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August 12, 2009

Mr. Jeff Derouen

Executive Director

Public Service Commission
Commonwealth of Kentucky
211 Sower Boulevard

P. O. Box 615

Frankfort, KY 40602

RE: Case No. 2009-00141

Dear Mr. Derouen,

FAL No. 614-460-6986 F.002.019

[AYY)

Columbia Gas
of Kentucky

A NiSource Company

SENT VIA FAX AND
OVERNIGHT DELIVERY

RECEIVED

AUG 19 2008

UBLIC SERVICE
P COMMISSION

Enclosed for filing are Columbia Gas of Kentucky’s Data Requests Served Upon the
Attorney General. One copy is being faxed, and the original and eleven (11) copies are
being sent by ovemight delivery. Please docket the fax copy, and upon receipt of the
overnight delivery please docket the original and ten (10) copies and return the extra copy
to me in the self addressed stamped envelope enclosed. Should you have any questions
about this filing, please contact me at 614-460-4648. Thank you!

Sincerely,

Stephen B. Seiple
Assistant General Counsel

Enclosures

cc: All Parties of Record

Hon. Richard S. Taylor
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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of: )
Application of Columbia Gas of Kentucky, Inc., ) Case No. 2009-00141
)

for an Adjustment in Rates.

COLUMBIA GAS OF KENTUCKY, INC.’S
DATA REQUEST SERVED UPON
THE OFFICE OF THE ATTORNEY GENERAL

Pursuant to the Commission’s Order in this proceeding, dated July 31, 2009, Columbia
Gas of Kentucky, Inc. (“Columbia™), propounds the following data requests to be answered by
the Office of the Attomey General (“AG”) in writing. These data requests shall be deemed to be

continuing so as to require supplementary answers between the time the answers are served and

the time of hearing.

INSTRUCTIONS FOR ANSWERING

(1)  All responses shall be in writing, and each response shall identify the name and
position of the person(s) who provided the response. Each data request shall be answered sepa-
rately and fully. Each response shal] fixst restate the data request being answered.

(2)  All responses to data requests shall be served upon Columbia at the offices and its
attorneys in this proceeding:

Stephen B. Seiple
200 Civic Center Drive
P.O.Box 117
Columbus, Ohio 43216-0117

—=——-——-Telephone:-(614) 460-4648 ——— -~ -~ - - o
Fax: (614) 460-6986
e-mail’ sseiple{@nisource.com




No, 614-460-6936 P. 004019
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Richard S. Taylor

225 Capital Avenue
Frankfort, Kentucky 40601
Telephone: (502) 223-8967
Fax: (502) 226-6383
e-mail: attysmitty@aol.com

(3)  You are reminded that all answers must be made separately and fully, and that an
incomplete or evasive angwer is a failure to answer.

(4)  You are under a continuing duty to seasonably supplement your response with re-
spect to any question directly addressed to the identity and location of person having knowledge
of discoverable matters, the identity of any person expected to be called as an expert witness at-
hearing, and the subject matter of which he or she is expected to testify, and to correct any re-
sponse which you know or later leamn is incomplete or incorrect.

(5)  All information is to be divulged which is in your possession or control or within
the possession and control of your attorneys, investigators, agents, employees, or other represen-
tatives of you or your attormey. |

(6)  Where a data request calls for an answer in more than one part, each part should
be separated in the answer so that the answer is clearly understandable.

(7)  Where an objection is interposed to any data ;reqxlest, or part thereof, answer all
parts of the data request to the extent not objected to.

(8) Identification. As used herein, the teyms “identification,” “identify,” or “identity,”
when used in reference to (a) a natural individual, requires you to state his or her full name and
residential and business address; (b) a corporation, requires you to state its full corporate name

and any names under which it does business, its state of incorporation, the address of its principal

place of business, and the address of all of its offices in Kentucky;-(c) a business, requires you to ---=—=--—--

state the full name or stylé tnder which the business is conducted, ifs business address or ad-
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dresses, the types of businesses in which it is engaged, the geographic areas in which it conducts
those businesses, and the identity of the person or persons who own, operate, and control the
business; (d) a document, requires you to state the number of pages and the nature of the docu-
ment (e.g., letter or memorandum), its title, its date, the name or names of its authors and recipi-
ents, and its present location and custodian; (e) 2 communication, requires you, if any partof the
communication was written, to identify the document or documents which refer to or evidence
the communication, and, to the extent that the communication was non-written, to identify the
person participating in the communication and to state the date, manner, place and substance of
the communication.

9 Identification of documents. With respect to each data request, in addition to sup-
plying the information requested, you are to identify all documents that support, refer to, or evi-
dence the subject matter of each data request and your answer thereto.

