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COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE 
coRAhll,ss,oRl BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE APPLICATION OF FLEMING COUNTY WATER 
ASSOCIATION, INC. of FLEMINGSBURG, KY. FOR 

NECESSITY (2) APPROVAL OF THE PROPOSED PLAN 
OF FINANCING SAID PROJECT (3) AN ORDER APPROVING 
THE ADJUSTMENT OF RATES 

(1) A CERTIFICATE OF PUBLIC CONVENIENCE AND N0.2009- 

APPLICATION 

This Application of Fleming County Water Association, Inc. (The 
"ApplicantE1) of Flemingsburg, Kentucky respectfully shows: 

Fleming County, Kentucky, created and existing under and by virtue 
of Chapter 273 of the Kentucky Revised Statutes, duly incorporated, 
with Articles of Incorporation filed in Book 2, Page 275, in the 
office of the Fleming County Clerk (and copies have been filed 
earlier with this Commission in Case No. 5378). 

1. That the Applicant is a nonprofit water association in 

2. That the Post Office address of the Applicant is: 

Fleming County Water Association, Inc. 
2772 Morehead Road 
P.0.Bo.x 327 
Flemingsburg, Ky. 4 1 0 4 1  

3. That the Applicant, pursuant to the provision of KRS 
278.020, 278.023 and 278.030, seeks (i) a Certificate of Public 
Convenience and Necessity, permitting the Applicant to construct a 
waterworks construction project, consisting of extensions, 
additions and improvements (the "Project") to the existing 
waterworks system of the Applicant; (ii) approval of the proposed 
plan of financing said Project and (iii) an Order approving the 
proposed adjustments of rates to all its members. 

4. That the Applicant desires to construct the Project in 
order to enable the Applicant to adequately serve residents in 
Fleming, Mason and Lewis Counties. The Project consists of the 
installation of a water line extensions and upsizing of some of its 
existing lines. 

5. That the residences, farms, churches and businesses 
embraced in the service area of the Fleming County Water 
Association, Inc. were formerly served by private wells, cisterns 
and tank water, with no treatment facilities. 
water supply available for domestic consumption, and existing water 

There was no public 
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supply services were completely inadequate to serve their needs. 
That the proposed new construction will therefore clearly serve the 
public convenience and necessity of the citizens and residents to 
be served by the Applicant. 

6. That the waterworks systems located nearest said area 
served by the Applicant are those owned by the City of 
Flemingsburg, Kentucky, Western-Fleming County Water District, 
Ewing, Fleming County, Kentucky, and Rowan Water, Inc., Morehead, 
Kentucky, and the new Greater Fleming County Regional Water 
Commission.. 

7 .  That the Applicant proposes to finance the construction of 
said project by a loan in the amount of $ 3 7 5 , 0 0 0 . 0 0  from the 
Farmers Home Administration/RUS, secured by a lien on the 
association's fiscal assets and evidenced by the association's 
promissory note in the amount of $ 3 7 5 , 0 0 0 . 0 0  to be repaid over a 
period of forty (40) years with interest at the rate of Five (5%) 
Per Cent Per Annum, or at such interest rate as may be prevailing 
at the time of loan closing and a grant from United States 
Department of Agriculture acting through the Rural Utilities 
Service in the amount of $ 2 7 1 , 6 9 5 . 0 0 .  

A copy of the USDA/RD letter of conditions dated August 8, 
2 0 0 8  is filed herewith as Exhibit ' I1". 

8 .  That the Applicant has observed the appropriate legal 
procedure in employing Haworth, Meyer & Boleyn, Inc., Engineers, 
Frankfort, Kentucky, to prepare the plans and specifications as to 
said project, both preliminary and final, which are submitted 
herewith as Exhibit " 2 " .  Said plans have been approved by the 
appropriate agencies of the Commonwealth of Kentucky as submitted 
herewith as Exhibits l'A''. Said plans have also been approved by the 
Rural Utilities Service of the United States Department of 
Agriculture. The association has advertised for bids and received 
same on March 19, 2009 ,  which are filed herewith as Exhibit 1 1 3 f f .  A 
copy of the RD letter of concurrence in bid award is filed herewith 
as Exhibit 1141r. 

Construction is to begin within -10- days of the bid award and 
is to be completed within 1 5 0  days thereafter. 

9 .  The Applicant obtains its water supply primarily from the 
Greater Fleming County Regional Water Commission and from other 
connections from the suppliers listed above in Paragraph 6. 

1 0 .  The Applicant proposes to adjust its rates in the entire 
area in which it serves, in accordance with the Letter Of 
Conditions from RUS dated August 8,  2008 ,  Paragraph numbered 112711, 
increasing them generally from the current rates being charged and 
collected and which are on file with this Commission and shown on 
attached Rate Exhibit A, to proposed rates which are shown on the 
attached Rate Exhibit B. 
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These rates shall produce the total revenue requirements 
set out in the engineering reports. 

11. The reason for applying for these increases in rates is 
that our operation costs have increased gradually since the last 
rate increase of June 14, 2004 in Case No.2004-00192. The increase 
in rates f o r  which approval is sought will supply approximately the 
amount of additional revenue to the association necessary to offset 
the additional costs of wholesale water and the increased general 
operating costs. The rates herein sought will be fair, just and 
reasonable for the service to be rendered by the association to all 
members and no class of members will be subsidized by any other 
members. 

12. Notice to members has been given in conformance with 807 
KAR 5:069 Sec. 4, by publishing the notice in a newspaper of 
general circulation in its local service area. Copy of Notice is 
attached as Rate Exhibit C. 

13. The Applicant at its regular meeting held at 
Flemingsburg, Kentucky, on April 1.5, 2009, by resolution adopted 
the proposed new rate schedule, a copy of which is filed herewith 
as Rate Exhibit D. 

14. With the signing of this application, J. E. Smith, Jr., 
President of Fleming County Water Association, Inc. hereby 
certifies: 

That the proposed plans and specifications for the 
project have been designed to meet the minimum construction and 
operating requirements set out in 807 KAR 5:066, Section 5(3) and 
(4), Section 6(1), Sections 7 and 8, Section 9(1) through ( 3 ) ,  
Section 10 (1) and Section 11. 

15. Statements Concerninq Financial Exhibit 
(1) No stock was authorized. 
(2) No stock was issued. 
(3) No preferred stock was issued. 
(4) The association has executed to USDA/Farmers Home 

Administration/RECD/RUS mortgages on its mains, distribution 
lines, meters, easements, storage tanks and tank sites on the dates 
and notes in the stated amounts as follows: 

January 12 , 1971 - 
February 12, 1981 - 
July 26, 1985 - 
December 13, 1988 - 
July 14, 1992 - 
October 13, 1994 - 
October 13, 1994 - 
April 23, 1997 - 
April 22, 2000 - 
August 18, 2004 - 

$561,000.00 
260,000.00 
105,000.00-Paid in 1996 
300.000.00 
493 , 000.00 
185,600.00 
700,000.00 
529,500.00 
284 , 780.00 
544,000.00 
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All mortgages are of record in the Fleming County Clerk's Office. 
(5) No bonds have been authorized or issued. 
(6) Notes are to USDA/Farmer Home Administration/ 

Rural. Utilities Service 

Date of Issue 
Aug. 18, 2004 
Nov. 22, 2000 
April 23 , 1997 
Oct. 13, 1994 
Oct. 13, 1994 
July 14, 1992 
Dec. 13, 1988 
July 26, 1985 
Feb. 12, 1981 
Jan. 12, 1971 

Amount 
$544,000 
284,780 
529,500 
$700,000 
185,600 
493 , 000 
300,000 
105,000 
260,000 
561,000 

Maturity 
Aug. 18, 
Nov. 22, 
Apr. 23, 
Oct. 13, 
Oct. 13, 
July 14, 
Dec. 13, 
July 26, 
Feb. 12, 
Jan. 12, 

Date 
2044 
2040 
2037 
2034 
2034 
2032 
2028 
2025 
2021 
2011 

Interest Rate 
4 %% 
5% 
5% 
4 1/2% 
4 1/2% 
5 %  
5.75% 
5% -Paid in 1996 
5% 
5% 

(7) The association has no additional indebtedness other 
than ordinary monthly expenses. 

