Richardsville Gas Company, Inc.

P.O. Box 9675; 110 East Campbell Lane, Bowling Green, KY 42102 270-842-9427

March 3, 2009 SRS ﬁ g @ E gvg

o
Stephanie Stumbo MAR 2 4 2009
Executive Director PUBLIC SERVICE
KY Public Service Commission COMMISSION
P. O.Box 615
Frankfort, KY 40602

RE: Application for an Adjustment in Rates Pursuant to
the Alternative Rate Filing Procedure for Small Utilities

This is an application to request Commission approval for an increase in Richardsville
Gas Company, Inc.’s rate pursuant to the Alternative Rate Filing Procedure for Small
Utilities. Richardsville is also requesting that its tariffs be changed to reflect a purchased
gas adjustment clause. Attached is the completed “ARF Application” and the revised
tariffs.

The Company has mailed written notice of the proposed rate change and the estimated
amount of increase per customer class to each customer. A copy of the customer
notification letter and affidavit from the Company’s Owner verifying that the notice has
been mailed to each customer is enclosed.

A copy of this application and related filings has been sent to the Office of the Attorney
General, State Capitol Building, Suite 119, Frankfort, K'Y 40601.

Sincergl;;,

P Glenn Miller, President
Richardsville Gas Company, Inc.

Enclosure



RICHARDSVILLE GAS COMPANY, INC,

P. O. Box 9675; 110 East Campbell Lane; Bowling Green, KY 42102 270-842-9427

March 3, 2009

Stephanie Stumbo

Executive Director

KY Public Service Commission
P. O. Box 615

Frankfort, K'Y 40602

RE: Additional expenses we will incur. Response to question from page 2.

We currently have 20 meters and regulators that will have to be replaced this year.
Inspector Joel Grugin noted them in his inspection. We have priced this equipment from
Holland Supply Company, 8225 Green Meadow Drive N, Lewis Center, OH 34035. The
meters will cost $80.79 each and the regulators are $54.04 each. The total equipment cost
is $2,696.60. It will take a minimum of 30 to 45 minutes to install each of these at an
hourly rate of $80.00. There are no taxes that apply however the estimated freight would
be between $150. and $175. The total expected expense would be $4,071.60

Another expense is created when we have extremely cold weather. When the outside
temperature gets around 18 to 20 degrees and stays a day or two the pressure from the
natural gas wells supplying our customers drop. When the pressure drops below 6 psi we
have to operate a peak shaving plant. This plant mixes propane and air with the natural
gas to keep the supply to customers at an adequate pressure and volume to operate their
heating systems.

This current heating season has to date used 2,515.4 gallons of propane at a cost of
$3,697.35.

Your consideration in this matter will be appreciated. If you have additional questions
please feel free to contact me at 270-842-9427 or 270-792-2332 (cell)

Sincerely,

" Joan Miller



APPLICATION FOR RATE ADJUSTMENT
BEFORE THE PUBLIC SERVICE COMMISSION

For Small Utilities
Pursuant to 807 KAR 5:076
(Alternative Rate Filing)

Richardsville Gas Company, Inc.

Name of Utility
P.O. Box 9675; 110 East Campbell Lane

Bowling Green, KY 42102

Business Mailing Address

Telephone Number 270  / 842 — 9427
Area Code Number

I. Basic Information

NAME, TITLE, ADDRESS and Telephone number of the person to whom
correspondence or communications concerning this application should be directed:

Name: Joan Miller,

Address: P.O. Box 9675; 110 East Campbell Lane
Bowling Green, KY 42102

Telephone Number: 270 — 842 — 9427

1) Do you have 500 customers or fewer? Yes No
2) Do you have $300,000 in Gross Annual

Revenue or less? ?_es No
3) Has the Utility filed an annual report with this

Commission for the past year and the two

previous years? No
4) Are the utility’s records kept separate from any

other commonly-owned enterprise? No

NOTICE: To be eligible for consideration of a rate adjustment under this regulation, you
must have answered yes to either question 1 or 2 and yes to both questions 3 and 4
above. If you answer no to questions 3 or 4, you must obtain written approval from the
Commission prior to filing this Application. If these requirements are not met, you must
file under the Commission’s procedural rules, 807 KAR 5:001.



Richardsville Gas Company, Inc.
110 E. Campbell Lane, P.O. Box 9675, Bowling Green, KY 42102 270-842-9427
February 6, 2009

NOTICE

Notice is hereby given that the Richardsville Gas Company, Inc. seeks approval by the
Public Service Commission, Frankfort, Kentucky, for an adjustment of its base gas rates
and its purchased gas rate. The increase in the base gas rates will result in an additional
$3,060. on an annual basis and will approximate a percentage increase of 43.6 percent. The
increase in the purchased gas rate will result in an additional $5,572. of revenue and will
approximate a percentage increase in gas costs of 150 percent.

The estimated amount of increase per customer class/meter size is:

Meter Size § Increase % Increase
Base Gas Rate-All Customer Classes $3,060. 100.00%
Purchased Gas Rate-All Customer Classes $5.572. 100.00%

The comparison of the present and proposed rates of the Richardsville Gas Company,
Inc. is as follows:

RATE SCHEDULE COMPARISON

EXISTING RATES PROPOSED RATES

Base Rates
First 2 Mcf $4.00 $5.65
Over 2Mcf 1.50 2.32

Gas Cost
Per Mcf 1.00 $2.50

IMPACT ON AVERAGE CUSTOMER BILL
Existing Proposed Percentage
Increase

All Meter Sizes
Base Gas Rate
5.73 Mcf Avg.Usage $9.60 $ 14.30 48.96%
Purchased Gas Rate
5.78 Mcf Avg.Usage 5.73 14.33 150.06%

The base gas and the gas rates contained in this notice are the rates proposed by the
Richardsville Gas Company, Inc.; however, the Public Service Commission may order gas
rates to be charged that differ from the proposed gas rates contained in this notice.



Notice is further given that any corporation, asseciation, or person with a substantial
interest in the matter may, by written request within thirty (30) day period after the
publication of this notice, request to intervene in the matter before the Public Service
Coromission at its address shown below. Any person who has been granted intervention by
the Commission may obtain copies, free of charge, of the application and testimony by
contacting Richardsville Gas Company, Inc. at the address below. Any person may
examine the rate application and any other filings made by Richardsville Gas Company,
Inc. at its office or at the Public Service Commission at the addresses below.

Richardsville Gas Company, Inc.
110 East Campbell Lane
Bowling Green, Kentucky 42102
Telephone: 270-842-9427

Public Service Commission
211 Sower Boulevard
Frankfort, Kentucky 40601
Telephone 502-564-3940



RICHARDSVILLE GAS CO., INC

P.O.Box 9675, 110 E. Campbell Lane, Bowling Green, KY.42102 270-842-9427

March 11, 2009

RE: Letters sent to Richardsville Gas Co., Inc. customers

On February 6, 2009 we sent notification by letter to all our customers explaining per your form
the rate increase for which we are applying. A copy of the letter is included in the application
form and I have attached a list of the customers. No letter was returned undeliverable.

Our only response from customers was when is this going to take place and how much would
my bill be this month if it were in effect.

Sincerely,

)"‘

J P
PR £ 7
e e (

Joan Miller

-
Attesting ()P icl /Jirbu t-;.u,uv\bmi,\ Gt i

Subscribed and sworn before me this ¢(/ day of 7)o, 2009,

My commission expires: 3-22- //




II. Increased Cost Information

(1)  The most recent Annual Report will be used as the basic test period data in order
to determine the reasonableness of the proposed rates. The Annual Report used
as the basis for the 12 months ending December 31, 2007.

a. If you have reason to believe some of the items of revenue and expense
listed in the Annual Report will increase or decrease, please list each item,
the expected increase or decrease and the adjusted amount.

Pro Forma Adj. Pro Forma
Account Titles 2007 Adjustments Ref. Operations
Operating Revenues:

Total Gas Service Revenues $ 10,732 $ (3,715) (a) $ 7,017
Other Operating Revenues:

Other Operating Revenues 472 - 472
Total Gas Operating Revenues $ 11,204 $ (3,715) $ 7,489
Operating Expenses:

Other Gas Supply Exp:

Purchased Gas Expense $ 3,715 $ (3,715) (a) $ -
Administrative & General Exp:

Administrative & General Salaries 0 3,600 (b) 3,600
Office Supply & Exp. 363 91 (c) 272
QOutside Services Employed 1,785 0 1,785
Misc. General Exp. 1,063 0 1,063

Total Gas Operation & Maint Exp. $ 6,926 $ (206) $ 6,720
Depreciation 1,107 0 1,107
Taxes Other Than income Tax 843 0 . 843

Total Gas Operating Expenses $ 8,876 3 (2086) $ 8,670
Net Operating Income $ 2,328 $ (3,509) $ (1,181)
Other Income:

Miscellaneous Non-operating Income 1,208 - 1,208
Other Deductions: )

Interest Long-Term Debt 1,623 - 1,623
Net Income $ 1,913 $ (3,509) $ (1,596)




b.

Please describe each item that you adjusted on page 2 and how you know it will
change. (Please attach invoices, letters, contracts or receipts which will help in
proving the change in cost).

(a) Billing Analysis
Purchased gas costs are recovered through the purchased gas adjustment; those costs are excluded when
determining base rate revenue.

Test Year Per

2007 Adjustment Staff
Residential Base Rates Revenue $ 7.017.00 $ - $ 7.017.00
GCA Revenue 3,715.00 (3,715.00) 0.00
Total Gas Sales $ 10,732.00 3 (3,715.00) $ 7,017.00
Misc. Service Revenues $ 472.00 3 0.00 $ 472.00
Total Operating Revenues $ 11,204.00 $  (3,715.00) $ 7,489.00
Natural Gas Purchases $ 371500 $  (3,715.00) $ -
Transmission Fee 0.00 0 0.00

$ 371500 $  (3,715.00) $ ]

{b) Administrative Salaries:
Richardsville is requesting that an Owner/Manager fee of $3,600 be included in its test period operations. This
fee represents the owner's compensation for her management services and to cover the office overhead costs

(i.e. rent, telephone, etc.)

Owner/Manager Fee $ 3,600

(c) Outside Services:
Non-utility related costs have been removed from test-period operations.

Entertainment/Meals $ 91)

Please list your present and proposed rates for each class (i.e., residential,
commercial, etc.) of customer and the percentage of increase proposed for each
class: The below rates are applicable to all customer classes.

Existing Proposed Proposed Increase
Customer Class Rates Rates Arnount %
Base Rates y
First 2 Mcf per Month (Min. Bill) $ 400 $ 565 $ 1.65 41.25%
Over 2 Mcf per Month $ 150 $ 232 $ 0.82 54.67%
Gas Cost
Per Mcf $ 1.00 $ 250 $ 150 150.00%



III. Other Information

Please complete the following questions:

1) Please describe any events or occurrences, which may have an effect on
this rate review that should be brought to the Commission’s attention (e.g.,
excessive line losses, major repairs, planned construction).

The rates are being adjusted to recover the increases in operating expenses
that have occurred since Richardsville’s last increase in its base rates and
to revise the tariffs to reflect a purchased gas adjustment clause.

