
Monarch Engineering - Lawrenceburg, Kentucky 
PSC - ATTN: Dennis Jones - Frankfort, Kentucky 





REPORT 

YEAR PERIOD NUMBER PAYMENT INTEREST PRINCIPAL 
201 I I 1 30250 30250 0 
2012 I 2 30250 30250 0 
2013 1 3 47050 30250 16800 
2014 I 4 46988 29788 17200 
201 5 1 5 47015 293 15 17700 
201 6 1 6 47029 28829 18200 
201 I I 7 47028 28328 18700 
201 8 I 8 470 14 278 14 19200 
2019 1 9 46986 27286 19700 
2020 1 10 47044 26744 20300 
202 I I I 1  46986 26 1 86 20800 
2022 I 12 47014 25614 21400 
2023 1 13 47025 25025 22000 
2024 1 14 47020 24420 22600 
2025 1 15 46999 23799 23200 
2026 1 16 4706 I 23161 23900 
2021 1 17 47004 22504 24500 
2028 I 18 47030 21830 25200 
2029 1 19 47037 21 137 25900 
2030 I 20 47025 20425 26600 
203 I 1 21 46993 19693 27300 
2032 I 22 47042 18942 28100 
2033 1 23 47070 18170 28900 
2034 I 24 47075 17375 29700 
2035 I 25 47058 16558 30500 
203 6 I 26 470 19 15719 3 1300 
2037 1 27 47059 14859 32200 
2038 I 28 47073 13973 33100 
2039 1 29 47063 13063 34000 
2040 1 30 47028 12128 34900 
204 1 1 31 47068 1 1  168 35900 
2042 1 32 4698 I lOl8l 36800 
2043 1 33 47069 9169 37900 
2044 1 34 47027 8127 38900 
2045 1 35 47057 7057 40000 
2046 1 36 47057 5951 41 100 
2047 1 37 47027 4827 42200 
204 8 1 38 47066 3666 43400 
2049 1 39 47073 2473 44600 
2050 I 40 46546 1246 45300 
TOTALS I847306 747306 1 100000 

----- 

BOND SCHEDULE, 1 1/25/2008 

Payment Frequency Ann LJ a I This is a split payment bond. false 

BALANCE 
1 100000 
1 100000 
1083200 
1066000 
1048300 
1030100 
I01 1400 
992200 
972500 
952200 
93 1400 
9 I 0000 
888000 
865400 
842200 
81 8300 
793800 
768600 
742700 
716100 
688800 
660700 
63 1800 
602 100 
57 1600 
540300 
508 100 
475000 
44 1000 
406 100 
370200 
333400 
295500 
256600 
2 16600 
175500 
133300 
89900 
45300 
0 





AMENDED WATER RATE RESOLUTION 

A RESOLUTION OF THE BOARD OF WATER COMMISSIONERS OF ADAIR COUNTY 
WATER DISTRICT AMENDING RATES AND CHARGES FOR WATER SERVICE 
PROVIDED BY THE DISTRICT. 

WHEREAS, Adair County Water District (tlie "District") is required to apply to the ICentucly Public 

Service Commission ("PSC") for a Certificate of Public Convenience and Necessity authorizing and permitting said 

District to construct water distribution system improvements (the "Bypass Project"), and, 

WHEREAS, the District proposes to finance said Bypass Project through tlie issuance of $1,100,000 of the 

District's "Water Revenue Bonds, Series of 2009," (tlie "Bonds") by the issuance thereof to the United States 

Department of Agriculture, Rural Development (YJSDATID") supplemented by a USDARD Grant in the amount of 

$608,000 and a Kentucky General Assembly Grant in tlie amount of $292,000 and an Econoinic Development 

Administration ("EDA") Grant in tlie amount of $1,500,000, and, 

WHEREAS, the District will apply to the ICentucIy Public Service Commission for a Certificate of Public 

