ATTORNEYS

KENTUCKY - OHIO * INDIANA * TENNESSEE + WEST VIRGINIA

Roger R. Cowden

(859) 244-3236
RCOWDEN@FBTLAW.COM R E G E EVE D
SEP 10 2009
September 10, 2009
PUBLIC SERVICE
COMMISSION

Via Hand-Delivery

Mr. Jeff Derouen

Executive Director

Kentucky Public Service Commission
P.O. Box 615

211 Sower Boulevard

Frankfort, KY 40602-0615

Re: PSC Case No. 2009-00286
Dear Mr. Derouen:

Please find enclosed for filing with the Commission in the above-referenced case an
original and five redacted copies of the responses of East Kentucky Power Cooperative, Inc.
(“EKPC”), to the information requests contained in the Appendix to the Commission’s Order
dated August 20, 2009, and EKPC’s Petition for Confidential Treatment of Information. One
copy of the designated confidential portions of the responses is enclosed in a sealed envelope.

Also enclosed are an original and five copies of the affidavit of Anthony S. Campbell
regarding notice of hearing in this case.

truly yours,
Rog}/v Cowden
Enclosures
250 West Main Street, Suite 2800 Lexington, Kentucky 40507-1749 (859) 231-0000 » (859) 231-0011 fax www.frostbrowntodd.com

LEXLibrary 0000191.0569976 404357v]



COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

AN EXAMINATION OF THE
APPLICATION OF THE FUEL
ADJUSTMENT CLAUSE OF EAST
KENTUCKY POWER COOPERATIVE,
INC. FROM NOVEMBER 1, 2008
THROUGH APRIL 30, 2009

CASE NO. 2009-00286

N S st e e’ e’

RESPONSES TO COMMISSION STAFF’S INFORMATION REQUEST
TO EAST KENTUCKY POWER COOPERATIVE, INC.
DATED AUGUST 20, 2009



COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
IN THE MATTER OF:

AN EXAMINATION OF THE
APPLICATION OF THE FUEL
ADJUSTMENT CLAUSE OF EAST
KENTUCKY POWER COOPERATIVE,
INC. FROM NOVEMBER 1, 2008
THROUGH APRIL 30, 2009

CASE NO. 2009-00286

CERTIFICATE
STATE OF KENTUCKY )

)
COUNTY OF CLARK )

Ernest W. Huff, being duly sworn, states that he has supervised the preparation of the
responses of East Kentucky Power Cooperative, Inc. to the Public Service Commission Staff
Data Requests contained in the Appendix in the above-referenced case dated August 20, 2009,
and that the matters and things set forth therein are true and accurate to the best of his

knowledge, information and belief, formed after reasonable inquiry.

a7 wl

7 //

Subscribed and sworn before me on this 3-&' day of September 2009.

My Commission expires: M gl A009




COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
IN THE MATTER OF:

AN EXAMINATION OF THE
APPLICATION OF THE FUEL
ADJUSTMENT CLAUSE OF EAST
KENTUCKY POWER COOPERATIVE,
INC. FROM NOVEMBER 1, 2008
THROUGH APRIL 30, 2009

CASE NO. 2009-00286
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CERTIFICATE
STATE OF KENTUCKY )

)
COUNTY OF CLARK )

Craig A. Johnson, being duly sworn, states that he has supervised the preparation of the
responses of East Kentucky Power Cooperative, Inc. to the Public Service Commission Staff
Data Requests contained in the Appendix in the above-referenced case dated August 20, 2009,
and that the matters and things set forth therein are true and accurate to the best of his

knowledge, information and belief, formed after reasonable inquiry.

Coa /Y Z‘QM
J /

Subscribed and sworn before me on this ﬂ'&' day of September 2009.

My Commission expires: A00



COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
IN THE MATTER OF:

AN EXAMINATION OF THE
APPLICATION OF THE FUEL
ADJUSTMENT CLAUSE OF EAST
KENTUCKY POWER COOPERATIVE,
INC. FROM NOVEMBER 1, 2008
THROUGH APRIL 30, 2009

CASE NO. 2009-00286
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CERTIFICATE
STATE OF KENTUCKY )

)
COUNTY OF CLARK )

Julia J. Tucker, being duly sworn, states that she has supervised the preparation of the
responses of East Kentucky Power Cooperative, Inc. to the Public Service Commission Staff
Data Requests contained in the Appendix in the above-referenced case dated August 20, 2009,
and that the matters and things set forth therein are true and accurate to the best of her

knowledge, information and belief, formed after reasonable inquiry.

QZ@/

Subscribed and sworn before me ow'this 3*&“ day of Septembel 2009.
Notary PuBlid D\)
My Commission expires: (Qw 3 doo9

/




COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
IN THE MATTER OF:

AN EXAMINATION OF THE
APPLICATION OF THE FUEL
ADJUSTMENT CLAUSE OF EAST
KENTUCKY POWER COOPERATIVE,
INC. FROM NOVEMBER 1, 2008
THROUGH APRIL 30,2009

CASE NO. 2009-00286

CERTIFICATE
STATE OF KENTUCKY )

)
COUNTY OF CLARK )

Ann F. Wood, being duly sworn, states that she has supervised the preparation of the
responses of East Kentucky Power Cooperative, Inc. to the Public Service Commission Staff
Data Requests contained in the Appendix in the above-referenced case dated August 20, 2009,
and that the matters and things set forth therein are true and accurate to the best of her

knowledge, information and belief, formed after reasonable inquiry.

Uonns I ot

Subscribed and sworn before me on this %@" day of September 2009.

Notary@iglﬁi % %

My Commission expires: Q_Q/C R e 8, X009




EAST KENTUCKY POWER COOPERATIVE, INC.

PSC CASE NO. 2009-00286

PUBLIC SERVICE COMMISSION REQUEST DATED 08/20/09

East Kentucky Power Cooperative, Inc. (“EKPC”) hereby submits responses to the
information requests contained in the Appendix to the Order of the Public Service
Commission ("PSC") in this case dated August 20, 2009. Each response with its

associated supportive reference materials is individually tabbed.






PSC Request 1
Page 1 of 7

EAST KENTUCKY POWER COOPERATIVE, INC
PSC CASE NO. 2009-00286
FUEL ADJUSTMENT CLAUSE

RESPONSE TO INFORMATION REQUEST

COMMISSION STAFF’S INFORMATION REQUEST DATED 08/20/09

REQUEST 1
RESPONSIBLE PARTY: Ernest W. Huff
Request 1. For the period from November 1, 2008 through April 30, 2009, list

each vendor from whom coal was purchased and the quantities and nature of each

purchase (e.g., spot or contract).

Response 1. Please see pages 2 through 7 of this response.
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EAST KENTUCKY POWER COOPERATIVE, INC
PSC CASE NO. 2009-00286
FUEL ADJUSTMENT CLAUSE

RESPONSE TO INFORMATION REQUEST

COMMISSION STAFF’S INFORMATION REQUEST DATED 08/20/09

REQUEST 2
RESPONSIBLE PARTY: Ernest W. Huff
Request 2. For the period from November 1, 2008 through April 30, 2009, list

each vendor from whom natural gas was purchased for generation and the quantities and

nature of each purchase (e.g., spot or contract).

Request 2.
Date Quantity Vendor Type of Purchase
11/08 84,393 Constellation Contract
12/08 126,743 Constellation Contract
01/09 353,002 Constellation Contract
02/09 112,766 Constellation Contract
03/09 156,691 Constellation Coniract

04/09 78,135 Constellation Contract
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EAST KENTUCKY POWER COOPERATIVE, INC
PSC CASE NO. 2009-00286
FUEL ADJUSTMENT CLAUSE

RESPONSE TO INFORMATION REQUEST

COMMISSION STAFF’S INFORMATION REQUEST DATED 08/20/09

REQUEST 3
RESPONSIBLE PARTY: Ernest W. Huff
Request 3. Does East Kentucky engage in hedging activities for its natural gas

purchases used for generation? If yes, describe the hedging activities in detail.

Response 3. East Kentucky hedges its natural gas price via the use of NYMEX
futures contracts. Its hedge plan works in the following manner: Beginning 18 months
prior to the usage month, East Kentucky’s gas supplier acquires each month an equal
amount of NYMEX futures, such that the total hedges in place are equal to 30% of East
Kentucky’s historical usage. During the usage month, as East Kentucky purchases spot
natural gas for its combustion turbines, East Kentucky’s gas supplier sells the acquired
NYMEZX futures. The net effect of the hedge, either positive or negative, is combined

with the spot price paid in order to obtain the total monthly cost of natural gas.

East Kentucky’s goal with its natural gas hedging plan is to minimize, as much as
practical, the fuel adjustment clause volatility to all member systems, and ultimately the

retail customer.
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EAST KENTUCKY POWER COOPERATIVE, INC
PSC CASE NO. 2009-00286
FUEL ADJUSTMENT CLAUSE

RESPONSE TO INFORMATION REQUEST

COMMISSION STAFF’S INFORMATION REQUEST DATED 08/20/09

REQUEST 4
RESPONSIBLE PARTY: Ernest W. Huff
Request 4. For each generating station or unit for which a separate coal pile is

maintained, state for the period from November 1, 2008 through April 30, 2009 the actual
amount of coal burned in tons, the actual amount of coal deliveries in tons, the total kWh

generated, and the actual capacity factor at which the plant operated.

Response 4. Please see pages 2 and 3 of this response.
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EAST KENTUCKY POWER COOPERATIVE, INC
PSC CASE NO. 2009-00286
FUEL ADJUSTMENT CLAUSE

RESPONSE TO INFORMATION REQUEST

COMMISSION STAFF’S INFORMATION REQUEST DATED 08/20/09

REQUEST 5
RESPONSIBLE PARTY: Julia J. Tucker
Request S. List all firm power commitments for East Kentucky from

November 1, 2008 through April 30, 2009 for (a) purchases and (b) sales. This list shall
identify the electric utility, the amount of commitment in MW, and the purpose of the

commitment (e.g., peaking, emergency).

Response 5. (a) Purchases

Company Mw Purpose Contract Date
Cargill 50 Energy Nov08
AEP 50 Energy Nov08
Ameren 52 Energy Nov08
Cargill 100 Energy Dec08
Dynegy/Bluegrass 160 Peaking Dec08-Mar09
Cargill 100 Energy Jan09
TVA (Swap) 50 Peaking Dec08-Feb09
NCEMC 50 Energy Jan09-Feb(9
AEP 50 Energy Jan09-Feb09
Ameren 50 Energy Jan09
Cargill 100 Energy Feb09
NCEMC 50 Energy Mar09
Duke Energy Ohio Upto 70 Energy Jan07-Dec10
KY Municipals Up to 62 Energy JunQ7-Dec09

SEPA Upto 170 Energy Jung8-Jun17
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(b) There were no firm power sales from November 1, 2008

through April 30, 2009.
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EAST KENTUCKY POWER COOPERATIVE, INC
PSC CASE NO. 2009-00286
FUEL ADJUSTMENT CLAUSE

RESPONSE TO INFORMATION REQUEST

COMMISSION STAFF’S INFORMATION REQUEST DATED 08/20/09

REQUEST 6
RESPONSIBLE PARTY: Ann F. Wood
Request 6. Provide a monthly billing summary for sales to all electric utilities

for the period November 1, 2008 through April 30, 2009.

Response 6. Please see member cooperative sales on pages 2 through 23 of this

response. Please see other sales on pages 24 through 29 of this response.
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Page 1 of 34

EAST KENTUCKY POWER COOPERATIVE, INC
PSC CASE NO. 2009-00286
FUEL ADJUSTMENT CLAUSE

RESPONSE TO INFORMATION REQUEST

COMMISSION STAFF’S INFORMATION REQUEST DATED 08/20/09

REQUEST 7
RESPONSIBLE PARTY: Craig A. Johnson
Request 7. List East Kentucky's scheduled, actual, and forced outages

between November 1, 2008 and April 30, 2009.

Response 7. Please see pages 2 through 34 of this response.



Production Management Reporting System
Appendix B

East Kentucky Power

. ITEM NO. 7
From: Nov.1,2008 thru April 30,2009 Page 2 of 34
Dale Power Station
Unit One
Time | Available | Forced or Actual
Date Off/On MW Scheduled Status Hours Minutes Cause or Reason
11/10/2008 0559 0.0 Forced |Maintenance 0 20 Reverse power relay.
11/10/2008 0627 0.0 Forced |Maintenance 0 59 Reverse power relay.
01/17/2009 1421 0.0 Forced {Maintenance 40 18 Secondary super heat leak.
02/01/2009 1117 0.0 Scheduled | Maintenance 384 0 Waterwall tube leak.
02/17/2009 1117 0.0 Scheduled | Maintenance 23 30 Waterwall tube leak.
04/17/2009 1744 0.0 Scheduled | Maintenance 318 16 Turbine generator overhauled.




e o
Production Management Reporting System

From:

East Kentucky Power
Appendix B
Nov.1,2008 thru

) ITEM NO. 7
April 30, 2009 Page 3 of 34

Dale Power Station

Unit Two
Time | Available | Forcedor Actual
Date Off/On MW Scheduled Status Hours Minutes Cause or Reason
12/13/2008 1116 0.0 Scheduled | Maintenance 39 14 Waterwall tube leak.
04/24/2009 2326 0.0 Scheduled | Maintenance 144 34 Turbine generator overhauled.




Production Management Reporting System
Appendix B

East Kentucky Power

) ITEM NO. 7
From: Nov.1,2008 thra April 30,2009 Page 4 of 34
Dale Power Station
Unit Three
Time | Available| Forced or Actual
Date Off/On MW Scheduled Status Hours Minutes Cause or Reason
02/25/2009 1227 0.0 Scheduled | Maintenance 25 48 Waterwall tube leak.
04/04/2009 1528 0.0 Forced ]Maintenance 5 2 Bad servo control on main stop valve.




