
James S. Secrest 
James S. Secrest, Jr. 

Phone 270-237-3616 
Telefax 270-237-3593 

email: jsecrest@nctc.com 

Law Oflces 

MR.DENNIS BRENT KIRTLEY, MANAGER 
OF TARIFF REVIEW BRANCH 
PUBLIC SERVICE COMMISSION 
P 0 BOX 615 
FRANKFORT KY 40601 

210wEsrNuwslREET 

SCO’XTSVILLE, KENTUCKY 421644-0035 
P.O. BOX 35 

MAY 2-0 2009 
PilBLiC SERVICE 

co M RI1 IS s IO p1 

Office Staff 

Came B. Richards 
Caroline Hartmann 

In re: PURCHASE WATER ADJUSTMENT FOR 
ALLEN COUNTY WATER DISTRICT 
KRS 278.012; KRS 278.015; 807 KAR 5:068 

Dear Mr. Kirtley: 

For the purpose of complying with the Commission’s Order of May 5,2009, and our phone calls 
yesterday,. we enclose herewith the following documents, to-wit: 

1. 
the “FIRST PURCHASE WATER ADJUSTMENT” (based on Glasgow’s increase from $1.40 per one thousand gallons 
to $1.75 per one thousand gallons) effective June 30,2009. The Tariff is signed by John H. Jones, Chairman. 

Ten (10) copies of the Tariff adopted by the Allen County Water District on May 19,2009, providingfor 

d2. Ten (10) copies of the Tariff adopted by the Allen County Water District on May 19, 2009, providingfor 
the “SECOND PURCHASE WATER ADJUSTMENT” (based on Glasgow’s increase from $1.75 per one thousand 
gallons to $1.95 per one thousand gallons) effective July 1,2009. The Tariff is signed by John H. Jones, 
Chairman. 

3. 
May 19,2009, adopting the above Purchase Water Adjustment Tariffs. 

Ten (10) copies of the Resolution of the Board of Commissioners of the Allen County Water District, dated 

If we have overlooked anything, please let us know and we will send it to you immediately. 
Hopefully, the PSC will approve these adjustments as soon as possible in order that the Allen County Water 
District can give adequate notice of the increase to its customers. 

Thanks so much for your help. 

Yours trulv, 

SE EST SE RES QW 
Jamef. Secrest, Sr. 

JSS:CBR 
Enclosures 

cc: ALLEN COUNTY WATER DISTRICT - Letter only 
MR. CARLOS MILLER, P.E. with enclosures 
MR.BOBBY YOUNG, COUNTY JUDGE EXECUTIVE 
MR. WILLIAM P. HAGENBUCH, ALLEN COUNTY AlTORNEY 

‘Your Lawyer is Your Friend” 

mailto:jsecrest@nctc.com


ALLEN COUNTY WATER .DISTRICT 
I (Name of Utility) 

FOR ALLEN COUNTY, KENTUCKY 
Community, Town or City 

P.S.C. KY. NO. 

SHEET NO. 

CANCELLING P.S.C. KY. NO. 

SHEET NO. 

RATES AND CHARGES 

TARIFF AS TO INCREASE IN WHOLESALE WATER RATE 

KRS 278.015(2) AND 807 KAR 5:068 provides essentially the manner in which a Water District 
may implement a Purchase Water Adjustment designed to recover the actual cost of water purchased by a Water 
District from a wholesale supplier. 

The Allen County Water District purchases substantially all of its water from the Glasgow Water 
and Sewer Commission of Glasgow, Kentucky. By its Ordinance No. 2633, the City of Glasgow, Kentuzky, 
established new rates for the Glasgow Water and Sewer Commission to charge increased new wholesale rates to 
be charged to its customers, including the Allen County Water District, effective July 1, 2008 ($1.40 per 1,000 
gallons to $1.75 per 1,000 gallons) AND effective July 1,2009 ($1.75 per 1000 gallons to $1.95 per 1,000 
gallons). A copy of said Ordinance is attached hereto as a part hereof. 

The Allen County Water District was notified of this increase by a letter from the Glasgow Water 
Company, dated May 16, 2008. A copy of said letter is filed herewith as a part hereof. 

