
Dulte Energy Kentucky 
Case No. 2009-00202 

Fo I-ec a s t e tl Test Per i ocf Fi I i 11 g Req 11 i re m e II t s 
Ta bie of Con tents 

... 

Fi I i ng 
Req uir-enien t 

KRS 27s IS0 
SO7 KAR 5:001 
Section S ( I  ) 

807 KAR 5 001 

807 KAR 5-00 1 
Section 10 

Section 8 ( 2 )  - 

( 1 1 1 
807 KAR 5 001 
Section 10 

807 KAR 5:00 I 
Section 10 
( 1 )(b)(i) and (5) 

( 1  )(b)(2) 

807 KAR 5100 I 
Scction 10 

Section 10 

807 KAR 5100 1 
Section 10 

Section I0 (2) 

807 KAR 5:OO I 
Section 10 (4) (a) 

807 KAR 5:OO 1 
Section 10 (4)(b) 

Description 

30 d'iys' notice of iates to PSC. 
Full m i l e  and P 0 address of appiicant and 
reference to tlie pailicitlar provision of law 
requii iiig PSC approval 
The 01 iginal and 10 copies of application plus 
copy fool anyone named as interested part) 
Reason adjustment IS required 

Statement that utility's annual r'eports, including 
the most recent calendar year, are filed with PSC. 
807 KAR 51006, Section 3 ( I ) .  
If utility is incorpoi-ated, certified copy of articles 
of incorporation and amendments or out of state 
documents of similar import I f  they have already 
been filed with PSC refer to the style and case 
number oCthe prior proceeding anrl file a 
certificate of good standing or authorization dated 
within 60 days ofdate application filed. 
If applicant is limited partnership, certified copy of 
limited partnership agreement I f  agreement filed 
with PSC refer to style-and case number of prior 
pioceeding and tile a certificate of good standing 
oi authorization dated within 60 days of date 
- application filed. 
Certified copy of certificate of assumed name 
required by KRS 365.015 or statement that 
certificate not necessary. 
Proposed tariff in form complying with 807 KAR 
5 01 1 effective not less than 30 days from date 
application filed. 
Proposed tariff changes shown by present and 
proposcd tariffs in comparative form or by 
indicating additions in italics or by underscoring 
and striking over deletions i n  current tariff. 
Statement that notice given, see subsections (3) 
and (4) of 807 KAR 5:OO I ,  Section I0 with copy 

If gloss annual revenues exceed $1,000,000, 
written notice of intent filed at least 4 weeks prior 
to application Notice shall state whether 
application will be supported by historical or fully 
forecasted test pel iod. 
Sewer utilities shall give the required typewritten 
notice by mail to all of their customers pursuant to 
KRS 278.185. 
Applicants with twenty (20) or fewer customers 
affected by the proposed general rate adjustment 
shall mail the required typewritten notice to each 
customer no later than the date the application is 
filed with the commission. 

Sponsoring 
Witness 

Julia S .  Janson 
Julia S Janson 

.Julia S .  Janson 

William Don Watlien 

Brenda R.  Melendez 

Julia S. Janson 

Julia S Janson 

Julia S. Janson 

James E. Ziolkowski 

J a m s  E. Ziolkowski 

Jul ia  S. Janson 

Julia S. Jansoii 

Julia S. Janson 

Julia S. Janson 
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Vol. 
## 

Description 

Except for sewer utilities, applicants \vitIi mole 
than twenty (20) customers affkcted by the 
proposed general rate adjustment shall give the 
required notice by one ( I )  of the following 
methods 
1 A typewinen notice mailed to all customers 

no later than the date the application is filed 
with tlie commission, 

2 Publishing the notice in a trade publication or 
newsletter which is mailed to all customers no 
later than the date on which the application is 
filed with the commission, or 

3 Publishing the notice once a week for three (3) 
consecutive weeks in a prominent manner in a 
newspaper of general circulation in  the utility’s 
service area, thc first publication to be made 
within seven (7) days of the tiling of the 

I 

S p o 11 sori n g 

Julia S Janson 
Witness ____ 

1 

If notice is published, an affidavit from the 

I 

Julia S. lanson 

1 

publisher vkrifying that tlie notice was published, 
including the dates of the publication with an 
attached copy of the published notice, shall be 
filed with the Commission no later than forty-fivc 
(45) days of the filed date of the application 
I f  notice is mailed, a written statement signed by 
the utility’s chief officer in charge of Kentucky 
operations verifying the notice was mailed shall be 
filed with the Commission no later than thirty (30) 
days of the filed date of the application. 
All utilities, in addition to the above notification, 
shall post a sample copy of the required 
notification at their place of business no later than 
the date on which the application is filed which 
shall remain posted until the commission has 
finally determined the utility’s rates. 
Notice of hearing scheduled by the commission 
upon application by a utility for a general 
adjustment in rates shall be advertised by the 
utility by newspaper publication in the areas that 
will be affected in compliance with KRS 424 300. 
Financial data for forecasted period presented as 
pro forma adjustments to base period. 
Forecasted adjustments shall be limited to the 12 
months immediately following the suspension 
period. 
Capitalization and net investment rate base shall 
be based on a 13 month average for the forecasted 
period. 

1 

Julia S Janson 

Julia S Janson 

Jul ia  S Janson 

Robert M Parsons, Jr 

Robert M Parsons, Jr 

Robert M Parsons, Jr 1 

___ 
Tab 

# 
15 

16 

- 
17 

18 

19 

20 

21 

22 

DiiIte Energy Kentucky 
Case No. 2009-00202 

Forecasted Test Period Filing Requirements 
Table of Contents 

_- 
Filing 

Requirement 

807 tiAR 5 :OOl  
Section I O  (4)(c) 

807 [CAR 5:OOI 
Section 10 (4)(d) 

807 KAR 5.00 I 
Section 10 (4)(e) 

807 KAR 5.001 
Section 10 (4)(f) 

807 KAR 5:OO I 
Section 10 (5) 

807 KAR 5:OOl 
Section 10 @)(a) 
807 KAR 5:OO 1 
Section I O  (8)(b) 

807 KAR 5:OO 1 
Section I O  (8)(c) 

271549 - 2 -  



VOl. 
# 

I 
_.__ 

1 

I 

I 

I 

1 

I 

1 

1 

271549 

Tab 
# 

23 
__ 

24 

~ 

25 

2.6 
__ 

27 

28 

- 
29 

- 
30 

31 

Duke Energy Kentucky 
Case No. 2009-00202 

Forecasted Test Period Filing liequirements 
Table of Con tents 

Filing 
Reqiiirenieiit 

507 KAR 5:001 
Section 10 (8)(d) 

807 KAR 5.001 
Section 10 @)(e) 

807 KAR 5:001 
Section I O  (8)(1) 
807 KAR 5:OOI 
Section 10 (9)(a) 

807 KAR 51001 
Section 10 (9)(b) 

807 KAR 5-00 1 
Section 10 (9)(c) 

807 KAR 5 :00 1 
Section 10 (9)(d) 

807 KAR 5100 1 
Section 10 (9)(e) 

807 KAR 5:001 
Section 10 (9)(f)  

Description 

After an application based on a Ibrecasted test 
period is filed, there shall be no revisions to the 
forecast, except for the correction of mnthzmatical 
errors, unless such revisions reflect statutory 01 

regulatory enactments that could not, with 
reasonable diligence, have been included in the 
forecast on the date it was filed. There sliall bc no 
revisions filed within thirty (30) days of a 
scheduled hearing on the rate application. 
The commission may require the utility to pi'epare 
an alternative forecast based on a reasonable 
number of changes in the variables, assumptions, 
and other factors used as the basis for the utility's 
forecast. 
Reconciliation of rate base and capital used to 
determine revenue requirements. 
Prepared testimony of each witness supporting its 
application including testimony from chief officer 
in charge of Kentucky operations on the existing 
programs to achieve improvements in efficiency 
and productivity, including an cxplanation of the 
purpose of the program. 
Most recent capital construct ion budget con tai 11 i ng 
at minimum .3 year forecast of construction 
expenditures. 
Complete description, which may be in  prefiled 
testimony form, of all factors used to prepare 
forecast period. All econometric models, 
variables, assumptions, escalation factors, 
contingency provisions, and changes in activity 
levels shall be quantified, explained, and propel ly 
supported. 
Annual and monthly budget for the I2  months 
preceding filing date, base period and forecasted 
period. 
Attestation signed by utility's chief officer in 
charge of Kentucky operations providing: 
I I That forecast is reasonable, reliable, made in  

good faith and that all basic assumptions used 
have been identified and justified, and 

methodologies used in forecast prepared for use 
by management, or an identification and 
explanation for any differences; and 

3 .  That productivity and efficiency gains are 
included in  the forecast. 

2. That forecast contains same assumptions and 

For each major construction project constituting 
5% or more of annual construction budget within 3 
year forecast, following information shall be filed: 
I .  Date project began or estimated starting date; 
2. Estimated completion date; 
3 .  Total estimated cost of construction bv Year 

". 3 - 

Sponsoring 
Wit ness 

Robert M. Parsons, J r  

Robe11 M Parsons. Ir 

Robert M Parsons, JI- 

All witnesses 

Gary J liebbeler 

Stephen R Lee 

Stephen R Lee 

Julia S. Janson 

Gary J.. Hebbeler 



Vol. 
# 

I 

2 

Tab 
# 

_I 

32 

___ 
33  

- 
3 4 

3.5 

36 

- 

__ 

___ 
37 

- 
38 

Duke Energy Kentucky 
Case No. 2009-00202 

Forecasted Test Period Filing Requirements 
Table of Con tents 

Filing 
Req u i re  men t 

807 KAR 5:OO I 
Section I O  (9)(g) 

807 KAR 5“OO I 
Section 10 (9)(h) 

807 KAR S:OO I 
Section I O  (9)(i) 
807 KAR 5:OO 1 
Section I O  (9)(i) 
807 KAR 5:OOl 
Section I O  (9)(k) 

807 KAR 5:OOl 
Section 10 (9)(1) 

807 KAR 5 ZOO I 
Section I O  (9)(m) 

Description 
.-___ 

exclusive and inclusive of Allowance for  Funds 
Used During construction (“AFIJCX”) or 
Interest During construction Credit; arid 

4. Most recent available total costs incur-red 
exclusive and inclusive o f  AFllDC or Interest 
During Construction Credit 

For all construction projccts constituting less than 
5% of annual construction budgzt within 3 year 
forecast, file aggregate of informalion requested in 
paragraph (t) 3 and 4 of this subsection 
Financial forecast for each of 3 forecasted years 
included in capital construction budget supported 
by underlying assumptions made in pi ojecting 
results of operations and including the killowing 
information. 
1 I Operating income statement (csclusive of 

dividends per share or earnings per share), 
2. Balance sheet; 
3 .  Statement of cash flows, 
4. Revenue requirements necessaiy to support the 

forecasted rate of return, 
5. Load forecast including energy and demand 

(electric); 
6. Access line forecast (telephone); 
7. Mix of generation (clcctric); 
8. Mix of gas supply (gas); 
9. Employee level; 
1 O.Labor cost changes; 
1 1 .Capital structure requirements, 
12.Rate base; 
13.Gallons of water prqjected to be sold (water), 
14.Custorner forecast (gas, water); 
1 S..MCF sales forecasts (gas); 
16.Toll and access forecast of number of calls and 

17.A detailed explanation of any other information 

Most recent FERC or FCC audit reports. 

Prospectuses of most recent stock or bond 

number of minutes (telephone), and 

provided. 

offerings. 
Most recent FERC Form 1 (electric), FERC Form 
2 (gas), or the Automated Reporting Management 
Information System Report (telephone) and PSC 
Form T (telephone). 
Annual report to shareholders or members and 
statistical supplements for the most recent 5 years 
prior to application filing date. 
Current chart of accounts if more detailed than 
Uniform Svstem of Accounts charts 

Sponsoring 
Witness 

Gary I I-lebbeler 

Stcphen R. Lee 
Stephen G De May 

N6, till, #16& # I 7  
Not applicable 

Brenda R Melendez 

Stephen G. Dc May 

Brenda R. Melendez 

Stephen G. De May 

Brenda R. Melendez 
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~ 

Vel. 
# 

Tab 
# 
39 

40 

41 

42 

43 

44 

4 

Filing 
Requirement 

807 KAR 5 " O O l  
Section I O  (9)(n) 

807 KAR 5 001 
Section I O  (9)(0) 

___ 

807 KAR 5 001 
Section I O  (9)(p) 

807 KAR 5 " O O I  
Section I O  (9)(q) 

807 KAR 5 " O O l  
Section 10 (9)(r) 
807 KAR 5100 I 
Section I O  (9)(s) 

4 

- 
4 

Latest 12 months of the montlily managerial 
reports pioviding liiiancial results of operations in  

4 

Sponsoring 
Wit  11 ess 

Stephen R. Lee 

27 I549 

recent 5 quarters. 
Suinmary of latest depreciation study with 
schedules itemized by major plant accounts, 
except that telecommiinicatioris utilities adopting 
PSC's average depreciation rates shall identify 
current and base period depreciation rates used by* 
major plant accounts If information has been 
filed in another PSC case, refer to that case's 

Drrke Energy Kentucky 

Forecasted Test Period Filing Requirements 
Table of Contents 

Case NO. 2009-00202 

.John .J. Spanos 

45 

46 

807 KAR 5 001 
Section I O  (9)(t) 

807 KAR 5-001 
Section I O  (9)(u) 

Description 

Stephen I< Lee 

Stephen G De May 

Stephen G. De May 

operating system required to run program 
If utility had any amounts charged or allocated to 1 David L. Doss 
it by affiliate or general or home office or paid any 
monies to affiliate oi general or home office 
during the base period or during previous 3 
calendar years, tile: 
1 Detailed description of method of calculation 

and amounts allocated or charged to utility by 
affiliate or general or home office for each 
allocation or payment, 

2 method and amounts allocated during base 
period and method and estimated amounts to be 
allocated during forecasted test period; 

3 Explain ho\v allocator for both base and 
forecasted test period was determined, and 

4 All facts relied upon, including other regulatory 
approval, to demonstrate that each amount 
charged, allocated or paid during base period is 
reasonable 

- 5 -  



Vol. 
# 
4 

4 

4 

4 

4 

4 

4 

4 

4 

271549 

Tab 
# 

47 
- 

- 
48 

54 

5s 

Duke Energy Kentucky 

Forecasted Test Period Filing Requirements 
Table of Contents 

Case NO. 2009-00202 

Filing 
Requirement 

807 KAK j"001 
Section I0 (9)(v) 

807 KAR 5100 I 
Section I0 (9)(w) 

807 KAR 5.001 
Section 10 ( I  O)(a) 

807 KAR 5.00 I 
Section 10 
( 1 Om) 

807 KAR 5:00 1 
Section 10 ( 1 0)(c) 

807 I U R  5.00 I 
Section 10 

807 KAR 5:001 
Section 10 (1 0)(e) 

807 KAR 5100 I 
Section 10 (1 0)(f) 

807 K A R  5:001 
Section I O  
(1 

If gas, electric or water utility wi th  annual gross 
reveniies greater than '$5,000,000, cost ol' service 
study based on methodology generally accepted in 
industr) and bascd on current and reliable data 
horn single time period. 
L.ocal exchange carriers with fewer than 50,000 
access lincs need not file cost of service studies, 
except as specifically directed by PSC. L.ocal 
exchange carriei s with more than 50,000 access 
lines shall file. 
I . lurisdictional separations study consistent with 

Part 36 of the FCC's rules and regulations; and 
2. Service specitic cost studies supporting pricing 

of services generating annual revenue greater 
than S 1,000,000 except local exchange access: 
a Based on curient and reliable data from 

single time period; and 
b Using generally recognized fully 

allocated, embedded, or incremental cost 
principles 

Jurisdictional financial suminary for both base and 
forecasted periods detailing hoiv utility derived 
amount of requested revenue increase. 
Jurisdictiorial rate base surnmary for both base and 
forecasted periods with supporting schedules 
which iiiclucle detailed analyses of each 
component of the rate base. 
Jurisdictional operating income summary for both 
base and forecasted periods with supporting 
schedules which provide breakdowns by major 
account "roup and by individual account. 
Summary ofjurisdictional adjustments to 
operating income by major account with 
supporting schedules for individual adjustments 
and jurisdictional factors 
Jurisdictional federal and state income tax 
summary for both base and forecasted periods with 
all supporting schedules of the various components 

G J  

of jurisdictional income taxes 
Summary schedules for both base and forecasted 
periods (utility may also provide summary 
segregating items i t  proposes to recover in rates) of 
organization membership dues; initiation fees, 
expenditures for country club; charitable 
contributions; marketing, sales, and advertising, 
professional serviccs, civic and political activities; 
employee partics and outings, employee gifts; and 
rate c x e ?  
Analyses of payroll costs including schedules for 
wages and salaries, employee benefits, payroll 
taxes, straight time and overtime hours, and 
executive compensation by title. 

- 6 -  

S po 11s o ring 
Witness 

Donald L Storck 

Not applicable 

Robert M. Parsons. Jr. 

Robert M. Parsons, Jr. 

Robert M. Parsons, Jr. 

Robert M Parsons, Jr. 

Robert M. Parsons 

Robert M. Parsons. Jr. 

Jay R. Alvaro 



Duke Energy Kentricky 
Case No. 5009-00202 

Forecasted Test Period Filing Requirements 
Table of Contents 

Vol. 
# 

Tab 
# 

56 
~ 

~ 

57 

- 
5 8  

Description Filing 
Req uiremeii t 

807 K A R  5.00 I 
Section 10 

807 KAR 5301 
Section I0 ( IO) (  i )  

( I0)(11) 

Sponsoring 
Witness 

Robert M. Parsons, Jr J r- of gross revenue conversion factor 
for forecasted period 

1 

__ 
4 

Comparative income statements (exclusive of 
riividends per share or earnings per share), revenue 
statistics and sales statistics for 5 calendar years 
prior to application filing date, base period. 
rorecasted period, and 2 calendar years beyond 
furecast period. 
Cost ofcapital summary for both base and 
forecasted periods with supporting schedules 
providing details on each component of the capital 
structure 
Comparative financial data and earnings tneasures 
for the 10 most recent calendar years, base period, 
and forecast period. 
Narrative description and explanation of all 
proposed tariff changes. 
Revenue summary for both base and forecasted 
periods with supporting schedules which provide 
detailed billing analyses for all custonier classes. 
Typical bill comparison under present and 
proposed rates for all ctistorner classes 

Stephen R. Lee 

Stephen G. De May 807 KAR 5:00 I 
Section 10 ( l O ) ( j )  

4 59 Stephen R. Lee 807 KAR 5 001 
Section 10 
( 1  
807 KAR 5 001 
Section 10 (10)(1) 
807 KAR 5 001 
Section 10 

807 K A R  5 001 
Section 10 

807 [CAR 5 00 I 
Section (10)(3) 

( 1 O)(In) 

( 1 0)(n) 

4 60 James E. Ziolkowski 

4 61 James E. Ziolkowski 

James E. Ziolkowski 

James E. Ziolkowski 

1 62 

- 
6 3 

~ 

64 

- 
65 

Amount of change requested in dollar amounts and 
percentage for each customer classification to 
which change will apply 
a Present and proposed rates for each customer 

class to which change would apply 
b. Electric, gas, water and sewer utilities-the effect 

upon average bill for each customer class to 
which change would apply 

c Local exchange companies-include effect upon 
aveiage bill for each customer class for change 
in basic local service 

I f  copy of public notice included, did it m e t  
requirements? 

4 Julia S. Jarison 

Stephen G. De May 

807 KAR 5x00 I 
Section 10 

807 KAR 5:OO I 

807 KAR 5.00 I 
Section 6(2) 
807 KAR 5100 1 
Section 6(1) 

(4)(c)(d)(e)(f) 

Section 6( 1 )  - 

4 Amount and kinds of stock authorized. 

4 66 Amount and kinds of stock issued and outstanding. Stephen G. De May 

4 61 Stephen G. De May Teims of preference of prefened stock whether 
cumulative or participating, or on dividends or 
assets or otherwise. 
Brief description of each mortgage on property of 
applicant, giving date of execution, name of 
mortgagor, name of mortgagee, or trustee, amount 
of indebtedness authorized to be secured thereby, 
and the amount of indebtedness actually secured, 
together with any sinking fund provisions 

- 7 -  

4 68 807 KAR 5:001 
Section 6(4) 

Stephen G. De May 

27 I549 



Duke Energy Kentucky 
Case No. 2009-00202 

Forecasted Test Period Filing Requirements 
Table of Contents 

__- 
Vel. 

# 
Tab 

# 

69 
~ 

___ 
7 0 

Description Filing 
Req u ire nien t 

807 KAR 5.001 
Section 6(5) 

Sponsoring 
Witness 

Stephen G.  De May 4 

- 
4 

Amount of bonds authorized, and amount issued, 
giving the name of the public utility which issued 
the samc, describing each class sepal ately, and 
giving date of issue, face value, rate of interest, 
date of maturity and how secured, together with 
amount of interest paid thereon during the last 
fiscal year 
Each note outstanding, giving date of issue, 
amount, date of maturity, rate of interest, in  whose 
favor, together with amount of inteiest paid 
thereon during the last fiscal year. 
Other indebtedness, giving same by classes and 
describing security, if any, with a brief statement 
of the devolution or assumption of any portion of- 
such indebtedness upon or by person or 
corporation i f  the original liability has been 
transrerred, together with amount of interest paid 
thereon during the last fiscal year. 
Rate and amount of dividends paid during the five 
( 5 )  previous fiscal years, and the amount of capital 
stock on which dividends were paid each year. 
Detailed income statement and balance sheet 

807 KAIi 5 001 
Section G(6) 

Stephen G De May 

4 

___ 
4 

- 
4 

5 
- 

71 

~ 

72 

~ 

73 
- 

807 KAR 5:OOl 
Section 6( 7) 

Stephen G De May 

Stephen G. De May 807 KAR 5.00 1 
Section 6(8) 

SO7 KAR 5.001 
- 

Robert M Parsons, J r  
Section 6(9) 
807 KAR 5:OO I 

_. - _. - . . - . _. . _ -  
Schedule 13ook (Schedules A - K )  Various 

Sction IO(  I O )  (a) 
through (k) 
807 KAR 5.001 
Sction IO( 10) (I )  
through (n) 

G Schedule Book (Schedules L-N) Various 

7 Work papers Various 
8 Testimony (Volume 1 of2)  807 KAR 5:OOl 

Section 10(9)(a) 
807 KAR 5:OOl 
Section 10(9)(a) 
KRS 278.2205(6) 
807 KAR 5:056 
Section l(7) 

9 Testimony (Volume 2 of 2) 

I O  Cost Allocation Manual Brenda R. Melendcz 
Not Applicable- Coal Contracts 

271 549 - 8 -  



STANDARD FIL[NG REQUIREMENT SCHEDULES 

KENTIJCKY PUBLIC SERVICE COMMISSION 

GAS CASE NO 2009-00202 

DATE: July 1, 2009 

GENERAL APPL,ICATION FOR CHANGE IN 
GAS RATES BEFORE KENTUCKY PUBLIC 
SERVICE COMMISSION 

NAME: DUKE ENERGY KENTUCKY 
ADDRESS. 1697-A MONMOUTH STREET 

NEWPORT, KENTUCKY 4 107 I 

MAILING 
ADDRESS: P. 0. BOX 960 

CINCINNATI, OHIO 4520 1 

TEL.EPHONE: AREA CODE 513 NIJMBER 419-5908 

COMPANY OFFICIAL TO BE CONTACTED 
PERTAINING TO RATE CASE MATTERS William Don Wathen Jr. 

FILING DATE: July 1.2009 

ATTORNEYS FOR APPLICANT: 

NAME: Rocco D'Ascenzo 

ADDRESS: P. 0. Box 960 
Cincinnati, Ohio 45202 

TELEPHONE: (513) 419-1852 

* * * FOR COMMISSION USE ONLY * * * 

DATE RECEIVED BY COMMISSION 

DOCKET NJMBER ASSIGNED 

RECEIVED BY 

DATE ACCEPTED 

ACCEPTED BY 



COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF THE ADJUSTMENT 
OF GAS RATES OF DUKE ENERGY KENTUCKY, INC. 

CASE NO. 2009-00202 

FILING REQUIREMENTS 

VOLIJME 1 





DUKE ENERGY KENTUCKY 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
KRS 278.180 

CASE NO. 2009-00202 

KRS 278.180 

Description of Filing Requirement: 

Thirty-day notice of rates to Kentucky Public Service Commission. 

Response: 

See attached. 

Sponsoring Witness: Julia S. Janson 



IULIE S. JANSON 
President 

VIA OVERNIGHT MAIL 

June 1, 2009 

Mr. Jeff Derouen 
Executive Director 
Kentucky Public Service Cominissioii 
2 1 1 Sower Boulevard 
P.O. BOX 61 5 
Frankfort, Kentucky 40602-06 1 5 

Duke Energy Ohio, lnc. 
Duke Energy Kentucky, Inc. 
I39 E Fourth Street 
EA503 
Cincinnati. OH 45202 

513-419-5757 
51 3-419-5842 fax 
lube ]anson@duke-energy corn 

PUBLIC SERVICE 
COMMISSION 

Re: Notice of Duke Energy I<entucky, Inc.’s Intent to File a General Natural 
Gas Rate Case 

Dear Mr. Derouen: 

Duke Energy Kentucky, Inc (“Duke Energy Kentucky” or the “Company”) 
notifies the Coinmission that it will file a general natural gas rate case in four weela or 
reasonably soon thereafter.’ Duke Energy Kentucky will use a foiward-looking test 
period for this case. 

In Duke Energy Kentucky’s last general natural gas rate case, the Commission 
ordered the Company to file its next gas rate case to coincide with the completion of the 
Accelerated Main Replacement Program (“AMRP”). Duke Energy Kentucky’s AMRP is 
scheduled to be completed in 201 0 as anticipated, and within the forecasted test period 
proposed in  this case.2 

Duke Energy Kentucky is providing a copy of this notice to the Attorney 
General’s Utility Intervention and Rate Division. We will work diligently with the 
Commission and our other stakeholders to seek a constructive resolution. Thank you for 
your consideration. 

President, Duke Energy Kentucky, Inc. 

JSJI ROD 

Duke Eneigy Kentucky provides this notice pursuant to Commission regulation 807 KAR 5.001 

111 1f7e Matter of Ai? Adjitslrnent of the Gas Rates of The Utiiori Light8 Heat & Power Conipany, 

I 

Section 1 O(2) 

Case No 2005-00042, (Order at 1 13) (December 22,200.5). 

1 

www duke-energy corn 



Mr. Jeff Derouen 
June 1,2009 
Page 2 of 2 

cc: Chairman David L. Armstrong (via overnight mail) 
Vice Chairman James W. Gardiier (via overnight mail) 
Commissioner Jolm W. Clay (via overnight mail) 
Won. Jack Conway (via overnight inail) 
Hon. Dennis G. Howard (via overnight mail) 

272 183 





DUKE ENERGY KENTUCKY 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 8( 1) 

CASE NO. 2009-00202 

807 I(AR 5:001, SECTION 8 (1)  

Description of Filing Requirement: 

Full name and P. 0. address of applicant and reference to the particular provision of law requiring 

Kentucky Public Service Commission approval. 

Response: 

See notice and statement 

Sponsoring Witness: Julia S. Janson 





DUKE ENERGY KENTUCKY 

FORECASTED TEST PERIOD FIL,ING WQIJImMENTS 
FR 8(2) 

CASE NO. 2009-00202 

807 KAR 5:001, SECTION 8 (2) 

Description of Filing Requirement: 

The original and 10 copies of application plus copy for anyone named as interested party. 

Response: 

Original and 10 copies filed with the Kentucky Public Service Cornmission. Copies provided to 
interested parties listed on the Certificate of Service. 

Sponsoring Witness: Julia S. Janson 





DUKE ENERGY KENTUCKY 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
CASE NO. 2009-00202 

FR 10(l)(b)(l) 

807 KAR 5:001, SECTION lO(l)(b)(l) 

Description of Filing Requirement: 

Statement of the reason the ad,justment is required. 

Res pons e: 

Please refer to the direct testimony of Duke Energy Kentucky witnesses Julia S. Jarisen and William 

Don Wathen Jr. 

Sponsoring Witness: Julia S. Jansen 
William Don Wathen Jr. 

Page 1 of 1 





DUKE ENERGY KENTUCKY 

FORECASTED TEST PERIOD FILING REQTJIREMENTS 
CASE NO. 2009-00202 

FR 10(l)(b)(2) 

807 KAR 5:001, SECTION 10(l)(b)(2) 

Description of Filing Requirement: 

A statement that the utility's annual reports, iiicluding the annual report for the most recent calendar 

year, are on file with the comniission in accordance with 80'7 KAR 5:006, Section 3(1) 

Response: 

Duke Energy Kentucky certiiies that its annual reports are on file with the Commission in 

accordance with 807 KAR 5:006, Section (3)(1). Its most recent anriual report for the year 

ending 2008 was filed with the Commission in two separate filings on March 26, 2009 and April 

29, 2009 per an approved extension request. 

Brenda R. Meleiidez 
Manager Accounting 
Duke Energy Business Services 





DUKE ENERGY KENTUCKY 

FORECASTED TEST PERiOD FILING REQUIREMENTS 
FR 10(l)(b)(3) 

CASE NO. 2009-00202 

-~ - 

807 KAR 5:001, SECTION 10(l)(b)(3) 

Description of Filing Requirement: 

A certified copy of the utility’s Articles of Incorporation. 

Response: 

A certified copy of Duke Energy Kentucky’s Articles of Incorporation and amendments thereto is 

attached. 

Sponsoring Witness: Julia S. Janson 



CERTIFICATE OF ASSISTANT SECRETARY 

I, RICHARD G. BEACH, DO H E W B Y  CERTIFY that I am the Assistant 

Secretary of Duke Energy Kentucky, Inc., a Kentucky corporation (‘Tompany”), and that 

as such Assistant Secretary, I am authorized to execute and deliver this certificate and that 

the information set forth herein is true and correct. 

I DO HEREBY FIJRTHER CERTIFY THAT T H E  Restated and Amended Articles 

of Incorporation, duly adopted by the Company’s Board of Directors, effective July 24, 

1997, and the Articles of Amendment by Shareholders, effective October 1, 2006, attached 

hereto as Exhibit A a re  the current Articles of Incorporation of the Company and are in 

full force and effect as of the date hereof. 

IN WITNESS WHEREOF, I have hereunto subscribed my name this 22nd day of 

June, 2009. 

Assistant Secretary 
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I 

0052929. 
Trey Grayson 
Secretary of State 
Received and Ffied 

Fee Receipt: $40.00 

ARTICLES OF AMENDMENT 
BY SHAREHOLDERS 09/18/2006 12:12:41 PM 

Pursuant to the provisions of Chapter 2718 of the Kentucky Revised Statutes, 
the undersigned corporation hereby amends its Articles of Incorporation, and for that 
purpose, submits the following statement: 

I .  The name of the corporation is The Union Light, Heat and Power Company. 

2. 
the following amendment of its Articles of Incorporation: 

On October 1 , 2006 the sole shareholder of the corporation unanimously adopted 

FIRST: The name of the corporation is Duke Energy Kentucky, Inc. (hereinafter 
referred to as the 'Company"). 

3 .  The date the amendment will be effective is October 1 , 2006. 

The Union Light Heat and P o w ~  

By: I..- 

Secret a ry 

WOO6 - 5/13/03 C T System Online 

193414 



Restated and Amended 
Articles of Iizcorporation 

of 

The Union Light, Heat and Power Company 

Restated Effective May 7, 1976 
Arrierided Effective July 24, 199'7 



RESTATED AND AMENDED ARTICLES OF INCORPORATION 

of 

THE UNION LIGHT, HEAT AND POWER COMPANY 

The Union Light, Heat and Power Company, a corporation for profit, heretofore organized in the 
year 1901 and now existing under the laws of the Commonwealth of Kentucky, adopts, makes and files, 
pursuant to Kentucky Revised Statutes Section 27 1A.320, these Restated Articles of Incorporation to 
supersede and take the place of its hcretofore existing Articles of Incorporation and all previously adopted 
Amendnients thereto: 

ARTICLE FIRST 

The name of the corporation is The Union Light, Heat and Power Company (hereinafter referred to 
as the “Company”). 

ARTICLE SECOND 

The Company commenced its existence on the Twentieth day of March, 1901, and shall have 
perpetual duration. 

ARTICL,E THIRD 

The place in the Commonwealth of Kentucky where the registered office is located is C T 
Corporation System, c/o Kentucky Home Life Building, in the City of Louisville, and the County of 
Jefferson, and the principal place of business of the Company is located at 107 Brent Spence Square, in the 
City of Covington, and the County of Kenton. 

ART1CL.E FOURTH 

The corporate purposes of the Company are as follows: 

(a) The construction, operation and maintenance of works and plants for the manufacture, 
generation, production, purchase, delivery and sale of steanx hot water, water, electricity and of gas, both 
natural and artificial, and of their by-products, and for the production, delivery and sale of any other kind of 
light; and the furnishing, supplying and selling said electricity and natural and artificial gas, or any kind of 
light for lighting the streets, roads, avenues, alleys, lands, squares, public places and building of cities, 
villages, towns, districts, and counties, and, also furnishing, supplying and selling said steam, hot water, 
water, and electricity, and natural and artificial gas, or any kind of light to said cities, villages, towns, 
districts, and counties, and to the inhabitants thereof, for light, heat, water and power purposes, and for all 
other purposes for which steam, hot water, water, electricity and natural and artificial gas, or any kind of 
light, may be used; and to enable it to carry out said purposes, the Company is authorized and empowered 
to construct, purchase or otherwise acquire, own, lease, operate and maintain all necessary plants, 
buildings, pipes, wires, machinery, apparatus and appliances and other material and property, both real and 
personal, necessary or convenient therefor, and to lease, let, sell, or otherwise dispose of the same, or any 
part thereof; and to conduct, distribute and supply said steam, hot water, water, electricity and gas, or any 
kind of light, both natural and artificial, by means of any material, pipes, conduits, apparatus, or other 
devices, either on, above or under the ground; 



(b) To subscribe for, or to purchase, or otherwise acquire the possession o f ,  and sell shares 
of' stock or bonds, or other securities of any other company or corporation, resident or non-resident of the 
State of Kentucky; and 

(c) To do and perform all other matters and things which may be necessary or desirable to 
carry out any or all of said objects or pulposes. 

ARTICLE FIFTH 

The capital stock of the Company shall be Fifteen Million Dollars ($1 S,OOO,OOO) divided into 
1,000,000 shares of the par value of Fifteen Dollars ($IS) each. 

The holders of Capital Stock shall not be entitled to subscribe for or purchase or receive any part 
of any new or additional issue of, or any warrant, option or other right for the purchase of, stock of any class 
or securities convertible into stock of any class whether now or hereafter authorized and whether issued for 
cash, property, by way of dividends or otherwise, except as authorized by the Board of Directors. 

ARTICLE SIXTH 

The Company shall have the poser to borrow money and to issue bonds, bills, promissory notes or 
other evidences of indebtedness and to pledge or mortgage its property, real and personal, to secure the 
same. 

ARTICLE SEVENTH 

The affairs of the Company shall be conducted by a Board of no fewer than five, nor more than 
fifteen directors, who need not be stockholders in the Company, and by the officers who may be chosen by 
said Board The Board of Directors of the Company shall be chosen by the stockholders at the regular 
annual meeting of the Company in each year, or at such other time and place as the stockholders may 
designate. All directors shall continue in office until their successors are elected and have entered upon the 
discharge of their duties. 

Restated effective May 7, 1976 
Amended effective July 24, 1997 



b f  
- 1  

Trey Grayqon 
Secretary of State 

I 

Certificate 

I, Trey Grayson, Secretary of State for the Commonwealth of Kentucky, d o  
hereby certify that the foregoing writing has been carefully compared by me 
with the original thereof, now in my official custody as Secretary of State and 
remaining o n  file in my office, and found to be a true and correct copy of 

RESTATED ARTICLES OF INCORPORATION OF 
THE UNION LIGHT, HEAT & POWER COMPANY FKED MAY 7,1976; 

STATEMENT OF CHANGE OF REGISTERED OFFICE OR REGISTERED AGENT FILED 
DECEMBER 27,1983; 

STATEMENT OF CHANGE OF REGIS1 ERED OFFICE OR REGISTERED AGENT FILED 
DECEMBER 28,1987; 

STATEMENT OF CHANGE OF REGI5TERED OFFICE OR REGISTERE,D AGENT FILED 
JULY 24,1997 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my 
Official Seal at Frankfort, Kentucky, this 1st day of August, 2006. 

.zW$- I I 

Trey Grayson 
Secretary of State 
Commonwealth of Kentucky 
\Semett/335?929 - Cersficae ID K76: 

I 
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DREXELL R. DAVIS FRANKFORT, 
KENTUCKY 

- UNION LIGHT, HEAT & POWER CoMpAMY --- 
I 

I ,  DREXELL R, DAVlS,  Secretary of State of the Cornmonxuealth of Kentucky, hereby 
certify that triplicnte origiricds of Restated ht ic lea of Incorporaion of 

UNXON LIGHT, HE3T & POWER COMPANY (COVINCTON, HENTUG=) -- _... 

duly signed and verified pursrramt to the provisions of Chapter 271 A of the Kentwky 
Revised Smtutes, lime heen received in this ofice and ure found CO conform CQ law. 
Therefore, OR §ecretcrry of' Stnte and by virtue of the ctuthority vested ire me by law, 
I hereby i t w w  tIiis Rcstcited Certificctte of Incorporation of - 

UNION LIGHT, €EAT & POWE% COMPANY (COVINGMN, KENTUCKY) -- - 
and a t t d i  hereto one of cite originals of the Restated Articles of Incorporation. 

SECRETARY OF STATE 



OFFICE OF 
SECRETARY OF STATE 

DREXELL R .  DAVIS 
Secretary 

-,. 
Pursuant to t h e  .provisions of Chapter 271A of t h e  Kentucky Revised 

Sta tu tee ,  the  undersigned corporation hereby adopts the attached Re- 

stated Articles of fncorporat501, as adopted by a resolution of its 

Board of Directors. 

. 
I1 

' I  
! 

Except far ARTICLE FIFTH thereof (previously S e c t i o n  4 of t h e  A r t i C l e 8 ) ,  

which was amended to read as  shown through the adoption of an amendatory 

resolution by the affirmative vote of a majority of the shareholders 

a t  the Annual Meeting he ld  on May 5, 1976 ,  t h e  attached Restated 

Articles of Incarporation correctly set forth without change the 

corresponding provtvions of the Articles of Incorpora t ion  as heretofore 

amended, and supedse-de t h e  o r i g i n a l  Articles of Incorporat ion and a l l  

I 

I J e. --I" * 

4 
_I 
" I  nmendmen ts thereto. 

Dated < 1976 
::I 

--. The Union ti'gh€' Heat and Power -- b m p a q t  . I  

. ,l 
corporate Name 

ORIGINAL COPY 
FILED 

S€CR&TA!W OF S A ? €  OF KENTUCKY 
tMNafaar. ~Uaruntur 

HAY - 1976 - - 

( V e r i f i c a t i o n  



NpsPnt Pi3 

Artitlee af 3ntorparutian 

of  

EffectAve 

May ,1976 

- ?  



RESTATED ARTICLES OF INCORPORATION 

.. . 
' 1: 

-~ c. . .  

of 

THE UNION LIGHT. HEAT AND POWER COMPANY 

The Union Light, Heat and F'ower Company, a corporation for profit. heretofore organized in the year 
1901 and now existing under the laws of the Commonwealth of Kentucky, adopts, makes and files, pursuant 
to Kentucky Revised Statutes Section 27 I A.320, these Restated Articles of Incorporation to supersede and 
take the place of its heretofore existing Articles of Incorporation and all previously adopted Amendments 
thereto: 

* ARTICLE FIRST 

The name of  the corporation is The Union Light, Heat and Power Company (hereinafter referred to 
as the "Compuny"). 

ARTICLE SECOND 

The Company commenced i t s  existence on thc Twentieth day of March, 1901, and shaU hnve perpetual 
duration. . .  

ARTICLE THiRD 

The place in fhe Commonwealth of Kentucky where the registered office and principal place of business 
of the Company i s  located is 107 Brent Spence Square. in the City of Covington, nnd the County of Kenton. 

ARTICLE FOURTH 

The corporate purposes of the Conipany are as foliows: 

(a) The construction. operation and maintenance of works and plants for the manufacture, gener- 
ation. production, purchase, delivery and sale of steam, hoc water, water,electricity and ofgzs, both natural 
and ar t i f id ,  and of their by-products, and for the production, delivery and sale of any other kind of light; 
and the furnishing. supplying and selling said electricity and natural and artificial gas. or any kind of light 
for tighting the streets, roads. avenues, alleys, lands. squares, public places and buildings of cities, villages, 
towns, districts. and counties; and, also furnishing, supplying and selling said steam, hot water, water, and 



Frances J o n e s  Mills 

OF REGISTERED QFFICE OR REGISTERED AGENT 
326030 

Pursuant to the provisions of Kentucky Revised Staoutes Chapter 271A, the undwsigned 
corporation organized in the state of ~- Kentucky ---- submits the foZlowing 
8tatement for the purpose of designating io registered oflice and registered agent in the 
Commonwealth of Kantuchv: 

The name of the corporation - The Union _I L i g h t ,  Heat and P o w e r  Company 

Address o j its registered oflice - . - - L . & R r P n + e - - s c p u w x + . - - g x ~ ~ l 1  

Address oj registered oflice i s  hereby changed to N o t  A ~ p l f c q L . - - .  

I- -- Name of registered agent -- Jack Y. Heupel 

John T. Rasp Name of registered agent is hereby changed to -.- 

The address of its registered office and the address of the business of its registered agene 
will be identical. Such change tutu authorized by rescrlucion adopted by its Board Q/ 

Directors. 

Dated I-___ ------, 19 ..-...-. December 19 0 3  

The Union L i g h t ,  Heat and Power Company - _--___ 
CORCQllAYlON (Verif icatlon on 

reverse side) 

ORfGWL Cow FfLEO 
SCREfARY OF STATE OF KENTUCKY 

rlUl(rrr0Rr. )rcmo(y 

BY 
O t P  tc8m 

William H. Dickhoner 
President -_I__. 

T l T L C  

rxc 27 138:: 
INSTRUCTIONS 

1. Mail to Secretary of State, Capitol Building, Frankfurt, %atncLp 
4060f. 

2. Enclose fec of $10.00. 



_ .  

T H E  CINCINNATI GAS & ELECTRIC: C O M P A N Y  
C,INCII.INATI.GHIO 45201 

OONALO R .  e L U M  
ScC.7Cr.RI  

Honorable F r a n c e s  J o n e s  M i l l s  
Secretary of State 
Commonwealth of Kentucky 
P. 0. Box 1150 
F r a n k f o r t ,  Kentucky 40602-3493 

Dear Madam: 

R e :  S t a t e m e n t  of Change of Registered Agent 
K R S  271A.065  

E n c l o s e d  i n  duplicate for f i l l i n g  in a c c o r d a n c e  with 
K R S  271A.065 are statements of change of registered agent for: 
each of the following c o r p o r a t i o n s :  

The U n i o n  Light, Heat. a n d  Power Company 
Miami Power Corporation 
Tri-State Improvement Company 
YGK I n c .  

Also enclosed a re  t h e  r e s p e c t i v e  c h e c k s  far each  of the 
above four ( 4 )  corporations p a y a b l e  to the S e c r e t a r y  of Sta te  i n  
the amount of $10.00 e a c h ,  i n  r e m i t t a n c e  of t h e  f i l i n g  f e e  
p r e s c r i b e d  by K R S  2 7 1 A . 6 3 0 .  

Very t r u l y  y o u r s ,  

Donald R .  Blum 



Y OFPICE OF 

OR BOTH 

INSTIIUCTIONS 
* -  

Mall IO Secretary af Sfarc, Cupltol Owlding, Frnnkr'ort, Kentucky 4nGo1. 
I 

3. Submlc in dupiicalc. All coplcr must bc originally signed. 
4. A posi office box number i s  not accepiablc ranless it ir nccorn??tlnlcd by a siccc(, 

S, Rcglslcrcd ncenl rn11c1 hi* a Ken*-:Ly rctritlcni or ccrpornriott Re&tcrcd :tddrcss 

Enclose Tcc of $10.00. Mtlkc clicck poyiiblc 10 "Kcniocky Slate Trasurcc.'' 

highway, apartrncnt, c(c. 

nrwt hc in  Kcntucty. 



yomx BROWN 111 
SECRETARY OF STATE 

OR REGISTERED AGENT O R  BOTH 
Ptzrruant to the provisiow OF Cbpttrs 1718 or 273 of &e Kentucky RRiscd Statutes, the undersigned sSmirs the 

lollawing s~ltcmcnzs on beWf of rhs corporaion which is organized in the s t a e  ol Cor the 

purpose of . n - i  in the Commonwalth of Kentucky: 

The name of Lhc corporation is - THE U N B  LIGHT , Hf? - , X C . - & 3 W R  rW.EANY 

KENTUCKY 

The complete address of &e current registered office is: 

-- 3.07 BRENT SPENCE SQUARE, COVIPTGTON, K Y  4 IC= -- 
Surer CityfS ucc Z P  

?he compIerc address of &e. arrent rgistcrcd ollicc is hereby to: C/o C T CORPORATION SYSTEM 
Keotuckv Home L i f e  B u i l d i n g ,  L o u i s v i l l e ,  Kentuckv 4 0 2 0 2  

Street City/S site Z P  

I 
T k  aarprc of &e c i l c ~ u ~ t  rcgisiercd agent is: 

THE CINCINNATI GAS d ELECTRIC COMPANY - 
The m e  of the current registered agent is hcrcby.Cfranggd to: 

C 2' COHPORATION SYSTEM 
1__ - 

I Dated . i l I ~ L - . ,  1 9 9 7  
I 

SIGNATURE &E TITLE I . Vennenann, Assistant Secre ta ry  
PRlNT or TYPE NAME Q TITLE I 

. CCIF;ISENT OF NEW AGENT 



Certificate 

I, Trey Grayson, Secretary of State for the Commonwealth of Kentucky, do 
hereby certify that the foregoing writing has been carefully compared by me 
with the original thereof, now in my official custody as Secretary of State and 
remaining on file in my office, and found to be a true and correct copy of 

ARTICLES OF INCORPORATION OF 
DUKE ENERGY KENTUCKY, INC FILED MARCH 30,1901; 

CERTIFICATE OF ASS'CJMED NAME OF CINERGY-ULH&P HAS BEEN ADOPTED BY 
THE UNION LIGHT HEAT AND POWER COMPANY FILED NOVEMBER 17,1997; 

CERTIFICATE OF ASSUMED NAME OF THE UNION LIGHT, HEAT AND POWER 
COMPANY HAS BEEN ADOPTED BY DUKE ENERY KENTUCKY, INC FILED 
OCTOBER 12,2006. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my 
Official Seal at Frankfort, Kentucky, this 6th day of May, 2009. 

Secretary of State 
Comonweal th  of Kentucky 
khamilton/0052929 - Certificate ID: 80053 

5/6/2009 - Page 1 of 1 Kentucky Secretary of State's Office Corporate Records 
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State of Keqtueky;, 1 
KENTON COIINTY, i 



Gharice 0052929. ADD 

COMMONWEALTH OF KENTUCKY Trey Grayson 
Secretary of State 

TREY GRAYSON Received and Filed 
1011212006 12:35:54 PM 

Fee Receipt: $20.00 
SECRETARY OF STATE 

CERTIFICATE OF ASSUMED NAME 

This certifies that the assumed name of 

---- .--_ The Union Light, Heat and Power Company 
[ ~ r n l I n ~ * d l  me - i.a bs m4Kkq 

--._ has been adopted by 

which is the “real name” of vou wsr  CHECK ONE] 

Duke Energy Kentucky, Inc 
I R e d ~ ~ - K R S l 6 5 O i 5 ( l ) )  

a Domestic General Partnership 

a Domestic Registered Limited Liability Partnership 

a Foreign General Partnership 

a Foreign Registered Limited Liability Partnership 

-I a Domestic Limited Partnership 

a Domestic Business Trust 

~- a Foreign Limited Partnership 

a Foreign Business Trust 

x a Domestic Corporation a Foreign Corporation 

- a Domestic Limited Liability Company a Foreign Limited Liability Company 

----- a Joint Venture 

organized and existing in the state or country of --- Kentucky , and whose address is 

221 East 4th St., Atrium 11, 25th Floor, Cincinnat:i, OH 45202 
*-_- 

SbKt *os. a “I w *le LP- 
---_..... 

The certificate of assumed name is executed bv 

R)shardB/Beach, Assistant Secretary 
Rnta*pelumaudlck 

(See attached sheet l o r  inslNdiona) 



I 

I 

! 

3 
JOHN%: BROWN IHH 

SECIlEXUiY OF STATE 
CERTIFICATE OF ASSUMED NAME 

a 
0 

THISCERTIFIES TtUT THE ASSUMED NAME OF Cinergy -- uLHHcp 
. ,  
: ; r  

.-f ma., 
7.2 .- - 

u 
.,%.-4 w r-- 

&beenadopledby The Union Light Heat and Power - - - ~  Company I :r"y - v1 

1 - ' tr i '  ' 4 - 
- ~- 

(Real Name- 365.015(1)) 
which is the REAL N.4ME of the 

-I General Partnership x corporation 

Business Trust Limited Partnership Joint Ventare 
[YOU MtJST CHECK ONEl 

"'Sole proprietorships -1 filed with the Secretary or Suie'** 

organized and existing in the smtr of 

LO7 Erent Spence Square, Covington. KP 41018 

This Certificate of bssumtd Name b Sigyd By: 

we Rosemary G C i u n e  

Kentucky , and whosc address is 

- - 

- 
Name 

_.- --. 
Title Title 

&J@AOWLEDGEIWER 

Hamilton 
I____ __I County of Ohio 

Ann M. Rulon 

3ed November 

state of 

1. I_ 
, notary public, do hereby certify that on &his 

Rosemary E. , 1 9 z .  pcrsonally appeared before me -_. hy or - 
Grieoe 
--I - , who bring by mc first duly sworn, declared that 

The Union Light Heat and Power ~- of -- s h&&i$is/&$ &e L e n i o r  Counsel 
she 

Company , and that h w  signed the foregoing document on behalf of the 

corporation/panncrship/lrusl/or joint venture. 

My Commission Expires 27 -day of July _. I%-. 2002 



DUKEENERGYKENTUCKU 

FORECASTED TEST PERIOD FILING REQUIltiEMENTS 
FR lO(l)(b)(S) 

CASE NO. 2009-00202 

807 KAR 5:001, SECTION lO(l)(b)(S) 

Description of Filing Requirement: 

If the utility is incorporated or is a limited partnership, a certificate of good standing or certificate of 

authorization dated within sixty (60) days of the date the application is filed. 

Response: 

See attached. 

Sponsoring Witness: Julia S. Jarison 



Com m o n weal t h of Kentucky 5/6/2009 

Trey Grayson, Secretary of State 
Division of Corporations 

Business Filings 

P. 0. Box 718 
Frankfort, KY 40602 

http://w.sos.ky.gov 
(502) 564-2848 

Certificate of Existence 

Authentication Number: 8005 1 
Visit h~://a~~s.sos.kv.~ov/business/obdb/certvalidate.as~x to authenticate this certificate 

I, Trey Grayson, Secretary of State of the Commonwealth of Kentucky, do 
hereby certify that according to the records in the Office of the Secretary of State, 

DUKE ENERGY KENTUCKY, TNC. 

is a corporation duly incorporated and existing uiider KRS Chapter 271B, 
whose date of incorporation is March 20,1901 and whose period of duration is 
perpetual. 

I further certify that all fees and penalties owed to the Secretary of State have 
been paid; that articles of dissolution have not been filed; and that the most 
recent annual report required by KRS 271B.16-220 has been delivered to the 
Secretary of State. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my 
Official Seal at Frankfort, Kentucky, this 6th day of May, 2009. 

Trey Grayson 
Secretary of State 
Commonwealth of Kentucky 
S0051/0052929 

http://w.sos.ky.gov




DUKE ENERGY KENTUCKY 

FORECASTED TEST PERIOD FILING REQUIIiEMENTS 
CASE NO. 2009-00202 

FR W ) ( b ) ( 4 )  

807 KAR 5:001, SECTION 10(l)(b)(4) 

Description of Filing Requirement: 

If the utility is a limited partnership, a certified copy of the limited partnership agreement and all 

amendments thereto or out-of-state documents of similar import. If the utility's limited partnership 

agreement and amendments have already been filed with the commission in a prior proceeding, the 

application may state this fact making reference to the style and case number of the prior proceeding. 

Response: 

Duke Energy Kentucky is a corporation; therefore, this requirement does not apply. 

Sponsoring Witness: Julia S. Jansoii 





DUKE ENERGY KENTUCKY 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
CASE NO. 2009-00202 

FR 10(l)(b)(6) 

807 KAR 5:001, SECTION 10(l)(b)(6) 

Description of Filing Requirement: 

A certified copy of a certificate of assumed nanie as required by KRS 365.015 or a statement that 

such a certificate is not necessary. 

Response: 

See attached. 

Sponsoring Witness: Julia S. Janson 



Ceufifica te 

I, Trey Grayson, Secretary of State for the Cornmonwealth of I<entucky, do 
hereby certify that the foregoing writing has been carefully compared by me 
with the original thereof, now in my official custody as Secretary of State and 
remaining on file in my office, and found to be a true and correct copy of 

CERTIFICATE O F  ASSUMED NAME OF THE UNION LIGHT, HEAT AND POWER 
COMPANY HAS BEEN ADOPTED BY 
DUKE ENERGY KENTUCKY, INC. FILED OCTOBER 12,2006 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my 
Official Sea1 at Frankfort, Kentucky, this 10th day of June, 2009. 

Secretary of State 
Commonwealth of Kentucky 
kiiamilton/0032929 - Certificate ID: 81583 

-. 
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0052929.04 Gh%i 
COMMONWEALTH OF KENTUCKY Trey Grayson 

Secretary of State 
TREY GUAYSON Received and Filed 

10/1212006 12:35:54 PM 
Fee Receipt: $20.00 SECRETARY OF STATE 

CERTIFICATE OF ASSUMED NAME 

This certifies that the assumed name of 

- The Union Light, Heat and Power Company __.. 
INamwhr *wm h e  bdrrsn JI be cmar(r4 

- ----- has been adopted by ~ Duke Energy Kentucky, Inc 
IRedwme -KRS3€SOlYI)J 

which is the "real name" of lvou MUST CHECK ONE] 

-- a Domestic General Partnership - a Foreign General Partnership 

a Foreign Registered Limited Liability Partnership 

- a Foreign Limited Partnership 

-__ a Foreign Business Trust 

a Domestic Registered Limited Liability Partnership 

~-~ a Domestic Limited Partnership 

a Domestic Business Trust 

x a Domestic Corporation a Foreign Corporation 

- a Domestic Limited Liability Company 

" a Joint Venture 

a Foreign Limited Liability Company 

organized and existing in the state or country of Kentucky , and whose address is 

221 East 4th St., Atrium IT, 25th Floor, Cincinnati, OH 45202 
_. 

S b r r l d d r a u  'fury w SUI10 24 Cde 

The certificate of assumed name is executed bv 

RkbatddBeach, Assistant Secretary 
MI G f ~ i u m a  and * 

SSC226 (7198) 
KYOll -04RanLcCTSyncrnOnlinc 

(See attached sheet for instrudins) 



Common wealth of Kentucky 6/10/2009 

Trey Grayson, Secretary of State 
Division of Corporations 

Business Filings 

P. 0. Box 718 
Frankfort, KY 40602 

http://www.sos.ky.gov 
(502) 564-2848 

Certificate of Existence 

Authentication Number: 81582 
Visit httr,://apps.sos.kv.qovlbusinesslobdblcertvalidate.as~x to authenticate this certificate. 

I, Trey Grayson, Secretary of State of the Commonwealth of Kentucky, do 
hereby certify that according to the records in the Office of the Secretary of State, 

DUKE ENERGY KENTUCKY, INC, 

is a corporation duly incorporated and existing under KRS Chapter 271B, 
whose date of incorporation is March 20,1901 and whose period of duration is 
perpetual. 

I further certify that all fees and penalties owed to tlie Secretary of State have 
been paid; that articles of dissolution have not been filed; and that tlie most 
recent annual report required by KRS 271B.16-220 has been delivered to the 
Secretary of State. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my 
Official Seal at Frankfort, Kentucky, this 10th day of June, 2009. 

Trey Grayson ‘lrey Grayson 
Secretary of State 
Commonwealth of Kentuck 
81582/0052929 

http://www.sos.ky.gov




DUKE ENERGY KENTUCKY 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
CASE NO. 2009-00202 

FR W ) ( b ) ( 7 )  

807 KAR 5001, SECTION 10(l)(b)(7) 

Description of Filing Requirement: 

The proposed tariff in a form which complies with 807 KAR 5 9 1  1 with an effective date not less 

than thirty (30) days from the date the application is filed. 

Response: 

The proposed tariffs are at Schedule L,- 1. 

Sponsoring Witness: James E. Ziolkowski 





DUKE ENERGY KENTUCKY 

FORECASTED TEST PERIOD FILING REQUIIWMENTS 
CASE NO. 2009-00202 

FR 1O(w0(8) 

807 KAR 5:001, SECTION 10(l)(b)(8) 

Description of Filing, Requirement: 

The utility's proposed tariff changes, identified in compliance with 807 KAR 5:0 1 1, shown either 

by: 

a. Providing the present and proposed tariffs in comparative form on the same sheet side by 
side or on facing sheets side by side; or 

b. Providing a cop y of the present tariff indicating proposed additions by italicized inserts or 
underscoring and striking over proposed deletions. 

Response: 

The proposed tariff changes are at Schedule L-2 (current tariffs with proposed additions in red- 

line format). 

Sponsoring, Witness: James E. Ziolkowski 





DUKE ENERGY KENTUCKY 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
CASE NO. 2009-00202 

FR W ) ( b ) ( 9 )  

807 KAR 5001,  SECTION 10(l)(b)(9) 

Description of Filing Requirement: 

A statement that customer notice has been given in compliance with subsections ( 3 )  and (4) of this 

section with a copy of the notice. 

Response: 

See attached. 

Sponsoring Witness: Julia S. Jaiison 



IULIE S JANSON 
President 

VIA OVERNIGHT MAIL 

June 1,2009 

Mr. Jeff Deroiien 
Executive Director 

Duke Energy Ohio, Inc 
Duke Energy Kentucky, Inc 
139 E Fourth Street 
EA503 
Cmcinnatr. OH 45202 

51 3-41 9-5757 
513-419-5842 fax 
lube lanson@duke-energy corn 

JUN 0 1 2009 
PUBLIC SERVICE Kentucky Public Service Commission 

2 1 1 Sower Boulevard 
P.O. Box 615 
Frankfort, Kentucky 40602-061 5 

CO~WIISSION 

R.e: Notice of Duke Energy Kentucky, Inc.’s Intent to File a General Natural 
Gas Rate Case 

Dear Mr. Deroueii: 

Duke Energy Kentucky, Inc (“Dulte Energy Kentucky” or the “Company”) 
notifies the Commission that i t  will file a general natural gas rate case in four weeks or 
reasonably soon thereafter. Duke Energy Kentucky will use a forward-looking test 
period for this case. 

In Duke Energy Kentucky’s last general natural gas rate case, the Commission 
ordered the Company to file its next gas rate case to coincide with the completion of the 
Accelerated Main Replacement Program (“AMRP”). Duke Energy Kentucky’s A M W  is 
scheduled to be completed in 2010 as anticipated, and within the forecasted test period 
proposed in this case.2 

Duke Energy Kentucky is providing a copy of this notice to the Attorney 
General’s ‘IJtility Intervention and Rate Division. We will work diligently with the 
Commission and our other stakeholders to seek a constructive resolution. Thank you for 
your consideration. 

President, Duke Energy Kentucky, Inc. 

JSJ/ ROD 

Duke Energy Kentucky provides this notice pursuant to Commission regulation 807 ICAR S:00 i 

Iri the Matter o j  Ati Ac$vs~tiien( oftlie Gas Rates of The Utiioti L*igii(, Heal & Power Cotiipaiiy, 

1 

Section 1 O(2) 

Case No 2005-00042, (Order at 113) (December 22,2005). 

7 

www duke-energy corn 



Mr. Jeff Derouen 
June 1 ,  2009 
Page 2 of 2 

cc: Chairman David L. Armstrong (via overnight mail) ' 

Vice Chairman James W. Gardner (via overnight mail) 
Commissioner John W. Clay (via overnight mail) 
Hon. Jack Coiiway (via overnight mail) 
Hon. Dennis G. Howard (via overnight mail) 

272 183 



NOTICE 

Duke Energy Kentucky, Inc. (Duke Energy Kentucky) hereby gives notice that it  seeks approval by the 
Kentucky Public Service Commission (Commission) of an adjustment of gas rates to become eKective on and 
after July 3 I ,  2009. The Commission has docketed this proceeding as Case No. 2009-00202. 

Alexandria 
Bellevue 
Boone County 
Bromley 
Butler 
Campbell County 
Cold Spring 
Covington 
Crescent Park 
Crescent Springs 
Crestview 
Crestview tIills 
Crittenden 
Dayton 
Dry Ridge 
Edgewood 
Elsmere 

The proposed gas rates are applicable to the following communities 
Erlanger Melbourne 
Fairview 
Falmouth 
Florence 
Fort Mitchell 
Fort Thomas 
Fort Wright-Lookout tleights 
Gallatin County 
Glencoe 
Grant County 
Highland Heights 
Independence 
Kenton County 
Kenton Vale 
Lakeside Park 
Latonia Lakes 
Ludlow 

Newport 
Park Hills 
Pendleton County 
Ryland Heights 
Silver Grove 
Southgate 
Taylor Mill 
Union 
Villa Hills 
Visalia 
Walton 
Warsaw 
Wilder 
Woodlawn 
Williamstown 

DUKE ENERGY KENTUCKY PRESENT AND PROPOSED RATES 

The present and proposed rates charged in all territories served by Duke Energy Kentucky are as follows 
The current GCA Rate in effect as of July 1, 2009, is $0.5690 per Ccf. 

Total Rate - Rate Base Rate -1- GCA - 

Residential Service - Rate RS 
Present Rates 

Monthly Customer Charge: $12.00 $12.00 
All Ccf $0 26687 $0 5690 $0.83587 

Proposed Rates 
Monthly Customer Charge: $30.00 $30.00 
All Ccf $0.19966 $0.5 690 $0.76866 

General Service - Rate GS 
Present Rates 

Monthly Customer Charge: $30.00 
A!I Ccf $0.20949 $0.5690 

Proposed Rates 
Monthly Customer Charge: $47.50 
All Ccf $0.22786 $0.5690 

Interruptible Transportation 
Service - Rate IT 

Present Rates 
Administrative Charge: $430.00 
All Ccf $0.076260 

$30.00 
$0.77849 

$30.00 
$0 79686 

$430.00 
$0.076260 



Proposed Rates 
Administrative Charge" 
All Ccf 

$430.00 
$0.. I 0 I 5 

Firm Transportation Service- 
Large - Rate FT-L 

Present Rates 
Monthly Customer Charge- $430 00 
All Ccf $0" I77 I3  

Proposed Rates 
Monthly Customer Charge- $430.00 
All Ccf $0 19257 

$430.00 
$0.1 015 

$430.00 
$0. I77 13 

$430.00 
$0.19252 

Rate MPS, Meter Pulse Service 

Proposed Rates 
Monthly Charge: Variable 

Rate MPS is an optional program available to customers that request the Company to install gas meter pulse 
equipment, a meter-related service not otherwise provided by the Company. Gas meter pulse equipment connects 
the Company's gas meter (used for billing) to the customer's energy management system and provides an input 
data signal that is proportional to the amount of gas consumed during a specific time interval. Duke Energy 
Kentucky proposes to charge a basic one-time fee of $500 for the installation of the gas meter pulse equipment. 
The Company may also charge to recover certain incremental costs, such as index replacement, meter replacement 
if necessary or additional service calls, as outlined in the proposed tariff sheet. The customer must provide either 
a regulated 24 volts DC, or 120 volts AC electric supply, to an area 2' x 2', approximately 20' away from any gas 
pipeline flanges or gas pressure relief devices. 

In addition, Duke Energy Kentucky proposes to change the text of the following tariffs: 

Rider AMRP 
Accelerated Main Replacement Program Rider 

Proposed Rate 
This tariff is hereby cancelled and withdrawn Any references on individual tariffs were deleted. 

Rider MSR-G 
Merger Savings Credit Rider-Gas 

Proposed Rate 
This tariff is hereby cancelled and withdrawn. Any references on individual tariffs were deleted. 

Gas Cost Adjustment Clause 
Present Rate 
DEFINITIONS 

For purposes of this tariff: 

(A) "Average Cost" means the cost of gas supplies, including associated transportation and storage charges 
and propane, which results from the application of suppliers' rates currently in effect, or reasonably 
expected to be in effect during the three-month period, on purchased volumes during the twelvemonth 
period ending with the reporting period, divided by the corresponding sales volume. This includes the 
cost of all gas supplies acquired through hedging instruments, including the cost of the hedging 



instruments themselves, acquired under a hedging plan approved by the Commission and under the t e r m  
and conditions of this tariff. 

Proposed Rate 
DEFINITIONS 

For purposes of this tariff: 

(A) "Average Cost" means the cost of gas supplies, including associated transportation and storage charges 
and propane, which results from the application of suppliers' rates currently in effect, or reasonably 
expected to be in effect during the three- month period, on purchased volumes during the twelve-month 
period ending with the reporting period, divided by the corresponding sales volume. This includes the 
cost of all gas supplies acquired through hedging instruments, including the cost of the hedging 
instruments themselves, acquired under a hedging plan approved by the Commission and under the terms 
and conditions of this tariff. Also included are carrying costs for gas stored underground. tn addition net 
charge offs and collection fees less late payment charges related to gas costs billed to customers are 
included. 

Rate AS, Pooling Service For Interruptible Gas Transportation 

Present Rate 
LATE PAYMENT CHARGE 

Payment of the total amount due must be received in the Company's office by the due date shown on the 
bill. When not so paid, an additional amount equal to one and one-half percent (1.5%) of the unpaid balance is due 
and payable. 

Proposed Rate 
LATE PAYMENT CHARGE 

Payment of the total amount due must be received in the Company's office by the due date shown on the 
bill. When not so paid, an additional amount equal to one and one-half percent (1.5%) of the unpaid balance is due 
and payable. 

IMPACT OF PROPOSED RATES 

The foregoing proposed rates designed to recover Duke Energy Kentucky's revenue deficiency reflect an 
increase in electric revenues of approximately $17.5 million or 14.03% to Duke Energy Kentucky. The estimated 
amount of this increase per customer class is as follows: 

Rate RS - Residential Service 
Rate GS - Commercial Service 
Rate GS - Industrial Service 
Rate GS - Other Public Authority Service 
Rate FT-L, - Firm Transportation Service 
Rate IT - Interruptible Transportation Service 

$14,811,787 18.38% 
$ 1,904,380 6.13% 
$ 117,142 3.19% 
$ 172,893 3 .42% 
$ 178,314 7.16% 
$ 309,820 29.23% 

The average monthly bill for each customer class to which the proposed rates will apply will increase 
approximately as follows: 

Rate RS - Residential Service 
Rate GS - Commercial Service 
Rate GS - Industrial Service 
Rate GS -Other Public Authority Service 

$ 13.29 16.2% 
$ 24.68 6.1% 
$ 42.67 3.2% 
$ 38.83 3.4% 



Rate FT-IL - Firm Transportation Service 
Rate IT - Interruptible Transportation Service 

$ 174.81 7.2% 
$ 1,075.75 2,9.2% 

The rates contained in this notice are the tates proposed by Duke Energy Kentucky, however, the 
Commission may order rates to be charged that differ from the proposed rates contained in this notice. Such action 
may result in rates for consutners other than the rates in this notice 

Any corporation, association, or person may, by written request, within thirty (30) days after publication 
of this notice of the proposed rate changes, request to intervene, intervention may be granted beyond the thirty 
(30) day period for good cause shown. Requests to intervene should be submitted to the Kentucky Public Service 
Commission, P. 0 Bos 615, 21 I Sower Boulevard, Frankfort, Kentucky 40602-0615, and shall set forth the 
grounds for the request including the status and interest of the party. 

Intervenors may obtain copies of the application and other filings made by the Company by contacting 
Ms Dianne Kuhnell of Duke Energy Kenhicky at 139 East Fourth Street, Rm 2500, AT 11, Cincinnati, OH 45202 
or by telephone at (513) 419-1837. A copy of the application and other filings made by the Company is available 
for public inspection at the Commission's office i n  Frankfort, Kentucky, and at the following Company offices. 
1697 A Monmouth Street, Newport, KY 4 107 1. 

For further information contact. 

PUBLIC SERVICE COMMISSION 
COMMONWEALTH OF KENTUCKY 
P 0 BOX615 

DIJKE ENERGY KENTUCKY 
I697 A MONMOUTN STREET 
NEWPORT, KENTUCKY 4 107 1 

2 I 1 SOWER BOULEVARD 
FRANKFORT, KENTUCKY 40602-06 15 

(513) 287-3842 

(503) 564-3940 





DUKE ENERGY KENTIJCKY 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR lO(2) 

CASE NO. 2009-00202 

807 KAR 5:001, SECTION lO(2) 

Description of Filing Requirement: 

Notice of intent. Utilities with gross annual revenlies greater than $1,000,000 shall file with the 

commission a written notice of intent to file a rate application at least four (4) weeks prior to 

filing their application. The notice of intent shall state whether the rate application will be 

supported by a historical test period or a fully forecasted test period. This notice shall be served 

upon the Attorney General, Utility Intervention and Rate Division. 

Response: 

See attached. 

Sponsoring Witness: Julia S. Janson 



Duke 
El7@PgJ& 

VIA OVERNIGHT MAIL 

June I ,  2009 

Mr. Jeff Derouen 
Executive Director 

.JULIES. JANSON 
President 

Duke Energy Ohio, Inc 
Duke Energy Kentucky, inc. 
1.39 E Fourth Street 
EA50.3 
Cincinnati, OH 45202 

51 3-41 9-5757 
5 1 3-4 I 9-5842 ~ J X  

pl ie  /anson@duke-energy corn 

Kentucky Public Sei-vice Commission 
2 1 1 Sower Boulevard 
P.O. Box 61.5 
Frankfort, Kentucky 40602-06 15 

PUBLIC SERVICE 
CO~MISSION 

Re: Notice of Dulce Energy Kentucky, Inc.’s Iiitent to File a General Natural 
Gas Rate Case 

Dear Mr. Derouen: 

Duke Energy Kentucky, Inc (“Duke Energy Kentucky” or the “Company”) 
notifies the Coinmission that it will file a general natural gas rate case in four weeks or 
reasonably soon thereafter.’ Duke Energy Kentucky will use a forward-looking test 
period for this case. 

In Duke Energy Kentucky’s last general natural gas rate case, the Comniission 
ordered the Company to file its next gas rate case to coincide with the completion of the 
Accelerated Main Replacement Program (“AMRP”). Duke Energy Kentucky’s AMRP is 
scheduled to be completed in 2010 as anticipated, and within the forecasted test period 
proposed in  this case2 

Duke Energy Kentucky is providing a copy of this notice to the Attorney 
General’s lJtility Intervention and Rate Division. We will work diligently with the 
Commission and our other stakeholders to seek a constructive resolution. Thank you for 
your consideration. 

President, Duke Energy I<entucky, Inc. 

JSJ/ ROD 

Duke Energy Kentucky provides this notice pursuant to Commission regulation 807 KAR 5.001 

117 the Matter OF An Adjirstinent of the Gas Rates of The (Jiiion Lighl, Heat & Power Company, 

I 

Section 1 O(2). 

Case No 2005-00042, (Order at I 13) (December 22,2005). 

7 

www duke-energy corn 



Mr. Jeff Derouen 
June 1,2009 
Page 2 of 2 

cc: Chairman David L. Arrnstrong (via overnight mail) 
Vice Chairman James W. Gardner (via overnight mail) 
Commissioner Jolm W. Clay (via overnight mail) 
Hon. Jack Conway (via overnight mail) 
Hon. Dennis Cr. Howard (via overnight mail) 

272 183 





DUKE ENERGY KENTUCKY 

FORECASTED TEST PERIOD FILING REQIJIREMENTS 
FR 10(4)(a) 

CASE NO. 2009-00202 

807 KAR 5:001, SECTION 10(4)(a) 

Description of Filing Requirement: 

Sewer utilities shall give the required typewritten notice by mail to all of their customers 

pursuant to KRS 278.185. 

Response: 

Duke Energy K.entucky is not a sewer utility; therefore, this section does not apply 

Sponsoring Witness: Julia S. Janson 





DUKE ENERGY KENTUCKY 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 10(4)(b) 

CASE NO. 2009-00202 

807 KAR 5:001, SECTION 10(4)(b) 

Description of FilinR Requirement: 

Applicants with twenty (20) or fewer customers affected by the proposed general rate adjustment 

shall mail the required typewritten notice to each customer no later than the date the application 

is filed with the commission. 

Response: 

Duke Energy Kentucky has more than 20 customers; therefore, this section does not apply 

Sponsoring Witness: Julia S. Janson 





DIJKE ENERGY KENTUCKY 

FORECASTED TEST PERIOD FILING REQtJIREMENTS 
FR lO(is)(c) 

CASE NO. 2009-00202 

807 KAR 5:001, SECTION 10(4)(c) 

Description of Filing Requirement: 

Except for sewer utilities, applicants with more than twenty (30) customers affected by the 
proposed general rate adjustment shall give the required notice by one (1) of the following 
methods: 

1. A typewritten notice mailed to all customers no later than the date the application is filed 
with the commission; 

2. Publishing the notice in a trade publication or newsletter which is mailed to all customers 
no later than the date on which the application is filed with the commission; or 
Publishing the notice once a week for three (3) consecutive weeks in a prominent manner 
in a newspaper of general circulation in the utility's service area, the first publication to 
be made within seven (7) days of the filing of the application with the commission. 

3. 

Response: 

Duke Energy Kentucky delivered to the local newspapers the notice to customers in the manner 

required by this section. Within forty-five (45) days of this application, Duke Energy Kentucky 

will file an affidavit of publication as required. 

Sponsoring Witness: Julia S. Janson 



NOTICE 

Duke Energy Kentucky, Inc. (Duke Energy Kentucky) hereby gives notice that it  seeks approval by the 
Kentucky Public Service Commission (Commission) of an adjustment of gas rates to become effective on and 
after July 3 1, 2009 The Commission has docketed this proceeding as Case No. 2009-00202. 

The proposed gas rates are applicable to the following communities 
Alexandria Erlanger 
Bellevue Fairview 
Boone County Falmouth 
Bromley Florence 
Butler Fort Mitchell 
Campbell County Fort Thomas 
Cold Spring Fort Wright-Lookout Heights 
Covington Gallatin County 
Crescent Park Glencoe 
Crescent Springs Grant County 
Crestview Highland Heights 
Crestview Hills Independence 
Crittenden Kenton County 
Dayton Kenton Vale 
Dry Ridge Lakeside Park 
Edgewood Latonia Lakes 
Elsrnere Ludlow 

Melbourne 
Newport 
Park Hills 
Pendletoti County 
Ryland Heights 
Silver Grove 
Southgate 
Taylor Mill 
Union 
Villa Hills 
Visalia 
Walton 
Warsaw 
Wilder 
Woodlawn 
Williamstown 

DUKE ENERGY KENTUCKY PRESENT AND PROPOSED RATES 

The present and proposed rates charged in all territories served by Duke Energy Kenhtcky are as follows. 
The current GCA Rate in effect as of July I ,  2009, is $0.5690 per Ccf. 

+ - - Total Rate Rate Base Rate 

Residential Service - Rate RS 
Present Rates 

Monthly Customer Charge: $12.00 $12.00 
All Ccf $0.26687 $0.5690 $0.83 5 87 

Proposed Rates 
Monthly Customer Charge: $30.00 $30.00 
All Ccf $0.19966 $0.5690 $0.76866 

General Service - Rate GS 
Present Rates 

Monthly Customer Charge: 
All Ccf 

Proposed Rates 
Monthly Customer Charge: 
All Ccf 

$30.00 
$0.20949 

$47.50 
$0.22786 

$0.5690 

Interruptible Transportation 
Service - Rate IT 

$0.5690 

$30.00 
$0.77849 

$30.00 
$0.79686 

Present Rates 
Administrative Charge: 
All Ccf 

$430.00 
$0.076260 

$430.00 
$0.076260 



Proposed Rates 
Admin istr ativc Charge: 
All Ccf 

$430 00 
$0 1015 

Firm Transportation Service- 
Large - Rate FT-L 

Present Rates 
Monthly Customer Chargc- $430.00 
All Ccf $0.177 13 

Proposed Rates 
Monthly Customer Charge: $430.00 
All Ccf $0.19252 

$430 00 
$0.1015 

$430.00 
$0.177 13 

$430.00 
$0.19252 

Rate MPS, Meter Pulse Service 

Proposed Rates 
Monthly Charge: Variable 

Rate MPS is an optional progtam available to customers that request the Company to install gas meter ~ ~ 1 s t -  
equipment, a meter-related service not otherwise provided by the Company. Gas meter pulse equipment cor’ .*I 1 

the Company’s gas meter (used for billing) to the customer’s energy management system and provides I i’ri 

data signal that is proportional to the amount of gas consumed during a specific time interval. Duke j- 1 c; 

Kentucky proposes to charge a basic one-time fee of $500 for the installation of the gas meter pulse equipinc1it 
The Company inay also charge to recover certain incremental costs, such as index replacement, meter replacement 
if  necessary or additional service calls, as outlined in the proposed tariff sheet. The customer must provid : t i  : 
a regulated 24 volts DC, or I20 volts AC electric supply, to an area 2’ x 2’, approximately 20’ away from dn): <-, ( 5  

pipeline flanges or gas pressure relief devices 

In addition, Duke Energy Kentucky proposes to change the text of the following tariffs: 

Rider AMRE’ 
Accelerated Main Replacement Program Rider 

Proposed Rate 
This tariff is hereby cancelled and withdrawn. Any references on individual tariffs were deleted 

Rider MSR-G 
Merger Savings Credit Rider-Gas 

Proposed Rate 
This tariff is hereby cancelled and withdrawn. Any references on individual tariffs were deleted. 

Present Rate 
DEFINITlONS 

For purposes of this tariff 

Gas Cost Adjustment Clause 

(A) “Average Cost“ means the cost of gas supplies, including associated transportation and storage charges 
and propane, which results from the application of suppliers‘ rates currently in effect, or reasonably 
expected to be in effect during the three-month period, on purchased volumes during the twelve-month 
period ending with the reporting period, divided by the corresponding sales volume. This includes the 
cost of all gas supplies acquired through hedging instruments, including the cost of the hedging 



instruments themselves, acquired under a hedging plan approved by the Commission and under the tci ms 
and conditions of this tariff 

Proposed Rate 
DEFlNlTIONS 

For purposes of this tarifF 

(A) "Average Cost" means the cost of gas supplies, including associated transportation and stor age charges 
and propane, which results from the application of suppliers' rates cun ently i n  effect, or reasonably 
expected to be in effect during the three- month period, on purchased volumes during the twelve-month 
period ending with the reporting period, divided by the corresponding sales volume This includes the 
cost of all gas supplies acquired through hedging instruments, including the cost of the hedging 
instruments themselves, acquired under a hedging plan approved by the Commission and under the terms 
and conditions of this tariff. Also included are carrying costs for gas stored underground In addition net 
charge offs and collection fees less late payment charges related to gas costs billed to customers are 
included. 

Rate AS, Pooling Service For Interruptible Cas Transportation 

Present Rate 
LATE PAYMENT CHARGE 

Payment of the total amount due must be received in the Company's office by the due date sliowii I 

bill. When not so paid, an additional amount equal to one and one-half percent (1.5%) of the unpaid balance (3 &, 
and payable 

Proposed Rate 
LATE PAYMENT CHARGE 

Payment of the total amount due must be received in the Company's office by the due date shown on the 
bill. When not so paid, an additional amount equal to one and one-half percent { 1.5%) of the unpaid balance is due 
and payable. 

IMPACT OF PROPOSED RATES 

The foregoing proposed rates designed to recover Duke Energy Kentucky's revenue deficiency reflect an 
increase in electric revenues of approximately $17.5 million or 14.03% to Duke Energy Kentucky. The estimated 
amount of this increase per customer class is as follows: 

Rate RS - Residential Service 
Rate GS -Commercial Service 
Rate GS - Industrial Service 
Rate GS - Other Public Authority Service 
Rate FT-L - Firm Transportation Service 
Rate IT - Interruptible Transportation Service 

$14,811,787 18.38% 
$ 1,904,380 6.13% 
$ 117,142 3.19% 
$ 172,893 3.42% 
$ 178,314 7.16% 
$ 309,820 29.23% 

The average monthly bill for each customer class to which the proposed rates will apply will increase 
approximately as follows: 

Rate RS - Residential Service 
Rate GS - Commercial Service 
Rate GS - Iridustrial Service 
Rate GS - Other Public Authority Service 

$ 13.29 16.2% 
$ 24.68 6.1% 
$ 42.67 3 2 %  
$ 38.83 3.4% 



Rate F T - L ,  - Firm Transportation Service 
Rate IT - Interruptible Transportation Service 

$ 174.81 7.2% 
$ 1,075.75 29 2% 

The rates contained in this notice are the rates ptoposed by Duke Energy Kentucky, howevei, [he 
Commission may order rates to be charged that differ froin the proposed rates contained in this notice Such action 
inay result in rates for consumers other than the rates in  this notice 

Any corporation, association, or person may, by written request, within thirty (30) days after publication 
of this notice of the proposed rate changes, request to intervene, intervention may be granted beyond the thirty 
(30) day period for good cause shown Requests to intervene should be submitted to the Kentucky Public Service 
Commission, P. 0. Box 615, 21 I Sower Boulevard, Frankfort, Kcntucky 40602-0615, and shall set forth the 
grounds for the request including the status and interest of the party 

Intervenors may obtain copies of the application and other filings made by the Company by contacting 
Ms. Dianne Kutinell of Duke Energy Kentucky at 139 East Fourth Street, Rm 2500, AT 11, Cincinnati, 01-1 45202 
or by telephone at (513) 419-1837. A copy of the application and other filings made by the Company is available 
for public inspection at the Commission's office in Frankfort, Kentucky, and at the following Company offices 
I697 A Monmouth Street, Newport, KY 4 107 1 I 

For fkrtiier infbrrnation contact: 

PUBLIC SERVICE COMMISSION 
COMMONWEALTIH OF KENTUCKY 
P. 0. BOX 615 

DIJKE ENERGY KENTIJCKY 
1697 A MONMOIJTH STREET 
NEWPORT, KENTUCKY 41071 

2 1 I SOWER BOULEVARD 
FRANKFORT, KENTUCKY 40602-06 15 

(513) 287-3842 

(502) 564-3940 





DlJKE ENERGY KENTUCKY 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 10(4)(d) 

CASE NO. 2009-00202 

807 KAR 5:001, SECTION 10(4)(d) 

Description of Filing Requirement: 

If notice is published, an affidavit from the publisher verifying that the notice was published, 

including the dates of the publication with an attached copy of the published notice, shall be filed 

with the Commission no later than forty-five (45) days of the filed date of the application. 

Response: 

Duke Energy Kentucky delivered to the local newspapers the notice to customers in the manner 

required by this section. Within forty-five (45) days of this application, Duke Energy Kentucky 

will file an affidavit of publication as required. 

Sponsoring Witness: Julia S. Jansoii 





DIJKE ENERGY KENTUCKY 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 10(4)(e) 

CASE NO. 2009-00202 

807 KAR 5:001, SECTION 10(4)(e) 

Description of Filing Requirement: 

If notice is mailed, a written statement signed by the utility’s chief officer in charge of Kentucky 

operations verifying the notice was inailed shall be filed with the Commission no later than thirty 

(30) days of the filed date of the application. 

Response: 

The customer notice was published; therefore, this section does not apply. 

Sponsorinp Witness: Julia S. Janson 





DtJKE ENERGY KENTtJCKY 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
CASE NO. 2009-00202 

FR 10(4)(f) 

807 KAR 5:001, SECTION 10(4)(f) 

Description of Filing Requirement: 

All utilities, in addition to the above notification, shall post a sample copy of the required 

notification at their place of business no later than the date on which the application is filed 

which shall remain posted until the commission has finally determined the utility’s rates. 

Response: 

Duke Energy Kentucky has posted a sample copy of the required notifications at its place of 

business, as required. The locations of the Company’s offices are at 1697-A Moiunouth, 

Newport, Kentucky. 

Sponsoring Witness: Julia S. Janson 



CERTIFICATE OF NOTICE TO THE PUBLIC OF CHANGE 

IN TARIFF WHICH RESULTS IN INCREASED RATES 

To the Public Service Commission, Frankfort, Ky. 

Pursuant to 807KAR 5:01 I ,  Section 8, Rules Governing Tariffs, I hereby certify that I am 
President of Duke E,nergy Ohio, Inc. and Duke Energy Kentucky, Iiic., a utility furnishing gas 
and electric service within the Commonwealth of Kentucky, whicli on or about the I" day of July 
2009 issues its Gas Tariff K.Y.P.S.C No. 2, cancelling its former Gas Tariff K.Y.P.S.C. No. 2, 
to become effective July 3 1, 2009 and that notice to the public of the issuing of the same is being 
given in all respects as required by Section 8 of said administrative regulation, as follows: 

On the 1" day of July, 2009, tlie same will be exhibited for public inspection at the office and 
place of business of Duke Energy Kentttcky, Inc. in tlie territory affected thereby. Such notice 
will be exhibited at 16974, Moninoutli Street, Newport, Kentucky 4 107 1, or any subsequent 
office and place of business and that the same will be kept open to public inspection at said 
office and place of business in conformity with the requirements of Section 8 of said 
administrative regulation. 

That more tlian 20 customers will be affected by said change by way of an increase in their rates 
or charges, and on or about tlie 1" day of July, 2009 there will be delivered to the Kentucky 
Enquirer newspaper of general circulation in the coniinunities in which the customers affected 
reside, for publication therein once a week for three consecutive weeks prior to the effective date 
of said change, a notice of the proposed rates or administrative regulations, a copy of said notice 
being attached hereto. A certificate of tlie publication of said notice will be furnished to the 
Public Service Cominission upon tlie completion of the same in accordance with Section 9(2), of 
said administrative regulation. 

Given under m y  haid this 5 P day of July, 2009 

President, Duke Energy Kentucky, Inc. 
1.39 East Fourth Street 
P.O. Box 960 
Cincinnati, 01-1 4520 1-0960 





DIJKE ENERGY KENTIJCKY 

FORECASTED TEST PERIOD FILING REQIJII~MENTS 
FR lO(5) 

CASE: NO. 2009-00202 

807 KAR 5001, SECTION lO(5) 

Description of Filing Requirement: 

Notice of hearing scheduled by the commission upon application by a utility for a general 

adjustment in rates shall be advertised by the utility by newspaper publication in the areas that 

will be affected in compliance with KRS 424.300. 

Response: 

Duke Energy Kentucky will publish notice of hearing after the Commission has established the 

schedule for the hearing. 

Sponsoring Witness: William Doli Wathen Jr. 





DUKE ENERGY KENTUCKY 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 10(8)(a) 

CASE NO. 2009-00202 

807 KAR 5001, SECTION lO(S)(a) 

Description of Filing Requirement: 

Financial data for the Forecasted Period shall be in  the form of adjustnients to the Base Period. 

Response : 

See Schedules D-2.1 through D-2.14. 

Sponsoring Witness: Robert M. Parsons 





DUKE ENERGY KENTUCKY 
CASE NO. 2009-00202 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 10(8)(b) 

807 KAR 5001,  SECTION 10(8)(b) 

Description of Filing Requirement: 

Ad,justments limited to twelve months immediately following the suspension period 

Response: 

See Schedules D-2.15 through D-2.28 for adjustments to the forecast period. 

Sponsoring Witness: Robert M. Parsons 





DIJKE ENERGY KENTUCKY 

FORECASTED TEST PERIOD FILING REQIJIREMENTS 
FR lO(S)(c) 

CASE NO. 2009-00202 

807 KAR 5:001, SECTION 10(8)(c) 

Description of Filing Requirement: 

Capitalization and Net Investment Rate Rase shall be based on a thirteen-month average for the 

Forecasted Period. 

Response: 

Capitalization and Net Investment Rate Rase for the Forecasted Period are based on a thirteen- 

month average. 

Sponsoring Witness: Robert M. Parsons 





DIJKE ENERGY KENTUCKY 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 10(8)(d) 

CASE NO. 2009-00202 

. 807 KAR 5:001, SECTION 10(8)(d) 

Description of Filing Requirement: 

After an application based on a forecasted test period is filed, there shall be no revisions to the 

forecast, except for the correctioii of mathematical errors, unless such revisions reflect statutory 

or regulatory enactments that could not, with reasonable diligence, have been included in the 

forecast on the date it was filed. There shall be no revisions filed within thirty (30) days of a 

scheduled hearing on the rate application. 

Response: 

The Company will comply with this requirement. 

Sponsoring Witness: Stephen R. Lee 





DIJKE ENERGY KENTUCKY 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 10(8)(e) 

CASE NO. 2009-00202 

807 KAR 5:001, SECTION 10(8)(e) 

Description of Filing Requirement: 

The commission may require the utility to prepare an alternative forecast based on a reasonable 

number of changes in the variables, assumptions, and other factors used as the basis for the 

utility's forecast. 

Response: 

The Company will prepare an alternative forecast if requested by the Commission. 

Sponsoring Witness: Stephen R. Lee 





DUKE ENERGY KENTUCKY 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
CASE NO. 2009-00202 

FR WNf) 

807 KAR S:OOl, SECTION 10(8)(f) 

Description of Filing Requirement: 

The utility shall provide a reconciliation of the rate base and capital used to determine its revenue 

requi r eme tit s . 

Response: 

See attached. 

Capitalization exceeds rate base by $624,269 for the forecasted period, which is a difference of 

0.25%. One reason for the difference is that, per commission precedent, the annualized 

depreciation adjustment is reflected as a rate base adjustment but is not included in the 

calculation of the gas rate base ratio. The remaining difference between the rate base and 

capitalizatioii is also due to the fact that rate base is financed with certain balance sheet accounts 

in addition to the sources of financing for capitalization, which consist of long-term debt, 

preferred equity, common equity, and capital made available in the form of accumulated deferred 

income taxes. This difference in sources of financing cannot be attributed to any one particular 

item. 

To the extent that balance sheet accounts such as cash, accounts payable, taxes payable, etc., 

have balances greater than zero, these items would finance a portion of rate base but would riot 

be included in capitalization. Some of the difference between rate base and capitalization is 

attributable to these sources of capital which finance rate base (e.g., cash, accounts payable, etc.) 

but which are not included in capitalization. 

SQonsoring Witness: Robert M. Parsons 



DUKE ENERGY KENTUCKY, INC 
CASE NO 2009-00202 

RECONCILIATION OF CAPITALIZATION AND RATE BASE 
AS OF JANUARY 31,201 1 

DATA: BASE PERIOD " X  FORECASTED PERIOD 
TYPE OF FILING: " X  ORIGINAL UPDATED REVISED 
WORK PAPER REFERENCE NO(S) : 

Line 
N o  

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
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14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 
77 

ASSETS 

UTILITY PLANT: 
UTILITY PLANT IN SERVICE 
LESS: ACCLJMULATED PROVISION FOR DEPRECIATION 
NET UTILITY PLANT 

OTHER PROPERTY AND INVESTMENTS 
NONUTlLlTY PROPERTY ~ NET 
LESS. ACCUMULATED PROVISION FOR DEPR & AMORT 
OTHER INVESTMENTS 
SPECIAL FUNDS 

TOTAL OTHER PROPERTY AND INVESTMENTS 

CURRENT AND ACCRUED ASSETS: 
CASH 
SPECIAL DEPOSITS 
WORKING FUNDS 
TEMPORARY CASH INVESTMENTS 
NOTES AND ACCOlJNTS RECEIVABLE - NET 

NOTES RECEIVABLE FROM ASSOCIATED COMPANIES 
RECEIVABLES FROM ASSOCIATED COMPANIES 
MATERIALS, SUPPLIES AND FUEL 

GAS STORED - ClJRRENT 
PREPAYMENTS 
MISCELLANEOUS CURRENT AND ACCRUED ASSETS 
RENTS RECEIVABLE 
TOTALCURRENTANDACCRUEDASSETS 

DEFERRED DEBITS: 
UNAMORTIZED DEBT EXPENSE 
OTHER REGULATORY ASSETS 

CLEARING ACCOUNTS 

MISCELLANEOUS DEFERRED DEBITS 
UNAMORTIZED LOSS ON REACQUIRED DEBT 
ACCUMULATED DEFERRED INCOME TAXES 
UNRECOVERED PLJRCHASED GAS COSTS 
TOTAL DEFERRED DEBITS 

TOTAL ASSETS AND OTHER DEBITS 

LIABILITIES 

PROPRIETARY CAPITAL 

LONG TERM DEBT 

OTHER NONCLJRRENT LIABILITIES 

CURRENT AND ACCRUED LIABILITIES: 
NOTES PAYABLE 
CURRENT PORTION OF LONG TERM DEBT 
ACCOUNTS PAYABLE 
NOTES PAYABLE TO ASSOCIATED COMPANIES 
ACCOlJNTS PAYABLE TO ASSOCIATED COMPANIES 
CUSTOMER DEPOSITS 
TAXES ACCRUED 
INTEREST ACCRUED 
TAX COLLECTIONS PAYABLE 
MISCELLANEOUS CURRENT AND ACCRlJED LIABILITIES 

TOTAL CURRENT AND ACCRUED LIABILITIES 

DEFERRED CREDITS: 
CUSTOMER ADVANCES FOR CONSTRUCTION 
ACCUMULATED DEFERRED INVESTMENT TAX CREDITS 
OTHERDEFERREDCREDITS 
OTHER REGULATORY LIABILITIES 
ACCUMULATED DEFERRED INCOME TAXES 
TOTAL DEFERRED CREDITS 

TOTAL 1.IABILITIES AND OTHER CREDITS 

Total 

FR #8f 
PAGE 1 OF 1 
WITNESS RESPONSIBLE: 
R M PARSONS 

Gas 
Gas Rate Base Capitalization Total 
(Schedule €3-1 j (Schedule J-1) Other DE-Kentucky 

$ $ $ $ 

392,763,459 1,214,087,755 1,606.851,2 14 
106,403,989 577,372.888 683,776,877 
286,359.470 0 636,714,867 923,074,337 

0 

24,088.348 24.088.348 
(8.370.916) (8.370.9 16) 

0 1,500 1,500 
0 0 

15,7 18,932 15,718,932 0 0 

2.371.198 14,761,374 
0 

2,500 
0 

(1 1,642,400) 16,691,404 
5,026.021 
(466.486) 

24.853.360 
0 

260,110 35,194,899 
4.252.584 

0 2,308.330 
0 2,080,109 

1.558.117 

2,631,308 

0 

0 
(1 1,642.400) 106,262,212 

1,959,989 
18,684,720 

987.066 
0 

(28.193) 
32.858.559 
3.21 1,524 

12,309,448 

17,132,572 
0 

2,500 
0 

5,049,004 
5,026,021 
(466,486) 

24.853.360 
0 

35,455.009 
4,252.584 
2.308.330 
2,080,109 
1.558.1 17 

0 
97,251.1 20 

1,959.989 
18,684,720 

987,066 
0 

32,858,559 
3,211,524 

12,309,448 

(28,193) 

0 0 
69,983,113 

288,990,770 (1 1,642,400) 828.679.124 1,106,027,502 
69,983,113 0 0 

0 126,083,527 356391,263 482,974,790 

305,517,522 0 1 12,65 1,144 192,866,378 

0 29,075,915 29,075,915 

2,290,250 (2,290,250) 
0 

25.444.888 
2,646,577 

19,025,056 
6,653,180 
8,128,168 
4,876,537 
1,608,520 
4,904,914 
2,431,116 

34.758 

0 
0 

25,444,888 
2,646,577 

19,025,056 
6,653,180 
8,128,168 
4,876.537 
1,608.520 
4,904,914 
2,431.1 16 

34,758 
0 0 

0 2,290,250 73,463,464 75,753,714 

1,638,646 0 1,638,646 
2,955,668 

25,809,668 25,809.668 
1,061,671 1,061,671 

8,280 1,082,914 1,864,474 

- -. 147,022,022 - 18 1,239,908 34,2 17,886 
35.864,812 - 1,082.914 - 175,757,835 212,705,561 
35,864,812 242,107,835 828,054.855 1,106,027,502 

- 
___I__ ______ 

253,125,966 (253,750,235) 624,269 0 





DUKE ENERGY KENTUCKY 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 10(9)(a) 

CASE NO. 2009-00202 

807 KAR 5001, SECTION 10(9)(a) 

Description of Filing Requirement: 

The prepared testimony of each witness the utility proposes to use to support its application 

which shall include testimony from the utility's chief officer in charge of Kentucky operations on 

the existing programs to achieve improvements in efficiency and productivity, including an 

explanation of the purpose of the program. 

Response: 

All Testimony is provided under separate cover. 

Sponsoring Witness: All Witnesses 





DUKE ENERGY KENTUCKY 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 10(9)(b) 

CASE NO. 2009-00202 

807 KAR 5:001, SECTION 10(9)(b) 

Description of Filing Requirement: 

The utility's most recent capital construction budget containing at niinirnurn a three ( 3 )  year 

forecast of construction expenditures. 

Response: 

See attached. 

Sponsoring Witness: Gary J. Hebbeler 



I 





DUKE ENERGY KENTUCKY 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 10(9)(c) 

CASE NO. 2009-00202 

807 KAR 3:001, SECTION 10(9)(c) 

Description of Filing Requirement: 

A complete description, which may be filed in pre-filed testimony form, of all factors used in 

preparing the utility's forecast period. All econometric models, variables, assumptions, escalation 

factors, contingency provisions, and changes in activity levels shall be quantified, explained, and 

properly supported. 

Remonse: 

Attached are a copy of the Budget Guidelines for 2009 and a summary of the assumptions used 

in developing the projected data in the base and forecasted test periods. Descriptions of the 

factors used in preparing the forecasted test period are also incorporated in each witness' pre- 

filed testimony. 

Sponsorinrz Witness: Stephen R. Lee 
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1.1 Document Structure 

This document is organized into two sections: 

0 

e 

Planning and budgeting assumptions and guidelines applicable to the entire company; 
An Appendix with relevant reference material. 

1.2 Reference Material 

A Budgeting Finance Quick Link will be established on the Finance Portal which will house various budgeting 
reference materials. Below are some screen shots to illustrate how to navigate to this information. 

1 .  From the main page of the Portal, navigate to My Sites d Finance 9 Finance. 
2. In the Finance Quick Links section at the left, click on Budgeting to access this 2009 Budget Guidelines and 
Assumptions document. 
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1.3 Requirements 

For the 2009 plan year, you are required to prepare a one-year detailed departmental expense budget. Forecasts for 
20 10 thru 201 3 will be developedjointly with the forecasting and the budgeting teams. 

1.4 Budget Development 

Budgets should be prepared on an accrual basis. This should include an increased focus on accurate budgeting by 
month. The goal is to reduce actual versus budget timing variances for 2009 reporting by placing budget dollars in 
the months they are expected to be spent or accrued. 

1.5 Level of Budget Detail 

All O&M and capital budgets must be associated with a responsibility center. From a responsibility center 
perspective, it is strongly encouraped that budpets be entered at a higher level. However, this is a determination to 
be made based on the facts and circumstances surrounding each area of the business (for example, FossiUHydro, 
Power Delivery, Non-Regulated Generation, etc.). The level of accountability for managing actual versus budget 
variances should be considered when determining the level of budget detail. The recommended approach is to 
budget no lower than the group VP minus 2 level. 

See Appendix - Section A for a high level list of Resource Types. 

Please contact your Financial Coordinator with any questions. (See Appendix - Section B for a detailed contact 
1 i st i ng ) 

1.6 Budget Systems 

With the exception of the International group, all O&M budgets will be entered via the Budget Entry Tool. Capital 
budgets will be entered via Powerplant for Midwest and the Budget Entry Tool for the Carolinas 

If you do not have access to the BET, the appropriate electronic form will need to be completed, approved and . 

submitted to the Financial Functional Production Support group (Kevin King’s team). Please make sure you have 
submitted these requests as soon as possible to avoid delays. Please access the attached document below for the 
Budget Entry Tool Users Manual. 

Budget Entry Tool Users Manual FinaLdoc 

Both Carolinas and Midwest O&M and Capital budgets will reside in the FIHUB, which is where aggregated 
reporting should be performed if applicable. For access to the FIHLJB, please contact your Financial Coordinator. 

1.7 Budgeting Process Data Flow 

(1) The BET Tool is the O&M budget input tool. The BET Tool opens for input on July 1st and is available daily 
for input from 6am until 6pm. 

(2) All data entered in the BET is fed to PeopleSoft. Budget allocations are scheduled to run every Tuesday, 
Thursday, and Saturday. (If there is a deviation from this schedule, a message will be posted to the Finance 
Top Stories and Announcements section of the Finance Portal.) After data flows through PeopleSoft, users 
can view their fully allocatedcost assigned data the following day. A complete schedule is attached below; 

2009 Planning Forecasting Schedule.xls 
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1.8 Key Changes for 2009 Budgeting 

in addition to a shortened timeline compared to previous budget cycles, key changes for the 2009 budgeting process 
are outlined below. 

e 

e 

e 

s 

The BET will replace the RC Budget Tool in the Midwest. 
Business Objects will replace Hyperion Intelligence as the reporting tool in the Midwest. 
Midwest incentives will be budgeted at a responsibility center level rather than by Corporate HR. 
AI1 labor will be budgeted as directlproductive. (Historical Midwest budgets had a split between productive and 
unproductive labor.) 
Migration to use of enterprise codeblock. 

Below is a summary of the key dates for the 2009 budgeting process. Please note that the deadlines indicated are for 
final signoffs. Any internal department reviews must be completed prior to these fmal signoff dates. 

Milestone 

Headcount Budgeting Tool Distributed 
Initial Strategic Plan Submission 
Headcount Budgets Complete in Headcount Budgeting Tool 
Detailed Budget Guidelines Distributed 
5&7 Detail Forecast (based on strategic plan) 
5&7 Forecast Submission 
Preliminary 2009 rates communicated 
Budget Systems Open for Input 
Pre-Board Review of Strategic Plan 
Preliminary Benefits budget loaded into system 
Budget Systems Closed for Input 
Final 2009 rates established and loaded into system 
Strategic Plan Review and Approval 
Approval for 8&4 Detail Level Budget submission 
Monthly Detail Allocation Budget Complete 
9&3 Detail Forecast (updated based on final budget) 
Comprehensive Approval of Budget 

Completion Date 

05/05/2008 
05/05/2008 
05/23/2008 
05/30/2008 
061 16/2008 
06/16/2008 
0710 1/2008 
0110 1/2008 
071 1412008 
01/25/2008 
0811 5/2008 
08/22/2008 
08/25/2008 
09/10/2008 
0911 9/2008 
I0/22/2008 
121 I 612008 

Overall guidance is flat with 2008 Budget. 2009 FE&G O&M and Capital targets are listed below ($ it? ttms), 
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count Budgeting 

Headcount budgeting information for the enterprise was sent out via an email on May 5' with a requested 
completion date of 5/23/2008. Further information is available on the instructions posted on the share drive. 

See Appendix - Section D for a list of workforce planning contacts by function. 

4.2 Labor Inflation Rat 

The table below contains the labor inflation and loading rates that will be used to begin the 2009 budgeting process 
These rates will be adjusted throughout the budgeting process as deemed necessary. It should be noted that these 
labor inflation rates are assumed for planning purposes only and are not meant to be interpreted as the labor rate 
increase for 2009. Please be sure to budget the effects of labor inflation in the appropriate periods. 

Payroll T a x  

lncen five 

Category 
_--____ 

7.54% 
HR provides 

department specific 
rates 

2009 Rate 

4.0% 

See below 

22% 
45% 
46% 
47% 
18% 
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Nore: EIilp~0)JeeS in the UWUA andlBEW I347 unions receive one week ofprepaidsick t ime in the month of 
fanitaty Please be s i re  to calculate this arnoitnt and add it to faniraiy labor budgets fapplicable. 

4.3 ives 

All incentives will be budgeted through incentive loading rates (this is a change for Midwest), HR will provide 
incentive loading rates for the following plans: 

= Duke Energy STIP 
0 UEIP 
0 Discretionary Pool Plans 
0 LTI 
0 Stock Options 

The loading rates will be calculated at target performance and based on FRe responsibility center conversion of 
employees at current salary inflated by the 2009 labor inflation rate. Plant specific plans (Commercial Businesses 
specific) and call center specific plans which are paid quarterly should continue to be budgeted at the responsibility 
center level. 

4.4 Budgeting for Managers 

Budgeters need to decide if a manager’s costs will be budgeted and charged to the responsibility center with hisher 
direct reports or to a staff responsibility center with other managers. Consistency is needed within each department 
and fhnction so that budget omissions and variances to actuals are avoided. Function owners should ensure that 
departmental practices reflect such consistency. 

4.5 Budgeting for Bi-Weekly Employees 

When budgeting for bi-weekly employees, please note that the months of January, July & December include three 
pay periods. All other months will have two pay periods. 

Costs for transition pool and union redeployment pools will be managed by Human Resources. These estimates will 
be captured, estimated, and budgeted appropriately for these costs. Estimates will come through the current HR 
process where tracking of all transition poolhnion redeployment is identified and approved. 
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4.7 Commercial Associate Program 

Carolinas Rates 
2.3% 

8.0% 
9.5% 
8.0% 
15.5% 
19.0% 

I-___ 

_- 14.0% 

The Corporate Development function will budget most costs for the Commercial Associate Program in 2009. 
However, if a Commercial Associate is currently assigned to your area or if you anticipate having one work in your 
area next year, you should budget for any expenses that are not related to labor or IT while the Commercial 
Associate is working in your area (for example, travel expenses, training costs, etc.). 

if  you have any questions regarding the Commercial Associate program, including the availability of Commercial 
Associate employees, timing of rotational assignments, or costs of the program, please contact Jeff Gates at (704) 
382-7268. 

Midwest Rates 
2.3% 

8 .O% 
8.0% 
8.0% 

_____ 

-I 

4.8 Military Leave Pay 

All responsibility centers with employees incurring military pay should budget for those employees at 100% pay for 
156 weeks. 

N/A 

4.9 Education Reimbursement (Tuition Refund) Expenses 

All education reimbursement will be budgeted within the employee benefit rates The approval process will be 
communicated to all employees at a later date. No tuition refund expenses should be budgeted within the business 
unit  budgets UNLESS the business unit  plans to exceed established limits on graduate education reimbursement. 

4.10 Dependent Care and Short Term Disability Accruals 

$1,274/hr J 

Based upon new audit requirements as well as changes to programs, accruals will be established at the enterprise 
level as appropriate and as directed by the Accounting Research Group. These will be calculated and provided to 
the business units to the extent they are required. 

All service and retirement award gifts will be budgeted by HR and included in the employee benefits load rate. 

5.1 Non-Labor Inflation Rates and Non-Labor Loading Rates 

The table below contains the non-labor inflation rates and non-labor loading rates that will be used to begin the 2009 
budgeting process. These rates will be adjusted throughout the budgeting process as deemed necessary. 

Non- Labor Inflation * 
Stores, Freight & Handling 

Fossil/H ydro 
Power Delivery 
Gas Operations 
Nuclear - Catawba 
Nuclear - McGuire 
Nuclear - Oconee 

Helic opfer 
Non-Labor Infation (still under evaluation. for 201 

Index 
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Each department is responsible for projecting their respective contractor costs including inflation rates, along with 
increases in material coasts, etc. which are not listed in the table above. 

5.2 Facility Costs 

Real Estate Services (WS) Facilities Management (FM) will budget all facility costs (Le., janitorial services, 
cleaning supplies, lease payments, parking, utilities) for the corporate offices and T&D Facilities. 

Personnel moves that involve the movement of boxes and computers will be budgeted by FM. Personnel moves by 
a department or group as part of a customer requested renovation should be budgeted within the department‘s 
budget. In addition, new facilities, renovation projects, and hrniture replacement should be budgeted by the 
business segment requesting the work. 

To obtain pricing estimates in order to budget these upgrades, or for general facility planning or space needs, please 
contact Benny Biddix at (704) 382-322 I .  For facility management needs, please contact Tim Beeker at (704) 382- 
41 18. 

Facility projects are charged to the appropriate accounting as provided by the customer. In-house labor and 
materials are used to the extent possible and are budgeted in RES Prqject Management. However, special projects 
that require outside contractors are charged directly to the customer’s responsibility center. In circumstances that 
require a direct charge to the customer, the customer will be informed and provided an estimate of the charge prior 
to agreeing to provide the service. For all project management issues, please contact Martha Purser at (704) 382- 
4075. 

A direct charging process is being used for costs associated with all assigned vehicles and equipment. 
This enables Fleet Services’ customers to (1) see actual costs associated with owning their vehicle and 
to more appropriately show the costs associated with how a particular vehicle or piece of equipment is 
used in their daily work, (2) create awareness of the total costs to the company for owning and 
operating vehicles and equipment, and (3) provide an effective management tool to use in the decision 
making process regarding vehicle and equipment purchases. The Carolinas are already using this 
direct charging process. It will be implemented in the Midwest once the new Fleet Management - - .  
System, which is associated with EAM, is implemented in September. 

For 2009 budgeting purposes, all assigned vehicles and equipment will be 
SO000 by Fleet Services’ customers. Fleet Services’ personnel will assist 
with determining what this budgeted amount should be for 2009. 

budgeted to Resource Type 
their customer departments 

The budgeting guidelines provided by the Information Technology group are attached below, followed by a high 
level summary. Please review the full  IT guidelines for additional information. 

See Appendix - Section E for a list of key IT Contacts. 

2009 IT Planning Assumptions for Bus Unit IT Budeets.doc 

Responsibility centers are responsible for budgeting the following: 
* Workstations 
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Servers dedicated to a specific function (nuclear IT servers, SOC servers) and supported by that function 
Apache/Tomcat code releases, security patches, and support desk 
Scanner maintenance 
Purchase of new printers, plotters, stand-alone scanners, and related supplies 
Lease of multifunction devices in Carolinas field locations (at generating stations, for example) Maintenance 
and consumables (toner, drum kits, etc.) are included in the lease cost for Canon devices. However, 
consumables must be budgeted by responsibility centers for HP devices and fax machines. 
Replacement of legacy Blackberry devices not in the current 8xxx series (regardless of vendor - only exception 
is for Nextel 7520 with Push to Talk) 
Software license fees associated with dedicated message servers 
National pagers 
New user licenses and first year of maintenance for any of the Enterprise IT Standard Developer or Testing 
tools 

Information Technology will budget the following: 
e 

e Server software rnaintenance/licenses 
e Server database maintenance/licenses 
0 WebL,ogic maintenance/licenses 
e 

e network printer maintenance 
e 

e 

e CG&E private paging units 
e Cell phones 

Server hardware and software leaseslpurchaseslmaintenance 

Workstation software (Microsoft operating system, Microsoft Office Professional, license costs, Tier 3 
applications) 

Most leased multihnction devices in the Carolinas general office (downtown) 
Leased multifunction equipment throughout the Midwest (leased copiers, fax machines, multifunctional 
products, etc.), including maintenance, consumables, and paper. 

Workstations 

Existing Workstation Lease Costs 
For information on current workstation lease costs, budgeters should contact the applicable IT support personnel 
(outlined in Appendix E). 

New or Lease Replacement Workstations 
Please budget the amounts below for new workstations or lease replacement workstations in 2009. Note that these 
are 3-year lease costs (Le., you must divide by 36 to calculate the monthiy lease cost). Carolinas budgeters should 
add 7% to these amounts to cover sales taxes. Midwest budgeters should add 8% to these amounts,to cover 
sales/use taxes. 

Type of Workstation 3-Year Lease Cost 

General Purpose Desktop $736 
High-End Desktop $1,269 
General Purpose Laptop $1,119 
High-End Laptop $1,646 
UltraLight Laptop $1,526 
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If you have questions regarding the capitalization policies, please contact John Pyrtle at (980) 373-3824 or Jim Dean 
at ( S  13) 287-2332. 

A link to the complete Duke E n e r g  capitalization guidelines can be found below: 
htm://dewww.duke- 
enerev.coin/cntridu,t/finance reference - material/Duke%20Ener~~%20Capitalizationo~~OGuidelines%~OJan%2O1% 
202007%20-%20FmJA L.pdf 

7.1 Budget Systems 

Capital budget dollars will be entered via BET or PowerPlant. 

All property will be considered as consisting of: 
0 IJnits of property (or retirement units) 
0 Minor items of property 

New Acquisition or Addition to Existing Property 
e 

rn 

Addition of a property unit - all related costs are capitalized and accounted for through the appropriate plant 
account. 
Addition of a minor item of property that did not previously exist - all related costs should be: 

Q 

o 

Expensed, with the costs accounted for through the appropriate expense account, unless a substantial 
addition results 
Capitalized if a substantial addition results, with the costs accounted for through the appropriate plant 
account. 

A substantial addition occurs when the new minor item being added to the property unit costs 
at least 25% of the current price for that property unit or, using an appropriate and reasonable 
functional metric, there is at least a 2.5% addition. 

Repair o r  Maintenance 
e 

0 

Expense the cost of repair and maintenance for a property unit or minor item of property and account for the 
cost through the applicable maintenance expense account, unless a substantial betterment occurs. 
Capitalize if a substantial betterment occurs. Capitalize the excess cost of the actual expenditure over the 
estimated expenditure needed to maintain normal operation without the betterment, adding the cost to the 
appropriate plant account. 

o A substantial betterment occurs when there is an improvement to a property unit though replacement 
of a minor item of property that makes the unit more usehl  or more efficient or that increases capacity. 
Capitalize only the portion that adds at least 2.5% betterment. (Subtract the current cost of the original 
minor item from the betterment.) 

Replacement 
0 When replacing a retirement unit with another retirement unit: 

o Retire the old unit 
o 
Q Capitalize the new unit 
o 

Deduct the cost from the applicable plant account 

Add the new unit cost to the appropriate plant account 
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e When replacing a minor unit of property with an identical one, expense the cost of the replacement using the 
appropriate maintenance expense account. 

Reinstallatiori or Rearrangement 
o Follow repair or maintenance steps. 

Relocation 
o Expensed. 

Retirement 
o A unit of property, or retirement unit, is the level at which utilities set items to be capitalized. 

e 

0 

When a property unit is removed from service, retire the unit and deduct the cost from the appropriate plant 
account. 
When a minor item of property is removed and not replaced, capitalize the removal and salvage costs. 
Nonregulated plant cost of removal should be expensed. Retirement of the minor item of property is not 
required. Retirement of the minor item of property will occur at such time when the retirement unit of which it 
is a part is retired. 

7.3 Capitalized Computer Software 

Duke Energy software guidelines reflect instruction provided in Statement of Position (SOP) 98- 1 

Eligible Projects 
* 

* 

e 

Software acquired, internally developed, or modified solely to meet internal needs (during software 
development or modification, no plan exists or is being developed to market the software externally). 
Software whose total cost is $100,000 or more after the preliminary project stage, excluding AFIJDC, 
allocations, etc. All eligible capital costs are capitalized, not just the portion exceeding $100,000. 
Software with an expected life of 3 years or more. 

Capitalization begins when both of the following have occurred: 
* Preliminary project stage is completed. All preliminary stage costs are expensed. The preliminary project stage 

may include the following types of tasks. 
o 
o 
o Vendor software demonstrations. 
o 
o 
o 
o 

Make strategic decisions to allocate resources between alternative projects. 
Determine performance requirements and system requirements for the new software. 

Explore alternative means of achieving specified performance requirements. 
Determine that the technology needed to achieve performance requirements exists. 
Select a consultant for development and installation of software. 
Select a vendor if purchasing software. 

e Project funding for application development stage (purchase/development and implementation) are approved by 
management. (e.g., 20 I approval, work order authorization). 

Costs to capitalize: 
* Application Development Stage costs. Costs for this stage include but are not necessarily limited to the 

following: 
o Internal and external costs incurred to develop internal-use software. Examples of these costs include: 

Payroll and payroll-related costs (fringes gC taxes, employee incentive pian, unproductive 
labor, etc.) for employees charging project directly for designing, coding, testing of software. 
Materials and contractor services. 

0 AFUDC. 
0 All costs incurred by systems that feed data to new system so that new system may receive 

data. 

0 
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a 

a 

Costs incurred in providing basic outputs to other systems (e.g., a new payroll system 
providing labor distribution to the general ledger). 
Costs to develop software specific training instructions/procedures. The period benefited by 
development of these instructions/procedures should be the same as the life of the software 
being developed. Costs of actually training employees are not included here. 
Costs to develop or obtain software that allows for access or conversion of old data by new 
systems. 

Costs not eligible for capitalization: 
e Post-implementation / Operation Stage costs should be expensed as incurred. These costs include but may not 

be limited to: 
o Actual data conversion costs. 
o internal or external training of employees. SOP 98- 1, paragraph 7 I ,  states that “training costs are not 

software development costs and should be expensed as they are incurred because entities do not 
control the continued employment of the trained employees, are not able to identifjl the specific future 
period benefited, and amortization periods would be arbitrary”. 
internal or external maintenance costs. When external maintenance costs are combined with software 
development costs in contracts, the maintenance costs must be separated and charged to expense. 
All departmental allocations and overheads (e.g., hnctional and administrative overheads, computer 
chargebacks, building space allocations, etc.). 
Costs incurred by other systems to extract data from new system for use in such other systems. 
All costs relating to re-engineering of functional processes rather than software development. 

o 

o 

o 
o 

Asset Accounting should receive a project in-service notification when the software has been loaded into production 
for use. AFUDC ceases when the project is placed in service. 