Production Management Reporting System East Kentucky Power
Appendix B
From: Nov.1,2008 thru April 30,2009

ITEM NO. 7
Page 5 of 34

Dale Power Station

_Unit Four

Time | Available | Forced or Actual

Date Off/On MW Scheduled Status Hours Minutes Cause or Reason
01/04/2009 1202 0.0 Forced |Maintenance 64 16 Waterwall tube leak.
01/23/2009 1338 0.0 Forced |Maintenance 0 21 Low hydro pressure.
01/28/2009 0823 0.0 Forced |Maintenance 0 33 Low vacuum.
01/28/2009 1149 0.0 Forced |Maintenance 0 43 Low vacuum.
01/28/2009 1259 0.0 Forced | Maintenance 0 35 Low vacuum,.
01/28/2009 1630 0.0 Forced |Maintenance 4 16 Condenser tube leak.
03/20/2009 1422 0.0 Scheduled | Maintenance 273 38 Spring outage.
04/01/2009 0000 0.0 Scheduled | Maintenance 126 7 Spring outage.
04/06/2009 0641 0.0 Forced |Maintenance 0 28 Loss of flame.
04/08/2009 0906 0.0 Scheduled | Maintenance 0 41 4A burner spreader fell off.
04/21/2009 0503 0.0 Forced | Maintenance 100 35 Waterwall tube leak.
04/27/2009 2008 0.0 Forced |Maintenance 42 42 Waterwall tube leak.
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Cooper Power Station
_Unit One
Time | Available | Forced or Actual
Date Off/On MW Scheduled Status Hours Minutes Cause or Reason
11/04/2008 0944 0.0 Scheduled | Maintenance 42 50 Repair boiler tube leak.
11/14/2008 0815 0.0 Scheduled | Maintenance 5 16 Hydro Turbo No. 1 pump repaired.
12/28/2008 2230 0.0 Forced |Maintenance 1 51 Vacuum pressure.
12/29/2008 0043 0.0 Forced | Maintenance 2 1 Drum level.
01/06/2009 2101 0.0 Scheduled | Maintenance 8 6 Repair air ejector.
04/03/2009 2200 0.0 Scheduled | Maintenance 224 8 Scheduled spring maintenance outage.
04/13/2009 1044 0.0 Forced | Maintenance 0 50 Exciter problem.
04/16/2009 1135 0.0 Scheduled | Maintenance 11 12 Repair turbine control.
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East Kentucky Power

. ITEM NO. 7
From: Nov.1,2008 thru April 30,2009 Page 7 of 34
Cooper Power Station
Unit Two
Time | Available | Forced or Actual
Date Off/On MW Scheduled Status Hours Minutes Cause or Reason

02/16/2009 0258 0.0 Forced |Maintenance 7 56 Differential expansion alarm sounded.

03/27/2009 0945 0.0 Scheduled | Maintenance 1 51 Repair to auto voltage regulator.

04/08/2009 2100 0.0 Scheduled | Maintenance 531 0 Spring maintenance outage.
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Spurlock Power Station

_Unit One
Time | Available | Forced or Actual
Date Off/On MW Scheduled Status Hours Minutes Cause or Reason
12/28/2008 1736 0.0 Forced |Maintenance 3 1 Low drum level trip.
01/22/2009 1215 0.0 Scheduled | Maintenance 69 37 Repair primary superheater tube leak.
02/14/2009 0305 0.0 Forced |Maintenance 7 7 Turbine tripped (lost 125v DC) combined reheat
valve.
04/10/2009 2206 0.0 Scheduled | Maintenance 481 54 Spring maintenance outage.
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Spurlock Power Station
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ez

East Kentucky Power

ITEM NO.7
Page 9 of 34

Unit Two
Time | Available | Forced or Actual
Date Off/On MW Scheduled Status Hours Minutes Cause or Reason
01/18/2009 0118 0.0 Scheduled | Maintenance 70 19 Repair reheater tube leak.
03/14/2009 1205 0.0 Scheduled | Maintenance 6 27 Balance turbine.
03/17/2009 2210 0.0 Scheduled | Maintenance 209 23 Turbine outage to work on the No. 2 bearing
vibration problem.
03/26/2009 1543 0.0 Forced |Maintenance 5 49 Turbine tripped on high vibration No. 3 bearing,
04/01/2009 1014 0.0 Scheduled | Maintenance 6 40 Balance rotor.
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Spurlock Power Station
Gilbert 3
Time | Available | Forced or Actual
Date Off/On MW Scheduled Status Hours Minutes Cause or Reason
11/01/2008 0000 0.0 Scheduled | Maintenance 356 32 Fall maintenance outage.
11/16/2008 0418 0.0 Forced |Maintenance 3 21 Low drum level tripped during boiler upset.
01/21/2009 0308 0.0 Forced |Maintenance 199 7 High bed temperatures due to loss of ash
circulation.
03/17/2009 2200 0.0 Scheduled | Maintenance 338 0 Spring maintenance outage.
04/01/2009 0000 0.0 Scheduled | Maintenance 223 35 Spring annual maintenance outage.
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Spurlock Power Station

Unit Four
Time | Available | Forced or Actual
Date OffflOn | MW Scheduled Status Hours Minutes Cause or Reason
04/15/2009 1848 0.0 Scheduled | Maintenance 180 24 Scheduled outage to inspect baghouse.
04/23/2009 0715 0.0 Scheduled | Maintenance 0 12 Restart after scheduled baghouse inspection
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J.K. Smith

Unit One

Time | Available | Forced or Actual

Date Off/On | MW Scheduled Status Hours Minutes Cause or Reason
11/10/2008 0700 0.0 Scheduled | Maintenance 99 37 A-Inspection.
03/11/2009 0700 0.0 Scheduled | Maintenance 7 9 Fuel oil nozzle replacement.
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F . ITEM NO. 7
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J.K. Smith
Unit Two
R e
Time | Available | Forced or Actual
Date Off/On MW Scheduled Status Hours Minutes Cause or Reason
11/17/2008 0700 0.0 Scheduled | Maintenance 104 13 A-Inspection.
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Appendix B
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J.K. Smith
Unit Three
Time | Available| Forcedor Actual
Date Off/On MW Scheduled Status Hours Minutes Cause or Reason
03/09/2009 0007 0.0 Scheduled | Maintenance 61 47 A-Inspection.
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ITEM NO.7
From: Nov.1,2008 thru April 30,2009 Page 15 of 34
Green Valley Landfill
Unit One
Time | Available | Forced or Actual
Date OfffOn MW Scheduled Status Hours Minutes Cause or Reason
11/26/2008 0957 0.0 Forced | Maintenance 0 13 Unit tripped due to flare malfuntion.
11/27/2008 1456 0.0 Forced |Fuel Outage 7 20 Reserved shutdown state due to fuel supply.
12/08/2008 0935 0.0 Forced | Fuel Outage 83 25 Reserved shutdown state due to fuel supply.
12/12/2008 1121 0.0 Forced | Fuel Outage Reserved shutdown state due to fuel supply.
12/22/2008 0240 0.0 Forced |]Fuel Outage 30 Reserved shutdown state due to fuel supply.
12/25/2008 1800 0.0 Forced | Fuel Outage 16 40 Reserved shutdown state due to fuel supply.
12/31/2008 2113 0.0 Forced | Fuel Outage i 42 Reserved shutdown state due to fuel supply.
01/27/2009 2310 0.0 Forced [Maintenance 9 50 Unit off-line due to failure of breaker operation.
02/02/2009 1705 0.0 Forced | Maintenance 15 55 Left hand turbo failure.
02/03/2009 0900 0.0 Forced |]Fuel Outage 310 30 Reserved shutdown state due to fuel supply.
03/24/2009 0715 0.0 Scheduled | Maintenance 1 20 Unit off-line for plug, valve, and oil service.
04/10/2009 1647 0.0 Forced | Maintenance 64 38 Unit off-line due to microwave radio shutdown.
04/28/2009 0337 0.0 Forced | Maintenance 2 7 Unit off-line due to line disturbance on breaker.
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ITEM NO. 7
From: Nov.1,2008 thru April 30,2009 Page 16 of 34
Green Valley Landfill
Unit Two
Time | Available | Forcedor Actual
Date Off/On MW Scheduled Status Hours Minutes Cause or Reason
11/01/2008 0000 0.0 Forced | Fuel Outage 236 10 Reserved shutdown state due to fuel supply.
11/25/2008 1630 0.0 Forced |]Fuel Outage 53 50 Reserved shutdown state due to fuel supply.
12/04/2008 0945 0.0 Forced | Fuel Outage 95 15 Reserved shutdown state due to fuel supply.
12/11/2008 1920 0.0 Forced | Fuel Outage 1 35 Reserved shutdown state due to fuel supply.
12/12/2008 1121 0.0 Forced |Fuel Outage 0 9 Reserved shutdown state due to fuel supply.
12/22/2008 0240 0.0 Forced | Fuel Outage 2 30 Reserved shutdown state due to fuel supply.
12/25/2008 1800 0.0 Forced |Fuel Outage 16 40 Reserved shutdown state due to fuel supply.
12/31/2008 2113 0.0 Forced |Fuel Outage 1 42 Reserved shutdown state due to fuel supply.
01/27/2609 2310 0.0 Forced |Maintenance 9 50 Unit off-line due to breaker failure caused by ice
storm.
01/29/2009 1310 0.0 Scheduled | Maintenance 1 10 Valve adjustment.
02/11/2009 2056 0.0 Forced |Maintenance 10 24" | Unit off-line due to breaker operation.
03/19/2009 1233 0.0 Scheduled | Maintenance 2 0 Unit off-line for plug, valve, and oil service.
03/27/2009 0418 0.0 Forced | Fuel Outage 1 48 Reserved shutdown state due to fuel supply.
03/28/2009 2028 0.0 Forced | Fuel Outage 1 44 Reserved shutdown state due to fuel supply.
04/01/2009 1647 0.0 Forced |Maintenance 216 0 Unit off-line due to lack of fuel.
04/10/2009 1647 0.0 Forced |Maintenance 69 43 Unit off-line due to microwave radio shutdown.
04/28/2009 0337 0.0 Forced | Maintenance 2 7 Unit off-line due to line disturbance on breaker.
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Green Valley Landfill
Unit Three
Time | Available | Forced or Actual
Date Off/On MW Scheduled Status Hours Minutes Cause or Reason
11/10/2008 2040 0.0 Forced | Fuel Outage 355 25 Reserved shutdown state due to fuel supply.
11/26/2008 0957 0.0 Forced |Maintenance 0 13 Unit tripped due to flare malfuntion.
11/27/2008 1145 0.0 Forced | Fuel Outage 84 15 Reserved shutdown state due to fuel supply.
12/01/2008 0000 0.0 Forced | Fuel Outage 81 30 Reserved shutdown state due to fuel supply.
12/12/2008 1121 0.0 Forced |Fuel Outage 0 9 Reserved shutdown state due to fuel supply.
12/22/2008 0240 0.0 Forced |Fuel Outage 2 30 Reserved shutdown state due to fuel supply.
12/25/2008 1800 0.0 Forced | Fuel Outage 16 40 Reserved shutdown state due to fuel supply.
12/31/2008 2113 0.0 Forced |Fuel Outage 1 42 Reserved shutdown state due to fuel supply.
01/16/2009 0915 0.0 Forced | Fuel Outage 4 20 Reserved shutdown state due to fuel supply.
01/20/2009 1100 0.0 Forced | Maintenance 0 10 Valve noise troubleshooting.
01/20/2009 2336 0.0 Forced | Maintenance 1 41 Unit tripped due to detonation caused by shift in
gas quality.
01/22/2009 1415 0.0 Forced |Fuel Outage 142 10 Reserved shutdown state due to fuel supply.
02/11/2009 2056 0.0 Forced | Maintenance 10 24 Unit on standby due to breaker operation.
03/12/2009 1120 0.0 Scheduled | Maintenance 1 35 Unit off-line for plug, valve, and oil service.
03/28/2009 2048 0.0 Forced |Fuel Outage 1 24 Reserved shutdown state due to fuel supply.
04/10/2009 1647 0.0 Forced |Maintenance 64 48 Unit off-line due to microwave radio shutdown.
04/28/2009 0337 0.0 Forced |Maintenance 2 7 Unit off-line due to line disturbance on breaker.
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ITEM NO. 7
From: Nov.1,2008 thru April 30,2009 Page 18 of 34
Laurel Ridge Landfill
Unit One
Time | Available | Forced or Actual
Date Off/On MW Scheduled Status Hours Minutes Cause or Reason
11/01/2008 0914 0.0 Scheduled | Maintenance 49 20 Changed out after water cooler on unit.
11/17/2008 1133 0.0 Scheduled | Maintenance 2 13 Unit off-line due to testing of the fuel skid.
11/25/2008 0825 0.0 Scheduled | Maintenance 0 23 Unit off-line for sparkplug maintenance.
12/23/2008 0544 0.0 Forced |Maintenance 2 43 Unit off-line due to landfills air compressor
freezing.
01/07/2009 1402 0.0 Scheduled | Maintenance 0 13 Unit off-line for sparkplug maintenance.
01/08/2009 0808 0.0 Scheduled | Maintenance 3 26 Unit off-line for oil service.
01/16/2009 1054 0.0 Scheduled | Maintenance 1 48 Valve train inspection.
02/23/2009 0818 0.0 Scheduled | Maintenance 3 6 Unit off-line for plug, valve, and oil service.
02/26/2009 0848 0.0 Scheduled | Maintenance 2 16 Unit off-line to change the controller on the fuel
skid.
04/06/2009 1309 0.0 Scheduled | Maintenance 3 2 Unit off-line for plug, valve, and oil service.
04/13/2009 0819 0.0 Scheduled | Maintenance 0 55 Unit off-line to troubleshoot switchgear.
04/17/2009 1136 0.0 Scheduled | Maintenance 0 32 Unit off-line to change radiator fan belts.
04/29/2009 0854 0.0 Scheduled { Maintenance 3 59 Unit off-line to remove Unit No. 5 for overhaul.
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ITEM NO.7
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Laurel Ridge Landfill
Unit Two
Time | Available | Forced or Actual
Date Off/On MW Scheduled Status Hours Minutes Cause or Reason
11/03/2008 0819 0.0 Forced |Maintenance 0 15 Unit off-line due to high coolant temperature.
11/03/2008 1034 0.0 Forced |Maintenance 0 18 Unit off-line to adjust fuel skid.
11/07/2008 1907 0.0 Forced |[Fuel Outage 18 2 Reserved shutdown state due to fuel supply.
11/17/2008 1133 0.0 Scheduled | Maintenance 2 13 Unit off-line due to testing of the fuel skid.
12/18/2008 1823 0.0 Forced |Maintenance 278 36 Unit off-line due to cylinder head failure.
12/30/2008 1005 0.0 Scheduled | Maintenance 37 55 Unit off-line to adjust radiator fan belts.
01/02/2009 1234 0.0 Scheduled ] Maintenance 0 19 Unit off-line for spark plug maintenance.
01/26/2009 0756 0.0 Scheduled | Maintenance 6 28 Unit off-line for plug, valve, and oil service.
02/02/2009 1125 0.0 Scheduled | Maintenance 0 13 Unit off-line for sparkplug maintenance.
02/16/2009 0731 0.0 Forced |Maintenance 0 19 Unit off-line due to broken linkage.
02/26/2009 0848 0.0 Scheduled | Maintenance 1 45 Unit off-line to change the controller on the fuel
skid.
02/26/2009 1040 0.0 Forced | Maintenance 0 7 Unit off-line due to adjustment of the fuel skid.
03/03/2009 0836 0.0 Scheduled | Maintenance 0 52 Unit off-line to change radiator fan belt.
03/12/2009 1032 0.0 Scheduled | Maintenance 5 21 Unit off-line for plug, valve, and oil service.
04/13/2009 0920 0.0 Scheduled | Maintenance 0 10 Unit off-line to troubleshoot switchgear.
04/28/2009 1104 0.0 Scheduled | Maintenance 2 56 Unit off-line for plug, valve, and oil service.
04/29/2009 0852 0.0 Scheduled | Maintenance 3 46 Unit off-line to remove Unit No. 5 for overhaul.
04/29/2009 1245 0.0 Forced |Maintenance 0 4 Unit tripped due to detonation caused by shift in
gas quality.
04/29/20609 1250 0.0 Forced [ Maintenance 21 51 Unit off-line due to cylinder head failure.
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Laurel Ridge Landfill
Unit Three
Time | Available | Forced or Actual
Date Off/On MW Scheduled Status Hours Minutes Cause or Reason

11/03/2008 0714 0.0 Forced |Maintenance 4 5 Unit tripped due to detonation caused by shift in
gas quality.

