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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In  the Matter of: 

AN EXAMINATION BY THE PUBLIC SERVICE ) 

SURCHARGE MECHANISM OF EAST KENTUCKY ) 
POWER COOPERATIVE, INC. FOR THE ) CASE NO. 

COMMISSION OF THE ENVIRONMENTAL 1 

TWO-YEAR BILLING PERIOD ENDING ) 2009-00317 
JUNE 30,2009, AND THE PASS-THROUGH ) 
MECHANISM FOR ITS SIXTEEN MEMBER 1 
DISTRIBUTION COOPERATIVES ) 

RESPONSES TO COMMISSION STAFF’S FIRST DATA REQUEST 
TO EAST KENTUCKY POWER COOPERATIVE, INC. 

DATED AUGUST 18,2009 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

AN EXAMINATION BY THE PUBLIC SERVICE ) 
COMMISSION OF THE ENVIRONMENTAL 1 
SURCHARGE MECHANISM OF EAST KIENTUCKY ) 
POWER COOPERATIVE, INC. FOR THE 1 CASE NO. 
TWO-YEAR BILLING PERIOD ENDING ) 2009-0031 7 
JUNE 30,2009, AND THE PASS THROUGH ) 
MECHANISM FOR ITS SIXTEEN MEMBER 1 
DTSTIUBUTION COOPERATIVES 1 

CERTIFICATE 

STATE OF KENTUCKY ) 

COIJNTY OF CLARK ) 
) 

James C. Lamb, Jr., being duly sworn, states that he has supervised the 

preparation of the responses of East Kentucky Power Cooperative, Inc. to the Public 

Service Cornmission Staff First Data Requests contained in Appendix B in the above- 

referenced case dated August 18,2009, and that the matters and things set forth therein 

are true and accurate to the best of his knowledge, information and belief, formed after 

reasonable inquiry. 

Subscribed and sworn before me on this d * day of September, 2009. 

My Commission expires: 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

AN EXAMINATION BY THE PUBLIC SERVICE ) 

SIJRCHARGE MECHANISM OF EAST KENTUCKY ) 
POWER COOPERATIVE, INC. FOR THE 1 CASE NO. 

COMMISSION OF THE ENVIRONMENTAL 1 

TWO-YEAR BILLING PERIOD ENDING ) 2009-0031 7 
JUNE 30,2009, AND THE PASS THROUGH 1 
MECHANISM FOR ITS SIXTEEN MEMBER ) 
DISTRIBUTION COOPERATIVES ) 

CERTIFICATE 

STATE OF KENTUCKY ) 

COUNTY OF CLARK ) 
1 

Frank J. Oliva, being duly sworn, states that he has supervised the preparation of 

the responses of East Kentucky Power Cooperative, h c .  to the Public Service 

Commission Staff First Data Requests contained in Appendix B in the abave-referenced 

case dated August 18,2009, and that the matters and things set forth therein are true and 

accurate to the best of his knowledge, information and belief, formed after reasonable 

inquiry . 
/ 

Subscribed and sworn before me on this 31 * day of September, 2009. 

My Commission expires: am, 



COMMONWEALTH OF KENTUCKY 

BEFOR_E: THE PUBLIC SERVICE COMMISSION 

In  the Matter of: 

AN EXAMINATION BY THE PUBLIC SERVICE ) 
COMMISSION OF THE ENVIRONMENTAL, 1 
SURCHARGE MECHANISM OF EAST KENTUCKY ) 
POWER COOPERATIVE, INC. FOR THE ) CASE NO. 
TWO-YEAR BILLING PERIOD ENDING ) 2009-00317 
JUNE 30,2009, AND THE PASS THROUGH 1 
MECHANISM FOR ITS SIXTEEN MEMBER ) 
DISTRIBUTION COOPERATIVES ) 

CERTIFICATE 

STATE OF KLENTIJCKY ) 
) 

COUNTY OF CLARK ) 

Ann F. Wood, being duly sworn, states that she has supervised the preparation of 

the responses of East Kentucky Power Cooperative, Inc. to the Public Service 

Commission Staff First Data Requests contained in Appendix B in the above-referenced 

case dated August 18,2009, and that the matters and things set forth therein are true and 

accurate to the best of her knowledge, information and belief, formed after reasonable 

inquiry. 

-ta Subscribed and sworn before me on this 18 day of September, 2009. 

My Commission expires: 



EAST KENTIJCKY POWER COOPERATIVE, INC. 

PUBLIC SERVICE COMMISSION RIEQUEST DATED 08/18/09 

East Kentucky Power Cooperative, Inc. (EKPC) hereby submits responses to the data 
requests contained in Appendix B to the Order of the Public Service Commission 
("PSC") in this case dated August 18, 2009. Each response with its associated supportive 
reference materials is individually tabbed. 
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BEFORE THE PUBLIC SERVICE COMMISSION 

In  the Matter of: 

AN EXAMINATION BY THE PUBLIC SERVICE ) 

SURCHARGE MECHANISM OF EAST KENTIJCKY ) 
POWER COOPERATIVE, INC. FOR THE 1 CASE NO. 

COMMISSION OF THE ENVIRONMENTAL ) 

TWO-YEAR BILLING PERIOD ENDING 1 2009-00317 
JUNE 30,2009, AND THE PASS-THROIJGH 
MECHANISM FOR ITS SIXTEEN MEMBER 
DISTRIBUTION COOPERATIVES 

) 
) 

DIRECT TESTIMONY OF ANN F. WOOD 
ON BEHALF OF EAST KENTUCKY POWER COOPERATIVE, INC. 
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23 
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28 
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Please state your name, business address and occupation. 

My name is Ann F. Wood and my business address is East Kentucky Power 

Cooperative (“EKPC”), 4775 Lexington Road, Winchester, Kentucky 4039 1. I 

am the Manager of Regulatory Services for EKPC. 

Please state your education and professional experience. 

I received a R.S. Degree in Accounting from Georgetown College in 1987. After 

graduation I accepted an audit position with Coopers & Lybrand in the Lexington 

office. My responsibilities ranged from performing detailed audit testing to 

managing audits. In October 1995, I started working for L,exmark International, 

Inc. as an analyst. In May 1997, I joined EKPC and held various management 

positions in the accounting and internal auditing areas. In August 2008, I became 

Manager of Regulatory Services at EISPC. I am a certified public accountant in 

Kentucky. 
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Please provide a brief description of your duties a t  EKPC. 

As Manager of Regulatory Services, I am responsible for managing all filings 

with the Public Service Commission (“Commission.”) I report directly to the 

Senior Vice President of Power Supply 

What  is the purpose of your testimony? 

The purpose of my testimony is to describe how EKPC and its Member Systems 

have applied the environmental surcharge mechanism in a reasonable manner 

during the period under review and to discuss the EKFC’s position regarding a 

roll-in to existing base rates. My testimony will also propose updating the rate of 

return used in the environmental surcharge calculation, and discuss the 

recalculation of the existing Base Environmental Surcharge Factor (“BESF”). 

Have other EKPC representatives provided responses to data requests in this 

proceeding? 

Yes. James C. Lamb, Jr., Senior Vice President of Power Supply, has provided 

the emission allowance information for Response 3 of the First Data Request of 

Commission Staff. Frank J. Oliva, Manager of Finance, has provided the debt 

and average interest rate information for Responses 5 and 6 of the First Data 

Request of Commission Staff. 

Previous Commission Orders required EKPC and its Member Systems to 

incorporate certain provisions into the calculation of the monthly 

environmental surcharge factors. Please comment on how EKPC and the 

Member Systems have addressed the most significant aspects of these Orders 

during the periods under review. 
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A brief description of each component of the environmental surcharge 

calculation, applied consistently with Commission Orders, is discussed below. 

EKPC’s compliance plan at implementation of the environmental surcharge 

(July 1, 2005) consisted of four authorized projects. During 2008, EKPC 

applied for, and the Commission approved, an amendment to the compliance 

plan. The amendment added six projects to the compliance plan. The 

monthly environmental surcharge reports, incorporated by reference in this 

case, show the capital costs for these projects. 
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BaseKurrent Method 

EKPC used the Base/Current method for calculating the monthly 

environmental surcharge factor during the review periods. A base factor of 

.5 1% was applied for the billing period July 2007 through October 2008. As a 

result of the Order in Case No. 2008-001 15, the base factor increased to 

1.2 1 % for the billing period November 2008 and thereafter. 

Actual Emission Allowance Expense 

EKPC included only actual SO2 and NOx emission allowance expense in the 

monthly filings. 

Return on Emission Allowance Inventory and Limestone Inventory 

EKPC has included a return on all environmental surcharge assets, including 

emission allowances purchased for current and vintage years. This is 

addressed in Response 3 to the First Data Request of Cornmission Staff. 

EKPC has also included a return on its limestone inventory. 

0 
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0 Return on Construction Work in Process (CWIP), Net of Allowance for 

Funds Used During Construction (AFIJDC) 

EKPC has included a return on CWIP, net of AFUDC, effective November 1, 

2008. This addition to the calculation was approved in the Order in Case No. 

2008-001 15. 

0 Rate of Return 

EKPC’s rate of return consists of two components: the average cost of debt 

on its compliance plan projects and a Times Interest Earned Ratio (TIER) 

component. For the billing periods July 2007 through July 2008, EKPC 

applied an average cost of debt of 4.859% and a 1.15 TIER to yield a 5.59% 

rate of return. As a result of Commission Order in Case No. 2007-00378, 

EKPC updated its average cost of debt at 4.876% and applied a 1.35 TIER, as 

granted in Case No. 2006-00472, which yielded a 6.58% rate of return. EKPC 

applied this 6.58% rate of return in August 2008. Application of the rate of 

return is reflected in Response 1 to the First Data Request of Commission 

Staff. 

Operation and Maintenance (O&M) Expenses 

EKPC has continued to use a 12-month rolling average for O&M expenses 

associated with the compliance plan projects. For those instances where the 

change in the level of O&M expense exceeded 10 percent, EKPC has 

provided an explanation. These explanations are provided in Response 4 to 

the First Data Request of Commission Staff. 

0 Pass-Through Mechanism 
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The environmental surcharge factors computed for retail customers were 

billed by EKPC’s Member Systems at approximately the same time as EKPC 

billed the Member Systems at wholesale. The calculation of the monthly 

factors for each Member System was provided in the monthly reports filed 

with the Commission. EKPC and the Member Systems adhered to these and 

all other requirements and provisions of the Commission’s Orders for the 

periods under review. 

Were the environmental-related amounts included in the monthly surcharge 

calculation based on booked costs? 

Yes. E W C  continues to use the amounts booked for the various cost categories 

included in the surcharge calculation and these costs were actual costs and 

incurred in a prudent manner. 

Did EKPC incur any over and under recoveries during the periods under 

review? 

Yes. As shown in Response 1 to the First Data Request of Commission Staff, 

EWC’s cumulative over recovery was $2,759,680 as of June 30, 2009. 

How does EKPC intend to refund this amount? 

Consistent with the Direct Testimony in Case No. 2009-00039, which is pending 

before the Commission, EKPC requests approval to refund this amount over a 

two-mionth period, beginning with the month after Cornmission Order in this 

proceeding. EKPC has discussed its reasons for its change from the six-month 

amortization to the two-month amortization in the 2009-00039 proceeding, and 

believes those reasons are also valid for this proceeding. Please note that the 
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cumulative over recovery as of June 30,2009 has declined substantially from that 

reported as of December 3 1,2008 in the 2009-00039 proceeding. This reduction 

is a result of declining monthly revenue as compared to a higher 12-month 

average revenue. 