If any or all documents identified herein are no longer in your possession, custody, or
contro] because of destruction, loss, or any other reason, then do the following with respect to
each and every such document: (2) describe the nature of the document (e.g., letter or memoran-
dum); (b) state the date of the document; (c) identify the persons who sent and received the
original copy of the document; (d) state in as much detail as possible the contests of the docu-
ment; and (e) state the manner and date of disposition of the document.

If you contend that you are entitled to withhold from production any or all documents
identified herein on the basis of attorney-client privilege, the work product doctrine, or other
grounds, then do the following with respect to each and every document: (a) describe the nature

of the document (e.g., letter or memorandum); (b) state the date of the document; (c) identify the

persons who sent and received the original and a copy of the document; (d) state the subject mat-

L —
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ter of the document; and (e) state the basis upon which you contend you are entitled to withhold
the document from production.

(10) Representative. As used herein, the term “representative” means any and all
agents, employees, servants, officers, directors, attorneys, or other persons acting or purporting
to act on behalf of the person in question.

(11) Person. As used herein, the term “person”™ means any natural individual in any ca-
pacity whatsoever or any entity or organization, including divisions, departments, and other units
therein, and shall include, but not be limited to, a public or private corporation, partnership, joint
venture, voluntary or unincorporated association, organization, proprietorship, trust, estate, gov-
ernmental agency, commission, bureau, or department.

(12) Document. As used herein, the term “document™ means any medium upon which
intelligence or information can be recorded or ‘re’trieved, and includes, without limitation, the
original and each copy, regardless of origin and location, of any book, pamphlet, periodical, let-
ter, memorandum (including any memorandum or report of a meeting or conversation), invoice,
bill, order form, receipt, financial statement, accounting entry, diary, calendar, telex, telegram
cable, report, record, contract, agreement, study, handwritten note, draft; working paper, chart,
paper, print, laboratory record, drawing, sketch, graph, index, list, tape, photograph, microfiim,
data sheet or data processing card, electronic mail, computer discs or tapes, or computer pro-
duced interpretations thereof, or any other written, recorded, transcribed, punched, taped, filmed,
or graphic matter, however produced or reproduced, which is in your possession, custody, or
control or which was, but is no longer, in your possession, custody or control.

(13) Communication. As used herem the term “communication” means any oral or

written utterance, notatlon, or statement of any nature whatsoever by and to Whomsoever made
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including, but not limited to, correspondence, conversations, dialogues, discussion, interviews,
consultations, agreement, and other understandings between or among two or more persons.

(14)  Contention Data Request. When a data request requires you to “state the basis of”
a particular claim, contention, or allegation, state in your answer the identity of each and every
communication and each and every legal theory that you think supports, refers to, or evidences
such claim, contention, or allegation.

(15)  The Word “Or.” As used herein, the word “or” appearing in a data request should
not be read so as to eliminate any part of the data request, but, whenever applicable, it should
have the same meaning as the word “and.” For example, a data request stating “support or refer”

should be read as “support and refer” if an answer that does both can be made.
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DATA REQUESTS

Data Requests relating to the Testimony of Dr. Woolridge:

1.

Please provide an electronic copy of the Direct Testimony of Mr. Henkes, Mr. Majoros,
Mr. Watkins, and Dr. Woolridge, in native format (i.e., Microsoft Word, WordPerfect,

etc.).

Regarding Exhibit JRW-1 through Exhibit JRW-15. Please provide an electronic copy of
the schedules prepared by Dr. Woolridge in their native format (i.e., Microsoft Excel, Lo-
tus 1-2-3, etc.) with all formulas intact.

Regarding the Direct Testimony of J. Randall Woolridge, page 6, lines 8-21 and Exhibit
JRW-2. Please provide the yields portrayed on Panel A shown on page 1 of Exhibit JRW-
2. The response should include both a hard copy and an electronic copy of the yields.

Regarding the Direct Testimony of J. Randall Woolridge, page 7, lines 3-15 and Exhibit
JRW-2. Please provide the yield spreads portrayed on Panel B shown on page 1 of Ex-
hibit JRW-2. The response should include both a hard copy and an electronic copy of the
yield spreads.

Regarding the Direct Testimony of J. Randall Woolridge, page 11, lines 2-10 and Exhibit
JRW-3. Please provide the bond yields and spreads for each rating category portrayed on
the graph shown on page 1 of Exhibit JRW-3. Also, please provide the Treasury yields
that were used to compute the spreads, identifying the maturity of the Treasury obliga-
tion. The response should include both a hard copy and an electronic copy of the yields.