11/08/2008 1027 0.0 Forced |Maintenance 1 59 Unit tripped due to detonation caused by shift in
gas quality.

11/08/2008 1227 0.0 Forced |Maintenance 0 2 Unit tripped due to detonation caused by shift in
gas quality.

11/08/2008 1230 0.0 Forced |Maintenance 0 I Unit tripped due to detonation caused by shift in
gas quality.

11/08/2008 1233 0.0 Forced |Maintenance 0 2 Unit tripped due to detonation caused by shift in
gas quality.

11/17/2008 1133 0.0 Scheduled | Maintenance 3 22 Unit off-line due to testing of the fuel skid.

11/19/2008 1313 0.0 Forced | Maintenance 18 37 Unit off-line due to high oil temperature.

11/24/2008 1005 0.0 Forced | Maintenance 0 37 Unit off-line to adjust radiator fan belts.

12/23/2008 0544 0.0 Forced |Maintenance 2 26 Unit offline due to landfills air compressor
freezing.

01/06/2009 0855 0.0 Forced |Maintenance 0 22 Unit tripped due to detonation caused by shift in
gas quality.

02/26/2009 0848 0.0 Scheduled | Maintenance 3 21 Unit off-line to change the controller on the fuel
skid.

03/12/2009 0756 0.0 Scheduled | Maintenance 0 16 Unit off-line for spark plug maintenance.

03/14/2009 0526 0.0 Forced | Maintenance 127 35 Unit tripped due to detonation caused by shift in
gas quality.

03/20/2009 1057 0.0 Scheduled | Maintenance 1 49 Unit off-line to change oil filters.

03/30/2009 1051 0.0 Scheduled | Maintenance 1 25 Unit off-line for valve adjustment.

04/29/2009 0852 0.0 Scheduled | Maintenance 5 18 Unit off-line to remove Unit No. 5 for overhaul.
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Laurel Ridge Landfill

Unit Four
Time | Available | Forced or Actual
Date Off/On MW Scheduled Status Hours Minutes Cause or Reason

11/20/2008 0928 0.0 Forced |Maintenance 0 1 Unit tripped due to detonation caused by shift in
gas quality.

12/11/2008 1747 0.0 Forced |Maintenance 0 40 Unit off-line due to cylinder head failure.

12/11/2008 1829 0.0 Forced |Maintenance 3 29 Unit off-line due to cylinder head failure.

12/11/2008 2205 0.0 Forced | Maintenance 0 12 Unit off-line due to cylinder head failure,

12/11/2008 2225 0.0 Forced | Maintenance 0 58 Unit off-line due to cylinder head failure.

12/11/2008 2336 0.0 Forced | Maintenance 10 50 Unit off-line due to cylinder head failure.

12/12/2008 1029 0.0 Forced | Maintenance 0 7 Unit off-line due to cylinder head failure.

12/12/2008 1047 0.0 Forced | Maintenance 6 0 Unit off-line due to cylinder head failure,

01/15/2009 1004 0.0 Scheduled | Maintenance 1 10 Valve train inspection.

01/21/2009 1047 0.0 Scheduled | Maintenance 31 16 Unit off-line for top end rebuild.

01/23/2009 1252 0.0 Scheduled | Maintenance 0 50 Unit off-line for oil service.

02/26/2009 0848 0.0 Scheduled | Maintenance [ 37 Unit off-line to change the controller on the fuel
skid.

02/26/2009 1040 0.0 Forced | Maintenance 0 7 Unit off-line due to adjustment of the fuel skid.

04/02/2009 1043 0.0 Forced |Maintenance 0 2 Unit tripped due to unknown problems with the
switchgear,

04/02/2009 1046 0.0 Forced |Maintenance 0 2 Unit tripped due to unknown problems with the
switchgear.

04/02/2009 1049 0.0 Forced | Maintenance 0 2 Unit tripped due to unknown problems with the
switchgear.

04/02/2009 1052 0.0 Forced |Maintenance 0 25 Unit tripped due to unknown problems with the
switchgear.

04/02/2009 1118 0.0 Forced }|Maintenance 0 3 Unit tripped due to unknown problems with the
switchgear.

04/29/2009 0852 0.0 Scheduled | Maintenance 4 18 Unit off-line to remove Unit No. 5 for overhaul.
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Laurel Ridge Landfill
Unit Five
Time | Available | Forced or Actual
Date Off/On MW Scheduled Status Hours Minutes Cause or Reason

11/03/2008 1034 0.0 Forced | Maintenance 1 1 Unit off-line to adjust fuel skid.

11/07/2008 0752 0.0 Scheduled | Maintenance 0 24 Unit off-line for sparkplug maintenance.

11/08/2008 1055 0.0 Forced |Maintenance 2 3 Unit tripped due to detonation caused by shift in
gas quality.

11/11/2008 1750 0.0 Scheduled | Maintenance 0 23 Unit off-line for sparkplug maintenance.

11/13/2008 1435 0.0 Scheduled | Maintenance 0 15 Unit off-line for sparkplug maintenance.

12/19/2008 0905 0.0 Forced | Maintenance 6 16 Unit off-line due to coolant leak.

12/19/2008 1923 0.0 Forced | Maintenance 0 47 Unit off-line for spark plug maintenance.

12/23/2008 0544 0.0 Forced | Maintenance 3 31 Unit off-line due to landfills air compressor
freezing.

01/01/2009 1345 0.0 Forced | Maintenance 475 39 Unit tripped due to detonation caused by shift in
gas quality.

01/30/2009 0846 0.0 Scheduled | Maintenance 0 57 Unit off-line for spark plug maintenance.

01/30/2009 1156 0.0 Scheduled | Maintenance 1 45 Valve train inspection.

02/10/2009 1104 0.0 Forced | Maintenance 0 54 Unit tripped due to detonation caused by shift in
gas quality.

03/01/2009 1232 0.0 Forced |Maintenance 0 21 Unit tripped due to detonation caused by shift in
gas quality.

03/16/2009 1205 0.0 Scheduled | Maintenance 1 0 Unit off-line for spark plug maintenance.

03/30/2009 1521 0.0 Forced | Maintenance 0 12 Unit tripped due to detonation caused by shift in
gas quality.
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Bavarian Landfill

Unit One
Time | Available | Forced or Actual
Date Off/On MW Scheduled Status Hours Minutes Cause or Reason

11/03/2008 0914 0.0 Scheduled | Maintenance 2 19 Changed out after cooler equipment.

11/13/2008 1535 0.0 Forced |Maintenance 1 5 Trouble on substation 138 kV line.

11/16/2008 0233 0.0 Forced | Maintenance 3 10 Unit off-line due to high liquid level on fuel skid.

11/22/2008 1546 0.0 Forced |Maintenance 0 54 Unit off-line due to high liquid level on fuel skid.

12/01/2008 1005 0.0 Forced |Maintenance 0 13 Replaced bad plug on #14 cylinder and repaired
transformer.

12/04/2008 0917 0.0 Scheduled | Maintenance 3 3 Unit off-line for plug, valve, and oil service.

12/09/2008 1005 0.0 Scheduled | Maintenance 0 13 Replaced bad plug cylinder #14 and compression
test.

12/29/2008 1530 0.0 Forced |Maintenance 2 55 Radiator fan tripped.

01/03/2009 0800 0.0 Forced |Maintenance 1 0 Unit tripped due to substation.

01/09/2009 0800 0.0 Forced |Maintenance 0 50 Unit tripped due to transformer at landfill.

01/20/2009 0935 0.0 Scheduled | Maintenance 3 5 Unit off-line for plug, valve, and oil service.

02/12/2009 0355 0.0 Forced | Maintenance 3 30 Unit tripped due to substation.

02/18/2009 1635 0.0 Forced | Maintenance 3 0 Replaced head and broken aftercooler water line.

03/05/2009 0945 0.0 Forced |Maintenance 8 10 Unit off-line for plug, valve, and oil service, also
replaced #8 valve.

04/02/2009 1650 0.0 Forced ]|Maintenance 3 15 Replaced burnt valve on No. 4 head.

04/07/2009 0655 0.0 Forced | Maintenance 1 35 Unit tripped due to detonation caused by shift in
gas quality.

04/28/2009 1015 0.0 Scheduled | Maintenance 27 45 Unit off-line for plug, valve, and oil service.

04/30/2009 0745 0.0 Scheduled | Maintenance 10 0 Engine switchout.
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Bavarian Landfill

Unit Two
Time | Available | Forced or Actual
Date Off/On MW Scheduled Status Hours Minutes Cause or Reason

11/13/2008 1535 0.0 Forced | Maintenance 1 0 Unit tripped due to substation.

11/16/2008 0233 0.0 Forced |Maintenance 3 23 Unit tripped due to high liquid level in scrubber.

11/22/2008 1546 0.0 Forced | Maintenance 1 4 High liquid level fuel skid.

12/05/2008 0940 0.0 Scheduled | Maintenance 5 15 Unit off-line for plug, valve, and oil service, also
replaced broken wire.

01/01/2009 0800 0.0 Forced {Maintenance 1 0 Unit tripped due to transformer at landfill.

01/03/2009 0800 0.0 Forced |Maintenance 2 0 Unit tripped due to substation.

01/26/2009 0905 0.0 Scheduled | Maintenance 3 40 Unit off-line for plug, valve, and oil service.

02/11/2009 2000 0.0 Forced ] Maintenance 15 15 Engine in reverse power.

02/15/2009 0420 0.0 Forced | Maintenance 3 15 Unit tripped due to detonation caused by shift in
gas quality.

03/01/2009 1700 0.0 Forced |Maintenance 2 15 Unit tripped due to detonation caused by shift in
gas quality.

03/01/2009 2225 0.0 Forced | Maintenance 0 35 Unit tripped due to detonation caused by shift in
gas quality.

03/12/2009 1005 0.0 Scheduled | Maintenance 3 5 Unit off-line for plug, valve, and oil service.

03/12/2009 1855 0.0 Forced |Maintenance 0 40 Unit tripped due to detonation caused by shift in
gas quality.

04/07/2009 0545 0.0 Forced |Maintenance 3 10 Unit tripped due to detonation caused by shift in
gas quality.

04/16/2009 0850 0.0 Forced |Maintenance 2 35 Two of the four batteries failed and were replaced.

04/29/2009 1105 0.0 Forced | Maintenance 1 10 Unit tripped due to detonation caused by shift in
gas quality.

04/30/2009 0745 0.0 Scheduled | Maintenance 10 30 Engine switchout.
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Unit Three
Time | Available | Forced or Actual
Date Off/On MW Scheduled Status Hours Minutes Cause or Reason

11/10/2008 0913 0.0 Scheduled | Maintenance 3 40 Unit off-line for plug, valve, and oil service.

11/13/2008 1535 0.0 Forced |Maintenance I 0 Unit tripped due to substation,

11/16/2008 0233 0.0 Forced |Maintenance 3 32 Unit tripped due to high liquid level in scrubber.

11/22/2008 1546 0.0 Forced | Maintenance 1 4 High liquid level fuel skid.

11/26/2008 1350 0.0 Forced |Maintenance 4 55 B phase transformer bad, replaced B and C
transformer.

01/03/2009 0800 0.0 Forced | Maintenance 1 10 Unit tripped due to substation.

01/08/2009 0905 0.0 Scheduled | Maintenance 5 40 Unit off-line for plug, valve, and oil service.

01/09/2009 0800 0.0 Forced |Maintenance 0 50 Unit tripped due to transformer at landfill.

01/12/2009 0908 0.0 Forced |Maintenance 3 52 Head No. 14 had gutted valve and replaced head.

02/12/2009 0300 0.0 Forced |Maintenance 4 30 Plant tripped due to substation.

02/15/2009 0300 0.0 Forced |Maintenance 9 55 Unit tripped due to detonation caused by shift in
gas quality.

02/16/2009 0905 0.0 Scheduled | Maintenance 2 55 Unit off-line for plug, valve, and oil service.

03/23/2009 1100 0.0 Forced | Maintenance 3 55 Burnt valve on head #2, replaced head.

03/31/2009 1005 0.0 Scheduled | Maintenance 13 55 Unit off-line for plug, valve, and oil service.

04/07/2009 0730 0.0 Forced |Maintenance 1 35 Unit trip due to detonation caused by shift in gas
quality.

04/29/2009 0700 0.0 Scheduled | Maintenance 41 0 Engine switchout.
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Unit Four
Time | Available | Forced or Actual
Date OfffOn MW Scheduled Status Hours Minutes Cause or Reason

11/13/2008 1535 0.0 Forced | Maintenance 1 7 Unit tripped due to trouble at substation.

11/16/2008 0233 0.0 Forced | Maintenance 3 35 Unit tripped due to high liquid level in scrubber.

11/22/2008 1546 0.0 Forced |Maintenance 1 4 High liquid level fuel skid.

11/24/2008 0914 0.0 Scheduled | Maintenance 2 51 Unit off-line for plug, valve, and oil service.

01/03/2009 0800 0.0 Forced | Maintenance 1 15 Unit tripped due to substation.

01/06/2009 1330 0.0 Forced |Maintenance 0 55 Unit was accidentally tripped off-line.

01/08/2009 1300 0.0 Forced | Maintenance 1 50 Unit tripped due to overspeed sensor.

01/09/2009 0800 0.0 Forced | Maintenance 1 0 Unit tripped due to transformer trouble at landfill.

01/15/2009 0915 0.0 Scheduled | Maintenance 3 30 Unit off-line for plug, valve, and oil service.

01/25/2009 0800 0.0 Forced | Maintenance 6 50 Lost a well and O2 went up and lost head No. 14,
and replaced head.

01/27/2009 1828 0.0 Forced | Maintenance 0 39 Cold cylinder and had to replace plug.

01/30/2009 1318 0.0 Forced | Maintenance 1 27 Cold cylinder and changed all plugs.

02/12/2009 0355 0.0 Forced | Maintenance 3 50 Unit tripped due to detonation caused by shift in
gas quality.

02/15/2009 0440 0.0 Forced | Maintenance 2 50 Storm tripped substation forcing unit off,

03/05/2009 2130 0.0 Forced | Maintenance 1 0 Unit tripped due to low water level, water line
busted.

03/13/2009 1020 0.0 Scheduled | Maintenance 2 50 Unit off-line for plug, valve, and oil service,

03/20/2009 1005 0.0 Forced | Maintenance 3 30 Checking for head problems

04/06/2009 1650 0.0 Forced |Maintenance 23 45 Dropped valves failed and tore up cylinder pack.

04/13/2009 1020 0.0 Scheduled | Maintenance 5 55 Plug, valve, and oil service. Battery disconnected
and moved gauge panel.

04/29/2009 1150 0.0 Forced |Maintenance 0 15 Unit tripped due to detonation caused by shift in
gas quality.