Capitalization stops when: 
e Software is substantially complete and ready for its intended use. Computer software is ready for its intended 

use after all “substantial testing” is completed. 
#en no longer probable that software will be completed and placed in-service. All costs incurred to date will 
be expensed unless the company can recoup costs as a regulated asset. 

e 

UpgradesfE n hancernen ts 
Upgrades and enhancements are defined as modifications to existing internal-use software that result in 
additional fiinctionality. Additional functionality is defined as modifications to enable software to perform 
tasks that it was previously incapable of performing. IJpgrades and enhancements normally require new 
software specifications and may also require a change to all or part of the existing saflware specifications. 
Upgrades and enhancements which provide a “new look” or “different presentation” of information are not 
considered additional functionality. 
Upgrades and enhancements must meet the $100,000 cost minimum for each software prograni/functionally 
independent module. 
Ail guidelines stated above for purchase, development/implementation of new internal-use software are also 
applicable to upgrades/enhancements 
When external maintenance costs are combined with software development costs in contracts, the maintenance 
costs must be separated and charged to expense. 
When obtaining new releases for existing software, those costs directly attributable to new functionality are 
eligible for capitalization if the cost is $100,000 or more. 
Additional licenses obtained subsequent to initial installation may be capitalized if the cost is $100,000 or 
greater. 

Amortization Period 
0 #en determining the amortization period, entities should consider the effects of obsolescence, technology, 

competition, and other economic factors. Consideration should be given to rapid changes that may be occurring 
in the development of software products, software operating systems, or computer hardware and whether 
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management intends to replace any technologically inferior s o b a r e  or hardware. Given the history of rapid 
changes in technology, software often has had a relatively short usehl  life. 
Amortization of fimctionally independent modules should begin when the software/module is ready for its 
intended use, regardless of whether the software/module will be placed in service in planned stages that may 
extend beyond a reporting period. Computer software is ready for its intended use after all “substantial testing” 
is completed. 
Will write off entire unamortized balance in final year of productive life. 

e 

e 

Reti rem en t 
e 

e 
Business units should notify Asset Accounting when software is replaced or otherwise retired from service. 
Per FERC Account I 1  I ,  Accumulated Provision for Amortiz,ation of Electric/Gas Utility Plant, “when any 
property to which this account applies is sold, relinquished, or otherwise retired from service, this account shall 
be charged with the amount previously credited in respect to such property. The book cost of the property so 
retired less the amount chargeable to this account and less the net proceeds realized at retirement shall be 
included in account 42 1 I I ,  Gain on Disposition of Property, or account 42 1.2 , Loss on Disposition of Property, 
as appropriate.” 

The service company is Duke Energy Business Services (DEBS). Upon the MW Conversion in July, its activity will 
be recorded to one business unit - 20013. The operating unit used with the service company transaction will 
distinguish whether it is a governance, enterprise, or utility charge. 

8.2 Definitions 

Allocations - Allocations are the process by which governance and shared services costs are spread across the 
enterprise. Allocations also include the process by which certain costs are spread between reporting segments (for 
example, across FE&G). 

Allocation Basis - An allocation basis is an approved methodology for how costs can be charged out from the 
service company. 

Governance - Activities performed, and related costs incurred, that support the entire Duke Energy enterprise. 
Activities generally cannot be performed on a “per unit” basis and are considered “corporate” in nature. Examples 
include filing the Duke Energy tax return or communicating with Duke Energy’s shareholders. 

Shared Services - Activities performed specifically on behalf of more than one business unitloperation. Activities 
can generally be performed on a “per unit” basis. Examples include use of computers, use of office space, and 
payroll check processing. 

Service Company Ameements - These agreements outline 23 different functions that can be performed by the 
service company. These fbnctions include but are not limited to: 

e Information Systems 
0 Meters 
e Transportation 
e Electric System Maintenance 
0 Marketing & Customer Relations 
e 

e Power Engineering and Construction 
Electric Transmission and Distribution Engineering and Construction 
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e 

e 

0 

0 

e 

e 

e 

e 

e 

0 

e 

e 

e 

0 

e 

Human Resources 
Materials Management 
Facilities 
Power Planning and Operations 
Public Affairs 
Legal 
Rates 
Finance 
Rights of Way 
Internal Audit 
Environmental Affairs 
Fuels 
Investor Relations 
Planning 
Executive 

Specific methodologies have been approved in the service company agreements for allocating costs to the 
appropriate legal entities and business units, including: 

e 

e 

0 

e 

e 

e 

e 

e 

e 

a 

0 

0 

e 

e 

0 

e 

e 

e 

e 

Three-Factor Formula (l/3 gross margin, 1/3 labor, 1/3 property, plant, and equipment) 
Sales Ratio 
Electric Peak Laad Ratio 
Number of Customers Ratio 
Number of Employees Ratio 
Construction Expenditures Ratio 
Circuit Miles of Electric Distribution Lines Ratio 
Circuit Miles of Elecwic Transmission Lines Ratio 
Number of Central Processing llnit Seconds Ratio 
Revenues Ratio 
Number of Personal Computer Workstations Ratio 
Labor Dollars Ratio 
Electric Peak Load Ratio 
Number of Customers Ratio 
Generating IJnit MW Capability Ratio 
Total Property, Plant, and Equipment Ratio 
Inventory Ratio 
Procurement Spending Ratio 
Square Footage Ratio 

8 

Costs should be directly charged to the legal entity (Duke Energy Carolinas, Duke Energy Ohio, etc.) benefiting 
from the services to the extent it is feasible. Otherwise, the service company allocations should be utilized. If you 
have questions, please contact your financial coordinator. 

There are three types of service company allocation pools: 

B Governance - Corporate departments with accountability for the management of the overall function and 
respective issues within Duke Energy; responsible for the governance, compliance, oversight, control, audit, and 
strategic program design of corporate-wide activities. These costs are charged to Other segment EBIT instead 
of functional EBIT. 
Enternrise - Support departments implementing the policies set forth, providing day-to-day services to all lines 
of business (e.g., IT, Corporate Facilities, Accounts Payable, HR Services); the execution of the governance 

6 
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process which benefits all business units. These are costs which are driven by and support the business, but for 
simplification are allocated by the service company. These costs are charged to functional EBIT. 
Utility - Expenses associated with work processes which support utilities only. The execution of the 
governance process which only benefits the regulated utilities. These are costs which are driven by and support 
the utility businesses, but for simplification are allocated by the service company. These costs are charged to 
functional EBIT. 

e 

An updated reference document with the service company allocation codes (operating units) will be provided at a 
later date, prior to the opening of the budget tools. 
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A. Resource Types 

4 1000 

This is a summary list of the most commonly used resource types. 

rental, taxi fares, parking fees, etc), Meals/entertainment costs for 
group meetings for the benefit of employees (in the absence of 
customers), professional fees, tuition refhnd expenses, employee 
meals and expenses associated with moving. 
Meals & Entertainment - employee meals incurred when 
traveling or attending approved seminars, conferences, etc Meals 
& entertainment expenses incurred entertaining external or 

Vehicles 
Contract Services 

I prospective customers or company guests. 
I Mileage - expenses for using an employee’s personal vehicle for I42000 

business purposes. 
Vehicle charges - expenses for assigned vehicles. 
Contract Services - charges from contractors and others for labor 
and related materials & expenses associated with providing goods 
& services. (See Portal for more detailed list of contract service 
resource types) 

50000 
60004 

B. Financial Coordinator List 

if you have a question that is not answered in these guidelines, please call your Financial Coordinator; 

OrPanization 

Fossil Hydro (Barry Blackwell) 
Midwest O&M - Debbie Sims 
Carolinas O&M - Bob Nelson 

Porrfolio Optimization (Hal Neely) 
Project Development and Services (Bob Nelson) 
Power Delivery (Beth Clippinger) 

Gas Operations (Beth Clippinger) 

Customer Service (Marshall Pettit) 

Eng & Tech Services (Barry Blackwell) 

Brian Price 

Doug Schwerman 

Christa Graft 

Midwest - Debbie Sims 
Carolinas - Mary Jane Beatty 

Construction & Major Projects (Barry Blackwell) 
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Contact Number 

.................... (317) 838-1010 

.................... (704) 382-7266 

.................... (704) 382-2 167 

.................... (704) 382.-7266 

.................... (5 13) 287-3248 

.................... (5 13) 287-386.5 

.................... (317)838-2193 

.................... (317) 838-1010 

.................... (704) 382-6449 

Biisiness Confidential & Proprietary 



Rebecca Gearing 
Enterprise Asset Manageinent (Barry Blackwell) 

Debbie Hatley 
Nuclear (David Pafton) 

Oconee . David Derrick 
McGuire . Steve McFadden 
Catawba . Sharyn Darden 
Nuclear Support 

Tammy Cole 
Zandria Turner  
Janice Mansfield 
Jacque Young 

L. ee Nuclear . Abbe Bryan 
DE-Remaining FE&C (Marshall Peff i f)  

DE Carolinas . Marty Schwartz 
DE Midwest . Robin Barton 

Coininercial Businesses (Keith Baldwin) 
DE Ohio . Todd Lovegrove 
DE Carolinas . Jacqueline Calloway 

Corporate Center (Jan Yeargin) 
Chief Administrative Officer . Karen Brown 
Chief Financial Officer . Ricky Bollinger 
Chief Strategy & Policy Officer . William 'Neal' McGinn 
Chief Legal Officer . Jamie Wooton 

Consolidation (Marshall Pettif) 
Operations & Maintenance 

Jeannie Dunn 
Olivia Lin kel 

Tom Suddreth (Carolinas) 
Carol Case (Carolinas) 
Susan Miller (Midwest) 

Capital 

.................... 

.................... 

.................... 

.................... 

.................... 

.................... 

.................... 

................... 

.................... 

.................... 

.................... 

.................... 

.................... 

.................... 

.................... 

.................... 

.................... 

.................... 

.................... 

.................... 

.................... 

.................... 

.................... 

(5 13) 287-5771 

(704) 382-0473 

(864) 885-4077 
(704) 875-4.527 
(803) 831-3512 

(704) 382-9891 
(704) 382-3349 
(704) 382-4828 
(704) 373-7212 
(704) 373-3874 

(704) 382-3685 
(3 17) 838-4684 

(513) 419-5079 
(513) 419-5077 

(704) 382-5817 
(704) 382-588.5 
(704) 382-61 16 
(704) 373-8343 

(704) 3 82-64 19 
(704) 382-5439 

(704) 373-6.548 
(704) 382-4686 
(513) 287-4181 

tiati 

Below is a listing of financial contacts for key company initiatives and projects: 

Energy Efficiency Jan Yeargin (704) 382-8739 
Utility of the Future . Neal McGinn (704) 382-61 16 

Enterprise Asset Management (EAM) 
Please contact Nancy Hollkamp at (5 13) 287-5943 prior to budgeting anything for the EAM project . 
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D. Workforce Planning Contacts 

Nuclear Generation - David Ward 
Franchised Electric & Gas 
0 

0 

a 

0 

0 

0 

0 

0 

0 

a 

Regulated Fleet Operations - Sharon Clegg 
New Generation Projects - Denise Boggs 
Engineering & Tech Svcs - Denise Boggs 
Portfolio Optimization & Fuels - Denise Boggs 
Supply Chain - Tommie Keasler 
Project Development & Svcs - Denise Boggs 
Gas Operations- Gerri Garnion 
Power Delivery -Tony Adcock, Gerri Garmon 
Customer Service - Becky Bninner, Nikki Majestic 
Customer Origination - Lisa Shefte 

Commercial Businesses - Jean Dieudonne, David Crail 
Finance - Gayle Long, Janelle Moffett 
General Counsel - Peggy Grobusky 
Strategy, Policy & Communications - Anthony Rose 
0 

0 

0 

Corporate Administration 
0 

a 

0 

e 

0 

Duke Energy - Carolinas - Dave Hardin 
Duke Energy -OH & KY - Diane Smiley 
Duke Energy - Indiana - Becky Brunner 

Information Technology - Terri Alsop 
Human Resources - Peggy Grobusky 
HR Business Support - Peggy Grobusky 
Enterprise Operations Svcs - Sharon Brooks 
Enterprise Field Services - Carla Deck, Dan Fleck 

E. Key Information Technology Contacts 
The following IT personnel have been assigned to work with you to determine what IT costs will need to be 
included in your budgets. 

CAROLINAS CONTACTS 
Finance 
Supply Chain 
General Counsel 
Commercial Businesses 
Corporate HR 
HR Business Support 
Enterprise Field Services 
Enterprise Ops Services 
Strategy, Policy & Reg 
Duke Power 
Customer Service 
New Generation Projects 
Project Development &. Services 
Fossil-Hydro Generation 
Nuclear (Contact yottr NIT cotisultanl) 
Customer Origination &. Retention 
Power Delivery 

IT Contact 
Jim Tisdale 
Elaine Bailey 
Elaine Bailey 
Elaine Bailey 
Tim Pace 
Tim Pace 
Elaine Bailey 
Teresa Taylor 
Tommie Pfeifer 
Mike Booth 
Daniel Johnson 
Mike Booth 
Christy Wiseman 
Christy Wiseman 
John Mitchell 
Tim Pace 
Jody Mease 

Phone 
(704) 382-7466 
(704) 382-6565 
(704) 382-6565 
(704) 382-6.565 
(704 382-9682 
(704) 382-9682 
(704) 382-6565 
(704) 382-7541 
(704) 382-1714 
(704) 382-8461 
(704) 484-508 1 
(704) 382-8461 
(704) 382-4912 
(704) 382-4912 
(704) 382-9804 
(704 382-9682 
(704) 382-0907 
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Portfolio Optimization 
Enterprise Asset Mgt 
Engineering & Tech Svcs 
Generation Applications 
IT Ops 
IT Strategy & Compliance 
IT Strategy Arch & Standards 
IT Data Center Ops 
Trading & Marketing Apps 
IT Business Apps 
HR &. Corp Apps 
Financial Apps Integration 
Supply Chain & Work Mgmt Apps 

- MIDWEST C O N T A m  
Customer Applications 
Power Delivery and Gas Operations 
HR and Corporate Apps 
Fossil Hydro Generation (FE&G) 
Commercial Asset Management (NANRG) 
Cellular Services 
Server HardwareISoftware 
Workstations 
Phone Systems 

Laura Heavner 
Mike Booth 
Christy Wiseman 
Ray Fink 
Tommie Pfeifer 
Elaine Bailey 
Laura Heavner 
Laura Heavner 
Laura Heavner 
Ray Fink 
Ellen Lankford 
Mike Booth 
Mike Booth 

F. CodeBlock 

CODE BLOCK Conversion MW to SE.PPT 

Chris Sechrest 
Mike Strahan 
Shirley Brown 
Cheryl Brooks 
John Moeller 
Mark Voris 
Shirley Brown 
Tim Thomas 
Melissa Ohmer 

(704) 382-4634 
(704) 382-8461 
(704) 382-4912 
(704) 382-9573 
(704) 382-1714 
(704) 382-6565 
(704) 382-4634 
(704) 382-4634 
(704) 382-4634 
(704) 382-9573 
(704) 382-9555 
(704) 382-846 1 
(704) 382-8461 

(704) 382-9633 
(513) 287-2125 
(5 13) 287-3649 
(704) 382-7034 
(5 13) 419-5 13 1 
(3 17) 838-2635 
(5 13) 287-3649 
(3 17) 838- 1737 
(513) 287-1032 

20 Business ConJidential~? Proprietary 



The Duke Energy Kentucky Company 
Case No. 2009-00202 

FR 10(9)(C) 

Assumptions 
Forecasted Base Period Months (October 1, 2008 - September 30,2009) 

Forecasted Test Period (February 1,2010 - January 31,201 1) 

General AssumptiondGuidelines: 

1. Duke Energy uses a “bottom up” budgeting approach. The budget information is 
provided by over 400 ”centers” or management teams that prepare detailed 
budgets for their individual areas of responsibility, consisting of expense items, 
certain types of revenues, and capital spending. The budgets prepared by these 
individual centers (also referred to as “budget centers”) are reviewed and 
approved by Duke Energy management. The Duke Energy Board of Directors 
ultimately approves the Duke Energy consolidated annual budget. If any changes 
occur during the review and approval process, the changes are communicated to 
the appropriate center, and this center submits a revised budget through the same 
review and approval process. 

2. Each year, Duke Energy prepares a five-year forecast of operating revenues and 
expenses, which is the starting point for preparing the annual budget. Along with 
the annual operating budget, additional years are added to develop a five year 
forecast. 

Specific AssurnptiondGuidelines: 

1. Revenues 
a. The first step in preparing the operating revenues is to obtain a forecast of 

the projected gas and electric sales. As described by Duke Energy 
Kentucky witness Mr. Timothy A. Phillips, Duke Energy’s Customer 
Market Analytics Department prepares these load forecasts on a monthly 
basis for each customer class over a ten-year period. The forecasts are 
updated at least annually. The Customer Market Analytics Department 
also provides the number of customers for each customer class. The 
prqjected revenues for the annual budget and the five-year forecast for gas 
and electric sales were calculated by applying the tariff charges to these 
sales forecast numbers for gas customers and for residential electric 
customers. The projected revenues for non-residential electric customers 
were calculated by using average realizations. 

b. As discussed by Mr. Phillips, a weather normalization forecast was used. 
This is the same methodology that management incorporates for preparing 
its budgets and forecasts and for presentations of financial projections to 
the Board of Directors, credit ratings agencies and the investment 
community . 

Page 1 of 4 



The Duke Energy Kentucky Company 
Case No. 2009-00202 

c. To obtain the remaining revenues in the forecast, we analyzed historical 
trends of other revenues and receive information from the business groups 
supporting the forecast in order to obtain the other revenues for the five- 
year period. 

2. Expenses 

a. Fuel & Purchased Power 
The level of fuel, purchased power and purchased gas expense are derived 
from the projected cost per unit of the fuel consrirned and the volunie of 
the consumption determined by the gas and electric sales forecasts. The 
Business Development and Analytics Department provided the electric 
fuel and purchased power expense by combining forecasted sales and 
pricing of various inputs and simulating generation output and associated 
costs with their business model. Duke Energy Kentucky witness Mr. Gary 
J. Hebbeler provided the gas supply mixture and purchased gas expense. 
Both Mr. Hebbeler and the Business Development and Analytics 
Department also provided this information for the five-year forecast. 

b. Operating Expenses 
The individual budget centers provide the operation and maintenance 
(O&M) expenses, including payroll taxes and other revenue taxes, for all 
of Duke Energy Kentucky. Duke Energy Kentucky was also allocated 
Administrative and General (A&G) expenses and O&M expenses from 
Duke Energy Business Services, LLC. and other affiliates, as discussed by 
Duke Energy Kentucky witness Mr. David L. Doss. The regulatory assets 
were amortized using the amortization schedules approved by the 
Commission. 

c. Depreciation 
The forecasted depreciation for current and projected new gas plant was 
calculated by multiplying the original cost of current and projected new 
gas plant by the composite depreciation rates. This calculation was 
performed for the base and forecasted periods. Duke Energy Kentucky 
witness Ms. Brenda Melendez provided me with the original cost of the 
current gas and electric plant along with the current depreciation rates. 
Then various groups within the Company supply budgeted capital 
expenditures for all types of property held by Duke Energy Kentucky. A 
similar process was used to obtain the depreciation expense for the five- 
year forecast, using budgeted capital expenditures. 

d. Property Taxes 
Duke Energy Kentucky’s Property tax expense is calculated in the budget 
by applying current property tax rates and a projected assessment ratio to 
projected plant in service balances for the year. The projected plant in 
service values are supplied to the tax department that, in turn, applies the 
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The Duke Energy Kentucky Company 
Case No. 2009-00202 

prqjected assessment ratios and estimated property tax rates by class of 
property. 

e. Other Income and Expense 
The “other income and expense” is a below-the-line item and is derived 
from a combination of sources. The amount of finds for the Allowance 
for Funds IJsed During Construction (AFTJDC) was obtained from the 
five-year gas and electric capital forecasts. AFIJDC rates were developed 
based on historical and forecasted debt financing and returns on equity. 
Miscellaneous revenues and expenses, such as gas jobbing revenues and 
expenses and rent on non-utility property, were obtained from the annual 
budget. 

f. Interest Expense 
The interest levels are a product of the debt rates, the long-term debt 
outstanding, any redemptions or issuances and the Short-term financing 
needs as determined by the cash inflows and cash outflows for the test 
period. The financing results were reviewed by Duke Energy Kentucky 
witness Mr. Stephen G. De May to determine whether any adjustments to 
Duke Energy Kentucky’s financing plan were necessary. Stephen G. De 
May provided the long-term debt balances and long and short-term interest 
rates for the annual budget and the five-year forecast. The amount of 
short-term debt balances and associated interest expense were calculated 
using our forecasting tools. 

g. Income Taxes 
Income taxes were calculated using the forecasting model. The 
calculation was performed for each month of the forecasted period by 
applying existing statutory income tax rates to applicable taxable book 
income and adjusting the resulting applicable income taxes by the ITC 
amortization amounts. Duke Energy Kentucky witness Mr. Parsons 
provided the appropriate state and federal income tax rates. He also 
supplied me with booWtax temporary difference amounts and the 
amortization of investment tax credit (ITC) used to reduce the income tax 
expense. 

3. Balance sheet assumptions 

a. Balances 
The actual November 2008 balances from the balance sheet were the 
starting point for this forecast. 

b. Regulatory Assets 
The adjustments to the regulatory assets were obtained from schedules 
produced by the Company’s Accounting Department, reflecting 
amortization rates previously approved by the Commission. 
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The Duke Energy Kentucky Company 
Case No. 2009-00202 

c. Dividends 
Dividends or equity fhding  for Duke Energy Kentucky are determined to 
the extent they are required to maintain the appropriate capitalization 
ratios as outlined by Mr. De May. 

d. Financing 
Mr. De May provided the pro,jected changes in long-term debt. He also 
supplied me with the amount of meter lease payments and regulator lease 
payments. He supplied this information for the annual budget and the 
five-year forecast. 

e. Deferred Income Tax 
Deferred income taxes were calculated based on current book and tax 
deprecation rates and other applicable factors used to calculate federal 
income taxes. Deferred income taxes was reviewed and approved by Mr. 
Parsons. The accumulated deferred income tax balance was derived using 
the beginning accumulated deferred income tax balance, plus the deferred 
income tax expense. Mr. Parsons provided the amount of tax depreciation 
and other bookhax temporary differences for this calculation. 
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DUKE ENERGY KENTUCKY 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 10(9)(d) 

CASE NO. 2009-00202 

807 KAR 5:001, SECTION 10(9)(d) 

Description of Filing Requirement: 

Annual and monthly budget for the 12 months preceding the Filing Date, the Rase Period, and 

Forecasted Period. 

Response: 

See the attached for the Company’s official 2008 and 2009 operating budgets which include the 

12 months preceding the Filing Date (July 2008 - June 2009) and the Base Period (October 2008 

- September 2009). The requested annual budget for the 12 months of the forecasted test period 

is provided in Schedule C- 1. The monthly revenue and monthly O&M amounts are shown in 

workpapers WPC-2c and WPC-2. la, respectively. This data is comprised of Duke Energy 

Kentucky’s 2009 annual budget and extended through January 201 1 as described in the 

testimony of Mr. Lee. 

Sponsoring Witness: Stephen R. Lee 







DUKE ENERGY KENTUCKY 

FORECASTED TEST PERIOD FILING REQUIRXMENTS 
FR 10(9)(e) 

CASE NO. 2009-00202 

807 KAR 5:001, SECTION 10(9)(e) 

Description of Filing Requirement: 

A statement of attestation signed by the utility’s chief officer in charge of Kentucky operations which 

shall provide: 

1. That the forecast utilized in Case No. 2009-00202 by Duke Energy-Kentucky is, in my 
opinion, reasonable, reliable, made in good faith and that ail basic assumptions used in 
the forecast have been identified and justified; and 

2. That the forecast contains the same assumptions and methodologies as used in the 
forecast prepared for use by management of Duke Energy K.entucky; and 

3. That productivity and efficiency gains are included in the forecast. 

Response: See attached. 

Sponsorirw Witness: Julia S. Janson 





AFFIDAVIT OF JULIA S. JANSON 

State of Ohio ) 
1 

County of Hamilton ) 

Now comes Julia S. Janson, President of Duke Energy Ohio, Inc. and Duke Energy 

Kentucky, Inc. and as required by 807 KAR 5:001, Section 10(9)(e), hereby attests as follows: 

1. the forecast used in Case No. 2009-002002 by Duke Energy is reasonable, reliable, 
made in good faith and that all basic assumptions used in the forecast have been 
identified and justified; and 

2. the forecast contains the same assumptions and methodologies as used in the forecast 
prepared for use by management, or an identification and explanation for any 
differences that exist; and 

3. productivity and efficiency gains are included in the forecast; and 

4. merger savings are reflected in Duke Energy Kentucky’s proposed rates through base 
rates, consistent with Comniission’s November 29, 2005 Order in Case No. 2005- 
00228. 

Further affiant sayeth naught. 

* 

t-h 
Sworn and subscribed before me by Julia S. Janson on this I 7 day of June 2009. 

Notary Public 

280268 





DUKE ENERGY KENTUCKY 

FORECASTED TEST PEJXIOD FILING REQIJIREMENTS 
CASE NO. 2009-00202 

FR 10(9)(f) 

807 KAR 5:001, SECTION 10(9)(f) 

Description of Filing Requirement: 

For each major construction project which constitutes five ( 5 )  percent or more of the annual 

construction budget within the three (3) year forecast the following information shall be filed: 

1. The date the prqject was started or estimated starting date; 

2. The estimated completion date; 

3 .  The total estimated cost of construction by year exclusive and inclusive of allowance for 
funds used during construction ("AFUDC") or interest during construction credit; and 

4. The most recent available total costs incurred exclusive and inclusive of AFUDC or interest 
during construction credit 

Response: 

See attached. 

Sponsoring Witness: Gary J. Hebbeler 
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DUKE ENERGY KENTUCKY 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
CASE NO. 2009-00202 

FR 10(9)(g) 

807 KAR 5001, SECTION 10(9)(g) 

Description of Filing Requirement: 

For all construction projects which constitute less than five ( 5 )  percent of the annual construction 

budget within the three (3) year forecast, the utility shall file an aggregate of the information 

requested in paragraph (03 and 4 of this subsection 

Response: 

See attached. 

Sponsoring, Witness: Gary J. Hebbeler 







DtJKE ENERGY KENTIJCKY 

FORECASTED TEST PERIOD FILING W,QUIREMENTS 
FR 10(9)(h) 

CASE NO. 2009-00202 

807 KAR S:OOl,  SECTION 10(9)(h) 

Description of Filinr. Requirement: 

A financial forecast corresponding to each of the three (3) forecasted years included in the 

capital construction budget. The financial forecast shall be supported by the underlying 

assumptions made in projecting the results of operations and shall include the following 

infonnatian: 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

11. 

12. 

13. 

14. 

1s. 

16. 

17. 

Operating income statement (exclusive of dividends per share or earnings per share); 

Balance sheet; 

Statement of cash flows; 

Revenue requirements necessary to support the forecasted rate of return; 

Load forecast including energy and demand (electric); 

Access line forecast (telephone); 

Mix of generation (electric); 

Mix of gas supply (gas); 

Employee level; 

L,abor cost changes; 

Capital structure requirements; 

Rate base; 

Gallons of water projected to be sold (water); 

Customer forecast (gas, water); 

MCF sales forecasts (gas); 

Toll and access forecast of number of calls and number of minutes (telephone); and 

A detailed explanation of any other information provided; 



Response: Items 6, 13, 16, and 17 are not applicable to Duke Energy Kentucky. For all other 

items see attached. 

Sponsoring Witnesses: 

Stephen R. Lee, Items 1,2,3,4,  5,7,  8,9, 10, 12, 14 and 15 

Stephen G. De May, Item 11 

Timothy A. Phillips, Item 15 



Duke Energy Kentucky 
Case No. 2009-00202 

Projected Income Statement 2009-201 1 

1 Operating Revenue 
2 Electric Revenue 
3 Gas Revenue 
4 Other Revenue 
5 Total Operating Revenue 

$353,966 $355,064 $378,735 
126,671 122,914 130,304 

6,792 2,228 2,251 
$487,429 $480,206 $511,290 

6 Operating Expenses 
7 Fuel & Purchased Power $162,511 $163,293 $1 77,758 
8 Gas Purchased 80,958 78,050 85,210 

139,825 149,151 9 Operation & Maintenance 136,701 
10 Depreciation & Amortization 42,170 43,653 44,588 
11 Taxes Other Than Income 13,515 14,385 16,640 
12 Operating Expenses before Income Tax $435,855 $439,206 $473,347 

13 Pre-Tax Operating Income $51,574 $41,000 $37,943 

14 Other Income $3,060 $3,816 $4,258 

15 Interest Expense $16,323 $17,564 $18,272 

16 State Income Taxes 
17 Federal Income Taxes 
18 Total Income Taxes 

$2,054 $1,306 $1,117 
11,954 8,390 7,417 

$14,008 $9,696 $8,534 

19 Income Available for Common Dividends $24,303 $17,556 $15,395 

20 Average Common Equity $398,176 $4 1 9,106 $439,082 

6.10% 4.19% 3.51% 21 Earned Return 



Duke Energy Kentucky 
Case No. 2009-00202 

Projected Balance Sheet  2009-201 1 

Description 2009 201 0 201 1 I I  I I  I I  I 
1 Asse t s  
2 Utility plant in service 
3 Construction work in progress 
4 Total Utility Plant 

$1,563,347 $1,608,328 $1,687,871 
3,927 20,385 12,61 I 

$1,567,274 $1,628,713 $1,700,482 

5 Non-regulated property, plant, and equipment $24,088 $24,088 $24,088 
6 Accumulated depreciation 
7 Net Property, Plant, and Equipment 

684,413 710,284 735,404 
$906,949 $942,5 1 7 $989,166 

8 Current Assets $114,139 $1 19,046 $1 18,525 

$68,338 $68,199 $67,800 9 Other Assets 

10 Total Assets 

Liabilities 
11 Total Current Liabilities 

12 Long-term debt 
13 Accumulated deferred income taxes 
14 CJnamortized investment tax credits 
15 Other 
16 Total Non-Current Liabilities 

$1,089,426 $1,129,762 $1,175,491 

$91,672 $‘77,413 $193,074 

$353,799 $377,171 $302,189 
177,568 176,500 175,636 

3,711 3.009 2,435 
60,348 59,785 59,877 

$540,137 - 
$595,426 $616,465 

17 Total Common Stock Equity $402,328 $435,884 $442,280 

18 Total Liabilities $1,089,426 $1,129,762 $1,175,491 



Duke Energy Kentucky 
Case No. 2009-00202 

Projected Cash Flow Statement 2009-201 I 

Description I I  2009 I I  2010 J l 2 0 1 1 - 1  Line 

1 Net Income 
2 Other Operating Activities 
3 Cash from Operating Activities 

4 
5 
6 
7 
8 
9 

10 
I 1  
12 

Financing Activities 
Change in contributed capital 
Change in short-term debt 
Issuance of long-term debt 
Change in non-current capital leases 
Redemption of long-term debt 

Dividends on common stock 
Cash from Financing Actitivies 

$24.302 $17,496 $15,216 . .  
42,410 44,486 393681 - 

68,788 57,177 57,626- 

($1 6,000) 
15,779 
40,000 
(2,424) 

(20,088) 

$16,000 
(1 2,492) 
25,000 
(1,680) 

26,828 
-- 

3 I ,625 

13 Investing Activities 
14 Construction Expenditures (net of AFUDC) ($75,028) ($84,005) ($89,251) 

(79,971) (84,005) (89,251) 16 Cash from Investing Actitivies 
15 Acquisitions and other investments (4,943) 

17 Net Increase/(Decrease) in Cash $2,802 $0 $0 



Duke Energy Kentucky 
Case No. 2009-00202 

Revenue Requirements 2009-201 1 

Description I I  2009 1 

Refer to FR 10(9)(h)(l) for revenue requirements. 

1 201 0 11 201 1 1 



Duke Energy Kentucky 
Case No. 2009-00202 
Load Forecast 2009-201 1 

Line 

I 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

Description I ] 2 0 0 9 1 - 1  I 201 1 I 
KW Demand - Coincident P a  

January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

KWH Sales 

January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

72 1 
682 
666 
598 
676 
800 
855 
855 
758 
618 
626 
696 

381,816 
326,312 
322,827 
294,166 
305,832 
356,723 
399,197 
399,975 
338,780 
312,777 
303,380 
359,204 

718 
679 
663 
595 
672 
798 
851 
850 
754 
615 
623 
694 

379,736 
324,596 
321,107 
292,72'7 
304,301 
354,630 
396,526 
397,332 
336,583 
310,992 
301,573 
356,632 

739 
698 
681 
61 3 
687 
81 5 
870 
870 
772 
630 
642 
714 

391,990 
335,157 
331,449 
302,322 
314,157 
366,159 
409,359 
410,215 
347,507 
321,146 
311,310 
368,045 



Duke Energy Kentucky 
Case No. 2009-00202 

Mix of Generation 2009-201 1 

. 
Description I I  2009 I I  201 0 I I  201 1 I 

1 Coal 
2 Natural Gas 
3 Oil 
4 Total Generation (MWH) 

3,282,826 3,404,377 3,203,426 
27,125 26,856 35,774 

0 0 0 
3,431,233 3,239,200 3,309,951 



Duke Energy Kentucky 
Case No. 2009-00202 

Mix of Gas Supply 2009-2011 

1 
2 Undetermined 
3 Propane - Air 
4 Total Supply '1 MCF 
5 
6 
7 

9 

Columbia Gas Trans - No Notice 

a 
Columbia Gas Trans - No Notice 

10 Undetermined 
11 Propane - Air 
12 Demand Costs 
13 Total Cost 

1,075,729 1,051,765 1,051,765 
9,967,377 9,771,530 9,761,608 

20,638 16,000 16,000 
io,a39,295 10,829,373 11,063,744 

$ 9,749,597 $ 6,683,509 $ 6,898,148 
57,944,841 64,167,oaz 71,403,296 

107,727 82,560 82,560 
__. 6,458,913 6,130,246 6,201,234 

$ 74,261,078 $ 77,063,397 $ 84,585,238 



Duke Energy Kentucky 
Case No. 2009-00202 

Number of Employees 2009-2011 

- Line Ll I Description J r--Xi20091 L 201 0 I I  201 1 I 

I Number of employees 248 243 238 

This coiint includes only direct employees of Duke Energy Kenfucky, Inc.. 



FR 10(9)(h)(10) 

Duke Energy Kentucky 
Case  No. 2009-00202 

Labor Cost Changes 2009-201 1 

Line 
Description 2009 201 0 201 1 I I  I I  I I  I 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 

Total Labor Costs: 

Gas O&M Expense 
Electric O&M Expense 

Total O&M 

Gas Capital 
Electric Capital 
Non-jurisdictional Capital 

Total Capital 

'Total 

$8.829.1 76 $9,182,343 $9,549,636 
I .  

29,417,974 30,594,693 31,818,481 
38,247,150 39,777,036 . 41,368,117 

3,601,582 2,822,150 1,682,787 
7,485,923 7,817,933 7,028,607 

0 0 0 
11,087,505 10,640,083 8,711,394 

$49,334,655 $50,417,119 $50,079,512 

* Includes direct and indirect labor costs 



FR 10(9)(h)(11) 

Duke Energy Kentucky 
Case No. 2009-00202 

Capital Structure Requirements 2009-201 1 

Description 2009 201 0 I I  I I  1 
Refer to FR 10(9)(h)(2) and 10(9)(h)(3). 

I 201 1 I 



FR 10(9)(h)(12) 

Duke Energy Kentucky 
Case No. 2009-00202 

Rate Base 2009-201 1 

Line -- 
Description _____1 2009 1 NO. 1 r- ---- 

1 Rate Base at December 31, __ $249,205,673 

-- 
2010 2011 _1 

$265,860,533 $265,658,512 



FR 10(9)(h)(14) 

Duke Energy Kentucky 
Case No. 2009-00202 

Customer Forecast 2009-201 1 

Description 31 2009 I I  201 0 1 r--Zm-1 
1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 

Residential 
Commercial 
Industrial 
Other 
Total Electric Retail 

Residential 
Commercial 
Industrial 
Other 
Total Full Requirements 

12 
13 Transportation 
14 Commercial 
15 Industrial 
16 Other 
17 Total Transportation 
18 
19 Total Gas Retail 

119,173 
13,353 

383 
1,356 

132.947 

87,737 
7,234 

225 
37 1 

95,567 

120,045 
13,519 

386 
1,366 

134,655 

88,485 
7,269 

228 
37 1 

96,353 

121,298 
13,689 

388 
1,392 

135,922 

89,52'7 
7,345 

231 
37 1 

97,474 
-- 

21 21 
41 41 

21 
39 
47 47 47 

107 109 109 

95,674 96,462 97,583 



Duke Energy Kentucky 
Case No. 2009-00202 

MCF Sales Forecast 2009-201 1 

Line 

1 
2 
3 
4 
5 
6 

7 
8 
9 

10 
11 

12 

I I I  Description ] r--m5--1[ 201 0 201 1 1 
Residential 
Commercial 
Industrial 
Other 
I nterdepartrnental 
Total Retail 

Transportation 
Commercial 
Industrial 
Other 

Total Transportation 

6,636,290 6,460,177 6,477,120 
3,254,844 3,254,58 1 3,256,739 

423,003 384,204 361,598 
52 3,268 51 8,472 509,856 

4,552 4,552 4,552 
10,841,957 10,621,986 10,609,865 

145,228 145,213 145,312 
868,868 789,168 742,737 

1,391,867 1,452,519 1,486,779 
2,405,963 2,386,900 2,374,828 

Total Sales 13,247,920 13,008,886 12,984,693 





DIJKE ENERGY KENTUCKY 
CASE No. 2009-00202 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 10(9)(i) 

~- 

807 KAR 5001, SECTION 10(9)(i) 

Description of Filing Requirement: 

The most recent Federal Energy Regulatory Commission or Federal Cornrnunications 

Commission audit reports 

Response: 

See attached. 

Sponsoring Witness: Brenda R. Melendez 



The Union Light,  Heat and Power Ccrmpany 
Attention: X r . .  Daniel R. H e r G f i e  
ContEaller 
339 Zast FouTth Street 
Cincinnati, .OH 45202 

I 

The Cammission delegated authority +o act in this rSatteL: ta 

W i t b b  30 days of 

the Director, Division or AUBiCs under 1 8  C-'fr.B= § 37S.303. 
letter order constitutes ffnal. agency action on the correctiva 
actions approved and directed in this report- 
t h e  data df this order, your Company may file a requast far 
rahearinq by the Commfsaion mdar 18 C.F.R. 8 385.713. 

Z?bis 

! 

. 



-2- The Union Li$hk, H e s t  and Power Campany 

Enalosare . 



Results of the Exadnatiod 

of the 

Books and R e c o r d s  

of 

.f3saiion r;Sght, a Pmer company 
Oocket No. kA93-64-000 

For the Period 

1/1/90 -0Ugh 12/31/92 



1. Bccow*g 

2, AceouzrtfnQ 

f a t  

.far 
I 

! 

I .  



The. Unicm Light, H e a t  

The fJniaft ,Light, 
adapt the rat-ended 
conplianee matkers:  

and Powar Ccnnpany -3.- 

Beat and Puwa Company (Cornpay) agzeed to 
corrective actions in ths following 



The Union Lighk, X e a t  and Power Campany -2- 
2' i 

Also, Operating ex pan st^ 3nstruction No. 2A provides a l ist  
of  maintgndpce work qpiarations applicable generally to utility 
plant. mu, of the it- on the  list are as foLlcrws: 

3.  W ~ I C  perfomad ;sllpecLfically for the purpose OL pra;ve?nting 
failui.e, restoring senriceabiliw OT maintaining life of the 
plant. 

6 .  BepXacing or adding nd.nor items of plant which do not 

'@he $q@tructions to Account 570, Xaixtie?ance uf Station 

GQX!&$t.l$tts a Eeth&t&t  d k .  - 

Equipmant, state in part: 

~ This  ,pvccount shall include the cost of labor, matehals F e d  

cost  o f  which  is incl~dibla in account 353; Station 
and &&enses incurred in W t e n a n c s -  of station equipment 
the 
Zt@,*Bh\t: * 

We recommend the Company: 

(11 revise accounting pracgdures to mw it accounts for 
the cost' of, future PCB aL+imnup opeakians i n  aceordance 
w i t h  the retpiremsntrs of the Uniform SysCcsnr of 
A c c o u n t s ;  

review its recore of PCB d i s , p ~ ~ a Z  oosts hcurred prior. 
to 1990 for similar amounts improperly charged to 
Account: 108; and 

record a correcting entry by chaxging maintenance 

re ""p1 ated tu retrofillhg of PCB contaminated e4Up.ent. 

(2) 

(3 )  
ens8 an4 crecUthg Account 308 w i t h  any coats 

The Company sha3.1 submit: a copy of me corrcpcting en- to the 
office of Chlef Accouneant. 
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!Be Ceqaay did not record cert=ain deferred hcome taxes in 
its accqmts.related to book/tax differences collected in 
wholesale rq%e Levels. 
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DUKE ENERGY KENTUCKY 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
CASE NO. 2009-00202 

FR 10(9)(j) 
_ _ _ _ _ ~  

807 KAR 5:001, SECTION lO(9)Q) 

Description of Filing Requirement: 

Prospectuses of the most recent stock or bond offerings. 

Response: 

See attached. 

Sponsoring Responsible: Stephen G. De May 



New Issue-Book-Entry-Only 
111 the opinioit of Frost Brown Todd LLC, Bond Counsel, uncler aistiirg federal Jtaiittes, decision.,. regtilatioris and idi irg>,  the interest on the 
Bonds is aclLcdublefiorn gross income of the owners forfe(leru1 inconre tac ptrrposes (except for inferesf on any Bond for any period during which 
aicli Bond ir held hy a pemorr who is a “rubstantin1 user” of the Project or a “ielated person”). Such aclitsiori k conditioned on continuing 
c o ~ ~ t p l ~ a ~ i c e  with the T u  Covenants (hereinafrer defined) Interest on the Bondr i s  not a specific preference item for pitrposer of the federal 
alteniurive rrrinimrtrn tat imposed on irrdividua1.y and corpomtion.s, hut sicch inrcreu is included in acijiisted crti~ent ea171ing.s in calctiluting the 
fe(Iera1 alternative minintrini tav intposed oti cerrain corporations 111 the opinion of Frost Brown Todd LLC, iinrler existing rtatittes, ciecisioru, 
regiilutioirs and rulings. the inrereit on the Bonds is exempt from income tamtion irr the Commonwealth of Kentiicky See “ T M  h4ATTER.S” 
herein 

$50,000,000 
County of Boone, Kentucky 

Pollution Control Revenue Refunding Bonds 
Series 200SA 

(Duke Energy Kentucky, Inc. Project) 

Dated: Date of Issuance Due: August 1,2027 
The Series 200SA Bonds (the “Bonds”) will be issued to refund certain outstanding bonds which were issued to refinance a portion of 

the costs of acquisition, construction, improvement and equipping of certain air and water pollution control facilities and solid waste disposal 
facilities for Duke Energy Kentucky, Inc. 

The Bonds will be special and linrited obligations of the County of Boom, Keatuchy (the “ls,suer”), a de jiire county and political wbdiviSion 
of the Comnzonwealth of Kentucky, and will be payable solely /;om and secured erchctivq.ly by payments, revenues and other arnoirnts pledged 
hereto pirrsiiarzt to air Indenture (described herein). The Bonds do not represent or co~istitrtte a deb( or pledge of the faith and credit or taxing 
power of the Issuer or the Commo~~wealth of KerrtucAy (fhe “State“) or any politicalJubdi~iirion thereof and the holders and owners of the Bonds 
will have no right to huve any tuxes levied by the Issuer or the State or any olitical subdivirion or otlter taring authority ofthe State for the payment 
orredemptionprice oJ arid interest on, the Bonds. See “THE 1SSUER”~erein The Bonds will be payable ~olely, except to the extent paid out 
of moneys attributable to proceeds thereof, from and secured by an assignment by the Issuer of loan payments to be received under a L.oan 
Agreement with Duke Energy Kentuehy, Inc. (the  cornp pun)^"). 

From the date of original issuance of the Bonds through September 12, 2011 (subject to extension or earlier termination), the Bonds 
also will be payable from funds  drawn under an irrevocable direct-pay letter of credit issued by Wells Fargo Bank, National Association (the 
“Bank“). 

Wells Fargo Bank, National Association 
The Letter of Credit will permit the Trustee to draw with respect to the Bonds up to (i) an amount sufficient to pay the principal 

thereof (or  that portion of the purchase price corresponding to principal) plus (ii) interest thereon (or that portion of the purchase price 
corresponding to interest) at an assumed rate of 1.3% for a t  least 48 days 

Interest on the Bonds will accrue initially at the Weekly Rate and will be payable on the first Business Day of each month, commencing 
January 7, 2004. The Bonds will continue to bear interest at the Weekly Rate until converted to a different Variable Rate or the Auction 
Rate or until the maturity of the Bonds. Deutsche Bank National Trust Company will serve as Trustee, Paying Agent and Registrar under the 
Trust Indenturc. Wachovia Bonk, National Association will serve as Remarketing Agent. 

The method for determining the interest rate to be borne by the Bonds may be changed from the Weekly Rate to a Daily Rate, 
Commercial Paper Rote, an Auction Rate or a Term Rate at the times and in tlie manner set forth in this Official Statement. 

The Bonds will be subject to optional, extraordinary optional and mandatory redemption and optional and mandatory tender prior to 
maturity, in each case at the price, in the manner and at the time set forth in this Official Statement. 

Because the Bond.r are secured by the Letter of Credit, this Oflcial Statement does not contain information relating to the Company or its 
abiliq to pay principal and purchase price of and intere,rt on the Bond?. The investment rlecirion to purchase the Bonds should be made solely on 
tlre buris o ‘the creditwoi~hinerr ofthe Bank, as issuer oJthe Letter of Credit, from tvhiclz all principul and purchase price of and interest on the 
Borlds wil lbe pairi. ‘ 

The Bonds will be issued only as fully registered bonds and initially will be registered in the name of Cede s( Co., as nominee for The 
Depository Trust Company, New York, New York (“DTC”). DTC will act as a securities depository for the Bonds. Purchases of beneficial 
interests in the Bonds while bcarin interest at the Weekly Rate will be made in hook-entry-only form (without certificates) in denominations 
of $100,000 or any inte ral multipfc of $5,000 in excess thereof and under. certain circumstances are exchangeable as more fully described 
herein. Principal of andgany premium on the Bonds will be payable upon presentation and surrender of the Bonds at the corporate trust 
office of the Registrar. So long as DTC or its nominee, Cede & Ca., is the registered owner of the Bonds, payments of the principal of, 
premium, if any, and interest on the Bonds will be made directly to Cede & Co. See “THE BONDS - Book-Entry-Only System” herein. 

Price: 100% 

The Bonds are offered when, us arid ifis.rued by the Issuer and accepted by the Underuaiter. subject to prior sale, w~itlidrawul ormod~~cat ion  of the 
offer without ttotice, the approval of legality by Frost Browtr Todd LLC, as Bond Counsels and cerzain other conditions. Cerrain legal matters will 
be passed upon for Duke Eneqp Kentuc@,’lnc. by Robeii T 1,ucas I l l ,  Esq , Associate General Cocinsel of Ditke Energy Corporation, and Richard 
G. Beach, Esq., Assistant General Counsel 01 Duke Enew Corporation, as cortnsel to the Company; for the lcruer by Roberr D. Neace, Esq., 
Coiiniy Attonley of the Issuer; and for the [Jnderwriter by Squire, Sanders Q Dempsey L.L.R It ir  expecred that delivery of the Bonds in 
book-entry-only form will be /nude on or about December 11, ZOOS in New York, New York, against payment therefor: 

Wachovia Securities 
Dated: December 3, 2008 



No dealer, broker, salesman or other person has been authorized by the Issuer, Duke Energy 
Kentucky, Inc. (the “Conzpany ”) and Wachovia Bank, National Association (the “lhzrhwriter ”) to give 
any information or to make any representation with respect to the Bonds, other than those contained in 
this Official Statement, and, if given or made, such other inforination or representation must not be relied 
upon as having been authorized by any of the foregoing. Certain information contained herein has been 
obtained from the Issuer, the Company, the llnderwriter and the Bank and other sources which are 
believed to be reliable. 

The information and expressions of opinion herein are subject to change without notice and 
neither tlie delivery of this Official Statement nor any sale made hereunder shall, under any 
circumstances, create any implication that there has been no change in the affairs of the parties referred to 
above since the date hereof, Any statements in this Official Statement involving estimates, assumptions 
and matters of opinion, whether or not so expressly stated, are intended as such and not as representations 
of fact. 

The Underwriter has provided the following sentence for inclusion in this Official Statement. 
The IJndenvriter has reviewed the information in this Official Statement in accordance with, and as part 
of, its responsibilities to investors under the federal securities laws as applied to the facts and 
circumstances of this transaction, but the IJndenviiter does not guarantee the accuracy or completeness of 
such information. 

IN COIWECTION WITH THE OFFERLNG OF THE BONDS, THE UNDERWRITER 
MAY OVER-ALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE 
MARKET PRICES OF SUCH BONDS AT LEVELS A B O n  THOSE WHICH MIGHT OTHERWISE 
P W V A I L  IN THE OPEN W T .  SUCH STABIL,IZING, IF COMMENCED, MAY BE 
DISCONTINI E D  AT ANY TIME. 

Neither the Issuer, its counsel, nor any of its members, agents, employees or representatives 
have reviewed this Official Statement or investigated the statements or representations contained herein, 
except tlie Issuer has reviewed the statements relating to the Issuer set forth under the caption “THE 
ISSUER.” Except with respect to the information contained under such caption, neither the Issuer, its 
counsel (provided that such counsel has not independently investigated the statements contained under 
such caption), nor any of its officials, agents, employees or representatives makes any representation as to 
the completeness, sufficiency and truthfulness of the statements set forth in this Official Statement. The 
officials of the Issuer and any other person executing the Bonds are not subject to personal liability by 
reason of the issuance of the Bonds. This Official Statement is not to be construed as an agreement or 
contract between the Issuer and the purchasers or holders of any Bonds. 
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OFFICIAL STATEMENT 

$50,000,000 
County of Boone, Kentucky 

Pollution Control Revenue Refunding Bonds 
Series 2008A 

(Duke Energy Kentucky, Inc. Project) 

INTRODUCTORY STATEMENT 

This Official Statement, including the cover page and Appendices, is provided to 
furnish information in connection with the offer and sale by the County of Boone, Kentuclcy (the 
“Issuer”) of $50,000,000 aggregate principal amount of its Pollution Control Revenue 
Refiinding Bonds, Series 2008A (Duke Energy Kentucky, inc. Project) (the “Bonds ”). The 
Bonds will be issued under a Trust Indenture, dated as of December I, 2008 (the “Indentwe”), 
between the Issuer and Deutsche Rank National Trust Company, as tnistee (the “Gusfee”). The 
Registrar and Paying Agent will be Deutsche Bank National Trust Company, located in Chicago, 
Illinois. Terms used as defined terms and not otherwise defined herein are used as defined in the 
Indenture. 

The proceeds of the Bonds will be loaned by the Issuer to Duke Energy Kentucky, 
Inc. (formerly The [Jnion Light, Heat and Power Company), a public utility and corporation 
organized and existing under the laws of the State of Kentucky (the “ C o ~ ~ p a t ~ j ~ ” ) ,  pursuant to a 
L,oan Agreement dated as of December 1, 2008 (the “Loan Agreement”), between the Company 
and the Issuer. The Bonds are being issued to refund certain outstanding revenue bonds (the 
“Refitnded Bonds ”) originally issued by the Issuer to refinance the Company’s portion of the 
costs of certain air and water pollution and solid waste disposal facilities (the ‘%rojecf Facilities” 
or “Project”) located at the East Bend Generating Station (the “Generating Station”) within the 
boundaries of the Issuer, now owned by the Company. See “APPLICATION OF PROCEEDS.” 
The Company will agree in the Loan Agreement to make payments sufficient to pay when due 
the principal of and interest and any premium on the Bonds and any other airiounts relating 
thereto, including payments of the purchase price. See “THE LOAN AGREEMENT.” 

The Company’s obligatiom under the Loan Agreement will be unsecured. There is 
no reqzrireiiierit in the Indenture for the Comj,any to provide or deliver any security for its 
obligations under the Loavz Agreenzent. All references in this Official Statement to “Credir 
Facility” and “Credit Facility Isstter” apply only i fa  Credit Facility is then in effect. 

The Bonds will be dated the date of their original issuance, will mature on the date set 
forth on the cover page of this Official Statement, will be subject to optional and mandatory 
tender for purchase, and will be subject to optional, extraordinary optional and mandatory 
redemption, as provided in the Indenture and as further described in this Official Statement. The 
Bonds will bear interest initially at Weekly Rates and will continue to bear interest at Weekly 
Rates until the conversion of the Bonds to a different Rate Period or until the maturity of the 
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Bonds. The Bonds will be subject to mandatoiy tender for purchase on any Conversion Date. 
The method for determining the interest rate to be borne by the Bonds may be changed from the 
Weekly Rate to a Daily Rate, Commercial Paper Rate, Term Rate or Auction Rate at the times 
and in the inanner set forth in this Official Statement. 

Concurrently with, and as a condition to, the issuance of the Bonds, the Company will 
cause to be delivered an irrevocable, direct-pay letter of credit (the “Letter of Credit”), issued by 
Wells Fargo Bank, National Association (the “Bank”), to provide for the timely payment of 
principal of and interest (calculated for at least 48 days at the maximum rate of 13% per annum) on, 
and purchase price of; the Bonds. The Company will be required to reimburse the Bank for all 
amounts drawn by the Trustee under the Letter of Credit pursuant to the terms of the Letter of 
Credit Agreement, dated as of September 19, 2008 (the “Credit Ageen~ent’) ,  between the 
Company, Duke Energy Indiana, Inc. and the Bank, as a participating bank and as issuer of the 
Letter of Credit, and certain other participating banks. The L,etter of Credit will expire on 
September 12, 20 1 1, subject to automatic extension, unless terminated or extended. 

Upon expiration of the Letter of Credit or any Alternate Credit Facility (see “THE 
INDENTURE - Cancellation of Credit Facility; Delivery of Alternate Credit Facility”), the Bonds 
will be subject to mandatory tender for purchase. See “THE BONDS - Mandatory Tenders - Upon 
Delivery, Cancellation or Expiration of Credit Facility or Replacement with Alternate Credit 
Facility.” As used in this Official Statement. “Bank” or “Credit Facility Issuer” refers to the Bank 
as the issuer of the Letter of Credit and the issuer of any Alternate Credit Facility delivered in 
accordance with the Indenhire; “Letter of Credit” means the L,etter of Credit delivered under the 
Indenture and, as applicable, ariy Alteiiiate Credit Facility which may be subsequently delivered in 
accordance with that hidenture; and “Credit Agreement” refers to the initial Credit Agreement under 
which the Letter of Credit was issued and any subsequent agreement entered into between the 
Company and the Rank in connection with the delivery of any Alternate Credit Facility. 

The Bonds are special and limited obligations of the Issuer and wiII be payable 
solely from and secured exclusively by payments, revenues and other amounts pledged 
thereto pursuant to the Indenture. The Bonds do not represent or constitute a debt or 
pledge of the faith and credit or taxing power of the Issuer or the Commonwealth of 
Kentucky (the “State”) or any political subdivision thereof and the holders and owners of 
the Bonds will have no right to have taxes levied by the Issuer or the State or any political 
subdivision or other taxing authority of the State for the payment or redemption price of, 
and interest on, the Bonds. 

Brief descriptions of the Issuer, the Bonds, the Letter of Credit, the Credit Agreement, 
the Loan Agreement, and the Indenture are included in this Official Statement. Certain limited 
information with respect to the Company is included in Appendix A hereto. Appendix B sets 
forth certain information with respect to the Bank. Appendix C sets forth Certain Definitions. 
Appendix D contains the proposed form of the opinion of Bond Counsel to be delivered in 
connection with the issuance and delivery of the Bonds. 

All references herein to the documents are qualified in their entirety by reference to 
such documents, and references herein to the Bonds are qualified in their entirety by reference to 
the definitive forms thereof included in the Indenture. Copies of certain of the financing 
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documents will be available for inspection at the corporate trust office of the Trustee and, until 
the issuance of the Bonds, may be obtained from the Underwriter. Appendix A to this Official 
Statement and all information contained under the heading “APPLICATION OF PROCEEDS” 
has been furnished by the Company. The infonnation contained under the heading “THE 
BONDS - Book-Entry-Only System” has been fhrnished by DTC, and none of the Issuer, the 
Company, the Underwriter or Bond Counsel assumes any responsibility for the accuracy or 
completeness of such information. 

As indicated above, pajwtent of the principal and purchase price of and interest on 
the Bonds will be supported by tlze Letter of Credit. An investmetit decision to purchase the 
Bonds should be made solely on tlze basis of the creditworthiness of the Bank. This Official 
Statement does not contain any financial or operating in formation relating to the Company or 
its ability to make payrrzents sufficient to pay the principal and purchase price of or interest on 
the Bonds. Prospective investors should look solely to the Bank and the Letter of Credit for 
payments of the principal arid purchase price of or interest on the Bonds. 

THE ISSZJER 

The issuer is a body corporate and politic duly created and existing as a de jure 
county and political subdivision under the constitution and laws of the State. The Issuer is 
authorized by Section 103.200 to 103.285, inclusive, of the Kentucky Revised Statutes (the 
“Act”) (i) to issue Bonds, (ii) to lend proceeds thereof to the Company for the purpose of 
refunding the Refunded Bonds, and (iii) to enter into and perform its obligations under the Loan 
Agreement and the lndenture relating to the Bonds. The issuer, through its legislative body, the 
Fiscal Court, has adopted an ordinance authorizing the issuaiice of the Bonds and the execution 
and delivery of related documents. 

Although the Issuer has consented to the use of this Official Statement in connection 
with the niarlcetiiig of the Bonds, the Issuer has not participated in the preparation ofthis Official 
Statement and, except for the information appearing herein under the caption “THE ISSUER,” 
makes no representation as to its adequacy or accuracy. 

APP1,lCATION OF PROCEEDS 

The proceeds of the Bonds will be deposited with the Trustee in the Rehnding Fund 
created under the Indenture to be used, together with investment income thereon, by the Trustee 
within 90 days of the date of issuance to redeem the Refunded Bonds (described below). The 
Refunded Bonds will be redeemed at a redemption price of 100% of the principal amount thereof 
plus accrued interest. The Company will pay the fees and expenses of the Underwriter and other 
issuance costs from other available moneys of the Company. 

The Bonds are being issued to rehnd the $50,000,000 County of Boone, Kentucky, 
Pollution Control Revenue Refunding Bonds, Series 2006A (Duke Energy Kentucky, Inc. 
Project). 
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The proceeds of the Refunded Bonds were applied to refinance the Company’s 
portion of the costs of the Project Facilities located at the Generating Station. 

The Issuer does not monitor the operation of the Pro“ject by the Company but relies 
upon the representations of the Company contained in the Loan Agreement. 

THE BONDS 

The Bonds will he issited under the Indenture. Although the Indenture permits the 
Bonds to be converted to the Airctiori Mode to bear interest at Auction Period Rates, certain 
provisions with 1-espect to the Auction Mode, including the Auction Procedures, are not included 
in this O@ial Statement. 

General 

The Bonds will be issued under the Indenture in the aggregate principal amount aiid 
mature on the date set forth on the cover page hereof, subject to optional, extraordinary optional 
and mandatory redemption and optional and inaiidatory tender prior to maturity as described 
below. The Bonds will bear interest determined as described below. The Bonds will be issuable 
as fully registered Bonds without coupons in Authorized Denominations. 

The Bonds initially will bear interest at the Weekly Rate until converted at the option 
of the Company to the Auction Rate or to another Variable Rate in accordance with the 
Indenture. The permitted Variable Rates are the “Daily Rate,” the “Weekly Rate,” the ‘‘Term 
Rate” and the “‘Commercial Paper Rate.” Changes in the Variable Rate will be effected, aiid 
notice of such changes will be given, as described below in “THE. BONDS - Conversions.” 
Authorized Denominations for the Bonds will be (i) for Term Bonds, denominations of $5,000 or 
integral multiples thereof, (ii) for Bonds at a Commercial Paper, a Daily or a Weekly Rate, 
denominations of $100,000 with integral multiples of $5,000 in excess thereof and (iii) for 
Auction Rate Bonds, denominations of $25,000 or integral multiples thereof. 

During a Term Rate Period, payments of principal or redemption price of the Bonds 
will be payable in clearinghouse funds; provided, however, that at the option of the Paying 
Agent, such payments may be made in immediately available funds; provided further, that the 
holder of at least $1,000,000 in aggregate principal amount of Bonds may deliver a written 
request to the Paying Agent prior to the applicable Regular Record Date or Special Record Date, 
and in that case interest accrued will be paid by wire transfer to a kank within the continental 
United States to such holder, by direct deposit thereof to the account of the holder if such 
account is maintained with the Paying Agent or, for any holder who hris entered into a special 
agreement with the Paying Agent in accordance with the Indenture, according to the directions 
contained therein. During any ARS, Commercial Paper, Daily or Weekly Rate Period, payments 
of principal or redemption price of the Bonds will be payable in immediately available fiinds. 
Each Bond will bear interest at the applicable rate determined pursuant to the Indenture for such 
Interest Period from the last preceding Interest Payment Date for which interest has been paid or 
duly provided for (or its date if no interest thereon has been paid or duly provided for). Subject 
to the provisions of the Indenture with respect to the establishment of a Special Record Date, the 
interest due on any Bond on any interest Payment Date will be paid to the person in whose name 

4 



such Bond is registered as shown on the register on the Regular Record Date, The amount of 
interest so payable will be computed on the basis of a 365 or 366-day year, as applicable, for the 
number of days actually elapsed during Convnercial Paper, Daily or Weekly Rate Periods, and 
on the basis of a 360-day year consisting of twelve 30-day nionths during a Term Rate Period, 
and as set forth in the Indenture for an ARS Rate Period. 

The interest due on any Bond on any Interest Payment Date will be paid to the Person 
in whose name such Bond is registered as shown on the Register on the Regular Record Date. If 
arid to the extent that the Issuer fails to make payment or provision for paymenl of interest on 
any Bond when payable pursuant to the Indenture, that interest will cease to be payable to the 
Person who was the Holder of that Bond as of the applicable Regular Record Date. When 
moneys become available for payment of the interest, (i) the Trustee will, pursuant to the 
Indenture, establish a Special Record Date for the payment of that interest which will be not 
more than 15 nor fewer than 10 days prior to the date of the proposed payment, and (ii) the 
Trustee will cause notice of the proposed payment and of the Special Record Date to be mailed 
by first class mail, postage prepaid, to each Holder at its address as it appears on the Register not 
fewer than 10 days prior to the Special Record Date and, thereafter, the interest will be payable 
to the Persons who are the Holders of the Bonds at the close of business on the Special Record 
Date. 

The Bonds initially will be issued solely in book-entry-only form to DTC or its 
nominee, Cede & Co., to be held in DTC’s book-entiy-only system. So long as the Bonds are 
held in the book-entry-only systenx DTC or its nominee will be the registered owner or holdet of 
the Bonds for all purposes of the Indenture, the Bonds and this Official Stateinent. See ”THE 
BONDS - Book-Entry-Only System” below. 

Owners may tender their Bonds, and in certain circumstances will be required to 
tender their Bonds, to the Paying Agent for purchase at the times and in the manner described 
below under “THE BONDS - Optional Tenders” and ‘‘THE BONDS - Mandatory Tenders.” 

Remarlcetinp Agreemerzt. The Company will enter into a Remarketing Agreement 
(the “Renzarketiizg Agreement”) with the Underwriter with respect to the Bonds (together with 
any successor as remarketing agent under the Indenture, the “Remarketing Agent ”), which sets 
forth the Remarketing Agent’s duties and responsibilities and provides for the remarketing of 
Bonds bearing an interest rate other than an Auction Rate. For each Rate Period, the interest rate 
for the Bonds will be determined by the Remarketing Agent in accordance with the Indenture; 
provided that, the interest rate or rates borne by the Bonds may not exceed the least of (a) 13% 
per annum, (b) the maximum rate of interest permitted under State law, or (c) in the case of 
Bonds bearing interest at a Variable Rate, the maximum rate of interest permitted by any Credit 
Facility then in effect (the “Maximum Interest Rate”). See also “THE INDENTURE - 
Remarketing Agent.” The itiaximum rate of interest permitted by the L,etter of Credit is 13% per 
aimurn. 
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Summary of Certain Provisions of the Bonds 

The following table summarizes, for each of the permitted Variable Rates: the dates 
on which interest will be paid (Interest Payment Dates), provided that the initial Interest Payment 
Date will be January 2, 2009; the dates on which each interest rate will be deteiinined (Interest 
Rate Determination Dates); the period of time (Rate Periods) each interest rate will be in effect 
(provided that the initial Rate Period for each Variable Rate may begin on a different date from 
that specified, which date will be the Conversion Date); the dates on which registered owners 
may tender their Bonds for purchase to the Paying Agent and the notice requirements therefor 
(Optional Tender on Deniand of Owner; Notice of Tender); the dates on which Bands are sub.ject 
to mandatory tender (Mandatoiy Tender for Purchase), provided that references to the Credit 
Facility should be disregarded if a Credit Facility is not then in effect; the purchase price 
applicable to the Bonds (Purchase Price); and the notice requirements for redemption and 
mandatory purchase (Notices of Redemption and Mandatory Purchase). All times stated are 
New York City time. 

Interest Payment 
Dates 

Interest Rate 
Determination Dates 

Rate Periods 

Optional lender on 
Demand of Owner; 
Notice of Tender 

Mandatory Tenders 
for Purchase 

Purchase Price 

Notices of Redemption 
and Mandatory 
Purchase 

DAILY RITE 

The first Business Day of each calendar 
month to which interest at such rate has 
accrued. 

Not later than IOr30 a.m. on each Business 
Day. 

From and including each Business Day to 
but not including the next Business Day. 

Any Business Day; upon telephonic 
(promptly confinned in writing) or 
electronic notice to the Paying Agent by 
I I :00 a.m. on such Business Day. 

Any Conversion Date; the date of delivery 
of a Credit Facility; the Interest Payment 
Date preceding the cancellation or 
expiration of the Credit Facility; the 
Interest Payment Date on which the Credit 
Facility is replaced with an Alternate 
Credit Facility. 

100% of principal amount thereof plus 
accrued interest, if any. 

Not fewer than 30 days or greater than 90 
days notice of redemption; not fewer than 
1.5 days notice of mandatory purchase. 

WEEKLY RATE 

The first Business Day of each calendar 
month to which interest at such rate has 
accrued. 

Not later than 10.00 a in. on the first chy of 
cdch Weekly Rate Peiiod 

From and including each Wednesday to 
and including the following Tuesday. 

Any Business Day; by wiitten or electronic 
notice to the Paying Agent at or before 
5.00 p ITI on a Business Day at least seven 
days prior to the purchase dale 

Any Conversion Date; the date of delivery 
of a Credit Facility, the Interest Payment 
Date preceding the cancellation or 
expiration of the Credit Facility; the 
Interest Payment Date on which the Credit 
Facility is replaced with an Alternate 
Credit Facility. 

100% of principal amount thereof plus 
accrued interest, if any 

Not fewer than 30 days or greater than 90 
days notice of redemption, not fewer than 
15 days notice of mandatory purchase 
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Interest Payment 
Dates 

Interest Rate 
Determination Dates 

Rate Periods 

Optional Tender on 
Demand of Owner; 
Notice of Tender 

Mandatory Tenders 
for Purcliase 

Purchase Price 

Notices of Redemption 
and Mandatory 
Purchase 

COMMERClAL PAPER RATE 

The first Business Day following the last 
day of each Commercial Paper Rate 
Period applicable thereto. 

Not later than 1:OO p.m on the first day of 
each Commercial Paper Rate Period 

From and including the commencement 
date of such Commercial Paper Rate 
Period to and including the last day 
thereof; provided that each such Period 
will bc from one day to 270 days in 
length. 

No optional tender on demand of owner. 

Each Interest Paymcnt Date applicable to 
such Bond, any Conversion Date; the date 
of  delivery of a Credit Facility, the 
Interest Payment Date preceding the 
cancellation or expiration of the Credit 
Facility; the Interest Payment Date on 
which the Credit Facility is replaced with 
an Alternate Credit Facility. 

100% of principal amount thereof. 

Not fewer than 30 days or greater than 90 
days notice of redemption; not fewer than 
15 days notice of mandatory purchase, 
except that no notice will be given in 
connection with a mandatory purchase on 
the Interest Payment Date applicable to a 
Bond bearing interest at the Commercial 
Paper Rate. 

TERM RATE 

The first day of the sixth calendar month 
following the month i n  which the Term Rate 
Period begins and the first day of each sixth 
calendar month thereafter, except that the 
last Interest Payment Date for any Term 
Rate Period which is followed by a 
conversion to a Daily, Weekly or 
Conunercial Paper Rate Period (but not a 
conversion to Term Rate Period of a 
different duralion) will be the first Business 
Day of the sixth calendar month following 
the month in which the immediately 
preceding Interest Payment Date occurs. 

Not later than 1240 noon on the Business 
Day immediately preceding the 
comienceinent date of each Tcnn RdtC 
Period 

From and including the colnmenceincnt dale 
of  such Term Rate Period through and 
including the last day thereof, 

No optional tender on demand of owner. 

On the Busincss Day Immcdiately 
succeeding the last day of  each Term Rate 
Period, any Conversion Date, including 
from a Term Rate Period to a Term Rate 
Period of a dirferent duration, the date of  
delivery of a Credit Facility; the Interest 
Payment Date preceding the cancellation or 
expiration of thc Credit Facility; the Interest 
Payment Date on which the Credit Facility 
is replaced with an Alternate Credit Facility 

100% of thc principal amount thereor 
(except in connection with a conversion to a 
Tern1 Rate Period to the Maturity Date), 
provided that Bonds bearing interest at a 
Term Rate which are tendered on a day on 
which those Bonds are subject to optional 
redemption at a redemption price of more 
than 100% of the principal amount will be 
purchased at a price equal to that 
redemption price 

Not fewer than 30 days or greater than 90 
days notice of redemption, not fewer than 
15 days notice of mandatory purchase, 
except not fewer than 30 days notice in the 
case of a conversion from a Tenn Rate 
Period 
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Interest Rate Determination Methods 

Deternzinntion of Interest Rates and Rate Periods (other rharz Auction Rate). Each 
interest rate to be determined by the Remarketing Agent will be the lowest rate of interest which, in 
the judgment of the Remarketing Agent, would cause the Bonds to have a market value on the 
commencement date of such Rate Period equal to the principal amount thereof plus accrued and 
unpaid interest, if any, under prevailing market conditions as of the date of determination, except as 
provided below in connection with a conversion to a Term Rate Period to the Maturity Date. In no 
event will the Variable Rate be an interest rate in excess of the Maximum Merest Rate. All 
determinations of Variable Rates, including Commercial Paper Rate Periods and Term Rate 
Periods, pursuant to the Indenhire will be conclusive and binding upon the Issuer, the Company, the 
Trustee, the Paying Agent, the Credit Facility Issuer and the holders of the Bonds. The Variable 
Rate in effect for Bonds during any Rate Period will be available to Holders on the date such 
Variable Rate is determined, between 1:OO p.m. and 5:OO p.m., New York City h e ,  from the 
Remarketing Agent or the Trustee at their designated offices. Under the Indenture, the Bonds may 
be in different Rate Periods at any one time and the provisions of the Indenture will separately apply 
with respect to each portion of the Bonds; provided that each such portion is frst assigned a CIJSIP 
number that is different &om the CI-JSIP number assigned to any other portion. 

During any transitional period for a conversion fi-om the Commercial Paper Rate Period 
to a Daily or Weekly Rate Period in which the Remarketing Agent is setting different Commercial 
Paper Rate Periods in order to effect an orderly transition of such conversion, Bonds bearing interest 
at the Conimercial Paper Rate will be governed by the provisions of the Indenture applicable to 
Commercial Paper Rate Periods and Conlmercial Paper Rates, and Bonds bearing interest at the 
Daily Rate or Weekly Rate, as applicable, will be governed by the provisions of the Indenture 
applicable to such Daily Rates and Daily Rate Periods or Weekly Rates and Weekly Rate Periods, 
as the case may be. 

In connection with a conversion to a Term Rate Period to the Maturity Date, the 
Company may direct the Remarketing Agent to offer the Bonds at a market premium or a market 
discount from par if the Company provides to the Remarketing Agent an Opinion of Bond 
Counsel to the effect that such action is authorized under the Indenture and under the Act and 
will not adversely affect the exclusion from gross income of interest on the Bonds for federal 
income tax purposes and, if the Company directs that the Bonds be offered at a market discount 
from par and a Credit Facility is then in effect, also provides to the Remarketing Agent the 
written consent of the Credit Facility Issuer to such action. 

Dailv Rate and Daily Rate Period. Daily Rate Periods will commence on a Business 
Day and will extend to, but not include, the next succeeding Business Day. The Daily Rate for each 
Daily Rate Period will be effective from and including the coilmencement date thereof and will 
remain in effect during that Daily Rate Period. Each such Daily Rate will be determined by the 
Remarketing Agent no later than I0:30 a.m., New York City time, on the Business Day which is the 
commencement date of the Daily Rate Period to which it relates. 
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Weeklay Rate and Weeklv Rate Period. Weekly Rate Periods will conimence on 
Wednesday of each week and end on Tuesday of the following week, except that (i) in the case of a 
conversion to a Weekly Rate Period, the initial Weekly Rate Period for Bonds will conmetice on 
the Conversion Date and end on Tuesday of the followlrig week; and (ii) in the case of a conversion 
from a Weekly Rate Period to a different Rate Period, the last Weekly Rate Period prior to 
conversion will end on the last day immediately preceding the Conversion Date. The Weekly Rate 
for each Weekly Rate Period will be effective from and including the coinmencement date of such 
period and will remain in effect through and including the last day thereof, Each such Weekly Rate 
will be determined by the Remarketing Agent no later than 1O:OO a.m., New York City time, on the 
commencement date of the Weekly Rate Period to which it relates. 

Commercial Paper Rate and Cornnwcial Paper Rate Period. The Commercial Paper 
Rate Period for each Bond will be determined separately by the Remarketing Agent on or prior to 
the first day of such Conunercial Paper Rate Period as being the Commercial Paper Rate Period 
which, in the judgment of the Remarketing Agent, will, with respect to each Bond, ultimately 
produce the lowest overall interest cost on the Bonds during the Commercial Paper Rate Period; 
provided that each Cominercial Paper Rate Period will be from one day to 270 days in length, will 
begin on a Business Day and end on a day preceding a Business Day or the day preceding the 
Maturity Date. The Commercial Paper Rate for each Commercial Paper Rate Period will be 
effective &om and including the commencement date of such period and remain in effect to and 
iiicluding the last day thereof Each such Commercial Paper Rate will be determined by the 
Remarketing Agent no later than 1:OO p.ni., New York City time, on the frrst day of the Coiruiiercial 
Paper Rate Period as the miniinurn rate of interest necessary, in the judgment of the Remarketing 
Agent, to enable the Remarketing Agent to sell such Bond on that day at a price equal to the 
principal amount thereof If the Remarketing Agent has received notice of any conversion to a 
Term Rate Period, the remaining number of days prior to the Conversion Date or, if the 
Remarketing Agent has received notice of any conversion from a Commercial Paper Rate Period to 
a Daily or Weekly Rate Period, the length of each Commercial Paper Rate Period for each Bond 
will be detennined by the Remarketing Agent to be either (i) that length of period that, as soon as 
possible, will enable the Commercial Paper Rate Periods for all Bonds to end on the day before the 
Conversion Date, or (ii) that length of period which, based on the Remarketing Agent’s judgment, 
will best promote an orderly transition to the next Rate Period. If a Credit Facility is then in effect, 
no Commercial Paper Rate Period may be established which is longer than a period equal to the 
maximum number of days’ interest coverage provided by such Credit Facility minus 15 days or 
which extends beyond the remaining term of such Credit Facility minus 15 days. 

Term Rate and Term Rate Period. Teim Rate Periods will commence either on a 
Conversion Date (including a conversiori from a Tenn Rate Period to a T e m  Rate Period of a 
different duration) or, if then in a Tenn Rate Period, the coinmencement date of an immediately 
successive Term Rate Period of the same duration and extend to but not include either the 
commencement date of an immediately successive Term Rate Period (of whatever duration) or the 
Conversion Date on which an A R S ,  Daily, Weekly or Commercial Paper Rate Period becomes 
effective. The Term Rate for each Term Rate Period will be effective from and including the 
commencement date of such period and remain in effect through and including the last day thereof. 
Each such Term Rate will be determined by the Remarketing Agent not later than 12:OO noon, New 
York City time, on the Business Day immediately preceding the commencement date of such 
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period. The duration of each successive Term Rate Period will be the same as the then current Term 
Rate Period until the Company elects to convert the Teiiii Rate Period to an A R S ,  Daily, Weekly or 
Coimnercial Paper Rate Period, or to a Term Rate Period of a different duration, all as provided in 
the Indenture. 

Failure of Remarketirzn Anent to Set Rate. If the Remarketing Agent fails for any reason 
to determine the rate for a Daily, Weekly, Coininercial Paper or Tenn Rate Period, then the Bonds 
will bear such interest at the last effective rate established €or such Rate Period, except as otherwise 
set forth in the Indenture, provided, however, that if any such Rate Period is a Term Rate Period, 
then on the last Interest Payment Date of such Term Rate Period those Bonds will automatically 
be converted to a Weekly Rate Period and bear interest at the Weekly Rate determined by the 
Remarketing Agent as of that date, or, if in that instance the Remarketing Agent fails to 
determine that rate, then at a rate of interest equal to 100% of the most recently published 
SIFMA Municipal Swap Index, but in no event exceeding the Maximum Interest Rate. 

Conversions 

Conversioiis Between Rate Periods. At the option of the Company, the Bonds may be 
converted from one Rate Period to another, including a conversion from one Term Rate Period to 
another Term Rate Period of a different duration. The Conversion Date must be an Interest 
Payment Date for the Rate Period fi-om which the conversion is to be made; provided, however, that 
(i) if the conversion is from a Term Rate Period to another Rate Period, including a Term Rate 
Period of a different duration, the Conversion Date must be limited to any Interest Payment Date 
upori which the Bonds are subject to optional redemption pursuant to the Indenture or the last 
Interest Payment Date of that Term Rate Period, as the case may be; (ii) if the conversion is fiom a 
Daily Rate Period to a Weekly Rate Period, or koni a Weekly Rate Period to a Daily Rate Period, 
the Conversion Date may be any Wednesday, regardless of whether the Wednesday is an tnterest 
Payment Date; (iii) if the conversion is froiii an ARS Rate Period, the Conversion Date must be the 
Interest Payment Date following the final Auction Period; and (iv) if the conversion is &om a 
Commercial Paper Rate Period, the Conversion Date must be the last Interest Payment Date on 
which interest is payable for all Bonds bearing Commercial Paper Rates theretofore established; 
provided, however, that if the conversion is titorn a Commercial Paper Rate Period to a Daily or 
Weekly Rate Period, there may be more than one Conversion Date in accordance with the Indenture 
and in that case the Conversion Date with respect to each Bond must be an Interest Payment Date 
for such Bond. 

Not fewer than 15 days prior to the Conversion Date in the case of conversions from 
ARS, Daily, Weekly and Commercial Paper Rate Periods, and not fewer than 30 days prior to the 
Coiiversion Date in tlie case of a conversion from a Tenn Rate Period, and not fewer than 30 days 
prior to the last Business Day before the commencement of a new Term Rate Period, the Trustee 
will mail by first class mail a written notice of the conversion or of the cominencement of such new 
Tei-rn Rate Period to each holder stating: (i) in the case of a conversion, the type of Rate Period to 
which the conversion will be made and the Conversion Date, or, in the case of a conversion to the 
ARS Rate Period, the ARS Conversion Date; (ii) that the Bonds will be subject to mandatory tender 
for purchase on the Conversion Date or on the Business Day immediately succeeding the last day of 
a Term Rate Period, as the case may be, and the purchase price of the Bonds; (iii) in tlie case of a 
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conversion to an ARS Rate Period, the length of the Initial Period, the first Auction Date, the first 
Interest Payment Date following the ARS Conversion Date, the initial Auction Period, the Auction 
Agent and the Broker-Dealer; and (iv) if the Bonds are no longer in book-entry form and are 
therefore in certificated form, information with respect to required delivery of bond certificates and 
payment of the purchase price pursuant to the Indenture. 

Conditions Precedent to Conversions. Any conversion (i) from a Daily, Weekly or 
Commercial Paper Rate Period to a Term Rate Period, (ii) from a Term Rate Period to a Daily, 
Weekly or Commercial Paper Rate Period, (iii) to or fi-om an ARS Rate Period, or (iv) to a Term 
Rate Period from a Term Rate Period (on a date other than the date originally scheduled as the last 
Interest Payment Date of the then current Term Rate Period) will be subject to the condition that on 
or before the Conversion Date, the Company will have delivered to the Issuer, the Trustee, the 
Auction Agent, the Broker-Dealer, the Paying Agent, the Credit Facility Issuer and the Remarketing 
Agent an Opinion of Bond Counsel to the effect that the conversion is authorized under the 
Indenhire and the Act and will not adversely affect the exclusion from gross income of interest on 
the Bonds Cor federal income tax purposes. 

Any Credit Facility to be held by the Trustee after the Conversion Date must be 
sufficient to cover the principal of and accrued interest on the outstanding Bonds for the maximum 
Interest Period permitted for that particular Rate Period plus 1.5 days, and, ifa Credit Facility is to be 
held by the Tnistee after the conversion of the Bonds to a Tenn Rate Period, that Credit Facility 
must also extend €or the entire Term Rate Period plus 1.3 days. If a Credit Facility is in effect and 
the purchase price of the Bonds under the Indenture includes any premium, such conversion will be 
subject to the condition that the Trustee will have confinned prior to mailing notice to the holders of 
such conversion that the Trustee is entitled to draw on that Credit Facility in an aggregate amount 
sufficient to pay the applicable purchase price (including such premium). 

No Bonds may be converted to an ARS Rate Period unless, on or before the ARS 
Conversion Date, an Auction Agent has entered into an Auction Agreement and at least one Broker- 
Dealer has entered into a Broker-Dealer Agreement, in each case pursuant to the Indenture. 

Failure of Conversion. If for any reason a condition precedent to a conversion of the 
Bonds (other than a conversion of the Bonds %om an A R S  Rate Period) is not met, the conversion 
will not be effective (although any mandatory tender pursuant to the Indenture will be made on such 
date if the notice required under the Indenture has been sent to holders stating that the Bonds would 
be subject to inandatory purchase on that date), and the Bonds, except as otherwise provided and 
subject to the conditions set forth in the Indenture, will automatically be converted to a Weekly 
Rate Period and bear interest at the Weekly Rate determined by the Remarketing Agent as of the 
date on which the conversion was to occur. 

Optional Tenders 

Purchase Price and Piirchase Dates. The holders of Bonds bearing interest for a Daily 
or Weekly Rate Period may elect to have their Bonds (or portioiis thereof in an Authorized 
Denomination) purchased at a purchase price equal to 100% of the principal amount of such Bonds 
(or portions thereof), plus any interest accrued from the immediately preceding Interest Payment 



Date and unpaid. There is no optional tender right while the Bonds are in a Commercial Paper Rate, 
Tenn Rate or A R S  Rate Period. 

Dailv Rate. Bonds bearing interest at Daily Rates may be tendered for purchase at a 
price payable in immediately available fimds on any Business Day, upon telephonic or electronic 
notice of tender given not later than I1:OO a.m., New York City time, on the purchase date to the 
Paying Agent. Any telephonic notice must be promptly confirmed by the holder to the Paying 
Agent in writing. 

WeeWv Rate. Bonds bearing interest at Weekly Rates may be tendered for purchase at a 
price payable in immediately available funds on any Business Day, upon delivery of written or 
electronic notice of tender to the Paying Agent not later than S:O0 p.m., New York City time, on a 
Business Day not fewer than seven days prior to the purchase date. 

Notice of Tender: When a book-entry-only system is in effect, a Beneficial Owner 
through its Direct Participant of that book-entry-only system may tender its interest in a Bond (or 
portion of Bond) by delivering notice, in the mariner and by the time set forth above, to the Paying 
Agent stating the principal amount of the Bond (or portion of Bond being tendered), payment 
instructions for the purchase price and the purchase date. The Beneficial Owner will effect delivery 
of such Bonds by causing such Direct Participant to transfer its interest in the Bonds equal to such 
Beneficial Owner's interest on the records of DTC to the participant account of the Paying Agent 
with DTC. When a book-entry-only system is not in effect, a holder of a Bond may tender the Bond 
(or portion of  Bond) by delivering a notice, in the manner and by the time set forth above, to the 
Paying Agent which states (A) the principal amount of the Bond or Bonds to which the notice 
relates, (B) that the holder irrevocably demands purchase of such Bond or Bonds or a specified 
portion thereof in an amount equal to the lowest denomination then authorized or an integral 
multiple of such lowest denomination, (C) the date on which such Bond or portion is to be 
purchased, and (D) payment instructions with respect to the purchase price. 

Mandatory Tenders 

Conzniercial Pa,uer Rate P e M .  Each Bond bearing interest at a Commercial Paper 
Rate will be subject to mandatory tender for purchase, on the Interest Payment Date applicable to 
such Bond, at a purchase price equal to 100% of the principal amount thereof. 

Conversion Dates. On any Conversion Date, the Bonds will be sub,ject to mandatory 
tender for purchase on such Conversion Date at a purchase price equal to 100% of the principal 
aniount thereof, plus acciued and unpaid interest, if any, to the Conversion Date, or, in the case of 
Bonds bearing interest at a Term Rate which are tendered on a day on which those Bonds are 
subject to optional redeniption at a redeniption price of more than 100% of the principal amount 
redeemed, at a purchase price equal to that redemption price; provided, however, that in the event 
that the conditions of a conversion from an ARS Rate Period are not satisfied, including the 
failure to reinarket all such Bonds on the Conversion Date, the Bonds will not be subject to 
mandatory tender for purchase on that Conversion Date, will be retuiiied to the holders, will 
automatically convert to a seven-day Auction Period and will bear interest at the Maximum Rate. 



Term Rate Periods. On the Business Day immediately succeeding the last day of each 
Tenn Rate Period, the Bonds will be subject to mandatory tender for purchase on such date at a 
purchase price equal to 100% of the principal amount thereof. 

Upoii Cancellation or Expiration of Credit Facilitv or Replacement with Alternate 
Credit F a d & .  When the Bonds are secured by a Credit Facility, the Bonds will be subject to 
mandatory tender for purchase at a purchase price equal to 100% of the principal amount thereof, 
(i) on the Interest Payment Date at least five days prior to the date of the cancellation of or the 
expiration of the term of the then current Credit Facility and (ii) on the Interest Payment Date on 
which a Credit Facility is replaced with an Alternate Credit Facility pursuant to the Indenture. If 
the then current Credit Facility is being cancelled or terminated prior to its stated expiration date, 
the provisions of the Indenture relating to tennination of Credit Facilities must also be met. In 
any event, the purchase price will be equal to the optional redemption price for that Interest 
Payment Date. 

Notices of Mnndatorv Tenders. Not fewer than 15 days prior to the Conversion Date in 
the case of conversions born A R S ,  Daily, Weekly and Commercial Paper Rate Periods or the initial 
delivery date of a Credit Facility, and not fewer than 30 days prior to the Conversion Date in the 
case of a conversion froin a Term Rate Period and not fewer than 30 days prior to the last Business 
Day before the conmiencement of a new Tern Rate Period, the Trustee will mail by ftrst class mail 
a written notice to each holder, setting forth those matters required by the Indenture, including a 
statement that the Bonds will be subject to mandatory purchase on the Conversion Date or on the 
Business Day immediately succeeding the last day of the current Term Rate Period. No notice will 
be given in connection with the mandatory purchase of a Bond bearing interest at a Commercial 
Paper Rate on an Interest Payment Date applicable to such Bond. 

Remarketing and Purchase of Tendered Bonds 

The Indenture provides that, unless otheiwise instructed by the Company, the 
Remarketing Agent will offer for sale and use its best efforts to find purchasers for all Bonds or 
portions thereof for which notice of tender has been received or which are subject to mandatory 
tender for purchase. The Remarketing Agent will not sell any Bond as to which a notice of either 
conversion from one type of Rate Period to another or redemption has been given by the Trustee, 
unless the Remarketing Agent has advised the person to whom the sale is made of the conversion or 
redemption. There will be no purchase of Bonds if an acceleration has been declared under the 
Indenture due to any Event of Default described under “THE INDENTURE - Events of Default,” 
and there will be no remarketing of Bonds if there has occurred and is continuing an Event of 
Default or a Default under the Indenture, except in the sole discretion of the Rernarketuig Agent. 

The purchase price of Bonds tendered for purchase will be paid by the Paying Agent 
fioin the following funds in the priority indicated: (i) proceeds of the remarketing of such Bonds by 
the Remarketing Agent to persons other than the Company, its affiliates or the Issuer, (ii) proceeds 
of the Credit Facility, if any, (iii) proceeds of the remarketing of such Bonds by the Remarketing 
Agent to the Company, if any, and (iv) proceeds of the remarketing of such Bonds by the 
Remarketing Agent to an Affiliate of the Company or the Issuer, if any. Ln the event that fimds are 
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not received under the terms of the Credit Facility or the Credit Facility is repudiated, the Trustee 
may request that such b d s  be iiiunediately remined to the Trustee by the Company. 

Payment of Purchase Price 

When a book-entry-only system is in effect, the requirement for physical delivery of the 
Bonds will be deemed satisfied when the ownership rights in the Bonds are transferred by Direct 
Participants on the records of DTC to the participant account of the Paying Agent. 

When a book-entry-only system is not in effect, all Bonds to be purchased on any date 
must be delivered to the Principal Office of the Paying Agent at or before (i) 12:OO noon, New York 
City tune, on the purchase date in the case of Bonds accruing interest at Auction or Weekly Rates; 
(ii) 1:OO p.m., New York City time, on the purchase date in the case of Bonds bearing interest at 
Daily or Commercial Paper Rates; or (iii) 3:OO p.m., New York City time, on the purchase date in 
the case of Bonds bearing interest at a Teiin Rate. If the holder of any Bond (or portion thereof) 
that is subject to purchase fails to deliver such Bond to the Paying Agent for purchase on the 
purchase date, and if the Paying Agent is in receipt of the purchase price, the Bond will be 
purchased on the day fixed for purchase and ownership of such Bond (or portion thereof) will be 
transferred to the purchaser. If on the purchase date the Paying Agent is in receipt of the purchase 
price for all Bonds to be purchased on that purchase date, the holder of any such Bond will have no 
hrther rights thereunder except the right to receive the purchase price thereof and, if the purchase 
date coincides with an Interest Payment Date and if such holder was the holder of the Bond on the 
Regular Record Date pertaining to the Interest Payment Date, such rights as the holder may have to 
interest accrued to and unpaid on such Interest Payment Date. 

Redemption 

Optional Redeniotiotz. The Bonds will be subject to optional redemption by the Issuer 
at the direction of the Company, in whole or in part, as follows: 

(i) During any Daily or Weekly Rate Period, on any Interest Payment Date, at a 
redemption price equal to 100% of the principal amount thereof, plus accrued and unpaid 
interest, if any, to the redemption date. 

(ii) During any Commercial Paper Rate Period for a Borid, on the Interest Payment 
Date for that Bond, at a redemption price equal to 100% of the principal amount thereof, plus 
accrued and unpaid interest, if any, to the redemption date. 

(iii) During a Term Rate Period, on any date which occurs on or after the first day of 
the optional redemption period, and at the redemption prices, expressed as a percentage of the 
principal amount being redeemed, plus accrued and unpaid interest, if any, to the redemption date, 
as follows: 
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L,ength of Term 
Rate Period 

More than 15 years 

First Day of Optional 
RedemDtion Period 

Tenth anniversary of 
commencement of Term 
Rate Period 

More than 10, but not 
more than 15 years 

Eighth anniversary of 
commencement of Term 
Rate Period 

More than 5 ,  but not 
more than 10 years 

Fifth anniversary of 
commencement of Term 
Rate Period 

Redemption Price 

100% 

100% 

100% 

5 years or less Non-callable Non-callable 

If at the time of the Company’s notice to the Trustee of a conversion to a Term Rate 
Period (including a conversion fioni a Temi Rate Period to a Term Rate Period of a different 
duration), the Company satisfies certain conditions, including provision of an Opinion of Bond 
Counsel that a change in the redemption provisions of the Bonds will not adversely affect the 
exclusion from gross income of interest on the Bonds for federal income tax purposes, the 
redemption periods and redemption prices may be revised, effective as of the date of such 
conversion. 

Extraot-dinaiy Optional Redetnption D1irin.r a T e m  Rate Per-d .  During a Term Rate 
Period, the Bonds are subject to redemption by the Issuer at a redemption price of 100% of the 
principal amount redeemed, plus accrued and unpaid interest to the redemption date U i  whole or in 
part upon the occurrence of any of the following events: 

(a) The Prqject Facilities or the Generating Station is 
damaged or destroyed to such an extent that (1) the Prqject 
Facilities or the Generating Station cannot reasonably be expected 
to be restored, within a period of six consecutive months, to the 
condition thereof immediately preceding such damage or 
destruction or (2) the Company is reasonably expected to be 
prevented from carrying on its normal use and operation of the 
Project Facilities or the Generating Station for a period of six 
consecutive months. 

(b) Title to, or the temporary use of, all or a significant 
part of the Project Facilities or the Generating Station is taken 
under the exercise of the power of eminent domain to such extent 
that ( 1 )  the Project Facilities or the Generating Station cannot 
reasonably be expected to be restored within a period of six 

15 



consecutive months to a condition of usefulness comparable to that 
existing prior to the taking or (2) the Company is reasonably 
expected to be prevented from canying on its normal use and 
operation of the Project Facilities or the Generating Station for a 
period of six consecutive months. 

(c) As a result of any changes in the Constitution of the 
State, the Constitution of the IJnited States of America or any state 
or federal laws or as a result of legislative or administrative action 
(whether state or federal) or by final decree, judgment or order of 
any court or administrative body (whether state or federal) entered 
after any contest thereof by the Issuer or the Company in good 
faith, the Loaii Agreement becomes void or unenforceable or 
impossible of performance in accordance with the intent and 
purpose of the parties as expressed in the L,oan Agreement. 

(d) Unreasonable burdens or excessive liabilities are 
imposed upon the Issuer or the Company with respect to the 
Project Facilities or the Generating Station or the operation thereof, 
including, without limitation, the imposition of federal, state or 
other ad valorem, property, income or other taxes other than ad 
valorem taxes at the rates presently levied upon privately owned 
property used for the same general purpose as the Project Facilities 
or the Generating Station. 

( e )  Changes in the economic, availability of raw 
materials, operating supplies, energy sources or supplies or 
facilities (including, but not limited to., facilities in connection with 
the disposal of industrial wastes) necessary for the operation of the 
Project Facilities or the Generating Station for the Project Purposes 
occur or technological or other changes occur which the Company 
cannot reasonably overcome or control and which in the 
Company’s reasonable .judgment render the Project Facilities or the 
Generating Station uneconomic or obsolete for the Project 
Purposes. 

(0 Any court or administrative body enters a judgment, 
order or decree, or takes administrative action, requiring the 
Company to cease all or any substantial part of its operations 
sewed by the Project Facilities or the Generating Station to such 
extent that the Company is or will be prevented from canying on 
its iioniial operations at the Project Facilities or the Generating 
Station for a period of six consecutive months. 

(g) The termination by the Company of operations at 
the Generating Station. 
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klandalow Redemption Upon a Detei-ininntion of Taxabilifij. The Bonds are sub.ject to 
mandatory redemption by the Issuer at a redemption price of 100% of the principal amount thereof, 
plus interest accrued to the redemption date, at the earliest practicable date selected by the Trustee, 
after consultation with the Company, but in no event later than 180 days following the receipt by the 
Trustee of notification of a Determination of Taxability, as defined below. Such redemption will be 
either in whole or, if in the Opinion of Bond Counsel the Determination of Taxability will not apply 
to Bonds remaining outstanding after such redemption, in part. 

A “Determination of Taxability” means written notice from the Company of the 
occurrence of a final decision, ruling or technical advice by any federal judicial or administrative 
authority to the effect that, as a result of a failure by the Company to observe or perform any 
covenant, agreement or obligation on its part to be observed or performed under the L.oan 
Agreement or the inaccuracy of any representation made by the Company in the L,oan Agreement, 
interest on any Bond is or was includable in the gross income of the owner of that Bond for federal 
income tax purposes, other than an owner who is a “substantial user” of the Project or a “related 
person” as those terms are used in Section 147(a) of the Code; provided that, no decision by any 
court or decision, ruling or technical advice by any administrative authority will be considered final 
(a) unless the beneficial owner involved in the proceeding or action giving rise to such decision, 
ruling or technical advice (i) gives the Company and the Tnistee prompt notice of the 
commencement thereof, together with evidence satisfactory to the Company and the Trustee that 
such party is the beneficial owner and (ii) offers the Company the opportunity to control the contest 
thereof, provided that the Conipany has agreed to bear all expenses in connection therewith and to 
indemnify the beneficial owner against all liabilities in connection therewith, and (b) until the 
expiration of all periods for .judicial review or appeal. A Determination of Taxability will not result 
6-om the inclusion of interest on any Bond in the computation of the alternative minimum tax 
imposed by Section 55 of the Code, the branch profits tax on foreign corporations imposed by 
Section 884 of the Code or the tax unposed on net excess passive income of certain S corporations 
under Section 1375 ofthe Code. 

If the Indenture has been released in accordance with its terms prior to the occurrence of 
a Determination of Taxability, the Bonds will not be subject to mandatory redemption. 

Partial Redenipfion. If fewer than all of the Bonds are to be redeemed, the selection 
of Bonds to be redeemed, or portions thereof in aiiiounts equal to the lowest Authorized 
Denomination, will be made by lot by the Trustee in any manner which the Trustee may 
determine; provided, however, that in connection with any such redemption, the Trustee will first 
select for redemption any Pledged Bonds. In the case of a partial redemption of Bonds by lot 
when Bonds of denominations greater than the lowest Authorized Denomination are then 
outstanding, each unit of face value of principal thereof equal to the lowest Authorized 
Denomination will be treated as though it were a separate Bond of such lowest Authorized 
Denomination. If it is determined that one or more, but not all of the units of face value 
represented by a Bond are to be called for redemption, then upon notice of redemption of a unit 
or units, the holder of that Bond will surrender the Bond to the Trustee (a) for payment of the 
redemption price of the unit or units of face value called for redemption (including without 
limitation, the interest accrued to the date fixed for redemption and any premium), and (b) for 
issuance, without charge to the holder thereof, of a new Bond or Bonds of any Authorized 
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Denominations in an aggregate principal amount equal to the unmatured and unredeemed portion 
of the Bond surrendered. 

Notice of Reden~ptioll. The Trustee will give notice of the redemption on behalf of the 
issuer by mailing a copy of the redemption notice by frst class mail, postage prepaid, at least 30 
days but not more than 90 days prior to the redemption date, to the owner of each Bond subject to 
redemption in whole or in part and to the Auction Agent. Failure to receive any such notice, or any 
defect therein in respect of any Bond, will not affect the validity of the redemption of any Bond. I f  
at the time of mailing of the notice of redemption there has not been deposited with the Trustee 
moneys sufficient to redeem all Bonds called for redemption, if the Conipany so directs, such notice 
may state that it is conditional, sub-ject to the deposit of moneys sufficient for the redemption with 
the Trustee not later than the redemption date and such notice will be of no effect unless such 
moneys are so deposited. If either (A) unconditional notice of redemption was mailed or (R) 
conditional notice was mailed and the moneys sufficient to redeem all Bonds on the redemption 
date have been deposited with the Trustee, then in either event, the Bonds and portions thereof 
called for redemption will become due and payable on the redemption date, and upon presentation 
and surrender thereof at the place or places specified in that notice, will be paid at the redemption 
price, plus interest accrued to the redemption date. 

So long as Cede & Co., as nominee of DTC, is the registered owner of the Bonds, all 
notices of redemption will be sent only to Cede & Co., and delivery of notice of redemption to the 
Direct Participants, if any, will be solely the responsibility of DTC. 

Special Considerations Relating to the Remarketing of the Bonds 

The Remarketing Agent is Paid by the Company. The Remarketing Agent’s 
responsibilities include determining the interest rate from time to time and remarketing the 
Bonds that are optionally or mandatorily tendered by the owners thereof (subject, in each case, to 
the terms of the Indenture and the Remarketing Agreement), as fiirther described in this Official 
Statement. The Remarketing Agent is appointed by the Company and is paid by the Company 
for its services. As a result, the interests of the Remarketing Agent may differ from those of 
existing Bondholders and potential purchasers of the Bonds. 

The Remarketing Agent Routinely Purchases Bonds for its Own Account. The 
Remarketing Agent acts as remarketing agent for a variety of variable rate demand obligations 
and, in its sole discretion, routinely purchases such obligations for its own account. The 
Remarketing Agent is permitted, but not obligated, to purchase tendered Bonds for its own 
account and, in its sole discretion, may routinely acquire such tendered Bonds in order to achieve 
a successhl remarketing of the Bonds (Le., because there otherwise are not enough buyers to 
purchase the Bonds) or for other reasons. However, the Remarketing Agent is not obligated to 
purchase Bonds, and may cease doing so at any time without notice. The Remarketing Agent 
may also make a market in the Bonds by routinely purchasing and selling Bonds other than in 
connection with an optional or mandatory tender and remarketing. Such purchases and sales 
may be at or below par. However, the Remarketing Agent is not required to make a market in 
the Bonds. The Remarlteting Agent may also sell any Bonds it has purchased to one or more 
affiliated investment vehicles for collective ownership or enter into derivative arrangements with 
affiliates or others in order to reduce its exposure to the Bonds. The purchase of Bonds by the 
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Remarketing Agent may create the appearance that there is greater third party demand for the 
Bonds in the market than is actually the case. The practices described above also may result in 
fewer Bonds being tendered in a remarketing. 

Bonds May be Offered at Different Prices on Any Date Including the Date that 
the Interest Rate is Determined. Pursuant to the Indenture and the Remarketing Agreement, 
the Remarketing Agent is required to determine the applicable rate of interest that, in its 
judgment, is the lowest rate that would permit the sale of the Bonds bearing interest at the 
applicable interest rate at par plus accrued interest, if any, on and as of the applicable interest rate 
determination date. The interest rate will reflect, among other factors, the level of market 
demand for the Bonds (including whether the Remarketing Agent is willing to purchase Bonds 
for its own account). There may or may not be Bonds tendered and remarketed on an interest rate 
determination date, the Remarketing Agent may or may not be able to remarket any Bonds 
tendered for purchase on such date at par and the Remarketing Agent may sell Bonds at varying 
prices to different investors on such date or any other date. The Remarketing Agent is not 
obligated to advise purchasers in a remarketing if it does not have third party buyers for all of the 
Bonds at the remarketing price. The Remarketing Agent, in its sole discretion, may offer Bonds 
on any date, including the interest rate determination date, at a discount to par to some investors. 

The Ability to Sell the Bonds other than through the Tender Process May Be 
Limited. The Remarketing Agent may buy and sell Bonds other than through the tender 
process. However, it is not obligated to do so and may cease doing so at any time without notice 
and may require Holders that wish to tender their Bonds to do so through the Tender Agent with 
appropriate notice. Thus, investors who purchase the Bonds, whether in a remarketing or 
otherwise, should not assume that they will be able to sell their Bonds other than by tendering the 
Bonds in accordance with the tender process. 

Under Certain Circumstances, the Remarketing Agent May be Removed, Resign 
or Cease Remarketing the Bonds, Without a Successor Being Named. Under certain 
circumstances, the Remarketing Agent may be removed or have the ability to resign or cease its 
remarketing efforts, without a successor having been named, sub,ject to the teims of the 
Remarketing Agreement. In the event that there is no Remarketing Agent, the Trustee may 
assume such duties as described in the Indenture. 

Boo k-En try-Only Sys tern 

Portions of the following information concerning DTC and DTC 's hook-entry-only 
The Issuer, the Coinpay, Bond Coirrisef and the system have been obtained ,from DTC. 

IJndenuriter. make no representation as to the accuracy of such irformatiorz 

The Depository Trust Conipany ( "DTC"), New York, New York, will act as securities 
depository for the Bonds. The Bonds will be issued as hlly-registered securities registered in the 
name of Cede & Co. (DTC's partnership nominee) or such other name as may be requested by an 
authorized representative of DTC. One fblly-registered Bond certificate will be issued for each 
maturity of the Bonds, in the aggregate principal amount of such maturity, and will be deposited 
with DTC. 
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DTC, the world’s largest securities depository, is a limited-purpose tixist company 
organized under the New York Ranking Law, a “banking organization” within the meaning of the 
New York Banking Law, a member of the Federal Reserve System, a “clearing corporation” 
within the meaning of the New York Uniform Commercial Code, and a “clearing agency” 
registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. 
DTC holds and provides asset servicing for over 3.5 million issues of U.S and non-U.S. equity 
issues, corporate and municipal debt issues, and money market instruments (from over IO0 
countries) that DTC’s participants ( “Direct Participunts ”) deposit with DTC. DTC also 
facilitates the post-trade settlement among Direct Participants of sales and other securities 
transactions in deposited securities, through electronic computerized book-entry transfers and 
pledges between Direct Participants’ accounts. This eliminates the need for physical movement 
of securities certificates. Direct Participants include both 1J.S. and non-US. securities brokers 
and dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC 
is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation (“DTCC”‘). 
DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed 
Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by 
the users of its regulated subsidiaries. Access to the DTC system is also available to others such 
as both U.S. and non-I I S .  securities brokers and dealers, banks, trust companies, and clearing 
corporations that clear through or maintain a custodia1 relationship with a Direct Participant, 
either directly or indirectly ( ‘‘Zi?dit-ecf Participants ”). DTC has Standard & Poor’s highest rating: 
AAA. The DTC Rules applicable to its Participants are on file with the Securities and Exchange 
Coinmission. More information about DTC can be found at www.dtcc.com and www.dlc.org. 

Purchases of the Bonds under the DTC system must be made by 01 through Direct 
Participants, which will receive a credit for the Bonds on DTC’s records. The ownership interest 
of each actual purchaser of each Bond { “Berieficial Oiwzer”) is in turn to be recorded on the 
Direct and Indirect Participants’ records. Beneficial Owners will not receive written confirmation 
from DTC of their purchase. Beneficial Owners are, however, expected to receive written 
confirmations providing details of the transaction, as well as periodic statements of their holdings, 
from the Direct or Indirect Participant through which the Beneficial Owner entered into the 
transaction, Transfers of owiiership interests in the Bonds are to be accomplished by entries made 
on the bool<s of Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial 
Owners will not receive certificates representing their ownership interests in  the Bonds, except in 
the event that use of the book-entry system for the Bonds is discontinued. 

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with 
DTC are registered in the name of DTC’s partnership nominee, Cede & Co., or such other name 
as may be requested by an authorized representative of DTC. The deposit of the Bonds with DTC 
and their registration in the name of Cede & Co. or such other DTC nominee do not effect any 
change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the 
Bonds; DTC’s records reflect only the identity of the Direct Participants to whose accounts such 
Bonds are credited, which may or may not be the Beneficial Owners. The Direct and Indirect 
Participants will remain responsible for keeping account of their holdings on behalf of their 
customers. 

Conveyance of notices and other coinmunications by DTC to Direct Participants, by 
Direct Participants to indirect Participants, and by Direct Participants and Indirect Participants to 
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Beneficial Owners will be governed by arrangements among them, sub.ject to any statutory or 
regulatory requirements as may be in effect from time to time. Beneficial Owners of the Bonds 
may wish to take certain steps to augment transmission to them of notices of significant events 
with respect to the Bonds, such as redemptions, tenders, defaults, and proposed amendments to 
the security documents. For example, Beneficial Owners of the Bonds rnay wish to ascertain that 
the nominee holding the Bonds for their benefit has agreed to obtain and transmit notices to 
Beneficial Owners. In the alternative, Beneficial Owners may wish to provide their names and 
addresses to the registrar and request that copies of the notices be provided directly to them. 

Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue 
are being redeemed, DTC’s practice is to determine by lot the amount of the interest of each 
Direct Participant in such issue to be redeemed. 

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with 
respect to the Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI 
Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the Issuer as soon as 
possible after the record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting 
rights to those Direct Participants to whose accounts the Bonds are credited on the record date 
(identified in a listing attached to the Oilmibus Proxy). 

Payments of principal of and interest on the Bonds will be made to Cede & Co., or 
such other nominee as may be requested by an authorized representative of DTC. DTC’s practice 
is to credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail 
information from the Issuer or Paying Agent, on payable date in accordance with their respective 
holdings shown on DTC’s records. Payments by Participants to Beneficial Owners will be 
governed by standing illstructions and customary practices, as is the case with securities held for 
the accounts of customers in bearer form or registered in “street name,” and will be the 
responsibility of such Participant and not of DTC nor its nominee, the Paying Agent, the Issuer or 
the Company, subject to any statutory or regulatory requirements as rnay be in effect from time to 
time. Payment of principal of and interest on the Bonds to Cede & Co. (or such other nominee as 
niay be requested by an authorized representative of DTC) is the responsibility of the Issuer or 
Paying Agent, disbursement or such payments to Direct Participants will be the responsibility of 
DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility of 
Direct and Indirect Participants. 

A Beneficial Owner may give notice to elect to have its Bonds purchased or tendered, 
through its Participant, to the Paying Agent, and will effect delivery of such Bonds by causing the 
Direct Participant to transfer the Participant’s interest in the Bonds on DTC’s records to the 
Paying Agent. The requirement for physical delivery of Bonds in connection with a demand for 
purchase or a mandatory purchase will be deemed satisfied when the ownership rights in the 
Bonds are transferred by Direct Participants on DTC’s records. 

DTC may discontinue providing its services as depository with respect to the Bonds at 
any time by giving reasonable notice to the Issuer or Paying Agent. Under such circumstances, in 
the event that a successor depository is not obtained, Bond certificates are required to be printed 
and delivered. 
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The Issuer may decide to discontinue use of the system of book-entry transfers through 
DTC (or a successor securities depository). In that event, Bond certificates will be printed and 
delivered to DTC. 

The information in this section concerning DTC and DTC’s book-entry system has 
been obtained from sources that the Issuer believes to be reliable, but the Issuer takes no 
responsibility for the accuracy thereof. 

So long as Cede & Co., as nominee of DTC, is the registered owner of any of the 
Bonds, the Beneficial Owners of such Bonds will not receive or have the right to receive physical 
delivery of the Bonds, and references herein to the registered owners of such Bonds will mean 
Cede & Co. and will not mean the Beneficial Owners of such Bonds. 

THE ISSUER, THE COMPANY, THE PAYING AGENT, THE REGISTRAR, THE 
UNDERWRITER, THE REMARKETING AGENT AND THE TRIJSTEE CANNOT AND DO 
NOT GIVE ANY ASSlJRANCES THAT THE DIRECT PARTICIPANTS OR THE INDIRECT 
PARTICIPANTS WILL DISTRIBUTE TO THE BENEFICIAL OWNERS OF THE BONDS (1) 
PAYMENTS OF PRINCIPAL OF OR INTEREST AND PREMIUM, IF ANY, ON THE 
BONDS, (2) CERTIFICATES REPRESENTING AN OWNERSHIP INTEREST OR OTHER 
CONFIRMATION OF BENEFKIAL, OWNERSHIP INTERESTS IN THE BONDS, OR ( 3 )  
NOTICES OF REDEMPTION OR OTHER NOTiCES SENT TO DTC OR ITS NOMINEE, 
CEDE & CO., AS THE REGISTERED OWNER OF THE BONDS, OR THAT THEY WELL, 
DO SO ON A TiMELY BASIS OR THAT DTC, DIRECT PARTICIPANTS OR INDIRECT 
PARTICIPANTS WILL, SERVE AND ACT IN THE MANNER DESCRIBED IN THIS 
OFFICLAL STATEMENT. THE CURRENT “RULES” APPLICABLE TO DTC ARE ON 
FIL,E WITH THE SEC, AND THE CURRENT “PROCED‘IJRES” OF DTC TO BE 
FOLLOWED IN DEALING WITH PARTICIPANTS MAY RE OBTAINED FROM DTC. 

THE ISSLJER, THE COMPANY, THE PAYING AGENT, THE REGISTRAR, THE 
UNDERWRITER, THE REMARKETING AGENT AND THE TRUSTEE WILL NOT HAVE 

INDIRECT PARTICIPANTS OR THE PERSONS FOR WHOM THEY ACT WITH RESPECT 
TO: (1) THE ACCURACY OF ANY RECORDS MAINTAINED BY DTC OR ANY SUCH 
DIRECT PARTICIPANT OR INDIRECT PARTICIPANT; (2) THE PAYMENT BY ANY 
PARTICIPANT OF ANY AMOUNT DUE TO THE BENEFICIAL OWNER IN RESPECT OF 
THE PRINCIPAL OR REDEMPTION PRICE OF OR INTEREST ON THE BONDS; ( 3 )  THE 
DELIVERY BY ANY DIRECT PARTICIPANT OR INDIRECT PARTICIPANT OF ANY 
NOTICE TO ANY BENEFICIAL, OWNER THAT IS REQIJIRED OR PERMITTED UNDER 
THE TERMS OF THE INDENTURE TO BE GIVEN TO BONDHOLDERS; (4) THE 
SEL,ECTION OF THE BENEFICIAL OWNERS TO RECEIVE PAYMENT IN THE EVENT 
OF ANY PARTIAL REDEMPTION OF THE BONDS; OR ( 5 )  ANY CONSENT GIVEN OR 
OTHER ACTION TAKEN BY DTC AS BONDHOLDER. 

ANY RESPONSIBILITY OR OBLIGATIONS -m ANY DIRECT PARTICIPANTS OR 

The book-entry-only system for registration of the ownership of the Bonds may be 
discontinued at any time ik (i) DTC determines to resign as securities depositoiy for the Bonds; 
or (ii) the Company determines (and notifies the Issuer in writing of its determination and the 
Issuer provides 30 days’ notice of such discontinuation to the Trustee and DTC) to discontinue 
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the system of book-entry transfers through DTC (or through a successor securities depository). 
tlpon occurrence of either such event, the Issuer may, at the request of the Company, attempt to 
establish a securities depository book-entry relationship with another securities depository. If the 
Issuer does not do so, or is unable to do so, and after the Issuer has notified DTC and upon 
surrender to the Trustee of the Bonds held by DTC, the Issuer will issue and the Trustee will 
authenticate and deliver the Bonds in registered certificate form in authorized denominations, at 
the expense of the Company, to such Persons, and in such maturities and principal amounts, as 
may be designated by DTC, but without any liability on the part of the Issuer, the Company or 
the Trustee for the accuracy of such designation. In any such event (unless the Issuer appoints a 
successor securities depository), the Bonds will be delivered in registered certificate foiin to such 
persons, and in such maturities and principal amounts, as may be designated by DTC, but 
without any liability on the part of the lssuer or the Trustee for the accuracy of such designation. 
Whenever DTC requests the lssuer or the Trustee to do so, the Issuer or the Trustee will 
cooperate with DTC in taking appropriate action after reasonable notice to arrange for another 
securities depository to maintain custody of certificates evidencing the Bonds. 

Revision of Book-Entry-Only System; Replacement Bonds 

The Issuer, pursuant to a request by the Company and the Remarketing Agent, if any, 
for the removal or replacement of the Depository or the discontinuance of the book-entry-only 
system for the Bonds, and upon 30 days' notice to the Depository and the Trustee, will agree to 
remove or replace the Depository or discontinue the book-entiy-only system for the Bonds. 

In the event that the book-entry-only system is discontinued, the following provisions 
will apply. The Bonds may be issued in Authorized Denominations. Bonds may be transferred 
or exchanged in Authorized Denominations upon surrender of such Bonds at the principal office 
of the Trustee, accompanied by an assignment satisfactory to the Trustee, duly executed by the 
Owner or the Owner's duly authorized attorney-in-fact. Neither the Issuer, nor the Trustee will 
be required to make any such transfer or exchange of any Bond during the period beginning at 
the opening of business 15 days immediately preceding the mailing of a notice of Bonds selected 
for redemption and ending at the close of business on the day of such mailing, or, with respect to 
a Bond, after such Bond or any portion thereof has been selected €or redemption. The Issuer or 
the Tnistce may make a charge to the Owner for every transfer. or exchange of a Bond sufficient 
to reimburse it €or any tax or other governmental charge required to be paid with respect to such 
transfer or exchange, and may demand that such charge be paid before any new Bond is 
delivered. 

THE L,ETTER OF CREDIT 

The following summarizes certnin provisions of the Letter qf Credit and the Credit 
Agreenzent, to which reference is made for the detailed provisions thereof iJnless otherwise 
defined in this Ojficial Statement, capitalized terms in the following siirnmaiy are used as defined 
in the Letter of Credit and the Credit Agreement. 
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General 

The initial Letter of Credit will be an irrevocable obligation of the Bank, issued in an 
amount equal to the aggregate principal amount of the Bonds, plus at least 48 days’ interest 
thereon at the rate of 13% per annum (the “Cap Interest Rate”). Unless extended, the Letter of 
Credit will expire or tennillate on the earliest to occur of the following dates (which earliest date 
is the “Tennination Date”): (i) on the close of business on September 12, 201 1, (i i)  the date 
specified in a written notice from the Trustee provided in accordance with the L,etter of Credit 
stating that the principal and interest on the Bonds have been paid in full or that all drawings 
required to be made under the Indenture and available under the Letter of Credit have been made 
and honored, (iii) the date specified in a written notice from the Trustee provided in accordance 
with the L,etter of Credit stating that the interest rate on the Bonds has been ad.justed to (a) an 
Auction Rate, or (b) a Term Rate or (c) a Commercial Paper Rate (all as defined in the 
Indenture), (iv) the date on which the Bank honors a drawing made to pay the principal and 
interest of the Bonds, other than the Pledged Bonds, at stated maturity, upon acceleration 
following an Event of Default (as defined in the Credit Agreement) that has resulted in the 
acceleration of‘ obligations, and/or a termination of the Commitment, or upon redemption as a 
whole, or upon the mandatory tender as a whole, of the total unpaid principal of all of the Bonds 
which are presently outstanding, (v) the date specified in a written notice from the Bank to the 
Trustee provided in accordance with the Letter of Credit (which notice to be effective must be 
received by the Trustee at least fifteen calendar days before the date so specified) directing the 
Trustee to accelerate the Bonds as a result of the occurrence of an Event of Default (as defined in 
the Credit Agreement) that has resulted in the acceleration of obligations, andor a termination of the 
Commitment under the Credit Agreement, and (vi) the date specified in a written notice from the 
Trustee provided in accordance with the Letter of Credit stating that the Letter of Credit is being 
surrendered for cancellation following acceptance by the Trustee of an Alternate Credit Facility 
(as defined in the Indenture). 