Regarding the Direct Testimony of J. Randall Woolndge, page 12, lines 18-25. Please
provide the coefficient of variation, the standard deviation, and means for each data point
shown on Panels A and B of page 4 of Exhibit JRW-3. Also, please provide the compo-
nents of the Bear Sterns Bond Price Index identifying the issuer of each bond, the credit
quality of each bond, coupon rate of each bond, the term to maturity of each bond. The
response should include both a hard copy and an electronic copy of the data.

Regarding the Direct Testimony of J. Randall Woolridge, page 13, lines 18-25. Please
provide the individual data points for each value shown on page 5 of Exhibit JRW-3. For
the Gas Distribution Company stocks please provide the components of the group and
whether the stocks were market weighted or equally weighted. The response should in-
clude both a hard copy and an electric copy of all data.

Regarding the Direct Testimony of J. Randall Woolridge, page 14, line 20 and footnote
(1), and page 53, line 1, and footnote (18). Please provide a copy of the “Why the Crisis
Hasn’t Shﬂken the Cost of Capital, McKznsey Qua; ter ly (December 2008) article.

9.

Regarding the Dlrect Testimony of J. Randall Woolridge, page 15, lines 13-25 *-md Bx-

" hibif JRW- 4. Please provide a complete copy of the AUS Utility Reports for Tuly 2009.
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10.

11.

13.

14,

15.

16.

17.

18.

Regarding the Direct Testimony of J. Randall Woolridge, page 15, lines 13-25 and Ex-
hibit JRW-4. Please explain the elimination of NiSource from the proxy group.

Regarding the Direct Testimony of J. Randall Woolridge, page 15, lines 13-25 and page 2
of Exhibit JRW-4. Please provide a copy of the source documents from which all data
were taken, (i.e., AUS Utility Reports noted on page 2 of Exhibit JRW-4).

Regarding the Direct Testimony of J. Randall Woolridge, page 17, lines 4-10 and Exhibit
JRW-5. Please provide the source documents from AUS Utility Reports (page 2 of Ex-
hibit JRW-5) and the unidentified source (page 3 of Exhibit JRW-5).

Regarding the Direct Testimony of J. Randall Woolridge, page 20, line 4 and footnote
(2). Please provide a complete copy of the document “The Ultimate Poison Pill: Closing
the Value Gap,” Commentary (Spring 1988).

Regarding the Direct Testimony of J. Randall Woolridge, page 21, line.9 and footnote
(3). Please provide a complete copy of the document “A Note on Value Drivers,” Har-
vard Business School, Case No. 9-297-082, April 7, 1997.

Regarding the Direct Testimony of J. Randall Woolridge, page 21, lines 19-25 and Ex-
hibit JRW-6. For each of the graphs (i.e., Electric Utilities, Gas Distribution Companies
and Water Utilities), please provide the individual data points, the individual company
data, and the source documents in both hard copy and electronically in their native format
with all formulas intact.

Regarding the Direct Testimony of J. Randall Woolridge, page 21, lines 19-25. Please
provide the regression statistics for the Electric Utilities, Gas Distribution Companies,
and Water Companies. Further, please state the identities of the companies that comprise

each group.

Regarding the Direct Testimony of J. Randall Woolridge, page 22, lines 6-11, and page 1
of BExhibit JRW- 7. Please provide the workpapers and source documents showing the
data points for the yields on A-rated public utility bonds. These data should be in both
hardcopy and electronic format.

Regarding the Direct Testimony of J. Randall Woolridge, page 22, lines 12-21 and pages
2 and 3 of Exhibit JRW- 7. Please provide the workpapers and source documents (includ-
ing Value Line Investment Survey) showing the data points for the yearly “dividend
yield,” “return on equity,” and “market-to-book ratios” for the Gas Proxy Group. Please
state the identities of the companies in the Gas Proxy Group and whether the data were
market-weighted or equal-weighted.

Regarding the Direct Testimony of J. Randall Woolridge, page 24, lines 4-13 and Exhibit - -~

JRW- 8. Please provide the names of the firms and individual betas for the gas distribu-

tion companies that have an average beta of 0.69.
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20.  Regarding the Direct Testimony of J. Randall Woolridge, page 26, lines 1-3. Please list
each of the reasons why the CAPM provides a less reliable indication of the cost of eq-
uity for public utilities. Are these reasons unique to public utilities, or do they apply to all
stocks? Please provide an explanation of each reason listed and provide copies of any
empirical studies or other citations that support each reason.

