
JOH-N N. HIJGHES 
ATTORNEYATLA W 

PROFESSIONAL SERVICE CORPORATION 
124 WEST TODD STREET 

FRANKFORT, KENTUCKY 40601 

TELEPHONE: (502) 227-7270 ~H!2-GHXS@!k.WP&!33 TELEFAX (502) 875-7059 

Jeff Derouen 
Executive Director 
Public Service Commission 
21 I Sower Blvd. 
Frankfort, KY 40601 

July 22, 2009 

PUBLIC SERVICE 
COMMISSION 

Re: Case No. 2009-00262 

Dear Mr. Derouen: 

Northern Kentucky Water District submits its responses to the 
Commission's order of July 13, 2009. 

If additional information is needed, please contact me. 

Mtorney for Nbrthern Kentucky 
Water District 

cc: Attorney General 

Attachments 
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Northern Kentuckv Water District 
Responses to July 13, 2009 Northern Kentiicky Water District’s Proposed Additions to Sub- 
district F and Notification of Modifications to Previously Approved Construction Projects 

Question 1 

Provide the plans and specifications for Project 184-647 

Respondent: 

Richard Harrison, Vice President Engineering & Distribution 

Response: 

Project 184-647 Plans & Specifications are attached. 





Northern Kentuckv Water District 
Responses to July 13, 2009 Northern Kentucky Water District’s Proposed Additions to Sub- 
districf F and Notification of Modifications to Previously Approved Construction projects 

Question 2 

State whether the Division of Water has approved the plans and specifications for 
Project 184-647. If yes, provide the letter of approval. 

Respondent: 

Richard Harrison, Vice President Engineering & Distribution 

Response: 

Project 184-647 was approved by the Division of Water on May 8, 2009. - See Exhibit 
A for the letter of approval. 





Northern Kentucky Water District 
ResDonses to July 13, 2009 Northern Kentucky Water District’s Proposed Additions to Sub- 
distiict F and Notification of Modifications to Previously Approved Construction Projects 

Question 3 

Provide the bid tabulation sheets for Project 184-647. 

Respondent: 

Richard Harrison, Vice President Engineering & Distribution 

Response: 

Bid tabulation sheets are provided. - See Exhibit B for the bid tabulation sheet. 





Northern Kentuckv Water District 
Responses to July 13, 2009 Northern Kentucky Water District’s Proposed Additions to Sub- 
district F and Notification of Modifications to Previously Approved Construction Projects 

Question 4 

State the date when the bids for Project 184-647 will expire. 

Respondent: 

Richard Harrison, Vice President Engineering & Distribution 

Response: 

The Bids were opened on May 14, 2009 and are subject to acceptance for 90 days after 
the day of bid opening. The bids will expire August 12, 2009. 





Northern Kentuckv Water District 
Responses to July 13, 2009 Northern Kentucky Water District’s Proposed Additions to Suh- 
districf F and Notification of Modifications to Previously Approved Consfruction Projects 

Question 5 

State the relationship between the Flatwoods Road and Siry Road areas and the other 
portions of Sub-district F. Explain why these areas were selected for inclusion into Sub- 
district F. 

Respondent: 

Richard Harrison, Vice President Engineering & Distribution 

Response: 

The original Sub-district F Project is located in Campbell County and involved numerous 
streets which were non-contiguous and had a variety of customer densities. The original 
streets were chosen based on customer density, system hydraulic improvements, 
increased water system reliability & water quality, and the potential for future water main 
extension to other high customer density streets. 

Siry and Flatwoods Roads are un-served streets in Campbell County. This water main 
extension project is a hydraulic improvement, designed to provide a backup feed to 
Pendleton County Water District’s 300+ customers which are currently fed from NKWD 
through a 6-inch along U.S. 27. This existing 6-inch feed from NKWD along U.S. 27 to 
the master meter at Grants Lick has experienced numerous breaks and leaks, which 
affect PCWD customers. The Kentucky Department of Transportation has a major road 
improvementlwidening project planned along U.S. 27 which will also affect the reliability 
of this existing 6-inch water main. This water main extension project alignment along 
Siry and Flatwoods Road is the only route that we can tie into PCWD’s existing 6-inch 
water main without substantial additional water main footage. 

The Siry and Flatwoods Road water main extension project will help meet the needs of 
PCWD customers when there are problems with the 6-inch along U.S. 27, along with 
making water available to 21 un-served customers. It will allow for the future extension 
into higher density areas and allow for future interconnects to help improve system 
reliability and water quality. 





Northern Kentucky Water District 
Responses to July 43, 2009 Northern Kentucky Wafer District’s Proposed Additions to Sub- 
district F and Notification of Modifications to Previously Approved Construction Projects 

Question 6 

Describe how the customer density of the Flatwoods Road and Siry Road areas 
compares to other areas of Campbell County that NKWD does not currently serve. 