I-Jnder the Indenture, an Event of Default will occur if the Trustee receives written 
notice from the Bark, on or before the close of business on the fourth Business Day following a 
drawing under the Letter of Credit to pay interest on the Bonds on an Interest Payment Date, that 
the interest component of the Letter of Credit will not be reinstated. See “THE INDENTURE - 
Events of Default.” 

Credit Agreement 

The Bank will issue the Letter of Credit and certain other letters of credit in 
accordance with the terms of the Credit Agreement. Certain affiliates (each an “Ajf;liate ”) of the 
Company also are parties to the Credit Agreement. Additional letters of credit also may be 
issued by the Bank under the Credit Agreement for the benefit of the Company andor an 
Affiliate. The Company has no obligation or liability with respect to any letter of credit issued 
for the benefit of an Affiliate and the Affiliates have no obligation or liability with respect to the 
Letter of Credit or any other letter of credit issued for the benefit of the Company. Under the 
Credit Agreement, the Company has agreed to certain affirmative and restrictive covenants and 
to pay certain fees and expenses to the Rank. 
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The followiiig will be Events of Default as to the Company under the Credit 
Agreement (defined ternis below are used as defined in the Credit Agreement): 

(a) the Company fails to pay when due any principal of any Reimbursement 
Obligation owed by it or fails to pay, within five days of the due date thereof, any interest, fees 
or any other amount payable by i t  under the Credit Agreement; 

(b) the Company fails to observe or perform certaiii covenaiits in the Credit 
Agreement relating to maintenance of existence; negative pledge; consolidations, mergers and 
sale of assets; use of proceeds; or indebtedness/capitalization ratio; 

(c) the Company fails to observe or perform any covenant of agreement contained in 
the Credit Agreement (other than those covered by clauses (a) or (b) above) for 30 days after 
notice thereof has been given to the Company by the Administrative Agent at the request of any 
Bank; 

(d) any representation, warranty, certification or statemerit made by the Company in 
the Credit Agreement or in any certificate, financial statement or other document delivered 
pursuant to the Credit Agreement proves to have been incorrect in any material respect when 
made (or deemed made); 

(e) the Company or any of its Material Subsidiaries fails to niake any payment in 
respect of Material Debt (other than Reimbursement Obligations of the Company under the 
Credit Agreement) when due or within any applicable grace period; 

(f) any event or condition occurs and continues beyond the applicable grace or cure 
period, if any, provided with respect thereto so as to result in the acceleration of the maturity of 
Material Debt; 

(g) Certain voluntary or involuntary events of bankruptcy, insolvency or 
reorganization with respect to the Company or any of its Material Subsidiaries occur; 

(11) Certain events with respect to the Company’s ERISA Group occur under ERISA; 

(i) A judgment or other order for the payment of money in excess of $50,000,000 is 
rendered against the Company or any of its Material Subsidiaries and such judgment or order 
continues without being vacated, discharged, satisfied or stayed or bonded pending appeal for a 
period of 45 days; or 

(j) Any person or group of persons (with certain exceptions for trustees or 
participants in employee benefit plans) acquires beneficial ownership (within the meaning of the 
rules of the Securities and Exchange Commission) of SO% or more of the outstanding shares of 
common stock of Duke Energy Corporation (“Duke Energy”), the Company’s ultimate parent; 
during any period of twelve consecutive months, individuals who were directors of Duke Energy 
on the first day of such period (together with any siiccessors nominated or appointed by such 
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directors in the ordinary coiirse) cease to constitute a majority of the board of directors of Duke 
Energy; or in the case of the Company, the Company ceases to be a Subsidiary of Duke Energy; 

If an Event of Default on the part of the Company under the Credit Agreement bccurs 
and is continuing, the Administrative Agent may, among other remedial actions, upon request of 
the requisite number of participating lenders, (i) direct the Company to deposit with the 
Administrative Agent an amount equal to the aggregate amount then available for drawing under 
all letters of credit for the account of the Coiripany then outstanding at such time, (ii) terininate 
all Commitments to the Company and (iii) declare all Reimbursement Obligations of the 
Company under the Credit Agreement immediately due and payable. [Jnder the Indenture, the 
Bank may (i) give written notice to the Trustee that the interest component of the Credit Facility 
will not be reinstated, and/or (ii) give notice of an acceleration or termination arising from an 
Event of Default under the Credit Agreement and instruct the Trustee to accelerate the Bonds. 
The Indenture directs the Trustee, upon receipt of the notice from the Bank described in clause 
(ii) of the preceding sentence, to immediately accelerate the Bonds and to make the required 
drawing under the Letter of Credit prior to the third business day following receipt of such 
notice. 

A Default or Event of Default by another Affiliate of the Company under any of its 
obligations under the Credit Agreement will not be a Default or Event of Default as to the 
Company. IHowever, if the Bank issues an additional letter of credit for the benefit of the 
Company under the Credit Agreement, an Event of Default with respect to such other letter of 
credit could result in an Event of Default with respect to the Letter of Credit. 

THE LOAN AGREEMENT 

The follc~u~ing is u brief siininiary ojcertain provisions af the Loan Agtwr?ietit and does 
not purport to be conpreherzsive or de?nitive. Refereme is made to the Loan Agreement for the 
detailed provisions thereof 

Loan of Proceeds 

The Issuer will loan the proceeds of the sale of the Bonds to the Company, in 
accordance with the L,oan Agreement and the Indenture, to pay a portion of the costs of redeeming 
the Refunded Bonds. 

Application of Proceeds 

Net proceeds of the Bonds will be deposited into the Rehnding Fund and, together with 
all investment earnings thereon, will be transferred to the trustee for the Refunded Bonds to redeem 
tlie Refknded Bonds on a date not later than 90 days afier the date of issuance of tlie Bonds. 

Loan Payments 

The Company is obligated to make L,oan Payments under the Loan Agreement which 
correspond, as to time, and are equal in amount, to the amount then payable as principal of and 
prenium, if any, and interest on the Bonds. All payments under the L,oan Agreenient related to the 
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Loan will be assigned to the Trustee, and the Company will make such payments directly to the 
Trustee for the account of the Issuer and for deposit in the Bond Fund created under the Indenture. 

Obligation to Purchase Bonds 

The Company will agree to pay or cause to be paid to the Trustee or the Paying Agent, 
on or before each day on which Bonds may be or are required to be tendered for purchase, amounts 
equal to the amounts to be paid by the Trustee or the Paying Agent with respect to the Bonds 
tendered for purchase on such dates pursuant to the Indenture; provided, however, that the 
obligation of the Company to make any such payment will be reduced by the amount of (A) moneys 
paid by the Remarketing Agent as proceeds of the remarketing of such Bonds by the Remarketing 
Agent, (B) moneys drawn under a Credit Facility, if any, for the purpose of paying such purchase 
price and (C) other moneys made available hy the Company. 

Term of Loan Agreement 

The Loan Agreement will remain in full force and effect until such time as (i) all of the 
Bonds are fiilly paid (or provision has been made for such payment) pursuant to the Indenture and 
the Indenture has been released pursuant to the teiins thereof and (ii) all other sums payable by the 
Company under the Loan Agreement have been paid. 

Maintenance and Modification 

During the term of the L,oan Agreement, the Company will use its best efforts to keep 
and maintain the Project Facilities in good repair and good operating condition so that the Prqject 
Facilities will continue to constitute Pollution Control Facilities (as defined in the Loan Agreement) 
for the purposes of the operation thereof. 

Subject to certain conditions, the Company has the right, from tinie to time, to remodel 
the Project Facilities or make additions, modifications and improvements thereto, the cost of which 
must be paid by the Company. The Company also has the right, subject to certain conditions, to 
substitute or remove any portion of the Project Facilities. 

Maintenance of Corporate Existence 

The Company agrees that during the teiin of the Loan Agreement, it will maintain its 
existence, will not dissolve or otherwise dispose of all or substantially all of its assets and will 
not consolidate with or merge into another corporation or other entity or peniiit one or more 
other corporations or other entities to consolidate with or merge into it; provided that the 
Company may, without violating its agreement contained in the Loan Agreement, consolidate 
with or merge into another corporation or other entity, or permit one or niore other entities to 
consolidate with or merge into it, or sell or otherwise transfer to another entity all or substantially 
all of its assets as an entirety and thereafter dissolve, provided the surviving, resulting or 
transferee entity, as the case may be (if other than the Company), is a corporation or other entity 
organized and existing under the laws of one of the states of the United States, and assumes in 
writing all of the obligations of the Company in the Loan Agreement, and, if not organized under 
the laws of Kentucky, is qualified to do business in the State. 
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Tas Covenant 

The Company will covenant and represent in the Loan Agreement that it has taken and 
caused to be taken and will take and came to be taken all actions that may be required of it for the 
interest on the Bonds to be and remain excluded from the gross income of the owners thereof for 
federal income tax purposes, and that it has not taken or permitted to be taken on its behalf, and it 
will not take or permit to be taken on its behalf, any action which, if taken, would adversely affect 
that exclusion under the provisions of the Code. 

Assignment by Company 

Notwithstanding any other provisions of the Loan Agreement, the L,oan Agreement may 
be assigned in whole or in part by the Company and the Pro,ject may be sold or conveyed by the 
Company without the necessity of obtaining the consent of either the Issuer or the Trustee and after 
providing written notice to the tssuer but, subject, however, to each of the following conditions: 

(a) the Company must provide the Trustee and the Remarketing Agent with 
an Opinion of Bond Counsel that such action will not affect the exclusion of interest on 
the Roiids for federal income tax purposes; 

(b) the Company must, within 30 days after the execution thereof, furnish or 
cause to be fiirnished to the Issuer and the Trustee a true and complete copy of each such 
assignment together with any instrument of assumption; and 

(c) Any assignment from the Company may not materially impair fiilfillment of 
the Project Purposes to be accomplished by operation of the Project as provided in the L,oan 
Agreement. 

Events of Default and Remedies 

The Loan Agreement provides that the occurrence of each of the following events will 
constitute an “event ofdefault”: 

(a) 
under “THE INDENTURE - Events of Default”; 

The occurrence of an event of default described in paragraphs (a), (b), (c) or (d) 

(b) Failure by the Company to observe and perform any other agreement, tem or 
condition contained in the Loan Agreement, other than a failure as has resulted in an 
event of default described in (a) above, which failure continues for a period of 90 days 
after notice by the Issuer or the Trustee, or for such longer period as the Issuer and the 
Trustee agree to in writing; provided, that such failure will not constitute an event of 
default so long as the Company institutes curative action within the applicable period 
and diligently pursues that action to completion within 150 days after the expiration of 
the initial 90 day cure period or within such longer period as the Issuer and the Trustee 
may agree to in writing; and 
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(c) 
reorganization or receivership with respect to the Company. 

The occurrence of certain voluntary or involuntary events of bankruptcy, 

A failure by the Company described in paragraph (b) above will not be a default if it 
occurs by reason of certain events of “force majeure” specified in the Loan Agreeinent not 
reasonably within the control of the Company. 

Whenever any event of default under the Loan Agreement has happened and is 
subsisting, either or both of the following remedial steps may be taken by the Issuer or the Trustee: 

(a) Have access to, inspect, examine and make copies of the books, records, 
accounts, and financial data of the Company, only, however, insofar as they pertain to 
the Project; or 

(b) Pursue all remedies existing at law or in equity to recover all amounts then due 
and thereafter to become due under the L,oan Agreement or to enforce performance and 
observance of any other obligation or agreement of the Company under the Loan 
Agreement. 

Any amounts collected pursuant to action taken upon the happening of an event of 
default will be paid into the Bond Fund and applied pursuant to the Indenture. 

Amendment to the Loan Agreement 

The Indenture provides that the Loan Agreement may be amended without the consent 
of or notice to the holders of the Bonds only as may be required (i) by the provisions of the Loan 
Agreement or the Indenture, (ii) for the purpose of curing any ambiguity, inconsistency or formal 
defect or omission therein, (iii) in connection with an amendment or to effect any purpose for which 
there could be an amendment of the Lndenture not requiring the consent of holders, or (iv) in 
connection with any other change therein which, in the judgment of the Trustee, is not to the 
material prejudice of the Trustee or the holders of the Bonds. The Loan Agreement may be 
amended, but only with the coiisent of the holders of all of the outstanding Bonds, to change the 
amounts or times as of which L,oan Payments under the L,oan Agreement are required to be made. 
Any other ainendments to the Loan Agreement may be made only with the written approval or 
consent of the holders of not less than a majority in aggregate principal amount of the Bonds 
outstanding. Any such amendment, change or modification which affects any rights of any Credit 
Facility Issuer will not become effective unless and until such Credit Facility Issuer has consented 
in writing to such amendment, change or modification. 

Before the Issuer and the Trustee may consent to any amendment to the L.oan 
Agreement, there must be delivered to the Trustee an Opinion of Bond Counsel stating that such 
amendment is authorized or permitted by the Act and is authorized under the Indenture, that such 
amendment will, upon the execution and deliveiy thereof, be valid and binding in accordance with 
its terms, and that such amendment will not adversely affect the exclusion kom gross income of the 
interest on the Bonds for federal income tax purposes. 
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THE INDENTURE 

I n  addition to the description of certain provisions of rhe Indenttire coutaitied 
elsewhere herein, the following is a brief summary o f certain provisiotis oj the Indentitre and 
does not purpoi*t to he cornprehersive or definitive. Reference is made to the Indenture for the 
detailed provisions thereof: 

Pledge of Revenues 

Pursuant to the Indenture, all light, title and interest of the Issuer in and to the 
“Revenues” (as defined below) and under the L,oan Agreement (except for certain rights of the 
Issuer), will be pledged or assigned to the Trustee to secure the payinelit of the principal or 
redemption price of and interest on the Bonds. 

“Revenues ” are defrned to mean: (a) the L,oan Payments, (b) all other moneys received 
or to be received by the Issuer (excluding any fees paid to the Issuer) or the Trustee in respect of 
repayment of the Loan including, without limitation, all moneys and investments in the Bond Fund, 
(c) any moneys and investments in the Refunding Fund, and (d) all income and profit from tlie 
investment of the foregoing moneys. The term “Revenues” does not include any nioneys or 
investments in the Rebate Fund or the Bond Purchase Fund as those tenns are defined in the 
Indenture. 

Refunding Fund 

The net proceeds of the sale of the Bonds, other than any accrued interest, will be 
deposited in and credited to the Refunding Fund created under the lndenture and will be used by the 
Trustee to pay a portion of the redemption price of the Refunded Bonds on the redemption date 
therefor . 

Bond Fund 

A Bond Fund will be established with the Issuer and maintained by the Trustee as a tnist 
fund under the Indenture. The amounts with respect to the payment of principal of and premium, if 
any, and interest on the Bonds derived under the Loan Agreeiiierit and certain other amounts 
specified in the Indenture will be deposited in tlie Bond Fund. While the Bonds are outstanding, 
moneys in the Bond Fund will be used solely for the payment of the principal or redemption price of 
and interest on the Bonds as they become due on any Interest Payment Date or at stated maturity, by 
redemption or upon acceleration. Moneys for such purpose will be derived first from proceeds of a 
draw under the Credit Facility. If for any reason such h i d s  are not timely received in response to 
such draw or the Credit Facility is repudiated, the Trustee may request that such hnds be 
immediately remitted to the Trustee by the Company. 

Bond Purchase Fund 

A Bond Purchase Fund will be established and inairitained by the Paying Agent for the 
benefit of the owners of the Bonds for the deposit of amounts to be used to pay the purchase price of 
Bonds. Moneys in the Bond Purchase Fund will be used solely for the payment of the purchase 
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price of Bonds. Moneys in the Bond Purchase Fund will not be pledged to the payment of the 
principal of or interest or any premium on the Bonds and will not be invested. 

Investments 

Any moneys held as a part of the Refunding Fund, the Bond Fund and the Rebate Fund 
will be invested and reinvested by the Trustee as provided in the Indenture. Any such investments 
will be held by or under the control of the Trustee and will be deemed at all times a part of the 
respective Fund. 

Events of Default 

The Indenture provides that each of the following events will constitute an “Event of 
Default” thereunder: 

(a) 
payable; 

Payment of any interest on any Bond is not made when it becomes due and 

(b) Payment of the principal or redemption price of any Bond is not made when it 
becomes due and payable, whether at stated maturity, by redemption, by acceleration 
or otherwise; 

(c) 
provisions of the Indenture is not made when due and payable; 

Payment of the purchase price of any Bond tendered €or purchase pursuant to the 

(d) Receipt by the Tnistee of witten notice from the Credit Facility Issuer of an 
acceleration or termhiation arising from an “event of default” under and as defined in the 
Reimbursement Agreement, by reason of which the Trustee has been directed by the 
Credit Facility Issuer to accelerate the Bonds; 

(e) Failure by the Issuer to observe or perform any other covenant, agreement or 
obligation on its part to be observed or performed contained in the Bonds or the 
Indenture (other than a failure described in paragraphs (a), (b) or (c) above), which 
failure has continued for a period of 90 days after written notice (or for such longer 
period as the Trustee may agree to in writing), by registered or certified mail, to the 
Issuer and the Company given by the Trustee, either in its discretion or at the written 
request of the holders of not less than 3S% in aggregate principal amount of Bonds then 
outstanding; provided, that failure will not constitute an Event of Default so long as 
the Issuer institutes curative action within the applicable period and diligently pursues 
that action to completion within 150 days after the expiration of the initial cure period 
as determined above, or within such longer period as the Trustee may agree to in 
writing; 

(f) If no Credit Facility is then held by the Trustee, the occimence and 
continuance of an event of default as described in paragraph (c) under “THE LOAN 
AGREEMENT - Events of Default and Remedies”; or 
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(9) If a Credit Facility is then held by the Trustee, receipt by the Trustee, on or 
before the close of business on the fourth Business Day following a drawing under 
such Credit Facility to pay interest on the Bonds on an Interest Payment Date, of 
written notice from the Credit Facility Issuer that the interest component of the Credit 
Facility will not be reinstated. 

Remedies 

IJpon (i) the occurrence and continuance of any Event of Default (i) described in 
subsections (a), (b), (c), (e) or (f) under “Events of Default” above, the Trustee may, and upon 
the written request of the Holders of not less than 35% in aggregate principal amount of Bonds 
then outstanding, must, or (ii) upon the occurrence of any Event of Default described in 
subsections (d) or (g) under “Events of Default” above, the Trustee must, by written notice to the 
Issuer, the Company and any Credit Facility Issuer, declare the principal of all Bonds then 
outstanding (if not then due and payable), and the accrued and unpaid interest thereon, to be due 
and payable immediately. 

Interest on the Bonds will accrue at the rates per annum borne by the Bonds to the date 
determined by the Trustee for the tender of payment to the Holders pursuant to that declaration, 
which date, if the Bonds are then secured by a Credit Facility, will be not more than three 
Business Days from the date of such declaration; provided, that interest on any unpaid principal 
of Bonds outstanding will continue to accrue from the date determined by the Trustee for the 
tender oC payment to the Holders of those Bonds until that principal amount has been paid or 
made available to the Trustee for the benefit of the Holders. The Trustee will immediately give 
written notice of such declaration by mail to the Holders of all Bonds then outstanding as shown 
by the Register at the close of business on the day prior to the mailing of that notice, and the 
Trustee will, if the Bonds are then secured by a Credit Facility, immediately draw moneys under 
the Credit Facility in accordance with the teiins of the Credit Facility, to the extent available 
thereunder, in an amount sufficient to pay the principal of and accrued and unpaid interest to the 
tender date on the Bonds. The Trustee will also request immediate payment from the Company 
of such amount in the event such amount is not timely received in  response to a draw under the 
Credit Facility or the Credit Facility is repudiated. 

If no Credit Facility is in effect, then the provisions above are subject to the condition 
that if at any time after declaration of acceleration and prior to the entry of a judgment in a court for 
enforcement (after an opportuility for hearing by the Issuer and the Company), all sums payable 
(except the principal of and interest on Bonds which have not reached their stated maturity dates but 
which are due and payable solely by reason of that declaration of acceleration), plus interest to the 
extent permined by law on any overdue installments of interest at the rate then borne by the Bonds, 
have been duly paid or provision therefor having been made by deposit with the Trustee or Paying 
Agent and all existing Events of Default have been cured, then such payment or provision for 
payment will constitute an automatic waiver of the Event of Default and its consequences and will 
constitute an automatic rescission and annulment of that declaration. 

The provisions in the first two paragraphs above are further subject to the condition 
that a written notice from the Credit Facility Issuer to the Trustee stating that the interest 
component of the Credit Facility has been reinstated in full following the declaration of an Event 
of Default described under subsections (d) or (g) under “Events of Default” above and which 
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constitutes a rescission and annulnient of any of the consequences thereof, or a written notice of 
any waiver by the Credit Facility Issuer of any other Event of Default under the Reimbursement 
Agreement and a rescission and annulment of its consequences following the giving of notice to 
the Trustee of any other Event of Default as described under “Events of Default” above together 
with a written indication from the Credit Facility Issuer that the Credit Facility has been 
reinstated in full and a written request froin the Credit Facility Issuer that the Trustee waive such 
corresponding Event of Default under the Indenture will constitute a waiver of the corresponding 
Event of Default, and a rescission and annulment of the consequences thereof. In such event, the 
Trustee will promptly give written notice of such waiver, and of the waiver, rescission and 
annulment of the corresponding Events of Default under the Indenture, to the Issuer, the 
Company and the Remarketing Agent, and will mail such notice to the Holders of all Bonds then 
outstanding as shown by the Register at the close of business 15 days prior to the mailing of that 
notice and the Issuer, the Trustee and the Holders will be restored to their former positions and 
rights, respectively; but no such waiver, and waiver, rescission and annulment, will extend to or 
affect any subsequent Event of Default under the Indenture or impair any rights consequent 
thereon; provided, that if the Credit Facility has been drawn upon bollowing any Event of 
Default, 110 such Event of Default will be considered to be rescinded or annulled unless the 
Credit Facility Issuer provides written notice to the Trustee that the Credit Facility has been 
reinstated in full. 

With or without taking action to accelerate the Bonds as described above (other than the 
required actions under the Credit Facility), upon the Occurrence and continuance of an Event of 
Default, the Trustee may pursue any availalde remedy to enforce the payment of Bond Service 
Charges or the observance and performance of any other covenant, agreement or obligation 
under the Indenture, the Agreement or any other instrument providing security, directly or 
indirectly, for the Bonds. If, upon the occurrence and continuance of an Event of Default, the 
Tnistee is requested so to do by (i) the Credit Facility Issuer, if the Event of Default is under 
subsections (d) or (g) under “Events of Default” above, or (ii) the Holders of at least 35% in 
aggregate principal amount of Bonds outstanding, the Trustee (subject to the provisions of the 
Indenture), will exercise any rights and powers conferred by the Indenture. 

Anything to the contrary in the Indenture notwithstanding, the Credit Facility Issuer, if 
the Event of Default is under subsections (d) or (6) under “Events of Default” above, or the 
Holders of a majority in aggregate principal amount of Bonds then outstanding, if the Event of 
Default is under any other subsection under “Events of Default” above, will have the right at any 
time to direct, by an insti-urnent or document or instruments or documents in writing executed 
and delivered to the Tnistee, the time, method and place of conducting all proceedings to be 
taken in connection with the enforcement of the terms and conditions of the Indenture or any 
other proceedings thereunder; provided, that (i) any direction may not be other than in 
accordance with the provisions of law and of the Indenture, (ii) the Trustee is indemnified as 
provided in the Indenture, (iii) the Trustee may take any other action which it deems to be proper 
and which is not inconsistent with the direction and (iv) the Credit Facility Issuer will have no 
rights to direct the Trustee or otherwise direct the exercise of remedies against the Credit Facility 
Issuer . 

All moneys received under the Indenture by the Trustee upon the occurrence of an Event 
of Default (provided that moneys received under any Credit Facility will be used only for payment 
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of the purchase price of or principal of and interest then due on the Bonds, other than Bonds held 
by or on behalf of the Company or a Credit Facility Issuer, and that moneys received from the 
proceeds of remarketing of Bonds will be used only for the purchase price of the Bonds as set 
forth in tlie Indenture) will be applied first to the payment of the costs and expenses of the 
proceedings resulting in the collection of such money and of the fees and expenses incurred by the 
Trustee, and the balance of such money will be deposited in the Bond Fund arid applied to the 
payment of the priiicipal of and premium, if any, and interest on the Bonds in the manner and in the 
priorities set forth in the Indenture. The Trustee will have a first lien against the trust estate, payable 
prior to debt service on the Bonds, excluding, however, any moneys received under the Credit 
Facility. 

No holder of any Bond will have any right to institute any suit, action or proceeding for 
the enforcement of the Indenture or for the exercise of any other remedy under the Indenture, unless 
(i) an Event of Default has occurred and is continuing and tlie Trustee has or is deemed to have 
notice of the sanie, (ii) the holders of not less than 35% in aggregate principal amount of the then 
outstanding Bonds have made written request to the Trustee and have afforded the Tiustee 
reasonable opportunity to proceed to exercise the remedies, rights and powers granted by the 
Indenture or to institute a suit, action or proceeding in its own name and have offered to the Trustee 
satisfactory indemnity as provided in the Indenture, and (iii) the Trustee thereafter has failed or 
rehsed to exercise the remedies, rights and powers granted under the Indenture or to institute such 
action, suit or proceeding in its own name. Notwithstanding the foregoing, each holder of a Bond 
will have a right to enforce the payment of the principal of and premium, if any, and interest on any 
Bond held or owned by that holder at and after the maturity thereof at the place, from the sources 
and in the mannet expressed in said Bond. 

Supplemental Indentures 

The Issuer and the Trustee may, without the consent oE, or notice to, any holder of a 
Bond, enter into supplemental indentures which will not, in the opinion of the Issuer and the 
Trustee, be inconsistent with the Indenture for any one or more of the following purposes: 

(a) 
Indenture; 

To cure any ambiguity, inconsistency or formal defect or omission in the 

(b) To grant to or confer upon the Tiustee for the benefit of the holders of the Bonds 
any additional rights, remedies, powers or authority that lawfiilly may be granted to or 
conferred upon the holders or the Trustee; 

(c) To assign additional revenues under the Indenhire; 

(d) To accept additional security and instruments and documents of further 
assurance with respect to the Project, including without limitation, first mortgage bonds 
of the Company; 

(e) To add to the covenants, agreements and Obligations of the Issuer under the 
Indenture, other covenants, agreements and obligations to be observed for the protection 
of the holders of the Bonds, or to surrender or limit any right, power or authority 
reserved to or conferred upon the Issuer in the Indenture; 

34 



(f) To evidence any succession to the Issuer and the assumption by its successor of 
the covenants, agreements and obligations of the Issuer under the Indenture, the Loan 
Agreement and the Bonds; 

(g) To permit the exchange of Bonds, at the option of the holder or holders thereof, 
for coupon Bonds payable to bearer, if the Trustee has received an Opinion of Bond 
Counsel to the effect that the exchange would not adversely affect the exclusion fi-om 
gross income for federal income tax purposes of the interest on the Bonds outstanding; 

(11) To permit the transfer of Bonds froin one Depository to another, and the 
succession of Depositories, or the withdrawal of Bonds issued to a Depositoiy for use in 
a book entry system and the issuance of replacement Bonds in hlly registered form to 
others than a Depository; 

(i) To pemiit the Trustee to comply with any obligations imposed upon i t  by law; 

(j) To specify further the duties and responsibilities of, and to define further the 
relationship among, the Trustee, the Registrar, the Credit Facility Issuer, the Auction 
Agent, the Remarketing Agent and any authenticating agents or Paying Agents; 

(IC) 
tax law; 

To achieve compliance of the Indenture with any applicable federal securities or 

(I) To make amendments to the provisions of the Indenture relating to arbitrage 
matters under Section 148(f) of the Code, if, in the opinion of Bond Counsel, those 
amendments would not adversely affect the exclusion from gross income for federal 
income tax purposes of the interest on the Bonds outstanding; 

(in) To make any amendments appropriate or necessary to provide for or facilitate 
the delivery of any Credit Facility or Alternate Credit Facility, any liquidity facility, any 
municipal bond insurance policy or any other type of credit enhancement or support 
facility; 

(n) Prior to, or concurrently with, the conversion of the Bonds from a Daily, 
Weekly, Commercial Paper, or Term Rate Period to an ARS Rate Period, to make 
any amendments appropriate or necessary with respect to the Auction Rate 
Procedures and any definitions or provisions in the Indenture or exhibits thereto in 
order to provide for or facilitate the marketability of Auction Rate Bonds; and 

(0) 
the material prejudice of the Trustee or +he holders of the Bonds. 

To permit any other amendment which, in the judgment of the Trustee, is not to 

Exclusive of such supplemental indentures, the holders of not less than a majority iti 
aggregate principal amount of the Bonds then outstanding, and, if required by the Indenture, of the 
Company, the Auction Agent, the Broker-Dealer and the Credit Facility Issuer, will have the right to 
consent to and approve any suppleinental indenture, except that no supplemental indenture will 
permit: 



(a) An extension of the lnahirity of the principal of or the date for payment of 
interest on any Bond, a reduction in the principal amount of any Bond or the rate of 
interest or premium thereon, a reduction in the purchase price of any Bond or an 
extension of the date for payment of the purchase price of any Bond without the consent 
of the holder of each Bond so affected; or 

(b) The creation of a privilege or priority of any Bond or Bonds over any other Bond 
or Bonds, or a reduction in the aggregate principal amount of the Bonds required for 
consent to a supplemental indenture, without the consent of the holders of all of the 
Bonds then outstanding. 

Any supplemental indenture which affects the rights or obligations of the Company 
requires the written consent of the Company. Any supplemental indenture which adversely affects 
any rights, duties, privileges or immunities of the Auction Agent, the Broker-Dealer or Credit 
Facility Issuer requires the written consent of the party adversely affected. Before the Issuer and the 
Trustee may enter into any supplemental indenture, there must be delivered to the Trustee an 
Opinion of Bond Counsel stating that such supplemental indenture is authorized or permitted by the 
Act and is authorized under the Indenture, that such supplemental indenture will, upon the execution 
and delivery thereoc be valid and binding in accordance with its terms, and that such supplemental 
indenture will not adversely affect the exclusion fkom gross income of interest on the Bonds for 
federal income tax purposes. 

Discharge of Indenture 

The lien created by the Indenture will be discharged when the issuer pays or causes to be 
paid, or if there otheiwise is paid, to or for the holders of the Bonds the principal, premium, if any, 
and interest due or to become due thereon and provision is also made for the payment of all othei 
sums payable pursuant to the provisions of the Indenture and the L.oan Agreement. 

All of the Bonds will be deemed to have been paid and discharged within the meaning 
of the Indenture if 

(a) 
and irrevocably comrnitted thereto, sufficient moneys, or 

The Trustee as paying agent and any Paying Agents have received, in trust for 

(b) The Trustee has received, in hust for and irrevocably conmitted thereto, non- 
callable slid non-prepayable Government Obligations which are certified by an 
independent public accounting firm of national reputation (with a copy of the 
certification being delivered to the Rating Agencies) to be of such maturities or 
redemption dates and interest payment dates, and to bear such interest as will be 
sufficient bgether with moneys referred to in (a) above, without further investment or 
reinvestment of either the principal amount thereof or the interest earnings therefrom, for 
the payment of all principal of and premium, if any, and interest on such Ronds (interest 
will be calculated at the Maxinium Interest Rate unless the Ronds are in a Term Rate 
Period and the Bonds will mature or be redeemed on or prior to the last day of such 
Term Rate Period) at their maturity or redemption dates, as the case may be; provided, 
that if any of such Bonds are to be redeemed prior to maturity, notice of such 
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redemption must have been duly given or irrevocable provision satisfactory to the 
Trustee must have been duly made for the giving of such notice; and provided, further, 
that if a Credit Facility is then held by the Trustee, (i) such payinent and any payment of 
the purchase price of Bonds pursuant to the hidenture will be made only from proceeds 
of the Credit Facility deposited directly into the Credit Facility Account or the Credit 
Facility Proceeds Account, as applicable, or the Company has caused to be delivered to 
the Trustee an opinion of Banltruptcy Counsel, which opinion, if the Bonds are then 
rated by Moody’s, must be satisfactory to Moody’s, and if the Bonds are then rated by 
S&P, inust be satisfactory to S&P, that any such payment and the payment of the 
purchase price of any Bonds pursuant to the Indenture will not be considered an 
avoidable transfer by the Company or the Issuer under Section 547 of the I-Jnited States 
Bankruptcy Code or any other applicable federal banlauptcy law in the event of the 
occurrence of an Event of Bankruptcy and (ii) the Trustee has received written evidence 
&om S&P, if the Bonds are then rated by S&P, and from Moody’s, if the Bonds are then 
rated by Moody’s, that the defeasance of the lndenture will not result in a reduction or 
withdrawal of the then current rating on the Bonds. 

Cancellation of Credit Facility; Delivery of Alternate Credit Facility 

The Tiustee will, at the direction of the Company but subject to the conditions described 
in this paragraph and the receipt of an Opinion of Bond Counsel stating that the cancellation of such 
Credit Facility will not adversely affect the exclusion &om gross income of interest on the Bonds for 
federal income tax purposes, cancel any Credit Facility in accordance with the ternis thereof which 
cancellation may be without substitution therefor or replaceinent thereoc provided, that any such 
cancellation will not become effective, sun-ender of such Credit Facility will not take place and that 
Credit Facility will not tenninate, in any event, until (i) payment by the Credit Facility Issuer has 
been made for any and all drawings by the Trustee effected on or before such cancellation date 
(including, if applicable, any drawings for payment of the purchase price of Bonds to be purchased 
pursuant to the Indenture in connection with such cancellation) and (ii) if the Bonds are in a Term 
Rate Period, only if the then current Term Rate Period for the Bonds is ending on, or the Bonds are 
subject to optional redemption on, the Interest Payment Date iinniediately preceding the date of 
such cancellation. lJpon written notice given by the Company to the Trustee at least 20 days (35 
days if the Bonds are bearing interest at the Term Rate) prior to the date of cancellation of any 
Credit Facility of such cancellation and the effective date of such cancellation, the Trustee will 
surrender such Credit Facility to the Credit Facility Issuer by which it was issued on the effective 
date of such cancellation in accordance with its terms; provided, that such notice will not be given in 
any event, if the purchase price of any Bonds to be purchased pursuant to the Indenture in 
connection with such cancellation includes any premium unless the Trustee has confirmed that it 
can draw under a Credit Facility (other than any Alternate Credit Facility being delivered in 
connection with such Cancellation) on the purchase date related to such purchase of Bonds in an 
aggregate amount sufficient to pay the premium due upon such purchase of Bonds on such purchase 
date. 

The Conipariy may, at its option, provide for the delivery to the Trustee of an 
Alternate Credit Facility in replacement of any Credit Facility then in effect. At least 20 days 
(35 days if the Interest Rate on the Bonds is a Term Rate) prior to the date of delivery of an 
Alternate Credit Facility to the Trustee, the Conipany must give notice, which notice, during any 
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Coinrnercial Paper Rate Period, will also be given to the Remarketing Agent and will contain a 
certification with respect to the maximum length of each Commercial Paper Rate Period 
permitted under the Indenture after delivery of such Alternate Credit Facility, of such 
replacement to the Trustee, together with an Opinion of Bond Counsel stating that the delivery of 
such Alternate Credit Facility to the Trustee is authorized under the Indenture and complies with 
the terms thereof and that the delivery of such Alternate Credit Facility will riot adversely affect 
the exclusion from gross income of interest on the Bonds for federal income tax purposes. The 
Trustee will then accept such Alternate Credit Facility and surrender the previously held Credit 
Facility, if any, to the previous Credit Facility Issuer for cancellation promptly on or after the 5th 
day after the Alternate Credit Facility becomes effective; provided, however, that such Alternate 
Credit Facility must become effective on an Interest Payment Date and, if the Bonds are in a 
Term Rate Period, such Alternate Credit Facility may only become effective on either the last 
Interest Payment Date for such Term Rate Period or an interest Payment Date on which the 
Bonds are subject to optional redemption. If the purchase price of any Bonds to be purchased 
pursuant to the Indenture in connection with such cancellation includes any premium, the Trustee 
must confirm that i t  can draw under a Credit Facility then in effect on the purchase date related 
to such purchase of Bonds in an aggregate amount sufficient to pay the premium due upon such 
purchase of Bonds on such purchase date. Any Alternate Credit Facility delivered to the Trustee 
must be accompanied by an opinion of counsel to the issuer or provider of such Credit Facility 
stating that such Credit Facility is a legal, valid, binding and enforceable obligation of such issuer or 
obligor in accordance with its tenns. 

The Bonds will be subject to mandatory tender for purchase on the date of 
cancellation of a Credit Facility and on the date of the delivery of an Alternate Credit Facility. 
See “THE BONDS - Mandatory Tenders.” 

No Personal Liability of Issuer’s Officials 

No covenant, stipulation, obligation or agreement of the Issuer contained in the 
Indenture will be or be deemed to be a covenant, stipulation, obligation or agreement of any present 
or future member, officer, agent or employee of the issuer in other than his or her official capacity. 
No official of the Issuer executing the Bonds, the Indenture, the Loan Agreement (or amendments 
or supplements to either) will be liable personally on the Bonds or be subject to any persona1 
liability or accountability by reason of the issuance thereof or the execution of the Indenture or the 
L,oan Agreement (or amendments or supplements to either). 

The Trustee 

Except for any period during which an Event of Default, of which the Trustee has been 
notified or is deemed to have knowledge, has occurred and is continuing, the Trustee (i) will 
undertake to perform only the duties specifically set forth in the Indenture and (ii) in the absence of 
bad faith on its part, may rely conclusively upon the truth of the statements and the correctness of 
the opinions furnished to it pursuant to the Indenture. In case an Event of Default has occurred and 
is continuing (of which the Trustee has been notified or is deemed to have notice), the Trustee will 
exercise the rights and powers vested in it by the Indenture and will use the same degree of care and 
skill as a prudent person would use under the circumstances in the conduct of his or her own affairs. 
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The Trustee will not be required to expend or risk its own funds in performing its duties under the 
Indenhue and will be entitled to compensation and the reimbursement of its expenses. 

The Trustee may resign at any time from the trusts created by the Indenhire by giving 
written notice of the resignation to the Issuer, the Company, the Registrar, any Paying Agents, the 
Remarketing Agent, the Auction Agent, the Credit Facility Issuer and authenticating agents and by 
mailing written notice thereof to the holders of the Bonds. The resignation will take effect only 
upon the appointment of a successor Trustee and the successor’s acceptance of the appointment. 

The Trustee may be removed at any time by the holders of not less than a majority in 
aggregate principal amount of the Bonds then outstanding. The removal will take effect only upon 
the appointment of a successor Trustee and such successor’s acceptance of the appointment, all 
pursuant to the provisions of the Indenture. The Tnistee also may be removed at any time for any 
breach of trust or for acting or proceeding in violation of, or for failing to act or proceed in 
accordance with, any provision of the indenture with respect to the duties and obligations of the 
Trustee by any court of competent jurisdiction upon the application of the Issuer, upon its own 
volition or at the written request of the Company, the Credit Facility Issuer or the holders of not less 
than 35% in aggregate principal amount of the Bonds then outstanding under the Indenhire. The 
removal will take effect only upon the appointment of a successor Trustee and such successor’s 
acceptance of the appointment, all pursuant to the provisions of the Indenture. 

Every successor Trustee appointed pursuant to the Indenhire (i) must be a trust 
company or a bank having the powers of a trust company, (ii) must be willing to accept the 
trusteeship on the terns and conditions of the indenture, (iii) must have a reported capital and 
surplus of not less than $75,000,000, (iv) so long as the Bonds are rated by Moody’s, must be 
acceptable to Moody’s, (v) so long as the Bonds are rated by S&P, must be acceptable to S&P, 
and (vi) must be reasonably acceplable to the Credit Facility Issuer. 

Remarketing Agent 

The principal office of the Remarketing Agent is as follows: 

Wachovia Bank, National Association 
301 South College Street 
Mail Code NC0600 
Charlotte, NC 28202 
Attention: Rick White 
Telephone: 704-383-6452 
Fax: 704-383-0065 
Rick. white@wachovia.com 

The Remarketing Agent will determine the Variable Rates and the Commercial Paper 
Rate Periods for the Bonds and will remarket Bonds sub,ject to optional or mandatory tender. 
The Remarketing Agent must have a capitalization of  at least $50,000,000 and be authorized by 
law to perform all the duties imposed upon it by the Indenture. Any successor Remarketing 
Agent must be rated at least Baa3 or P-3 or otherwise be acceptable to Moody’s. 
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If at any time the Remarketing Agent is unable or unwilling to act as a Remarketing 
Agent, the Remarketing Agent may resign upon the earlier to occur of (i) the twentieth day 
following receipt by the Company, the Issuer, the Trustee, the Auction Agent and the Paying 
Agent of written notice of resignation and (ii) the day of appointment by the Company of a 
successor Remarketing Agent pursuant to the Indenture and acceptance of such appointment by 
such successor Remarketing Agent. The Remarketing Agent may be removed at any time by the 
Coinpaiiy upon five days’ written notice signed by the Company and delivered to the 
Remarketing Agent, the Issuer, the Trustee, the Credit Facility Issuer, the Auction Agent and the 
Paying Agent. 

On October 3, 2008 Wachovia Corporation announced that Wells Fargo & Company 
and Wachovia Corporation signed a definitive agreement to merge in a transaction in which 
Wells Fargo & Company will acquire Wachovia Corporation in its entirety. On October 9, 2008 
Wachovia Corporation issued a joint press release with Wells Fargo & Company confmning that 
the definitive agreement first announced on October 3 ,  2008 will proceed as planned. The 
proposed merger is anticipated to be consummated by year-end, subject to receipt of regulatory 
and shareholder approval. 

TAX MATTERS 

In the opinion of Frost Brown Todd L L C ,  Bond Counsel, under existing laws, 
regulations, judicial decisions and rulings, interest on the Bonds is excludable from gross income 
under section 103 of the Code for federal income tax purposes, except for interest on any Bond for 
any period during which such Bond is owned by a person who is a “sirbstaritial user” of the facilities 
financed by the Bonds or a “related person” as defined in  Section 147(a) of the Code. This opinion 
relates only to the exclusion froin gross income of interest on the Bonds for federal income tax 
purposes under Section 103 of the Code and is conditioned on continuing compliance by the Issuer 
and the Company with the Tax Covenants (hereinafter defined). Failure to coniply with the Tax 
Covenants could cause interest on the Bonds to lose the exclusion from gross income for federal 
income tax purposes retroactive to the date of issue. In the opinion of Frost Brown Todd L,L,C, 
Bond Counsel, under existing laws, regulations, judicial decisions and rulings, interest on the Bonds 
is exempt from income taxation in the State. This opinioii relates only to the exemption of interest 
on the Bonds for State income tax purposes. See Appendix D for the form of opinion of Bond 
Counsel. 

The Code imposes certain requirements which must be met subsequent to the issuance 
of the Bonds as a condition to the exclusion from gross income of interest on the Bonds for federal 
income tax purposes. In the Indenture and the Loan Agreement, the Issuer has made certain 
covenants, and in the L,oan Agreement the Company has made certain covenants (collectively, the 
“Tax Covenants”) concerning actions to be or not to be taken to preserve the tax status of the Bonds. 
The Indenture, L,oan Agreement and certain certificates and agreements to be delivered on the date 
of delivery of the Bonds establish procedures under which compliance with the requirements of the 
Code can be met. 

The opinion of Bond Counsel is based on current legal authority and covers certain 
matters not directly addressed by such authority. It represents Bond Counsel’s legal judgment as to 
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exclusion of interest on the Bonds from gross income for federal income tax purposes but is not a 
guaranty of that conclusion. The opinion is not binding on the Internal Revenue Service (“IRS”) or 
any court. Bond Counsel expresses no opiiiion about (i) the effect of hture changes in the Code and 
the applicable regulations under the Code or (ii) the interpretation and the enforcement of the Code 
or those regulations by the IRS. ARer the date of issuance of the Bonds, Bond Counsel will not 
undertake to determine (or to so inform any person) whether any actions taken or not taken, or any 
events occurring or not occurring, or any other matters coming to Bond Counsel’s attention, may 
adversely affect the exclusion fiom gross income for federal income tax purposes of interest on the 
Bonds or the market prices of the Bonds. 

Interest on each issue of the Bonds may be subject to a federal branch profits tax 
imposed on certain foreign corporations doing business in the United States and to a federal tax 
imposed on excess net passive income of certain S corporations. 

The Code also subjects taxpayers to an alternate iniilirrium tax on a taxpayer’s 
“a1 ternative mininium taxable income,” which, in general tenns, consists of a taxpayer’s regular 
taxable income plus its preferences and special adjustments with respect to c e i d n  deductions used 
by a corporation to compute taxable income. Interest on the Bonds is not a specific preference item 
for purposes of the federal individual or corporate alternative minimum taxes. However, interest on 
the Bonds is included in adjusted current earnings in calculating corporate alternative minimum 
taxable income for the purpose of the corporate alteiiiative minimum tax. 

IJnder the Code, the exclusion of interest &om gross income for federal income tax 
purposes may have certain adverse federal income tax consequences on items of income, deduction 
or credit for certain taxpayers, including financial institutions, certain insurance companies, 
recipients of Social Security and Railroad Retirement benefits, those that are deemed to incur or 
continue indebtedness to acquire or carry tax-exempt obligations, and individuals otherwise eligible 
for the earned income tax credit. Payments of interest on tax-exempt obligations, including the 
Bonds, are generally subject to IRS Form 1099-INT information reporting requirements. If an 
owner of Bonds is subject to backup withholding under those requirements, then payments of 
interest will also be subject to backup withholding. Those requirements do not affect the 
excludability of such interest from gross income for federal income tax purposes. The applicability 
and extent of these and other tax consequences will depend upon the particular tax status or other 
tax items of the owner of the Bonds. Bond Counsel will express no opinion regarding those 
consequences. 

Prospective purchasers of the Bonds should consult their own tax advisers regarding 
pending or proposed federal and Kentucky tax legislation and court proceedings, and prospective 
purchasers of the Bonds at other than their original issuance at the price indicated on the cover of 
this Official Statement should also consult their own tax advisers regarding other tax 
considerations such as the consequences of market discount, as to all of which Bond Counsel 
expresses no opinion. 

Bond Counsel’s engagement with respect to the Bonds ends with the issuance of the 
Bonds, and, unless separately engaged, Bond Counsel is not obligated to defend the Issuer, the 
Company or the beneficial owners regarding the tax status of interest on the Bonds in the event 
of an audit examination by the IRS. The IRS has a program to audit tax exempt obligations to 
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determine whether the interest thereon is includible in gross income for federal income tax 
purposes. If the IRS does audit the Bonds, under current IRS procedures, the IRS will treat the 
Issuer as the taxpayer and the beneficial owners of the Bonds will have only limited rights, if 
any, to obtain and participate in judicial review of such audit. Any action of the IRS, including 
but not limited to selection of the Bonds for audit, or the course or result of such audit, or an 
audit of other obligations presenting similar tax issues, niay affect the market prices for the 
Bonds. 

LEGAL, MATTERS 

Legal matters incident to the authorization and issuance of the Bonds are subject to 
the approving opinions of Frost Brown Todd L,LC, Bond Counsel. The form of such opinion is 
included as Appendix D hereto. Certain legal matters in connection with the issuance of the 
Bonds will be passed upon for the Issuer by Robert D. Neace, Esq., County Attorney of the 
Issuer. Certain legal matters will be passed upon for the Company by Robert T. Lucas 111, Esq., 
Associate General Counsel of Duke Energy Corporation, and Richard G. Reach, Esq., Assistant 
General Counsel of Duke Energy Corporation, as counsel to the Company. Certain legal matters 
will be passed upon for the Bank by Bradford Beniis, Esq., Senior Counsel for the Bank. Certain 
legal matters will be passed upon for the Underwriter by Squire, Sanders & Dempsey L.L.P. 
From time to time, Squire, Sanders & Deinpsey L.L,.P. has represented affiliates of the Company 
or its predecessors in various matters. 

UNDERWRITING 

IJnder the t e r m  of a Bond Purchase Agreement with the Issuer, Wachovia Bank, 
National Association will agree, subject to the approval of certain legal matters by counsel and to 
certain other conditions, to purchase the Bonds from the Issuer at a price of $SO,OOO,OOO 
(representing 100% of the aggregate principal amount of the Bonds). In consideration of the 
purchase of the Bonds, the Company will agree to pay Wachovia Bank, National Association an 
underwriting fee of $17S,000 and to reimburse certain expenses. 

The Underwriter will agree to purchase all of the Bonds, if any of the Bonds are 
purchased. After the Bonds are released for sale to the public, the offering price and other 
selling terms may from time to time be varied by the [Jnderwriter, and such Bonds inay be 
offered and sold to certain dealers (including dealers depositing such Bonds into investment 
accounts) and others at prices lower than the public offering price set forth on the cover page 
hereo E 

The Company will agree to indemnify the [Jndenvriter and the Issuer against certain 
liabilities, including certain liabilities under federal securities laws. 

The [Jnderwriter has been appointed to serve as Remarketing Agent and will be 
separately compensated by the Company. 

In the ordinary course of its business, the Undeiwriter and certain of its affiliates have 
engaged, and may in the future engage, in investment banking, commercial banking or other 
transactions with the Company and its affiliates. 
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Wachovia Securities is the trade name under which Wachovia Corporation conducts 
its investment banking, capital markets and institutional securities business through Wachovia 
Capital Markets, L,LC, member of the New York Stock Exchange, Inc., National Association of 
Securities Dealers, Inc. and Securities Investor Protection Corporation, and through other bank, 
non-bank and broker-dealer subsidiaries of Wachovia Corporation, including Wachovia Bank, 
National Association. 

On October 3 ,  2008 Wachovia Corporation announced that Wells Fargo & Company 
and Wachovia Corporation signed a definitive agreement to merge in a transaction in which 
Wells Fargo & Company will acquire Wachovia Corporation in its entirety. On October 9, 2008 
Wachovia Corporation issued a joint press release with Wells Fargo & Company confming that 
the definitive agreement first announced on October 3 ,  2008 will proceed as planned. The 
proposed merger is anticipated to be consummated by year-end, sub,ject to receipt of regulatory 
and shareholder approval. 

This Official Statement has been duly authorized, executed and delivered by the 
Company. 

DUKE ENERGY KENTIJCKY. INC. 

By:- /s/ Stephen De May 
Vice President and Treasurer 
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APPENDIX A 

D U K E  ENERGY KENTUCKY, INC. 

The information coiztained herein us Appendix A to the Official Statetnent relates to and 
has been supplied by the Coinpany. The delivery qfthis Oficial Statement shull not create any 
irnplication that there has been no change in the affairs of the Cotnpany since the date hereof, or 
thut the information contained in this Appendix A is correct as qf ariy time stibscquent lo its date 
The Issuer makes no representation or warranty as to the accuracy or completeness of the 
information coiztnined in this Appendix A. 

THE COMPANY 

The following iizforrnation is fiirnished solely to provide limited introdttctoiy iilfortnation 
about the Company and does not piirport to be comprehensive. As indicated in this Official 
Statetnent, payment of the principal and purchase price of and interest on the Bonds will be 
supported by the Letter of Credit, An iizvestinent decision to purchase the Bonds should be 
made solely on tlie basis of the creditworthiness of the Bank. This Official Stateineizt does not 
contain any finaiicial or operating iit fortnation relating to the Coittpaiiy or its ability to ittake 
pajvnents sufficient to pay the principal and purclzase price of or interest on the Bonds. 
Prospective investors should look solely to the Bank and tlie LMer of Credit for  payittents of 
the priitcipal arid purchase price of or interest on tlie Borzds. 

The Company, a Kentucky corporation, is an electric and gas utility. The Company is 
primarily engaged in the generation of electric enerby and in the transmission, distribution, and 
sale of electric energy and the sale and transportation of natuxal gas in Northern Kentucky. The 
Company serves approxiniately 135,000 electric customers and approximately 95,000 gas 
customers in its service territoiy, which covers approximately 500 square miles and includes the 
cities of Covington, Florence and Newport in Kenhicky. 

The Company is a wholly-owned subsidiary of Duke Energy Ohio, Lnc., which is a wholly- 
owned subsidiary of Cinergy Coip. Cinergy Corp. in turn is a wholly-owned subsidiary of Duke 
Energy Corporation. 

The Company’s principal executive offices are located at 139 East Fourth Street, 
Cincinnati, Ohio 45202. The Company’s telephone number is ( 5  13) 421-9500. 
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APPENDIX B 

WELLS FARGO RANK, NATIONAL ASSOCIATION 

The inJorrnation coiifained herein as Appendix R to the Olficial Staternerzt has been 
obtained f k i  Wells Far-go Bonk, National Association (the “Rank ”) None of the Issirei., the 
Company or the Uiiderwi*iter makes any representations as to the accuracy 01’ cornpleterzess of 
such injormation. 

Wells Fargo Bank, National Association 

The Bank is a national banking association organized under the laws of the CJnited States 
of Anierica with its main office at 101 North Phillips Avenue, Sioux Falls, South Dakota 57104, 
and engages in retail, commercial and corporate banking, real estate lending and trust and 
investment services. The Bank is an indirect, wholly owned subsidiary of Wells Fargo & 
Company, a diversified financial services company, a financial holding company and a bank 
holding company registered under the Bank Holding Company Act of 19.56, as amended, with its 
principal executive offices located in San Francisco, California (“Wells Fargo”). 

As of September 30, 2008, the Bank had total consolidated assets of approximately 
$5 14.9 billion, total domestic and foreign deposits of approxiniately $356.2 billion and total 
equity capital of approximately $44.2 billion. 

On October 3, 2008, Wells Fargo announced that it had entered into a merger agreement 
with Wachovia Corporation providing for the acquisition of Wachovia and its subsidiaries by 
Wells Fargo in a stock-for-stock transaction. This press release and other materials filed with the 
Securities and Exchange Commission (“SEC’,) by Wells Fargo relating to the proposed merger 
are available free of charge on the SEC’s website at www.sec.gov. Copies of these filings are 
also available free of charge by writing to Wells Fargo’s Corporate Secretary at the address 
given below. 

Each quarter, the Bank files with the FDIC financial reports entitled “Consolidated 
Repoi-ts of Condition and Income for Insured Commercial Barks with Domestic and Foreign 
Offices,” convnonly referred to as the “Call Reports.” The Bank’s Call Reports are prepared in 
accordance with regulatory accounting principles, which may differ from generally accepted 
accounting principles. The publicly available portions of the Call Reports for the period ending 
September 30, 2008, and for Call Reports filed by the Bank with the FDIC after the date of this 
Official Statement may be obtained from the FDIC, Disclosure Group, Room F518, 550 17th 
Street, N.W., Washington, D.C. 20429 at prescribed rates, or from the FDIC on its internet site at 
http://www. fdic.gov, or by writing to the Wells Fargo Corporate Secretaiy’s Office, Wells Fargo 
Center, Sixth and Marquette, MAC N930.5-173, Minneapolis, MN 55479. 

The Letter of Credit will be solely an obIigation of the Bank and will not be an 
obligation of, or otherwise guaranteed by, Wells Fargo & Company, and no assets of Wells 
Fargo & Company or any affiliate of the Bank or Wells Fargo & Company will be pledged 
to the payment thereof. Payment of the Letter of Credit will not be insured by the FDIC. 
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The information contained in this section, including financial information, relates to and 
has been obtained from the Bank, and is filmislied solely to provide limited introductoiy 
information regarding the Bank and does not purport to be comprehensive. Any financial 
information provided in this section is qualified in its entirety by the detailed information 
appearing i n  the Call Reports referenced above. The delivery hereof shall not create any 
implication that there has been no change in the affairs of the Bank since the date hereof. 
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APPENDIX C 

CERTAIN DEFINITIONS 

Unless the contat othenvise requires, as iised herein the following t e r m  will, have the 
The dejined terms shoiild be i*ead as referi*irig sel7arately to each issue of following meanings 

the Bonds. 

“Auction Mode” means the period during which the Bonds are in an Initial Period or an 
ARS Rate Period (each as defined in the Auction Procedures). 

“Atrcfioii Rate Bonds ’I means any Bonds which are in an Auction Mode 

“Authorized Denominations ” means (i) with Term Bonds, denominations of $5,000 and 
integral multiples thereof, (ii) with Bonds at a Commercial Paper, a Daily or Weekly Rate, 
denominations of $100,000 with integral multiples of $5,000 in excess thereof, and (iii) with 
Auction Rate Bonds, denominations of $25,000 and integral multiples thereof. 

“Book-Entty System” means the system maintained by the Depository and described 
herein under “THE BONDS - Book-Entry-Only S ystem.” 

“Business Day” means any day other than (i) a Saturday or Sunday, (ii) a day on which 
commercial banks in New York, New York, or the city or cities in which are located the 
corporate trust office or payment office of the Trustee, the Company, any Credit Facility Issuer, 
the Auction Agent, the Remarketing Agent, the Registrar or the Paying Agent are authorized by 
law to close or (iii) a day on which the New York Stock Exchange is closed. 

“Code” means the Internal Revenue Code of 1986, as amended from time to time. 
References to the Code and Sections of the Code include relevant applicable regulations and 
proposed regulations thereunder and under the Internal Revenue Code of 1954, as amended, and 
any successor provisions to those Sections, regulations or proposed regulations and, in addition, 
all  revenue rulings, announcements, notices, procedures and ,judicial determinations under the 
foregoing applicable to the Bonds. 

“Commercial Paper Rate ” means, when used with respect to any particular Bond, the 
interest rate deterniined for each Commercial Paper Rate Period applicable thereto pursuant to 
the Indenture. 

“Commercial Paper Rate Period” means a period during which a Bond bears interest at a 
Commercial Paper Rate. 

“Conversion Date” means a day on which the Bonds are converted to bear interest 
(i) from one Variable Rate Period to another Variable Rate Period in accordance with the terms 
of the Indenture, including any change from a Term Rate Period to a Term Rate Peiiod of a 
different duration, or (ii) from an ARS Rate Period to a Variable Rate Period or (iii) from a 
Variable Rate Period to an ARS Rate Period. 
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“Credit Facility“ means an irrevocable direct-pay letter of credit or other credit 
enhancement or liquidity support facility, or any combination thereof, delivered to and in favor 
of the Trustee for the benefit of the owners of the Bonds pursuant to the Indenture, and includes 
the Letter of Credit or any Alternate Credit Facility delivered to the Trustee pursuant to the 
Indenture. 

“Credit Facility Issuer’’ means the Bank and the issuer of any Credit Facility 
subsequently in effect. 

“Daily Rate” means the interest rate to be determined for the Bonds on each Business 
Day pursuant to the Indenture and described under the caption “THE Boms-Interest Rate 
Determination Methods-Daily Rate and Daily Rate Period.” 

“Daily Rate Period” means a period during which the Bonds bear interest at a Daily Rate 
is in effect. 

“Depositorv ” means The Depository Trust Company (a limited purpose trust company), 
New Yorlc, New York, until a successor Depository will have become such pursuant to the 
applicable provisions of the Indenture and thereafter, “Depository” will mean the successor 
Depository. Any Depository will be a securities depository that is a clearing agency under 
federal law operating and maintaining, with its participants or otheiwise, a Book Entry System to 
record ownership of beneficial interests in Bonds or bond service charges thereon, and to effect 
transfers of beneficial interests in the Bonds, in a Book Enh-y Form. 

“Covertimeizt Obligations “ means obligations of, or obligations guaranteed as to 
principal and interest by, the U.S. or any agency or instrumentality thereof, when such 
obligations are backed by the full faith and credit of the US. including: 

e L I S .  treasury obligations 
0 All direct or fully guaranteed obligations 

Farmers Home Administration 
e General Services Administration 
e Guaranteed Title XI fmancing 
e Government National Mortgage Association (GNMA) 

State and Local Government Series 

“lizterest Paymei?t Date ” means initially January 2, 2009 and thereafter (a) when used 
with respect to Bonds bearing interest at the Daily or Weekly Rate, the first Business Day of 
each calendar month to which interest at such rate has accrued; (b) when used with respect to 
Bonds bearing interest at a Term Rate, the first day of the sixth calendar month following the 
month in which the Tenn Rate Period begins and the first day of each sixth calendar month 
thereafter to which interest at such rate has accrued, except that the last Interest Payment Date 
for any Tern1 Rate Period which is followed by a conversion to a Daily, Weekly or Commercial 
Paper Rate Period (but not a conversion to a Term Rate Period of a different duration) will be the 
first Business Day of the sixth calendar month following the month in which the immediately 
preceding Interest Payment Date occurs; (c) when used with respect to any particular Bond 
bearing interest at a Commercial Paper Rate, the first Business Day following the last day of 
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each Comniercial Paper Rate Period applicable thereto; and (d) when used with respect to any 
particular Auction Rate Bond, will have the meaning set forth in the Indenture. In any case, the 
final Interest Payment Date will be the Maturity Date. 

“Interest Period” means, for Auction Rate Bonds, the Initial Period for the Auction Rate 
Bonds and each successive Auction Period thereafter. “Interest Period” for Bonds bearing 
interest at a Variable Rate means the period from and including any Interest Payment Date to and 
including the day immediately preceding the next following Interest Payment Date, as 
applicable, provided, however, that the first Interest Period for any Bond will begin on (and 
include) the date of original issuance of the Bonds and the final Interest Period will end on (and 
include) the day immediately preceding the Maturity Date. 

“Maltiritv Date ” means August 1, 2027. 

“Maximum Interest Rate” means the least of (a) 13% per annum, (b) the maximum rate 
of interest permitted under State law, or (c) in the case of Bonds bearing interest at a Variable 
Rate, the maximum rate of interest permitted by any Credit Facility then in effect. The 
maximum rate of interest permitted by the Letter of Credit is 13% per annum. 

“Moody ’s ” means Moody’s Investors Service, Inc., a corporation organized and existing 
under the laws of the State of Delaware, its successors and assigns, and, if such corporation is 
dissolved or liquidated or no longer performs the functions of a securities rating agency, 
“Moody’s” will be deemed to refer to any other nationally recognized seciirities rating agency 
designated by the Issuer, with the approval of the Company, by notice to the Trustee and the 
Coinpa n y . 

“Opinion of B017d Corrnsel ” means a written opinion of nationally-recognized bond 
counsel selected by the Company and acceptable to the Trustee and who is experienced in 
matters relating to the exclusion from gross income for federal income tax purposes of interest 
on obligations issued by states and their political subdivisions. Bond Counsel may be counsel to 
the Trustee or the Company. 

“Outstonding Bonds, * ’  “Ronds outstanding ” or “oictstanding ’I as applied to Bonds, 
means, as of the applicable date, all Bonds which have been authenticated and delivered, or 
which are being delivered by the Trustee under the Indenture, except: 

(a) Bonds cancelled upon surrender, exchange or transfer, or cancelled because of 
payment or redemption on or prior to that date; 

(b) On or after any purchase date for Bonds pursuant to the Indenture, all Bonds (or 
portions of Bonds) which are tendered or deemed to have been tendered for purchase on such 
date, but which have not been delivered to the Paying Agent, provided that finds sufficient for 
such purchase are on deposit with the Paying Agent in the appropriate accounts in  accordance 
with the provisions hereof; 
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(c) Bonds, or the portion thereof, for the payment, redemption or purchase for 
cancellation of which sufficient moneys have been deposited and credited with the Tiustee or 
Paying Agent to the appropriate accounts on or prior to that date for the purpose (whether upon 
or prior to the maturity or redemption date of those Bonds); provided, that if any of those Bonds 
are to be redeemed prior to their maturity, notice of that redemption has been given or 
arrangements satisfactoiy to the Trustee have been made for giving notice of that redemption, or 
waiver by the affected Holders of that notice satisfactory in fonn to the Trustee has been filed 
with the Trustee; 

(d) Bonds, or the portion thereof, which are deemed to have been paid and discharged 
or caused to have been paid and discharged pursuant to the provisions of the Indenture; and 

(e) Bonds in lieu of which others have been authenticated under the Indenture; 
provided, however, that in determining whether the Holders of the requisite principal amount of 
Outstanding Bonds have given any request, demand, authorization, direction, notice, consent or 
waiver under the Indenture, Bonds owned by the Company or an affiliate thereof will be 
disregarded and deemed not to be Outstanding, except that in determining whether the Trustee 
will be protected in relying upon any such request, demand, authorization, direction, notice, 
consent or waiver, only Bonds which the Trustee knows to be so owned will be disregarded 
unless all Bonds are owned by the Company or any affiliate thereof andor  held by the Trustee 
for the account of the Company and/or an affiliate thereof, in which case such Bonds will be 
considered outstanding for the purpose of such deterinination. 

“Paying Agent ” means (i) Deutsche Bank National Trust Company, with a corporate 
trust office in Chicago, Illinois, or (ii) any bank or tnist company designated as Paying Agent by 
or in accordance with the Indenture. 

“ R d e  Period” means a period during which a particular rate of interest determined for 
the Bonds is to reniain in effect until a subsequently determined rate of interest becomes 
effective pursuant to the Indenture. In any case, the final Rate Period will end on (and include) 
the day immediately preceding the Maturity Date. 

“Rejhded Bonds ” means those bonds identified under “APPLICATION OF 
PROCEEDS.” 

“Regisfrai- ” ineatis Deutsche Bank National Trust Company, until a successor Registrar 
has become such pursuant to the indenture. 

“Regular Record Date ” means the close of business on (a) the fifteenth day of the month 
preceding each interest Payment Date in the case of Bonds bearing interest at a Term Rate; 
(b) the last Business Day of the Interest Period in the case of Bonds bearing interest at the Daily 
or Weekly Rates; (c) the last day of the Coimiercial Paper Rate Period applicable to such Bond; 
and (d) the Business Day immediately preceding each Interest Payment Date for Auction Rate 
Bonds. 
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“Reim b zwsein en t Agreeinen t” ni e an s a reimburse inen t agree men t between the Company 
and a Credit Facility Issuer setting forth the obligations of the Company to such Credit Facility 
tssuer arising out of any payments under a Credit Facility. 

“S&P” means Standard &. Poor’s Ratings Services, and its successors and assigns, except 
that if such Division is dissolved or liquidated or no longer performs the functions of a securities 
rating agency, “S&P” will be deemed to refer to any other nationally recognized securities rating 
organization designated by the Issuer, with the approval of the Company, by notice to the 
Trustee and the Company. 

“State ” means the Commonwealth of Kentucky. 

“Tern? Rate ” means the interest rate to be determined pursuant to the Indenture for the 
Bonds for a term of one or more whole years or for a tenn to the Mahirity Date. 

“Teiw Rate Period” means a period during which the Bonds bear interest at a particular 
Term Rate. 

“Teim Rate Period o j a  dgyerent duration” means a conversion to a Tenn Rate Period of a 
different duration than the then current Term Rate Period and, if the conversion is occurring on a 
date other than that originally scheduled as the last Interest Payment Date of the then current 
Term Rate Period, a conversion to a Term Rate Period of the same duration as the then current 
Term Rate Period. 

“Variable Rate ” means, as the context requires, the Commercial Paper, Daily, Weekly or 
Term Rate applicable from time to time to the Bonds. 

“bt’eekly Rate” means the interest to be determined for the Bonds on a weekly basis 
pursuant to the Indenture and described under the caption “THE BONDS-Interest Rate 
Determination Methods- Weekly Rate and Week& Rate Period. ” 

“Weekly Rate Period’’ means a period during which the Bonds bear interest at a Weekly 
Rate. 
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APPENDIX D 

PROPOSED FORM OF BOND COUNSEL OPINION 

December __, 2008 

County of Boone, Kentucky 
Burlington, Kentucky 

Duke Energy Kentucky, Inc. 
Charlotte, North Carolina 

Deutsche Bank National Trust Company 
Chicago, Illinois 

Wachovia Bank, National Association 
Charlotte, North Carolina 

Re: 
Refitnding Bonds, Series 2008A (Duke Energy Kentucky, Inc. Project) 

$50,000,000 principal amount of County of Boone, Kentucky Pollution Control Revenue 

Ladies and Gentlemen: 

We have acted as bond counsel in connection with the issuance by the County of Roone, 
Kentucky (the “Issuer”) of its Pollution Control Revenue Refunding Bonds, Series 2008A (Duke 
Energy Kentucky, Inc. Project), in an aggregate principal amount of $50,000,000 (the “Bonds”). 
The Bonds are being issued pursuant to Sections 103.200 to 103.286, inclusive, of the Kentucky 
Revised Statutes (the “Act”), an ordinance adopted by the Issuer on April 8, 2008 (the 
“Ordinance”), and under and pursuant to a Trust Indenture (the ”indenture”) dated as of 
December 1, 2008, between the Issuer and Deutsche Bank National Trust Company, as trustee 
(the “Trustee”). In such capacity we have examined (a) a certified transcript containing the 
proceedings of the Issuer relating to the authorization, issuance and sale of the Bonds, the Loan 
Agreement (the “Agreement”) dated as of December 1, 2008, between the Issuer and Duke 
Energy Kentucky, Inc., a Kentucky corporation (the “Company”), the Bond Purchase Agreement 
dated December -, 2008 (the “Bond Purchase Agreement”) between the Issuer and Wachovia 
Bank, National Association (the “Underwriter”); and the Official Statement relating to the Bonds 
dated December 3, 2008; (b) the Tax Certificate of the Issuer dated the date hereof; (c) the Tax 
Certificate of the Company dated the date hereof; (d) executed counterparts of the Indenture and 
the Agreement; (e) the executed and authenticated Bonds; (f) the opinions of Robert T. Lucas 111, 
Associate General Counsel, and Richard G. Beach, Esq., Assistant General Counsel, as counsel 
for the Company; and (8) an opinion of Robert D. Neace, the Boone County Attorney, as counsel 
for the Issuer. 



As to questions of fact material to our opinion, we have relied, without undertaking to 
verify the same by independent investigation, upon representations, covenants and certifications 
of public officials, the Company and others contained in the documents, instniments and 
certified proceedings described in the first paragraph of this opinion, including without 
limitation, the covenants and representations of the Issuer and the Company regarding 
compliance and continuing compliance with certain requirements and conditions imposed by the 
Internal Revenue Code of 1986, as amended (the “Code”) with respect to the exclusion of 
interest on the Bonds pursuant to Section 10.3 of the Code from gross income for purposes of 
Federal income taxation (the “Tax Covenants”). 

Based upon the foregoing and our review of such other information, papers and 
documents as we believed necessary or advisable, we are of the opinion that: 

1. The Issuer has full legal right, power and authority under the Constihition and 
laws of the Coiruiionwealth of Kentucky, including the Act, to adopt the Ordinance, to issue, sell 
and deliver the Bonds and to enter into and perform its obligations under the Indenture and the 
Agreement. 

2. The Indenture and Agreement have each been duly authorized, executed and 
delivered by the Issuer and constitute the legal, valid and binding obligations of the Issuer 
enforceable against the Issuer in accordance with their terms. 

3.  The Bonds have been duly authorized, executed, authenticated, issued and 
delivered and are legal, valid and binding in accordance with the terms thereof. The Bonds 
constitute special and limited obligations of the Issuer, and the principal of and interest on the 
Bonds (collectively, “Debt Service”) are payable solely from the revenues and other moneys 
assigned by the Indenture to secure such payment. Those revenues and other moneys include the 
payments required to be made by the Company under the Agreement. The Bonds do not 
constitute a debt or pledge of the faith and credit or taxing power of the Issuer, or the 
Commonwealth of Kentucky or any political subdivision thereof, and the holders or owners 
thereof have no right to have taxes levied by the Commonwealth of Kentucky or the Issuer for 
the payment of Debt Service on the Bonds. 

4. llnder existing federal statutes, decisions, regulations and rulings, the interest on 
the Bonds is excludable from gross income of the owners for federal income tax purposes 
pursuant to Section 103 of the Code, except for interest on any Bond for any period during which 
such Bond is held by a person who is a substantial user of the Project or a related person thereto 
within the meaning of Section 147(a) of the Code and the regulations promulgated pursuant 
thereto, and subject to continued compliance with the Tax Covenants. The interest on the Bonds 
is not a specific preference item for purposes of the federal individual or corporate alternative 
minimum taxes, but the interest on the Bonds is included in adjusted current earnings in 
calculating corporate alternative ~iiinimum taxable income for purposes of the corporate 
alternative miniiriuin tax. We express no opinion herein as to any other federal tax consequences 
of acquiring canying, owning or disposing of the Bonds. 
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5. tlnder statutes, decisions, regulations and rulings existing on this date, the interest 
on the Bonds is exempt from income taxation in the Commonwealth of  Kentucky. This opinion 
relates only to the tax exemption of interest from Kentucky income taxes. 

We do not express any opinion herein as to the adequacy or accuracy of the Official 
Statement of the Issuer, dated December 3 ,  2008, pertaining to the offering of the Bonds, 

It is to be understood that the rights of the owners of the Bonds, as well as the rights of 
the Issuer, the Trustee and the Underwriter, and the enforceability of the Bonds, the Agreement, 
the Indenture and the Bond Purchase Agreement may be sub,ject to bankruptcy, insolvency, 
reorganization, moratorium and other similar laws affecting creditors’ rights heretofore or 
hereafter enacted and that the enforcement of the Bonds, the Agreement, the Indenture and the 
Bond Purchase Agreement may be subject to the exercise of judicial discretion in accordance 
with general principles of equity. It is to be further understood that the rights of the owners of 
the Bonds, as well as the rights of the Issuer, the Tnistee and the Underwriter, and the 
enforceability of the Bonds, the Agreement, the Indenhire and the Bond Purchase Agreement 
may be subject to the valid exercise of the constitutional powers of the Commonwealth of 
Kentucky and the IJntied States of America, 

Sincerely, 

FROST BROWN TODD LLC 
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DUKE ENERGY KENTTJCKY 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 10(9)(k) 

CASE NO. 2009-00202 

807 KAR 5:001, SECTION 10(9)(k) 

Description of Filing Requirement: 

The most recent Federal Energy Regulatory Commission Form 1 (electric), Federal Energy 

Regulatory Commission Form 2 (gas), or the Automated Reporting Management Information 

System Report (telephone) and Public Service Commission Form T (telephone). 

Response: 

Duke Energy Kentucky’s Form 1 and Form 2 for 2008 as filed with the Federal Energy 

Regulatory Commission are attached. 

Sponsoring Witness: Brenda R. Melendez 



THIS FILING IS 

Item 1. jXJ An Initial (Original) OR Resubmission No _____ 
Submission 

- - 
Exact Legal Name of Respondent (Company) 

Duke Energy Kentucky, Inc End of 2008IQ4 

Yeadperiod of Report 

These reports are mandatory under the Federal Power Act, Sections 3, 4(a). 304 and 309, and 

18 CFR 141 1 and 141 400 Failure to report may result in criminal fines, civil penalties and 

other sanctions as provided by law The Federal Energy Regulatory Commission does not 

consider these reports to be of confidential nature 

Farm 1 Approved 

(Expires 12/31/2011) 
Form 1 -F Approved 

(Expires 12/31/2011) 
Form 3-Q Approved 

(Expires 1/31/2012) 

OMB NO. 1902-0021 

OMB NO. 1902-0029 

OMB NO. 1902-0205 



Deloitte & Touche LLP 
1100 Carillon Building 
227 West Trade Street 
Charlotte, NC 28202 

Tel: + I  704 887 1500 
Fax: +1 704 887 1570 
www deloitte corn 

USA 

WDEPEmENT AUDITORS' REPORT 

Duke Energy Kentucky, Lnc. 

We have audited the balance sheet - regulatory basis of Duke Energy Kentucky, Inc. (the "Company") as 
of December 3 1,2008, and the related Statements of income - regulatory basis; retained earnings - 
regulatory basis; cash flows - regulatory basis, and accumulated other comprehensive income, 
comprehensive income, and hedging activities - regulatory basis for the year ended December 3 1,2008, 
included on pages 110 through 123 of the accompanying Federal Energy Regulatory Commission Form 1. 
These financial statements are the responsibility of the Company's management. Our responsibility is to 
express an opinion on these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement. An audit includes consideration of 
internal control over financial reporting as a basis for designing audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's 
internal control over financial reporting. Accordingly, we express no such opinion. An audit also includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements, 
assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable 
basis for our opinion. 

As discussed on page 123.1, these financial statements were prepared in accordance with the accounting 
requirements of the Federal Energy Regulatory Commission as set forth in its applicable Uniform System 
of Accounts and published accounting releases, which is a comprehensive basis of accounting other than 
accounting principles generally accepted in the IJnited States of America. 

In our opinion, such regulatory-basis financial statements present fairly, in all material respects, the assets, 
liabilities, and proprietary capital of the Company as of December 3 1,2008, and the results of its 
operations and its cash flows for the year ended December 31,2008, in accordance with the accounting 
requirements of the Federal Energy Regulatory Commission as set forth in its applicable Uniform System 
of Accounts and published accounting releases. 

This report is intended solely for the information and use of the board of directors and management of the 
Company and for filing with the Federal Energy Regulatory Commission and is not intended to be and 
should not be used by anyone other than these specified parties. 

April 17,2009 

Member of 
Deloitte Touche Tohmatsu 



01 Exact Legal Name of Respondent 
Duke Energy Kentucky, Inc. 

_ _ _ ~  
04 Address of Principal Office at End of Period (Street, Cify, State, Zip Code) r 1697 A Monmouth Street, Newport, KY 41071 

02 YearIPeriod of Report 
End of 2008/Q4 

05 Name of Contact Person 
Theresa Miller 

06 Title of Contact Person 
Manager Accounting 

I__ 

I ANNUAL. CORPORATE OFFICER CERTIFICATION 

08 Telephone of Contact Person,/ncluding 
Area Code 

(704) 382-6084 

The undersigned officer mttifies that: 

I have examined this report and to the best of my knowledge, information, and belief all statements of fact contained in this report are correct statements 
of the business affairs of the respondent and the financial statements, and other financial information contained in this report, conform in all material 

09 This Report Is 10 Date of Report 
(Mo, Da, Yr) 
1 1  

(1) An Original (2) A Resubmission 

01 02 David Title Name L. Hauser 

Chief Executive & CFO 

-- 
FERC FORM No.Il3-Q (REV. 02-04) Page I 

03 Signatur W( J .  . 

/& ~o~~~~~ David L. ause - 



Jame of Respondent This Re ort Is Date of Report 

Duke Energy Kentucky, Inc 
(1)  d A n  Original (Mo, Da, Yr) 
(2) n A Resubmission I I  

I L_I I I 

LIST OF SCHEDULES (Electric Utility) 

YearlPeriod of Report 

End of 2008lQ4 

inter in column (c) the terms "none," "not applicable," or "NA," as appropriate, where no information or amounts have been reported for 
:ertain pages. Omit pages where the respondents are "none," "not applicable," or "NA 

Title of Schedule 

(a) 

General Information 

Control Over Respondent 

Corporations Controlled by Respondent 

Officers 

Directors 

Reference Remarks 
Page No 

(b) (c) 

101 

102 

103 NIA 

104 

105 
_ _ _ ~ ~  
Important Changes During the Year 

Comparative Balance Sheet 

Statement of Income for the Year 

Statement of Retained Earnings for the Year 

Statement of Cash Flows 

Notes to Financial Statements I 122-123 I 

108-109 

110-1 13 

114-1 17 

118-1 19 

120-121 

Statement of Accum Comp Income. Comp Income, and Hedging Activities I 122(a)(b) I 

Electric Plant in Service 

Electric Plant Leased to Others 

Electric Plant Held for Future Use 

Construction Work in Progress-Electric 

Accumulated Provision for Depreciation of Electric Utility Plant 

Investment of Subsidiary Companies 

Materials and Supplies 

Allowances 
I_ 

Extraordinary Property Losses 

Unrecovered Plant and Regulatory Study Costs 

I Summary of IJtility Plant & Accumulated Provisions for Dep, Amort & Dep I 200-201 

204-207 

213 NIA 

214 NIA 

216 

219 

224-225 NIA 

227 

228-229 

230 NIA 

230 NIA 

Nuclear Fuel Materials I 202-203 I NIA 

Capital Stock Expense 

Long-Term Debt 

Reconciliation of Reported Net Income with Taxable Inc for Fed Inc Tax 

Taxes Accrued, Prepaid and Charged During the Year 

Accumulated Deferred Investment Tax Credits 

Other Deferred Credits 

254 NIA 

256-257 

261 

262-263 

266-267 

269 

Transmission Service and Generation Interconnection Study Costs I 23 1 I NIA 

Other Regulatory Assets I 232 I 
Miscellaneous Deferred Debits I 233 I 
Accumulated Deferred Income Taxes I 234 I 

I Capital Stock I 250-251 

I 253 Other Paid-in Capital I 

FERC FORM NO. 1 (ED. 12-96) Page 2 



Name of Respondent 

Duke Energy Kentucky, Inc 

Enter in column (c) the terms "none," "not applicable," or "NA," a s  appropriate, where no information or amounts have been reported for 
:ertain pages Omit pages where t h e  respondents are  "none," "not applicable," or " N A  

This Re ort Is. Date of Report Yeadperiod of Report 
(1) d A n  Original 20081Q4 End of (Mo, Da. Yr) 
(2) n A  Resubmission I 1  

- 
Line 
No 

- 
37 

3E 

35 

4c 

41 

4; 

42 

44 

45 

4E 

47 

4E 

4: 

5c 

51 

52 

53 

- 
- 
___ 

- 
- 
__. 

__ 

_I_ 

- 
___ 

- 
- 
I_ 

- 
__. 

- 

Title of Schedule 

(a) 

54 

55 

56 

57 

- 
- 
- 
- 

58 - 
59 

60 

61 

62 

63 

64 

65 

66 

- 
-_. 

- 
- 
_. 

__. 

- 
__. 

- 

Reference Remarks 
Page No 

(b) (C) 

Other Regulatory Liabilities 

Electric Operating Revenues 

Sales of Electricity by Rate Schedules 

Sales for Resale 

Electric Operation and Maintenance Expenses 

Purchased Power 

Transmission of Electricity for Others 

Transmission of Electricity by ISOlRTOs 

Transmission of Electricity by Others 

Miscellaneous General Expenses-Electric 

Accumulated Deferred Income Taxes-Accelerated Amortization Property I 272-273 I NIA 

278 

300-30 1 p 302 is N/A 

304 

310-31 1 

320-323 

326-327 

328-330 

33 1 

332 

335 

Accumulated Deferred Income Taxes-Other Property I 274-275 I 

Monthly Transmission System Peak Load 

Monthly ISOIRTO Transmission System Peak Load 

Electric Energy Account 

Monthly Peaks and Output 

Steam Electric Generating Plant Statistics 

Hydroelectric Generating Plant Statistics 

Pumped Storage Generating Plant Statistics 

Generating Plant Statistics Pages 

Transmission Line Statistics Pages 

Transmission Lines Added During the Year 

Accumulated Deferred Income Taxes-Other I 276-277 I 

400 

400a NIA 

401 

40 1 

402-403 

406-407 NIA 

408-409 NIA 

410-41 1 NIA 

422-423 

424-425 NIA 

-~ 

Depreciation and Amortization of Electric Plant 336-337 

Regulatory Commission Expenses I 350-351 I 
Research, Development and Demonstration Activities I 352-353 I 
Distribution of Salaries and Wages I 354-355 I 
Common Utility Plant and Expenses I 356 I 
Amounts included in ISOIRTO Settlement Statements I 397 I 
Purchase and Sale of Ancillary Services I 398 I 
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This Re ort Is 
(1) $An Original 

Date of Report 
(Mo, Da. Yr) 

\lame of Respondent 

Duke Energy Kentucky. Inc (2) [-1A Resubmission 1 1  
U . I  I I 

LIST OF SCHEDULES (Electric Utility) (continued) 

inter in column (c) the terms "none," "not applicable," or "NA," as appropriate, where no information or amounts have been reported for. 

YearlPeriod of Report 

End of 20081Q4 

. .  
:ertain pages Omit pages where the respondents are "none," "not applicable," or "NA 

- 
.ine 
No 

- 
67 

68 
.__ 

- 

___ 

Title of Schedule 

(a) 

Substations 

=ootnote Data 

Stockholders' Reports Check appropriate box. 
0 Four copies will be submitted 

No annual report to stockholders is prepared 

Reference 
Page No 

(b) 

426-427 

450 

Remarks 

FERC FORM NO. 1 (ED. 12-96) Page 4 



Name of Respondent 
D u k e  Energy Kentucky, Inc 

This Report Is 
( I )  An Original 
(2) 0 AResubmission 

Date of Report 
(Mo, Da, Yr) 

YearlPeriod of Report 

End of 20081Q4 I 1  

I GENERAL INFORMATION 

1 Provide name and title of officer having custody of the general corporate books of account and address of 
office where the general corporate books are kept, and address of office where any other corporate books of account 
are kept, if different from that where the general corporate books are kept 

Steven IC. Y o u n g ,  Senior Vice President & Controllei 

526 South Church Street 

Charlotte, NC 28202 

Other Corporate Books of Account: 
139 East Fourth Street, Room 202 

Cincinnati, OH 45202 

2 Provide the name of the State under the laws of which respondent is incorporated, and date of incorporation 
If incorporated under a special law, give reference to such law If not incorporated, state that fact and give the type 
of organization and the date organized 

Incorporated under the laws of The Commonwealth of Kentucky on March 20, 1901 

3. If at any time during the year the property of respondent was held by a receiver or trustee, give (a) name of 
receiver or trustee, (b) date such receiver or trustee took possession, (c) the authority by which the receivership or 
trusteeship was created, and (d) date when possession by receiver or trustee ceased 

Not Applicable 

4 State the classes or utility and other services furnished by respondent during the year in each State in which 
the respondent operated 

Kentucky - Gas & Electric 

5 Have you engaged as the principal accauntant to audit your financial statements an accountant who is not 
the principal accountant for your previous year's certified financial statements? 

(1) c] Yes ... Enter the date when such independent accountant was initially engaged 
(2)  Q No 

I 
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Name of Respondent 
Duke Energy Kentucky, Inc 

This Report Is 
(1) An Original 
(2) AResubmission 

Date of Report 
(Mo, Da, Yr) 

Year/Period of Report 

End of 2008/Q4 I I  

CONTROL OVER RESPONDENT 

1" If any corporation, business trust, or similar organization or a combination of such organizations jointly held 
control over the repondent at the end of the year, state name of controlling Corporation or organization, manner in 
which control was held, and extent of control If control was in a holding company organization, show the chain 
of ownership or control to the main parent company or organization If control was held by a trustee(s), state 
name of trustee(s), name of beneficiary or beneficiearies for whom trust was maintained, and purpose of the trust 

On April 3,2006, Cinergy Corp became a wholly owned subsidiary of Duke Energy Corporation Cinergy Corp is the parent company 
of Duke Energy Ohio, Inc Duke Energy Ohio, Inc is the parent company of Duke Energy Kentucky, Inc 
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ivame or nesponoenr K z ~ r t  Is Date of Report 

Duke Energy Kentucky, Inc 
n Original (Mo, Da, Yr) 

(2) [TIA Resubmission I /  

1 Report below the name, title and salary for each executive officer whose salary is $50,000 or more An “executive officer“ of a 
respondent includes its president, secretary, treasurer, and vice president in charge of a principal business unit, division or function 
(such as sales, administration or finance), and any other person who performs similar policy making functions 
2. If a change was made during the year in the incumbent of any position, show name and total remuneration of the previous 
incumbent, and the date the change in incumbency was made 

Year/Period of Report 

End of 2008/Q4 

m e  Title Name of Officer 
No (a) (b) 

1 Chief Executive Officer James E Rogers 

Salary 
for Year 

(c) 

I 

5 lSeniar Vice President, Rates & Regulatory Accounting 

2 

3 Senior Vice President, Tax 

4 

7 IVice President & Treasurer 

Keith G Butler 

8 

9 

10 

11 

12 I 

Senior Vice President, Strategy & Planning 

Group Executive & Chief Financial Officer 

13 I President, effective 12/1/2008 Julia S Janson 

- 
B Keith Trent 

- 
Steven K Young 

James L Turner 

- 
Jennifer L Weber 

Sandra P Meyer 

14 

15 

16 

17 

Group Executive and Chief Strat, Pol & Reg Officer 

Senior Vice President & Controller 

18 

19 

20 

Group Executive & Chief Operating Officer 

30 I Senior Vir2 President & Chief Procurement Officer 

21 

22 

23 

24 

25 

_I 

31 I 

Senior VP & Chief HR Officer, effective 11/10/2008 

Senior VP. Power Delivery. effective 12/10/ 2008 

Vice President & Chief Technology Officer 

27 

28 

29 

~ 36 I Senior Vice President & Chief Communications Officer 

Senior Vice President, Wholesale Customers & Reg 

Commodities Management, effective 1211 012008 

37 I 

32 

33 

34  

35 

- Senior Vice President, Engineering & Tech Services 

Group Executive & Chief Administration Officer 

42 /Vice President, Accounting. effective 6/16/2008 

38 

39 

40 

41 

43 I 

Group Executive & Chief Legal Officer 

Senior Vice President & Chief Information Officer 

44 I 

I 
PaulR Newton 

Ronald R Reising 

John J Roebel 

Christopher C Rolfe 

CathyS Roche - 

Marc E Manly I 

A R Muliinax 

James D Wiles 
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Name of Respondent 

Duke Energy Kentucky, Inc 

1 Report below the information called for concerning each director of the respondent who held office at any time during the year Include in column (a), abbrevialed 

?)is R e g 3  Is Date of Report Year/Period of Report 
2008/Q4 End of An Original (Mo. Da, Yr) 

(2) UA Resubmission I I  

titles of the directors who are officers of the respondent 

No 

2 Designate members of the Executive Committee by a triple asterisk and the Chairman of the Executive Committee by a double asterisk 

(a) (b) 
1 1 David L Hauser. Group Executive 8, CFO I526 South Church Street, Charlotte. NC 28201 

2 I James E Rogers, President & CEO 

3 I James L Turner, Group Executive & COO 

I526 South Church Street, Charlotte. NC 28201 

I526 South Church Street, Charlotte. NC 28201 

4 

5 1  I 
6 

7 

8 

9 1  

8 

9 1  

10 I 
11 I 

I I 

12 I 
13 I I 
14 I 

__ 

15 1 
16 I I 

18 I 
19 I I 

22 

23 1 
I I 

24 I 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

39 1 I 
40 I 
41 

42 

43 

I I 

45 I 
46 I I 
47 I 
48 
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This Report Is. 
(1) An Original 
(2) AResubmission 

YearlPeriod of Report Name of Respondent 
Duke Energy Kentucky, Inc 

I I I 

IMPORTANT CHANGES DURING THE QUARTERNEAR 

Give particulars (details) concerning the matters indicated below. Make the statements explicit and precise, and number them in 
accordance with the inquiries Each inquiry should be answered. Enter "none," "not applicable," or " N A  where applicable If 
information which answers an inquiry is given elsewhere in the report, make a reference to the schedule in which it appears 
1 Changes in and important additions to franchise rights" Describe the actual consideration given therefore and state from whom the 
franchise rights were acquired. If acquired without the payment of consideration, state that fact 
2. AcqlJiSitiOn of ownership in other Companies by reorganization, merger, or consolidation with other companies Give names of 
companies involved, particulars concerning the transactions, name of the Cornmission authorizing the transaction. and reference to 
Commission authorization 
3 Purchase or sale of an operating unit or system Give a brief description af the praperty, and of the transactions relating thereto. 
and reference to Commission authorization, if any was required Give date journal entries called for by the Uniform System of Account: 
were submitted to the Commission 
4 Important leaseholds (other than leaseholds for natural gas lands) that have been acquired or given, assigned or surrendered Give 
effective dates, lengths of terms, names of parties, rents, and other condition State name of Commission authorizing lease and give 
reference to such authorization 
5. Important extension or reduction of transmission or distribution system State territory added or relinquished and date operations 
began or ceased and give reference to Commission authorization, if any was required. State also the approximate number of 
customers added or lost and approximate annual revenues of each class of service Each natural gas company must also state major 
new continuing sources of gas made available to it from purchases, development, purchase contract or otherwise, giving location and 
approximate total gas volumes available, period of contracts, and other parties to any such arrangements, etc 
6 Obligations incurred as a result of issuance of securities or assumption of liabilities or guarantees including issuance of short-term 
debt and commercial paper having a maturity of one year or less Give reference to FERC or State Commission authorization, as 
appropriate, and the amount of obligation or guarantee 
7 Changes in articles of incorporation or amendments to charter, Explain the nature and purpose of such changes or amendments 
6 State the estimated annual effect and nature of any important wage scale changes during the year 
9 State briefly the status of any materially important legal proceedings pending at the end of the year, and the results of any such 
proceedings culminated during the year 
I O .  Describe briefly any materially important transactions of the respondent not disclosed elsewhere in this report in which an officer, 
director, security holder reported on Page 106, voting trustee, associated company or known associate of any of these persons was a 
party or in which any such person had a material interest 
11. (Reserved ) 
12 If the important changes during the year relating to the respondent company appearing in the annual report to stockholders are 
applicable in every respect and furnish the data required by Instructions 1 to 1 1  above. such notes may be included on this page 
13. Describe fully any changes in officers, directors, major security holders and voting powers of the respondent that may have 
occurred during the reporting period. 
14. In the event that the respondent participates in a cash management program(s) and its proprietary capital ratio is less than 30 
percent please describe the significant events or transactions causing the proprietary capital ratio to be less than 30 percent, and the 
ixtent to which the respondent has amounts loaned or money advanced to its parent, subsidiary, or affiliated companies through a 
:ash management program(s) Additionally, please describe plans, if any to regain at least a 30 percent proprietary ratio 
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Name of Respondent This Report is: 
(1) & An Original 

Duke Energy Kentucky, Inc (2) - A Resubmission 

1 None 

Date of Report YearlPeriod of Report 
(Mo, Da, Yr) 

I 1  200OlQ4 

2 None 

3 None 

4. None 

5. there were no additions or reductions for Duke Energy Kentucky, Inc for the year 2008 

6 In December 2008, Duke Energy Kentucky, lnc (Duke Energy Kentucky) refunded $50 million of tax-exempt auction 
rate bonds through the issuance of $50 million of tax-exempt variable-rate demand bonds, which are supported by a 
direct-pay letter of credit. The variable-rate demand bonds, which are due August 1, 2027, had an initial interest rate of 
0 65% which is reset on a weekly basis. 

In September 2008, Duke Energy Kentucky entered into a $330 million three-year letter of credit agreement with a 
syndicate of banks, under which Duke Energy Kentucky may request the issuance of letters of credit up to $51 million on 
its behalf to support various series of variable rate demand bonds issued or to be issued on behalf of Duke Energy 
Kentucky This credit facility, which is not part of Duke Energy's master credit facility, may not be used for any purpose 
other than to support the variable rate demand bonds issued by Duke Energy Kentucky 

7 None 

8 There were no wage scale changes during the year for non-union or union employees 

9 See Notes 2 & 14 of the "Notes to Financial Statements" 

10 None 

I1 [Reserved] 

12 NIA 

13. Duke Energy Kentucky, Inc Officer and/or Director Changes 

Resignations 

Effective 10/8/2008 
Kay Pashos, Vice President, Regulatory Strategy 

Effective: 12/1/2008 
Julia S Janson, Senior Vice President & Corporate Secretary 
David S Maltz, Assistant Secretary 

Effective: 12/8/2008 
Brett C. Carter, Vice President, Customer Origination and Retention and Customer Service 

Effective: 12/10/2008 
Theopolis Holeman, Senior Vice President, Power Delivery 
Sandra P. Meyer, President 
Paul R. Newton, Senior Vice President, Legal and Assistant Secretary 

Effective: 12/31/2008 
Theopolis Holeman, Senior Vice President 
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Name of Respondent This Report is" Date of Report 
(1) & An Original (Mo, Da, Yr) 

Duke Energy  Kentucky, Inc (2) - A Resubmission 1 1  

Appointments 

Yeadperiod of Report 

2008104 

Effective: 11/10/2008 
John J Finnigan, Vice President, Governmental and Regulatory Affairs 
Kodwo Ghartey-Tagoe, Vice President, Legal and Assistant Secretary 
Jennifer L Weber, Chief Human Resources Officer and Senior Vice President 

Effective: 12/1/2008 
Julia S Janson, President 
David S Maltz, Vice President & Corporate Secretary 

Effective: 12/8/2008 
Gianna Manes, Senior Vice President, Retail Customer Services 

Effective: 12/10/2008 
Theopolis Holernan, Senior Vice President 
Sandra P Meyer, Senior Vice President, Power Delivery 
Paul R Newton, Senior Vice President, Wholesale Customers and Regulated Commodity Management 
Robert J Ringel, Assistant Corporate Secretary 

14 N/A 
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Name of Respondent 

Duke Energy Kentucky, Inc 

___ 

Line 
No 

Date of Report 
(Mo, Da, Vr) 

Yeadperiod of Report 

(1) An Original 
This Report Is. 

(2) 0 AResubmission End of 2008/Q4 

1 
2 
3 
4 

11 
12 
- 

13 
14 
15 
16 
17 
18 
19 

- 
- 
~ 

___ 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 

____ 
- 
- 
- 
____ 

~ 

___. 

___ 
- 
- 
- 
- 
_I_ 

- 
____. 

- 
- 
____. 

__I 

____ 
- 
- 
- 
Î__ 

- 
- 
___ 
- 
- 

- 

COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS) 

Special Deposits (132-134) 0 0 

Temporary Cash Investments ( 1  36) 0 0 
Nates Receivable (141) 0 0 

Working Fund (1  35) 2.500 2.500 

Customer Accounts Receivable (142) 4,829,524 1,728,806 

9,386,480 Other Accounts Receivable (143) 
(Less) Accum Prov for Uncollectible Acct -Credit (144) 432, I 05 314.686 
Notes Receivable fram Associated Companies (1 45) 28,529,163 29,165,216 
Accounts Receivable from Assoc Companies (146) 10,764,510 3,659,896 
Fuel Stock (151) 227 22,77 1,019 10,373,776 

8.61 5,474 

Fuel Stock Expenses Ilndistributed ( 1  52) 227 0 0 
Residuals (Elec) and Extracted Products ( 1  53) 227 0 0 

Merchandise (1  55) 227 0 0 
Other Materials and Supplies (156) 227 0 0 
Nuclear Materials Held for Sale ( 1  57) 202-203/227 0 0 

227 9,113,870 8,809,328 Plant Materials and Operating Supplies (154) 

4llowances 1158 1 and 158 2 )  228-229 4.782.941 7.063.735 
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Name of Respondent I This Report Is: I DateofReport I YearlPeriod of Report 
(I) [24 An Original Duke Energy Kentucky. Inc 
(2) AResubmission 

(Mo, Da, Yr) 
1 1  End of 2008lQ4 

COMPARATIVE BALANCE SHEET (ASSETS AND OTHER D E B I T S b n t i n u e d )  

Title of Account 
(a) 

(Less) Noncurrent Portion of Allowances 

Ref 
Page No 

(b) (C) 
2,522,500 
1,160,098 

0 

( 4  
3.797,125 
43 1,577 

7,776,574 

9.825.521 
177,801 

n 

0 
0 
n 

Extraordinary Property Losses (182 1) 
.Jnrecovered Plant and Regulatory Study Costs (1 82 2) 
Xher Regulatory Assets (182 3) 
'relim Survey and Investigation Charges (Electric) (183) 
Jreliminary Natural Gas Survey and Investigation Charges 183 1) 
3ther Preliminary Survey and Investigation Charges (183 2) 

Xearing Accounts (1 84) 
Temporary Facilities (185) 
Uiscellaneous Deferred Debits (1  86) 
3ef Losses from Disposition of Utility Plt (187) 

Jnarnortized Loss an Reaquired Debt (1 89) 
4ccumulated Deferred Income Taxes (190) 

_ _ ~ ~  

3esearch, Devel and Demonstration Expend (188) 

230 
230 
232 

233 

352-353 

234 

40.536 
-70,800 

34,539,004 
0 

-167.246 
-47,318 

13,182,834 
n 

3,663,086 
19,000.108 
-2,404,683 
80.18 1,859 

1,072,353,782 

3,675,893 
12,553,285 
2,l 18,314 
44,544,844 
995,174,641 

Line 
No Balance 1213 1 

53 
54 Stores Exoense Undistributed (163) I 227 
55 
56 
57 
58 
59 
60 
61 
62 
63 

- 
- 
__. 

- 
- 
_II 

- 
I__ 

Gas Stored Underaround -Current (164 1) I 
01 0 

5.8 18.8581 16.775.37 1 
Liquefied Natural Gas Stored and Held for Processing (164 2-164 3) 
Prepayments (165) 
4dvances for Gas (1 66- 167) 
Interest and Dividends Receivable (171) 
Rents Receivable (1 72) 
4ccrued Utility Revenues (173) 
Vliscellaneous Current and Accrued Assets (174) 
Derivative Instrument Assets (1 75) 
[Less) Long-Term Portion of Derivative Instrument Assets (1 75) 
Derivative Instrument Assets - Hedcres ( 1  76) 

01 0 
366.7531 0 

01 0 
01 0 

64 
65 
66 (Less) Lona-Term Portion of Derivative Instrument Assets - Hedcles (176 I 
67 Total Current and Accrued Assets (Lines 34 throuah 66) I 
68 
69 
70 
71 
72 
73 
74 
75 
76 
77 
78 
79 
80 
81 

- 
- 
- 
- 
- 
- 
- 
- 
_. 

- 
- 
__ 
- 

DEFERRED DEBITS I 

01 0 
01 0 

22,801,592 8,559.097 . 98 1,670 881.958 

01 0 

I 

nl 0 

82 
83 Jnrecovered Purchased Gas Costs (191) I 
84 Total Deferred Debits (lines 69 throuah 83) I 
85 rOTALASSETS (lines 14-16. 32. 67. and 84) I 
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Name of Respondent I This Report is 1 DateofReport 1 YearlPeriod of Report 

(1) An Original 
(2) A Rresubmission 

Duke Energy Kentucky, Inc 
(mol da, yr) 

2008lQ4 i1 end of 

Line 
No 

__I 

1 
2 
- 

Current Year 
Ref End of QuarterlYear 

Title of Account Page No Balance 

3 

Prior Year 
End Balance 

1213 1 

4 

Unamortized Premium on Long-Term Debt (225) 
(Less) Unamortized Discount on Long-Term Debt-Debit (226) 
Total Long-Term Debt (lines 18 through 23) 

5 

0 ( 

585,584 648.09( 
325,502,955 27 1,923,401 

6 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 

- 
I___ 

___ 
___ 
- 
__ 
- 

16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

- 
___ 

- 
- 
___ 
_II 

- 
___ 
- 
___ 
- 
- 

35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

- 
- 
_I_ 

- 
- 
_I_ 

__ 
- 
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Name of Respondent 1 This Repart is I DateofReport I YearlPeriod of Report 
(1) An Original 
(2) c] A Rresubmission 

Duke Energy Kentucky, Inc (ma da, yr) 
2008/Q4 / /  end of 

Line 
No 

Ref 
Page No 

(b) 

COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITmnt inued)  

I Current Year I Prior Year 
End of Quarterrnear End Balance 

1213 1 Balance 
(c) ( 4  

0 C 
2,338,990 1.957,88C 
7,327,220 3,66 1.5 1 E 
2,519.25 1 l,741,73E 

41,901 C 
0 C 

Title of Account 
(a) 

49 

50 
51 
52 
53 
54 

55 

46 I Matured Interest (240) 

Obligations Under Capital Leases-Current (243) 

Derivative Instrument Liabilities (244) 
(Less) Long-Term Portion of Derivative Instrument Liabilities 

Derivative Instrument Liabilities - Hedges (245) 
(Less) Long-Term Portion of Derivative Instrument Liabilities-Hedges 
Total Current and Accrued Liabilities (lines 37 through 53) 

DEFERRED CREDITS 
- 

47 I Tax Collections Pavable (2411 

7,903,269 
7,903,269 

85,529,086 

48 I Miscellaneous Current and Accrued Liabilities (242) 

1,626,157 

1,626,155 

113,907,814 

266-267 
56 I Customer Advances for Construction (252) 1,674.369 1.948,09E 

4,518,749 5,581,05€ 57 I Accumulated Deferred Investment Tax Credits (255)  

269 
278 

58 I Deferred Gains from Disoosition of lltilitv Plant (256) 0 C 
34,349,471 9,713,84C: 

1.531.763 2.529.146 
59 I Other Deferred Credits (253) 

Other Regulatory Liabilities (254) 
llnamortized Gain on Reaquired Debt (257) 
Accum Deferred Income Taxes-Accel Amort (28 1 )  
Accum Deferred Income Taxes-Other Property (282) 
Accum Deferred Income Taxes-Other (283) 
Total Deferred Credits (lines 56 through 64) 
TOTAL LIABILITIES AND STOCKHOLDER EQUITY (lines 16, 24, 35, 54 and 65) 

272-277 I 01 c 
I 168.386.3131 161,756,917 
I 14.875.7581 5,736.93: 

I 225.336.4231 187.266,OOi 
1,072,353,7821 995,174,641 
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Name of Respondent This Re ort Is. Date of Report 

Duke Energy Kentucky, Inc 
(1) d A n  Original (Mo. Da, Yr) 
(2) n A  Resubmission I 1  

I U I I 
STATEMENT OF INCOME 

YearlPeriod of Report 
End of 2008/Q4 

Quarterly 
1 Enter in column (d) the balance for the reporting quarter and in column (e) the balance for the same three month period for the prior year 
2. Report in column (9 the quarter to date amounts for electric utility function, in column (h) the quarter to date amounts for gas utility, and in (j) the 
quarter to date amounts for other utility function for the current year quarter 
3 Report in column (9) the quarter to date amounts for electric utility function, in column (i) the quarter to date amounts for gas utility, and in (k) the 
quarter to date amounts for other utility function for the prior year quarter 
% If additional columns are needed place them in a footnote 

1 

2 

3 
4 

Ynnual or Quarterly if applicable 
5 Do not report fourth quarter data in columns (e) and (9 
5 Report amounts for accounts 412 and 413, Revenues and Expenses from Utility Plant Leased to Others, in another utility columnin a similar manner to 
3 utility department Spread the amount(s) over lines 2 thru 2 6  as appropriate Include these amounts in columns (c) and (d) totals 
7 Report amounts in account 414, Other [Jtility Operating Income, in the same manner as accounts 412 and 41 3 above 
3 Report data for lines 8. 10 and 1 1  for Natural Gas companies using accounts 404 1, 404 2 , 4 0 4  3, 407 1 and 407 2 

UTILITY OPERATING INCOME 

Operating Revenues (400) 300-301 

Operating Expenses 

Operation Expenses (401) 320-323 

Line 

~ 

6 
7 

8 

9 

Title of Account 
la)  

Depreciation Expense (403) 336-337 

Depreciation Expense for Asset Retirement Costs (403 1) 336-337 

Amort & Depl of Ulilily Plant (404-405) 

Amort of Utility Plant Acq Adj (406) 

336-337 

336-337 

I 

35,147.534 

49 

2,314,793 

34,346,152 

2,439,306 

5 I Maintenance Expenses (402) I 320-323 

1 1 
12 

13 

Amort of Conversion Expenses (407) 

Regulatory Debits (407 3) 

(Less) Regulatory Credits (407 4)  

10 I Amori Property Losses, Unrecov Plant and Regulatory Study Costs (407) I 

-1,755,647 1,398,166 

14 I Taxes Other Than Income Taxes (408 1) I 262-263 

15 
16 

17 

18 

Income Taxes - Federal (409 1)  262-263 

-Other (409 1) 262-263 

Provision for Deferred Income Taxes (4 10 1) 234.272-277 

(Less) Provision for Deferred Income Taxes-Cr (411 1)  234,272-277 

19 I Investment Tax Credit Adj - Net (41 I 4) 1 266 

7,159,047 

1,544,713 

45,527,502 

17,374.21 5 

2,200,100 

25,217,864 

24 I Accretion Expense (4 11 10) I 

20 

2 1 
22 

23 

25 I TOTAL Utility Operating Expenses (Enter Total of lines 4 thru 24) I 

(Less) Gains from Disp of Utility Plant (41 1 6) 

Losses from Disp of Utilily Plant (41 1 7) 

(Less) Gains from Disposition of Allowances (41 1 8) 

Losses from Disposition of Allowances (4 1 1 9) 

2 6  I Net Uti1 Oper Inc (Enter Tot line 2 less 25) Carry to Pgl I7,line 27 I 

148,946 

56 1 

FERC FORM NO. 1/3-Q (REV. 02-04) 

1,202,928 

Page 114 

500.129.281 1 490 610 6731 

360,209.369 I 350,40 1,369 I I 
24,764,7 19 I 23,852,836 I I 

7,216,4211 11,192,9921 I 

34,547,608 I 18,778,8001 I 
-213,3761 -219,7361 I 

447,219,131 I 448,221,5361 I 



Name of Respondent 

Duke Energy Kentucky, Inc 

?)is Reg$ Is 

(2) n A  Resubmission 
n Original 

U . .  I I 
STATEMENT OF INCOME FOR THE YEAR (Continued) 

9 Use page 122 for important notes regarding the statement of income for any account thereof 
10 Give concise explanations concerning unsettled rate proceedings where a contingency exists such that refunds of a material amount may need to be 
made to the utility's customers or which may result in material refund to the utility with respect to power or gas purchases State for each year effected 
the gross revenues or costs to which the contingency relates and the tax effects together with an explanation of the major factors which affect the rights 
of the utility to retain such revenues or recover amounts paid with respect to power or gas purchases 
1 1  Give concise explanations concerning significant amounts of any refunds made or received during the year resulting from settlement of any rate 
proceeding affecting revenues received or costs incurred for power or gas purches, and a summary of the adjustments made to balance sheet, income, 
and expense accounts 
12 If any notes appearing in the report to stokholders are applicable to the Statement of Income. such notes may be included at page 122 
13 Enter on page 122 a concise explanatian of only those changes in accounting methods made during the year which had an effect on net income, 
including the basis of allocations and apportionments from those used in the preceding year Also, give the appropriate dollar effect of such changes 
14 Explain in a footnote if the previous yeaWquarter's figures are different from that reported in prior reports 
15 If the columns are insufficient for reporting additional utility departments. supply the appropriate account titles report the information in a footnote to 
this schedule 

Date of Report 
(Mo. Da. Yr) End of 2008lQ4 

YearlPeriad of Report 

I 1  

ELECTRIC UTILITY GAS UTILITY 

(in dollars) (in dollars) (in dollars) (in dollars) 
Current Year to Date Previous Year to Date Current Year to Date Previous Year to Date 

355,842,739 I 349,942,849 I 144,286,542 I 140,667,8241 I 

OTHER UTILITY 
Current Year to Date Previous Year to Date Line 

No (in dollars) (in dollars) 

I 

22,673,576 2 1,878,712 

27,503,270 27,350,123 

1,68 1,043 1,826.458 

49 

I 

2,091,143 1,974,124 f 

7,644,264 6,996.029 f 

633,750 6 12,848 1 

: 

FERC FORM NO. 1 (ED. 12-96) 

61 1,421 

5,410,470 

2,849,807 

549,347 

34,614,369 
19,249.704 

-138,047 

148,946 

56 1 

310,667,129 

45,175,610 

Page 115 

2,123,863 -2,367,068 -725,697 1: 
1: 

7,642,095 1,805,951 3,550.897 11 

18,695,941 4,309,240 -1,32 1,726 I t  
2,338,572 995,366 -138,472 1f 

20,448,869 10,913,133 4,768,995 1 ,  

14,697,446 15,297,904 4,081,354 I t  

-143,846 -75,329 -75,890 l! 

2( 

2 

1,202,928 2; 

2: 
21 

316,954,224 136,552.002 131,267,312 2: 

32,988,625 7,734,540 9,400,512 2c 



This Re ort Is 
(1) $An Original 

Date of Report 
(Mo, Da. Yr) 

Name of Respondent 

Duke Energy Kentucky, Inc ( 2 )  n A  Resubmission I 1  
I U I I 

STATEMENT OF INCOME FOR THE YEAR (continued) 

YearlPeriod of Report 
End of 2008/(14 

' 75 

77 
78 

76 
Net Exlraordinary Items (Total of line 73 less line 74) 

Extraordinary Items AHer Taxes (line 75 less line 76) 
Net Income (Total of line 71 and 77) 37,481,052 33,469,351 

Income Taxes-Federal and Other (409 3) 262-263 
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Name of Respondent This Re ort Is. Date of Report 

Duke Energy Kentucky, Inc 
(1) d A n  Original 
(2) I 1 A  Resubmission / /  

(Mo. Da, Yr) 

U . .  I I 
STATEMENT OF RETAINED EARNINGS 

1. Ro not report Lines 49-53 on the quarterly version. 
2 Report all changes in appropriated retained earnings, unappropriated retained earnings, year to date, and unappropriated 
undistributed subsidiary earnings for the year. 
3 Each credit and debit during the year should be identified as to the retained earnings account in which recorded (Accounts 433, 436 
- 439 inclusive) Show the contra primary account affected in column (b) 
4 State the purpose and amount of each reservation or appropriation of retained earnings. 
5. List first account 439, Adjustments to Retained Earnings, reflecting adjustments to the opening balance of retained earnings Follow 
by credit, then debit items in that order 
6 Show dividends for each class and series of capital stock. 
7. Show separately the  State and Federal income tax effect of items shown in account 439, Adjustments to Retained Earnings 
8. Explain in a footnote the basis for determining the amount reserved or appropriated. If such reservation or appropriation is to be 
recurrent, state the number and annual amounts to be reserved or appropriated as well as the totals eventually to be accumulated 
9. If any notes appearing in the report to stockholders are applicable to this statement, include them on pages 122-123 

Yeadperiod of Report 

End of 2008/Q4 

Line 
No 

Item 

(a) 

UNAPPROPRIATED RETAINED EARNINGS (Account 2 16) 
Balance-Beainning of Period 

Changes 
Adjustments to Retained Earnings (Account 439) 

Current Previous 
QuarterlYear Quarterly ear 

Contra Primary Year to Date Year to Date 
Account Affected Balance Balance 

I I 
I I I I - 

TOTAL Credits to Retamed Earnings (Acct 439) 

I I I I 

December 2008 Common Stock Dividends Declared I I -30.000.000 I I 
TOTAL Dividends Declared-Common Stock IAcct. 438) I I -~O.QOO.OOO I I 
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Name of Respondent ?)is Re&& Is. Date of Report YearIPeriod of Report 

Duke Energy Kentucky, Inc 
2008lQ4 End of n Original (Ma, Oa. Yr) 

(2) [-1A Resubmission I 1  
U , .  I I 

STATEMENT OF RETAINED EARNINGS 

1 I Do not report Lines 49-53 on the quarterly version 
2"  Report all changes in appropriated retained earnings, unappropriated retained earnings, year to date, and unappropriated 
mdistributed subsidiary earnings for the year. 
3 Each credit and debit during the year should he identified as to the retained earnings account in which recorded (Accounts 433, 436 
.439 inclusive) Show the contra primary account affected in column (b) 
1 State the purpose and amount of each reservation or appropriation of retained earnings 
5 List first account 439, Adjustments to Retained Earnings, reflecting adjustments to the opening balance of retained earnings Follow 
i y  credit, then debit items in that order. 
i Show dividends for each class and series of capital stock 
7. Show separately the State and Federal income tax effect of items shown in account 439, Adjustments to Retained Earnings 
3 .  Explain in a footnote the basis for determining the amount reserved or appropriated. If such reservation or appropriation is to be 
.ecurrent, state the number and annual amounts to be reserved or appropriated as well as the totals eventually to be accumulated 
3 If any notes appearing in the report to stockholders are applicable to this statement, include them on pages 122-123 

L 

Contra Primary 
mount Affected 

Current 
QuarterIYear 
Year to Date 

Balance 

Previous 
QuarterNear 
Year to Date 

Balance 

rOTAL Appropriated Retained Earnings (Account 2 15) 
I\PPROP RETAINED EARNINGS - AMORT Reserve, Federal (Account 215 1) 
TOTAL Approp Retained Earnings-Arnort Reserve, Federal (Acct 215 1) 
rOTAL Approp Retained Earnings (Acct 2 15, 21 5 1) (Total 45,46) 
rOTAL Retained Earnings (Acct 215. 215 1, 216) (Total 38, 47) (216 1) 
JNAPPRQPRIATED 1JNDISTRIBUTED SUBSIDIARY EARNINGS (Account 
qeport only on an Annual Basis, no Quarterly 

.- 
3alance-Beginning of Year (Debit or Credit) 

Equity in Earnings for Year (Credit) (Account 418 1 )  
- 

:Less) Dividends Received (Debit) 

3alance-End of Year (Total lines 49 thru 52) 

2 17.750.813 
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Name of Respondent 

Duke Energy Kentucky, Inc 

This Re ort Is 
(1)  d A n  Original 
(2) =A Resubmission 

~ 

(1) Codes to be used.(a) Net Proceeds or Payments;(b)Bonds. debentures and other long-term debt, (c) Include commercial paper, and (d) Identify separately such items as 
investments, fixed assets, intangibles, etc 
(2) Information about noncash investing and financing activities must be provided in the Notes to the Financial statements Also provide a reconciliation between "Cash and Cash 
Equivalents at End of Period with related amounts on the Balance Sheet 
(3) Operating Activities - Other. Include gains and losses pertaining to operating activities only Gains and losses pertaining to investing and financing activities should be reported 
in those activities Show in the Notes to the Financials the amounts of interest paid (net of amount capitalized) and income taxes paid 
(4) Investing Activities. Include at Other (line 31) net cash outflow to acquire other companies Provide a reconciliation of assets acquired with liabilities assumed in the Notes to 
the Financial Statements Do not include on thts statement the dollar amount of leases capitalized per the USofA General Instruction 20, instead provide a reconciliation of the 
dollar amount of leases caoitallzed with the olant cost 

Date of Report 
(Mo, Da. Yr) End of 2008/Q4 

Year/Periad of Report 

I I  

Current Year to Date 
QuarterNear 

Description (See Instruction No 1 for Explanation of Codes) Line 
No 

- 

___ ~- 
~- .- 

Previous Year to Date 
Quarter/Y ear 

5 /Amortization of 

6 IPLANT ITEMS 2.314.7931 2.439.306 
7 (AMORT OF DEBT DISCOUNT,PREMIUM,EXP.LOSS ON REACQ DEBT 606,116 562,585 I 
8 /Deferred Income Taxes (Net) 7,602.301 I 5,485,170 

10 lNet (Increase) Decrease in Receivables 

I 2 18,940 
I 

Allowance for Other Funds Used During Construction 778,340 I 
Undistributed Earnings from Subsidiary Companies 

-1 1,464,264 I -10,857.589 

1 18 lother (provide details in footnote): I 4,939,642 -14.153.003 

1 I 
12 
13 

Net (increase) Decrease in Inventory -4,157,367 1,61 0,86 1 
Net (Increase) Decrease in Allowances Inventory 2,280,794 5,406,368 
Net Increase (Decrease) in Pavables and Accrued Expenses -6 13,402 18,809,866 

I 25 konstruction and Acauisitian of Plant (includina land). I I I 

14 [Net (Increase) Decrease in Other Regulatory Assets 

1- 26 IGross Additions to lltility Plant (less nuclear fuel) I -58,203,732 I -55,666,715 I 

-7,753,555 1 352,123 

I 27 IGross Additions to Nuclear Fuel I I I 

20 
21 
22 
23 
24 

79,040,290 Net Cash Provided by (IJsed in) Operating Activities (Total 2 thru 21) 

Cash Flows from Investment Activities. 