By Letter to the Allen County Water District from its Engineer, Kenvirons, Inc., dated July 
25, 2008, the Water District t was informed as follows: 

"The indication is that the district could absorb the increased purchased water cost 
relative to the $1.75 per thousand gallons rated along with the adjustments to the 2007 
expenses. Next yea; the rate will increase to $1.95. Based on the same parameters, the 
purchased water cost will increase an additional $69,092, which would cause a negative net 
iriccine of approximately $41,000. The above calculations do not consider any customer growth, 
which would generate a small amount of additional revenues. The conclusion is that the district 
would absorb the initial $1.75 per thousand rate, but not the $1.95 that is proposed t.0 be 
effective next yea;. The $1.75 rate results in an increase in customer rate of $0.41 per thousand 
gallons. The $1.95 rate result in an additional $0.23 per thousand gallons for a total of $0.64 per 
thousand gallons." 

- 
DATE OF ISSUE MAY 19,  2009 

Montli I Date I Year 

DATE EFFECTIVE . 1 JULY 1, 2009 
Month I Date I Year 

ISSUED BY JOm H. ,TONES 
(Signature of Officer) 

TITLE CHAIRMAN 

BY AUTHORITY OF ORDER OF THE PVBLIC SERVICE COMMISSION 

M CASENO. 2009-00054 DATED 



. ALLEN COUNTY WATER DISTRICT 
- mame of Utility) 

ALLEN COUNTY, KENTUCKY 

Community, Town or City 
FOR 

P.S.C. KY. NO. 

SHEET NO. 

CANCELLING P.S.C. KY. NO. 

SHEET NO. 

RA’IES AND CHARGES 

The current wholesale base rate of the City of Glasgow is $1.75 per thousand gallons. 
The changed rate of the City of Glasgow is $1.95 per thousand gallons, effective July 1,2009, as 
shown on the City of Glasgow’s Ordinance No. 2633. 

through March, 2009. 

month period is 347,791,400; from the City of Scottsville is 8,943,800; a total of 356,735,200 
gallons. 

The twelve month period upon which the purchased water adjustment is Apri1,2008 

Gallons purchased by Allen County Water District from City of Glasgow during the 12 

Total gallons sold by Allen County Water District for the 12 month period is 295,078,700. 
The annual increased water cost is $69,558.28 [347,791,400 gallons x $0.20 per 1000 

The purchased water adjustment factor is, therefore, $0.24 per 1000 gallons 
gallons =$69,558.28]. ($1.95 less $1.75 = $0.20) 

($69,558.28 divided by 295,078.700 gallons = $0.24 per 1000 gallons) 

The adjusted rates effective July 1, 2009, are a s  follows: 

First 2,000 gallons 
Next 3,000 gallons 
Next 5,000 gallons 
Next 60,000 gallons 
Over 70,000 gallons 

EXISTING RATE ADJUSTED RATE 
$16.99 (Min) $17.47 (Min.) 
$ 6.62 Per 1,000 Gals. $ 6.86 Per 1,000 Gals. 
$ 5.57 Per 1,000 Gals. $ 5.81 Per 1,000 Gals. 
$ 5.07 Per 1,000 Gals. $ 5.31 per 1,000 Gals. 
$ 4.62 Per 1,000 Gals. $ 4.86 per 1,000 Gals. 

The calculation of the Wholesale Water Rate increase is attached hereto as a part hereof, 
marked Exhibit No. 1. 

A copy of the Glasgow Water Company’s Notice of the changed rate showing the effective 
date of the increase is attached, marked Exhibit No. 2. 

DATE OF ISSUE MAY 19, 2009 
Month I Date I Year 

DATE EFFECTIVE JULY 1, 2009 

ISSUED BY 

TITLE CHAIRMAN 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

IN CASE NO. -DATED 



.,.May. 12. 2009 1 0 : 0 3 A M  A l l e n  C o u r i t y  W a t e r  D i s t r i c t  

Name of Utllity 

Date. 

Add r8s.s 

PURCHASED WATER ADJUSTMENT' FOR 
WATER DISTRICTS AND ASfiOCIATIONS 

(807 KAR mm) 

yl__. 