(8) The association has not paid any dividends because 
there is no capital stock. 

WHEREFORE, Applicant, the Fleming County Water Association, 
Inc. prays that the Public Service Commission of Kentucky grant to 
the Applicant the following: 

A. 

B. 

C. 

A certificate of Public Convenience and Necessity 
permitting the Appli.cant to construct the necessary 
additional distribution system and lines needed to 
serve water to said new association members. 

An Order approving the financing arrangements made 
by the Association, viz., the obtaining of a loan 
in the amount of $375,000.00 at an interest rate of 
5% per annum or the prevailing interest rate at 
the time of loan closing, and the issuance, execution 
and delivery of the association's lien note to the 
Rural Utilities Service-United States Department of 
Agriculture. 

On Order approving the adjustment of the Applicant's 
rates as proposed herein and to put such revised 
rates into effect as soon as permitted by the 
Commission's Order. 

DATED this /s day of April,2009, at Flemingsburg, Kentucky. 
FLEMING COUNTY WATER ASSOC.,INC. 
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Suit, McCartney, 
and Ruark, PLLC 
Attorney at Law 
207 Court Square 
Flemingsburg, Ky 
606-849-2338 

Price, Price 

41041 



FLEMING COUNTY WATER ASSOCIATION, INC. CASE NO. 2009- l _ _ l ~  

Rate Exhibit 4CAJI 

CURRENT MONTHLY RATES OF SERVICE 
A l l  CUSTOMERS 

First; 2,000 Gallons- $13.15 Minimum Bill 
Next 8,000 Gallons- 5.75 Per 1,000 Gallons 
Next 40,000 Gallons- 4.05 Per 1,000 Gallons 
Over 50,000 Gallons- 3.10 Per 1,000 Gallons 

Rate Exhibit **B" 

PROPOSED MONTHLY WTES OF SERVICE 
ALL CUSTOMERS 

First 2,000 Gallons $17.00 Minimum Bill 
Next 8,000 Gallons 6.60 Per 1,000 Gallons 
Next 40,000 Gallons 5.14 Per 1,000 Gallons 
Over 50,000 Gallons 3.95 Per 1,000 Gallons 



FLEMING COUNTY WATER ASSOC., INC. 

NOTICE OF PROPOSED RATE INCREASE 

Noti.ce is hereby given by the Fleming County Water 
Association, Inc. of the filing o f  their Application with 
the Public Service Commission, 211 Sower Boulevard,P.O Box 
615, Frankfort, Ky. 40601 for permission to adjust their 
rates in accordance with the rate schedule below. 

First 2,000 Gallons- $13.15 to $17.00 Minimum Bill 
Next 8,000 Gallons- 5.75 to 6.60 per thousand gallons 
Next 40,000 Gallons- 4.05 to 5.14 per thousand gallons 
Over 50,000 Gallons- 3.10 to 3.95 per thousand gallons 

This notice is given pursuant to 807 KAR 5:OOl Sec.10(3)&(4) 

The rates contained in this notice are the rates proposed by 
Fleming County Water Association. However, the Public 
Service Commission may order rates to be charged that differ 
from these proposed rates. Such action may result in rates 
for members other than the rates in this notice. At any 
rate, it is anticipated that the rate increases will become 
effective on June 1, 2009 

J. E. Smith, Jr., President 
Fleming County Water Association, Inc. 
P. 0. B o x  327 
Flemingsburg, Ky. 41041 



FLEMING COUNTY WATER ASSOCIATION, INC. CASE NO. 2009- 

RESOLUTION 

WHEREAS, the Fleming County Water ASSOC., Inc. of 
2772 Morehead Road, P . O .  Box 327, Flemingsburg, Kentucky 
41041 is filing an Application with the Public Service 
Commission of Kentucky for matters including AN ORDER 
APPROVING THE ADJUSTMENT OF RATES, and 

WHEREAS, Fleming County Water Association, Inc. 
has not had an increase in water rates since 2004 and 
purchased water costs and general operating expenses have 
gradually increased; 

NOW THEREFORE, the following proposed rates for 
members are hereby adopted: 

First 2,000 Gallons- $17.00 Minimum Bill 
Next 8,000 Gallons- 6.60 Per I, 000 gallons 
Next 40,000 Gallons- 5.14 Per 1,000 gallons 
Over 50,000 Gallons- 3.95 Per 1,000 gallons 

I hereby certify that the foregoing resolution was adopted 
by the Board of Directors of the Fleming County Water 
Assoc., Inc. at its regular meeting on April 15, 2009. 

$?$&<& 
WAYNE C ~ T ,  SEC TARV 



PRELIMINARY ENGINEERING REPORT 

FLEMING 2008 WATER PROJECT 
FLEMING COUNTY WATER ASSOCIATION 

FLEMING COUNTY, KENTUCKY 
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Prepared By: 

I 

3 HMB Circle 
Frankfort, Kentucky 4060 1 
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INTRODUCTION 

The Fleming County Water Association (FCWA) is currently pursuing funding to upgrade 
approximately 3.6 miles of 4-inch water line to 6-inch water line along Wallingford Road and 
extend a 3-inch water line along Story Branch Road. It is estimated that the proposed project will 
have a construction cost of $250,000 and a project cost of $360,000. Proposed financing for this 
project shall be in the form of a Rural Development Loan and Grant. 

NEED FOR PROJECT 

Wallingford Road Water Line Upgrade 

Currently, water is supplied to the Wallingford pump station through a 4-inch water line along 
Wallingford Road (See Figure 1 of Appendix A). This 4-inch water line acts as a restriction because 
it is not adequately sized to provide water to the pump station when it is called to run. When the 
pumps are called to run, many customers suffer fi-om low pressure. The FCWA, in an effort to 
correct t h s  problem, has partially closed the valves at the pump station. This causes the pumps to 
work harder and for longer periods of time. This results in an increase in electrical costs and 
maintenance cost. It will also result in having to replace the pumps more often do to a shorter pump 
life. By upgrading the existing water line to a 6-inch, the customers would not suffer fi-om low 
pressure when the pumps are called to run. A 6-inch water line would also allow the valves at the 
pump station to be opened and pumps to run as they were designed. 

Story Branch Road Loop 

Customers located near the end of a dead end water line often experience stagnant water. This is a 
result of very little turn over of the water caused by low demand. This happens to be the case along 
Story Branch Road (See Figure 2 of Appendix A). To prevent stagnant water, FCWA must 
continually flush the dead end lines. Flushing lines costs FCWA time and money. 

PROPOSED PROJECT 

Wallingford Road Water Line Upwade 

The FCWA proposes to upgrade the existing 4-inch water line by installing a 6-inch water line on the 
opposite side of the road. This will allow both the 4-inch and the 6--inch water lines to supply water 
to the pump station and the customers. This should eliminate low pressures when the pumps are 
called to run and allow the valves at the pump station to be fully opened and let the pump station 
operate as it was designed. T h s  should allow the pumps to operate more efficiently and extend the 
life of the pumps. This in turn should save FCWA time and money. 
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Story Branch Road Loop 

To eliminate stagnant water at the end of the dead end lines, FCWA proposes to connect the two 
dead end water lines with approximately one mile of 3-inch water line, thereby creating a loop. By 
creating a loop, water will continually pass through the water lines resulting in fresher water. This 
will also reduce the amount of flushng required by FCWA. 

COST SUMMARY 

The following Table summarizes the proposed project cost. 