Did the Member Systems incur any over or  under recoveries during the 

review periods? 

Yes. The over or under recovery amounts are shown in Response 2 to the First 

Data Request of Commission Staff. 

How will the Member Systems reflect recovery of these over or  under 

recovery amounts? 

EKPC proposes to amortize these amounts over a two-month period, consistent 

with the recovery period that EKPC is proposing on the wholesale calculation in 

Case No. 2009-00039. 

When do EKPC and the Member Systems plan to implement this proposed 

amortization period relating to over or  under recovery? 

EKPC and the Member Systems plan to implement a two-month amortization 

period in the first month following the Commission’s Final Order in this 

proceeding. 

Does EKPC propose any other changes to its surcharge mechanism? 

Yes. EKPC proposed in Case No. 2009-00039 to implement a two-month “true- 

up” adjustment to its surcharge mechanism. Since this proposal is still pending 

before the Commission, EKPC again proposes that it be permitted to implement a 
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two-month “true-up” adjustment. The reasons provided in support of this 

proposal in Case No. 2009-00039 are also valid for this proceeding. 

When would EKPC propose that this two-month true-up adjustment become 

effective? 

If the Commission has not ruled on the two-month true-up adjustment proposal in 

Case No. 2009-00039 by the time it rules on this proceeding, EKPC proposes this 

adjustment be included in the surcharge mechanism in the first month following 

the Commission’s final Order in this proceeding. If the Commission approves the 

two-month true-up adjustment proposal in Case No. 2009-00039, then the 

proposed adjustment in this proceeding will not be necessary. If the Commission 

does not approve the two-month true-up adjustment proposal in Case No. 2009- 

00039, then EKPC will evaluate its options and proceed accordingly. 

Will this proposed two-month true-up adjustment require any revisions to 

the monthly surcharge reporting formats? 

Yes. Such revisions were included as testimony Exhibits AFW-1 and AFW-2 in 

Case No. 2009-00039. 

Will the adoption of a two-month true-up adjustment for the wholesale 

surcharge billing factor impact the retail surcharge pass through 

mechanism? 

Only to the extent that the wholesale surcharge billing factor will be different than 

it would have been absent the two-month true-up adjustment. 

Should there be a similar modification to the retail surcharge pass through 

mechanism to address timing differences experienced at the retail level? 
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Yes. As discussed in detail in Case No. 2009-00039, EKPC believes that the 

retail surcharge pass through mechanism should be revised to include a similar 

two-month true-up adjustment. 

Will there need to be any revisions to the current retail surcharge pass 

through mechanism calculations to reflect the addition of the two-month 

true-up adjustment? 

No. EKPC believes that the current reporting format is sufficient, as the two- 

month true-up adjustment can be reported in the same column currently utilized to 

show any over or under recoveries determined in a periodic surcharge review 

proceeding. 

Has EKPC updated the rate of return to be used prospectively? 

Yes. As indicated in Response 6 to the First Data Request of Commission Staff, 

EKPC recommends that the Commission approve the average debt cost of 

4.482%. As indicated earlier in my Direct Testimony, EKPC will maintain the 

use of a 1.35 TIER in calculating the rate of return. 

When does EKPC propose to apply the updated average debt cost to its rate 

of return calculation? 

EKPC plans to use the new average debt cost in its rate of return calculation in the 

first month following the Commission’s Final Order in this proceeding. 

Does EKPC believe that its environmental surcharge should be rolled into its 

wholesale base rates? 

No. While EKPC is providing the information related to a potential roll-in of the 

environmental surcharge into the wholesale base rates in the response to Item 7, 
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EKPC does not believe it is appropriate at this time to roll its environmental 

surcharge into its wholesale base rates. 

Would you explain the reasons in support of EKPC’s position? 

Yes. EKPC would initially note that whether or not there are amounts of 

environmental costs incorporated into wholesale base rates, the effect on EKPC, 

the member cooperatives, and the retail ratepayers is that the total environmental 

revenue requirement should remain the same. In addition, EKPC believes there 

are four reasons why a roll-in of the environmental surcharge is not appropriate at 

this time. 

The first reason is related to the nature of the environmental costs included in the 

environmental surcharge. Like the environmental surcharge mechanisms 

approved for Kentucky Utilities Company, Louisville Gas and Electric Company, 

and Kentucky Power Company (“Kentucky Power”), the environmental costs 

included in E U C ’ s  revenue requirement represent both investment costs and 

energy costs. Investment costs generally are reflected in demand charges while 

energy costs are generally reflected in the energy charge. It should be noted that 

this situation is different from the fuel adjustment clause proceeding, where only 

energy costs are rolled into the energy charge in base rates. If EKPC has to roll-in 

its environmental surcharge into its wholesale base rates, it believes the roll-in 

will have to be allocated to both the demand and energy charges. 

However, EKPC believes that the best time to properly allocate the different types 

of environmental costs to the correct charge is at the time of a base rate case 

proceeding. EKPC notes that the Commission accepted this argument in 
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Kentucky Power’s 2007 environmental surcharge review. In its August 19,2008 

Order in Case No. 2007-003 8 1, the Commission stated on page 6, “The 

Cornmission also agrees that, due to the potential need to revise demand charges 

to reflect the environniental capital costs, it is reasonable not to incorporate the 

environmental surcharge into existing base rates in this case.’’ EKPC believes the 

same conclusion is appropriate for this case, and requests that it not be required to 

roll-in its environmental surcharge into its wholesale base rates. 

The second reason is related to member billing, both at wholesale and at retail. 

EKPC and its member systems desire to segregate and overtly show the cost of 

environmental compliance on members’ bills. A base rate roll-in would remove 

this disclosure. 

The third reason is related to a change in the retail allocation methodology 

currently pending before the Commission in Case No. 2009-00039. In that 

proceeding, Fleming-Mason Energy Cooperative (“Fleming-Mason”) and Owen 

Electric Cooperative (“Owen”) have proposed a revision to the retail allocation 

methodology. Under the current retail allocation methodology, the monthly 

environmental surcharge factor charged by EKPC is recalculated each month 

based upon Fleming-Mason’s or Owen’s retail revenues. This calculation results 

in industrial customers whose retail rates are based on EKPC’s Section B or C 

rates or special contracts paying an environmental surcharge that is less than the 

amount EKPC charged at the wholesale level. Consequently, the remaining 

customers of Fleming-Mason and Owen make up this difference and in effect 

subsidize the industrial customers. Fleming-Mason and Owen have proposed that 

10 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

industrial customers whose retail rates are based on EKPC’s Section B or C rates 

or special contracts pay exactly what the cooperative is billed by EKPC, which is 

based on the wholesale environmental surcharge factor. This modification would 

eliminate the subsidy currently provided by the remaining customers of the two 

cooperatives. [Please note that EKPC has not referenced South Kentucky 

RECC’s (“South Kentucky”) proposed change to its retail allocation 

methodology; South Kentucky has not specifically defined its proposed change.] 

If the Commission approves the proposed change by Fleming-Mason and Owen 

before the completion of this proceeding, EKPC is concerned that there will be 

insufficient time to verify that its roll-in of the environmental surcharge into 

wholesale base rates will not adversely impact the modified retail allocation 

methodology. EKPC’s concern is related to making sure the roll-in to the 

wholesale rate Sections B and C and the rates for special contracts have been 

accurately determined, as this will impact the environmental surcharge going 

forward that is charged to those industrial customers of Fleming-Mason and 

Owen. While EKPC does not anticipate there would be problems, it cannot be 

certain this will be the case without time to fully model the results. 

The fourth reason is related to EKPC’s plans concerning cost of service studies 

and rate design. In the March 3 1,2009 Order in Case No. 2008-00409, the 

Commission expressed its interest in cost-of-service based rates and demand-side 

management programs that incentivize both the utility and customer to practice 

energy efficiency in a cost-effective manner and stated that it anticipated EKPC 

would address these issues in its next rate case. In order to adequately prepare for 
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that next rate case, EKPC and its member cooperatives are planning during 2010 

to undertake a rate design feasibility study. This study will, in a coordinated 

fashion, examine how EKPC’s wholesale base rates could be revised to more 

accurately reflect its cost of service and promote demand-side management and 

energy efficiency along with the corresponding impact on the rates of the member 

cooperatives. In conjunction with this study, EKPC plans to examine how the 

roll-in of the environmental surcharge could best be accomplished when cost-of- 

service based rates are in effect. Consequently, EKPC believes it is appropriate to 

delay a roll-in of its environmental surcharge into its wholesale base rates until 

after the results of this coordinated rate design feasibility study can be reviewed. 

If the Commission determines that there should be a roll-in of the 

environmental surcharge into wholesale base rates, how would the change in 

the wholesale base rates be reflected in the member cooperatives’ retail base 

rates? 

EKPC believes that if a roll-in of its environmental surcharge into its wholesale 

base rates is determined to be appropriate there would have to be a corresponding 

adjustment to the retail base rates of the member cooperatives. For the roll-in to 

its wholesale base rates, EKPC would propose allocating a portion of the 

environmental surcharge to demand charges and a portion to energy charges. For 

the adjustment to the member cooperatives’ retail base rates, EKPC would 

recommend that the adjustment correspond as closely as possible to the demand 

and energy charge changes incorporated into the wholesale base rates. EKPC 

would also recommend that the adjustment to the retail base rates be 

12 
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accomplished in the same proceeding as the roll-in to wholesale base rates and 

that both changes in base rates become effective at the same time. 

If a roll-in of the environmental surcharge is determined to be appropriate, 

will there need to be any adjustment to the member cooperatives’ retail pass 

through mechanism? 

EKPC does not believe any adjustment will be needed for the member 

cooperatives’ retail pass through mechanism. The roll-in of the environmental 

surcharge will be accomplished at the wholesale level, triggering corresponding 

adjustments to wholesale and retail base rates. The retail pass through mechanism 

will reflect any wholesale roll-in of the environmental surcharge automatically 

without krther adjustment. 

Pursuant to the Settlement Agreement in Case Nos. 2004-00321 and 2004- 

00372, the parties agreed that the use of the “base/current” approach for the 

retail pass though mechanism was not being decided in those cases and that 

until being decided, the member cooperatives’ tariffs would utilize the 

%ase/current” approach with the base factor set a t  0.0 percent. In the 

August 18,2009 Order opening this review, in Appendix B, Item 8, the 

Commission has asked for EKPC’s position concerning the use of the 

“base/current” approach for the retail pass through mechanism. What is 

EKPC’s position on this matter? 

EKPC believes that the “base/current” approach is not necessary for the operation 

of the retail pass through mechanism. The “base/current” approach has been 

utilized in the environmental surcharge mechanisms approved by the Commission 

13 
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to satisfy the requirement in KRS 278.183 that only those environmental costs not 

already included in existing base rates are to be recovered through the 

environmental surcharge. For EKPC, the environmental costs are incurred at the 

wholesale level and compliance with the statute provision concerning 

environmental costs already included in existing base rates are addressed in the 

wholesale surcharge mechanism approved for EKPC. The member cooperatives 

do not directly incur any environmental costs; therefore, there are no directly 

incurred environmental costs being recovered through the member cooperatives’ 

retail base rates. Thus, the “base/current” approach is not necessary for the 

operation of the retail pass through mechanism. EKPC recommends that the retail 

pass through mechanism be modified to remove references to the “base/current” 

approach from the member cooperatives’ tariffs. 