64,560.548 

28 ]Gross Additions to Common Utility Plant -3,608,450 I -8,750,487 

37 [Proceeds from Disposal of Noncurrent Assets (d) 

38 1 
I 

30 l(Less) Allowance for Other Funds Used During Construction 

I 42 (Associated and Subsidiary Companies I I I 

-778.340 I -2 18.940 

32 
33 
34 

I 
FERC FORM NO. 1 (ED. 12-96) Page 120 

Cash Outflows for Plant (Total of lines 26 thru 33) -61.033.842 -64.198.262 

T 43 
44 
45 

Purchase of Investment Securities (a) 

Proceeds from Sales of Investment Securities (a) 



Name of Respondent 

Duke Energy Kentucky, Inc 

This Re ort Is 
(1)  d A n  Original 
(2) n A  Resubmission 

I U I I 
STATEMENT OF CASH FLOWS 

Date of Report YearlPeriod of Report 
(Mo, Da. Yr) End of 2008/04 
I 1  

.ine Description (See Instruction No 1 for Explanation of Codes) 
No 

(a) 
46 Loans Made or Purchased 

47 Collections on Loans 

48 I I I 
49 lNet (Increase) Decrease in Receivables 

Current Year to Date Previous Year to Date 
QuarterlYear QuarterlYear 

(b) (c) 

50 lNet (Increase ) Decrease in lnventorv I I 
51 Net (Increase) Decrease in Allowances Held for Speculation I I 

58 
59 Cash Flows from Financing Activities 

60 Proceeds from Issuance of. 

62 

63 

64 

61 ]Long-Term Debt (b) 

Preferred Stock 

Common Stock 

Other (provide details in footnote) -1 50,364 

123,517,045 I 

67 ]Other (provide details in footnote) 

70 ICash Pravided by Outside Sources (Total 61 thru 69) 

65 ]Capital Contributions From Partners I I 3, i50.000 

66 lNet Increase in Short-Term Debt (c) 

2,999,636 123,517,0451 

74 

75 

76 

77 

78 

Preferred Stock 

Common Stock I 
-1 5,132,882 Other (provide details in footnote) -24,229,045 

-347,902 Premium payments and fees on deferred debt 

Net Decrease in Short-Term Debt IC) 

72 IPavments for Retirement of 

79 

80 IDividends on Preferred Stock 

BS(Net=ase (Decrease) in Cash and Cash Equivalents 
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Name of Respondent This Report is: 
(1) 5 An Original 

Duke Energy Kentucky, Inc (2) _ _ A  Resubmission 
FOOTNOTE DATA 

Date of Report YearlPeriod of Report 
(Mo, Da, Yr) 

i1 20081Q4 

Unrecovered Purchased Gas Costs 
Prepayments 
Clearing Accounts 
Misc Current and Accrued Assets 
Derivative Instrument Assets 
Miscellaneous Deferred Debits 
Obligations Under Capital Leases - Non-current 
Accumulated Provisions 
Customer Advances for Construction 
Other Deferred Credits 
Temporary Facilities 
Net CJtility Plant and Non Utility Property 
cost of Removal 
Deferred Income Taxes 
Accumulated Other Comprehensive Income 
Derivative Instruments Liabilities 
Preliminary Survey and Investigation Charges 
Debt Expenses 
Derivative Instrument Liabilities-Hedges 

-___ .- .- - . . . .. ~.. .. 

/Schedule -__ _ _ _  . Page: - . .- . ._. 120 . . .. Line . . .. . - - No.: __ .. . - 18 __ . . Column: . -. - . . .. c .. . . _ . . . . - . .. 

Other: 

[Jnrecovered Purchased Gas Costs 
Prepayments 
Clearing Accounts 
Miscellaneous Current and Accrued Assets 
Miscellaneous Deferred Debits 
Obligations under Capital Leases-Non-current 
Accumulated Provisions 
Customer Advances for Construction 
Other Deferred Credits 
Contribution to Company Sponsored Pension Plan 
Temporary Facilities 
Net Utility Plant and Nonutility Property 
Cost of Removal 
Deferred Income Taxes 
Accumulated Other Comprehensive Income 
Derivat.ive Instruments 
Preliminary Survey and Investigation Charges 
Debt Expenses 
Derivative Instrument Liabilities-Hedges 
Other Investments 
FAS158 change in measurement date 

4,522,997 
10,410,065 

(207,782) 
(9,825,521) 
(637, 315) 

(4,826,588) 
(2,740,105) 
1,680,352 
(273,730) 

8,106,255 
23,482 

1,303,901 
(1,234,472) 
(3,579,180) 
(853,529) 
265,101 
(99,712) 

2,017,311 
888,112 

4,939,642 . . . - - - - 

(1,348,858) 
(8,368,939) 

129,592 
429,956 

9,783,328 
1,151,700 
147,046 
(166,899) 

(4,465,087) 
(9,695,552) 
(145,427) 

1,716,024 
(1,840,127) 
(1,066,827) 
(257,174) 
(429,956) 
(85,287) 
120,268 
402,913 
1,000 

(164,697) 

Total Other Assets .- .. ... - (14,153,003) 
_..______I . . - .  .. . .- . . 

Is- chedule Page: .__ 120 . . Line ... No.: 64 Column: . c -. _.._ ._ .. - - .. .. . ... - . . . . . . . - _  
33,472 Financing setup fee for new revolver 
111,244 Premium payments 
5,648 R.emarketing Fees 

150,364 ~ ___-____._. .. .. ... . .. . .. - . . . . . . . . . . .  

E d u l e  ~- Page: 720 Line No.: 76 C O ' ~ E ? S .  . .. . . _ _  . . . . . 

Moneypool - Net Intercompany Borrowing _ _ _ ~  _. . -. . . . . . 
[Schedule Page: 120 Line No.: 76 Column: c 
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Name af Respondent This Report is Date of Report 
(1 ) & An Original (Mo, Da, Yr) 

Duke Energy Kentucky. Inc (2) _ _ A  Resubmission I !  

Suppleincntal Disclosure of Cash Flow Infonnation 
Cash paid during the period for 

lntercst (net of amount capitalized) 
Income taxes 

YearlPeriod of Report 

2008lQ4 

Non-cash financing and investing activilies 
Allowance for funds used during construction (AFUDC) -equity component 
Accrued capital evpenditures 

- _ _ _ _ ~  - - - - 

kchedole Page: 720 Line No.: 90 Column: c _  
Supplemental Dixlosure of Cash Flow lnforination 

Cash paid during the period for 
Interest (net of amount capitalized) 
Income taxes 

Non-cash financing and investing activities 
Equity contribution from parent company for acquisition of net generatin, 0 assets 
Allowance tor funds used during conslruction (AFUDC) - equity component 
Accrued capitdl expenditures 

Is 
Is 

Dee .31,1008 
(in thousands) 

17,010 
14,143 

778 
5.789 

IZ ,Grits E& 
Dee 3 1,2007 
(in thousands) 

16,669 
6.912 

219 
2,885 
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Name of Respondent This Report Is. Date of Report Yeadperiod of Report 
(1) An Original End of 2008/Q4 

I I I 

NOTES TO FINANCIAL STATEMENTS 

1. Use the space below for important notes regarding the Balance Sheet, Statement of Income far the year, Statement of Retained 
Earnings for the year, and Statement of Cash Flows, or any account thereof. Classify the notes according to each basic statement, 
providing a subheading for each statement except where a note is applicable to more than one statement 
2. Furnish particulars (details) as to any significant contingent assets or liabilities existing at end of year, including a brief explanation 0' 
any action initiated by the Internal Revenue Service involving possible assessment of additional income taxes of material amount, or of 
a claim for refund of income taxes of a material amount initiated by the utility Give also a brief explanation of any dividends in arrears 
on cumulative preferred stock 
3. For Account 116, Utility Plant Adjustments, explain the origin of such amount, debits and credits during the year, and plan of 
disposition contemplated, giving references to Cormmission orders or other authorizations respecting classification of amounts as plant 
adjustments and requirements as to disposition thereof 
4. Where Accounts 189, Unamortized Loss on Reacquired Debt, and 257, Unamortized Gain on Reacquired Debt, are not used, give 
an explanation, providing the rate treatment given these items See General Instruction 17 of the llniform System of Accounts 
5 Give a concise explanation of any retained earnings restrictions and state the amount of retained earnings affected by such 
restrictions 
6 If the notes to financial statements relating to the respondent company appearing in the annual report to the stockholders are 
applicable and furnish the data required by instructions above and on pages 114-121, such notes may be included herein 
7. For the 3Q disclosures, respondent must provide in the notes sufficient disclosures so as to make the interim information not 
misleading. Disclosures which would substantially duplicate the disclosures contained in the most recent FERC Annual Report may be 
omitted 
8 For the 3Q disclosures, !he disclosures shall be provided where events subsequent to the end of the most recent year' have occurrec 
which have a material effect on the respondent Respondent must include in the notes significant changes since the most recently 
completed year in such items as accounting principles and practices; estimates inherent in the preparation of the financial statements, 
status of long-term contracts, capitalization including significant new borrowings or modifications of existing financing agreements; and 
changes resulting from business combinations or dispositions However were material contingencies exist, the disclosure of such 
matters shall be provided even though a significant change since year end may not have occurred 
9. Finally, if the notes to the financial statements relating to the respondent appearing in the annual report to the stockholders are 
applicable and furnish the data required by the above instructions, such notes may be included herein. 

PAGE 122 INTENTtONALLY LEFT BLANK 
SEE PAGE 123 FOR REQUIRED INFORMATION. 
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Name of Respondent This Report is 
(1) &An Original 

Duke  Energy Kentucky, Inc (2) _ _ A  Resubmission 

This Federal Energy Regulatoiy Commission (FERC) Form 1 represents the financial statements of Duke Energy 
Kentucky, 11ic. at December 3 I ,  2008. Duke Energy Kentucky's financial statements have been prepared in conformity 
with the iequirements of the FERC as set forth i n  its applicable IJnifonn System of Accounts and published accounting 
releases, which is a comprehensive basis of accounting other than generally accepted accounting principles. The 
following areas represent tlie significant differences behveen the IJniform System of Accounts and generally accepted 
accounting principles ( I )  the pi esentation of significant lion-cash transactions, (2) tlie presentation of current and 
non-current portions of long-term debt, preferred stock and other liabilities, ( 3 )  tlie presentation of extraordinary 
deductions, (4) the presentation of removal costs, and (5 )  tlie presentation of deferred gains related to emission allowance 
transactions 

Date of Report YearlPeriod of Report 
(Mo, Da, Yr) 

I l  2008/Q4 

Generally accepted accounting principles (GAAP) require that the current and non-current portions of long-term debt, 
preferred stock arid other liabilities be appropriately identified and reported on the Balance Sheet. FERC requires that 
these items be reported as set forth in the Uniform System of Accounts and published accounting releases, which does not 
recognize any segregation between the current and non-current portions of these i t e m  for reporting purposes. 

Gene1 ally accepted accounting principles requii e that public business enterprises report certain information about 
operating segments in complete sets of financial statements of tlie enterprise and certain information about their products 
and services, which are not included in tlie FERC reporting purposes. The item reported differently due to these 
guidelines is tlie non-current portion of profits from wholesale power sales to be shared with customers, reported as a 
deferred credit per GAAP and as a cun-ent liability per FERC. 

FERC requires that losses of unusual nature and infrequent occul-rence, which would significantly distort tlie current 
year's income, be recorded as extraordinary deductions 

Generally accepted accounting principles require that removal costs for property that does not have an associated legal 
retirement obligation be presented as a liability on tlie Balance Sheet. These costs are presented as accumulated 
depreciation on the Balance Sheet for FERC reporting purposes. The portion of accumulated depieciation related to 
removal costs was $37 million at December 3 I ,  2008 and $3 1 million at December 3 I ,  2007. 

On May 25, 2007, i n  Docket No. ,4107-2-000, the FERC issued accounting and financial reporting guidance related to the 
implementation of FASB Intel pretation No. 48, "Accounting for Uncertainty in Income Taxes - an interpretation of FASR 
Statement No. 109" (FIN 48). Duke Energy Kentucky reflected this guidance beginning with the 2007 FERC Form I 
filed in 2008, as required 

Duke Energy Kentucky's Notes to Financial Statements have been prepared in conformity with generally accepted 
accounting principles. Accordingly, certain footnotes are not reflective of Duke Energy Kentucky's Financial Statements 
contained herein. 
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Name of Respondent This Report is. Date of Report YearlPeriod of Report 
(I) & An Original (Mo, Da, Yr) 

Duke Energy Kentucky, Inc (2) __ A Resubmission I 1  20081Q4 

NOTES TO FINANCIAL STATEMENTS (Continued) - 

1. Summary of Significant Accounting Policies 
Nature of Operations. Duke Energy Kentucky, a Kentucky corporation organized in 1901, is a combination electric and gas public utility company that 

provides service in northern Kentucky Duke Energy Kentucky's principal lines of business include generation, transmission and distribution of electricity as well 
as the sale of and/or transportation of natural gas Duke Energy Kentucky's common stock is wholly owned by Duke Energy Ohio, an Ohio corporation 
organized in 1837, which is wholly owned by Cinergy Corp (Cinergy). a Delaware corporation organized in 1993 

(Duke Energy HC). resulting in Duke Energy HC becoming the parent entity In connection with the closing of the merger transactions. Duke Energy HC 
changed its name to Duke Energy Corporation (New Duke Energy or Duke Energy) and Old Duke Energy converted into a limited liability company named Duke 
Power Company LLC (subsequently renamed Duke Energy Carolinas LLC effective October 1 .  2006). As a result of the merger transactions. each outstanding 
share of Cinergy common stock was converted into 1 56 shares of common stock of New Duke Energy, which resulted in the issuance of approximately 313 
million shares of Duke Energy common stock. Both Old Duke Energy and New Duke Energy are referred to as Duke Energy herein Duke Energy is a public 
registrant trading on the New York Stock Exchange under DUK 

not required by generally accepted accounting principles in the United States (GAAP) 

Light 

the Financial Statements and Notes Although these estimates are based on management's best available knowledge at the time, actual results could differ 

equivalents 

sales commitments Inventory is recorded primarily using the average cost method 

On April 3, 2006, Duke Energy Corporation (Old Duke Energy) and Cinergy merged into wholly owned subsidiaries of Duke Energy Holding Corp 

The assets and liabilities of Duke Energy Kentucky were not adjusted to reflect their fair values as of the merger date since push-down accounting is 

These statements reflect Duke Energy Kentucky's proportionate share of the East Bend generating station which is jointly owned with Dayton Power & 

l lse of Estimates. To conform to GAAP in the United States (U S ), management makes estimates and assumptions that affect the amounts reported in 

Cash and Cash Equivalents. All highly liquid investments with remaining maturities of three months or less at the date of purchase are considered cash 

Inventory. Inventory consists primarily of coal held for electric generation. materials and supplies and natural gas held in storage for transmission and 

Components of Inventory 

December 31, December 31, 

2008 2007 

Coal held for electric generation 

Materials and supplies 

Natural gas 

Total Inventory 

(in thousands) 

$ 18,445 $ 9.010 

13,360 9.24 1 

1.240 9.140 

$ 33,045 $ 27,391 

Effective November 1, 2008, Duke Energy Kentucky executed agreements with a third party to transfer title of natural gas inventory purchased by Duke 
Energy Kentucky to the third party Under the agreements, the gas inventory will be stored and managed for Duke Energy Kentucky and will be delivered on 
demand The gas storage agreements will expire on October 3 1 ,  2009. unless extended by the third party for an additional 12 months As a result of the 
agreements, the commitment from a third party to provide natural gas inventory of approximately $10 million as of December 31, 2008 has been classified as 
Other within Current Assets on the Balance Sheets At December 31, 2008. this balance exceeded 5% of total current assets 

Cost-Based Regulation. Duke Energy Kentucky accounts for certain of its regulated operations under the provisions of SFAS No 71, "Accounting for the 
Effects of Cerfarn Types ofRegulation" (SFAS No 71) The economic effects of regulation can result in a regulated company recording assets for costs that 
have been or are expected to be approved for recovery from customers in a future period or recording liabilities for amounts that are expected to be returned to 
customers in the rate-setting process in a period different from the period in which the amounts would be recorded by an unregulated enterprise Accordingly, 
Duke Energy Kentucky records assets and liabilities that result from the regulated ratemaking process that would not be recorded under GAAP for non-regulated 
entities Regulatory assets and liabilities are amortized consistent with the treatment of the related costs in the ratemaking process Management continually 
assesses whether regulatory assets are probable of future recovery by considering factors such as applicable regulatory changes, recent rate orders applicable 
to other regulated entities and the status of any pending or potential deregulation legislation Additionally. management continually assesses whether any 
regulatory liabilities have been incurred Based on this continual assessment, management believes the existing regulatory assets are probable of recovery and 
that no regulatory liabilities, other than those recorded, have been incurred These regulatory assets and liabilities are primarily classified in the Balance Sheets 
as Regulatory Assets and Deferred Debits. and Deferred Credits and Other Liabilities. Duke Energy Kentucky periodically evaluates the applicability of SFAS 
No 71, and considers factors such as regulatory changes and the impact of competition. If cost-based regulation ends or competition increases, Duke Energy 
Kentucky may have to reduce its asset balances to reflect a market basis less than cost and write off their associated regulatory assets and liabilities For further 

information see Note 2 
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1 Name of Resoondent IThis Reoort is I Date of Reoort IYearlPeriod of ReDort 

Duke Energy Kentucky, Inc 
(1) x A" Original (Mo, Da, Yr) 
(2) __A  Resubmission / /  2008/Q4 

In order to apply the accounting provisions of SFAS No 7 1 and record regulatory assets and liabilities, the scope criteria in SFAS No 71 must be met 
Management makes significant judgments in determining whether the scope criteria of SFAS No 71 are met for its operations, including determining whether 
revenue rates for services provided to customers are subject to approval by an independent, third-party regulator, whether the regulated rates are designed to 
recover specific costs of providing the regulated service, and a determination of whether, in view of the demand for the regulated services and the level of 
competition, it is reasonable to assume that rates set at levels that will recover the operations' costs can be charged to and collected from customers This final 
criterion requires consideration of anticipated changes in levels of demand or competition. direct and indirect, during the recovery period for any capitalized 
costs If facts and circumstances change so that a portion of Duke Energy Kentucky's regulated operations meet all of the scope criteria set forth in SFAS No 
71 when such criteria had not been previously met. SFAS No 71 would be reapplied to all or a separable portion of the operations Such reapplication includes 
adjusting the balance sheet for amounts that meet the definition of a regulatory asset or regulatory liability of SFAS No 71 

Accounting for Risk Management and Hedging Activities and Financial lnstruments. All derivative instruments not designated and qualifying for the 
normal purchases and normal sales exception under SFAS No 133. "Accounhng for Derivative lnstruments and Hedging Activities" as amended (SFAS 
No 133). are recorded on the Balance Sheet at their fair value 

with those derivative contracts are reflected as regulatory assets or regulatory liabilities on the Balance Sheets 
Cash Now and Fair Value Hedges Changes in the fair value of a derivative designated and qualified as a cash flow hedge, to the extent effective, are 

included in the Statements of Common Stockholder's Equity and Comprehensive Income as Accumulated Other Comprehensive Income (Loss) (AOCI) until 
earnings are affected by the hedged item Duke Energy Kentucky discontinues hedge accounting prospectively when it has determined that a derivative no 
longer qualifies as an effective hedge, or when it is no longer probable that the hedged forecasted transaction will occur When hedge accounting is discontinued 
because the derivative no longer qualifies as an effective hedge, the derivative is subject to the Mark-to-Market model of accounting (MTM Model) prospectively 
Gains and losses related to discontinued hedges that were previously accumulated in AOCl will remain in AOCl until the underlying contract is reflected in 
earnings, unless it is probable that the hedged forecasted transaction will not occur at which time associated deferred amounts in AOCl are immediately 

recognized in current earnings 

Since Duke Energy Kentucky receives regulatory treatment for derivatives related to its native load, those mark-to-market gains and losses associated 

Valuation Quoted market prices or prices obtained through external sources are used to measure a contract's fair value 
Property, Plant and Equipment. Property, plant and equipment are stated at the lower of historical cost less accumulated depreciation or fair value, if 

impaired Duke Energy Kentucky capitalizes all construction-related direct labor and material costs. as well as indirect construction costs indirect costs include 
general engineering, taxes and the cost of funds used during construction The cost of renewals and betterments that extend the useful life of property, plant and 
equipment are also capitalized The cost of repairs, replacements and major maintenance projects. which do not extend the useful life or increase the expected 
output of property, plant and equipment, is expensed as incurred Depreciation is generally computed over the asset's estimated useful life using the straight-line 
method The composite weighted-average depreciation rate was 2 6% for both 2008 and 2007 Depreciation studies are conducted periodically to update the 
composite rates and are approved by the Kenlucky Public Service Commission (KPSC) Also, see "Allowance for Funds Used During Construction (AFUDC)," 

discussed below 

to accumulated depreciation and amortization When it sells entire regulated operating units, the cost IS removed from the property account and the related 
accumulated depreciation and amortization accounts are reduced Any gain or loss is recorded in earnings. unless otherwise required by the applicable 

regulatory body (See Note 11)  

For Asset Retirement Obhgations" (SFAS No 143). for legal obligations associated with the retirement of long-lived assets that result from the acquisition, 
construction, development andlor normal use of the asset and FIN No 47, "Accounting for Conditional Asset Retirement Obligations" (FIN 47). for conditional 
ARO's The term conditional asset retirement obligation as used in SFAS No 143 and FIN 47 refers to a legal obligation to perform an asset retirement activity in 
which the timing and (or) method of settlement are conditional on a future event that may or may not be wilhin the control of the entity The obligation to perform 
the asset retirement activity is unconditional even though uncertainty exists about the timing and (or) method of settlement Thus, the timing and (or) method of 
settlement may be conditional on a future event Both SFAS No 143 and FIN 47 require that the present value of the projected liability for an ARO be 
recognized in the period in which it is incurred, if a reasonable estimate of fair value can be made The present value of the liability is added to the carrying 
amount of the associated asset This additional carrying amount is then depreciated over the estimated useful life of the asset See Note 5 for further 

information 

amortized over the terms of the debt issues Any call premiums or unamortized expenses associated with refinancing higher-cost debt obligations to finance 
regulated assets and aperations are amortized consistent with regulatory treatment of those items, where appropriate The amortization expense is recorded as 
a component of interest expense in the Statements of Operations and is reflected as Depreciation and amortization within Net cash provided by aperating 
activities on the Statements of Cash Flows 

Loss Contingencies. Duke Energy Kentucky is involved in certain legal and environmental matters that arise in the normal course of business Loss 
contingencies are accounted for under SFAS No 5, "Accounting for Contingencies" (SFAS No 5) Under SFAS No 5.  contingent losses are recorded when it is 
determined that it is probable that a loss has occurred and the amount of the loss can be reasonably estimated When a range of the probable loss exists and no 
amount within the range is a better estimate than any other amount, Duke Energy Kentucky records a loss contingency at the minimum amount in the range 
Unless otherwise required by GAAP, legal fees are expensed as incurred See Note 14 for further information 

Environmental Expenditures. Duke Energy Kentucky expenses environmental expenditures related to conditions Caused by past operations that do not 
generate current or future revenues Environmental expenditures related to operations that generate current or future revenues are expensed or capitalized, as 
appropriate. Liabilities are recorded on an undiscounted basis when the necessity for environmental remediatian becomes probable and the costs can be 
reasonably estimated. or when other potential environmental liabilities are reasonably estimable and probable 

is delivered Unbilled revenues are estimated by applying an average revenue per kilowatt hour or per thousand cubic feet (Mcf) for all customer classes to the 
number of estimated kilowatt hours or Mcfs delivered but not billed. The amount of unbilled revenues can vary significantly from period to period as a result of 
factors, including seasonality. weather, customer usage patterns and customer mix The receivables for unbilled revenues of approximately $26 million and $25 
million at December 3 1. 2008 and 2007. respectively, related to retail accounts receivable at Duke Energy Kentucky are included in the sales of accounts 

receivable to Cinergy Receivables Company, LLC (Cinergy Receivables) See Note 10 for additional information 

When Duke Energy Kentucky retires its regulated property, plant and equipment, it charges the original cost plus the cost of retirement. less salvage value, 

Asset Retirement Obligations. Duke Energy Kentucky recognizes asset retirement obligations (ARO's) in accordance with SFAS No 143. "Accounting 

Unamortized Debt Premium, Discount and Expense. Premiums, discounts and expenses incurred with the issuance of outstanding long-term debt are 

Revenue Recognition and tinbilled Revenue. Revenues on sales of electricity and gas are recognized when either the service is provided or the product 
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Allowance for Funds Used During Construction (AFUDC). AFCJDC. which represents the estimated debt and equity costs of capital funds necessary to 
finance the construction of new regulated facilities, consists of two components, an equity component and an interest component. The equity component is a 
non-cash item AFUDC, is capitalized as a component of Property, Plant and Equipment cost, with offsetting credits to the Statements of Operations After 
construction is completed, Duke Energy Kentucky is permitted to recover these costs through inclusion in the rate base and in the depreciation provision The 
total amount of AFUDC included in the Statements of Operations was $1 million in 2008 The total amount of AFUDC included in the Statements of Operations 
was less than $500 thousand in 2007 

Accounting For Purchases and Sales of Emission Allowances. Emission allowances are issued by the Environmental Protection Agency (EPA) at zero 
cost and permit the holder of the allowance to emit certain gaseous by-products of fossil fuel combustion, including sulfur dioxide (Sop) and nitrogen oxide 
(NOx) Allowances may also be bought and sold via third parly transactions or consumed as the emissions are generated Allowances allocated to or acquired 
by Duke Energy Kentucky are held primarily for consumption Duke Energy Kentucky records emission allowances as Intangible Assets on its Balance Sheets 
and recognizes the allowances in earnings as they are consumed or sold Any gains or losses on sales of recoverable emission allowances are returned to 
customers via profit sharing mechanism riders included in the rate structure of the regulated entity and are deferred as a regulatocy asset or liability Purchases 
and sales of emission allowances are presented gross as investing activities on the Statements of Cash Flows 

Income Taxes. The taxable income of Duke Energy Kentucky is reflected in Duke Energy’s U S federal and state income tax returns Duke Energy 
Kentucky has a tax sharing agreement with Duke Energy, where the separate return method is used to allocate tax expenses and benefits to the subsidiaries 
whose investments or results of operations provide these tax expenses and benefits The accounting for income taxes essentially represents the income taxes 
that Duke Energy Kentucky would incur if Duke Energy Kentucky were a separate company filing its own federal tax return as a C-Corporation 

Management evaluates and records contingent tax liabilities and related interest based on the probability of ultimately sustaining the tax deductions or 
income positions Management assesses the probabilities of successfully defending the tax deductions or income positions based upon statutory, judicial or 
administrative authority 

Management evaluates and records uncertain tax positions in accordance with FIN 48, “Accounting For Uncertainty in lncome Taxes - an Interpretahon of 
FASB Statement 1 0 9  (FIN 48). which was adopted by Duke Energy Kentucky on January 1, 2007 Duke Energy Kentucky records unrecognized tax benefits for 
positions taken or expected to be taken on tax returns, including the decision to exclude certain income or transactions from a return, when a 
more-likely-than-not threshold is met for a lax position and management believes that the position will be sustained upon examination by the taxing authorities 
Management evaluates each position based solely on the technical merits and facts and circumstances of the position. assuming the position will be examined 
by a taxing authority having full knowledge of all relevant information In accordance with FIN 48, Duke Energy Kentucky records the largest amount of the 
unrecognized tax benefit that is greater than 50% likely of being realized upon settlement or effective settlement Management considers a tax position 
effectively settled for the purpose of recognizing previously unrecognized tax benefits when the following conditions exist. (i) the taxing authority has completed 
its examination procedures. including all appeals and administrative reviews that the taxing authority is required and expected to perform for the tax positions, (ii) 
Duke Energy Kentucky does not intend to appeal or litigate any aspect of the tax position included in the completed examination. and (iii) it is remote that the 
taxing authority would examine or reexamine any aspect of the tax position See Note 4 for further information 

Duke Energy Kentucky records, as i t  relates to taxes. interesl expense as Interest Expense and interest income and penalties in Other Income and 
Expenses, net. in the Statements of Operations 

New Accounting Standards. The following new accounting standards were adopted by Duke Energy Kentucky during the year ended December 31,2008 
and the impact of such adoption, if applicable. has been presented in the accompanying Financial Statements. 

SFAS No 157, “Fair Value Measurements”(SFAS No 757) Refer to Note 7 for a discussion of Duke Energy Kentucky’s adoption of SFAS No 157 
SFAS No 159, “The Fair Value Option for Financfal Assets and Financial Liabilities- including an amendment of FASB Statement No 115” (SFAS No 159) 

Refer to Note 7 for a discussion of Duke Energy Kentucky’s adoption of SFAS No 159 
FASB Staff Position (FSP) No FIN .39-1, “Amendment of FASB Interpretation No .39 Offsetting of Amounts Related to Certain Contracts” (FSP N o  FIN 

39-1) The impact of adopting FSP FIN 39-1 was not significant in 2008 
The following new accounting standards were adopted by Duke Energy Kentucky during the year ended December 31, 2007 and the impact of such 

adoption. if applicable, has been presented in the accompanying Financial Statements. 
SFAS No 155. “Accounting for Certain Hybrid Financial Instruments-an amendment of FASB Statements No 1.33 and 140” (SFAS No 155) In February 

2006, the FASB issued SFAS No 155, which amends SFAS No 133, “Accounting for Derivative Instruments and Hedging Activities” and SFAS No 140, 
“Accounting for Transfers and Servicing of Financial Assets and Extinguishments of Liabilities ” SFAS No 155 allows financial instruments that have embedded 
derivatives to be accounted for at fair value at acquisition, at issuance, or when a previously recognized financial instrument is subject to a remeasurement (new 
basis) event, on an instrument-by-instrument basis, in cases in which a derivative would othewise have to be bifurcated SFAS No 155 was effective for Duke 
Energy Kentucky for all financial instruments acquired, issued, or subject to remeasurement after January 1. 2007. and for certain hybrid financial instruments 
that have been bifurcated prior to the effective date, for which the effect is to be reported as a cumulative-effect adjustment to beginning retained earnings The 
adoption of SFAS No 155 did not have a material impact on Duke Energy Kentucky’s results of operations, cash flows or financial position. 

Date of Report YearlPeriod of Report 
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SFAS No 756, "Accounting for Servicing of Financial Assets-an amendment of FASE Statement No 140" (SFAS No 156) In March 2006, the FASB 
issued SFAS No. 156, which amends SFAS No 140 SFAS No 156 requires recognition ofa servicing asset or liability when an entity enters into arrangements 
to service financial instruments in certain situations Such servicing assets or servicing liabilities are required to be initially measured at fair value, if practicable 
SFAS No. 156 also allows an entity to subsequently measure its servicing assets or servicing liabilities using either an amortization method or a fair value 
method SFAS No 156 was effective for Duke Energy Kentucky as of January 1. 2007, and must be applied prospectively, except that where an entity elects to 
remeasure separately recognized existing arrangements and reclassify certain available-for-sale securities to trading securities, any effects must be reported as 
a cumulative-effect adjustment to retained earnings The adoption of SFAS No 156 did not have a material impact on Duke Energy Kentucky's results of 
operations, cash flows or financial position 

and 132(R)" (SFAS No 158) In October 2006. the FASE issued SFAS No 158, which changes the recognition and disclosure provisions and measurement date 
requirements for an employer's accounting for defined benefit pension and other postretirement plans The recognition and disclosure provisions require an 
employer to (1) recognize the funded status of a benefit plan-measured as the difference between plan assets at fair value and the benefit obligation-in its 
Statement of financial position, (2) recognize as a component of other comprehensive loss, net of tax, !he gains or losses and prior service costs or credits that 
arise during the period but are not recognized as components of net periodic benefit cost, and (3) disclose in the notes to financial statements certain additional 
information SFAS No 158 does not change the amounts recognized in the income statement as net periodic benefit cost Duke Energy Kentucky recognized 
the funded status of its defined benefit pension and other postretirement plans and provided the required additional disclosures as of December 3 1 ,  2006 The 
adoption of SFAS No 158 recognition and disclosure provisions resulted in an increase in regulatory assets of approximately $22 million and an increase in 
liabilities of approximately $22 million as of December 31, 2006 The adoption of SFAS No 158 did not have a material impact on Duke Energy Kentucky's 
results of operations or cash flows 

date of the employer's fiscal year-end statement of financial position (with limited exceptions) Historically, Duke Energy Kentucky has measured its plan assets 
and obligations up to three months prior to the fiscal year-end, as allowed under the authoritative accounting literature Duke Energy Kentucky adopted the 
change in measurement date effective January 1, 2007 by remeasuring plan assets and benefit obligations as of that date. pursuant to the transition 
requirements of SFAS No 158 In the first quarter of 2007, the changes in plan assets and plan obligations between the September 30. 2006 and December 3 1 ,  
2006 measurement dates not related to net periodic benefit cost was required to be recognized. net of tax, as a separate adjustment of the opening balance of 
accumulated other Comprehensive income (loss) (AOCI) and regulatory assets This adjustment was not material During the second quarter of 2007, Duke 
Energy Kentucky completed these calculations The finalization of these actuarial calculations resulted in an insignificant adjustment to AOCI and regulatory 
assets 

SFAS No 758. "Employeis Accounting for Defined Benefit Pension and O!berPos!re!irement Plans, an amendment of FASE Statements N o  87, 88. 106. 

Under the measurement date requirements of SFAS No 158, an employer is required to measure defined benefit plan assets and obligations as of the 

The adoption of SFAS No 158 did not have a material impact on Duke Energy Kentucky's results of operations or cash flows 
NN 48 In July 2006, the FASE issued FIN 48. which provides guidance on accounting for income tax positions about which Duke Energy Kentucky has 

concluded there is a level of uncertainty with respect to the recognition of a tax benefit in Duke Energy Kentucky's financial statements FIN 48 prescribes the 
minimum recognition threshold a tax position is required to meet Tax positions are defined very broadly and include not only tax deductions and credits but also 
decisions not to file in a particular jurisdiction. as well as the taxability of transactions Duke Energy Kentucky adopted FIN 48 effective January 1 ~ 2007 See 
Note 4 for additional information 

FASB Staff Position (FSPJ N o  FIN 48-7, Definition of "Sett/ement"in FASB Interpretation No 48 (FSP No FIN 48-1) In May 2007. the FASE staff 
issued FSP No FIN 48-1 which clarifies the conditions under FIN 48 that should be met for a tax position to be considered effectively settled with the taxing 
authority Duke Energy Kentucky's adoption of FIN 48 as of January 1, 2007 was consistent with the guidance in this FSP 
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NOTES TO FINANCIAL STATEMENTS (Continued) 

2. Regulatory Matters 

Regulatory Assets and Liabilities. Duke Energy Kentucky's regulated operations apply the provisions of SFAS No 71 Accordingly, Duke Energy Kentucky 
records assets and liabilities that result from the regulated ratemaking process that would not be recorded under GAAP for non-regulated entities See Note 1 for 

2008 

further information 

Duke Energy Kentucky's Regulatory Assets and Liabilities: 

2007 

Repulatory 

Accrued pension and post retirement 

Merger Costs 

Vacation accruaKh) 

Storm cost deferrals 

Hedge Costs and Other Deferrals 

Unamortized costs of reacquiring debtu) 

Other 

$ 

$ Total Regulatory Assets 

Requlafory Liabilifiesla) 

Removal costs(d)(k) 

Amounts due from Customers - Income 

Over-recovery of fuel costs(C) 

Other(i)(k) 

$ 

0 Total Regulatory Liabilities 

(in thc 

29,149 

2,319 

2,349 

4,913 

10,236 

3,663 

4,706 

57,335 

33,208 

1,554 

7,696 

117 

42,575 

ands) 

$ 

$ 

$ 

$ 

12,517 

3.278 

1,624 

3,676 

3,415 

24.510 

31,372 

1,756 

680 

33,808 

2009 

(9) 

2009 

2025 

(9) 

(a) 
(b) 

(c) 

(d) Included in rate base 

(e) 

(9 
(9) RecoverylRehind period currently unknown 
(h) 
(i) 
(j) 

(k) 

[FERC FORM NO. I (ED. 12-88) 

All regulatory assets and liabilities are excluded from rate base unless otherwise noted 
Included in Regulatory Assets and Deferred Debits on the Balance Sheet unless otherwise noted 

Included in Accounts payable on the Balance Sheet 

Recoverykefund is over the life of the associated asset or liability 

Liability is extinguished over the lives of the associated assets 

Included in Other within Current Assets on the Balance Sheet 
The current portion of the amounts in the other category are included in accounts payable on the balance sheet 
Included in Deferred Debt Expense on the Balance Sheets 

Included in Regulatory Liabilities within Deferred Credits and Other Liabilities on the Balance Sheets 
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Regulatory Merger Approvals. As discussed in Note 1, on April 3, 2006, the merger between Duke Energy and Cinergy was consummated to create a 
newly formed company, Duke Energy Holding Corp (subsequently renamed Duke Energy Corporation) As a condition to the merger approval, the Kentucky 
Public Service Commission (KPSC) required that certain merger related savings be shared with consumers in Kentucky The commission also required Duke 
Energy Kentucky to meet additional conditions Key elements of these conditions include: 

* The KPSC required that Duke Energy Kentucky provide $8 million in rate reductions to its customers over five years, ending when new rates are 
established in the next rate case after January 1, 2008 Approximately $2 million of the rate reduction was passed through to customers during each of 

the years ended December 31,2008 and 2007 

- The FERC approved the merger without conditions 

Restrictions on the Ability of Duke Energy Kentucky to Make Dividends, Advances and Loans to Duke Energy Corporation. As a condition of the 
Duke Energy and Cinergy merger approval, the state utility commissions imposed conditions (the Merger Conditions) on the ability of Duke Energy Kentucky to 
transfer funds to Duke Energy through loans or advances, as well as restricted amounts available to pay dividends to Duke Energy Pursuant to the Merger 
Conditions. Duke Energy Kentucky is required to pay dividends solely out of retained earnings and to maintain a minimum of 35% equity in its capital structure 

Franchised Electric and Gas. 

Rate Related lnformation The KPSC approves rates for retail electric and gas services within the Commonwealth of Kentucky The FERC approves rates 

Duke Energy Kentucky Gas Rate Cases. In 2002. the KPSC approved Duke Energy Kentucky's gas base rate case which included, among other things. 
for electric sales to wholesale customers served under cost-based rates 

recovery of costs associated with an accelerated gas main replacement program The approval authorized a tracking mechanism to recover certain costs 
including depreciation and a rate of return on the program's capital expenditures The Kentucky Attorney General appealed to the Franklin Circuit Court the 
KPSC's approval of the tracking mechanism as well as the KPSC's subsequent approval of annual rate adjustments under this tracking mechanism In 2005, 

both Duke Energy Kentucky and the KPSC requested that the court dismiss these cases. 

million annual increase in base rates. A portion of the increase is attributable to recovery of the current cost of the accelerated gas main replacement program in 
base rates In June 2005, the Kentucky General Assembly enacted Kentucky Revised Statue 278 509 (KRS 278 509). which specifically authorizes the KPSC to 
approve tracker recovery for utilities' gas main replacement programs In December 2005, the KPSC approved an annual rate increase of $8 million and 
re-approved the tracking mechanism through 201 1 In February 2006, the Kentucky Attorney General appealed the KPSC's order to the Franklin Circuit Court. 
claiming that the order improperly allows Duke Energy Kentucky to increase its rates for gas main replacement costs in between general rate cases. and also 
claiming that the order improperly allows Duke Energy Kentucky to earn a return on investment for the costs recovered under the tracking mechanism which 

permits Duke Energy Kentucky to recover its gas main replacement costs 
In August 2007, the Franklin Circuit Court consolidated all the pending appeals and ruled that the KPSC lacks legal authority to approve the gas main 

replacement tracking mechanism, which were approved prior to the enactment of KRS 278 509 To date, Duke Energy Kentucky has collected approximately $9 
million in annual rate adjustments under the tracking mechanism Per the KPSC order. Duke Energy Kentucky collected these revenues subject to refund 
pending the final outcome of this litigation Duke Energy Kentucky and the KPSC have requested that the Kentucky Court of Appeals grant a rehearing of its 
decision On February 5, 2009, the Kentucky Court of Appeals denied the rehearing requests of both Duke Energy Kentucky and the KPSC Duke Energy 
Kentucky filed a motion for discretionary review to the Kentucky Supreme Court on March 9, 2009 At this time, Duke Energy Kentucky cannot predict whether 
the Kentucky Supreme Court will accept the case for review 

approximately $67 million in revenue, or approximately 28 percent, to be effective in January 2007 pursuant to the KPSC's 2003 Order approving the transfer of 
1 ~ 100 MW of generating assets from Duke Energy Ohio to Duke Energy Kentucky In the fourth quarter of 2006, the KPSC approved the settlement agreement 
resolving all the issues raised in the proceeding Among other things, the settlement agreement provided for a $49 million increase in Duke Energy Kentucky's 
base electric rates and reinstitution of the fuel cost recovery mechanism, which had been frozen since 2001 The settlement agreement also provided for Duke 
Energy Kentucky to obtain KPSC approval for a back-up power supply plan In January 2007. Duke Energy Kentucky filed a back-up power supply plan with the 
KPSC The plan provided for Duke Energy Kentucky to purchase back-up power through bilateral contracts for unscheduled outages Duke Energy Kentucky will 
recover these costs through base rates The plan provided for Duke Energy Kentucky to purchase back-up power through the Midwest Independent System 
Operator. Inc. (Midwest ISO) energy markets for unscheduled outages The KPSC issued an order in March 2007 approving Duke Energy Kentucky's back-up 
power supply plan 

Energy Efficiency. On November 15. 2007, Duke Energy Kentucky filed its annual application to continue existing energy efficiency programs, consisting 
of nine residential and two commercial and industrial programs, and to true-up its gas and electric tracking mechanism for recovery of lost revenues, program 
costs and shared savings On February 11, 2008, Duke Energy Kentucky filed a motion to amend its energy efficiency programs and applied to reinstitute a low 
income Home Energy Assistance Program The KPSC bifurcated the proposed Home Energy Assistance Program from the other energy efficiency programs 
On May 14, 2008. the KPSC approved the energy efficiency programs On September 25.2008, the KPSC approved Duke Energy Kentucky's Home Energy 
Assistance program, making it available for customers at or below 150% of the federal poverty level On December 1, 2008, Duke Energy Kentucky filed an 
application for a new save-a-watt Energy Efficiency Plan The application seeks a new energy efficiency recovery mechanism similar to what was proposed in 

Ohio An evidentiary hearing with the KPSC is expected to occur in the third quarter of 2009 

In February 2005. Duke Energy Kentucky filed a gas base rate case with the KPSC requesting approval to continue the tracking mechanism and for a $14 

Duke Energy Kentucky Electric Rate Case. In May 2006, Duke Energy Kentucky filed an application for an increase in its base electric rates of 
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Other Franchised Electric and Gas Matters 

its Electric Tariff Filing Regarding Resource Adequacy in compliance with the FERC's request of Midwest I S 0  to file Phase II of its long-term Resource 
Adequacy plan by December 2007 The proposal includes establishment of a resource adequacy requirement in the form of planning reserve margin On 
March 26, 2008. the FERC ruled on the Midwest ISO's Resource Adequacy filing and ordered that the new Module E tariff be effective March 27, 2008 This 
action established a Midwest ISO-wide resource adequacy requirement for the first Planning Year, which begins June 2009 In the Order, the FERC. among 
other things, clarified that States have the authority to set their own Planning Reserve Margins, as long as they are not inconsistent with any reliability standard 
approved by the FERC 

implement a day-ahead and real-time ancillary services market (ASM), including a scarcity pricing proposal By approving the ASM proposal, the FERC 
essentially approved the transfer and consolidation of Balancing Authority for the entire Midwest I S 0  area This will allow the Midwest I S 0  to determine 
operating reserve requirements and procure operating reserves from all qualified resources from an organized market, in place of the current system of local 
management and procurement of reserves by the 24 Balancing Authorities The Midwest I S 0  delayed the ASM launch date, previously scheduled for 

September 9, 2008 to January 6 ,  2009 

Other Matters. 

a regulatoiy asset to defer, for future recovery, approximately $5 million for its expenses incurred to repair damage and restore service to its customers following 
extensive storm-related damage caused by Hurricane Ike on September 14,2008 The KPSC approved the requested accounting order on January 7. 2009 

Midwest lndependent Transmission System Operator, lnc. (Midwest SO) Resource Adequacy Filing. On December 28, 2007. the Midwest IS0 filed 

Midwest EO'S  Establishment o f  an Ancillary Services Market. On February 25. 2008, the FERC conditionally accepted the Midwest IS0 proposal to 

Application for the Establishment o f  a Regulatory Asset. On November 14, 2008. Duke Energy Kentucky petitioned the KPSC for permission to create 

Date of Report YearlPeriod of Report 
(Mo, Da, Yr) 

/ I  2008lQ4 

3. Joint Ownership of Generating Facilities 

Duke Energy Kentucky and Dayton Power & Light jointly own an electric generating unit 

Duke Energy Kentucky's share in the jointly-owned plant included on the December 3 1 ,  2008 Balance Sheet was as follows. 

Ownership Property. Plant, Accumulated Construction Work 

Share and Equipment Depreciation in Progress 

(in thousands) 

Duke Energy Kentucky 

Production. 

East Bend Station 69 0 
$ 422,532 

$ 219,411 
$ 4.652 

Duke Energy Kentucky's share of revenues and operating costs of the above jointly owned generating facilities are incltJded within the corresponding line 

on the Statements of Operations Each participant in the jointly owned facilities must provide its own financing 

IFERC FORM NO. I (ED. 12-88) Paae 123 8 ' 



- 
Name of Respondent This Report is Date of Report YearlPeriod of Report 

(1) & An Original (Mo, Da, Yr) 
Duke Energy Kentucky, Inc (2) - A  Resubmission / I  2008/Q4 

NOTES TO FINANCIAL STATEMENTS (Continued) 

4. Income Taxes 

The following details the components of income tax expense. 

Income Tax Expense 

Year Ended Year Ended 

December 31, 2008 December 31, 2007 

(in thousands) 

Current income taxes 

Federal 

State 

Total current income 

taxes(a) 

Deferred income taxes 

Federal 

State 

Total deferred income taxes 

$ 10,889 $ 

2,217 

13,106 

6,634 

1,063 

7,697 

(777) 

11.387 

2,364 

13,751 

4.559 

927 

5.486 

(785) 
Investment tax credit amortization 

Total income tax expense presented 

$ 20,026 $ 18,452 in Statements of Operations 

(a) Included are FIN 48 benefits relating primarily to certain temporary differences of approximately $95 thousand for 2008 and no amount for 2007 
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Reconciliation of Income Tax Expense at the 1J.S. Federal Statutory Tax Rate to the Actual Tax Expense (Statutory Rate Reconciliation) 

Year Ended Year Ended 

December 3 1,2008 December 31, 2007 

YearlPeriod of Report 

2008lQ4 

(in thousands) 

$ 20,128 Income tax expense, computed at 

the statutory rate of 35% $ 18.173 

2,132 State income tax, net of 

federal income tax effect 2,139 

Depreciation and other PP&E 

related differences 

ITC amortization 

Manufacturing Deduction 

Other items, net 

Total income tax expense 
from 

continuingoperations 

Effective Tax Rates 

51 

(777) 

(203) 

$20,026 

34.8% 35 5% 

173 

(477) 

(77 1) 

18,452 

The manufacturing deduction was created by the American Job Creation Act of 2004 (the Act) The Act provides a deduction for income from qualified 
domestic production activities During the years ended December 31, 2008 and 2007, the Act provided for a 6% deduction on qualified production activities 
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Deferred credits and other liabilities 

Other 

$ 7,495 

(171,851) 

$ (164,356) 

Total deferred income tax assets 

$ 1,626 

(153.3 15) 

$ (154,941) 

Investments and other assets 

Accelerated depreciation rates 

Regulatory assets and deferred debits 

Total deferred income tax liabililies 

Total net deferred income tax liabilities 

The above amounts have been classified in the Balance Sheets as follows. 

Net Deferred Income Tax Liabilities 

Current deferred tax assets/(liabilities), included in other current assetsl(liahi1ities) 

Non-current deferred tax liabilities 

Total net deferred income tax liabilities 

s 

As of December 31, 

2008 1 2007 

(in thousands) 

6961 $ 6,273 

8,741 

9,437 

9,178 

164,930 

(315) 

173,793 

3,250 

9,523 

164.464 

$ (164,356)l $ (154,941) 
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Changes to Unrecognized Tax Benefits 
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Unrecognized Tax Benefits - January 1 

Unrecognized Tax Benefits Changes 
Gross increases -tax positions in prior periods 

2008 2007 
Increase/( Decrease) Increasel(0ecreas.e) 

(in thousands) (in thousands) 
s 252 - 8 420 

0 0 

Gross decreases-tax positions in prior periods (252) (10) 

Gross increases - current period tax positions 
Settlements 

Total Changes 

0 
0 

(252) - 

Unrecognized Tax Benefits - December 3 1 -~ L L  u 
At December 3 1, 2008, and December 31, 2007, no portion of the total unrecognized tax benefits would, if recognized, affect the effective tax rate 
During the years ended December 31,2008 and December 31,2007, Duke Energy Kentucky recognized net interest income of approximately $224 thousand 

and net interest expense of approximately $215 thousand, respectively At December 31, 2008 and December 31, 2007, Duke Energy Kentucky had 
approximately $529 thousand and $305 thousand, respectively, of interest receivable which reflects all interest related to income taxes, and no amount has been 
accrued for the payment of penalties in the Balance Sheets 

Duke Energy Kentucky has the following tax years open. 

Jurisdiction Tax Years 
Federal 2000 and after 
State Closed through 200 1 ,  with the exception of any adjustments related to open federal years 

5. Asset Retirement Obligations 

Asset retirement obligations, which represent legal obligations associated with the retirement of certain tangible long-lived assets, are computed as the 
present value of the projected costs for the future retirement of specific assets and are recognized in the period in which the liability is incurred, i f  a reasonable 
estimate of fair value can be made The present value of the liability is added to the carrying amount of the associated asset in the period the liability is incurred 
This additional carrying amount is then depreciated over the life of the asset Subsequent to the initial recognition. the liability is adjusted for any revisions to the 
estimated future cash flows associated with the asset retirement obligation (with corresponding adjustments to properly, plant and equipment), which can occur 
due to a number of factors including. but not limited to, cost escalation. changes in technology applicable to the assets to be retired and changes in federal, state 
or local regulations, as well as for accretion of the liability due to the passage of time until the obligation is settled Depreciation expense is adjusted 

prospectively for any increases or decreases to the carrying amount of the associated asset 

and closure and post-closure activities of landfills In accordance with SFAS No 143, Duke Energy Kentucky identified certain assets that have an indeterminate 
life, and thus the fair value of the retirement obligation is not reasonably estimable These assets include transmission pipelines A liability for these asset 

retirement obligations will be recorded when a fair value is determinable 

Asset retirement obligations at Duke Energy Kentucky relate primarily to the retirement of gas mains, asbestos abatement at certain generating stations 

The following table presents the changes to liability associated with asset retirement obligations during the years ended December 31, 2008 and 2007 

Reconciliation of Asset Retirement Obligation Liability 

Balance as of January 1, 
Accretion expense 
Liabilities settled(a) 
Balance as of December 31, 

Years Ended 
December 31, 

(in thousands) 
2008 2007 

$ 6,179 $ 8,266 
345 466 

(1341 (2.5531 
$ 6.390 L-f?Az% 

(a) Liabilities settled are related to the retirement of gas mains 

Upon adoption of SFAS No 143, Duke Energy Kentucky's regulated electric and regulated natural gas operations classifies removal costs for property that does 
not have an associated legal retirement obligation as a regulatory liability, in accordance with regulatory treatment under SFAS No 71 The total amount of 
removal costs included in Regulatory Liabilities within Deferred Credits and Other Liabilities on the Balance Sheets was $33 million and $31 million as of 
December 31, 2008 and 2007, respecfively 
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6. Risk Management and Hedging Activities and Credit Risk 
Duke Energy Kentucky has limited exposure to market price changes of fuel and emission allowance costs incurred for its retail customers due to the use 

of cost tracking and recovery mechanisms in the state of Kentucky Duke Energy Kentucky does have exposure to the impact of market fluctuations in the prices 
of electricity. fuel and emission allowances associated with its generation output not utilized to serve native load or committed load (off-system. wholesale power 
sales) Exposure to interest rate risk exists as a result of the issuance of variable and fixed rate debt Duke Energy Kentucky employs established policies and 
procedures to manage its risks associated with these market fluctuations using various commodity and financial derivative instruments. including swaps, futures 
forwards and options 

Interest Rate (Fair Value or Cash Flow) Hedges. Changes in interest rates expose Duke Energy Kentucky to risk as a result of its issuance of variable 
and fixed rate debt Duke Energy Kentucky manages its interest rate exposure by limiting its variable-rate exposures to a percentage of total capitalization and 
by monitoring the effects of market changes in interest rates Duke Energy Kentucky also enters into financial derivative instruments, including, but not limited 
to. interest rate swaps, swaptions and U S Treasury lock agreements to manage and mitigate interest rate risk exposure Duke Energy Kentucky’s existing 
interest rate derivative instruments and related ineffectiveness were insignificant to its results of operations. cash flows and financial position in 2008 and 2007 

Credit Risk. Where exposed to credit risk, Duke Energy Kentucky analyzes the counterparties’ financial condition prior to entering into an agreement. 

establishes credit limits and monitors the appropriateness of those limits on an ongoing basis 
Duke Energy Kentucky’s industry has historically operated under negotiated credit lines for physical delivery contracts Duke Energy Kentucky may use 

master collateral agreements to mitigate certain credit exposures The collateral agreements provide for a counterparty to post cash or letters of credit to the 
exposed party for exposure in excess of an established threshold The threshold amount represents an unsecured credit limit, determined in accordance with the 

corporate credit policy Collateral agreements also provide that the inability to post collateral is sufficient cause to terminate contracts and liquidate all positions 
Duke Energy Kentucky also obtains cash or letters of credit from customers to provide credit support outside of collateral agreements, where appropriate. 

based on its financial analysis of the customer and the regulatory or contractual terms and conditions applicable to each transaction 

This Report is: Date of Report YearlPeriod of Report 
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7. Fair Value of Financial Assets and Liabilities 
On January 1, 2008, Duke Energy Kentucky adapted SFAS No 157 Duke Energy Kentucky’s adoption of SFAS No 157 is currently limited to financial 

instruments and to non-financial derivatives as, in February 2008. the FASB issued FSP No 157-2. which delayed the effective date of SFAS No 157 until 
January 1, 2009 for non-financial assets and liabilities. except for items that are recognized or disclosed at fair value in the financial statements on a recurring 
basis There was no cumulative effect adjustment to retained earnings for Duke Energy Kentucky as a result of the adoption of SFAS No 157 

SFAS No 157 defines fair value, establishes a framework for measuring fair value in GAAP in the U S and expands disclosure requirements about fair 
value measurements Under SFAS No 157, fair value is considered to be the exchange price in an orderly transaction between market participants to sell an 
asset or transfer a liability at the measurement date The fair value definition under SFAS No 157 focuses on an exit price. which is the price that would be 
received by Duke Energy Kentucky to sell an asset or paid to transfer a liability versus an entry price, which would be the price paid to acquire an asset or 
received to assume a liability Although SFAS No 157 does not require additional fair value measurements, it applies to other accounting pronouncements that 
require or permit fair value measurements In October 2008, the FASB issued FSP No FAS 157-3. which illustrated key considerations in determining the fair 
value of a financial asset when the market for that asset is not active The application of FSP FAS 157-3 did not change the way Duke Energy Kentucky 
determined fair value of its financial assets and liabilities 

which prioritizes the inputs to valuation techniques used to measure fair value into three levels. 

the ability to access An active market for the asset or liability is one in which transactions for the asset or liability occur with 
sufficient frequency and volume to provide ongoing pricing information Duke Energy Kentucky does not adjust quoted market 
prices on Level 1 inputs for any blockage factor 

for the asset or liability Level 2 inputs include, but are not limited to, quoted prices for similar assets or liabilities in an active market, quoted prices for identical 
or similar assets or liabilities in markets that are not active and inputs other than quoted market prices that are observable for the asset or liability, such as 
interest rate curves and yield curves observable at commonly quoted intervals, volatilities, credit risk and default rates 

Duke Energy Kentucky determines fair value of financial assets and liabilities based on the following fair value hierarchy. as prescribed by SFAS No 157 

Level 1 inputs - unadjusted quoted prices in active markets for identical assets or liabilities that Duke Energy Kentucky has 

Level 2 inputs - inputs other than quoted market prices included in Level 1 that are observable, either directly or indirectly, 

Level 3 inputs - unobservable inputs for the asset or liability 
In February 2007, the FASB issued SFAS No 159, ‘The Fair Value Option for Financial Assets and Financial Liabil/bes-includ/ng an amendment of FASB 

Statement No 7 75” (SFAS No 159), which permits entities to elect to measure many financial instruments and certain other items at fair value For Duke Energy 
Kentucky, SFAS No 159 was effective as of January 1, 2008 and had no impact on amounts presented for periods prior to the effective date Duke Energy 
Kentucky does not currently have any financial assets or financial liabilities for which the provisions of SFAS No 159 have been elected However, in the future. 
Duke Energy Kentucky may elect to measure certain financial instruments at fair value in accordance with this standard 

and Other within Deferred Credits and Other Liabilities on Duke Energy Kentucky’s Balance Sheets at fair value at December 31, 2008. 
The following table provides the fair value measurement amounts for assets and liabilities recorded in Other in both Current Assets and Current Liabilities 
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Description 

Derivatives Assets 

Date of Report YearlPeriod of Report 
(Mo, Da, Yr) 

! I  2008/Q4 

Derivatives Liabilities 

Total Fair Value 
Amounts at 

December 31,2008 Level 1 Level 2 

(in thousands) 

$ (7.977) $ - $ (7.977) $ 

Level 3 

178 

- 

The following table provides a reconciliation of beginning and ending balances of assets measured at fair value on a recurring basis where the 
determination of fair value includes significant unobservable inputs (Level 3). 

Derivatives (net) 

(in thousands) 

$ 0 

84 1 

Balance at January 1, 2008 

Total gains included on balance sheet 

Net purchases, sales, issuances and 

(663) 
settlements 

Balance at December 31, 2008 $ 178 

The valuation method of the primary fair value measurements disclosed above is as follows: 
Fair Value Disclosures Required Under SFAS No. 107, “Disclosures About Fair Value of Financial Instruments.” The fair value of financial 

instruments, excluding financial assets included in the scope of SFAS No 157 disclosed in the tables above, is summarized in the following table Judgment IS 

required in interpreting market data to develop the estimates of fair value Accordingly, the estimates determined as of December 3 1, 2008 and 2007, are not 
necessarily indicative of the amounts Duke Energy Kentucky could have realized in current markets 

Financial instruments 

As of December 3 1 

2008 2007 
Approximate Approximate 

Book Value Fair Value Book Value Fair Value 

Long-term debt. including current maturities 

(in thousands) 
$ 338,629 $ 287,012 $ 283.183 

$ 327,228 

The fair value of cash and cash equivalents, accounts receivable, accounts payable and notes payable are not materially different from their carrying 

amounts because of the short-term nature of these instruments andlor because the stated rates approximate market rates 

3 ~- 
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8. Intangibles 
The carrying amount of emission allowances in intangible assets as of December 31, 2008 and December 31, 2007 were $11 million and $7 

million, respectively 

December 3 1, 2007, respectively 

The carrying values of emission allowances sold or consumed were $5 million and $6 million as of December 31,2008 and 

The table below shows the expected amortization expense for the next five years for intangible assets as of December 3 1, 2007 The expected 
amortization expense includes estimates of emission allowances consumption The amortization amounts discussed below are estimates Actual amounts may 
differ from these estimates due to such factors as changes in consumption patterns, sales or impairments of emission allowances or other intangible assets. 
additional intangible acquisitions and other events 

Date of Report YeadPeriad of Report 
(Mo, Da, Yr) 

l I  200B/Q4 

2009 2010-2012 

Expected Amortization expense 

(in thousands) 
$ 10.503 __ 

9. Related Party Transactions 

Duke Energy Kentucky engages in related party transactions These transactions are generally performed at cost and in accordance with the applicable 
state and federal commission regulations Balances due to or due from related parties included in the Balance Sheets as of December 31. 2008 and 
December 31,2007 are as follows 

December 31, 2008 December 31,2007 

(in thousands) 

Accounts Receivable $ 10,765 $ 3 660 

$ 13,478 $ 26,429 Accounts Payable 

Duke Energy Kentucky is charged its proportionate share of corporate governance and other costs by a consolidated affiliate of Duke Energy Duke Energy 
Kentucky is also charged its proportionate share of other corporate governance costs from a consolidated affiliate of Cinergy Corporate governance and other 
shared services costs are primarily related to human resources, legal and accounting fees, as well as other third party costs The expenses associated with 
certain allocated corporate governance and other service costs for Duke Energy Kentucky, which are recorded in Operation. Maintenance and Other within 

Operating Expenses on the Statements of Operations were as follows. 

Corporate governance and shared services expenses 

December 31, 

2008 

56,979 

(in thousands) 

December 31, 

2007 

47,495 

Duke Energy Kentucky incurs expenses from Duke Energy Ohio related to purchasing network integration transmission service from the Midwest 
Independent Transmission System Operator (MISO) and ancillary services These expenses, which are recorded in Operation, maintenance and other within 
Operating Expenses on the Consolidated Statements of Operations, were approximately $16 million and $17 million for the years ended December 3 1 ,  2008 and 
2007, respectively 

See Note 15 for detail on expense amounts allocated from Cinergy to Duke Energy Kentucky related to Duke Energy Kentucky's participation in Cinergy's 
qualified and non-qualified defined benefit pension plans and post-retirement health care and insurance benefits Additionally, Duke Energy Kentucky has been 
allocated accrued pension and other post-retirement and post-employment benefit obligations from Cinergy of approximately $39 million at December 3 1. 2008 
and approximately $23 million at December 31, 2007 The above amounts have been classified in the Balance Sheet as follows. 

December 31, December 31, 
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NOTES TO FINANCIAL STATEMENTS (Continued) 

2008 2007 

(in thousands) 
J 108 $ 101 

Other current liabilities 

J 39.195 $ 22,505 Accrued pension and other postretirement benefit costs 

Additionally, certain trade receivables have been sold by Duke Energy Kentucky to Cinergy Receivables. an unconsolidated entity formed by Cinergy The 
proceeds obtained from the sales of receivables are largely cash but do include a subordinated note from Cinergy Receivables for a portion of the purchase 
price This subordinated note is classified by Duke Energy Kentucky as Receivables in the Balance Sheets and was approximately $29 million as of 
December 3 1. 2008 and 2007 See Note 10 for additional information See Note 12 for information on money pool 

I O .  Sales of Accounts Receivable 
Accounts Receivable Securitization Duke Energy Kentucky sells, on a revolving basis, nearly all of its retail accounts receivable and related collections to 

Cinergy Receivables, a bankruptcy remote. special purpose entity that is a wholly-owned limited liability company of Cinergy The securitization transaction was 
structured to meet the criteria for sale treatment under SFAS No 140, and. accordingly, Cinergy does not consolidate Cinergy Receivables and the transfers of 

receivables are accounted for as sales 
The proceeds obtained from the sales of receivables are largely cash but do include a subordinated note from Cinergy Receivables for a portion of the 

purchase price (typically approximates 25 percent of the total proceeds) The note, which amounts to approximately $29 million at December 31, 2008 and 2007. 
is subordinate to senior loans that Cinergy Receivables obtain from commercial paper conduits controlled by unrelated financial institutions which is the source 
of funding for the subordinated note This subordinated note is a retained interest (right lo receive a specified portion of cash flows from the sold assets) under 

SFAS No 140 and is classified within Receivables in the accompanying Balance Sheets at December 3 1 ,  2008 and 2007 

retained based on relative fair value The key assumptions in estimating fair value are the anticipated credit losses, the selection of discount rates, and expected 
receivables turnover rate Because (a) the receivables generally turnover in less than two months, (b) credit losses are reasonably predictable due to Duke 
Energy Kentucky's broad customer base and lack of significant concentration, and (c) the purchased beneficial interest is subordinate to all retained interests 
and thus would absorb losses first, the allocated bases of the subordinated notes are not materially different than their face value Interest accrues to Duke 
Energy Kentucky on the retained interests using the accretable yield method, which generally approximates the stated rate on the notes since the allocated basis 
and the face value are nearly equivalent An impairment charge is recorded against the carrying value of both the retained interests and purchased beneficial 
interest whenever it is determined that an other-than-temporary impairment has occurred (which is unlikely unless credit losses on the receivables far exceed the 

anticipated level) 

The carrying values of the retained interests are determined by allocating the carrying value of the receivables between the assets sold and the interests 

The key assumptions used in estimating the fair value are as follows 

Years Ended 

December 31, 

2008 2007 

Anticipated credit loss rate 0.9% 0 9% 

5.3% 7 7% Discount rate on expected cash flows 

12.1% 11 9% Receivables turnover rate 

The hypothetical effect on the fair value of the retained interests assuming both a 10% and a 20% unfavorable variation in credit losses or discount rates is 

not material due to the short turnover of receivables and historically taw credit loss history 
Duke Energy Kentucky retains servicing responsibilities for its role as a collection agent on the amounts due on the sold receivables However, Cinergy 

Receivables assumes the risk of collection on the purchased receivables without recourse to Duke Energy Kentucky in the event of a loss. While no direct 
recourse to Duke Energy Kentucky exists, it risks loss in the event collections are not sufficient to allow for full recovery of its retained interests No servicing 
asset or liability is recorded since the servicing fee paid to Duke Energy Kentucky approximates a market rate 
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The following table shows the gross and net receivables sold, retained interests, sales, and cash flows during the periods ending 
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December 31, December 31, 

2008 2007 

(in thousands) 

Receivables sold as of period end 

Less: Retained interests 

Net receivables sold as of period end 

Sales during period 

Receivables sold 

Loss recognized on sale 

Cash flows during period 

Cash proceeds from receivables sold 

Return received on retained interests 

$ 71,340 

28,530 

$ 42,810 

$ 486,988 

5,350 

$ 484,916 

3,214 

63.936 

29,165 

34.771 

468,617 

6,583 

453.052 

3,694 
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11. Property, Plant and Equipment 
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Estimated December 31, December 31, 

Useful Life 2008 2007 

(Years) (in thousands) 

Land 

P lanf 

Electric generation. distribution and transmission(a) 

Natural gas transmission and distribution(a) 

Other buildings and improvements(a) 

Equipment 

Vehicles 

Construction in process 

Other 

Total property. plant and equipment 

Total accumulated depreciation(b) 

Total net property. plant and equipment 

- $ 17,755 $ 17.894 

a -  io0 

12- 50 

15 - 100 

1 1 -  25 

9 -  15 

5 -  10 

1,083,826 

341,547 

29,063 

7,599 

314 

36,504 

20,177 

1,536,785 

(625,727) 

91 1,058 

i,oa5,za6 

315,763 

29,064 

7,097 

314 

24,572 

19,367 

1,499,357 

(617,530) 

$ aa 1 .a27 

(a) 

(b) 

Includes capitalized leases, for which the totals were $29 million for 2008 and $24 million for 2007 

Includes accumulated amortization of capitalized leases: $3 million for 2008 and $2 million for 2007 

Capitalized interest, which includes the interest expense component of AFUDC, was less than $500 thausand for the years ended December 31.2008 and 
2007 
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12. Debt and Credit Facilities 
Summary of Debt and Related Terms 

Date of Report YearlPeriod of Report 
(Mo, Da, Yr) 

I 1  2008/04 

Unsecured debt 

Capital leases 

Other debt@) 

Notes payable 

Money Pool 

linamortized debt discount and premium, 

net 

Total debt 

Current maturities of long-term debt 

Short-term notes payable 

Total long-term debt 

Weighted 

Avg Rate Year Due 

6 0% 

5 6% 

1 5% 

2 3% 

5% 

2009 - 2036 

2009 - 2020 

2009 - 2027 

2012 

Dec 31, 2008 Dec 31. 2007 

(in thousands) 

$ 175,000 $ 195.000 

13,126 15.089 

77,572 77.571 

73,517 - 

3,241 27,470 

341,870 314,482 

(22,461 ) (21,678) 

(3,241 J (27,470) 

$ 316,168 $ 265.334 

(a) Includes $77 million of Duke Energy Kentucky pollution control bonds as of December 31, 2008 and 2007 

Unsecured and Other Debt. In December 2008, Duke Energy Kentucky refunded $50 million of tax-exempt auction rate bonds through the issuance of 
$50 million of tax-exempt variable-rate demand bonds, which are supported by a direct-pay letter of credit The variable-rate demand bonds, which are due 
August I ,  2027. had an initial interest rate of 0 65% which is reset on a weekly basis 

subsidiaries in a money pool arrangement Under this arrangement. those companies with short-term funds may provide short-term loans to affiliates 
participating under this arrangement The money pool is structured such that Duke Energy Kentucky separately manages its cash needs and working capital 
requirements Accordingly, there is no net settlement of receivables and payables of the participating subsidiaries, as each entity independently participates in 
the money pool As of December 31, 2008 and December 31.2007, Duke Energy Kentucky had amounts outstanding of approximately $3 million and $27 
million, respectively, classified within Notes payable in the Balance Sheets During the years ended December 31, 2008 and 2007, the $24 million and $1 5 
million decrease, respectively, in the money pool activity is reflected as a cash outflow in Notes payable and commercial paper within Net cash (used in) 
provided by financing activities on the Statements of Cash Flows 

2007, respectively Floating-rate debt is primarily based on commercial paper rates or a spread relative to an index such as a London Interbank Offered Rate 
(LIBOR) As of December 31. 2008 and 2007. the weighted-average interest rate associated with floating-rate debt was approximately 1 9% and 4 4%. 

respectively 

rate pollution control bonds outstanding White these debt instruments are long-term in nature and cannot be put back to Duke Energy Kentucky prior to 
maturity, the interest rates on these instruments are designed to reset periodically through an auction process In February 2008, Duke Energy Kentucky began 
to experience failed auctions When failed auctions occur on a series of this debt, Duke Energy Kentucky is required to pay the maximum auction rate as 
prescribed by the bond document The maximum auction rate for the auction rate debt is 2 0 times one-month LIBOR Payment of the failed-auction interest 
rates will continue until Duke Energy Kentucky is able to either successfully remarket these instruments through the auction process or refund and refinance the 
existing debt through the issuance of an equivalent amount of tax exempt bonds As noted above, Duke Energy Kentucky refunded $50 million of these auction 
rate bonds in December 2008 While Duke Energy Kentucky intends to refund and refinance the remaining tax exempt auction rate bond, the timing of such 
refinancing transaction is uncertain and subject to market conditions However, even if Duke Energy Kentucky is ilnable to successfully refund and refinance this 
debt instrument. the impact of paying higher interest rates on the outstanding auction rate debt is not expected to materially effect Duke Energy Kentucky's 
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Money Pool. Duke Energy Kentucky receives support for its short-term borrowing needs through its participation with Duke Energy and other Duke Energy 

Floating Rate Debt. Unsecured debt and other debt included approximately $150 million and $77 million of floating-rate debt as of December 31, 2008 and 

Auction Rate Debt. As of December 31, 2008 and 2007, Duke Energy Kentucky had approximately $27 million and $77 million, respectively, of auction 
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results of operations. cash flows or financial position The weighted-average interest rate associated with Duke Energy Kentucky's auction rate pollulion control 
bonds, was 94% as of December 31 ~ 2008 and 4 39% as of December 3 1,2007 

Yeadperiod of Report 

2008lQ4 

Maturities, Call Options and Acceleration Clauses. 

Annual Maturities as of Recember 31, 2008 

(in thousands) 

2009 

2010 

201 1 

2012 

$ 22,461 

1.628 

1439 

75.126 

1,408 2013 

Thereafter 236,567 

$ 338.629 Total long-term debt (including current maturities) 

Duke Energy Kentucky has the ability under certain debt facilities to call and repay the obligation prior to its scheduled maturity Therefore, the actual timing 
of future cash repayments could be materially different than the above as a result of Duke Energy Kentucky's ability to repay these obligations prior to their 

scheduled maturity 
Available Credit Facilities and Capacity Utilized Under Available Credit Facilities In June 2007, Duke Energy closed the syndication of an amended 

and restated credit facility. which replaced existing credit facilities, with a 5-year. $2 65 billion master credit facility In March 2008, Duke Energy entered into an 
amendment to its $2 65 billion master credit facility whereby the borrowing capacity was increased by $550 million to $3 2 billion In October 2008. Duke Energy 
terminated the participation of one of the financial institutions supplying approximately $63 million of credit commitment under its master credit facility The total 
credit facility capacity under the master credit facility subsequent to this termination is approximately $3 14 billion Duke Energy has the unilateral ability under 
the master credit facility to increase or decrease the borrowing sub limits of each borrower, subject to maximum cap limitation. at any time At December 3 I ,  
2008. Duke Energy Kentucky had borrowing sub limit under Duke Energy's master credit facility of $100 million The amount available to Duke Energy Kentucky 
under their sub limit to Duke Energy's master credit facility has been reduced by drawdowns of cash, borrowings lhrough the money pool arrangement, and the 
use of the master credit facility to backstop issuances of letters of credit, as discussed below 

In September 2008, Duke Energy and its wholly-owned subsidiaries. including Duke Energy Kentucky, borrowed a total of approximately $1 billion under 
Duke Energy's master credit facility As of December 31, 2008. outstanding borrowings totaled approximately $750 million under Duke Energy's master credit 
facility, of which Duke Energy Kentucky's portion is approximately $74 million The loan, which is a revolving credit loan, bears interest at one-month LIBOR plus 
an applicable spread of 24 basis points and is due in September 2009, however, Duke Energy Kentucky has the ability under the master credit facility to renew 
the loan up through the date the master credit facility matures, which is in June 2012 As Duke Energy Kentucky has the intent and ability to refinance this 
obligation on a long-term basis, either through renewal of the terms of the loan through the master credit facility. which has noncancelable terms in excess of 
one-year, or through issuance of long-term debt to replace the amounts drawn under the master credit facility. Duke Energy Kentucky's borrowing is reflected as 
Long-Term Debt on the Balance Sheets at December 3 1. 2008. This borrowing reduces Duke Energy Kentucky's available credit capacity under Duke Energy's 

Master Credit Facility. as discussed above. 

short-term obligations by nature, are classified as Long-Term Debt on the Consolidated Balance Sheets due to Duke Energy Kentucky's intent and ability to 
utilize such borrowings as long-term financing Duke Energy Kentucky's credit facility with non-cancelable terms in excess of one year as of the balance sheet 
date give Duke Energy Kentucky the ability to refinance these short-term obligations on a long-term basis The specific credit facility discussed below 

backstopped the $50 million of pollution control bonds outstanding at December 31, 2008. 
In September 2008, Duke Energy Kentucky and Duke Energy Indiana, Inc., a wholly-owned subsidiary of Duke Energy, collectively entered into a $330 

million letter of credit agreement with a syndicate of banks Under this letter of credit agreement, Duke Energy Kentucky may request the issuance of letters of 
credit up to approximately $51 million on its behalf to support various series of variable rate demand bonds issued or to be issued on behalf of Duke Energy 
Kentucky This credit facility, which is not part of Duke Energy's master credit facility, may not be used for any purpose other than to support variable rate 

demand bonds issued by Duke Energy Kentucky and Duke Energy Indiana, Inc 
Restrictive Debt Covenants. Duke Energy's debt and credit agreement contains various financial and other covenants, including, but not limited to. a 

covenant regarding the debt-to-total capitalization ratio at Duke Energy and Duke Energy Kentucky to not exceed 65% Duke Energy Kentucky's debt 
agreements also contain various financial and other covenants Failure to meet these covenants beyond applicable grace periods could result in accelerated due 
dates andlor termination of the agreements As of December 31, 2008, Duke Energy and Duke Energy Kentucky were in compliance with all covenants that 

At December 31, 2008 and December 31 2007, approximately $50 million and $0 million. respectively, of certain pollution control bonds, which are 

I ~ 
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would impact Duke Energy Kentucky's ability to borrow funds under the debt and credit facilities In addition. some credit agreements may allow for acceleration 
of payments or termination of the agreements due to nonpayment, or the acceleration of other significant indebtedness of the borrower or some of its 

subsidiaries None of the debt or credit agreements contain material adverse change clauses 
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13. Common Stock 
Common Stock. Duke Energy Kentucky's common stock is wholly owned by Duke Energy Ohio See Note 1 for additional information 
During the year ended December 31, 2008, Duke Energy Kentucky paid dividends of $30 million Duke Energy Kentucky did not pay dividends during the 

year ended December 3 1, 2007 

14. Commitments and Contingencies 
General Insurance 

insurance company, Bison Insurance Company Limited. insurance and reinsurance coverages consistent with companies engaged in similar commercial 
operations with similar type properties Duke Energy Kentucky's insurance coverage includes (1 ) commercial general public liability insurance for liabilities 
arising to third parties for bodily injury and property damage resulting from Duke Energy Kentucky's operations, (2) workers' compensation liability coverage to 
required statutory limits; (3) automobile liability insurance for all owned, non-owned and hired vehicles covering liabilities to third parties for bodily injury and 
property damage; (4) insurance policies in support of the indemnification provisions of Duke Energy Kenlucky's by-laws and (5) property insurance covering the 
replacement value of all real and personal property damage, excluding electric transmission and dislribution lines. including damages arising from boiler and 
machinery breakdowns, earthquake, flood damage and extra expense All coverages are subject to certain deductibles. terms and conditions common for 

companies with similar types of operations 
Duke Energy Kentucky also maintains excess liability insurance coverage above the established primary limits for commercial general liability and 

automobile liability insurance Limits. terms, conditions and deductibles are comparable to those carried by other companies with similar types of operations 
The cost of Duke Energy Kentucky's general insurance coverages continued to fluctuate over the past year reflecting the changing conditions of the 

insurance markets 

Effective with the date of the merger between Duke Energy and Cinergy. Duke Energy Kentucky carries, either directly or through Duke Energy's captive 

Environmental 
Duke Energy Kentucky is subject to federal, state and local regulations regarding air and water quality, hazardous and solid waste disposal and other 

environmental matters These regulations can he changed from time to time, imposing new obligations on Duke Energy Kentucky 
Remediation activities. Duke Energy Kentucky is responsible for environmental remediation at various contaminated sites These include some 

properties that are part of ongoing Duke Energy Kentucky operations, sites formerly owned or used by Duke Energy Kentucky entities. and sites owned by third 
parties Remediation typically involves management of contaminated soils and may involve groundwater remediation Managed in conjunction with relevant 
federal, state and local agencies, activities vary with site conditions and locations, remedial requirements. complexity and sharing of responsibility If remedialion 
activities involve statutory joint and several liability provisions. strict liability, or cost recovery or contribution actions, Duke Energy Kentucky could potentially be 
held responsible for contamination caused by other parties In some instances, Duke Energy Kentucky may share liability associated with contamination with 
other potentially responsible parties, and may also benefit from insurance policies or contractual indemnities that cover some or all cleanup costs All of these 
sites generally are managed in the normal course of business or affiliate operations Management, in the normal course of business, continually assesses the 

nature and extent of known or potential environmental-related contingencies and records liabilities when losses become probable and are reasonably estimable 

aquatic protection requirements for existing facilities that withdraw 50 million gallons or more of water per day from rivers, streams, lakes. resewoirs, estuaries, 
oceans, or other U S waters for cooling purposes Coal-fired generating facilities in which Duke Energy Kentucky is either a whole or partial owner are affected 
sources under that rule On January 25. 2007, the U S Court of Appeals for the Second Circuit issued its opinion in Riverkeeper, Inc v €PA, Nos 
04-6692-ag(L) et al (2d Cir 2007) remanding most aspects of EPA's rule back to the agency The court effectively disallowed those portions of the rule most 
favorable to industry, and the decision creates a great deal of uncertainty regarding future requirements and their timing On April 14, 2008, the U S Supreme 
Couri issued an order granting review of the case and briefs was filed on July 14, 2008 Oral argument occurred on December 2. 2008 A decision is expected 
in 2009 If  the Supreme Court upholds the lower court decision, i t  is expected that costs will increase as a result of the court's decision, however, Duke Energy 

Kentucky is unable to estimate at this time its costs to comply 
Clean Air lnferstate Rule (CAlR). The EPA finalized its CAlR in May 2005 The CAlR limits total annual and summertime NOx emissions and annual SO2 

emissions from electric generating facilities across the Eastem 1J S through a two-phased cap-and-trade program Phase 1 begins in 2009 for NOx and in 20 10 
for SO2 Phase 2 begins in 2015 for both NOx and SO2 On March 25, 2008, the U S Court of Appeals for the District of Columbia (D C Circuit) heard oral 
argument in a case involving multiple challenges to the CAlR On July 1 1 .  2008, the D.C Circuit issued its decision in Norfh Carolina v €PA No 05-1244 
vacating the CAlR The EPA filed a petition for rehearing on September 24. 2008 with the D C Circuit asking the court to reconsider various parts of its ruling 
vacating CAlR In December 2008. the D C Circuit issued a decision remanding the CAlR to the EPA without vacatur EPA must now conduct a new rulemaking 
to modify the CAlR in accordance with the court's July 1 1. 2008 opinion This decision means that the CAlR as initially finalized in 2005 remains in effect until the 
new €PA rule takes effect The court did not impose a deadline or schedule on the EPA It is uncertain how long the current CAlR will remain in effect or how the 
new rulemaking will alter the CAlR 

Court's December 2008 decision discussed above 

power plants across the U S.  through a two-phased cap-and-trade program beginning in 2010 On February 8, 2008, the D.C Circuit issued its opinion in New 
Jersey v €PA, No 05-1097 vacating the CAMR Requests for rehearing were denied The U S  EPA and the Utility Air Regulatory Group have requested that 
the 1J.S. Supreme Court review the D C Circuit's decision The D C Circuit's decision creates uncertainty regarding future mercury emission reduction 
requirements and their timing, but makes it fairly certain that there will be a delay in the implementation of federal mercury requirements for existing coal-fired 

Clean Water Act 316(bJ. The Environmental Protection Agency (EPA) finalized its cooling water intake structures rule in July 2004 The rule established 

Duke Energy Kentucky is currently unable to estimate the costs to comply with any new rule the EPA will issue in the future as a result of the D C District 

Clean Air Mercury Rule (CAMRJ. The €PA finalized its CAMR in May 2005. The CAMR was to have limited total annual mercury emissions from coal-fired 
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power plants On January 29, 2009, the EPA requested the U S Department of Justice withdraw its Petition for Writ of Certiorari filed on October 17. 2008 On 
February 23, 2009, the Supreme Court denied the Utility Air Regulatory Group's petition The EPA will not develop emission standards for utility units under 
section 112 of the Clean Air Acl. thus abiding by the D C Circuit's decision At this point, Duke Energy Kentucky is unable to estimate the costs to comply with 

any future mercury regulations that might result from the D C Circuit's decision 

2009-2013 to install synthetic caps and liners at existing and new CCP landfills and to convert CCP handling systems from wet to dry systems 

EPA that it has been identified as a potentially responsible party under the Comprehensive Environmental Response. Compensation. and Liability Act at the 
LWD. Inc , Superfund Site in Calvert City, Kentucky At this time, Duke Energy Kentucky does not have any further information regarding the scope of potential 

liability associated with this matter 

accruals related to extended environmental-relaled activities of approximately $2 million as of both December 31. 2008 and 2007 These accruals represent 
Duke Energy Kentucky's provisions for costs associated with remediation activities at some of its current and former sites, as well as other relevant 
environmental contingent liabilities Management, in the normal course of business, continually assesses the nature and extent of known or potential 

environmental-related contingencies and records liabilities when losses become probable and are reasonably estimable 

Coal Combustion Product (CCP) Management Duke Energy Kentucky currently estimates that it will spend approximately $2 million over the period 

Comprehensive Environmental Response, Compensation, and Liability Act Matter. In August 2008, Duke Energy Kentucky received a notice from the 

Extended Environmental Activities and Accruals Included in Other within Deferred Credits and Other Liabilities on the Balance Sheets were total 

Litigation 
Section 126 Petitions. In March 2004. the state of North Carolina filed a petition under Section 126 of the CAA in which i t  alleges that sources in 13 

upwind states, including Kentucky, significantly contribute to North Carolina's non-attainment with certain ambient air quality standards In August 2005, the EPA 
issued a proposed response to the petition The EPA proposed to deny the ozone portion of the petition based upon a lack of contribution to air quality by the 
named states The EPA also proposed to deny the particulate matter portion of the petition based upon the CAlR Federal Implementation Plan (FIP) that would 
address the air quality concerns from neighboring states On April 28, 2006, the EPA denied North Carolina's petition based upon the final CAlR FIP described 
above North Carolina has filed a legal challenge to the EPAs denial Briefing in that case is under way The EPA has conceded that the D C Circuit's July 18. 
2008 decision in the CAlR litigation, North Carolina v EPA No 05-1244. discussed above, and a subsequent order issued by the D C Circuit on December 2.3. 
2008, have eliminated the legal basis for the EPAs denial of North Carolina's Section 126 petition At this time, Duke Energy Kentucky cannot predict the 
outcome of this proceeding. 

the City of New York brought a lawsuit in the U S District Court for the Southern District of New York against Cinergy. American Electric Power Company, Inc . 
American Electric Power Service Corporation. The Southern Company. Tennessee Valley Authority, and Xcel Energy Inc A similar lawsuit was filed in the U S 
District Court for the Southern District of New York against the same companies by Open Space Institute. Inc , Open Space Conservancy, Inc , and The 
Audubon Society of New Hampshire These lawsuits allege that the defendants' emissions of C02 from the combustion of fossil fuels at electric generating 
facilities contribute to global warming and amount to a public nuisance The complaints also allege that the defendants could generate the same amount of 
electricity while emitting significantly less CO2 The plaintiffs are seeking an injunction requiring each defendant to cap its CO2 emissions and then reduce them 
by a specified percentage each year for at least a decade In September 2005, the District Court granted the defendants' motion to dismiss the lawsuit The 
plaintiffs have appealed this ruling to the Second Circuit Court of Appeals Oral arguments were held before the Second Circuit Court of Appeals on June 7, 
2006 I t  is not possible to predict with certainty whether Duke Energy Kentucky will incur any liability or to estimate the damages, if any, that Duke Energy 

Kentucky might incur in connection with this matter 
Hurricane Katrina Lawsuit. In April 2006, Cinergy was named in the third amended complaint of a purported class action lawsuit filed in the U S District 

Court for the Southern District of Mississippi Plaintiffs claim that Cinergy. along with numerous other utilities. oil companies, coal companies and chemical 
companies, are liable for damages relating to losses suffered by victims of Hurricane Katrina. Plaintiffs claim that defendants' greenhouse gas emissions 
contributed to the frequency and intensity of storms such as Hurricane Katrina On August 30, 2007, the court dismissed the case The plaintiffs have filed their 
appeal to the Fifth Circuit Court of Appeals. and oral arguments were heard on August 6. 2008 Due to the late recusal of one of the judges on the Fifth Circuit 
panel, the court held a new oral argument on November 3, 2008 It is not possible to predict with certainty whether Duke Energy will incur any liability or to 

estimate the damages, i f  any, that Duke Energy might incur in connection with this matter 
Other Litigation and Legal Proceedings. Duke Energy Kentucky is involved in other legal, tax and regulatory proceedings arising in the ordinary course 

of business, some of which involve substantial amounts Duke Energy Kentucky believes that the final disposition of these proceedings will not have a material 

adverse effect on its results of operations, cash flows or financial position 
Duke Energy Kentucky has exposure to certain legal matters that are described herein. As of December 3 1,2008 and December 31, 2007, Duke Energy 

Kentucky has recorded insignificant reserves for these proceedings and exposures Duke Energy Kentucky expenses legal costs related to the defense of loss 

contingencies as incurred 

Carbon Dioxide ( C o d  Litigation. In July 2004, the states of Connecticut, New York, California, Iowa. New Jersey. Rhode Island. Vermont. Wisconsin and 
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Other Commitments and Contingencies 

General. Duke Energy Kentucky enters into various commitments to purchase or sell power or capacity that may or may not be recognized on the Balance 

Sheets 

Date of Report Yeadperiod of Report 
(Mo, Da, Yr) 

I 1  20081Q4 

Operating and Capital Lease Commitments 
Duke Energy Kentucky leases assets in several areas of its operations Rental expense for operating leases was $6 million for the year ended 

December 31, 2008 and $4 million for Ihe year ended December 31, 2007, which is included in Operation. Maintenance and Other on Ihe Statements of 
Operations Capitalized lease obligations are classified as debt on the Balance Sheets (see Note 12) Amortization of assets recorded under capital leases was 
included in Depreciation and Amortization on the Statements of Operations The following is a summary of future minimum lease payments under operating 

leases, which at inception had a noncancelable term of more than one year, and capital leases as of December 31, 2008 

Operating Capital 

Leases Leases 

2009 

2010 

201 1 

2012 

2013 

Thereafter 

Total future minimum lease payments 

(in thousands) 
$ 

$ 2.909 2,519 

2,464 1.680 

2,135 1,492 

1,721 1,662 

1,550 1.46 1 

4,044 

$14,823 

4.31 1 

f 13.125 

15. Employee Benefit Obligations 
Cinergy Retirement Plans Duke Energy Kentucky participates in qualified and non-qualified defined benefit pension plans as well as other post-retirement 

benefit plans sponsored by Cinergy Cinergy allocates pension and other post-retirement obligations and costs related to these plans to Duke Energy Kentucky 
Upon consummation of the merger with Duke Energy, Cinergy's benefit plan obligations were remeasured Cinergy updated the assumplions used to 

determine their accrued benefit obligations and prospective net periodic benefiupost-retirement costs to be allocated to Duke Energy Kentucky 
Cinergy adopted the change in measurement date transition requirements of SFAS No 158 effective January 1, 2007 by remeasuring plan assets and 

benefit obligations as of that date Previously, Cinergy used a September 30 measurement date for its defined benefit and other post-retirement plans The 
adoption of SFAS No 158 did not have a material impact on Duke Energy Kentucky's results of operations or cash flows See Note 1 for additional information 
related to the adoption of SFAS No 158 

Qualified Pension Plans 
Cinergy's qualified defined benefit pension plans cover substantially all employees meeting certain minimum age and service requirements The plans 

cover most employees using a cash balance formula. Under a cash balance formula, a plan participant accumulates a retirement benefit consisting of pay 
credits that are based upon a percentage (which vanes with age and years of service) of current eligible earnings and current interest credits Certain legacy 
Cinergy employees are covered under plans that use a final average earnings formula Under a final average earnings formula. a plan participant accumulates a 
retirement benefit equal to a percentage of their highest 3-year average earnings, plus a percentage of the their highest 3-year average earnings in excess of 
covered Compensation per year of participation (maximum of 35 years), pfus a percentage of their highest 3-year average earnings times years of participation in 
excess of 35 years 

Funding for the qualified defined benefit pension plans is based on actuarially determined contributions, the maximum of which is generally the amount 
deductible for tax purposes and the minimum being that required by the Employee Retirement Income Security Act of 1974, as amended The pension plans' 
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assets consist of investments in equity and debt securities 

active employees covered by the retirement plan is 11 years Cinergy determines the market-related value of plan assets using a calculated value that 
recagnizes changes in fair value of the plan assets over five years 

Actuarial gains and losses are amortized over the average remaining service period of the active employees The average remaining service period of the 

Duke Energy Kentucky's Qualified Pension Plan Pre-Tax Net Periodic Pension Benefit costs as allocated by Cinergy were as follows. 

This Report is: Date of Report Yeadperiod of Report 
(1) &An  Original (Mo, Da, Yr) 
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Qualified Pension Benefits 

December 31, December 31, 

2008 2007 

(in thousands) 
$ 2.353 

$ 1,674 

The fair value of Cinergy's plan assets was approximately $1 .I 10 million and $1,701 million as of December 3 1, 2008 and 2007. respectively The 
projected benefit obligation for the plans was approximately $1,992 million and $1,941 million as of December 31. 2008 and 2007, respectively The 
accumulated benefit obligation for the plans was approximately $1,729 million as of December 3 1, 2008 and approximately $1,753 million at December 3 1, 2007 
The accrued pension liability as allocated by Cinergy to Duke Energy Kentucky and recognized in Accrued pension and other postretirement benefit costs within 
the Balance Sheets at December 31. 2008 and 2007 was approximately $32 million and approximately $9 million, respectively Regulalory assets, as allocated 
by Cinergy to Duke Energy Kentucky, and recognized in Other within Regulatory Assets and Deferred Debits on the Balance Sheets was approximately $28 

million and $7 million as of December 31, 2008 and 2007, respectively 

not make any contributions to its defined benefit retirement plans in 2008 Duke Energy made qualified pension benefit contributions of approximately $350 
million to the legacy Cinergy qualified pension benefit plans during the year ended December 3 I .  2007. of which approximately $9 million represents 
contributions made by Duke Energy Kentucky In February 2009, Duke Energy Kentucky made a cash contribution of approximately $14 million, which 
represented its proportionate share of an approximate $500 million total contribulion to Cinergy's and Duke Energy's qualified pension plans 

Duke Energy's policy is to fund amounts on an actuarial basis to provide assets sufficient to meet benefits to be paid to plan participants Duke Energy did 

Qualified Plans - Assumptions l lsed for Cinergy's Pension Benefits Accounting 

2008 2007 

Percentages 

Benefit Obligations 

Discount rate 

Salary increase 

Net Periodic Benefit Cost 

Discount rate 

Salary increase 

Expected long-term rate of return on plan assets 

6 50 6 00 

5 00 5 00 

6 00 5 75 

5 00 5 00 

8 50 8 50 
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NOTES TO FINANCIAL STATEMENTS (Continued) I L 
Non-Qualified Pension Plans 

do not meet the criteria for certain tax benefits) that cover officers, certain other key employees, and non-employee directors There are no plan assets The 
projected benefit obligation for the plans was approximately $1 13 million as of December 31. 2008 and approximately $lo5 million as of December 3 1, 2007 
The accumulated benefit obligation for the plans was approximately $104 million as of December 31, 2008 and approximately $102 million at December 31. 
2007 The accrued pension liability as allocated by Cinergy to Duke Energy Kentucky and recognized in Accrued pension and other postretirement benefit costs 
within the Balance Sheets at December 31, 2008 and 2007 was approximately $155 thousand and $131 thousand. respectively, and as recognized in Other 
within Current Liabilities on the Balance Sheets at December 31, 2008 and 2007 was approximately $1 1 thousand and $10 thousand, respectively 

In addition, Cinergy also maintains, and Duke Energy Kentucky participates in, non-qtJalified, non-contributory defined benefit retirement plans (plans that 

Duke Energy Kentucky's Non-Qualified Pension Plan pre-tax Net Periodic Pension Benefit Costs as allocated by Cinergy were as follows. 

December 31, December 31, 

2008 2007 

(in thousands) 

$ 
Non-Qualified Pension 19 $ 19 

Non-Qualified Plans-Assumptions Used for Cinergy's Pension Benefits Accounting 

2008 2007 

Percentages 

Benefit Obligations 

Discount rate 

Salary increase 

6 50 

5 00 

6 00 

5 00 

Net Periodic Benefit Cost 

6 00 5 75 Discount rate 

Salary increase 5 00 5 00 

Other Post-Retirement Benefit Plans 
Duke Energy Kentucky participates in other postretirement benefit plans sponsored by Cinergy Cinergy provides certain health care and life insurance 

benefits to retired employees and their eligible dependents on a contributory and non-contributory basis These benefits are subject to minimum age and service 
requirements The health care benefits include medical coverage, dental coverage, and prescription drug coverage and are subject to certain limitations, such as 
deductibles and co-payments These benefit costs are accrued over an employee's active service period to the date of full benefits eligibility The net 
unrecognized transition obligation is amortized over approximately 20 years Actuarial gains and losses are amortized over the average remaining service period 
of the active employees The average remaining service period of the active employees covered by the plan is 13 years Duke Energy Kentucky's Other 
Post-Retirement Plan pre-tax Net Periodic Benefit costs as allocated by Cinergy were as follows. 

December 31, December 31, 

2008 2007 

(in thousands) 

$ 
Other Postretirement 547 1,559 

The fair value of Cinergy's plans assets was approximately $23 million as of December 31, 2008 and $32 million as of December 31, 2007. The 
accumulated other post-retirement benefit obligation for the plans was approximately $330 million as of December 31, 2008 and $464 million as of December 3 1 I 
2007 The accrued other post-retirement liability as allocated by Cinergy to Duke Energy Kentucky and recognized in Accrued Pension and Other Postretirement 
Benefit Costs within the Balance Sheets at December 31, 2008 and 2007 was $7 million and $13 million, respectively 
liability as allocated by Cinergy to Duke Energy Kentucky and recognized in Other within Current Liabilities on the Balance Sheets at December 31, 2008 and 
2007 was $97 thousand and $86 thousand. respectively Regulatory assets, as allocated by Cinergy to Duke Energy Kentucky, and recognized in Regulatory 
Assets and Deferred Debits within the Balance Sheets was approximately $ 1  million as of December 31, 2008 and $5 million as of December 31, 2007 
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Duke Energy did not make any contributions to its other post-retirement plans in 2008 Duke Energy made other post-retirement plan 
contributions during 2007 of approximately $32 to the legacy Cinergy other post-retirement plans, of which approximately $1 million represents contribution made 
by Duke Energy Kentucky 

Duke Energy Kentucky recognized regulatory assets related to its other post-retirement benefit plans of approximately a credit of $4 million and 
approximately zero as of December 3 1 ,  2008 and 2007, respectively, within the Balance Sheets 

Yeadperiod of Report 

2008/04 

Assumptions Used in Cinergy’s Other Post-retirement Benefits Accounting 

Determined Benefit Obligations 2008 2007 

Discount rate 
6 50 6 00 

Determined Expense 2008 2007 

Discount rate 6 00 5 75 

Expected long-term rate of return on plan assets 8 50 0 50 

Assumed Health Care Cost Trend Rates 
Medicare Prescription Drug 

Trend Rate Trend Rate 

2008 2007 2008 2007 

Health care cost trend rate assumed for next year 

Rate to which the cost trend IS assumed to decline (the ultimate trend rate) 

Year that the rate reaches the ultimate trend rate 

a 50% a 00% 11 o w o  12 50% 

500% 500% 500% 5 00% 

2013 2013 2022 2022 
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16. Other Income and Expenses, net 

The components of Other Income and Expenses, net on the Statements of Operations for the years ended December 31, 2008 and 2007 are as follows 

December 31, December 31, 

2008 2007 

Yeadperiod of Report 

2008lQ4 

(in thousands) 

Income/(Expense) 

Interest Income 

AFUOC Equity 

Other 

4,020 $ 3.656 

778 219 

55 177 

$ 4,853 $ 4.052 Total 

17. Subsequent Events 
For information on subsequent events related to regulatory matters, and commitments and contingencies, and employee benefit obligations. see Notes 2, 

14 and 15. respectively 

IFERC FORM NO. 1 (ED. 12-88) Page 123 27 I 



This Re ort Is Date of Report 
\lame of Respondent ( 1 )  $An Original (Mo, Da, Yr) 
Duke Energy Kentucky, Inc (2) n A Resubmission I /  

I L__I I 

STATEMENTS OF ACCUMULATED COMPREHENSIVE INCOME. COMPREHENSIVE INCOME, AND HEDGING ACTIVITIES 

Yeadperiod of Report 
End of 20WQ4 

Report in columns (b),(c),(d) and (e) the amounts of accumulated other comprehensive income items, on a net-of-tax basis, where appropriate 

! Report in columns ( f )  and (9) the amounts of other categories of other cash flow hedges 

\ For each category of hedges that have been accounted for as "fair value hedges", report the accounts affected and the related amounts in a footnote 

Balance of Account 219 at Beginning of 

Preceding Year 

Preceding Qtr/Yr to Date Reclassifications 
from Acct 219 to Net Income 

Preceding QuarterNear to Date Changes in 

Fair Value 

Total (lines 2 and 3) 

Balance of Account 219 at End of 
Preceding OuarterlYear 

Balance of Account 219 at Beginning of 

Current Year 

Current Qtr/Yr to Date Reclassifications 
from Acct 219 to Net Income 

Current QuarterNear to Date Changes in 

Fair Value 

Total (lines 7 and 8) 

Balance of Account 2 19 at End of Current 

Quarter/Year 

Unrealized Gains and 
Losses on Available- 
for-Sale Securities 

(b) 

Minimum Pension 
Liability adjustment 

(net amount) 
(c) 

Foreign Currency 
Hedges 

Other 
Adjustments 
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I Yeadperiod of Report I Date of Report 

Other Cash Flow 
ne Hedges 
l o  Interest Rate Swaps 

(9 
1 ( 741,286) 

2 

3 ( 257,174) 

4 ( 257,174) 

5 ( 998.460) 

6 ( 998,460) 

10 

Other Cash Flow 
Hedges 
[Specify] 

category of items Forward from 
Page 1 17, Line 78) recorded in 

Account 2 19 

Total 
Comprehensive 

income 
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SUMMARY OF UTILITY PLANT AND ACCUML)LATED PROVISIONS 
FOR DEPRECIATION AMORTIZATION AND DEPLETION 

' 

teport in Column (c) the amount for electric function, in column (d) the amount for gas function, in column (e), (0, and (9) report other (specify) and in 
olumn (9 common function 

Electric 

(C) 

Total Company far the 
Current Year/Quarter Ended 

Classification 

1,021,370 94 Plant in Service (Classified) I 1,327,825.1 11 I 
Property Under Capital Leases 24,873,076 7,523.76 

Plant Purchased or Sold 

Completed Construction not Classified 123,494,660 73.522.97 

Experimental Plant Unclassified 

Total (3 thru 7) 1,476.192.847 1.102,417,68 

- 

I eased to Others I I 
far Ftrture Use 

Amortization 

I I 
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I ' U  I I 
SUMMARY OF UTILITY PLANT AND ACCUMlJLATED PROVISIONS 

FOR DEPRECIATION AMORTIZATION AND DEPLETION 

Common Gas Other (Specify) Other (Specify) Other (Specify) 
Line 
No 

282,606,6771 I I I 23,847,4901 2 
I I I I I 

16,747,7971 I 601,5131 4 

45,709,8651 I I I 4,261,8161 E 

7 

28,710,819 E 

E 

1c 

345,064,339 

5,736,983 11.142.731 I 1  

1 2  
350.80 1,322 39,853,550 1 2  

97,881,791 16,442,675 14 

252,919,531 23,410,875 1 5  

1 7  

96,467,4191 I I 2,091,2701 le 

I I I I 
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I i 
ELECTRIC PLANT IN SERVICE (Account 101, 102, 103 and 106) 

1 "  Report below the original cost of electric plant in service according to the prescribed accounts 
2 In addition to Account 101, Electric Plant in Service (Classified), this page and the next include Account 102, Electric Plant Purchased or Sold, 
Account 103, Experimental Electric Plant Llnclassified, and Account 106, Completed Construction Not Classified-Electric 
3 Include in column (c) or (d), as appropriate, corrections of additions and retirements for the current or preceding year 
4 For revisions to the amount of initial asset retirement costs capitalized, included by primary plant account, increases in column (c) additions and 
reductions in column (e) adjustments 
5 Enclose in parentheses credit adjustments of plant accounts to indicate the negative effect of such accounts 
6. Classify Account 106 according to prescribed accounts, on an estimated basis if necessary, and include the entries in column (c) Also to be included 
in column (c) are entries for reversals of tentative distributions of prior year reported in column (b) Likewise, if the respondent has a significant amount 
of olant retirements which have not been classified to primary accounts at the end of the year, include in column (d) a tentative distribution of such 

YearlPeriod of Report 
End of 20081Q4 

retirements, on an estimated basis, with approprlate contra entry to the account for accumulated depreciation provision include also in column (d) 
Line Account Balance Additions 

No Beginning of Year 

2 
3 
4 

(301) Organization 
(302) Franchises and Consents 
(303) Miscellaneous Intangible Plant 2,197.1 13 2,430 
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I U I I Y ELECTRIC PLANT IN SERVICE (Account 101. 102. 103 and 106) (Continued) 

YearlPeriod of Report 
End of 2008/Q4 

distributions of these tentative classifications in columns (c) and (d). including the reversals of the prior years tentative account distributions of these 
amounts Careful observance of the above instructions and the texts of Accounts 101 and 106 will avoid serious omissions of the reported amount of 
respondent's plant actually in service at end of year 
7 Show in column (f) reclassifications or transfers within utility plant accounts Include also in column (f) the additions or reductions of primary account 
classifications arising from distribution of amounts initially recorded in Account 102, include in column (e) the amounts with respect to accumulated 
provision for depreciation, acquisition adjustments, etc , and show in column (0 only the offset to the debits or credits distributed in column (9 to primary 
account classifications 
8 For Account 399, state the nature and use of plant included in this account and if substantial in amount submit a supplementary statement showing 
subaccount classification of such plant conforming to the requirement of these pages 
9. For each amount comprising the reported balance and changes in Account 102, state the property purchased or sold. name of vendor or purchase. 
and date of transaction If proposed journal entries have been filed with the Commission as required by the lJniform System of Accounts. give also date 

Retirements I Adiustments I Transfers I Balance at I 

52,248 
3,572,224 

2,199,543 
7 1WI 543 

41,626,373 
333,188,765 

5,669,977 
3,085 

77,26a,285 
30,074,665 
9.986.359 

1 I 

22,463 

11,539,368 
6,268 

11,568,099 
20,865,633 

2,910,272 
33,784,190 
15,507,516 

186,844.893 
16,870,756 
3,788,27 1 

259,705,898 
754,092,589 

- 
Line 
No 

4 
5 
6 
7 

- 
- 
- 

8 
9 

10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

___ 
- 
__ 
- 
- 
- 
- 
- 
__ 
__ 
__ 
__ 
__ 
__ 
- 
- 
- 
- 
__. 

___ 
- 
- 
- 
- 
___ 
__ 
- 
- 
- 
____ 
- 
- 
- 
- 
- 
- 
- 
- 
__ 



Name of Respondent $s R ~ r t  Is Date of Report 

Duke Energy Kentucky, Inc 
An Original (Mo, Da. Yr) 

(2) n A  Resubmission I 1  

Yeadperiod of Report 
End of 2008lQ4 

(389) Land and Land Rights I I 
(390) Structures and Improvements 16.2871 

___. 

88 
89 
90 
91 
92 
93 
94 
95 
96 
97 

- 
- 
I__ 

___ 
_.__ 

- 
- 
- 
- 

(391) Office Furniture and Equipment 
(392) Transportation Equipment 
(393) Stores Equipment 
(394) Tools, Shop and Garage Equipment 
(395) Laboratory Equipment I 
(396) Power Operated Equipment 12.0451 

29,386 
217,855 

538,665 372.464 

(397) Communication Equipment 
(398) Miscellaneous Equipment 
SUBTOTAL (Enter Total of lines 86 thru 95) 
(399) Other Tangible Property 
(399 1 )  Asset Retirement Costs for General Plant 
TOTAL General Plant (Enter Total of lines 96. 97 and 98) 
TOTAL (Accounts 101 and 106) 
(102) Electric Plant Purchased (See lnstr 8) 
(Less) (102) Electric Plant Sold (See lnstr 8) 
(103) Experimental Plant Unclassified 
E T A L E l e c t r i c  Plant in Service (Enter Total of lines 100 thru 103) 

FERC FORM NO. 1 (REV. 12-05) 

201,144 

1,015,382 372,464 

1,015,382 372,464 
1, 103,942,084 22,754,955 

1,103,942,084 22,754,955 

Page 206 



This Re ort Is Date of Report YearlPeriod of Report 

12) n A  Resubmission I 1  
(1) $An Original (Mo, Da, Yr) End of 2008lQ4 Duke Energy Kentucky, Inc 

43,933 
64,045 

I “ I  

5,859,836 52 
I 1 4,782,471 53, 

54 
55 
56 

1 

I 197.1961 I 752.6731 53.822.157 I 

79 
80 

238,365 10.1 19,280 I 1 69 
1,366,259 -757.7221 14,939,877 1 1 70, 

3,652 

3,652 
24,175,623 

24,175.623 

t 

95 
1,384,194 96 

97 
98 

1,384,194 99 
-103,727 1.102,4! 7,689 100 

101 
102 
103 

-103,727 1,102,4 17,689 104 
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Name of Respondent 

Duke Energy Kentucky, Inc 

:{is R g o r t  Is 
An Original 

(2) 0 A Resubmission 

- 
Line 
No 

Date of Report YearIPeriod of Report 
(Mo, Da. Yr) End of 2008K?4 

I 1  

2 

3 
- 

CONSTRUCTION WORK IN PROGRESS - - ELECTRIC (Account 107) - 
1 Report below descriptions and balances at end of year of projects in process of constructian (107) 
2 Show items relating to "research. development, and demonstration" projects last tinder a caption Research, Development. and Demonstrating (see 
Account 107 of the Uniform System of Accounts) 

4 

Description of Project 

(a) 
COVINGTON W 13TH ST SUBSTATION - INSTALL 22-4 MVA TRANSFORMER 

EAST BEND STATION UNIT 2 - REPLACE TURBINE BLADE ROW 

5 

Construction work in progress - 
Electric (Account 107) 

(b) 
1,318,198 

1,562.363 

6 

MIAMI FORT STATION UNIT 6 - INSTALL COAL CONVEYOR & DR 

WOODSDALE CT STATION UNIT 4 - MAJOR C OVERHAUL 

PROJECTS UNDER $1,000,000 

10 

1,596,514 

6.414.514 

8 ~ 732,966 

12 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

- 
___ 
__I_ 

- 
_I_ 

- 
_____ 

- 
__I_ 

- 
___I 

- 
- 
- 
I__ 

___. 

___ 

__ 
____ 

- 
- 
- 

13 

14 

15 

16 

- 
___ 

__I 

TOTAL 

17 

19,624,555 

18 

19 
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Name of Respondent 

Duke Energy Kentucky, Inc 

This Re ort Is 

(2) n A  Resubmission 
( I )  d A n  Original 

U . .  I I 
ACCUMULATED PROVISION FOR DEPRECIATION OF ELECTRIC UTILITY PLANT (Account __ 108) 

1 ”  Explain in a footnote any important adjustments during year. 
2. Explain in a footnote any difference between the amount for book cost of plant retired, Line 11, column (c), and that reported for 
4ectric plant in service, pages 204-207, column 9d), excluding retirements of non-depreciable property 
3 The provisions of Account 108 in the Uniform System of accounts require that retirements of depreciable plant be recorded when 
juch plant is removed from service. If the respondent has a significant amount of plant retired at year end which has not been recorded 
md/or classified to the various reserve functional classifications, make preliminary closing entries to tentatively functionalize the book 
:ost of the plant retired. In addition, include all costs included in retirement work in progress at year end in the appropriate functional 
:lassifications 
1 Show separately interest credits under a sinking fund or similar method of depreciation accounting 

Date of Report YearlPeriod of Report 
(Mo. Da, Yr) End of 2008lQ4 
I /  

Section A. Balances and Chanaes Durina Year 
t lec  ric Plant in (cT+8%) ervice for Future Use 

tlectric Plant Held m e  Item 

No (a) (b) (C) (d 1 
t lec  ric Plant 

Leasea to Others 
(e) 

X a l a i c e  Besinninq of Year 

8 

9 

10 

I 532.200.0 191 532,200,01 9) 

Other Accounts (Specify, details in footnote) 21,735 21,735 

TOTAL Deprec Prov for Year (Enter Total of 27,155,518 27,155.518 
lines 3 thru 9) 

I - -  I I I I 

2) Depreciation Provisions for Year, Charged to &f 

13 

14 

3) (403) Depreciation Expense I 27,133,7831 27,133,7831 I 

Cost of Removal 1,827,907 1,827,907 

Salvage (Credit) 568,075 568,0751 

I 4 (403 1 )  Depreciation Expense for Asset I Retirement Costs 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

- 

61 Transportation Expenses-Clearing I I I 

TOTAL Net Chrgs for Plant Ret (Enter Total 25,431,803 25,431,803 
of lines 12 thru 14) 

Other Debit or Cr Items (Describe, details in -239,330 -239,330 
footnote). 

Book Cost or Asset Retirement Costs Retired 

Balance End of Year (Enter Totals of lines 1 .  

10. 15, 16, and 18) 
533,684,404 533,684,404 

Section B. Balances at End of Year According to  Functional Classification 

Steam Production 279,191,324 279,191,024 

Nuclear Production 

Hydraulic Production-Conventional 

Hydraulic Production-Pumped Storage 

Other Production 124.066.0 16 124,066,016 

Transmission 10,836,662 10,836,662 

Distribution 119,447,029 119,447,029 

Regional Transmission and Market Operation 

General 143,373 143,373 

TOTAL (Enter Total of lines 20 thru 28) 533,684,404 533,684.404 

71 Other Clearing Accounts I I I I 

~ 
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Name of Respondent This Report is. 
(1) An Original 

Duke Energy Kentucky, Inc (2) _ _ A  Resubmission 

[Schedule Page: 219 Line No.: 16 Column: c - _ _  - _ _  - _ _ _  _ _  
Transfers /Adjus t .ments -  $ ( 2 3 9 , 3 3 0 )  

Date of Report Yeadperiod of Report 
(Mo, Da, Yr) 

I l  2008/Q4 

(FERC FORM NO. 1 (ED. 12-87) Page 450 1 1 



Name of Respondent This Re ort Is- Date of Report 

Duke Energy Kentucky, Inc 
(Mo, Da, Yr) (1) d A n  Original 

(2) CI]A Resubmission I 1  

MATERIALS AND SUPPLIES 

YearlPeriod of Report 

End of 2008/Q4 

1. For Account 154, report the amount of plant materials and operating supplies under the primary functional classifications as indicated in column (a), 
estimates of amounts by function are acceptable In column (d), designate the department or departments which use the class of material 
2 Give an explanation of important inventory adjustments during the year (in a footnote) showing general classes of material and supplies and the 
various accounts (operating expenses. clearing accounts, plant, etc ) affected debited or credited Show separately debit or credits to stores expense 
clearing, if applicable 

Account 

(a) 

Fuel Stock (Account 15 1) 

Fuel Stock Expenses Undistributed (Account 152) 

~ 

Line 
No 

- 
1 

Balance Balance Department or 

Use Material 
Beginning of Year End of Year Departments which 

(b) (c) ( 4  

10,373.776 22,771,019 Gas and Electric 

2 

Assigned to - Construction (Estimated) 

Assigned to - Operations and Maintenance 

Production Plant (Estimated) 

3 

7,576,022 Gas and Electric 

1,233,306 Gas and Electric, 

I 4,610,194 Gas and Electric 

4 

5 

6 

__ 
- 

Regional Transmission and Market Operation Plant 

(Estimated) 

Assigned to - Other (provide details in footnote) 

TOTAL Account 154 (Enter Total of lines 5 thru 11) 

7 

8'809,328 

8 

TOTAL Materials and Supplies (Per Balance Sheet) 

9 

19,614.68 1 33,044,987 

10 

___ 
1 1  

12 
___ 

13 

14 

15 

16 

Residuals and Extracted Products (Account 153) I I I I 
Plant Materials and Operating Supplies (Account 154) I I I I 

Transmission Plant (Estimated) I I I 170.390 I Electric 

I 4,333,286 I Gas and Electric Distribution Plant (Estimated) I I 

9.1 13,870 

Merchandise (Account 155) I I I I 
Other Materials and Supplies (Account 156) I I I I 
Nuclear Materials Held for Sale (Account 157) (Not 
applic to Gas lltil) 

Stores Expense Undistributed (Account 163) I 431.577 I 1,160.098 1 Gas and Elecric I 
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Name of Respondent IThis Report is: I Date of Report I Year/Period of Report 

Duke Energy Kentucky, Inc 
(1) X_ An Original (Mo, Da, Yr) 
(2) __ A Resubmission / I  2008IQ4 

. -. . . . . . ~. ~ .. _ _  _. - - . . _. _ __  .. - . . . 

l$!?iEE=iKBe: 227 LineNo.:-C9!umE.b_ . ~ ..- . . 