04/30/2009 0745 0.0 Scheduled | Maintenance 10 5 Engine switchout.
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11/09/2008 2249 0.0 Forced |Maintenance 7 39 Engine failure.
11/11/2008 0711 0.0 Scheduled | Maintenance 2 49 Repaired engine.
11/11/2008 1000 0.0 Forced | Fuel Outage 71 43 Reserved shutdown state due to fuel supply.
11/18/2008 0137 0.0 Forced | Maintenance 4 12 Unit off-line due to gas collection system failure.
11/19/2008 1301 0.0 Forced |Maintenance 0 23 Unit off-line due to gas collection system failure.
12/07/2008 0836 0.0 Forced |Maintenance 24 24 Engine failure.
12/08/2008 0900 0.0 Forced | Fuel Outage 29 27 Reserved shutdown state due to fuel supply.
12/23/2008 0936 0.0 Scheduled | Maintenance 0 41 Unit off-line for oil service.
12/23/2008 1018 0.0 Forced |Maintenance 0 19 Unit off-line due to gas collection system repair.
12/25/2008 0007 0.0 Forced |Maintenance 2 41 Unit tripped due to detonation caused by shift in
gas quality.
12/27/2008 0756 0.0 Forced |Maintenance 3 4 Flare and fuel compressor fault.
12/28/2008 0517 0.0 Forced |Maintenance 34 14 Flare and fuel compressor fault.
01/01/2009 1229 0.0 Forced | Maintenance 1 46 Flare and fuel compressor fault.
01/01/2009 1415 0.0 Forced | Fuel Outage 185 59 Reserved shutdown state due to fuel supply.
01/17/2009 0117 0.0 Forced | Maintenance 0 18 Unit tripped due to detonation caused by shift in
gas quality.

01/22/2009 1821 0.0 Forced |Maintenance 4 39 Flare and fuel compressor fault.
01/22/2009 2300 0.0 Forced |Maintenance 10 0 Engine failure.
01/23/2009 0900 0.0 Forced | Fuel Outage 107 30 Reserved shutdown state due to fuel supply.
01/27/2009 2030 0.0 Forced | Maintenance 89 30 Unit off-line due to storms.
01/31/2009 1400 0.0 Forced |]Fuel Outage 10 0 Reserved shutdown state due to fuel supply.
02/01/2009 0000 0.0 Forced |Fuel Outage 33 13 Reserved shutdown state due to fuel supply.
02/02/2009 1347 0.0 Forced |[Fuel Outage 45 4 Reserved shutdown state due to fuel supply.
02/04/2009 1105 0.0 Forced | Fuel Qutage 43 56 Reserved shutdown state due to fuel supply.
02/07/2009 1453 0.0 Forced |Maintenance 4 36 Unit off-line due to gas collection system failure
02/16/2009 1936 0.0 Forced |Maintenance 2 48 Flare and fuel compressor fault.
02/20/2009 1923 0.0 Forced |Maintenance 0 1 Generator failure.
02/22/2009 1648 0.0 Forced | Maintenance 2 23 Engine failure.
02/22/2009 1916 0.0 Forced | Maintenance 0 20 Engine failure.
02/23/2009 1329 0.0 Forced |Fuel Outage 130 31 Reserved shutdown state due to fuel supply.
03/01/2009 0000 0.0 Forced ] Fuel Outage 326 52 Reserved shutdown state due to fuel supply.
03/14/2009 1503 0.0 Scheduled | Maintenance 0 47 Repaired engine.
03/15/2009 1140 0.0 Forced | Maintenance 3 48 Substation tripped causing utility breaker fault.
03/16/2009 0855 0.0 Forced |Maintenance 10 52 Engine failure.
03/16/2009 1955 0.0 Scheduled | Maintenance 0 16 Repaired engine.
03/19/2009 1152 0.0 Forced |Maintenance 0 11 Engine failure.
03/21/2009 1554 0.0 Forced |Maintenance 1 39 Substation tripped causing utility breaker fault.
04/10/2009 0236 0.0 Forced |Maintenance 0 8 Unit off-line due to flare fault.
04/30/2009 1723 0.0 Forced | Fuel Outage 6 37 Reserved shutdown state due to fuel supply.
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11/18/2008 0138 0.0 Forced |Maintenance 4 3 Unit off-line due to gas collection system failure.
11/19/2008 1302 0.0 Forced |Maintenance 0 21 Unit off-line due to gas collection system failure.
11/23/2008 1049 0.0 Forced | Maintenance 3 Engine failure.
12/05/2008 1019 0.0 Scheduled | Maintenarnce 3 Unit off-line for plug, valve, and oil service.
12/23/2008 1024 0.0 Forced | Maintenance 0 11 Unit off-line due to gas collection system repair.
12/27/2008 0757 0.0 Forced |Maintenance 3 30 Flare and fuel compressor fault.
12/28/2008 0518 0.0 Forced |Maintenance 2 22 Flare and fuel compressor fault.
01/01/2009 1231 0.0 Forced [ Maintenance 1 44 Flare and fuel compressor fault.
01/09/2009 0430 0.0 Forced |Maintenance 1 52 Unit off-line due to detonation.
01/15/2009 0604 0.0 Forced | Maintenance 50 56 Engine failure.
01/17/2009 0900 0.0 Forced | Fuel Outage 144 0 Reserved shutdown state due to fuel supply.
01/23/2009 0900 0.0 Scheduled | Maintenance 3 41 Unit off-line for plug, valve, and oil service.
01/24/2009 1826 0.0 Forced |Maintenance 2 14 Unit off-line due to detonation.
01/24/2009 2041 0.0 Scheduled | Maintenance 1 12 Repaired engine.
01/24/2009 2155 0.0 Scheduled | Maintenance 0 10 Repaired engine,
01/24/2009 2209 0.0 Scheduled | Maintenance 0 12 Repaired engine.
01/24/20609 2227 0.0 Scheduled { Maintenance 2 50 Repaired engine.
01/27/2009 2030 0.0 Forced [|Maintenance 90 29 Unit off-line due to storms.
02/02/2009 0642 0.0 Forced |Maintenance 0 25 Unit off-line due to detonation.
02/06/2009 0432 0.0 Forced |Maintenance 2 13 Unit off-line due to gas collection system failure.
02/07/2009 1454 0.0 Forced | Maintenance 4 31 Unit off-line due to gas collection system failure.
02/16/2009 1938 0.0 Forced | Maintenance 2 46 Flare and fuel compressor fault.
02/20/2009 1706 0.0 Forced |Maintenance 2 18 Generator failure.
02/20/2009 1929 0.0 Forced | Maintenance 0 1 Generator failure.
02/20/2009 1941 0.0 Forced |Fuel Outage 64 53 Reserved shutdown state due to fuel supply.
02/26/20609 1430 0.0 Forced |Maintenance 0 36 Flare and fuel compressor fault.
02/26/2009 1948 0.0 Forced | Maintenance 4 30 Flare and fuel compressor fault.
02/27/2009 1416 0.0 Forced |Maintenance 0 11 Unit trip due to detonation caused by shift in gas
quality.
03/03/2009 0112 0.0 Forced |Maintenance 2 41 Flare and fuel compressor fault.
03/04/2609 1428 0.0 Forced |Maintenance 0 16 Flare and fuel compressor fault.
03/05/2009 0857 0.0 Forced | Maintenance 0 23 Unit off-line due to flare fault.
03/11/2009 1550 0.0 Forced |Maintenance 2 29 Unit off-line due to detonation.
03/11/2009 1830 0.0 Forced |Maintenance 0 2 Unit off-line due to detonation.
03/14/2009 0802 0.0 Forced |Maintenance 0 39 Unit off-line due to detonation.
03/14/2009 1634 0.0 Forced |Fuel Qutage 415 26 Reserved shutdown state due to fuel supply.
04/01/2009 0000 0.0 Forced | Fuel Outage 521 33 Reserved shutdown state due to fuel supply.
04/22/2009 1738 0.0 Scheduled | Maintenance 0 23 Repaired engine.
04/22/2009 1809 0.0 Scheduled | Maintenarnce 0 14 Repaired engine.
04/22/2009 1828 0.0 Scheduled | Maintenance 0 59 Repaired engine.
04/30/2009 1657 0.0 Scheduled | Maintenance 0 24 Repaired engine.
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11/01/2008 0000 0.0 Forced | Fuel Outage 249 26 Reserved shutdown state due to fuel supply.

11/13/2008 0424 0.0 Forced |Maintenance 1 43 Unit off-line due to detonation.

11/13/2008 0944 0.0 Scheduled | Maintenance 6 2 Valve train inspection.

11/14/2008 1001 0.0 Forced |Fuel Outage 246 4 Reserved shutdown state due to fuel supply.

12/02/2008 0657 0.0 Scheduled | Maintenance 10 59 Unit off-line for top end overhaul.

12/09/2008 1432 0.0 Forced | Fuel Outage 2 14 Reserved shutdown state due to fuel supply.

12/12/2008 1651 0.0 Forced | Maintenance 5 9 Engine failure.

12/18/2008 1439 0.0 Scheduled | Maintenance 0 40 Unit off-line for oil service.

12/27/2008 0755 0.0 Forced | Maintenance 3 14 Flare and fuel compressor fault.

12/28/2008 0516 0.0 Forced | Maintenance 2 27 Flare and fuel compressor fault.

01/01/2009 1228 0.0 Forced |Maintenance 1 47 Flare and fuel compressor fault.

01/09/2009 0444 0.0 Forced | Maintenance I 37 Unit off-line due to detonation.

01/09/20609 0631 0.0 Scheduled | Maintenance 2 29 Engine failure.

01/09/2009 0900 0.0 Forced |Fuel Outage 147 25 Reserved shutdown state due to fuel supply.

01/15/2009 1257 0.0 Scheduled | Maintenance 4 58 Repaired engine.

01/15/2009 1759 0.0 Scheduled { Maintenance 0 27 Repaired engine.

01/16/2009 1851 0.0 Forced |Maintenance 3 0 Engine failure.

01/22/2009 1820 0.0 Forced |Maintenance 4 52 Flare and fuel compressor fault.

01/27/2009 2030 0.0 Forced |Maintenance 89 50 Unit off-line due to storms.

02/01/2009 1925 0.0 Forced [Maintenance 18 14 Unit off-line due to detonation.

02/06/2009 0700 0.0 Forced |Fuel Outage 349 54 Reserved shutdown state due to fuel supply.

02/22/2009 1806 0.0 Forced |Maintenance 1 7 Unit tripped due to detonation caused by shift in
gas quality.

02/26/2009 1426 0.0 Forced |[Maintenance 1 2 Flare and fuel compressor fault.

02/26/2009 1944 0.0 Forced |Maintenance 4 30 Flare and fuel compressor fault.

03/03/2009 0108 0.0 Forced |Maintenance 2 48 Flare and fuel compressor fault.

03/04/2009 1424 0.0 Forced |Maintenance 0 18 Flare and fuel compressor fault.

03/05/2009 0853 0.0 Forced |Maintenance 0 26 Unit off-line due to flare fault.

03/14/2009 0714 0.0 Forced | Maintenance 1 30 Engine failure.

03/15/2009 1138 0.0 Forced |Maintenance 2 36 Substation tripped causing utility breaker fault.

03/16/2009 0957 0.0 Forced | Maintenance 6 18 Unit tripped due to detonation caused by shift in
gas quality.

03/20/2009 2024 0.0 Forced |Maintenance 1 49 Unit tripped due to detonation caused by shift in
gas quality.

03/21/2009 1551 0.0 Forced | Maintenance 1 43 Subsation tripped causing utility breaker fault.

03/22/2009 2239 0.0 Forced [|Maintenance 1 31 Unit off-line due to detonation.

03/23/2009 1114 0.0 Scheduled | Maintenance 3 37 Unit off-line for plug, valve, and oil service.

04/05/2009 1443 0.0 Forced |Maintenance 2 6 Unit off-line due to detonation.

04/05/2009 1823 0.0 Forced |Maintenance i 37 Unit off-line due to detonation.

04/05/2009 2039 0.0 Forced {|Maintenance 0 58 Unit off-line due to detonation.

04/05/2009 2253 0.0 Forced |Maintenance 18 52 Unit off-line due to detonation.

04/06/2009 1829 0.0 Forced | Maintenance 0 7 Unit off-line due to detonation.

04/09/2009 2242 0.0 Forced |Maintenance 1 19 Unit off-line due to detonation.

04/10/2009 0007 0.0 Forced |Maintenance 2 23 Unit off-line due to detonation.
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04/10/2009 0233 0.0 Forced | Maintenance 0 10 Unit off-line due to flare fault.
04/10/2009 0254 0.0 Forced | Maintenance 0 22 Unit off-line due to detonation.
04/22/2009 1719 0.0 Scheduled | Maintenance 2 3 Repaired engine.
04/22/2009 1922 0.0 Forced |Fuel Outage 189 29 Reserved shutdown state due to fuel supply.
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11/11/2008 1325 0.0 Forced | Maintenance 0 23 Unit tripped due to detonation caused by shift in
gas quality.

11/14/2008 0836 0.0 Forced | Fuel Qutage 4 21 Reserved shutdown state due to fuel supply.

11/21/2008 1018 0.0 Scheduled | Maintenance 5 6 Unit off-line for plug, valve service, and valve
recession.

12/01/2008 1228 0.0 Scheduled | Maintenance 0 33 Unit off-line for oil service.

12/08/2008 1405 0.0 Forced | Fuel Outage 20 53 Reserved shutdown state due to fuel supply.

12/18/2008 0937 0.0 Forced |Maintenance 0 53 Flare work.

12/23/2008 2053 0.0 Forced |Maintenance 11 16 Unit knocked off-line due to substation operation.

12/29/2008 1058 0.0 Forced |Maintenance 4 2 Burnt valve.

12/30/2008 0933 0.0 Forced |Maintenance 0 9 Unit tripped due to detonation caused by shift in
gas quality.

01/01/2009 0649 0.0 Forced | Maintenance 0 29 Unit tripped due to detonation caused by shift in
gas quality.

01/01/2009 0725 0.0 Forced |Maintenance 0 9 Unit tripped due to detonation caused by shift in
gas quality.

01/01/2009 0740 0.0 Forced | Maintenance 4 16 Burnt valve.

01/12/2009 0912 0.0 Scheduled | Maintenance 2 41 Unit off-line for plug, valve service, and valve
recession.

01/18/2009 0721 0.0 Forced |Maintenance 73 26 Unit off-line due to a blown head gasket.

01/26/2009 1121 0.0 Forced |Maintenance 1 8 Operator inadverently hit button on switchgear
and shutdown plant.

01/28/2009 1205 0.0 Forced |Maintenance 0 40 Unit knocked off-line due to substation operation.

02/11/2009 1942 0.0 Forced |Maintenance 13 0 Unit knocked off-line due to substation operation.

02/17/2009 0857 0.0 Forced | Maintenance 9 13 Landfill raising well.

02/18/2009 1245 0.0 Forced |Maintenance 2 30 Replacing cylinder head.

02/19/2009 1013 0.0 Forced |Maintenance 0 6 Unit tripped due to detonation caused by shift in
gas quality.

02/27/2009 0915 0.0 Scheduled | Maintenance 0 31 Unit off-line for oil service.

03/06/2009 0911 0.0 Scheduled | Maintenance 4 20 Unit off-line for plug, valve service, and valve
recession.

03/23/2009 1407 0.0 Forced ]|Maintenance 0 13 Unit tripped due to detonation caused by shift in
gas quality.