Convenience and Necessity and approval of a Schedule of Rates and Charges for water service in accordance with a 

ceitain I JSDARD Letter of Conditions dated October 20,2008, Amended by Letter of Conditions dated June 18, 

2009, setting forth the conditions for the IJSDARD Loan: 

NOW, THEREFORE, BE IT AND IT IS HEREBY RESOLVED BY THE BOARD O F  WATER 

COMMISSIONERS OF THE ADAIR COUNTY WATER DISTRICT AS FOLLOWS: 

1. That subject to PSC approval commencing with the billing period corresponding to  the month of 

September, 2009, the District's rates and charges for water service shall be as follows: 

Gallonage Block Existing Rate per Gallon 

518" x 314" Meter Size: 
First 2,000 gallons $14.85 Miniinurn Bill 
Next 3,000 gallons 5.70 per 1,000 gallons 
Next 5,000 gallons 4.95 per 1,000 gallons 
Next 15,000 gallons 3.85 per 1,000 gallons 
All Over 25,000 gallons 3. I O  per 1,000 gallons 

1 " Meter Size (Residential & Non-Residential Out-of-Town): 
First 5,000 gallons $3 I .65 Miniinurn Bill 
Next 5,000 gallons 4.95 per 1,000 gallons 
Next 15,000 gallons 3.85 per 1,000 gallons 
A11 Over 25,000 gallons 3.10 per 1,000 gallons 

1 112" Meter Size (Non-Residential Out-of-Town): 
First 10,000 gallons $55.90 Minimum Bill 
Next 15,000 gallons 3 $85 per 1,000 gallons 
All Over 25,000 gallons 3.10 per 1,000 gallons 

2" Meter Size (Non-Residential Out-of-Town): 
First 16,000 gallons $78.40 Miniinurn Bill 
Next 9,000 gallons 3.85 per 1,000 gallons 

New Rates per Gallon 

$15.35 Minimum Bill 
5.75 per 1,000 gallons 
5.00 per 1,000 gallons 
3.90 per 1,000 gallons 
3.15 per 1,000 gallons 

$32.60 Minimum Bill 
5.00 per 1,000 gallons 
3.90 per 1,000 gallons 
3.15 per 1,000 gallons 

$57.60 Miriirnum Bill 
3.90 per 1,000 gallons 
3.15 per 1,000 gallons 

$8 1.00 Minimum Bill 
3.90 per 1,000 gallons 



All Over 25,000 gallons 3.10 per 1,000 gallons 3.15 per 1,000 gallons 

2. That all other rates and charges not specifically mentioned herein sliall remain as presently effective. 

3. That all resolutions or parts thereof of the District in conflict with the provisions of this Resolution are 

hereby repealed to the extent of such conflict. 

4. That this Resolution shall become effective upon its adoption and the District’s receipt of approval of the 

Public Service Commission. 

Passed arid adopted this 9“’ day of July, 2009. 

ADAIR COUNTY WATER DISTRICT 

Attest: 

CERTIFICATE 

I, the undersigned, duly authorized and acting Secretary/Treasurer of the Adair County Water District 
hereby certify that the foregoing is a true and correct copy of an Amended Water Rate Resolution passed and 
adopted by the Board of Water Coinmissioners of the District by 5 voting for and 0 voting against said adoption, at a 
regular meeting held on the 9‘” day of July, 2009 at which a quorum was present and voting throughout said meeting. 

Dated this gtil day of July, 2009. 

ADAIR COUNTY WATER DISTRICT 

Secretary/Treasurer 

2 





CERTIFICATION OF D STRICT CHAIRMAN REGARDING COMPLIANCE 
WITH PUBLIC SERVICE COMMISSION REQUIREMENTS 

The undersigned certifies that he is the duly authorized and acting Chairman of the Adair County Water 
District (the "District") which intends to file with the Public Service Commission of I<entucly ("PSC") a Petition 
seeking a Certificate of Public Convenience and Necessity in connection with the construction of additions and 
improvements to the District's water distribution system, consisting of (a) 35,000 linear feet of 12-inch water 
transmission main and appurtenances, (b) construction of a new booster pump station and (c) a new 1,000,000 gallon 
elevated water storage tank (the "Project" or "Bypass Project"). 