[Schedule Page: 227 Line No.: 7 Column: _ c -_-._______ . . . . .. . -. . .".- . . - .~ - 

/ichedu/e ~ & L ? z 7 2 n L N 9 2 -  Column :L 

c__ - _. _______ ~ ____--.___ ~ -. _ _  . . . _. _- 

@chedule L_--__- Page: 227 Line No-: 9 c o l ! ! E n ! ! - _ - - ~  .- . . 

$ 4 , 9 0 8 , 2 7 7  of Lines 5 and 6 is attributable __.___.________. to Producti?n .. - . Plant . . - - . . . . on Line - .  7! . c o i u m n  .. . . . . (b) . 

$ 4 , 5 6 7 , 9 1 6  of Line 7 ,  column (c) is attributable ~ -. . .to Electric . .,. . . . Production .. . . ._ .. . . .. Plant. . - . . .. . . . 

$177 ,263  of Lines 5 and 6 is attributable to Transmission Plant on Line 8, column ( - b ) :  
[Fc%Gdule Page: 227 Line No.: 8 _-__________ Column: c ~ .. .- ._ ..~. 
$170 ,390  of Line 8, column (c) is attributable to Electric Transmission  plant.-_^-____ 
Schedule Page: 227 Line No.: 9 Column: b 
$ 1 , 9 2 5 , 5 3 4  __.___ of ~ LInes 5 and 6 is attributable to Distribution P_lant-on--line PL--.zg1>-ys 

$1 ,917 ,553  of Line 9 column (c) i s  attributable to Electric Distribution Plant. 

. -._____._- .-_I___ .- -. ___ . ~ . . . . . . .. _.I._ __  . . . . . -. - . .. ... . - - . 
~ ...--____.___I___.-___.._.-I __ . . . . - 

-. 

~.. ___________ .. . .. ~ . . - -.. - . . .. ... . -. . . - . . . . 

IFERC FORM NO. 1 (ED. 12-87) Page450 1 1 



Name of Respondent ?)is Re& Is. Date of Report Yeadperiod of Report 
n Original (Mo. Da. Yr) 

nuke Energy Kentucky, Inc (2) [-1A Resubmission / I  End of 2008/Q4 
I U I I 

Allowances (Accounts 158 1 and 158 2) 

1" Report below the particulars (details) called for concerning allowances 
2. Report all acquisitions of allowances at cost. 
3 Report allowances in accordance with a weighted average cost allocation method and other accounting as prescribed by General 
nstructian No 21 in the Uniform System of Accounts 
I Report the allowances transactians by the period they are first eligible for use the current year's allowances in columns (b)-(c), 
dlowances for the three succeeding years in columns (d)-(i), starting with the following year, and allowances for the remaining 
jucceeding years in columns (j)-(k). 
5. Report on line 4 the Environmental Protection Agency (EPA) issued allowances Report withheld portions Lines 36-40. 

No (Account 158 1 )  No Arnt No Arnt 
-ine Allowances Inventory Current Year 2009 

(a) (b) (c)  (d) (e) 
1 Balance-Beainnina of Year 30,053 00 4,541,235 24,065 00 2.522,50C 

8 Purchasesfrransfers. 

9 
10 Other purchases-see notes 23,052 00 
l i  

13 
14 
15 Total 23,052 00 

- 

__-- 
.___-__ 

32 Net Sales Praceeds(Assoc Co ) I I I I 

43 I Net Sales Proceeds (Assac Co ) I I I I 
44 I Net Sales Proceeds (Other) I I 1 10.4851 I 
45 I Gains I I 110.4851 I 
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Name of Respondent T$s Rgort Is Date of Report Year/Period of Report 

Duke Energy Kentucky, Inc 
An Original (Mo, Da, Yr) 

End of 2008/Q4 (2) n A  Resubmission I /  
I U I I 

___ Allowances (Accounts 158 1 and 158 2) (Continued) 

6 Report on Lines 5 allowances returned by the EPA. Report on Line 39 the EPA's sales of the withheld allowances Report on Lines 
43-46 the net sales proceeds and gainsllosses resulting from the EPA's sale or auction of the withheld allowances 
7 Report on Lines 8-1 4 the names of vendarsltransferors of allowances acquire and identify associated companies (See "associated 
company" cinder "Definitions" in the Uniform System of Accounts). 
8 Report on Lines 22 - 27 the name of purchasers/ transferees of allowances disposed of an identify associated companies 
9 Report the net costs and benefits of hedging transactions on a separate line under purchasesltransfers and sales/transfers 
10 Report on Lines 32-35 and 43-46 the net sales proceeds and gains or losses from allowance sales 
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Name of Respondent This Report is. Date of Report 
( I )  & An Original (Mo, Da, Yr) 

Duke Energy Kentucky, Inc (2) _ _ A  Resubmission I I  

Counter Party 

Yeadperiod of Report 

2008/Q4 

Quantity Amount 

AEP (Note 1) 15,717 $ -  
Constellation (Note 1) 375 $ -  
Koch Supply (Note 1) 6,960 $ 

Total 23,052 $ -  

Note I :  Non-monetary - allowances were swapped 

Schedule Page: 228 Line No.: 23 Column: b ___ .. ___. . .- . .. _ __. . . -. . . .. . 
~~ 

~ .... .- ._. . . . . . . .. . .... . .. 

Quantity Amount -- Counter Party 

Constellation (Note 1) 2,400 $ -  
2,400 $ -  

Note 1~ Non-monetary - allowances were swapped -__  

schedule Page: 228 Line _. No.: 23 Column: d - __ __  _ - __ 
_-__ -_ - ___ -- __ -_ -- - 

Counter Party Quantity Amount 

AEP (Note 1) 
K.och Supply (Note 1) 

8 0 0  $ -  
300 

1,100 
$ -  
$ 

iz Note -----. 1 - -  : Non-rnonet-ary - _ _ -  

Schedule Page: 228 
allowances _were swapped 

- Line - - __ No.: - . -. 23 Column: -__ _-  f - __ - 

Counter Party Quantity 

AEP (Note 1) 6 0 0  
Koch Supply (Note 1) 300 

900 

Amount 

Note 1:__ Non-monetary: allowances were swapped - - __ __ __  -- _ _  - 
p u l e  Page: 228 L i n e  No.: 23 Column: h __- - - __ - _- - _ _  _- - _- 

~ 

Counter Party 

AEP (Note 1) 
Koch Supply (Note 1) 

Note 1: Non-monetary - 

Quantity Amount 

600 $ -  
300 $ -  
900 $ -  

allowances were swapped 

I 

IFERC FORM NO, 1 (ED. 12-87) Page 450 1 I 



.- 
$is ~ 8 0 r t  IS. 

(2) [-1A Resubrnission I 1  

Date of Report 
A n  Original (Mo, Da, Yr) 

Yeadperiod of Report 
End of 2008/Q4 

74,186 
I 

930 2 18,168 56,01E 

130.830 928 32.040 98.79C 

6.532340 916 3,311,834 3,221.10E 

51.761 928 51.459 30; 

136,715 928 78,336 58,379 

60.250 109.386 I 169,636 

3,923,934 315,853 Various 178,077 4,06 1,71C 

8239.520 

4,912,684 

Various 1,224,142 7,014,771 

4,912,684 

Name of Respondent 

Duke Energy Kentucky, Inc 
I U I I 

OTHER REGllLATORY ASSETS (Account 182 3) __ 
1 Report below the particulars (details) called for concerning other regulatory assets, including rate order docket number, if applicable 
2 Minor items (5% of the Balance in Account 182 3 at end of period, or amounts less than $50,000 which ever is less), may be grouped 
by classes 
3 For Regulatory Assets being amortized, show period of amortization 

Line 
No 

Description and Purpose of 
Other Regulatory Assets Beginning of 1 1 WnHen of 

I the Quarternear the Period I Account Charged Amount 
Current 

Quarternear 
(a) 

STATEMENT OF FINANCIAL ACCOUNTING 1 

2 STANDARDS NO 109. ACCOUNTING 

FOR INCOME TAXES 3 

4 

5 

6 

7 

- 
.__ 

- 
- 

LIMITED EARLY RETIREMENT PROGRAM 

DELAYED CASH COSTS - GAS 

(AMORTIZED 120 MONTHS FEBRUARY 2002 - 
JANUARY 2012 ) 

AMRP STUDY COSTS - GAS (AMORTIZED 120 

MONTHS FEBRUARY 2002 -JANUARY 2012 1 

13 

14 

15 

16 

__ 

_I_ 

- 

DEMAND SIDE MANAGEMENT COSTS 

TRANSACTION COSTS -ACQUISITION OF 903,0361 I928 I 451.5121 451.521 

GENERATION RESOURCES 

17 

18 

19 

20 

21 

- 
- 
_I_ 

__ 

:Amortized 36 months, beginning January 2007) 

3UKE ENERGY KENTUCKY 2005 GAS RATE CASE 

'Amortized 36 months, beainnincl Januarv 2006) 

22 

23 

24 

25 

- 
_I_ 

- 

IUKE ENERGY KENTUCKY 2006 ELECTRIC RATE CASE 

:Amortized 36 months, beginning January 2007) 

4ROOTHERREGULATORYASSET 

26 

27 

28 

29 

30 

__ 

___ 

- 
___ 

3AS ARO OTHER REGULATORY ASSET 

!005 MERGER TRANSACTION COSTS 3,218,3851 491,5381 928 I 1,450,935 1 2.318,98? 

Amortized 60 months, beginning April 2006) 

NTERESTRATEHEDGES 

iURRICANE IKE REGULATORY ASSET 

I I I I 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

- 
___ 

- 
- 
- 
- 
__. 

- 
- 

'OTAL 
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Name of Respondent This Report is: Date of Report 
(Mo, Da, Yr) (1) & An Original 

Duke Energy Kentucky, Inc (2) _ _ A  Resubmission I 1  

,-- ~ - ~ -. -__- I __  - - ___ - - - - -_ __ - - 
Schedule Page: 232 Line No.: I Column: d ___ -_ __ - _ -  - 

Accounts charged are:  1 9 0 ,  254 ,  2 8 2 ,  283 

Yeadperiod of Report 

2008IQ4 

[FERC FORM NO. I (ED. 12-87)__ Page 450 1 



Name of Respondent 

Duke Energy Kentucky, inc 

- - _- - - - 1 ;,tys R ~ ~ r t  Is n Original (Mo. Da, Yr) 
Date of Report 

(2) n A  Resubmission l l  

Yeadperiod of Report 
End of 2008/Q4 

I U I I 
MISCELLANEOUS DEFFERED DEBITS (Account 186) 

Balance at 
Beginning of Year 

(b) 
2,505 

1 Report below the particulars (details) called for concerning miscellaneous deferred debits 
2 For any deferred debit being amortized, show period of amortization in column (a) 
3. Minor item (1% of the Balance at End of Year for Account 186 or amounts less than $50,000, whichever IS less) may be grouped by 
classes 

Debits CREDITS Balance at 
End of Year Amount Account 

(e) (0 
129,766 486.483 

(c)  h73ed 
613,744 various 

- 
h e  
No 

31,913 

935.231 

1,623,774 

12.51 7,335 

-1,927,924 

Description of Miscellaneous 
Deferred Debits 

(a\ 

36,105 various 24,020 43,998 

39,094 974,325 

725,003 2 ~ 348,777 

7,153,936 29,149,663 23,786,264 various 

2,577,484 various 2.283.7 10 293,774 

1,138,159 1 , I  38.159 

2,033,249 232 1,500 103,825 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

___. 

- 
- 
_- 
- 
- 
- 
- 
- 
- 
- 
- 
- 
- 
- 
- 
- 
- 
- 
- 
___ 
- 
.__ 

___. 

- 
- 
- 
- 
- 
___ 
___ 
- 
- 
- 
- 
- 
- 
- 
- 
- 
- 
I___ 

_I_ 

I___ 

- 
- 

47 

48 
- 

49 

items deferred pending 
investigation 

Private outdoor lighting 

LT lease receivable 

Vacation accrual 

Accrued pension post retire - 
FAS 158 

Indirect overhead allocation 
pool - undistributed 

Joint owner 

Other miscellaneous items 

Jlisc Work in Progress 
leferred Regulatory Comm 
Ixpenses (See pages 350 351) 

TOTAL 

FERC FORM NO. I (ED. 12-94) 

.. 

34.539.004 
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Name of Respondent 

Duke Energy Kentucky, Inc 

Date of Report 
(Mo, Da, Yr) 
! I  

This Re ort Is 
(1)  $An Original 
(2) n A  Resubmission 

Yeadperiod of Report 
End of 2008/Q4 

15 

16 

17 
18 

i U i I 
ACCUMULATED DEFERRED INCOME TAXES (Account 190) 

1 Report the information called for below concerning the respondent's accounting for deferred income taxes 
2 At Other (Specify), include deferrals relating to other income and deductions 

Other 

TOTAL Gas (Enter Total of lines 10 thru 15 5,993,864 15,860,956 

Other (Specify) 783.501 783,501 
TOTAL (Acct 190) (Total of lines 8, 16 and 17) 12,553,285 i9.ooa.iot 

-ine Description and Location Balance of Begining Balance at End 
of Year of Year 

1 I I  I I 
12 

13 
I I I 

141 

Notes 

FERC FORM NO. 1 (ED. 12-88) Page 234 



__ -__I_ ____I___ ~ --_-I-___--_-_---- 

kche__dule Page: 234 - Line No.: 17 Column: b . - - 

Beginning 
Ba 1 ance 

MGB Hazardous Clean up 783,501 

783,501 _._ - _. _ _ _  Total 
\Schedule t _I_-____ Pa-e: g 234 Line No.: 77 ~ Column: I c - - -- 

Ending 
Balance 

MGB Hazardous Clean up 783,501 

Total 783,501 

~~- _______J IFERC FORM NO. 1 (ED. 12-87) Page450 I 



Name of Respondent 

Duke Energy Kentucky, Inc 

-- I gis R8~ i - l  Is Date of Report 
n Original 1 Da. Yr) 

(2) n A  Resubmission 

YearIPeriod of Report 
End of 2008/Q4 

CAPITALSTOCKS (Account 201 and 2b4) 

1 Report below the particulars (details) called for concerning common and preferred stock at end of year, distinguishing separate 
series of any general class Show separate totals for common and preferred stack If information to meet the stack exchange reporting 
requirement outlined in column (a) is available from the SEC 10-K Report Form filing, a specific reference to report farm (i e , year and 
company title) may be reported in column (a) provided the fiscal years for both the 10-K report and this report are compatible. 
2 Entries in column (b) should represent the number of shares authorized by the articles of incorporation as amended to end of year 

i 

h e  Class and Series of Stock and Number of shares ’ 
No Name of Stock Series Authorized by Charter 

(a) (b) 
1 Common Stock (Account 201) 1.000,000 

Par or Stated 
Value per share 

Call Price at 
End of Year 

(c) (d) 
15 00 

2 

3 

4 

5 
6 

Total Common Stock 1,000.000 

Preferred Stock (Account 204) 

111 

7 

8 

9 

10 
__ 

12 

131 
I 

Total Preferred Stock 

1 

14 

15 

17 

181 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 
41 

42 

FERC FORM NO. 1 (ED. 12-91) Page 250 



-_ - 
,This Re ort Is Date of Report 

(Mo, Da, Yr) (1) $An Original 
Name of Respondent 

Duke Energy Kentucky, Inc (2) 0 A  Resubmission I /  

FERC FORM NO. 1 (ED. 12-88) Page 251 

Year/Periad of Repart 
End of 2008/Q4 

Give particulars (details) in column (a) af any nominally issued capital stock, reacquired stock, or stock in sinking and other funds 
is pledged, stating n a m e  of pledgee and purposes of pledge 

OUTSTANDING PER BALANCE SHEET 
(Total amount outstanding without reduction 

for amounts held by respondent) 
Shares Amount Shares 

HELD BY RESPONDENT 

IN SINKING AND OTHER FUNDS 

Shares Amount 

AS REACQUIRED STOCK (Account 2 17) 

7;;' (0 0) (e) (9 (9) 
585 333 8 779,995 

585,333 8 779,995 

--. 

-- 

-- 

which 

Line 

1 

2 

3 

4 

5 

6 

7 

__ 

a 
9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 



- 
This Re ort Is Date of Report 
(1) d A n  Original (Mo, Da. Yr) 

Name of Respondent 

Duke Energy Kentucky, Inc (2) CIA Resubmission / I  

I Report below the balance at the end of the year and the information specified below for the respective other paid-in capital accounts Provide a 

Year/Period of Report 
End of 2008/Q4 

subheading for each account and show a total for the account, as well as total of all accounts for reconciliation with balance sheet, Page 112 Add more 

change 
(a) Donations Received from Stockholders (Account 208)-State amount and give brief explanation of the origin and purpose of each donation 
(b) Reduction in Par or Stated value of Capital Stock (Account 209) State amount and give brief explanation of the capital change which gave rise to 
amounts reported under this caption including identification with the class and series of stock to which related 
(c) Gain on Resale or Cancellation of Reacquired Capital Stock (Account 210). Report balance at beginning of year, credits, debits, and balance at end 
of year with a designation of the nature of each credit and debit identified by the class and series of stock to which related 
(d) Miscellaneous Paid-in Capital (Account 21 1)-Classify amounts included in this account according to captions which, together with brief explanations, 
disclose the general nature of the transactions which gave rise to the reported amounts 

I columns for any account if deemed necessary Explain changes made in any account during the year and give the accounting entries effecting such 

1 Account 208 Donations Received from Stockholders 

2 Balance - Beginning of Year 148,81 1,383 
i 

7 

5 

6 

7 

8 

9 

Subtotal Balance - End of Year 148,811,383 

10 

1 1 

12 

13 

16 

17 

18 

Account 2 1 1  - Miscellaneous Paid-In Capital 

Balance - Beginning of Year (Sharesaver) -1 56,194 

Subtotal Balance - End of Year (Sharesaver) - 1 56,194 

19 

20 

21 

22 

hi, 

25 

26 
27 

23 

24 I I 

1 401 TOTAL 148,655,189 

t 2 8 i  
I 

I 291  
30 
31 
32 
33 

34  

35 
36 
37 

38 

39 1 
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This Re ort Is 
(1 ) &An Original 

Name of Respondent 
Duke Energy Kentucky, Inc (2) n A  Resubmission 

I Y I 

LONG-TERM DEBT (Account 221,222, 223 and 224) 

1 Report by balance sheet account the particulars (details) concerning long-term debt included in Accounts 221, Bonds, 222, 
Reacquired Bonds, 223, Advances from Associated companies, and 224, Other long-Term Debt 
2. In column (a), for new issues, give Commission authorization numbers and dates 
3 For bonds assumed by the respondent, include in column (a) the name of the issuing company as well as a description of the bonds 
4 For advances from Associated Companies, report separately advances on notes and advances on open accounts Designate 
demand notes as such Include in column (a) names of associated companies from which advances were received 
5 For receivers, certificates, show in column (a) the name of the court -and date of court order under which such certificates were 
issued 
6. In column (b) show the principal amount of bonds or other long-term debt originally issued 
7 In column (c) show the expense, premium or discount with respect to the amount of bonds or other long-term debt originally issued 
8 For column (c) the total expenses should be listed first for each issuance, then the amount of premium (in parentheses) or discount. 
Indicate the premium or discount with a notation, such as (P) or (D) The expenses, premium or discount should not be netted 
9. Furnish in a footnote particulars (details) regarding the treatment of unamortized debt expense, premium or discount associated with 
issues redeemed during the year Also, give in a footnote the date of the Commission's authorization of treatment other than as 
specified by the Uniform System of Accounts 

Date of Report 
(Mo, Da. Yr) 

Yeadperiod of Report 
End of 2008/Q4 

/ I  

-ine 
No 

1 

Class and Series of Obligation, Coupon Rate 
(For new issue. give commission Authorization numbers and dates) 

Principal Amount Total expense, 
Of Debt issued Premium or Discount 

(a) (b) (C) 

ACCOUNT221 
- 

2 I 6 50% SERIES DUE IN 2008 20,000,000~ -22 1,976 

31 I 169,400 D 
4 

5 SUBTOTAL ACCOUNT 22 1 20,000,000 -52,576 

23) 2006 SER B POLLUTION CONTROL BONDS DUE IN 2027 I 26,720,0001 939,966 
24 I 

6 
- 

7 

8 

ACCOlJNTS 222 & 223 - NONE 

FERC FORM NO. 1 (ED. 12-96) Page 256 

9 

10 

1 1  

12 

13 

ACCOUNT224 
UNSECURED DEBENTURES 
5 00% SERIES DUE IN 2014 4 10,000 

379,200 D 
40,000.000 

7 875% SERIES DUE IN 2009 20,000,000 170,547 

14 I 51,600 D 
151 5 75% SERIES DUE IN 2016 50,000,000~ 390.200 

653,550 

18 

19 

20 

21 

22 

367.900 D 
2006 SERA POLLUTION CONTROL BONDS DUE IN 2027 50,000,000 1.758.91 9 

2008 SER A POLLLJTION CONTROL BONDS DUE IN 2027 50,000,000 178,560 

25 
26 

27 

28 

29 

30 

31 

32 

I 33 

~ 

TEPPCO-Todhunter Cavern Gas Storage 85 1,494 

I 
Long Term Notes Payable, variable rate 73.5 17,045 

__I 

- SUBTOTAL ACCOUNT 224 376,088,539 5,330,442 

See footnote 

TOTAL 396,088,539 5,277,866 



Name of Respondent 
Duke Energy Kentucky, Inc 

This Re ort Is 

(2) r " jA  Resubmission 
(1)  d A n  Original 

I U I I 
LONG-TERM DEBT (Account 221,222.223 and 224) (Continued) 

Date of Report YearIPeriod of Report 
(Mo. Da, Yr) End of 20081Q4 
I /  

IO. Identify separate undisposed amounts applicable to issues which were redeemed in prior years 
1 1 .  Explain any debits and credits other than debited to Account 428, Amortization and Expense, or credited to Account 429, Premium 
2n Debt - Credit 
12. In a footnote, give explanatory (details) for Accounts 223 and 224 of net changes during the year With respect to long-term 
3dvances, show for each company (a) principal advanced during year, (b) interest added to principal amount, and (c) principle repaid 
juring year Give Commission authorization numbers and dates 
13 If the respondent has pledged any of its long-term debt securities give particulars (details) in a footnote including name of pledgee 
and purpose of the pledge 
14 If the respondent has any long-term debt securities which have been nominally issued and are nominally outstanding at end of 
(ear, describe such securities in a footnote 
15. If interest expense was incurred during the year on any obligations retired or reacquired before end of year, include such interest 
?xpense in column (i) Explain in a footnote any difference between the total of column (i) and the total of Account 427, interest on 
..ong-Term Debt and Account 430, Interest on Debt to Associated Companies 
t6 Give particulars (details) concerning any long-term debt authorized by a regulatory commission but not yet issued 

(Total arnok%%%%ng without 
reduction for amounts held by 

resp ndent) 

AMORTIZATION PERIOD 

Date To 
(9) b ) 

Line 
No Interest for Year 

Amount 
0) 

04/30/08 
1 

433,273 2 
3 
4 

433,273 5 
6 

7 

Nominal Date Date of 
of Issue Maturity 

04/30/08 

Date From 
(f) 

04/30/98 

1 

12/06/04 1211 511 4 40,000,000l 2,000,0001 1 1  

I I I 12 
191 1 5/99 10911 5/09 091 15/09 20.000.000l i,575.0001 13  091 15/99 

I 

13/07/06 ]03/10/16 
I I I 

031 1 01 1 6 50.000.0001 

I 

)3/07/06 1031 10/36 
I I 

65,000,000l 4,030,0001 17 03/10/06 

1 I I 

38/01/27 2,580,3821 19 17/26/06 08/02/06 

1211 1/08 38/01/27 
~ 50,000,000~ 3 1.169~ i! 

851.494 
26 

1,345.587 3810 1 I27 26,720,000 

2/03/08 

08/02/06 17/26/06 

19/0 1/07 

73.517.0451 615.905 27 19/25/08 

326,088,539 15.053.043 29 
30 
31 
32 

326,088,539 15,486,316 33 

FERC FORM NO. 1 (ED. 12-96) Page 257 



Name of Respondent This Report is: Date of Report 
(Mo, Da, Yr) (1) & An Original 

Duke Energy Kentucky, Inc (2) - A Resubmission I I  

- ___ __ . __ -_- __ - __ - -- - -. - _ .  

jSchedule Page: 256 Line No.: 21 Column: a _ _  _. 

Pollution Control Bonds Series 2008A were issued under the Kenticky PSC authority case No. 

Yeadperiod of Report 

2008lQ4 

~ _____--- -- . - - __ _ _  2008-00118. 
/Schedule Page: 256 
Funds received due to draw down on master credit facility and issuance of long-term 

/Schedule Page: - ~ _ _ _ _ _ - ~  256 Line No.: 27 Column: i ___ _ _  
Interest on-Long Term Notes Payable was mc2rrr-d An Account 4_3_L-In_tere~t Expense-Other - -  
IScJedule Page: 256 Line No.: 32 Column: a 
On April 17, 2007 the Kentucky PSC approved Duke Energy Kentucky Case No 2006-06563 for 
the authority to issue up to $100 million of secured and/or unsecured notes The 
authorization will expire on December 31, 2008. On April 29, 2008, the Kentucky PSC 
approved Case No 2008-00118 that amends the Company's existing financing authority to 
include the issuance of tax-exempt bonds The authorization will expire on December 31, 
2008 

Line No.: 27 Column: a ._ .- _____  _- - _ _  _ _  __ 

commercial paper--- __-___-__ - _ _  _ _  __ -- - ___ - - 

___I____-_ 

- _. -- ________ ___--_____ ___ - - - - -_  ___-__  _ _  

IFERC FORM NO. 1 (ED. 72-87) Page 450 1 



THIS PAGE WAS INTENTIONALLY LEFT BLAN 



Name of Respondent 

Duke Energy Kentucky, Inc 

26 
27 

28 

This Re ort Is Date of Report YearIPeriod of Report 
(1)  $An Original (Mo. Da, Yr) End of 20081Q4 
(2) n A  Resubmission / I  

Federal Tax Net Income 27,042.451 

Show Computation of Tax. 

I U I I 
RECONCILIATION OF REPORTED NET INCOME WITH TAXABLE INCOME FOR FEDERAL INCOME TAXES 

31 

32 

33 

34 

35 

1 Report the reconciliatian of reported net income for the year with taxable income used in computing Federal income tax accruals and show 
computation of such tax accruals Include in the reconciliation, as far as practicable, the same detail as furnished on Schedule M-1 of the tax return for 
the year Submit a reconciliation even though there is no taxable income for the year Indicate clearly the nature of each reconciling amount 
2. If the utility is a member of a group which files a consolidated Federal tax return, reconcile reported net income with taxable net income as if a 
separate return were to be field, indicating, however, intercompany amounts to be eliminated in such a consolidated return State names of group 
member, tax assigned to each group member, and basis of allocation, assignment, or sharing of the consolidated tax among the group members 
3 A substitute page, designed to meet a particular need of a company, may be used as Long as the data is consistent and meets the requirements of 
the above instructions For electronic reporting purposes complete Line 27 and provide the substitute Page in the context of a footnote 

Plus Prior Period Adjustments - FIT 1,510.971 

Less Service Company Taxes Allocated - FIT 5,960 

Less Adjustments Of Current Year Tax Credit - FIT 610 

Line Particulars (Details) Amount 
No 

I I 

29 

30 lTax At 35% Of Federal Tax Net Income Of 27,042,451 I 9,464,858 

38 
39 

40 

41 

42 

43 

44 

1 I I 
FERC FORM NO. 1 (ED. 12-96) Page 261 



Name of Respondent This Report is. Date of Report 
(1) & An Original (Mo, Da, Yr) 

Duke Energy Kentucky, Inc (2) - A  Resubmission I 1  

__. _- ._ 

ISchedule Page: 261 _Line No.: I O -  Column:'b 

D e d u c t i o n s  R e c o r d e d  O n  Books - N o t  D e d u c t e d  For  R e t u r n :  

YearlPeriod of Report 

2008/Q4 

Federal Income Tax Expense 
State Income Tax Expense 
Tax Interest Capitalized 
Uncollectable Accounts Provision 
Unrecovered Fuel Costs 
Vacation Pay Accrual 
Leased Meters 
Offsite Gas Storage Costs 
Rate Costs 
Asset Retirement Obligation 
Emissions Allowance Trading 
Post-Retirement Benefits - FAS 112 
Duke Merger - Timing 
Deferred Expenses - Caleb Project 
Other 

Total 

FOOTNOTE DATA 
I 

~~ ~ _. . -__ _ _ _ -  - _ _  
chedule Page- _ _ -  -_ 261 Line - No.: _ __- 20_---C0@3n: b - 

D e d u c t i o n s  O n  R e t u r n  - N o t  C h a r g e d  A g a i n s t  Book I n c o m e :  

Depreciation Deducted In Excess Of Amount Booked 
Demand Side Management Costs 
Employee Medical & Hospital Adjustment 
Loss On Disposal Of ACRS / MACRS Property 
Cost Of Removal Adjustment 
Midwest Storm Damage Accrual 
Pension Cost - FAS 87 
Post-Retirement Benefits - Life Insurance 
Post-Retirement Benefits - Health Care 
Annual Incentive Plan 
Emissions Allowance Deduction 
Section 174 Adjustment 
Tax Gains & Losses - Wind Storm 
Domestic Production Deduction 
Regulated Asset/Liability - Cash Flow Hedge 
Asset Retirement Obligation 
Regulated Asset - Vacation Pay Accrual 
Non- Cash Overhead Basis Adjustment 
Regulated Asset - Accrued Pension - Post-Retirement Benefits - FAS 158 
Regulated Asset/Liability - Deferred Revenue 
Tax Interest Accrual 
Other 

Total 

17,522,901 
1,435,522 
915,042 
117,419 

4,522,998 
1,803,527 
769,494 

9,833,699 
180,003 
211,027 

8,143,005 
311,758 
891,333 
451,512 
223,422 

47,332,662 

5,382,150 
3,994,135 
261,428 

1, 784,135 
241,806 

4,912,684 
4,184,576 
5,717,090 
260,043 
759,600 

4,451,617 
1,260,175 
5,165,808 
3,727,426 
7,014,778 
247,162 
725,003 
735,522 
428,706 

4,186,691 
223,518 
237,486 

55,901,539 

IFERC FORM NO. I (ED. 12-87) Page 450 1 1 



Name of Respondent 7;:'s R g o r t  Is. Date of Report 

Duke Energy Kentucky. Inc 
An Original (Mo. Da, Yr) 

(2) O A  Resubmission l I  

I Give particulars (details) of the combined prepard and accrued tax accounts and show the total taxes charged to operations and other accounts during 
the year Do not include gasoline and other sales taxes which have been charged to the accounts to which the taxed material was charged If the 
actual, or estimated amounts of such taxes are know, show the amounts in a footnote and designate whether estimated or actual amounts 
2 Include on this page, taxes paid during the year and charged direct to final accounts, (not charged to prepaid or accrued taxes ) 
Enter the amounts in both columns (d) and (e) The balancing of this page is not affected by the inclusion of these taxes 
3 Include in column (d) taxes charged during the year, taxes charged to operations and other accounts through (a) accruals credited to taxes accrued 
(b)amounts credited to proportions of prepaid taxes chargeable to current year, and (c) taxes paid and charged direct to operations or accounts other 
than accrued and prepaid tax accounts 
4 List the aggregate of each kind of tax in such manner that the total tax for each State and subdivision can readily be ascertained 

Yeadperiod of Report 
End of 2008/04 

m e  Kind of Tax BALANCE A T  BEGINNING OF YEAR Charged I axes 
No (See instruction 5) Taxes Accrued Prepaid Taxes 

(c) (d) 
(Account 236) (Include in Account 165) ?$Gg 

I $ p S  aid Adjust- 
v r i n g  ments 

gr (0 

STATE TAXES. 1 

3 
4 
5 
6 
7 
8 
9 

2,18 1,14! 

3.802,91. 

INCOME 4.698,OO 
FUELTAXES 5,981 
FEDERAL INSURANCE 5 1.89' 
UNEMPLOYMENT 

20,948 
674.755 

31 
32 
33 

59 
20,948 

864,406 2,763,434 

17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

10,969,259) 14,143,1441 ~ 124,929 
939 I 6,919) 

PUBLIC tJTlLlTlES 

FRANCHISE -28.301 
-I_ 

OTHER TAXES 

4,220,93 .__. PROPERTY 

2,385,050 1 
24,508 I 

36 
37 

1 I 
2,231,7401 2,604,013 1 

I 

82.3001 34 1,970 I 
340,426 1 I 52,251 I 

I 37,000 1 
1 

-2,697.363 4,335,9531 6,158,269 I 
I 

340,426 20,675,775 1 26,638,537 1 -58,85E 

FERC FORM NO. I (ED. 12-96) Page 262 



- ___- 
Name of Respondent 

Duke Energy Kentucky, Inc 

1 , i sRzor t Is  Date of Report 
An Original (Mo. Da. Yr) 

(2) n A  Resubmission 

YearlPeriod of Report 
End of 20081Q4 

I U I I 
TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR (Continued) 

5 I f  any tax (exclude Federal and State income taxes)- covers more then one year, show the required information separately for each tax year, 
identifying the year in calumn (a) 
6 Enter all adjustments of the accrued and prepaid tax accounts in column (f) and explain each adjustment in a foot- note Designate debit adjustments 
by parentheses 
7 Do not include on this page entries with respect to deferred income taxes or taxes collected through payroll deductions or otherwise pending 
transmittal of such taxes to the taxing authority 
8 Report in columns (I) through ( I )  how the taxes were distributed Report in column (I) only the amounts charged to Accounts 408 1 and 409 1 
pertaining to electric operations Report in column (I) the amounts charged to Accounts 408 1 and 109 1 pertaining to other utility departments and 
amounts charged to Accounts 408 2 and 409 2 Also shown in column (I) the taxes charged to utility plant or other balance sheet accounts 
9 For any tax apportioned to more than one utility department or account state in a footnote the basis (necessity) of appartioning such tax 

BALANCE AT END OF YEAR 
(Taxes accrued Prepaid Taxes 
Acco nt 236) (Incl in Account 165) 

Ys) (h) 

1,649,047 

2,222 

1,808,876 

849,828 

-373.29 1 

392,677 

-65,300 

5,095,978 

7 

DISTRIBUTION OF TAXES CHARGED 

(Account 408.1. 409 1 )  (Account 409 3) Earnln9s (Account 439) 

. Line 
Other No Electric Extraordinary Items Adjustments to Ret 

(1) Q) (k) (1) 
1 

1 

2,849,808 8,119,451 4 

-206 1,145 E 

1,646.589 688,784 E 
18,047 6,461 7 

E 
E 

I C  

11 

549,347 1,682,393 1 2  

1; 

15,492 5,456 14 

458,126 216.629 1E 

8.972 73,328 1E 

17 

1E 

1: 

2c 

21 

2; 
3,263,449 1,072,504 22 

24 

25 

2E 

27 

2E 

2: 

3c 

31 

32 

3; 

34 

35 
3E 

37 

3E 

35 

4c 

1 8,967,3601 392,677 8,809,624 11,866.151 41 



Name of Respondent 

Duke Energy Kentucky, Inc 

Line 15: Detail of State Property Tax Adjustments 

Intercompany Adjustment 2,763,434 

This Report is Date of Report YearlPeriod of Report 
( I )  5 An Original (Mo, Da, Yr) 
(2) - A  Resubmission I 1  2008lQ4 

Line 23: Detail of Other Property Tax Adjustments 

Intercompany Adjustment (2,697,363) 

- -- - - - ___ __  - 
medule Page: 262 Line N0.140 Column: - _- i - 

Kind of Tax - Column (a) 

. . . . -. .. _. . . 

. .. . . 

Federal Taxes 

Income 
Fuel Taxes 
Federal Insurance 
Unemployment 

State Taxes 

Income 
Unemployment 
Property 
Sales & Use Taxes 

Other Taxes 

Property 

Total 

Other 
(1) -_ 

8,119,451 
I, 145 

688,784 
6,461 

1,682,393 
5,456 

216,629 
73,328 

1,072,504 

11,866,151 

Gas Accounts 
408.1-409.1 

4,309,239 
I, 145 

503,732 
6,461 

995,366 
5,456 

216,629 
25 

1,072,504 

7,110,557 

Other Accounts 
408.2-409.2 

3,810,212 
0 

185,052 
0 

687,027 
0 
0 

73,303 

0 

4,755,594 

IFERC FORM NO. 1 (ED. 12-87) Pase 450 1 1 
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Name of Respondent 

Duke Energy Kentucky, Inc 

ACCUMULA-ED 

?)is R g o r l  Is. Date of Report YearlPeriod of Report 
An Original (Ma, Da. Yr) End of 2008/04 

(2) C I A  Resubmission i1 
DEFERRED INVESTMENT TAX CREDITS (Account 255) 

' 

I   TOTAL 1 627.1061 1 1 1 138.0471 1 

3 4% -1 1 411 4 - 2 j  
4 7% 
5 iao/, 627,l 17 411 4 138,074 

I 6, 

1 1 
12 

13 

Gas - 4% 58,033 411 4 5,204 

Gas - 10% 1,203,469 411 4 63,926 -18,089 

1 
14lTotal- Gas 1,283,7051 75,324 -18,089 

151 1 1 1 
-~ 

1 7 / 0 G r  4% 381 411 5 2011 332 

I 

19 

20 Total - Other 

21 

22 

23 

24 

25 

26 

27 

28 

30 

31 

32 

33 

34 

35 

36 
37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

47 

48 

FERC FORM NO 1 (ED 12-89) 

3,670.245 563,515 -267,32i 

~~ 

Page 266 



Name of Respondent This Re ort Is Date of Report YearIPeriod of Report 

Duke Energy Kentucky, Inc End of 20081Q4 (1) $An Original (Mo, Da. Yr) 
(2) C ] A  Resubmission 1 1  

ACCUMULATED DEFERRED INVESTMENT TAX CRED ’TS (Account 255) (continued) 

1,190,287 

169 
2,839,234 

Avera e Period ADJUSTMENT EXPLANATION Line 
of Al%cation No 

Balance at End 
of Year 

to Income 

11 

If 
I €  

33 Years 1; 
33 Years 1 E  

I I 

161 30 Years 
I 1 
I I i 

489,043 I 30 Years I f  
I I I f  

2. 
21 
2f 
2€ 
2 ,  
2E 
3( 
3 
3; 
3. 
31 
3! 
3€ 
31 
32 

35 

4( 
4 ”  
4; 

4: 
41 

4: 
4€ 
47 
4E 

I 



Name of Respondent 

Duke Energy Kentucky, Inc 

The adjustment affects the account group 190. 

This Report is Date of Report Yeadperiod of Report 
(1 ) & An Original (Mo, Da, Yr) 
(2) - A  Resubmission I /  2008lQ4 

[FERC FORM NO. I (ED. 12-87) Page450 1 1 



Name of Respondent 

Duke Energy Kentucky, Inc I 1 ?)is Regirt Is. Date of Report 
n Original (Mo, Da, Yr) 

(2) n A  Resubmission 

Yeadperiod of Report 
End of 2008/Q4 

I OtHER DEFFERED CREDITS (Accoun; 253) 
i I 

1 Report below the particulars (details) called for concerning other deferred credits 

2 For any deferred credit being amortized, show the period of amortization 

3 Minor items (5% of the Balance End of Year for Account 253 or amounts less than $10,000, whichever is greater) may be grouped by classes 

Balance at Line Description and Other Balance at DEBITS 
No Deferred Credits Beginning of Year Contra Amount Credits End of Year 

Account 
(a) (b) (c)  (d) (e) (0 

1 Gas Refunds -152,469 191. 805 751 526 591,043 -312,952 

2 

3 Supplemental Pension 

4 - Excess Plan 131,488 186, 926 9,690 33,138 154,936 

5 
6 Pension Cost Adj FAS 87 9,468 239 186, 228 100 22,706 527 32.1 74,666 

7 

8 Pension Cost Adj DPL Share 86 084 143, 186 53 005 

9 

2,727,396 2 694.3 17 

~~ -. 

10 Tyrone Synfuel Escrow 300.000 242 300,000 

11 

12 Post Retirement Benefits 
-~~~~~~ 

13 -Health DPL -108.008 143,186 270.4 12 -378.420 
~~ 

14 

15 Misc Deferred Credits and Other -1 1,489 Various 17,850 13.184 -16,155 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

_ _ _ _ ~  

FERC FORM NO.. 1 (ED. 12-94) Page 269 



-- 
\lame of Respondent This Re ort Is Date of Report 

Duke Energy Kentucky, Inc 
(1) d A n  Original (Mo. Da, Yr) 
(2) r'--'l A Resubmission I I  

YearIPeriod of Report 
End of 2008/Q4 

me Account Balance at 
vo Beginning of Year 

6 )  Other I -2,750,7271 I 

CHANGES DURING YEAR 

Amounts Debited Amounts Credited 
to Account 4 10 I to Account 4 1 1 1 

I I I I 

9ITOTAL Account 282 (Enter Total of lines 5 thru I 16 1.756,9 1 71 22,397,4481 13,068.63 

2 

3 

4 

5 

Electric 126,520,198 15,688,980 9,413.61 

3,655,01 Gas 37.987,446 6,708,468 

TOTAL. (Enter Total of lines 2 thru 4) 164,507,644 22,397,448 13.068,63 

13 Local Income Tax I 
12) State Income Tax 

NOTES 

21,123,571 I 3,195,7941 2,002,67 

'ERC FORM NO. 1 (ED. 72-96) Page 274 



Name of Respondent 

Duke Energy Kentucky, Inc 

This Re ort Is 
(1) d A n  Original 
(2) n A  Resubmission 

I U I i 
ACCUMULATED DEFERRED INCOME TAXES - OTHER PROPERTY (Account 282) (Continued) 

3 tlse footnotes as required 

End of 2008/04 
Date of Report 
(Ma, Da, Yr) 
/ I  

Balance at 
End of Year 

CHANGES DURING YEAR ADJUSTMENTS 

Amounts Debited Amounts Credited Debits Credits 
to Account 410 2 to Account 41 1 2 Account Amount Account Amount 

0) Credited Debited 
(e) (0 

119.534 258,824 [See Note 1 15,844 41,017,4611 3 

I 190,78d 3.906.359( I I I 678,174) 170,799,054 C 

337,986 

528,766 

-2,412,741 6 

7 

e 
3,906.359 678,174 168,386,313 C 

- 

58,299 

~ 

FERC FORM NO. 1 (ED. 12-96) Page 275 

556,497 835 21,819,327' 12 

11 



Name of Respondent This Report is" 
(1 ) 3 An Original 

Duke Energy Kentucky, Inc (2) - A Resubmission 

_ -  - -_ - - - - _- - - _ -  - -- -- - - - - - - 
;Schedule Page: 274 Line NO.: 2 Column; b - _  _ _  _ _  _ _  - __ 
1. Pursuant to an agreement reached in a Federal Energy Regulatory Commission Audit for 

the years of 1982 through 1985, the Respondent agreed to transfer the balance as of 
December 31, 1985 for certain property related items (Payroll Taxes Capitalized and 
Allowance for Funds Used During Construction) from Account 283 - Accumulated Deferred 
Income Taxes - Other to Account 282 - Accumulated Deferred Income Taxes - Other 
Property and to continue to reflect such activity in Account 282 

Date of Repart YearlPeriod of Report 
(Mo, Da, Yr) 

I I  2008/Q4 

2. Beginning in January 1987, the Respondent, in accordance with the Tax Reform Act 
of 1986, began to capitalize interest for tax purposes on required projects. The 
Respondent deferred the Federal and State income tax effects of this timing 
difference in Account 282. 

____ _ - ___ -- __ - _- _- 7-- - - - -- 
'Schedule I _ _ _ -  Page: - _  274 Line - No.: _ - _  __ 2 - Column: - -. - i - _ - __-. - 

The adjustments affect the following account groups: 

146 and 182 

182. 
I- - 

pc_hdule Page: 274 Line No.: _ _ .  5 Column: _ _ _  b _ _  - _ _  

1. Beginning in 1987, in accordance with the Tax Reform Act of 1986, the Respondent 
included in Taxable Income and Tax Depreciable Plant, amounts received as 
Contributions in Aid of Const.ruction and included in Gas Taxable Income and Gas 
Tax Depreciable Plant, amounts received as Customer Advances for Construction. 
Pursuant to a Kentucky Public Service Commission order dated April 15, 1988 in 
Case No. 316, the Respondent began to include in Gas and Electric Taxable Income 
and Tax Depreciable Plant, amounts received as Contributions in Aid of Construction 
for Gas and Electric Operations. These amounts were previously recognized in 
Non-Utility Operations. This Non-Utility balance was transferred to the Gas and 
Electric Account 282 balances i n  September 1988. None of the above amounts are 
recognized as income for financial reporting purposes. The Respondent deferred the 
Federal and State Income Tax effect of this timing difference in Account 282. 

2. Beginning i n  1993, the Respondent began to defer the Federal and State Income Tax 
effect of FAS 109 in Account 282 with offsetting entries to Regulatory Asset and 
Regulatory Liability accounts. 
I__ _________ ___I___---_- ~- _ _ -  -~ -~ -- - _ - - -__  _ 
Schedule _ ~ _ _ -  Page: 274 ______________--_-_ Line No.: 6 Column: b - - - - _ -  
Non - LJt 1 1 1 t y Dep rec ia t ion (2,750,727) 

_.___ - -- _- -- - -- -----I_-_ - _- - _  
Schedule Page: 274 Line No.: 6 -~ Column: k - _I - - __ - 

Non-Utility Depreciation (2,412,741) 

IFERC FORM NO. 1 (ED. 12-87] Paqe 450 1 I 
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Kame of Respondent 

Duke Energy Kentucky, Inc 

?)is R g o r t  Is. 
An Original 

(2) n A  Resubmission 
I u I 

ACCUMULATED DEFFERED INCOME TAXES - OTHER (Account 283) 

1 Report the information called for below concerning the respondent's accounting for deferred income taxes relating to amounts 
recorded in Account 283 
2 For other (Specify),include deferrals relating to other income and deductions 

Account 

Date of Report 
(Mo, Da, Yr) 

Yeadperiod of Report 
End of 2008/Q4 

/ I  

6 

7 

Gas (Total of lines 11 thru 16) 3,403,653 3,964.478 

I I I I 

g (T0TAL Electric (Total af lines 3 thru 8) 2,333,286 1 5,1350 181 5.715.31 ' 

1,416,631 

21 

22 

23 

19ITOTAL (Acct 283) (Enter Total of lines 9, 17 and 18) I 5,736,939 I 9,099,4961 7,13 1,94< 

Federal Income Tax 4,749,080 7,803.506 6,2 1 1.8% 

State Income Tax 987 859 1,295.990 920 09; 

Local Income Tax 

FERC FORM NO. 1 (ED. 12-96) Page 276 



This Re ort Is 

(2) n A  Resubmission 
(1) d A n  Original 

Duke Energy Kentucky. Inc 
I ' U  I I 

ACCUMULATED DEFERRED INCOME TAXES ~ OTHER (Account 283) (Continued) 

3. Provide in the space below explanations for Page 276 and 277 Include amounts relating to insignificant items listed under Other 
4 Use footnotes as required 

Date of Report YearlPeriod of Report 
(Mo, Da. Yr) End of 2008lQ4 
/ /  

1 5,567,1561 7,320,1491 

1,604,116 

1 

1 

1 

7,555,609 1 

1 

FERC FORM NO. 1 (ED. 12-96) Page 277 



Name of Respondent This Report is. Rate of Report 
(Mo, Da, Yr) (1) & An Original 

Duke Energy Kentucky, Inc (2) _ _ A  Resubmission I /  

_ _  ______ ______-.- - - - - - - - I- - 
pchedule Page: 276 Line No.: 3 _ _  Column: I' _ _  __ - _  

cI__ - - _. -_ - - . - - 

T h e  adjustments affect account group 190 

Schedule -__- Page: 276- - Line _ _  No.: 11 - -  Column: _ _  i 

T h e  adjustments affect account group 190 

YearlPeriod of Report 

2008104 

F O R M  NO. 1 (ED. 12-87) Page 450 1 I 
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Name of Respondent 

Duke Energy Kentucky, Inc 

&;is Reg$ Is 

(2) T ' lA  Resubmission 
n Original 

Date of Report 
(Mo, Da. Yr) 

YearlPeriod of Report 
End of 2008/Q4 

I l  

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

3 For Regulatory Liabilities being amortized, show period of amortization 

-ine Description and Purpose of 

No Q ua rter/Yea r ;$ 
Balance at Begining DEBITS 

of Current 
Other Regulatory Liabilities Amount 

(a) (b) (c )  ( 4  

1 STATEMENT OF FINANCIAL ACCOUNTING 1,7561 17 34.601.031 

2 STANDARDS NO 109. ACCOUNTING FOR 

3 INCOME TAXES 

4 

5 DSM ENERGY EFFICIENCY 773.029 773,029 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

1 1 1 1 1 

Balance at End 
of Current 

Quarter/Year 
Credits 

(e) (9 
34,376,677 1,53 1.76 

33 

34 

37 

38 1 1 
39 

40 

FERC FORM NO. 113-Q (REV 02-04) Page 278 



Name of Respondent 

Duke Energy Kentucky, Inc 

I_-- - - - -- _- .__ _-_ - __ -_ - - ____ _ _  __ - - - __ - 
- - __-_ I_ - -  - m e d u l e  Page: 278 Line No.: Column: c 

Accounts charged are 182 3, 190, 282 & 283 

This Report is' Date of Report Yeadperiod of Report 
(1) 5 An Original (Mo, Da, Yr) 
(2) _ _ A  Resubmission / I  2008lQ4 

[FERC FORM NO. 1 (ED. 12-87) Page450 1 - 7 



Name of Respondent 

Duke Energy Kentucky, Inc (2) [-1 A Resubmission 

Date of Report 
(Mo. Da, Yr) 

YearlPeriod of Report 
End of 20081Q4 

I 1  
I u I I 

ELECTRIC OPERATING REVENUES (Account 400) 
1 The following instructions generally apply to the annual version of these pages Do not report quarterly data in columns (c). (e), (9. and (9) Unbilled revenues and MWH 
related to unbilled revenues need not be reported separately as required in the annual version of these pages 
2 Report below operating revenues for each prescribed account, and manufactured gas revenues in total 
3 Report number of customers, columns (9 and (9). on the basis of meters. in addition to the number of flat rate accounts, exce,pt that where separate meter readings are added 
for billing purposes, one customer should be counted for each group of meters added The -average number of customers means the average of twelve figures at the close of 
each month 
4 If increases or decreases from previous period (columns @).(e), and (9)). are not derived from previously reported figures. explain any inconsistencles in a footnote 

4 

5 

Title of Account 

(al 

Small (or Comm ) (See lnstr 4) 110,687.015 107 319.092 

Large (or Ind ) (See lnstr 4) 54,136,477 52,482.a81 

Operating Revenues Year Operating Revenues 
to Dale Quarterly/Annual 

6 

7 

~. 

-- 

(444) Public Street and Highway Lighting 1,712,470 1.662.19f 

(445) Other Sales to Public Authorities 23,365,930 22,501.32( 

I 2 I (440) Residential Sales I 121,502,2341 

8 

9 

t ~ [ 4 ~ m m e r c i a l  and Industrial Sales 
_ _ . . ~  

(446) Sales to Railroads and Railways 

(448) Interdepartmental Sales 58.3171 46.67: 

1 1  I-- 12 

(447) Sales for Resale 26,680,150 23,6 14.48; 

TOTAL Sales af Electricity 338.142.593 328.995,06t 

13 

14 

I I O )  TOTAL Sales to Ultimate Consumers I 31 1,462,4431 305,380,586 

(Less) (449 1)  Provision for Rate Refunds -29 1,025 - 1.55 1 .EO: 

TOTAL Revenues Net of Prov for Refunds 338,433,6 18 330.546.87[ 

18 

19 

(453) Sales of Water and Water Power 

(454) Rent from Electric Property 1.430.05< 550,636 

_ _ _ ~ _ _ _ ~  
Operating Revenues 

__ ~ _ . _ _ ~ _ _  

20 (455) Interdepartmental Rents ti 21 (456) Other Electric Revenues 

I 16 I (450) Forfeited Discounts I I 

15,985,353 16,694.44C 

1 17 I (451) Miscellaneous Service Revenues I 2 10,4761 388,487 

25 

26 

27 

TOTAL Other Operating Revenues 17,409,121 19,395.97s 

TOTAL Electric Operating Revenues 355,842,739 349 942,84< 

I 221 (456 1)  Revenues from Transmission of Electricity of Others I 662,656 I 882.981 

I 23 I (457.1) Regional Control Service Revenues I I 
1 24 1 (457 2) Miscellaneous Revenues I I 

FERC FORM NO. 1/3-Q (REV. 12-05) Page 300 



Name oi-Respondent $is Reg$ Is Date of Report YearlPeriod of Report 

Duke Energy Kentucky, Inc End of 2008K24 n Original (Mo, Da. Yr) 
(2) n A  Resubmission I I  

4,684,997 4,580,203 

U . .  I I 
ELECTRIC OPERATING REVENUES (Account 400) 

5 Commercial and industrial Sales. Account 442, may be classified according to the basis of classification (Small or Commercial, and Large or Industrial) regularly used by the 
,espondent i f  such basis of classification is not generally greater than 1000 Kw of demand (See Account 442 of the Uniform System of Accounts Explain basis of ClaSSificatlOn 
n a footnote ) 
3 See pages 108-109, Important Changes During Period, for important new territory added and important rate increase or decreases 

For Lines 2.4.5.and 6 see Page 304 for amounts relating to unbilled revenue by accounts 
3 InCkJde unmetered sales Provide details of such Sales in a footnote 

1: 

134,712 133,876 11 

MEGAWAIT HOURS SOLD AVG NO CUSTOMERS PER MONTH Line 

Year lo Dale QuarterlylAnnual Amount Previous year (no Quarterly) Current Year (no Quarterly) Previaus Year (no Quarterly) No 

(e 

1.472.798 I 1,537,0771 119,534 I 118.8431 

1,441,559 1,460,620 13,423 13,302 1 

796.826 807.792 390 392 

16,001 15,988 378 355 f 

313,360 319,972 978 976 i 

I I I 

833 703 I 

4,142,152 134,703 133.868 1( 4,041,377 

538,826 542.845 9 8 1 '  

4,580,203 4,684.997 134,7 12 133,876 1: 

Line 12, column (b) includes $ 

Line 12. column (d) includes 

1.58 1,000 of unbilled revenues 

-6,071 MWH relating to unbilled revenues 

FERC FORM NO, 1/3-Q (REV. 12-05) Page 301 



Name of Respondent 

Duke Energy Kentucky, Inc 

t i U i i 
SALES OF ELECTRICITY BY RATE SCHEDULES 

This Re ort Is Date of Report YearlPeriod of Report 

(2) I"lA Resubmission I /  
(1) d A n  Original (Mo, Da, Yr) End of 2008/Q4 

1 Report below for each rate schedule in effect during the year the MWH of electricity sold, revenue, average number of customer, average Kwh per 
customer, and average revenue per Kwh, excluding date for Sales for Resale which is reported an Pages 310-31 1 
2 Provide a subheading and total for each prescribed operating revenue account in the sequence followed in "Electric Operating Revenues." Page 
300-301 If the sales under any rate schedule are classified in more than one revenue account. List the rate schedule and sales data under each 
applicable revenue account subheading 
3 Where the same customers are served under more than one rate schedule in the same revenue account classification (such as a general residential 
schedule and an off peak water heating schedule) the entries in column (d) for the special schedule should denote the duplication in number of reported 
customers 
4 The average number of customers should be the number of bills rendered during the year divided by the number of billing periods during the year (12 
if all billings are made monthly) 
5 For any rate schedule having a fuel adjustment clause state in a footnote the estimated additional revenue billed pursuant thereto 
6 Report amount of unbilled revenue as of end of year for each applicable revenue account subheading 

l i n e  

No (a) (b) (c) (d\ 

MWh Sold 
- 

TGtYoVr of Cus omers k$~(s%?Z (0 
Average Number Kevenue Number and I itle ot Kate schedule 

1 (440) RESIDENTIAL OR 
2 DOMESTIC SALES 

3 

4 

5 RESIDENTIAL SERVICE 

6 SHEET 30 (1) 1,47 1,405 120,388,662 119,534 12,310 0 0818 

7 SHEET 32 (2) 

8 SHEET 40 (3) 

9 SHEET 41 (4) 

10 

11 OUTDOOR LIGHTING SERVICE 

12 SHEET 65 (5) 904 137,213 0 1518 

13 SHEET 67 (6) 98 19,359 0 1975 

14 

15 UNBILLED REVENUE 39 1 957,000 2 4476 

16 

17 TOTAL (440) RESIDENTIAL 1,472,798 121,502,234 119,534 12,321 0 0825 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 
31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 TOTAL Billed 4,047.448 309,881,443 134,703 30.047 0 0766 

43 TOTAL 4,041,377 3 1 1,462,443 134,703 30.002 0 0771 

- ~ 

-~ ~ ___ -~ ~ ~ ~ ~~ 

42 Total Unbilled Rev (See lnstr 6) -6,071 1,581,000 0 C -0 2604 

FERC FORM NO. 1 (ED. ?2-95) Page 304 



Name of Respondent 

Duke Energy Kentucky. Inc 

?)is R z A r t  Is. 
n Original 

(2) n A  Resubmission 
I u I I 

SALES OF ELECTRICITY BY RATE SCHEDULES 

1 Report below for each rate schedule in effect during the year the MWH of electricity sold, revenue, average number of customer, average Kwh per 

Date of Report 
(Mo. Da. Yr) 

Year/Period of Report 
End of 2008lQ4 

1 1  

customer, and average revenue per Kwh, excluding date for Sales for Resale which is reported on Pages 3 10-31 1 
2 Provide a subheading and total for each prescribed operating revenue account in the sequence followed in "Electric Operating Revenues," Page 
300-301 If the sales under any rate schedule are classified in more than one revenue account, List the rate schedule and sales data under each 

MVVh S Kevenue -ine Number and I itle at Kate schedule old 

No (a) (b) (c) 
1 
2 COMMERCIAL AND INDUSTRIAL 

3 

4 RESIDENTIAL SERVICE 

5 SHEET 30 (7) 14,464 1,215,036 

applicable revenue account subheading 
3 Where the same customers are served under more than one rate schedule in the same revenue account classification (such as a general residential 
schedule and an off peak water heating schedule), the entries in column (d) for the special schedule should denote the duplication in number of reported 

Average Number ev n e er 
r < d h  %o& 

F ' 2 X { s E E r  (f) 
of Cus omers 

(d\ 

1,833 7,891 Q 084c 

customers 
4 The average number of customers should be the number of bllls rendered during the year divided by the number of billing periods during the year (12 
if all billings are made monthly) 
5 For any rate schedule having a fuel adjustment clause state in a footnote the estimated additional revenue billed pursuant thereto 
6 ReDort amount of unbilled revenue as of end of year for each applicable revenue account subheading 

6 
7 
8 
9 

10 - 
I 1 

DISTRIBUTION SERVICE 

SHEET 40 (8) 9 10,857 75,158,088 11,388 79,984 0 0 8 5  
SHEET 42 (9) 5.130 335,073 93 55,161 0 065; 

SHEET 43 (1 0) 40 3,255 1 40,000 0 0814 

SHEET 44 (1 1) 5,998 501,435 113 53,080 Q 0 8 3 ~  

12 
13 
14 

PRIMARY SERVICE 

SHEET 45 (12) 7,631 534,094 4 1,907,750 0 070C 

~ 

16 
17 
18 
19 
20 

~~ _ _  
2 1  
22 
23 
24 
25 

27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 
43 

FERC 

TIME OF DAY DISTRIBUTION 

SERVICES 

SHEET41 (13) 1,087,942 72,380,689 192 5,666,365 0 066: - 

TIME OF DAY TRANSMISSION 
~ 

SERV~CE 
SHEET 51 (14) 177,518 1 1,034,826 6 29,586,333 0 062; 

OUTDOOR LIGHTING SERVICE 

SHEET 65( 15) 3,480 400.770 0 115; 
-%SHEET 67 (16, 140 28,044 CI 200 

TRAFFIC LIGHTING SERVICE 

SHEET 61 (17) 1 13 1 1,000 0 Q13C 

--______ _ _  - ~ 

STREET LIGHTING SERVICE 

SHEET 60 (1 8) 114 41,302 40 2,850 0 362: 
SHEET 69 ( 1  9) 216 30,391 33 6,545 0 140T 

TOTAL Billed 4,047,448 309,881.443 134.703 30.047 0 076e 

TOTAL 4,041,377 31 1,462,443 134,703 30.002 0 077 
Total Unbilled Rev (See lnstr 6) -6,071 1,581,000 0 C 0 260; 

FORM NO. 1 (ED. 12-95) Page 3041 



I This Report Is I Date of Report 1 Year/Period of Report Name of Respondent 

Duke Energy Kentucky, Inc 

MWh Sold Kevenue Average Number 

No (a) (b) (c) 

L ine Number and 1 itle ot Kate schedule 

1 
2 
3 

4 SPECIAL CONTRACTS 

5 METERED (20) 

(1) @An Original I (yo,. Da. Vi) i (2) [-1A Resubmission 

?x$ YOV 'I%~{s2%Zr (0 

~ 

6 

7 

8 
9 

10 

UNMETERED (21) 

LOAD MANAGEMENT RIDERS 

SHEET 73(22) 31,111 2,666,476 109 285,422 0 0857 

SHEET 74 (23) 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 
21 
22 

23 

24 

25 
26 

27 

28 

29 

UNBILLED REVENUE -6,257 494,000 -0 079c 

TOTAL (442) COMMERCIAL 2,238,385 164,823.492 13,813 162,049 0 073E 

_ _ _ ~  

30 

31 

32 

33 

34 

35 

36 

37 

- ~- 

38 

41 
42 
43 

FERC FORM NO. I (ED. 12-95) 

TOTAL Billed 4,047,448 309,881,443 134,703 30,047 0.076f 
Tatal Unbilled Rev (See lnstr 6) -6,071 1.58 1.000 0 C -0 2601 
TOTAL 4,041,377 3 1 1.462.443 134,704 30.00q o 077 

Page 304-2 



Name of Respondent This Re ort Is. Date of Report 

Duke Energy Kentucky, Inc 
(1) $An Original (Mo. Da, Yr) 
(2) n A  Resubmission / I  

i u i i 

SALES OF ELECTRICITY BY RATE SCHEDULES 

1 Report below for each rate schedule in effect during the year the MWH of electricity sold, revenue, average number of customer average Kwh per 
customer, and average revenue per Kwh. excluding date for Sales for Resale which is reported on Pages 310-31 1 
2 Provide a subheading and total for each prescribed operating revenue account in the sequence followed in "Electric Operating Revenues," Page 
300-301 If the sales under any rate schedule are classified in more than one revenue account, List the rate schedule and sales data under each 
applicable revenue account subheading 
3 Where the same customers are served under more than one rate schedule in the same revenue account classification (such as a general residential 
schedule and an off peak water heating schedule) the entries in column (d) for the special schedule should denote the duplication in number of reported 
customers 
4 The average number of customers should be the number of bills rendered during the year divided by the number of billing periods during the year (12 
if all billings are made monthly) 
5 For any rate schedule having a fuel adjustment clause state in a footnote the estimated additional revenue billed pursuant thereto 
6 Report amount of unbilled revenue as of end of year for each applicable revenue account subheading 

YearIPeriod of Report 
End of 2008/Q4 

j n e  Number and I itle omate  schedule WVh Sold Revenue 

No (a) (b) (c) 
1 

2 (444) PUBLIC STREET AND 

3 HIGHWAY LIGHTING 

4 

5 DISTRIBUTION SERVICE 

6 SHEET 40 (24) 1,127 95,248 

7 

8 STREET LIGHTING SERVICE 

9 SHEET 60(25) 1 1  811 1.409.20 1 
10 SHEET 66(26) 413 65,403 

1 1 SHEET 68 (27) 
12 SHEET 69(28) 

13 

14 TRAFFIC LIGHTING SERVICE 

15 SHEET 61 (29) 2,650 142,618 

16 

17 lJNBlLLED REVENUE 

18 
19 TOTAL (444) PUBLIC STREET 16,001 1'7 12.470 

20 
21 

22 
23 

24 

25 

26 

27 

__ 

28 
29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

17 66 294 0 084: 

22 1 53 443 0 119: 

0 1584 

140 18 929 0 053e 

378 42 331 0 l07C 

' 41 
42 
43 

1 1 

TOTAL Billed 4,047,448 309,881.443 134,703 30,04? 0 0766 

TOTAL 4,041.377 3 1 1,462,443 134,703 30,002 0 0771 

Total Unbilled Rev (See lnstr 6) -6,071 1,581,000 c C -0 260.: 



Name of Respondent This Re ort Is Date of Report 

Duke Energy Kentucky, Inc 
(1) d A n  Original (Mo, Da, Yr) 
(2) n A  Resubmission 1 1  

- ~ 

below for each rate schedule in effect during the year the MWH of electricity sold, revenue, average number of customer, average Kwh per 
customer. and average revenue per Kwh, excluding date for Sales for Resale which is reported on Pages 310-31 1 
2 Provide a subheading and total for each prescribed operating revenue account in the sequence followed in “Electric Operating Revenues.” Page 
300-301 If the sales under any rate schedule are classified in more than one revenue account, List the rate schedule and sales data under each 
applicable revenue account subheading 
3 Where the same customers are served under more than one rate schedule in the same revenue account classification (such as a general residentral 
schedule and an off peak water heating schedule), the entries in column (d) for the special schedule should denote the duplication in number of reported 
customers 
4 The average number of customers should be the number of bills rendered during the year divided by the number of billing periods during the year (12 
if all billings are made monthly) 
5 For any rate schedule having a fuel adjustment clause state in a footnote the estimated additional revenue billed pursuant thereto 
6 Report amount of unbilled revenue as of end of year for each applicable revenue account subheading 

Year/Period of Report 
End of 20081Q4 

Average Number 
of Cus arners K Y K { s E E r  

Line Number and I itle ot Rate schedule MWh Sold Kevenue 

No (a) (b) (c)  ( 4  
1 

ev n e er 
%$h SOL 

(9 

2 
3 
4 
5 
6 

(445) SALES TO OTHER PUBLIC, 

AUTHORITIES 
~ _ _ _ _ _ _ _ _ _ _ _ I _ _ _ I _ _ _ _ _  

RESIDENTIAL SERVICE 

SHEET 30 (30) 1 153 1 1,000 0 1530 
7 
8 
9 

10 
1 1 
12 
13 

DISTRIBUTION SERVICE 

SHEET 40(31) 118,144 10,160,088 846 139,650 0 0860 
SHEET 42(32) 8.213 507.3 14 19 432,263 0 0618 
SHEET 43 (33) 284 31,526 21 13,524 0 1110 

SHEET 44 (34) 190 17.207 44 4.318 0 0906 

151 SHEET 45 (35) 9,7811 697,5001 71 1,397,286) 0 0713 
16 
17 
18 
19 
20 

TIME OF DAY DISTRIBUTION 

SERVICE 

SHEET 41 (36) 133,662 9,217,276 29 4.609.034 0 0690 

FERC FORM NO. 1 (ED. 12-95) Page 304.4 

2 1 
22 
23 

TIME OF DAY TRANSMISSION 

SERVICE 
SHEET 51 (37) 40.058 2,320,273 4 10.0 14.500 0 0579 

~ 

24 1 I I I 
I I 

271SHEET 67 (39) 441 5,5011 0 1250 

28 
29 
30 
31 
32 
33 
34 

SPECIAL CONTRACTS 

METERED (40) 

LOAD MANAGEMENT RIDERS 

SHEET 73 (41) 2,132 182,363 7 304.57 1 0 0855 

SHEET 74 142) 
35 SHEET 61 (43) 345 16,765 0 0486 

36 
37 UNBILLED REVENUE -205 130,000 -0 6341 --- 
38 
39 TOTAL (445) SALES TO OTHER 313.360 23,365,930 978 320,409 0 0746 

r4i PUBLIC AUTH~RITIES 



Duke Energy Kentucky, 

This Re ort Is Date of Report Year/Period of Report 
End of 2008/Q4 ( 1 )  d A n  Original (Mo, Da. Yr) 

(2) OA Resubmrssron / I  Inc 

SALES OF ELECTRICITY BY RATE SCHEDULES 

1 Report below for each rate schedule in effect during the year the MWH of electricity sold. revenue, average number of customer, average Kwh per 
customer, and average revenue per Kwh, excluding date for Sales for Resale which IS reported on Pages 310-31 1 
2 Provide a subheading and total for each prescribed operating revenue account in the sequence followed in "Electric Operating Revenues," Page 
300-301 If the sales under any rate schedule are classified in more than one revenue account, List the rate schedule and sales data under each 
applicable revenue account subheading 
3 Where the same customers are served under more than one rate schedule in the same revenue account classification (such as a general residential 
schedule and an off peak water heating schedule), the entries in column (d) for the special schedule should denote the duplication in number of reported 
customers 
4 The average number of customers should be the number of bills rendered during the year divided by the number of brllrng periods durrng the year (12 
i f  all billings are made monthly) 
5 For any rate schedule having a fuel adjustment clause slate in a footnote the estimated addrtconal revenue brlled pursuant thereto 
6 Report amount of unbilled revenue as of end of year for each applicable revenue account subheading 

MWh S l i n e  Number and I itle ot Kate schedule Old Kevenue Average Number KWh ot Sales 
PerC stomer of Cus omers Kffit?Yober 

No (a) (b) (C) ( 4  (4 (f) 
1 
2 (448) INTERDEPARTMENTAL 

3 SALES (44) 833 58.317 0 0700 
4 
5 TOTAL (448) INTER-DEPART 833 58,317 0 0700 
6 
7 
8 
9 

10 
l ?  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

- 

_ _ _ ~ ~ ~ ~ ~ ~  

41 TOTAL Billed 4,047,448 309,881,443 134,703 30,047 0 0766 

43 TOTAL 4.041.377 31 1,462,443 134,703 30.002 0 0771 
42 Total Unbilled Rev (See lnstr 6) -6,071 1.58 1.000 c C -0 2604 

FERC FORM NO. 1 (ED.. 12-95) Page 304.5 



Name of Respondent This Report is 
(1) & An Original 

Duke Energy Kentucky, Inc (2) _ _ A  Resubmission 

_ - _ - -  - - - -  _ _- -- -- - _ _ _  __ _ _____ -- 
j S c h e d l 3 0 4  Line _N_O,6-@&E~--_ ~ _ _ _  _______ 
ALL REFERENCES REPRESENT THE DETAIL OF ADDTTIONAL REVENUE NOT INCLUnED IN THE BASE RATES 
FROM FUEL ADJUSTMENT CLAUSE : 

Date of Report YearlPeriod of Report 
(Mo, Da, Yr) 

I 1  2008lQ4 

-7681529  

-70948  

_ _ _ _ _  - 

ISchedule _- Page: 304,1_ Line No-: 9 Column: - c 
- - - -_ - -. - - -  -18682  

[ S c x z i e  P-ce 3041 Line No.: _ -  IO Column: _ -  c _ -  
- 246  

. 

. - . . . . . . . .  . .  _. .. I ... 

.. . .  .. - .......... 

._ . . .  

. ..... 

.. . __. . ......... -. .... .. - .- ___ .- .. . - .. . _. . ..... -. .. __ _ .- 
IS-.- chedule .... Page: 304.1 ............. Line No.: .-. 18 Column: c -.. __ .. __- ____ __ .__ 

'Schedule I . _ _ _ _ ~  Page: 304.1 Line No.: 22 Column: c __ - _ _ _  .... -_ ~ 

- 953109  
rSchedule Page: 304.1 Line No.: 25 Column: c ..... 

-17794 

. ....... I .... -. 

-5742326  .- ..... ._ . . .  ..... . 

............. 
- -. .. -~ .._ . .~ .. . I__.____.__..___.- _____ __- . . .  .. - . .  

_ _ _ - - _ ~  .-__________... . ~ . . .  .. 

. _. ....... ... ~- ... . . . . . . . . . . . . . . . . . .  

/Schedule 304.1 . Line No.:. 29 . .cok!!:..c. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - . . . . . . . .  - 

. _ _  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  __  . . .  . . . . . . .  -1 
'Schedule Page: 304.1 Line No.: 32 Column: c I ._____-__..I_____.__... . ............. ... ....... ................. 
-588 

c___ .... _ . ........... ._ . ... 

....... ..___-__._________ ...... ... ............... _ . . . . . .  .......... - ~ _ _  - 
!Sched~~eeg%324*2 __En*LS.-Cz!!!!?!E. ._ __ _ _ .. -. .... .____ __ ...................... -. . ............ -. . . . .  
-168433 

.......... .- . __ __ ... 

[-le Page: 304.3 Line No.: 6 Column: c ...... ~ . _. 

iSchedule Page: 304.3 Line No.: 9 __ Column: . . .  c ..... . -. ............ .- _. _ .. .. ..... 

.... ... .. 

-6098  

____ -~ ___-_-____ _____ . . . . .  .... 

.__-.__-.-I ... .~__-____.-._-...____..__._.__....I . . .  6 0 6 54 

(SchedulePage:304.-?__ .E??-@: i 12.. . LOLU-!?S.  .. ___.. __ ....... .- . .... - 

IFERC FORM NO. 1 (ED. 12-87) Page 450 1 - I 
-2123 



Name of Respondent I This Report is: 1 Date of Report I Yeadperiod of Report 

Duke Energy Kentucky, Inc 
(1) & An Original (Mo, Da, Yr) 
(2) _ _ A  Resubmission I l  2008/Q4 

____-._____...___._..____._I_..._.. I__ ...................................... .- .............................. 
!Schedule Page: 304.3 Line No.: 15 Column: c . . . . . . . . . . . . . . . .  

- 2 2 7 2 7  
.__-..........I_ ..... ................... -....I_-..-.. .............. 

....... .... ._.I______.._____I__._ .............. .................... - ........... 
I? chedule Page: 304.4 ...... Line No.: 11 Column: c ___._ ... .............. 

E- chedule Page: 304.4 . r _  ine _______I_...---.._ No.: 12 c olumn: c 

. .................. 
- 1 9 7 2  

.... ._____I____ ..... .............. .................. 

~ ....... ......................... ............. 
- 9 8 0  - - _  .. __ .... _ _  - - ... .. .. .- . __-_ -. .. . .  .. -_ - ......... - .. - -. ..... 
kchedule I Pa 25 e. 304 L. 4 . Line No .L_ . 15 ... Column. L.- c . .......... - . 

- 5 4 5 1 7  

- _ _  -- _ - - -  - 
- ._  ISghedule Page: 304.4 - _ _  Line No.: 19 Column: _ _ _ -  _ c - _ _ -  

- 7 4 0 1 1 1  

-208262  
iSc_hedu/e Page: 304.4 Line NO.: 2.3 column: c 

_ 
- 

_ _ -  - _ 
Ehedu le  Page: __ - __ 304.4 - __ Line - No.: 26  Column: _ -  c 

Is--- chedule Page. -._' 304 _ _ - * _  4 L ine No.:27 _ -  - -  Column: c 
Phedu le  - Page: - 304.4 - - Line __- NO.: -- 33 - Column: c 

- - 3 6 5 0  

- - _ -  - 2 2 6  

. 

-11960  

r- - - - -  - _ _  I _ _ 

- 6 2 5  
ISC hedule _ _ _  I Page: - - - 3044- Line _ _ _  No.:-% - Column: - - c _ - _ __ - __ _ 

IFERC FORM NO. 1 (ED. 12-87) - Page 450 2 I 



Name of Respondent 

Duke Energy Kentucky, Inc 
U , ,  I I 

SALES FOR RESALE (Account 447) 

1 I Report all sales for resale (Le., sales to purchasers other than ultimate consumers) transacted on a settlement basis other than 
power exchanges during the year. Do not report exchanges of electricity ( Le., transactions involving a balancing of debits and credits 
for energy, capacity, etc.) and any settlements for imbalanced exchanges on this schedule. Power exchanges must be reported on the 
Purchased Power schedule (Page 326-327). 
2 Enter the name of the purchaser in column (a). Do note abbreviate or truncate the name or use acronyms Explain in a footnote any 
ownership interest or affiliation the respondent has with the purchaser. 
3 .  In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows 
RQ - for requirements service Requirements service is service which the supplier plans to provide on an ongoing basis (i e., the 
supplier includes projected load for this service in its system resource planning) In addition, the reliability of requirements service must 
be the same as, or second only to, the supplier's service to its own ultimate consumers. 
LF - for tong-term service "Long-term" means five years or Longer and "firm" means that service cannot be interrupted for economic 

711;'s Re&rI Is. Date of Report Yeadperiod of Report 

(2 )  r " l A  Resubmission I /  
(Mo. Da, Yr) End of 2008/Q4 n Original 

reasons and is intended to remain reliable even under adverse conditions (e g., the supplier must attempt to buy emergency energy 
from third parties to maintain deliveries of LF service) This category should not be used for Long-term firm service which meets the 
definition of RQ service. For all transactions identified as LF, provide in a footnote the termination date of the contract defined as the 
earliest date that either buyer or setter can unilaterally get out of the contract 
IF - for intermediate-term firm service. The same as LF service except that "intermediate-term" means longer than one year but Less 
than five years 
SF - for short-term firm service Use this category for all firm services where the duration of each period of commitment for service is 
one year or less. 
LU - for Long-term service from a designated generating unit "Long-term" means five years or Longer. The availability and reliability of 
service, aside from transmission constraints, must match the availability and reliability of designated unit 

.ine 
No 

IU - for intermediate-term service from a designated generating unit The same as LU service except that "intermediate-term" means 
Longer than one year but Less than five years. 

Avera e Actual Demand (MW) 
Monthly i i l l ing vera e Average 
Demand (MW) 

Name of Company or Public Authority Statistical FERC Rate 
Classifi- Schedule or 1 cation 1 Tariff Number (Footnote Affiliations) Monthe NC8 Demand Monthly CP Demanc 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

(a) (b) (c)  (d) (e) (9 
Ameren Services Company on behalf of -~~ 

Union Electric Co OS 9 

American Electric Power Service 

Corporation as agent for the AEP 

Operating Companies os 1/15 

Basin Electric Power Cooperative os 9 

Big Rivers Electric Corporation OS 9 

Cargill Power Markets, LLC os 111 

Group. Inc OS 111 1 

Constellation Energy Commodities 

Consumers Energy Company OS 9 

Detroit Edison Company (The) OS 9 

East Kentucky Power Cooperative. Inc os 1/12 & 9 

FirstEnergy Solutions Gorp os 11.5 

Subtotal RQ 0 0 C 

Subtotal non-RQ 0 0 r 

Total 0 0 C 

FERC FORM NO. 1 (ED. 12-90) Page 310 



Name of Respondent 

Duke Energy Kentucky. Inc 

OS - for other service. use this category only for those services which cannot be placed in the above-defined categories, such as all 
non-firm service regardless of the Length of the contract and service from designated units of Less than one year. Describe the nature 
of the service in a footnote 
AD - for Out-of-period adjustment. Use this code for any accounting adjustments or "true-ups'' for service provided in prior reporting 
years Provide an explanation in a footnote for each adjustment 
4. Group requirements RQ sales together and report them starting at line number one After listing all RQ sales, enter "Subtotal - RQ" 
in column (a) The remaining sales may then be listed in any order. Enter "Subtotal-Non-RQ" in column (a) after this Listing Enter 
"Total" in column (a) as the Last Line of the schedule. Report subtotals and total for columns (9) through (k) 
5 In Column (c), identify the FERC Rate Schedule or Tariff Number. On separate Lines, List all FERC rate schedules or tariffs under 
which service, as identified in column (b), is provided. 
6. For requirements RQ sales and any type of-service involving demand charges imposed on a monthly (or Longer) basis, enter the 
average monthly billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (e), and the average 
monthly coincident peak (CP) 
demand in column (9. For all other types of service, enter NA in columns (d), (e) and ( f )  Monthly NCP demand is the maximum 
metered hourly (60-minute integration) demand in a month. Monthly CP demand is the metered demand during the hour (60-minute 
integration) in which the supplier's system reaches its monthly peak. Demand reported in columns (e) and (f) must be in megawatts 
Footnote any demand not stated on a megawatt basis and explain 
7. Report in column (9) the megawatt hours shown an bills rendered to the purchaser 
8 Report demand charges in column (h), energy charges in column ( i ) .  and the total of any other types of charges, including 
out-of-period adjustments, in column (i) Explain in a footnote all components of the amount shown in column (i) Report in column (k) 
the total charge shown an bills rendered to the purchaser. 
9 The data in column (9) through (k) must be subtotaled based on the RQINon-RQ grouping (see instruction 4), and then totaled on 
the Last -line of the schedule The "Subtotal - RQ" amount in column (9) must be reported as Requirements Sales For Resale on Page 
401, line 23 The "Subtotal - Nan-RQ" amount in column (9) must be reported as Nan-Requirements Sales For Resale on Page 
40 1 ,iine 24 
10. Footnote entries as required and provide explanations following all required data 

This Re ort Is: Date of Report Yeadperiod of Report 
(1) $An Original (Mo, Da. Yr) End of 2008lQ4 
(2) U A  Resubmission I 1  

Megawatt Hours 
Sold 

(9) 

14 

8 

462 

5 
7 

32 

a 
538,826 

538,826 

FERC FORM NO. 1 (ED. 12-90) 

Line 
Demand Charges Energy Charges Other Charges (h+i+i) No 

Total ($) 
REVENUE 

(8 ($) 
(h) (1) 0) (k) 
($) 

1 

434 434 2 

4 

-12,259 -12,259 f: 

458 43 501 F 

20,373 829 21.202 i 

-1,226 - 1  226 € 

$ 
_ I _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ ~  

-2,175 -2,175 I( 

425 425 11 

177 71 248 1; 

987 525 1,512 1: 

133.066 133.066 l L  

_ _ _ _ _ _ I _ _ _ _ _ _ _ ~ ~ _ I _  

a 0 0 0 

a 26,602,399 77,751 26 680 150 

0 26,602,399 77,751 26,680,150 

Page 311 



Name of Respondent 

Duke Energy Kentucky, Inc 

' . SALES FOR RESALE (Account 447) 

1 Report all sales for resale (i e., sales to purchasers other than ultimate consumers) transacted on a settlement basis other than 
power exchanges during the year. Do not report exchanges of electricity ( i e , transactions involving a balancing of debits and credits 
for energy, capacity, etc.) and any settlements for imbalanced exchanges on this schedule Power exchanges must be reported on the 
Purchased Power schedule (Page 326-327). 
2. Enter the name of the purchaser in column (a) Do note abbreviate or truncate the name or use acronyms. Explain in a footnote any 
ownership interest or affiliation the respondent has with the purchaser. 
3. In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows 
RQ - for requirements service. Requirements service is service which the supplier plans to provide on an ongoing basis (Le, the 
supplier includes projected load for this service in its system resource planning). In addition, the reliability of requirements service must 
be the same as, or second only to, the supplier's service to its own ultimate consumers. 
LF - for tona-term service. "Lona-term" means five Years or Lonaer and "firm" means that service cannot be interruDted for economic 

I 

;;is Re&rt Is. Date of Report YearlPeriod of Report 
n Original (Mo. Da. Yr) End of 20081Q4 

(2) n A  Resubmission / I  

reasons an; is intended to remain reliable even under adverse conditions (e g , the supplier must attempt to buy emergency energy 
from third parties to maintain deliveries of LF service) This category should not be used for Long-term firm service which meets the 
definition of RQ service. For all transactions identified as LF, provide in a footnote the termination date of the contract defined as the 
earliest date that either buyer or setter can unilaterally get out of the contract. 
IF - for intermediate-term firm service The same as LF service except that "intermediate-term" means longer than one year but Less 

than five years. 
SF - for short-term firm service i lse this category for all firm services where the duration of each period of commitment for service is 
one year or less 
LU - for Long-term service from a designated generating unit. "Long-term" means five years or Longer The availability and reliability of 
service, aside from transmission constraints, must match the availability and reliability of designated unit 
IU - for intermediate-term service from a designated generating unit The same as LU service except that "intermediate-term" means 
Longer than one year but Less than five years 

.ine Name of Company or Public Authority Statistical FERC Rate 
Classifi- Schedule or No (Footnote Affiliations) cation Tariff Number 

(a) (b) (C) 
1 First Energy Service Company on behalf 

2 of The Cleveland Electric 

3 Illuminating Company. Ohio Edison 

4 Company, Pennsylvania Power 

Avera e Actual Demand (MW) 
Monthly 8illing vera e Average 
Demand (MW) Month; NC8 Demanc Monthly CP Demanc 

(d) (e) (f) 

I 5 I Company, The Toledo Edison Company I I I I I 
6 

7 

8 

9 

and FirstEnergy Solutions and on 

behalf of American Transmission 

Systems, Incorporated os 9 

Fortis Energy Marketing & Trading GP os 1/14 

I 10 Ilndianapolis Power and Light Company 10s I 9 I I I 
1 1 

12 

13 
14 

Louisville Gas and Electric Company1 

Kentucky Utilities Company os 9 

MidAmerican Energy Company os 9 

Missouri River Energy Services os 9 

Subtotal RQ 0 0 0 

Subtotal non-RQ 0 0 0 

FERC FORM NO. 1 (ED. 12-90) Page 310.1 



This Re ort Is' 
(1) $An Original 

Name of Respondent 

Duke Energy Kentucky. Inc (2) U A  Resubrnission 

Date of Report Year/Period of Report 
(Ma, Da, Yr) End of 2008/04 
I I  

FERC FORM NO. 1 (ED. 12-90) 

REVENUE 
Demand Charges Energy Charges Other Charges 

Megawatt Hours 

($) ($) 
Sold 

(9) (h) (1) 0) 
($) 

85 4,505 249 

126,379 

5 101 

63 1,924 208 

41 1,454 84 

2 151 

0 0 0 0 

538,826 0 26,602,399 77,751 

538,826 0 26,602,399 77,751 

Page 311.1 

Line 

(h+l+i) No 
Total ($) 

(k) 
1 

2 

2 

4 

5 

6 
7 

4,754 E 

126.379 C 
101 1 C  

1 1  

2,132 12  

1,538 13 

151 14 

0 

26.680.150 

26,680,150 



Name of Respondent ?)is Re&d Is: Date of Report 

Duke Energy Kentucky, Inc 
n Original (Mo, Da, Yr) 

(2) C I A  Resubmission / I  

Yeadperiod of Report 
End of 2008/Q4 

j n e  
No 

Avera e Actual Demand (MW) 
Monthly &ling vera e Average 

Name of Company or Public Authority Statistical FERC Rate 
Classifi- Schedule or 

(Footnote Affiliations) cation Tariff Number Demand (MW) Month; NC8 Demanc Monthly CP Demanc 
(a) (b) (C) (d) (e) (9 

FERC FORM NO. 1 (ED. 12-90) 

1 

2 

3 

Page 310.2 

Midwest Independent System 

Operator, Inc os I/MISO 

Nebraska Public Power District os 9 

5 

6 

7 

8 

9 

10 

I 1 

12 

13 
14 

~ -~ ~ -~ -~~~ - ~ _ _ _ ~  -~~ ~ 

TNorthgrn Indiana Pubrc Service Company OS 9 

Northern States Power Company os 1/10 & 9 

Omaha Public Power District os 9 

Prudential Bache Commodities, LLC os NJ 

Southern Minnesota Municipal Power 

Agency os 9 

The Manitoba Hydro Electric Board os 9 

Western Area Power Administration os 9 

The Dayton Power and Light Company os 1 I4 

Subtotal RQ 0 0 0 

Subtotal non-RQ 0 0 0 

Total 0 0 0 



N a m e  of Respondent 
Duke Energy Kentucky, Inc 

U ~. I I 
SALES FOR RESALE (Account 447) (Continued) 

OS - for other service. use this category only for those services which cannot be placed in the above-defined categories, such as all 
non-firm service regardless of the Length of the contract and service from designated units of Less than one year. Describe the nature 
of the service in a footnote 
AD - for Out-of-period adjustment Use this code for any accounting adjustments or "true-ups" for service provided in prior reporting 
years. Provide an explanation in a footnote for each adjustment 
4 Group requirements RQ sales together and report them starting at line number one After listing all RQ sales, enter "Subtotal - RQ" 
in column (a). The remaining sales may then be listed in any order Enter "Subtotal-Non-RQ" in column (a) after this Listing Enter 
"Total" in column (a) as the Last Line of the schedule. Report subtotals and total for columns (9) through (k) 
5. In Column (c), identify the FERC Rate Schedule or Tariff Number On separate Lines, List all FERC rate schedules or tariffs under 
which service. as identified in column (b), is provided 
6. For requirements RQ sales and any type of-service involving demand charges imposed on a monthly (or Longer) basis, enter the 
average monthly billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (e), and the average 
monthly coincident peak (CP) 
demand in column (9 For all other types of service, enter NA in columns (d), (e) and (9 Monthly NCP demand is the maximum 
metered hourly (60-minute integration) demand in a month Monthly CP demand is the metered demand during the hour (60-minute 
integration) in which the supplier's system reaches its monthly peak Demand reported in columns (e) and (9 must be in megawatts 
Footnote any demand not stated on a megawatt basis and explain. 
7. Report in column (9) the megawatt hours shown on bills rendered to the purchaser 
8. Report demand charges in column (h), energy charges in column (i), and the total of any other types of charges, including 
out-of-period adjustments, in column (i). Explain in a footnote all components of the amount shown in column (i) Report in column (k) 
the total charge shown on bills rendered to the purchaser 
9 The data in column (9) through (k) must be subtotaled based on the RQINon-RQ grouping (see instruction 4), and then totaled on 
the Last -line of the schedule The "Subtotal - RQ" amount in column (9) must be reported as Requirements Sales For Resale on Page 
401, line 23 The "Subtotal - Non-RQ" amount in column (9) must be reported as Non-Requirements Sales For Resale on Page 
401 ,Me 24 
10 Footnote entries as required and provide explanations following all required data 

This Re ort Is Date of Report YearIPeriod of Report 
(1) $An Origjnal 
(2)  I 1 A  Resubmission 1 1  

End of 2008/04 (Mo. Da. Yr) 

Megawatt Hours 

(9) 

Sold 

537,993 

8 

22 

7 

2 

2 

30 

38 

0 

538,826 

538,826 

FERC FORM NO. 1 (ED. 12-90) 

Line 
Demand Charges Energy Charges Other Charges (h+l+J) No 

REVENUE 
Total ($) 

6) 6) 
(h) (1) 0) (k) 
($1 

1 

26,703 403 73,539 26.776,942 2 

312 312 3 

1,251 1,251 4 

276 82 358 5 
120 120 6 

-366,781 -366.781 7 

8 

130 130 9 

-12,983 2 -12,981 10 

2,048 2,048 11 

1,968 1,968 12 

13 

14 

0 0 0 0 

0 26,602,399 77,751 26,680,150 

0 26,602,399 77,751 26,680,150 
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Name of Respondent This Report is Date of Report 
(Mo, Da, Yr) ( I )  & An Original 

Duke Energy Kentucky, Inc. (2) _ _ A  Resubmission t i  

FOOTNOTE DATA I 

Yeadperiod of Report 

2008IQ4 

.~ . .. .. .- ._. ... -. ... - . . . .. . 
ISchedule Page: 370 Line No.: 2 _ C o l u m n : - c _ - - -  ~ 

___.______ Duke Erie rgy Ken tuc kL.Inc : 2 M I S O R a k _  S C E E  No,-. 92- . ... __  .- . . 

ISchedule . ______.- Page: 310 Line No.: 5 Column: c __ - - . .. _. . . . 

c - - ~  __ 

The number 1t9t1  notation is used to designate those sales transactions that occurred under 

The number "1" notation is {ked to designate those sales transactions that occurred under 
Duke Energy Kentucky, 1 n c . I ~  MBR Tariff Volume No. 1. The FERC assigned service agreement 
number follows the number "1". 

Line No.: 2 Column: c 
MIS0 Operating Agreement under Duke Energy -KentuckyL_I>5-. 
ISchedule Page: 310.2 Line No.: ~ 7 Column: c ~. ~ - -. 

NJ - Non-Jurisdictional Agreement. 

~ _. . . __.-______-. .. ___ . .- - -.. . 
Schedule Page: 310.2 __-_._______ ~ - ___________._ _ . -~ ".. . - -. 

MBR Tariff V O ~ ~ ~ ~ - _ N O ~ ~ - ~  lL- 

I 

(FERC FORM NO. 7 (ED. 72-87) Page 450 1 1 
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Name of Respondent ?)is R g i r t  Is 
n Original 

Duke Energy Kentucky, Inc (2) n A Resubmission 

YearIPeriod of Repart Date of Report 
(Mo, Da. Yr) End of 2008/Q4 

1 1  

TOTAL Power Production Expenses-Nuc Power (Entr tot lines 33 & 40) 

Operation 
C. Hydraulic Power Generation __ _.__ 

____- 

57 
58 
59 

~~ 

(535) Operation Supervisron and Engineering 
(536) Water for Power 
(537) Hydraulic Expenses 
(538) Electric Expenses 
(539) Miscellaneous Hydraulic Power Generation Expenses 

(545) Maintenance of Miscellaneous Hydraulic Plant 
TOTAL Maintenance (Enter Total of lines 53 thru 57) 
TOTAL Power Production Expenses-Hydraulic Power (tot of lines 50 & 58) 

FERC FORM NO. 1 (ED. 12-93) Page 320 



Name of Respondent 

Duke Energy Kentucky, Inc 

This Re ort Is 
(1) [HgAn Original 
(2) n A Resubmission 

Date of Report 
(Ma. Da, Yr) 

Yeadperiod of Report 
End of 2008/04 

I /  

. .  

Line 
No 

Account & m o u n p r  Amgunt for 
urrent ear Previous Year 

(a) 

62 
63 
64 
65 

FERC FORM NO. 1 (ED. 12-93) Page 321 

(546) Operation Supervision and Engineering 228,130 140,06: 
(547) Fuel 12,363,666 14,313.61 f 
(548) Generation Expenses 450,428 542.32( 
(549) Miscellaneous Other Power Generation Expenses 424,596 514,98t 

83 
84 
85 
86 

88 
89 
90 
91 
92 

87 

(560) Operation Supervision and Engineering 55,350 98,7 1; 
(561) Load Dispatching 178.47( 

66,50 (561 1) Load Dispatch-Reliability 
(56 1 2) Load Dispatch-Monitor and Operate Transmission System 43.701 9,52. 

(561 4) Scheduling, System Control and Dispatch Services 709,796 715.53 
(56 1 5) Reliability, Planning and Standards Development 
(561 6) Transmission Service Studies 
(56 1 7) Generation Interconnection Studies 
(56 1 8) Reliability. Planning and Standards Development Services 

102,646 

(56 1 3) Load Dispatch-Transmission Service and Scheduling -257 

43,274 43,285 

11 1 TOTAL Maintenance (Total of lines 101 thru 110) 
112 TOTAL Transmission Expenses (Total of lines 99 and 11 1) 

482,965 259.81t 
20,777 3 1 ( 20.332.467 

f i0 - (573)  Maintenance of Miscellaneous Transmission Plant -994 4,14t 



Name of Respondent This Re ort Is Date of Report Year/Period of Repod 

Duke Energy Kentucky Inc End of 2008/Q4 (1) d A n  Original (Mo. Da Yr) 
(2) 0 A Resubmission / I  

- 
ELECTRIC OPERATION AND MAINTENANCE EXPENSES (Continued) 

If the amount for previous year IS not derived from previously reported figures, explain in footnote 
-me Account @mountfor Amount for 

No (a\ 
urrent ear Previous Year 

\ - I  ____-.-. 

MARKET EXPENSES 

_ _ ~ -  
11 5 I(575.1) Operation Supervision I I 
1 16 I(575.2) Day-Ahead and Real-Time Market Facilitation 

134 (580) Operation Supervision and Engineering 116,245 216.78( 
135 (581) Load Dispatching 436,999 16.68( 
136 (582) Station Expenses 325,643 1 8 5 s  
137 (583) Overhead Line Expenses 277,063 353,20 
138 (584) Underground Line Expenses 149,853 54.60; 
139 (585) Street Lighting and Signal System Expenses 6,975 25.886 
140 288,965 (586) Meter Expenses 
14 1 (587) Customer Installations Expenses 713,015 356,856 

143 (589) Rents 494,928 494.92 

29 51, 

142 (588) Miscellaneous Expenses 4 13,634 387.98. 

FERC FORM NO. 1 (ED. 12-93) Page 322 



Name of Respondent $)is Re&rt Is Date of Report 

Duke Energy Kentucky, lnc 
(Mo, Da, Yr) n Original 

(2) i l A  Resubmission / I  
U . .  I I 

ELECTRIC OPERATION AND MAINTENANCE EXPENSES (Continued) 

YearlPeriod of Report 
End of 2008/Q4 

f the amount for previous year is not derived from previously reported figures, explain in footnote 
.me Account f r n o u n v r  Previous Amount Year for 

No (al 
urrent ear 

\ ,  

165 6 CUSTOMER SERVICE AND INFORMATIONAL EXPENSES 
166 Operation 

L 
FERC FORM NO. 1 (EL).. 12-93) Page 323 



~~ 

Name of Respondent 

Duke Energy Kentucky, Inc 

Date of Report 
n Original (Ma, Da, Yr) 

(2) [-1A Resubmission 

YearlPeriod of Report 
End of 20081Q4 

u I .  I I 

PU CHASED POWER Accou t 555) 
Rncludins power exckanqesr 

Line 
No 

1 Report all power purchases made during the year Also report exchanges of electricity (i e , transactions involving a balancing of 
debits and credits for energy, capacity, etc ) and any settlements for imbalanced exchanges 
2 Enter the name of the seller or other party in an exchange transaction in column (a) Do not abbreviate or truncate the name or use 
acronyms Explain in a footnote any ownership interest or affiliation the respondent has with the seller 
3 In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows 

Name of Company or Public Authority Statistical FERC Rate Average Actual Demand (MW) 
Classifi- Schedule or Monthly Billing Average Average 1 cation 1 Tariff Number Demand (MW) Monthly NCP Deman Monthly CP Demanc (Footnote Affiliations) 

RQ - for requirements service Requirements service is service which the supplier plans to provide on an ongoing basis (i e , the 
supplier includes projects load for this service in its system resource planning) In addition, the reliability of requirement service must 
be the same as, or second only to, the supplier's service to its own ultimate consumers 

1 

2 

3 

4 

5 

LF - for long-term firm service "Long-term" means five years or longer and "firm" means that service cannot be interrupted for 
economic reasons and is intended to remain reliable even under adverse conditions (e g , the supplier must attempt to buy emergency 
energy from third parties to maintain deliveries of LF service) This category should not be used for long-term firm service firm service 
which meets the definition of RQ service For all transaction identified as LF. provide in a footnote the termination date of the contract 
defined as the earliest date that either buyer or seller can unilaterally get out of the contract 

(a) (b) (c) (d) (e) (9 
American Electric Power Service 

Corporation as agent for the AEP 

Operating Companies os (1) 

Cargill Power Markets, LLC os (1) 

Constellation Energy Commodities 

IF - for intermediate-term firm service The same as LF service expect that "intermediate-term" means longer than one year but less 
than five years 

6 

7 

8 

9 

10 

SF - for short-term service Use this category for all firm services, where the duration of each period of commitment for service is one 
year or less. 

Group, Inc os (1 )  

East Kentucky Power Cooperative, Inc os ( 1 )  

Fortis Energy Marketing & Trading GP os (1) 

F i r s G r g y  Solutions Corp os (1) 

Midwest Independent System 

LIJ - for long-term service from a designated generating unit "Long-term" means five years or longer The availability and reliability of 
service, aside from transmission constraints. must match the availability and reliability of the designated unit 

1 I I Operator, Inc 

Northern States Power Company 

13 Prudential Bache Commodities, LLC 

The Dayton Power and Light Company 

IU - for intermediate-term service from a designated generating unit. The same as LU service expect that "intermediate-term" means 
longer than one year but less than five years 

os (1) 

os (1) 
os NJ 

os ( 1 )  

EX - For exchanges of electricity. Use this category for transactions involving a balancing of debits and credits for energy, capacity, etc 
and any settlements for imbalanced exchanges 

OS - for other service Use this category only for those services which cannot be placed in the above-defined categories, such as all 
non-firm service regardless of the Length of the contract and service from designated units of Less than one year Describe the nature 
of the service in a footnote for each adjustment 

FERC FORM NO. 1 (ED. 12-90) Page 326 



Name of Respondent 

Duke Energy Kentucky, Inc 

This Re ort Is' 

( 2 )  [ 1 A  Resubmission 
(1) &An original 

U ~, I I 
P 7  ccou t 555 (Continued) 

$%$ing $%r exciangeA) 

AD - for out-of-period adjustment. [Jse this code for any accounting adjustments or "true-ups'' for service provided in prior reporting 
years. Provide an explanation in a footnote for each adjustment 

Date of Report YearlPeriod of Report 
(Ma, Da, Yr) End of 2008/Q4 
/ I  

4 In column (c), identify the FERC Rate Schedule Number or Tariff, or, for non-FERC jurisdictional sellers, include an appropriate 
designation for the contract On separate lines, list all FERC rate schedules, tariffs or contract designations under which service, as 
identified in column (b), is provided 
5. For requirements RQ purchases and any type of service involving demand charges imposed on a monnthly (or longer) basis, enter 
the monthly average billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (e), and the 
average monthly coincident peak (CP) demand in column (9 For all other types of service, enter NA in columns (d), (e) and (9 Monthly 
NCP demand is the maximum metered hourly (fi0-minute integration) demand in a month Monthly CP demand is the metered demand 
during the hour (60-minute integration) in which the supplier's system reaches its monthly peak Demand reported in columns (e) and (9 
must be in megawatts Footnote any demand not stated on a megawatt basis and explain 
6. Report in column (9) the megawatthours shown on bills rendered to the respondent Report in columns (h) and (i) the megawatthours 
of power exchanges received and delivered, used as the basis for settlement Do not report net exchange 
7 Report demand charges in column 0). energy charges in column (k), and the total of any other types of charges, including 
out-of-period adjustments, in column (I) Explain in a footnote all components of the amount shown in column (I) Report in column (m) 
the total charge shown an bills received as settlement by the respondent For power exchanges, report in column (m) the settlement 
amount for the net receipt of energy If more energy was delivered than received, enter a negative amount If the settlement amount (I) 
include credits or charges other than incremental generation expenses, or (2) excludes certain credits or charges covered by the 
agreement, provide an explanatory footnote 
8. The data in column (9) through (m) must be totalled on the last line of the schedule The total amount in column (9) must be 
reported as Purchases on Page 401, line I O .  The total amount in column (h) must be reported as Exchange Received on Page 401 ~ 

line 12. The total amount in column (i) must be reported as Exchange Delivered on Page 40 1 ,  line 13 
9 Footnote entries as required and provide explanations following all required data 

POWER EXCHANGES COSTlSETJXEMENT OF POWER 
Megawatt Hours . 

Megawatt Hours Megawatt Hours Demand Charges Energy Charges Other Charges Total O+k+l) 
Received Delivered ($) ($1 ($) af Settlement ($) Purchased 

(9) (h) (1) 0) (k) (1 )  (m) 

-7,866 -7,866 

-19,556 -19.556 

- 
15,531 15,531 

1,159 72,666 72,666 

-295 16 -29,516 

63,766 63,766 

796,549 48,965,728 -68 1 767 48,283.96 1 

17,250 17.250 

286,147 286,147 

41,457 41.457 

797,708 49,422,875 -68 1,767 48,741,108 

- 
Line 
N~ 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1 

12 

13 

14 

FERC FORM NO. 1 (ED. 12-90) Page 327 



Name of Respondent This Re ori is: Date of Report Yeadperiod of Report 

Duke Energy Kentucky, Inc (1) $An Original (Mo, Da, Yr) End of 2008/Q4 
(2) O A  Resubmission I /  

PU CHA ED POWER Accou t 555) 
RncIuJna Dower excAanaesT 

1 .  Report all power purchases made during the year. Also report exchanges of electricity (i e , transactions involving a balancing of 
debits and credits for energy, capacity, etc ) and any settlements for imbalanced exchanges. 
2. Enter the name of the seller or other party in an exchange transaction in column (a) Do not abbreviate or truncate the name or use 
acronyms. Explain in a footnote any ownership interest or affiliation the respondent has with the seller. 
3 In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows 

RQ - for requirements service. Requirements service is service which the supplier plans to provide on an ongoing basis (i e., the 
supplier includes projects load for this service in its system resource planning). In addition, the reliability of requirement service must 
be the same as, or second only to, the supplier's service to its own ultimate consumers 

LF - for long-term firm service "Long-term" means five years or longer and "firm" means that service cannot be interrupted for 
economic reasons and is intended to remain reliable even under adverse conditions (e g , the supplier must attempt to buy emergency 
energy from third parties to maintain deliveries of LF service) This category should not be used for long-term firm service firm service 
which meets the definition of RQ service For all transaction identified as LF, provide in a footnote the termination date of the contract 
defined as the earliest date that either buyer or seller can unilaterally get out of the contract 

IF - for intermediate-term firm service. The same as LF service expect that "intermediate-term'' means longer than one year but less 
than five years 

SF - for short-term service Use this category for all firm services, where the duration of each period of commitment for service is one 
year or less. 