2) Total number of Customers
as of the date of filing: Residential 47;
Commerciallindustrial 7;

3) Total amount of increased

revenue requested: $ 3,060 Exhibit A
4) Please circle Yes or No:
a) Does the utility have any outstanding o
indebtedness? XY?E,L NG

If yes, attach a copy of any documents such as
promissory notes, bond resolutions, mortgage
agreements, etc.

b) Were all revenues and expenses listed
in the Annual Report for 2006 incurred
and collected from January 1 to
December 31 of that year? No

If no, list total revenues and total expenses
incurred prior to or subsequent to this period
and attach invoices or other analysis which
show how amounts were calculated.

4



5) Attach a copy of the utility’s depreciation schedule of utility plant in service.
Reconcile any differences between total depreciation shown on the Annual
Report for 2007 and the amount shown on this schedule.

A copy of the 2007 depreciation schedule is attached to the
Application.

6) If utility is a sewer utility:

a) Attach a copy of the latest State and Federal Income Tax Returns.
Copies of the Income Tax Returns are attached.

b) How much of the utility plant was recovered through the sale of lots
or other contributions A 24 $ or %? (If unknown, state
the reason). .

Please state the reason or reasons why a rate adjustment is requested. (Attach
additional pages if necessary).

The operating expenses have increased since the last rate case. For
Richardsville to be able to provide adequate service to its ratepayers the
requested increase in the base rates is required.



1)

2)

V. General Information/Customer Notice

Filing Requirements:

a.

If the applicant is a corporation, a certified copy of its articles of
incorporation must be attached to this application. If the articles
and any amendments thereto have already been filed with the
Commission in a prior proceeding, it will be sufficient to state that
fact in the application and refer o the style and case number of the
prior proceeding.

An original and 10 copies of the completed application should be
sent to:

Executive Director

Kentucky Public Service Commission
211 Sower Boulevard

Post Office Box 615

Frankfort, Kentucky 40602

Telephone: 502 /564 — 3940

One Copy of the completed application should also be sent at the
same time to:

Public Service Litigation Branch
Office of the Attorney General
Post Office Box 2000

Frankfort, Kentucky 40602-2000

A copy of the customer notice must be filed with this application. Proper

notice must comply with Section 4 of this regulation.

Copies of this form and the regulation may be obtained from the
Commission’s Office of Executive Director; or by calling 502 / 564 — 3940.

| have read and completed this application, and to the best of my
knowledge all the information contained in this application is true and

correct. S
s o ST b 7
) o d - L)) gt
Signed P ), S 4 ./ ,////ﬂ
Officer of the Coémpany !
Title President
Date nj - ,/,,/“ - c-;";) ,7/




Usage Table Test Period 1/01/2008 to 12/31/2008

8ills MCF
First 2 MCF (minumum) 530 861.08
Over first 2 mcf 337 5014.7
TOTALS 867 5875.78
Revenue Table Bills MCF Existing Rate Rate Proposed
First 2 MCF/Minumum 867 861.08| $4.00 $3444.32 $5.65 $4865.10
Over 2 MCF 5014.7} $1.50 $7522.05 $2.32 $11634.10
Gas Cost 5875.78] $1.00 $5875.78 $2.50 $14689.45
TOTALS S 16,842.15 | S 31,188.65




EXHIBIT A
Determination of Revenue
Requirement

Determination of Revenue Requirement

Operating Expenses to be recovered in Base

Rates % 8,670
Divide by: Operating Ratio + 88%
Revenue to Cover Operating Ratio 3 9,852
Add: Interest on Long-Term Debt 1,623
Other Income and Deductions 0
Income Taxes on Net Operating Income + 282
Total Revenue Requirement - Base Rates and Customer Charges $ 11,757
Less: Other Operating Revenues 472
Non Operating Revenues - 1,208
Revenue Requirement Base Rates $ 10,077
Add: Operating Revenues Base Rates - 7,017
Total Revenue Increase Base Rates $ 3,060
Determination of Income Tax Expense
Revenue to Cover Operating Ratio $ 9,852
Less: Operating Expenses - 8,670
Net Operating Income $ 1,182
Multiplied by: Gross-up Factor x 1.23839009
Net Operating Income Before Income Taxes $ 1,464
Less: Net Operating Income - 1,182
Income Tax Expense 3 282
Determination of Gross-up Factor
Rates Factors
Operating Revenue 100.00000%
Less:
General Liability Insurance @ 0.00000% 0.00000%
PSC Fee 0.00000% 0.00000%
Taxable Income 100.00000%
Less: State Income Taxes @ 5.00% 5.00000%
Taxable Income - Federal 95.00000%
Less: Federal iIncome Taxes @ 15.00% 14.25000%
Gross-Up Factor - Division 80.75000%
Gross-Up Factor - Multiplication 1.23839009




FOR Richardsville, Kentucky
Community, Town or City

P.S.C.KY.NO.

Original SHEET NO.__ 4

Richardsville Gas Company CANCELLING P.S.C. KY. NO.

SHEET NO.

RULES AND REGULATIONS

GAS COST ADJUSTMENT CLAUSE

Determination of GCA

The rates authorized herein are based upon the wholesale cost of gas. An
increase in rates shall not be effective with less than 30 days notice unless a
waiver is requested and granted. In the event there is an increase or decrease in
wholesale gas cost, Richardsville Gas shall file with this Commission the
following information within 30 days:

1. A copy of the contract or wholesale supplier notification effecting the
change in rate and a statement relative to the effective date of such
proposed change.

2. A statement setting out gas sales for the most recent 12 months.

3. A statement setting out the details of gas purchased for the most

recent 12 months showing billing from the supplier(s) under the
proposed rate(s).

DATE OF ISSUE

Month / Date / Year
DATE EFFECTIVE

Month / Date / Year
ISSUED BY

(Signature of Officer)

TITLE

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED _




FOR

Community, Town or City

P.S.C.KY. NO.

. SHEETNO,

CANCELLING P.S.C. KY. NO.

(Name of Utility)
SHEET NO.

RULES & REGS

4. Such other information as this Commission may request for a
proper determination of the purchased gas adjustment.

5. A signed and dated tariff sheet showing Richardville’s proposed
rates for service based on the change in supplier rate. An increase
in rates shall not be effective with less than 30 days notice unless a
waiver is requested and granted.

DATE OF ISSUE

Month / Date / Year
DATE EFFECTIVE

Month / Date / Year
ISSUED BY

(Signature of Officer)

TITLE

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED




12131407 2007 FEDERAL DEPRECIATION SCHEDULE
CLIENT 18558 RICHARDSVILLE GAS COMPANY, INC.
5730108
PRIOR
R SPECIAL 17/ PRIOR  SALVAG
DATE  OATE ST/ 8US. 179 DEPR  BONUS/ DEC BAL /BASIS  DEPR. PRIOR
X0 DESCRPTION BT BONSS _ALIOW _DiPR_ REDICT _ BASIS DIPR  METKOD LIFE RATE.
FORM 1120
MACHINERY AND EQUIPHENT
| UNKNOWN ASSETS 613078 735 735 2,325 PRE §
2 METERS 2701788 L2n 120 L RE 5
3 METERS 8/01/% 1.200 110 L0 2XOBRY 7
+ GASWEL Y01/ 5000 5000 5000 ZWOBHY 7
5 ODORATOR 1/01/03 2,108 2108 2008 ZWOBHY 7 0%3D
§ METERS 3/01/03 25 7 % 200EWY 7 0mW
7 CAPITAL REPAIRS 3/01/08 3480 880 438 20DBHY 7 1240
TOTAL MACHINERY AND EQUIPHE 2595 0 0 0 0 2,958 208
MISCELLANEQLS
8 TANKS AND REGULATORS 10/01/%4 3 " u3MEH 7
3 TANKS AND REGULATORS Y01/% % %8 % WDBHY 7
TOTAL WISCELLAREOUS 1149 0 0 0 0 M 1781
TOTAL DEPRECIATION 268 0 0 g 0 21,69 7325
GRAND TOTAL DEPRECIATION 275 0 0 g D 276 BaKs
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2:48 PM

03/12/09 &

Richardsville Gas Company, Inc.

Customer & Job List
March 12, 2009

Customer

Beals, Leslie

Berry, Wes

Bowles, Tonia
Cardwell,Leonard
Cherry,Jimmy

Cline, Robert
Davidson,Heather
Duncan, Bridgett & Maxie Napier
Duvall,Shawn

Elkin, Billy
Forrester,Bobby

Glass, Gary

Glenn,Mike
Glenn,Mike R. H.
Hoagland,Carrol

Hood. Cary

Idol,Guy

Jones Auto Sale #2
Jones Auto Sales

Jones Auto Sales #3
Jones, Randall
Kinnarney, Bruce
Lloyd,Ricky

Loudin, Anita
Mecadoo,Jeffery
McCormack,Phillip
Menke,Eugene

O'Toole, William
Richardsville Church of Christ
Richardsville Co. House
Richardsville Community Center
Richardsville Market
Richardsville United Methodist Church
Rockey, Mary
Ross,John
Runner,Bessie

Sanford 111,Emest
Shand,Charles & Donna
Simpson, Glendell
Spinks, Steve & Linda
Spinks,Audrey
Steele,Bill

Steele,Buddy
Stringfield,Ina

Page 1



2:48 PM " Richardsville Gas Company, Inc.

03/12/09 Customer & Job List
March 12, 2009

Customer

Twidwell,Christopher
Upton,John

Vincent, Bryan
White,James L.
Williams, Eric
Willis,Eldon
Willis,Joe L
Willis,Melissa
Young,Sharon

Page 2



(opy 2007

Amended 8/23/2005

Class C and D Gas Utility

ANNUAL REPORT
OF

. /(a L/.L a)/a‘c/suf//e QD@; C(Q) ., IA{C;

Exact Legal Name of Reporting uUtility

P» 0. i_Box (7@ /5~ -)) )1_0 < é/?ﬂﬂ/}'éée // Zé?/i/ﬁ

\/,\%mw//m/z/?_élrfe,u , K‘// Ly o z-

(Address of Utility)

{

TO THE
PUBLIC SERVICE COMMISSION
OF THE
COMMONWEALTH OF KENTUCKY

FOR THE CALENDAR YEAR ENDED DECEMBER 31, ZOC? /



PUBLIC SERVICE COMMISSION OF KENTUCKY
PRINCIPAL PAYMENT AND INTEREST INFORMATION

FOR THE YEAR ENDING DECEMBER 31,20 0 77

1. Amount of Principal Payment during calendar year $ 2 O/ Z L7

2. Is Principal current?  (Yes) l/ (No)

3. Is Interest current? (Yes) / | (No)

4. Has all long-term debt been approved by the Public Service
Commission?

Yes No PSC Case Number

SERVICES PERFORMED BY
INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT

Are the financial statenyzs examined by a Certified Public Accountant?
(Yes) ___ (No)_i7

If yes, which service was performed?