FL,EMING 2008 WATER PROJECT 
FLEMING COUNTY WATER ASSOCIATION 

PROJECT COST STJMWIARY 
FEBRUARY 2008 

1. PUBLIC FACILITIES 

a. Estimated Construction Cost 
b. Engineering 

1. Preliminary Engineering 
2. Engineering Design 
3. Construction Inspection 
4. Environmental Assessment 
5. PSC 

C. Other Public Facilities 
1. L,egal/Admin. 
2. Land &Rights 

TOTAL PUBLIC FACILITIES 

2. CONTINGENCIES 

3. TOTAL, PROSECT COST 

$250,000 

$15,000 
$29,000 
$24,000 

$2,000 
$2,000 

$72,000 

$10,000 
$3,000 

$3 35,000 

$25,000 

$360,000 
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PROJECT FUNDING 

The proposed funding far this project shall be made available by the following: 

e Rural Development Grant 
e Rural Development Loan 
Total Funding 

$so,ooo 
$3 10,000 
$360,000 

RECOMMENDATION 

It is recommended that the proposed project be funded as soon as possible and allow design to 
begin immediately. 

Prepared By: 

HMB PROFESSIONAL ENGINEEZIS, INC 

Project Manager 
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APR 317 2009 
PUBLIC SERVl 

COMMlSSlO 

EXHIBIT A 

DIVISION OF WATER APPROVL LETTER 



STEVEN L. BESHEAR 
GOVERNOR 

Eugene Jett, Manager 
Fleming Co Water Association 
PO Box 327 
Flemingsburg, KY 41 041 

LEONARD K. PETERS 
SECRETARY 

ENERGY AND ENVIRONMENT CABINET 41 Icp. J3-G 
DEPARTMENT FOR ENVIRONMENTAL PROTECTION 

DIVISION OF WATER 

200 FAIR OAKS, 4TH FLOOR 

FRANKFORT, KENTUCKY 40601 6 le 

RE: Fleming Co Water Association 
AI # 33873, APE20080001 

Fleming 2008 Water Project 
Fleming County, KY 

PWSID # 0350133-08-001 

Dear Mr. Jett: 

We have reviewed the plans and specifications for the above referenced project. The plans 
include the construction of approximately 21,300 ft of 8" PVC; 7,400 ft  of 6" PVC; 7,010 ft of 4" 
PVC. This is to advise that plans and specifications for the above referenced project are APPROVED 
with respect to sanitary features of design, as of this date with the requirements contained in the 
attached construction permit. 

If you have any questions concerning this project, please contact George Partridge at 
502-564-8158 extension 545. 

Sincerely, 

James M. (Mike) Riley, PE 
Acting Supervisor, Engineering Section 
Water Infrastructure Branch 
Division of Water 

JMR: GP 

Enclosures 
C: HMB Professional Engineers Inc 

Fleming County Health Department 
Public Service Commission 
Division of Plumbing 
Water Quality 
Water Resources 

Kpntiirkvl InhrirllPrtSnirit rnrn A n  Fnrinl nnnnrtiinitv FmnlnvPr MIFII) 



.
I
 

.r
f
 

4-( 
0
 

.r
f
 



W
 

b
l 
0
 

a, 
.-- 
3
 

pc 

c 0 
7
3
 

c
 

0
 

.
e
 

.
e
 

c
,
 

0
 

c
 

0
 

-a 
.- c, 
.
e
 

g
o

 
V

Z
 



M
 

Q
4
 

0
 

m
 

e, 
3

 
a
 

5
 e a ,--. 
i
 

5
 e a 

a, 
J
: 

E
- 
i
 

P : E 2 
a
 

e, 

6 
.B ?I3 M

 

Y
 

m
 

.+ i3 rt; 
Q= 

I1 A
 

2
 e, 

" B 
a
 4.4 m
 

I
.-

. 

- cd C
 
0
 

N
 

5: 
cd 

cd 
a, 

c.' 

"
I
 

s a
 

- 

a, 
0
 

C
 

cd 
+
4
 

m
 

I... a 



C
Q
 

ru
 
0
 

w
l 

3J !&
 



.. 9 1 E .
r
(
 

Y
 

3 i3 u
 

W
 

FC; 
0
 

pc 



PUBLIC SERVICE 
CQMMlSSlO 

EXHIBIT 1 

USDA / RD LETTER OF CONDITIONS 



August 8,2008 

United States  Department of Agricultu 
Rural Development L%u Pr~o~essiot?nf 
Kentucky State Office Englnaws, Inc. 

J.E. Smith, President 
Fleming County Water Association, Inc. 
PO Box 327 
Flemingsburg, Kentucky 4 1041 

Dear Mr. Smith: 

This letter establishes conditions which must be understood and agreed to by you before further 
consideration may be given to the application. The loan and grant will be administered on behalf of 
the Rural Utilities Service (RUS) by the State and Area office staff of USDA Rural Development. Any 
changes in project cost, source of funds, scope of services or any other significant changes in the 
project or applicant must be reported to and approved by USDA Rural Development, by written 
amendment to this letter. Any changes not approved by Rural Development shall be cause for 
discontinuing processing of the application. It should also be understood that Rural Development is 
under no obligation to provide additional funds to meet an overrun in construction costs. 

This letter is not to be considered as loan and grant approval or as a representation as to the availability 
of funds. The docket may be completed on the basis of a RUS loan not to exceed $375,000; a RUS 
grant not to exceed $271,695. 

If Rural Development makes the loan, the interest rate will be the lower of the rate in effect at the time 
of loan approval or the rate in effect at the time of loan closing, unless the applicant otherwise chooses. 
The loan will be considered approved on the date a signed copy of Form RD 1940-1, "Request for 
Obligation of Funds," is mailed to you. 

Please complete and return the attached Form RD 1942-46, "Letter of Intent to Meet Conditions," if 
you desire that hrther consideration be given to your application. 

The "Letter of Intent to Meet Conditions" must be executed within three weeks from the date of this 
letter or it becomes invalid unless a time extension is granted by Rural Development. 

If the conditions set forth in this letter are not met within 240 days from the date hereof, Rural 
Development reserves the right to discontinue the processing of the application. 

In signing Form RD 1942-46, "Letter of Intent to Meet Conditions," you are agreeing to complete the 
following as expeditiously as possible: 

771 Corporate Drive * Suite 200 - Lexington, KY 40503 
Phone: (859) 224-7336 - Fax: (859) 224-7444 - TDD: (859) 224-7422 - Web: http://www rurdev usda gov/ky 

Commitled lo Ihe fulure of rural communities 

'USDA is an equal opportunity provider, employer and lender " 
To file a complaint of discrimination write USDA, Director, Office of Civil Rights. 

1400 Independence Avenue, SW. Washington, DC 20250-941 0 
or call (800) 795-3272 (voice) or (202) 720-6382 (TDD) 

http://www


Fleming County Water Association Page 2 

1. 

2. 

3. 

4. 

5.  

6. 

Number of Users and Their Contribution: 

There shall be 3,852 existing water users. The Area Director will review and authenticate the 
number of users and amount of connection fees prior to advertising for construction bids. 

Grant A,greement: 

Attached is a copy of RUS Bulletin 1780-1 2, "Water and Waste System Grant Agreement," for 
your review. You will be required to execute a completed form at the time of gan t  closing. 

Drug-Free Work Place: 

Prior to grant closing, the Association will be required to execute Form AD-1049, 
"Certification Regarding Drug-Free Workplace Requirements (Grants) Alternative I - For 
Grantees Other Than Individuals." 

Repayment Period: 

The loan will be scheduled for repayment over a period not to exceed 40 years from the date of 
the Promissory Note. Principal payment will not be deferred for a period in excess of two years 
from the date of the Promissory Note. The Association may be required to adopt a 
supplemental payment agreement providing for monthly payments of principal and interest so 
long as the Promissory Note is held or insured by RUS. Monthly payments will be 
approximate amortized installments. 

Recommended Repayment Method: 

Payments on this loan shall be made using the Preauthorized Debit (PAD) payment method. 
This procedure eliminates the need for paper checks and ensures timely receipt of RD loan 
payments. To initiate PAD payments, Form SF 55 10, "Authorization Agreement for 
Preauthorized Payments," should be signed by the Association to authorize the electronic 
withdrawal of finds from your designated bank account on the exact installment payment due 
date. The Area Director will furnish the necessary forms and further guidance on the PAL, 
procedure. 