Does EKPC propose any changes to its “BESF” as used in this period under 

review? 

Yes. EKPC proposes to reset its BESF to reflect EKPC’s two recent base rate 

cases (Case No. 2006-00472 and Case No. 2008-00409.) EKPC’s BESF existing 

at the end of this 2-year review period is 1.2 1 %; a breakdown of this percentage is 

included in Exhibit AFW- 1. With the exceptio11 of one asset, which is identified 

in Exhibit AFW-2, EKPC has retired all assets relating to the Spurlock IJnit 1 

precipitator. Please note that the amounts relating to the Spurlock Unit 1 

precipitator accounted for .5 1 % of the existing BESF. EKPC has retired all assets 

relating to the Spurlock IJnit 2 scrubber. Neither depreciation expense nor O&M 

expense on these assets was included in the 2009-2010 budget; EKPC’s 

14 
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forecasted test year in Case No. 2008-00409 was June 2009-May 2010. The 

amounts relating to the Unit 2 scrubber accounted for .54% of the existing BESF. 

As agreed upon in the settlement in Case No. 2008-00 1 15, $1 ,0 12,000 was 

considered to be the difference between CWIP-related interest and TIER margins 

on three projects contained in the Case No. 2008-001 15 and the AFUDC offset 

included in Case No. 2006-00472. The Commission approved, in Case No. 2008- 

00409, EKPC’s proposal to discontinue accruing AFUDC on capital projects, and 

no AFUDC was included in the forecasted test year used in that proceeding. The 

amounts relating to this Interest/TIER/AFUDC difference accounted for .16% of 

the existing BESF. As a result of EKPC’s two recent base rate cases, none of the 

three identified components of the current BESF of 1.2 1 % reflect costs being 

recovered in existing base rates. Consequently, EKPC believes the BESF should 

be reset to zero. 

As noted earlier, EKPC has determined that one asset with the retired Spurlock 1 

precipitator is still on its books and reflected in existing base rates. As shown on 

Exhibit AFW-2, EKPC has calculated what a BESF based on this asset would be, 

which is .001%. Therefore, EKPC respectfully requests that the Commission find 

that the BESF going forward be equal to zero, as the calculated BESF of .OO 1 % is 

de minimus. 

Does this conclude your testimony? 

Yes. 

15 
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Ex hi bit AFW-1 
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Components of Existing BESF--Case Cross-References Provided 

Order, Dated March 17,2005, Case No. 2004-00321 (Attachment I, Page 1 of 2) 
Relating to Spurlock Unit 1 Precipitatar 

Application, Case No. 2008-001 15 (Exhibit WAB-2) 
Relating to Spurlock 2 ScrlJbher 

Effect af the $1,012,000, per Settlement Agreement in Case No. 2008-001 15 
(Also included in Post-Hearing Data Request 1, Dated August 26, 2008) 
Relating to Interest/TIER/AFUDC Difference 

0.51 % 

0.54% 

0.16% 

1.21 % 
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1. Depreciation Expense 

2. Oper & Mtce 

3. Property Tax & Insurance 

Recalculation of BESF Factor for Remaining Spurlock 1 Precipitator Asset 

!$ Amount Total $j Source 
549 

64 

Return on Rate Base 

4 RateBase 
Insulation Precipitator Ducts--Spurlock 1 107,507 

107,507 

5 Cash Working Capital (118 of O&M) 

Total Rate Base 

Apply Rate of Return 
Total Return on Rate Base 6 

107,507 1 
6.05% Response 6 (4.482% * 1.35 TIER) 

- 6,505 

7,118 Line 1+2+3+6 7 Total Costs 

8 Calculation of % of Member System Revenues to total revenues including off-system sales. 

Member Sys Rev 
Off System Sales Revenue 

Total Costs lncl Rate of Return 
Exclusion of Off-System Sales 
Revenue Requirement 

Member Sys Revenue 

738,839,793 98.96% June 2009 ES Filing-Form 3.0 
June 2009 ES Filing-Form 3.0 7,735,884 1.04% 

746,575,677 100.00% 
-- 

7,118 
98.96% 
7,044 

738,839,793 

9 Rev Req I Mbr Sys Revenues 7] 
BESF for Existing Spurlock 2 Scrubber 

10 NewBESF m o . 0 0 1 " 1  

June 2009 ES Filing-Form 3.0 
Form 3.0, Excludes ES Revenues 

Line 7 / Line 8 

Line 9 + Line 10 
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EAST Kl3NTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2009-00317 

ENVIRONMENTAL SURCHARGE 

APPENDIX B 

FIRST DATA REQUEST RESPONSE 

COMMISSION STAFF’S FIRST DATA REQUEST DATED 8/18/09 

REQUEST 1 

RESPONSIBLE PARTY: Ann I?. Wood 

Request 1. Prepare a summary schedule showing the calculation of E(m) and 

the surcharge factor for the expense months covered by the billing period. Form 1.1 can 

be used as a model for this summary. Include the two expense months subsequent to the 

billing period in order to show the over- and under-recovery adjustments for the months 

included for the billing period. Include a calculation of any additional over- or under- 

recovery amount East Kentucky believes needs to be recognized for the two-year review. 

Include all supporting calculations and documentation for the additional over- or under- 

recovery. 

Response 1. Please see pages 2 through 5 of this response. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2009-00317 

ENVIRONMENTAL, SURCHARGE 

APPENDIX B 

FIRST DATA REQUEST RESPONSE 

COMMISSION STAFF’S FIRST DATA REQUEST DATED 8/18/09 

REQUEST 2 

RESPONSIBLE PARTY: Ann F. Wood 

Request 2. 

summary schedule showing the distribution cooperative’s pass through revenue 

requirement for the months corresponding with the two-year review. Include the two 

months subsequent to the billing period included in the applicable review period. Iriclude 

a calculation of any additional over- or under-recovery amount the distribution 

cooperative believes needs to be recognized for the two-year review. Include all 

supporting calculations and documentation for the additional over- or under-recovery. 

For each of the 16 member distribution cooperatives, prepare a 

Response 2. Please see pages 2 through 17 of this response. 
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MoNr 
Jul-07 

Aug-07 
Sep-07 
Oct-07 
Nov-07 
Dec-07 
Jan-08 
Feh-08 
Mar-08 

May-08 
Apr-08 

Member's 
Books 

(1) 
$1 03,861 
$1 35,306 
$1 24,399 

$93,546 
$1 06,426 
$1 10,971 
$140,799 
$102,071 

$90,213 

$58,205 
$68, I 73 

(Over) or 
Under 

(3) 
($5,384) 
($5,586) 
$7,267 

($7,974) 
($461) 

(Over) or 
Under 

(4 1 
($5,384) 

($3,703) 
($1 1,677) 
($12,138) 

($1 0,970) 

Billed to 
Retail 

Consumer & 
recorded on 
Member's 

Books 

$1 09,245 
$140,892 
$117,132 

$1 01,520 

(2) 

$1 06,887 

$126,676 
$1 06,825 
$92,163 
$66,014 

$77,248 
$72,245 
$79,250 
$73,633 
$55,787 

$1 13,912 
$127,310 
$1 45,531 
$1 56,678 
$1 17,865 
$1 29,038 
$1 03,990 
$1 23,332 

$54, a64 

($4,754) 
($1,950) 
$2,159 
$3,341 

($3,138),, 
$1 7,864 

$2,986 
$7,321 

$20,382 
$14,483 
$1 2,105 
$14,722 
($8,530) 
$1 6,267 

($23,826) 
($1,938) 

($14,065) 

$108,202 
$1 06,252 
$108,411 
$1 11,752 

Jun-08 
Jul-08 

$108,614 

$129,464 

$1 57,167 
$1 71,650 
$1 83,755 
$198,477 
$189,947 
$206,214 
$1 82,388 
$1 80,450 
$1 66,385 

$1 26,478 

$1 36,785 

$74,110 
$90,109 

AUg-08 
Sep-08 
Oct-08 
Nov-08 
Dec-08 
Jan-09 
Feb-09 
Mar-09 
Apr-09 
May-09 
Jun-09 

Cum u I ative 2-year (Over )/U nder Recovery 
Monthly Recovery (per month for six months) 
Monthly Recovery (per month for two months) 

$1 66,385 
$27,731 
$83,193 

$82,236 
$80,954 
$76,169 

$1 28,395 
$139,415 
$160,253 
$148,148 
$1 34,132 
$1 05,212 
$1 02,052 
$1 09,267 

Please Note: December 2007 surcharge revenues were 
combined wifh January 2008 surcharge revenues. 

Aug-09 $123,865 Not Available 
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Blue Grass Energy - Environmental Surcharge: 2-Year Review 

Jul-09 $552,516 $587,779 ($35,263) 
Aug-09 $598,860 $673,385 ($74,525) 

MoNr 
JuI-07 

Aug-07 
Sep-07 
Oct-07 
NOV-07 
Dec-07 
Jan-OE 
Feb-0E 
Mar-OE 
Apr-OE 
May-OE 
Jun-OE 
JuI-OE 

AlJg-OE 
Sep-OE 
Oct-OE 
Nov,-OE 
Dec-O€ 
Jan-0E 
Feb-OE 
Mar-OE 
Apr-OE 
May-OE 
Jun-OE 

($78,737) 
($1 53,262) 

EKPC 
Invoice 
Month 

recorded 
on Member's 

Books 

$504,655 
$671,880 
$642,785 
$471,701 
$450,489 
$478,018 
$622,683 
$463,172 
$405,430 
$308,349 
$274,651 
$361,487 
$443,323 
$407,420 
$404,500 
$327,339 
$524,903 
$609,437 
$697,327 
$660,099 
$566,935 

$475,215 
$533,895 

(1) 

$475,039 

Billed to 
Retail 

Consumer & 
Recorded on 

Mem her's 
Books 

(2) __. 