The undersigned has executed this Certificate in reliance upon information and advice of Monarch 
Engineering, Inc., Lawrenceburg, ICentucky (the "Engineers") which firm has been retained by the District to provide 
engineering services in connection with the Bypass Project. 

The undersigned states that the proposed plans and specifications for the Bypass Project have been designed 
to meet the minimum constructioii and operating requirements established in 807 KAR 5:066, Section 4(3) and (4), 
Section 5( I),  Sections 6 and 7, Section 8( 1) through (3), Section 9( 1) and Section 10. 

The undersigned states that all other State approvals or perinits have been obtained. 

The undersigned further certifies that the Bypass Project is to be financed through the issuance of (a) the 
District's Water Revenue Bonds, Series of 2009, in the principal amount of approximately $1,100,000 (the "Bonds") 
which are to be sold to the United States of America, acting tlirougli the U.S. Department of Agriculture, Rural 
Developinent ("IJSDARD"), (b) a USDARD Grant in the amount of approxiinately $608,000, (c) a Kentucky 
General Assembly Grant in the amount of approximately $292,000 and (d) an Econoinic Development 
Administration (,'ED,'') Grant in the amount of approximately $1,500,000. 

Based upon the information supplied by the Engineers, it is estimated that construction of the Bypass 
Prqject will commence August 30,2009 and be completed May 1 I 2 0 1 0  I 

Based upon the advice of the Engineers and TJSDARD, the undersigned has been advised that an increase in 
water rates will be required by the District, as existing rates are estimated to be insufficient to meet the expenses 
incident to the operation and maintenance of the District's water distribution system and pay and retire all of the 
District's outstanding Water Revenue Bonds. 

Dated this o;l! day of July, 2009. 

ADAHCOIJNTY WprfER DISTRICT 

~ ~ i a i r m a n  ' / 





United States Department of Agriculture 
Rural Development 
Kentucky State Office 

June 25,2009 

SIJBJECT: Adair County Water District 
Columbia Bypass Transmission Main and Tank 
Contract Award Concurrence 

TO: Area Director 
Columbia, Kentucky 

Based on the bids received and the recommendation of the consulting engineer, Rural 
Development concurs in the award of subject contract to the low bidder on Contract 1, 
Garrison Construction Co., Iiic., in the amount of $1,413,143.00 and to the low bidder on 
Contract 2, Caldwell Tanks, Inc., in the amount of $1,429,600.00. 

If you have any questions, please contact Julie Anderson, State Engineer, at (859) 224- 
7348. 

Rural Development 

cc: Moiiarch Engineering, Inc. 
Lawrenceburg, Kentucky 

W S O f f i c e  
Louisville, Kentucky 

771 Corporate Drive * Suite 200 Lexington. KY 40503 
Phone: (859) 224-7300 * Fax. (859) 224-7425 * TDD: (859) 224-7422 - Web: http://www rurdev usda govlky 

Committed to the future of rtiral commtinities 

"USDA is an equal opportunity provider, employer and lender." 
To file a complaint of discrimination write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building, 14Ih and 

Independence Avenue, SW, Washington, DC 20250-9410 or call (202) 720-5964 (voice or TDD). 

