ATTORNEYS

KENTUCKY - QHIO - INDIANA - TENNESSEE - WEST VIRGINIA

Roger R. Cowden

859) 244-3236 ?
RCO\(NDEI\Z@FBTLAW.COM E’:Q Eﬁﬂ @ jiE EVE @
October 23, 2009 0CT 23 2009
PUBLIC SERVICE
Via Hand-Delivery COMMISSION

Mr. Jetf Derouen
Executive Director

Public Service Commission
211 Sower Boulevard
Frankfort, Kentucky 40602

Re: PSC Case No. 2009-00317
Dear Mr. Derouen:

Please find enclosed for filing with the Commission in the above-referenced case, an
original and ten copies of the responses of East Kentucky Power Cooperative, Inc., (“EKPC”) to the
Commission Staff’s Information Requests from the Informal Conference held on October 15, 2009.

truly yours,

er R. Cowden

Enclosures

250 West Main Street, Suite 2800 Lexington, Kentucky 40507-1749 (859) 231-0000  (859) 231-0011 fax www frostbrowntodd.com



COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

AN EXAMINATION BY THE PUBLIC SERVICE )
COMMISSION OF THE ENVIRONMENTAL )
SURCHARGE MECHANISM OF EAST KENTUCKY )
POWER COOPERATIVE, INC. FOR THE ) CASE NO.
TWO-YEAR BILLING PERIOD ENDING ) 2009-00317
JUNE 30, 2009, AND THE PASS-THROUGH )
MECHANISM FOR ITS SIXTEEN MEMBER )
DISTRIBUTION COOPERATIVES )

RESPONSES OF EAST KENTUCKY POWER COOPERATIVE, INC.
TO COMMISSION STAFF’S INFORMATION REQUESTS FROM
INFORMAL CONFERENCE HELD ON OCTOBER 15, 2009



COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:
AN EXAMINATION BY THE PUBLIC SERVICE )
COMMISSION OF THE ENVIRONMENTAL )
SURCHARGE MECHANISM OF EAST KENTUCKY )
POWER COOPERATIVE, INC. FOR THE ) CASE NO.
TWO-YEAR BILLING PERIOD ENDING ) 2009-00317
JUNE 30, 2009, AND THE PASS THROUGH )
MECHANISM FOR ITS SIXTEEN MEMBER )
DISTRIBUTION COOPERATIVES )
CERTIFICATE
STATE OF KENTUCKY )

)
COUNTY OF CLARK )

Ann F. Wood, being duly sworn, states that she has supervised the preparation of
the responses of East Kentucky Power Cooperative, Inc. to the Public Service
Commission Staff Information Requests from the Informal Conference held on October
15, 2009 in the above-referenced case, and that the matters and things set forth therein are
true and accurate to the best of her knowledge, information and belief, formed after

reasonable inquiry.

dﬂvr\ } e, WC/

e
Subscribed and sworn before me on this 194 day of October, 2009.

Notary §u§1i§ % %

My Commission expires: @.Q/u/m,QyU_ %/ 009
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2009-00317
ENVIRONMENTAL SURCHARGE

RESPONSE TO INFORMATION REQUEST

COMMISSION STAFF’S INFORMATION REQUEST FROM INFORMAL
CONFERENCE HELD ON 10/15/09

REQUEST 1
RESPONSIBLE PARTY: Ann F. Wood
Request 1. Provide a revised response to Request 1, Page 5 of 5, to reflect the

over/under recovery for the period January 2009 through June 2009.

Response 1. A revised response to Request 1, Page 5 of 3, is included on page 2

of this response.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2009-00317
ENVIRONMENTAL SURCHARGE

RESPONSE TO INFORMATION REQUEST

COMMISSION STAFF’S INFORMATION REQUEST FROM INFORMAL
CONFERENCE HELD ON 10/15/09

REQUEST 2
RESPONSIBLE PARTY: Ann F. Wood
Request 2. Refer to the response to Request 1, Page 5 of 5. Line 18 reflects

the “Environmental Surcharge Revenues Billed” by East Kentucky to the member
systems. Response 2, Pages 2 through 17, contains a column titled “EKPC Invoice

Month recorded Member’s Books.” Provide a reconciliation of these two responses.

Response 2. A reconciliation of these two responses is provided on page 2 of

this response.
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PSC Request 3
Page 1 of 2

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2009-00317
ENVIRONMENTAL SURCHARGE

RESPONSE TO INFORMATION REQUEST

COMMISSION STAFF’S INFORMATION REQUEST FROM INFORMAL
CONFERENCE HELD ON 10/15/09

REQUEST 3
RESPONSIBLE PARTY: Ann F. Wood
Request 3. Exhibit AFW-2, as originally submitted, included the original cost

of the Insulation Precipitator Ducts — Spurlock 1. Provide a revision to Exhibit AFW-2 to

reflect the net book value of that asset as of June 30, 2009.

Response 3. A revision to Exhibit AFW-2 is provided on page 2 of this

response.
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Exhibit AFW-2

Page 1 of 1
(Revised)

Recalculation of BESF Factor for Remaining Spurlock 1 Precipitator Asset

Depreciation Expense
Oper & Mtce

Property Tax & Insurance

Return on Rate Base

4

Rate Base

Insulation Precipitator Ducts--Spurlock 1

Cash Working Capital (1/8 of O&M)

Total Rate Base

Apply Rate of Return
Total Return on Rate Base

Total Costs

Calculation of % of Member System Revenues to total revenues including off-system sales.

Member Sys Rev
Off System Sales Revenue

Total Costs Incl Rate of Return
Exclusion of Off-System Sales

Revenue Requirement

Member Sys Revenue

Rev Req / Mbr Sys Revenues
BESF for Existing Spurlock 2 Scrubber

New BESF

$ Amount

17,007

Total $
549
64
17,007

17,007 ]
6.05%

1,029

1,642

738,839,793 98.96%
7,735,884 1.04%

746,575,677 100.00%
1,642
98.96%
1,625

738,839,793

0.0002%

0.0002%

Source

Net Book Value as of June 30, 2009

Response 6 (4.482% * 1.35 TIER)

Line 1+2+3+6

June 2009 ES Filing-Form 3.0

June 2009 ES Filing-Form 3.0

June 2009 ES Filing-Form 3.0
Form 3.0, Excludes ES Revenues

Line 7/ Line 8

Line 9 + Line 10