03/24/2009 0711 0.0 Scheduled | Maintenance 12 33 Top end overhaul on engine.

04/03/2009 1021 0.0 Forced ] Maintenance 0 16 High coolant temperature shutdown.

04/06/2009 1005 0.0 Scheduled | Maintenance 0 28 Unit off-line for oil service.
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11/14/2008 0836 0.0 Forced | Fuel Outage 4 17 Reserved shutdown state due to fuel supply.

11/24/2008 1452 0.0 Scheduled | Maintenance 0 28 Unit off-line for oil service.

12/05/2008 1440 0.0 Forced |Fuel Outage 71 20 Reserved shutdown state due to fuel supply.

12/09/2008 1836 0.0 Forced | Fuel Outage 18 5 Reserved shutdown state due to fuel supply.

12/18/2008 0937 0.0 Forced |Maintenance 0 52 Flare work.

12/18/2008 1036 0.0 Forced |Maintenance 0 2 Unit tripped due to detonation caused by shift in
gas quality.

12/23/2008 2053 0.0 Forced |Maintenance 11 13 Unit knocked off-line due to substation operation.

12/29/2008 0957 0.0 Forced | Maintenance 0 21 Compression check.

01/08/2009 0822 0.0 Scheduled | Maintenance 0 29 Unit off-line for oil service.

01/16/2009 2315 0.0 Forced |Maintenance 0 42 Unit tripped due to detonation caused by shift in
gas quality.

01/18/2009 1941 0.0 Forced |Maintenance i 19 Unit tripped due to detonation caused by shift in
gas quality.

01/26/2609 1121 0.0 Forced | Maintenance 1 6 Misoperation of breaker on switchgear.

01/27/2009 2308 0.0 Forced |Maintenance 9 47 Unit tripped due to detonation caused by shift in
gas quality.

01/28/2009 1122 0.0 Forced | Fuel Qutage 84 38 Reserved shutdown state due to fuel supply.

02/01/2009 0000 0.0 Forced |]Fuel Outage 81 Reserved shutdown state due to fuel supply.

02/04/2009 0913 0.0 Forced | Maintenance 0 Unit tripped due to detonation caused by shift in
gas quality.

02/04/2009 1848 0.0 Forced |Maintenance 1 22 Unit tripped due to detonation caused by shift in
gas quality.

02/05/2009 1857 0.0 Forced |Maintenance 8 0 Unit tripped due to detonation caused by shift in
gas quality.

02/11/2009 1157 0.0 Forced | Fuel Qutage 168 40 Reserved shutdown state due to fuel supply.

02/19/2009 0951 0.0 Forced |Maintenance 0 16 Cold cylinder, replaced spark plug.

02/23/2009 1859 0.0 Forced | Maintenance 1 16 High radiator fan vibration shutdown.

03/05/2009 1425 0.0 Scheduled | Maintenance 0 24 Unit off-line for oil service.

04/08/2009 1343 0.0 Forced | Maintenance 1 28 Low oil shutdown due to day tank.

04/09/2009 1125 0.0 Scheduled | Maintenance 3 45 Unit off-line for plug, valve service and valve
recession.

04/10/2009 1701 0.0 Forced |Maintenance 0 18 Engine had a cold cylinder, bad spark plug.
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11/14/2008 0836 0.0 Forced | Fuel Outage 4 17 Reserved shutdown state due to fuel supply.

11/19/2008 0846 0.0 Scheduled | Maintenance 0 36 Unit off-line for oil service.

12/04/2008 0921 0.0 Forced |[Fuel Outage 24 18 Reserved shutdown state due to fuel supply.

12/09/2008 1101 0.0 Forced | Fuel Outage 7 33 Reserved shutdown state due to fuel supply.

12/10/2008 1051 0.0 Forced |Maintenance 0 8 Checking parameters.

12/18/2008 0937 0.0 Forced |Maintenance 0 54 Flare work.

12/23/2008 2053 0.0 Forced |Maintenance 11 14 Unit knocked off-line due to substation operation.

12/26/2008 1121 0.0 Scheduled | Maintenance 0 28 Unit offline for oil service.

01/01/2009 0554 0.0 Forced |Maintenance 35 19 Dropped valve.

01/07/2009 0551 0.0 Forced |Maintenance 1 36 Unit tripped due to detonation caused by shift in
gas quality.

01/16/2609 1510 0.0 Forced | Maintenance 13 Unit off-line due to burnt neutral wire.

01/26/2009 0920 0.0 Forced |]Fuel Outage 32 Reserved shutdown state due to fuel supply.

01/27/2009 1352 0.0 Forced |Fuel Outage 21 27 Reserved shutdown state due to fuel supply.

01/28/2009 1128 0.0 Forced |Maintenance 0 3 Unit tripped due to detonation caused by shift in
gas quality.

01/28/2009 1157 0.0 Forced |Maintenance 1 11 Unit tripped due to detonation caused by shift in
gas quality.

02/02/2009 1026 0.0 Scheduled | Maintenance 0 31 Unit off-line for oil service.

02/11/2009 1942 0.0 Forced |Maintenance 12 54 Unit knocked off-line due to substation operation.

02/17/2009 0857 0.0 Forced | Maintenance 9 4 Landfill raising well.

03/06/2009 1352 0.0 Scheduled | Maintenance 0 26 Unit off-line for oil service.

03/16/2009 0852 0.0 Scheduled | Maintenance 3 46 Unit off-line for plug, valve service, and valve
recession.

03/16/2009 1409 0.0 Forced ]Maintenance 0 12 Unit had cold cylinder, changed plug.

04/09/2009 1517 0.0 Scheduled | Maintenance 0 26 Unit off-line for oil service.
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11/01/2008 0000 0.0 Forced |Fuel Outage 440 42 Reserved shutdown state due to fuel supply.

11/25/2008 1152 0.0 Forced |Maintenance 0 32 Unit off-line for oil service.

12/01/2008 1143 0.0 Forced |Maintenance 0 17 Repair current transformer wire.

12/05/2008 0942 0.0 Scheduled | Maintenance 4 55 Unit off-line for plug, valve service and valve
recession.

12/18/2008 0937 0.0 Forced |Maintenance 0 52 Flare work.

12/23/2008 2053 0.0 Forced |Maintenance 11 14 Unit knocked off-line due to substation operation.

12/29/2008 0921 0.0 Scheduled | Maintenance 0 28 Unit off-line for oil service.

01/01/2009 0554 0.0 Forced | Maintenance 1 35 Unit tripped due to detonation caused by shift in
gas quality.

01/06/2009 1500 0.0 Forced |Maintenance 0 23 Control issue.

01/21/2009 0857 0.0 Scheduled | Maintenance 3 36 Unit off-line for plug, valve service, and valve
recession.

01/26/2009 1121 0.0 Forced |Maintenance 1 5 Misoperation of breaker on switchgear.

01/26/2009 1229 0.0 Forced |Maintenance 0 4 Unit tripped due to detonation caused by shift in
gas quality.

01/26/2009 1254 0.0 Forced | Maintenance 24 55 Found burnt valve and had to change head.

01/28/2009 1205 0.0 Forced |Maintenance 0 36 Unit knocked off-line due to substation operation.

02/02/2009 1103 0.0 Scheduled | Maintenance 0 25 Unit off-line for oil service.

02/04/2009 1848 0.0 Forced |Maintenance i 22 Unit tripped due to detonation caused by shift in
gas quality.

02/04/2009 2012 0.0 Forced | Maintenance 0 15 Unit tripped due to detonation caused by shift in
gas quality.

02/04/2009 2030 0.0 Forced | Maintenance 15 42 Burnt valve in cylinder head.

02/06/2009 0129 0.0 Forced |Maintenance 1 18 Unit tripped due to detonation caused by shift in
gas quality.

02/11/2009 1430 0.0 Forced |Maintenance 0 25 Unit tripped due to detonation caused by shift in
gas quality.

02/11/2009 1942 0.0 Forced | Maintenance 12 55 Unit knocked off-line due to substation operation.

02/17/2009 0857 0.0 Forced |Maintenance 9 4 Landfill raising well.

02/24/2009 0712 0.0 Forced | Maintenance 32 19 Unit off-line due to lack of fuel.

03/06/2009 1445 0.0 Scheduled | Maintenance 0 26 Unit off-line for oil service.

04/10/2009 0931 0.0 Scheduled | Maintenance 7 26 Unit off-line for oil service and to replace both
turbo's.

04/16/2009 1300 0.0 Scheduled | Maintenance 3 20 Unit off-line for plug, vaive service, and valve
recession.
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EAST KENTUCKY POWER COOPERATIVE, INC
PSC CASE NO. 2009-00286
FUEL ADJUSTMENT CLAUSE

RESPONSE TO INFORMATION REQUEST

COMMISSION STAFF’S INFORMATION REQUEST DATED 08/20/09

REQUEST 8
RESPONSIBLE PARTY: Ernest W. Huff
Request 8. List all existing fuel contracts categorized as long-term (i.e., more

than one year in length). Provide the following information for each contract:

a. Supplier’s name and address;

=

Name and location of production facility;

Date contract was executed;

S

Duration of contract;
Date(s) of each contract revision, modification, or amendment;
Annual tonnage requirements;

Actual annual tonnage received since the contract’s inception;

5 @ oo

Percent of annual requirements received during the contract’s term;

—

Base price;
j.  Total amount of price escalations to date; and

k. Current price paid for coal under the contract (i + j).

Response 8. a-k. Please see pages 2 through 9 of this response.
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EAST KENTUCKY POWER COOPERATIVE, INC
PSC CASE NO. 2009-00286
FUEL ADJUSTMENT CLAUSE

RESPONSE TO INFORMATION REQUEST

COMMISSION STAFE’S INFORMATION REQUEST DATED 08/20/09

REQUEST 9
RESPONSIBLE PARTY: Ernest W. Huff
Request 9. a. Does East Kentucky regularly compare the price of its coal

purchases with those paid by other electric utilities?
b. If yes, state:
(1) How East Kentucky’s prices compare with those of other
utilities for the review period.
(2) The utilities that are included in this comparison and their

locations.

Response 9. a. Each month East Kentucky compares the price of its coal
purchases on a delivered basis against the price that 20 other utilities within the region
are paying for coal.

b. (1-2) The most recent data available for comparison is for
April 2009. East Kentucky ranked 4™ on a delivered basis for April 2009. Please see the

table on page 2 of this response.
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Delivered Fuel Price Quantity
Year/Month Name Cents/MMBtu (000s tons)
2009-04 Hoosier Energy REC 133.95 346
2009-04 Louisville Gas & Electric 175.54 759
2009-04 Dayton Power & Light 229.70 817
2009-04 East Kentucky Power Coop 231.55 461 J
2009-04 Allegheny Energy Supply 232.11 388
2009-04 Consumers Energy 234.25 801
2009-04 Tennessee Valley Authority 237.56 3,160
2009-04 Columbus Southern Power 239.61 276
2009-04 Duke Energy Ohio 249.93 513
2009-04 Kentucky Utilities 263.55 594
2009-04 Kentucky Power 263.56 232
2009-04 Appalachian Power 270.27 1,419
2009-04 Virginia Electric & Power 281.34 1,174
2009-04 Southern Indiana Gas & Elec 296.02 148
2009-04 S. Mississippi Electric Power 336.39 97
2009-04 Duke Energy Carolinas 348.61 1,533
2009-04 Georgia Power 351.51 2,974
2009-04 Progress Energy Carolinas 354.63 1,217
2009-04 S. Carolina Electric & Gas 420.34 300
2009-04 South Carolina Generating 434.44 121
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EAST KENTUCKY POWER COOPERATIVE, INC

PSC CASE NO. 2009-00286
FUEL ADJUSTMENT CLAUSE

RESPONSE TO INFORMATION REQUEST

COMMISSION STAFF’S INFORMATION REQUEST DATED 08/20/09

REQUEST 10
RESPONSIBLE PARTY: Ernest W. Huff
Request 10. State the percentage of East Kentucky’s coal, as of the date of this
Order, that is delivered by:
a. Rail;
b. Truck; and
c. Barge.
Response 10. a. Rail =4%;
b. Truck =25%;

Barge = 71%
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EAST KENTUCKY POWER COOPERATIVE, INC
PSC CASE NO. 2009-00286
FUEL ADJUSTMENT CLAUSE

RESPONSE TO INFORMATION REQUEST

COMMISSION STAFF’S INFORMATION REQUEST DATED 08/20/09

REQUEST 11
RESPONSIBLE PARTY: Ernest W. Huff
Request 11. a. State East Kentucky’s coal inventory level in tons and in

number of days’ supply as of April 30, 20009.

b. Describe the criteria used to determine number of days’ supply.

c. Compare East Kentucky’s coal inventory as of April 30, 2009
to its inventory target for that date.

d. If actual coal inventory exceeds inventory target by 10 days’
supply, state the reasons for the excessive inventory.

e. (1) Does East Kentucky expect any significant changes in its
current coal inventory target within the next 12 months?

(2) If yes, state the expected change and the reasons for this

change.

Response 11. a. East Kentucky's coal inventory level as of April 30, 2009, was
993,614 tons—45 days' supply.

b. Actual tons in inventory divided by the total maximum daily
usage for East Kentucky’s generating units.

c. East Kentucky’s coal inventory as of April 30, 2009, was 20
days above its target of 25 days’ supply.
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d. East Kentucky’s inventory exceeded its target by more than ten
days. Generation from East Kentucky’s coal-fired power plants was below its projections
due to mild weather and the economy. East Kentucky, through terms in its coal contracts,
has delayed coal deliveries. However, this delivery delay has not been sufficient to slow
the rise in inventory. East Kentucky’s projections are that it will be at its target by
January 2010 through the elimination of planned spot purchases.

e. (1-2) East Kentucky does not expect significant changes in its

current coal inventory target over the next 12 months.
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EAST KENTUCKY POWER COOPERATIVE, INC
PSC CASE NO. 2009-00286
FUEL ADJUSTMENT CLAUSE

RESPONSE TO INFORMATION REQUEST

COMMISSION STAFF’S INFORMATION REQUEST DATED 08/20/09

REQUEST 12
RESPONSIBLE PARTY: Ernest W. Huff
Request 12. a. Has East Kentucky audited any of its coal contracts during the

period from November 1, 2008 through April 30, 20097
b. If yes, for each audited contract:
(1) Identify the contract;
(2) Identify the auditor;
(3) State the results of the audit; and
(4) Describe the actions that East Kentucky took as a result

of the audit.

Response 12. a-b. East Kentucky has not audited any of its coal contracts during

the period under review.
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EAST KENTUCKY POWER COOPERATIVE, INC
PSC CASE NO. 2009-00286
FUEL ADJUSTMENT CLAUSE

RESPONSE TO INFORMATION REQUEST

COMMISSION STAFF’S INFORMATION REQUEST DATED 08/20/09

REQUEST 13
RESPONSIBLE PARTY: Ann F. Wood
Request 13. a. Has East Kentucky received any customer complaints

regarding its FAC during the period from November 1, 2008 through April 30, 2009?
b. If yes, for each complaint, state:
(1) The nature of the complaint; and

(2) East Kentucky’s response.

