
2001 Mercer Road 
Lexington, KY 4051 I 

July I, 2009 

Mr. Jeff Derouen 
Executive Director 
Kentucky Public Service Commission 
21 1 Sower Boulevard 
P.O. Box 615 
Frankfort] KY 40602 

Re: Case No. 2009-00168 

Dear Mr. Derouen, 

Enclosed for filing are the original and eleven (1 I) copies of Columbia Gas of Kentucky] 
Inc.'s responses to First Data Request of Attorney General in the above case. Please 
docket the original and ten ( I O )  copies and return the extra copy to me in the self 
addressed stamped envelope enclosed. Should you have any questions about this 
filing, please contact me at 61 4.460.4680 or dcreekmur@nisource.com. Thank you. 

Sincerely, 

/Z& - 
Daniel A. Creekmur, Esq. 

Enclosures 

cc: All Parties of Record 
Hon. Richard S. Taylor 

mailto:dcreekmur@nisource.com


PSC Case No. 2009-00168 
Attorney General Set 1 DR No. 001 

Respoiident(s): June M. Konold 

COLUMBIA GAS IF rn,NTUCW, mc. 
RESPONSE TO FIRST DATA REQUEST OF ATTORNEY GENERAL 

Data Request 001 : 

The table in paragraph (j) of the Application shows tlie following Pension and OPEB 
(exclusive of OPEB - Amortization of TO) expenses charged to O&M of $638,757 for 
2004; $589,438 for 2005; $325,033 for 2006; $255,886 for 2007; $95,429 for 2008; and 
$1,490,488 as estimated for 2009. In this regard, please provide the following 
information: 

(a) Confirm the above facts. If you do not agree, explain your disagreement. 
(b) For the same years, 2004 through 2009, provide the Company's total O&M 

expenses. In addition, provide the percentages that the total pension and 
OPEB (exclusive of OPEB - Amortization of TO) expenses listed above 
represent of the total O&M expenses for each of the years 2004 through 2009. 

Response: 

a. The above facts are slightly incorrect. The table in paragraph (j) of the Application 
shows the following Pension and OPEB (exclusive of OPEB-Amortization) expenses 
charged to O&M. 

2009 (Est) 2008 2007 2006 2005 2004 
Pensions - Retirement Income Plan $ 980,525 $ (152,146) $ (4,727) $ (104,133) $ 212,790 $ 289,648 
OPEB -Retiree Medical & Group Life Insurance $ 509,963 $ 247,575 $ 260,613 $ 429,166 $ 376.648 $ 349,109 

Total per table S; 1,490,488 $ 97,437 $ 257,893 $ 327,039 $ 591,443 $ 640,761 

The difference between tlie amounts specified in the question and the amounts in table (j) 
appears to be due to adding the years 2004 - 2008 to the amounts specified in the 
question. 

2009 (Est) 2008 2007 2006 2005 2004 
Pensions ~ Retirement Income Plan $ 980,525 $ (152,146) $ (4,727) $ (104,133) $ 212,790 $ 289,648 
OPEB - Retiree Medical & Group Life Insurance $ 509,963 $ 247,575 $ 260,613 $ 429,166 $ 376,648 $ 349,109 

Total per table $ 1,490,486 $ 97,437 $ 257,893 $ 327,039 $ 591,443 $ 640,761 
Total per question 

Difference 
$ 1,490,486 $ 95,429 $ 255,886 8 325,033 $ 589,438 $ 638.757 
$ - $ 2,008 $ 2,007 $ 2.006 $ 2.005- $ 2,004 
I- 



b. The table below lists the Company’s total O&M expenses for years 2004 through 
2009 and includes the percentages of pension and OPEB (exclusive of OPEB - 
Anortization of TO) expense to total O&M expenses for those same years. 