Respondent: 

Richard Harrison, Vice President Engineering & Distribution 

Response: 

The customer density for Siry and Flatwoods Road is not as high as other areas of 
Campbell County. Flatwoods Road has 2.50 Customers per mile and Siry Road has 
9.00 customers per mile density. Approximately one-half of the remaining un-served 
streets in Campbell County have densities higher than Siry Road and the other half have 
densities lower than the 9 customers per mile density. Of the higher density streets, the 
majority of them are dependent on another water main project being built first. These 
roads were chosen to help provide system reliability/hydraulic improvement to Pendleton 
County Water District’s 300+ customers and to provide water to some of the 128 miles of 
un-served streets in Campbell County . 





Northern Kentuckv Water District 
Responses to July 13, 2009 Northern Kentucky Water District’s Proposed Additions to Sub- 
district F and Notification of Modifications to Previously Approved Construction Projects 

Question 7 

In the project description of Project 184-647, NKWD states, “The District is proposing the 
second option of an 8-inch water main along Flatwoods and Siry Roads because as 5 

stated above, it provides a secondary feed to Pendleton Water District in the event we 
have problems along U.S. 27.” Describe what, if any, allowance NKWD has made in the 
calculation of the Sub-district F surcharge to reflect the benefits that the proposed 
project will have for Pendleton Water District. 

Respondent: 

Richard Harrison, Vice President Engineering & Distribution 

Response: 

Pendleton County Water District will be subject to the surcharge since it is connecting to 
this extension. 





Northern Kentuckv Water District 
Responses to July 73, 2009 Northern Kentucky Water District’s Proposed Additions to Sub- 
district F and Notification of Modifications to Previously Approved Construction Projects 

Question 8 

State the number of customers expected to connect to Project 184-647 within the first 
year of the project’s completion. 

Respondent: 

Richard Harrison’ Vice President Engineering & Distribution 

Response: 

The District expects 10 customers, including PCWD or approximately 50 percent signup 
within the first year. 





Northern Kentuckv Water District 
Responses to July 13, 2009 Northern Kentucky Water District’s Proposed Additions to Sub- 
district F and Notification of Modifications to Previously Approved Construction Projects 

Question 9 

Explain how NKWD determined that the Sub-district F surcharge proceeds from 
customers along Flatwoods Road and Siry Road will generate $51,310. 

Respondent: 

Richard Harrison, Vice President Engineering & Distribution 

Response: 

The District calculated the present value for each customer for a $30/month surcharge 
for 25 years at an annual interest rate of 5.00% which equates to $5,131 ,OO, see 
attached Exhibit C. We multiply the estimated number of customers, ten, that will 
connect to the water main times the present value to come up with e $51,310 in 
proceeds. 





Northern Kentuckv Water District 
Responses to July 13, 2009 Northern Kentucky Water District’s Proposed Additions to Sub- 
district F and Notification of Modifications to Previously Approved Construction Projects 

Question 10 

State the amount of the customer contribution, if any, that will be required of each 
applicant for service as a condition for connecting to Project 184-647. 

Respondent: 

Richard Harrison, Vice President Engineering & Distribution 

Response: 

The only Customer contribution that will go directly to this project is the proposed 
$30/month Sub-district F surcharge. The District has a one time tap-in fee based on the 
size of the water service to cover the District’s cost to connect the customer to the water 
main, but his cost does not go toward the project cost. 





__. Northern Kentuckv Water District 
Responses to July 13, 2009 Northern Kentucky Water District’s Proposed Additions to Suh- 
district F and Notification of Modifications to Previously Approved Construction Projects 

Question 11 

State whether any contribution from Pendleton County Water District will be made 
toward the cost of Project 184-647 or the reduction of the Sub-district F Surcharge. 
Explain. 

Respondent: 

Richard Harrison, Vice President Engineering & Distribution 

Response: 

The contribution from PCWD through the surcharge will be made toward the project 
cost. 





Northern Kentuckv Water District 
Responses to July 13, 2009 Norfhern Kentucky Water District’s Proposed Additions to Sub- 
district F and Notification of Modifications to Previously Approved Construction Projects 

Question 12 

List and provide all permits and approvals, if any, required for the proposed construction. 

Respondent : 

Richard Harrison, Vice President Engineering & Distribution 

Response: 

The District obtained two permits: 

Kentucky Division of Water See Exhibit A 

Campbell County Road Department See Exhibit D 





STEVENL. BESHEAR 
GOVERNOR 

--. 