Response 13. a-b. East Kentucky has received no customer complaints
regarding its FAC during the period from November 1, 2008 through April 30, 2009.
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EAST KENTUCKY POWER COOPERATIVE, INC
PSC CASE NO. 2009-00286
FUEL ADJUSTMENT CLAUSE

RESPONSE TO INFORMATION REQUEST

COMMISSION STAFF’S INFORMATION REQUEST DATED 08/20/09

REQUEST 14
RESPONSIBLE PARTY: Ernest W. Huff
Request 14. a. Is East Kentucky currently involved in any litigation with its

current or former coal suppliers?
b. If yes, for each litigation:

(1) Identify the coal supplier;

(2) Identify the coal contract involved;

(3) State the potential liability or recovery to East Kentucky;

(4) List the issues presented; and

(5) Provide a copy of the complaint or other legal pleading
that initiated the litigation and any answers or counterclaims. If a copy has previously
been filed with the Commission, provide the date on which it was filed and the case in
which it was filed.

c. State the current status of all litigation with coal suppliers.

Response 14. a. Yes, East Kentucky is currently involved in litigation with two
coal suppliers.

b. (1) Appalachian Fuels, LLC (“Appalachian™) and Armstrong Coal
Company, Inc. (“Armstrong”).

(2) The coal contract involved between East Kentucky and Appalachian
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is dated December 4, 2001, and subsequent amendments thereto for coal to be delivered
to Spurlock Power Station Unit Nos. 1 and 2. Also, the coal contract involved between
East Kentucky and Armstrong is dated October 2, 2007, for coal to be delivered to
Spurlock Power Station Unit Nos. 1 and 2.

(3) The potential liability of Appalachian to East Kentucky is
$24,400,015 plus pre-judgment and pre-petition interest and continuing. The potential
liability of Armstrong to East Kentucky is the tonnage owed to East Kentucky by
Armstrong as “option” tons under the contract.

(4) The issues presented regarding Appalachian are (a) whether
Appalachian breached its agreement to deliver coal to East Kentucky’s Spurlock Power
Station and (b) whether Appalachian breached its agreement to provide a performance
bond to provide further security to East Kentucky in the event of default or failure to
deliver.

The issue regarding Armstrong is whether Armstrong is
contractually obligated to deliver certain additional “option” tons of coal under the
contract, and if so, how many total tons Armstrong is contractually obligated to deliver.

(5) The Complaint with Appalachian was previously filed on
September 12, 2008, in Case No. 2008-00284, and the Corrected Answer was previously
filed on February 11, 2009, in Case No. 2008-00519. In addition, East Kentucky has
submitted a proof of claim in Appalachian’s bankruptcy proceeding described below. A
copy of the proof of claim is included on pages 4 and 5 of this response.

The Complaint and Answer to Complaint regarding
Armstrong are included on pages 6 through 11 of this response.

c. East Kentucky filed a motion for partial summary judgment in
March of 2008 in the Clark Circuit Court proceeding against Appalachian. While that
motion was pending, Appalachian made an assignment for benefit of creditors on May

26,2009. On June 11, 2009, certain creditors of Appalachian placed Appalachian in
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involuntary bankruptcy. East Kentucky filed a proof of claim in that proceeding, which
is described in Item 14 (b) (5) above. The bankruptcy stayed the Clark Circuit Court
proceeding and East Kentucky intends to pursue its claims against Appalachian in the
bankruptcy proceeding.

Armstrong’s current status is pending. The lawsuit was filed

on July 23, 2009. Discovery has just been initiated by the parties.
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Uniten States BankrupTcy COurT, EasTerRN DISTRICT OF KENTUCKY

PROOF OF CLAIM

Name of Debtor:

Appalachian Fuels, LLC

Gase Number.

08-10343

NOTE: This form should not be used to make a claim for an administrative expense arising after the commencement of the case. A
inistrative expense may be filed pursuant to 11 U.5.C. § 503,

“request” for payment of an

Name of Creditor (The person or other enlity {o whom the deblor owes money or property):

East Kentucky Power Cooperative, Inc.

D Check box if you are aware that anyone
else has filed a proot of claim refating lo
your claim,

Atlach copy of stalement giving

Name and address where notices should be sent
Stoll Keenon Ogden PLLC

Attn: Robert M. Watt, lil

300 West Vine Street, Suite 2100
Lexington, KY 40507-1801

Telephone number. (859) 231-3000

p

D Check box if your have never received
any notices from the bankruptcy coud in
this case

E Chack box if the address diflers from the
address on the envelope sent to you by
the court

Tris SPACE 1S FOR COuRY Use Onwy

Appalachian Fuels

Account or ather number by which creditor identifies deblor:

Check here [[] replaces
if this claim ] amends a previously filed claim. dated:

1. Basis for Claim
] Goods sold
{7 Services performed
[IMoney loaned
[ Personal injury/wrongful death
[[] Taxes
X Other: Breach of Coal Purchase Agreement

[ Retiree benefits as defined in 11 U.S.C. § 1114(a)
"] Wages, salaries, and compensation {fill out below)
Your SS#:

Unpaid compensation for services performed

from to
{date)

(date)

2. Dale debt was incumed: Decembier 4, 2001

3. if court judgment, date obtained:

4. Total Amount of Claim at Time Case Filed:  $24,400,015.00 plus pre-judgment, pre-petition interest (see attachment hereto, fully

incorporated by reference)

it all or part of your claim is secured or entitied to priorily, also complete ltem § or 6 below.
Check this box if claim includes interest or other charges in addition to the principal amount of the claim. Attach itemized statement

of all interest or additional charges.

§. Secured Claim.

[ Check this box if your claim is secured by collateral (including a right of
setoff)
Brief Description of Collateral:
[JReatestate [ Motor Vehicle

[T Other
Value of Collateral:

Amount of arrearage and other charges at lime case filed included
in secured claim, if any §

6. Unsecured Prion'ly Claim.

] Check this box if you have an unsecured priority claim
Amount entilled to priority $
Specify the priority of claim:
Wages. Salaries, or commissians {up to $4300},” eamed within 90 days before filing of tha
bankrupicy petition or cessation of the deblor's business, whichever is eadier ~11US.C.§
S07(al3)
[ Iconitution to an emplayse benefit plan - 11 US.C § 507(a4)
Duo 0 $1,950.° of deposits loward purchase, kease. or renial of property or services for personal,
family. of household use -~ 11 US.C § 507(a)(6)
| Afimony, maintenance, of support owed 1o a spouse, lormer spouse, of child -1t
US.C §507{a)n
Taxes or panatlies owed to governmental units- 11 U S C. § S07{a}{8)
[TJotser Specity applicatda paragraph ot 11U S.C §S07(@I___)
* Amounts are sutyect o adjustment on 4/1/38 and every 1 years therealfler with respedt to cases
commenced on of afler the date of adjusiment.

7. Credits: The amounts of afl payments on this claim has been credited and deducted for making this proof of

claim.

8. Supporting Documents: Attach copies of supporting documents, such as promissory notes, purchase orders,
invoices, itemized statements of running accounts, contracts, cour judgments, morlgages, security agreements,
and evidence of perfection of lien. DO NOT SEND ORIGINAL DOCUMENTS  if documents are not available,

éxplain. If the documents are voluminous, attach a summary.

9. Date - Stamped Copy: To receive an acknowledgement of the filing of your claim, enclose a stamped, self -

addressed envelope and copy of this proof of claim.

Tras Space is FOR CouRT Use Onty

Date Sign and print the name and tille, if any. of the credilor or other persen authorized to file
this dlaim (attach copy of power of attomey. if any):

July 9, 2009

DMy” 3653453 IsiAdam M. Back  Adam M. Back. Attomey for Creditor
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UNITED STATES BANKRUPTCY COURT
EASTERN DISTRICT OF KENTUCKY
ASHLAND DIVISION
IN RE: : CHAPTER 11
APPALACHIAN FUELS, LLC, : CASE NO. 09-10343
DEBTOR. HON. JOSEPH M. SCOTT, JR.

ATTACHMENT TO EAST KENTUCKY POWER COOPERATIVE, INC.
PROOF OF CLAIM

The East Kentucky Power Cooperative, Inc. (“East Kentucky”) claim against
Debtor Appalachian Fuels, LLC (" Debtor™) stems from Debtor's breach of a coal supply
contract and the resulting costs to cover incurred by East Kentucky. Prior to Debtor’s

bankruptcy, East Kentucky filed suit on its claim in a casc styled East Kentucky Power

Cooperative, Inc. v. Appalachian Fuels, LLC, Clark Circuit Court, Case No. 08-CI-00153
(“State Court Action™). A copy of the complaint, including its exhibits, filed in the State
Court Action (“Complaint”) is attached hereto as Exhibit A and fully incorporated by
reference.

The amount of East Kentucky’s claim is $24,400,015.00 plus pre-petition, pre-
judgment interest. The principal amount is the actual cost to purchase replacement coal
necessitated by the Debtor’s breach. That amount is calculated as set forth in the

spreadsheet attached as Exhibit B and fully incorporated by reference.

11000K. 1 2985 1/3653409 .1
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FILED__ 2-23 -09
COMMONWEALTH OF KENTUCKY  PAULA 8, JOSLIN -
CLARK CIRCUIT COURT \’;"‘RK??} UDISTRIC, OURT
DIVISION
CASENO, ES;}%I:»O@SM)
BAST KENTUCKY POWER COOPERATIVE, INC. PLAINTIFF
\A
ARMSTRONG COAL COMPANY, INC. DEFENDANT
Serve: Mason L. Miller
300 East Main Street
Suite 360
Lexington, Kentucky 40507
COMPLAINT FOR
DECLARATORY RELIEF

Plaintiff, Bast Kentucky Power Cooperative, Inc. (“Bast Kentucky”), for its complaint
against Defendant, Armstrong Coal Company, Inc. (“Armstrong”), states as follows:

1. On October 2, 2007, East Kentucky and Armstrong, entered into a contract
whereby East Kentucky agreed to purchase, and Armstrong agreed to sell coal for use by East
Kentucky at its Spurlock Power Station Unit Nos. 1 and 2, Maysville, Kentucky beginning
October 1, 2008 (the “Coal Contract”). A true and complete copy of the Coal Contract is
attached hereto as Bxhibit 1.

2. Section 17 of the Coal Contract states that “any disputes that may arise wnder this
Contract . . . that culminates [sic] in litigation, shall be instituted and tried in Clark County,
Kentucky.”

3. Section 1 (a) of the Coal Contract states that “SELLER [Armstrong] does hereby
agree to sell to BUYER [Bast Kentucky] and BUYER agrees to purchase from SELLER, One
Million One Hgndred Seventy Thousand (1,170,000) tons of coal (the total contract tonnage)

over three (3) years at a rate of Three Hundred Sixty Thousand (360,000) tons of coal per year
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(the “base annual tonnage amount”), subject to Sections 6 (d) and 8 herein, and BUYER'S right
to vary the total contract tonnage and annual tonnage amounts through the adjustment of monthly
delivery rates, as provided in Section 1 (b) and (c) hereinbelow.”

4. Section 1 (b) of the Coal Contract states that “BUYER [East Kentucky] shall have
the one-time option to increase the annual tonnage of this contract up to an additional one
hundred eighty thousand (180,000) tons. This option must be exercised by July 31, 2008.”

5. Bast Kentucky timely exercised ifs option.

6. East Kentucky asserts that the Coal Contract requires the annual tonnage to be
increased by an additional 180,000 tons for all three (3) years of the Coal Contract (a total of
540,000 additional tons).

7. Armstrong has denied the assertions of East Kentucky and claims that that the
Coal Contract requires that the annual tonnage only be increased for just the first year of the Coal
Contract (a total of only 180,000 additional tons).

8. Consequently, an actual controversy exists as to whether the Coal Contract
requires 540,000 additional tons or only 180,000 additional tons.

9. Pursuant to KRS 418.040, East Kentucky seeks a declaration of its rights and
obligations concerning the additional tons under the Coal Contract, and, specifically, seeks a
declaration that the Coal Contract requires 180,000 additional tons annually for all three (3)
years of the Coal Contract (a total of 540,000 additional tons).

WHEREFORE, East Kentucky requests the following relief:

1. A declaration that Armstrong is obligated under the Coal Contract to provide
180,000 additional tons for all three (3) years of the Coal Contract (a total of 540,000 additional

tons).
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2. All other relief, legal or equitable, to which East Kentucky is or may become

entitled, including attorneys fees.

LEXLibrary 398937v.4

Respectfully submitted,

L J
L d

Roger R. Cowden

Keith Moorman

FROST BROWN TODD LLC
250 W. Main Street, Suite 2800
Lexington, Kentucky 40507
(859) 231-0000

COUNSEL FOR PLAINTIFR
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COMMONWRALTH OF KENTUCKY
25" JUDICIAL CIRCUIT
CLARK CIRCUIT COURT
CIVIL BRANCH
DIVISION ONE

CASENO. 09-CI-00549

EAST KENTUCKY POWER COOPERATIVE, INC. PLAINTIFF

DEFENDANT, ARMSTRONG COAL COMPANY, INC.’S
V. ANSWER TO COMPLAINT FOR DECLARATORY RELIER

ARMSTRONG COAL COMPANY, INC. DEFENDANT

(AR ES R EEEEEERERS

Defendant, Armstrong Coal Company, Inc. (“Armstrong Coal Co."), by and through
underslgned counsel, states the followlng for its Answer to the Complaint for Declarafory Reliel
(“the Complaint”) brought by Plaintiff, Bast Kentucky Power Cooperntive, Ino, (“BKPC"):

L Armstrong Coal Co. admits the factual allegations contalned in the Complaint’s
numerical paragraph 1.

2. With regard fo the Complaint’s numerfoal paragraph 2, Armstrong Coal Co, siates
that Section 17 of the Coal Conlract speaks for itsclf.

3. With regard to the Complaint's numotleal paragraph 3, Armstrong Coal Co, siates
that Section 1(u) of the Coal Contrac( spenks Jor lisel,

4, With regard to the Complaint’s numerleal paragraph 4, Armstrong Coal Co, states
that Sectlon 1(b) of the Coal Contract spenks lor ifself.

5. Armstrong Coal Co, denies that EKPC propetly and timely oxerelsed s one-ime

option under Scetion {(b) of the Coal Conteact,
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6. Armstrong Coal Co. admits that EKPC has asserted the etroneous interpretation
of the Coal Agreement set forth in the Complaint’s numerical paragraph 6,

7. Armstrong Coal Co. admits that It bas denied EKPC’s asserted and erroneous
interpretation of the Coal Agreement, Armstrong Coal Co, further admits that if EKPC had
propetly exercised its one-time option under Section 1(b) of the Coal Contract, Armstrong Coal
would interpret the Coal Contract as requiring Armstrong lo sell EKPC additional tonnage “for
just the first year of the Coal Contract (a total of only 180,000 additional tons).”

8, Armstrong Coal Co, denics the fuctual aflegation contained in the Complaint’s
numerical paragraph 8 because that allegation crroneously narrows the scope of the parties’
dispute and appears to presuppose a counterfactual event, g.g., EKPC’s proper and timely
exercise of its one-time option under Section I(b) of the Coal Contiact. |

9, Armstrong Coal Co, admits that, to the best of its knowledge and beliel, BKPC
seeks the declarative relief set forth in the Complaint’s numerical paragraph 9, and by this
responsive pleading, Armstrong Coal Co, similarly requests as alternative relief that tho Courl
grant declaratory judgment as Armstrong Coal Co. requests below.