http://www




PRELIMINARY ENGINEERING REPORT 
COLUMBIA BYPASS WATER TRANSMISSION MAIN 

& 
WATER STORAGE TANK 

ADAIR COUNTY WATER DISTRICT 
ADAIR COUNTY, KENTUCKY 

FEBRUARY 2008 



PRELIMINARY ENGINEERING REPORT 
COLUMBIA BYPASS TRANSMISSION MAIN 

AND WATER STORAGE TANK 
ADAIR COUNTY WATER DISTRICT 

ADAIR COUNTY, 3XENTTJCKY 

I. GENERAL 

This Preliiiiiiiaiy Eiigiiieeriiig Repoi-t is iiiteiided to analyze tlie proposed water systeiii 
iiiiproveiiieiits that are being plaiuied by the Adair Couiity Water District wliicli will 
improve water system pressure iii the iioi4ieast poi-tioii of tlie service area aiid increase 
the volume of water storage. A iiew traiisiiiissioii water main is proposed to be 
constructed begiiuiiiig at the Coluiiibia / Adair Couiity Industrial Park and extend along 
the iiew Coluiiibia Bypass to ICeiitucky Highway 55 iioi-tli of Columbia. In addition, a 
iiew booster pimp statioii arid 1,000,000 gallon elevated water storage taizk will also be 
constructed near tlie iiitercliaiige of Keiitucky Highway 6 1 aiid Cuiiiberland Parkway to 
serve tlie soutlierii portion of Adair Comity. 

11. PROJECT PLANNING AREA 

The area to be affected by the coiistructioii will lie adjacent to present and iiew 
traiispoi"ctioii routes aiid the new water storage tank will be constructed adjacent to tlie 
existiiig traiispoi-tatioii routes. These areas are delineated on the attached maps. The 
topography of these areas is relatively flat aiid varies to gently rolling hills. Tlie land w e  
in this area is iiiaiiily agricultural with soiiie liglit timber harvesting. Within tlie proposed 
service area there are 110 iiiaj or coiiiiiiercial or iiidustrial businesses expected. 

The coiistructioii of tlie project will have a major impact upon the soutlieni poi-tioii of tlie 
District's service area improving water pressures aiid volumes tlxougliout the region. 
This area has experienced growth over tlie past twenty years since tlie first water lines 
were installed and the supply systeiii is quicltly approaching its capacity to provide an 
aiiiple amount of water. The constructioii will also have a iiiiiior impact upon the entire 
water system operated by tlie District by relieviiig otlier portions of the water systeiii froiii 
having to provide storage and supply to serve this area. 

Tlie comiiiunities that will be benefited will be tlie Soutlierii portion of Adair Couiity 
which will be the site of the iiew water storage talk aiid also the communities of 
Gadbelly, Flatwood, Sparksville, Breeding, and all of tlie sun-ouiidiiig areas. 



111. EXISTING FACILITIES 

The Adair County Water District owns and operates tlie water distribution system that 
serves nearly the entire rural portion of Adair County. The District in conjunction with 
the ColumbidAdair County Water Coimnission produces tlie majority of its water supply 
to tlie entire rural portion of Adair Couiity and to the City of Columbia. The District 
purchases a small portion of its water for resale from four suppliers which are tlie City of 
Columbia, City of Russell Springs, City of Jamestown, and tlie City of Cainpbellsville. 
Water Purchase coiitracts with each supplier have recently been updated and at present 
tlie Water District does not exceed the contracted amount. Over 95 percent of the rural 
poition of Adair Couiity is served with potable water tlu-ougli the Water District’s 
network of water distribution and transmissioii lines. 

The Adair County Water District operates the water system though a Board of 
Comniissioners, Manager, office persoiuiel and field persomiel. The Coinmissioners 
serve a four year term aiid they are appointed by the Adair County Fiscal Court. 

IV. NEED FOR THE PROJECT 

This prqj ect is intended to eliminate a potentially serious health hazard in the 
communities in wliich it will serve. Tlie Water District provides potahle water service to 
all of rural Adair County aiid in the soutlierii poi-tion of tlie county, water supply and 
water pressure has been measured in several locatioiis to be just above the regulatory 
limits. This situation is due primarily to the growth in this area coupled with the need to 
provide a safe and ample supply of driizltiiig water to all o f  the residences of Adair 
County. In tlie event water pressure is reduced to a level tliat is below the regulatory 
standard, the potential for a liealtli hazard exists wliich could lead to an area wide illness. 
These minimum operating pressures are set by federal and state officials and are designed 
to provide a safe supply of potable water, but wlieii these levels are exceeded the chance 
for an unsafe condition exists. hi addition, violations of these parameters will result in 
mediation efforts on the part of the Water District to coi-rect tlie situation. 

