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Q-1.

A-1.

KENTUCKY UTILITIES COMPANY

Response to Commission Staff’s Questions Raised at the
September 29, 2009 Informal Conference

Case No. 2009-00310
Question No. 1

Witness: Robert M. Conroy

Please provide the monthly detailed calculation of the over/under recovery
positions using the current and proposed methodology as presented in the graphs
in the testimony of Mr. Conroy and on Slide 20 of the September 29, 2009
presentation.

The graphical representation of the over/(under) recovery positions presented in
the testimony and on the September 29, 2009 Technical Conference presentation
slide was developed as an indication of the difference in the two methodologies
and was not designed to replicate the monthly calculation of the exact recovery
position over the 2-year period. The calculations did not make any adjustment to
the rate of return for the different review periods. In addition, it did not attempt to
make adjustments for the calculation of the under recovery position determined
with the current methodology in the prior review cases and collected through the
monthly ECR billings during these periods. The calculation was performed to
compare the base-current methodology calculation using a percentage method to a
revenue method, all else being equal.

The attachment to this response shows the data used and the calculation of the
recovery position under the two methodologies as presented graphically in the
testimony and presentation slide. The table below summarizes the relative
over/(under) recovery amounts using the current and proposed methodologies for
the 2-year and 6-month period under review. The actual totals would not
necessarily be the recovery position under the two methods as discussed above.

Total for the Total for the Last
2-year Period 6-month Period

Recalculated Over/(Under) Collection 5,104,699 546,410

Current Method Over/(Under) Collection (12,254,812) (5,248,367)
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A-2.

KENTUCKY UTILITIES COMPANY

Response to Commission Staff’s Questions Raised at the
September 29, 2009 Informal Conference

Case No. 2009-00310
Question No. 2

Witness: Robert M. Conroy

Please provide the bill impact, expressed in dollars, on a residential customer
using 1,000 kWh per month for the under recovery and the roll-in amounts.

The under recovery position of $3,821,966 will be collected over a six month
period ($636,994 in the first month). The inclusion of $636,994 per month in the
determination of the ECR billing factor will increase the billing factor by
approximately 0.71%. For a residential customer using 1,000 kWh the ECR
billing factor will increase by approximately $0.48 per month for six months
(using rates and adjustment clause factors in effect for the October 2009 billing
month).

The ECR roll-in is designed to be revenue neutral; therefore, the customer bill
impact will be zero.