21.  Regarding the Direct Testimony of J. Randall Woolridge, page 27, lines 4-12 and Exhibit
JRW-9. Please provide a copy of the entire chapter from the book Irvestments (Prentice-
Hall, 1995) by Sharpe, Alexander, and Bailey, that contains the referenced description of
the Three-Stage DCF Model (i.e., pages 590-91).

R
[aS]

Regarding the Direct Testimony of J. Randall Woolridge, page 30, lines 11-17 and page 2
of Exhibit JRW- 10. Please provide a complete copy of each source document AUS Uril-
ity Reports for the monthly dividend yields covering the period February 2009 through
July 2009.

23.  Regarding the Direct Testimony of J. Randall Woolridge, page 31, line 7 and footnote
(6). Please provide a complete copy of the prefiled direct testimony of Myron J. Gordon
and Lawrence 1. Gould in Petition for Modification of Prescribed Rate of Return, Federal
Communications Commission, Docket No. 79-05.

24.  Regarding the Direct Testimony of J. Randall Woolridge, page 32, lines 11-20 and page 3
of Exhibit JRW-10. Please identify the source of each data item shown on page 3 of Ex-
hibit JRW-7. Please state the date of the Value Line publication that was used by Dr.
Woolridge for the items taken from Value Line in Exhibit JRW-10.

25.  Regarding the Direct Testimony of J. Randall Woolridge, page 32, lines 11-20 and page 3
of Exhibit JRW-10. Please identify each data item that was obtained from “Mergent.”
Please provide a copy of the “Mergent” source documents for each data point, and an
electronic copy of workpapers if the data were independently calculated.

26.  Regarding the Direct Testimony of J. Randall Woolndge, page 32, lines 11-20 and page 6
of Exhibit JRW- 10. Please provide a hard copy of the source documents from Yahoo! -
First Call, Zacks, and Reuters for each growth rate forecast.

27.  Regarding the Direct Testimony of J. Randall Woolridge, page 32, lines 11-20 and page 6
of Exhibit JRW- 10. Please state the number of securities analysts that contribute to each
of the growth rates published by Yahoo! - First Call, Zacks, and Reuters for each of the
individual companies.

28.  Regarding the Direct Testimony of J. Randall Woolridge, page 32, lines 11-20 and page 6

of Bxhibit JRW-10. Please list the number of “sell side” and “buy side” analysts that have

contributed to each forecast of eamings growth compiled by Yahoo! - First Call; Zacks; " ——
and Reuters. Please provide a copy of the supporting data and source documents for the

response.
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29.

30.

31.

34.

Regarding the Direct Testimony of J. Randall Woolridge, page 35, lines 1-7. Please ex-
plain the analytical process employed to reach the conclusion that historical EPS growth
is the most volatile. Specifically, does the level of the mean/median EPS growth com-
pared to dividend growth indicate relative volatility?

Regarding the Direct Testimony of J. Randall Woolridge, page 40, lines 1-7 and page 2
of Exhibit JRW-11. Please provide in both hardcopy and electronic format the numerical

values shown on the graph in Panel A.

Regarding the Direct Testimony of J. Randall Woolridge, page 40, lines 1-7 and page 2
of Bxhibit JRW-11. Please provide the source documents for the yields associated with
the 3-month, 6-month, 12-month, 2-year, 3-year, S-year, 7-year, 10-year, and 30-year ma-
turities as shown in Panel B.

Regarding the Direct Testimony of J. Randall Woolridge, page 43, line 4, and footnote
(10). Please provide a copy of “The Equity Premium: A Puzzle,” Journal of Monetary
Economics (1985).

Regarding the Direct Testimony of J. Randall Woolridge, page 43, line 10, and footnote
(11). Please provide a copy of “Equity Risk Premium: Expectations Great and Small,”
Working Paper (version 3.0), Automobile Insurers Bureau of Massachusetts, (August 28,
2003); “Equity Premium: Historical, Expected, Required, and Implied,” IESE Business
School Working Paper (2007); and “The Equity Risk Premium: An Annotated Bibliogra-
pby,” SFA Institute (2007).