$744,545 
$739,199 
$708,981 
$504,482 
$528,736 
$503,776 
$51 7,794 
$568,04 1 
$459,280 
$384,353 
$285,938 
$308,116 
$366,695 
$397,215 
$354,036 
$270,930 
$248,336 
$524,988 
$571,039 
$600,658 
$625,079 
$550,745 
$489,842 
$571,401 

Monthly 
(Over) or 

Under 
(3) 

($239,890) 
($67,319) 
($66,196) 
($32,781) 
($78,247) 
($25,758) 
$1 04,889 
($1 04,869) 
($53,850) 
($76,004) 
($1 1,287) 
$53,371 
$76,628 
$1 0,205 
$50,464 
$56,409 

$276,567 
$84,449 
$1 26,288 
$59,44 1 
($58,144) 
($75,706) 
($1 4,627) 
($37,506) 

Cumulative 
(Over) or 

Under 
(4) 

($239,890: 
($307,210: 
($373,406: 
($406,187: 

($51 0,192: 
($405,303: 
($510,172: 
($564,022: 
($640,026: 
($651,313: 
($597,942: 
($521,314: 
($51 1,109; 
($460,645' 
($404,236' 
($1 27,669 

($43,220 
$83,068 

$142,509 
$84,365 

$8,659 
($5,968 

($484,434: 

($43,474 

Cumulative 2-year (0ver)lUnder Recovery 
Monthly Recovery (per month for six months) 
Monthly Recovery (per month for two months) 
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EKPC 
Invoice 
Month 

recorded 
on Members 

Books 
MoNr (1) 

Jul-07 $1 64,063 
Aug-07 $1 83,392 
Sep-07 $242,946 
Oct-07 $221,478 
NOV-07 $161,919 

Billed to 
Retail 

Consumer & 
recorded on 
Member's 

Books 

$21 3,173 
$1 95,346 
$250,322 
$177,523 
$1 89,050 

(2 ) 

Dec-07 
Jan-08 

$1 69,707 $1 90,818 
$1 79,806 $191 ,I 16 

Feb-08 
Mar-08 
Apr-08 
May-08 

$232,904 $203,126 
$1 70,879 $167,415 
$1 48,075 $145,112 
$1 11,355 $1 06,424 

-1 Jun-08 
Jul-08 

$21 3,865 $1 89,023 
May-09 $176,378 $1 83,670 
Jun-09 $168,60 1 $1 94,083 

$98,324 $109,166 
$1 28,705 $1 32,665 

Monthly 
(Over) or 

Under 
(3 ) 
($49,1 I O )  
($1 1,954) 

($7,376) 
$43,955 

($27,131) 
-- ($21 ,I 11) 

($I  1,310) 
$29,778 
$3,464 
$2,963 
$4,931 

($1 0,842) 
($3,960) 
$21,887 

($19,997) 
$1 0,677 

($1 1,542) 
($46,766) 
($25,928) 

$8,493 
$1 1,525 
$24,842 
($7,292) 

($25,482) 

Aug-08 
Sep-08 
Oct-08 
Nov-08 

Cumulative 
(Over) or 

(4 ) 
Under - 

($493 I O )  
($61,064: 
($68,440: 
($24,485: 
($51,616) 
($72,727) 
($84,037: 
($54,259: 
($50,795) 
($47,832 ) 
($42,901 1 

($57,703) 
($35,816) 
($55,813) 
($45,136) 
($56,678) 

($103,444) 
($129,372) 
($120,879) 
($109,354) 

($8431 2) 
($91,804) 

($1 17,286) 

($53,7431 

$1 58,099 $1 36,212 
$1 43,847 $1 63,844 
$1 42,537 $1 31,860 
$1 18,620 $1 30,162 

Dec-08 
Jan-09 

($19,548) 
($58,643) 

_-. 
Cumulative 2-year (Over)/U nder Recovery 
Monthly Recovery (per month for six months) 
Monthly Recovery (per month for two months) 

$201,465 $248,231 
$232,038 $257,966 

Jul-09 $1 91,885 $21 2,884 ($20,999) ($138,285) 
Aug-09 $199,082 $21 1,382 ($12,300) ($150,585)- 
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Monthly 
(Over) or 

Under 
- (3) 

($34,801) 
($55,958) 
$40,398 

($35,197) 
($31,225) 

I Cumberland Vallev Electric - Environmental Surcharae: 2-Year Review 1 

Cumulative 
(Over) or 

Under 
(4 ) 
($34,801) 
($90,760) 
($50,362) 
($85,5591 

($1 16,784) 

MoNr 
Jul-07 

($33,213) 
($8,243) 
($7,918) 
($8,118) 

-- $12,596 
$26,404 
($1,571) 
$52,946 
$39,937 

$133,615 
$38,813 

$104,228 
$82,929 
($3,528) 

($34,926) 
$7,035 

($16,220) 

-- 

Aug-07 
Sep-07 
Oct-07 
NOV-07 

($147,166) 
($155,409) 
($163,327) 
($171,445) 
($158,849) 
($I 32,445) 

Dec-07 
Jan-08 

JUl-09 
Aug-09 

Feb-08 
Mar-08 
Apr-08 
May-08 
Jun-08 
,jtJl-O8 

Aug-08 
Sep-08 
Oct-08 
NOV-08 
Dec-08 
Jan-09 
Feb-09 
Mar-09 
Apr-09 
May-09 
Jun-09 - 

.-. 
$224,622 $227,740 ($3,118) $267,695 
$241,404 $272,844 ($31,440) $236,255 

-. 
EKPC 
Invoice 
Month 

recorded 
on Member’s 

-. 
Billed ta 
Retail 

Consumer & 
recorded on 
Member’s 

Books Books 

$197,856 $232,657 
$270,580 
$251,236 
$191 ,‘774 
$203,215 
$200,953 
$260,886 
$186,344 
$171,204 
$136,353 
$1 12,806 
$1 43,253 
$172,083 
$160,265 
$158,769 
$1 49,394 
$240,570 

- 

$326,538 
$210,838 
$226,971 
$234,440 
$21 2,762 
$246,246 
$219,557 
$179,447 
$144,27 1 
$120,924 
$130,657 
$I 45,679 
$161,836 
$105,823 
$109,457 

-- 

$106,955 

$288,447 $205,518 
$261,131 $264,659 
$220,322 $255,248 
$203,287 $196,252 

$229,655 

($1 1,809)l ($128,5931 
$14,640 ($1 13,953) 

($134,016) 
($81,0701 
($41,133) 
$92,482 

- $1 31,295 
$235,523 
$318,452 
$314,924 
$279,998 
$287,033 
-- $270,813 

$270,813 
$45,136 

$1 35,407 
Monthly Recovery (per month for six months) 



PSC Request 2 
Page 6 of 17 

EKPC 
Invoice 
Month 

recorded 
on Member's 

Books 
MoNr (1) 

Jul-07 $1 96,492 
AUg-07 $21 4,966 
Sep-07 $288,590 
Oct-07 $266,909 
NOV-07 $196,311 

$186,804 
$182,561' 
$242,856 
$181,491 
$159,456 
$129,403 
$1 13,340 
$150,675 
$1 82,819 
$1 68,024 
$164,350 
$134,348 

r Farmers RECC - Environmental Surcharge: 2-Year Review 1 

Billed to 
Retail 

Consumer & 
recorded on Monthly 
Member's (Over) or 

Books Under 
(2) (3) 
$1 94,350 $2,142 
$230,389 ($1 5,423) 
$276,422 $12,168 

$259,074 $7,835 
$210,059 ($13,748) 

$1 59,827 
$173,945 
$1 42,145 
$135,032 

JUl-09 $21 8,937 
AUg-09 $228,748 

$209,2 16 $33,640 
$172,727 $8,764 
$1 47,174 $12,282 
$1 18,965 $10,438 

$257,692 ($38,755) ($38,512) 
$271,775 ($43,027) ($81,539) 

Dec-071 
Jan-08 
Feb-08 
Mar-08 
Apr-08 
May-08 
Jun-081 
Jul-081 

Aug-08 
Sep-08 
Oct-08 
Nov-08 

$22,992 
($5,921) 
$22,205 

($684) 
Dec-081 $210,401 I $256,843 1 ($46,442) 
Jan-091 $233,839 I $258,749 I ($24,910) 
Feb-09 $268,434 $250,246 $18,188 
Mar-09 $250,143 $221,318 $28,825 
Apr-09 $219,852 $207,970 $1 1,882 
May-09 $1 92,95 1 $193,681 ($730) 

- 

Cumulative 
(Over) or 

Under 
(4) 

$2,142 
($1 3,281 
($1 ,I 14 
$6,721 
($7,027 

($18,073, 
($30,658 

$2,982 
$1 1,746 
$24,028 
$34,466 
$1 3,587 
$8,154 

$31,146 
$25,225 
$47,430 
$46,746 

$304 
($24,606 
($6,418 
$22,407 
$34,289 

$243 
$33,559 
-- 

Cumulative 2-year (0ver)lUnder Recovery 
Monthly Recovery (per month for six months) 
Monthly Recovery (per month for two months) $1 22 
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MoNr 
.I uI-07 

I Fleming-Mason - Environmental Surcharge: 2-Year Review i 

Books Books Under 
(1) (2 1 (3) 
$413,831 $498,224 ($84,393 

Invoice Retail 
Month Consumer & 

recorded recorded on Monthly 
(Over) or 

Aug-07 
Sep-07 
Oct-07 
NOV-07 
Dec-07 
Jan-08 
Feb-08 
Mar-08 
Apr-08 
Mav-08 

$476,099 $1,944 
$445,968 $78,71C 
$473,258 ($29,600 
$442,794 ($57,897 

($26,995 
$37,671 

$454,98 1 ($82,739 

$326,128 ($24,101 
$301,604 ($22,318 

$380,663 ($21,933 

$478,043 
$524,678 
$443,658 
$384,897 
$416,643 
$480,527 
$372,242 
$358,730 
$302,027 
$279,286 

Jun-08 
JuI-08 

$302,807 $300,253 $2,554 
$366,313 $332,959 $33,354 

AlJg-08 
Sep-08 
Oct-08 
NOV-08 
Dec-08 
Jan-09 
Feb-09 
Mar-09 
Apr-09 
May-09 
Jun-09 

Cumulative 
(Over) or 

Under 

$324,464 $307,638 $1 6,826 
$343,002 $291,355 $51,647 
$31 2,171 $281,141 $31,030 
$458,329 $344,735 $1 13,594 
$489,687 $482,515 $7,172 
$534,197 $477,529 $56,668 

$529,396 $462,389 $67,007 
$505,654 $502,024 $3,630 
$472,018 $489,157 ($1 7,139 
$445,946 $429,696 $16,250 
$434,172 $465,230 ($31,058 

(4) 

($3,739: 
($33,339: 

($84,393: 
($82,449: 

($91,236: 
($1 18,231 
($80,560: 

($1 63,299: 
($185,232: 
($209,333: 
($231,651: 

.I u 1-09 $460,580 $453,283 $7,297 
Aug-09 $470,399 Not Available 

($229,097 
($1 95,743 

$127,180 

($178,917 
($127,271 
($96,24 1 
$1 7,353 
$24,525 
$81,193 

$148,200 
$1 51,830 
$134,691 
$1 50,941 
$1 19,883 

$1 9,980 
Cumulative 2-year (Over)/Under Recovery 
Monthly Recovery (per month for six months) 
Monthly Recovery (per month for two months) -__. 
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EKPC 
Invoice 
Month 

recorded 
on Member's 

Books 
(1 1 

$105,636 
$1 39,162 
$1 29,982 
$1 00,504 
$1 05,768 
$1 13,232 
$140,344 
$103,368 
$92,516 
$66,585 
$56,963 
$75,095 
$94,646 
$85,798 
$84,761 
$76,835 

$127,506 
$1 40,150 
$161,965 
$1 52,814 
$133,112 
$1Q8,60Q 
$102,347 
$1 12,659 

I Grayson - Environmental Surcharge: 2-year Review i 
Billed to 
Retail 

Consumer & 
recorded on 
Member's 

Books 
(2 1 

$1 14,627 
$1 17,731 
$1 18,785 
$1 19,982 
$1 17,106 
$1 23,451 
$1 35,238 
$98,097 
$79,754 
$61,589 
$67,327 
$78,497 
$89,753 
$87,993 
$75,7 18 
$87,497 