LEONARD K. PETERS 
SECRETARY 

ENERGY ANDENVIRONMENT C~INET 

\ 
DEPARTMENT FOR ENVIRONMENTAL~OTEC.TION 

DMSION OF WATER 

200 FAIR OAKS LANE, 4TH FLOOR 
FRANKFORT, KENTUCKY 40601 

www.kentucky.gov 

April 30,20.09 

Brandon L Kuper, Engineering Technician 
Northern KY Water Service 
2835 Crescent Springs Rd 
-&l~ger ,  KY 4 10 1 8 

L 

RE: Northern KY Water Senrice 
AI # 2485, APE20090002 

Flatwoods & Siry Road Water Main Extensions 
Campbell County, KY 

PWSIL) # 0590220-09-002 

Dear Mr. Kuper: 

We have reviewed the plans and speclfications for the above referenced project. The plans include the 
construction of approximately 4,064 R of 8-inch DI waterline, 14,863 ft of 8-inch PVC waterline and 80 ft of 6- 
inch PVC waterline. This is to advise that plans and specifications for the above, referenced project are 
APPROVED wid respect to sanitary features of design, as of this date with the requirements contained in the 
attached construction permit. 

Additionally, prior, to connecting potable water to existing structures in areas served by the above 
referenced new wateklines, provide the names and addresses of the described customers to the Division of 
Plumbing, Department of Housing, Bldg. 127, US 127 South, Frankfort, KY 40601. 

If you have any questions concerning this project, please contact Mi. Terry Humphries at 502- 
564-8158 extension 4837. 

Sincerely, 

Solitha Dharman, PE 
Supervisor, Engineering Section’ 
Water Infrastructure Branch 

MAY 7 ~ u p j  

Enclosures 
C: Viox & Voix Inc 

Campbell County Health Department 
Public Service Commission , 

Division of Plumbing 

A n  Fnttnl Onnnrttinitv Fmnlnver MlFln 

http://www.kentucky.gov
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BID TAB 

Northern Kentucky Water District 
Siry & Flatwoods Water Main Extension 

Campbell County, KY 

May 14,2009 

CONTRACTOR 

Broshear Contractors, Inc. 

Smith & Brown Contractors 

Lykins Contracting 

G. M. Pipeline, Inc. 

Brackney, Inc. 

Howell Contractors, Inc. 

Larry Smith Contractors, Inc. 

Rack & Ballauer Excavating 

Hartman & Smith Construction Co. 

Distel Construction, Inc. 

RFH Construction 

Michels Construction 

Fields Excavating, Inc. 

Jack Gemmer & Sons, Inc. 

BID AMOUNT 

$678,344.00 

$745,999.00 

$751,308.55 

$762,439.60 

$775,836.75 

$784,902.00 

$788,787.00 

$813,324.84 

$825,089.50 

$91 3,088.24 

$924,533.48 

$990,114.15 

$1,070,081.78 

$1,233,466.50 



Civil Engineers, Surveyors, and Landscape Architects 

466 Erlanger Road 
Erlanger, Kentucky 41018 

Tel: 859.727.3293 
Fax: 859.727.8452 

www.vioxinc corn 

May 19,2009 

Northern Kentucky Water District 
P.O. Box 18640 
2835 Crescent Springs Road 
Erlanger, KY 41 01 8 

ATTN: Richard Harrison, P.E. 

RE: Siry Road 2% Flatwoods Road 
8 Water Main Replacement 

Dear Mr. Harrison, 

We have reviewed the bids received May 14,2009, for the Siry Road & Flatwoods Road 
8 Water Main Replacement Project on Siry Road & Flatwoods Road, Campbell County, 
KY. The breakdown of the bids has been provided to your staff and to the contractors. 

The low bidder was Broshear Contractors, Inc. with a bid of $678,344.00, well under our 
estimate of $1,267,098.00. Broshear Contractor’s bid was also $67,655.00 less than 
the second lowest bid received. All the bidders were under our estimate dated 4/28/09. 

Our estimated construction cost for this project of $1,267,098.00 was based on mean 
values of comparable projects that were previously bid by NKWD. Bids received in 
March 2007 for Sub-District G are in line with the prices used in the Engineer‘s Estimate. 

The state of the economy continues to have a cost savings effect on construction bids. 

After reviewing the references and project history provided by Broshear Contractors, 
Inc., it is our recommendation that the contract be awarded to them for $678,344.00. 

Hopefully, this recommendation is sufficient for your Commission to make a decision. 

Yours truly, 

/James H. Viox 111, P.E., L.S. 