Audit
Compilation
Review

Please enclose a copy of the accountant's report with the annual report.



o

AUDIT OF THE ANNUAL REPORT

Page 1 of 2

ffffff GAS COMPANIES
Page No. Line No. Page No. Line No. Yes No if No, Explain Why
1 3 agrees with 3 12 u'/ '
1 4 agrees with 3 15 v
1 5 agrees with 3 16 v
2 2 &3 agrees with 6 Capital Stock (f) \/
Account 216 /1t
2 8 agrees with 8  Balance End of Year (b) Vol
Long Term Debt -
2 16 agrees with 7  Total (d) Vo
Notes Payable /
2 24 agrees with 7 Total (e) v
Interest Accrued
2 30 agrees with 7  Total (e) /
2 31 agrees with 8 Misc. Current and Accrued
Liabilities /
3 1 agrees with 5 39(f) /
3 15 agrees with 3 34 L
3 15 agrees with 6 25 L
9 5 agrees with 13 (O L
9 15 “agrees with 11 26 e
9 17 agrees with 12 Total ‘
Amortization Expense L
9 18 agrees with 12 Account 408.1 )
Total Income Taxes -
9 19 agrees with 12  Utility Operating Income 1.~
Interest Accrued \/ I ED N Raes T
9 29 agrees with 7  Long-Term Debt (c) Covarmand (D




Page 2 of 2

AUDIT OF THE ANNUAL REPORT

N

GAS COMPANIES {[
Page No. Line No. Page No. Line No. _Y_e_s_ No If No, Explain Why
9 32 agrees with 7 Interest Accrued Other (c) v :
Totallncome Taxes -
9 33 agrees with 12 Nonu%ility %perating Income v
9 37  ageeswith 12 Accaunt4082 7 Sie vace />
' Balance Transferred /
9 39 agrees with 8 From Income (433)
10 5 agrees with 14 () "
10 6 agrees with 14 )] L
14 (i) agrees with 15 3&4(b) L
15 9 agreeswith 15 20 , e
15 1 agieeswith 9 6() A
Principal Payment Page has been completed
Oath Page has been completed




Is

C oo
4 )
GENE INFORMATION
1. Give the location, including street & number and telephone number, including the
area code, of the principal office in Kentuc)zzg
10 € amip C//I @/VC /Bnu)/l/ua 2 CCN }({/ VZ/O/
270-8Y2 19927
2. Name, title, address and telephone number, including area code, of the Person to
be contacted concerning this report.
oo M llew - 270-8¢2-949121
1o £ (am Baw/mm Lvern Y Yzi01
P OohBRox Fnr.5 Bowlin ;?r(AJu Y w2102
3. Name and title of officer having custziy of the books of account, address of
office and telephone number, including area code, where the books of account are
kept.
R Gleans Millere 270-8Y2- 4421
)IO E. _(ampbell Lowve
—ﬁn“/leua[qr—lch"A/l % Yz210])
4. Name of Stafe under the laws of which respondent is incorporated and date of
incorporation. If incorporated under a special law, give reference to such law.
[Cens u,c[(.j “117
5. If the respondent controls or is controlled by any other corporation, business
trust, or similar organization, give a concise explanation of the manner and
extent of control.
6. Give the names and addresses of the ten major stockholders of the respondent and
the voting powers of each at the end of the year. ‘
i (2- el /Vh‘h(% .Pﬁesor—ifm/r ON/M S’fockhn!c‘?lﬂ
7. Give the number of employees: Full~time __ Part-time:
8. Name of City, Town, Community and County in which you furnish gas service and
number of customers 1ng§ach (\ ,\j'/*
_ \L‘haw_a(l_aw.d@ Wa»e;er,u oually
PRINCIPAL OFFICERS
Line Name of Principal Annual
No. Title Officer or Director Business Address Salary
And/or
\ Fee
1 %BSIJF;J:I"— P,(l-\mw\) (M Ve, 1o £, Cam):\o,ﬂ Lowe —
2 .
3
4
5
6
7
8
9
10




1

BALANCE SHEET

Line » Balance Balance

No. ASSETS AND OTHER DEBITS First of Year Last of Year

1 UTILITY PLANT

2

3 Utility Plant (101-107,114,116) %7, LG8 .3b 27 498 .36
4 Less: Accum. Prov. for Depr., Depletion, and

Amortization (108,111) Y 31 87’9» 5 Rt 9% /.85¢

5 Net Utility Plant 3,073,880 2766. £ o
5 4

7 OTHER PROPERTY AND INVESTMENTS

8 | Nonutiity Property-Net (121-122)

9 Other investments (124) B O, 000 . ov, \301 oo . e
10 Other Special Funds (128) 4

11

12 Total Other Property and Investments 3 o/ 000 o 3 D ooca. .o
13

14 CURRENT AND ACCRUED ASSETS ) Y

15 | Cash (131) /"2‘,‘4,‘,‘_7 S,
16 Temporary Cash investments (136)

17 Notes Receivable (141)

18 Customer Accounts Receivable (142) L/ 03, P 1 708G, il G
19 Other Accounts Receivable (143) / O ’ 7 Yo, 0e, / o Fiho.a e
20 Accum. Prov. for Uncollectible Accts.-CR. (144) ’

21 Plant Materials and Operating Supplies (154)

22 Gas Stored - Current (164.1)

23 Prepayments (165) )00 g loo.oo

24 Miscellaneous Current and Accrued Assets (174)

25

26

27 Total Current and Accrued Assets /12, 54/ ) 1L /2489, 5¢
28

28 DEFERRED DEBITS

30 Unamortized Debt Expense (181)

31 Extraordinary Property Losses (182.1)

32 Miscellaneous Deferred Debits (186)

33 Def. Losses from Disposition of Util, PIt. (187)

34 Unamort. Loss on Reacquired Debt (189)

35 Accum. Deferred Income Taxes (190) -

36 Unrecovered Purchased Gas Costs (191)

37

38 Total Deferred Debits

39
40 TOTAL ASSETS AND OTHER DEBITS

L)b/ H1Y AL

4-51 285 4%. D




., 5

BALANCE SHEET

Line Balance Balance
No. LIABILITIES AND OTHER CREDITS First of Year Last of Year
1 PROPRIETARY CAPITAL
2 Common Stock Issued (201) LY 1,/ ov Coslth o
3 Preferred Stock Issued(204)
4 Misc. Paid-In Capital (211)
5 Discount on Capital Stock (213)
6 Capital Stock Expense (214)
7 Appropriate&”Retained Earnings (215)
8 Unappropriated Retained E;mings (218) ( 5, 2 5 L/ ' KA ) ( 3342,/ 53
9 Reacquired Capital Stock (217) i 4 D -
10 Total Proprietary Capital ‘( ,_),) b )0 o 1d ) (,.2.445’/5 \
7  —
11 J
12 LONG-TERM DEBT
13 Bonds (221)
14 Advances From Associated Companies (223)
15 Other Long-Term Debt (224)
18 Total Long-Term Debt
17 OTHER NONCURRENT LIABILITIES
18 Accum. Provision for Property Insurance (228.1)
19 Accum. Provision for Injuries and Damage (228.2)
20 Accum. Provision for Pensions and Benefits(228.3)
21 Accum. Miscellaneous Operating Provisions (228.4)
22 Total Other Noncurrent Liabilities
23 CURRENT AND ACCRUED LIABILITIES
24 Notes Payable (231) 4} 51 378 ys f38/6.78
25 Accounts Payable (232) 7// 793 oo 375, /53
26 Notes Payable to Associated Companies (233) ’
27 Accounts Payable to Associated Companies (234)
28 Customer Deposits (235)
29 Taxes Accrued (236)
30 Interest Accrued (237)
31 Misc. Current and Accrued Liabiities (242) L/ 23. GO Y2 3, oo
32 Total Current and Accrued Liabilities S), 025" 05 L TP, G
33 DEFERRED CREDITS 4
34 Customer Advances for Construction (252)
35 Other Deferred Credits (253)
36 Accum. Deferred Investment Tax Credits (255)
37 Accum. Deferred Income Taxes (281-283)
38 Total Deferred Credits
40 TOTAL LIABILITIES AND OTHER CREDITS L/ l7l 91
/ é/ / l/ ! ¢.5L2.5<,.3<,=,
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ANALYSIS OF GAS UTILITY PLAN'ﬂ AND ACCUMULATED

PROVISIONS FOR DEPRECIATION, DEPLETION AND AMORTIZATION

Line

Acct.

No. No. liem Amount
1 101 Gas Plant in Service-Classified (From Page 5, Line 38(f)) 2769 8.3 6
2 101.1 | Property Under Capital Leases 4
3 102 Gas Plant Purchased or Sold
4 106 Completed Construction Not Classified
5 Total
6 104 Gas Plant Leased to Others
7 105 Gas Plant Held for Future Use
8 107 Construction Work in Progress-Gas
9 114 | Gas Plant Acquisition Adjustments
10 1186 Other Gas Plant Adjustments
11
12 Total Utility Plant (Forward to Page 1, line 3) 2.7 8.2 o
" 108 Les,sﬁlccum. Prov. For Depreciation of Gas Utility Plant A4 G756
14 111 Accum. Prov. for Amortization and Depletion of Gas Utility Plant
15 Total (Forward to Page 1, line 4) ' -2l 93/, & La
16 Net Utility Plant (Forward to Page 1, line 5) o AT lule. B
DETAIL OF ACCUMULATED PROVISION FOR DEPRECIATION, DEPLETION AND '
AMORTIZATION OF GAS UTILITY PLANT
17 In Service:
18 Depreciation 24951 S
20 Depletion 7
21 Amortization
22 Total - In Service
23 Leased to Others:
24 Depreciation
25 Depletion
26 Amortization
27 Total - Leased to Others
28 Held for Future Use:
29 Depreciation
30 Depletion
31 Amortization
32 Total - Held for Future Use
33 Amortization of Gas Plant Acguisition Adjustments
34 TOTAL ACCUMULATED PROVISIONS (Same as line 15, above) 2 ,*,‘ 82/, 8¢
7

NOTES TO BALANCE SHEET
This space is provided for important notes regarding the balance sheet




¢
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GAS UTILITY PLANT IN SERV!CE

Paggép%frtzin columﬁ (e) entries reclassifying property from one account to dnother. Corrections of entries of the preceding year should be recorded in
' l column (c) or column (d), as they are’ con‘echons of additions or retirements
Line I Account I Ba!ance First of Year Additions Retirements
No. ' (a) )] © (d)
1 Intangible Piant - Account 301-303 (Attach Schedule)
2 Gas Production, Storage and Processing Plant - Account 304-364
(Attach Schedule)
TRANSMISSION PLANT
3 l.and and Land Rights (365.1)
4 nghts-Of—Way (365.2)
5 Structures and Improvements (366)
6 Mains (367)
7 Compressor Station Equipment (368)
8 Measuring and Regulating Station Equipment (369)
g Communication Equipment (370) !
10 Other Equipment (371) i
11 Total Transmission Plant t
DISTRIBUTION PLANT ;
12 Land and Land Rights (374) :
13 Structures and Improvements (375) i
14 Mains (376) 5
15 Compressor Station Equipment (377) l
16 Measuring and Regulating Station Equipment - General (378) I
17 Measuring & Regulating Station Equipment - City Gate (379) [
18 Services (380) 1‘
19 Meters (381) ‘
20 Meter Installations (382) ;
21 House Regulators (383)
22 House Regulator Installations (384) |
23 Industrial Meas&ﬁng & Regulating Station Equipment (385) *
24 Other Property on Customers Premises (386) ;
25 Other Equipment (387) ;
26 Total Distribution Piant i
GENERAL PLANT I
27 l.and and Land Rights (389) ;
28 Structures and Improvements (390)
29 Office Fumiture and Equipment (391)
30 " Transportation Equipment (392)
31 Stores Equipment (393)
32 Tools, Shop and Garage Equipment (394)
33 Laboratory Equipment (395)
34 Power Operated Equipment (396)
35 Communication Equipment (397)
36 Miscellaneous Equipment (398) 277, 698 3 —_— —
37 Other Tangible Property (399)
38 Total General Plant ,
39 TOTAL GAS PLANT IN SERVICE : 36 —
27,698 —
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Page 2 of 2