$151,717 
$151,767 
$1 52,451 
$135,518 
$1 16,957 
$96,458 

$1 36,270 
$1 30,308 

MoEr 
JuI-07 

Aug-07 
Sep-07 
Oct-07 
NOV-07 
Dec-07 
Jan-OE 
Feb-OE 
Mar-OE 
Apr-OE 
May-OE 
Jun-OE 
Jul-OE 

Aug-OE 
Sep-OE 
Oct-QE 
Nov-OE 
Dec-QE 

Jul-09 
Aug-09 

Jan-OS 
Feb-QS 
Mar-OS 
Apr-OS 
May-OS 

$120,354 $150,351 ($29,997) ($64,240) 
$129,453 Not Available 

Monthly 
(Over) or 

Under 
(3) 
($8,991) 
$21,431 
$11,197 

($1 9,478) 
($1 1,338) 
($1 0 2  19) 

$5,106 
$5,271 

$12,762 
$4,996 

($1 0,364) 
($3,402) 
$4,893 

($2,195) 
$9,043 

($10,662) 
($2421 I) 

- ($1 1,617) 
$9,514 

$17,296 
$16,155 
$12,142 

($33,923) 
($17,649) 

Cumulative 
(Over) or 

Under - 
(4) 
($8,991: 
$1 2,440 
$23,637 
$4,159 

($7,179: 
($1 7,398; 
($12,292: 
($7,021: 
$5,741 

$10,737 
$373 

($3,029: 
$1,864 
($331: 

$8,712 
($1,950: 

($26,161 
($37,778: 
($28,264: 
($10,968; 

$5,187 
$17,329 

($1 6,594: 
($34,243: 

Cumulative 2-year (0ver)lUnder Recovery 
Monthly Recovery (per month for six months) 
Monthly Recovery (per month for two months) 
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Monthly 
(Over) or 

Under 
(3) 
($44,745) 
($60,113) 

$9,532 
$3,877 

($42,763) 

MoNr 
Jut-07 

Aug-07 
Sep-07 
Oct-07 
NOV-07 
Dec-07 
Jan-Oe 
Feb-0e 
Mar-Oe 
Apr-OF 
May-0e 
Jun-Of 
,Jul-O& 

Aug-OE 
Sep-0E 
Oct-OE 
NOV-OE 

Cumulative 
(Over) or 

Under 
(4) 
($44,745; 

($91,449: 

($104,858: 
($95,326: 

($134,212: 

Dec-OE 
Jan-05 

($51,592) 
($46,963) 

Feb-05 
Mar-05 
Apr-05 
May-05 
Jun-05 

($185,804: 
($232,767: 

EKPC 
Invoice 
Month 

recorded 
on Member's 

Books 

$1,776 
$1,191 

$25,147 
$4,480 

$182,300 
$242,672 
$221,039 
$163,165 
$1 71,257 
$183,673 
$248,477 
$1 82,698 
$156,366 
$1 13,745 

($230,991 
($229,800: 
($204,653: 
($200,173: 

$93,561 
$1 28,082 

$14,058 
($8,783) 
$8,853 

($29,428) 
$31,947 

($31,448) 
($42,803) 
$15,997 
$30,734 
$2,431 

($1 9,588) 

$157,755 
$1 44,735 
$142,548 
$1 19,544 
$206,398 
$245,406 
$265,836 
$233,1 I 0  
$221,188 
$1 81,221 
$166.333 

($203,854: 
($212,637: 
($203,784: 
($233,212: 
($201,265: 
($232,713: 
($275,516: 
($259,519: 
($228,785: 
($226,354, 
($245,942: 

Billed to 
Retail 

Consumer & 
recorded on 
Member's 

Aug-09 $200,520 Not Available 

Books 
(2) 

$208,203 
$242,413 
$233,140 
$217,162 
$205,928 
$222,849 
$230,636 
$246,70 1 
$1 81,507 
$1 31,219 
$1 09,265 
$1 16,410 
$122,972 
$1 43,697 
$1 5351 8 
$133,695 
$1 48,972 
$174,451 
$276,854 
$308,639 
$21 7,113 
$1 90,454 
$1 78,790 
$1 85.921 

-- 
Cumulative 2-year (Over)/Under Recovery ($245,942) 
Monthly Recovery (per month for six months) ($40,990) 
Monthly Recovery (per month for two months) ($122,971) 
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- MoNr 
JuI-07 

Aug-07 

Oct-07 
NoV-07 
Dec-07 
Jan-08 
Feb-08 
Mar-08 
Apr-08 
May-08 
Jun-08 

.I UI-08 
Aug-08 
Sep-08 
Oct-08 
NOV-08 
Dec-08 
Jan-09 

Sep-07 

I Jackson Enerav Cooeerative - Environmental Surcharae: 2-Year Review 1 

EKPC Billed to 
Invoice Retail 
Month Consumer & 

recorded recorded on Monthly Cumulative 

Books Books Under Under 
on Member's Member's (Over) or (Over) or 

(1 1 (2) (3) (4) 

$460,026 $402,106 $57,920 ($51,490) 

$365,231 $443,88 1 ($78,650) ($78,650) 
$492,OO 1 $522,76 1 ($30,760) ($109,410) 

$343,510 $347,658 ($4,148) ($55,638) 
$376,145 $474,072 ($97,927) ($153,565) 
$391,539 $42 1,128 ($29,589) ($1 83,154) 
$508,885 $438,987 $69,896 ($1 13,258) 
$370,268 $336,373 $33,895 ($79,363) 
$33 1,588 $298,443 $33,145 ($46,218) 
$243,776 $227,624 $1 6,152 ($30,066) 
$202,047 $237,293 ($35,246) ( $ 6 5 3  2) 
$260,716 $308,895 ($48,179) ($1 13,491) 
$316,642 $321,714 ($5,072) ($1 18,563) 
$292,934 $301,956 ($9,022) ($127,585) 
$288,602 $291,671 ($3,069) ($130,654) 
$264,113 $284,478 ($20,365) ($151,019) 
$456,073 $534,274 ($78,201) ($229,220) 
$499,571 $658,093 ($1 58,522) ($387,742) 

$596,512 $572,173 $24,339 ($363,403) 

Jul-09 
Aug-09 

($41 1,798) 
($68,633) 

($205,899) 
Monthly Recovery (per month for six months) 

$409,581 $462,677 ($53,096) ($464,894) 
$442,410 Not Available 
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Monthly 
(Over) or 

L Licking Valley RECC - Environmental Surcharge: 2-Year Review i 

Cumulative 
(Over) or 

MoNr 
Jul-07 

h g - 0 7  
Sep-07 
Oct-07 
NoV-07 
Dec-071 $1 13,298 
Jan-081 $142,681 

-- 
EKPC 
Invoice 
Month 

recorded 
on Member's 

Books 
(1) 

$107,549 
$1 41,060 
$130,495 
$98,609 

$108,480 

- Books 
-. (2) 

$130,668 

Jun-081 $74,662 
Jul-08) $91,336 

' Under Under 
(3) (4) 
($23,119) ($23,1191 
$19,119 
$18,596 

($20,097) 
($7,128) 

Feb-09 $1 47,504 
Mar-09 $135,214 
Apr-09 $1 10,322 
May-09 $1 04,359 

($4,0001 
$14,596 
($5,5011 

($1 2,629) 

Billed to 
Retail 

Consumer & 
recorded on 
Mem her's 

Feb-08 
Mar-08 
Apr-08 
May-08 

$102,913 
$92,601 
$69,850 
$58,060 

Aug-08 
Sep-08 
Oct-08 
NOV-08 

$121,94 1 
$1 11,899 
$1 18,706 
$1 15,608 

_. $131,077 
$123,514 
$93,189 
$82,586 
$62,282 
$71,367 
$76,730 
$75,787 
$74,806 
$63,714 
$73,730 

$1 32,740 

$83,582 
$82,885 
$76,451 

$130,570 

Jul-09 $142,219 ($24,559) 

$9,724 
$10,015 
$7,568 

$14,162 

$8,776 
$19,171 
$2,721 
($2,170) 

i$30,408j 
($1 1,241 I 
($1,517) 
$8,498 

$16,066 
$2,759 

$691 
$16,240 
$25,016 
$44,187 
$46,908 
$44,738 

$135,944 1 %:::3J. I $49,833 
$133,777 $75,942 
$1 57,149 ($9,645) $66,297 
$132,830 $2,384 $68,681 
$1 11,564 ($1 ,242) $67,439 
$122,682 ($18,323) $49,116 

--- 
I-Iyear (Over)/Under Recovery $38,721 I 
Monthly Recovery (per month for six months) L Monthly Recovery (per month for two months) 
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EKPC Billed to 
Invoice Retail 
Month Consumer & 

recorded recorded on Monthly 
on Member's Member's (Over) or 

Books Books Under 
MoNr (1) (2) (3) 

Jul-07 $314,413 $387,751 ($73,338) 
Aug-07 $417,396 $41 5,495 $1,901 
Sep-07 $401,073 $329,958 $71,115 
Oct-07 $299,867 $301,864 ($1,997) 
Nov-07 $277,241 $296,615 ($1 9,374) 
Dec-07 $284,903 $304,902 ($19,999) 
Jan-08 $369,996 $346,282 $23,7 14 
Feb-08 $276,145 $277,480 ($1,335) 
Mar-08 $244,756 $240,089 $4,667 
Apr-08 $193,211 $181,868 $1 1,343 
May-08 $170,050 $1 86,281 ($16,231) 

- Jun-08 $218,380 $232,809 ($1 4,429) 
Jul-08 $267,764 $244,695 $23,069 

AUg-08 $246,672 $170,640 $'76,032 
Sep-08 $242,895 $1 45,928 $96,967 
Oct-08 $1 95,163 $1 16,195 $78,968 
NOV-08 $305,202 $243,015 $62,187 

- 

Cumulative 
(Over) or 

Under 
(4 1 
($73,338) 
($71,437) 

($322: 
( $ 2 3  9: 

($21,693) 
($41,692: 
($1 7,978: 
($19,313) 
($14,646) 
($3,303: 

($1 9,534; 
($33,963; 
($1 0,894: 
$65,138 

$1 62,106 
$24 I ,073 
$303,261 

Dec-08 
Jan-09 

$270,781 $85,531 $388,791 
$273,518 $1 12,864 $501,655 

Cumulative 2-year (0ver)AJnder Recovery $471,630 
Monthly Recovery (per month for six months) $78,605 
Monthly Recovery (per month for two months) $235,815 

Feb-09 
Mar-09 
Apr-09 
May-09 
Jun-09 

Jul-09 
Aug-09 

$357,696 $334,479 $23,217 $524,872 
$324,902 $310,692 $14,2 10 $539,082 
$283,083 $298,519 ($1 5,436) $523,646 
$281,644 $31 3,250 ($31,606) $492,040 
$31 6,819 $337,229 ($20,410) $47 1,630 

$326,14 1 $333,210 ($7,069) $464,56 1 
$360,499 Not Available 
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Billed to 
Retail 

Consumer & 
recorded an 
Member's 

Books 

Aug.07 
Sep-07 
Oct-07 
NOV-07 

Monthly 
(Over) or 

Under 

Dec-07 
Jan-08 

$769,665 
$1,078,643 

$809,606 
$763,252 

Feb-08 
Mar-08 
Apr-08 
May-08 
Jun-08 

Aug-08 
Sep-08 
Oct-08 
Nov-08 
Dec-08 
Jan-OS 
Feb-09 
Mar-OS 
Apr-OS 
May-OS 
Jun-OS 