Reserve Accounts: 

Reserves must be properly budgeted to maintain the financial viability of any operation. 
Reserves are important to fund unanticipated emergency maintenance, pay for repairs, and 
assist with debt service should the need arise. 

The Association will be required to deposit $1 55 per month into a "Funded Depreciation 
Reserve Account" until the account reaches $18,600. The deposits are to be resumed any time 
the account falls below the $1 8,600. 

The required monthly deposits to the Reserve Account and required Reserve Account levels are 
in addition to the requirements of the Association's prior loan resolutions. 



Fleming County Water Association Page 3 

7 .  

8. 

9. 

10. 

11. 

12" 

The monthly deposits to the Reserve Account are required to commence with the first month of 
the first full fiscal year after the facility becomes operational. 

The Association also needs to fund an account for short-lived assets by depositing a sum of 
$3,740 monthly to the account. The hnds  in the short-lived asset account may be used by the 
Association as needed to replace or add short-lived assets in the Association's water system. 

Security Requirements: 

The loan will be secured by a real estate mortgage, a financing statement, and a pledge of gross 
water revenue, in the Loan Resolution and Financing Statement. 

Land Rights and Real Property: 

The Association will be required to furnish satisfactory title, easements, etc., necessary to 
install, maintain and operate the facility to serve the intended users. The pipelines will be on 
private rights-of-way where feasible. Easements and options are to be secured prior to 
advertising for construction bids. 

Organization: 

The Association will be legally organized under applicable KRS, which will permit them to 
perform this service, borrow and repay money. 

Business Operations: 

The Association will be required to operate the system under a well-established set of 
resolutions, rules and regulations. A budget must be established annually and adopted by the 
Association after review by Rural Development. At no later than loan pre-closing, the 
Association will be required to furnish a prior approved management plan to include, as a 
minimum, provisions for management, maintenance, meter reading, miscellamous services, 
billing, collecting, delayed payment penalties, disconnect/reconnect fees, bookkeeping, making 
and delivering required reports and audits. 

Accounts, Records and Audits: 

The Association will be required to maintain adequate records and accounts and submit annual 
budgets and year-end reports (annual audits) in accordance with subsection 1780.47 of RUS 
Instruction 1780. 

The enclosed audit booklet will be used as a guide for preparation of audits. The Association 
shall be required to submit a copy o f  its audit a,weement for review and concurrence by Rural 
Development prior to pre-closing the loan. 

Accomplish Audits for Years in Which Federal Financial Assistance is Received: 

The Association will accomplish audits in accordance with OMR Circular A-133, during the 
years in which federal funds are received. The Association will provide copies of the audits to 
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the Area Office and the appropriate Federal cognizant agency as designated by OMB Circular 
A-133. 

13. Insurance and Bonding: 

The following insurance and bonding will be required: 

A. Adequate Liability and Property Damage Insurance including vehicular coverage, 
if applicable, must be obtained and maintained by the Association. The 
Association should obtain amounts of coverage as recommended by its attorney, 
consulting engineer and/or insurance provider. 

B. Worker’s Compensation - The Association will carry worker’s compensation 
insurance for employees in accordance with applicable state laws. 

C. Fidelity Bond - The Association will provide Fidelity Bond Coverage for all 
persons who have access to funds. Coverage may be provided either for all 
individual positions or persons, or through “blanket” coverage providing 
protection for all appropriate employees and/or officials. The amount of coverage 
required for all RTJS loans is $250,000. 

D. Real Property Insurance - The Association will obtain and maintain adequate fire 
and extended coverage on all structures including major items of equipment or 
machinery located in the structures. The amounts of coverage should be based on 
recommendations obtained by the Association from its attorney, consulting 
engineer and/or insurance provider. Subsurface lift stations do not have to be 
covered except for the value of electrical and pumping equipment therein. 

E. Flood Insurance - The Association will obtain and maintain adequate coverage on 
any facilities located in special flood and mudslide prone areas. 

14. Planning and Performing Development: 

A. The engineer should not be authorized to commence work on final plans and 
specifications until a determination has been made that the project can be planned 
and constructed within the estimated cost shown in paragraph “24” of this letter. 
The engineer may then proceed to develop final plans and specifications to be 
completed no later than 2 10 days from this date, and prepare bid documents. The 
Area Director is prepared to furnish the necessary guide to follow so as to keep 
the project plans and documents within our guidelines and requirements. The 
project should not be advertised for construction bids until all easements and 
enforceable options have been obtained, and total hnds  are committed or 
available for the project. 

B. The following documents will be submitted to Rural Development for review and 
must be concurred in by Rural Development prior to advertisement for 
construction bids: 

1. Final plans, specifications and bid documents. 
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2. 

3 Legal Service Agreements. 
4. Engineering Agreements. 

Applicant’s letter on efforts to encourage small business and minority - 
owned business participation. 

Revision in these documents will be subject to Rural Development concurrence. 
Any agreements, contracts, etc. not reviewed and approved by Rural 
Development will not be eligible for payment from project funds or revenues 
from facilities financed by this Agency. 

15. Civil Rights & Equal Opportunity: 

You should be aware of and will be required to comply with other federal statute requirements 
including but not limited to: 

A. Section 504 of the Rehabilitation Act of 1973: 

‘Ilnder Section 504 of the Rehabilitation Act of 1973, as amended (29 1J.S.C. 
794), no handicapped individual in the United States shall, solely by reason of 
their handicap, be excluded from participation in, be denied the benefits of, or be 
subjected to discrimination under any program or activity receiving Rural 
Development financial assistance. 

B. Civil Rights Act of 1964: 

All borrowers are subject to, and facilities must be operated in accordance with, 
Title VI of the Civil Rights Act of 1964 (42 U.S.C. 2000d et seq.) and Subpart E 
of Part 1901 of this Title, particularly as it relates to conducting and reporting of 
compliance reviews. Instruments of conveyance for loans and/or grants subject to 
the Act must contain the covenant required by paragraph 1901.202(e) of this Title. 

C. The Americans with Disabilities Act (ADA) of 1990: 

This Act (42 U.S.C. 12101 et seq.) prohibits discrimination on the basis of 
disability in employment, state and local government services, public 
transportation, public accommodations, facilities, and telecommunications. Title 
I1 of the Act applies to facilities operated by state and local public entities that 
provide services, programs, and activities. Title TI1 of the Act applies to facilities 
owned, leased, or operated by private entities that accommodate the public. 

D. Age Discrimination Act of 1975: 

This Act (42 U.S.C. 6101 et seq.) provides that no person in the United States 
shall, on the basis of age, be excluded from participation in, be denied the benefits 
of, or be subjected to discrimination under any program or activity receiving 
federal financial assistance. 

Rural Development financial progams must be extended without regard to race, color, religion, 
sex, national origin, marital status, age, or physical or mental handicap. 
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16. 

17. 

18. 

19. 

20. 

Closing Instructions: 

The Office of General Counsel, our Regional Attorney, will be required to write closing 
instructions in connection with this loan. Conditions listed therein must be met by the 
Associati on. 

Compliance with Special Laws and Regulations: 

The Association will be required to conform to any and all state and local laws and regulations 
affecting this type project. 

System Operator: 

The Association is reminded that the system operator must have an Operator’s Certificate 
issued by the State. 

Prior to Pre-Closing the Loan, the Association Will Be Required to Adopt: 

A. Form RD 1942-8, “Resolution of Members or Stockholders.” 

B. Form RUS Bulletin 1780-28, “Loan Resolution Security Agreement.” 

C. Form RD 400-1, “Equal Opportunity Agreement.” 

D. Form RD 400-4, “Assurance Agreement.” 

E. Form AD-1047, ““Certification Regarding Debarment, Suspension, and Other 
Responsibility Matters - Primary Covered Transaction.” 