LIJ - for long-term service from a designated generating unit "Long-term" means five years or longer The availability and reliability of 
service, aside from transmission constraints, must match the availability and reliability of the designated unit 

I IJ  - for intermediate-term service from a designated generating unit The same as LU service expect that "intermediate-term" means 
longer than one year but less than five years 

EX - For exchanges of electricity. lJse this category for transactions involving a balancing of debits and credits for energy, capacity, etc 
and any settlements for imbalanced exchanges 

OS - for other service Use this category only for those services which cannot be placed in the above-defined categories, such as all I non-firm service regardless of the Length of the contract and service from designated units of Less than one year Describe the nature 
of the service in a footnote for each adjustment 

Line 
No (Footnote Affiliations) 

Name of Company or Public Authority 

(a) 

1 Westar Energy, Inc 

2 LaFarge Gypsum 

I 81 

I 9 1  
10 

11 

12 

I 141 

Total 

Statistic: 
Classifi- 
cation 

(b) 

IS 
IS 

FERC Rate 
Schedule or 

Tariff Number 

1) 

UJ 

Averaae Actual Demand (MW) 
Monthly h i n g  Average 
Demand (MW) Monthly NCP Dema 

(4 (e) 

I 

. .  
Average 

Monthly CP Demanc 
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Name of Respondent 
Duke Energy Kentucky, Inc 

This Re or! Is: 

( 2 )  F 1 A  Resubmission 
(1) $An Original 

U , ,  I I 
P U ~ C H A  ccount 555 (Continued) 

Ik8u%?$$! $r exchange ) -- 
AD - for out-of-period adjustment Use this code for any accounting adjustments or “true-ups’’ for service provided in prior reporting 
years. Provide an explanation in a footnote for each adjustment 

Date of Report Year/Period of Report 
(Mo, Da. Yr) End of 20081Q4 
/ I  

4 In column (c), identify the FERC Rate Schedule Number or Tariff, or, for nan-FERC jurisdictional sellers, include an appropriate 
designation for the contract On separate lines, list all FERC rate schedules, tariffs or contract designations under which service, as 
identified in column (b). is provided. 
5 For requirements RQ purchases and any type of service involving demand charges imposed on a monnthly (or longer) basis, enter 
the monthly average billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (e), and the 
average monthly coincident peak (CP) demand in column (9 For all other types of service, enter NA in columns (d), (e) and (9 Monthly 
NCP demand is the maximum metered hourly (60-minute integration) demand in a month. Monthly CP demand is the metered demand 
juring the hour (60-minute integration) in which the supplier’s system reaches its monthly peak Demand reported in columns (e) and (f) 
must be in megawatts Footnote any demand not stated on a megawatt basis and explain 
3~ Report in column (9) the megawatthours shown on bills rendered to the respondent Report in columns (h) and (i) the megawatthours 
I f  power exchanges received and delivered, used as the basis for settlement Do not report net exchange 
7 Report demand charges in column (i). energy charges in column (k), and the total of any other types of charges, including 
,ut-of-period adjustments, in column (I) Explain in a footnote all components of the amount shown in column (!) Report in column (m) 
:he total charge shown on bills received as settlement by the respondent For power exchanges, report in column (m) the settlement 
mount  for the net receipt of energy If more energy was delivered than received, enter a negative amount If the settlement amount (I) 
nclude credits or charges other than incremental generation expenses, or (2) excludes certain credits or charges covered by the 
3greement, provide an explanatory footnote 
3. The data in column (9) through (m) must be totalled on the last line of the schedule The total amount in column (9) must be 
.eported as purchases on Page 40 1, line 10 The total amount in column (h) must be reported as Exchange Received on Page 40 1 I 
ine 12. The total amount in column (i) must be reported as Exchange Delivered on Page 401, line 13 
3 .  Footnote entries as required and provide explanations following all required data 

POWER EXCHANGES 
Megawatt Hours Megawatt Hours 

Received Delivered 

Megawatt Hours 
Purchased 

(9) (h) (1) 

797,708 
I 

COSTlSETTLEMENT OF POWER 
Demand Charges Energy Charges Other Charges Total Q+k+l) 

($) ($) ($) of Settlement ($) 
0) (k) (1) (m) 

-5,321 -5-32’ 

22,589 22.58$ 

49,422,875 -68 1,767 48,741,101 
~~~ 

FERC FORM NO. 1 (ED. 12-90) Page 327.1 

Line 
No 

1 

2 

3 
- 

4 

5 

6 

__ 

~ 

7 

8 

9 

10 

11 

- 
__ 

- 

12 

13 

14 

__ 

__ 



Name of Respondent This Report is 
(1) X An Original 

Duke Energy Kentucky, Inc (2) - A  Resubmission 

- - - __ - _- __ _- - ---- - - - --__ __ - -- . - - - - _ -  
Fchedule Page: 326 - l i n e  No.: 3 Column: c - - - - - _I_ _ _  _ _  _ 
The number “1” notation desiqnates FERC Approved Tariff and/or Rate Schedule as on file 

Date of Report YeadPeriod of Report 
(Mo, Da, Yr) 

I 1  20081Q4 

- - -  
with the Commission. 
bchedule Page: 326 Line No.: 73 Column: c 
NJ - Non-Jurisdictional Agreement. 

_ _ - _ _ _ _ _ _ - ~  .- - 
~ ___-___- ~ _-....___I_..I_-_.__._____... .. -~ .- .- 

- . . .... ~. . ... . .. . - - -. .- . . . . - . . 

- -. 
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Line 

10 

This Re ort Is- 
(1) $An Original 
(2 )  n A Resubrnission 

YearIPeriod of Report 
End of 2008lQ4 

Date of Report 
(Mo, Da. Yr) 

qualifying facilities, non-traditional utility suppliers and ultimate customers for the quarter 
2 Use a separate line of data for each distinct type of transmission service involving the entities listed in column (a), (b) and (c) 
3 Report in column (a) the company or public authority that paid for the transmission service Report in column (b) the company or 
public authority that the energy was received from and in column (e) the company or public authority that the energy was delivered to 
Provide the full name of each company or public authority Do not abbreviate or truncate name or use acronyms Explain in a footnote 
any ownership interest in or affiliation the respondent has with the entities listed in columns (a), (b) or (c) 
4. In column (d) enter a Statistical Classification code based on the original contractual terms and conditions of the service as follows 
FNO - Firm Network Service for Others, FNS - Firm Network Transmission Service for Self, LFP - "Long-Term Firm Point to Point 
Transmission Service, OLF I Other Long-Term Firm Transmission Service, SFP - Short-Term Firm Point to Point Transmission 
Reservation, NF - non-firm transmission service, OS - Other Transmission Service and AD - Out-of-Period Adjustments Use this code 
for any accounting adjustments or "true-ups'' for service provided in prior reporting periods Provide an explanation in a footnote for 
each adjustment See General Instruction for definitions of codes 

Payment By Energy Received From Energy Delivered To Statistical 
(Company of Public Authority) (Company of Public Authority) (Company of Public Authority) Classifi- 

(Footnote Affiliation) (Footnote Affiliation) (Foatnote Aftiliatian) cation 
(a) (b) (c) (4 

Williarnstown os 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

- 

30 
31 
32 
33 
34 
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l ame of Respondent 

Duke Energy Kentucky, Inc 

This Re ort Is' 
( 1 )  $ A n  Original 
(2) r-7 A Resubmission 

U ~. I I 
TRANSMISS 'cfiount 45G)(Continued) 

I ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ r ~ ~ ~ e ~ ~ ~ ~ ~ ~ ~ ~ e , i n ~ ~ ~  

5 .  In column (e), identify the FERC Rate Schedule or Tariff Number, On separate lines, list all FERC rate schedules or contract 
iesignations under which service, as identified in column (d), is provided. 
j Report receipt and delivery locations for all single contract path, "point to point" transmission service In column (9, report the 
iesignation for the substation, or other appropriate identification for where energy was received as specified in the contract In column 
g) report the designation for the substation, or other appropriate identification for where energy was delivered as specified in the 
:ontract 
'. Report in column (h) the number of megawatts of billing demand that is specified in the firm transmission service contract. Demand 
eported in column (h) must be in megawatts Footnote any demand not stated on a megawatts basis and explain 
1. Report in column (i) and 0) the total megawatthours received and delivered. 

Date of Report 
(Mo. Da, Yr) 

YearIPeriad of Report 
End of 20081Q4 

I 1  

TRANSFER OF ENERGY FERC Rate Point of Receipt Point of Delivery Billing 
Schedule of (Subsatation or Other (Substation or Other Demand 

Tariff Number Designation) Designation) (MW) Received Delivered 

1226 

Megawatt Hours Megawatt Hours 

(e) (f) (g ) (h) (1) 0) 
1 1 ,a72 11,072 

~ ~ ~ ~~~ 

Line 
No 

1 

L 

c 

L 

E 
I 

E 
c 

1 C  

1 1  

1; 

1: 

1L 

1 E  

1 E  

17 

1 E  
1s 

2c 

21 

2; 

2: 

2r 

2E 

2E 

27 

2E 

2s 

3c 

31 

32 

3: 

0 

34 

11,072 11,072 



Name of Respondent This Re ori Is. Date of Report 
(1) d A n  Original (Mo, Da. Yr) 

Duke Energy Kentucky, Inc (2) n A  Resubmission l I  

9 In column (k) through (n), report the revenue amounts as shown on bills or vouchers In column (k), provide revenues from demand 
charges related to the billing demand reported in column (h) In column (I), provide revenues from energy charges related to the 
amount of energy transferred In column (m), provide the total revenues from all other charges on bills or vouchers rendered, including 
out of period adjustments Explain in a footnote all components of the amount shown in column (m) Report in column (n) the total 
charge shown on bills rendered to the entity Listed in column (a) If no monetary settlement was made, enter zero (1 101 1) in column 
(n) Provide a footnote explaining the nature af the nonmonetary settlement, including the amount and type of energy or service 
rendered 
10 The total amounts in columns (i) and 0) must be reported as Transmission Received and Transmission Delivered for annual report 
purposes only on Page 401, Lines 16 and 17, respectively 
11 Footnote entries and provide explanations following all required data 

YearlPeriod of Report 
End of 2008/Q4 

REVENUE FROM TRANSMISSION OF ELECTRICITY FOR OTHERS 
Demand Charges Energy Charges (Other Charges) Total Revenues ($) 

($1 ($) ($) (k+l+m) 
(k) (1) (m) (n) 

295 295 

Line 
No 

< 
11 

1 

1' 

1: 

11 

1: 

- 

I I I I 

0 0 295 

, 
1; 

1t 

1s 

295 

2( 

2 

2;  

2. 

21 

21 

2t 
2 

2t 

25 

31 

3 
3: 

3. 
3I 

__ 
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Name of Respondent 

Duke Energy Kentucky, Inc End of 20081Q4 
This Re ort Is. 
(1) d A n  Original 

Date of Report 
(Mo. Da, Yr) 

(2) [-1A Resubmission I l  

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

Line Payment Received by 
No (Transmission Owner Name) 

(a) 
1 Duke Enerqy Kentucky. Inc 

Statistical FERC Rate Schedule Total Revenue by Rate Total Revenue 
Classification or Tariff Number Schedule or Tarirff 

OS 834 03 
(b) (c) (d) (e) 

FERC FORM NO. 113-Q (REV 03-07) 

I 

14 

15 
16 

17 

18 

19 
20 

21 

22 

23 
24 

25 
26 

27 

28 

29 

-~~~~ 

30 

31 

32 

33 

34 

35 .- 
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- 
Name of Respondent 

Duke Energy Kentucky, Inc 

This Re ort Is 

(2) n A  Resubmission 
(1) d A n  Original 

Date of Report Yeadperiod of Report 
(Ma, Da. Yr) End of 20081Q4 
I 1  

h e  TRANSFER OF ENERGY 

No Name of Company or Public Statistical Ma#&!ztt- Magawatt- 
Authority (Footnote Amliations) Classification Received Delivered 

hours 

(a) (b) (C) (d) 
1 Duke Energy Ohio, Inc os 4,796,359 

2 MidwestISO LFP 

3 Transmission 

4 East Kentucky Power OLF 

FERC FORM NO. 1/34. (REV. 02-04) 

EXPENSES FOR TRANSMISSION OF ELECTRICITY BY OTHEF 
Uemand tnergy Uther Total Cost of 

Char es Ch#res Trans ission Char es 

(9) i! ($7 
(0 

($7 
(e) 

16,438,146 16,438,141 

178,252 178,25: 

196,905 196,90' 

Page 332 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

Cooperative, Inc 

-~ 

TOTAL 4,796,359 16 813,303 16,813,30, 



Date of Report 
(Mo, Da. Yr) 
I 1  

Th(;,wort6 Original 
Name of Respondent 
Duke Energy Kentucky, Inc 

(2) [zl A Resubmission 

Year/Period of Report 
~~d of 20081Q4 

6 I Business & Service Company Support 

Line Descri tion 
No (aP 

I 321,496 

Amount 
fb) 

1 

2 
3 

4 

14 

15 

Industry Association Dues 3.34 1 

Nuclear Power Research Expenses 

Other Experimental and General Research Expenses 

Pub & Dist Info to Stkhldrs expn servicing outstanding Securities 

283.042 

19 I 
20 I I 

7 

8 

9 

10 

22 I 

Leased Circuit Charges 51.69E 

Directors' Fees and Expenses 17,655 

Dues and Subscriptions to Various Organizations 61: 

Miscellaneous 9,486 

27 

28 

29 

32 

33 

34 

35 I 

37 I 
38 I 

40 I 
41 I I 
42 

43 

44 

45 I 

46 I TOTAL I 687,332 
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Name of Respondent This Re ort Is Date of Report 

Duke Energy Kentucky, Inc 
(1) $An Original (Mo, Da, Yr) 
(2) f-"lA Resubmission 1 1  

I U I I 

DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (Account 403, 404,405) 
(Except amortization of aquisition adjustments) 

YearlPeriod of Report 
End of 20081Q4 

1. Report in section A for the year the amounts for . (b) Depreciation Expense (Account 403, (c) Depreciation Expense for Asset 
Retirement Costs (Account 403 1, (d) Amortization of Limited-Term Electric Plant (Account 404), and (e) Amortization of Other Electric 
Plant (Account 405). 
2 Report in Section 8 the rates used to compute amortization charges for electric plant (Accounts 404 and 405) State the basis used to 
compute charges and whether any changes have been made in the basis or rates used from the preceding report year 
3 Report all available information called for in Section C every fifth year beginning with report year 1971 ~ reporting annually only changes 
to columns (c) through (9) from the complete report of the preceding year 
Unless composite depreciation accounting for total depreciable plant is followed, list numerically in column (a) each plant subaccount, 
account or functional classification. as appropriate, to which a rate is applied. Identify at the bottom of Section C the type of plant 
included in any sub-account used 
In column (b) report all depreciable plant balances to which rates are applied showing subtotals by functional Classifications and showing 
composite total Indicate at the bottom of section C the manner in which column balances are obtained If average balances, state the 
method of averaging used 
For columns (c), (d), and (e) report available information for each plant subaccount, account or functional classification Listed in column 
(a). If plant mortality studies are prepared to assist in estimating average service Lives, show in column (0 the type mortality curve 
selected as most appropriate for the account and in column (g), if available, the weighted average remaining life of surviving plant. If 
composite depreciation accounting is used, report available information called for in columns (b) through (9) on this basis 
4 If provisions for depreciation were made during the year in addition to depreciation provided by application of reported rates, state at 
the bottom of section C the amounts and nature of the provisions and the plant items to which related 

1 

2 

A. Summary of Depreciation and Amortization Charges 

Intangible Plant 236,529 236.52s 

Steam Production Plant 12,054,986 49 12,055,036 

Storage 

6,042,280 6.042.28C 

71Transmission Plant I 598,5121 I I I 598,5 12 

8 

9 

8,326,925 Distribution Plant 8,326,925 

Regional Transmission and Market Operation 

10 

11 

General Plant 13,939 32,263 46,202 
_ _ _ ~  

Common Plant-Electric 466,628 1,412,251 1 .878,a7s 

B Basis for Amortization Charges 

The rate used to compute amortization charges for intangible electric plant is primarily 20% There are some software projects. such as the EDSIP and 
Customer Management System, that have a 10% rate No changes have been made in the types of items included in the base or in the rates used from 
the preceding report year 

12 

The Respondent determines its monthly Provision for Depreciation by the application of rates to the previous monthend balance of property capitalized in 
each primary plant account plus property in Account 106 - Completed Construction Not Classified 

TOTAL 27,503,270 1.68 1,043 29.184.362 

491 

In 1997, the Respondent adopted vintage year accounting for General Plant accounts in accordance with FERC Accounting Release No 15 
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Name of Respondent 

Duke Energy Kentucky, Inc 

This Re ort Is 
(1) d A n  Original 
(2) u A  Resubmission 

Date of Report 
(Mo, Da. Yr) 

YearlPeriod of Report 
End of 20081Q4 

I 1  

I 14131 1 -East Bend I 38,4761 100 001 -3 001 1 281R2 5 I 33 ,301 

Account No 

(a) 
Steam Production Plant 

I 151312 -Miami Fort I 42,4461 55 001 -13 001 5 35/S1 I 7 801 

Uepreciable tstimated Net Applied Mortality Average 
Plant Base Avg Service Salvage Depr rates Curve Remaining 

(in Thousands) Life (Percent) (Percent) T e  Life 
(b) (C) (d) (e) 9) 

I 161312 -East Bend I 276.8281 55 001 - 1  I 001 2 321S1 I 26 901 

17 312 - MF Retrofit Prec 1 1,773 50 00 -12 a0 124 S1 5 13 80 

I 191314 -Miami Fort I 1 1,9421 55 001 -9 001 1 161R25 I 13 801 

181312 - EB Catalvst 

I 201314 - East Bend I 68,6961 55 001 -8 001 2 261 R2 5 I 27 401 

2.2301 8 001 15281S25 4 00 

I 211315 -Miami Fort I 4,1621 60 001 -4 001 1131R25 I 14 aol 

23 

24 

25 

I 221315 - East Bend I 25,8661 60 001 -4 001 1 72(R2 5 I 27 801 

316 - Miami Fort 1,065 55 00 5 53 so 5 13 60 

316 - East Bend 8.477 55 00 2 15 SO5 26 30 

Subtotal 495,154 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

47 

48 

49 

50 

26 

271Other Production Plant I 

342 15.508 -3 00 175 SQUARE 26 50 

343 8 -5 00 3 96 SQUARE 26 50 

344 186,984 75 oa -4 00 2 3 8  R 2 5  24 90 

345 16,871 55 00 180 S2 24 00 

346 3,788 50 00 2 0 0  R 2 5  22 50 

Subtotal 257,609 

Transmission Plant 

350 - w 1.092 65 00 148 R4 32 80 

352 869 55 00 -5 00 0 4 1  R3 27 90 

353 9,926 50 00 -5 00 2 2 5  R1 5 31 i o  
353 - Major 5,434 50 00 -10 00 2 2 7  R3 35 70 

353 - Electronic 30 15 00 9 5 5  R2 i o  30 

355 5.821 50 00 -20 00 2 10 R1 5 29 90 

356 4,758 44 00 -10 00 2 3 1  R 0 5  23 90 

Subtotal 27,930 

Distribution Plant 

360 - w 4,460 70 oa 107 R3 45 40 

361 324 55 00 -5 00 0 9 4  R3 35 40 

362 24,054 50 00 -10 00 291  R2 28 90 

I 281340-R/W I 6521 40 oal I 3 631 SQ I 26 50) 

I 291341 I 33.798) I -3 001 2 041 SQUARE I 26 501 
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Name of Respondent 

Duke Energy Kentucky, Inc 

I DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (Continued) 

This Re ort Is Date of Report Yeadperiod of Report 
(1) $An Original End of 2008/Q4 (Mo. Da. Yr) 
(2) n A  Resubmission I /  

Line 
No 

12 

13 

14 

15 

16 

17 

18 

19 

20 

2 1 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

47 

48 

49 

50 

FERC FORM NO. 1 (REV. 12-03) 

C Factors Used in Estimating Depreciation Charges 

Uepreciable tstimated Net Applied Mortality Average 
Account No Plant Base Avg Service Salvage Depr rates Curve Remaining 

(In Thousands) Life (Percent) (Percent) T e  Life 
(a) (b) (c) (d) (e) 9) 

362 - Major 18,124 50 00 -10 00 2 77 R3 32 01 

362 - Electronic 513 15 00 9 6 5  R2 10 31 

364 55,701 44 00 -15 00 329 R 0 5  23 41 

28 41 

366 15,228 65 00 -15 00 2 00 R3 48 01 

367 37,372 65 00 -25 00 2 29 R3 45 61 

368 53,172 38 00 242 R1 5 22 11 

368 - Line Trans Cust 274 50 00 RI 5 

369 - Services UG 439 55 00 -25 00 2 73 R2 35 81 

369 - Services OH 9,473 50 00 -50 00 245  R1 29 51 

370 11,135 28 00 5 82 SO 12 91 

370 - Leased 5,171 28 00 561 SO 16 8( 

372 10 25 00 12 

373 - Street Lgt OH 2,992 30 00 -5 ao 092 L1 18 5( 

373 - Street Lgt Cust 1,536 33 00 -15 00 147  R1 5 20 9( 

2 46 R1 5 365 66,780 46 00 -20 00 

373 - Street Lgt Blvd 2,936 30 00 -5 a0 362 L1 16 6( 

Subtotal 309,694 

General Plant 

390 16 35 00 -5 00 1 77 R2 5 26 O( 

392 218 15 00 6 5 3  SQ 10 7( 

394 716 25 00 4 14 SO 13 O( 

396 12 14 00 R3 

397 20 1 15 oa 6 9 3  SQ 2 5( 

Subtotal 1,192 

Tatal 1,091,579 

~ 
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Name of Respondent 

Duke Energy Kentucky, Inc. 

The Respondent determines its monthly provision for depreciation by the application of 
rates to the previous month-end balance of property capitalized in each primary plant 
account plus property in account 106 - Completed Construction Not Classified. The amounts 
shown are the depreciable plant balances as of December 31, 2007. 

This Report is- 
(1 ) & An Original 

D z g o f  Report Yeadperiod of Report 
(Mo, Da, Yr) 

(2) __ A Resubmission / I  2008lQ4 

IFERC FORM NO. I (ED. 12-87) Page450 -_I__ 1 1 



This Re ort Is Date of Report 
Name of Respondent (1) d A n  Original (Mo, Da, Yr) 
Duke Energy Kentucky, Inc (2) n A  Resubmission i1 

i U i i 
REGULATORY COMMISSION EXPENSES 

YearlPeriod of Report 
End of 2008lQ4 

_ _ _ _ ~  ~ 

1 Report particulars (details) of regulatory commission expenses incurred during the current year (or incurred in previous years, if 
being amortized) relating to format cases before a regulatory body, or cases in which such a body was a party 
2 Report in columns (b) and (c), only the current year's expenses that are not deferred and the current year's amortization of amounts 
deferred in previous years 

2 10.1 811 

Description 
(Furnish name of regulatory commission or body the 

docket or case number and a description of the case) 

210.1 81 2 
3 
4 

~ 

51 Midwest Independent System Operator (MISO) 

6 I FERC Annual Assessment 

Gas Related 

Electric Related 

7 
8IAMRP Rate Study Case No 2001-092 

522.9231 

91 
101 Kentucky Public Service Commission 

522,923 

161 Request for Rate Increase-Electric 

171 

190,254 190,254 

32,040 32,040 130,83( 

5 1,459 51,459 51,76 

~ 33 

34 

18 
19 
20 

41 
42 
43 

2005 Merger Transaction Costs 

Case No 2005-00228 
Gas Related 

~ FERC 46 FORM TOTAL NO. 1 (ED. 12-96) 

290.187 
870,561 

Expenses Total Deferred 
in Account Expense for 

of Current Year 182 3 a/ 

Assessed by 
Regulatory 
Commission lJtility Beginning o Year 

1 

290,1871 
870.5611 3,278.38! 2 1 Electric Related 

23 
24 
25 
26 
27 
28 

29 

1 1 1 

Kentucky Public Service Commission 

Case No 2003-00252 
Request to move Assets - Electric 

1 1 t 

78,3361 78.3361 136,7 1 ! 

451,512 451,512 903,031 

923.358 1,774.095 2,697,453 4,500.72 



Name of Respondent 

Duke Energy Kentucky, Inc 
I U I I 

REGULATORY COMMISSION EXPENSES (Continued) 

This Re ort Is. Date of Report YearlPeriod of Report 
( 1 )  [rriiAn Original End of 20081114 (Mo, Da. Yr) 
(2) n A  Resubmission 1 1  

3 S h o w  in co lumn (k) any expenses incurred in prior years which are being amortized List in co lumn (a) the per iod of amortization 

4 List in column (9, (g), and  (h) expenses incurred dur ing year which were charged currently to income, plant, or other accounts 

5 Minor  items (less than $25,000) may be grouped 

EXPENSES INCURRED DURING YEAR 

CURRENTLY CHARGED TO Deferred to 
Account Amount Account 182 3 No Department 

( f )  (9) (h) (0 

;as 928 210,18 1 
3ectrtc 928 522,923 

Electric 928 190,254 

;as 928 32,040 

AMORTIZED DURING YEAR 
Deferred in Line 

EndafYear No 
Account 182 3 Amount Contra 

Account 

0) (k) (1) 
1 

1 

1 

c 

E 
1 

32,040 98,790 C 

E 
~~~~ 
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;as 928 5 1,459 5 1,459 302 

928 78,336 78,336 58,379 Electric 

;as 928 290,187 290.187 
llectric 928 870,561 201,351 870.561 2 318,988 

:lectric 928 451,512 451,512 451,524 

~ - ~ _ _ _ _  ~~ - ~~ ~ ~ ~~ ~ 

1( 

1 1  

1; 

1: 
11 

I t  
It 
17 
1 E  
1: 

2c 
21 
2; 
2: 
24 

25 

ZE 
27 
2E 

25 
3c 
31 
3; 
3: 
34 
3: 
3E 
37 
3E 
35 
4c 
41 
41 
42 
44 

45 



Name of Respondent 

Duke Energy Kentucky, Inc 

1 Describe and show below costs incurred and accounts charged during the year for technological research, development, and demonstration (R, D & 
D) project initiated, continued or concluded during the year Report also support given to others during the year for jointly-sponsored projects (Identify 
recipient regardless of affiliation ) For any R, D & D work carried with others, show separately the respondent's cost for the year and cost chargeable to 
others (See definition of research, development, and demonstration in Uniform System of Accounts) 
2 Indicate in column (a) the applicable classification, as shown below 

This Re ort Is Date of Report Year/Period of Report 
(1) d A n  Original End of 2008/Q4 (Ma, Da, Yr) 
(2) 0 A  Resubmission I /  

Classifications 
A Electric R D & D Performed Internally 

( 1 )  Generation 
a hydroelectric 
i Recreation fish and wildlife 
ii Other hydroelectric 

b Fossil-fuel steam 
c Internal combustion or gas turbine 
d Nuclear 
e Unconventional generation 
f Siting and heat rejection 

(2) Transmission 

h e  
No 

1 

2 

3 

4 

a Overhead 
b Underground 

(3) Distribution 
(4) Regional Transmission and Market Operation 
(5) Environment (other than equipment) 
(6) Other (Classify and include items in excess of $5,000 ) 
(7) Total Cost Incurred 

(1) Research Support to the electrical Research Council or the Electric 
B Electric, R, D & D Performed Externally 

Power Research Institute 

Classification Description 

(a) (b) 
B ELECTRIC R. D & D PERFORMED EXTERNALLY 

(1) RESEARCH SUPPORT TO THE ELECTRIC 

POWER RESEARCH INSTITUTE 

ELECTRIC POWER RESEARCH INSTITUTE DUES AND FEES 

6 

7 

8 
9 

TOTAL 

10 

11 

13 

14 

15 

22 I 

24 

25 

27 

28 

29 

30 

34 

35 
36 

37 
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Name of Respondent 

Duke Energy Kentucky, Inc 

;tis R ~ r t  Is 

(2) n A  Resubmission 
An Original 

U . .  I I 
RESEARCH, DEVELOPMENT, AND DEMONSTRATION ACTIVITIES (Continued) 

(2) Research Support to Edison Electric Institute 
(3) Research Support to Nuclear Power Groups 
(4) Research Stipport to Others (Classify) 
(5) Total Cost Incurred 

3 Include in column (c) all R, D & D items performed internally and in column (d) those items performed outside the company costing $5.000 or more, 
briefly describing the specific area of R, D & D (such as safety, corrosion control, pollution, automation, measurement, insulation. type of appliance. etc ) 
Group items under $5,000 by classifications and indicate the number of items grouped Under Other, (A (6) and B (4)) classify items by type of R, D & D 
activity 
4 Show in column (e) the account number charged with expenses during the year or the account to which amounts were capitalized during the year, 
listing Account 107, Construction Work in Progress, first Show in column (f) the amounts related to the account charged in column (e) 
5 Show in column (9) the total unamortized accumulating of costs of projects This total must equal the balance in Account 188. Research, 
Development. and Demonstration Expenditures, Outstanding at the end of the year 
6 If costs have not been segregated for R, D &D activities or projects. submit estimates for columns (c). (d). and (0 with such amounts identified by 
"Est " 
7 Report separately research and related testing facilities operated by the respondent 

Date of Report YearlPeriod of Report 
(Ma, Da, Yr) End of 20081Q4 
I 1  

Unamortized Line 
Accumulation No 

Costs Incurred Internally Costs Incurred Externally AMOUNTS CHARGED IN CURRENT YEAR 

Current Year Account Amount Curren Year 
( S  (d) (e) (0 (9) 