Jul-08 

- 

($1 3,197) 
($84,435) 
$244,692 
$42,122 

EKPC 
Invoice 
Month 

recorded 
on Member's 

Books 

$729,264 
$778,313 

(1) 
$71 4,005 

($56,870: 
($108,829; 

$756,468 
$994,208 

$1,054,298 
$805,374 

$526,023 
$607,754 

$672,394 
$669,484 

($22,'791: 
($23,812: 

$81 7,328 
$632,669 
$609,210 
$542,311 
$503,232 
$583,942 
$692,830 
$640,987 
$566,081 
$463,469 
$671,712 
$668,602 
$827,771 
$81 2,589 
$691,789 
$668,758 
$698.694 

$661,759 
$700,259 

$531,578 
$879,969 
$871,255 
$897,738 
$729,643 
$697,688 
$705,432 

_I $742,283 

$573,528 

$31,071 
($59,272: 

($68,109: 
($208,257: 
($202,653: 

($69,967: 
$82,946 
($5,899: 

($36,674: 
($43,589: 

($7,447: 

- (2 1 I (3) 
$776,702 I ($62,6971 

Jul-09 
AUg-09 

$756,261 $857,741 ($101,480) ($600,443) 
$830,963 Not Available 

$725,783 
$636,934 
$565,863 
$498,235 

$91,545 
($4,265: 
$43,347 
$44,076 

Cumulative 
(Over) or 

Under 
(4 ) 
($62,697) 
($75,894) 

($160,329) 
$84,363 

$1 26,485 
$69,614 

($39,214) 
$52,331 
$48,066 
$91,413 

$1 35,489 
$1 12,698 

$88,886 
$1 19,957 

$60,686 
$53,239 

($1 4,870) 
($223,127) 
($425,780) 

($412,801 ) 
($41 8,700) 

($498,963) 

($495,747) 

($455,374) 

-- 

($83,161 ) 
($249,482) 

Cumulative 2-year (0ver)lUnder Recovery 
Monthly Recovery (per month for six months) 
Monthly Recovery (per month for two months) 
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MoNr 
Jul-07 

Aug-07 
Sep-07 
Oct-07 
NOV-07 

EKPC 
Invoice 
Month 

recorded 
on Member’s 

Books 
(1) 
$448,181 
$600,85€ 
$555,535 
$400,675 
$359,11 5 

(2 ) 
$528,724 
$522,233 
$491,065 
$41 7,928 
$467,922 
$456,556 
$443,171 
$398,992 
$31 7,820 
$271,561 
$252,115 
$31 3,409 
$343,031 
$31 9,933 
$363,487 
$284,517 
$312,787 
$598,861 

$583,059 
$442,529 
$424,529 
$41 8,803 
$436,457 
$557,647 

(3) 
($80,543 
$78,625 
$64,470 

($1 7,249 
($1 08,807 
($78,526 
$37,582 

($41,939 
($2,332 

($23,027 
($1 8,548 

$9,948 
$54,697 
$44,422 

($1 3,216 
($1 7,992 
$1 05,266 

($1 11,376 
($40,857 
$51,563 
$24,848 

($21,784 

($71,328 
($1 1,939 

Jun-081 $323,355 
Jul-08I $397,72€ 

Dec-07 
Jan-08 

$378,03C 
$480,752 

Retail 
Consumer & 
recorded on Monthly 
Member’s (Over) or 

Books Under 

Feb-08 
Mar-08 
Apr-08 
May-08 

$357,05? 
$31 5,48€ 
$248,534 
$233,56i 

Cumulative 
(Over) or 

Under 

AUg-08 
Sep-08 
Oct-08 
Nov-08 
Dec-08 
Jan-09 
Feb-09 
Mar-09 
Apr-09 
May-09 
Jun-09 

(4) 
($80,543 

($1 ,918 
$62,552 
$45,303 

($63,505 
($142,031 
($104,449 
($146,387 
($1 48,719 
($1 71,746 
($190,294 
($180,346 
($125,649 

($81,227 
($94,443 

($1 12,435 
($7,169 

($1 18,545 
($1 59,403 
($107,840 

($82,992 
($104,776 
($116,715 
($188,043 

$364,355 
$350,271 
$266,525 
$418,052 
$487,485 

$542,202 
$494,092 
$449,377 
$397,019 
$424,518 
$486,319 

Jul-09 $508,780 $526,328 
Aug-09 $547,945 Not Available 

Cumulative 2-year (Over)/Under Recovery ($188,043) 
Monthly Recovery (per month for six months) ($31,340) 
Monthly Recovery (per month for two months) ($94,021) 

($17,548) ($205,591) 
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Books 

$240,389 
(2) 

I Shelby Energy Cooperative - Environmental Surcharge: 2-Year Review 1 

' Under Under 
(3) (4) 
($58,552) ($58,552) 

EKPC 
Invoice 
Month 

recorded 
on Member's 

Books 

$14,411 
$30,464 
$22,714 

($10,456) 
($22,428) 
$12,428 

($32,349) 
($33,203) 
($24,051) 
($21,023) 

($426) 
$1 6,763 
$9,492 
$7,324 

$20,780 
$34,036 

$239,409 
Sep-07 $237,932 
Oct-07 $179,023 
NOV-07 $1 61,528 

($44,141) 
($13,677) 

$9,038 
($1,419) 

($23,846) 
($1 1,419) 
($43,767) 
($76,970) 

($101,022) 
($122,045) 
($122,470) 
($105,707) 
($96,215) 
($88,890) 
($68,1 I O )  
($34,074) 

Dec-071 $164,661 
Jan-08 $208,137 

($38,611 ). 
($3271 1) 

$1 96,132 $22,801 ($9,910) 
$176,421 $1 9,213 $9,303 
$1 81,436 ($8,982) $320 
$186,689 ($9,378) ($9,058) 

($1 7,982) ($27,040) 

Feb-08 
Mar-08 
Apr-08 
May-08 
Jun-08 
JuI-08 

Aug-08 
Sep-08 
Oct-08 
NOV-08 

$1 57,662 
$1 43,668 
$1 16,838 
$1 04,530 
$1 30,260 
$1 55,927 
$147,268 
$1 42,042 
$1 18,484 
$1 79,340 

Feb-09 $21 8,933 
Mar-09 $1 95,634 
Apr-09 $1 72,454 
May-09 $177,31 I 

Dec-08 
Jan-09 

Retail 
Consumer & 
recorded on Monthly Cumulative 
Member's (Over) or (Over) or 

$199,845 
$230,637 

$204,382 
$224,738 

$224,998 
$207,468 
$1 56,309 
$1 71,984 
$1 87,089 
$1 95,709 

$1 76,871 
$140,889 
$1 25,553 
$1 30,686 
$1 39,164 
$1 37,776 
$1 34,718 

$97,704 
$1 45,304 

$190,011 

($4,537) 
$5,899 

-..____ 
JUl-09 $201,539 $216,719 ($15,180) ($42,220) 

Aug-09 $216,251 Not Available 

Cumulative 2-year (Over)/Under Recovery ($27,040) 
Monthly Recovery (per month for six months) ($4,507) 
Monthly Recovery (per month for two months) ($13,520) 
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JUl-09 $562,242 $628,293 ($66,051) 
Aug-09 $602,525 $609,518 ($6,993) 

I South Kentucky RECC - Environmental Surcharge: 2-Year Review i 

($182,516) 
($1 89,509) 

MoNr 
Jul-Oi 

Aug-07 
Sep-Oi 
Oct-Oi 
Nov-07 
Dec-07 
Jan-0E 
Feb-OE 
Mar-OE 
Apr-OE 
May-OE 
Jun-OE 
JuI-OE 

Aug-OF 
Sep-OE 
Oct-OE 
NOV-0E 
Dec-OE 
Jan-OS 
Feb-OS 
Mar-OS 
Apr-OS 
May-OS 
Jun-OS 

EKPC 
Invoice 
Month 

recorded 
on EKPC's 

Books 
(1) 
$471,282 
$625,677 
$581,397 
$428,835 
$446,97E 
$455,766 
$620,335 
$446,376 
$399,497 
$303,514 
$252,301 
$330,876 
$41 0,281 
$376,197 
$368,514 
$321,026 
$556,602 

- $647,796 
$784,179 
$722,685 
$622,408 
$51 0,538 
$480,465 
$535,927 

Billed to 
Retail 

Consumer & 
recorded on 
Member's 

Books 
(2) 
$567,7013 
$507,462 
$664,761 
$447,881 
$525,074 
$495,864 
$503,74(3 
$540,131 
$441,18(3 
$351,651 
$287,11 C 
$299,052 
$351,52E 
$365,692 
$382,257 
$31 2,047 
$319,831 

_.- $605,267 
$680,225 
$697,828 
$671,236 
$566,009 
$536,244 
$582,860 

Monthly 
(Over) or 

Under 
(3) 

($145,061) 
($36,180) 
($39,084) 
$133,516 
($96,239) 
($48,886) 
($47,979) 
$80,204 
$5,191 

$47,846 
$16,404 

($46,751 ) 
($20,647) 
$44,589 
($6,060) 
$56,467 

$1,198 
- ($48,665) 

($32,426) 
$86,351 
$51,449 
$56,399 

($25,706) 
($102,395) 

Cumulative 
(Over) or 

Under 
(4) 

($145,061 ) 
($1 81,242) 
($220,326) 
($86,810) 

($1 83,049) 
($231,935) 
($279,914) 
($199,710) 
($1 9431 9) 
($146,672) 
($130,268) 
($177,019) 
($1 97,666) 
($1 53,078) 
($159,138) 
($102,6'71) 
($1 01,473) 
($1 50,137) 
($1 82,563) 
($96,212) 
($44,763) 
$1 1,636 

($1 4,070) 
($1 16,465) 

($1 16,465) 
($1 9,411 ) 
($58,233) 
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Billed to 
Retail 

Consumer & 
recorded on 
Member's 

Books 

I Taylor County RECC - Environmental Surcharge: 2-Year Review i 

Under 
MoNr 

JuI-07 
Aug-07 

Oct-07 
NoV-07 

Sep-07 

EKPC 
Invoice 
Month 

recorded 
on Member's 

Books 
(1 1 

$286,697 

$1 94,337 
$216,919 

$256,914 
$189,567 

$21 7,009 
$295,511 
$258,312 
$222,960 
$1 91,915 
$192,352 
$21 7,294 
$200,965 
$196,533 
$143,470 
$121,532 
$146,529 
$1 59,170 
$181,556 
$162,464 
$120,637 

($90) 
($881 4) 
($1,398) 

($33,393) 
($321 2) 
$3,186 

$36,977 
($1 1,618) 
($1 7,879) 
($1 3,596) 
($1 0,095) 

$1,819 
$22,876 

($15,219) 
($1,442) 
$9,278 

Feb-09 $293,306 
Mar-09 $275,675 
Apr-09 $239,796 
May-09 $206,023 

$1 94,380 

Dec-07 
Jan-08 

$1 88,703 
$195,538 
~- 

Monthly 
(Over) or 

Feb-08 
Mar-08 
Apr-08 
May-08 
Jun-08 
Jul-08 

Aug-08 
Sep-08 
Oct-08 
NOV-08 

(2) I (3) -- 
$231,081 I ($36,744) 

$254,27 1 
$1 89,347 
$1 78,654 
$1 29,874 
$1 11,437 
$148,348 
$1 82,046 
$1 66,337 
$161,022 
$1 29,915 

- Dec-08 
Jan-09 

$21 4,66 1 
$244,598 

$274,310 $1 8,996 
$312,682 ($3'7,007) 
$256,312 ($1 631  6) 
$279,876 ($73,853) 

($23,774) 

$1 95,281 
$244,253 

C t i  m u lative 
(Over) or 

Under 
(4 ) 
($36,744) 
($36,834) 
($45,648) 
($47,046) 
($80,439) 
($83,651) 
($80,465) 
($43,488) 
($55,1 06) 
($72,985) 
($86,581) 
($96,676) 
($94,857) 
($71,981) 
($87,200) 
($88,642) 
($79,364) 
($59,984) 
($59,639) 
($40,643) 
($77,650) 
($94,166) 

($1 68,019) 
- ($1 91,793) 

$1 9,380 
$345 

JUl-09 
Aug-09 

Cumulative 2-year (Over)/Under Recovery 
Monthly Recovery (per month for six months) 
Monthly Recovery (per month for two months) 

($7 97,793) 
($31,966) 
($95,897) 

$220,599 $230,961 ($10,362) ($202,155) 
$237,832 $241,694 ($3,862) ($206,017) 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2009-00317 

ENVIRONMENTAL, SURCHARGE 

APPENDIX B 

FIRST DATA REQIJEST RESPONSE 

COMMISSION STAFF’S FIRST DATA REQUEST DATED 8/18/09 

REQUEST 3 

RESPONSIBLE PARTY: James C. Lamb, Jr. 