GAS UTILITY PLANT IN SERVICE

Report in column (e) entries reclassifying property from one account to another. Carrections of entries of the preceding year should be recorded

in column {c) or column (d), as they are corrections

50f additions or retirements

Line Account Adjustments (+ or -) Balance End of Year
No. (€ (e) ]
1 Intangible Plaht - Account 301-303 (Attach Schedule)
2 Gas Production, Storage and Processing Plant - Account 304-364
(Attach Schedule)
TRANSMISSION PLANT
3 Land and Land Rights (365.1)
4 Rights-Of-Way (365.2)
5 Structures and Improvements (366)
8 Mains (367)
7 Compressor Station Equipment (368)
8 Measuring and Regulating Station Equipment (369)
e Communication Equipment (370)
10 Other Equipment (371)
11 Total Transmission Plant
DISTRIBUTION PLANT
12 Land and Land Rights (374)
13 Structures and Improvements (375)
14 Mains (376)
15 Compressor Station Equipment (377)
16 Measuring and Regulating Station Equipment - General (378)
17 Measuring & Reguiating Station Equipment - City Gate (379)
18 Services (386)”
19 Meters (381)
20 Meter Installations (382)
21 House Regulators {383)
22 House Regulator installations (384)
23 Industrial Measuring & Regulating Station Equipment (385)
24 Other Property on Customers Premises (386)
25 Other Equipment (387)
26 Total Distribution Plant
GENERAL PLANT
27 Land and Land Rights (389)
28 Structures and improvements (390)
29 Office Furniture and Equipment (391)
30 Transportation Equipment (382)
31 Stores Equipment (393)
32 Tools, Shop and Garage Equipment (394)
33 Laboratory Equipment (395)
34 Power Operated Equipment (396)
35 Communication Equipment (397)
36 Miscellaneous Equipment (398) . 2 7 e 8.0 &
37 Other Tangible Property (399)
38 Total General Plant
39 TOTAL GAS PLANT IN SERVICE —_— 2749 9 &
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ACCUMULATED PROVISION FOR DEPRECIATION, DE

PLETION AND AMORTIZATION OF GAS UTILITY PLANT

Line
No. ltem Amount
1 Balance Beginning of Year 23 La4 8¢
2 Accruals for Year:
3 Depreciation /707 o
4 Depletion
5 Amortization
6 Other Accounts (detail):
7
8
9 Total Accruals for Year /76 T ees
10 Credit Adjustments (describe):
11
12
13 Total Credits for Year
14
15 Net Charges for Plant Retired:
16 Book Cost of Plant Retired (same as Page 4, Line 39(d) ) ) 9.9.0.0.0.0.0.0.0.0¢.¢
17 Add: Cost of Removal ) 9.9.:0.0.0.0.0.0.0.9.0 ¢
18 Less: Salvage D 00.6.0.0.0.000094
19 Net Charges for Plant Retired
20 Debit Adjustments(describe):
21
22 ,
23 Total Debit Adjustments for Year
24
25 Balance End of Year AHADTS), 5
z
7 "
CAPITAL STOCK
‘Par Value Stated Val. Outstanding
No. of Per Share Per Share Per Balance Sheet
Shares of Par of Nonpar
Class and Series of Stock Auth. Vaiue Stk Stock Shares Amount
, (@) (b) (©) (d) (e) (M
Clags A /000 29 LYYy =

/.
4 .
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LONG-TERM DEBT

- Outstanding interest Expense
List Each Original Issue Amt., | Date of | Date of Per Balance For The Year
Class & Series of Obligation [ssue Maturity Sheet Rate Amount
(a) (b) (c) (d) (e) ()
Total ;
NOTES PAYABLE
Date of Date of Interest Balance End
Name of Payee Note Maturity Rate of Year
(a) (b) (© (d) (e)
South Ceatral Dawk R29 20 b=
MNillew Enewau Ca 5,700 %
' ) >
milere s Raed Gos T (517498
Total ; #“38/5.78
| INTEREST ACCRUED ’
Int.Accr. Int. Accr. Int. Paid Interest Accrued
Balance During During Balance
Description of Obligation First of Year Year Year End of Year
; (a) (b) _© (d) (e)
Long Term Debt:
/\672. o Sourn
Cezuraas B an/K, — /23 2.5 /2D.25 —_—e -
Note Payable:
Customer Deposits:
Other:
Total - e~ /&23.25 /o 23 .28 —_—




MISCELLANEOUS CURRENT ANDIACCRUED LIABILITIES

|

Sub-Account and Description Amount
p&;—,n@«.b vl 57"&(./(/&/(:.@ EARLS Mo, b
Total b 25, o
STATEMENT OF RETAINED EARNINGS FOR THE YEAR,_;
Item ’ This Year Last Year
(a) ; (b) (c)
UNAPPROPRIATED RETAINED EARNINGS (ACCT. 21@):
Balance Beginning of Year (528,14 (Howd, 1/
Balance Transferred From Income (433) /2712 7’ C_ /197 .6 35
Misc. Credits (Specify Account Number & Title): )
Total Credits to Unappropriated Retained Earnings /971.99 C// 9/, 53)
Dividends Declared-Preferred Stock (437)
Dividends Declared-Common Stock (438)
Miscellaneous Debits (Specify Account Number & Title):
Adjustments to Retained Earnings (439) (Describe)
Total Debits to Unappropriated Retained Earnings [
Net Addition to Unappropriated Retained Earnings
Balance End of Year " 334.2./5 254,/
(335278) | (snsiid
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STATEMENT OF INCOME Fle THE YEAR

! Average No. MCF of Nat.
Line Account Customers Gas Sold Amount
No. () ; (b) © . d
OPERATING REVENUES - : , ! ) R
1 Residential Sales (480) yn 3.0 20,03 9 00 4,9
2 Commercial and Industrial Sales (481) i 7 L, 5,5 OfD ) ,7 Z 2,2 5/‘
: s » ) Ll -
3 Interdepartmental Sales (484) : 32 7 —_— —
: : 1
4 Total Sales to Ultimate Consumers :
5 Sales for Re;_ale (483) : — D - O —
Total i N o '
6 otal Gas Service Revenues ’3\ 7‘1 5,, 13, 5/0,) 9 27, Mo
OTHER OPERATING REVENUES ! "
7 Forfeited Discounts (487) :
Tisaall - :
8 iscellaneous Service Revenues (488) : ; l; 8 [p , OU
9 Revenues From Transportation of Gas of Others (489) ‘ i
10 Revenues From Natural Gas Processed by Others (491) 3 ‘
11 Rent From Gas Property (493) ;
12 Other Gas Revenues (485) PSS 7/l w SR TE, é,c,c- §<//4’2_5>
13 Total Other Operating Revenues i’
! {
14 Total Gas Operating Revenues S 203 ‘9 Y
OPERATING EXPENSES
15 Total Gas Operation & Maintenance Expenses (from page 11, line 26) : L e LS8
16 Deprectabon Expense (403) /e /7 oo
17 Amortization Expense (404-407) (from page 12) ‘* !
i
18 Taxes Other Than Income Taxes (408.1) (from page 12) : ‘ B b By, bfe P
19 Total Income Taxes-Utility Operations (409.1, 410.1, 411.1, 411.4) (from pai\ge 12)
20 Total Gas Operating Expenses ‘ ‘ RR7 7, o
21 Net Operating Income RB26.9 2
OTHER INCOME
22 Other Nonutility Income — Net (415-418)
23 interest and Dividend Income (419)
24 Miscellaneous Nonoperating Income (421) /208,35
25 Other Accounts (Specify Account Number and Title):
26 '
27
28 Total Other )ncqme /8. 3%
OTHER DEDUCTIONS
29 Interest on Long-Term Debt (427) [l 3D, A5
30 Amortization of Debt Discount and Expense (428)
31 Other Nonutility Deductions (426.1 - 426.5)
32 Other Interest Expense (431)
i k)
33 Total Income Taxes — Nonutility operations (409.2, 410.2, 411.2, 411.5) (from Page 12)
34 Other Accounts (Specify Account Number and Title): ;
35
1 '
36 ]
37 Taxes Other Than Income Taxes (408.2) (from Page 12) —_— > -
38 Total O D i
otal Other Deductions /b 23 aE
39 NET INCOME

190199
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i

GAS OPERATION AND MAlNTENlé\NCE EXPENSES

Line Account Amount
No. (a) (b)
MANUFACTURED GAS PRODUCTION
1 Total-Account 710-742 (Attach Schedule by Accounts)
NATURAL GAS PRODUCTION EXPENSlES
2 Total-Account 750-791 (Attach Schedule by Accounts)
EXPLORATION AND DEVELOPMENT EXPENSES
3 Total-Account 785-798 (Attach Schedule by Accounts) ‘
© STORAGE EXPENSES
4 Total-Account 814-843 (Attach Schedule by Accounts)
OTHER GAS SUPPLY EXPENSES
5 Natural Gas City Gate Purchases (804) ‘
6 Other Gas Purchases (805)
7 Purchased Gas Cost Adjustments (805.1)
8 Purchased Ga‘s Expenses (807) 37 /5. LD
g Gas Withdrawn From Storage - Debit (808.1)
10 Gas Delivered to Storage - Credit (808.2)
71| Gas Used For Other Utility Operations - Credit (812)
12 Other Gas Supply Expenses (813) ’
13 Total Other Gas Supply Expenses 37/8. L3
TRANSMISSION EXPENSES
14 Operation Supervision and Engineering (850)
15 Compressor Station Labor and Expenses (853)
16 Meaéuring and Regulating Station Expenses (857)
17 Transmission and Compression of Gas by Others (858)
18 Rents (860)
19 Maintenance of Mains (863}
20 Maintenance of Compressor Station Equipment (864)
21 Total Transmission Expenses
22 DISTRIBUTION EXPENSES
Operation Supervision and Engineering (870)
23 Compressor Station Labor and Expenses (872)
24 Mains and Services Expénses (874)
25 Measuring and Regulating Station Expenses (875)
26 Meter and House Regulator Expenses (878) |
27 Other Expenses (880) ‘
28 Rents (881)
28 Maintenance Supervision and Engineering (885)
30 Maintenance of Mains (887)
31 Maintenance of Services (892)
32 Maintenance of Meters and House Regulators (893)
33 Maintenance of Other Equipment (894)
34 Total Distribution Expenses
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GAS OPERATION AND MAINTENANCE EXPENSES (Con't.)