F. Form RD 191 0-1 1 , “Applicant Certification Federal Collection Policies for 
Consumer or Commercial Debts.” 

G. RD Instruction 1940-Q, Exhibit A-1, “Certification for Contracts, Grants and 
L,OanS.” 

H. RUS Bulletin 1 780-22, ‘cEEligibility Certification.” 

Refinancing and Graduation Requirements: 

The Association is reminded that if at any time it shall appear to the Government that the 
Association is able to refinance the amount of the RUS indebtedness then outstanding, in whole 
or in part, by obtaining a loan from commercial sources at reasonable rates and terms, upon the 
request of the Government, the Association will apply for and accept such loan in sufficient 
amount to repay the Government. 
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21. 

22. 

Commercial Interim Financing: 

The Associaticn will be required to use commercial interim financing for the project during 
construction for the RUS loan portion of the financing, if available at reasonable rates and 
terms. 

Before the loan is closed, the Association will be required to provide Rural Development with 
statements from the contractor, engineer and attorneys that they have been paid to date in 
accordance with their contract or other agreements and, in the case of the contractor, that he has 
paid his suppliers and sub-contractors. 

Disbursement of Project Funds: 

A construction account for the purpose of disbursement of project funds (RTJS) will be 
established by the Association prior to start of construction. The position of officials entrusted 
with the receipt and disbursement of RUS project funds will be covered by a "Fidelity Bond," 
with USDA Rural Development as Co-Obligee, in the amount of construction funds on hand at 
any one time during the construction phase. 

For each "construction account" as established, if the amount of RUS loan and grant funds plus 
any applicant contributions or funds from other sources to be deposited into the account are 
expected to exceed $1 00,000 at any time, the financial institution will secure the moun t  in 
excess of $100,000 by pledging collateral with the Federal Reserve Bank in an amount not less 
than the excess in accordance with 7 CFR, 1902.7(a). 

During construction, the Association shall disburse project funds in a manner consistent with 
subsection 1780.76 (e) of RUS Instruction 1780. Form RD 1924-1 8, "Partial Payment 
Estimate," or similar form approved by Rural Development, shall be used for the purpose of 
documenting periodic construction estimates, and shall be submitted to Rural Development for 
review and acceptance. Prior to disbursement of funds by the Association, the Board of 
Directors shall review and approve each payment estimate. All bills and vouchers must be 
approved bv Rural Development prior to payment by the Association. 

Form RD 440- 1 1, "Estimate of Funds Needed for 30-Day Period Commencing 
be prepared by the Association and submitted to Rural Development in order that a periodic 
advance of federal cash may be requested. 

," will 

Borrowers receiving federal loan and/or grant fimds by EFT will have funds directly deposited 
to a specified account at a financial institution with funds being available to the recipient an the 
date of payment. The borrower should complete Form SF-388 1, "Electronic Funds Transfer 
Payment Enrollment Form," for each account where funds will be electronically received. The 
completed form(s) must be received by Rural Development at least thirty (30) days prior to the 
first advance of funds. 

Monthly audits of the Association's construction account records shall be made by Rural 
Development. 
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23. 

24. 

25. 

26. 

27. 

Disbursement of Grant Funds: 

The RUS funds will be advanced as they are needed ir! the arnount(s) necessary to cover the 
RUS proportionate share of obligations due and payable by the Association. Grant funds, up011 
receipt, must be deposited in an interest bearing account in accordance with 7 CFR part 3019 
(as applicable). Interest earned on grant funds in excess of $250 (as applicable) per year will be 
submitted to RUS at least quarterly. 

Cost of Facility: 

Breakdown of Costs: 

Development 
Land and Rights 
Legal and Administrative 
Engineering 
Interest 
Contingencies 

$ 499,560 
3,000 
8,000 

80,000 
14,000 
42,135 

TOTAL, $ 646,695 

Financing: 

RUS Loan $ 375,000 
RTJS Grant 27 1,695 

TOTAL $ 646,695 

Use of Remaining Proiect Funds: 

After providing for all authorized costs, any remaining project fiinds will be considered to be 
RUS grant funds and refunded to RUS. If the amount of unused project funds exceeds the 
grant, that part would be RUS loan fiinds. 

Proposed Operating Budget: 

You will be required to submit to Rural Development a copy of your proposed annual operating 
budget that supports the proposed loan repayment prior to this agency giving you written 
authorization to proceed with the bidding phase. The operating budget should be based on a 
typical year cash flow, subject to completion of this project in the first full year of operation. 
Form Rn 442-7, Operating Budget, or similar form may be utilized for this purpose. 

Rates and Charges: 

Rates and charges for facilities and services rendered by the Association must be at least 
adequate to meet cost of maintaining, repairing and operating the water system and meeting 
required principal and interest payments and the required deposits to debt service and/or 
depreciation reserve. 
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Water rates will be at least: 

28. 

29. 

3 0. 

35. 

First 2,000 gallons @. $ 17.00. - Minimum Bill. 
Next 8,000 gallons @ $ 6.60. - per 1,000 gallons. 
Next 40,000 gallons @ $ 5.14. - per 1,000 gallons. 
All Over 50,000 gallons @ $ 3.95. - per 1,000 gallons. 

Water Purchase Contract: 

The Association will submit a Water Purchase Contract for approval by Rural Development 
before advertising for construction bids. If the contract is not on Form RD 442-30, "Water 
Purchase Contract," the contract will require approval by our Regional Attorney. The contract 
must meet the requirements of subsection 1780.62 of RUS Instruction 1780. 

Compliance with the Bioterrorism Act: 

Prior to pre-closing the loan, the Association will provide a certification they have completed a 
Vulnerability Assessment (VA) and prepared an emergency response plan (ERP) as required by 
the Safe Drinking Water Act (SDWA). 

Floodplain Construction: 

The Association will be required to pass and adopt a Resolution or amend its By-Laws whereby 
the Association will deny any water service to any future customer wishing to build on or 
develop property located within a designated floodplain. If a customer or developer requests 
service for construction in a designated floodplain, the customer or developer must provide 
evidence and a justification for approval by the Association and Rural Development officials 
that there are no other alternatives to construction or development within the designated 
floodplain. The cornuni ty  must be a participant in the National Flood Insurance Program 
(NFIP) and the customer or developer must obtain the required permits prior to the tap on 
restrictions being waived. 

Mitigation Measures: 

A. The project shall be in compliance with all requirements noted in the Governor's 
Office for Local Development letter dated March 25, 2008, from Ms. Lee Nalley. 

B. The design and construction shall be in compliance with the requirements of the 
U.S. Fish and Wildlife Service as requested by letter dated July 21,2008, and 
signed by Mindi Lawson. 

C. The line design and construction shall be accomplished in a way that will leave 
flood plains and farmland without effect after construction is complete. The 
Army Corps of Engineers Nationwide Permit No. 12 applies to all floodplain and 
wetland utility line construction. 

D. Any excavation by Contractor that uncovers a historical or archaeological artifact 
shall be immediately reported to Owner and a representative of Agency. 
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Construction shall be temporarily halted pending the notification process and 
further directions issued by Agency after consultation with the State Historic 
Preservation Officer (SHPO). 

E. The design and construction shall be in compliance with all local, state and 
federal environmental statutes, regulations and executive orders applicable to the 
project . 

F. Best Management Practices shall be incorporated into the project design, 
construction, and maintenance. 

36. Final Approval Conditions: 

Final approval of this assistance will depend on your willingness, with the assistance of all your 
co-workers, to meet the conditions of this letter in an orderly and systematic manner. Then too, 
final approval will depend on funds being available. 

If you desire to proceed with your application, the Area Director will allot a reasonable portion of time 
to provide guidance in application processing. 

Sincerely, 

State Director 

Enclosures 

cc: Area Director - Morehead, Kentucky 
Buffalo Trace ADD - Maysville, Kentucky 
Marvin Suit - Flemingsburg, Kentucky 
HMB Engineering - Frankfort, Kentucky 
PSC - ATTN: Dennis Jones - Frankfort, Kentucky 
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PUBLIC SERVICE 
COMMlSSlOh4 

EXHIBIT 3 

FINAL ENGINEERING REPORT 
AND 

BID TABIJLATION 



March 26,2009 

Elwood Howe 
Rural Development 
220 West First Street 
Morehead, Ky 4035 1 

Re: Final Engineering Report 
Fleming 2008 Water Project 
Fleming County Water Association 
HMB ##4132 

Dear Mi. Howe: 

As you are aware, the above referenced project was bid March 19,2009. The low 
bidder was Staton's Construclion Co. firom Salt Lick, Kentucky. There bid was 
$45 1,92 1. 

