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INTRA-AGENCY MEMORANDUM 

KENTUCKY PUBLIC SERVICE COMMISSION 

TO: Main Case File - Case No. 2009-00310 
Main Case File - Case No. 2009-0031 1 

FROM: 

DATE: October 1 I 2009 

RE: 

Ronald Handziak, Team Leader @q 

Informal Conference of September 29, 2009 

Pursuant to the Commission’s August 18’ 2009 Order, on September 29, 2009, 
representatives of Louisville Gas and Electric Company (‘‘LG&E”)’ Kentucky Utilities 
Company (“KU”) and Commission Staff (“Staff”) met at the Commission’s offices to 
discuss LG&E and KU’s testimony and responses to the first round of data requests in 
the current examination of the companies’ environmental surcharge mechanism. A list 
of attendees is attached to this memorandum as Attachment I. 

Representatives of LG&E and KU distributed a handout that provided an 
overview of their filing and their responses to information requested in Appendix B of the 
Commission’s August 18, 2009 Order. LG&E and KU discussed the information 
contained in the handout, including the determination that there was an under-recovery 
of the surcharge for the billing period under review, and the proposed “roll-in” of 
surcharge amounts into its base rates. LG&E and KU also presented their proposal for 
changing the calculation of the monthly billing factor. The handout is attached to this 
memorandum as Attachment 2. 

Commission Staff asked a few clarifying questions related to information included 
in the handout. LG&E and KU agreed to provide further information regarding the 
proposed methodology change and data on the impact on customer’s bills resulting 
from collection of the under recovery and roll in of the surcharge. Because there are no 
intervenors in either case, LG&E and KU requested that the proceedings be submitted 
for decision based on the record, and that an order be issued by October 30, 2009 
approving the companies’ recommendations. There being no other questions, the 
meeting adjourned. 

cc: Parties of Record 



ATTACHMENT 1 

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

CASE NO. 2009-00310 

AN EXAMINATION BY THE PUBLIC SERVICE COMMISSION OF THE 
ENVIRONMENTAL SURCHARGE MECHANISM OF KENTUCKY UTILITIES 
COMPANY FOR THE TWO-YEAR BILLING PERIOD ENDING APRIL 30,2009 

AND 

CASE NO. 2009-0031 1 

AN EXAMINATION BY THE PUBLIC SERVICE COMMISSION OF THE 
ENVIRONMENTAL SURCHARGE MECHANISM OF LOUISVILLE GAS AND 

APRIL 30, 2009 
ELECTRIC COMPANY FOR THE TWO-YEAR BILLING PERIOD ENDING 

SIGN IN 

September 29, 2009 

PERSON REPRESENTING 
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Case Nos. 2009-00310 & 2009-0031 I 
September 29,2009 

PERSON REPRESENTING 

- 2 -  
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Case Nos. 2009-00310 and 2009-00311 
Technical Conference - September 29,2009 

Handout No. 2 - Page 1 of 2 

Jurisdictional E(m) (actual Feb, before 
monthly true-up adjustment) 

ECR Revenue Collected Through Base 
Rates (Actual Feb) 

Retail Base, FAC and DSM Revenue 
(Actual, Feb) 

KU - RMC testimony page 13 

$ 11,869,041 

$3,779,846 

$103,026,104 
BESF (Actual) 
BESF times Revenue (Assumed revenue 

through base rates) 

5.51% 

(3) x (4) $ 5,676,738 
Assumed Revenue less Actual Revenue I (5) - (2) I $ 1,896,892 I 

(1) 
(2) 
(3) 

(4) 

KU - RMC testimony page 15, - comparison of existing method to proposed method 

Current Proposed 
Jurisdictional E(m)(actual Feb)* $ 11,869,041 $ 11,869,041 
Jurisdictional R(m) $92,077,262 $ 92,077,262 
Revenue Collected Through Base 

Rates (actual Feb) $ 3,779,846 $ 3,779,846 
Revenue Requirement to Collect 

Through Billing Factor (in 
April) (1) - (3) $ 8,089,195 

(5 )  
(6) 

I 

CESF" (1) l(2) 12.89% (4) l(2) 8.79% 
BESF 5.51% 0.00% 

(7) I MESF* I (5)-(6) I 7.38% 1 (5)-(6) I 8.79% 

(8) 
(9) 

(10) 
(1 1) 

Revenue Subject to ECR (April)) $ 88,769,817 $88,769,817 
Revenue Collected Through 

Billing Factor (April)* (7) x (8) $ 6,551,212 (7) x (8) $ 7,798,629 
Total Revenue Collected* (3) + (9) $ 10,331,058 (3) + (9) $11,578,475 
Revenue Under-collection* (1) - (10) $ 1,537,983 (1) - (10) $ 290,566 



Case Nos. 2009-00310 and 2009-00311 
Technical Conference - September 29,2009 

Handout No. 2 - Page 2 of 2 

Jurisdictional E(m) (actual Feb, before 
monthly true-up adjustment) 

ECR Revenue Collected Through Base 
Rates (Actual Feb) 

Retail Base, FAC and DSM Revenue 
(Actual, Feb) 

BESF (Actual) 

LG&E - RMc testimony page 12 

$ 2,844,421 

$ 1,599,026 

$56,125,434 
3.62% 

(3) x (4) 
BESF times Revenue (Assumed revenue 

through base rates) $ 2,031,741 
Assumed Revenue less Actual Revenue I ( 5 )  - (2) I $ 432,715 

(1) Jurisdictional E(m)(actual Feb)* 
(2) Jurisdictional R(m) 
(3) Revenue Collected Through Base 

Revenue Requirement to Collect 
Rates (actual Feb) 

(4) Through Billing Factor (in 
April) 

(5) CESF" 

(7) MESF* 

(8) Revenue Subject to ECR (April)) 
(9) Revenue Collected Through Billing 

(6) BESF 

Factor (April)* 
(10) Total Revenue Collected* 
(1 1) Revenue Under-collection" 

LG&E - RMC testimony page 14 - comparison of existing method to proposed method 

Current Proposed 
$2,844,421 $2,844,42 1 
$64,867,798 $64,867,798 

$ 1,599,026 $1,599,026 

(1) - (3) $ 1,245,395 

(1) 4.38% (4) l (2)  1.92% 
3.62% 0.00% 

( 5 )  - (6) 0.76% (5) - (6) 1.92% 

$53,620,406 $53,620,406 

(7) x (8) $ 407,515 (7) x (8) $ 1,029,512 
(3) + (9) $ 2,009,196 (3) + (9) $2,628,538 
(1)-(10) $ 835,225 (1)-(10) $ 215,883 
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