1 

2 
~ ~ 

283.043 930 2 283,043 3 

4 
5 

6 

283,043 7 

8 
9 

10 

1 1  

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

~ _ _ _ _  ~~ 

283,043 

~~ - ~ --__ ~ ~- ~- 

_ _ _  ~ 

~~~ 

l______l_----- 
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Name of Respondent This Re ort Is. Date of Report 

Duke Energy Kentucky, Inc 
(1) $An Original (Mo, Da, Yr) 
(2) n A  Resubmission I 1  

I U I I 

RESEARCH, DEVELOPMENT, AND DEMONSTRATION ACTIVITIES - 
1 Describe and show below costs incurred and accounts charged during the year for technological research, development, and demonstration (R, D & 
D) project initiated, continued or concluded during the year Report also support given to others during the year for jointly-sponsored projects (Identify 
recipient regardless of affiliation ) For any R. D & D work carried with others, show separately the respondent's cost for the year and cost chargeable to 
others (See definition of research, development, and demonstration in Uniform System of Accounts) 
2 Indicate in column (a) the applicable classification, as shown below 

YearlPeriod of Report 
End of 2008/Q4 

Classifications 
A Electric R. D & D Performed Internally 

( 1 )  Generation 
a hydroelectric 

I Recreation fish and wildlife 
ii Other hydroelectric 

b Fossil-fuel steam 
c Internal combustion or gas turbine 
d Nuclear 
e Unconventional generation 
f Siting and heat rejection 

(2) Transmission - 
h e  
No 
____ 

31 

a Overhead 
b Underground 

(3) Distribution 
(4) Regional Transmission and Market Operation 
(5) Environment (other than equipment) 
(6) Other (Classify and include items in excess of $5,000 ) 
(7) Total Cost Incurred 

( 1 )  Research Support to the electrical Research Council or the Electric 
B Electric, R. D & D Performed Externally 

Power Research Institute 

Classification 
(a) 

Description 

(b) 
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Name of Respondent 

Duke Energy Kentucky, Inc 

This Re ort Is 
(1) d A n  Original 
(2) C ] A  Resubmission 

(2) Research Support to Edison Electric Institute 
(3) Research Support to Nuclear Power Groups 
(4) Research Support to Others (Classify) 
(5) Total Cost Incurred 

3 Include in column (c) all R, D & D items performed internally and in column (d) those items performed outside the company costing $5,000 or more. 
briefly describing the specific area of R, D & D (such as safety, corrosion control, pollution, automation. measurement, insulation, type of appliance, etc ) 
Group items under $5,000 by classifications and indicate the number of items grouped Under Other, (A (6) and B (4)) classify items by type of R. D & D 
activity 
4 Show in column (e) the account number charged with expenses during the year or the account to which amounts were capitalized during the year, 
listing Account 107, Construction Work in Progress, first Show in column (9 the amounts related to the account charged in column (e) 
5 Show in column (9) the total unamortized accumulating of costs of projects This total must equal the balance in Account 188, Research, 
Development. and Demonstration Expenditures, Outstanding at the end of the year 
6 If costs have not been segregated for R, D &D activities or projects, submit estimates for columns (c), (d). and (9 with such amounts identified by 
"Est." 
7 Report separately research and related testing facilities operated by the respondent 

Date of Report 
(Ma. Da, Yr) 

YearlPeriod of Report 
End of 2008/Q4 

I 1  

Costs Incurred Internall) 
Current Year 

(c) 

Costs Incurred Externally 
Current Year 

AMOUNTS CHARGED IN CURRENT YEAR 

Account 
(e) 

FERC FORM NO. 1 (ED. 12-87) Page 353 

Amount 

Unamortized 
Accumulation 

(9) 

- 
.me 
No 
- 

37 
3f 
- 

- 



Name of Respondent This Re ort Is Date of Report YeariPeriod of Report 

Duke Energy Kentucky, Inc End of 2008/04 (1) d A n  Original 

DISTRIBUTION OF SALARIES AND WAGES 

(Mo. Da. Yr) 
(2) C I A  Resubmission I l  

Report below the distribution of total salaries and wages for the year. Segregate amounts originally charged to clearing accounts to 
Utility Departments, Construction, Plant Removals, and Other Accounts, and enter such amounts in the appropriate lines and columns 
provided. In determining this segregation of salaries and wages originally charged to clearing accounts, a method of approximation 
giving substantially correct results may be used 

Classification 
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Name of Respondent 

Duke Energy Kentucky, Inc 

Date of Report 
(Mo. Da, Yr) 

?)is R g z r t  Is. 

(2) n A  Resubmission 
n Original 

Yeadperiod of Report 
End of 2008/Q4 

TOTAL Plant Removal (Total of lines 73 thru 75) 
Other Accounts (Specify, provide details in footnote) 
Projects for Duke's Subsidiaries and Merchandising 
Other Work in Progress 

Other Accounts 

U I I . .  
DISTRIBUTION OF SALARIES AND WAGES (Continued) 

469.1 74 469.174 

8,234 8,234 

288,038 288,038 
17 1,427 171,427 

74 

- .  

95 
96 

75 
76 

77 
78 
79 

80 
81 
82 

- 
- 
____ 
- 
- 
- 
- 
___ 

I 

TOTAL Other Accounts 467,699 467,699 
TOTAL SALARIES AND WAGES a a c n  cncl A 1  n1n 7 n C  45.371,31 1 

Gas Plant I 66.7241 I 66.7241 

'J,JJU,UUU 

I I 

Other farovide details in footnote). I I I I 

-tL,I,LU* I V J  

1 
85 

86 
87 
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Name of Respondent 1 This Report Is. I Date of Report I YearIPeriod of Repot- 
(Ma, Da, Yr) (1) An Original 

(2) AResubmission 
Duke Energy Kentucky, Inc 

End of 2008lQ4 

I I I 

COMMON UTILITY PLANT AND EXPENSES 

I Describe the property carried in the utility's accounts as common utility plant and show the book cost of such plant at end of year classified by 
m o u n t s  as provided by Plant Instruction 13, Common Utility Plant, of the Uniform System of Accounts Also show the allocation of such plant costs to 
he respective departments using the common utility plant and explain the basis of allocation used, giving the allocation factors 
? Furnish the accumulated provisions for depreciation and amortization at end of year, showing the amounts and classifications of such accumulated 
)revisions, and amounts allocated to utility departments using the Common utility plant to which such accumulated provisions relate, including 
?xplanation of basis of allocation and factors used 
! Give for the year the expenses of operation, maintenance. rents, depreciation, and amortization for common utility plant classified by accounts as 
mvided by the Uniform System of Accounts Show the allocation of such expenses to the departments using the common utility plant to which such 
:xpenses are related Explain the basis of allocation used and give the factors of allocation 
I Give date of approval by the Commission for use of the common utility plant classification and reference to order of the Commission or other 
tuthorization 

1. COMMON UTILITY PLANT EXPENSE ACCOUNTS ARE NOT MAINTAINED, BUT SUCH EXPENSES ARE ALLOCATED TO GAS AND 
ELECTRIC DEPARTMENTS PRINCIPALLY ON ONE OR MORE OF THE FOLLOWING BASIS : 

FLOOR SPACE UTILIZED FOR BUILDINGS AND OFFICE EQUIPMENT 
GENERAL LABOR - TOTAL COMPANY 
NUMBER OF GAS AND ELECTRIC CUSTOMERS 
IT OPERATIONS 

2. PRIOR TO ESTABLISHMENT OF ORIGINAL COST, MESSRS BRENNER AND EILERS OF THE RESPONDENT AND CAMPBELL AND 
SCHWARTZ FROM COLUMBIA SYSTEM MET WITH MR SMITH OF THE FEDERAL POWER COMMISSION TO DISCUSS AMONGST OTHER 
THINGS, THE FEDERAL POWER COMMISSION'S PERMISSION TO USE THE COMMON UTILITY PLANT ACCOlJNTS IT WAS POINTED 
OUT BY TlIE REPRESENTATIVES OF THE RESPONDENT THAT BECAUSE OF THE NATURE OF THE RESPONDENT'S OPERATIONS IT 
WAS IMPOSSIBLE AND IMPRACTICAL TO ASSIGN CERTAIN TYPES OF EQUIPMENT DIRECTLY TO EITHER GAS OR ELECTRIC 
UTILITY PLANT' BECALJSE OF THE FACTS PRESENTED, MR SMITH GAVE THE RESPONDENT'S REPRESENTATIVES VERBAL 
PERMISSI3N TO USE THE COMMON PLANT ACCOUNTS 

BALANCE BALANCE 
BEGINNING END 
OF YEAR ADDITIONS (1) RETIREMENTS TRANSFERS (2 ) OF YEAR 

ACCOUNT TITLE 
COMMON PLANT IN SERVICE 
Misc Intangible Plant 
Leased Meters 
Land 
Structures & Improvements 
Office Furniture & Equip 
Stores Equipment 
Tools, Shop & Garage Equip 
Communication Equipment 
Miscellaneous Equipment 

Total Common Plant in Service 
Construction Work in Progress 
Total Common Utility Plant 

16, 705,077 808.144 

601,513 

154,249 

5,997,659 (651) 

397,229 6,169 

5,563 

172 ~ 672 6,231 

3,846,738 

11,372 
_ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _  

27,290,559 1,421,406 

8,949,519 2,193,212 

36,240,078 3,614,618 

17,513,221 

601,513 

154,249 

(95) 5,996,913 

(842) 402,556 

5,563 

(209) 178,694 

3,846,738 

11,372 
_ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _ _  __.____________ 

(1.146) 

(1.146) 

28,710,819 

11,142,731 

39,853,550 

ALLOCATION OF COMMON PLANT TO UTILITY DEPARTMENTS(3) 
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Name of Respondent 
Duke Energy Kentucky, Inc (Mo, Da, Yr) (1) An Original 

(2) 0 A Resubmission 

I This Report Is 

End of 2008/Q4 

I Date of Report I Yeadperiod of Report I 
I I I 

COMMON lJTlLlTY PLANT AND EXPENSES - 
1 Describe the property carried in the utility's accounts as common utility plant and show the book cost of Such plant at end of year classified by 
accounts as provided by Plant Instruction 13, Common Utility Plant, of the Uniform System of Accounts Also show the allocation of such plant costs to 
the respective departments using the common utility plant and explain the basis of allocation used, giving the allocation factors. 
2 Furnish the accumulated provisions for depreciation and amortization at end of year, showing the amounts and classifications of such accumulated 
provisions, and amounts allocated to utility departments using the Common utility plant to which such accumulated provisions relate, including 
explanation of basis of allocation and factors used 
3 Give for the year the expenses of operation, maintenance, rents, depreciation, and amortization for common utility plant classified by accounts as 
provided by the lJniform System of Accounts Show the allocation of such expenses to the departments using the common utility plant to which such 
expenses are related. Explain the basis of allocation used and give the factors of allocation 
4 Give date of approval by the Commission for use of the common utility plant classification and reference to order of the Commission or other 
authorization 

Summary by Account Estimated as of 1 2 / 3 1 / 2 0 0 8  

Gas Department 2 6  97% 1 0 , 7 4 8 , 5 0 2  

Elec Department 7 3  0 3 %  2 9 , 1 0 5 , 0 4 8  
_ _ _ _ _ _  . .________ 

1 0 0  00% 3 9 , 8 5 3 , 5 5 0  

(1) Classification of Account 106, Completed Construction Not Classified. included in the Additions column 
Summary by Account Estimated as oE 1 2 / 3 1 / 2 0 0 8  

Beginning 
Account Balance 

- - - - - - . . . - . . . . . . . 

Off ice Furniture 
Leased Meters 
Structurtls & Improvements 4 , 1 8 7 , 3 5 0  

Tools, Shop & Garage Equip 1 1 , 5 6 6  

Communication Equipment 2 , 4 9 9 , 4 7 8  

Miscellaneous Equipment 11, 372 
...________ 

Total Account 106 - Common 6 , 7 0 9 , 7 6 6  

Amounts Included 
In Additions 

& Transfers Columns 
- - - - - - . _ _ _ _ _ _ _ _ _ _ ^ _  

6 , 1 7 0  

6 0 1 , 5 1 3  

( 1 2 5 )  

6 , 2 3 1  

( 2 , 4 6 0 , 2 2 6 )  

Ending 
Balance 

___....____ 

6 , 1 7 0  

6 0 1 , 5 1 3  

4 , 1 8 7 , 2 2 5  

1 7 , 7 9 7  

3 9 , 2 5 2  

1 1 , 3 7 2  
________.__ 

4 , 8 6 3 , 3 2 9  

( 2 )  Represents reclassification between common utility/nonutility departments and primary plant accounts 
( 3 )  The percentages used to allocate Common Plant to utility departments are the weighted average resulting 
from the application of allocation factors to the investment based on Net Plant as of 1 2 / 3 1 / 2 0 0 5  

ACCUMULATED PROVISION FOR DEPRECIATION AND AMORTIZATION OF COMMON UTILITY PUNT 

Summary by Account Estimated as of 1 2 / 3 1 / 2 0 0 7  1 3 , 8 5 0 , 3 8 5  

Depreciation provision for the year charged to : 

( 4 0 3 )  Depreciation expense (1) 
( 4 0 4 )  Amortization - Limited Term Plant 
Transportation expense - Clearing 

Net Charges for Plant Retired : 

Book Cost of Plant Retired ( 1 . 1 4 7 )  

Cost of Removal 0 
Salvage (Credit) 0 

Transfers / Adjustments 0 I 

6 5 9 , 5 4 8  

1 , 9 3 3 , 8 8 9  

0 
- - - - - - - 

2 , 5 9 3 , 4 3 7  

FERC FORM NO. 1 (ED. 12-87) Page 356.1 



Name of Respondent 
D u k e  Energy Kentucky,  Inc. (Mo, Da, Yr) ( 1 )  An Original 

(2) c] A Resubmission 

I This Report Is: 

End of 2008/Q4 

I Date of Report I Yeadperiod of Report 

I I ! 
COMMON UTILITY PLANT AND EXPENSES 

1 Describe the property carried in the utility's accounts as common utility plant and show the book cost of such plant at end of year classified by 
accounts as provided by Plant Instruction 13, Common lltility Plant, of the Uniform System of Accounts Also show the allocation of such plant costs to 
.he respective departments using the common utility plant and explain the basis of allocation used, giving the allocation factors 
? Furnish the accumulated provisions for depreciation and amortization at end of year, showing the amounts and classifications of such accumulated 
xovisions. and amounts allocated to utility departments using the Common utility plant to which such accumulated provisions relate, including 
2xplanation of basis of allocation and factors used 
3 Give for the year the expenses of operation, maintenance, rents, depreciation, and amortization for common utility plant classified by accounts as 
irovided by the Uniform System of Accounts Show the allocation of such expenses to the departments using the common utility plant to which such 
3xpenses are related Explain the basis of allocation used and give the factors of allocation 
1 Give date of approval by the Cornmission for use of the common utility plant classification and reference to order of the Commission or other 
wthorization 

Balance - End of the Year 16,442,675 

ALLOCATION OF ACCUMULATED PROVISION FOR DEPRECIATION TO UTILITY DEPARTMENTS(3) 

Gas Department 26 97% 4,434,589 
Elec Department 73 03% 12,008,086 

Total 100 00% 16,442,675 

METHOD GF DETERMINATION OF DEPRECIATION & AMORTIZATION 

Miscellaneous Intangible Plant Note (2) 
Structures & Improvements 5 94 % 

Off ice Furniture & Equipment Note (4) 

Electronic Data Processing Equipment Note (4 
Stores Equipment Note (4 
Tools, Shop, & Garage Equipment Note (4 
Communi cation Equipment 13 6 2  % 

Miscellaneous Equipment Note (4 

(1) The Respondent determines its monthly provision for depreciation by the application of rates to the 
previous month's balance of property capitalized in each primary plant account plus total Account 
106-Completed Construction Not Classified. The rates became effective January 1, 2007 with the approval of 
the Kentucky Public Service Commission in Case No 2006-00172. 
( 2 )  The Respondent amortized its investment in Miscellaneous Intangible Plant equally over 6 0  months for 
certain projects and 120 for other certain projects. 
(3) The percentages used to allocate the Common Plant Accumulated Provision for Depreciation balances to 
utility departments are the weighted average resulting from the application of allocation factors to the 
balance of Common Plant Accumulated Provision at 12/31/2008. These factors are based on Net Plant as of 
12/31/2006 
(4) In 1997, the Respondent adopted vintage year accounting for general plant accounts in accordance with 
FERC Accounting Release No. 15. 

FERC FORM NO. I (ED. 12-87) Page 356.2 



Name of Respondent This Re ort Is Date of Report 

Duke Energy Kentucky, Inc 
( 1 )  $An Original 
(2) n A  Resubmission I /  

(Mo. Da. Yr) 
YearlPeriod of Reporl 
End of 2008lQ4 

AMOUNTS INCLUDED IN ISOlRTO SETTLEMENT STATEMENTS I 
1 The respondent shall report below the details called for concerning amounts it recorded in Account 555. Purchase Power, and Account 447, Sales for 
Resale, for items shown on ISOIRTO Settlement Statements Transactions should be separately netted for each ISOlRTO administered energy market 
for purposes of determining whether an entity is a net seller or purchaser in a given hour Net megawatt hours are to be used as the basis for determininc 
whether a net purchase or sale has occurred In each monthly reporting period, the hourly sale and purchase net amounts are to be aggregated and 
separately reported in Account 447, Sales for Resale, or Account 555. Purchased Power respectively 

Line 
No 

Description of Item(s) Balance at End of Balance at End of Balance at End of Balance at End of 
Quarter 1 Quarter 2 Quarter 3 Year 

(a) (b) (c) (d) (e) 
1 Energy 
2 Net Purchases (Accou; 555) 48,994,374 

3 Net Sales (Account 447) 26,776,940 - 

GG2,FSG 4 Transmission Rights I_ 

5 Ancillary Services 

6 Other Items (list separately) 

7 

8 

9 

10 

11 
12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 
26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 
37 

38 
39 

40 

41 

42 

43 

44 

45 

I__ ~~ ___ 
_- 

~ ~~~ -- - 

- .  

- ~ _ _ _ _ ~ - ~ ~ .  

-. 

___ 

46 TOTAL 76,433,970 

FERC FORM NO. 1/34, (NEW. 12-05) Page 397 



Yame of Respondent This Re ort Is Date of Report 

Duke Energy Kentucky, Inc 
(1)  d A n  Original (Mo, Da, Yr) 
(2) nA Resubmission / I  

ieport the amounts for each type of ancillary service shown in column (a) for the year as specified in Order No 888 and defined in the 
espondents Open Access Transmission Tariff 

n columns for usage, report usage-related billing determinant and the unit of measure 

1 )  On line 1 columns (b). (c), (d), (e), (9 and (9) report the amount of ancillary services purchased and sold during the year 

2) On line 2 columns (b) (c), (d), (e), (9, and (9) report the amount of reactive supply and voltage control services purchased and sold 
luring the year 

3) On line 3 columns (b) (c), (d), (e), (9, and (9) report the amount of regulation and frequency response services purchased and sold 
luring the year 

4) On line 4 columns (b), (c), (d), (e), (9, and (9) report the amount of energy imbalance services purchased and sold during the year 

5) On lines 5 and 6, columns (b), (c), (d), (e), (9, and (9) report the amount of operating reserve spinning and supplement services 
urchased and sold during the period 

6) On line 7 columns (b), (c), (d), (e), (9, and (9) report the total amount of all other types ancillary services purchased or sold during 
ne year Include in a footnote and specify the amount for each type of other ancillary service provided 

Yeadperiod of Report 
End of 2008/Q4 

I Amount Purchased for the Year 

lJnit of 
Measure 

(c) 

AWH 

AWH 

AWH 

I Usage - Related Billing Determinant 

Dollars 

(d) 

513,Of 

1.808,8 i 

555,8i 

in Type of Ancillary Service Number of Units 

2 Reactive Supply and Voltage 

1 IScheduling, System Control and Dispatch I 4,796,35 

4,796,35 

7 

8 

4IEnergy Imbalance I 

Other 

Total (Lines 1 lhru 7) 14,389,07 

5lOperating Reserve - Spinning I 
6lOperating Reserve - Supplement I 

I 
FERC FORM NO. 1 (New 2.-04) 

= 2,877,76 

Amount Sold for the Year 

Usage - Related Billing Determinant 

Number of Units 

(e) 

Unit of 
Measure 

(0 
Dollars 

(9) 
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Name of Respondent 

Duke Energy Kentucky, Inc 

This Re ort Is. 
(1 )  $An Original 
(2) n A  Resubmission 

Date of Report 
(Mo, Da, Yr) 

Yeadperiod of Report 
End of 2008/04 

I /  

Line 
No 

1 

FERC FORM NO. 113-Q (NEW. 07-04) 

Monthly Peak Day of Hour of Firm Network Firm Netwok Long-Tern Firm Other Long Short-Term Firm Other 
Month MW - Total Monthly Monthly Service for Self Service for Point-to-point Term Firm Paint-to-point Service 

Peak Peak Others Reservations Service Reservation 

(a) (b) (c) (d) (e) (9 (9) (h) (1) 0) 
January 

Page 400 

13 

14 

15 

Oclober 

November 

December 



__ -- 
Name of Respondent This Re ort Is Date of Report Year/Period of Report 

Duke Energy Kentucky, Inc End of 2008/Q4 (1) d A n  Original 
(2) n A  Resubmission I I  

(Mo. Da. Yr) 

I ECTRIC ENERGY A C C O U ~ T  
I 

Report below the information called for concerning the disposition of electric energy generated, purchased, exchanged and wheeled during the year. 

Item 

(a) 

;OlJRCES OF ENERGY 

seneration (Excluding Station Use) 

;team 

duclear 

i ydra-Conventional 

jydro-Pumped Storage 

Xher 

.ess Energy for Pumping 

Jet Generation (Enter Total of lines 3 

hrough 8) 

lurchases 

lower Exchanges 

teceived 

lelivered 

Jet Exchanges (Line 12 minus line 13) 

-ransmission For Other (Wheeling) 

__ 

{eceived 

Ielivered 

Jet Transmission for Other (Line 16 minus 

ne 17) 

*ransmission By Others Losses 

-0TAL (Enter Total of lines 9 10 14. 18 

ind 19) 

FERC FORM NO. 1 (ED. 12-90) 

Megawatt Hours 

(b) 

32,57( 

3.998,65( 

797,701 

11,07; 

4.796.35f 

Line I Item Megawatt Hours 

Interdepartmental Sales) 

23 Requirements Sales for Resale (See 

instruction 4, page 3 1 1 ) 

24 Nan-Requirements Sales for Resale (See 538,82(: 

instruction 4, page 31 1 ) 

25 Energy Furnished Without Charge 

26 Energy Used by the Company (Electric 86( 

27) (MUST EQUAL LINE 20) 
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Name of Respondent 

Duke Energy Kentucky, Inc 

I NAME OF SYSTEM. Duke Energy Kentucky. Inc I 

This Re ort Is. Date of Report YearIPeriod of Report 
(1 )  $An Original (Mo, Da, Yr) End of 2008lQ4 
(2) U A  Resubmission I 1  

Line 
No 

29 

30 
31 

32 
33 

34 

35 

36 

37 
38 

FERC FORM NO. I (ED. 12-90) 

Monthly Non-Requirments MONTHLY PEAK 
Sales for Resale & 

Month Total Monthly Energy Associated Losses Megawatts (See lnstr 4) Day of Month Hour 

January 417,314 3 1,093 725 25 800 
February 378,199 25,639 68 1 21 800 
March 426,6 12 86,146 603 7 2000 

April 304,536 7,693 553 25 1500 

May 367,721 56,O 15 602 27 1400 
.June 481,716 97,908 817 9 1600 

(a) (b) (c) (d) (e) (f) 

July 430.714 13,847 82 1 29 I 700 
August 4 15,537 6,394 804 1 1500 
September 435.926 85,372 853 2 1700 
October 345.179 27,365 613 15 1600 
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Name of Respondent 

Duke Energy Kentucky, Inc 

?)is R z o r t  Is 
An Original 

(2) n A  Resubmissian 

I 

Date of Report 
(Mo, Da. Yr) 

YearlPeriad of Report 

End of 2008/Q4 / /  

STEAM-ELECTRIC GENERATING PLANT STATISTICS (Large Plants) 

Line Item Plant 
No Name. East Bend 

(a) (b) 

1 Report data for plant in Service only 
this page gas-turbine and internal combustion plants of 10.000 Kw or more, and nuclear plants 
as a joint facility 
more than one plant, report on line 11 the approximate average number of employees assignable to each plant 
therm basis report the Btu content or the gas and the quantity of fuel burned converted to Mct 
per unit of fuel burned (Line 41) must be consistent with charges to expense accounts 501 and 547 (Line 42) as show on Line 20 
fuel is burned in a plant furnish only the composite heat rate for all fuels burned 

2 Large plants are steam plants with installed capacity (name plate rating) of 25,000 Kw or more Report in 
3 Indicate by a footnote any plant leased or operated 

6 If gas is used and purchased on a 
7 Quantities of fuel burned (Line 38) and average cost 

8 If more than one 

4 If net peak demand for 60 minutes is not available, give data which is available. specifying period 5 If any employees attend 

Plant 
Name Miami For l6 

(c) 

1 
2 
3 

Kind of Plant (Internal Comb, Gas Turb, Nuclear Steam Steam 
Type of Constr (Conventional, Outdoor, Boiler, etc) Conventional Conventional 

Year Oriainallv Constructed 1981 1960 
I 4 IYear Last Unit was Installed I 19811 1960 I 

5 
6 
7 
8 
9 

10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 

Total Installed Cap (Max Gen Name Plate Ratings-MW) 447 00 168 00 
Net Peak Demand on Plant - MW (60 minutes) 432 167 
Plant Hours Connected to Laad 7843 831 8 
Net Continuous Plant Capability (Megawatts) 414 163 
When Not Limited by Condenser Water 414 163 
When Limited by Condenser Water 0 0 

Average Number of Employees 108 0 

Cost of Plant Land and Land Rights 1686453 95 
Net Generation, Exclusive of Plant Use - KWh 2886875000 1076915000 

Structures and Improvements 384331 86 3193188 
Equipment Costs 3789 1 1687 7 1606386 
Asset Retirement Costs 378873 176823 
Total Cost 4 1941 01 99 74976492 

Cost per KW of Installed Capacity (line 17/5) Including 938 2779 446 2886 
Production Expenses Oper, Supv, & Engr 1540905 4391 12 
Fuel 68842038 2727969 1 

21 I Coolants and Water (Nuclear Plants Only) 01 0 

I 33 I Maintenance of Misc Steam (or Nuclear) Plant I 67645 1 I 257121 I 

22 I Steam Exoenses 

I 34 I Total Production Exoenses I 893175601 34402969 I 

92578981 763769 
23 Steam From Other Sources 0 0 
24 Steam Transferred (Cr) 0 0 

25 Electric Expenses 225587 474609 
26 Misc Steam (or NUChIr) Power Expenses 970707 379562 
27 Rents 0 444924 
28 Allowances 0 0 
29 Maintenance Supervision and Engineering 914176 3742 19 
30 Maintenance of Structures 992676 85 1894 
31 Maintenance of Boiler (or reactor) Plant 45143 10 2838910 

FERC FORM NO. 1 (REV. 12-03) Page 402 

35 
36 
37 
38 
39 
40 
41 
42 
43 
44 

Expenses per Net KWh 0 0309 0 0319 
Fuel Kind (Coal, Gas, Oil, or Nuclear) Coal Oil Coal Oil 
Unit (Coal-tonslOiI-barrellGas-mcf/Nuclear-indicate) Tons Barrels Tons Barrels 
Quantity (Units) of Fuel Burned 1276444 0 1284 I 468291 0 4974 
Avg Heat Cont - Fuel Burned (btuhdicate if nuclear) 1 1796 0 137167 12413 0 137907 
Avg Cost of Fuellunit, as Delvd f o b during year 55624 0000 121 097 58 697 0 000 0 000 
Average Cost of Fuel per Unit Burned 52 681 0 000 124382 56 963 0 000 121 550 
Average Cost of Fuel Burned per Million BTU 2 233 0 000 21 590 2 295 0 000 20 985 
Average Cost of Fuel Burned per KWh Net Gen 0 023 0 000 0 001 0 025 0 000 0 001 
Averaae BTU per KWh Net Generation 10432000 0000 0 000 10795000 0000 0 000 



_ _ I  _ I  

Name of Respondent 

Duke Energy Kentucky, Inc 

This Re ort Is Date of Report Year/Period of Report 
(1) $An Original (Ma, Da. Yr) 

End of 2008/Q4 (2) III]A Resubmission I /  

I 564 I 0 1  0 1  a 

Plant 
Name Woodsdale GT 

(d) 

Gas Turbine 
Conventional 

1992 
1993 

490 00 
357 

I 564 I 0 1  0 1  9 

Plant Plant Line 
Name Name No 

(e) (9 

1 
2 
1 

4 
0 00 000  5 

0 0 6  

I 0 1  0 1  Q I io 

33784191 
2230 1 1435 

0 
259705898 
530 0 120 

268 128 

I 16 I 0 1  0 1  1 1  

0 0 14 
0 0 15 
0 0 16 
0 0 17 

0 0000 0 0000 18 
0 0 19 

I 32570000 I 0 1  0 I 17 

12363666 0 

I 2910272 I 0 1  n I 1.3 

0 20 
0 

450 139 
0 
0 

424 159 

0 0 21 
0 0 22 
0 0 23 
0 0 24 
0 0 25 

I 0 

0 
0 
0 

0 1  0 I 28 

0 30 
0 31 
n 37 

I 3 1508 

0 
0 0000 

I 130414 

,. -- 
0 34 

00000 35 

-16 I 

Gas 
Mcfs 
1260733 
1 
9 923 
9 923 
9 652 
0 384 
39335 000 

I 2406 120 

Propane 
Barrels 

0 -3865 
0 9 1723 
0 000 0 000 
0 000 37 800 
0 000 9 812 
0 000 -0 004 
0 000 0 000 

I 542567 

0 
0 
0 000 
0 000 

37 
0 0 Q 0 0 38 
0 0 0 0 0 39 
0 000 0 000 0 000 0 000 0 000 40 
0 000 0 000 0 000 0 000 0 000 41 

1 
FERC FORM NO. 1 (REV. 12-03) 

0 000 
0 000 
0 000 

0 1  0 I 29 

0 000 0 000 0 000 0 000 0 000 42 
0 000 0 000 0 000 0 000 0 000 43 
0 000 0 000 Q 000 0 000 0 000 44 
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Name of Respondent This Report is. 
(1) & An Original 

Date of Report Year/Pe%d of Report 
(Mo, Da, Yr) 

Duke Energy Kentucky, Inc (2) _ _ A  Resubmission l I  20081Q4 

1 FOOTNOTE DATA 

_ _  - __________ - _  __________ ____ - __ I_ r---- - 
L ~ . _ _ _ _ _  Schedule Page:402__LineNo.: 1 

- 
Column:b ____-_--__ -__---- - __ _ _ _  _ _  _ __ _ _  - - __- - 

East Bend is commonly owned by the respondent and the Dayton Power and Light Company with 
undivided interest of 6 9 %  and 31% respectively. Fuel expenses are shared on the basis of 
energy usage and other expenses are shared on an ownership basis. 
/Schedule Page: 402 Line No.: IT Column: c 
Miami Fort Unit 6 number of employeees is included in the average number of empioyees for 
the total station under Duke Energy Ohio as Station operator 

Does not include fuel oil and coal handling expense at the station level of 1 , 9 4 6 , 7 7 2 .  r- _. __ . __- - __ - __ - 

(Schedule Page: 402 Line No.: 20 Column: c 
Does not include fuel o i l  and coal handling expense ._ at the s-'cation level of 1 , - 9 4 6 , 7 7 2  
Schedule Page: 4 0 2  Line No.: 20 Column: d 
Does not - include _- - -_ _ - fuel ___ oil - - - and - . coal - . - - handling expense I__ at the station level of 1 , 9 4 6 , 7 7 2  
Schedule ___._ Page: 402 - - Line -- -- No.: - - 28 _ - Column: - - _ b 
In accordance with FERC's Order No-.-552, Duke Energy Kentucky, Inc is not required to 
report emission allowance charges to Account 509  on a per station basis. The FERC states 
the following on Page 22  of the Final Order dated March 3 1 ,  1 9 9 3 :  

- I  - -  ___ _- -- 
-- ______________.___-____-__I ________ 

_ _ ~ _  _ - ~ - - _ _ _ _ _ _ _  _ _ _ _ _ _ _  __---___ _ _  - - - - - - 
ISchedule -I________--_____ Page: 402 Line ~ _ _ _ _ - ~  No.: 20 Column: b - _ _  - -  - . _  

-_ __ -. - - - - _ _  - - 

.- - - - -- - --- - - I I - ___ - - - - - - --. - -- - -__ __-- __ 
- 

i - _ - - __ - - - - - - - - - - _- 
_- _.- 

"The Commission does not perceive the merits of classifying allowances by 
affected generating unit and decline to require this approach." 

Duke Energy Kentucky, Inc. interprets this ruling to not only apply to the asset 
classification of allowaces but to the associated expense classification for allowances 
charged to Account 5 0 9 .  Duke Energy Kentucky, Inc.'s charges to Account 5 0 9  for the year 
were $ 2 , 2 8 0 , 7 9 4 .  -.  . . . . 

iSchedule ... - - . . Page: .. 402 Line No.: 28 ~ . _ _ .  Column: c ..-. ~ ~. . ... .~.. . .-. -. . 
In accordance with FERC's Order N o .  5 5 2 ,  Duke Energy Kentucky, Inc. is not required t o  

report emission allowance charges to Account 5 0 9  on a per station basis. The FERC states 
the following on Page 22  of the Final Order dated March 3 1 ,  1 9 9 3 :  

"The Commission does not perceive the merits of classifying allowances by 
affected generating unit and decline to require this approach." 

Duke Energy Kentucky, Inc. interprets this ruling to not only apply to the asset 
classification of allowaces but to the associated expense classification €or allowances 
charged to Account 5 0 9 .  Duke Energy Kentucky, Inc.'s charges to Account 5 0 9  €or the year 
were $ 2 , 2 8 0 , 7 9 4 .  
@chedule--Page: 4 0 2 - _ _ L i n e N ~ J 2 8 - - - ~ ~ m n =  d ~ ~ ~ . ~ - ~ ~ ~ [ _ ~ ~ ~ - ~ - ~ - ~  ~ ~ ~ - ~ . ~ - ~ - ~  ~- . ---: -- - .  . :I 
In accordance with FERC's Order N o .  5 5 2 ,  Duke Energy Kentucky, Inc. is not required to  

report emission allowance charges to Account 5 0 9  on a per station basis. The FERC states 
the following on Page 22  of the Final Order dated March 3 1 ,  1 9 9 3 :  

- .. . . .. . . __-__--_ 

"The Commission does not perceive the merits of classifying allowances by 
affected generating unit and decline to require this approach." 

Duke Energy Kentucky, Inc. interprets this ruling to not only apply to the asset 
classification of allowaces but to the associated expense classification for allowances 
charged to Account 5 0 9 .  Duke Energy Kentucky, Inc..*s charges to Account 5 0 9  for the year 
were $ 2 , 2 8 0 , 7 9 4 .  
-Page: 402 Line No.: 38 Column: d3 
Inventory was adjusted due to recirculating propane done for system check. 
-Page: 402 -______________ Line No.: 40 Column: c3 
Fuel purchases for Miami Fort Unit 6 are performed by Duke Energy Ohio for Total station 
fuel requirements. 

____ ". -. . .~.. . ~ .- . - _. . . ... . . - - ~ ~ _ _ . _ _ _ _ _ _  

-~ _________ -______. ~ - - .. - . . _ _  . . 
- - . . . ~ _ _ _ _  

----.----.--__.~--__-.I_-..___.__.__...__ .. 
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___ .____I 
Name of Respondent 

Duke Energy Kentucky, Inc 
I U 1 I 

TRANSMISSION LINE STATISTICS 

This Re ort Is Date of Report Year/Period of Report 
(1) $An Original End of 2008/Q4 (Mo, Da, Yr) 
(2) n A  Resubmission I /  

1 Report information concerning transmission lines, cost of lines, and expenses for year List each transmission line having nominal voltage of 132 
kilovolts or greater Report transmission lines below these voltages in group totals only for each voltage 
2. Transmission lines include all lines covered by the definition of transmission system plant as given in the Uniform System of Accounts Do not report 
substation costs and expenses on this page 
3 Report data by individual lines for all voltages if so required by a State commission 
4 Exclude from this page any transmission lines for which plant costs are included in Account 121. Nonutility Property 
5 Indicate whether the type of supporting structure reported in column (e) is (1) single pole wood or steel, (2) H-frame wood, or steel poles, (3) tower, 
or (4) underground construction If a transmission line has more than one type of supporting structure, indicate the mileage of each type of construction 
by the use of brackets and extra lines Minor portions of a transmission line of a different type of construction need not be distinguished from the 
remainder of the line 
6 Report in columns (f) and (9) the total pole miles of each transmission line Show in column (f) the pole miles of line on structures the cost of which is 
reported for the line designated, conversely. show in column (9) the pole miles of line on structures the cost of which is reported for another line Report 
pole miles of line on leased or partly owned structures in column (9) In a footnote, explain the basis of such occupancy and state whether expenses witt 
respect to such structures are included in the expenses reported for the line designated 

DESIGNATION 

From To 
(a) (b) 

69KV TRANSMISSION POOL 

t- 

VOLTAGE (KV) Type of LENG H Pole miles) 
(Indicate other than where 

uidergrouncf IntXeLas lines of 
60 cycle, 3 phase) Supportlng report circuit miles) 

On Structure Un ru ures 
Structure D&fi L;;jed Line 

(9) 

o f %n o%e r Operating Designed 

102 14 3 04 
(c) (d) (e) ix 

69 OC 69 00 POLE 

TOTAL 102 14 3 04 

Numbe 
Of 

Circuits 

(h) 
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Name of Respondent 

Duke Energy Kentucky, Inc 

This Re ort Is: 
(1)  $An Original 
(2) f"lA Resubmission 

I U I I 
TRANSMISSION LINE STATISTICS (Continued) 

Date of Report Yeadperiod of Report 
(Mo, Da, Yr) End of 2008/Q4 

I I  

7 Do not report the same transmission line structure twice Report Lower voltage Lines and higher voltage lines as one line Designate in a footnote if 
you do not include Lower voltage lines with higher voltage lines If two or more transmission line structures support lines of the same voltage, report the 
pole miles of the primary structure in column (9 and the pole miles of the other line(s) in column (9) 
8 Designate any transmission line or portion thereof for which the respondent is not the sole owner If such property is leased from another company. 
give name of lessor. date and terms of Lease, and amount of rent for year For any transmission line other than a leased line, or portion thereof, far 
which the respondent is not the sole owner but which the respondent operates or shares in the operation of, furnish a succinct statement explaining the 
arrangement and giving particulars (details) of such matters as percent ownership by respondent in the line, name of co-owner, basis of sharing 
expenses of the Line, and how the expenses borne by the respondent are accounted for. and accounts affected Specify whether lessor, co-owner. or 
other party is an associated company 
9 Designate any transmission line leased to another company and give name of Lessee, date and terms of lease, annual rent for year, and how 
determined Specify whether lessee is an associated company 
10 Base the plant cost figures called for in columns (j) to (I) on the book cost at end of year 

EXPENSES, EXCEPT DEPRECIATION AND TAXES COST OF LINE (Include in Column (i) Land, 

Land rights, and clearing right-of-way) 

Land Construction and Total Cost Operation Maintenance Rents Total 
Other Costs Expenses Expenses Expenses 

0) (k) (1) (m) (n) (0) (P) 
1,094,542 10,642,307 I 1,736,849 22.45 1 229,482 1,934.700 2,186,633 

1,094,542 10,642,307 11,736,849 22,451 z29.4a2 1,934,700 2,186,633 

Size of 
Conductor 

and Material 

0) ~ _ _ _  

- 

__. 

~i~~ 
No 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

36 
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Name of Respondent 

Duke Energy Kentucky, Inc 

I i U I 
TRANSMISSION LINES ADDED DURING YEAR 

This Re ort Is. Date of Report Yeadperiod of Report 
(1) d A n  Original 
(2) m A  Resubmission 

End of 2008/04 (Mo, Da. Yr) 

1 Report below the information called for concerning Transmission lines added or altered during the year It is not necessary to report 
minor revisions of lines 
2 Provide separate subheadings for overhead and under- ground construction and show each transmission line separately If actual 
costs of competed construction are not readily available for reparting columns (I) to (o), it is permissible to report in these columns the 

Line 
No 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1  

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 ii 

Line SUPPORTING STRUCTURE 
Length Average 

Miles Miles 

LINE DESIGNATION 

From To In Type Number per 

(a) (b) (c) (d) (e) 

TOTAL 

CIRCUITS PER SrRUCTUl 
r ~- 

Present 

(f) 

llltimate 

(9) 

I 

t 

I 



Name of Respondent 

Duke Energy Kentucky, Inc 

This Re or! Is. 
(1 )  &An Original 
(2) n A  Resubmission 

costs Designate, however, if estimated amounts are reported. Include costs of Clearing Land and Rights-of-way, and Roads and 
Trails, in column (I) with appropriate footnote, and costs of Underground Conduit in column (m) 

Date of Report 
(Mo, Da. Yr) 

Yeadperiod of Report 
End of 2008IQ4 

I /  

I 13. If design voltage differs from operating voltage, indicate such fact by footnote, also where line is other than 60 cycle, 3 phase, 

LINE COST 

Land and Poles. Towers Conductors Asset Total 
Land Rights and Fixtures and Devices Retire Costs 

(1) (m) (n) ( 0 )  (P) 

indicate such other characteristic 

and zpacing 

Line 
No 

1 

2 

FERC FORM NO. 1 (REV. 12-03) 

I 

Voltage 
KV 

27 

28 

29 

30 
31 

32 

33 

34 
35 

36 

37 
38 

39 

40 

41 

42 

43 

4 4 1  

(Operating) 
(k) 

1 1  

12 

13 

17 

18 

19 

20 

21 
I 

22 

23 
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Name of Respondent This Re ort Is: Date of Report 
(1) $An Original (Mo. Da, Yr) 

Duke Energy Kentucky, Inc (2) n A  Resubmission / I  

SUBSTATIONS 

1.  Report below the information called for concerning substations of the respondent as of the end of the year 
2 Substations which serve only one industrial or street railway customer should not be listed below 
3. Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according 
to functional character, but the number of such substations must be shown 
4 Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether 
attended or unattended. At the end of the page, summarize according to function the capacities reported for the individual stations in 
column (f) 

Yeadperiod of Report 
End of 2008/(14 

Name and Location of Substation 

4 BELLEVLJE-CAMPBELL CO 

5 BLACKWELL-GRANT CO 

6 BUFFINGTON-KENTON CO 

3 I BEAVER-BOONE CO UNATTENDED - D 69 00 13 20 

[JNATTENDED - D 138 00 13 20 

UNATTENDED - T 138 00 69 00 

UNATTENDED - T&D 138 00 69 00 13 21 

VOLTAGE (In MVa) 
Character of Substation 

Primary I Secondary I Tertiary 

7 CLARYVILLE-CAMBELL CO 1 UNATTENDED - D 

UNATTENDED - D I 138 001 13 201 

69 00 13 20 

8 

9 

10 

11 

12 

COLD SPRING-KENTON CO 1JNATTENDED - D 138 00 13 20 

CONSTANCE-KENTON CO UNATTENDED - D 138 00 13 20 

COVINGTON - KENTON CO UNATTENDED - D 69 00 13 20 

CRESCENT-KENTON CO UNATTENDED - D 138 ao 13 20 

CRITTENDEN-GRANT CO UNATTENDED - D 69 00 13 20 

13 I DAYTON - CAMPBELL CO IJNATTENDED - D 

UNATTENDED - D 

UNATTENDED - D 

UNATTENDED - D 

138 00 13 20 

69 00 13 20 

69 00 13 20 

138 00 13 20 

14 

15 

16 

17 UNATTENDED - D I 69 001 13 201 

DECOURSEY-KENTON CO 

DIXIE-BOONE CO 

DONALDSON-KENTON CO 

DRY RIDGE-GRANT CO 

18 

19 

20 

EMPIRE - BOONE CO 

FLORENCE-BOONE CO 

GRANT-GRANT ca 

UNATTENDED - D 

UNATTENDED - D 

1JNATTENDED - D 

27 I MARSHALL-CAMPBELL CO. 

69 00 13 20 

138 00 13 20 

69 00 13 20 

UNATTENDED - D 

UNATTENDED - D 138 00 

UNATTENDED - D 69 00 

UNATTENDED - D 69 00 

UNATTENDED - D 69 00 13 20 

21 

22 

23 

24 

25 

26 

I UNATTENDED - D I 69 001 13 201 

HANDS-KENTON CO UNATTENDED - D 138 00 13 20 

HEBRON- BOONE CO UNATTENDED - D 138 00 13 20 

KENTON-KENTON CO UNATTENDED ~ T&D 138 00 13 20 

KY UNIVERSITY-CAMP CO UNATTENDED - D 138 00 13 20 

LIMABURG-BOONE CO UNATTENDED - D 69 00 13 20 

LONGBRANCH- BOONE CO UNATTENDED - D 138 00 13 20 

VILLA-CRESNIEW HLS , KY I 1JNATTENDED - D I 69 001 13 201 

WHITE TOWER-KENTON CO UNATTENDED - D 69 00 13 20 

WILDER-WILDER, KY 1JNATTENDED - T&D 138 00 69 00 13 2( 

YORK-NEWPORT. KY UNATTENDED - D 138 00 13 20 

1 STATION UNDER 10 MVA I UNATTENDED - D I 13 201 4 301 

40 Summary of Listed Stations Above I 
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Name of Respandent 

Duke Energy Kentucky, Inc 

This Re art Is: Date of Report Year/Period of Report 
(1) $An Original End of 2008lQ4 (Mo. Da, Yr) 
(2) CT]A Resubmission I 1  

Capacity af Substation 
(In Service) (In MVa) 

(9 
11 

72 

21 

45 

150 

Number of Number of CONVERSION APPARATUS AND SPECIAL EQUIPMENT L , ~ ~  
Transformers Spare 

In Service Transformers Type of Equipment Number of Units Total Capacity No 
(In MVa) 

(9) (h) 0) U) (k) 
1 1 

2 2 

2 3 

2 4 

1 5 

1 l 
33 2 a 
451 2 1 9  

21 2 

221 1 

12 

13 

40 

I 

45 2 

22 I 11 

FERC FORM NO. 1 (ED. 12-96) Page 427 

I I I 
21 

1 22 

22 

11  

1 26 

1 27 

22 

11 

I I I 

1 31 

11 32 

22 1 

81 21 

36 

37 



This Re ort Is: 
(1) $An Original 

Name of Respondent 

Duke Energy Kentucky, Inc (2) CI)A Resubmission 

_I- 

h e  
No 

Date of Report Yeadperiod of Report 
(Ma, Da, Yr) End of 2008/Q4 

/ I  

1 

2 

3 

4 

____ 

__- 

___ 

(a) 
(By Function) not including Commonly Owned 

Substations 

5 

(b) (c) (d) (e) 

6 

7 

8 

9 

__ 

- 

10 

11 

12 

13 

14 

- 
- 
- 

18 

19 

20 

21 

22 

- 
- 
- 

23 

24 

25 

26 

27 

____ 

- 
__ 

28 

29 

30 

31 

32 

33 

_I 

__ 

____ 

- 

34 

35 

36 

37 

- 
~ 

__ 

38 

39 

40 
- 

___ 

Name and Location of Substation 
VOLTAGE (In MVa) 

Character of Substation 
Primary I Secondary I Tertiav 

~~ ~ 

IJNATTENDED - T&D 

UNATTENDED - D 

CJNATTENDED - T 

ATTENDED - T&D 

ATTENDED - D 

ATTENDED - T 

I 
Note 
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Name of Respondent 

Duke Energy Kentucky, Inc - 
SUBSTATIONS (Continued) 

5 Show in columns (I), (j), and (k) special equipment such as rotary converters, rectifiers, condensers, etc and auxiliary equipment for 
increasing capacity 
6 Designate substations or major items of equipment leased from others, jointly owned with others, or operated othewise than by 
reason of sole ownership by the respondent For any substation or equipment operated under lease, give name of lessor, date and 
period of lease, and annual rent. For any substation or equipment operated other than by reason of sole ownership or lease, give name 
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts 
affected in respondent's books of account Specify in each case whether lessor, co-owner, or other party is an associated company 

This Re art Is: Date of Report Yeadperiod of Report 
(1) $An Original End of 2008/Q4 (Mo, Da. Yr) 
(2) [-1A Resubmission / /  

Capacity of Substation 
(In Service) (In MVa) 

(f) 

660 

948 

150 

- -  _ 

I_ 

1 

Line 
No 

Number of Number of CONVERSION APPARATUS AND SPECIAL EQUIPMENT 
Transformers Spare 

In Service Transformers Type of Equipment Number of Units Total Capacity 
(In MVa) 

(9) (h) (0 (I) (k) 

~ 

I 
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Name of Respondent This Report is. 
(I) & An Original 

Duke Energy Kentucky, lnc (2) __ A Resubmission 

- _ _ _  - - _ -  _ _ _  - -  r----- -- - -  - -- - 
IScheddgPage: 426.1 Gne No.: f 2 -  Column: a___ - - __ - - - -__I __  
Note: The voltaqes reported in column ( c ) ,  (ai and re> a% the hiqhest and lowest i n  the 

Date of Report YearIPeriod of Report 
(Mo, Da, Yr) 

I l  2008/Q4 

- - 
substation by not necessarily on the same transformer. Column (g)represents the number of 
three phase transformers and/or transformerbanks rather than the number of individual 
transformers. 

I 
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THIS FILING IS 

Item 1" An Initial (Original) OR Resubmission No _____ 
Submission 

Exact Legal Name of Respondent (Company) 

Duke Energy Kentucky, Inc 1 

Form 2 Approved 

(Expires 6/30/201 1) 
Form 3-Q. Approved 

(Expires 1/31/2012) 

OMB NO 1902-0028 

OMB NO 1902-0205 

YearlPeriod of Report 

End of 2008/Q4 

These reports are mandatory under the Natural Gas Act, Sections l0(a), and 16 and 18 
CFR Parts 260 1 and 260 300 Failure to report may result in criminal fines, civil 
penalties, and other sanctions as provided by law The Federal Energy Regulatory 

Commission does not consider these reports to be of a confidential nature 





Deloitte &Touche LLP 
1100 Carillon Building 
227 West Trade Street 
Charlotte, NC 28202 
USA 

Tel: +1 704 887 1500 
Fax: +1 704 887 1570 
www.deloitte corn 

INDEPENDENT AUDITORS' REPORT 

Duke Energy Kentucky, Inc. 

We have audited the balance sheet - regulatory basis of Duke Energy Kentucky, Inc. (the "Company") 
as of December 3 1,2008, and the related statements of income - regulatory basis; retained earnings - 
regulatory basis; cash flows - regulatory basis, and accumulated comprehensive income and hedging 
activities - regulatory basis for the year ended December 3 1,2008, included on pages 1 10 through 122 
of the accompanying Federal Energy Regulatory Commission Form 2. These financial statements are the 
responsibility of the Company's management. Our responsibility is to express an opinion on these 
financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. An audit includes consideration 
of internal control over financial reporting as a basis for designing audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's 
internal control over financial reporting. Accordingly, we express no such opinion. An audit also 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements, assessing the accounting principles used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. We believe that our audit provides a 
reasonable basis for our opinion. 

As discussed on page 122.1, these financial statements were prepared in accordance with the accounting 
requirements of the Federal Energy Regulatory Commission as set forth in its applicable Uniform System 
of Accounts and published accounting releases, which is a comprehensive basis of accounting other than 
accounting principles generally accepted in the United States of America. 

In our opinion, such regulatory-basis financial statements present fairly, in all material respects, the 
assets, liabilities, and proprietary capital of the Company as of December 3 1, 2008, and the results of its 
operations and its cash flows for the year ended December 3 1,2008, in accordance with the accounting 
requirements of the Federal Energy Regulatory Commission as set forth in its applicable IJniform System 
of Accounts and published accounting releases. 

This report is intended solely for the information and use of the board of directors and management of the 
Company and for filing with the Federal Energy Regulatory Commission and is not intended to be and 
should not be used by anyone other than these specified parties. 

April 17, 2009 

Member of 
Deloitte Touche Tohrnatsu 



QUARTERLY/ANNUAL REPORT OF MAJOR NATURAL GAS COMPANIES 
IDENTIFICATION 

11 Exact Legal Name of Respondent 

Duke Energy Kentucky, lnc 

13 Previous Name and Date of Change (If name changed during year) 

Year/Period of Report 
End of 2008/Q4 

14 Address of Principal Office at End of Year (Street, City, State, Zip Code) 

1697 A Monmouth Street, Newport, KY 41071 

15 Name of Contact Person 
Theresa Miller 

17 Address of Contact Person (Street, City, State, Zip Code) 

526 South Church Street, Charlotte, NC 28202 

06 Title of Contact Person 
Manager Accounting 

18 Telephone of Contact Person, Including Area Code 

704-382-60a4 (2) C ] A  Resubmission 

This Report Is. 
(1) An Original (Mo, Da, Yr) 

10 Date of Report 

~- ANNUAL CORPORATE OFFICER CERTIFICATION 

The undersigned officer certifies that: 

I have examined this report and to the best of my knowledge. information, and belief all statements of fact contained in this report are correct 
statements of the business affairs of the respondent and the financial statements, and other financial information contained in this report, conform in all 
material respects to the Uniform System of Accounts 

12 Title 
Executive & CFO 

I 

11 Name 
DavidL Ha!& 
13 Signature 

Title 18, 1J S C 1001, makes it a crime f b  any person knowingly and willingly to make to any Agency or Department of the llnited States any 
false, fictitious or fraudulent statements as to any matter within its jurisdiction 



Name of R e s p o n d e n t  

D u k e  Energy K e n t u c k y ,  Inc 

Enter in column (d) the terms "none," "not applicable," or " N A  as appropriate, where no information or amounts have been reported 
'or certain pages Omit pages where the responses are "none," "not applicable," or "NA " 

Th is  R e  ort  Is D a t e  of Repor t  Year IPer iod  of R e p o  
( 1 )  $An Or ig ina l  (Mo, D a ,  Y r )  
(2) O A  R e s u b m i s s i o n  1 1  End of 2008104 

Title of Schedule 

(a) 

Reference 
Page No 

(b) 

Date Revised Remarks 

(C) ( 4  

m e  
No 

103 

I 
I GENERAL CORPORATE INFORMATION AND FINANCIAL STATEMENTS 

I NIA 

6 
7 
8 
9 
1 0 

Comparative Balance Sheet 

Statement of Income for the Year 

Statement of Accumulated Comprehensive Income and Hedging Activities 

Statement of Retained Earnings for the Year 

Statements of Cash Flows 

1 1 

12 
13 
14 

Notes to Financial Statements 

BALANCE SHEET SUPPORTING SCHEDULES (Assets and Other Debits) 

Summary of Utility Plant and Accumulated Provisions for Depreciation, Amorlization, and Depletioc 

Gas Plant in Service 

Gas Property and Capacity Leased from Others 

15 

16 

I7 
I 8 
I9 

Gas Property and Capacity Leased to Others 

Gas Plant Held for Future Use 

Construction Work in Progress-Gas 

Non-Traditional Rate Treatment Afforded New Projects 

General Description of Construction Overhead Procedure 

224-225 I N/A 
230 
230 
230 

N/A 
NIA 

12 
13 
I4 
I5 

Other Paid-in Capital 

Discount on Capital Stock 

Capital Stock Expense 

Securities issued or Assumed and Securities Refunded or Retired During the Year 

254 I N/A 

254 I NIA 

1 I General Information 101 
102 2 I Control Over Respondent 

3 I Corporations Controlled by Respondent 

Security Holders and Voting Powers 

Changes During the Year 108 
110-1 13 
114-1 16 

117 
118-1 19 
120-1 21 

122 

200-20 1 
204-209 

214 
216 
217 
218 
219 !0 I Accumulated Provision for Denreciation of Gas Utilitv Plant 

? 1 I Gas Stored 220 
!Z I Investments 

!3 1 Investments in Subsidiary Companies 

!4 I Prepayments 

Extraordinary Property Losses 

Unrecovered Plant and Regulatory Study Costs 

!7 1 Other Regulatory Assets 

!8 Miscellaneous Deferred Debits 

232 I 

!9 I Accumulated Deferred Income Taxes 

I BALANCE SHEET SUPPORTING SCHEDULES (Liabilities and Other Credits) 

234-235 

250-25 1 I0 I Capital Stock 

I1 Capital Stock Subscribed, Capital Stock Liability for Conversion, Premium on Capital Stock, and 

Installments Received on Capital Stock 252 I 

I6 I Long-Term Debt 256-257 
258-259 17 I Unamortized Debt Expense, Premium, and Discount on Long-Term Debt 

FERC FORM NO. 2 (REV 06-04) Page 2 



Name of Respondent 

Duke Energy Kentucky, Inc 

List of Schedules (Natural Gas CornDanv) Icontinuedl 

This Re ort Is Date of Report YearlPeriod of Repoi 
(1) $An Original (Ma. Da, Yr) 
(2) [-1A Resubmission I I  End of 2008/Q4 

Enter in column (d) the terms "none," "not applicable," or " N A  as appropriate, where no information or amounts have been reported 
for certain pages Omit pages where the responses are "none," "not applicable," or "NA I' 

Title of Schedule 

(a) 

Unamortized Loss and Gain on Reacquired Debt 

Reconciliation of Reported Net Income with Taxable Income for Federal Income Taxes 

Taxes Accrued, Prepaid, and Charged During Year 

Miscellaneous Current and Accrued Liabilities 

Other Deferred Credits 

Accumulated Deferred Income Taxes-Other Property 

Accumulated Deferred Income Taxes-Other 

Other Regulatory Liabilities 

INCOME ACCOUNT SUPPORTING SCHEDULES 

Monthly Quanlity & Revenue Data by Rate Schedule 

- 

Line 
No 

38 
39 
40 
41 
42 
43 
44 
45 

- 
___ 
- 
_I 

I_ 

- 
__ 
- 
___ 
.__ 

46 
47 
48 
49 
50 

51 
52 
53 
54 

55 
56 
57 
58 
59 
60 

__ 
- 
___ 
- 
- 
__I 

__ 
- 
- 
- 
___ 
___ 
__ 
- 
___ 
- 
61 
62 
63 
64 
65 

___ 
- 
__ 
- 
- 
- 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 

76 

__. 

___ 
- 
- 
__I 

_I 

- 
_I_ 

- 
- 
- 

- 

Reference Date Revised Remarks 
Page No 

(W (c) ( 4  

260 
26 1 

262-263 
268 
269 

274-275 
276-277 

2 78 

299 
Gas Operabng Revenues 

Revenues from Transportation of Gas of Others Through Gathering Facilities 

Revenues from Transportation of Gas of Otherj Through Transmission Facilities 

Revenues from Storage Gas of Others 

Other Gas Revenues 

Discounted Rate Services and Negotiated Rate Services 

Gas Operation and Maintenance Expenses 

300-30 1 
302-303 NIA 

304-305 
306-307 NIA 

_ _ ~ ~  ~~ ~~ -~ ~ 

308 
313 

3 17-325 
Exchange and Imbalance Transactions 

Gas Used in Utility Operations 

Transmission and Compression of Gas by Others 

Other Gas Supply Expenses 

Miscellaneous General Expenses-Gas 

Depreciation. Depletion, and Amortization of Gas Plant 

Particulars Concerning Certain Income Deduction and Interest Charges Accounts 

COMMON SECTION 

Regulatory Commission Expenses 

Employee Pensions and Benefits (Account 926) 
Distribution of Salanes and Wages 

Charges for Outside Professional and Other Consultative Services 

Transactions with Associated (Affiliated) Companies 

GAS PLANT STATISTICAL DATA 

328 NIA 

33 1 NIA 

332 NIA 

334 NIA 

335 
336-338 

340 

350-351 
352 

354-355 
357 
358 

Compressor Stations 

Gas Storage Projects 

Transmission Lines 

Transmission System Peak Deliveries 

Auxiliary Peaking Facilities 

Gas Account-Natural Gas 

Shipper Supplied Gas for the Current Quarter 

508-509 N/A 
5 12-513 NIA 

514 NIA 
518 NIA 

519 
520 
52 1 N/A 

[71 Four copies will be submitted 

No annual report to stockholders is prepared 

System Map 
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Name of Respondent 

Duke Energy Kentucky, Inc 

This Re ort Is 
(1) d A n  Original 
(2) C I A  Resubmission 

General Information 

1 Provide name and title of officer having custody of the general corporate books of acxount and address of office where the general corporate books are kept and address of office 
where any other corporate books of account are kept, if different from that where the general corporate books are kept 

Date of Report 
(Mo, Da, Yr) 

YearlPeriod of Repoi 

I 1  End of 20081Q4 

Corporate Books. 
Steven K Young, Senior Vice President & Controller 
526 South Church Street 
Charlotte, NC 28202 

Other Corporate Books of Account. 
139 East Fourth Street, Room 202 
Cinncinati, OH 45202 

2 Provide the name of the State under the laws of which respondent is incorporated and date of incorporation If incorporated under a special law. give reference to such law If not 

ncorporated, state that fact and give the type of organization and the date organized 

Incorporated under the laws of The Commonwealth of Kentucky on March 20, 1901 

3 If at any time during the year the property of respondent was held by a receiver or trustee. give (a) name of receiver or trustee, (b) date such receiver or trustee took possession, (c) 
he authonty by which the receivership or trusteeship was created, and (d) date when possession by receiver or trustee ceased 

Not applicable 

4 State the classes of utility and other services furnished by respondent during the year in each State in which the respondent operated 

State of Kentucky - Gas and Electric 

5 Have you engaged as the principal acmnuntant to audit your financial statements an accountant who is not the pnncipal accountant for your previous year's certified financial 
tatemenk? 

(1) Yes Enter the date when such independent accountant was initially engaged 

(2) a N o  

FERC FORM NO. 2 (REV 06-04) Page I01 



Name of Respondent 
Duke Energy Kentucky, Inc 

U . ,  f ! 
Control Over Respondent 

1 Report in column (a) the names of all corporations, partnerships, business trusts, and similar organizations that directly, indirectly, 
or jointly held control (see page 103 for definition of control) over the respondent at the end of the year If control is in a holding 
zornpany organization, report in a footnote the chain of organization. 

snd the purpose of the trust 

Zompany having ultimate control over the respondent Otherwise, report a "D" for direct, an "I" for indirect, or a "J" for joint control 

2 If control is held by trustees, state in a footnote the names of trustees, the names of beneficiaries for whom the trust is maintained, 

3 In column (b) designate type of control over the respondent Report an I'M" if the company is the main parent or controlling 

This Re ort Is. Date of Report Yeadperiod of RepoFl 
(1) d A n  Original (Ma, Da. Yr) 
(2) n A  Resubmission I 1  End of 2008lQ4 

Company Name Type of Control 

(b) 
M 

(a) 
Duke Energy Ohio, Inc 

State of Percent Voting 
Incorporation Stock Owned 

(c) (d) 

OH 100 00 

FERC FORM NO. 2 (REV 06-04) 
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Name of Respondent 

Duke Energy Kentucky, Inc 

Security Holders and Voting Powers 

1. Give the names and addresses of the 10 security holders of the respondent who, at the date of the latest closing of the stock book 
)r compilation of list of stockholders of the respondent, prior to the end of the year, had the highest voting powers in the respondent, 
md state the number of votes that each could cast on that date if a meeting were held If any such holder held in trust, give in a 
ootnote the known particulars of the trust (whether voting trust, etc ), duration of trust, and principal holders of beneficiary interests in 
he trust If the company did not close the stock book or did not compile a list of stockholders within one year prior to the end of the 
rear, or if since it compiled the previous list of stockholders, some other class of security has become vested with voting rights, then 
;how such 10 security holders as of the close of the year Arrange the names of the security holders in the order of voting power, 
:ommencing with the highest Show in column (a) the titles of officers and directors included in such list of 10 security holders 
2 If any security other than stock carries voting rights, explain in a supplemental statement how such security became vested with 
roting rights and give other important details concerning the voting rights of such security State whether voting rights are actual or 
:ontingent; if contingent, describe the contingency 
3. If any class or issue of security has any special privileges in the election of directors, trustees or managers, or in the determination 
)f corporate action by any method, explain briefly in a footnote 
4. Furnish details concerning any options, warrants, or rights outstanding at the end of the year for others to purchase securities of 
he respondent or any securities or other assets owned by the respondent, including prices, expiration dates. and other material 
iformation relating to exercise of the options, warrants, or rights Specify the amaunt of such securities or assets any officer, director, 
issociated company, or any of the 10 largest security holders is entitled to pllrchase This instruction is inapplicable to convertible 
,ecurities or to any securities substantially all of which are outstanding in the hands of the general public where the options, warrants, 

This Re ort Is Date of Report YearlPeriod of Repoi 
(1) d A n  Original (Mo, Da. Yr) 
(2) CI]A Resubmission 1 1  End of 2008/Q4 

1 Give date of the latest closing of the stock 
look prior to end of year, and, in a footnote, state 

the purpose of such closing. 

2 State the total number of votes cast at the latest general 
meeting prior to the end of year for election of directors of the 

respondent and number of such votes cast by proxy 

Total 585333 

By Proxy 

3 Give the date and place of 
such meeting 

Name (Title) and Address of 
Security Holder 

j 

’ 
i 

1 

0 

1 

2 

3 

4 

5 

6 

7 

8 

9 

0 

__ 

4 Number of votes as of (date) 

Total Votes Common Stock 

585,333 585,33. 

TOTAL number of security holders 

TOTAL votes of security holders listed below 585.333 585,33: 

1 

Duke Energy Ohio, Inc 

139 East Fourth Street 

Cincinnati, OH 45202 

Preferred Stock Other 

FERC FORM NO. 2 (REV 06-04) Page 107 



Name of Respondent This Report is Date of Report Year/Period of Report 
(1) & An Original (Mo, Da, Yr) 

Duke Energy Kentucky, Inc (2) - A  Resubmission I 1  2008lQ4 

- _- Important Changes During the Quarterwear 

Give details concerning the matters indicated below Make the statements explicit and precise, and number them in accordance with the 
inquiries Answer each inquiry Enter "none" or "not applicable" where applicable If the answer is given elsewhere in the report, refer to the 
schedule in which it appears 

1 Changes in and important additions to franchise rights: Describe the actual consideration and state from whom the franchise rights were 
acquired If  the franchise rights were acquired without the payment of consideration, state that fact 

2 Acquisition of ownership in other companies by reorganization, merger, or consolidation with other companies Give names of companies 
involved, particulars concerning the transactions, name of the Cornmission authorizing the transaction, and reference to Commission 
authorization 

3. Purchase or sale of an operating unit or system Briefly describe the property, and the related transactions, and cite Commission 
authorization, if any was required Give date journal entries called for by Uniform System of Accounts were submitted to the Commission 

4 Important leaseholds (other than leaseholds for natural gas lands) that have been acquired or given, assigned or surrendered Give effective 
dates, lengths of terms, names of parties, rents, and other conditions State name of Commission authorizing lease and give reference to such 
authorization 

ceased and cite Commission authorization, if any was required State also the approximate number of customers added or lost and approximate 
annual revenues of each class of service 
Each natural gas company must also state major new continuing sources of gas made available to it from purchases, development, purchase 
contract or otherwise, giving location and approximate total gas volumes available, period of contracts. and other parties to any such 
arrangements, etc 

ordinary commercial paper maturing on demand or not later than one year after date of issue. State on behalf of whom the obligation was 
assumed and amount of the obligation Cite Commission authorization if any was required 

7 Changes in articles of incorporation or amendments to charter. Explain the nature and purpose of such changes or amendments 
8 State the estimated annual effect and nature of any important wage scale changes during the year 
9 State briefly the status of any materially important legal proceedings pending at the end of the year, and the results of any such proceedings 

culminated during the year 
10 Describe briefly any materially important transactions of the respondent not disclosed elsewhere in this report in which an officer, director. 

security holder, voting trustee, associated company or known associate of any of these persons was a party or in which any such person had a 
material interest 

11. Estimated increase or decrease in annual revenues caused by important rate changes. State effective date and approximate amount of 
increase or decrease for each revenue classification State the number of customers affected 

12. Describe fully any changes in officers. directors, major security holders and voting powers of the respondent that may have occurred during 
the reporting period 

13 In the event that the respondent participates in a cash management program(s) and its proprietary capital ratio is less than 30 percent 
please describe the significant events or transactions causing the proprietary capital ratio to be less than 30 percent, and the extent to which the 
respondent has amounts loaned or money advanced to its parent, subsidiary, or affiliated companies through a cash management program(s) 
Additionally, please describe plans, if any to regain at least a 30 percent proprietary ratio 

5 Important extension or reduction of transmission or distribution system State territory added or relinquished and date operations began or 

6 Obligations incurred or assumed by respondent as guarantor for the performance by another of any agreement or obligation, including 

1 None 

2 None 

3. None 

4. None 

5. An extension of 11,553 ft of 6" SWPC high pressure gas pipeline "AM03" near Waltan, KY was made operational on 
September 2, 2008 This extension has improved pressure and supply to the Critteden and Dry Ridge areas 

6. In December 2008, Duke Energy Kentucky, Inc (Duke Energy Kentucky) refunded $50 million of tax-exempt auction 
rate bonds through the issuance of $50 million of tax-exempt variable-rate demand bonds, which are supported by a 
direct-pay letter of credit The variable-rate demand bonds, which are due August 1, 2027, had an initial interest rate of 
0 65% which is reset on a weekly basis 

In September 2008, Duke Energy Kentucky entered into a $330 million three-year letter of credit agreement with a 
syndicate of banks, under which Duke Energy Kentucky may request the issuance of letters of credit up to $279 million 
and $51 million on its behalf to suppart various series of variable rate bonds issued or to be issued on behalf of Duke 
Energy Kentucky This credit facility, which is not part of Duke Energy's master credit facility, may not be used for any 
purpose other than to support the variable rate demand bonds issued by Duke Energy Kentucky 

7. None 
- 
FERC FORM NO. 2 (12-96) 108 1 



Name of Respondent 

D u k e  E n e r g y  Kentucky, Inc  

8 There were no wage scale changes during the year for non-union or union employees 

This Report is Date of Report Yeadperiod of Report 
(1) &An Original (Mo, Da, Yr) 
(2) - A  Resubmission I t  2008/Q4 

9 See Notes 2 & 14 of the "Notes to Financial Statements" 

10 None 

11. In January, 2005, Duke Energy Kentucky filed with the Kentucky Public Service Commission (KPSC) to increase its 
gas base rates and to continue its Accelerated Gas Main Replacement Program (AMRP) tracker In late 2005, the KPSC 
issued its order approving an increase of $8 1 million which includes $4 5 million in AMRP recovery in base rates and the 
AMRP rider was reset to zero The order approved continuation of the AMRP through 2010. In August 2007, the Franklin 
Circuit Court ruled that the KPSC lacks legal authority to approve the has main replacement tracking mechanisn, and any 
other annual rate adjustments under the tracking mechanism. To date Duke Energy Kentucky has collected approximately 
$9 million in annual rate customers Duke Energy Kentucky and the KPSC appealed these cases to the Kentucky Court of 
Appeals In November, 2008, the Kentucky Court of Appeals ruled that the KPSC had no legal authority to approve tracker 
recovery of gas main replacement costs prior to 2005 Duke Energy Kentucky is evaluating this ruling and cannot predict 
the outcome of these proceedings 

12 Duke Energy Kentucky, Inc Officer and/or Director Changes 

Resignations: 

Effective 10/8/2008 
Kay Pashos, Vice President, Regulatory Strategy 

Effective 12/1/2008 
Julia S Janson, Senior Vice President and Corporate Secretary 
David S Maltz, Assistant Secretary 

Effective 1218/2008 
Brett C Carter, Vice President, Customer Origination and Retention and Customer Service 

Effective 12/10/2008 
Theopolis Holeman, Senior Vice President, Power Delivery 
Sandra P Meyer, President 
Paul R. Newton, Senior Vice President, Legal and Assistant Secretary 

Effective 12/31/2008 
Theopolis Holeman, Senior Vice President 

Appointments 

Effective: 11/10/2008 
John J. Finnigan, Vice President, Governmental and Regulatory Affairs 
Kodwo Ghartey-Tagoe, Vice President, Legal and Assistant Secretary 
Jennifer L Weber, Chief Human Resources Officer and Senior Vice President 

Effective: 12/1/2008 
Julia S Janson, President 
David S. Maltz, Vice President and Corporate Secretary 

Effective: 12/8/2008 
Gianna Manes, Senior Vice President, Retail Customer Services 
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Name of Respondent This Report is: 
(1) & An Original 

Duke Energy Kentucky, Inc (2) __ A Resubmission 

Effective: 1211 012008 
Theopolis Holeman, Senior Vice President 
Sandra P. Meyer, Senior Vice Presidewnt, Power Delivery 
Paul R Newton, Senior Vice President, Wholesale Customers and Regulated Commodity Management 
Robert J Ringel, Assistant Corporate Secretary 

Date of Report 
(Mo, Da, Yr) 

YearlPeriod of Report 

I 1  20081Q4 

13 N/A 

_I 
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Name of Respondent This Re art Is. Date of Report Yeadperiod of Report 

Duke Energy Kentucky, Inc ( 1 )  $An Original 
(2) C I A  Resubmission 

(Ma, Da. Yr) 
I /  End of 2008/Q4 

Comparative Balance Sheet (Assets and Other Debits) 

Sinking Funds (125) 

Depreciation Fund (126) 

Amortization Fund - Federal (127) 

Other Special Funds (128) 

Line 
No 

0 0 

0 0 

0 0 

0 0 

Title of Account 

(a) 

32 I Cash(131) 

Reference Current Year End of Prior Year 
Page Number QuarterNear Balance End Balance 

(c) 1213 1 

11,765,815 I 9,299,011 

3 I Construction Work in Progress (107) I 200-201 I 36,504.269 I 24,571,781 

33 I Special Deposits ( 1  32-1 34) 1 0 

4 1 TOTAL [Jtility Plant (Total of lines 2 and 3) I 200-201 I 1,512,697,l 16 I 1.475.268.337 

0 

5 I (Less) Accum Provision for Depr , Amort , Depl ( 1  08,  11 1 ,  1 15) I I 650,100,350 I 641 505 019 

36 

37 

38 

39 

6 Net Utility Plant (Total of line 4 less 5) 862,596,766 833.763 318 I 
7 I Nuclear Fuel (120 1 thru 120 4, and 120 6) 0 1  0 

Notes Receivable (141) 0 0 

Customer Accounts Receivable (142) 4,829,524 1.728.806 

Other Accounts Receivable (143) 8,615,474 9.386.480 

(Less) Accum Provision for Uncollectible Accounts - Credit (144) 432,105 314,686 

8 I (Less) Accurn Provision for Amort , of Nuclear Fuel Assemblies (120 5) I I 0 

43 

9 I Nuclear Fuel (Total of line 7 less 8) I I 0 

Fuel Stock Expenses Undistributed (152) 0 0 

10 I Net Utility Plant (Total of lines 6 and 9) I I 862,596.766 I 833,763.318 

1 1 Utility Plant Adjustments (1  16) 122 0 0 

12 Gas Stored-Base Gas (1  17 1) 220 0 0 

13 System Balancing Gas (1 17 2) 220 0 0 

14 I Gas Stored in Reservoirs and Pipelines-Noncurrent (1 17 3) I 220 I 0 

24 088 348 

(For Cost of Account 123 1 See Footnote Page 224, line 40) 

Noncurrent Portion of Allowances 3.797 125 

23 I Other Investments (124) I 222-223 I 1,500 I 1 500 

24 

25 

26 

27 

- 
- 
____ 

28 I Long-Term Portion of Derivative Assets (1 75) I I 0 1  0 

29 I Long-Term Portion of Derivative Assets - Hedges (176) I I 0 

16 506 020 

34 I Working Funds (135) I I 2,500 I 2,500 

35 I Temporary Cash Investments ( 1  36) I 222-223 I Q I  0 

40 I Notes Receivable from Associated Companies (145) I I 28,529,163 I 29,165,216 

41 I Accounts Receivable from Associated Companies (146) I I 10.764.510 I 3,659,896 

42 I Fuel Stock (151) I I 22,771,019 I 10.373 776 
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Name of Respondent This Re ort Is Date of Report 

Duke Energy Kentucky, Inc 
(2) F l A  Resubmission / I  
(1) d A n  Original (Mo. Da, Yr) 

Comparative Balance Sheet (Assets and Other Debits)(co 

Title of Account Reference 
Page Number 

(a) (b) 

Yeadperiod of Report 

End of 2008lQ4 

itinued) 

Current Year End of 
QuarterNear Balance 

(C) 

Prior Year 
End Balance 

12/31 
(d) 

Residuals (Elec) and Extracted Products (Gas) (1 53) I I 01  0 

8,809,328 Plant Materials and Operating Supplies (154) 9.1 13,870 

Merchandise (155) 0 0 

Other Materials and SuDalies (1 56) 0 0 

Nuclear Materials Held for Sale (157) I I 01 0 

Allowances (158 1 and 158 2) I I 4,782.941 I 7,063,735 

(Less) Noncurrent Portion of Allowances 2,522,500 3,797 125 

431,577 Stores Expense Undistributed (163) 1,160.098 

Gas Stored Underground-Current (164 1) 220 0 7,776,574 

0 0 Liquefied Natural Gas Stored and Held for Processing (164 2 thru 164 3) 220 

16,775.371 Prepayments (165) I 230 I 5,818,858 I 
Advances for Gas (166 thru 167) I I 01 0 

Interest and Dividends Receivable (171) 366,753 0 

Rents Receivable (1 72) 0 0 

Accrued Utility Revenues (173) 0 0 

Miscellaneous Current and Accrued Assets (1 74) 9.825.521 0 

Derivative Instrument Assets (175) 177.80 1 0 

(Less) Long-Term Portion of Derivative Instrument Assets (1 75) 0 ,  0 
Derivative Instrument Assets - Hedges (176) I I 459,514 I 0 

(Less) Long-Term Portion of Derivative Instrument Assests - Hedges (176) I I 01  0 

TOTAL Current and Accrued Assets (Total of lines 32 thru 63) I I 116,028.756 I 100,360,459 

. .  I I I 

Extraordinarv Prooertv Losses 1182 1) 230 01  0 

Unrecovered Plant and Regulatory Study Costs (182 2) I 230 I 01 0 

Other Regulatory Assets (182 3) I 232 I 22,801,592 I 8,559.097 

Preliniinary Survey and Investigation Charges (Electric)( 183) I I 981,670 I 88 1,958 

Preliminary Survey and Investigation Charges (Gas)(183 1 and 183 2) 0 0 

Clearing Accounts (184) 40,536 ( 167 246) 

Temporary Facilities (1 85) ( 70,800) ( 47 318) 

Miscellaneous Deferred Debits (186) 233 34.539.004 13,182,834 

- 

Deferred Losses from Disposition of Utility Plant (187) I I 01  0 

Research, Development, and Demonstration Expend (188) I I 01  0 

Unamortized Loss on Reacquired Debt (189) 

Accumulated Deferred Income Taxes (190) 234-235 

Unrecovered Purchased Gas Costs (1 91) 

TOTAL Deferred Debits (Total of lines 66 thru 79) 1 
TOTAL Assets and Other Debits (Total of lines 10-15,30,64.and 80) I 

3,663,086 I 3,675,893 

80.181.859 44544.844 

1,072,353,782 I 995,174,641 
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Name of Respondent 

Duke Energy Kentucky, Inc 

I This Report Is Date of Report 
(Ma, Da. Yr) 

YearIPeriad of Reporl 

I /  End of 2008lQ4 
(1) W A n  Original I (2) F-l A Resubmission u . .  

Comparative Balance Sheet (Liabilities and Other Cre 

Title of Account 

(a) 

Prior Year 
End Balance 

12/31 

Reference 
Page Number 

Current Year 
End of 

Qua rte r/Ye a r 
Balance 

PROPRIETARY CAPITAL __ 
Common Stock Issued (201) 250-25 1 

Preferred Stock Issued (204) 250-251 

8.779.995 8,779,995 

0 0 

0 Capital Stock Subscribed (202, 205) I 252 0 

0 Stock Liability for Conversion (203, 206) 

Premium on Capital Stock (207) 

Other Paid-In Capital (208-21 1) 

Installments Received on Capital Stock (2 12) 

252 

252 

253 

252 

__I 

18,838.946 18,838,946 

148.655.189 148,655.189 

0 0 

(Less) Discount on Capital Stock (213) I 254 0 

(Less) Capital Stock Expense (214) I 254 0 0 

217,750,813 2 10,269.76 1 Retained Earnings (2 15. 2 15 1, 2 16) 

Unappropriated Undistributed Subsidiary Earnings (2 16 1 )  

118-119 

118-1 19 

250-25 1 (Less) Reacquired Capital Stock (2 17) 

Accumulated Other Comprehensive Income (219) 117 

0 0 

0 

( 998.460) 

385.545.43 1 

0 

394,024,943 TOTAL Proprietary Capital (Total of lines 2 thru 14) I 
L.ONG TERM DEBT I 

0 20,000.000 Bonds (221) 256-257 

(Less) Reacquired Bonds (222) 256-257 

Advances from Associated Companies (223) 256-257 

Other Long-Term Debt (224) 256-257 

Unamortized Premium on Long-Term Debt (225) 258-259 

(Less) {Jnamortized Discount an Long-Term Debt-Dr (226) 258-259 

0 0 

0 

252,57 1,494 326.088.539 

a 
585.584 

20,000,000 

0 

648,090 

(Less) Current Portion of Long-Term Debt I 0 

TOTAL Long-Term Debt (Total of lines 17 thru 23) I 305.502.955 271,923,404 

OTHER NONCURRENT LIABILITIES 

Obligations Under Capital Leases-Noncurrent (227) 

Accumulated Provision for ProDertv Insurance (228 1) 

10.606.658 13,346.763 

0 0 

0 Accumulated Provision for Injuries and Damages (228 2) I 0 

13,360,436 Accumulated Provision for Pensions and Benefits (228 3) I 7.523.160 

Accumulated Miscellaneous Operating Provisions (228 4) I 2.0 19,334 2,019 334 

Accumulated Provision for Rate Refunds (229) I 7.51 7,628 0 
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Name of Respondent 

Duke Energy Kentucky, Inc 

YearlPeriod of Repoi This Re ort Is 
(1) $An Original 
(2) O A  Resubmission I 1  End of 2008lQ4 

Date of Report 
(Mo. Da, Yr) 

Title of Account 

_I_ 

Lint 
No 

__ 
32 

33 
- 
- 

(a) 

Long-Term Portion of Derivative Instrument Liabilities 

__ 

Reference 
Page Number 

Current Year Prior Year 

QuarterNear 12131 
End of End Balance 

Balance 

1.626.15; Long-Term Portion of Derivative Instrument Liabilities - Hedges I I 7,903,269 I 
Asset Retirement Obligations (230) I I 6,390,326 I 6,179.30( 

TOTAL Other Noncurrent Liabilities (Total of lines 26 thru 34) I I 41,960,375 I 36,53 1.99( 
I I -. __ 

CURRENT AND ACCRlJED LIABILITIES ___ __- 1 
Current Portion of Lona-Term Debt I I 20.000,000 I 
Notes Payable (231) I I 
Accounts Payable (232) I I 36,463,667 I 28.900.87' 

27,470.08'. Notes Payable to Associated Companies (233) I I 3,241,044 I 
Accounts Payable to Associated Companies (234) 13,477.827 26,429,341 

Customer Deposits (235) 6,348,465 5,358,361 

262-263 8.967.360 14.819.01: Taxes Accrued (236) 

Interest Accrued (237) I I 4,803.361 1 3,568,99' 

Dividends Declared (238) I I 
Matured Long-Term Debt (239) I I 
Matured Interest (240) I I 
Tax Collections Payable (241) 2,338,990 1,957 88( 

Miscellaneous Current and Accrued Liabilities (242) 268 7,327,220 3,661 3 1  I 

Obliaations Under Caoital Leases-Current (243) 2.519.251 1.74 1 73f 

Derivative Instrument Liabilities (244) I I 41,901 1 
(Less) Long-Term Portion of Derivative Instrument Liabilities I I 
Derivative Instrument Liabilities - Hedges (245) I I 7,903,269 I 1,626 15; 

(Less) Long-Term Portion of Derivative Instrument Liabilities - Hedges I I 7,903,269 I 1,626.15; 

TOTAL Current and Accrued Liabilities (Total of lines 37 thru 54) I I 105,529,086 I 113,907,811 

4ccumulated Deferred Investment Tax Credits (255) 4,518,749 5,581,05( 

Deferred Gains from Disposition of Utility Plant (256) 0 ( 

Other Deferred Credits (253) I 269 I 34,349,471 I 9,713.84: 

Other Regulatory Liabilities (254) I 278 I 1,531,763 I 2,529.14f 

Unamortized Gain on Reacquired Debt (257) 

4ccumulated Deferred Income Taxes - Accelerated Amortization (28 1) 0 I 

168.386.313 I 161.756.91i 4ccumulated Deferred Income Taxes - Other Property (282) 

4ccumulated Deferred Income Taxes .. Other (283) I I 14,875,758 I 5,736,935 

TOTAL Deferred Credits (Total of lines 57 thru 65) I I 225,336,423 I 187,266,OO; 
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Name of Respondent 

Duke Energy Kentucky, Inc 

Statement of Income 

This Re art Is Date of Report Yeadperiod of Report 
(1) d A n  Original (Mo, Da. Yr) 
( 2 )  n A  Resubmission I 1  End of 2008lQ4 

luarterly 
I Enter in column (d) the balance for the reporting quarter and in column (e) the balance for the same three month period for the prior year 
! Report in column (9 the quarter to date amounts for electric utility function. in column (h) the quarter to date amounts for gas utility. and in (j) the quarter to date amounts for 
)ther utility function for the current year quarter 

Report in column (9) the quarter to date amounts for electric utility function. in column (i) the quarter to date amounts for gas utility, and in (k) the quarter to date amounts for 
)ther utility function for the prior year quarter 
I If additional columns are needed place them in a footnote 

\nnual or Quarterly. i f  applicable 
i Do not report fourth quarter data in columns (e) and (9 
i Report amounts for accounts 412 and 413, Revenues and Expenses from Utility Plant Leased to Others. in another utility columnin a similar manner to a utility department 
jpread the amount(s) over lines 2 thru 26 as appropriate Include these amounts in columns (c) and (d) totals 
' Report amounts in account 414, Other Utility Operating Income. in the same manner as accounts 4 12 and 413 above 
I Report data for lines 8. 1 0  and 11 for Natural Gas companies using accounts 404 1.404 2,404 3.407 1 and 407 2 
) Use page 122 for important notes regarding the statement of income for any account thereof 
0 Give concise explanations concerning unsettled rate proceedings where a contingency exists such that refunds of a material amount may need to be made to the ulility's 
:ustomers or which may result in material refund to the utility with respect to power or gas purchases State for each year effected the gross revenues or costs to which the 
.ontingency relates and the tax effects together with an explanation of the major factors which affect the rights of the utility to retain such revenues or recover amounts paid with 
espect to power or gas purchases 
1 Give concise explanations concerning significant amounts of any refunds made or received during the year resulting from settlement of any rate proceeding affecting revenues 

eceived or costs incurred for power or gas ptJrCheS. and a summary of the adjustments made to balance sheet. income, and expense accounts 
2 If any notes appearing in the report to stohholders are applicable to the Statement of Income. such notes may be included at page 122 
3 Enter on page 122 a concise explanation of only those changes in accounting mehods made during the year which had an effect on net income. including the basts of 
Idlocations and apportionments from those used in the preceding year Also. give the appropriate dollar effect of Such changes 
4 Explain in a footnote if the previous year's/quarter's figures are differen! from that reported in prior reports 
5 If the columns are insufficient for reporting additional utility departments. supply the appropriate account titles report the information in a footnote to this schedule 

Title of Account Reference Total Total Current Three Prior Three 
Page Current Year to Prior Year to Dale Months Ended Months Ended 

Number Dale Balance Balance Quarterly Only Quarterly Only 
for OuarterfYear for Quarterwear No Fourth Quarter No Fourth Quarter 

(b) (c) Id) (4 (0 .ine (a) 
No 

Operation Expenses (401) 317-325 360.209.369 350.401.369 0 

Maintenance Expenses (402) 317-325 24,764,719 23.852.836 0 

Depreciaiion Expense (403) 3 3 6 - 3 3 8 35,147,534 34.346.152 0 

Deprecialion Expense for Asset Retirement Costs (403 1) 336-338 49 0 0 

Amoriizalion and Depletion of Utility Plant (404-405) 336-338 2,314,793 2.439.306 0 

Amortization of Utility Plan1 Acu Adjustment (406) 336-338 0 0 0 

___ 

Amort of Prop Losses, Unrecovered Plant and Reg Study Costs (407 1) I I 01 01 01 

Amortization of Conversion Expenses (407 2) I I 01 01 01 

Reoulatow Debits (407 3) I 1.398.166 I 01 

[Less) Reaulatow Credits 1407 4) I I 01 01 01 

Taxes Other lhan Income Taxes (408 1) I 262-263 1 7.216.4211 11.192,992/ 01 

Income Taxes-Federal 1409 11 I 262-263 I 7.159.0471 17,374,215 I 01 

Income Taxes-Other (409 1) 262-263 1,544,713 2 200 100 0 

Provision of Deferred Income Taxes (410 1) 234-235 45,527,502 25 21 7,864 0 

(Less) Provision for Deferred Income Taxes-Credit (411 1) 234-235 34547,608 18 778,800 0 

Investment Tax Credit Adjustment-Net (41 1 4) ( 213,376) ( 219 736) 0 

(Less) Gains from Disposition of Uliiity Plan1 (41 1 6) 0 0 0 

Losses from Disposition of Ulility Plant (41 1 7) 0 0 0 

(Less) Gains from Disposition of Allowances (4 11 8) 148.946 1,202 928 0 

Losses from Disposition of Allowances (41 1 9) I I 01 01 01 

Accretion Expense 141 1 10) I I 5611 01 01 

TOTAL Utilihr Operating Expenses (Total of lines 4 thru 241 I I 447,219,1311 448.221.536 I 01 

Net Utility Operating Income (Tolal of lines 2 less 25) (Carry forward to page 116. 
ne 27) 52,310,150 42.389.137 0 
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Name of Respondent This Re ort Is Date of Report Yeadperiod of Report 

Duke Energy Kentucky, Inc 
(Mo. Da, Yr) 

End of 2008/Q4 
(1) $An Original 
(2) l"lA Resubmission I l  

4 
5 
6 

I * '  u I I 

Statement of Income 

234,309,913 230,693,811 
22,673,576 21,878.71; 
27.503.270 27.350.12: 

Elec Utility Elec lltility 
Current Previous 

Year to Date Year to Date 
.ine (in dollars) (in dollars) 

7 
8 
9 

I I 

349 943 R4I. 

49 c 
1,681,043 1,826,45€ 

0 c 
633,750 

0 
0 

612,848 0 0 
0 0 0 
0 0 0 I O  I 0 1  c 

I 1  I 0 1  c 0 

0 
( 2,367,066) 

0 0 0 
( 725,697) 0 0 

0 0 0 

c 
22 I 148,946 1 1,202,92E 

. .  
12 
13 
14 
15 

17 
18 
19 

16 

0 1  c 
561 I r 

I 

611,421 2.123,86: 
0 c 

5,410,470 7,642.09C 
2,849,607 18,695,941 

549,347 2,33857; 
34,614,369 20,448,865 
19,249,704 14.697,44E 

( 138,047) ( 143,846 

Other Utility 

Year to Date 

Gas Utility Gas lltility Other Utility 

Year to Date Year to Date 
(in dollars) 

Current Previous Current Previous 

(in dollars) (in dollars) (in dollars) 
Year to Date 

(0 (k) (1) 

1,805,951 
4,309,240 

995,366 
10,913,133 
15,297,904 

( 75,329) 

144 286 542 1 140667.824 1 0 1  0 

3,550,897 0 0 
( 1,321,726) 0 0 
( 138,472) 0 0 

4,768,995 0 0 
4,081.354 0 0 

( 75,890) 0 0 

125,899,456 1 119,707,558 I 0 1  0 
2.091.143 I 1.974.124 I 0 1  0 

n n 0 

7,644,264 I 6,996,029 I 0 1  0 
0 1  0 1  0 1  0 

0 

0 0 0 
0 0 0 
0 0 0 

0 
0 
0 

t 

136,552,002 I 131,267,312 I 0 1  0 
7 734 540 I 9 400 512 I 0 1  0 . , . - . , - . - 

I 
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Name of Respondent 

U I I 

Statement of Incorne(continued) 

Title of Account Reference Total Total Current Three Prior Three 
Months Ended 

Number Date Balance Balance Quarterly Only Quarterly Only 
Months Ended Page Current Year lo Prior Year to Date 

Line 
No 

for QuarterNear for QuarteriYear Quarter No Fourth Quarlei I IbJ 1 ( 4  (d) 
I I I I 

27 I Ne1 Utility Operatinq Income (Carried forward from page 114) 52,910,1501 42,389,137 I 

31 Revenues form Merchandising. Jobbing and Conlracl Work (415) 379.722 633,881 0 0 

32 (Less) Costs and Expense of Merchandising Job 8 Contract Work (416) 89.576 355 992 0 C 

33 Revenues from Nonutilily Operations (417) 509 869 17 643 0 C 

34 (Less) Expenses of Nonutility Operalions (417 1) 10 823 0 0 C 

35 Nonoperating Rental Income (418) ( 1 142,007) ( 555 232) 0 C 

36 Equity in Earnings of Subsidiary Companies (418 1) 119 0 0 0 (1 

37 lriteresl and Dividend Income (415) 4 020 483 3 655 723 0 C 

38 Allowance for OIher Funds Used During Construction (419 1) 778 340 218 940 0 C 

39 Miscellaneous Nonoperating Income (421) 60 435 329 403 0 C 

40 Gain on Disposition of Properly (421 1) 65 449 0 0 c 
41 TOTAL Other Income (Total of lirles 31 Ihru 401 4,571,832 3 940 366 0 C 

-- 

d o t h e r  Income Deduc!ions 
.- 

63 Amortization of Debt Disc and Expense (428) 258 259 260 459 424 688 0 C 

64 Amorbzation of Loss on Reacquired Debt (428 1) 302 126 181 428 0 C 

65 (Less) Aqnortizalion of Premium on Debt Credit (429) 2 5 ~ 2 5 9  0 0 0 C 

66 (Less) Amortization of Gain on Reacquired Debt Credil(429 1) 0 0 0 [ 

67 Interest on Deb1 to Associated Companies (430) 340 82.070 949 051 0 c 
68 Other Interest Expense (431) 340 2,647,239 1,371.033 0 C 

69 (Less) Allowance for Borrowed Funds Used During Construction Credit (432) 493.581 474 224 0 [ 

70 Net Interest Charges (Total of lines 62 thru 69) 17.668,724 17,413598 0 C 

7 1 Income Before Extraordinary Items notal of lines 2750 and 70) 37,481,052 3 3,4 6 9,3 5 1 0 C 
I 

72 EXTRAORDINARY ITEMS 

73 Extraordinary Income (434) 0 0 0 C 

74 (Less) Extraordinary Deductions (435) 0 0 0 C 

75 Net Extraordinary Items (Total of line 73 less line 74) 0 0 0 ( 

76 Income Taxes Federal and Other (409 3) 262-263 0 0 0 ( 

77 Extraordinary Items after Taxes (Total of line 75 less line 76) 0 0 0 ( 

78 Net Income (Total of lines 71 and 77) 37.481 052 33 469 351 0 [ 

_ _ _ ~ _ _ ~ ~ ~  
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\lame of Respondent ?)is R z o r t  Is. Date of Report 

Duke Energy Kentucky, Inc 
An Original (Mo. Da. Yr) 

(2) f")A Resubmission I 1  
! U I I 

Statement of Accumulated Comprehensive Income and Hedging Activities 

I Report in columns (b) (c) and (e) the amounts of accumulated other comprehensive income items. on a net-of-tax basis, where appropriate 

Yeadperiod of Report 
End of 2008lQ4 

! Report in columns (0 and (9) the amounts of other categories of other cash flow hedges 

Unrealized Gains 
and Losses on 

availa ble-for-sale 
securities 

(b) 

\ For each category of hedges that have been accounted for as "fair value hedges", report the accounts affected and the related amounts in a footnote 

Minimum Pension 
liabililty Adjustment 

(net amount) 

(4 

ine 
VO 

5 

6 

Item 

(a) 

Balance of Account 219 at End of Preceding 

QuarlerNear 

Balance of Account 219 at Beginning of Current Year 

1 Balance of Account 219 at Beginning of Preceding 

2 Preceding QuarterNear to Date Reclassifications t from Account 219 to Net Income 

7 

8 

- 
4 

Current QuarterNear to Date Reclassifications from 
Account 219 to Net Income 

Current QuarterNear to Date Changes in Fair Value 

Preceding QuarterNear to Date Changes in Fair 

Value 

Total (lines 2 and 3) 

10 Balance of Account 219 at End of Current 

QuarterNear 

91 Total (lines 7 and 81 

'ERC FORM NO. 2 (NEW 06-02) Page 117 

Foreign Currency 
Hedges 

Other 
Adjustments 



Name of Respondent This Re ort Is. Date of Report Yeadperiod of Repart 
End of 2008104 (1) d A n  Original (Mo. Da. Yr) 

Duke Energy Kentucky, Inc (2) m A  Resubmission I l  
U . .  I I 

Statement of Accumulated Comprehensive Income and Hedging Activities(c0ntinued) 

Other Cash Flow Hedges 
Interest Rate Swaps h e  

No 
(0 

1 ( 74 1,286) 

3 ( 257,174) 

( 257,174) 

5 ( 998,460) 

61 ( 998,460) 

998,460 HI 998.460 

Other Cash Flow Hedges Totals for each 

items recorded in 
(Insert Category) category of 

(9) Account 219 

257.174) 

( 998,460) 

( 998,460) 
I 

998.460 

998.460 

Net Income 
(Carried Forward 
from Page 116, 

Line 78) 

33.469.35’ 

Total 
Comprehensive 

Income 

38.479.51 2 

FERC FORM NO. 2 (NEW 06-02) Page 117a 



N a m e  of R e s p o n d e n t  Th is  R e  ort Is D a t e  of Repor t  Year /Per iod  of R e p o i  

D u k e  E n e r g y  Ken tucky .  Inc 
(Mo. Da.  Yr)  

End of 2008/Q4 
(1) $An Original 
(2) C ] A  R e s u b m i s s i o n  I I  

S t a t e m e n t  of R e t a i n e d  Earnings 

1 Report all changes in appropriated retained earnings, unappropriated retained earnings, and unappropriated undistributed subsidiary earnings lor the year 
2 Each credit and debit during the year should be identified as to the retained earnings account in which recorded (Accounts 433,436439 inclusive) Show the contra primary account 
lffected in column (b) 
3 State the purpose and amount lor each reservation or appropriation of retained earnings 
4 List first Account 439, Adjustments to Retained Earnings, reflecting adjustments to the opening balance of retained earnings Follow by credit, then debit items, in that order 
5 Show dividends for each class and series of capital stock 

Contra Primary Current Quarter Previous Quartei 
Account Affected Year to Date Year to Date 

Balance 

UNAPPROPRIATED RETAINED EARNINGS 
Rnlnnrp RPninnino nf PPrind 

FERC FORM NO. 2 (REV 06-04) Page 118-119 



(1) & An Original 
Duke Energy Kentucky, Inc (2) - A  Resubmission 

LFERC FORM NO. 2 (12-96) Page 552 1 : 

(Mo, Da, Yr) 
I 1  2008/04 

Name of Respondent This Report is Date of Report Year/Period of Report 



Name of Respondent 

Duke Energy Kentucky, Inc 

Statement of Cash Flows 
(1) Codes to be used (a) Net Proceeds or Payments.(b)Bonds, debentures and other long-term debt, (c) Include commercial paper, and (d) Identify 
separately such items as investments, fixed assets, intangibles, etc 
(2) Information about noncash investing and financing activities must be provided in the Notes to the Financial statements Also provide a reconciliation 
between "Cash and Cash Equivalents at End of Period" with related amounts on the Balance Sheet 
(3) Operating Activities - Other Include gains and losses pertaining to operating activities only Gains and losses pertaining to investing and financing 
activities should be reported in those activities Show in the Notes to the Financials the amounts of interest paid (net of amount capitalized) and income 
taxes paid 
(4) Investing Activities Include at Other (line 25) net cash outflow to acquire other companies Provide a reconciliation of assets acquired with liabilities 
assumed in the Notes to the Financial Statements Do not include on this statement the dollar amount of leases capitalized per the USofA General 
Instruction 20; instead provide a reconciliation of the dollar amount of leases capitalized with the plant cost 

Line Descriptian (See Instructions for explanation of codes) Current Year Previous Year 

This Re orl Is Date of Report YearIPeriod of Repar 
(1) $An Original (Mo, Da. Yr) 
(2) U A  Resubmission I 1  End of 2008/Q4 

to Date to Date 
Quarter/Year Quarter/Year 

l y - t N & a s h  - 
Charges (Credits) lo lncoinc 

I 7 I Investment Tax Credit Adjustmenls (Net) I ( 776,891) 1 ( 784,637 

8 Net (Increase) Decrease in Receivables ( 11,464,264) ( 10,857.589: 

9 Net (Increase) Decrease in Inventory ( 4,157,367) 1,610,861 

10 Net (increase) Decrease in Allowances Inventory 2,280,794 5,406.36E 

11 Net Increase (Decrease) in Payables and Accrued Expenses ( 613.402) 18,809,866 

12 Net (Increase) Decrease in Other Regulatory Assets ( 7,753,555) 352,122 

13 Net Iccrease (Decrease) in Other Regulatory Liabilities ( 224,383) 2,529,146 

14 (Less) Allowance for Other Funds Used During Construction 778,340 21 8,941: 

15 (Less) Llndistributed Earnings from Subsidiary Companies 

I25 I Gross Additions to Nonutility Plant I I 
126 I (Less) Allowance for Other Funds Used Durina Construction I 778.340) I 218.940) 

Other (footnote details). 

( 61.033.842) 1 ( 64,198,262) 

31 

32 

33 

34 

Proceeds from Disposal of Noncurrent Assets (d) 

Investments in and Advances lo Assoc and Subsidiary Companies 

Contributions and Advances from Assoc and Subsidialy Companies ________ 
35 

36 Assoualed and Subsidiary Companies 

37 

38 

39 

Disposition of Investments in (and Advances to) 
______--. 

- 
Purchase 01 Inveslnienl Secuntes (a) 

Proceeds from Sales 01 Investment Securities (d) -_ 

- 

FERC FORM NO 2 (REV 06-04) Page 120 



Name af Respondent This Re ort Is. Date of Report YearlPeriod of Reparl 
( 1 )  4 A n  Original 

Duke Energy Kentucky, Inc I 1  End of 2008/~4 (2) D A  Resubmission 
(Ma, Da, Yr) 

Statement of Cash Flows (continued) 

Line 
No 

40 

41 

42 

43 

44 

45 

46 

47 

___ 

_I__ 

__. 

- 

- 
- 
48 ___ 
49 

50 

51 
52 

53 

54 

55 

56 

57 

- 
- 
____ 

- 
_I__ 

- 
_I__ 

- 
58 ____ 
59 

60 

61 

62 

63 

64 

65 

66 

67 

68 

69 

70 

71 

72 

73 

74 

75 

76 

77 

- 
- 
- 
- 
- 
__I 

- 
- 
_I_ 

____ 

__ 

- 
- 
- 
I__ 

- 
I__ 

___ 
78 ___ 

Description (See Instructions for explanation of codes) 

(a) 

Current Year Previous Year 
to Date to Date 

QuarteriYear QuarteriYear 

Loans Made or Purchased I I 
Collections on Loans I I 

Net (Increase) Decrease in Receivables 

Net (Increase) Decrease in Inventory 

Net (Increase) Decrease in Allowances Held for Speculation 

Net Increase (Decrease) in Payables and Accrued Expenses I I 
Other ffootnote details) I I 

Lona-Term Deb1 Ib) ~. I I 

Preferred Stock I 
I I Common Stock 

Other (footnote details) 

Cash Provided by Outside Sources (Total of lines 53 thru 58) I 123,517,045 I 2,999,636 

Lona-Term Debt (b) I ( 70,000,000) I . ,  I I 

Preferred Stock 

Common Stock 

I I 

Dividends on Preferred Stock 

Dividends on Common Stock I ( 3o,ooa,ooo) I 

(Total of lines 59 thru 69) I ( 1,059,902) 1 ( 12,133,246) 

(Total of line 18.49 and 71) 
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Name of Respondent This Report is 
(1) & An Original 

Duke Energy Kentucky, Inc (2) __A Resubmission 

Unrecovered Purchased Gas Costs 
Prepayments 
Clearing Accounts 
Misc Current and Accrued Assets 
Derivative Instrument Assets 
Miscellaneous Deferred Debits 

Date of Report 
(Mo, Da, Yr) 

YearlPeriod of Report 

I l  2008lQ4 

Obligations [Jnder Capital Leases - Non-current 
Accumulated Provi s ions 
Customer Advances for Construction 
Other Deferred Credits 
Temporary Facilities 
Net IJtiiity Plant and Non Utility Property 
Cost of Removal 
Deferred Income Taxes 
Accumulated Other Comprehensive Income 
Derivative Instruments Liabilities 

4,522,997 
10,410,065 

(207,782) 

(637,315) 
(4,826,588) 

(9,825,521) 

(2,740,105 
1,680,352 
(273,730 

8,106,255 
23,482 

1,303,901 
(1,234,472 
(3,579,180 
(853,529 
265,101 

Preliminary Survey and Investigation Charges (99,712) 
Debt Expenses 2,017,311 
Derivative Instrument Liabilities-Hedges 888,112 

- _ _  _ _  __ - __ - ___ - . -- 4,939,642 - -- - _  - -  I 

___ I - __ - -- - - - - - !Schedule _. -____ Page: __  - 120 - - __ LineNo.. __- - I6 - __ Column: . c - 
Other: 

Unrecovsred Purchased Gas Costs 
Prepayments 
Clearing Accounts 
Miscellaneotis Current and Accrued Assets 
Miscellaneous Deferred Debits 
Obligations under Capital Leases-Non-current 
Accumulated Provisions 
Customer Advances for Construction 
Other Deferred Credits 
Contribution to Company Sponsored Pension Plan 
Temporary Facilities 
Net [Jtility Plant and Nonutility Property 
Cost of Removal 
Deferred Income Taxes 
Accumulated Other Comprehensive Income 
Derivative Instruments 
Preliminary Survey and Investigation Charges 
Debt Expenses 
Derivative Instrument Liabilities-Hedges 
Other Investments 

(1,348,858 
(8,368,939 

129,592 
429,956 

9,783,328 
1,151,700 
147,046 
(166,899 

(4,465,087 
(9,695,552 
(145,427 

1,716,024 
(1,840,127 
(1,066,827 
(257,174 
(429,956 
(85,287 
120,268 
402,913 
1,000 

FAS158 change in measurement date (164,697) 

Total Other Assets (14,153,003) 

FERC FORM NO. 2 (12-96) Page 552 1 I 



Name of Respondent This Report is: 
(1) X An Original 

Duke Energy Kentucky, Inc. (2) ___A Resubmission 

_ _  . ~ .___ ~~ -... .. ....._.-_I___-... - - 
/Schedule Page: ~ 120 . ~- Line No.: 65 Column: b -. -~ - . .. . - .. . .- - 

63,142 Premium Payments 

Date of Report 
(Mo, Da, Yr) 

YearlPeriod of Report 

I 1  2008lQ4 

13,325 Auction Rate bond Refunding Fees 
3,125 Revolver Fees 

178,560 New Issuance-VRDB 
89,750 Misc Fees 
347,902 

~___..._...I___._.__-...____._ $24,229,045 Moneypool - Net Intercompany Borrowing ~ _ .  . -. . . .. . . .. . . . 

Schedule Page- 120 Line No * 56 Column. c i ... 2 LL __..___I__. - 2  .__________.-_.. I.__-_--- .. .._I___ - . . . . 
33,472 Financing setup fee for new revolver 
111,244 Premium payments 
5,648 Remarketing Fees 

3,150,000 Capital contributions from Partners 
2,999,636 

Is_- chedule _ _  _ _  Page: 120 ~ ~ -Line NO.: 65 ___ - Column: c - -  - 

$15, 
Shedule  Page: 120 Line No.: 78 Column: ______-__-__ b - I I_____- __ 

8 8 2  Moneypool- __-Net_ ;nter::m?any Borrowing __._ 

i---- 

Supplemental Disclosure of Cdsh Flow Information 
Cdsh paid during tlie period for 

Interest (net ot amount capitallzed) 
Income taxes 

12 hltlis Ended 
Dec 31,2008 

(in thousands) 
S 17,010 
1s 14,143 

Non-cash liiiancing and investing activities. 
Allowance for funds used during construction (AFUDC) - equity component 
Accrued capital expenditures 

$ 718 
S 5,789 

_ _  _ - ____ - - -  - 
,Schedule Page: 120 Lin-e No.: 78- Column: c _ - - - I__ _ - 

Suppieinentai ~ i s c ~ o w r e  ot cZ~ riow In formatioil I2 klthsEnied - 

Dcc 31, LO07 
Cash paid during tlie period for ( in  thousands) 

Interesi (net of amount c a p i t a l i d )  S 16,669 
lncomz t a w  S 6,912 

Non-cash tinancing and investing activities 
Equity contribution from parent company for acquisition of net generating assets % -  

$ 219 Allowance for funds used during construction (AFUDC) - equity component 
Accrued capital expenditures $ 2,885 

I FERC FORM NO. 2 (12-96) Page 552 2 I 



Name of Respondent 

Duke Energy Kentucky, Inc 

This Report is' Date of Report Yeadperiod of Report 
(1) An Original (Ma, Da, Yr) 
(2) _ _ A  Resubmission I 1  2008lQ4 

FERC FORM NO. 2/3-Q (REV 12-07) 122 1 1 

1 Provide important disclosures regarding the Balance Sheet, Statement of Income for the Year, Statement of Retained Earnings for the Year 
and Statement of Cash Flow, or any account thereof Classify the disclosures according to each financial statement, providing a subheading for 
each statement except where a disclosure is applicable to more than one statement The disclosures must be an the same subject matters and 
in the same level of detail that would be required if the respondent issued general purpose financial statements to the public or shareholders 
2 Furnish details as to any significant contingent assets or liabilities existing at year end, and briefly explain any action initiated by the Internal 

Revenue Service involving possible assessment of additional income taxes of material amount, or a claim for refund of income taxes of a 
material amount initiated by the utility Also, briefly explain any dividends in arrears on cumulative preferred stock 

3 Furnish details on the respondent's pension plans, post-retirement benefits other than pensions (PBOP) plans, and post-employment benefi 
plans as required by instruction no 1 and, in addition, disclose for each individual plan the current year's cash contributions Furnish details on 
the accounting for the plans and any changes in the method of accounting for them Include details on the accounting for transition obligations c 
assets, gains or losses, the amounts deferred and the expected recovery periods Also, disclose any current year's plan or trust curtailments, 
terminations, transfers, or reversions of assets Entities that participate in multiemployer postretirement benefit plans (e g parent company 
sponsored pension plans) disclose in addition to the required disclosures for the consolidated plan, (1) the amount of cost recognized in the 
respandent's financial statements for each plan for the period presented, and (2) the basis for determining the respondent's share of the total 
plan costs 

4 Furnish details on the respondent's asset retirement obligations (ARO) as required by instruction no 1 and, in addition, disclose the amount 
recovered through rates to settle such obligations Identify any mechanism or account in which recovered funds are being placed (i e trust funds 
insurance policies, surety bonds) Furnish details on the accounting for the asset retirement obligations and any changes in the measurement or 
method of accounting for the obligations Include details an the accounting for settlement of the obligations and any gains or losses expected or 
incurred on the settlement 
5. Provide a list of all environmental credits received during the reporting period 
6 Provide a summary of revenues and expenses for each tracked cost and special surcharge 
7 Where Account 189, Unamortized Loss on Reacquired Debt. and 257, unamortized Gain an Reacquired Debt, are not used, give an 

8 Explain concisely any retained earnings restrictions and state the amount of retained earnings affected by such restrictions 
9 Disclose details on any significant financial changes during the reporting year to the respondent or the respandent's Consolidated group that 

directly affect the respondent's gas pipeline operations, including sales, transfers or mergers of affiliates, investments in new partnerships, sale: 
of gas pipeline facilities or the sale of ownership interests in the gas pipeline to limited partnerships, investments in related industries (i e , 
production, gathering), major pipeline investments, acquisitions by the parent corporation(s), and distributions of capital 

I O  Explain concisely unsettled rate proceedings where a contingency exists such that the company may need to refund a material amount to 
the utility's customers or that the utility may receive a material refund with respect to power or gas purchases State for each year affected the 
gross revenues or costs to which the contingency relates and the tax effects and explain the major factors that affect the rights of the utility to 
retain such revenues or to recover amounts paid with respect to power and gas purchases 

1 1 Explain concisely significant amounts of any refunds made or received during the year resulting from settlement of any rate proceeding 
affecting revenues received or costs incurred for power or gas purchases, and summarize the adjustments made to balance sheet, income, and 
expense accounts 

12 Explain concisely only those significant changes in accounting methods made during the year which had an effect on net income, including 
the basis of allocations and apportionments from those used in the preceding year Also give the approximate dollar effect of such changes 

13 For the 3Q disclosures, respondent must provide in the notes sufficient disclosures so as to make the interim information not misleading 
Disclosures which would substantially duplicate the disclosures contained in the most recent FERC Annual Report may he omitted 

14 For the 3Q disclosures, the disclosures shall be provided where events subsequent to the end of the most recent year have occurred which 
have a material effect on the respondent Respondent must include in the notes significant changes since the most recently completed year in 
such items as. accounting principles and practices, estimates inherent in the preparation of the financial statements, status of long-term 
contracts, capitalization including significant new borrowings or modifications of existing financing agreements, and changes resulting from 
business combinations or dispositions However were material contingencies exist, the disclosure of such matters shall be provided even though 
a significant change since year end may not have occurred 

15 Finally, if the notes to the financial statements relating to the respondent appearing in the annual report to the stockholders are applicable 
and furnish the data required by the above instructions, such notes may he included herein 

This page intentionally lefi blank. 

explanation, providing the rate treatment given these item See General instruction 17 of the lJniform System of Accounts 
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This Federal Energy Regulatory Commission (FERC) Form 2 represents the financial statements of Duke Energy 
Kentucky, Inc. at December 3 1, 2008. Duke Energy Kentucky's financial statements have been prepared in conformity 
with tlie requirements of tlie FERC as set forth in its applicable Unifomi System of Accounts and published accounting 
releases, which is a comprehensive basis of accounting other than generally accepted accounting principles. Tlie 
following areas represent tlie significant differences between tlie Uniform System of Accounts and generally accepted 
accounting principles. (1) the presentation of significant non-cash transactions, (2) the presentation of current and 
non-current portions of long-term debt, preferred stock and other liabilities, ( 3 )  tlie presentation of extraordinaiy 
deductions, (4) tlie presentation of removal costs, and ( 5 )  tlie presentation of deferred gains related to emission allowance 
transactions 

YearlPeriod of Report 

2008lQ4 

Generally accepted accounting principles (GAAP) require that tlie current and non-current portions of long-term debt, 
preferred stock and other liabilities be appopriately identified and reported on the Balance Sheet. FERC requires that 
these items be repoited as set forth in tlie Uniform System of Accounts and published accounting releases, which does not 
recognize any segregation between the cun-ent and non-current portions of these items for reporting purposes. 

Generally accepted accounting principles require that public business enterprises report certain information about 
operating segments in complete sets of financial statements of the enterprise and certain information about their products 
and services, wliicli are not included in tlie FERC reporting purposes. Tlie item reported differently due to these 
guidelines is the non-current portion of profits from wholesale power sales to be shared with customers, reported as a 
deferred credit per GAAP and as a current liability per FERC. 

FERC requires that losses of unusual nature and infrequent occurrence, which would significantly distort tlie current 
year's income, be recorded as extraordinary deductions 

Generally accepted accounting principles require that removal costs for property that does not have an associated legal 
reiti-ement obligation be presented as a liability on the Balance Sheet. These costs are presented as accumulated 
depreciation on the Balance Sheet for FERC I eporting purposes. The portion of accumulated depreciation related to 
removal costs was $37 million at December 3 I ,  2008 and $3 I million at December 3 1, 2007. 

On May 2 5 ,  2007, in  Docket No. A107-2-000, the FERC issued accounting and financial reporting guidance related to tlie 
implementation of FASB Interpretation No 48, "Accounting for Uncertainty in Income Taxes - an interpretation of FASB 
Statement No. 109" (FIN 48). Duke Energy Kentucky reflected this guidance beginning with the 2007 FERC Form 2 
filed in 2008, as required. 

Duke Energy Kentucky's Notes to Financial Statements have been prepared in conformity with generally accepted 
accounting principles. Accordingly, certain footnotes are not reflective of Duke Energy Kentucky's Financial Statements 
contained herein. 
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1. Summary of Significant Accounting Policies 

provides service in northem Kentucky Duke Energy Kentucky's principal lines of business include generation, transmission and distribution of electricity as well 
as the sale of andlor transportation of natural gas Duke Energy Kentucky's common stock is wholly owned by Duke Energy Ohio, an Ohio corporation 
organized in 1837. which is wholly owned by Cinergy Corp. (Cinergy). a Delaware corporation organized in 1993 

(Duke Energy HC). resulting in Duke Energy HC becoming the parent entity. In connection with the closing of the merger transactions, Duke Energy HC 
changed its name to Duke Energy Corporation (New Duke Energy or Duke Energy) and Old Duke Energy converted into a limited liability company named Duke 
Power Company LLC (subsequently renamed Duke Energy Carolinas LLC effective October I ,  2006) As a result of the merger transactions, each outstanding 
share of Cinergy common stock was converted into 1 56 shares of common stock of New Duke Energy, which resulted in the issuance of approximately 313 
million shares of Duke Energy common stock Both Old Duke Energy and New Duke Energy are referred to as Duke Energy herein Duke Energy is a public 
registrant trading on the New York Stock Exchange under DUK 

not required by generally accepted accounting principles in the United States (GAAP) 

Light 

the Financial Statements and Notes Although these estimates are based on management's best available knowledge at the time, actual results could differ 

equivalents 

sales commitments Inventory is recorded primarily using the average cost method 

Nature of Operations. Duke Energy Kentucky, a Kentucky corporation organized in 1901, is a combination electric and gas public utility company that 

On April 3, 2006, Duke Energy Corporation (Old Duke Energy) and Cinergy merged into wholly owned subsidiaries of Duke Energy Holding Corp 

The assets and liabilities of Duke Energy Kentucky were not adjusted to reflect their fair values as of the merger date since push-down accounting is 

These statements reflect Duke Energy Kentucky's proportionate share of the East Bend generating station which is jointly owned with Dayton Power 8. 

Use of Estimates. To conform to GAAP in the United States (U S ), management makes estimates and assumptions that affect the amounts reported in 

Cash and Cash Equivalents. All highly liquid investments with remaining maturities of three months or less at the date of purchase are considered cash 

Inventory. Inventory consists primarily of coal held for electric generation, materials and supplies and natural gas held in storage for transmission and 

Date of Report 
(Mo, Da, Yr) 

Yeadperiod of Report 

I 1  20081Q4 

Components of Inventory 

December 31, December 31, 

2008 2007 

Coal held for electric generation 

Materials and supplies 

Natural gas 

Total Inventory 

(in thousands) 

18.445 $ 9,010 

13,360 9,24 1 

1,240 9.140 

$ 33,045 $ 27,391 

Effective November 1, 2008, Duke Energy Kentucky executed agreements with a third party to transfer title of natural gas inventory purchased by Duke 
Energy Kentucky to the third party lJnder the agreements, the gas inventory will be stored and managed for Duke Energy Kentucky and will be delivered on 
demand The gas storage agreements will expire on October 31, 2009. unless extended by the third party for an additional 12 months As a result of the 
agreements, the commitment from a third party to provide natural gas inventory of approximately $10 million as of December 31, 2008 has been classified as 
Other within Current Assets on the Balance Sheets At December 31. 2008. this balance exceeded 5% of total current assets. 

Cost-Based Regulation. Duke Energy Kentucky accounts for certain of its regulated operations under the provisions of SFAS No 71, "Accounting for the 
Efiects of Certain Types ofRegulation" (SFAS No 71) The economic effects of regulation can result in a regulated company recording assets for costs that 
have been or are expected to be approved for recovery from customers in a future period or recording liabilities for amounts that are expected to be returned to 
customers in the rate-setting process in a period different from the period in which the amounts would be recorded by an unregulated enterprise Accordingly, 
Duke Energy Kentucky records assets and liabilities that result from the regulated ratemaking process that would not be recorded under GAAP for non-regulated 
entities Regulatory assets and liabilities are amortized consistent with the treatment of the related costs in the ratemaking process Management continually 
assesses whether regulatory assets are probable of future recovery by considering factors such as applicable regulatory changes, recent rate orders applicable 
to other regulated entities and the status of any pending or potential deregulation legislation Additionally, management continually assesses whether any 
regulatory liabilities have been incurred Based on this continual assessment, management believes the existing regulatory assets are probable of recovery and 
that no regulatory liabilities, other than those recorded, have been incurred These regulatory assets and liabilities are primarily classified in the Balance Sheets 
as Regulatory Assets and Deferred Debits, and Deferred Credits and Other Liabilities Duke Energy Kentucky periodically evaluates the applicability of SFAS 
No 71, and considers factors such as regulatory changes and the impact of competition If cost-based regulation ends or competition increases, Duke Energy 
Kentucky may have to reduce its asset balances to reflect a market basis less than cost and write off their associated regulatory assets and liabilities For further 

information see Note 2 
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In order to apply the accounting provisions of SFAS No. 71 and record regulatory assets and liabilities, the scope criteria in SFAS No 71 must be met 
Management makes significant judgments in determining whether the scope criteria of SFAS No 71 are met for its operations, including determining whether 
revenue rates for services provided to customers are subject to approval by an independent* third-party regulator. whether the regulated rates are designed to 
recover specific costs of providing the regulated service, and a determination of whether. in view of the demand for the regulated services and the level of 
competition, it is reasonable to assume that rates set at levels that will recover the operations' costs can be charged to and collected from customers This final 
criterion requires consideration of anticipated changes in levels of demand or competition, direct and indirect, during the recovery period for any capitalized 
costs If facts and circumstances change so that a portion of Duke Energy Kentucky's regulated operations meet all of the scope criteria set forth in SFAS No 
71 when such criteria had not been previously met, SFAS No 71 would be reapplied to all or a separable portion of the operations Such reapplication includes 
adjusting the balance sheet for amounts that meet the definition of a regulatory asset or regulatory liability of SFAS No 7 1 

Accounting for Risk Management and Hedging Activities and Financial Instruments. All derivative instruments not designated and qualifying for the 
normal purchases and normal sales exception under SFAS No 133, "Accounfing for Derivative Instruments and Hedging Activities" as amended (SFAS 
No 133). are recorded on the Balance Sheet at their fair value 

with those derivative contracts are reflected as regulatory assets or regulatory liabilities on the Balance Sheets 
Cash f low and fa i r  Value Hedges Changes in the fair value of a derivative designated and qualified as a cash flow hedge, to the extent effective. are 

included in the Statements of Common Stockholder's Equity and Comprehensive Income as Accumulated Other Comprehensive Income (Loss) (AOCI) until 
earnings are affected by the hedged item Duke Energy Kentucky discontinues hedge accounting prospectively when it has determined that a derivative no 
longer qualifies as an effective hedge, or when it is no longer probable that the hedged forecasted transaction will occur When hedge accounting is discontinued 
because the derivative no longer qualifies as an effective hedge, the derivative is subject to the Mark-to-Market model of accounting (MTM Model) prospectively 
Gains and losses related to discontinued hedges that were previously accumulated in AOCl will remain in AOCl until the underlying contract is reflected in 
earnings, unless it is probable that the hedged forecasted transaction will not occur at which time associated deferred amounts in AOCl are immediately 

recognized in current earnings 

Since Duke Energy Kentucky receives regulatory treatment for derivatives related to its native load, those mark-to-market gains and losses associated 

Valuation Quoted market prices or prices obtained through external sources are used to measure a contract's fair value 
Property, Plant and Equipment Property. plant and equipment are stated at the lower of historical cost less accumulated depreciation or fair value, if 

impaired Duke Energy Kentucky capitalizes all construction-related direct labor and material costs, as well as indirect construction costs Indirect costs include 
general engineering. taxes and the cost of funds used during construction The cost of renewals and betterments that extend the useful life of property, plant and 
equipment are also capitalized The cost of repairs, replacements and major maintenance projects. which do not extend the useful life or increase the expected 
output of property, plant and equipment. is expensed as incurred Depreciation is generally computed over the asset's estimated useful life using the straight-line 
method The composite weighted-average depreciation rate was 2 6% for both 2008 and 2007. Depreciation studies are conducted periodically to update the 
composite rates and are approved by the Kentucky Public Service Commission (KPSC) Also. see "Allowance for Funds Used During Construction (AFUDC)." 

discussed below 

to accumulated depreciation and amortization When it sells entire regulated operating units, the cost is removed from the property account and the related 
accumulated depreciation and amortization accounts are reduced Any gain or loss is recorded in earnings, unless otherwise required by the applicable 

regulatory body (See Note 11) 
Asset Retirement Obligations.. Duke Energy Kentucky recognizes asset retirement obligations (ARO's) in accordance with SFAS No 143, "Accounting 

f o r  Asset Retirement Obligations" (SFAS No 143), for legal obligations associated with the retirement of long-lived assets that result from the acquisition, 
construction. development and/or normal use of the asset and FIN No 47, "Accounting for Conditional Asset Rehrement Qb/igations" (FIN 47), for conditional 
ARO's The term conditional asset retirement obligation as used in SFAS No. 143 and FIN 47 refers to a legal obligation to perform an asset retirement activity in 
which the timing and (or) method of settlement are Conditional on a future event that may or may not be within the control of the entity The obligation to perform 
the asset retirement activity is unconditional even though uncertainty exists about the timing and (or) method of settlement Thus, the timing and (or) method of 
settlement may be conditional on a future event Both SFAS No 143 and FIN 47 require that the present value of the projected liability for an ARO be 
recognized in the period in which it is incurred, if a reasonable estimate of fair value can be made The present value of the liability is added to the carrying 
amount of the associated asset This additional carrying amount is then depreciated over the estimated useful life of the asset See Note 5 for further 

information 

amortized over the terms of the debt issues Any call premiums or unamortized expenses associated with refinancing higher-cost debt obligations to finance 
regulated assets and operations are amortized consistent with regulatory treatment of those items, where appropriate The amortization expense is recorded as 
a component of interest expense in the Statements of Operations and is reflected as Depreciation and amortization within Net cash provided by operating 
activities on the Statements of Cash Flows 

Loss Contingencies. Duke Energy Kentucky is involved in certain legal and environmental matters that arise in the normal course of business Loss 
contingencies are accounted for under SFAS No 5.  "Accounting for Contingencies" (SFAS No 5) Under SFAS No 5, contingent losses are recorded when it is 
determined that it is probable that a loss has occurred and the amount of the loss can be reasonably estimated When a range of the probable loss exists and no 
amount within the range is a better estimate than any other amount, Duke Energy Kentucky records a loss contingency at the minimum amount in the range 
tJnless otherwise required by GAAP. legal fees are expensed as incurred See Note 14 for further information 

Environmental Expenditures. Duke Energy Kentucky expenses environmental expenditures related to conditions caused by past operations that do not 
generate current or future revenues Environmental expenditures related to operations that generate current or future revenues are expensed or capitalized, as 
appropriate Liabilities are recorded on an undiscounted basis when the necessity for environmental remediation becomes probable and the costs can be 
reasonably estimated, or when other potential environmental liabilities are reasonably estimable and probable 

is delivered Unbilled revenues are estimated by applying an average revenue per kilowatt hour or per thousand cubic feet (Mcf) for all customer classes to the 
number of estimated kilowatt hours or Mcfs delivered but not billed The amount of unbilled revenues can vary significantly from period to period as a result of 
factors, including seasonality, weather, customer usage patterns and customer mix. The receivables for unbilled revenues of approximately $26 million and $25 
million at December 31, 2008 and 2007, respectively. related to retail accounts receivable at Duke Energy Kentucky are included in the sales of accounts 

receivable to Cinergy Receivables Company, LLC (Cinergy Receivables) See Note 10 for additional information 
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When Duke Energy Kentucky retires its regulated property, plant and equipment, it charges the original cost plus the cost of retirement, less salvage value. 

Unamortized Debt Premium, Discount and Expense. Premiums, discounts and expenses incurred with the issuance of outstanding long-term debt are 

Revenue Recognition and Unbilled Revenue. Revenues on sales of electricity and gas are recognized when either the service is provided or the product 
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Allowance for Funds Used During Construction (AFUDC). AFIJDC, which represents the estimated debt and equity costs of capital funds necessary to 
finance the construction of new regulated facilities, consists of two components. an equity component and an interest component The equity component is a 
nan-cash item AFUDC is capitalized as a component of Property. Plant and Equipment cost, with offsetting credits to the Statements of operations After 
construction is completed, Duke Energy Kentucky is permitted to recover these costs through inclusion in the rate base and in the depreciation provision The 
total amount of AFUDC included in the Statements of Operations was $1 million in 2008 The total amount of AFUDC included in the Statements of Operations 
was less than $500 thousand in 2007 

Accounting For Purchases and Sales of Emission Allowances. Emission allowances are issued by the Environmental Protection Agency (EPA) at zero 
cost and permit the holder of the allowance to emit certain gaseous by-products of fossil fuel combustion, including sulfur dioxide (SO2) and nitrogen oxide 
(NOx) Allowances may also be bought and sold via third party transactions or consumed as the emissions are generated Allowances allocated to or acquired 
by Duke Energy Kentucky are held primarily for consumption Duke Energy Kentucky records emission allowances as Intangible Assets on its Balance Sheets 
and recognizes the allowances in earnings as they are consumed or sold Any gains or losses on sales of recoverable emission allowances are returned to 
customers via profit sharing mechanism riders included in the rate structure of the regulated entity and are deferred as a regulatory asset or liability Purchases 
and sales of emission allowances are presented gross as investing activities on the Statements of Cash Flows 

Income Taxes. The taxable income of Duke Energy Kentucky is reflected in Duke Energy’s U S federal and state income tax returns Duke Energy 
Kentucky has a tax sharing agreement with Duke Energy, where the separate return method is used to allocate tax expenses and benefits to the subsidiaries 
whose investments or results of operations provide these tax expenses and benefits The accounting for income taxes essentially represents the income taxes 
that Duke Energy Kentucky would incur if Duke Energy Kentucky were a separate company filing its own federal tax return as a C-Corporation 

Management evaluates and records contingent tax liabilities and related interest based on the probability of ultimately sustaining the tax deductions or 
income positions Management assesses the probabilities of successfully defending the tax deductions or income positions based upon statutory, judicial or 
administrative authority 

Management evaluates and records uncertain tax positions in accordance with FIN 48, “Accounting Far Uncertamty in lncome Taxes - an Interpretation of 
FASB Stafemenf 109” (FIN 48), which was adapted by Duke Energy Kentucky on January 1. 2007 Duke Energy Kentucky records unrecognized tax benefits for 
positions taken or expected to be taken on tax returns, including the decision to exclude certain income or transactions from a return, when a 
more-likely-than-not threshold is met for a tax position and management believes that the position will be sustained upon examination by the taxing authorities 
Management evaluates each position based solely on the technical merits and facts and circumstances of the position, assuming the position will be examined 
by a taxing authority having full knowledge of all relevant information In accordance with FIN 48. Duke Energy Kentucky records the largest amount of the 
unrecognized tax benefit that is greater than 50% likely of being realized upon settlement or effective settlement Management considers a tax position 
effectively settled for the purpose of recognizing previously unrecognized tax benefits when the following conditions exist. (i) the taxing authority has completed 
its examination procedures, including all appeals and administrative reviews that the taxing authority is required and expected to perform for the tax positions, (ii) 
Duke Energy Kentucky does not intend to appeal or litigate any aspect of the tax position included in the completed examination. and (iii) it is remote that the 
taxing authority would examine or reexamine any aspect of the tax position See Note 4 for further information 

Duke Energy Kentucky records, as it relates to taxes, interest expense as Interest Expense and interest income and penalties in Other Income and 
Expenses, net, in the statements of operations 

New Accounting Standards. The following new accounting standards were adopted by Duke Energy Kentucky during the year ended December 31.2008 
and the impact of such adoption, if applicable. has been presented in the accompanying Financial Statements. 

SFAS No 157, “Fair Value Measurements” (SFAS No 157) Refer to Note 7 for a discussion of Duke Energy Kentucky’s adoption of SFAS No 157 
SFAS No 159, “The Fair Value Option for Financial Assets and Financial Liabilities- including an amendment of FASB Statement No 1 15” (SFAS No 159) 

Refer to Note 7 for a discussion of Duke Energy Kentucky’s adoption of SFAS No 159 
FASE Staff Position (FSP) No FIN .39-1. ‘Amendment of FASB Interpretation No 39, Offseltmg of Amounts Related to Cerlatn Contracfs”(FSP No FIN 

39-1) The impact of adopting FSP FIN 39-1 was not significant in 2008 
The following new accounting standards were adopted by Duke Energy Kentucky during the year ended December 31. 2007 and the impact of such 

adoption, if applicable, has been presented in the accompanying Financial Statements. 
SFAS No 155, “Accounting for Certain Hybrid Financial Instruments-an amendment of FASE Statements No 133 and 140” (SFAS No 155) In February 

2006, the FASB issued SFAS No 155, which amends SFAS No 133, “Accounting for Derivative Instruments and Hedging Activities” and SFAS No 140, 
“Accounting for Transfers and Servicing of Financial Assets and Extinguishments of Liabilities ” SFAS No 155 allows financial instruments that have embedded 
derivatives to be accounted for at fair value at acquisition, at issuance, or when a previously recognized financial instrument is subject to a remeasurement (new 
basis) event, on an instrument-by-instrument basis, in cases in which a derivative would atheiwise have to be bifurcated SFAS No 155 was effective for Duke 
Energy Kentucky for all financial instruments acquired, issued, or subject to remeasurement after January 1, 2007. and for certain hybrid financial instruments 
that have been bifurcated prior to the effective date, for which the effect is to be reported as a cumulative-effect adjustment to beginning retained earnings The 
adoption of SFAS No 155 did not have a material impact on Duke Energy Kentucky’s results of operations, cash flows or financial position 
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SFAS No 156. "Accounbng for Servicing of Financial Assets-an amendment of FASB Statement No 140" (SFAS No 156) In March 2006, the FASB 
issued SFAS No 156, which amends SFAS No 140 SFAS No 156 requires recognition of a servicing asset or liability when an entity enters into arrangements 
to service financial instruments in cerlain situations Such servicing assets or servicing liabilities are required to be initially measured at fair value, if practicable 
SFAS No 156 also allows an entity to subsequently measure its servicing assets or servicing liabilities using either an amortization method or a fair value 
method SFAS No 156 was effective for Duke Energy Kentucky as of January 1, 2007, and must be applied prospectively, except that where an entity elects to 
remeasure separately recognized existing arrangements and reclassify certain available-for-sale securities to trading securities, any effects must be reported as 
a cumulative-effect adjustment to retained earnings The adoption of SFAS No 156 did not have a material impact on Duke Energy Kentucky's results of 
operations. cash flows or financial position 

and 132(R)" (SFAS No 158) In October 2006, the FASB issued SFAS No 158. which changes the recognition and disclosure provisions and measurement date 
requirements for an employer's accounting for defined benefit pension and other postretirement plans The recognition and disclosure provisions require an 
employer to (1) recognize the funded status of a benefit plan-measured as the difference between plan assets at fair value and the benefit obligation-in its 
statement of financial position, (2) recognize as a component of other comprehensive loss, net of tax, the gains or losses and prior service costs or credits that 
arise during the period but are not recognized as components of net periodic benefit cost, and (3) disclose in the notes to financial statements certain additional 
information SFAS No 158 does not change the amounts recognized in the income statement as net periodic benefit cost Duke Energy Kentucky recognized 
the funded status of its defined benefit pension and other postretirement plans and provided the required additional disclosures as of December 31, 2006 The 
adoption of SFAS No 158 recognition and disclosure provisions resulted in an increase in regulatory assets of approximately $22 million and an increase in 
liabilities of approximately $22 million as of December 3 1, 2006 The adoption of SFAS No 158 did not have a material impact on Duke Energy Kentucky's 
results of operations or cash flows 

date of the employer's fiscal year-end Statement of financial position (with limited exceptions) Historically, Duke Energy Kentucky has measured its plan assets 
and obligations up to three months prior to the fiscal year-end, as allowed under the authoritative accounting literature Duke Energy Kentucky adopted the 
change in measurement date effective January 1, 2007 by remeasuring plan assets and benefit obligations as of that date, pursuant to the transition 
requirements of SFAS No 158 In the first quarter of 2007, the changes in plan assets and plan obligations between the September 30,2006 and December 31, 
2006 measurement dates not related to net periodic benefit cost was required to be recognized. net of tax, as a separate adjustment of the opening balance of 
accumulated other comprehensive income (loss) (AOCI) and regulatory assets This adjustment was not material During the second quarter of 2007. Duke 
Energy Kentucky completed these calculations The finalization of these actuarial calculations resulted in an insignificant adjustment to AOCI and regulatory 
assets 

SFAS No 158, "Employer's Accounting for Defined Beneht Pension and Other Posfrehrement Plans. an amendment of FASB Statements No 87, 88. 106. 

Under the measurement date requirements of SFAS No 158, an employer is required to measure defined benefit plan assets and obligations as of the 

The adoption of SFAS No 158 did not have a material impact on Duke Energy Kentucky's results of operations or cash flows 
FIN 48 In July 2006. the FASB issued FIN 48. which provides guidance on accounting for income tax positions about which Duke Energy Kentucky has 

concluded there is a level of uncertainty with respect to the recognition of a tax benefit in Duke Energy Kentucky's financial statements FIN 48 prescribes the 
minimum recognition threshold a tax position is required to meet Tax positions are defined very broadly and include not only tax deductions and credits but also 
decisions not to file in a particular jurisdiction, as well as the taxability of transactions Duke Energy Kentucky adopted FIN 48 effective January I ,  2007 See 
Note 4 for additional information 

FASB Staff Posibon (FSPJ No FIN 48-1, Definition of "Sen/ement"m FASB Interpretation No 48 (FSP No FIN 48-1) In May 2007. the FASB staff 
issued FSP No FIN 48-1 which clarifies the conditions under FIN 48 that should be met for a tax position to be considered effectively settled with the taxing 
authority Duke Energy Kentucky's adoption of FIN 48 as of January 1. 2007 was consistent with the guidance in this FSP 

Yeadperiod of Report 

2008lQ4 
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2. Regulatory Matters 

Regulatory Assets and Liabilities. Duke Energy Kentucky's regulated operations apply the provisions of SFAS No 71 Accordingly, Duke Energy Kentucky 
records assets and liabilities that result from the regulated ratemaking process that would not be recorded under GAAP for non-regulated entities See Note 1 for 

further information 

Duke Energy Kentucky's Regulatory Assets and Liabilities: 

RecoverylRefund 

Period Ends As of December 31, 
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2008 

Requlatory Assets(a)(b) 

Accrued pension and post retirement 

Merger Costs 

2007 

Vacation accrual@) 

Storm cost deferrals 

Hedge Costs and Other Deferrals 

Unamortized costs of reacquiring debto) 

Other 

Total Regulatory Assets 

Requlatotv Ltabilitieda) 

Removal costs(d)(k) 

Amounts due from Customers - Income Taxes(e)(k) 

Over-recovery of fuel costs(c) 

Other(i)(k) 

Total Regulatory Liabilities 

(in thc 

S 29,149 

2,319 

2,349 

4,913 

10,236 

3,663 

4.706 

S 57,335 

$ 33,208 

1,554 

7,696 

117 

$ 42,575 

12,517 

3.278 

1,624 

3,676 

3,415 

24,510 

3 1,372 

1,756 

680 

33.808 

2009 

(9) 

2009 

2025 

(9) 

(a) 
(b) 

(c) 

(d) Included in rate base 

(e) 

(0 
(9) RecoverylRefund period currently unknown. 
(h) 
(i) 
(j) 

(k) 

All regulatory assets and liabilities are excluded from rate base unless otherwise noted 
Included in Regulatory Assets and Deferred Debits on the Balance Sheet unless otherwise noted 

Included in Accounts payable on the Balance Sheet 

Recoverylrehind is over the life of the associated asset or liability 

Liability is extinguished over the lives of the associated assets 

Included in Other within Current Assets on the Balance Sheet 
The current portion of the amounts in the other category are included in accounts payable on the balance sheet 
Included in Deferred Debt Expense on the Balance Sheets 

Included in Regulatory Liabilities within Deferred Credits and Other Liabilities on the Balance Sheets 
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Notes to Financial Statements 

Regulatory Merger Approvals. As discussed in Note 1, on April 3, 2006, the merger between Duke Energy and Cinergy was cansummated to create a 
newly formed company, Duke Energy Holding Corp (subsequently renamed Duke Energy Corporation) As a condition to the merger approval, the Kentucky 
Public Service Commission (KPSC) required that certain merger related savings be shared with consumers in Kentucky The commission also required Duke 
Energy Kentucky to meet additional conditions Key elements of these conditions include: - The KPSC required that Duke Energy Kentucky provide $8 million in rate reductions to its customers over five years, ending when new rates are 

established in the next rate case after January 1. 2008 Approximately $2 million of the rate reduction was passed through to customers during each of 

the years ended December 31, 2008 and 2007 

- The FERC approved the merger without conditions 

Restrictions on the Abilify of Duke Energy Kentucky to Make Dividends, Advances and Loans to Duke Energy Corporation. As a condition of the 
Duke Energy and Cinergy merger approval, the state utility commissions imposed conditions (the Merger Conditions) on the ability of Duke Energy Kentucky to 
transfer funds to Duke Energy through loans or advances, as well as restricted amounts available to pay dividends to Duke Energy Pursuant to the Merger 
Condilions. Duke Energy Kentucky is required to pay dividends solely out of retained earnings and to maintain a minimum of 35% equity in its capital structure 

Franchised Electric and Gas. 

Rate Related lnformation The KPSC approves rates for retail electric and gas services within the Commonwealth of Kentucky The FERC approves rates 

Duke Energy Kentucky Gas Rate Cases. In 2002, the KPSC approved Duke Energy Kentucky's gas base rate case which included, among other things, 
for electric sales to wholesale customers served under cost-based rates 

recovery of costs associated with an accelerated gas main replacement program The approval authorized a tracking mechanism to recover certain costs 
including depreciation and a rate of return on the program's capital expenditures. The Kentucky Attorney General appealed lo the Franklin Circuit Court the 
KPSC's approval of the tracking mechanism as well as the KPSC's subsequent approval of annual rate adjUStmentS under this tracking mechanism In 2005, 

both Duke Energy Kentucky and the KPSC requested that the court dismiss these cases 

million annual increase in base rates A portion of the increase is attributable to recovery of the current cost of the accelerated gas main replacement program in 
base rates In June 2005, the Kentucky General Assembly enacted Kentucky Revised Statue 278 509 (KRS 278 509). which specifically authorizes the KPSC to 
approve tracker recovery for utilities' gas main replacement programs In December 2005, the KPSC approved an annual rate increase of $8 million and 
re-approved the tracking mechanism through 201 1 In February 2006, the Kentucky Attorney General appealed the KPSC's order to the Franklin Circuit Court, 
claiming that the order improperly allows Duke Energy Kentucky to increase its rates for gas main replacement costs in between general rate cases, and also 
claiming that the order improperly allows Duke Energy Kentucky to earn a return on investment for the costs recovered under the tracking mechanism which 

permits Duke Energy Kentucky to recover its gas main replacement costs 
In AUglJSt 2007, the Franklin Circuit Court consolidated all the pending appeals and ruled that the KPSC lacks legal authority to approve the gas main 

replacement tracking mechanism, which were approved prior to the enactment of KRS 278 509 To date, Duke Energy Kentucky has collected approximately $9 
million in annual rate adjustments under the tracking mechanism Per the KPSC order, Duke Energy Kentucky collected these revenues subject to refund 
pending the final outcome of this litigation Duke Energy Kentucky and the KPSC have requested that the Kentucky Court of Appeals grant a rehearing of its 
decision On February 5, 2009, the Kentucky Court of Appeals denied the rehearing requests of both Duke Energy Kentucky and the KPSC Duke Energy 
Kentucky filed a motion for discretionary review to the Kentucky Supreme Court on March 9, 2009 At this time, Duke Energy Kentucky cannot predict whether 
the Kentucky Supreme Court will accept the case for review 

approximately $67 million in revenue, or approximately 28 percent, to be effective in January 2007 pursuant to the KPSC's 2003 Order approving the transfer of 
1.100 MW of generating assets from Duke Energy Ohio to Duke Energy Kentucky In the fourth quarter of 2006, the KPSC approved the settlement agreement 
resolving all the issues raised in the proceeding Among other things, the settlement agreement provided for a $49 million increase in Duke Energy Kentucky's 
base electric rates and reinstitution of the fuel cost recovery mechanism, which had been frozen since 2001 The settlement agreement also provided for Duke 
Energy Kentucky to obtain KPSC approval for a back-up power supply plan In January 2007, Duke Energy Kentucky filed a back-up power supply plan with the 
KPSC The plan provided for Duke Energy Kentucky to purchase back-up power through bilateral contracts for unscheduled outages. Duke Energy Kentucky will 
recover these costs through base rates The plan provided for Duke Energy Kentucky to purchase back-up power through the Midwest Independent System 
Operator. Inc (Midwest ISO) energy markets for unscheduled outages The KPSC issued an order in March 2007 approving Duke Energy Kentucky's back-up 
power supply plan 

Energy Efficiency. On November 15, 2007. Duke Energy Kentucky filed its annual application to continue existing energy efficiency programs, consisting 
of nine residential and two commercial and industrial programs, and to true-up its gas and electric tracking mechanism for recovery of lost revenues, program 
costs and shared savings On February 11, 2008. Duke Energy Kentucky filed a motion to amend its energy efficiency programs and applied to reinstitute a low 
income Home Energy Assistance Program The KPSC bifurcated the proposed Home Energy Assistance Program from the other energy efficiency programs 
On May 14.2008. the KPSC approved the energy efficiency programs. On September 25.2008, the KPSC approved Duke Energy Kentucky's Home Energy 
Assistance program, making i t  available for customers at or below 150% of the federal poverty level On December 1, 2008. Duke Energy Kentucky filed an 
application for a new save-a-watt Energy Efficiency Plan The application seeks a new energy efficiency recovery mechanism similar to what was proposed in 

Ohio An evidentiary hearing with the KPSC is expected to occur in the third quarter of 2009 

In February 2005, Duke Energy Kentucky filed a gas base rate case with the KPSC requesting approval to continue the tracking mechanism and for a $14 

Duke Energy Kentucky Nectr ic Rate Case. In May 2006, Duke Energy Kentucky filed an application for an increase in its base electric rates of 
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Other Franchised Electric and Gas Matters 

its Electric Tariff Filing Regarding Resource Adequacy in compliance with the FERC's request of Midwest I S 0  to file Phase II of its long-term Resource 
Adequacy plan by December 2007 The proposal includes establishment of a resource adequacy requirement in the form of planning reserve margin On 
March 26, 2008. the FERC ruled on the Midwest ISO's Resource Adequacy tiling and ordered that the new Module E tariff be effective March 27, 2008 This 
action established a Midwest ISO-wide resource adequacy requirement for the first Planning Year, which begins June 2009 In the Order. the FERC. among 
other things, clarified that States have the authority to set their own Planning Reserve Margins, as long as they are not inconsistent with any reliability standard 
approved by the FERC 

implement a day-ahead and real-time ancillary services market (ASM). including a scarcity pricing proposal By approving the ASM proposal, the FERC 
essentially approved the transfer and consolidation of Balancing Authority for the entire Midwest IS0 area This will allow the Midwest I S 0  to determine 
operating reserve requirements and procure operating reserves from all qualified resources from an organized marhet, in place of the current system of local 
management and procurement of reserves by the 24 Balancing Authorities The Midwest IS0 delayed the ASM launch date, previously scheduled for 

September 9,2008 to January 6, 2009 

Other Matters. 

a regulatory asset to defer, for future recovery, approximately $5 million for its expenses incurred to repair damage and restore service to its customers following 
extensive storm-related damage caused by Hurricane Ike on September 14,2008 The KPSC approved the requested accounting order on January 7, 2009 

Midwest lndependent Transmission System Operator, lnc. (Midwest /SO) Resource Adequacy Filing. On December 28,2007, the Midwest I S 0  tiled 

Midwest /SO'S Establishment of an Ancillary Services Market. On February 25, 2008. the FERC conditionally accepted the Midwest I S 0  proposal to 

Application for the Establishment ofa  Regulatory Asset On November 14, 2008, Duke Energy Kentucky petitioned the KPSC for permission to create 

3. Joint Ownership of Generating Facilities 

Duke Energy Kentucky and Dayton Power & Light jointly own an electric generating unit 

Duke Energy Kentucky's share in the jointly-owned plant included on the December 31, 2008 Balance Sheet was as follows: 

Ownership Property, Plant, Accumulated Construction Work 

Share and Equipment Depreciation in Progress 

(in thousands) 

Duke Energy Kentucky 

Production 

East Bend Station 
$ 422,532 $ 4.652 

69 0 $ 219,411 

Duke Energy Kentucky's share of revenues and operating costs of the above jointly owned generating facilities are included within the corresponding line 

on the Statements of Operations Each paiticipant in the jointly owned facilities must provide its own financing 
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The following details the components of income tax expense: 

Income Tax Expense 

Year Ended Year Ended 

December 31, 2008 December 31,2007 

(in thousands) 

Current income taxes 

Federal 

State 

Total current income 

taxes(a) 

Deferred income taxes 

Federal 

State 

Total deferred income taxes 

Investment tax credit amortization 

Total income tax expense presented 

in Statements of Operations 

$ 10,889 

2,217 

13,106 

6,634 

1,063 

7,697 

(777) 

$ 20,026 

$ 11,387 

2.364 

13,751 

4,559 

927 

5,486 

(785) 

$ 18,452 

(a) included are FIN 48 benefits relating primarily to certain temporary differences of approximately $95 thousand for 2008 and no amount for 2007 
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Reconciliation of Income Tax Expense at  the US.  Federal Statutory Tax Rate to  the Actual Tax Expense (Statutory Rate Reconciliation) 

Year Ended Year Ended 

December 31, 2008 December 3 1, 2007 

Date of Report 
(Ma, Da, Yr) 

Yeadperiod of Report 

I l  2008lQ4 

$ Income tax expense, computed at 

the statutory rate of 35% 

State income tax, net of 

federal income tax effect 

Depreciation and other PP&E 

related differences 

ITC amortization 

Manufacturing Deduction 

Other items. net 

Total income tax expense 

$ from continuing 

aperations 

Effective Tax Rates 

(in thousands) 

20.128 $ 

2,132 

18.173 

2,139 

20,026 $ 18.452 

34.8% 35 5% 

The manufacturing deduction was created by the American Job Creation Act of 2004 (the Act) The Act provides a deduction for income from qualified 
domestic production activities During the years ended December 3 1 ,  2008 and 2007, the Act provided for a 6% deduction on qualified production activities 
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$ 7,495 

(171,851) 

$ (164,356) 

Net Deferred Income Tax Liability Components 

$ 1,626 

(1 53,3 15) 

$ (154,941) 

Deferred credits and other liabilities 

Other 

Total deferred income tax assets 

Investments and other assets 

Accelerated depreciation rates 

Regulatory assets and deferred debits 

Total deferred income tax liabilities 

Total net deferred income tax liabilities 

The above amounts have been classified in the Balance Sheets as follows. 

Net Deferred Income Tax Liabilities 

Current deferred tax assetsl(liabi1ities). included in other current assets/(liabilities) 

Non-current deferred tax liabilities 

Total net deferred income tax liabilities 

As of December 31, 

2008 I 2007 

(in thousands) 

$ 6961 $ 6,273 

8,741 

9,437 

9,178 

164,930 

3.250 

9.523 

6.164 

159,444 

$(164,356) I $ (154,941) 

=FORM NO. 2 / 3 4  (REV 12-07) 122 12 J 



Name of Respondent 

Duke Energy Kentucky, Inc 

Changes to Unrecognized Tax Benefits 

This Report is: Date of Report YearlPeriod of Report 
(1) & An Original (Mo, Da, Yr) 
(2) - A  Resubmission I 1  20081Q4 

2008 2007 
Increase/( Decrease) Increase/(Decrease) 

(in thousands) (in thousands) 
Unrecognized Tax Benefits -January 1 $ 252 - 3 420 . 

Unrecognized Tax Benefits Changes 
Gross increases -tax positions in prior periods 0 0 

Gross decreases-tax positions in prior periods (252) (10) 

Gross increases - current period tax positions 
Settlements 

Total Changes 

0 
0 

(252) - 
0 

(158) 
(1681 

Unrecognized Tax Benefits - December 31 L--_9- u 
At December 31, 2008, and December 3 1, 2007, no portion of the total unrecognized tax benefits would. if recognized. affect the effective tax rate 
During the years ended December 31,2008 and December 3 1,2007, Duke Energy Kentucky recognized net interest income of approximately $224 thousand 

and ne! interest expense of approximately $215 thousand. respectively At December 31, 2008 and December 31, 2007, Duke Energy Kentucky had 
approximately $529 thousand and $305 thousand, respectively, of interes! receivable which reflects all interest related to income taxes, and no amount has been 
accrued for the payment of penalties in the Balance Sheets 

Duke Energy Kentucky has the following tax years open. 

Jurisdiction Tax Years 
Federal 2000 and after 
State Closed through 200 1. with the exception of any adjustments related to open federal years 

5. Asset Retirement Obligations 

Asset retirement obligations. which represent legal obligations associated with the retirement of ceilain tangible long-lived assets, are computed as the 
present value of the projected costs for !he future retirement of specific assets and are recognized in the period in which the liability is incurred, if a reasonable 
estimate of fair value can be made. The present value of the liability is added to the carrying amount of the associated asset in the period the liability is incurred 
This additional carrying amount is then depreciated over the life of !he asset Subsequent to the initial recognition. the liability is adjusted for any revisions to the 
estimated future cash flows associated with the asset retirement obligation (with corresponding adjustments to property, plant and equipment). which can occur 
due to a number of factors including, but not limited to. cost escalation, changes in technology applicable to the assets to be retired and changes in federal, state 
or local regulations. as well as for accretion of the liability due to the passage of time until the obligation is settled Depreciation expense is adjusted 

prospectively for any increases or decreases to the carrying amount of the associated asset 

and closure and post-closure activities of landfills In accordance with SFAS No 143, Duke Energy Kentucky identified certain assets that have an indeterminate 
life. and thus the fair value of the retirement obligation is not reasonably estimable These assets include transmission pipelines A liability for these asset 

retirement obligations will be recorded when a fair value is determinable 

Asset retirement obligations at Duke Energy Kentucky relate primarily to the retirement of gas mains, asbestos abatement at certain generating stations 

The following table presents the changes to liability associated with asset retirement ohligations during the years ended December 31, 2008 and 2007 

Reconciliation of Asset Retirement Obligation Liability 

Balance as of January 1, 
Accretion expense 
Liabilities settled(a) 
Balance as of December 31. 

Years Ended 
December 31, 

(in thousands) 
2008 2007 

$ 6,179 $ 8,266 
345 466 

(1341 (2.553) 
f 6.390 $6.179 

(a) Liabilities settled are related to the retirement of gas mains 

Upon adoption of SFAS No 143. Duke Energy Kentucky's regulated electric and regulated natural gas operations classifies removal costs for property that does 
not have an associated legal retirement obligation as a regulatory liability, in accordance with regulatory treatment under SFAS No 71 The total amount of 
removal costs included in Regulatory Liabilities within Deferred Credits and Other Liabilities on the Balance Sheets was $33 million and $31 million as of 
December 31,2008 and 2007, respectively 
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6. Risk Management and Hedging Activities and Credit Risk 

of cost tracking and recovery mechanisms in the state of Kentucky Duke Energy Kentucky does have exposure to the impact of market fluctuations in the prices 
of electricity, fuel and emission allowances associated with its generation output not utilized to serve native load or committed load (off-system, wholesale power 
sales) Exposure to interest rate risk exists as a result of the issuance of variable and fixed rate debt Duke Energy Kentucky employs established policies and 
procedures to manage its risks associated with these market fluctuations using various commodity and financial derivative instruments, including swaps, futures 
fonvards and options 

Interest Rate (Fair Value or Cash Flow) Hedges. Changes in interest rates expose Duke Energy Kentucky to risk as a result of its issuance of variable 
and fixed rate debt Duke Energy Kentucky manages its interest rate exposure by limiting its variable-rate exposures to a percentage of total capitalization and 
by monitoring the effects of market changes in interest rates Duke Energy Kentucky also enters into financial derivative instruments, including, but not limited 
to, interest rate swaps, swaptions and U S Treasury lock agreements to manage and mitigate interest rate risk exposure Duke Energy Kentucky's existing 
interest rate derivative instruments and related ineffectiveness were insignificant to its results of operations. cash flows and financial position in 2008 and 2007 

Credit Risk. Where exposed to credit risk, Duke Energy Kentucky analyzes the counterparties' financial condition prior to entering into an agreement. 

establishes credit limits and monitors the appropriateness of those limits on an ongoing basis 
Duke Energy Kentucky's industry has historically operated under negotiated credit lines for physical delivery contracts Duke Energy Kentucky may use 

master collateral agreements to mitigate certain credit exposures The collateral agreements provide for a counterparty to post cash or letters of credit to the 
exposed party for exposure in excess of an established threshold The threshold amount represents an unsecured credit limit, determined in accordance with the 

corporate credit policy Collateral agreements also provide that the inability to post collateral is sufficient cause to terminate contracts and liquidate all positions 
Duke Energy Kentucky also obtains cash or letters of credit from customers to provide credit support outside of collateral agreements, where appropriate, 

based on its financial analysis of the customer and the regulatory or contractual terms and conditions applicable to each transaction 

Duke Energy Kentucky has limited exposure to market price changes of fuel and emission allowance costs incurred for its retail customers due to the use 

7. Fair Value of Financial Assets and Liabilities 
On January I ,  2008, Duke Energy Kentucky adopted SFAS No 157 Duke Energy Kentucky's adoption of SFAS No 157 is currently limited to financial 

instruments and to non-financial derivatives as, in February 2008, the FASB issued FSP No 157-2, which delayed the effective date of SFAS No 157 unlil 
January 1 ,  2009 for non-financial assets and liabilities. except for items that are recognized or disclosed at fair value in the financial statements on a recurring 
basis There was no cumulative effect adjustment to retained earnings for Duke Energy Kentucky as a result of the adoption of SFAS No 157 

SFAS No 157 defines fair value, establishes a framework for measuring fair value in GAAP in the U S and expands disclosure requirements about fair 
value measurements Under SFAS No 157, fair value is considered to be the exchange price in an orderly transaction between market participants to sell an 
asset or transfer a liability at the measurement date. The fair value definition under SFAS No 157 focuses on an exit price, which is the price that would be 
received by Duke Energy Kentucky to sell an asset or paid to transfer a fiabifity versus an entry price, which would be the price paid to acquire an asset or 
received to assume a liability Although SFAS No 157 does not require additional fair value measurements, it applies to other accounting pronouncements that 
require or permit fair value measurements In October 2008, the FASB issued FSP No FAS 157-3. which illustrated key Considerations in determining the fair 
value of a financial asset when the market for that asset is not active The application of FSP FAS 157-3 did not change the way Duke Energy Kentucky 
determined fair value of its financial assets and liabilities 

which prioritizes the inputs to valuation techniques used to measure fair value into three levels. 

the ability to access An active market for the asset or liability is one in which transactions for the asset or liability occur with 
sufficient frequency and volume to provide ongoing pricing information Duke Energy Kentucky does not adjust quoted market 
prices on Level 1 inputs for any blockage factor 

for the asset or liability Level 2 inputs include, but are not limited to. quoted prices for similar assets or liabilities in an active market, quoted prices for identical 
or similar assets or liabilities in markets that are not active and inputs other than quoted market prices that are observable for the asset or liability. such as 
interest rate curves and yield curves observable at commonly quoted intervals, volatilities. credit risk and default rates 

Duke Energy Kentucky determines fair value of financial assets and liabilities based on the following fair value hierarchy, as prescribed by SFAS No 157, 

Level 1 inputs - unadjusted quoted prices in active markets for identical assets or liabilities that Duke Energy Kentucky has 

Level 2 inputs - inputs other than quoted market prices included in Level 1 that are observable, either directly or indirectly, 

Level 3 inputs - unobservable inputs for the asset or liability 
In February 2007. the FASB issued SFAS No 159, "The Fair Value Option for Financial Assets and Financial Liabilities-including an amendment of FASE 

Statement No f 1 5  (SFAS No 159), which permits entities to elect to measure many financial instruments and certain other items at fair value For Duke Energy 
Kentucky, SFAS No 159 was effective as of January 1 ,  2008 and had no impact on amounts presented for periods prior to the effective date Duke Energy 
Kentucky does not currently have any financial assets or financial liabilities for which the provisions of SFAS No 159 have been elected However. in the future, 
Duke Energy Kentucky may elect to measure certain financial instruments at fair value in accordance with this standard 

and Other within Deferred Credits and Other Liabilities on Duke Energy Kentucky's Balance Sheets at fair value at December 31. 2008. 
The following table provides the fair value measurement amounts for assets and liabilities recorded in Other in both Current Assets and Current Liabilities 
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Description 

Derivatives Assets 

YearlPeriod of Report 

2008/Q4 

Derivatives Liabilities 

Total Fair Value 
Amounts at 

December 31,2008 Level 2 Level 3 Level 1 

(in thousands) 

178 $ - $ - $ 178 

__ $ (7,977) $ $ (7,977) $ 

The following table provides a reconciliation of beginning and ending balances of assets measured at fair value on a recurring basis where the 
determination of fair value inciudes significant unobservable inputs (Level 3): 

Derivatives (net) 

(in thousands) 

$ 0 

84 1 

Balance at January 1.2008 

Total gains included on balance sheet 

Net purchases, sales, issuances and 

(663) 

$ 178 

settlements 

Balance at December 31, 2008 

The valuation method of the primary fair value measurements disclosed above is as follows: 
Fair Value Disclosures Required Under SFAS No. 107, “Disclosures About Fair Value of Financial Instruments.” The fair value of financial 

instruments, excluding financial assets included in the scope of SFAS No 157 disclosed in the tables above, is summarized in the following table Judgment is 
required in interpreting market data to develop the estimates of fair value Accordingly, the estimates determined as of December 31 I 2008 and 2007. are not 
necessarily indicative of the amounts Duke Energy Kentucky could have realized in current markets 

Financial Instruments 

As of December 3 1 ,  
2008 2007 

Book Approximate Book Approximate 

Value Fair Value Value Fair Value 

Long-term debt, including current maturities 

(in thousands) 
$ 338,629 $ 287,012 $ 283,183 

8 327,228 

The fair value of cash and cash equivalents, accounts receivable, accounts payable and notes payable are not materially different from their carrying 

amounts because of the short-term nature of these instruments andlor because the stated rates approximate market rates 
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8. intangibles 
The carrying amount of emission allowances in intangible assets as of December 31,2008 and December 31,2007 were $1 1 million and $7 

million, respectively 

December 31, 2007, respectively 

The carrying values of emission allowances sold or consumed were $5 million and $6 million as of December 3 1,2008 and 

The table below shows the expected amortization expense for the next five years for intangible assets as of December 31, 2007 The expected 
