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Mr. Jeff R. Derouen, Executive Director 
Kentucky Public Service Commission 
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MAY 1 3  2009 
pUBLIc SERVICE 

d o 0  9 -00 I 8 5 
Re: Farmdale Development Corporation- Formal Application for Tariff Revisions 

and to increase certain non-recurring charges 

Dear Executive Director Derouen: 

Farmdale Development Corporation hereby submits its Application to revise tariff 
language to include the below listed non-recurring charges for the sewer utility owned by 
Farmdale Development Corporation. The non-recurring charge cost justifications for the 
following items and the proposed new Tariff have been enclosed as Attachments A and B, 
respectively. 

1) Bad check fee; 
2) 
3) 
4) Recoimectioin of service charge. 

Administrative and transportation fee where lawsuit filed; 
Termination of service charge; and, 

Farmdale Development Corporation is requesting the approval of tlie non-recurring 
charges, because the increased costs attributable to these non-recurring charges can not be 
absorbed by the Utility. The customers affected by these increases will be the customers that 
caused the LJtility to incur these additional expenses. Farmdale Development Corporation does 
not believe that the additional revenue generated from the proposed tariff revisions will exceed 
by five percent (5%) the total revenues provided by all miscellaneous and non-recurring charges 
for a recent twelve (1 2) month period. 

The proposed revisions to the tariff could not have previously been made by Farmdale 
Development Corporation because tlie issues have arisen since general economic conditions 
within the state have worsened. The 1Jtility is currently experiencing more late payments and 
delinquencies due to the difficult economic conditions. The proposed revisioiis need to be made 
at this time so that only the customers causing tlie Litility to incur tlie increased expenses will pay 
for same, and these additional expenses will not cause harm to the other custoniers of the Utility 
or to the Utility. 



Mr. Jeff F. Derouen 
May 13,2009 
Page Two 

The Utility has previously filed inconie statements and balance sheets with the Public 
Service Commission. These income statements and balance sheets are currently on file with the 
Commission. Pursuant to 807 KAR 5:011, Section 8 and KRS 278.185, each customer of the 
Utility was provided with notice of the proposed changes to the tariff and certain non-recurring 
charges by mail. A copy of the notice provided to the customers has been enclosed as 
Attachment C. A copy of the Articles of Incorporation of Farmdale Development Corporation is 
attached as Attachment D. 

A copy of this Application and related filings has been sent to the Office of the Attorney 
General, State Capitol Building, Suite 1 18, Frankfort. Kentucky 40601. 

Robei-t C. Moore 
RCMheb 
Enclosure 





NONRECURRING CHARGE COST JUSTIFICATION 

Type of Charge: Bad Check Fee 

1.  Field Expense: 

A. Materials (Itemize) 

2. 

3. 

B. Labor (Time and Wage) 

Total Field Expense 

Clerical and Office Expense 

A. Supplies 

B. Labor 

Total Clerical and Office 

Miscellaneous Expense 

A. Transportation 

B. Other (Itemize) 

Expense 

Charge assessed by bank 
See Attachment 

Total Miscellaneous Expense 

Total Nonrecurring Charge Expense 

$ 10.00 

nrcjust-doc - August: 13, 2 0 0 7  



Verifiction o f d e p i r  accyliini ................... $6.00 per reyes t  

Wire mnder  
Incnrning.. ............................................... .$ 1 1.00 per \vice 
Oucgo3%1g ................................................. $17.00 per \vivile 
Nomdcposit customer ................ -,,. ........... $20.00 per vite 

For Natiioml City Bank locatims in: 

Florida, tndiana, Kentplcky, 

Missouri, Ohio 

and 

Effccuve April 28, 2008 

I 



2 

p 

OLD NATIONAL 



NONRECURRING CHARGE COST JUSTIFICATION 

Administrative and Transportation Fee Where Lawsuit Filed Type of Charge: 

I. Field Expense: 

A. Materials (Itemize) 

-I_ 

B. Labor (Time and Wage) 

Total Field Expense 

2. Clerical and Office Expense 

A. Supplies $ 

* B. Labor - 3 hours @ $20.00 per hollr $ 60.00- 

Total Clerical an Office Expense $ 
* Review customer file and gather records concerning delinquency and amount of delinquency, confirm that service provided, forward required 

information to attorney, review testimony prior to trial, travel to and from Frankfort to attend trial. 