Regarding the Direct Testimony of J. Randall Woolridge, page 44, lines 1-2, and page 5
of Exhibit JRW- 11. Please provide a copy of each of the source documents listed on
page 5 of Exhibit JRW- 11 used to calculate the “Equity Risk Premium.” Those source
documents should include:

Publication
Study Authors Date
Tbbotson 2009
Bate 2008
Shiller 2006
Damodoran 2006
Siegal 2005
Dimson, Marsh, and Staunton 2006
Goyal & Welch 2006
Claus Thomas 2001
Arpott aud Benstein 2002
Constantinides 2002
Cornell 1999
Easton, Taylor, et al 2002
FamaFrench  ______ . . 2000 _ .
Harris & Marston. 2001
Best & Byrne 2001
McKinsey 2002
Siegal 2005

013
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Grabowski 2006
Maheu & McCurdy 2006
Bostock 2004
Beakshi & Chen 2005
Donaldson, Kamstra, & Kramer 2006
Campbell 2008
Best & Byme 2001
Fernandez 2007
Delong & Magin 2008
Damodoran 2009
Social Security - Office of Chief Actuary  Undated
John Campbell 2001
Peter Diamond 2001
John Shoven 2001
Survey of Pinancial Forecasters 2009
Duke - CFO Magazine Survey 2009
Welch - Academics 2008
Fernandez - Academics 2009
Tbbotson and Chen 2008
Woolridge

35.  Regarding the Direct Testimony of J. Randall Woolridge, page 44, lines 12 and footnote
(12). Please provide a copy of “Long Run Retums: Participating in the Real Economy,”
Financial Analysts Journal (January 2003).

36.  Regarding the Direct Testimony of J. Randall Woolridge, page 45, line 1 and footnote
(13), and page 4 of Exhibit JRW-11. Please provide a compleie copy of “Expected Re-
turns on Stocks and Bonds,” Journal of Portfolio Management (Winter 2003).

37.  Regarding the Direct Testimony of J. Randall Woolridge, page 45, lines 17-19 and foot-
“ note (14), and page 8 of Exhibit JRW-11. Please provide a complete copy of the Federal
Reserve Bank of Philadelphia’s Survey of Professional Forecasters (February 13, 2009).

38.  Regarding the Direct Testimony of J. Randall Woolridge, page 46, lines 14-19. Please
provide workpapers, in both hardcopy and electronic format, and source documents re-
garding the dividend yield for the S&P 500, which shows the 4.3% yield over the period
1926-2000, 1.4% in 2000 and 2.35% currently. Please provide the dividend amount and
price for each year in the series.

39.  Regarding the Direct Testimony of J. Randall Woolridge, page 47, lines 1-3 and page 11
of Exhibit JRW-11. Please provide the source documents for the S&P EPS and annual in-
flation rates for each of the years 1960 through 2008.

40.  Regarding the Direct Testimony of J. Randall Woolridge, page 47, line 6, and footnote
(15), and page 52, line 21, and footnote (17). Please provide a copy of the source docu-
ment “The Real Cost of Equity,” McKinsey on Finanee (Autumn 2002).

41.‘ Regarding the Direct :I.estimony of . Randa-li'\—ﬁboiﬁ&ge, page 47, lines 10-20 and page
10 of Exhibit JRW-11. Please provide the workpapers and source documents showing the
data points for the S&P 500 Dividend Yields and the S&P 500 PE Ratios shown on page

10
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45.

46.

47.

48.

49.

50.

et 3 e 2 8 ER——————

10 of Bxhibit JRW-11. These data should be in both hardcopy and electronic format with
al] formulas intact.

Regarding the Direct Testimony of J. Randall Woolridge, page 47, line 20. Please pro-
vide the numerical components of the 134.01 P/E ratio at June 30, 2009. Please include
the index value for the earnings, price, and data source for each variable shown on page
10 of Exhibit JRW-11.

Regarding the Direct Testimony of J. Randall Woolridge, page 49, lines 16-19. Please
provide a complete copy of the Graham and Harvey survey from June 2009 issue of CFO
Magazire.

Regarding the Direct Testimony of J. Randall Woolridge, page 63, line 12 and footnote
(20). Please provide a copy of the source document, “The N-Stage Discount Model and
Required Retumn: A Comment,” Financial Review (February 1992), pp 141-9.

Regarding the Direct Testimony of J. Randall Woolridge, page 1 of Exhibit JRW-13.
Please provide a copy of the source document Value Line Investment Survey.

Regarding the Direct Testimony of J. Randall Woolxidge, page 65, lines 7-19 and page 2
of Exhibit JRW-13. Please provide the individual data points, both in haxdcopy and elec-
tronic format, shown on the graph in Panels A and B for the actual and forecasted EPS
Growth Rates provided on page 2 of Exhibit JRW-13. In addition, please provide a copy
of the data source, including data for each company showing the forecast eamings per
share and the actual earmnings per share.

Regarding the Direct Testimony of J. Randall Woolridge, page 65, lines 7-19, and page 2
of Bxhibit JRW-13. Please provide a copy of the source document “The Accuracy of
Analysts’ Long-Term Eamings per Share Growth Rate Forecasts™ (July 2008).