Following is a summary of the financing and budget for this project: 

- Project Budget Letter of Conditions As Bid 

Development $499,560 
Land and Rights $3,000 
Legal & Administration $8,000 
Engineering $80,000 
Interest $14,000 
Continvencies $42,135 

$45 1,92 1 
$3,000 

$96,200 
$14,000 
$73,574 

$S,OOO 

Total Project Cost $646,695 $646,695 

Financing: 

Funding Source Letter of Conditions 

RTJS Loan 
RUS Grant 

$375,000 
$27 1,695 

Total Project Cost $646,695 

'it appears the project can be completed within the available fimding; therefore, we 
recommend this contract be approved and allowed to go forward. Please contact 
us if there are any questions. 

Attached please find a copy of the Bid Tabulation for the project. 

KENTUCKY TENNESSEE II INDIANA ALABAMA WEST VIRGINIA 



If you have any questions or need additional information, please 

Sincerely, 

HMS Professional Engineers, Inc 

7>#/ 
Jeff Reynolds, P.E. 

cc: Gene Jett, FCWA 
Marvin Suit, Attorney 

call. 

/” 



Bid Tabulation 
Flendng 2008 Water Project 
Flemng County Water Association 
Bid Gate: March 19.2009 
HMB#4132.00 

UNITS ___ 

LF. 

LF. 

LF. 

LF. 

LF. 

8' PVC Class 200 Pipe, SDR 21, Furnishing, 
Trenching, Laying and Backiilling 

6' PVC. Class 200 Pipe, SDR-21 Furnishing, 
Trenchins. Layins. and BaMllinti. 

Staton's Consbuctlon Beauty Ridge Tllton Excavating DF Bailey Johnny Robinson 
UNIT UNIT UNIT UNIT 

UNITPRICE TOTAL PRICE TOTAL PRICE TOTAL PRICE TOTAL PRICE TOTAL 

56.90 51%.56O.W 57.95 S178.080.w 58.60 5102,640.W $752 5168.448.W 58.65 S103.760.M 

550.625.M S45.wO.W 55.60 s42.oW.W 56.75 $4.65 s34.875.W 55.w S4425O.W $6.00 

$4.45 528.480.W $4.80 s3o.no.w 1525 s33.6w.w $4.65 520.760.W 56.35 S40.64O.M 

55,940.M s3.591.W 56.60 $3.90 s3.510.W $4.75 s4z75.w 1550 s4.Bso.w $3.09 

$3.00 5z.wo.w s4.w s2zw.w $425 52.33750 s3.63 51,99650 55.w 52750.cf 

__ 2 Unclassified &&vation) I 7 5 w  
4' PVC. Class 200 Pipe, DR-14. AWWA C- I 

Little Creek Consbuctlon 
UNIT 

PRICE TOTAL 

2" Sleel Cover Pipe, Furnishing and 

Under Slate and County Maintained Roads. 
ng andfor Jacking 

Fox Valley Pipeline B.P. Pipeline Unger Constructlon 
UNIT UNIT UNIT 

PRICE TOTAL PRICE TOTAL PRICE TOTAL 

50.60 

$72.5 

55.60 

5248.416.M 519Z.MO.W $7.99 5178.976.W $7.61 5170.464.W $11.09 

5562SO.M $42.375.03 $7.50 sfJ.375.w 55.02 543.650.w 55.ffi 

S42.560.W 1550 W 2 W . W  56.W 538.4W.M $35,840.00 56.65 

S459o.W 51625 514.625.W S5.W $4,5w.w 15.30 s4.no.M 

LF 

LF 

LF 

LF 

LF 

E a  

E a  

Ea 

Ea 

Ea. 

Ea. 

Ea 
E a  

Ea 

s 7 4 m  55.565w 599w $7.425w 59ow S6.750W $11701 58.77575 now 15251) M 

V I  w ~ 1 . ~ 7 5 ~  w o o  s2ZWw 5a5w 52.125W 51M70 52,61075 SWJW s15w w 

55,wo w fB213W 550W 565 70 56570M S R W  Vzww n 5 w  S 7 m W  58213 

55ow 53.wow -w5w 52.7ww w5w s z . 7 w w  w 7 o a  5 2 8 2 4 8 0  s2ow s 1 m w  

Saw w 

511.wo w 

5 1 . m  w $4120 $164800 U O M  

510 1 2 7 5  Sl,MO W 

55oW 52,mw w w  s 1 . w o w  545w 

51.08000 5 1 1 , m w  s w w  510.780 w s9w w ss,9ww $92025 

$715W 51.43000 $70500 51.41ow s6ww 512W W 5634 M s1z6aO8 566000 51.32000 

5615 W 51.8(5w 15590w 5 1 . m w  s5ww S15WW 551322 $153955 15wW 5 1 m w  

25590 w sZ3mw 5480w S1.920W 15wW 52,oWw $473.30 51.89320 WEOW $1.040 w 

a s w w  s2.m 00 n*w w n . 4 w w  52ww S2.5ww 9 5 8 7 5 9  5258159 P . 4 W O  32.4w w 

s1.95ow 25,85000 n . m w  S6.oWW s2.WOW S6.WOM U.WU3 56.19203 52,WOO 56,wO W 

s1.855w $3.710 W 51.754 00 5 3 , m W  Q.WOM s(.oWw SlazOrn 53.64OM 5 1 5 w W  s3.m wj 
g5ow 5 1 m w  Z W ~  s1zwrXp 55ww s3Lwow w w  53,27414 SOOW $2.400 00 

n w  w 504,mw m o w  592.4ww V50W 590,wOw SI9719 

I 1 I 

n0.w 

550.w 

P0.W 

59w.w 

sIw.00 

- 15w.w 

s4w.w 

521W.W 

s1,6w.w 
I 

s7.wo.w s80.w s4.5W.W 507.W SB.7W.M $B,wo.W w5.w 

s3.wo.w s50.w s3.wo.w 545.w 52,7w.w 552.25 s3.135.M 

52.wo.m w0.w s1.wo.w 55225 52.wo.M 51ZW.w 55o.w 

59.9w.W $015.03 s8.m.w 59w.w 59.9w.w s10.065.w 5m.w 

51289.W Sl.27D.M SW0.W 51,m.w s635.w 

51.5W.W W 0 . W  5lZW.M s51o.w 51.557.w 515w.w s4w.w 

51.092.w 51,wo.w w95.w 

a.1w.w s2.95o.w 52.950.w 51.5w.w 515w.w 52.m.w s2.m.w 

s4.m.w 51,989.w 55.w.w 51.5w.w S4.5W.W $1.554.69 s(*664.07 

s1zw.w -50 

51,480.w 5m.w si.4w.w s4n.w 

I I I I I I 
17 
18 

58,643.7: 

s2.825.M s2.wo.w 5z.m.w 500.w 

Furnish and Install 4' Tapping Tee and Valve 
Cut and Cap Exsung Water h e .  All Sizes 
Replace ExsUng CustDfW2r SeMce mth 5/8' 

2 

6 

20 lubing (maximum) 25 Ea. 
Additional 1' P.E. Service Tubing, Furnishing, 
Laying, Trenching and Backfilling where 
required in Addition lo Maximum lengths 

21 lnduded 19 lhrwgh 20 250 LF. 