5/19/2009 
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Sub District Calculation I 

~ 

PV of future cash inflows 

Enter Data in Shaded Areas 

$5,131.80 Result 

Monthly Amount Enter 

Payment 

I 
Years Subject to Sub-District Enter 

I 

$30.00 

$30.00 
I 

Annual Interest Rate (Discount Rate) ~ 5.00% 
Interest Rate Monthly 1 0.004166667 
Number of Months 300 

3.481 290452 
0.287249804 

i 0.7127501 96 
1 7 1.060047 

~ 

25 
i 

~~ 

I 

Months Subject to Sub-District Payment ~ 300 ~ 

Total Proceeds Received I $9,000.00~ 
I 

. - 
Annual Interest Rate to Discount Enter _ _  

I 
5.00% 

I I 

j Data I Descrbtion 
I I 

i $30.00 i Payment at the end of each month 
I 0.416667%; Discount rate monthly 
I 300: Months oavment received 





COUNTY ORDINANCE NO. 0-1 7-92 
CAMP BELL CO 1J NTY, KENTUCKY 

APPLICATION AND PERMIT TO OPEN OR CUT COUNTY ROAD OR UTILITY FACILITY 

PERMIT NO.: __ 09-09 
NAME: Northern Kentucky Water District 

ADDRESS: % 2835 Crescent Sprinqs Road, P.O. Box 18640 

Erlanger, Kentuckv 41 01 8 - 
LOCATION OF PROJECT: Flatwoods Road and Sirv Road 

DESCRIPTION OF WORK TO BE DONE: Jnstallation of 8” water main on Flatwoods Road 

(from Racetrack to Sirv Road) and Sirv Road (from Flatwoods to #I 1 13 Sirv Road) 

- 
DATE OF OPENING TO BE MADE: 

ATTACHEMENTS: 

COUNTY SAMPLE). 

Sprinq 2009 

DRAWING OF PROPOSED WORK (PER 

L SHALL CONSTITUTE A PERMIT FOR THE APPLICANT TO OPEN OR CUT 
ET OR UTILITY FACILITY, PER THE TERMS OF CAMPBELL COUNTY ORDINANCE 0- 

URE HEREON CONSTITUTES ACCEPTANCE OF THE TERMS OF ORDINANCE 0- 
, BUT ONLY IN THE MANNER AUTHORIZED BY THIS DOCUMENT. APPLICANT’S 

LICANT HEREBY AGREES TO COMPLY THEREWITH. 

MlT FEE: $17.00 
HkINDEMNITY NO LESS THAN $500. 

DIRECTOR OF TRANSPORTATION: __ 

COUNTY JUDGEIEXECUTIVE: 

THE APPLICANT SHALL, HOLD THE COUNTY HARMLESS FROM ALL CLAIMS, DEMANDS, 
, DAMAGES AND CAUSES OF ACTIONS ARISING FROM OR RELATING TO THE 
ITIES PROVIDED FROM IN THIS APPICANT, OTHER THAN THE ACTUAL 

NEGLIGENCE OR INTENTIONAL WRONGDOING OF THE COUNTY, OR ITS AGENTS OR 
EMPLOYEES. 





AFFIDAVIT 

COMMONWEALTH OF KENTUCKY 

COUNTY OF KENTON 

Affidavit, Jack Bragg, Jr., appearing personally before m e  a notary public for and 
of the  Commonwealth of Kentucky and after being first sworn, deposes, states, 
acknowledges, affirms and declares that h e  is Vice President - Finance, that h e  is 
authorized to submit this Response to the  July 13, 2009 Northern Kentucky Water 
District‘s Proposed Additions to Sub-District F and Notification of Modifications to 
Previously Approved Construction Projects, and that the  information contained in the  
Response is True and accurate to the  best of his knowledge, information and belief, 

after a reasonable inquiry, and as to those matters that are based on information 
provided to him, h e  believes to be true and correct. 

This instrument was produced, gned, acknowledged and declared by ,Jack 3 
Bragg to be his act and deed t h e  3’ day of Julv, 2009. 

Notary ublic / u 
My Commission expires: 



COMPILED BY: 
Northern Kentucky Water District (Owner) 

2835 Crescent Springs Road 
Erlanger, Kentucky 4 1 0 1 8 

May 2009 



S P E C I F I C A T I O N S  

FOR 

NORTHERN KENTUCKY WATER DISTRICT 

8-inch Water Main Extension 
along Flatwoods Road and Siry Road 

Southern Campbell County, Kentucky 

May 2009 

GOVERNING BODY 

COMMISSIONERS: 

FRED A. MACKE, JR. - CHAIR 
ANDREW C. COLLINS - VICE-CHAIR 

JOE KOESTER - SECRETARY 
DOUG WAGNER - TREASURER 

FRANK JACKSON - COMMISSIONER 
PAT SOMMERKAMP - COMMISSIONER 

RON LOVAN, PRESlDENTlCEO 

CHARLES PANGBURN - ATTORNEY 

COMPILED BY: 
Northern Kentucky Water District (Owner) 

2835 Crescent Springs Road 
Erlanger, Kentucky 4 10 1 8 