amortization expense includes estimates of emission allowances consumption The amortization amounts discussed below are estimates Actual amounts may 
differ from these estimates due to such factors as changes in consumption patterns, sales or impairments of emission allowances or other intangible assets. 
additional intangible acquisitions and other events 

Date of Report 
(Mo, Da, Yr) 

YearlPeriod of Report 

I 1  2008lQ4 

2009 2010-2012 

(in thousands) 
$ 10,503 __ 

Expected Amortization expense 

9. Related Party Transactions 

Duke Energy Kentucky engages in related party transactions These transactions are generally performed at cost and in accordance with the applicable 
slate and federal commission regulations Balances due to or due from related parties included in the Balance Sheets as of December 31, 2008 and 
December 31 2007 are as follows 

Accounts Receivable 

Accounts Payable 

December 31,2008 December 31, 2007 

(in thousands) 

$ 10,765 $3.660 

$ 13,478 $26,429 

Duke Energy Kentucky is charged its proportionate share of corparate governance and other costs by a consolidated affiliate of Duke Energy Duke Energy 
Kentucky is also charged its proportionate share of other corporate governance costs from a consolidated affiliate of Cinergy Corporate governance and other 
shared services costs are primarily related to human resources, legal and accounting fees, as well as other third party costs The expenses associated with 
certain allocated corporate governance and other service costs for Duke Energy Kentucky. which are recorded in Operation. Maintenance and Other within 

Operating Expenses on the Statements of Operations were as follows. 

December 31, December 31, 

2008 2007 

(in thousands) 

$ 56,979 $ 47,495 Corporate governance and shared services expenses 

Duke Energy Kentucky incurs expenses from Duke Energy Ohio related to purchasing network integration transmission service from the Midwest 
Independent Transmission System Operator (MISO) and ancillary services These expenses, which are recorded in Operation, maintenance and other within 
Operating Expenses on the Consolidated Statements of Operations, were approximately $16 million and $17 million for the years ended December 31, 2008 and 
2007, respectively 

See Note 15 for detail on expense amounts allocated from Cinergy to Duke Energy Kentucky related to Duke Energy Kentucky's participation in Cinergy's 
qtJalified and non-qualified defined benefit pension plans and post-retirement health care and insurance benefits. Additionally, Duke Energy Kentucky has been 
allocated accrued pension and other post-retirement and post-employment benefit obligations from Cinergy of approximately $39 million at December 31, 2008 
and approximately $23 million at December 31, 2007 The above amounts have been classified in the Balance Sheet as follows. 

December 31, December 31, 
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2008 2007 

(in thousands) 
$ 108 $ 101 

Other current liabilities 

$ 39,195 $ 22,505 Accrued pension and other postretirement benefit costs 

Additionally, certain trade receivables have been sold by Duke Energy Kentucky to Cinergy Receivables, an unconsolidated entity formed by Cinergy The 
proceeds obtained from the sales of receivables are largely cash but do include a subordinated note from Cinergy Receivables for a portion of the purchase 
price This subordinated note is classified by Duke Energy Kentucky as Receivables in the Balance Sheets and was approximately $29 million as of 
December 31, 2008 and 2007 See Note 10 for additional information See Note 12 for information on money pool 

I O .  Sales of Accounts Receivable 
Accounts Recervable Securitization Duke Energy Kentucky sells, on a revolving basis, nearly all of its retail accounts receivable and related collections lo 

Cinergy Receivables, a bankruptcy remote, special purpose entity that is a wholly-owned limited liability company of Cinergy The securitization transaction was 
structured to meet the criteria for sale treatment under SFAS No 140, and, accordingly, Cinergy does not consolidate Cinergy Receivables and the transfers of 

receivables are accounted for as sales 
The proceeds obtained from the sales of receivables are largely cash but do include a subordinated note from Cinergy Receivables for a portion of the 

purchase price (typically approximates 25 percent of the total proceeds) The note, which amounts to approximately $29 million at December 31, 2008 and 2007. 
is subordinate to senior loans that Cinergy Receivables obtain from commercial paper conduits controlled by unrelated financial institutions which is the source 
of funding for the subordinated note This subordinated note is a retained interest (right to receive a specified portion of cash flows from the sold assets) under 

SFAS No. 140 and is classified within Receivables in the accompanying Balance Sheets at December 31, 2008 and 2007 

retained based on relative fair value The key assumptions in estimating fair value are the anticipated credit losses, the selection of discount rates. and expected 
receivables turnover rate Because (a) the receivables generally turnover in less than two months, (b) credit losses are reasonably predictable dtJe to Duke 
Energy Kentucky's broad customer base and lack of significant concentration. and (c) the purchased beneficial interest is subordinate to all retained interests 
and thus would absorb losses first. the allocated bases of the subordinated notes are not materially different than their face value Interest accrues to Duke 
Energy Kentucky on the retained interests using the accretable yield method, which generally approximates the stated rate on the notes since the allocated basis 
and the face value are nearly equivalent An impairment charge is recorded against the carrying value of both the retained interests and purchased beneficial 
interest whenever it is determined that an other-than-temporary impairment has occurred (which is unlikely unless credit losses on the receivables far exceed the 

anticipated level) 

The carrying values of the retained interests are determined by allocating the carrying value of the receivables between the assets sold and the interests 

The key assumptions used in estimating the fair value are as follows: 

Years Ended 

December 31, 

2008 2007 

Anticipated credit loss rate 0.9% 0 9% 

5.3% 7 7% Discount rate on expected cash flows 

Receivables turnover rate 12.1% 11 9% 

The hypothetical effect on the fair value of the retained interests assuming both a 10% and a 20% unfavorable variation in credit losses or discount rates is 

not material due to the short turnover of receivables and historically low credit loss history 
Duke Energy Kentucky retains servicing responsibilities for its role as a collection agent on the amounts due on the sold receivables However, Cinergy 

Receivables assumes the risk of collection on the purchased receivables without recourse to Duke Energy Kentucky in the event of a loss While no direct 
recourse to Duke Energy Kentucky exists, it risks loss in the event collections are not sufficient to allow for full recovery of its retained interests No servicing 
asset or liability is recorded since the servicing fee paid to Duke Energy Kentucky approximates a market rate 

I 

122.17 .- I FERC FORM NO. 2 / 3 4  (REV 12-07) I 



-- 
TName of Respondent This Report is: Date of Report Yeadperiod of Report 

(1) & An Original (Mo, Da, Yr) 
Duke Energy Kentucky, Inc (2) _ _ A  Resubmission I 1  2008lQ4 

I Notes to Financial Statements I 

The following table shows the gross and net receivables sold, retained interests, sales, and cash flows during the periods ending 

December 31. December 31. 

Receivables sold as of period end 

Less. Retained interests 

Net receivables sold as of period end 

Sales during period 

Receivables sold 

Loss recognized on sale 

Cash Flows during period 

Cash proceeds from receivables sold 

Return received an retained interests 

2008 

s 71,340 

28,530 

$ 42,810 

$ 486,988 

5,350 

$ 484,916 

3.214 

2007 

(in thousands) 

$ 63,936 

29.165 

34.771 

$ 468.6 17 

6,583 

$ 453.052 

3.694 
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1 I. Property, Plant and Equipment 

Date of Report 
(Mo, Da, Yr) 

Yeadperiod of Report 

1 1  2008lQ4 

Estimated December 31, December 31. 

Usefuf Life 2008 2007 

(Years) (in thousands) 

Land 

Plant 

Electric generation, distribution and transmission(a) 

Natural gas transmission and distribution(a) 

Other buildings and improvements(a) 

Equipment 

Vehicles 

Construction in process 

Other 

Total property. plant and equipment 

Total accumulated deDreciation(b) 

Total net property. plant and equipment 

- $ 17,755 $ 17,894 

8 -  100 

12-  50 

15 - 100 

1 1 -  25 

9 -  15 

- 

5 -  10 

1,083,826 

341,547 

29,063 

7,599 

314 

36,504 

20,177 

1,536,785 

(625,727) 

$ 911,058 

1.085.286 

3 15,763 

29.064 

7.097 

314 

24 572 

19,367 

1,499,357 

(617,530) 

$ 881.827 

(a) 

(b) 

Includes capitalized leases, for which the totals were $29 million for 2008 and $24 million for 2007 

Includes accumulated amortization of capitalized leases. $3 million for 2008 and $2 million for 2007 

Capitalized interest, which includes the interest expense component of AFUDC. was less than $500 thousand for the years ended December 31, 2008 and 
2007 
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12. Debt and Credit Facilities 
Summary of Debt and Related Terms 

Unsecured dabt 

Capital leases 

Other debt@) 

Notes payable 

Money Pool 

Unamortized debt discount and premium, net 

Total debt 

Current maturities of long-term debt 

Short-term notes payable 

Total long-term debt 

Weighted-Avergae 

Rate Year Due 

December 31, December 31, 

2008 2007 

(in thousands) 

6 0% 2009-2036 $ 175,000 

5 6% 2009 - 2020 13,126 

1 5% 2009 - 2027 77,572 

2 3% 2012 73.517 

5 %a 3,241 

(586 1 

341,870 

(22,461 ) 

(3,241 1 

$ 316,168 

$ 195.000 

15,089 

77.57 1 

__ 

27,470 

(648 1 

314,482 

(21,678) 

(27,470) 

$ 265,334 

(a) Includes $77 million of Duke Energy Kentucky pollution control bonds as of December 3 1, 2008 and 2007 

tinsecured and Other Debt. In December 2008, Duke Energy Kentucky refunded $50 million of tax-exempt auction rate bonds through the issuance of 
$50 million of tax-exempt variable-rate demand bonds, which are supported by a direct-pay letter of credit The variable-rate demand bonds, which are due 
August 1, 2027, had an initial interest rate of 0 65% which is reset on a weekly basis 

subsidiaries in a money pool arrangement Under this arrangement, those companies with short-term funds may provide short-term loans to affiliates 
participating under this arrangement The money pool is structured such that Duke Energy Kentucky separately manages its cash needs and working capital 
requirements Accordingly, there is no net settlement of receivables and payables of the participating subsidiaries, as each entity independently participates in 
the money pool As of December 31,2008 and December 31,2007, Duke Energy Kentucky had amounts outstanding of approximately $3 million and $27 
million, respectively, classified within Notes payable in the Balance Sheets During the years ended December 31, 2008 and 2007, the $24 million and $15 
million decrease, respectively, in the money pool activity is reflected as a cash outflow in Notes payable and commercial paper within Net cash (used in) 
provided by financing activities on the Statements of Cash Flows. 

2007, respectively Floating-rate debt is primarily based on commercial paper rates or a spread relative to an index such as a London Interbank Offered Rate 
(LIBOR) As of December 31, 2008 and 2007, the weighted-average interest rate associated with floating-rate debt was approximately 1 9% and 4 4%. 

respectively 

rate pollution control bonds outstanding While these debt instruments are long-term in nature and cannot be put back to Duke Energy Kentucky prior to 
maturity. the interest rates on these instruments are designed to reset periodically through an auction process In February 2008, Duke Energy Kentucky began 
to experience failed auctions When failed auctions occur on a series of this debt, Duke Energy Kentucky is required to pay the maximum auction rate as 
prescribed by the bond document The maximum auction rate for the auction rate debt is 2 0 times one-month LIBOR Payment of the failed-auction interest 
rates will continue until Duke Energy Kentucky is able to either successfully remarket these instruments through the auction process or refund and refinance the 
existing debt through the issuance of an equivalent amount of tax exempt bonds As noted above, Duke Energy Kentucky refunded $50 million of these auction 
rate bonds in December 2008 While Duke Energy Kentucky intends to refund and refinance the remaining tax exempt auction rate bond, the timing of such 
refinancing transaction is uncertain and subject to market conditions However, even if Duke Energy Kentucky is unable to successfully refund and refinance this 
debt instrument, the impact of paying higher interest rates on the outstanding auction rate debt is not expected to materially effect Duke Energy Kentucky's 
results of operations, cash flows or financial position The weighted-average interest rate associated with Duke Energy Kentucky's auction rate pollution control 
bonds, was 94% as of December 31,2008 and 4 39% as of December 31, 2007. 

Money Pool. Duke Energy Kentucky receives support for its short-term borrowing needs through its participation with Duke Energy and other Duke Energy 

Floating Rate Debt. Unsecured debt and other debt included approximately $150 million and $77 million of floating-rate debt as of December 31, 2008 and 

Auction Rate Debt. As of December 31, 2008 and 2007, Duke Energy Kentucky had approximately $27 million and $77 million, respectively, of auction 
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(in thousands) 

2009 

2010 

$ 22.461 

1.628 

1,439 
201 1 

2012 

2013 

Thereaftei 

75,126 

1,408 

236,567 

$ 338.629 
Total long-term debt (including current maturities) 

Duke Energy Kentucky has the ability under certain debt facilities to call and repay the obligation prior lo its scheduled maturity Therefore, the actual timing 
of future cash repayments could be materially different than the above as a result of Duke Energy Kentucky's ability to repay these obligations prior to their 

scheduled maturity 
es In June 2007, Duke Energy closed the syndication of an amended 

and restated credit facility. which replaced existing credit facilities, with a 5-year, $2 65 billion master credit facility In March 2008, Duke Energy entered into an 
amendment to its $2 65 billion master credit facility whereby the borrowing capacity was increased by $550 million to $3 2 billion In October 2008. Duke Energy 
terminated the participatian of one of the financial institutions supplying approximately $63 million of credit commitment under its master credit facility The total 
credit facility capacity under the master credit facility subsequent to this termination is approximately $3 14 billion. Duke Energy has the unilateral ability under 
the master credit facility ta increase or decrease the borrowing sub limits of each borrower, subject to maximum cap limitation. at any time At December 31. 
2008. Duke Energy Kentucky had borrowing sub limit under Duke Energy's master credit facility of $ 100 million The amount available to Duke Energy Kentucky 
under their sub limit to Duke Energy's master credit facility has been reduced by drawdowns of cash, borrowings through the money pool arrangement. and the 
use of the master credit facility to backstop issuances of letters of credit, as discussed below 

In September 2008, Duke Energy and its wholly-owned subsidiaries, including Duke Energy Kentucky, borrowed a total of approximately $1 billion under 
Duke Energy's master credit facility As of December 3 1, 2008, OtJtStanding borrowings totaled approximately $750 million cinder Duke Energy's master credit 
facility, of which Duke Energy Kentucky's portion is approximately $74 million The loan, which is a revolving credit loan. bears interest at one-month LlBOR plus 
an applicable spread of 24 basis points and is due in September 2009, however, Duke Energy Kentucky has the ability under the master credit facility to renew 
the loan up through the date the master credit facility matures. which is in June 2012 As Duke Energy Kentucky has the intent and ability to refinance this 
obligation on a long-term basis, either through renewal of the terms of the loan through the master credit facility, which has non-cancelable terms in excess of 
one-year. or through issuance of long-term debt to replace the amounts drawn under the master credit facility, Duke Energy Kentucky's borrowing is reflected as 
Long-Term Debt on the Balance Sheets at December 31,2008 This borrowing reduces Duke Energy Kentucky's available credit capacity under Duke Energy's 

Master Credit Facility. as discussed above 
At December 31, 2008 and December 3 1. 2007. approximately $50 million and $0 million, respectively. of certain pollution control bonds. which are 

short-term obligations by nature, are classified as Long-Term Debt on the Consolidated Balance Sheets due to Duke Energy Kentucky's intent and ability to 
utilize such borrowings as long-term financing Duke Energy Kentucky's credit facility with non-cancelable terms in excess of one year as of the balance sheet 
date give Duke Energy Kentucky the ability to refinance these short-term obligations on a long-term basis The specific credit facility discussed below 

backstopped the $50 million of pollution control bonds outstanding at December 31, 2008 
In September 2008, Duke Energy Kentucky and Duke Energy Indiana, Inc , a wholly-owned subsidiary of Duke Energy, collectively entered into a $330 

million letter of credit agreement with a syndicate of banks Onder this letter of credit agreement. Duke Energy Kentucky may request the issuance of letters of 
credit up to approximately $51 million on its behalf to support various series of variable rate demand bonds issued or to be issued on behalf of Duke Energy 
Kentucky This credit facility, which is not part of Duke Energy's master credit facility, may not be used for any purpose other than to support variable rate 

demand bonds issued by Duke Energy Kentucky and Duke Energy Indiana, Inc 
Restrictive Debt Covenants. Duke Energy's debt and credit agreement contains various financial and other covenants, including, but not limited to. a 

covenant regarding the debt-to-total capitalization ratio at Duke Energy and Duke Energy Kentucky to not exceed 65% Duke Energy Kentucky's debt 
agreements also contain various financial and other covenants. Failure to meet these covenants beyond applicable grace periods could result in accelerated due 
dates andlor termination of the agreements As of December 31, 2008, Duke Energy and Duke Energy Kentucky were in compliance with all covenants that 
would impact Duke Energy Kentucky's ability to borrow funds under the debt and credit facilities In addition, some credit agreements may allow for acceleration 
of payments or termination of the agreements due to nonpayment, or the acceleration of other significant indebtedness of the borrower or some of its 

Available Credit Facilities and Capacity Utilized Under Available Credit Fac 

~ _ - -  
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13. Common Stock 
Common Stock. Duke Energy Kentucky's common stock is wholly owned by Duke Energy Ohio See Note 1 for additional information 
During the year ended December 3 1, 2008, Duke Energy Kentucky paid dividends of $30 million Duke Energy Kentucky did not pay dividends during the 

year ended December 3 1,2007 

14. Commitments and Contingencies 
General Insurance 

insurance company, Bison Insurance Company Limited, insurance and reinsurance coverages consistent with companies engaged in similar commercial 
operations with similar type properties Duke Energy Kentucky's insurance coverage includes ( 1 )  commercial general public liability insurance for liabilities 
arising to third parties for bodily injury and property damage resulting from Duke Energy Kentucky's operations, (2) workers' compensation liability coverage to 
required statutory limits, (3) automobile liability insurance for all owned, non-owned and hired vehicles covering liabilities to third parties for bodily injury and 
property damage, (4) insurance policies in support of the indemnification provisions of Duke Energy Kentucky's by-laws and (5) property insurance covering the 
replacement value of all real and personal property damage, excluding electric transmission and distribution lines, including damages arising from boiler and 
machinery breakdowns, earthquake, flood damage and extra expense All coverages are subject to certain deductibles. terms and conditions common for 

companies with similar types of operations 
Duke Energy Kentucky also maintains excess liability insurance coverage above the established primary limits for commercial general liability and 

automobile liability insurance Limits, terms, conditions and deductibles are comparable to those carried by other companies with similar types of operations 
The cost of Duke Energy Kentucky's general insurance coverages continued to fluctuate over the past year reflecting the changing conditions of the 

insurance markets 

Effective with the date of the merger between Duke Energy and Cinergy. Duke Energy Kentucky carries, either directly or through Duke Energy's captive 

Environmental 
Duke Energy Kentucky is subject to federal, state and local regulations regarding air and water quality, hazardous and solid waste disposal and other 

environmental matters These regulations can be changed from time to time, imposing new obligations on Duke Energy Kentucky 
Remediation activities. Duke Energy Kentucky is responsible for environmental remediation at various contaminated sites These include some 

properties that are part of ongoing Duke Energy Kentucky operations, sites formerly owned or used by Duke Energy Kentucky entities, and sites owned by third 
parties Remediation typically involves management of contaminated soils and may involve groundwater remediation Managed in conjunction with relevant 
federal, state and local agencies, activities vary with site conditions and locations, remedial requirements, complexity and sharing of responsibility If remediation 
activities involve statutory joint and several liability provisions, strict liability, or cost recovery or contribution actions, Duke Energy Kentucky could potentially be 
held responsible for contamination caused by other parties In some instances, Duke Energy Kentucky may share liability associated with contamination with 
other potentially responsible parties, and may also benefit from insurance policies or contractual indemnities that cover some or all cleanup costs All of these 
sites generally are managed in the normal course of business or affiliate operations Management, in the normal course of business, continually assesses the 

nature and extent of known or potential environmental-related contingencies and records liabilities when losses become probable and are reasonably estimable 
Clean Water Ac t  376(b). The Environmental Protection Agency (EPA) finalized its cooling water intake structures rule in July 2004 The rule established 

aquatic protection requirements for existing facilities that withdraw 50 million gallons or more of water per day from rivers, streams, lakes, reservoirs, estuaries 
oceans, or other U S waters for cooling purposes Coal-fired generating facilities in which Duke Energy Kentucky is either a whole or partial owner are affected 
sources under that rule. On January 25, 2007, the U S Court of Appeals for the Second Circuit issued its opinion in Riverkeeper, Inc v €PA. Nos 
04-6692-ag(L) et. al. (2d Cir 2007) remanding most aspects of EPA's rule back to the agency The court effectively disallowed those portions of the rule most 
favorable to industry, and the decision creates a great deal of uncertainty regarding future requirements and their timing On April 14, 2008, the U S Supreme 
Court issued an order granting review of the case and briefs was filed on July 14, 2008 Oral argument occurred on December 2, 2008. A decision is expected 
in 2009 If the Supreme Court upholds the lower court decision, it is expected that costs will increase as a result of the court's decision: however, Duke Energy 

Kentucky is unable to estimate at this time its costs to comply. 
Clean Ai r  lnterstate Rule (CAlR). The EPA finalized its CAlR in May 2005. The CAlR limits total annual and summertime NOx emissions and annual SO2 

emissions from electric generating facilities across the Eastern U.S through a two-phased cap-and-trade program. Phase 1 begins in 2009 for NOx and in 2010 
for SO2 Phase 2 begins in 2015 for both NO, and SO2 On March 25, 2008, the U.S Court of Appeals for the District of Columbia (0.C Circuit) heard oral 
argument in a case involving multiple challenges to the CAIR. On July 11, 2008, the D C Circuit issued its decision in North Carolina v EPA No 05-1244 
vacating the CAlR The EPA filed a petition for rehearing on September 24, 2008 with the D.C. Circuit asking the court to reconsider various parts of its ruling 
vacating CAIR. In December 2008, the D C Circuit issued a decision remanding the CAlR to the EPA without vacatur EPA must now conduct a new rulemaking 
to modify the CAlR in accordance with the court's July 1 1, 2008 opinion This decision means that the CAlR as initially finalized in 2005 remains in effect until the 
new EPA rule takes effect The court did not impose a deadline or schedule on the EPA It is uncertain how long the current CAlR will remain in effect or how the 
new rulemaking will alter the CAIR. 

Court's December 2008 decision discussed above 

power plants across the U.S. through a two-phased cap-and-trade program beginning in 2010 On February 8. 2008, the D C Circuit issued its opinion in New 
Jersey v €PA. No 05-1097 vacating the CAMR Requests for rehearing were denied The U S  EPA and the Utility Air Regulatory Group have requested that 
the I J  S Supreme Court review the D C Circuit's decision The D C Circuit's decision creates uncertainty regarding future mercury emission reduction 
requirements and their timing, but makes it fairly certain that there will be a delay in the implementation of federal mercury requirements for existing coal-fired 
power plants On January 29, 2009, the EPA requested the U S Department of Justice withdraw its Petition for Writ of Certiorari riled on October 17. 2008 On 
February 23. 2009. the Supreme Court denied the Utility Air Regulatory Group's petition The EPA will not develop emission standards for utility units under 

Duke Energy Kentucky is currently unable to estimate the costs to comply with any new rule the EPA will issue in the future as a result of the D C District 

Clean Ai r  Mercury Rule (CAMR). The EPA finalized its CAMR in May 2005 The CAMR was to have limited total annual mercury emissions from coal-fired 
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section 112 of the Clean Air Act, thus abiding by the D C Circuit's decision At this point, Duke Energy Kentucky is unable to estimate the costs to comply with 

any future mercury regulations that might result from the D C. Circuit's decision 

2009-20 13 to install synthetic caps and liners at existing and new CCP landfills and to convert CCP handling systems from wet to dry systems 

EPA that it has been identified as a potentially responsible party under the Comprehensive Environmental Response, Compensation. and Liability Act at the 
LWD. Inc , Superfund Site in Calvert City, Kentucky At this time, Duke Energy Kentucky does not have any further information regarding the scope of potential 

liability associated with this matter 

accruals related to extended environmental-related activities of approximately $2 million as of both December 3 1, 2008 and 2007 These accruals represent 
Duke Energy Kentucky's provisions for costs associated with remediation activities at some of its current and former sites, as well as other relevant 
environmental contingent liabilities Management, in the normal course of business, continually assesses the nature and extent of known or potential 

environmental-related contingencies and records liabilities when losses become probable and are reasonably estimable 

Coal Combustion Product (CCP) Management. Duke Energy Kentucky currently estimates that it will spend approximately $2 million over the period 

Comprehensive Environmental Response, Compensation, and Liability Act Matter. In August 2008, Duke Energy Kentucky received a notice from the 

Extended Environmental Activifies and Accruals Included in Other within Deferred Credits and Other Liabilities on the Balance Sheets were total 

Litigation 
Section 726 Petitions. In March 2004, the state of North Carolina filed a petition under Section 126 of the CAA in which it alleges that sources in 13 

upwind states, including Kentucky, significantly contribute to Norfh Carolina's non-attainment with certain ambient air quality standards In August 2005, the EPA 
issued a proposed response to the petition The EPA proposed to deny the ozone portion of the petition based upon a lack of contribution to air quality by the 
named states The EPA also proposed to deny the particulate matter portion of the petition based upon the CAlR Federal Implementation Plan (FIP) that would 
address the air quality concerns from neighboring states On April 28,  2006, the EPA denied North Carolina's petition based upon the final CAlR FIP described 
above. North Carolina has filed a legal challenge to the EPA's denial Briefing in that case is under way The EPA has conceded that the D C Circuit's July 18. 
2008 decision in the CAlR litigation, North Carolina v EPA No 05-1244, discussed above, and a subsequent order issued by the D C Circuit on December 2 3 .  
2008, have eliminated the legal basis for the EPA's denial of North Carolina's Section 126 petition At this time. Duke Energy Kentucky cannot predict the 
outcome of this proceeding 

the City of New York brought a lawsuit in the U S District Court for the Southern District of New York against Cinergy. American Electric Power Company. Inc . 
American Electric Power Service Corporation. The Southern Company. Tennessee Valley Authority, and Xcel Energy Inc A similar lawsuit was filed in the U S 
District Court for the Southern District of New York against the same companies by Open Space Institute. Inc , Open Space Conservancy. Inc , and The 
Audubon Society of New Hampshire These lawsuits allege that the defendants' emissions of CO2 from the combustion of fossil fuels at electric generating 
facilities contribute to global warming and amount to a public nuisance The complaints also allege that the defendants could generate the same amount of 
electricity while emitting significantly less CO2 The plaintiffs are seeking an injunction requiring each defendant to cap its CO2 emissions and then reduce them 
by a specified percentage each year for at least a decade In September 2005, the District Court granted the defendants' motion to dismiss the lawsuit The 
plaintiffs ha've appealed this ruling to the Second Circuit Court of Appeals Oral arguments were held before the Second Circuit Court of Appeals on June 7, 
2006 It is not possible to predict with certainty whether Duke Energy Kentucky will incur any liability or to estimate the damages, if any, that Duke Energy 

Kentucky might incur in connection with this matter 

Court for the Southern District of Mississippi. Plaintiffs claim that Cinergy, along with numerous other utilities, oil companies. coal companies and chemical 
companies. are liable for damages relating to losses suffered by victims of Hurricane Katrina Plaintiffs claim that defendants' greenhouse gas emissions 
contributed to the frequency and intensity of storms such as Hurricane Katrina On August 30, 2007, the court dismissed the case The plaintiffs have filed their 
appeal to the FiHh Circuit Court of Appeals, and oral arguments were heard on August 6. 2008 Due to the late recusal of one of the judges on the FiHh Circuit 
panel, the court held a new oral argument on November 3, 2008 It is not possible to predict with certainty whether Duke Energy will incur any liability or to 

estimate the damages, i f  any. that Duke Energy might incur in connection with this matter 
Other Litigation and Legal Proceedings. Duke Energy Kentucky is involved in other legal, tax and regulatory proceedings arising in the ordinary course 

of business, some of which involve substantial amounts Duke Energy Kentucky believes that the final disposition of these proceedings will not have a material 

adverse effect on its results of operations, cash flows or financial position 
Duke Energy Kentucky has exposure to certain legal matters that are described herein As of December 31, 2008 and December 31, 2007, Duke Energy 

Kentucky has recorded insignificant reserves for these proceedings and exposures Duke Energy Kentucky expenses legal costs related to the defense of loss 

contingencies as incurred 

Carbon Dioxide (Cod Litigation. In July 2004, the states of Connecticut. New York. California. Iowa, New Jersey, Rhode Island. Vermont, Wisconsin and 

Hurricane Kafrina Lawsuit. In April 2006, Cinergy was named in the third amended complaint of a purported class action lawsuit filed in the U S District 
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Other Commitments and Contingencies 

General. Duke Energy Kentucky enters into various commitments to purchase or sell power or capacity that may or may not be recognized on the Balance 

Sheets 

Operating and Capital Lease Commitments 
Duke Energy Kentucky leases assets in several areas of its operations Rental expense for operating leases was $6 million for the year ended 

December 31, 2008 and $4 million for the year ended December 31. 2007, which is included in Operation, Maintenance and Other on the Statements of 
Operations. Capitalized lease obligations are classified as debt on the Balance Sheets (see Note 12) Amortization of assets recorded under capital leases was 
included in Depreciation and Amortization on the Statements of Operations The following is a summary of future minimum lease payments under operating 

leases, which at inception had a noncancelable term of more than one year, and capital leases as of December 3 1 ,  2008. 

Operating Capital 

Leases Leases 

(in thousands) 

2009 

2010 

201 1 

2012 

2013 

Thereafter 

Total future minimum lease payments 

8 2,909 

2,464 

$14,823 

2,135 
1,721 

1,550 

4,044 

$ 

2.519 

1,680 

1,492 
1,662 

1.461 

4.311 

$13.125 

15. Employee Benefit Obligations 
Cinergy Retirement Plans Duke Energy Kentucky participates in qualified and non-qualified defined benefit pension plans as well as other post-retirement 

benefit plans sponsored by Cinergy Cinergy allocates pension and other post-retirement obligations and costs related to these plans to Duke Energy Kentucky 
tlpon consummation of the merger with Duke Energy, Cinergy's benefit plan obligations were remeasured. Cinergy updated the assumptions used to 

determine their accrued benefit obligations and prospective net periodic benefitlpost-retirement costs to be allocated to Duke Energy Kentucky 
Cinergy adopted the change in measurement date transition requirements of SFAS No 158 effective January 1 ,  2007 by remeasuring plan assets and 

benefit obligations as of that dale. Previously, Cinergy used a September 30 measurement date for its defined benefit and other post-retirement plans The 
adoption of SFAS No 158 did not have a material impact on Duke Energy Kentucky's results of operations or cash flows See Note 1 for additional information 
related to the adoption of SFAS No 158 

Qualified Pension Plans 
Cinergy's qualified defined benefit pension plans cover substantially all employees meeting certain minimum age and service requirements The plans 

cover most employees using a cash balance formula Under a cash balance formula, a plan participant accumulates a retirement benefit consisting,of pay 
credits that are based upon a percentage (which varies with age and years of service) of current eligible earnings and current interest credits Certain legacy 
Cinergy employees are covered under plans that use a final average earnings formula Under a final average earnings formula, a plan participant accumulates a 
retirement benefit equal to a percentage of their highest 3-year average earnings, plus a percentage of the their highest 3-year average earnings in excess of 
covered compensation per year of participation (maximum of 35 years), plus a percentage of their highest 3-year average earnings times years of participation in 
excess of 35 years 

Funding for the qualified defined benefit pension plans is based on actuarially determined contributions, the maximum of which is generally the amount 
deductible for tax purposes and the minimum being that required by the Employee Retirement Income Security Act of 1974, as amended The pension plans' 
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assets consist of investments in equity and debt securities 

active employees covered by the retirement plan is 1 1  years Cinergy determines the market-related value of plan assets using a calculated value that 
recognizes changes in fair value af the plan assets over five years 

Actuarial gains and losses are amortized over the average remaining service period of the active employees The average remaining service period of the 

Duke Energy Kentucky's Qualified Pension Plan Pre-Tax Net Periodic Pension Benefit costs as allocated by Cinergy were as follows. 

December 31, December 31, 

2008 2007 

Qualified Pension Benefits 

(in thousands) 
$ 2,353 

$ 1,674 

The fair value of Cinergy's plan assets was approximately $1,1 10 million and $1.70 1 million as of December 3 1 ,  2008 and 2007, respectively The 
projected benefit obligation for the plans was approximately $1,992 million and $1,941 million as of December 31, 2008 and 2007. respectively The 
accumulated benefit obligation for the plans was approximately $1,729 millian as of December 31, 2008 and approximately $1.753 million at December 31, 2007 
The accrued pension liability as allocated by Cinergy to Duke Energy Kentucky and recognized in Accrued pension and other postretirement benefit costs within 
the Balance Sheets at December 31. 2008 and 2007 was approximately $32 million and approximately $9 million, respectively Regulatory assets. as allocated 
by Cinergy to Duke Energy Kentucky, and recognized in Other within Regulatory Assets and Deferred Debits on the Balance Sheets was approximately $28 

million and $7 million as of December 31, 2008 and 2007, respectively 

not make any contributions to its defined benefit retirement plans in 2008 Duke Energy made qualified pension benefit contributions of approximately $350 
million to the legacy Cinergy qualified pension benefit plans during the year ended December 3 1, 2007, of which approximately $9 million represents 
contributions made by Duke Energy Kentucky In February 2009. Duke Energy Kentucky made a cash contribution of approximately $14 million, which 
represented its proportionate share of an approximate $500 million total contribution to Cinergy's and Duke Energy's qualified pension plans 

Duke Energy's policy is to fund amounts on an actuarial basis to provide assets sufficient to meet benefits to be paid to plan participants Duke Energy did 

Qualified Plans - Assumptions l lsed for Cinergy's Pension Benefits Accounting 

2008 2007 

Percentages 

Benefit Obligations 

Discount rate 

Salary increase 

Net Periodic Benefit Cost 

Discount rate 

Salary increase 

Expected lang-term rate of return on plan assets 

6 50 6 00 

5 00 5 00 

6 00 5 75 

5 00 5 00 

8 50 8 50 
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Non-Qualified Pension Plans 

do not meet the criteria for certain tax benefits) that cover officers, certain other key employees, and non-employee directors There are no plan assets The 
projected benefit obligation for the plans was approximately $1 13 million as of December 3 1, 2008 and approximately $105 million as of December 31, 2007 
The accumulated benefit obligation for the plans was approximately $104 million as of December 31, 2008 and approximately $102 million at December 31, 
2007 The accrued pension liability as allocated by Cinergy to Duke Energy Kentucky and recognized in Accrued pension and other postretirement benefit costs 
within the Balance Sheets at December 31,2008 and 2007 was approximately $155 thousand and $131 thousand, respectively, and as recognized in Other 
within Current Liabilities on the Balance Sheets at December 31, 2008 and 2007 was approximately $ 1  1 thousand and $10 thousand, respeclively 

In addition, Cinergy also maintains, and Duke Energy Kentucky participates in, non-qualified. non-contributory defined benefit retirement plans (plans that 

Duke Energy Kentucky's Non-Qualified Pension Plan pre-tax Net Periodic Pension Benefit Costs as allocated by Cinergy were as follows. 

Date of Report 
(Mo, Da, Yr) 

Yeadperiod of Report 

I I  2008/Q4 

December 31, December 31, 

2008 2007 

(in thousands) 

$ 
Non-Qualified Pension 

Non-Qualified Plans-Assumptions l lsed for Cinergy's Pension Benefits Accounting 

Benefit Obligations 

Discount rate 

Salary increase 

Net Periodic Benefit Cost 

Discount rate 

Salary increase 

19 $ 

2008 2007 

Percentages 

6 50 6 00 

5 00 5 00 

6 00 5 75 

5 00 5 00 

19 

Other Post-Retirement Benefit Plans 
Duke Energy Kentucky participates in other postretirement benefit plans sponsored by Cinergy Cinergy provides certain health care and life insurance 

benefits to retired employees and their eligible dependents on a contributory and non-contributory basis These benefits are subject to minimum age and service 
requirements The health care benefits include medical coverage, dental coverage, and prescription drug coverage and are subject to certain limitations, such as 
deductibles and co-payments. These benefit costs are accrued over an employee's active service period to the date of full benefits eligibility The net 
unrecognized transition obligation is amortized over approximately 20 years Actuarial gains and losses are amortized over the'average remaining service period 
of the active employees The average remaining service period of the active employees covered by the plan is 13 years Duke Energy Kentucky's Other 
Post-Retirement Plan pre-tax Net Periodic Benefit costs as allocated by Cinergy were as follows. 

December 31, December 31, 

2008 2007 

(in thousands) 

$ 547 $ 1,559 Other Postretirement 

The fair value of Cinergy's plans assets was approximately $23 million as of December 31, 2008 and $32 million as of December 31, 2007 The 
accumulated other post-retirement benefit obligation for the plans was approximately $330 million as of December 31, 2008 and $464 million as of December 31 
2007. The accrued other post-retirement liability as allocated by Cinergy to Duke Energy Kentucky and recognized in Accrued Pension and Other Postretirement 
Benefit Costs within the Balance Sheets at December 31, 2008 and 2007 was $7 million and $13 million, respectively 
liability as allocated by Cinergy to Duke Energy Kentucky and recognized in Other within Current Liabilities on the Balance Sheets at December 3 1 ,  2008 and 
2007 was $97 thousand and $86 thousand. respectively Regulatory assets, as allocated by Cinergy to Duke Energy Kentucky, and recognized in Regulatory 
Assets and Deferred Debits within the Balance Sheets was approximately $1 million as of December 31, 2008 and $5 million as of December 31, 2007 

The accrued other post-retirement 
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Duke Energy did not make any contributions to its other post-retirement plans in 2008 Duke Energy made other post-retirement plan 
contributions during 2007 of approximately $32 to the legacy Cinergy other post-retirement plans, of which approximately $ 1  million represents contribution made 
by Duke Energy Kentucky 

Duke Energy Kentucky recognized regulatory assets related to its other post-retirement benefit plans of approximately a credit of $4 million and 
approximately zero as of December 31, 2008 and 2007, respectively. within the Balance Sheets 

Date of Report 
(Mo, Da, Yr) 

YearlPeriod of Report 

I 1  2008lQ4 

Assumptions l lsed in Cinergy’s Other Post-retirement Benefits Accounting 

Determined Benefit Obligations 2008 2007 

Discount rate 
6 50 6 00 

Determined Exoense 2008 2007 

Discount rate 

Expected long-term rate of return on plan assets 

Assumed Health Care Cost Trend Rates 

6 00 5 75 

8 50 a 50 

Medicare Prescription Drug 

Trend Rate Trend Rate 

2008 2007 2008 2007 

Health care cost trend rate assumed for next year 
8 50% 800% 1 1  00% 1250% 

Rate to which the cost trend is assumed to decline (the ultimate trend rate) 

Year that the rate reaches the ultimate trend rate 2013 2013 2022 2022 

500% 500% 500% 500% 

E R C  FORM NO. 213-Q (REV 12-07) 122.27 I 



Name of Respondent 
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This Report is" Date of Report Yeadperiod of Report 
(1 ) & An Original (Ma, Da, Yr) 
(2) A Resubmission I 1  2008lQ4 

16. Other income and Expenses, net 

The components of Other Income and Expenses, net on the Statements of Operations for the years ended December 3 1.2008 and 2007 are as follows 

December 31. December 31, 

zoo8 2007 

(in thousands) 

Income/( Expense) 

Interest Income 

AFUDC Equity 

Other 

4,020 

778 

55 

s 3,656 

219 

177 

s 4,853 $I 4,052 Total 

17. Subsequent Events 
For information on subsequent events related to regulatory matters, and commitments and contingencies, and employee benefit obligations, see Notes 2 

14 and 15. respectively 
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Duke Energy Kentucky, Inc TG 8: Lr iginal  
(2) n A  Resubmission 

(Mo, Ra, Yr) 
/ I  End of 20081Q4 

Summary o f  Util i ty Plant and Accumulated Prov is ions for Depreciation, Amort izat ion and Repletion 

Total Company 
For the Current 
QuarterNear 

Plant in Service (Classified) 

Property lJnder Capital Leases 

Plant Purchased or Sold 

1,327,825,l  1 1 

24,873 07E 

Completed Construction not Classified I 123,494.66C 

Experimental Plant [Jnclassified I 
TOTAL Utility Plant (Total of lines 3 thru 7) 1,476,192,847 

Leased to Others 

Held for Future Use 

Construction Work in Progress 36.504.26E 

Acquisition Adjustments I 
TOTAL Utility Plant (Total of lines 8 thru 12) I 1,512,697,l  1 E  

Accumulated Provisions for Depreciation, Amortization, & Depleti 

Amortization and Depletion of Producing Natural Gas Land and Land Rights 

Amortization of Underqraund Storaqe Land and Land Riqhts 

Amortization of Other Utility Plant I 17,857,257 

Amortization and Depletion I 

TOTAL Held for Future Use (Total of lines 28 and 29) I 
Abandonment of Leases (Natural Gas) I 
Amortization of Plant Acquisition Adjustment 

TOTAL Accum Provisions (Should agree with line 14 above)(Total of lines 22, 26. 30, 31, and 32) 650,100,350 
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Name of Respondent This Re ort Is Date of Report Yeadperiod of Report 
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(Mo, Da. Yr) 
1 1  End of 2008/Q4 

Summary of Util ity Plant and Accumulated Provisions for Depreciation, Amort izat ion and Deplet ion (continued) 

Common Line Electric Gas Other (specify) 
No (C) (d) (e) (0 

3 1  1,021,370,944 I 282,606,677 I i 23.847.490 
I I i i 

4 1  7,523,766 1 16,747,797 I 601,513 

6 73 I 522 ~ 979 45,709,865 4 2 6  1,8 1 6 

7 

8 1,1O2,417,689 345,064,339 28.71 0,819 

9 

10 

11 19,624,555 5,736,983 11,142 7.31 

12 

13 1,122,042,244 350,801,322 39,853,550 

14 535,775,884 97,881,791 16,442,675 

15 5 8 ~ . ~ ~ ~ . 3 6 0  252,91933 1 23,410,875 

18 I 533,684.404 I 96,467,419 1 1 2.091.270 

2,091,480 I 1,414,372 I 14,351,405 

535,775.884 I 97.881.791 1 16.442.675 

28 

29 

30 

I I 1 

535,775.884 I 97,881.791 1 16,442,675 
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29 
30 
31 
32 
33 

This Re ort Is, Uate ot Keport Year/tJeriod or Keport 

(2) n A  Resubmission End of 2008/Q4 
(1 )  $An Original 1 ( ~ 0 .  R;, yr)  

340 Land and Land Rights 
341 Structures and Improvements 
342 Extraction and Refining Equipment 
343 Pipe Lines 
344 Extracted Products Storage Equipment 

u . .  I 

Gas Plant in Service (Accounts 101,102, 103, and 106) 

1 Report below the original cost of gas plant in service according to the prescribed accounts 
2 In addition to Account 101, Gas Plant in Service (Classified), this page and the next include Account 102, Gas Plant Purchased or Sold. Account 

3 Include in column (c) and (d), as appropriate corrections of additions and retirements for the current or preceding year 
4 Enclose in parenthesis credit adjustments af plant accounts to indicate the negative effect of such accounts 
5 Classify Account 106 according to prescribed accounts, on an 

103, Experimental Gas Plant Unclassified, and Account 106, Completed Construction Not Classified-Gas 

estimated basis if necessary, and include the entries in column (c) Also to be included in column (c) are entries for reversals of tentative distributions of 
prior year reported in column (b) Likewise, if the respondent has a significant amount of plant retirements which have not been classified to primary 
accounts at the end of the year, include in column (d) a tentative distribution of such retirements, on an estimated basis, with appropriate contra entry to 
the account for accumulated depreciation provision Include also in column (d) reversals of tentative distributions of prior year's unclassified retirements 
Attach supplemental statement showing the account distributions of these tentative classifications in columns (c) and (d), 

Line 
Additions Account Balance at 

Beginning of Year .. 

2 301 Organization 
3 302 Franchises and Consents 
4 303 Miscellaneous Intangible Plant 464,096 
- 
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Name of Respondent This Re ort Is Date of Report YearlPeriad of Report 

Duke Energy Kentucky, Inc 
(2) n A  Resubmission I 1  End of 2008/Q4 
( I )  $An Original (Mo, Da. Yr) 

u 

Gas Plant in Service (Accounts 101,102,103, and 106) (continued) 

ncluding the reversals of the prior years tentative account distributions of these amounts Careful observance of the above instructions and the texts of 
4ccount 101 and 106 will avoid serious omissions of respondent's reported amount for plant actually in service at end of year 
6 Show in column (9 reclassifications or transfers within utility plant accounts Include also in column (9 the additions or reductions of primary account 

classifications arising from distribution of amounts initially recorded in Account 102 In showing the clearance of Account 102, include in column (e) the 
m o u n t s  with respect to accumulated provision for depreciation, acquisition adjustments, etc , and show in column (9 only the offset to the debits or 
:redits to primary account classifications 

jubaccount classification of such plant conforming to the requirements of these pages 

m d  date of transaction If proposed journal entries have been filed with the Commission as required by the Uniform System of Accounts, give date of 
such filing 

7 For Account 399, state the nature and use of plant included in this account and if substantial in amount submit a supplementary statement showing 

8 For each amount comprising the reported balance and changes in Account 102, state the property purchased or sold, name of vendor or purchaser, 

Balance at 

3 
4 464,096 
5 464,096 

I f  
12 
13 
14 
15 
16 
17 
18 
19 
!O 
!I 
!2 
!3 
!4 

!9 I I I I 
10 I 1 
11 
12 
13 
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Account Balance at Additions 

(Mo. Da. Yr) 
I I  End of 2008/Q4 

Gas Plant in Service (Accounts 101, 102, 103, and 106) (continued) 

Beginning of Year Line 
No 

34 345 Compressor Equipment 
35 

(a) (b) (C) 

346 Gas Measuring and Regulating Equipment 
1 %  I 347 Other Eauioment 

74 
75 
76 
77 

I R7 I 348 Asset Retirement Costs for Products Extraction Plant I I 

364 4 LNG Transportation Equipment 
364.5 Measuring and Regulating Equipment 
364.6 Compressor Station Equipment 
364.7 Communications Eauioment 

36,623 

78 
79 
80 

45 350 2 Rights-of-way 
46 351 Structures and Improvements 
47 352 Wells 

364 8 Other Equipment 
364.9 Asset Retirement Costs for Base Load Liquefied Natural Gas 

TOTAL Base Load Liquefied Nat'l Gas, Terminaling and 

60 I 361 Structures and Improvements I I 
161 I 362 Gas Holders I I 
62 363 Purification Equipment 
63 363.1 Liquefaction Equipment 
64 363 2 Vaporizing Equipment 
65 363 3 Compressor Equipment 

I f i f i  I 363 4 Measurina and Reaulatina Eauinment I I 
l f i7 I 363 5 Other Eauioment I I 

72 1 364.2 Structures and Improvements I 
73 I 364.3 LNG Processinq Terminal Equipment 
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Date of Report 1 (Ma, D;, ;r) 
YearPeriod of Report 

End of 2008/Q4 

Retirements Adjustments 

(a (e) 

Line 
No 

Balance at 
End of Year 

Transfers 

(r) (9) 

. .  
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 

35 
36 
37 
38 
39 

59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 

71 I 1 1 1 
72 
73 
74 
75 
76 
77 
7a 
79 
30 

FERC FORM NO. 2 (REV 04-04) Page 207 



This Re art Is: Date of Report Yeadperiod of Report 
(1) $An Original (Mo, Da. Yr) 
(2) n A  Resubmission / I  End of 2008/Q4 Duke Energy Kentucky, Inc 

392 Transportation Equipment 
393 Stores Equipment 
394 
395 Laboratory Equipment 
396 Power Operated Equipment 
397 Communication Equipment 
398 Miscellaneous Equipment 

Subtotal (Enter Total of lines 11 1 thru 120) 
399 Other Tangible Property 
399 1 Asset Retirement Costs for General Plant 

Tools, Shop, and Garage Equipment 

TOTAL General Plant (Enter Total of lines 121 122 and 123) 

Gas Plant in Service (Accounts 101,102, 103, and  106) (continued) 

96,158 

1,686,554 121,847 

47.221 

125,562 
1,978,503 121,847 

, 1.978.503 , 121 847 

TOTAL Transmission Plant (Enter Totals of lines 83 thru 91) I - 
._ DISTRIBUTION PLANT ~- 

374 Land and Land Rights 1,116,419 10,163 
375 Structures and Improvements 158,514 
376 Mains 194,959,472 16,285,270 
377 Compressor Station Equipment 
378 Measuring and Regulating Station Equipment-General 4,768,47 1 243,039 
379 
380 Services 8 1 .O 18,082 9,252,633 
381 Meters 10.590.308 720,745 
382 Meter Installations 8,18 1 , I  56 678,580 
383 House Regulators 4.673.2 10 69 1,488 
384 House Regulator Installations 4,056,553 935,172 
385 Industrial Measuring and Regulating Station Equipment 504,476 

386 
387 Other Equipment 138,495 
388 Asset Retirement Costs for Distribution Plant 1,009,714 

Measuring and Regulating Station Equipment-City Gate 

Other Property on Customers' Premises 

311,174,870 28.817.090 TOTAL Distribution Plant (Enter Total of lines 94 thru 108) 
.- 

GENERAL PLANT 
389 Land and Land Riahts I I 
390 Structures and lmarovements I I 
391 Office Furniture and Eouioment I 23.008 I 

28.975.560 TOTAL (Accounts 101 and 106) I 319.463.913 I 

31 9,463,9 13 I 28,975,560 TOTAL Gas Plant In Service (Enter Total of lines 125 thru 128) I 
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11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 I 

Gas Plant in Service (Accounts 101,102, 103, and 106) (continued) 

23.008 
96,158 

1,808,401 

4722  1 __ 

125.562 
2,100,350 

2 100350 I I 1 

Retirements Balance at 
End of Year 

94 1,126,582 
95 158.514 
96 902,897 210,341,845 

97 
98 5,011,510 
99 
00 1,910,519 88,360,196 
01 356,538 ( 209,505) 10,745,010 

8,859,736 02 
03 5,364.698 
04 4,991,725 
05 504,476 
06 
07 138.495 

1,014,039 
09 I 3,165.629 I ( 209.505) 1 336.616.826 

3,165,629 I ( 209,505) I 345,064,339 
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Duke Energy Kentucky, Inc (2) - A  Resubmission 

... . .. -- - __ _____--_- . - -- - .. - - ... . . .-. - - . . . .  ~ 

/Schedulepage: 204 L i l l e _ N ! . Q o * Y ~ .  ___ - .  ~ -. . ..- .______.__ . . 

304-Land and Land Rights $ 142,150 
305-Structures and Improvements 1,567,370 
31 I-Liquified Petroleum Gas Equip 4,173,547 

Date of Report 
(Mo, Da, Yr) 

Yeadperiod of Report 

/ I  2008lQ4 

$ 5,883,067 
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Duke Energy Kentucky, Inc I /  
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(Mo, Da. Yr) 

Gas Propertv and  CaDacitv Leased from Others 

YearlPeriod of Repor 

End of 2008lQ4 

1 Report below the information called for concerning gas property and capacity leased from others for gas operations 
2 For all leases in which the average annual lease payment over the initial term af the lease exceeds $500,000, describe in column 

(c), if applicable. the property or capacity leased Designate associated companies with an asterisk in column (b) 

meters 

Name of Lessor 

(a) 

1999 Bank of America Leasing & Capital 

2000 Bank of America Leasing IS Capital 

2001 Bank of America Leasing &Capital 

2002 Bank of America Leasing & Capital 

182,076 

Description of Lease 

(C) 

I meters 

Lease Payments for 
Current Year 

128,881 

I 283,353 

meters 

I meters I 493.390 

250,860 

meters 

2003 Bank of America Leasing & Capital 

2004 Bank of America Leasing 8 Capital 

254,900 

meters 

2005 Bank of America Leasing & Capital 

2006 Bank of America Leasing & Capital 

2007 Bank of America Leasing & Capital 379,605 

Total 

FERC FORM NO. 2 (REV 04-04) Page 212 



Name of Respondent 

Duke Energy Kentucky, Inc (2) n A  Resubmission 

This Re ort Is 
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Construct ion Work in Progress-Gas (Account 107) 

1 Report below descriptions and balances at end of year of projects in process of canstructian (Account 107) 
2 Show items relating to "research, development, and demonstration" projects last, under a caption Research, Development, 

3 Minor projects (less than $1,000,000) may be grouped 
m d  Demonstration (see Account 107 af the Uniform System of Accounts) 

Date of Report 
(Mo. Da, Yr) 

YearlPeriod of Repoi 

I 1  End of 2008/Q4 

Construction Work in 
Description of Project Progress-Gas 

(Account 107) 
(a) (b) 

PROJECTS UNDER $1,000,000 5,736,983 

Estimated Additional 
Cost of Project 

(C) 
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Name of Respondent This Report is Date of Report 
(Mo, Da, Yr) (1) & An Original 

Duke Energy Kentucky, Inc (2) _ _ A  Resubmission / I  

1 For each construction overhead explain (a) the nature and extent of work, etc , the overhead charges are intended to cover, (b) the general 
procedure for determining the amount capitalized, (c) the method of distribution to construction jobs, (d) whether different rates are applied to 
different types of construction, (e) basis of differentiation in rates for different types of construction. and (f) whether the overhead is directly or 
indirectly assigned 

Instructions 3 ( 1  7) of the Uniform System of Accounts 

clearly indicates the amount of reduction in the gross rate for tax effects 

2 Show below the computation of allowance for funds used during construction rates, in accordance with the provisions of Gas Plant 

3 Where a net-of-tax rate for borrowed funds is used, show the appropriate tax effect adjustment to the computations below in a manner that 

1 

1 I CONSTRUCTION OVERHEAD COSTS INCLUDE ENGINEERING AND SUPERVISORY SALARIES, 
ADMINISTRATIVE AND GENERAL SALARIES AND ASSOCIATED PAYROLL TAXES AND BENEFITS AND EMPLOYEE 
EXPENSES 

Yeadperiod of Report 

2 0 0 8 1 ~ 4  

SALARIES, ASSOCIATED PAYROLL TAXES AND BENEFITS RELATED TO ENGINEERING, SUPERVISION, AND 
ADMINISTRATIVE AND GENERAL FUNCTIONS ARE GENERALLY CHARGED TO THE APPROPRIATE EXPENSE 
ACCOUNTS HOWEVER, IN SOME INSTANCES THE EMPLOYEES CONCERNED DEVOTE PART OF THEIR TIME 
TO CONSTRUCTION ACTIVITIES IN THESE CASES, A PORTION OF THE EMPLOYEES' SALARIES AND 
ASSOCIATED PAYROLL TAXES AND BENEFITS ARE CHARGED TO A BLANKET WORK ORDER AND FROM THERE 
TRANSFERRED TO SPECIFIC WORK ORDERS USING VARIOUS LAODING RATES APPLIED AGAINST DIRECT 
CONSTRUCTION COSTS THE AMOUNTS TRANSFERRED AND THE LOADING RATES USED ARE BASED ON (1) A 
DEVOTED STUDY AND (2) AN ANALYSIS OF THE BLANKET WORK ORDER CHARGED WITH THESE EXPENSES 

EXCEPTIONS WERE MADE TO THIS GENERAL PRACTICE IN THE CASE OF CERTAIN MAJOR CONSTRUCTION 
ROJECTS WHERE ENGINEERING, SUPERVISORY, AND CLERICAL EMPLOYEES DEVOTE ALL OR 
SUBSTANTIALLY ALL OF THEIR TIME TO SUCH PROJECTS IN THESE INSTANCES, THE SALARIES AND 
RELATED EXPENSES ARE CHARGED DIRECTLY TO THE PROPER CONSTRUCTION WORK ORDERS CERTAIN 
ENGINEERING AND SUPERVISION COSTS (INCLIJDING OUTSIDE SERVICES) WHICH CAN BE ESTABLISHED AS 
DIRECTLY CHARGEABLE TO SPECIFIC PROJECTS ARE SO CHARGED REMAINING AMOUNTS OF OVERHEAD 
ARE DETERMINED BASED ON THE ABOVE-MENTIONED STIJDY 

2 ALLOWANCE FOR FUNDS USED DURING CONSTUCTION (AFUDC) IS APPLIED TO THE TOTAL 
CONSTRUCTION EXPENDITURES, LESS CERTAIN EXCLUSIONS, ON JOBS UNDER CONSTRUCTION EFFECTIVE 
JULY 1, 1982, THE RESPONDENT ADOPTED THE PRACTICE OF UPDATING THE AFUDC RATE MONTHLY, AS 
AUTHORIZED BY THE FEDERAL ENERGY REGULATORY COMMISSION IN A LETTER DATED MAY 27,1982 THE 
AVERAGE AFUDC RATE FOR 2008 WAS 6 32% THE MONTHLY RATE DOES NOT INCLlJDE A REDUCTION FOR 
THE INCOME TAX EFFECT ON THE COST OF DEBT 
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General Descript ion of Construct ion Overhead Procedure (continued) 

This Re ort Is Date of Report YearlPeriod of Repor 
(1) $An Original (Mo. Da, Yr) 
(2) n A  Resubmission I /  End of 2008lQ4 

COMPUTATION OF ALLOWANCE FOR FUNDS USED DURING CONSTRUCTION RATES 
1 For line (5), column (d) below, enter the rate granted in the last rate proceeding If not available, use the average rate earned dunng the preceding 3 years 
2 Identify, in a footnote, the specific entity used as the source lor the capital structure figures 
3 Indicate. in a footnote, if the reported rate of return IS one that has been approved in a rate case, black-box settlement rate, or an actual three-year average rate 

1 Components of Formula (Derived from actual book balances and actual cost rates) 

Line 
Title Amount I Capitalization 

Ration (percent) 

tC) 

Cost Rate 
Percentage 

(4 

2 Gross Rate for Borrowed Funds s(SNV) + d[(DI(D+P+C)) (1-(SNV))] 

3 Rate for Other Funds [i-(S/W)] [p(P/(D+P+C)) + c(C/(D+P+C))] 

I Weighted Average Rate Actually Used for the Year 

a Rate for Borrowed Funds - 
b Rate for Other Funds - 
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Name of Respondent This Re ort Is. Date of Report Year/Period of Repo 

Duke Energy Kentucky, Inc (2) [ 1 A  Resubmission I /  End of 2008lQ4 
(1) d A n  Original (Ma. Da. Yr) 

Accumulated Prov is ion  for Deareciation of Gas Util itv Plant (Account  108) 

1 Explain in a footnote any important adjustments during year 
2 Explain in a footnote any difference between the amount for book cost of plant retired, line I O ,  column (c), and that reported for gas 

plant in service. page 204-209, column (d), excluding retirements of nondepreciable property 
3 The provisions of Account 108 in the Uniform System of Accounts require that retirements of depreciable plant be recorded when 

such plant is removed from service If the respondent has a significant amount of plant retired at year end which has not been 
recorded andlor classified to the various reserve functional classifications, make preliminary closing entries to tentatively functionalize 
the book cost of the plant retired In addition, include all costs included in retirement work in progress at year end in the appropriate 
functional classifications 
4 Show separately interest credits under a sinking fund or similar method of depreciation accounting 
5 At lines 7 and 14, add rows as necessary to report all data Additional rows should be numbered in sequence, e g , 7 01, 7 02, etc 

Item 

(403 1) Deoreciation Exoense for Asset Retirement Costs I 
(4 13) Expense of Gas Plant Leased to Others I 
Transportation Expenses - Clearinq I 
Other Clearing Accounts 18,72 
Other Cleannq (Specify) (footnote details) I 

Salvage (Credit) 

TOTAL Net Chrgs for Plant Ret (Total of lines 12 thru 14) ( 3,280,793 

Other Debit or Credit Items (Describe) (footnote details): I 93.842 

I 
Book Cost of Asset Retirement Costs 

I 96,467.41' Balance End of Year (Total of lines 1,10,15,16 and 18) 
Section B BALANCES AT END OF YEAR ACCORDING TO 
FUNCTIONAL CLASSIFICATIONS 

Productions-Manufactured Gas 3,322,07. 
I 

Production and Gathering-Natural Gas 

Products Extraction-Natural Gas 
I 

Underaround Gas Storaae I 
Other Storage Plant 

Base Load LNG Terrninalino and Processinq Plant 

Transmission 

Distribution 93,099.27: 
I 

General 4 6 , ~ :  
TOTAL (Total of lines 21 thru 29) 96,467,41! 

Gas Plant in 
Service 

Gas Plant Held 
for Future Use 

Gas Plant Leased 
to Others 

92,338,98 

7,484,341 

18.72' 

7,503,06 

( 3,169,954 

( 110,839 

( 3,280,793 

( 93,842 

96,467,4 l! _____- 

3.322.07. 

93.099.27: 

46,07; 

96,467,41! 
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N a m e  of Respondent  This Report is 
(1) 5 An Original 

Duke Energy Kentucky, Inc (2) _ _ A  Resubmission 

____ - -_ . _ _ _  

/Schedule Page: 219 _ Line NO.: 7 

/Schedule Page: 219 Line No.: 16 Columtn-c 
Transfers  & Adjustments  - $(93,842) 

Col_umn;c 
A R O  $18,725 - . __ I - - __ - - - - - 

D a t e  of Report 
(Mo, Da, Yr) 

Yeadperiod of Report 

I /  2008/Q4 

. " . ~  . . . .. ... 

. . . . . . ... . .. . . . . . . . . 
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Duke Energy Kentucky, Inc 

This Re ort Is. 
(1) d A n  Original 
(2) U A  Resubmission 

I Gas Stored (Accounts 117.1, 117.2, 117.3, 117.4, 164.1, 164.2, and 164.3) 

Date of Report 
(Mo, Da, Yr) 

YearlPeriod of Report 

End of 20081Q4 I 1  

1 If during the year adjustments were made to the stored gas inventory reported in columns (d), (9, (9). and (h) (such as to correct cumulative inaccuracies 

2 Report in column (e) all encroachments during the year upon the volumes designated as base gas, column (b). and system balancing gas, column (c) 

3 State in a footnote the basis of segregation of inventory between current and noncurrent portions Also, state in a footnote the method used to report 

of gas measurements), explain in a footnote the reason for the adjustments, the Dth and dollar amount of adjustment, and account charged or credited 

and gas property recordable in the plant accounts 

storage (I e , fixed asset method or inventory method) 

(Account 
117 1) 

Noncurrent 
(Account (Account 

LNG 
(Account 

164 3) 
(h) 

Total 

(i) 
7 776 5 ;  

11 14675 I 2 /Gas Delivered lo Slorage I I I I I 11,146,7511 I I 
5 731 66 I 3 /Gas Wilhdrawn from I I I I I 5,731 664 I I 

FERC FORM NO. 2 (REV 04-04) Page 220 



I Name of Respondent ]This Report is I Date of Report I Yeadperiod of Report 
(1 ) & An Original (Mo, Da, Yr) 

Duke Energy Kentucky, Inc (2) __ A Resubmission I t  2008lQ4 

- FOOTNOTE DATA - 

- _ _  _ . _  _ _ _  ~ ~ ___--- - - - - ~ _ _ _  -- 

ISchedule Page: 220 Line No.: 5 Column: f -- - 
Stored gas inventory was reclassified from account 164 1 to account 174 273 during November, 2008 Gas inventory is 
now stored and managed by Duke Energy's new Asset Manager 

I FERC FORM NO. 2 (12-96) Page 552 1 1 



Name of Respondent 

Duke Energy Kentucky, Inc 

This Re ort Is 
(1) $An original 
(2) n A  Resubmission 

Investments (Account 123,124, and 136) 

1 Report below investments in Accounts 123, Investments in Associated Companies, 124, Other Investments. and 136, Temporary Cash Investments 
2 Provide a subheading for each account and list thereunder the information called for 

(a) Investment in Securities-List and describe each security owned, giving name of issuer, date acquired and date of maturity For bonds, also give principal amount, date of issue, 
maturity, and interest rate For capital stock (including capital stock of respondent reacquired under a definite plan for resale pursuant to authorization by the Board of Directors. and 
ncluded in Account 124, Other Investments) state number of shares, class, and series of stock Minor investments may be grouped by classes Investments included in Account 136, 
Temporary Cash Investments, also may be grouped by classes 

jubject to current repayment in Account 145 and 146 With respect to each advance, show whether the advance is a note or open account 
(b) Investment Advances-Report separately for each person or company the amounts of loans or investment advances that are properly includable in Account 123 Include advances 

Date of Report 
(Mo, Da, Yr) 

Yeadperiod of Reporl 

End of 2008/Q4 l /  

- 

Lint 
No 

__ 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

- 
- 
__ 
__ 
- 
__I 

- 
- 
____ 
- 
- 
_I 

- 
- 
__ 
- 
__I 

_I_ 

- 
- 
___ 
- 
___ 
__ 
- 
- 
- 
28 - 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

__. 

- 
___. 

- 

- 
I__ 

___ 
- 

I_. 

I__ 

Description of Investment 

(a) 
124-9 CAMPBELL COUNTY BUSINESS DEV CORP 

DATE ACQUIRED 06/18/62 
DATE OF MATURITY 

CAPITAL STOCK 

124-6 PENDLETON COUNTY INDUSTRIAL FOUNDATIONF 
DATE ACQUIRED 02/09/88 
DATE OF MATURITY 

CAPITAL STOCK 

I 
TOTAL ACCOUNT 124 

136 TEMPORARY CASH INVESTMENTS 

DATE ACQUIRED 

DATE OF MATURITY 

TOTAL ACCOUNT 136 

I 

, 

Book Cost at Beginning of Year 
(If book cost is different from 

cost to respondent, give cost to 
respondent in a footnote and 

explain difference) 

Purchases or 
Additions 

During the Year 

8 

1,500 I 

FERC FORM NO. 2 (12-96) Page 222 



Name of Respondent 

Duke Energy Kentucky, Inc 

This Re ort Is 
( 1 )  $An Original 
(2) C I A  Resubmission 

Sales or Other Principal Amount or Book Cost at End of Year Revenues for Gain or Loss from 

Date of Report 
(Mo. Da, Yr) 

Yeadperiod of Repor 

I I  End of 2008/Q4 

Dispositions 
During Year 

No of Shares at 
End of Year 

(If book cost is different from cost 
to respondent, give cost to 

respondent in a footnote and 

Year Investment 
Disposed of 

1,500 

FERC FORM NO. 2 (12-96) Page 223 



Name of Respondent This Re ort Is Date of Report 

Duke Energy Kentucky, lnc I l  
(1 )  $An Original 
(2) CT]A Resubmission 

(Ma, Da, Yr) 

PREPAYMENTS (ACCOUNT 165) 

Year/Period of Report 

End of 2008/Q4 

Nature of Payment 

(a) 
Prepaid Insurance 
Prepaid Rents 
Prepaid Taxes 
Prepaid Interest 
Miscellaneous Prepayments 
TOTAL 

FERC FORM NO. 2 (12-96) Page 230a 

Balance at End 
of Year 

(in dollars) 

(b) 
1 

1,173,117 

4,645,740 
5,818,858 



Vame of Respondent 

Duke Energy Kentucky, Inc (2) O A  Resubmission 

This Report Is 
(1) O A n  Original 

Date of Report 
(Mo. Da. Yr) 

Year/Period of Repo 

I /  End of 2008/Q4 

I 1  
I2 TRANSACTION COSTS -ACQUISITION OF 

GENERATION RESOURCES 903,036 928 451 512 

13 
14 

(Amortized 36 months, beginning January 2007) 
DUKE ENERGY KENTUCKY 2005 GAS RATE 
CASE 51,761 928 51 459 

I5 ( Amortized 36 months beginning January. 2006 ) 

16 
17 DUKE ENERGY KENTlJCKY 2006 ELECTRIC 

RATE CASE 136.7 15 928 78 336 
( Amortized 36 months, beginning January, 2007 ) 18 

19 
!O ARO OFHER REGULATORY ASSET 60 250 109 386 

!1 
12 GAS ARO OTHER REGULATORY ASSET 3,923,934 315,853 Various 178,077 

13 
14 2005 MERGER TRANSACTION COSTS 3,278 385 491.538 928 1,450 935 

15 
!6 
!7 INTEREST RATE HEDGES 8,239,520 Various 1,224,742 

!8 
19 HURRICANE IKE REGULATORY ASSET 4.912.684 

30 
31 
12 
33 
14 
15 
56 
37 

(Amortrzed 60 months, beginning Apnl2006) 

I - 1  

451 5 ;  

3c 

58 31 

169 6 

4 061 71 

2 318 9E 

7,014 71 

4 912 6E 

I 



Name of Respondent This Report is 
(1) & An Original 

Duke Energy Kentucky, Inc. (2) _ _ A  Resubmission 

____________ - - - I 

Eh>alsage:  232 Line No.: 1 - Column: d - - -. __ - - - - -- 
Accounts charged are 190, 254, 282, 283 

Date of Report 
(Mo, Da, Yr) 

Yeadperiod of Report 

I 1  2006104 

FERC FORM NO. 2 (1 2-96) Page 552.1 



Name of Respondent 

Duke Energy Kentucky, Inc 

Miscellaneous Deferred Debits (Account 186) 

1 Report below the details called for concerning miscellaneous deferred debits 
2 For any deferred debit being amortized, show period of amorfizalion in column (a) 
3 Minor items (less than $250,000) may be grouped by classes 

This Re ort Is. Date of Report Yeadperiod of Repoi 
(1 )  d A n  Original (Mo. Da, Yr) 
(2) 11A Resubmission / I  End of 2008lQ4 

Rescription of Miscellaneous 
Deferred Debits 

Balance at Debits 
Beginning 

of Year 

Items deferred pending investigation 2,505 613,74 

Credits Credits Balance at 
End of Year 

Account Amount 
Charged 

various 129,766 486,48: 

I 
Private outdoor lighting 31,913 I 36,lO 

I I 
various 24,0201 43,99t 

I I 

LT lease receivable 935,231 I 39,09 
I I 

974.32: 

Vacation accrual 1,623,774 725,OO 

Accrued pension post retire - FAS 158 12,517,335 23,786,26 

Indirect overhead allocation 2,577,48 

pool - undistributed I I 
Joint owner 1,138,15 

Other miscellaneous items I [ 1,927,924)l 2.033,24' 

2,348,77i 

ilarious 7,153,936 29,149,66; 

various 2,283,710 293.77l 

1,500 103,825 

I 
34,539,004 

FERC FORM NO. 2 (12-96) Page 233 



Accumulated Deferred Income Taxes (Account 190) 

1 Report the information called for below concerning the respondenrs accounting for deferred income taxes 
2 At Other (Specify), include deferrals relating to other income and deductions 
3 Provide in a footnote a summary of the type and amount of deferred income taxes reported in the beginning-of-year and end-of-year balances for deferred income 

iat the respondent estimates could be included in the development of jurisdictional recourse rates 

Account 190 

Changes During 
Year 

Amounts Credited 
to Account 41 1 1 

Gas I 5,993,864 I 240.187 I 10.226,25 1 

State income Tax 1,719,852 I 1,259,036 I 2,042,755 

Local Income Tax 
I 

FERC FORM NO. 2 (12-96) Page 234 



Name of Respondent 

Duke Energy Kentucky, Inc (2) n A  Resubmission 

This R e  ort Is. 
(1) $An Original 

Accumulated Deferred Income Taxes (Account  190) (continued) 

Date of Report 
(Mo. Da, Yr) 

Yeartperiod of Report 

End of 2008/Q4 / I  

h e  4 Amounts Debited Amounts Credited 
to Account 4 10 2 toAccount411 2 

Adjustments Adjustments 

Debits Debits 7 Account No Amount 

Adjustments 

Credits 

Account No 

Adjustments 

Credits 

Amount 

Balance at 
End of Yea1 

3 1  I I SeeNote I 118,972 I I i 15,860 956 

18,216 607 5 118,972 

6 783,501 

7 1 18,972 

1,010,472 

1,010,472 

9 102,270 849,013 16,351,780 

IO 16,702 161,459 2,648,328 

I 1  

FERC FORM NO. 2 (12-96) Page 235 



Name of Respondent This Report is Date of Report 
(Mo, Da, Yr) (1) 5 An Original 

Duke Energy Kentucky, Inc (2) _ _ A  Resubmission l I  

The adjustments affect the following account groups" 

YearlPeriod of Report 

2008/Q4 

219,236, 254, 283 and 41 1 5 
- _I_ -- __ ___ - - - 

lSchedulePage,-.-g4- Line No.: 3 Column: g ___ 

The adjustments affect the following account groups. 

254 and 283 
....... ._ . . . . . . . . . . . . . . . . .  ...................................... ..... 

/sc!!e.!x!!!e.Page: 234 . Line No,. E. . C W ! E - n ? - L .  .. .. --. . . .  

Beginning 
Balance 

MGB Hazardous Clean Up 783,501 

Total 783,501 

Ending 
Balance 

MGB Hazardous Clean Up 

Total 

783,501 

783,501 

FERC FORM NO. 2 (12-96) Page 552 1 -~ I 
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l a m e  of Respondent 

Duke Energy Kentucky, Inc (2) n A  Resubmission 

This Re ort Is 
(1) $An original 

Capital Stock (Accounts 201 and 204) 

1. Report below the details called for concerning common and preferred stock at end of year, distinguishing separate series of any general class Show separate totals for common and 
lreferred slock 
2 Entries in rxlumn (b) should represent the number of shares authorized by the articles of incorporation as amended to end of year 
3 Give details concerning shares of any class and series of stock authorized to be issued by a regulatory commission which have not yet been issued 

Date of Report 
(Mo, Da, Yr) 

Yeadperiod of Report 

l I  End of 2008/Q4 

Class and Series of Stock and 
Name of Stock Exchange 

Number of Shares 
Authorized by Charter 

Par or Stated Value 
per Share 

Call Price at 
End of Year 

(a1 (bl 
COMMON STOCK 15 00 1,000,000 

1.000.000 TOTAL COMMON STOCK 

FERC FORM NO. 2 (12-96) Page 250 



- 
Name of Respondent This Re ort Is Date of Report Year/Period of Report 

Duke Energy Kentucky, Inc 
( 1  4 A n  Original (Ma, Da, Yr) 

I /  End of 2008/Q4 

Caoital Stock (Accounts 201 and 204) I 
4 The identification of each class of preferred stock should show the dividend rate and whether the dividends are cumulative or noncumulative 
5 State in a footnote if any capital stock that has been nominally issued is nominally outstanding at end of year 
6 Give particulars (details) in column (a) of any nominally issued capital stock. reacquired stock, or stock in sinking and other funds which is pledged, stating name of pledgee and 

JurDose of pledge 

Outstanding per Bal. Sheet 
(lotal amt outstanding 

without reduction for amts 
held by respondent) 

Shares 

(e) 

Outstanding per Bal 
Sheet 

Amount 

585,333 8,779,995 t 585,333 8,779,995 

I 

Held by 
Respondent 

As Reacquired 
Stock (Acct 217) 

Shares 

(9) 

Held by 
Respondent 

As Reacquired 
Stock (AccIZl7) 

cost 
(h) 

Held by 
Respondent 

In Sinking and 
Other Funds 

Shares 
(0 

Held by 
Respondent 

In Sinking and 
Other Funds 

Amount 

:.- 
I 

FERC FORM NO. 2 (12-96) Page 251 



Name of Respondent This Re ort Is. Date of Report 

Duke Energy Kentucky, Inc I /  
(1) $An Original 
(2) [Z IA  Resubmission 

(Mo. Da. Yr) 

1. Show for each of the above accounts the amounts applying to each class and series of capital stock. 
2 For Account 202, Common Stock Subscribed, and Account 205, Preferred Stock Subscribed, show the subscription price and the 

3. Describe in a footnote the agreement and transactions under which a conversion liability existed under Account 203, Common 

4 For Premium on Account 207, Capital Stock, designate with an asterisk in column (b), any amounts representing the excess of 

2alance due on each class at the end of year. 

Stock Liability for Conversion, or Account 206, Preferred Stock Liability for Conversion, at the end of year 

,onsideration received over stated values of stocks without par value 

Year/Period of Repor 

End of 2008/Q4 

Name of Account and 
Description of Item 

(a) 

Number 
of Shares 

(c) 

Amount 

(d) 

I I I 

Accounts 202,203,205,206, AND 212 

Accounts 207-Premium of $1 5 per Share on Capital Stock in 1955 

Accounts 207-Premium of $17 per Share an Capital Stock in 1957 

Accounts 207-Premium of $38 per Share on Capital Stock in 1961 

Accounts 207-Premium of $135 per Share on Capital Stock in 1992 

62.4 19 936 287 

104.000 1,768.003 

69,333 2,634,656 

100,000 13.500 000 

FERC FORM NO. 2 (12-96) Page 252 



Name of Respondent 

Duke Energy Kentucky, Inc 

This Re ort Is. 
(1) $An Original 
(2) O A  Resubmission 

Other Paid-In Capital (Accounts 208-21 1) 

1 Report below the balance at the end of the year and the information specified below for the respective other paid-in capital 
accounts Provide a subheading for each account and show a total for the account, as well as a total of all accounts for reconciliation 
with the balance sheet, page 112. Explain changes made in any account during the year and give the accounting entries effecting 
such change. 

(a) Donations Received from Stockholders (Account 208) - State amount and briefly explain the origin and purpose of each donation 
(b) Reduction in Par or Stated Value of Capital Stock (Account 209) - State amount and briefly explain the capital changes that gave 

rise to amounts reported under this caption including identification with the class and series of stock to which related 
(c) Gain or Resale or Cancellation of Reacquired Capital Stock (Account 210) - Report balance at beginning of year, credits, debits, 

and balance at end of year with a designation of the nature of each credit and debit identified by the class and series of stock to which 
related 

(d) Miscellaneous Paid-In Capital (Account 2 1 1) - Classify amounts included in this account according to captions that, together with 
brief explanations, disclose the general nature of the transactions that gave rise to the reported amounts 

Date of Report 
(Mo, Da. Yr) 

YearlPeriod of Repoi 

I 1  End of 2008lQ4 

Line 
No 

1 

2 

3 
4 

Account 208 Donations Received from Stockholders 

Balance - Beginning of Year 148,811.383 

5 

6 

7 

8 
9 1  

Subtotal Balance - End of Year 148.81 1,383 

10 I Account 21 1 - Miscellaneous Pard-in Capital 

1 1  1 Balance . Beginning of Year (Sharesaver) ( 156,194) 
I 

13 I Subtotal Balance - End of Year (Sharesaver) ( 156,194) 

15 

16 1 

20 I 
21 I 

I 
22 

23 I 

33 I , 34 I 
35 I 
36 I 
37 I I 
38 I 
39 1 I 

FERC FORM NO. 2 (12-96) Page 253 



Name of Respondent This Report is. Date of Report 
(Mo, Da, Yr) (1) X An Original 

Duke Energy Kentucky, Inc (2) - A Resubmission / I  

~~ 

Securit ies Issued or Assumed and Securit ies Refunded or Retired Dur ing  the Year --- 

Yeadperiod of Report 

2008lQ4 

I Furnish a supplemental statement briefly describing security financing and refinancing transactions during the year and the accounting for 
the securities, discounts. premiums, expenses, and related gains or losses Identify as to Commission authorization numbers and dates 

2 Provide details showing the full accounting for the total principal amount, par value, or stated value of each class and series of security 
issued, assumed, retired, or refunded and the accounting for premiums. discounts, expenses, and gains or losses relating to the securities Set 
forth the facts of the accounting clearly with regard to redemption premiums, unamortized discounts, expenses, and gain or losses relating to 
securities retired or refunded. including the accounting for such amounts carried in the respondent's accounts at the date of the refunding or 
refinancing transactions with respect to securities previously refunded or retired 

3 Include in the identification of each class and series of security, as appropriate, the interest or dividend rate, nominal date of issuance, 
maturity date, aggregate principal amount, par value or stated value. and number of shares Give also the issuance of redemption price and 
name of the principal underwriting firm through which the security transactions were consummated 

Uniform System of Accounts, cite the Commission authorization for the different accounting and state the accounting method 

transactions whereby the respondent undertook to pay obligations of another company If any unamortized discount, premiums, expenses, and 
gains or losses were taken over onto the respondent's books, furnish details of these amounts with amounts relating to refunded securities 
clearly earmarked 

4 Where the accounting for amounts relating to securities refunded or retired is other than that specified in General Instruction 17 of the 

5 For securities assumed, give the name of the company for which the liability on the securities was assumed as well as details of the 

The following securities were refunded: 

Type of Redemption: 
Series: 
Issued: 
Due: 
Principal: 
Redemption Price: 
Unamortized Expenses: 

(moved to loss on reacqired debt) 

Refunding 
2006A Pollution Control Bonds 
July 26, 2006 
August 1, 2027 
$50,000,000 
$50,000,000 
$ 289,319 

The following securities were issued: 

Series: 2008A Pollution Control Bonds 
issued: December 3,2008 
DE:  August 1,2027 

Unamortized Expenses: $ 178,560 
Principal: $50,000,000 

FERC FORM NO. 2 (12-96) 255 1 1 
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Name of Respondent 

Duke Energy Kentucky, Inc 

224, Other Long-Term Debt 
2 For bonds assumed by the respondent, include in column (a) the name of the issuing company as well as a description of the bonds 
3 For Advances from Associated Companies, report separately advances on notes and advances on open accounts Designate demand notes as such Include in column (a) names 

This R e  ort Is Date of Report YearlPeriod of Report 
(Mo, Da, Yr) (1) 4 A n  Original 

(2) a A  Resubmission End of 2008/Q4 I /  

i f  associated companies from which advances were received 
4 For receivers' certificates, show in column (a) the name of the court and date of court order under which such certificates were issued 

Class and Series of Obligation and 
Name of Stock Exchange 

(a) 

Nominal Date 
of Issue 

(b) 
ACCOUNT 221 

3 
4 
5 
6 
7 

Date of 
Maturity 

(C) 

UNSECURED DEBENTURES 6 50% DUE IN 2008 04/30/1998 04/30/2008 

ACCOUNT 222 & 223-NONE 

ACCOUNT224 

Outstanding 
(Total amount 

outstanding without 
reduction for amts 

held by respondent) 

(d) 

9 I UNSECURED DEBENTURES 7 875% DUE IN 2009 09/ 15/ 1999 09/1 WOO9 
10 

I1 

12 

20,000,000 

UNSECURED DEBENTURES 5 00% DUE IN 2014 12/06/2004 12/15/2014 
UNSECURED DEBENTURES 5 75% DUE IN 2016 03/07/2006 031 10/20 16 
UNSECURED DEBENTURES 6 20% DUE IN 2036 03/07/2006 03/ 10/2036 

I5 

16 
17 

40,000,000 
50,000,000 
65.000.000 

POLLUTION CONTROL BONDS 2006 SER E DUE IN 2027 

GAS STORAGE FROM SALE OF TODHUNTER CAVERN(TEPPC0) 

LONG TERM NOTES PAYABLE. VARIABLE RATE 

07/26/2006 0810 1/2027 

09/25/2008 

I I 
19 I SEEFOOTNOTE 

!O I I I 
!1 I 

# 

!2 

!3 I 
!4 I I 

, 
I1 

12 I 

- 

13 
14 
15 

___ 16 
17 
18 
19 

_I 

50,000,000 
26,720,000 

85 1,494 
7.3.517.045 

-- 

326,088,539 
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Name of Respondent This R e  ort Is. Date of Report YearIPeriod of Report 

Duke Energy Kentucky, Inc (2) 1 1 A  Resubmission I 1  End of 2008lQ4 
(Mo. Da, Yr) (1) $An Original 

u . .  I 

Long-Term Debt (Accounts 221, 222, 223, and 224) 

5 In a supplemental statement, give explanatory details for Accounts 223 and 224 of net changes during the year With respect to long-term advances, show for each company (a) 

6 If the respondent has pledged any of its long-term debtsecurities, give particulars (details) in a footnote, including name 

7 If the respondent has any long-term securities that have been nominally issued and are nominally outstanding at end of year, describe such securities in a footnote 
8 If interest expense was incurred during the year on any obligations retired or reacquired before end of year, include such interest expense in column (0 Explain in a footnote any 

principal advanced during year (b) interest added to principal amount, and (c) principal repaid during year Give Commission authorization numbers and dates 

of the pledgee and purpose of the pledge 

difference between the total of column (9 and the total Account 427, Interest on Long-Term Debt and Account 430. Interest an Debt to Associated Companies 
9 Give details concerning any long-term debt authorized by a regulatory commission but not yet issued 

18 

19 

20 

21 

22 

25 

26 

27 

28 

29 

34 

35 

36 

37 

38 

FERC FORM NO. 213Q (REV 12-07) Page 257 



Name of Respondent This Report is. 
(1) & An Original 

Duke Energy Kentucky, Inc (2) _ _ A  Resubmission 
FOOTNOTE DATA 

Date of Report 
(Mo, Da, Yr) 

YearlPeriod of Report 

I l  20081Q4 

I 

- _ -  - - - - -  
ISch>-dgdg P3ge: 256 Line No.: 3 Column;i__ - . - _ _  _ - - - 
Redemption price of the Debenture is based on the preset valueof the future interest and principal payments discounted 
at a rate equal to the yield of US government securities with a maturity similar to the Debenture plus a certain spread This 
spread IS presented in Column (I) and is shown as basis points The calculated Redemption price can never be less than 

i e :  2 5 6  Line No.: 9 -Column: (--- ___ - - - 

$loo_ __-- ~ ~ __ 

See Footnote for l ~ 3  
[$%&%e Page: 256 Line No.: I O  Column: i _ _ _  
See Footnote for I i n e L - - p -  - __ _ - - - 

E @ ! @ e B w 2 5 6  - &!!&!12 __ Columnr 1 - - -- - ___________ - - ___ . __ I - ___ 

'Schedule Page: 256 Line NO.~-9- Column: a ~ - _ _ _  - -  

- ___ ___- - - __ - -- 

ISchedule Page: 256 Line No.: I1 Column: i - - - _ I_ 
See Footnote for line 3 

See Footnote for line 3 

On April 17, 2007 the Kentucky PSC approved Duke Energy Kentucky long-term-financing Case No-2006-00563 
authorizing the issuance of up to $100 million of secured and/or unsecured notes The authorization will expire on 
December 31, 2008 On April 29,2008 the Kentucky PSC approved Case No 2008-001 18 that amends the Company's 
existing financing authority to include the issuance of tax-exemp bonds The authorization will expire on December 31, 

,- ______ ___-  _ _  - _ _ _ _  ___ - _ - - - - _ - 

~ _______-_--___- ~ _ 

2008. 
~ - --_____ .-- - . ~.. ~. . _ _  . . . . ._ . . 

Schedule Page: 256 Line No-: 14 Cohnn:  a _-___,..- ~ 

/ S c h e z ~ e ~ % ~ i ~ c  - _c@C.N0,.27_. . _column: f . . . . .. -. _ _  .. 

Pollution Control I_____--____-.---- Bonds Series 2008A were issued -. __I under Kentucky . - .. __I .- .. PSC . _._ authorization . .. .- - -. case . . . . NO, . . -. 2008-Opl18 

Interest on Long Term Notes Payable was incurred in Account 431 -Interest Expense-Other 

I FERC FORM NO. 2 (I  2-96) Page 552.1 
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Name of Respondent 

Duke Energy Kentucky, Inc 

Unamort ized Debt  Exoense. Premium and Discount on Loncl-Term Debt (Accounts 181.225.226) 

This Re ort Is: Date of Report Yeadperiod of Reporl 
(1) d A n  Original (Mo, Da. Yr) 
(2) I 1 A  Resubmission / I  End of 2008/Q4 

1. Report under separate subheadings for Unamortized Debt Expense, (Jnamortized Premium on Long-Term Debt and Unamortized Discount on Long-Term Debt, details of expense. 
iremiurn or discount applicable to each class and series of long-term debt 
2. Show premium amounts by enclosing the figures in parentheses 
3. In column (b) show the principal amount of bonds or other long-term debt originally issued 
4 In column (c) show the expense, premium or discount with respect to the amount of bonds or other long-term debt originally issued 

-ine 
No 

1 

Designation of Principal Amount Total Expense Amortization 
Long-Term Debt of Debt Issued Premium or Period 

Discount 
Date From 

(a) (b) (c) ( 4  
UNAMORTIZED EXPENSE. 

2 

3 

4 

5 

6 

7 15.75% UNSECURED DEBENTURES DUE 2016 I 50,000,0001 390,2001 0311012006 

REVOLVING CREDIT FACILITY DUE 2012 73,517,045 33,472 0612812007 

6 50% UNSECURED DEBENTURES DUE 2008 20,000,000 ( 22 1,976) 0413011998 

7 875% UNSECURED DEBENTURES DUE 2009 20,000,000 170,547 0911 511999 

5 00% UNSEClJRED DEBENTURES DUE 2014 40,000,000 4 10,000 12/06/2004 

6 20% UNSECURED DEBENTURES DUE 2036 65,000,000 653,550 03110/2006 

8 

9 

IO . 
I 1  

- 

12 (TOTAL ACCOUNT 181 I 395,237,0451 4,313,2381 

POLLUTION CONTROL BONDS 2006 SERA DUE 2027 50,000,000 1,758,919 0810212006 

POLLUTION CONTROL BONDS 2006 SER B DUE 2027 26,720,000 939,966 08/02/2006 

12/03/2008 POLLUTION CONTROL BONDS 2008 SERA DUE 2027 50,000,000 178,560 

13 

14 

I5 
16 

17  I TOTAL ACCOUNT 225 - NONE 

UNAMORTIZED PREMIUM ON LONG-TERM DEBT. 

!I 

12 

13 

UNAMORTIZED DISCOUNT ON LONG-TERM DEBT. 

'5 

'6 

'7 

'8 

'9 

10 

Amortization 
Periad 

6 50% UNSECURED DEBENTlJRES DUE 2008 20,000,000 169,400 04/3011998 

7 875% UNSECURED DEBENTURES DUE 2009 20'000,000 51,600 0911 5/ 1999 

5 00% UNSECURED DEBENTURES DUE 2014 40,000,000 379,200 12/06/2004 

6 20% UNSECURED DEBENTURES DUE 2036 65,000,000 367,900 0311012006 

5 75% UNSECURED DEBENTURES DUE 2016 50,000,000 30,000 0311012006 

Date To 
(e) 

11 

2 
13 

14 

'5 

06/29/2012 

TOTAL ACCOUNT 226 195,000,000 998,100 

0413012008 

0911 512009 

1211 5/20 14 

031 1012036 

0311012016 

0810112027 

0810 1/2027 

08/01/2027 

0413012008 

09/15/2009 

18 15/20 14 

0311012036 

0311012016 
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Name of Respondent 

Duke Energy Kentucky, Inc 

This Re ort Is 
(1)  $An Original 
(2) U A  Resubmission 

5 Furnish in a footnote details regarding the treatment of unamortized debt expense, premium or discount associated with issues redeemed during the year Also, give in a footnote 
he date of the Commission's authorization of treatment other than as specified by the Uniform System of Accounts 
6 Identify separately undisposed amounts applicable to issues which were redeemed in prior years 
7 Explain any debits and credits other than amortization debited to Account 428, Amortization of Debt Discount and Expense, or credited to Account 429, Amortization of Premium an 

)e bt-Credit 

Date of Report 
(Mo, Da. Yr) 

Yeadperiod of Report 

I /  End of 2008/04 

Balance at Debils During Credits During Balance at 

5 1  284,718 I 1 40,928 I 243,790 

.ine 
No 

1 

2 
3 

4 ,  

Beginning Year Year End of Year 
of Year 

(9 (9) (h) (1) 

30,097 3,125 7,360 25 862 

( 7.353) 11,979 4,626 
29,835 , 17,464 , 12,371 

6 

7 

9 
8 

I 

9 
0 

614,161 21,782 592,379 

319,668 39,004 280,664 

876,585 695.414 181,171 
1,640,316 1,640,316 

1 

2 

0 
1 
2 
3 

4 
5 
6 
7 

295,109 295,109 

3,788,027 310,213 2,466,894 1,631,346 

7 1  8,811 I 1 5,158 I 3,653 
6 1  5,646 4,234 1,412 
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8 

9 
0 
1 

2 

3 
4 
5 

263,329 37,853 225,476 

345,727 12,262 333,465 
24,577 2,999 21.578 

648,090 62,506 585,584 



Name of Respondent 

Duke Energy Kentucky, Inc 

This Re ort Is 
(1) $An Original 
12) [-1A Resuhmission 

Date of Report 
(Mo, Da. Yr) 

Year/Periad of Repor 

End of 2008/Q4 
I I '  u i i 

Unamortized Loss and Gain on Reacquired Debt (Accounts 189, 257) 

Designation of Date Principal 
Long-Term Debt Reacquired of Debt 

Line 
No 

Reacquired 
(a) (b) (a 

1 10-114% SERIES 06/01/1995 15,000,000 

Net Gain or Balance at Balance at 
Loss Beginning End of Year 

of Year 
(4 (e) (f) 

( 925,479) 4 8 7 ~ 6 7 7 448.40 1 

3 

4 

5 

6 

7 

10-1/4% SERIES 02/ 1 51 1 996 15,000,000 ( 917,675) 482,349 444,885 

95%SERlES 05/0 1 /I 996 10,000,000 ( 464,850) 34,551 

7 65% SERIES 04/06/2006 15,000,000 ( 1,230,503) 1,121.302 1,057,38( 

55%SERlES 09/01 /ZOO6 48,000,000 ( 669,996) 618,458 579,80L 

1985A Floatinq 09/01/2006 16,000,000 ( 115,521) 93,252 76,55(. 

17 

18 

19 

20 

8 

9 

10 

1 1  

12 

22 1 

65%SERlES 0910 1 I2006 12,720,663 ( 73,931) 67,850 63,281. 

2006A SERIES 12/26/2008 50,000,000 ( 289,319) 289,311. 

TOTAL 189 201,720,663 ( 6,284,022) 3,675,893 3,663,OBE 

TOTAL257 

23 

24 

2 5  

23 

24 

2 5  

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

FERC FORM NO. 2/3Q (REV 12-07) Page 260 



THIS PAGE WAS INTENTIONALLY LEFT BLANK 



Name of Respondent 

Duke Energy Kentucky, Inc 
I "  u I I 

Reconci l iat ion of Reaorted Net Income wi th  Taxable Income for Feder Income Taxes 

Tax At 35% Of Federal Tax Net Income Of 27,042,451 

Plus: Prior Period Adjustments - FIT 

L s .  Service Company Taxes Allocated 

Less. Adjustments Of Current Year Tax Credit 

Tax Of Respondent 

- 

This Re ori Is Date of RepoFt YearIPeriod of Repori 
(Mo, Da, Yr) (1) $An Original 

(2) f " l A  Resubmission End of 20081Q4 

9,464,858 

1,5 10,971 

5,960 

61 0 

10,969.259 

1 I Report the reconciliation of reported net income for the year with taxable income used in computing Federal Income Tax accruals 
and show computation of such tax accruals Include in the reconciliation, as far as practicable, the same detail as furnished on 
Schedule M-I  of the tax return for the year Submit a reconciliation even though there is no taxable income for the year Indicate 
clearly the nature of each reconciling amount 
2 If the utility is a member of a group that files consolidated Federal tax return, reconcile reported net income with taxable net income 

as if a separate return were to be filed, indicating, however, intercompany amounts to be eliminated in such a consolidated return State 
names of group members, tax assigned to each group member, and basis of allocation, assignments, or sharing of the consolidated tax 
among the group members 

__ 

Line 
No 

1 

2 

3 

4 

5 
6 

7 

8 
9 
10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 
26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

I_ 

__I_ 

- 
-. 

___ 
- 
_I_ 

___ 
___ 
- 
___ 
__I 

- 
- 
- 
__ 
- 
___ 
__ 
___ 
__ 
__. 

____ 
- 
___ 
- 
- 
___ 
___ 

- 
__ 
- 
_I 

- 
__ 
__. 

___ 

I 
TOTAl 529,109 

See Footnote For Details 

I 
TOTAl 47,332,662 

TOTAl 2,398,833 

TOTAL 55,901,539 

27,042,451 Federal Tax Net Income 

Show Computation of Tax 
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Name of Respondent 

Duke Energy Kentucky, Inc. 

Deductions Recorded On B o o k s  - Not Deducted For Return: 

This Report is: Date of Report Yeadperiod of Report 
(1 ) 8 An Original (Mo, Da, Yr) 
(2) _. A Resubmission I 1  2008lQ4 

Federal Income Tax Expense 
State Income Tax Expense 
Tax Interest Capitalized 
Uncollectable Accounts Provision 
Unrecovered Fuel Costs 
Vacation Pay Accrual 
Leased Meters 
Offsite Gas Storage Costs 
Rate Costs 
Asset Retirement Obligation 
Emissions Allowance Trading 
Post-Retirement Benefits - FAS 112 
Duke Merger - Timing 
Deferred Expenses - Caleb Project 
Other 

Total 

Deductions On Return - Not Charged Against B o o k  Income: 

Depreciation Deducted In Excess Of Amount Booked 
Demand Side Management Costs 
Employee Medical & Hospital Adjustment 
Loss On Disposal Of ACRS / MACRS Property 
Cost Of Removal Adjustment 
Midwest Storm Damage Accrual 
Pension Cost - FAS 87 
Post- Retirement Benefits - Life Insurance 
Post- Retirement Benefits -’ Health Care 
Annual Incentive Plan 
Emissions Allowance Deduction 
Section 174 Adjustment 
Tax Gains & Losses -Wind Storm 
Domestic Production Deduction 
Regulated AsseffLiability - Cash Flow Hedge 
Asset Retirement Obligation 
Regulated Asset - Vacation Pay Accrual 
Non-Cash Overhead Basis Adjustment 
Regulated Asset - Accrued Pension - Post-Retirement Benefits 
Regulated AsseVLiability - Deferred Revenue 
Tax Interest Accrual 
Other 

Total 

FAS 158 

17,522,90 1 
1,435,522 

91 5,042 
117,419 

4,522,998 
1,803,527 

769,494 
9,833,699 

180,003 
21 1,027 

31 1,758 
891,333 
451,5 12 
223,422 

47,332,662 

a, 143,005 

5,382,150 
3,994,135 

26 1,428 
1,784,135 

241,806 
4,9 12,684 
4,184,576 
5,717,090 

260,043 
759,600 

4,451,617 
1,260,175 
5,165,808 
3,727,426 
7,0 14,778 

247,162 
725,003 
735,522 
428,706 

4,186,691 
223,518 
237,486 

55,901,539 
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Name of Respondent 

Duke Energy Kentucky, Inc 

This Re ort Is 
(1) $An Original 

I I Balance at I Balanceat 

Date of Report 
(Mo, Da, Yr) 

Year/Period of Report 

! I  End of 2008/Q4 

h e  
No 

(a) 
1 
2 FEDERAL TAXES 
3 
4 INCOME 
5 FUELTAXES 
6 FEDERAL INSURANCE 
7 UNEMPLOYMENT 

Kind of Tax 
(See Instruction 5) 

Beg of Year 

Taxes Accrued 

Beg of Year 

Prepaid Taxes 

(b) (c) 

4,698,003 
5,980 

51,899 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 

STATE TAXES 

iNCOME 2,181,149 
FUELTAXES 59 
UNEMPLOYMENT 
PROPERTY 3,802.913 
SALES &USE TAXES ( 113,621) 
PUBLIC UTILITIES 340,426 
FRANCHISE ( 28,300) 

20 
!I 
!2 
2.3 

!9 
30 
31 
32 
33 
34 
35 
36 

- 

____. 

OTHER TAXES. 

PROPERTY 4.220.931 

37 I I I 
38 I 
19 I 

TOTAL 14.819.013 340.426 
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Name of Respondent 

Duke Energy Kentucky, Inc 

This R e  ort Is. 
( 1 )  $An Original 
(2) U A  Resubmission 

(continued) - 
5 If any tax (exclude Federal and State income taxes) covers more than one year. show the required information separately for each tax year, identifying the year in column (a) 
6 Enter all adjustments of the accrued and prepaid tax accounts in column (0 and explain each adjustment in a footnote Designate debit adjustments by parentheses 
7 Do not include on this page entries with respect to deferred income taxes or taxes collected through payroll deductions or otherwise pending transmittal of such taxes to the taxing 

iuthorily 
8 Show in columns (i) thru (p) how the taxes accounts were distributed Show both the utility department and number of account charged For taxes charged to utility plant, show the 
lumber of the appropriate balance sheet plant account or subaccount 

Date o f / R , @ G T  Yeadperiod of Repc 
(Mo, Da, Yr) 

End of 2008/04 

Taxes Charged Taxes Paid 
_me 
No 

During Year Dunng Year Adjustments 

Balance at 
End of Year 

Prepaid Taxes 
(Included in Acct 165) 

Balance at 
End of Year 

Taxes Accrued 
(Account 236) 

2,335,373 I 2,385,050 I 2,222 I 
7 1  24,508 I 24,508 1 

13 
14 
15 
16 
17 

I1 1 
12 I 2,231,740 1 2,604,013 I 1,808,876 I 

59 
20,948 20,948 

674,755 864,406 2,763,434 849,828 
82,300 341,970 ( 373,291) 

52,251 392,677 
18 I 37.000 I ( 65.300) I 

13 I 
14 I I I I 

!2 
!3 
!4 
!5 
'6 
!7 
!8 
!9 
10 

___ 

4,335,953 6,158,269 ( 2,697,363) 5,095,978 

___--- 
_ _ _ _ _ _ _ _ _ _ _ _ _ _ ~ ~  
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16 
17 
18 
19 

TOTAL 20,675.775 26,638,537 ( 58,858) 8,967,360 392,677 



Name of Respondent This Re ort Is. Date of Report 

Duke Energy Kentucky, Inc 
(2) C I A  Resubmission i1 
(1) $An Original (Mo. Da. Yr) 

17 Give details of the combined prepaid and accrued tax accounts and show the total taxes charged to operations and other accounts dunng the year Do not include gasoline and 
other sales taxes which have been charged to the accounts to which the taxed material was charged If the actual or esbmated amounts of such taxes are known, show the amounts in a 
footnote and designate whether estimated or actual amounts 
2 include on this page, taxes paid dunng the year and charged direct to final accounts, (not charged to prepaid or accrued taxes) Enter the amounts in both columns (d) and (e) The 

balancing of this 
page is not affected by the inclusion of these taxes 

portion of prepaid taxes charged to current year, and (c) taxes paid and charged direct to operations or accounts other than accrued and prepaid tax accounts 
3 Include in column (d) taxes charged during the year, taxes charged to operations and other accounts through (a) accruals credited to taxes accrued, (b) amounts credited to the 

4 List the aggregate of each kind of tax in such manner that the total tax for each State and subdivision can readily be ascertained 

YearlPeriod of Reporl 

End of 2008104 

DlSTRlBlJTlON OF TAXES CHARGED (Show utility department where applicable and account charged ) 

Electnc Gas Other Utility Dept Other Income and 

409 1)  409 1)  409 1) (Account 408 2, 
Deductions 

409 2) 

(Account 408 1, (Account 408 1. (Account 408 1 
Line 
N O  

(1) C) (k) (1) 

1 
2 
3 
4 2,849,808 4,309,239 3.81 0,2 12 
5 ( 206) 1,145 
6 1,646,589 503,732 185,052 
7 18,047 6,461 
8 
9 
10 
I 1  
12 549,347 995,366 687,027 
13 
14 15,492 5,456 
15 458,126 216,629 
16 8,972 25 73,303 
17 
18 
19 
20 
21 
22 
23 3,263,449 1,072,504 
24 
25 
26 
27 

-~~~~ 

28 
_ _ I _ ~ ~  

29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

TOTAL 8,809,624 7,110,557 4,755,594 
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Name of Respondent This R e  ort Is. Date of Report 

Duke Energy Kentucky, Inc 
(Mo, Da. Yr) (1) $An Original 

(2) C I A  Resubrnission / I  

(continued) 

5 If any tax (exclude Federal and State income taxes) covers more than one year, show the required information separately for each tax year, identifying the year in column (a) 
6 Enter all adjustments of the accrued and prepaid tax aaounts in column (0 and explain each adjustment in a footnote Designate debit adjustments by parentheses 
7 Do not include on this page entries with respect to deferred income taxes or taxes collected through payroll deductions or otherwise pending transmittal of such taxes to the taxing 

8 Show in columns (i) thru (p) how the taxes accounts were distributed Show both the utility deparlrnent and number of account charged For taxes charged to utility plant, show the 

9. For any tax apportioned to more than one utility department or account, state in a footnote the basis (necessity) of apportioning such tax 
10 Items under $250.000 may be grouped 
11 Report in column (q) the applicable effective state income tax rate 

authority 

number of the appropriate balance sheet plant account or subaccount 

Yeadperiod of Report 

End of 2008/04 
__ 

DISTRIBUTION OF TAXES CHARGED (Show utility department where applicable and account charged ) 

Extraordinary Items Other Utility Opn 
(Account 409 3) Income 

(Account 408 1. 
409 1) 

Line 
No 

(4 (n) 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
TOTAL 

- 

Adjustment to Ret StatelLocai 
Earnings Other Income Tax 

(Account 439) Rate 

(0) (PI (9) 
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Name of Respondent This Report is. Date of Report 
(Mo, Da, Yr) (1 ) & An Original 

Duke Energy Kentucky, Inc (2) _ _ A  Resubmission I l  

- _ - __ __  - _- _ _ _-- - _ _  __ ___  - __-_ - - - . _- - 

Ghedule Page: 262 Line No,. 4- Column: f -- _. 

Detail of Adlustmen- 

-- Line 4: Detail of Federal tncome Tax Adjustments 

Intercompany Adjustment (I 24,929) 

Yeadperiod of Report 

2008lQ4 

Line 15:,Detail of State Property Tax Adiustrnents 

Intercompany Adjustment 2,763,434 

Line 23: Detail of Other Property Tax Adiustrnents 

Intercompany Adjustment (2,697,363) 

I FERC FORM NO. 2 (12-96) Page 552.1 I 
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Name of Respondent This Re ort Is Date of Report 

Duke Energy Kentucky, Inc (1) $An Original 
(2) H A  Resubmission 

(Mo, Da, Yr) 
I /  

Miscel laneous Current and  Accrued Liabil it ies (Account 242) 

1 Desc r ibe  a n d  report  the  amount  of other  ct i r rent  and  accrued liabil i t ies at the  end  of year  
2 M ino r  i tems ( less than  $250,000) m a y  b e  grouped t inder appropr ia te title 

YearIPeriod of Report 

End of 2008/Q4 

Item 

(a) 

Vacation Entitlement Reserve 

Balance at 
End of Year 

(b) 

2.365.675 
Retirement Bank Accrual 

Other ia3,616 I 

2.065,380 

7,327,220 Total 

Accrued Salaries and Waqes 

FERC FORM NO. 2 (12-96) 

1,356,000 

Page 268 

Provision for Incentive Benefit Programs 1,069,194 
FAS 158 Current Liabilities 287,355 



Name of Respondent 

Duke Energy Kentucky, Inc 

This Re ort Is 
(1) $An Original 
(2) U A  Resubmission 

Other Deferred Credits (Account 253) 

Date of Report 
(Mo. Da. Yr) 

Yeadperiod of Repor 

I /  End of 2008lQ4 

1 Report below the details called for concerning other deferred credits 
2 For any deferred credit being amortized, show the period of amortization 
3 Minor items (less than $250,000) may be grouped by classes. 

Gas Refunds 

Supplemental Pension 

- Excess Plan 

___ 

Line 
No 

_I_ 

1 

2 

3 
4 

5 

6 

7 

8 
9 
10 

11 
12 
13 

14 

15 

16 

17 
18 

19 

20 
21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 
40 

41 

42 

43 

44 

15 

- 
___ 
- 
- 
- 
- 
- 
__ 
.I_ 
__ 

__. 

- 
___ 
___ 
- 
__I 

__ 
__ 
- 
- 
- 
- 
__ 
_. 

- 
___ 
- 
___ 

- 
___ 
- 
I_ 

- 
___ 
I_ 

__ 
- 
- 
__. 

._I 

- 
- 
__. 

_I_ 

- 

__I 

( 152,469) 191,805 751,526 591,043 ( 3 12,952, 

131,488 186,926 9,690 33,138 154,936 

Description of Other 
Deferred Credits 

la) 

Pension Cost Adj FAS 87 

Balance at Debit Debit 
Beginning Contra 

32,174,66E 9,468,2391 186,228 1001 22,706,5271 

I Credits I Balance at 

I 

Pension Cost Adj  DPL Share 86,084 

End of Year I 

143,186 53,005 2,691,317 2,727,396 

Tyrone Synfuel Escrow 

Post Retirement Benefits 

300,000 242 300,000 

- Health DPL ( 108.008)~143,186 270.4121 ( 378.420: 

Misc Deferred Credits and Other ( 16 155; ( 11,489) Various 17.850 13,184 
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Varne of Respandent This R e  ort Is. Date of Report Yeadperiod of Repar 
( 1  $An Original (Mo, Da. Yr) 

Duke Energy Kentucky, Inc / I  End of 2008/Q4 (2) D A  Resubrnission 

Accumulated Deferred Income Taxes-Other Propertv (Account  282) 

1 Report the information called for below concerning the respondenls accounting for deferred income taxes relating to property not Subject to accelerated amorlization 
2 At Other (Specify), include deferrals relating to other income and deductions 

Account Subdivisions 

(a) 

Balance at 
Beginning 

of Year 

Amounts Amounts 
Debited to Credited to 

Account 4 10 1 Account 41 1 1 

Gas 37,987,446 6,708,468 3,655 015 

Other (Define) (footnote details) 

State Income Tax I 21,123,571 1 3,195,794 I 2,002,675 

Local Income Tax I I I 

FERC FORM NO. 2 (I 2-96) Page 274 



Name of Respondent This Re ort Is Date of Report Yeadperiod of Report 

Duke Energy Kentucky, Inc 
(Mo, Da, Yr) 

End of 20081Q4 
(1) $An Original 
12) r" lA Resubmission / I  , \ - I  L_1 I I 

Accumulated Deferred Income Taxes-Other Property (Account 282) (continued) 

3 Provide in a footnote a summary of the lype and amount of deferred income taxes reported in the beginning-of-year and end of year balances far deferred income taxes that the 
espondent estimates could be included in the development of junsdictional recourse rates 

Line 

~ 

Changes during 
Year 

Amounts Debited 
to Account 4 10 2 

(e) 

Changes during 
Year 

Amounts Credited 
to Account 4 1 1 2 

(9 

Adjustments Adjustments Adjustments Adjus tments 

Debits Debits Credits Credits 
Acct No Amount Account No Amount 

(g 1 (h) (i) (i) 

Balance at 
End of Year 

7 1  528,766 I 3,906,359 I I I 168,386,31: 

10 58,299 556,497 ( 835) 21,819,32i 

1 1  

FERC FORM NO. 2 (1 2-96) Page 275 



Name of Respondent This Report is. 
(1 ) & An Original 

Duke Energy Kentucky, Inc (2) - A  Resubmission 

____ .................. 

lS.chedule-!%el 274 ... Lin_e_No.: 1 .... GO!!W?2 .  ............. - . . . . . . . . . . .  

Date of Report 
(Mo, Da, Yr) 

Year/Period of Report 

I t  2008/Q4 

The adjustments affect the following account groups 

The adjustments affect the following account group 

182 
__ - - ________ - __ - __ ~ -.-___-___ ___ 

bchedule Page: 274 Line No.: 6 Column: b ___-___ --- - -- 

Non-IJtility Depreciation (2,750,727) 

iSchedde Pagei274 Line No.: 6 Column: k __ - 

Non-Utility Depreciation 

- - _ _  - _ _  - ____ - - -________ ~ - __ _ ____  - _ _  __ - - 

(2,4 1 2,74 1 ) 

.. 

1 FERC FORM NO. 2 (12-96) Page 552.1 
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Name of Respondent This R e  ort Is. Date of Report Year/Period of Repor 

Duke Energy Kentucky, Inc 
(Mo, Da. Yr) (1) $An Original 

(2) n A  Resubmission / /  End of 2008/Q4 

Accumulated Deferred Income Taxes-Other (Account 283) 
1 Report the information called for below concerning the respondent's accounting for deferred income taxes relating to amounts recorded in Account 283 
2 At Other (Specify), include deferrals relating to other income and deductions 

I I Changes During Year 1 Changes During Year 
Balance at 
Beginning 

of Year 
lb) 

Amounts Amounls 
Debited to Credited to 

Account410 1 
I C )  

Account 4 11 1 
Account Subdivisions 

Gas 3,403,653 3,964,478 1,416.631 

Other (Define) (footnote details) 

Total (Total of lines 2 thru 4) 5,736,939 9,099,496 7,131,945 

Other (Specify) (footnote details) I I I 
TOTAL Account 283 (Total of lines 5 lhru I 5.736.939 I 9.099.496 I 7.131.945 

Classification of TOTAL 

Federal Income Tax 

Stale lnconie Tax 
__- -~ 

Local Income Tax I I 
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Name of Respondent 

Duke Energy Kentucky, Inc 

This Re ort Is: 
( 1 )  $An Original 
12) [-1A Resubmission 

YearlPeriod of Report 

End of 2008/Q4 
I "  u I I 

Accumulated Deferred Income Taxes-Other (Account  283) (continued) 

3 Provide in a footnote a summary of the type and amount of deferred income taxes reported in the beginningaf year and end of-year balances for deferred income taxes that the 
espondent estimates could be included in the development of junsdictional recourse rates 

Changes during Changes during Adjustments Adjustments Adjustments Adjustments 
Year Year Balance at 

h e  Amounts Debited Amounts Credited Debits Debits Credits Credits End of Year 
No to Account 4 1 1 2 Acct No Amount Account No Amount to Account 410 2 

(4 (0 (9) (h) (i) 0) (k) 

3 See Note ( 1,604,116) 7 555.60s 

4 
5 ( 7,171,272) 14 075,758 

6 
7 7 171.272) 14.875.758 

I_ 

IO ( 997,385) 2,361,14 1 
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Name of Respondent This Report is. Date of Report 
(Mo, Da, Yr) (1) & An Original 

Duke Energy Kentucky, Inc (2) _ _ . A  Resubmission I 1  

The adjustments affect account group 190 
- -- _. - -.___ - _ _ _ ~ ~  ____. - __ -__ __ _ - 

/S_chedHe Page: g76 Line No.: 3 - Column: i- - __ - - 

YearIPeriod of Report 

2 0 0 8 I Q 4 

The adjustments affect account group 190 
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Name of Respondent is e o s: Date of Repart 

Duke Energy Kentucky, Inc 
(2) n A  Resubmission I /  
;( Lriginal (Mo. Da. Yr) 

u . ,  1 I 

Other Regulatory Liabilities (Account 254) 

1 Report below the details called for concerning other regulatory liabilities which are created through the ratemaking actions of regulatory agencies (and not 

Year/Period ot Kepor 

End of 2008/Q4 

ncludable in other amounts) 
2 For regulatory liabilities being amortized, show period of amortization in column (a) 
3 Minor items (5% of the Balance at End of Year for Account 254 or amounts less than $250,000, whichever is less) may be grouped by classes 
4 Provide in a footnote, for each line item, Ihe regulatory cttation where the respondent was directed to refund the regulatory liability (e g Commission Order, stale 

:ommission order, court decision) 

Other Regulatoly Liabilities 

16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
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Name of Respondent 

Duke Energy Kentucky, Inc 

'Schedule Page: 278- Line No.: 1 Column: c 

/Schedule Page: 278 _Line No.: 5 - -Column: a 
DSM Settlement Agreement, Dec 1996 

Accpunts charged a s  1-82 3, 190, 282 &-28_3 _ _  I _  

This Report is. Date of Report Year/Period of Report 
(1) & An Original (Mo, Da, Yr) 
(2) - A Resubmission I 1  2008lQ4 

_ _  I FERC FORM NO. 2 (12-96) Page 552 1 1 



Name of Respondent 

Duke Energy Kentucky, Inc 

This Re ort Is. 
(1) $An Original 
(2) 1 1 A  Resubrnission I "  u I I 

Gas Operating Revenues 

1 Report below natural gas operating revenues for each prescribed account total The amounts must be consistent with the detailed data on succeeding pages 
2 Revenues in columns (b) and (c) include transition casts from upstream pipelines 
3 Other Revenues in columns (9 and (9) include reservation charges received by the pipeline plus usage charges, less revenues reflected in columns (b) through (e) Include in 

Date of Report 
(Mo. Da. Yr) 

YearlPeriod of Reporl 

End of 20081Q4 I 1  

j (9 and (9) revenues for Accounts 480-495 

Title of Account 

(a) 
=Residential Sales 

_. 

Revenues for 
Transition 
Costs and 

Take or-Pay 

Amount for 
Previous Year 

(C) 

~. 

_- 

- 

_. 

Revenues for 
Transition 
Costs and 

Take-or-Pay 

Revenues for 
GRI and ACA 

Amounl for 
Current Year 

(d) 

___ 

- 
- 

_____ 

Amount for 
Current Year 

(b) 

481 Commercial and Industrial Sales 

482 Other Sales to Public Authorities 

483 Sales for Resale 

484 Interdepadmental Sales 

485 intracompany Transfers I 
487 Forfeited Discounts I 
488 Miscellaneous Service Revenues 

489 1 Revenues from Transportation of Gas of Others 

Through Gathering Facilities 

I 489 2 Revenues from Transportation of Gas of Others 

Through Transmission Facilities 

I 189 3 Revenues from Transportation of Gas of Others 

Through Distribution Facilities 

189 4 Revenues from Storing Gas of Others I 
190 Sales of Prod. Ext. from Natural Gas 

191 Revenues from Natural Gas Proc by Others 

192 incidental Gasoline and Oil Sales 

193 Rent from Gas Properly I 
194 Interdepartmental Rents I 
195 Olher Gas Revenues 

Subtotal. 

396 (Less) Provision for Rate Refunds 

TOTAL. I 

Revenues for 
GRI and ACA 

Amount for 
Previous Year 

(e) 
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Name of Respondent 

Duke Energy Kentucky, Inc (2) n A  Resubmission 

This R e  ort Is 
(1 An Original 

Date of Report 
(Mo. Da, Yr) 

Year/Period of Repor 

I /  End of 2008JQ4 

Gas Operating Revenues 

4 If increases or decreases from previous year are not derived from previously reported figures, explain any inconsistencies in a footnote 
5 On Page 108, include information on major changes during the year, new service, and important rate increases or decreases 
6 Report the revenue from transportation services that are bundled with storage services as transportation service revenue 

Other 
Revenues 

Other 
Revenues 

Total 
Operating 
Revenues 

Total 
Operating 
Revenues 

Dekalherm of 
Natural Gas 

Dekathen of 
Natural Gas 

h e  
N o  

Amount for 
Current Yeai 

Amount for 
Previous Year 

Amount for 
Current Year 

Amount for 
Current Year 

Amount for 
Previous Year 

Amount far 
Previous Year 

(k) 
6,496,479 

(1) 
86,650,321 

U) 
6,873,389 

(9) 
86,650,321 

(h) 
93,793,581 93,793,581 

46,223,260 42,964,100 I 3,737,601 I 3,681,736 42,964,100 46,223,260 

3 1  6,164,297 5,624,424 6,164,297 5,624,424 I 512,773 1 499,834 

4 1  
5 1  53.843 40,966 40.966 I 4.685 I 3.689 53,843 

B l  555,325 495,594 555,325 

597,526 595,080 597,526 

~ 4,362,756 4,257,455 4,362,756 

3 1  

4 1  
5 

34.176 34,176 34,176 

5.708 19,406 19,406 

151,804,170 

1 144,286,542 

140.667.824 151,804,170 

7,517,628 

144,286,542 140,667,824 
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Name of Respondent 

Duke Energy Kentucky, Inc 

This Re or! Is. 
(1) $An Original 
(2) (-7A Resubmission 

Revenues from Transportat ion of Gas o f  Others Through Transmiss ion Facil it ies (Account 489.2) - 
1 Report revenues and Dth of gas delivered by Zone of Delivery by Rate Schedule Total by Zone of Delivery and for all zones If respondent does not have separate zones, provide 

lotals by rate schedule 
2 Revenues for penalties including penalties for unauthorized overruns must be reported on page 308 
3 Other Revenues in columns (I) and (9) include reservation charges received by the prpeline plus usage charges lor transportation and hub services. less revenues reflected in 

Year/Period of Repor Date of Report 
(Mo, Da. Yr) 

l /  End of 2008/Q4 

:olumns fb) throuah (e) 

Line 
No  

Zone of Delivery, 
Rate Schedule 

(a) 
1 I No-Notice Interstate Transportation Service 

I 

12 

l3 I 

I 

17 

l 9  I 
I 

20 

21 I 
I 

23 

24 I 

Revenues lor 
Transition 
Costs and 

Ta ke-or-Pay 

Amount for 
Current Year 

fb) 

Revenues for 
Transition 
Costs and 

Take-or-Pay 

Amount lor 
Previous Year 

(c) 

Revenues for 
GRI and ACA 

Amount for 
Current Year 

fd) 

Revenues for 
GRI and ACA 

Amount lor 
Previous Year 

(e) 
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\iarne of  Respondent This Re ort Is Date of Report 
(Mo, Da. Yr) (1) $An original 

Duke Energy Kentucky, Inc (2) nA Resubrnissian / I  

Other 
Revenues 

Yeadperiod of Report 

End of 2008/Q4 

Amount for 
Current Year 

cn 

Total 

597,526 

Total Other 
Revenues 

Amount for 
Current Year 

(h) 

597.526 

Amount for 
Previous Year 

(9) 

595,080 

Amount for 
Previous Year 

(i) 

595,080 

Operating 
Revenues I Operating 

Revenues 

Dekatherm of 
Natural Gas 

Amount for 
Current Year 

(i) 

7,388,961 

Dekatherm of 
Natural Gas 

Amount for 
Previous Year 

(k) 

6,673,451 

FERC FORM NO. 2 (12-96) Page 305 



Name of Respondent 

Duke Energy Kentucky, Inc 

Other Gas Revenues (Account 495) 

Report below transactions of $250,000 or more included in Account 495, Other Gas Revenues Group all transactions below $250,000 
in one amount and provide the number of items 

This Re ort Is Date of Report YearlPeriod of Report 
(1) $An Original (Mo. Da, Yr) 
(2) U A  Resubmission I 1  End of 20081Q4 

Description of Transaction Amount Line 
N o  

1 
2 

3 

4 
5 Miscellaneous Royalties 

(in dollars) 
(a) (b) 

Commissions on Sale or Distnbution of Gas of Others 

Compensation for Minor or Incidental Services Provided for Others 

Profit or Loss on Sale of Matenal and Supplies not Ordinarily Purchased for Resale 

Sales of Stream, Water, or Electricity. including Sales or Transfers to Other Departments 
- 

6 
7 

(Revenues from Dehydration and Other Processing of Gas of Others except as provided for in the Instructions to Account 495 
/Revenues for Riqht andlor Benefits Received from Others which are Realized Throuqh Research, Develooment, and Demonstration Ventures 

27 

28 
29 

30 
31 

32 
33 

~~ 

8 IGains on Settlements of Imbalance Receivables and Payables 

9 IRevenues from Penalties earned Pursuant to Tariff Provisions, includinq Penalties Associated with Cash-out Settlements I 

- 

I 19.40E 12 I Items under the threshold (3) 

13 I 

34 

35 
36 

37 

38 
39 

Total 

I 

19,402 

15 

16 

17 

18 
19 

20 

21 
122 I 



This Re ort Is 
(1) $An Original 
(2) [ZIA Resubmission 

Date of Report 
(Ma, Da. Yr) 

Name of Respondent 

Duke Energy Kentucky, Inc 
1 1  

YearIPeriod of RGOrt 

End of 2008lQ4 

7 

8 

9 

10 

14 757 Purification Expenses I 

750 Operation Supervision and Engineering 

75 1 Production Maps and Records 

752 Gas Well Expenses 

753 Field Lines Expenses 

" 
0 0 

0 0 

0 0 

n 0 

15 758 Gas Well Royalties 

16 759 Other Expenses 

1 1  

12 

13 

17 760 Rents 

18 TOTAL Operation (Total of lines 7 thru 17) 

754 Field Compressor Station Expenses 

755 Field Compressor Station Fuel and Power 

756 Field Measuring and Regulating Station Expenses 

" 

0 0 

0 0 

n 0 

27 

28 

29 

30 

768 Maintenance of Drilling and Cleaning Equipment 

769 Maintenance of Other Equipment 

TOTAL Maintenance (Total of lines 20 thru 28) 

TOTAL Natural Gas Production and Gathering (Total of lines 18 and 29) 

L 

0 0 

0 0 

0 0 

0 0 

2 
0 

0 

0 

0 

d 0 

0 

0 

0 

0 



Name of Respondent This Re ort Is Date of Report YearlPeriod of Repor 

Duke Energy Kentucky, Inc 
(Mo, Da. Yr) 

End of 20081Q4 
(1) 4 A n  Original 
(2) n A  Resubmission I I  

Gas Operation and Maintenance Expenses(cor wed) 

Amount for 
Current Year 

(b) 

Account 

(a) 

Amount for 
Previous Year 

(c) 

Line 
No 

- 
31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

47 

48 

49 

50 

51 

52 

53 

54 

55 

56 

57 

58 

- 
- 
- 

___ 
- 
- 
- 
- 
___ 

- 
- 

__ 

- 
- 
__ 

82 Products Extraction 

Operation 

770 Operation Supervision and Engineering 0 0 

771 Operation Labor 0 0 

772 Gas Shrinkage 0 0 

773 Fuel 0 0 

774 Power 0 0 

775 Materials 0 0 

776 Operation Supplies and Expenses 0 0 

777 Gas Processed by Others 0 0 

778 Royalties on Products Extracted 0 0 

779 Marketing Expenses 0 0 

780 Products Purchased for Resale 0 

781 Variation in Products Inventory 0 0 

(Less) 782 Extracted Products Used by the Utility-Credit 0 0 

0 0 783 Rents 

TOTAL Operation (Total of lines 33 thru 46) 

Maintenance 

784 Maintenance Supervision and Engineering 

0 0 

0 0 

785 Maintenance of Structures and Improvements 0 0 

786 Maintenance of Extraction and Refining Equipment 0 0 

787 Maintenance of Pipe Lines 0 0 

788 Maintenance of Extracted Products Storage Equipment 0 

789 Maintenance of Compressor Equipment 0 0 

790 Maintenance of Gas Measuring and Regulating Equipment 0 0 

79 1 Maintenance of Other Equipment 0 0 

TOTAL Maintenance (Total of lines 49 thru 56) 0 0 

TOTAL Products Extraction (Total of lines 47 and 57) a 0 
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YearlPeriod of Repori Name of Respondent This Re ort Is Date of Report 

Duke Energy Kentucky, Inc (2) n A  Resubmission / I  End of 20081Q4 
(1) $An Original (Mo. Da. Yr) 

Gas Operation and Maintenance Expenses(continued) 

Account 

(a) 

Amount for 
Current Year 

(b) 

Amount for 
Previous Year 

(c) 

Lint 
NO 

59 

60 

61 

62 

63 

64 

65 

66 

67 

68 

69 

70 

71 

72 

73 

74 

75 

76 

77 

78 

79 

80 

81 

82 

83 

84 

85 

- 
- 

_. 

.__ 

- 
- 
___ 

- 
- 
- 

- 
- 
- 
- 

C Exploration and Development 

Operation 

795 Delay Rentals 0 0 

796 Nonproductive Well Drilling a 0 

797 Abandoned Leases 0 0 

798 Other Exploration 0 0 

TOTAL Exploration and Development (Total of lines 61 thru 64) 0 0 

D Other Gas Supply Expenses 

Operation 

800 Natural Gas Well Head Purchases 0 0 

800 1 Natural Gas Well  Head Purchases, Intracompany Transfers 0 0 

801 Natural Gas Field Line Purchases 96,810,549 

802 Natural Gas Gasoline Plant Outlet Purchases a 0 

803 Natural Gas Transmission Line Purchases 0 0 

804 Natural Gas City Gate Purchases 0 0 

0 0 

3,809,950 

804 1 Liquefied Natural Gas Purchases 

805 Other Gas Purchases 

(Less) 805 1 Purchases Gas Cost Adjustments 

TOTAL Purchased Gas (Total of lines 68 thru 76) 

0 

1,879,897 0 

106,913,053 94,930,652 
~ 

806 Exchange Gas 0 0 

Purchased Gas Expenses 

807 1 Well Expense-Purchased Gas 0 0 

807 2 Operation of Purchased Gas Measuring Stations 109,123 82,595 

807 3 Maintenance of Purchased Gas Measuring Stations 48,671 42,553 

807 4 Purchased Gas Calculations Expenses Q 0 

807 5 Other Purchased Gas Expenses 292,722 252,840 

377,988 TOTAL Purchased Gas Expenses (Total of lines 80 thru 84) 450.5 16 
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0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Name of Respondent This Re ort Is. Date of Report Year/Period of Report 
(Mo. Da. Yr) 

End of 2008/Q4 
(1) $An Original 

Duke Energy Kentucky, Inc (2) U A  Resubmission I I  

Gas Operation and Maintenance Expenses(con 

Date of Report Year/Period of Report 
I 

(.l,;- .mx. .-. 
- . . - - . - . - . n Original (Mo. Da. Yr) 

I -  - 
Gas Operation and Maintenance Expenses(con uedb 

Amount for 
Previous Year 

(c) 

-. 
h e  
No 

86 

87 

88 

89 

90 

91 

92 

93 

94 

95 

96 

97 

98 

99 

IO0 

101 

I02 

I03 

I04 

I05 

I06 

I07 

I08 

IO9 

I10 

111 

112 

I13 

I14 

__ 

- 
__ 

- 
- 
I_. 

___ 

_I_ 

___. 

- 
___ 

- 
__ 

___. 

I__ 

___ 

- 
- 

Account 

(a) 

Amount for 
Current Year 

(b) 

808 1 Gas Withdrawn from Storage-Debit 

(Less) 808 2 Gas Delivered to Storage-Credit 

809 1 Withdrawals of Liquefied Natural Gas for Processing-Debit 

(Less) 809.2 Deliveries of Natural Gas for Processing-Credit 0 0 

Gas used in Utility Operation-Credit 

810 Gas Used for Compressor Station Fuel-Credit 0 0 

0 0 

0 0 

0 0 

0 0 

107,363,569 95,308,640 

107,630,329 95,974,489 

8 1 1 Gas Used for Products Extraction-Credit 

812 Gas Used for Other Utilitv Operations-Credit 

TOTAL Gas Used in tJtility Operations-Credit (Total of lines 91 thru 93) 

813 Other Gas Supply Expenses 

TOTAL Other Gas Supply Exp (Total of lines 77,78,85,86 thru 89.94.95) 

TOTAL Production Expenses (Total of lines 3, 30, 58, 65, and 96) 

2 NATlJRAL GAS STORAGE, TERMINALING AND PROCESSING EXPENSES 

A Underqround Storage Expenses 

Operation 

814 Operation Supervision and Engineering 

8 15 Maps and Records 

8 16 Wells Expenses 

8 17 Lines Expense 

0 

0 

0 

0 1  0 

8 18 Compressor Station Expenses 0 1  0 

819 Compressor Station Fuel and Power 0 1  0 

820 Measuring and Regulating Station Expenses 

821 Purification Expenses 

822 Exploration and Development 

823 Gas Losses 

824 Other Expenses 

825 Storage Well Royalties 

826 Rents 

TOTAL Operation (Total of lines of 101 thru 113) 0 1  0 
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Name of Respondent This Re ort Is Rate of Report YearlPeriod of Report 

Ruke Energy Kentucky, Inc (1) $An Original 
(2) I Z ] A  Resubmission 

(Mo. Da. Yr) 
/ I  End of 2008/Q4 

Gas Operation and  Maintenance Expenses(cor iued) 

Amount for 
Current Year 

(b) 

I 

Line 
No 

I15 

I16 

117 

118 

I19 

I20 

121 

I22 

I23 

I24 

I25 

I26 

I27 

__ 

- 
- 
___ 

- 
- 
I 28 
__ 
I29 

I30 

31 

32 

I33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

- 
- 
- 
__ 

__ 

- 
___ 

__ 

__ 

- 
_I_ 

- 
__. 

- 
__. 

_- 
- 

Account 

(a) 

Amount for 
Previous Year 

(c) 

Maintenance 

830 Maintenance Supervision and Engineering 0 0 

831 Maintenance of Structures and Improvements 0 0 

832 Maintenance of Reservoirs and Wells 0 0 

833 Maintenance of Lines 0 0 

834 Maintenance of compressor Station Equipment 0 0 

835 Maintenance of Measuring and Regulating Station Equipment 0 0 

836 Maintenance of Purification Equipment 0 

837 Maintenance of Other Equipment 0 0 

TOTAL Maintenance (Total of lines 116 thru 123) 0 0 

TOTAL Underground Storage Expenses (Total of lines 114 and 124) 0 

B Other Storage Expenses 

Operation 

0 0 840 Operation Supervision and Engineering 

841 Operation Labor and Expenses 

842 Rents 

842 1 Fuel 

842 2 Power 

842 3 Gas Losses 

TOTAL Operation (Total of lines 128 thru 133) 

Maintenance 

843 1 Maintenance Supervision and Engineering 

843 2 Maintenance of Structures 

843 3 Maintenance of Gas Holders 

843 4 Maintenance of Purification Equipment 

843 5 Maintenance of Liquefaction Equipment 

843 6 Maintenance of Vaporizing Equipment 

843 7 Maintenance of Compressor Equipment 

843 8 Maintenance of Measuring and Regulating Equipment 

843 9 Maintenance of Other Equipment 

TOTAL Maintenance (Total of lines 136 thru 144) 

TOTAL Other Storage Expenses (Total of lines 134 and 145) 

0 0 

0 0 

0 0 

0 0 

0 

0 0 

0 0 

0 0 

0 0 

0 

0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 
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Name of Respondent This Re ort Is Date of Report Yeadperiod of Report' 

Duke Energy Kentucky, Inc (1) $An Original 
(2) [ -7A  Resubmission 

(Mo. Da, Yr) 
I /  End of 2008/04 

Gas Operation and Maintenance Expenses(co1 

Account 

lued) 

Amount for 
Current Year 

(b) 

_. 

.in( 
No 

- 
47 

48 

49 

50 

51 

52 

53 

54 

55 

56 

57 

58 

59 

60 

61 

62 

63 

64 

65 

66 

67 

68 

69 

70 

71 

72 

73 

74 

75 

76 

77 

- 
- 
- 
- 
- 
- 
- 
- 
__ 

- 
_I 

- 
__. 

_I 

__ 

- 
__ 

__ 

- 
_. 

I 

_I 

- 
__ 

__ 

I 

__ 

Amount for 
Previous Year 

C Liquefied Natural Gas Terminaling and Processing Expenses 

Operation 

844 1 Operation Supervision and Engineering 

844 2 LNG Processing Terminal Labor and Expenses 

844 3 Liquefaction Processing Labor and Expenses 

844 4 Liquefaction Transportation Labor and Expenses 

844 5 Measuring and Regulating Labor and Expenses 0 

844 6 Compressor Station Labor and Expenses 0 

844 7 Communication System Expenses 0 

844 8 System Control and Load Dispatching 0 

845 1 Fuel 0 

0 845 2 Power 

845 3 Rents 

845 4 Demurrage Charges 

(less) 845.5 Wharfage Receipts-Credit 

845 6 Processing Liquefied or Vaporized Gas by Others 

0 

0 

0 

0 

846 1 Gas Losses 0 

846 2 Other Expenses 0 

TOTAL Operation (Total of lines 149 thru 164) 0 

Maintenance 

847 1 Maintenance Supervision and Engineering 0 

847 2 Maintenance of Structures and Improvements 0 

847 3 Maintenance of LNG Processing Terminal Equipment 0 

847 4 Maintenance of LNG Transportation Equipment r 0 

847 5 Maintenance of Measuring and Regulating Equipment 0 

c 0 847 6 Maintenance of Compressor Station Equipment 

847 7 Maintenance of Communication Equipment 

847 8 Maintenance o f  Other Equipment 

TOTAL Maintenance (Total of lines 167 thru 174) 

TOTAL Liquefied Nat Gas Terrninaling and Proc Exp (Total of lines 165 and 175) 

TOTAL Natural Gas Storage (Total o f  lines 125, 146, and 176) 

r 0 

c 0 

c 0 

0 

0 
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207 - 

- 

Name of Respondent This Re ort Is. Date of Report YearlPeriod of Repori 

Duke Energy Kentucky, Inc 
(Mo, Da. Yr) 

End of 2008lQ4 
(1) $An Original 
(2) /'JA Resubmission I 1  

I Gas ODeration and Maintenance Exoenseskont inued) 

Account Amount for 
Current Year 

(b) 

Amount for 
Previous Year 

(c) (a) 

3. TRANSMISSION EXPENSES 

Operation 

850 Operation Supervision and Engineering 0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

57 1 766 

0 0 

851 System Control and Load Dispatching 

852 Communication System Expenses 

853 Compressor Station Labor and Expenses 

854 Gas for Compressor Station Fuel 

855 Other Fuel and Power for Compressor Stations 

856 Mains Expenses 

857 Measuring and Regulating Station Expenses 

858 Transmission and Compression of Gas by Others Q I  0 

859 OtherExpenses 0 1  1,237 

860 Rents 0 1  0 

TOTAL Operation (Total of lines 180 thru 190) 571 I 2,003 

Maintenance 

86 1 Maintenance Supervision and Engineering 0 1  0 

862 Maintenance of Structures and Improvements 0 

863 Maintenance of Mains 0 

864 Maintenance of Compressor Station Equipment 0 

865 Maintenance of Measuring and Regulating Station Equipment 

866 Maintenance of Communication Equipment 

867 Maintenance of Other Equipment 

TOTAL Maintenance (Total of lines 193 thru 199) 

TOTAL Transmission Expenses (Total of lines 19 1 and 200) 57 1 2,003 

4 DISTRIBUTION EXPENSES 

Operation 

870 Operation Supervision and Engineering 120,853 I 130.588 

871 Distribution Load Dispatching 

872 Compressor Station Labor and Expenses 01  0 

873 Compressor Station Fuel and Powei 0 
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Name of Respondent 

Duke Energy Kentucky, Inc 

I Gas ODeration and Maintenance Exoenses(continued) 

This Re ort Is: Date of Report YearlPeriod of Repor 
(1) $An Original (Mo. Da, Yr) 
(2) [ 1 A  Resubmission 1 1  End of 20081Q4 

- 
Line 
No 

- 
208 

209 

210 

21 1 

- 
- 
-I 

- 

Account 

- 

Amount for 
Current Year 

(b) 

Amount for 
Previous Year 

(c) 

874 Mains and Services Expenses 

875 Measuring and Regulating Station Expenses-General 

876 Measuring and Regulating Station Expenses-Industrial 

877 Measuring and Regulating Station Expenses-City Gas Check Station 

878 Meter and House Regulator Expenses 

879 Customer Installations Expenses 

880 Other Expenses 

881 Rents 

TOTAL Operation (Total of lines 204 thru 215) 

Maintenance 

885 Maintenance Supervision and Engineering 

886 Maintenance of Structures and Improvements 

887 Maintenance of Mains 

1,705,576 

16,40 1 

35,499 

0 

( 27,585) 

604.482 

840,912 

387,624 

3,794,284 

1,692,440 

29,086 

19,008 

0 

21,719 

933,054 

420,988 

387,624 

3,754,790 

- 

- 

39.301 30,60 1 

0 0 

6 17,174 701.985 

888 Maintenance of Compressor Station Equipment 0 0 

889 Maintenance of Measuring and Regulating Station Equipment-General 42,696 64.143 

890 Maintenance of Meas and Reg Station Equipment-Industrial 807 175 

891 Maintenance of Meas and Reg Station Equip-City Gate Check Station 0 0 

892 Maintenance of Services 685,986 655.185 

893 Maintenance of Meters and House Regulators 489,199 284,129 

894 Maintenance of Other Equipment 23.466 19,954 

TOTAL Maintenance (Total of lines 218 thru 227) 1,889,929 1,764,872 

5,644,719 5,559,156 TOTAL. Distribulion Expenses (Total of lines 216 and 228) 

5 CUSTOMER ACCOUNTS EXPENSES 

Operation 

901 Supervision 

902 Meter Readrng Expenses 

903 Customer Records and Collection Expenses 

17.56 1 10,072 

658,543 

1,980,829 

562,53 1 

2,125,486 
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Name of Respondent This Re ort Is Date of Report YearlPeriod of Repor! 

Duke Energy Kentucky, Inc I 1  End of 2008/Q4 
(1) $An Original 
(2) U A  Resubmission 

(Ma. Da, Yr) 

Gas Operation and Maintenance Expenses(contini1ed) 

Line 
No 

_II 

235 

236 

237 

238 

239 

240 

24 1 

242 

243 

244 

245 

246 

247 

248 

249 

250 

25 1 

252 

253 

254 

255 

256 

257 

258 

259 

260 

26 1 

262 

263 

264 

265 

266 

267 

268 

269 

270 

271 

- 
- 
- 
- 
- 
- 
- 

- 

- 
____ 

-- 
_I 

- 
- 

___ 

- 
- 

__ 

- 
- 

_II_ 

__ 

- 
- 
__I 

- 
- 
- 

- 

- 

- 

Account 

(a) 

Amount for Amount for 
Current Year Previous Year 

(b) (C) 

904 Uncollectible Accounts 1,196,497 1,480,607 

905 Miscellaneous Customer Accaunts Expenses ( 14,986) 67,590 

3,830,955 4,253.775 

- 

TOTAL Customer Accounts Expenses (Total of lines 232 thru 236) 

907 Supervision 0 0 

908 Customer Assistance Expenses 140,222 293,662 

909 Informational and Instructional Expenses 0 58.269 

910 Miscellaneous Customer Service and Informational Expenses I 423,124 I 368.674 

TOTAL Customer Service and Information Expenses (Total of lines 240 thru 243) I 563,346 I 720,605 

91 1 Supervision I 53 

912 Demonstrating and Selling Expenses I 0 1  0 

913 Advertising Expenses I 0 

916 Miscellaneous Sales Expenses I 0 1  0 

TOTAL Sales Expenses (Total of lines 247 thru 250) I 53 

4,960 683 920 Administrative and General Salaries 

92 1 Office Supplies and Expenses 1,818,391 3,114,351 

2,943,691 

~ 

(Less) 922 Administrative Expenses Transferred-Credit I ( 337) I 932) 

923 Outside Services Employed I 1,735,697 I 1,495 974 

924 Property Insurance I 112,303 1 359,025 

925 Injuries and Damages I 72,378 I 
926 Employee Pensions and Benefits I 2,100,968 I 3,053,157 

927 Franchise Requirements I 163 1 0 

928 Regulatory Commission Expenses I 583,867 I 646,947 

(Less) 929 Duplicate Charges-Credit I 341,846 I 317 

930 IGeneral Advertising Expenses I 0 

930 2Miscellaneous General Expenses I 179,731 I 204,610 

931 Rents I 998,692 I 1,222,377 

10,204,572 I 15.055.980 TOTAL Operation (Total of lines 254 thru 266) I 

932 Maintenance of General Plant 116,087 115,621 

10,320,659 15,171,601 

127,990,599 121,681,682 

TOTAL Administrative and General Expenses (Total of lines 267 and 269) 

TOTAL Gas O&M Expenses (Total of lines 97,177,201,229,237,244,251. and 270) 
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Name of Respondent This Report is. Date of Report 
(Mo, Da, Yr) (1) & An Original 

Duke Energy Kentucky, Inc (2) _ _ A  Resubmission / I  

FOOTNOTE DATA 

Yeadperiod of Report 

20081Q4 

,____.__ - __ -_ - - - - - ____ - __ - -  

Schedule P a s :  317- Line No.: 3 Column: b - 

0 P ERATI 0 N 
2008 2007 

7 10 Supervision & Engineering $ -  $ -  
711 Steam Expenses 7,850 5,579 
712 Other Power Expenses 5,674 4,084 
717 Liquified Petroleum Gas Expense 2,680 10,283 
728 Liquified Petroleum Gas 78,042 504,598 
735 Misc Production Expenses 20,387 19,757 
736 Rents 67,000 27,917 

Total Operation $1 a I ,633 $572,2 I a 

MA1 NTENANC E. 

740 Supervision & Engineering 
741 Structures & Improvements 
742 Production Equipment 85, I 27 

Total Maintenance 85,127 

Total Manufactured Gas Production $2636,760 

93,631 

93,631 
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Name of Respondent This Re art Is Date of Report Year/Period of Report 

Duke Energy Kentucky, Inc (1) $An Original 
(2) n A  Resubmission 

Miscel laneous General Expenses (Account 930.2) 

1. Provide !he information requested below on miscellaneous general expenses 
2 For Other Expenses, show the (a) purpose, (b) recipient and (c) amount of such items List separately amounts of $250,000 or more however, amounts less than $250,000 may be 

jrouped if the number of items of so grouped is shown 

(Mo, Da, Yr) 
I /  End of 2008/Q4 

Descriplion Amount 
(in dollars) 

Business & Service Company Support 129,900 
Limited Early Retirement Plan Costs-Delayed Cash Amortization 18,168 
Leased Circuit Charges 16,469 
Directors' Fees & Expenses 9,779 

Miscellaneous ( 3,568) 

Total 179,731 
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Name of Respondent 

Duke Energy Kentucky, Inc 

- 

.ine 
No 

- 
1 

This Re ort Is: Date of Report YearlPeriod of Repor 
(1) d A n  Original (Mo. Da. Yr) 
(2) C I A  Resubmission End of 2008/Q4 I 1  

Sect ion A. Summary  of Depreciation, Depletio 

Amortization 
Expense for 

Asset 
Retirement 

costs 
(Account 
403.1) (e) - 

Functional Classififation 

Amortization and 
Depletion of 

Producing Natural 
Gas Land and Land 

Rights 
(Account 404 1) 

(dl 

Depreciation 
Expense 

(Account 403) 

2 

3 
4 

5 

(4 
Intangible plant 

Production plant, manufactured gas 107,068 

Production and gathering plant, natural gas 

Products extraction plant 

Underground gas storage planl 

B 

7 

8 

3 

Amortization of 
Underground Storage 

Land and Land 
Rights 

(Account 404 2) 

Other storage plant 

Base load LNG terminaling and processing plant 

Transmission plant 

Distribution plant 7.344.277 

2 I TOTAL 7,644,264 1 

o I General plant I I I I 
1 I Commonplant-gas I 192,919 I I I 
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Date of Report 
(Mo. Da, Yr) 

Name of Respondent 

Duke Energy Kentucky, Inc 

This R e  art Is 
(1) $An Original 
(2) UA Resubmission / I  

Depreciation, Depletion and Amortization of Gas Plant (Accts 403, 404.1,404.2,404.3,405) (Except Amort izat ion of 
Acquisition Adjustments) (continued) 

Ibtained. If average balances are used, state the method of averaging used For column (c) report available information for each plant functional classification listed in column (a) If 
:omposite depreciation accounting is used, report available inlormation called for in columns (b) and (c) on this basis Where the unit-of-production method is used to determine 
lepreciation charges, show in a footnote any revisions made to estimated gas reserves 
3 If provisions for depreciation were made during the year in addition to depreciation provided by application of reported rates, state in a footnote the amounts and nature of the 
Irovisions and the plant items to which related 

Sect ion A. Summary of Depreciation, Depletion, and Amortization Charges 

Year/Period of Report 

End of 20081Q4 

-ine 
No 

Amortization of Amortization of 
Other Limited-term Other Gas Plant 

Gas Plant (Account 405) 
(Account 404 3) 

41,317 41,317 

3 1  

2 

4 

107,068 

8 1  

2 1  

I 

107,068 

9 

IO 

I 1  

12 

Functional Classification 

7,344,277 

70,794 70,794 

521,639 714,558 

633,750 8,278.014 

~~ 

lntanqible plant 

Production plant, manufactured gas 

Production and gathering plant, natural gas 

Products extraction plant 

Underground gas storage plant 

Other storage plant 

Base load LNG terminaling and processing plant 

Transmission plant 

Distribution plant 

General Dlant 

Common plant-gas 

TOTAL 
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Name of Respondent This Re ort Is: Date of Report YearlPeriod of Repor 
(1) +jAn Original 

Duke Energy Kentucky, Inc l I  End of 2008JQ4 (2) O A  Resubmission 
(Mo, Da, Yr) 

Depreciation, Deplet ion and Amort izat ion of Gas Plant (Accts 403, 404.1,404.2, 404.3, 405) (Except Amortization of 
Acquisit ion Adiustments) (continued) 

4 Add rows as necessary to completely report all data Number the additional rows in sequence as 2 01,2 02, 3 01. 3 02, etc 

Section B. Factors Used in Estimating Depreciat ion Charges 

h e  
No Functional Classification 

Applied Depreciation 
Plant Eases or Amortization Rates 

(in thousands) (percent) 

2 I Offshore (footnote details) I I 
3 I Onshore lfootnoledetails) I 5.741 1 

5 Offshore (footnole details\ I I 
7 Onshore (footnote details) 
3 General Plant (footnote details) 1,957 3 60 
3 Distribution Plant 335,356 2 27 
0 Intangible Plant 464 20 00 
1 1  

I 

2 1  
3 1  
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Name of Respondent 

Duke Energy Kentucky, Inc 

This Report Is 
(1 ) An Original 
(2) O A  Resubmission 

Report the information specified below, in the order given, for the respective income deduction and interest charges accounts 
(a) Miscellaneous Amortization (Account 425)-Describe the nature of items included in this account, the contra account charged, the total of amortization charges for the year, and the 

period of amortization 
(b) Miscellaneous Income Deductions-Report the nature, payee, and amount of other income deductions for the year as required by Accounts 426 1, Donations, 426 2. Life Insurance. 

426 3, Penalties, 426 4. Expenditures for Certain Civic, Political and Related Activities, and 426 5. Other Deductions, of the Uniform System of Accounts Amounts of less than $250,000 
may be grouped by classes within the above accounts 

respectively for (a) advances on notes, (b) advances on open account, (c) notes payable, (d) accounts payable, and (e) other debt. and total interest Explain the nature of other debt on 
Nhich interest was incurred during the year 
(d) Other Interest Expense (Account 431) - Report details including the amount and interest rate for other interest charges incurred during the year 

(c) Interest on Debt to Associated Companies (Account 430)-For each associated company that incurred interest on debt during the year, indicate the amount and interest rate 

Date of Report 
(Mo, Da. Yr) 

YearIPeriod of Repor 

l I  End of 2008/Q4 

Item I Amount 

Account 425-Miscellaneous Amortization-None 
Total Account 425 

I 
Account 426 1-Donations. 
Customer Assistance Programs 48,992 
Items Under Threshold 4.13i 

Account 426 2-Life Insurance-None 

Account 426 3-Penalties: 
Items Under Threshold 66; 

Account 426 4-Expenditures 
Civic, Political and Related Activities 148.00 

Account 426 5-Other Deductions. 
Sale of AIR Fees 1,302,lOi 
Items Under Threshold 13,87; 
Total Account426 1,517.78( 

Account 430-Interest to Debt to Associated Companies. 
Moneypool-Duke Energy Kentucky to Cinergy Corp (4 18%) 75,441 

4.94’ 
Moneypool-Duke Energy Kentucky to Duke Energy Indiana, Inc (2 21%) 1.31( 
Moneypool-Duke Energy Kentucky to Duke Energy Ohio (2 44%) 28( 

9: 
Total Account 430 82.07( 

Moneypool-Duke Energy Kentucky to Service Company (2 38%) 

Moneypool-Duke Energy Kentucky to Duke Power Group Operations (0 35%) - 

Account 431-Other Interest Expense. 
Establishment of Interest Reserve 1.052.471 

I 654 021 

I \ -  I -  

Swap Net Interest ( 87,376 
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Varne of Respondent This Re ort Is Date of Report 
( 1 )  $An Original (Mo, Da. Yr) 

YearIPeriod of Report 

FERC FORM NO. 2 (12-96) 

Duke Energy Kentucky, Inc 

Page 340.1 

(2) r" lA Resubmission I /  End of 2008/Q4 

Item 
.me 
No 

1 Monthly Lease Interest 
2 Interest-Assigned from Service Company 
3 BankFees 

(a) 

I 
5 Revolver Fees 
5 

Deferred Compensation for Board of Directors 

Gas RefundlRecon Ad1 in Accordance with PUCO Rule 28 
7 Total Account 431 

Amount 

(b) 

7.864 
71,888 
30,461 
7,460 
7.360 

710 
2,647,239 

I 



THIS PAGE WAS INTENTIONALLY LEFT BLANK 



Name of Respondent 

Duke Energy Kentucky, Inc 

I Regulatory Commission Expenses (Account 928) 

This Re ort Is. Date of Report Yeadperiod of Repor 
(1) $An Original (Mo. Da. Yr) 
(2) [Z1A Resubmission I /  End of 2008/Q4 

1 Report below details of regulatory commission expenses incurred during the current year (or in previous years, if being amortized) relating lo formal cases before a regulatory body, 

2 In column (b) and (c), indicate whether the expenses were assessed by a regulatory body orwere otherwise incurred by the utility 
or cases in which such a body was a party 

___ 

Line 
N o  

__ 
1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

- 

___ 

__ 

- 

~ 

__ 

_I_ 

- 

- 

~ 

- 

_I__ 

- 

- 

____ 

- 

- 

___ 

- 

- 

I__ 

_I__ 

__I 

___ 
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Description 
(Furnish name of regulatory commission 

or body, the docket number, and a 
description of the case ) 

Tatal 
Expenses 

to Date 

Deferred in 
Account 182 3 
at Beginning 

of Year 

Assessed by 
Regulatory 

Commission 

Expenses 
of 

Utility 

KPSC Cornmission Expense 

Gas Related 
210.181 210.181 

Electric Related 
522,923 522,923 

I_.___.- 

Midwest Independent System Operator (MISO) 

FERC Annual Assessment 
190,254 190,254 

qMRP Rate Study Case No 2001-092 
32,040 32,040 130,83( 

I 

(entucky Public Service Commission 

Case No 2005-042 I 

Request for Rate Increase-Gas 
5 1,459 51.459 I 51.761 

(entucky Public Service Commission 

Case No 2006-00 172 

Request for Rate Increase-Electric 
78,336 78,336 136,715 

!005 Merger Transaction Costs 

Dase No 2005-00228 I 290.187 
3as Related 

290.187 
3ectric Related 

870,561 870,561 I 3,278,385 

<entucky Public Service Commission 

Case No 2003-00252 



Name of Respondent 

Duke Energy Kentucky, Inc 

This Re ort Is 
(1) $An Original 
(2) r"7A Resubmission End of 2008/Q4 

Date of Report 
(Mo. Da, Yr) 

I 1  
u I ~I I 

Regulatory Commission Expenses (Account 928) 

3 Show in column (k) any expenses incurred in prior year; that are being amortized List in column (a) the period of amortization 
4 Identify separately all annual charge adjustments (ACA) 
5 List in column (9, (g), and (h) expenses incurred during year which were charges currently to income, plant, or other accounts 
6 Minor items (less than $250,000) may be grouped 

Expenses 
Incurred 

During Year 
Charged 

Currently To 

Expenses 
Incurred 

During Year 
Charged 

Currently To 

Expenses 
Incurred 

During Year 
Charged 

Currently To 

Expenses 
Incurred 

Ruring Year 

Amortized 
During Year 

Amortized 
During Year 

Deferred in 
Account 182 3 
End of Year Contra 

Account 
Amount Deferred to 

Account 
182 3 

0) 
Department 

m 
Account No 

(g 1 
Amount 

(h) 

128 210,181 

522,923 

;as 

:lectric 128 

lectric 128 190,254 + 
328 32,040 I 32,040 98,790 ;as 

~ 51,459 51,459 302 128 ;as 

78,336 + 78.336 58.379 I28 lectric 

290,187 I 290,187 ias 128 

870.561 2.318.988 870,561 201,351 128 lectric 
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Name of Respondent 

Duke Energy Kentucky, Inc (2) n A  Resubmission 

This Re ort Is 
(1 )  $An Original 

Regulatory Comrnis 

Date of Report 
(Mo. Da. Yr) 

YearlPeriod of Report 

I 1  End of 2008lQ4 

Description 
(Furnish name of regulatory commission 

or body, the docket number, and a 
description of the case ) 

;ion Expenses (Account 928) (continued) 

Assessed by Expenses 
Regulatory 

Commission Utility 

(a) (4 ( 4  
Reques t  to move Assets from CGE to ULHP 

451,512 

Total 923,358 I 1,774,095 

Deferred in 
Total Account 182 3 

at Beginning Expenses 
to Date of Year 

45 151 2 903.036 

1 

2,697,453 4,500,727 
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Name of Respondent 

Duke Energy Kentucky, Inc 
U I .  I I 

Regulatory Commission Expenses (Account 928) (continued) 

This Re ort Is. Date of Report Year/Period of Report 
(1) &jAn original (Mo. Da. Yr) 
(2) F ' l A  Resubmission / I  End of 2008/Q4 

Expenses 

2,697,453 

I Incurred 

201,351 1,774,095 

During Year 
Charged 

Currently To 

Line 
No 

I Department it'- Electric 

t 
5 I 

Expenses 
Incurred 

During Year 
Charged 

Currently To 

Account No 
(9) 

928 

Expenses 
Incurred 

During Year 
Charged 

Currently To 

45 1,512 t 

Expenses 
Incurred 

During Year 

Deferred to 
Account 

182 3 
(i) 

Amortized 
During Year 

Contra 
Account 

Amortized 
During Year 

Amount 

(kl 

451,5 12 

Deferred in 
Account 182 3 
End of Year 

451 524 

2,927,983 
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Name of Respondent This Re  ort Is Date of Repor! 

Duke Energy Kentucky, Inc (1) $An Original 
(2) [71A Resubrnission 

(Mo, Da, Yr) 
I /  

Employee Pensions and Benefits (Account 926) 

1 Report below the items contained in Account 926, Employee Pensions and Benefits 

Yeadperiod of Rep0 

End of 2008/Q4 

Expense 
(a) 

Amount 
(b) 

Pensions - defined benefit plans 

Other (Soecifv) I 

181.842 

Post-retirement benefits other than pensions (PBQP) ( 454.593: 

Post- employment benefit plans 

( 307,7331 

( 135.692, 
- Benefits Diskibution 

Other __ 

1 1.33c 

Medical and Dental 

FERC FORM NO. 2 (12-96) Page 352 

592,935 

Vacation Carryover 90.78C 

Life Insurance 8.447 

Service/Safelv Award 4,15? 

Other WarWFarnily Benefitsfluition 1,224 

MSNDCSA Fees 312 

Total 37,901 



Name of Respondent 

Duke Energy Kentucky, Inc 

Other expenses credit isprimarily due ~ to decrease in executive savingsplan -. _. ........ phantorninvestments. . 

~?&?!3!!!? P a ~ _ e r 3 5 2 - L i n e o ! 7 2 . - _ ~ K a - _ .  .. ___ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

This Reportis- Date of Report YearlPeriod of Report 
( I )  X An Original (Mo, Da, Yr) 
(2) _ _ A  Resubmission i l  2008lQ4 

Includes allocated benefits from DE Kentucky, DE Ohio and Service Company through a system generated journal entry 
that adds a loaded percentage for benefits to all labor charged to DE Kentucky with an offset to the 926 account on the 
originating entity. 

FERC FORM NO. 2 (12-96) Page 552 1 I 



Name of Respondent I This Report Is: I Date of Report 1 Year/Period of Report 

0 
1 
2 
3 
4 
5 

(1) B A n  Original (Mo. Da, Yr) 
(2) CI]A Resubmission / I  End of 2008/Q4 Duke Energy Kentucky, Inc 

Distribution of Salaries and Wages 

Report below the distribution of total salaries and wages for the year Segregate amounts originally charged to clearing accounk to Utility Departments, Construclion, Plant Removals 
snd Other Accounts, and enter such amounts in the appropriate lines and columns provided Salaries and wages billed to the Respondent by an affiliated company must be assigned to 
[he particular operating function(s) relating to the expenses 

~eporting detail of other accounts, enter as many rows as necessary numbered sequentially starting with 75 01, 75 02, etc 
In determining this segregation of salaries and wages originally charged to clearing accounts. a method of approximation giving substantially correct results may be used When 

Production - Manufactured Gas 146,525 30,907 177,432 
Production - Natural Gas(lnc1uding Exploration and Development) 
Other Gas Supply 
Storage, LNG Teiminaling and Processing 
Transmission 

Distribution 326,762 372.607 699.369 

h e  
No 

Classification 
Payroll Billed Allocation of 

Direct Payroll by Affiliated Payroll Charged 
Distribution Companies for Clearing 

Accounts 

Total 
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Name af Respondent I This Report Is 1 Date of Report I YearlPeriod of Report 
Duke Energy Kentucky, Inc (1) @An Original I 

(2) [-1A Resubrnission I /  I End of 2008IQ4 

Distr ibution of Salaries and  Wages (continued) 

Payroll Billed Allocation of 
Line Classification Direct Payroll by Affiliated Payroll Charged Total 
No Distribution Companies for Clearing 

Accounts 

(a) (b) (c) (4 (e) 
46 Administrative and General 38,733 38,731 
47 TOTAL Maintenance (Total of lines 40 thru 46) 473,287 442,247 9 15,534 

73 I Other I I I I 
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Name of Respondent 

Duke Energy Kentucky, Inc 

- - - __ __I_ - . - __ - __ - - 

- - __ bchedule Page: 354 Line No.: 75 Column: b _ _  
Projects for Duke Subsidiaries and Merchandising $ 8,234 

Other Accounts $1 71,427 
Other Work in Progrss $288,038 

This Report is: Date of Report Yeadperiod of Report 
( I )  & An Original (Mo, Da, Yr) 
(2) - A  Resubmission I 1  2008/Q4 

FERC FORM NO. 2 (12-96) - Page 552.1 



Name of Respondent 

Duke Energy Kentucky. Inc 

This Re art Is. Date of Report Yeadperiod of Repor 
(1)  $An Original (Mo. Da, Yr) 
(2) U A  Resubmission / I  End of 2008/Q4 

Line 
No 

1 

2 

Description Amount 
(in dollars) 

(a) (b) 

Energy Management & S v a  Corp -Consultant - Engineering 

Jones Lang LaSalle Americas Inc - Consultant - Loqislics 

422,076 

312 644 

3 I Other 

11 

12 

656.592 

14 
15 

16 

17 

5 
6 

7 

18 

19 

20 
__ 

Total 1,391,3 12 

21 

22 

8 1  

28 

29 

30 

31 

33 
34 

35 
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Name of Respondent This R e  ort Is. Date of Report Year/Period of Reporl 

Duke Energy Kentucky, lnc (1) d A n  Original 
(2) A Resubmission 

(Mo, Da, Yr) 
/ I  End of 2008/Q4 

Transactions with Associated (Affiliated) Companies 

1 Reporl below the information called for concerning all goods or services received from or provided to associated (affiliated) companies amounting to more than $250,000 
2 Sum under a description "Othe!", all of the alorementioned goods and services amounting to $250,000 or less 
3 Total under a description "Total". the total of all of the aforementioned goods and services 
4 Where amounts billed to or received from the associated (affiliated) company are based on an allocation process, explain in a footnote the basis of the allocation 

Description of the Good or Service 

la) 

Account(s) Amount 
Charged or 
Credited Credited 

Charged or Name of AssociatedlAffiliated Company 

(b) 

5 generating station and Woodsdale station various 6,523,479 
Duke Energy Ohio employees provide O&M and capital services 
for the electric transmission and distribution systems various 9,323,370 
9uke Energy Ohio employees provide O&M and capital services 
lor the oas distribution system various 8.426.652 

Duke Energy Ohio, Inc 

Duke Energy Ohio, Inc 

luke Energy Ohio employees provide services lor customer 

k k e  Energy Indiana employees provide O&M and capital 
jewices for the gas distribuiton system various 154,405 
3ther Goods or Services Provided by Duke Energy Indiana Duke Energy Indiana, Inc various 636.879 
luke Energy Indiana fossillhydro adjustment Duke Energy Indiana, Inc various ( 1,044,769) 

rota1 77.890.364 

Duke Energy Ohio, Inc 

Duke Energy Indiana, Inc 
;elvice operations various 378,375 

. . 
;oods or Services Provided lor Affilialed Company 
___. ~ _ _ _  

I I I 

)E Kentucky employees provide services to Duke Energy One for I Duke Energy One 
?quipment installation, T&D construction and maintenance I various 27,755 
)E Kentucky provide services to DE Indiana for adrnin, training, Duke Energy Indiana, Inc 
tnd S U O O O ~ ~  services at various combustion turbine sites I I various I 915 983 

ind DE Business Services (Service Comoanv) I Business Services. LLC 1 various I 103.581 
)E Kentucky employees provide services to DE Shared Services Duke Energy Shared Services, Inc and Duke Energy 

)E Kentucky employees provide O&M and capital services to DE 
ndiana for the electric T&D systems various 1,240,156 
)E Kentucky employees provide O&M and rapital services to DE 
lhio for the electric T&D systems various 4,171,365 
)E Kentucky employees provide O&M and capital services to DE 
3hio for the gas distribution systems various 23,134,94 1 

Ither goods or services provided by DE Kentucky to DE Ohio Duke Energy Ohio, Inc various ( 9,761) 
Ither goods or services provided by DE Kentucky to DE 
>arolinas I I various I 5.879) 

Duke Energy Indiana. Inc 

Duke Energy Ohio, Inc 

Duke Energy Ohio. Inc 

Duke Energy Carolinas, LLC 

Ither goods or services provided by DE Kentucky to KO I KO Transmission I I 

I I I 

'otal 29,593,201 
I I I 
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rName of Respondent 

Duke Energy Kentucky, Inc 

/Schedule Page: 358 Line No.: 9 Column: a -. 

When an employee of the Service Company performs services for a Client Company, costs will be directly assigned or 
distributed or allocated For allocated services, the allocation method will be on a basis reasonably related to the service 
perfomed The Service Company Utility Service Agreement prescribes 23 Service Company functions and approximately 
20 allocation methods 

-- 
This Report is. Date of Report Year/Period of Report 
(1) An Original (Mo, Da, Yr) 
(2) - A  Resubmission / I  20081Q4 

Functions and Allocation Methods: 
Information Systems 
e 

e 

e 

e Number of Employees Ratio 
e Three Factor Formula 
Meters 
e Number of Customers Ratio 
Transportation 
e Number of Employees Ratio - Three Factor Formula 
Electric System Maintenance 
e 

e 

Marketing and Customer Relations 
e Sales Ratio 
e Number of Customers Ratio 
Electric Transmission & Distribution Engineering & Construction 
o Electric Transmission Plant Construction - Expenditures Ratio 
e Electric Distribution Plant Construction - Expenditures Ratio 
Power Engineering & Construction 
e Electric Production Plant Construction - Expenditures Ratio 
Human Resources 
e Number of Employees Ratio 
Materials Management 
e Procurement Spending Ratio 
e Inventory Ratio 
Facilities 
e Square Footage Ratio 
Accounting 
e Three Factor Formula 
Power Planning Operations 
0 Electric Peak Load Ratio 
e 

e Sales Ratio 
e 

e 

Public Affairs 
e Three Factor Formula 
e 

Legal 
e Three Factor Formula 
Rates 
e Sales Ratio 
Finance 
e Three Factor Formula 

Number of Central Processing llnit Seconds Ratio 
Number of Personal Computer Workstations Ratio 
Number of Information Systems Servers Ratio 

Circuit Miles of Electric Transmission Lines Ratio 
Circuit Miles of Electric Distribution Lines Ratio 

Weighted Avg of the Circuit Miles of Electric Distribution Lines Ratio and the Electric Peak Load Ratio 

Weighted Avg of the Circuit Miles of Electric Transmission Line Ratio and the Electric Peak Load Ratio 
Generating Unit MW Capacity Ratio 

Weighted Avg of the Number of Customers Ratio and Number of Employees Ratio 
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%<me of Respondent This Report is. Date of Report YearlPeriod-of Report 

(1) & An Original (Mo, Da, Yr) 
Duke Energy Kentucky, Inc (2) _ _ A  Resubmission I 1  20081Q4 

FOOTNOTF DATA 

Rights of Way 
0 

0 

Internal Auditing 
e Three Factor Formula 
Environmental, Health and Safety 
0 Three Factor Formula 
e Sales Ratio 
Fuels 
0 Sales Ratio 
investor Relations 
o Three Factor Formula 
Planning 
0 Three Factor Formula 
Executive 
0 Three Factor Formula 

Circuit Miles of Electric Transmission Lines Ratio 
Circuit Miles of Electric Distribution Lines Ratio 

I FERC FORM NO. 2 (12-96) Page 552.2 1 



This R e  ort Is 
(1) $An original 

Date of Report 
(Mo, Da, Yr) 

Duke Energy Kentucky, Inc 12) n A  Resubmission I /  

Yeadperiod of Report 

End of 20081Q4 

FERC FORM NO. 2 (12-96) 

L_I . ,  I I 

Auxiliary Peaking Facilities 

1 Report below auxiliary facilities of the respondent for meeting seasonal peak demands on the respondent's system, such as underground storage proojecls, liquefied petroleum gas 

2 For column (c), for underground storage projects, report the delivery capacity on February 1 of the heating season overlapping the year-end for which this report is submitted 

3 For column (d), include or exclude (as appropriate) the cost of any plant used jointly with another facility on the basis of predominant use, unless the auxiliary peaking facility is a 

Maximum Daily cost of Was Facility 

installations, gas liquefaction plants, oil gas sets, etc 

For other facilities, report the rated maximum daily delivery capacities 

separate plant as contemplated by general instruction 12 of the Uniform System of Accounts 

Location of Type of Delivery Capacity Facility Operated on Day 
Line Facility Facility of Facility (in dollars) of Highest 
No Dth Transmission Peak 

(a) (b) (c) (dl Delivery? 
1 Erlanger (KY) Liq Petroleum 20,825 4,852,502 Yes 

2 

3 
4 

5 
6 
7 

8 

9 

10 

11 

12 
13 
14 

15 

16 

17 
18 

19 
20 

21 
22 

23 

24 

25 

26 

27 

28 

29 

30 

I _ _ _ ~  

-~~~~~ 
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Name of Respondent This Re  ort Is. Date of Report YearIPeriod of Repor 

Duke Energy Kentucky, Inc (1 )  d A n  Original 
(2) D A  Resubmission 

(Ma, Da, Yr) 
I 1  End of 20081Q4 

Gas Account - Natural Gas 
1 The purpose of this schedule is lo account for the quantily of nalural gas received and delivered by the respondent 
2 Natural gas means either natural gas unmixed or any mixture of natural and manufactured gas 
3 Enter in column (c) Ihe year lo date Dlh as reported in the schedules indicated for the items of receipts and deliveries 
4 Enler in column (d) the respective quarter's Dth as repoiled in lhe schedules indicated for the items of receipts and deliveries 
5 Indicale in a footnote the quanlilies of bundled sales and lransportalion gas and specify lhe line on which such quanlilies are lisled 
6 If the respondent operales Iwo or more systems which are not inlerconnecled. submit separate pages for this purpose 
7 Indicate by foolnole the quantilies of gas no1 subject to Cnmmission regulation which did not incur FERC regulatory costs by showing (1) Ihe local dislribulion volumes another jurisdictional pipeline delivered lo !lie 

local dislribution company portion of the reporting pipeline (2) the quantities lhal the reporting pipeline lransported or sold lhrough its local dislribution facililies or inlraslate facililies and which the reporting pipeline 
received through galhering facilities or inlraslale facililies. but not lhrough any of the inlerslate portion of the reporling pipeline and (3) the gathering line quanlilies lhat were not deslined for inlerslate markel or lhal 
were not transported lhrough any interstate portion of lhe reporting pipeline 
B Indicale in a foolnole lhe specific gas purchase expense account(s) and related lo which the aggregate volumes reported on line No 3 relate 
9 Indicate in a footnole (1) the system supplyquantilies of gas lhat are stored by lhe reporting pipeline. during lhe reporting year and also reported as sales.lransportalion and compression volumes by lhe reporting 
oipeline during the same reporting year, (2) the system supply quanlilies of gas lhat are stored by the reporting pipeline during the reporting year which the reporting pipeline intends to sell or transport in a luture 
reporting year, and (3) contract storage quantities 
10 Also indicate the volumes of pipeline production field sales lhat are included in both the company's total sales figure and the company s lolal lransportalion figure Add additional informalion as necessary Io the 
lootnotes 

13 I Distribution System Losses 

Ref Page No Total Amount of Current 3 months 
Line Item of FERC Form 0th Ended Amount of Dlh 
No NOS 22-A Year to Date Quarterly Only 

31  Name of System 
(a) (b) (c) (d) 

I 137,1221 

I1 I Gatherincl System Losses I I I 
12 I Transmission Svstem Losses I I I 

i5 I Other Losses (Soecifv) (footnote details) I I I 
16 I Total Unaccounted For (Total of lines 30 thru 35) I I 137,122 1 

21,754,7701 17 1 Total Deliveries & Unaccounted For (Total of lines 28 and 36) 

ERC FORM NO. 2 (12-96) Page 520 



- 
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(1) & An Original 
Duke Energy Kentucky, Inc (2) - A  Resubmission 

_ _  _ _ _  
'Schedule Page: 520 Line-No.;-14 Co1umn:c _ I  _ _ _  
._- Propane -___ produced from peaking facility, also includes annual invenntory adjusimennt 
lgchedJ!ePage; 520 -_Line No.: 27 
Company use 

Column: c 

Date of Report 
(Mo, Da, Yr) 

Yeadperiod of Report 

1 1  20081Q4 
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