Regarding the Direct Testimony of J. Randall Woolridge, page 66, lines 14-23. Please
provide the individual data items, both in hardcopy and electronic format, for the pro-
jected growth rate in the 14.5% - 17.5% range, 23.3% in the fourth quarter of the year
2000, and 15.0% range for the undefined period indicated on line 2 of page 67.

Regarding the Direct Testimony of J. Randall Woolridge, page 68, line 8 and footnote
(21). Please provide a copy of the source document “Analysts Still Coming Up Rosy-
Over-Optimism on Growth Rates is Rampant — and the Estimates Help to Busy the Mar-
ket’s Valuation,” Wall Street Journal (January 27, 2003).

Regarding the Direct Testimony of J. Randall Woolridge, page 68, lines 20-27 and page 4
of Exhibit JRW-13. Please provide the data points and source documents (including
IBES) for the Analysts” Forecasted 3-5 Year Forecasted Versus Actual EPS Growth

Rates -shown on the graph. Specifically, identify each of the companies included in the --

tabulation and the years covered by the tabulation.

11
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51.  Regarding the Direct Testimony of J. Randall Woolridge, Exhibit JRW-14. Please pro-
vide the data points and a copy of the source document SBBI Yearbook, Mormingstar

(2009).

52.  Regarding the Direct Testimony of J. Randall Woolridge, page 78, line 18 and footnote
(22). Please provide a copy of the source document “Risk and Return on Equity: The Use
and Misuse of Historical Estimates,” Financial Analysts Journal (January — February
1985).

53.  Regarding the Direct Testimony of J. Randall Woolndge, page 81, line 5 and footnote
(24). Please provide a copy of the source document “On Computing Mean Returns and
the Small Firm Premium,” Journal of Financial Economics (1983).

54.  Regarding the Direct Testimony of J. Randall Woolridge, page 85, line 20 and footnote
(25). Please provide a copy of the source document “The Biggest Mistakes We Teach,”
Journal of Financial Research (Summer 2002).

55.  Regarding the Direct Testimony of J. Randall Woolridge, page 89, lines 1-12‘ and page 1
of Bxhibit JRW-15. Please provide an electronic copy of the data points shown on the

graph.

56.  Regarding the Direct Testimony of J. Randall Woolridge, page 89, lines 1-12 and page 2
of Exhibit JRW-15. Please provide an electronic copy of the data points shown on the
graph.

57.  Regarding the Direct Testimony of J. Randall Woolridge, page 89, lines 1-12 and page 3
of Exhibit JRW-15. Please provide an electronic copy of the data points shown on the

graph.

58.  Regarding the Direct Testimony of J. Randall Woolridge, page 89, lines 19-20. Please
provide a copy of the sotrce document Value Line Investment Analyzer (July 2, 2009).

59.  Regarding the Direct Testimony of J. Randall Woolridge, page 89, line 25. Please pro-
vide a list of the 749 companies that do not pay a dividend.

60.  Regarding the Direct Testimony of J. Randall Woolridge, page 90, line 3. Please provide
a list in electronic format of the 1700 companies and the median dividend yield is 0.61%.

61.  Regarding the Direct Testimony of J. Randall Woolridge, page 94, line 14 and footnote
(26). Please provide a complete copy of the “Utility Stocks and the Size Effect: An Em-
pirical Analysis” Journal of the Midwest Finance Association (1993).

12
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L

Data Requests relating to the Testimony of Mx. Henkes:

62.  Regarding the Direct Testimony of Robext Henkes, page 15, lines 16-21. Please explain
why Mx. Henkes added the Company’s proposed Residential Late Payment Penalty reve-
nue of $265,020 to the pro forma test year operating revenue at the current rates instead
of the operating revenue at the proposed rates as Mr. Watkins recommended in his testi-

mony on page 23, line 7.

63.  Regarding the Direct Testimony of Robert Henkes, page 15, lines 16-21. Please explain
why Mr. Henkes added one-half of the Company’s proposed Reconnection Charge reve-
nue of $72,923 to the pro forma test year operating revenue at current rates instead of the
operating revenue at proposed rates as Mr. Watkins recommended in his testimony on

page 23, line 7.

64.  Regarding the Direct Testimony of Robert Henkes, page 16, lines 1-17. Please provide
any analysis or study relied upon by Mr. Henkes which indicates that a 25-year weather
normalization peniod is a better predictor of weather than a 20-year weather normaliza-
tion period.