Line Account i Amount
No. (a) (b)

CUSTOMER ACCOUNTS EXPENSE

1 Meter Reading Expenses (902)
2 Customer Records and Collection Expenses (903)
3 Uncollectible Accounts (904)
4 Total Customer Accounts Expense
5
CUSTOMER SERVICE AND lNFORMATIONALiEXPENSES
6 Miscellaneous Customer Service and Informational Expenses (9101)
. |
ADMINISTRATIVE AND GENERAL EXPENSES
7 Administrative and General Salaries (820)
8 Office Supplies and Expenses (921) § 3e3.08
9 Administrative Expenses Transferred - Credit (922) !
10 | Outside Services Employed (923) /78S e

11 Property Insurance (924)

12 Injuries and Damages (825)

13 Employee Pensions and Benefits (926)

14 Franchise Requirements (927)

15 Regulatory Commission Expenses (928) :

16 Duplicate Charges - Credit (929)

17 General Advertising Expenses (930.1)

18 Miscellaneous General Expenses (930.2)

19 Rents (831)

20 Maintenance of General Plant (932)

21 Total Administrative and General Expenses
22 PR oF £5Srongat. SAELES 1 TS coo
23 e 17188 [ 3/3.27
24 \ !
25
26 TOTAL GAS OPERATION AND MAINTENANCE EXPENSES
(to Page 9, Line 15) ‘ 92658
NUMBER OF CUSTC#MERS
; End of Year
Residential (480) Y /7
Commercial and industrial (481) ? 7

Interdepartmental Sales (484)

Total - Ultimate Customer 3 5 L/

Sales for Resaie (483)

Total Gas Service Customers : S LI
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TAXES OTHER THAN INCOI\:IIE TAXES (408)

Show hereunder the various tax items which mﬁake up the amounts listed under

Account Numbers 408.1 and 408.2 on/page 9, lines 18 and 37.

Line Item f Amount
No. (a) (b)
1 Payroll Taxes ) - O ~
2 Public Service Commission Assessment S
3 Other (Specify):
4 VARIwS T AXES w L5 : TR s
5
6 i
7
8 e~
9 Total (Same as page 9, lines/18 4ind 37) FHDB g
g5 v =27 ,
OPERATING AND NONOPERATING INCOME TAXES
Acct. Account ! Amount
No. (a) ; (b)
409.1 | Income Taxes, Utility Operating Income - Federal
409.1 | Income Taxes, Utility Operating Income — State
409.1 | Income Taxes, Utility Operating Income — Other
410.1 | Provision for Deferred Income Taxes, Utility Operating Income
411.1 | Provision for Deferred Income Taxes - Credit, Utility Operating Income
411.4 | Investment Tax Credit Adjustments, Utility Operations
Total Income Taxes - Utility Operating Income (to page 9, line 19)
409.2 | Income Taxes, Other Income & Deductions — Federal
409.2 | Income Taxes, Other Income & Deductions — State
409.2 | Income Taxes, Other Income & Deductions — Other
410.2 | Provision for Deferred Income Taxes, Other lnc;ome & Deductions
411.2 | Provision for Deferred Income Taxes — Credit, (f)ther Income &
Deductions
411.5 | Investment Tax Credit Adjustments, Nonutility Operations
Total Income Taxes ~ Nonutility Operating Inc. (to page 9, line 33)
AMORTIZATION EXPENSE
Acct. Account Amount
No. (a) | (b)
404.1 | Amortization and Depletion of Producing Natura?l Gas Land and Land
Rights ‘1
405 Amortization of Other Gas Plant '
406 Amortization of Gas Plant Acquisition Adjustments
407.1 | Amortization of Property Losses
407.2 | Amortization of Conversion Expenses

Total Amortization Expense (Same as page 9, line 17)




(

1. Report particulars concerning sales of natural g
be identified in column (c) where applicable, by rate sc

SALES FOR RESALE - NATURAL GAS (Account 483)

as during the year to other gas utilities for resale. Sales to each customer should
hedule designation contained in the company's tariff.
her natural gas unmixed, or any other mixture of natural and manufactured

3. Point of delivery, column (b), should show name of city or town or state, and such other designation necessary to enable

2. Natural gas for the purpose of this schedule means eit
gas.

identification on maps of respondent's pipeline system.

4. Designate any sales which are other than firm sales,
5. Where consolidated bills for more than one point of d

delivery shall be indicated in column (b)
billing. Where, however, consolidated bills for more t

required information shall be furnished for each point of delivery.

6. Designate if BTU per cubic foot of gas is different for any delivery poin

i.e., sales for storage, etc.
elivery are rendered under a FERC rate schedule, the several points of
and the remainder of the information reported in a consolidated basis corresponding to the
han one point of delivery are not rendered under a FERC rate schedule, the

t from that shown in the heading of column (d).

Name of Other Gas Utility
(Designate Associated Co)
(a)

Point of Delivery
(b)

FERC Tariff
Rate Sch. Design
(e

Approx. BTU per
Cubic Foot
(d)

MCF of Gas Sold
(14.73 PSIA 60 F)

(e)

Revenue for Year
(see #5, above)

®

Average Revenue
per MCF

(9)

13




GAS PURCHASES (Accounts 804 and 805 )

1. Report particulars of gas purchases during the year. 2. Natural gas for the purpose of classification herein is either natural gas unmixed, or any mixture of natural and
manufactured gas. 3. Provide subheadings and totals for prescribed accounts 804-Natural Gas City Gate Purchases, and 805 - Other gas Purchases. 4. Where purchases are from
unitized fields, or vendor is a partnership or joint interest arrangement, specify such

fact in column (a) and give name of unit operator, principal partner, or largest owner of joint interest, as approp. 5. For well head and field line purchases indicate the gas field or
production area, county and state. 6. Field purchases of less than $25,000 per year from individual non-associated vendors may be grouped by fields or production areas. Show
numbers of purchases so grouped. 7. Show in column (c) the Seller's FERC rate schedule designation and

date of contract, including such designations for purchases from independent producers. Intrastate purchases for which there is no required filing of a FERC rate schedule shall be
specified "intrastate”, and dates of contracts shown. If for any purchases more than one rate schedule was in effect during the year, show the most recent rate schedule designation
and in a footnote give superseded rate schedules and date of supersession, or a succinct explanation. The Operator's rate schedule designation is sufficient in cases where there are
no co-owners under the same purchase contcaet,—but—theenﬁpe—velumwigasandamwamlumnsm;aniﬁmuswuhnmmmMummmmnemﬂanvact, Rate
schedule designations are not required with respect to small purchases grouped as permitted in instruction 6.

Check Appropriate Class
Seller's FERC
Name of Vendor Rate Schedule Gasoline Approx. Avg. Amt.
(Designate Designation and well Field Plant : BTU per MCF of Gas per MCF
Associated Companies) Point of Receipt Date of Contract Mouth Line Qutlet Other Cubic Foot 1473 PISAGOF Amount (cents)
(@ (b) () (e) ® @ ) ) @ K
; 7 175 - rro 73]
me)wuwgew | el head By /512 =
[« 44

cYUo

wekwwf Deor
wo

SISy &
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|

GAS ACCOUNT - NATURAL GAS

1. The purpose of this schedule is to account for thﬁ‘ quantity of natural gas received and
delivered by the respondent. Natural gas means either natural gas unmixed and any mixture of natural

and manufactured gas. ;

2. Enter in column (b) the MCFs as reported in sche;dules indicated for the respective items of
receipts and deliveries. f
3. If the respondent operates two or more systems v'yhich are n.ot inter-connected, separate
schedules should be submitted. Insert pages should be used for this purpose.
Line Item " MCF (14.73 PSIA at 60
No. (a) : F)
; (b)
GAS RECEIVED
1 Natural Gas Produced }
2 | Purchases: ‘ f R el A S
3 Natural Gas City Gate Purchases (Account 804)
4 Other Gas Purchases (Accounti805)* 1 BT7/5. />
5 | Other Receipts (Specify):
5 ;
7
8
9 Total Receipts 37/8 3
10 !
GAS DELIVERED
11 | Natural Gas Sales (same as page 9, column (c),fline 6) 37)5,)3
12 | Other Deliveries (specify):
13 |
¥
15
16 Total Deliveries ,' BT, 58, .3
17 |
18 | Unaccounted for Gas . & o~
19 | Natural Gas Used by Respondent I
20 Total Deliveries and Unaccounted For Gas 3 718, t>

f
* This type of gas purchase represents manufacturc%d gas, refinery gas or any gas other than
natural gas |




OATH
Commonwealth of % /7Z&L(//}v’i ).
County of Wcﬁl e )

I, f)x (i"t"/}’/\’ /}9///:?}6 | , having appeared before

the undersigned officer duly authorized to Jadminister oaths and being duly
/sworn state under oath that | am /\Dﬂ (“§;C/FA/#‘ of
| \!C/\’\Ovops UL C a3 C@ J/I/C/ ’ (“Respondent”); that |

have supervision over the books of accountiand other financial records of the
Respondent and have control over the manner in which they are kept; that such
books and records have, during the period covered by the foregoing report, been
maintained in good faith in accordance with the accounting and other orders of
the Public Service Commission of Kentucky; ithat | have carefully examined the
foregoing report and to the best of my knowledge and belief the information
contained in this report is, so far as it relates to matters of accounts, in
accordance with the said books of aCCount;E that all other statements of fact

contained in the foregoing report are true; and that the foregoing report is a
correct and complete statement of the business and affairs of the Respondent in

every respect and manner during the period of!time from and including

[ — [ ~ 20087, to and includin /z%—3/ - , 20077
| /)
; M | Wlf\ﬂb/‘)
’ ,/ 1(S|gnatlfre of Officer)
Subscribed and sworn to before me, a NM FLL/ Stgtz Q/Tf\é&és in

{
and for the State and County named in ‘the above this "/ day of
\ﬂdq , 2008

(Apply Seal Here)

i
{

My Commission Expires i3 - A2 - 2opy

O(f\ 4 0/ il‘b{)\ CL(;/}'\_.)L——X QAN s

(Signature of officer authciirized to administer oath)

&

[Persons making willful false statements in thns} report may be punished by fine or
imprisonment under KRS 523.040 and 523.100 ]1
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KENTUCKY PUBLIC SERVICE COMMISSION

REPORT OF GROSS OPERATING REVENUES iDERIVED FROM INTRA-KENTUCKY
BUSINESS FOR THE YEAR ENDING DECEMBER 31,200 7

— , . ) p T [ ; 2T
}\)\ C /4 oY) ‘J( o } /e ’;C»-? / L P 0, 'P)/‘» V4 (77((5’ /) )%(‘) oy // LG é:é"(f ot} C / i/Z/C'I <
; (Address) 7

(Utility Reporting)

FEIN # (Federal Employer Identification Number)

(DO NOT INCLUDE TAXES COLLECTED)