53,610.W S1ZW.W s2cw.w s1.m.ffi 52,50512 
52.310.W S3W.W 51.8W.W s4w.w n . 4 w . w  

51W.w s2.m.w s3w.w 57.5w.w s2w.w 55.wO.W 52a5.86 55.14650 $750.00 56250.W 

$875.00 55.w s125o.w a 5 0  5875.W s4.w s1.m.w $453 $1.13250 $350 

S67..118.W 

510.875.W 53w.w 

ss75.w 



Unger Construction Staton's Construction Beauty Rldge Tilton Excavatlng DF Balky Johnny Roblnson Littie Creek Constructlon Fox Valley Pipeline 6.P. Plpellne 
UNIT UNIT UNIT UNIT UNIT UNIT UNIT UNIT 

TOTAL PRICE TOTAL PRICE TOTAL PRICE TOTAL PRICE TOTAL UNITS UNITPRICE TOTAL PRICE TOTAL PRICE TOTAL PRICE TOTAL PRICE 

55.775.W S 5 W . W  $5250 LF. SE5.W S9.35O.W n0.w s3,3W.W S60.W S6.6W.W $47.86 $5264.60 515.W 54.W.W U5.W U,%O.W s7l.W s7.81O.W 55O.W 

5ffi.W s3,m.w u5.W S1.wo.W s60.m Q.4W.W 515.46 51,818.40 W0.W S2.WO.W z48.W s1.92o.w 

LF. S1zo.W sz7.wo.W $75.00 S16.875.W S9O.W SZO.25O.W SI2327 $27,735.75 n0.w $15,750.00 S15O.W $33,750.00 $13750 $30.93750 S1W.W SZ25W.W s78.W S17SO.W 

s2,TLO.W W0.W S1.68O.W S68.W S1.6W.W U2.W LF. 

___ 

S1.sw.W S1.5W.W S1W.W Ea. $1,135.00 S1.135.W s 1 . m . w  51,725.W s1m.w Sl5W.W S1.615.95 $1.615.95 S1.5W.W Sl5W.W $1 JW.W 51.7W.W S1.69Ll.W S1.690.W S1CW.W 

51,150.W S1.5W.W S1.150.W S1.4W.W SI,%@ ~ ~ ~~~~ S1PW.W 51,450.W S1.450.W Sl5W.W S627.W S1.475.W S1.475.W Sl2W.W s 1 m . w  51.132.40 $1.132.40 51.4W.W Ea. 5627.W 
_ _ _ ~ ~ ~ - I _ _ _ _  

Ea. S7W.W S1AW.W S1.wo.W Q.WO.W za5o.W S1.7W.W SlH2-59 Sl.N.18 S1.WO.W Q.WO.W S9.W Q.7zO.W S1.WO.W Q.WO.W S985.W 11.970.W Sl8.W S1.360.W 

Ea. S1.65O.W S15.500.W S15W.W S15.WO.W Sl2W.W S12.WO.W $1.570.81 S15.708.lb Sl5W.M S15.WO.W SlA72.W S14;RD.W S14.65O.W s 1 m . w  S15.WO.W S1.4ffi.W S15.WO.W Sl.5W.W 

E a  $470.03 S1.410.W Y9O.W S1.47O.W S5OQ.W s 1 m . w  $35835 51.075.ffi UW.W SIMo.W Lss0.W 51.65o.W sBw.W Q.4oo.W S6W.W S1.Bw.W S426.W SlZ78.W 

LF. 5550 S13.750.W 55.00 S12,xxl.W s4.m Sl0,WO.W $8.83 SZ2.075.W s7.W 517,m.w S8.W Q0.WO.W S9.W f p s m . W  P.W 55.WO.W $8.70 1z1.75D.W 

LF. Q0.W 55.WO.W Q0.W 55.wo.W f25.W 1.250.W $33.70 S8,425.W u5.W S6.250.W U0.W ~10,WO.W U2.W s7.5W.W U3.W S10.75O.W S105W.W s3O.W 

LF. s7O.W s7.mo.W Porn s2.wo.W P0.W s3.WO.W $30.65 s3.065.W s3O.W s3.WO.w S 0 . W  W.WO.W s27.W s3.WO.W U3.W U.3W.W s 2 , m . m  0O.W 

28 

29 

30 

31 

32 

33 

Hydrant. Valve, Valve Box. Restralnls, Pip?, 
andFitIings 10 
Automtic Air Release Valve Assembly and 
8ox. Complete in Place 3 

Crushed Stone M, trench. full deplh On 

Bituminous Paving Replacement on Stale 
mintained roads. streek, and Driveways. 

l%ncrete Paving Replacement. 6' Thi& 

driveways. roadway aossings and streels 

lnduding gravel backfill 250 

induding gravel backfill 1W - 

2m 

'Innspedw 07' Utility Locator as 
manufadud By Subsurface lnstrumnls Inc. 1 
TOTAL BID PRICE 



Fleming County Waler Assodation 
Bid Dale: March 19,2009 
HMB M132.00 

Southern Backhoe ConnHurst LLC. Kenney, Inc. Garrison Construction ASL Excavating 
UNFT UNFT UNIT UNm 

ITEM a u m  UNVS IJN~PRICE TOTAL PRICE TOTAL PRICE TOTAL PRICE TOTAL PRICE TOTAL 
8' PVC Class 200 Pipe, SDR 21. Furnishing, 
Trenching. Laying and Backfilling 

6' PVC. Class 200 Pipe, SDR-21 Furnishing, 
Trenching, Laying. and Backfilling. 

4' PVC. Class 200 Pipe, DR-14, AWWA C 
900 Furnishing, Trenching, Laying. and 

4' PVC. Class 250 Pipe, SDR-17 Furnishing, 
Trenching. Laying, and Backfilling 

3' PVC. Class 200 Pipe, SDR-21 Furnishing, 
Trenching, Laying. and Backfilling. 

1 (Undassifed Excavation) Z.4W LF. 51025 5229.6w.w 110.75 S240,Bw.W 511.15 Q49.760.W 510.85 5243.04O.W 516.12 S361.088.W 

2 (Undasstiied Excavation) 7.5W LF. 58.W 560,wo.w 59.w S67.5W.cn s9.w 567.5w.w 59.07 568.UZ5.W $14.38 flIR.85D.W 

3 Backfilling. (Undassified Excavation) 6 . M  LF. 5650 541.6w.w 5850 154.4w.w $750 554,720.W 513.14 5w.m.w 

4 (Undassified Excavation) 9w LF. 56.50 55.850.W 58.50 s7.65o.w s7.w 56.3W.W $7.83 S7.047.W 51261 SH.349.W 

5 (Undassified Excavation) 550 LF. 5650 n.575.w l0.w 54.400.00 56.30 n .465 .w $7.30 54.015.W 51024 55.63zw 

Y8.wo.W $855 

14' Steel Cover Pipe, Furnishing and 
Installing Under State and County Maintained 
Roads. induding Undassified Boring and/or 

S115W.W 512,mO.w 5154.40 6 Jacking (Water Pipe Not Induded) 75 LF. 51w.w S7.5W.W 5130.W 59.75O.W 5130.W 59.750.W 5160.40 

12' Steel Cover Pipe. Furnishing and 
Installing Under State and County Maintained 
Roads. induding llndassified Boring andlor 

5w.w Q.25O.W 5120.w s3,wo.w S18.W Y50.W 5158.07 53.351.75 5167.80 Y.195.W 7 Jacking (Water Pipe Not Induded) 25 LF. . 