I 
AIIsn'County Water District 

M 9 . I  I ,. 2009 

P.O. Box 58 
I 

Base ,Rate 

3-y of Glasgow $1.75 

X.J. of Scottsvills 2 2 . 0 4  

Changed Rate 

$1..05 

--I 

I .b. A copy of the supplier's notice of the changed rate showing the effective date of the 

lurchaged through a declining block rate schedule, purchases for each month must be 
hown. Attach an additional sheet If necessary, 

1 

ncrease 18 attached as Exhibit 2. 
. .  
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M a y ,  12. 2009 1 0 : O j A M  .. A l l e n  C o u n t y  Water D i s t r i c t - . . .  . ... I .  ... .,I. No. 1820 P, 5. . . .,... ~ 

Suppliey(s), __L. I_ 

Gallons PurehsEtad during 
- 12 .month period 

City of Glasgow, 

City of Scottsville ,, c_ 

347,791,400 

I 

5. Increased water cost $69,558.28 

3. Purchased water adjustment fador I $0.24-per 1,000 gallons 
The purchased water adjustment factor Is obtslned by dlvldlhg the Increased coat of 
Mater by the  total gallons sold. 

‘4ote: The purchased water adjustment factor Is added to each thousand gallons sold. 
f the minlmum usage Is 2,000 gallons then the purchased water adjustment factor 
vould be added to the minimum bill twice, Revised tariff sheets must b e  attached 
5howlng the rate to be charged by the utility and the effective date of the Increased 
ates. 

Page 2 of 2 
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M a y .  1 2 .  2009.- .10:03Ai\ / l . . .  - A l l e n  C o u i i t y  W a t e r  D i s t r i c t  No.  1 0 2 0  P. 6 

I .  ANNUAL COST DIFFERENCE 

Wholesale 

Purchased c__ Rate - Rate Difference Rifference 
Gallons Exist Proposed Rate Cost 

(I ,000 Gallons) 
City of Glasgow 347,791,400' $1.75 $1 '95 $0.20 $69,458,28 
City of Scottsville 8,943.800 2,04 204 0.00 .o,oo , 

TOTAL ANNUAL COST DlFFERENCE $69,558.28 

II. PURCWA.SED WATER ADJUSTMENT FACTOR I 

?= $69'558428 = $0,24 per 1,000 Gallons . Increased Water Cost 
Total GaIlonsSold 295,078.700 

EXISTINQ WTE AQJUSTED RAT6 
h 3 t  2,000 0allOhs $1 6.99 (Mln.) $17.47 (Mln.) 
Next: 3,000 gallons 6.62 Per 1,000 Gals. 6.86; Per 1,000 Gals. 
Next 5,000 gallons 5.57 Per 1,000 Gals. 5,81 Psr 1,000 Gals. 
Next 60,000 gallons 5.07 Per 1,000 Gals. 531  Per 1,000 Gals, 
Over 70,000 gallons 4,62 Per 1,000 Gafs. 4.86 Per 1,000 Gals. 



May -IS, 2008 

Allen Cocrnfy Water Distrlct 
P.O. Box 58 
Scoftsvills, KY 42184 

RE: Wholesalo Rate fncrease 

Dear Wholesale Customer: 

D u e  to incraased operating expenses fhe Glasgow Water and Sewer Commlssioh has 
defer'mined that our wholesale water rate musf be  increased. The current wholesale rate o f  q-I.40 
per one thousand gallons has been in effect for over five yea@. The new rate will be an Increase 
of 55 cents per one thousand gallons. Howover, the new rate will be phasad over a two year 
period a s  follows: On July 1, 2008, h e  wholesale rate to be charged for watar purchased on and 
afler that date shall be  $? .75 per one thousand gallohs. On July 1, 2008, the Wholasale rate to be 
charged for water purchased on and afler that date shall be  $1.95 per one  thousand g'allons, 

The rate change will be effective July I, 2000, however il will not appear on your'bill Until August, 
because il wllf apply only to water used after July ?, 2008. 

A detailed rate ahatysis was performed to defermlne Ihe necessary rate increaso, The analysis 
addresses both wholesale and refail rafes independently and sxaniines expenses attributed Lo 
the wholasale rate. ApproxitYiately 34% of all water sold by ths  Glasgow Water Company 
provides service lo our Wholesafe customers. The rate anafysls ihdioates that fhe current rate Is 
among the lowest in fba state of Kentucky while the proposed rate is below the  $f.97 average of 
wholesale rates available oh the Public Service Commission's website. 