65.  Regarding the Direct Testimony of Robert Henkes, page 18, lines 2-8. Mr. Henkes ad-
Jjusts net margin revenues using a 25-year weather normalization period instead of the
Company’s 20 year-normalization period.

a. Why weren’t gas cost revenue and expenses also adjusted to reflect increased test
year volumes?

b. Why wasn’t the uncollectible account expense also adjusted to reflect higher ex-
pense related to a higher margin and gas cost revenues?

66.  Does Mr. Henkes contend that storage gas provides a source of funds in months in which
the storage balance is negative? Please explain your response.

a. Does Mr. Henkes agree that gas can remain in storage in months during which the
storage balance may be negative?

67.  Reparding the Direct Testimony of Robert Henkes, page 38, lines 21-22, page 39, lines 1-
5. Please explain how the corrections identified in AG-1-60(2) and AG-1-60(5), incorpo-
rated into Mr. Henkes’ adjustment to Columbia’s test year depreciation expense, are re-
flected in Mr. Henkes’ Schedule RJH-13.

68.  Regarding the Direct Testimony of Robert Henkes, page 50, lines 2-13. Please provide a
copy of any analysis or studies relied upon by Mr. Henkes in reaching his conclusjon that
“the use of reconcilable surcharges or adjustment clauses to provide a utility with ex-
traordinary rate relief have been limited to costs of service that have a significant finan-
cial impact such as fuel adjustment clanses and gas cost recovery clauses.”
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Data Requests relating to the Testimony of Mr. Watkins:

69.  Please provide a description of Mr. Watkins’ natural gas distribution system operations,
maintenance, and engineering experience.

70.  Please provide copies of Mr. Watkins’ testimony in the last five general rate case pro-
ceedings in which Mx. Watkins supported Allocated Cost of Service Studies.

a. Of the last two Allocated Cost of Service Studies Mr. Watkins supported in a

general rate case proceeding, please provide all exhibits, schedules, and data in

Microsoft Exce] format.

71.  Regarding the Direct Testimony of Glenn A. Watkins, page 14, lines 3-14. Please provide
a list of jurisdictions of which Mr. Watkins is aware where the peak and average peak
methodology has been accepted as the basis for revenue allocation.

72.  Regarding the Direct Testimony of Glenn A: Watkins, page 14, lines 14-17. Please pro-
vide any public utility precedent of which Mr. Watkins is aware for allocating Mains
costs using the Peak and Average method in which equal weight is given to annual
throughput and design day peak demand, and which the class contributions to peak de-
mand exclude interruptible load.

73.  Regarding the Direct Testimony of Glenn A. Watkins, page 16, lines 8-20. Please provide
all analyses, studies, memoranda, and other material supporting that Meter Reading ex-
pense (Account 902) and Records and Collections expense (Account 303) for [US, DS-
ML/SC, or DS/IS customer is weighed 30 times (365/12) more than the cost of GS-Res or
GS-Other customer?

74.  Regarding the Direct Testimony of Glenn A. Watkins, Schedule GAW 5. Please explain
why Mr. Watkins did not include in the Determination of Customer Costs in Schedule
GAW 5 the Customer Account numbers 901, 903, and 921, Customer Service and Infor-
mation Account numbers 907, 908, 909, 910, 920, 921, 931, and 935, and Sales Account
numbers 911, 913, 916, and 921, which Mr. Watkins allocated to the rate classes on the
customer ratio in Schedule GAW 2.

75.  Regarding the Direct Testimony of Glenn A. Watkins, Schedule GAW 5. Please explain
why Mr. Watkins added $820,368 of Telemetering plan to the total Gross Plant of
$88,030,020.

76.  Regarding the Direct Testimony of Glenn A. Watkins, page 19, lines 10-18. Please pro-
vide all analyses, studies, memoranda, and other materials supporting the percentage in-
creases to all classes except for the GS-Res class.

77.  Regarding the Direct Testimony of Glenn A. Watkins, page 22, lines 14-16. Please ex-
plain-and provide all analyses;studies, memoranda and-other materials supporting-the ten——

percentage point increase to all classes except GS-Res if the SFV rate design is accepted.
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78.  Regarding the Direct Testimony of Glenn A. Watkins, page 25, lines 1-11. Please provide
a table showing the portion of revenue for each company used in Schedule GAW 3, in
each year, collected on a per unit volumetric rate.

79.  Regarding the Direct Testimony of Glenn A. Watkins, page 25, lines 17-18. Please pro-
vide al] analyses, studies, memoranda, or other material supporting Mr. Watlins’ conclu-
sion that high earnings were largely a result of cost savings from technological advances,
economies of scale due to mergers, and customer growth.