Request 3. 

Allowances, for each of the expense months covered by the billing period under review. 

Refer to Form 2.3, Inventory and Expense of Emission 

Request 3a. 

reason(s) for all purchases of allowances reported during these expense months. 

For the sulfur dioxide emission allowance inventory, explain the 

Response 3a. Please see page 3 of this response. 

Request 3b. For the nitrogen oxide emission allowan e i  rentory, explain the 

reason(s) for all purchases of allowances reported during these expense months. 

Response 3b. Please see page 4 of this response. 

Request 3 e. 

covered by the billing period complies with East Kentucky’s emissions allowance 

strategy plan. 

Explain how the purchase of allowances in the expense months 
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Response 3c. 

its generating stations. Based on these measured emissions, the projected generation, fuel 

consumption for the remainder of the year, and allowances allocated to EKPC by EPA, 

EKPC projects the number of SO2 and NOx allowances that will be needed to be held at 

the end of each year in order to comply with state and federal emissions limitations. In 

general, EKPC endeavors to purchase emission allowances in a planned cost-effective 

manner, utilizing dollar-cost-averaging, to hold in inventory a sufficient number of 

allowances to cover anticipated utilization of SO2 and NOx allowances. In order to 

comply with the Clean Air Interstate Rules (“CAIR”), EKPC began purchasing annual 

NOx allowances for use in 2009. Beginning in 2009, the CAIR rules have requirements 

for seasonal as well as annual NOx allowances. 

EKPC monitors the number of tons of SO2 and NOx emitted from 

The goal of EKPC’s Emissions Allowance Strategy Plan is to be in compliance with 

regulatory requirements while minimizing the volatility to EKPC’s Member Systems. 

EKPC regularly reviews compliance options and their costs. EKPC’s strategy for 

achieving its goal is to develop a program that meets federal and state standards at the 

lowest cost while providing operational flexibility to meet all of its power production 

needs. 

EKPC’s compliance strategy includes the purchase of low-sulfiu he l ,  the purchase of 

SO2 and NOx emission allowances, and operation of Selective Catalytic Reduction 

(“SCR”) equipment on its Spurlock 1 and Spurlock 2 units. Please also note that the 

Spurlock Unit 2 scrubber became commercially operational in January 2009; the 

Spurlock Unit 1 scrubber became commercially operational in August 2009. 



PSC Request 3 

Page 3 of 4 

3. (a) 

SO2 Emission Allowances 

Month 

Jul-07 
Aug-07 
Sep-07 
Oct-07 
NQV-07 
Dec-07 
Jan-08 

Feb-08 
Mar-08 
Apr-08 

May-08 
Jun-08 

.I 11 1-08 
Aug-08 
Sep-08 
Oct-08 
NOV-08 
Dec-08 
Jan-09 

Feb-09 
Mar-09 
Apr-09 

May-09 
Jun-09 

Quantity 
Acquired 

700 
0 

4000 
2000 

0 
0 

40064 

3500 
8000 
3900 
1500 
500 

0 
0 
0 
0 

1500 
0 

22964 

0 
0 
0 
0 
0 

Reason 

For 2007 
Compliance 

For 2008 compliance or for other anticipated future needs 
For 2008 compliance or for other anticipated future needs 

For 2008 compliance (includes annual allocation from EPA 
and transfer from vintage year to current year allowances) 
For 2008 compliance or for other anticipated future needs 
For 2008, 2009, and 2010 compliance or for other anticipated future needs 
For 2008 and 2009 compliance or for other anticipated future needs 
For 2008 and 2009 compliance or for other anticipated future needs 
For 2009 compliance or for other anticipated future needs 

For 2009 compliance or for other anticipated future needs 

For 2009 compliance or for other anticipated future needs (includes 
annual allocation from EPA, transfer of 2009 allowances from a prior year swap 
transaction, and transfer from vintage year to current year allowances) 
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3- (b) 

Nox (seasonal and annual) Emission Allowances 

Month 

JuI-07 

Aug-07 
Sep-07 
Oct-07 
NOV-07 
Dec-07 
Jan-08 
Feb-08 
Mar-08 
Apr-08 

May-08 
Juri-08 
Jul-08 

AUCJ-08 
Sep-08 
Oct-08 
NOV-08 
Dec-08 
Jan-09 

Feb-09 
Mar-09 
Apr-09 
May-09 
Jun-09 

Quantity 
Acquired 

1150 

0 
350 

0 
1032 

0 
3046 

0 
0 

900 
'700 
100 
350 

0 
0 
0 
0 
0 

8207 

0 
0 
0 

391 8 
450 

Reason 

For 2007 and 2008 compliance or for other anticipated future needs 
(450 adjustment to purchases recorded in 9/07) 

For 2008 compliance or for other anticipated future needs 

For 2007 compliance or for other anticipated future needs 

For 2008 compliance (annual allocation from EPA) 

For 2008 and 2009 compliance or for other anticipated future needs 
For 2008 and 2009 compliance or for other anticipated future needs 
For 2009 compliance or for other anticipated future needs 
For 2008 and 2009 compliance or for other anticipated future needs 
(Adjustment made in 8/08 to reflect 150 as 2009 vintage allowances) 

For 2009 compliance (includes annual allocation from EPA and 
and transfer from vintage year to current year allowances) 

Adjustment made to separate Annual and Seasonal NOx balances 
For 2009 compliance or for other anticipated future needs 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2009-00317 

ENVIRONMENTAL SURCHARGE 

APPENDIX B 

FIRST DATA REQUEST RESPONSE 

COMMISSION STAFF’S FIRST DATA REQUEST DATED 8/18/09 

REQUEST 4 

RESPONSIBLE PARTY: Ann F. Wood 

Reauest 4. Refer to Forni 2.5, Operating and Maintenance Expenses, for the 

last six expense months covered by the billing period under review. For each of the ten 

expense account numbers listed on this schedule, explain the reason(s) for any change in 

the expense levels from month to month if that change is greater than plus or minus 

10 percent. 

ResRonse 4. Please see pages 2 through 8 of this response. 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Monthly Comparative Analysis of 
Operating and Maintenance Expenses 
For Expense Months January 2009 - June 2009 

Jan Feb Mar 
2009 2009 2009 

$31,692 $76,815 $75,004 
$31,535 $70,354 $75,003 

$156,392 $1 18,995 $95,462 
$231,760 $306,573 $212,388 

$451,379 $572,737 $457,857 

F wsel Account APr May Jun 
2009 2009 2009 

$37,034 $76,891 $57,063 
$44,416 $79,274 $58,506 

$139,016 $159,694 $235,691 
$1 86,876 $352,546 $1 36,692 
$210,271 $21 1,624 $270,309 

---c $617,614 $880,028 $758,261 

R ## - Description 
Ammonia, Limestone & Magnesium 

50641 
50642 
506432 
50644 

Expense $3 
Spur-I Ammonia 
Spur-2 Ammonia 
Spur-2 Scrubber Limestone & Magnesium 
Gilbert Ammonia & Limestone 

- 
Dee 
2008 - 

$1 37,07 
$21 8,30 

$34 1,83 

$697,21 
- - 506445 
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Spur-4 Ammonia & Limestone 
Total Ammonia, Limestone & Magnesium 

50641 
50642 

506432 
50644 
506445 

50641 
50642 
506432 
50644 
506445 

Expense Change 
Spur-I Ammonia 
Spur-2 Ammonia 
Spur-2 Scrubber Limestone & Magnesium 
Gilbert Ammonia & Limestone 
Spur-4 Ammonia & Limestone 

Increase or (Decrease: 

Percentage Change 
Spur-I Ammonia 
Spur-2 Ammonia 
Spur-2 Scrubber Limestone & Magnesium 
Gilbert Ammonia & Limestone 
Spur-4 Ammonia & Limestone 

Total Percentage Changc 

($19,829) 
($20,768) 
$75,998 

($215,854) 

-25.79% 
-26.20% 
47.59% 

-61 "23% 

($105,382) 
($1 86,767) 
$1 56,392 

($1 10,075) 
$0 

($245,832) 

-76.88% 
-85.55% 
IOO"OO% 
-32.20% 

O.OO%l O.OO%l O.OO%l 100.00%~ 0.64%1 27.73% 
-35.26%( 26.89%1 -20.06%1 34.89%1 42.49%1 -1 3.84% 

$45,123 ($1,811) ($37,970) $39,858 
$38,819 $4,649 ($30,587) $34,857 

($37,397) ($23,534) $43,554 $20,678 
$74,813 ($94,184) ($25,512) $165,670 

$0 $0 $210,271 $1,353 
$121,358 ($114,880) $159,757 $262,415 

142.38% -2.36% -50.62% 107.62% 
123.10% 6.61% -40.78% 78.48% 
-23.91% -19.78% 45.63% 14.87% 
32.28% -30.72% -12.01 % 88.65% 

Ammonia Expense 
Limestone Expense 

Limestone Tons Used 

Dec Jan Feb Mar APr May Jun 
2008 2009 2009 2009 2009 2009 2009 

$153,425 $12,231 $31,106 $28,573 $21,026 $32,021 $21,426 
$188,410 $219,529 $275,467 $183,816 $165,850 $320,525 $1 15,267 

35,247 24,080 27,280 18,840 19,362 30,990 1 1,969 

Ammonia Expense 
Limestone Expense 

Limestone Tons Used 

Dec Jan Feb Mar APr May Jun 
2008 2009 2009 2009 2009 2009 2009 

$2,143 $12,436 $5,185 
$208,128 $1 99,188 $265,124 

21,481 20,653 27,537 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2009-00317 

ENVIRONMENTAL, SURCHARGE 

APPENDIX R 

FIRST DATA REQUEST RESPONSE 

COMMISSION STAFF’S FIRST DATA REQUEST DATED 8/18/09 

REQUEST 5 

RESPONSIBLE PARTY: Frank J. Oliva 

Request 5. 

related to projects in the approved compliance plan that have a variable interest rate as of 

the May 2009 expense month. 