The Adair Couiity Water District is proposing to construct a 12-inch transmission main 
that would extend from the Coluiiibia / Adair County Industrial Park and then along tlie 
new Columbia Bypass to Kentucky Highway 55 north of Colwnbia, and also to construct 
a new booster pump station and 1,000,000 gallon elevated water storage tank near tlie 
interchange of Kentucky Highway 6 1 aiid Cumberland Parkway. 

V. ALTERNATIVES CONSIDERED 

Based 011 tlie need for tlie coiitinuatioii of the supply of potable water to tlie residents arid 
small businesses in Adair County, tlie Adair County Water District is tlie only logical 
entity that can provide water service to the new service areas. The Kentucky Division of 



Water and the Kentucky Public Service Coinmission regulate tlie District and also 
mandate that the operation of the system be in conipliaiice with tlie applicable rules and 
regulations. Tlie Water District is tlie only utility that has jurisdiction to provide the 
water service to tlie new users. Increasing tlie storage capacity and also tlie capability of 
the Water District to adequately transport water to its customers is a necessity arid 
enforced by tlie regulatoiy agencies that regulate tlie operation of the Water District. 

Alternatives considered for tlie 1 2-inch traiismissioii main consisted of constructing a 
water transmission iiiaiii tlxough the City of Coluiiibia in order to iiicrease the volume of 
water that could be delivered to tlie District’s service area. Also, tlie alternative to 
construct two new 500,000 gallon water storage tanks, one on the north side of Columbia 
and one on tlie south side of Columbia. Other routes were coiisidered for the locatioii of 
the transmission iiiaiii but due to tlie new developinelit of tlie new water treatment plant 
that is to be owned and operated by tlie Coluinbia / Adair County Water Coiiimission, tlie 
proposed route was clioseii. 

VI. PROPOSED PROJECT 

The proposed project coiisists of the installation of approximately 3 5,000 linear feet of 
12-incli transmission water main and appurtenances and also tlie constructioii of a new 
water booster pump station and a new 1,000,000 gallon elevated water storage tank wliicli 
will enhance the District’s operation particularly in tlie southern portion of the service 
area. Tlie water traiisniissioii main will be constructed of ductile iron material aiid it will 
extend fiom tlie Columbia / Adair Couiity Industrial Park following tlie new Colizmbia 
Bypass to Kentucky Highway 55 nostli of Columbia. 

An itemized cost estimate is included in this report aiid outlines all of the individual 
coiistructioii items along with their associated estimated unit costs. A suiiunaiy cost 
estimate recaps all of tlie project costs aiid outlines tlie fuiidiiig scheme for tlie project, 
wliicli is also included in this report. The total cost of tlie expailsion aiid improvements is 
estimated to be $4,708,000 wit11 fuiidiiig being provided by a grant in the amount of 
$854,000 aiid a loan in the amount of $854,000 from tlie TJSDA Rural Developiiieiit 
Agency, a grant in tlie amount of $1,500,000 from the Ecoiioiiiic Development Authority 
and a grant in the amount of $1,500,000 fiom tlie I<eiitucly General Assembly. 

VII. CONCLUSIONS AND RECOMMENDATIONS 

Based 011 tlie need for tlie Water District to inaiiitaiii tlie required level of service in 
providing a potable water supply combined with tlie respoiisibility to transpoi? water 
throughout the Adair County Water System, it is recommended tliat tlie Adair Coimty 
Water District pursue tlie fiIiaricia1 assistance as outlined above in order tliat these 
exteiisioiis and irnproveiiierits can be implemented. The Water District is the only major 
supplier of potable water within the rural areas of Adair County and their system is 
situated such that these extensions could be made without adversely affecting service to 
their other customers. 