80.  Regarding the Direct Testimony of Glenn A. Watkins, page 26, footnote 7. Please pro-
vide a copy of the page 141 of James C. Bonbright, ef al., Principles of Public Utility

Rates (24 ed. 1998).

81.  Regarding the Direct Testimony of Glenn A. Watkins, page 26, lines 11-13. Please pro-
vide the source and a copy of the source supporting Mr. Watkins’ statement, “Economic
theory tells us that efficient price signals result when prices are equal to long-run mar-
ginal costs. It is well known that in the long-run all costs are variable and, hence, efficient
pricing results from the incremental variability of costs even though a firm’s short-run
cost structure may include a high level of sunk or ‘fixed’ costs or be reflective of excess

capacity.”

82.  Regarding the Direct Testimony of Glenn A. Watkins, page 27, lines 5-6. Please provide
the source and a copy of the source supporting Mr. Watkins’ statement, “it is generally
agreed that payments for a good or service should be in accordance with the benefits re-
ceived.”

83.  Regarding the Direct Testimony of Glenn A. Watkins, page 27, lines 11-12. Please pro-
vide the source and a copy of the source supporting Mr. Watkins® statement, “The above
philosophy is, and has been, the belief of economists, regulators, and the marketplace for
many years.”

84.  Regarding the Direct Testimony of Glenn A. Watkins, page 27, lines 12-18. Please pro-
vide the source and a copy of the source supporting Mr. Watkins’ illustration regarding

the history of utility industry pricing.

85.  Regarding the Direct Testimony of Glenn A. Watkins, page 27, lines 21-23. Please pro-
vide the source and a copy of the source supporting Mx. Watkins’ staternent concerning
the volumetric rates of the previously regulated industries.

86.  Regarding the Direct Testimony of Glenn A. Watkins, page 31, lines 1-2. Please provide
all analyses, studies, memoranda, or other material supporting the statement that custom-
ers’ price of incremental consumption is de minimis.

87—- Regarding the Direct Testimony of Glenn A. Watkins, page 41;-lines 18-21- Please pro
vide all analyses, studies, memoranda or other materials that support his conclusion that
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“Annual reviews by commission staffs frankly do not receive the level of critical scrutiny
received under & general rate case and often become rubber stamp rates.”

Dated at Columbus, Ohio, this 12™ day of August 2009.

Respectfully submitted,
COLUMBIA GAS OF KENTUCKY, INC.

| By: ,WX é )(ZM&

Stephen B. Seiple, Assistant General Counsel
200 Civic Center Drive

P.O.Box 117

Columbus, Ohio 43216-0117

Telephone: (614) 460-4648

Fax: (614) 460-6986

e-mail: sseiple@nisource.com

Richard S. Taylor

225 Capital Avenue
Frankfort, Kentucky 40601
Telephone: (502) 223-8967
Fax: (502) 226-6383
e-mail: attysmitty@aol.com

Attorneys for
COLUMBIA GAS OF KENTUCKY, INC.
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CERTIFICATE OF SERVICE

F.019-019

I hereby certify that a copy of the foregoing Data Requests of Columbia Gas of Ken-

tucky, Inc., were served upon all parties of record by regular U. §. mail this 12 day of August,

2009.

WA

Stephen B. Seiple
Attorney for

COLUMBIA GAS OF KENTUCKY INC.

SERVICE LIST

Iris G. Skidmore

Bates & Skidmore

415 W. Main Street, Suite 2
Frankfort, Kentucky 40601

David F. Boehm

Boehm, Kurtz & Lowry

36 E. Seventh Street, Suite 1510
Cincinnati, Ohio 45202

Vincent A. Parisi
Interstate Gas Supply, Inc.
5020 Bradenton Avenue
Dublin, Ohio 43017

W. L. Wilson

Leslye M. Bowman,

Lexington-Fayette Urban County Government
200 East Main Street

Lexington, Kentucky 40507

Robert M. Watt, Il
Stoll Keenon Ogden PLLC

Dennis G. Howard, II

Lawrence W. Cook

Office of the Attomey General

1024 Capitol Center Drive, Suite 200
Frankfort, Kentucky 40601-8204

William H. May, 111
Matthew R. Malone

Hurt, Crosbie & May PLLC
127 West Main Street
Lexington Kentucky 40507

Tom Fitzgerald

Liz D. Edmondson

Kentacky Resources Council, Inc.
P.O. Box 1070

Frankfort, Kentucky 40602-1070

John M. Dosker

Stand Energy Corporation

1077 Celestial Street, Suit #110
Cincinnati, OH 45202-1629

=300 West Vine Street
Suite 2100
Lexington, K'Y 40507-1801
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