(1) Gross Revenues of Electric Utility..........oooeeniiiniiiinin 3 /
(2) GTossRevcnuesofGasUtility......................; ................ $ /), 2C3. 9]
| 4
(3) Gross Revenues of Water Utility.................... e r——— $ —
(4) Gross Revenues of Sewer Utility.................... e $ -
(5) Other Operating REVENUES. ......cccoviviiiiiiiniiiiiiceneenne A -
**% TOTAL GROSS REVENUES......... . M, 2035 91
! 7
OATH
State of..... /rmxﬁ& G /’( \7 ....... ) '
‘ ) ss.
County ot Lllarness. ..
/Dc é / ca/ W / // e beii;g duly sworn, states that he/she is
(Officer) ) :
q ~ 4 - e s Q 5 N e
/7/%1«957 cf e.q,./’/ of the MC/ZL ot ml)s e ¢/ / ¢ é o K/o lﬁg i that the above
( Official Title) . (Utility Reporting)
( 7 : /f ; ) l; -
report of gross revenues is in exact accordance with /(7 c%,/ a ;}rzé’ ¢ //r’é@. S é&' ,_Z:/C +, and that such
— - (Utility Reporting)
. . ' / ; ) ] I
books accurately show the gross revenues of: / l{C// ,J?H/Z(’ (/'i’;/ %3‘ gch&‘( o e ;,,,L/»L ' , derived from
(Utility Reporting)
| i
Intra-Kentucky business for the calendar year endi?ecem gr‘ 31,200 7 . ,
) / & i . N ) //
d | — w -
s G ‘ ) - // \\ /_:/
% i 2 2 ,/yj (/Zi«’] Loy -
ol (Officer) (Title)
This the 7 dayof _~J o/ 17 | ,20008
7} 2 N o -
L/(i‘_to | A aan TR G e {1 Jadd o DA - 0plf

(Notary Public) (Count)‘:') (Commission Expires)

NOTE: ANY DIFFERENCE BETWEEN THE AMOUNT OF THE GROSS REVENUES SHOWN IN THE
ANNUAL REPORT AND THE AMOUNT APPEARING ON THIS STATEMENT MUST BE
RECONCILED ON THE REVERSE OF THIS REPORT.




form 11 20 U.S. Corporation Income Tax Return OMB No. 1545.0123

Department of the Treasury For calendar year 2007 or tax year beginning , 2007, ending , 2 O 07
internal Revenue Service > See separate instructions.
A Check if: B Employer identification number
1A o s [ ] Use IRS P
b YU (]| Gtherwise, | RICHARDSVILLE GAS COMPANY, INC. G Dot ncoparats
Personal hoiding co print or : . 5/15/1977
(altach Sch PH). . ]:{ type. BOWLING GREEN, KY 42102-9675 D Total assets (see imstuctions)
Corm e s
Schedule M-3 2 45,256.
attached. . .. .. .. m E Checkif: (1) r I Initial return (2) [_] Final return 3) ﬂ Name change  (4) ﬂ Address change
1a Gross receipts or sales,[ 12,526. ]b Less returns & allowances . f 114, 'c Balance. ™| 1c 12,412.
2 Cost of goods sold (Schedule A, line 8) ... ... .. , A o 2 3,715,
3 Gross profit. Subtract line 2 from line 1. ... ... L o e 3 8,697.
i 4 Dividends (Schedule C, line 19).. ... ... ... .. . .. . SRR 4
N 5 |Interest . 5
c
o 6 Gross rents. o o 6
g‘ 7 Gross royalties. .. .. .. L N B
8 Capital gain net income (attach Schedule D (Form 120)) R, 8
9 Net gain or (loss) from Form 4797, Part lI, line 17 (attach Form 4797) S . A 19
10 Other income (see instructions — aftach schedule). . R . . S R ... 10
11 Total income. Add lines 3through 10, .. ... ........... e e e e e e e e e e ah > 11 8,697.
12 Compensation of officers (Schedule E, line 4).... .. ... . . R 12
D . 13 Salaries and wages (less employment credits)... .. ... . . | R P I -
E 6] 14 Repairs and maintenance . ... . ........ ... .. .. o da
DRI15 Baddebts . ..o o TR 15
CH 16 Rents ... . . o R I -
T“‘" 17 Taxes and licenses. . .......... o e 17 843 .
O |18 Interest . . ... ... e s o8 1,623.
N ”f 19 Charitable contributions . O 19
S ol 20 Depreciation from Form 4562 not ctarmed on Schedute A or elsewhere on return (att.ach Form 4562) 20 3,065,
s 8| 21 Depletion . o o R T
Eo 22 Advertising . e e 22
! N1 23 Pension, profit- sharmg, etc plans A R T 123
N D| 24 Employee benefit programs. .. ... L |24
g 8 25 Domestic production activities deductlon (attach Form 8903) o ....]1 25
y ¢ 26  Other deductions (attach schedule). . L . SEE. STATEMENT l .1 26 3,166.
T |{ 27 Total deductions. Add lines 12 through 26 . e 8,697.
(‘3 S 28 Taxable income before net operating loss deduction and specral deductions. Subtract lme 27 from hne H 0.
g’ 51 29 Less: a Netoperating loss deduction (see instrugtions) .. ... ... SEE ST 2. | 29a .
b Special deductions (Schedule C, line20). ... ... ............... 29b 29¢
30 Taxable income. Subtract line 29¢ from line 28 (see instructions) .. ... .......... .................] 30 0.
31 Total tax (Schedule J, line 10) ... ... . 0.
T 32a 2006 overpayment credited to 2007.. | 32a
4 b 2007 estimated tax payments...... | 32b
A ¢ 2007 refund applied for on Form 4466. . .. ... | 32¢ 32d
N e Tax deposited with Form 7004. ... ... .. o ... | 32e
? f creaits: (Do @ fom 32f 32¢ 0.
% | 33 Estimated tax penalty (see instructions). Check if Form 2220 is attached . . . Lo D 33
ﬁ 34 Amount owed. If line 32g is smaller than the total of lines 31 and 33, enter amount owed ,,,,,, 134 0.
{35 Overpayment. If line 32g is larger than the total of lines 31 and 33, enter amount averpaid ... 35
36 Enter amount from line 35 you want; Credited to 2008 estimated tax ... » ] Refunded > | 36
Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledye | May the IRS discuss
Slgn and belief, it is true, correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge. | this ;er(urn with the
Here | b e reationsys "
> Signalure of officer Date Title ﬂ X VYes ﬂ No
Preparer’s Date Check i <ol Preparer's SSN or PTIN
Paid signale p KETTH A HILLIARD, CPA empioyed. . . ||| S
Preparer's [Fim's name HILLIARD & FISHER CPA'S en O
Use Only | Siompoven. » PO BOX 1400
o caae BOWLING GREEN, KY 42102-1400 Phone no. (IR

BAA For Privacy Act and Paperwork Reduction Act Notice, see separate instructions. CPCAD205L.  12/27/07 Form 1120 (2007)



1
2
3
4
5
6
7
8
9

1120 2007) RICHARDSVILLE GAS COMPANY, INC. f_____- Page 2
_ \' | Cost of Goods Sold (see instructions )
Inventory at beginning of year.
Purchases .
Cost of {abor . A . . .
Additional section 263A costs (attach scheduie) o R DI e
Other costs (attach schedule) .
Total. Add lines 1 through 5
Inventory at end of year. . . .
Cost of goods sold. Subtract line 7 from line 6. Enter here= and on page 1, line 2
a Check all methods used for valuing closing inventory:
| |Cost
(i Lower of cost or market
(i) |__| Other (Specify method used and attach explanation.) ....... *»_

b Check if there was a writedown of subnormal goods .. ... ... L I ¢
¢ Check if the LIFO inventory method was adopted this tax year for any goods (:f checked attach Form 970) o . -

3,715,

win =

£~

3,715,

WINIoOv,

3,715.

d If the LIFO inventory method was used for this tax year, enter percentage (or amounts} of c!osrng mventory
computed under LIFO.. .. ... .. . . . o 9d

e If properly is produced or acquired for resale do the ru!es of sectron 263A app!y to the corporatlon7 e DYes E)Q No

f Was there any change in determmmg guantities, cost, or valuations between opening and
closing inventory? If 'Yes,' attach explanalion .. ... . .. e ﬂYes I)?l No

| Dividends and Special Deductions (a) Dividends (b) Percentage () Specia! deductions
(see instructions) received (a) x (b)

©C WO NG W N

—

11
12
13
14
15
16
17
18
19
20

Dividends from less-than-20%-owned domestic corporatrons (other
than debt-financed stock) . 70

Dividends from 20%-or-more-owned domestic corporatlom (other
than debt-financed stock) .. ... ... . o . 80

Dividends on debt-financed stock of domestic and forergn corporatrons ; . SEE INSTR.
Dividends on certain preferred stock of less-than-20%-owned public utilities. . . . 42
Dividends on certain preferred stock of 20%-or-more-owned public ufilities . ... 48
Dividends from less-than-20%-owned foreign corporations and certain FSCs.. .. ... 70
Dividends from 20%-or-mere-owned foreign corporations and certain FSCs. . .. . .. 80
Dividends from wholly owned foreign subsidiaries. .. ... ... , ' 100
Total. Add lines 1 through 8. See instructions for limitation.. ... ...

Dividends from domestic corporations received by a small business investment
company operating under the Small Business Jnvestment Actof 1958 .. . .. .. 100

Dividends from affiliated group members. ... .. ... .. ... . 100
Dividends from certain FSCs . ... . .. . . 100
Dividends from foreign corporations not included on lmes3 6 7, 8 or12... ...
Income from controlled foreign corporations under subpart f (attach Form (s) 5471). ..
Foreign dividend gross-up. . .

1C-DISC and former DISC dividends not mciuded on imes 2, ord

Other dividends . . o
Deduction for dividends paid on certain preferred stock of pubhc utrlmes .
Total dividends. Add lines 1 through 17. Enter here and on page 1, tined ... ... »
Total special deductions, Add lines 9, 10, 11, 12, and 18. Enter here andon page 1, line 29b. .. ...............

Compensation of Officers (see instructions for page 1, line 12)
Note: Complete Schedule E only if total receipits (line la plus lines 4 through 10 on page 1) are $500,000 or more.

i (a) ) (IC) PedfCGHE %f Percent of corporation stock owned (f) Amount of
Name of officer Social security number Itrc?%userr/wgses (d) Common (e) Preferred compensation
% % %
o o 5
0 0 (=]
o o o
C Cl ]
o o 5
Cl o o
% % 3
2 Total compensation of officers
3 Compensation of officers claimed on Schedule A and e!sewhere on retum
4 Subtract line 3 from line 2. Enter the result here andonpage 1, line 12 ... ... . . i

Form 1120 (2007)

CPCA0212L 12/27/07



RICHARDSVILLE GAS COMPANY, INC. [
Tax Computation (see instructions)
1 Check if the corporation is a member of a controlled group (attach Schedule O (Form 1120)). .
2 Income tax. Check if a qualified personal service corporation
(see instructions). .
3 Alternative minimum tax (attach Form 4626)
4 Add lines 2 and 3. .
5a Foreign tax credit (attach Form H ]8)
b Credits from Forms 5735 and 8834 .. .... .. .. .
¢ General business credit. Check applicable box(es): Form 3800
DForm 6478 DForm 8835, Section B Form 8844
d Credit for prior year minimum tax {(attach Form 8827)
e Bond credits from: D Form 8860 D Form 8912 . .

Form 1120 (2007) Page 3

Form 5884 ... .
Form 8846 .

Total credits. Add lines 5a through 5e . ..
Subtract line 6 from line 4

0N,

Other taxes.

: Form 4255 Form 8611
Check if from: Form 8866 Form 8902

Personal holding company tax (attach Schedule PH (Form 1120)) R
Form 8697
Other (att schedule) ..... ...