PRELIMINARY COST ESTIMATE 
WATER SYSTEM IMPROVEMENTS 

COLUMBIA BYPASS TRANSMISSION MAIN 
ADAIR COUNTY WATER DISTRICT 

SEPTEMBER 2007 

ITEM 
1 
2 
3 

BYPASS TRANSMISSION MAIN 

~ ~~~~~ ~~~~~ 

UNIT TOTAL 
D ESC RI PT IO N QUANTITY PRICE COST 

$36.00 $1,260,000.00 12-Inch DI CL 350 WL 35,000 LF 

Creek Crossing for 12-lncn Water Line 400 LF 100.00 40,000.00 

-.-- 
Bore & Case for 12-Inch Water Line 1,000 _-- LF 200.00 200,000.00 .-_--.-I 

5 3-Way Flush Hydrant 16 LF 3,500.00 56,000.00 

7 Connection -. 7 LF 5,000.00 --- 35,000.00 
6 Air Release Valve 8 LF 2,500.00 - 20,000.00 

9 Booster ~ u r n p  Station I I I EA I 200,000.00 200,000.00 ____ 

SUBTOTAL - $1,889,000.00 
CONTINGENCY 190,000.00 
TOTAL CONSTRUCTION COST $2,079,000.00 



PRELIMINARY COST ESTIMATE 
WATER SYSTEM IMPROVEMENTS 

COLUMBIA BYPASS WATER STORAGE TANK 
ADAIR COUNTY WATER DISTRICT 

SEPTEMBER 2007 

1,000,000 GALLON 'I'ANK 

ITEM 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

TOTAL 
DESCRIPTION Q UANT ITY COST 

Site Work I LS $80.000.00 
Foundation I is 200,000.00 
Steel Riser Support 1 LS 550,000.00 
Steel Bowl Reservoir 1 LS 61 0,000.00 

Pisina I LS 150.000.00 
Painting/Sterilization I LS 1 10,000.00 

Valve Vault I I LSI 100.000.00l 
Fencing - I LS 25,000.00 
Telemetry Control I LS 70,000.00 

S U BTOTAL $1,895,000.00 
190,000.00 CONTINGENCY 

TOTAL CONSTRUCTION COST $2,085,000.00 
-~~ 



PRELIMINARY COST ESTIMATE 
WATER SYSTEM IMPROVEMENTS 

COLUMBIA BYPASS WATER SYSTEM IMPROVEMENTS 
ADAIR COUNTY WATER DISTRICT 

SEPTEMBER 2007 

PROJECT COSTS 

DEVELOPMENT 

TRANSMISSION MA1 N 

STORAGE TANK 

CONTINGENCY 

ENGINEERING DESIGN 

CONSTRUCTION INSPECTION 

LAND & EASEMENT ACQUISITION 

INTEREST 

ENVIRONMENTAL ASSESSMENT 

GEOTECHNICAL EXPLORATION 

LEGAL 

TOTAL PROJECT COSTS 

$3,784,000 

1,889,000 

1,895,000 

380,000 

286,000 

153,000 

20,000 

30,000 

15,000 

15,000 

25,000 

$4,708,000 



PRELIMINARY COST ESTIMATE 
WATER SYSTEM IMPROVEMENTS 

COLUMBIA BYPASS WATER SYSTEM IMPROVEMENTS 
ADAIR COTJNTY WATER DISTRICT 

SEPTEMBER 2007 

PROJECT FINANCING 

ECONOMIC DEVELOPMENT AUTHORITY 

RURAL DEVELOPMENT GRANT 

RURAL DEVELOPMENT LOAN 

KENTUCKY GENERAL ASSEMBLY 

TOTAL PROJECT FINANCING 

1,500,000 

854,000 

854,000 

1,500,000 

$4,708,000 





k 

PROJECT LOCATION MAP 
ADAIR COUNTY WATER DISTRICT 

onarch Engineering, Inc. 
556 Carlton Drive 
Lawrenceburg, KY 





ENGINEERIN REPQRT 

COLUMBIA BYPASS TRANSMISSION MAIN 
&; 