3. Miscellaneous Expense 

A. Transportation $ 

B. Other (Itemize) 

Mileage 80 X .38 per mile 30.40 

Total Miscellaneous Expense 

Total Nonrecurring Charge Expense 

$ 30.40 

$ 90.40 

nrcjust.doc - August, 13, 2 0 0 7  



NONRECURRING CHARGE COST JUSTIFICATION 

Type of Charge: Reconnection of Service Charge 

1. Field Expense: 

A. 

B. 

Materials (I tem ize) 

m 

See attached quote obtain from Murphy’s 
Ekcavatinp and 21st Century Plumbing 
&H.V.A.C., LLC 

Labor (Time and Wage) 

Total Field Expense 

2. Clerical and Office Expense 

A. Supplies 

* B. Labor - 1 hour (3 $20.00 per hour 

Total Clerical and Ofdice Expense 

not to exceed $750.00 

$ 

$ 20.00 

* Confirm payment of account in full, contact contractor, prepare and forward to contractor written confirmation of service, schedule reconnect 
and confirm completion of reconnect, review invoice containing reconnection charge, and payment of contractor’s invoice. 

3. Miscellaneous Expense 

A. Transportation $ 

E3. Other (Itemize) 

Total Miscellaneous Expense $ 

Total Nonrecurring Charge Expense $not - t o  exceed $770.00 

nrcjust . .doc - August  13, 2 0 0 7  



NnlTzPHYS EXCAVATING 
379 BRWKSVIBW CR 

BROOKS, KY. 40109 
l3KNE-9573 775-P/10E311,,-77~3526-FAX-9576 1235 

3-20-09 .- - _lll___--- 

NON PAYMENT PROCEDTJRES FOR FARMDUE COMMIJNITY 

FOR THE: EXCAVATION ,4T P.S.C., FORDBCONNECTING SEWER LINE-- 
DUE TO NOWAYMENT,UP TO, BUT WILL NOT 1EXcE1ED---------$750.00 

SEVEN HUNDRED & FIFTY DOLLARS 

THANK YOU 

JOE l!4uwHx 



t 

308 Rome Aye. Suite 2 
F M o r t ,  MY 4060 I 
Phone: 502-223-8752 
F a :  502-223-8756 

To: 

PH: 

Rs: 

I 



NONRECURRING CHARGE COST JUSTIFICATION 

Type of Charge: Termination of Service Charge 

1. Field Expense: 

A. Materials (Itemize) 

See attached quote received from 
Murphy’s Excavating and 21st Century 
Plumbing t H.V.A.C., LLC 

B. Labor (Time and Wage) 

2. Clerical 

A. 

* B. 

Total Field Expense 

and Office Expense 

Supplies 

Labar - 1 hour @ $20.00 

Total Clerical and Office Expense 

not to exceed $750.00 

$not to exceed $750.00 

* Review delinquent account list, contact contractor, prepare and forward to contractor written confirmation of required service, schedule 
disconnect and confirmcompletion of disconnect, review invoice containing disconnection charge, and payment of contractor’s invoice. 

3. Miscellaneous Expense 

A. Transportation ~-.....---- 

B. Other (Itemize) 

Total Miscellaneous Expense 

Total Nonrecurring Charge Expense $not to exceed $770.00 

nrcjust.doc - A u g u s t  13, 2007 



pyBuRp;HYS EXCAVATING 
379 BROKSVIBPV! CR 

BROOKS, KY. 40109 
i'HBE-9573 775-MOBlllt-773 3526-FAX-9576 1 235 

-_I__- - -..- 3-20-09 ---- 

NON IPAI'MENT PROCEDURES FOR FARMDALE COMMUNITY 

FOR 'EE EXCAVATXON AT P.S.C., FOR DHCONNBCTING S E W R  L N - -  
DUE TO NOWAYMBNTf,UP TO, BUT WILL NOT EXCEED-------- $750.00 

SEVEN I3IJNDW & FLFTT DOLLARS 

THN\IK: YOU 

JOE MURPHX 



04-28-09 

I 



$32 6 0  



. -  - --- -.I"---- 
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DATE OF rssm May 12, 2009 - 
Month I Date / Yea 

x-/- 
nm,Presideat, Farmdale Development Corporation 

BY AUTHORITY OF omm OF THE PUBLIC SERVICE comm$rm 
IN CASE NO. 2007-00436 ,DATED July 30,  2008 



AVAILABILITY 

Sewer service is available t o  any domestic, conrmfrcid cx indw$xial coamer within the Utility's 
a#.- 

SUBSTANCES N,OT TO BE DISCHARGED INTO SETTERS 



~ I T L E  Rresident , F a d a l e  Jkdkprn~nt Corporation 

BY AWTL-IORITI" OF ORDER OF THE PUgLIC SmVICE COMhlISSION 
XN CASE NO. 2007-00436 PATEE) July 30, 2008 

1; ' 