Provide the percentage of East Kentucky’s debt issuances directly 

Response 5. 

directly related to the projects in the approved compliance plan are at fixed interest rates. 

The percentage is 0%. The debt cost for each debt issuance 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2009-00317 

ENVIRONMENTAL, SURCHARGE 

APPENDIX B 

FIRST DATA REQUEST RESPONSE 

COMMISSION STAFF’S FIRST DATA REQUEST DATED 8/18/09 

mQUEST 6 

RESPONSIBLE PARTY: Frank J. Oliva 

Request 6. 

provides that East Kentucky’s rate of return on compliance-related capital expenditures 

will be updated to reflect current average debt cost at the conclusion of the six-month 

surcharge review. Provide the following information as of May 3 1,2009: 

The Settlement Agreement approved in Case No. 2004-0032 1 

a. The debt issuances directly related to projects in the approved 

compliance plan and corresponding outstanding balances of each debt issuance. 

b. The debt cost for each debt issuance directly related to the 

projects in the approved compliance plan. 

c. East Kentucky’s calculation of the weighted average debt cost 

and the rate of return resulting from multiplying the weighted average debt cost by a 1.35 

TIER. Include all supporting calculations showing how the weighted average debt cost 

was determined. 

Response 6. a-c. Please see page 2 of this response. 



Weighted Average Cos! of Deb! 

Loan NBV 
Source 5/31/2009 

- (1) (2) - 
2-8 S 61.577.804 
Y-8 I 19,310,699 
Y-8 is 645306.293 
Y-8 $ 31,854,580 

AD-8 S 84,448,861 
AG-8 S 
AG-8 S 198,645,908 

PSC Request 6(a-c) 
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Compliance Project 
1 Gilbert (Environmental Portion) 
2 Spurlock 1 . Precipilalor 
3 Spurlock I - SCR 
4 Spurlock 2 - SCR 
5 Spurlock $14 (Environmental Portion) 
6 Spurlock d l  Scrubber 
7 Spurlock d2 Scrubber 

S 460,244,145 

Rate of 
Cost Weights Return 

4 71% 0 630% 
(3) (4)=(2)*(3) ( 5 )  = (4)*1.35 

4 92% 0 206% 
4 92% 0 688% 
4 92% 0 340% 
4 51% 0 827% 

4 15% 1791% 

4.482% 6.051% 

Y-8 SO-year Current Composite 
L iability Interest Yearly Rate 

Note Number 513 1/2009 Rate Interest Total (4) / Total (2) 
(1) (2) (3) (4) ( 5 )  

H0720 S 22,844,013 4460% S 1,018,843 
H0725 S 22,951,828 4819% 5 1,106,049 
H0730 S 22,806,203 4 950% $ 1,128,907 
H0750 S 23,030,723 5091% $ 1,172,494 
H0755 5 23,047.237 5149% S 1,186,702 
H0760 S 23,023,285 5065% S 1,166,129 
H0765 16 23,007,767 5 011% $ 1,152,919 
130770 6 24,891,016 5 149% S 1,281,638 
HOB85 S 6,114,041 4890% S 298,977 
H0960 $ 10,740,569 4338% S 465,926 

4306% $ 179.723 1~01005 S 4,173,780 

S 206,630,460 S 10,158,307’ 4.92% 

2 8  30-year Current Composite 
1 iabilicy Inlercsl Yearly Rate 

Note Number 5/3 1/2009 Rate lnleresl Total (4) I Total (2) 
(1) (2) (3) (4) (5) 

HOB10 S 47,708,724 4744% S 2,263,302 
H0815 S 47.742.273 4 825% S 2.303.565 
H0820 S 47.791.636 4 946% $ 2,363.774 
H0825 
H0830 
H0835 
HO84O 
H0845 
110855 
H0860 
H0870 
H0890 
H0895 
H0915 
H0920 
H01025 

S 23,836.330 
S 23,801,951 
S 23,846,213 
$ 23,765,871 
$ 18,060.716 
5 28,554,807 

S 28,631,473 
S 14,477,485 
I 9,650,861 
S 22,380.799 
S 22,624,144 
S 3,612,000 

S 415,040,610 

s 2a.555~27 

4 658% 
4 497% 
4 705% 
4 332% 
4 324% 
4 468% 
4 470% 
4 769% 
5 345% 
5 333% 
4 776% 
4 812% 
3 801% 

S 

S 
s 
S 
S 
S 
5 
S 
5 
S 
S 
S 

S 
- 

1.1 10.296 
1,070,374 
1,121,964 
1,029.538 

780,945 
1,275,829 
1,276,423 
1,365,435 

773,822 
514,680 

1,068,907 
1,088,674 

137,292 

19,544,820 4.71% 

AD-830-year 

Note Number 
(1) 

F0925 
F0930 
PO935 
F0940 
F0945 
F0955 
F0965 
F0975 
F0980 
F0985 
F0990 
F0995 
FOlOOO 
FOlOlO 
FO1015 
FOlO2O 
F01030 

Current 
L.iability 

5/31/2009 

S 50.oW.000 
$ 25,000.000 
S 50,000,000 
S 25,000,000 
S 50,000,000 
S 50,000,000 
s 8,000,000 
s 20,000.000 
s 20,000.000 
s 2s.000.000 
S 25,000.000 
S 25,000,000 
S 7,900,000 
5 25,000,000 
S 25,000,000 
S 7,400,000 
S 25,000,000 

S 463,300,000 

(2) ___ 

Composite 
Interest Yearly Rate 

% I 4f4)10,500 
4 736% $ 1,184,000 
4 669% S 2,334,500 
4 384% $ 1,096,000 
4648% S 2,324,000 
4 605% $ 2,302,500 
4396% S 351.680 
4355% S 871,000 
4368% S 873.600 
4527% S 1,131.750 
4 754% s 1,188,500 
4 623% $ 1,155,750 
4 298% 5 339,542 
4 347% $ 1,086,750 
4405% S 1,101,250 
2846% 6 210,604 
3651% S 912,750 

Rate Interest Total (4) / Iolal (2) 
( 5 )  

$ 20.874.676 4 51% 

AG83O-year 

Note Number 
(1) (2) (3) (4) ( 5 )  

Spurlock 62 Scrubber S 35,000.000 3 988% S 1,395,800 
Spurlock I12 Scrubber S 25,000,000 4 374% 5 1,093,500 

CUKCnl Composite 
Liability lnlerest Yearly Rate 

5/31/2009 Rate Intcrcst Total (4) /Total (2) 

S 60,000,000 S 2,489,300 4 15% 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2009-003 17 

ENVIRONMENTAL SURCHARGE 

APPENDIX B 

FIRST DATA REQUEST RESPONSE 

COMMISSION STAFF’S FIRST DATA REQTJEST DATED 8/18/09 

REQTJEST 7 

RESPONSIBLE PARTY: Ann P. Wood 

Res ues t 7. 

Commission shall, to the extent appropriate, incorporate surcharge amounts found just 

and reasonable into the existing base rates of the utility. 

KRS 278.183(3) provides that, during the two-year review, the 

Request 7a. 

be incorporated into its existing base rates. Include all supporting calculations, 

workpapers, and assumptions. 

Provide the surcharge ainount that East Kentucky believes should 

Response 7a. As stated in the Direct Testimony of Ann F. Wood, East Kentucky 

does not believe that any surcharge amounts should be incorporated into its existing base 

rates. However, East Kentucky has provided a calculation of the estimated roll-in 

arnourits on page 4 of this response. Such calculation reflects $4 1,166,036 assigned to 

demand and $26,175,03 1 assigned to energy for a total roll-in (revenue requirement) of 

$67,341,067. 

Request 7b. 

rather than a per-kWh approach. Taking this into consideration, explain how the 

The surcharge factor reflects a percentage-of-revenue approach, 
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surcharge amount should be incorporated into East Kentucky’s base rates. Include any 

analysis that East Kentucky believes supports its position. 

Response 7b. 

amounts into East Kentucky’s base rates is through a traditional cost of service study 

performed during a base rate proceeding. Absent a cost of service study, East Kentucky 

would propose allocating a portion of the revenue requirement to demand and a portion to 

energy, as shown in the response to Request 7a. In determining the portion allocated to 

demand, East Kentucky has assigned depreciation expense and the return on surcharge- 

related assets. In determining the portion allocated to energy, East Kentucky has 

assigned O&M expenses. 

The most appropriate approach for incorporating surcharge 

Request 7c. 

Factor (“BESF”) that reflects all environmental surcharge amounts previously 

incorporated into existing base rates and the amount determined in part (a). Include all 

supporting calculations, workpapers, and assumptions. 

Provide the Base Period Jurisdictional Environmental Surcharge 

Response 7c. 

AFW-1 , EKPC’s BESF as of June 30,2009 was 1.2 1 %. Also discussed in testimony on 

As discussed in the direct testimony of Ann F. Wood, Exhibit 

page 15, EKPC respectfully requested that the Commission find that the BESF going 

forward be equal to zero, as the calculated BESF of .001% (exhibit AFW-2) is de 

minimus. 

In the response to Request 7a, EKPC has provided a calculated amount of a base rate roll- 

in. If the Commission were to require EKPC to roll-in its environmental surcharge into 

base rates, based on the 12-month average revenues for the period ending June 30,2009, 
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the BESF would be 9.3%. However, EKPC notes that it would need to recalculate the 

BESF based on the most recent revenue information following the Order in this 

proceeding. This recalculation is consistent with the approach followed by LG&E and 

KU when recalculating its BESF. 

Request 7d. 

either the surcharge mechanism or the monthly surcharge reports, other than a revision to 

BESF, as a result of incorporating additional environmental surcharge amounts into East 

Kentucky’s existing base rates? If yes, provide a detailed explanation of the 

modifications and provide updated monthly surcharge reports. 

Does East Kentucky believe that modifications will be needed to 

Response 7d. 

environmental surcharge amounts into base rates, such a roll-in would not require the 

need to modify the surcharge mechanism or monthly surcharge reports. However, a roll- 

in to East Kentucky’s wholesale rates would require the member systems to modify their 

retail rates accordingly. 

Although East Kentucky does not support incorporating additional 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2009-00317 

ENVIRONMENTAL SURCHARGE 

APPENDIX €3 

FIRST DATA REQUEST RESPONSE 

COMMISSION STAFF’S FIRST DATA REQUEST DATED 8/18/09 

REQUEST 8 

RESPONSIBLE PARTY: Ann F. Wood 

Request 8. 

“base/current” approach for the pass through mechanism. 

Provide East Kentucky’s position concerning the use of the 

Response 8. 

believe the “base/current” approach is necessary for the retail pass through mechanism. 

The “base/current” approach is utilized to assure compliance with the requirement in 

KRS 278.183 such that only those environmental costs not already included in existing 

base rates are to be recovered through the environmental surcharge. The compliance with 

this portion of KRS 278.183 is accomplished at the wholesale level through EKPC’s 

environmental surcharge. Consequently, there is no need for the “base/cun-ent” approach 

in the retail pass through mechanism. 

As noted in the testimony at pages 13 and 14, EKPC does not 