Enclosed you will find a Publlc Service Commlssion tariff shest, a copy of the Wholesale water 
rale ordinance, and a copy of the cost study ahafysis used to determine the new wholesale rate. 

. 

The Glasgow Watar Compaoy apprsclates the great worklng relationship wilh your utility and Will 
always work diligenllywith you,in the supply of wafer to your customers, If you have any 
questions regarding the matter please contact me anylime. 

' 

Respectfully, 

2c 6 
Scott Young, Manager 
Glasg ow ' Wa ter Co hipa ny 



THAT, WHEREAS, increasing operating expenses an'd capital demands have 

rendered the' existing schedule of rates inadequate to properly provido for the operation, 

m a h k n a n c e  and expahsion of the Glasgow water and Sewer Cornmission; and 

WHEREA5, the Glasgow Water and Sewei. Commissioh has  unanimously 

recommended that 'the whofesalo wafer rate be increased, over a two (2) year period, to 

. a  

properly provide for the operation, maintenance and expansion of t h e  Glasgow Water and I 
I 

I 
I Sewer Cornmission, a copy of t h e  Commission's Resolution relating to same is attached 

hereto as Exhibit A; 
I 
I 

NOW, THEREFORE, BE /T ffEREBY ORDAINED by (he City of Glasgow, 

Kentucky, a s  fo tfowsi 

SECJION I .  The wholesale water rate set forlh in Section 2 of this Ordinance shall 

become effective, and applied to, all bills rendered by tho Glasgow Water and Sewer 

Cornhission for wholesale water purchases  described in this Ordinance on and after July 

' 1,2008. 

SECTION 2, On abd after July 1, 2008, fhe wholesakwater rate to be charged for 

wholesale water purchases are as follows: 

All used; $1.75 -[$-W-O] per one thousand (1000) gallons. 

5ECTlON 3. The wholesale water rate set forth in Section 4 ofthis Ordinance shall 

' become effective, and appJied to, all bills rendered by  the Glasgow Water abd Sewer 

Commission for wholesale water purchases described in this Ordinance on and after July 



oLESRLB WATER RATE: 

Effecti'hetly 1,2008 

Allen Coufity Water District 

Fountain Run Water District 

Gseen River Valley Water Risti-ict 

Waren County Water District 

Effective JX I~V  1, 2009 

Allen County Water Diskice 

Fountain Run Water District 
Gfeen River Valley Water District 

$I .95 per 1000 gallons 
$I .95 per 1000 gallons 

' $1.95 per 1000 gallons 
Wauven County Water District $2.95 per ZOO0 gallons 

NOTE: This tariffpage xevises the rate of$l.rEOper 1000 gallons listed on the hriffpage 
stampedeffective by the PSC on &lay 1,2003, 



REVISED RESOLUTION OF THE BOARD OF COMMISSIONERS OF THE ALLEN COUNTY 
WATER DISTRICT AS TO INCREASE IN WHOLESALE WATER RATE: 
(Revises Board’s Resolutions of 02/03/,2009 and 04/07/2009) , 

, K R S  278.015(2) A N D  807 KAR 5:068 provides essentially the manner in which a Water District 
may implement a Purchase Water Adjustment designed to recover the actual cost of water purchased by a Water 
District from a wholesale supplier. 

The Allen County Water District purchases substantially all of its water from the Glasgow Water 
and Sewer Commission of Glasgow, Kentucky. By its Ordinance No. 2633, the City of Glasgow, Kentucky, 
established new rates for the Glasgow Water and Sewer Commission to charge increased new wholesale rates to 
be charged to its customers, including the Allen County Water District, effective July 1, 2008 ($1.40 per 1,000 
gallons to $1.75 per 1,000 gallons) AND effective July 1 ,2009 ($1.75 per 1000 gallons to $1.95 per 1,000 
gallons). A copy of said 0rdinance.h attached hereto as  a part hereof. 

The Allen County Water District was notified of this increase by a letter from the Glasgow Water 
Company, dated May 16,2008. A copy of said letter is filed herewith as a part hereof. 