10.  Armstrong Coal Co. denies any allepation in numerical paragraphs 1-9 of EKPC’s
Complaini that it has not specifically addressed and admitted above in numerical paragraphs 1-9
of this Answer,

AFFIRMATIVE DEFENSES

Having responded to each of the Complalnt’s factual allegatlons, Armstrong Coal Co.

raises the following affirmative defense(s):

FIRST AFFIRMATIVE DEFENSE

H.  BKPC’s Complaint fails to state any claim upon which thls Cour( cun grant rellef,
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SECOND AFFIRMATIVE DEFENSE

12, Awmstrong Coal Co, provisionally asserts as affirmative defenses the doctyines of
estoppel, laches, and waiver and reserves the right to seek the Court’s leave to amend this Reply
to assert any additional appropriate affirmative defenses that might become apparent during the
progression of this case,

WHEREFORE, Armstrong Coal Co, requosts the following relief:

1. In the alternative: (a) dismissal of EKPC’s Complaint; or (b) a declaration that
EXPC failed to properly exercise the “one-time optlon to Ingrease the annual tonnage of this
contract up to an additional one hundred eighty thousand . . , tons” referenced in Pavegraph 1(b)
of the Coal Conttact (thus mooting the declaration EKPC seeks); or (¢) a declaration EKPC's
exercise of its Paragraph 1(b) “one-lime option” obligated Armstrong Coal Co sell EKPC an
additional 180,000 tons of coal only for the first year (October 1, 2008 — September 30, 2009) of
the threc-year term, with the base annual tonnage amount to rever! to 360,000 fons therenfior.

2, 115 cosls and reasonabloe attorneys® fees exponded in addition to any and all other

relief, legal or equitable, to which Armstrong Coal Co. Is or may be entitled.

Regpectililfy submitted,

WYz

SON L. MILLIIR

REVOR W, WRBLLS
MILLIER -+ WELLS, PLLC
300 Bast Main Streel, Sulte 360
Lexington, Kentucky 40507
‘Tel: (859) 281-0077
fax: (859) 281-0079
muiler@milionwells.com
twellsmitlerwetis.com

COUNSEL FOR PLAINTIFIS
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EAST KENTUCKY POWER COOPERATIVE, INC
PSC CASE NO. 2009-00286
FUEL ADJUSTMENT CLAUSE

RESPONSE TO INFORMATION REQUEST

COMMISSION STAFF’S INFORMATION REQUEST DATED 08/20/09

REQUEST 15
RESPONSIBLE PARTY: Ernest W. Huff
Request 15. a. During the period from November 1, 2008 through April 30,

2009, have there been any changes to East Kentucky’s written policies and procedures
regarding its fuel procurement?
b. Ifyes:
(I)  Describe the changes;
(2) Provide the written policies and procedures as changed;
(3) State the date(s) the changes were made; and

(4) Explain why the changes were made.

Response 15, a-b. No, East Kentucky has not made any changes to its written

policies and procedures regarding fuel procurement.
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EAST KENTUCKY POWER COOPERATIVE, INC
PSC CASE NO. 2009-00286
FUEL ADJUSTMENT CLAUSE

RESPONSE TO INFORMATION REQUEST

COMMISSION STAFF’S INFORMATION REQUEST DATED 08/20/09

REQUEST 16
RESPONSIBLE PARTY: Ernest W. Huff
Request 16. a. Is East Kentucky aware of any violations of its policies and

procedures regarding fuel procurement that occurred prior to or during the period from
November 1, 2008 through April 30, 20097
b. If yes, for each violation:
(1) Describe the violation;
(2) Describe the action(s) that East Kentucky took upon
discovering the violation; and

(3) Identify the person(s) who committed the violation.

Request 16. a-b. No, East Kentucky is not aware of any violations of its

policies and procedures regarding fuel procurement.
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EAST KENTUCKY POWER COOPERATIVE, INC
PSC CASE NO. 2009-00286
FUEL ADJUSTMENT CLAUSE

RESPONSE TO INFORMATION REQUEST

COMMISSION STAFF’S INFORMATION REQUEST DATED 08/20/09

REQUEST 17
RESPONSIBLE PARTY: Ernest W. Huff
Request 17. Identify and explain the reasons for all changes that occurred

during the period from November 1, 2008 through April 30, 2009 in the organizational
structure and personnel of the departments or divisions that are responsible for East

Kentucky’s fuel procurement activities.

Response 17. No organizational structure changes occurred during the November
1, 2008 through April 30, 2009 time period. However, since that time there has been a
retirement of the Fuels and Emissions Manager resulting in subsequent organizational
changes. EKPC has divided the duties of the previous manager into two positions. There
is now a Manager for coal procurement and delivery. A second Manager position for
natural gas procurement and delivery, emissions procurement and hedging and renewable
technology development was created and will be filled in the next 12 months.
Additionally, a Director position has been established to guide the entire fuels, emissions
and renewables functions for the strategic benefit of the organization; this position should

be filled within the next 12 months.
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EAST KENTUCKY POWER COOPERATIVE, INC
PSC CASE NO. 2009-00286
FUEL ADJUSTMENT CLAUSE

RESPONSE TO INFORMATION REQUEST

COMMISSION STAFF’S INFORMATION REQUEST DATED 08/20/09

REQUEST 18
RESPONSIBLE PARTY: Craig A. Johnson
Request 18. a. Identify all changes that East Kentucky has made during the

period under review to its maintenance and operation practices that also affect fuel usage
at East Kentucky’s generation facilities.
b. Describe the impact of these changes on East Kentucky’s fuel

usage.

Response 18. a. The Spurlock Unit No. 2 flue gas desulphurization (“FGD”)
equipment became commercially operational on January 1, 2009. The operation of the
new pollution control equipment does have an effect on unit net heat rate and the fuel
quality. East Kentucky’s new Spurlock Unit 4 went into commercial operation on April
1, 2009. Note that the Spurlock Unit 1 FGD became commercially operational on
August 1, 2009. No changes to maintenance and operations practices were made to our
other generating facilities during this period.

b. The historical net heat rate for Spurlock Unit No. 2 was
approximately 9,975 Btu/kWh. The additional pollution control equipment will cause the
net heat rate to increase to an estimated 10,120 Btu/kWh. The new rating on this unit has
changed from 525 net MWs to 510 net MWs. Spurlock Unit No. 2’s fuel usage is

expected to increase due to the increase in net heat rate. The added pollution control
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equipment will allow EKPC to purchase fuels with high sulfur content. Spurlock Unit
No. 4 is expected to burn approximately 825,000 tons of high sulfur coal annually.
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EAST KENTUCKY POWER COOPERATIVE, INC
PSC CASE NO. 2009-00286
FUEL ADJUSTMENT CLAUSE

RESPONSE TO INFORMATION REQUEST

COMMISSION STAFF’S INFORMATION REQUEST DATED 08/20/09

REQUEST 19
RESPONSIBLE PARTY: Ernest W. Huff
Request 19. List each written coal supply solicitation issued during the period

from November 1, 2008 through April 30, 2009.

a. For each solicitation, provide the date of the solicitation, the
type of solicitation (contract or spot), the quantities solicited, a general description of the
quality of coal solicited, the time period over which deliveries were requested, and the
generating unit(s) for which the coal was intended.

b. For each solicitation, state the number of vendors to whom the
solicitation was sent, the number of vendors who responded, and the selected vendor.
Provide the bid tabulation sheet or corresponding document that ranked the proposals.
(This document should identify all vendors who made offers.) State the reasons for each

selection.

Response 19. a-b. Please see pages 2 through 11 of this response.

Confidential protection of the bid tabulation sheets or corresponding documents that
ranked the proposals has been requested in the form of a motion for confidential

treatment.
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EAST KENTUCKY POWER COOPERATIVE, INC
PSC CASE NO. 2009-00286
FUEL ADJUSTMENT CLAUSE

RESPONSE TO INFORMATION REQUEST

COMMISSION STAFF’S INFORMATION REQUEST DATED 08/20/09

REQUEST 20
RESPONSIBLE PARTY: Ernest W. Huff
Request 20. List each oral coal supply solicitation issued during the period

from November 1, 2008 through April 30, 2009.

a. For each solicitation, state why the solicitation was not written,
the date(s) of the solicitation, the quantities solicited, a general description of the quality
of coal solicited, the time period over which deliveries were requested, and the generating
unit(s) for which the coal was intended.

b. For each solicitation, identify all vendors solicited and the
vendor selected. Provide the tabulation sheet or other document that ranks the proposals.
(This document should identify all vendors who made offers.) State the reasons for each

selection.
Response 20. a-b. Please see pages 2 through 16 of this response.
Confidential protection of the bid tabulation sheets or corresponding documents that

ranked the proposals has been requested in the form of a motion for confidential

treatment.
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PSC Request 21
Page 1 of 2

EAST KENTUCKY POWER COOPERATIVE, INC
PSC CASE NO. 2009-00286
FUEL ADJUSTMENT CLAUSE

RESPONSE TO INFORMATION REQUEST

COMMISSION STAFF’S INFORMATION REQUEST DATED 08/20/09

REQUEST 21
RESPONSIBLE PARTY: Julia J. Tucker
Request 21. a. List all inter-system sales during the period under review in

which East Kentucky used a third party’s transmission system.
b. For each sale listed above:

(1) Describe how East Kentucky addressed, for FAC-
reporting purposes, the cost of fuel expended to cover any line losses incurred to transmit
its power across the third party’s transmission system.

(2) State the line-loss factor used for each transaction and

describe how that line-loss factor was determined.

Response 21. a. Please see page 2 to this response.
b. (1) For each transaction, the cost of fuel recognizes the line
loss factor provided in each party’s OATT and EKPC’s transmission systelﬁ losses.
(2) The OATT line loss factors for third party transactions

are shown below:

TVA 3%

In addition, EKPC used a line loss factor of 2.10% in
November, .14% in January, 2.60% in February, 3.27% in March, and 4.07% in April.
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East Kentucky Power Cooperative
Intersystem Sales Transactions that
Use a Third Party Transmission System
November 2008-April 2009

Power MWh
Date Sold To Sold
11/19/08 The Energy Authority 60
1/9/09 PIM 50
1/10/09 PIM 73
2/26/09 Southern Company 800
2/27/09 PIM 100
2/27/09 PIM 50
2/27/09 Southern Company 700
2/27/09 Southern Company 100
2/28/09 Southern Company 100
3/7/09 Power South 1200
3/8/09 Power South 1100
3/8/09 Power South 50
3/9/09 Power South 1150
3/9/09 Power South 50
3/15/09 PIM 450
3/16/09 PIM 500
3/28/09 The Energy Authority 56
3/28/09 Associated 960
3/30/09 PIM 400
4/1/09 The Energy Authority 144
4/25/09 Cargill 400
4/26/09 Cargill 400
4/27/09 Cargill 400
4/28/09 Southern Company 70
4/28/09 Southern Company 50
4/28/09 Southern Company 500
4/29/09 Southern Company 50
4/29/09 Southern Company 100
4/29/09 Southern Company 100
4/29/09 Southern Company 200
4/29/09 Southern Company 100

4/29/09 Southern Company 350
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EAST KENTUCKY POWER COOPERATIVE, INC
PSC CASE NO. 2009-00286
FUEL ADJUSTMENT CLAUSE

RESPONSE TO INFORMATION REQUEST

COMMISSION STAFF’S INFORMATION REQUEST DATED 08/20/09

REQUEST 22
RESPONSIBLE PARTY: Julia J. Tucker
Request 22. Describe each change that East Kentucky made during the period

under review to its methodology for calculating inter-system sales line losses.

Response 22. No changes in methodology for calculating intersystem sales line

losses occurred during the period under review.
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EAST KENTUCKY POWER COOPERATIVE, INC
PSC CASE NO. 2009-00286
FUEL ADJUSTMENT CLAUSE

RESPONSE TO INFORMATION REQUEST

COMMISSION STAFF’S INFORMATION REQUEST DATED 08/20/09

REQUEST 23
RESPONSIBLE PARTY: Ernest W. Huff
Request 23. Provide the number of East Kentucky’s coal purchase contracts

which did and did not include transportation costs during the period November 1, 2008
through April 30, 2009.
a. Explain how it is determined whether or not transportation
costs will be included in the coal purchase contract.
b. When transportation is contracted separately from the coal
contract, does East Kentucky issue requests for proposals (“RFP”) for this service?
(1) If yes, how often does this occur, how many vendors are
included in the RFP, and how is it determined which vendors will receive the RFP?
(2) Ifno, explain why an RFP is not issued.
c. Does East Kentucky use or contract with any related parties for
transportation of its coal purchases? If yes, provide the name of the related party and
nature of the relationship, the period of time it has contracted with the party, and copies

of any contracts with the related party, if not previously filed with the Commission.

Response 23. a. East Kentucky had six (6) coal purchase contracts that included
transportation costs and ten (10) that did not. The ten (10) contracts that do not contain

total transportation costs are either barge or rail delivery. It is more cost efficient for coal
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Page 2 of 2

suppliers to handle truck transportation, as a general rule, since they are trucking other
coal from mines to preparation plants, load-outs, etc. East Kentucky has truck
transportation costs included in coal purchase contracts for coal that is delivered by truck
to its power stations. For barge and rail deliveries to our power stations, East Kentucky
contracts for the barge or rail transportation from the load-out to its power stations. Any
truck transportation cost to move the coal from the mine to the barge or rail load-out is
borne by the supplier and is included in the price of the coal to East Kentucky.

b. (1) Yes, East Kentucky typically issues oral or
written RFPs for its barge transportation contracts every three to four years.
Vendors that are on East Kentucky’s barge transportation bidders list are
contacted. Any vendor that has an interest in providing barge transportation
service to East Kentucky is placed on East Kentucky’s barge transportation
bidders list, and this list typically includes four to six companies.

(2) No, East Kentucky does not issue RFPs for its rail
contracts. One rail carrier has trackage rights to East Kentucky’s Dale, Spurlock, and
Smith Power Stations. Another rail carrier has trackage rights to East Kentucky’s Cooper
Power Station. These contracts are negotiated based on competition from other modes of
transportation.

c. No, East Kentucky does not use or contract with any related

parties for transportation of it coal purchases.



COMMONWEALTH OF KENTUCKY
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SEP 10 2009

In the Matter of: PUBLIC SERVICE
COMMISSION
AN EXAMINATION OF THE
APPLICATION OF THE FUEL
ADJUSTMENT CLAUSE OF EAST
KENTUCKY POWER COOPERATIVE,
INC. FROM NOVEMBER 1, 2008
THROUGH APRIL 30, 2009

CASE NO. 2009-00286

S N e N S N’ e’

PETITION FOR CONFIDENTIAL
TREATMENT OF INFORMATION

Comes now the petitioner, East Kentucky Power Cooperative, Inc. (“EKPC”) and,
as grounds for this Petition for Confidential Treatment of Information (the “Petition”),
states as follows:

1. This Petition is filed in conjunction with the filing of EKPC’s responses to
Requests 19 and 20 contained in the Appendix to the order in this case dated August 20,
2009, and relates to confidential information contained in those responses that is entitled
to protection pursuant to 807 KAR 5:001 Section 7 and KRS §61.878 (1) (c) 1 and
related sections.