10 Total tax. Add lines 7 through 9. Enter here andon page 1, line 31. . ... ... .. .. ... . i

Other Information (see instructions)

1 Check accounting method:

Cash b (X|Accrual

Other (specify) ™
2 See the instructions and enter the:

7 At any time during the tax year, did one foreign person
own, directly or indirectly, at least 25% of (a) the total
votmg power of all classes of stock of the corporation
entitled fo vote or (b) the total value of all c}asses of

aBusiness activity code no. » 221210 stock of the corporation?
b Business activity » SALES If 'Yes,' enter: (a) Percentage owned, N
¢ Product or service » NATURAL GAS and (b) Owner's country ® _

3 At the end of the tax year, did the corporation own,
directly or indirectly, 50% or more of the voting stock
of a domestic corporation? (For rules of attribution,
see section 267(c).) oo

The corporation may have to file Form 5472,
Information Return of a 25% Foreign- Owned U.S.
Corporation or a Foreign Corporation Engaged in
a U.S. Trade or Business. Enter number of

9]

If 'Yes,' attach a schedule showmg (a) name Forms 5472 attached. . . . R
Sg?cgmg'gog%wggg“ggﬁ“&? rtrg)r(r;té?é fr%(i{o?ne(bgr 8 Check this box if the corporation rssued pubhciy offered
(loss) before NOL and special deduction of such debt instruments with original issue discount ..... »

corporation for the tax year ending with or within
your tax year.

4 Is the corporation a subsidiary in an afflhated group
or a parent-subsidiary controlled group?

If checked, the corporation may have to file Form 8281,
Information Return for Publicly Offered Original Issue
Discount Instruments.

9 Enter the amount of tax-exempt interest received or

If 'Yes," enter name and EIN of the parent (‘orporatlon accrued during the tax year .. » § NONE

L 10 Enter the number of shareholders at the end of the tax ;/"e—;;.

____________________________ (if 100 or fewer). . e . =1

5 At the end of the tax year, did any individual, part- 11 If the corporation has an NOL for the tax year and is electing
nership, corporation, estate or trust own, drrectly or to forego the carryback period, check here . . »

indirectly, 50% or more of the corporatlon s voting
stock? (For rules of attribution, see section 267(c).)

}f 'Yes,' attach a schedule showing name and
rdermfymg number. (Do not include any information
already entered in 4 above.)

Enter % owned > 100.%

SEE STATEMENT 3
6 During this tax year, did the corporation pay dividends
(other than stock dividends and distributions in
exchange for stock) in excess of the corporation's
current and accumulated earnmgs and profrts7 (See
sections 301 and 316.). .

If 'Yes,' file Form 5452, Corporate Report of
Nondavrdend Distributions.

If this is a consolidated return, answer here for the
parent corporation and on Form 851, Affiliations
Schedule, for each subsidiary.

If the corporation is filing a consolidated return, the
statement required by Regulations section 1. 1502- 21(b)(3)
must be attached or the election will not be valid

12 Enter the available NOL carryover from prior tax years
(Do not reduce it by any deduction on line 29a.)

- S 2,003.

13 Are the corporation's total receipts (line 1a plus lines 4
through 10 on page 1) for the tax year and iis total assets
at the end of the tax year less than $250,00072 .

If 'Yes,' the corporation is not required to complete

Schedules L, M-1, and M-2 on page 4. Instead, enter the
{otal amount of cash distributions and the book value of
property distributions {other than cash) made during the

tax year. » § NONE

BAA

Form 1120 (2007)

CPCA0234L  07/09/07



Page 4

Form 1120 (2007) RICHARDSVILLE GAS COMPANY, INC. o T
/| Balance Sheets per Books Beginning of tax year End of tax year

Assets (@) )] ] ©)

(d)

1 Cash o
2a Trade notes and accounts receivable

590

b Less allowance for bad debts

Inventories. .. R

U.S. government obligations . ... .. ... ...

Tax-exempt securities (see instructions) .. ..

Other current assets (atlach scheduie)

Loans to shareholders .. .. ... ... ..

L=< TN« ) & 1 B S Y]

Mortgage and real estate loans

9 Other investments (attach schedule)
10a Buildings and other depreciable assets
b Less accumulated depreciation. S 23,825,

24,932.

32,766,

11a Depletable assets .
b Less accumulated depletion. ... ... ..

12 Land (net of any amortization).

13a Intangible assets (amortizable only). . .. ..
b Less accumulated amortization.. .. .. ..

14 Other assets (attach schedule) . SEE ST 4

15 Totalassets................ e

Liabilities and Shareholders' Equity
16 Accounts payable . .

17 Mortgages, notes, bonds payable in less than 1 year. ..

20,895,

18 Other current liahilities (attach sch). . SEE . ST..5 |
19 Loans from shareholders. ... .............. :

424

20 Mortgages, notes, bonds payable in 1 year or more. . .

50,920,

21 Other liabilities (attach schedule). . . . .
22 Capital stock: a Preferred stock .
b Common stock ..

23 Additional paid-in capital.

24  Retained earnings — Approp (att schy . .

25 Retained earnings — Unappropriated . .

26  Adimnt to shareholders’ equity (attsch) . . .. .. ...

27 Less cost of treasury stock. ..

28 Total liabilities and shareholders' equity

Reconciliation of Income (Loss) per Books With Income per Return
Note: Schedule M-3 required instead of Schedule M-1 if total assets are $10 million or more — see instructions

1 Net income (loss) per books . ....... . 1,912.{ 7 lIncome recorded on books this year not
2 Federal income tax per books e included on this return (itemize):

3 Excess of capital losses over capital gains . . Tax-exemptinterest 5_
4

Income subject to tax not recorded on books
this year (itemize):

8 Deductions on this return not charged
against book income this year (itemize):
a Depreciation . § 1,95

5 Expensés recorded on books this year not
deducted on this return (itemize):

aDepreciaton . . $__ ___ _ ___ | b Charitable contribns 5|
b Charitable contributions.  $___ _____Pesmmmloeaeneiensl
¢ Travel & entertainment .. § 46 EEESESsUIERERE
______________________ By i 1,958.
_________________________ 46.] 9 Addlines7 and8 . 1,958.
Add lines Tthrough 5., ... oo, 1,958.( 10 Income (page 1, line 28) — line 6 less line 9 .. .. 0.

] 21| Analysis of Unappropriated Retained Earnings per Books (Line 25, Schedule L)

1 Balance at beginning of year .. ... .... . .. ~5,254.] 5 Distributions . a Cash .

2 Net income (loss) per books. 1,912 b Stock ¢ Property

3 Other increases (itemize).  _ _ _ _ _ _ . _ _ _ 6 Other decreases (itemize):
______________________ 7 Add lines 5 and 6

4 Addlines1,2,and 3 ... ..o, -3,342.| 8 Balanceatend of year (line 4 less line 7). . .. ... -3,342.

CPCAD234L  07/09/07 Form 1120 (2007)



Form 4562

Department of the Treasury
internal Revenue Service

> See separate instructions.

Depreciation and Amortization
(Including Information on Listed Property)

> Attach to your tax return.

OMB No. 1545-0172

2007

Attachment
Sequence No. 67

Name(s) shown on return

RICHARDSVILLE GAS COMPANY, INC.

Identifying number

Business or activily to which this form relates

FORM 1120

Election To Expense Certain Property Under Section 179
Note: If you have any listed property, complete Part V before you complete Part I,

separately, see instructions

1 Maximum amount. See the instructions for a higher limit for certain businesses. .. ... ... ...... ... ... 1 $125,000.
2 Total cost of section 179 property placed in service (see instructions). .. ...... . ... ... .. 2

3 Threshold cost of section 179 property before reduction in limitation . 3 5500, 000.
4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter -0- . .......... . 4 0.
5 Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-. If married fxllng

- 5 ] 125,000 )

(&) Description of property

(b) Cost (business use only)

7 Listed property. Enter the amount from line 29 . [ 7 0.

8 Total elected cost of section 179 property. Add amounts in column (c) hnes 6 and 7 8

9 Tentative deduction. Enter the smaller of line 5 or line 8. 9
10 Carryaver of disallowed deduction from line 13 of your 2006 Form 4562 . 10 2,232.
11 Business income limitation. Enter the smaller of business income (not less than zero) or llne 5 (see mstrs) 11 1,958.
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more thanfine 11..................... 12 1,958.
13 Carryover of disallowed deduction to 2008. Add lines 9 and 10, less line 12........ "l 13 J

Note:

Do not use Part Il or Part Il below for listed property. Instead, use Part V,

1] Special Depreciation Allowance and Other Depreciation (Do not include listed property.) (See instructions.)
14 Spemal allowance for qualified New York Liberty or Gulf Opportunity Zone property (other than listed
property) and cellulosic biomass ethanol plant property placed in service durmg the tax year
(see instructions). . ‘ 14
15 Property subject to section 168(0( ) election O 15
16 Other depreciation (including ACRS). .. . o s 16

MACRS Depreciation (Do notinclude listed property.) (See instructions)

Section A

17

18
asset accounts, check here

MACRS deductions for assets placed in service in tax years beginning before 2007. ... ... .
if you are electing to group any assets placed in service during the tax year into one or more general

114

Section B — Assets Placed in Service During 2007 Tax Year Using the General Depreciation System

(a) (b) Month and (©) Basis for depreciation (d) ) ® (Q) Depreciation
Classification of property year placed (business/invesiment use Recovery period Convention Method deduction
in service only — see instructions)
19a 3-year property. ... ...... :
b 5-year property. . ........
c 7-year property. .. . ....
d 10-year property.
e 15-year property.
f 20-year property.
g 25-year property. 25 yrs S/L
h Residential rental 27.5 yrs MM S/L
property. 27.5 yrs MM S/L
i Nonresidential real 39 yrs MM S/L
property MM S/L
Section C — Assets Placed in Service During 2007 Tax Year Using the Alternative Depreciation System
S/L
12 yrs S/L
40 yrs MM S/L
Summary (see instructions)
21 Listed property. Enter amount from line 28 21
22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in co!umn (g), and ||ne2 Enfer here and on
the appropriate fines of your return. Partnerships and'S corporations — see insfructions . . 22 3,065,
23 For assets shown above and placed in service during the current year, enter
the portion of the basis attributable to section 263Acosts....................... 23

BAA For Paperwork Reduction Act Notice, see separate instructions.

FDIZ0812L 10/05/07

Form 4562 (2007)



2007 FEDERAL STATEMENTS PAGE 1

CLIENT 18558 RICHARDSVILLE GAS COMPANY, INC. RN
5/30/08 11:08AM
STATEMENT 1

FORM 1120, LINE 26
OTHER DEDUCTIONS

ACCOUNTING. .. . .. oo R o - 750.
BANK CHARGES. e . S o 98.
MEALS AND ENTERTAINMENT. . . . oo 46,
MISCELLANEQUS. . ... . . A R, 80.
OFFICE EXPENSE . .. . i R L 94 .
QUTSIDE SERVICES. .. . .. oo e 1,785,
UTILITIES. . e o o 313,

TOTAL 3§ 3,166,
STATEMENT 2

FORM 1120, LINE 29A
NET OPERATING LOSS DEDUCTION

CARRYOVER GENERATED FROM YEAR END 12/31/05 $ 812.