Pension & Total YO of Pension 
OPEB Expense O&M Expense & OPEB Expense 

2004 $ 640,761 $ 26,691,730 2 40% 

2006 $ 327,039 $ 26,395,803 124% 
2005 $ 591,443 $ 28,191,102 2.10% 

2007 $ 257,893 $ 24,053,971 1 07% 
2008 $ 97,437 $ 28,271,959 0 34% 

2009 (Est) $ 1,490,488 $ 30,619,000 4.87% 



PSC Case No. 2009-00 168 
Attorney General Set 1 DR No. 002 

Respondent( s): James Raclier 

COLUMBIA GAS OF p(HiNTUCICY, HNC. 
SPONSE TO FIRST DATA UEST OF ATTORNEY GENERAL 

Data Request 002: 

Please provide the pension expenses charged to O&M and (separately) the total OPEB 
expenses (inclusive of OPEB - Amortization of TO) charged to O&M in tlie following 
Columbia Gas if ICentucky rate cases: 

(a) In the prior rate case, Case No. 2007-00008. In addition, indicate at what date 
tlie rates fi-om this rate case became effective. 

(b) In the base rate proceeding prior to Case No. 2007-00008. In addition, 
indicate at what date tlie rates from this rate case became effective. 

(a) Please see PSC Case No. 2009-00168 AG Set 1-002. Attachment A for the as 
filed level of pension aid OPEB expenses included in PSC Case No. 2007- 
00008. The rates from this case became effective August 29, 2007. 

(b) Please see PSC Case No. 2009-00168 AG Set 1-002 Attachment B for tlie as 
filed level of pension and OPEB expenses included in PSC Case No. 2.002- 
00 145. The rates from this case became effective March 1,2003. 
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PSC Case No. 2009-00168 
Attorney General Set 1 DR No. 003 

Respondent(s): June M. Konold 

COLUMBIA GAS OF KENT'IJCKY, HNC. 
rn,SIPQNSE TO FIRST ATA REQUEST OF ATT 

Data Request 003: 

Please provide the actual pension expenses charged to 0&M and (separately) the total 
OPEB expenses (inclusive of OPEB - Amortization of TO) charged to O&M in each of 
the years 1996 through 2003. 

Response: 

The actual pension expenses charged to O&M and the total OPEB expenses (inclusive of 
OPEB - Amortization of TO) charged to O&M in each of the years 1996 through 2003 
are as follows: 

Pension OPEB 
Year Expense Expense 

1996 $ 469,333 $1,062,349 
1997 $ 25,598 $ 838,239 
1998 $ (439,173) $ 681,644 
1999 $ (173,000) $ 887,141 
2000 $ (627,020) $ 912,228 
2001 $ (126,000) $ 879,978 
2002 $ 112,000 $ 857,533 
2003 $ 391,556 S; 697,269 



.... _. 

PSC Case No. 2009-00168 
Attorney General Set 1 DR No. 004 
Respondent(s): Daniel A. Creekmur 

COLUMBIA GAS OF KENTUCKY, DC.  
RESPONSE TO FIRST DATA REQUEST OF ATTORNEY GENERAL 

Data Request 004: 

With regard to the Company’s SFAS 1 12 amortization expenses, please provide the 
following information: 

(a) As showii on Schedule D-2.4, Sheet 1 of the prior rate case, Case No. 2007- 
00008, the SFAS 112 amortization expenses (O&M expenses) that were 
claimed in the prior case and are included in the current base rates amount to 
$327,197. Please confirm this. If you do not agree, explain your disagreement. 

(b) As shown on Schedule D-2.4, Sheet 1 of the current rate case, the SFAS 112 
amortization expenses (O&M expenses) booked in the test year are an 
expense credit amount of $306,686. Please confirm this. If you do not agree, 
explain your disagreement. 

(c) Provide the actual annual SFAS 1 12 amortization expense or expense credit 
levels booked by the Company in each of the years 2006,2007,2008 and 
2009. 

(d) Explain why the SFAS 1 12 amortization expense changed from an expense to 
an expense credit. 

Response: 

Colurnbia has not requested a change to FAS 112 and, therefore, objects to this 
interrogatory as it is not reasonably calculated to lead to the discovery of admissible 
evidence and is not relevant or material to the subject matter of tlis application. 
Colurnbia’ s application relates specifically to FAS 87, Employers‘ Accounting for 
Pensions, and FAS 106, Employers’ Accounting for Post Retirement Benefits Other Than 
Pensions. FAS 1 12, Employers’ Accounting for Posteinploynient Benefits, concerns 
benefits provided to former or inactive employees, their beneficiaries and dependents 
after employment but before retirement, including individuals on disability and 
individuals who have been laid off. Columbia’s application does not seek special 
accounting treatment for FAS 1 12. 