1,000,000 GALLON WATER STORAGE TANK 

ADAIR COUNTY WATER DISTRICT 
ADAIR COUNTY, KENTUCKY 

JUNE 2009 



June 15, 2009 

Mr. Danny Downey, Chaii-rnan 
Adair County Water District 
P.O. Box 567 
Columbia, KY 42728 

Re: Coluinbia Bypass Transmission Main & Tank 

Dear Mr. Downey: 

On June 11, 2009, bids were received by the Adair County Water District for the 
constiuctioii of the Columbia Bypass Water Transmission Main and Water Storage Tad<. 
Seven bids were received for the transmission main contract, with the lowest bid being 
submitted by Garrison Consti-uction Co., Inc, located in Greensburg, KY, in the amount 
of $1,413,143.00, and four bids were received for the one million gallon water storage 
tank contract, with the lowest bid being submitted by Caldwell Tanks, Inc., located in 
Louisville, ICY, in the amount of $1,429,600.00. The sum of both low bids is an amount 
of $2,842,743.00. A sunxnaiized bid tabulation of all bids received and the Final Project 
Budget is attached. 

According to the infoimation shown on the Final Project Budget, there are sufficient 
funds available to constiwt the project. These fiinds will be provided by the US. 
Department of Agriculture through their Rural Development program, the U.S. Economic 
Development Authority, and the Commonwealth of Kentucky as a result of action diuiing 
the 2008 Kentucky General Assembly. Therefore we recommend that the Water District 
consider awarding a contract to Gaiiison Construction Co., Inc. in the amount of 
$1,413,143.00 for the construction of the water transmission main and also to Caldwell 
Tanks, Inc, in the amount of $1,429,600.00 for the construction of the water storage tank. 
This recornendation is contingent upon approval from the Rural Development Agency 
and the Kentucky Public Service Coinmission. 

Should you need additional infomiation, please advise. 

Sincerely, 

David M. Bowles, P.E. 

556 Carlton Dr. - Lawreweburg, Ky. 40342 502-899-1310 * Fax 502-839-1373 



FINAL AS BID BUDGET 
COLUMBIA BYPASS TRANSMISSION MAIN & STORAGE TANK 

ADAIR COUNTY WATER DISTRICT 
ADAIR COUNTY, KENTUCKY 

JUNE 12,2009 

PROJECT COSTS 

PHASE 1 DEVELOPMENT 

TRANSMISSION MAIN 

WATER STORAGE TANK 

CONTINGENCY 

ENGINEERING DESIGN 

CONSTRUCTION INSPECTION 

INTEREST 

ADD IT1 ONAL EN G I N EERl NG 

LEGAL & ADMINSTRATIVE 

TOTAL PROJECT COSTS 

$1,413,143.00 

1,429,600.00 

248,752.85 

207,235.96 

116,268.19 

30,000.00 

30,000.00 

25.000.00 

$3,500,000.00 

0851/FinalBudget 



FINAL AS BID BlJDGET 
COLUMBIA BYPASS TRANSMISSION MAIN & STORAGE TANK 

ADAIR COUNTY WATER DISTNCT 
ADAIR COUNTY, KENTUCKY 

JUNE 12,2009 

PROJECT FINANCING 

USDA RURAL.. DEVELOPMENT GRANT 

USDA RURAL DEVELOPMENT LOAN 

ECONOMIC DEVELOPMENT AUTHRITY 

2006 GENERAL ASSEMBLY 

TOTAL PROJECT FINANCING 

$1 ,I 00,000.00 

608,000.00 

1,500,000.00 

292.000.00 

$3,500,000.00 

085 1 /FinalBudget 
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