8' Steel Cover Pipe. Furnishing and Installing 
Under State and County Maintained Roads. 
induding llndassified Boring andlor Jacking 

8' Undassified Bore and/or Jadc under 
improved surfaces. induding driveways, no 

6' llndassified Bore and/or Jack under 
improved surfaces. induding drivevmys, no 

8' C.1 AWWA N.RS. Gate Va le  and Box, 

6' C.1 AWWA N..R.S.. Gate Valve and BOX, 

4' C.1 AWWA N.RS. Gate Valve and Box, 

3' C.I AWWA N.RS. Gale Valve and BOK 

8 (Water Pipe Not Induded) 1W LF. 5w.w 59.wo.w 51w.w 51D.wO.W S108.W 51O.Bw.W 512722 S12.722.W 5127.95 512,795.w 

9 casing required (Water Pipe No1 Induded) 60 LF. 0O.W n,wo.w 260.w n.6w.w W.m n 2 4 0 . w  se8.w 552eo.w 5107.w S6.4M.W 

10 casing required (Water Pipe No1 Induded) 40 LF. 55o.w Q,Wo.W 560.w s2.4w.w Wao s2.1EQ.w se8.w 0 .5M.W s1w.w Y.wo.w~ 

11 Conc. Pad. Complete in Place 11 Ea. 595o.w 510.45O.W 51,150.M 512.65D.W SBRW 510.692.W 5B42.70 $ i o , ~ s . m  S ~ . ~ B S M  513,04050 

12 Conc. Pad, Complete in Place 2 Ea. w5.w s1.35o.w $775.00 S1.55D.M $713.00 51.426.M $641.14 s2.067.40 

13 Canc. Pad, Complete in Place 3 Ea. $575.00 51.m.w 5es.m 51,675130 5595.W S1.785.W 5520.30 Sl.5W.W ssz1.w sz763.w 

14 Canc. Pad, Complete in Place 4 Ea. s525.w s2.1w.w sn0.w Q2eo.W W 0 . W  n.1w.w Y69.37 $1.877.48 5m.w s3,492.w 

15 Furnish and Instal l  8' Tapping Tee and Valve 1 Ea. p2w.w sz2w.w Q.5W.W R.5L)D.W $2.376.03 52.376.W s2.55vW Q.55ZOO 53,DBZW s3 ,W.W 

16 Furnish and Install 6" Tapping Tee and Valve 3 Ea. 51.550.w 

17 Furnish and Install 4" Tapping Tee and Valve 2 Ea. 51.1w.w p2w.w 51.BW.w s3.sw.w 51.782w 0.564.w 51.BM.w n.6oa.w 51.752.w S3W.W. 
18 Cut and Cap &sting Water Line. AI1 Sizes Ea. sM0.w 

5128228 51,033.70 

56.161.10 QP15.00 S7545.w Y.65O.W s2.wo.w 56,OW.ffl 51.D44.W 0,632.w s2.lE3.70 

6 53.888.00 5715.W w2w.w 5601.w 53.w.w s3.wo.w w0.w $3,240.00 5M8.W 
Replace Existing C u s t o ~  Service with 58' 
meter. Pressure Regulator. Tandem Copper 
SeHer. Meter Box, Lid, 20 feet service tubing 

Replace Existing Service Line llnder Road 
from Water Line to Meler, 50 feet service 

Additional 1' P E. Service Tubing, Furnishing. 
Laying, Trenching and Backfilling where 
required in Addition to Maximum lengths 

19 (maximum) 120 Ea. n50.w 5w.wo.w 025.w 563.wo.w m 9 . w  507.480.W $054.70 S1Dz564.W 5835.03 51002W.W 

20 tubing (maximum) 2 5 -  Ea. s4w.w 51o.wo.w a205.w s7.125.w s108.w 9.7w.w 5550.w 513.750.W 0.074.@3 551.m.w 

21 lnduded 19 through 20 250 LF. 55.W S 1 ~ O . W  52350 55.875.W 56.W 51.5W.W S1l.W Q.75o.W 519.w 54,750.w 

http://S67.5W.cn


Southern Backhoe ConnHurst LLC. Kenney, Inc. Garrison Construction ASL Excavating 

Valve, Valve Brix, Restraints. Pipe, 

ITEM 
8' Type 'E' Creek Crossing lnduding 
Fittings. Concrete Casing. Casing Pipe, 
Comlete in Place as shown on the delail 

29 ISOX Complete in Place I 3 
1CNShed Stone on trench. full depth On 1 

QUANTITY 

30 Idriveways. roadway crossings and streets I 2.5W 
IBiturrinous Pavino Reolacement on State I 

UNITS 

LF. 

LF. 

UNITPRICE TOTAL PRICE TOTAL PRICE TOTAL PRICE TOTAL PRICE TOTAL 

S1W.W 51l.WO.W 3S.W 56.MO.W s(9.W 55,390.W 59350 S1OZeS.W 511O.W 5lZ.lW.W 

51W.W 0.WO.W 55O.W P.WO.W M9.W SI.sM).W $9350 n.740.w S1M.W s(2W.W 

22 sheet 110 
6' Tvpe 'E' Creek Crossing Including 
Finings. Concrete Casing, Casing Pipe. 
Complete in Place as shown on the detail 

LF. 

Ea. 

Ea. 

E a  

Ea 

Ea 

LF. 

LF. 

zu.3W.W S31.43250 1148.00 S15O.W S33.750.W 55O.W S11zso.W 5125.W P8.125.W S139.70 

51.5W.W 51.5W.W S1.5W.W 51rn .W 5rcm.m S1.4M.W $1.57850 51.57850 9 P 7 . W  g z z 7 . W  

S1,OW.W S1.WO.W S1.ms.W s1.ms.w s1.1w.w S1.lw.W $1239.70 51239.70 P.047.W P.047.W 

$2,19120 51.811.W s3.Gzz.W 51.65o.W 597zW 51.8u.W 5l.WS.eo 5eSO.W S1.7W.W 5825.M 

5 1 r n . W  515.WO.W 51,650.W s17.2eo.m 51.68850 S16.885.W 51.64150 516,415.W 516.5W.W 51,RB.W 

W0.W S1.MO.W TJs0.W 51.M0.W S594.W Sf,78ZW $579.70 51.739.10 V.0.W P.1M.W 

55.W S1Zrn.W SlO.50 96.250.W 59.75 a 4 . 3 n . w  5ll.W Q75Ki.W 51756 U4.650.W 

53O.W 5 7 r n . W  Q7.w 56.750.W 94.W 56.WO.W P4M 56.MO.W 526.10 56,525.00 

This is to stale lhat lhe above is an aaurale tabulation 
of bids received on March 19.2009 by Fleming County Water Association 

31 

32 

33 

- *  
maintained mads. streets. and Driveways. 

Concrete Paving Replacement. 6' Thick 
Including gravel baddill 250 

including gravel baddill 1W 

'Innspector 07' Utility Locator as 
manufactured By Subsurface Instruments Inc. 
TOTAL BID PRICE 

1 

LF. 

E a  

P0.W 9.WO.W worn 54.Ooo.W n4.w . $2,4W.W 5w.w SB,e#J.W 55825 55.825.W 

S6.WO.W s6.WO.W 55,WO.W 55.Ooo.w 55.94O.W 55,940.W 56,033.50 56,03350 55.05O.W 55.mo.W 
$590,300.00 $596220.00 _- $522.617.00 $6&!,590.71 SPu.D25.90 



EXHIBIT 4 

RD LETTER OF CONCURRENCE 



0 4 / 0 8 / 2 0 0 9  1 0 : 5 3  FAX 8 5 9 2 2 4 7 3 4 4  RURAL DEVELOPMENT @J 0 0 2 / 0 0 2  

Unltsd State. Daparlrrnent of Agriculture 
Rural Dweiopment 
Kentucky Stale Offica 

April 7,2009 

SUBJECT: Fleming County Water Association 
20011 Water Project 
Contract Award Concurrence 

TO: Area Director 
Morehead, Kentucky 

Based on the bids received and the recommendation o f  the consulting eneeer, Rural 
Development concws in the award of subject contract to the low bidder, Staton's 
Construction Company, Inc., in the mount of $45 1,92 1 .OO. 

If you have any questions, please contact Julie Anderson, State Engineer, at (859) 224- 
7348. 

Rural Development 

CC; EIm Engineers, Inc. 
Frankfort, Kentucky 

Corporare Drive SUI& ZOO 9 Lexlngtorr, KY 40603 
(Mil) 224-7426 1 TDD! (Me) 224-7422 -Web: hnp~~.nrrdev.usde.eov/lcy 

Commltled b the futr#e aF rural cnmmunltlsa, 

"USDA i8 8n equal opportunity pmvider. employer and lender." 
To flls n cornplaln! d akcrlmlnelion wma USDA, DlIWtOb OMw ot CMl Rlghu, Room 3ze.w, W 

Independence Avenue, SW. Weshlngtan. DC 20250-8410 or cdlt (202) 720-6884 @I 