PB.C. ICY, NO. 3 

3. Other Connections: 

BY AUxx.XONRxxw OF OKRER OF XHE RWl3LXC SERVICE CONMISSION 
n\r CASENO, 2007-00436 , DAEJ) 30, 2008 

I J  

f I  

' 1  



Fsrmdalt?: I Subdivision and 

DISCONTTNUANCB 09 SERVICE BY-lXILlTY 
The Utiiity may r e h e  or discontinue sewbe to 8n appliccmt or crzstomer, sffrer proper notice, for 
kilure to comply with its riles a d  regulatioxls or state aad municipal tules md rc?gAatioax, when 
a customer or applicant refisses or ~ ~ g l e c t s  to provide reasonabh access to the pre~4ses, for 
frauddent or illegal use of service, or for n o n p a p ~ ~ ~ t  of bills. If discontinuance is for 
nonpayment ofbils, the customer shall be given at Ieast forty-eight (48) hours written gatice, 
separate from t h e  origind bill, and cut-off shdl be effected not less than twenty (20) days &et 

presents to the Utility a written CeMicate, signzd by a physician, registered nuse, or public 
health officer, that such discontinuance will aggramte ~ ? x 1  existics illness or in.f%dty on tha 

, aiected piemises, in which case disconthumce may not be effected until the afFected reside;it 

. the nailing date oP&e original bill Unless, prior to  &$continuance, a residential customer 

E 

, 'I' 



can make other living arrangements or until not less than ten (10) days elapse from the date of the 
TJtility's notification. When a dangerous condition is found to exist on the customer's or 
applicant's premises, the service shall be cut off without notice or refused.. 

d ,  

1. 

2. 

3. 

4. 

5.  

Farmdale adopts all applicable Commission regulations for all instances not covered by 
the regulations of the company. 

Late payment charge: A late payment or delinquent charge of 10% of the monthly bill 
shall be made when the bill is not paid within twenty day from the original mailing date 
of the bill. The Utility shall charge a bad check fee of $10.00 for all returned checks. 

Deposit: Each customer shall be requested to deposit 2/12 of the estimated annual bill to 
secure service. The deposit shall be returned upon discontinuance of service and payment 
of all charges. Interest will be paid on deposits as required by KRS 278.460. 

In the event that a complaint is filed in court to collect the amount the customer owes the 
- Utility, the customer shall pay a $90.40 administration and transportation fee and the Utility 
shall also be entitled to recover from the customer the amount due plus any court costs 
awarded by the Court of iurisdiction. 

Termination of service charge and reconnection of service charge: The Utility shall charge 
the customer a service charge not to exceed $770.00 when the Utility terminates service by 
disconnecting the customer fi-om the sewer service. The Utility shall charge the customer 
a service charge not to exceed $770.00 when the Utility reconnects the customer to 
sewer service. The customer shall also pay.in full all amounts owed the Utility by the 
customer prior to reconnection. 





NOTICE 

Farindale Developiiient Corporation proposes to make the following revisions to its tariff to add 
certain non-recurring charges. The proposed effective date for tlie change is July 1,2009. 

TARIFF 

Proposed revisions for nonrecurring charges: 
1) The Utility will charge a bad check fee of $10.00 for all returned checks. 
2) If a lawsuit is filed to collect a delinquent account, the customer sliall pay a $90.40 
administration and transportation fee, in addition to any court costs awarded by the Court. 
3) The Utility will charge a delinquent customer a service charge not to exceed $770.00 when 
terininating service by disconnection. 
4) The Utility will charge a delinquent customer a service charge not to exceed $770.00 when 
reconnecting sewer service. The customer sliall also pay in full all previously owed. 

The tariff revisions and lion-recurring charges contained in this Notice are proposed by Farmdale 
Development Corporation. However, tlie Public Service Commission inay order tariff revisions 
and non-recurring charges that differ from those proposed by Farmdale Development 
Corporation. Such action may result in tariff revisions and non-recurring charges that differ froin 
those set foi-th in this Notice. 

Any corporation, association, body politic, or person inay, by motion, within tliii-ty (30) days after 
publication or mailing of notice of the proposed tariff revisions and noli-recurring charges, 
request leave to intervene; and the niotioii shall be submitted to the Public Service Coinmission, 
P. 0. Box 615, Frankfort, Kentucky 40602, and shall set foi-tli tlie grounds for the request 
including the status and interest of the party. 