By Letter dated July 25, 2008, to the Allen County Water District from its engineer, 
KENVIRONS, INC., the Water District was informed 

“The indication is that the district could absorb the increased purchased water cost 
relative to the $1.75 per thousand gallons rated along with the adjustments to the 2007 
expenses. Next year the rate will increase to $1.95. Based on the same parameters, the 
purchased water cost will increase an additional $69,092, which would cause a negative net 
income of approximately $41,000. The above calculations do not consider any customer growth, 
which would generate a small amount of additional revenues. The conclusion is that the district 
would absorb the initial $1.75 per thousand rate, but not the $1.95 that is proposed to be 
effective next year. The $1.75 rate results in an increase in customer rate of $0.41 per thousand 
gallons. The $1.95 rate result in an additional $0.23 per thousand gallons for a total of $0.64 per 
thousand gallons.” 

On February 3,2009, the Board of Commissioners of the Allen County Water District 
passed a Resolution to absorb the increase in the Purchase Water Cost from Glasgow Water Company, 
effective July 1, 2008, from $1.40 per thousand gallons to $1.75 per thousand gallons. This increase will 
not be passed on the customers of the Allen County Water District. 

The last increase in Allen County Water District’s rates to its customers was May 25, 
1993, when the rates were increased from $13.45 minimum for the first two thousand gallons to $16.17 
minimum for t h e  first two thousand gallons. 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF COMMISSIONERS of the Allen 
County Water District, this 19th day of May, 2009, as follows: 

1. That for the purpose of complying with the Order of the Public Service Commission, 
dated May 5, 2009, the Board of Commissioners adopts the following Purchased Water Adjustment based on the 
Glasgow Water Company’s Wholesale Increase from $1.40 per one thousand gallons to $1.75 per one thousand 
gallons, effective June 30, 2009. 

In suppor& of this increase from $1.40 per one thousand gallons to $1.75 per one 
thousand gallons, the Board of Commissioners of the Allen County Water District attaches the required 
calculations prepared by the Allen County Water District’s Engineer, Kenvirons. 



2. That for the further purpose of complying with the Order of the Public Service 
Commission, dated May 5, 2009, the Board of Commissioners adopts the following Purchased Water Adjustment 
based on the Glasgow Water Company's Wholesale Increase from $1.75 per one thousand gallons to $1.95 per 
one thousand gallons, effective July 1, 200.9. 

In support of this increase from $1.75 per one thousand gallons to $1.95 per one 
thousand gallons, the Board of Commissioners of the Allen County Water District attaches the required 
calculations prepared by the Allen County Water District's Engineer, Kenvirons. 

First 2,000 gallons 
Next 3,000 gallons 
Next 5,000 gallons 
Next 60,000 gallons 
Over 70,000 gallons 

The adjusted rates effective July 1, 2009 are as follows: 

EXISTING RATE ADJUSTED RATE 
$16.99 (Min) $17.47 (Min.) 
$ 6.62 Per 1,000 Gals. $ 6.86 Per 1,000 Gals. 
$ 5.57 Per 1,000 Gals. $ 5.81 Per 1,000 Gals. 
$ 5.07 Per 1,000 Gals. $ 5.31 per 1,000 Gals. 
$ 4.62 Per 1,000 Gals. $ 4.86 per 1,000 Gals. 

3. To the extent that the Resolutions of February 3,2009 and April 7,2009, conflict with 
this Resolution, the Resolutions of February 3, 2009 and April 7, 2009 are hereby vacated and rescinded. 

The Chairman of the Board, Mr. John H. Jones, is hereby authorized, directed and 
empowered to sign the Purchase Water Adjustment application for and on behalf of the Allen County Water 
District. 

4. 

5. This resolution is subject to the approval of the Public Service Commission. Once the 
Commission approves, the Allen County Water District will notify all customers of the new rates prior to the first 
billing of the new rates 

The esolution w s put to a vote. There - ayes and 0 nays, and the Chairman declared 
the Resolution G &n '7" e .  2 

ALLEN COUNTY WATER DISTRICT 

BY: 

0 SECRETARY 



THAT, WHEREAS, increasing operating expenses and capital demands have 

rendered the' existing schedule of rates inadequate to properly provide for the operation, 

maintenance and expamion of the GIasgow Water abd Sewer Cornmfssioh; and 

Wf-rEREAS, the GIasgow Water and Sewer. Comniissioh has ~rnanimously 

recommended that. 'the wholesale water rate be increased, over a two (2) year period, to 