2. The information designated as confidential in the subject responses includes
the identification of coal vendors, and ranking of proposals under EKPC’s evaluation
process, for all bids submitted to EKPC’s written and oral coal solicitations during the
Fuel Adjustment Clause (“FAC”) period under review in this case. The tabulation sheets
requested disclose critical information relating to EKPC’s current coal pricing and

volume of usage, its proposal evaluation procedures, and its coal acquisition strategies.



Disclosure of this information to potential coal suppliers could result in attempts to
manipulate the bidding process, which would raise EKPC’s cost of power production and
place it at an unfair competitive disadvantage in the market for surplus bulk power.
Disclosure of this information to utilities, independent power producers and power
marketers that compete with EKPC for sales in the bulk power market, would allow such
competitors to determine EKPC’s power production costs for specific periods of time, or
under various operating conditions, and to use such information to potentially underbid
EKPC in transactions for the sale of surplus bulk power, which would constitute an unfair
competitive disadvantage to EKPC.

3. Confidential protection has been given by the Commission to the responses to
these data requests in past cases by other jurisdictional utilities, based on the same
grounds stated herein, and was originally granted to EKPC in PSC Case No. 2007-00523.

4. Along with this Petition, EKPC has enclosed one copy of its responses to
Requests 19 and 20, with the confidential information identified by highlighting or other
designation, and 10 copies of the complete responses, with the confidential information
redacted. The identified confidential information is not known outside of EKPC and is
distributed within EKPC only to persons with a need to use it for business purposes. It is
entitled to confidential treatment pursuant to 807 KAR 5:001 Section 7 and KRS
§61.878(1)(c) 1, for the reasons stated hereinabove, as information which would permit
an unfair commercial advantage to competitors of EKPC if disclosed. The subject
information is also entitled to protection pursuant to KRS §61.878(1)(c) 2 c, as records
generally recognized as confidential or proprietary which are confidentially disclosed to

an agency in conjunction with the regulation of a commercial enterprise.



WHEREFORE, EKPC respectfully requests the Public Service Commission to

grant confidential treatment to the identified information and deny public disclosure of

said information.

Respe y submitted,

Nams

Roger R.#owden

Frost Brown Todd LLC

250 West Main Street, Suite 2800

Lexington, KY 40507-1749

(859) 231-0000 — Telephone

(859) 231-0011 — Facsimile

Counsel for East Kentucky Power Cooperative, Inc.

CERTIFICATE OF SERVICE

This is to certify that an original and 10 copies of the foregoing Petition for

Confidential Treatment of Information in the above-styled case were hand-delivered to

the Office of Jeffrey Derouen, Executive Director of the Kentucky Public Service

Commission, 211 Sower Boulevard, Frankfort, Kentucky 40601 on September 10, 2009.

LEXLibrary 404356v.1

A

Counsel ﬁ{r\East\ﬁen\tﬁcky Power Cooperative, Inc.
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BEFORE THE PUBLIC SERVICE COMMISSION SEP 10 2009

PUBLIC SERVICE
COMMISSION

In the Matter of:

AN EXAMINATION OF THE
APPLICATION OF THE FUEL
ADJUSTMENT CLAUSE OF EAST
KENTUCKY POWER COOPERATIVE,
INC. FROM NOVEMBER 1, 2008
THROUGH APRIL 30, 2009

CASE NO. 2009-00286

AFFIDAVIT

I, Anthony S. Campbell, President and Chief Executive Officer of East Kentucky Power
Cooperative, Inc., after first being duly sworn, do hereby state that proper notice of the date, time,
place and purpose of the hearing in Case No. 2009-00286 before the Public Service Commission
was given to the customers of East Kentucky Power Cooperative, Inc. pursuant to the
Commission’s Order dated August 20, 2009, as evidenced by the attachments hereto which were

mailed to such members on September 8, 2009.

FURTHER, THE AFFIANT SAYETH NOT.

ANTHOMY*S. CAMPBELL
PRESIDENT AND CEO

Subscribed and sworn before me this g — day of September 2009.

o K Conton

NOTARY PUBLIC, Ky. At Large

My Notarial commission expires: /9\./ 20 / / oL



EAST KENTUCKY POWER COOPERATIVE

MEMORANDUM

TO: Managers of Member Systems

FROM: Anthony S. Campbell

DATE: September 8, 2009

SUBJECT: PSC Case No. 2009-00286, Examination of the Application of the Fuel
Adjustment Clause of EKPC from 11/1/2008 to 4/30/2009

This is to provide you with official notice of a public hearing to be held on October 13,
2009 at 10:00 a.m., EDT, at the office of the Public Service Commission, Frankfort,
Kentucky, for the purpose of examining the application of the fuel adjustment clause
from November 1, 2008, through April 30, 2009.

A copy of the Order is attached for your further information.

afw/pg
Attachment
¢: Member Systems Office Managers

4775 Lexington Road 40391 Tel. (859) 744-4812
PO. Box 707, Winchester, Fax: (859) 744-6008 , e
Kentucky 40392-0707 http://www.ekpc.coop A Touchstone Energy Cooperarive @


http:/Iwww.ekpc.coop

COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
In the Matter of:

AN EXAMINATION OF THE
APPLICATION OF THE FUEL
ADJUSTMENT CLAUSE OF EAST
KENTUCKY POWER COOPERATIVE,
INC. FROM NOVEMBER 1, 2008
THROUGH APRIL 30, 2009

CASE NO. 2009-00286

R R W

ORDER

Pursuant to 807 KAR 5:056, Section 1(11), IT IS HEREBY ORDERED that:

1. East Kentucky Power Cooperative, Inc. (“East Kentucky”) shall appear at
the Commission’s offices at 211 Sower Boulevard, Frankfort, Kentucky, on October 13,
2009 at 10:00 a.m., Eastern Daylight Time, to submit itself to examination on the
application of its Fuel Adjustment Clause (“FAC") from November 1, 2008 through April
30, 2009. Neither opening statements nor summaries of pre-filed testimony will be
permitted.

2. East Kentucky shall file with the Commission no later than October 13,
2009 proof of publication of its notice for the hearing.

3. a. The information requested in the Appendix to this Order is due no
fater than 21 days from the date of this Order. Responses to requests for information
shall be appropriately bound, tabbed and indexed and shall include the name of the
witness responsible for responding to the questions related to the information provided,
with copies to all parties of record and five copies to the Commission.

b. Each response shall be answered under oath or, for

representatives of a public or private corporation or a partnership or association or a



governmental agency, be accompanied by a signed certification of the preparer or the
person supervising the preparation of the response on behalf of the entity that the
response is true and accurate to the best of that person's knowledge, information, and
belief formed after a reasonable inquiry.

C. A party shall make timely amendment to any prior response if it
obtains information which indicates that the response was incorrect when made or,
though correct when made, is subsequently incorrect in any material respect.

d. For any request to which a party refuses to furnish all or part of the
requested information, that party shall provide a written explanation of the specific
grounds for its failure to completely and precisely respond.

4, Any party who wishes to file testimony in this proceeding or to request
information from East Kentucky may petition the Commission for a procedural schedule.

5. All documents that East Kentucky filed with the Commission pursuant to
807 KAR 5:056, Section 1(7) and (9), during the period under review are incorporated
by reference into the record of this proceeding.

6. The official record of the proceeding shall be by video only, unless
otherwise requested by a party to this proceeding.

By the Commission

ENTERED

ATTEST: AUG 2 0 2009
SERVICE COMMISSION
\ A

e itedtor

Case No. 2009-00286



APPENDIX

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE

COMMISSION IN CASE NO. 2009-00286 DATED  AUG 2 0 2009

1. For the period from November 1, 2008 through April 30, 2009, list each
vendor from whom coal was purchased and the quantities and nature of each purchase
(e.g., spot or contract).

2. For the period from November 1, 2008 through April 30, 2009, list each
vendor from whom natural gas was purchased for generation and the quantities and
nature of each purchase (e.g., spot or contract).

3. Does East Kentucky engage in hedging activities for its natural gas
purchases used for generation? If yes, describe the hedging activities in detail.

4. For each generating station or unit for which a separate coal pile is
maintained, state for the period from November 1, 2008 through April 30, 2009 the
actual amount of coal burned in tons, the actual amount of coal deliveries in tons, the
total kWh generated, and the actual capacity factor at which the plant operated.

5. List all firm power commitments for East Kentucky from November 1, 2008
through April 30, 2009 for (a) purchases and (b) sales. This list shall identify the electric
utility, the amount of commitment in MW, and the purpose of the commitment (e.g.,
peaking, emergency).

6. Provide a monthly billing summary for sales to all electric utilities for the
period November 1, 2008 through April 30, 2009.

7. List East Kentucky's scheduled, actual, and forced outages between

November 1, 2008 and April 30, 2009.



8. List all existing fuel contracts categorized as long-term (i.e., more than one

year in length). Provide the following information for each contract:

a. Supplier's name and address;
b. Name and location of production facility;
C. Date contract was executed,;
d. Duration of contract;
e. Date(s) of each contract revision, modification, or amendment;
f. Annual tonnage requirements;
g. Actual annual tonnage received since the contract’s inception;
h. Percent of annual requirements received during the contract’s term;
i. Base price;
j- Total amount of price escalations to date; and
K. Current price paid for coal under the contract (i + j).
9. a. Does East Kentucky regularly compare the price of its coal

purchases with those paid by other electric utilities?
b. If yes, state:

(1)  How East Kentucky's prices compare with those of other
utilities for the review period.

(2)  The utilities that are included in this comparison and their
locations.

10.  State the percentage of East Kentucky's coal, as of the date of this Order,

that is delivered by:

a. Rail;

-2- Case No. 2009-00286
Appendix



b. Truck; and
C. Barge.
11.  a. State East Kentucky's coal inventory level in tons and in number of
days’ supply as of April 30, 2009.
b. Describe the criteria used to determine number of days’ supply.
C. Compare East Kentucky's coal inventory as of April 30, 2009 fo its
inventory target for that date.
d. If actual coal inventory exceeds inventory target by 10 days’ supply,
state the reasons for the excessive inventory.
e. (1) Does East Kentucky expect any significant changes in its
current coal inventory target within the next 12 months?
(2) If yes, state the expected change and the reasons for this
change.
12.  a. Has East Kentucky audited any of its coal contracts during the
period from November 1, 2008 through April 30, 20097
b. If yes, for each audited contract:
(1) [dentify the contract;
(2)  ldentify the auditor;
(3)  State the results of the audit; and
(4)  Describe the actions that East Kentucky took as a result of
the audit.
13. a. Has East Kentucky received any customer complainis regarding its

FAC during the period from November 1, 2008 through April 30, 20097

-3~ Case No. 2009-00286
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b. If yes, for each complaint, state:

(1)  The nature of the complaint; and
(2) East Kentucky’s response.
14. a. Is East Kentucky currently involved in any litigation with its current

or former coal suppliers?

b. If yes, for each litigation:

(1)
(2)
(3)
(4)
(5)

Identify the coal suppilier,

Identify the coal contract involved;

State the potential liability or recovery to East Kentucky;
List the issues presented; and

Provide a copy of the complaint or other legal pleading that

initiated the litigation and any answers or counterclaims. [f a copy has previously been

filed with the Commission, provide the date on which it was filed and the case in which it

was filed.

C. State the current status of all litigation with coal suppliers.

15. a. During the period from November 1, 2008 through April 30, 2009,

have there been any changes to East Kentucky's written policies and procedures

regarding its fuel procurement?

b. If yes:

(1)

Describe the changes;
Provide the written policies and procedures as changed;
State the date(s) the changes were made; and

Explain why the changes were made.

-4- Case No. 2009-00286
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16. a. Is East Kentucky aware of any violations of its policies and
procedures regarding fuel procurement that occurred prior to or during the period from
November 1, 2008 through April 30, 20097

b. If yes, for each violation:
(1) Describe the violation;
(2) Describe the action(s) that East Kentucky took upon
discovering the violation; and
(3) Identify the person(s) who committed the violation.

17.  ldentify and explain the reasons for all changes that occurred during the
period from November 1, 2008 through April 30, 2009 in the organizational structure
and personnel of the departments or divisions that are responsible for East Kentucky's
fuel procurement activities.

18. a. Identify all changes that East Kentucky has made during the period
under review to its maintenance and operation practices that also affect fuel usage at
East Kentucky's generation facilities.

b. Describe the impact of these changes on East Kentucky's fuel
usage.

19.  List each written coal supply solicitation issued during the period from
November 1, 2008 through April 30, 2009.

a. For each solicitation, provide the date of the solicitation, the type of
solicitation (contract or spot), the quantities solicited, a general description of the quality
of coal solicited, the time period over which deliveries were requested, and the

generating unit(s) for which the coal was intended.

-5- Case No. 2009-00286
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b. For each solicitation, state the number of vendors to whom the
solicitation was sent, the number of vendors who responded, and the selected vendor.
Provide the bid tabulation sheet or corresponding document that ranked the proposals.
(This document should identify all vendors who made offers.) State the reasons for
each selection.

20. List each oral coal supply solicitation issued during the period from
November 1, 2008 through April 30, 2009.

a. For each solicitation, state why the solicitation was not written, the
date(s) of the solicitation, the quantities solicited, a general description of the quality of
coal solicited, the time period over which deliveries were requested, and the generating
unit(s) for which the coal was intended.

b. For each solicitation, identify all vendors solicited and the vendor
selected. Provide the tabulation sheet or other document that ranks the proposals.
(This document should identify all vendors who made offers.) State the reasons for
each selection.

21.  a. List all inter-system sales during the period under review in which
East Kentucky used a third party's transmission system.

b. For each sale listed above:

(1)  Describe how East Kentucky addressed, for FAC-reporting
purposes, the cost of fuel expended to cover any line losses incurred to transmit its
power across the third party’s transmission system.

(2) State the line-loss factor used for each transaction and

describe how that line-loss factor was determined.
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22. Describe each change that East Kentucky made during the period under
review to its methodology for calculating inter-system sales line losses.

23.  Provide the number of East Kentucky’s coal purchase contracts which did
and did not include transportation costs during the period November 1, 2008 through
April 30, 2009.

a. Explain how it is determined whether or not transportation costs will
be included in the coal purchase contract.
b. When transportation is contracted separately from the coal
contract, does East Kentucky issue requests for proposals (“RFP") for this service?
(1)  If yes, how often does this occur, how many vendors are
included in the RFP, and how is it determined which vendors will receive the RFP?
(2)  H no, explain why an RFP is not issued.
C. Does East Kentucky use or contract with any related parties for
transportation of its coal purchases? If yes, provide the name of the related party and
nature of the relationship, the period of time it has contracted with the party, and copies

of any contracts with the related party, if not previously filed with the Commission.
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Anthony Campbell
President/CEO
East Kentucky Power Cooperative, Inc.
4775 Lexington Road
. Box 707
chester, KY 40392-0707

Service List for Case 2009-00286