Intervenors inay obtain copies of the Application and related filings at no cost by contacting 
Farrndale Development Corporation. Fanndale Development corporation has available for 
inspection at its office tlie proposed changes to its tariff. The office is located at 1706 Rardstown 
Road, Louisville, Kentucky 40205. 

This Notice is published pursuant to 807 KAR 5:Oll-Tariffs. 

Farmdale Development Corporation 
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JOIIN B .  BAUGHMAN 
ROBERT C. MOORE 
CLAYTON B. PATRICE 
SQUIRE N. wILLIA>fS 111 

HAZELEIGG 8c Cox, LLP 
ATTORNEYS AT LAW 

4.15 WEST MAIN STREET. SUITE 1 

P.O. BOX 676 

FEANKPORT, KENTUCKY 4 0 6 0 2 - 0 6 7 6  

May 13,2009 

DYXE L. RAZEIXIGG ( 1 8 8 1 - 1 9 7 0 )  

LOUIS C o x  (1907-1971) 

(502) 875-7158 FAX: 
TELEPHONE: (502) 227-2271 

Honorable Jack Conway 
Kentucky Attorney General 
Capitol Building, Suite 1 18 
Frankfort, Kentucky 4060 1 

Re: Formal Application for Tariff Revisions and to add certain non-recurring charges 

Dear Attorney General Conway: 

Faniidale Development Corporation hereby serves notice that it has filed an Application 
with the Public Service Conimission to revise tariff language and add certain non-recurring 
charges. Farindale Development Corporation is not filing a case requesting a sewer rate iiicrease 
at this time. The language concerning the recoveiy of specified non-recurring charges is being 
added to the tariff, as increased costs attributable to the specified non-recui-ring charges cannot be 
absorbed by the LJtility. The customers affected by these increases will be the customers that 
caused the Utility to incur these additional expenses. 

The Utility Iias previously filed income Statements and balance sheets with the Public 
Service. These income statements and balance sheets are currently on file with the Conimission. 
Pursuant to 807 KAR 5:011, Section 8 and KRS 278.1 85, each customer oftlie Utility was 
provided with notice of the proposed changes to the tariff and certain non-recurring charges by 
mail. A copy of the notice provided to the customers has been enclosed as Exhibit A. 

(Robert C. Moore 
RCMheb 
Enclosure 



NOTXCE 

Fanxidale Developrrwnt Covoraiioa proposes to make the foIlo,whg reVisioRs to its Wiff to add 
certain non-recaning charges. The pmpsed effmtive date for the cbimge is July X,2009. 

T W F  

Proposed revisions fsr uonrecurrhg chnrges: 
1) The Utility will charge a had check fee of 3 10,OO for dl returned checks. 
2) If a lawsuit i s  filed to collect a delinquent account, &e custozuer shall pay a $90.40 
adminkbath and .bransportation &e, in addition to any court. costs a w d d  by the Court. 
3) The '{Jtility will c h g e  a delinquerxt customer a service chmge not to exceed. $770.00 wb 
temimting service by disconnection. 
4) The IJtiIity will charge a dciinquent customer a service chaxge n d  to exceed $770.00 when 
reconnecting s e w  sewice. The customer shall also pay in fdi  all previoomly owed. 

The tariff revisions and non-recurring cbarges contixilied in this Notice Qye proposed by Farmdale 
Devehpment Catporntion. However, the Public Service Commhs ion  may order tariff revkions 
and non-recurring charges that differ &om those proposed by Fmdale Reveloymmt 
Cavoratioxl. Such actbp may result in tariff revisions and non-recurring charges that diffa fkom 
those set forth in tbis Notice, 

Any corpomtion, association, body politic, 01; person m y J  by motion, within thirty (30) days after 
publication or mailing of notice of the propsed twiffrrrvisions and non- redng  chmgcs, 
request leave to i u W a ;  and the modon shall be submitted ra the Public Service Commission, 
P. 0. Box 615, Fr-ort, x(nrtucky 40602, nnd s b d  set fo~3.1 the gxoundf3 for the request 
including the status and interest of the pasty. 

htewenors m y  obtain cqdes of the Application and related filings at no cost by con?acting 
Fanrnctale Development Corporation. Farmdale Developmesf Corporation Ius available for 
hspedon at i ts  office the proposed cb.ang~s to its tarif€. The office is  located at 1706 Bardstawn 
Road, X,ouist.izle, Kentucky 4020.5. 

This Notice is published pumxmt to 807 KAR 5:Olf -Tariffi. 

Farmdale Development Capration 