. .  

properly provide for the operation, maintenance and expansion of the Glasgow Water and  

Sewer Commission, a copy of the Commission's Resolulion ralaling 'to same is at tached 

hereto as Erch i bit A; 

NOW, THEREFORE, BE /T' H E R E B Y  ORDAINED by the City of Glasgow, 

Kentucky, a s  follows: 

SECTION f .  The wholesale waterrafe sei forth in Section 2 ofthis Ordinance shall 

becoyte effective, and applied to, all bills r'endered by tho Glasgow Wafelc and Sewer 

. Cornjnission for wholesale water purchases described in this Ordinance on and after July 
. .  

SEC"CION 2, On ahd after July f , 2008, ihe wholesale water- rafe to b~ cl7arged for 

wh o /e sa le wa fe I" purchases a re as follows: 

- .All used; Jj.75 - [iS-f+O] per one thousand (7'000) gallons, 

SECTION 3. The wholesale water rate set forth in Seclion 4 ofthis Ordinance shall 

become effective, 2nd applied to, all bi lk rendered by the Glasgow Water ahd Sewer 

Commission for wholesale wafer purchases described in this Ordinance on and after July 

! 



--- Effective Ji.r1y 1, 2009 

A.llcn.Covnty Water Disfiiot 

Fountain Run Water District 

GI-e en Rivet Vd1 ey Water Ris t r i c  t 

Wazen County IV~ter District 

$1.75 per XOOO gaIIons 

$7.7.5 per lo00 ga1lons 

$1.75 per 1000 gallons 

$1.75 pw 1000 gallons 

$1.95 pel- 1000 gdlons 

$1.95 per 1000 gaflons 
' $2.95 per I000 gdlofis 

$2.95 per 2000 gallons 

___- NOTE This tariffpage revises the rate of$ f A0 per 1000 gaIfons listed on the trtn'ffpage 
stampedeffective by thePSC on bhy  I ,  2003. 



May -16,20013 

Allen Coirnly Water: Distrlcl 
,b,O, Box513 
Scoffsvil/e, KY &I64 

RE! Whoiesala Rate Increaso 

Dear Wholesah Customer: 

Due lo incraased operating expenses the QIasgoW Water and Sewer Commf$sloh bas 
determined (hat our whofssalo wqter rate must be increased. The current wholesale rata of,$1.40 
per one thousand gallons has been in effect for over five yeam. The new rate will be an Increase 
of 55 cerlls per one fhousand gallons, Howover, the new rate will be phased over a twoyoar 
period as follows: On July -1, 2008, fhe wholesale rate lo bo charged for walsr purchased on and 
after that date shall be $?,75 per one thousand gallohs. On July -I, 2008, the wholosale ratc to bo 
charged for walsr purchased on and after that dale shall be $1.95 per one thousand gallons. 

The rafe change will be effectivs Jury ?, 2008, howevar il will not appear on your*bill Unlil August, 
because il wlll apply only to waler used after duly 'I, 2008. 

A detailed rata ahalysk'was peiformed lo determlrlcs the necessary rate increaso, The analysis 
addresses both wholesale and retail rates independently and exanlines expensos atlribuled lo 
h e  whofesdfa rafe. Approxhately 34% of all w=ilersold by t h e  Glasgow Wator Company 
providas service to our Wholesale customers, The rate analysls ihdiaates (hat (he current rate Is 
among fhe lowest in lbs stafe of Kenlucky while the proposad rate is below t he  $?,97 average of 
wholosala rates available o h  the Public Sewice Commission's webslfe. 

Enclosod you will find B Publlc Service Commlssion tariff sheaf, a copy of {he wholesale water 
rale ordinance, and a copy of fhe cos( sludy ahidysis used fo determine the new Wholesale rate. . 

. The Glasgow Walor Company apprfeclates the great worklng relafionshlp with your utilily and will 
always work diligenlly with you in fhe supply of wafer to your customers, If you have any 
quesfions regarding /he ma tier please contact me anylima 

' 

Res pe ctfu fvlly, 

Scott Young, Manager 
GI asg ow ' Wa t er C 0 hl pa n y 