AVAILABLE FOR CARRYOVER TO 2007... ... ... . o 8l2.
CARRYOVER GENERATED FROM YEAR END 12/31/06 $ 1,191.

AVAILABLE FOR CARRYOVER TO 2007. . .. ... ... ... e 1,191.
NET OPERATING LOSSES AVAILABLE IN 2007 ... . ... . . .. e $ 2,003.
TAXABLE INCOME . ... .. . . o oo i e - e 0.
TOTAL NET OPERATING LOSS DEDUCTION (LIMITED TO TAXABLE INCOME) . = .. 0.
STATEMENT 3

FORM 1120, SCHEDULE K, LINE 5
50% OR MORE OWNERS

NAME : GLENN MILLER

ID NUMBER :
PERCENTAGE OWNED : 100.00%

STATEMENT 4
FORM 1120, SCHEDULE L, LINE 14
OTHER ASSETS
__BEGINNING ENDING
UTILITY DEPOSITS . ... . ... . .. .. . : : - 100. § 100.

TOTAL S 100. $ 100.




2007 FEDERAL STATEMENTS PAGE 2
CLIENT 18558 RICHARDSVILLE GAS COMPANY, INC. D
5/30/08 11:08AM

STATEMENT 5

FORM 1120, SCHEDULE L, LINE 18

OTHER CURRENT LIABILITIES

—_BEGINNING ENDING
PAYABLE - RELATED ENTITIES. . . ... . .. .. ... . .. . .... 8 20,895, 8 20,895.
TOTAL $ 20,895. § 20, 895.




Pbdo b o (o T

|

|
ANNUAL REPORT

OF

Copy 2006

Class C and D Gas Utility

Amended 8/23/2005

Jlo & (o.

=xact' Legal Name of Reporting Utility

phel) Lo, PO Rox Gb¥s

/%uw///vq wa/u L /CV Y2/02

FOR TH

(Address of Utility)

TO THE

OF THE
COMMONWEALTH OF KENTUCKY

E CALENDAR YEAR ENDED DECEMBER 3

PUBLIC SERVICE COMMISSION

1, 200 @

e m—




PRIN
F(

1. Amount of Principél Payrﬁent during calendar year $ l )

2. Is Principal curren
3. Is Interest current?
4. Has all long-term ¢

Commission?

Yes No

PUBLIC :SERVICE COMMISSION OF KENTUCKY

CIPAL} PAYMENT AND INTEREST INFORMATION

DR THfE YEAR ENDING DECEMBER 31, 200(¢

\J1.

323,90
?  (Yes)__“___ (No)
(Yes) v~ (No)

ebt be%en approved by the Public Service

PSC Case Number.

. SERVICES PERFORMED BY

INDEPEN_EDENT CERTIFIED PUBLIC ACCOUNTANT

Are the financial

(Yes) (No) __ v

If yes, which service was performed?

Audit

stateripents examined by a | Certified Public Accountant?

Compilation

Review

Please enclose a copy of thfe accountant's report with the annual report.




AUDIT OF THE ANNUAL REPORT

Page 1 of 2

GAS COMPANIES

Page No. Line No. Page No. Line No. Yes No If No, Explain Why

1 3 agrees with 3 12

1 4 agrees with 3 15

1 5 agrees with 3 16

2 2&3 agrees with 6 Capital Stock (f)

= e - -—-Account 216 R — — —

2 8 agrees with 8 Balance End of Year (b)
Long Term Debt

2 16 agrees with 7 Total (d)
Notes Payable

2 24 agrees with 7 Total (e)

Interest Accrued
2 30 agrees with 7 Total (e)
2 31 agrees with 8 Misc. Current and Accrued
' Liabilities
3 1 agrees with 5 39(H
3 15 agrees with 3 34
3 15 agrees with 6 25 ‘

9 5 agrees with 13 (f)

9 15 agrees with 11 26

9 17 agrees with 12 Total
Amortization Expense

9 18 agrees with 12 Account 408.1

' Total Income Taxes -

9 19 agrees with 12 Utility Operating Income
Interest Accrued

9 29 agrees with 7 Long-Term Debt (c)




Page 2 of 2
AUDIT OF THE ANNUAL REPORT

GAS COMPANIES

Page No. Line No. Page No. Line No. Yes No If No, Explain Why

9 32 agrees with 7 Interest Accrued Other (c)

Total Income Taxes -
9 33 agrees with 12 Nonutility Operating Income
9 37 agrees with 12 Account 408.2
~ Balance Transferred 0 B

9~ 739 - agrees with 8 From Income (433)
10 5 agrees with 14 ()]
10 6 agrees with 14 ()
14 (i) agrees with 15 3&4(b)
15 9 agrees with 15 20
15 11 agrees with 9 6(c)

Principal Payment Page has been completed

Oath Page has been completed




Additional

Information Required by Commiission Orders

Provide any special
as well as any
Examples
required by Commiss]
refunds issued, and

data.

information required by pr

unusual debt repayments

Lor Commission orders,

narrative explanations necessary to fully explain the
of the types of special information that may be
. on orders include surcharge amounts collected,

Date |
Case of 3 [tem/Explanation
# Order *

H
T

Attach a&ditional sheets if more room is needed




inéluding street & number and teleﬁhone number,

GENERAL INFORMATION

including the

1. Give the location,
area code, 35 the principal office in Kentucky,
110 E, Lamphtl lowe 4 Do cdliive pl"ft"@) 'CLK Y2101
270 -B Yz | 7YIYT 7
2. Name, title, address and telephone number, including ?rea code, of the Person to
be contacted concerning this report.
Joanw Mller | 270-8Y2- §42
Jio & Uomphdl] {aue
Ow///f/gf e, Y 4201
3. Name and title of officer having custody of the books!of account, address of
office and telephone number, including area code, whe;e the books of account are
kept. f
B Cloww Miller  270-E¥2-9424
el [ O £, ﬂ)mbae//,[,/v '
Doesdiac, @s«wﬁ_ﬂ LY Y2 401
4. Name of Sta¥e under thé laws of which respondent is incorporated and date of
incorporatio If incorporated under a special law, give reference to such law.
/(F’/VTLLC/\G7I 1947
5. If the respondent controls or is controlled by any other corporation, business
trust, or similar oxganlzatlon, give a concise explan?tién of the manner and
extent of control. i
6. Give the names and addresses of the ten major stockholders of the respondent and
the voting powv‘s of each_at the end of the year. J R
o) 12ALA) \\\P - . \I\Psi PA/*- = 0/\//(4 ‘57'?? (’k\éﬂ /C)(’V"
i
7. Give the number| of employees: Full-time ¢ Part-time:
i
8. Name of City, Town, C%mmunity and County in which you furnish gas service and
t?@ number of customers in each. (7 ib
Sichavelsoillle ,/fl\"z’ - Worvew (oun 7
|
f
; |
| PRINCIPAL OFFICERS {
|
Line Name of Principal Annual
No. Title qffi “er or Director Business Address Salary
’ ; And/or
l | Fee

Pres Dot~

lip &, (}}M)dkuul‘ Lad

f
|
PG r/yf/v M\ er
?
}
1
\

|

Qlojwidlanubd]l WIN—

[




§

BALANClE SHEET 1) 5, 5 7000

Line Balance Balance
No. ASSETS AND OTHER DEBITS First of Year Last of Year
1 UTHILITY PLANT *,
2 F
3 Utility Plant(101-107,1[4,116) 2 :7, (o 919 . 306 2 /7/ (o CLS’ . gé’
4 Less: Accum. Prov. for Depr., Depletion, and !

Amortization (108,111) 22,2 7Y, S 2 3/ C2Y,56
5 Net Utility Plant S5 Y23, 80 2 £B73 .80
6 ;
7 OTHER PROPERTY AND INVESTMENTS |
8 Nonutility Property-Net (121-122)
9 Other Investments (124) 2,0, 000 L 20, 00D b
10 Other Special Funds (128) .
11 ‘
12 Total Other Property and Investments 3 M), 0f o 2 3 Cf, 50¢ ]
13 ﬁ
14 CURRENT AND ACCRUED ASSETS
15 Cash (131) | g 3 (7;“ %9 /} 2 q 7 ) ,\/ ,7
16 Temporary Cash Investments (136)
17 Notes Receivable (141 ’ .
18 Customer Accounts Receivable (142) // 3 5 4:’ . g 7 (/ 0% . L2
19 Other Accounts Receivable (143{) J O, 38 7’ oo JO, 740 * ge
20 Accum. Prov. for Uncollectible AFcts.—CR. (144) ’ ‘
21 Plant Materials and Operating Siixpp!ies (154)
22 Gas Stored - Current (164.1) ! :
23 Prepayments (165) “ /00 i@- ) O o=
24 Miscellaneous Current and Accriied Assets (174) f
25
26
27 Total Current and Accrued Assets / 2, (oi? 5' Z 5 j2, 59/ 77
7 | |
29 DEFERRED DEBITS
30 Unamortized Debt Expense (181) {
31 Extraordinary Property Losses (182.1) x‘
32 Miscellaneous Deferred’ Debits (186) ’
33 Def. Losses from Disposition of Util, Pit. (187) !
34 Unamort. Loss on Reacguired Debt (189)
35 Accum. Deferred lncon}e Taxes [190) ‘ ‘
36 Unrecovered Purchased Gas CoEsts (1e1y i
37 (j
38 Total Deferred Debits ‘
39 i j
40 TOTAL ASSETS AND OTHER DEBITS L/QL /0/;:7 .15 7/ 66’ ) 7/ ,/ , 7/
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BALANCE SHEET 7 G0 ¢
Line Balance Balance
No. LIABILITIES AND OTHER CREDITS First of Year Last of Year
1 PROPRIETARY CAPITAL
2 Common Stock issued (201) (a‘{ y uO L “i k’ U
3 Preferred Stock Issued(204) f
4 Misc. Paid-In Capital (211)
5 Discount on Capital Stock (213)
6 Capital Stock Expense (2{4) g
7 Appropriated Retained Earnings (%'15) |
8 Unappropriated Retained [Earnings (216) ( i_/ oL 3 ' }D C 5254, 1% />
9 Reacquired Capital Stock|(217) L
10 Total Proprietary Capital ( 2.4Y19.)1 ) (Y, {10.] ‘/)
11 T i
12 LONG-TERM DEBT 1
13 Bonds (221)
14 Advances From Associated Companies (223) ‘
15 Other Long-Term Debt (224) ’
16 Total Long-Term Debt
17 OTHER NONGURRENT LIABILITIES ‘
18 Accum. Provision for Property Insurance (228.1) "
19 Accum. Provision for Injuries and Damage (228.2)
20 Accum. Provision for Pensions and Benefits(228.3) ;
21 Accum. Miscellaneous Oglerating Rrovisions (228.4) ]
22 Total Other Noncurrent Liabilities '
23 CURRENT AND ACCRUFD LIABILITIES .
24 Notes Payable (231) L/ 7, L//'Z, '; Od L/ 5’ 92 8 L Y5
25 | Accounts Payable (232) 3 LY o0 51 v73,00
28 Notes Payable to Associated Companies (233) ‘
27 Accounts Payable to Assaciated C?mpanies (234) ‘
28 Customer Deposits (235) 1
29 Taxes Accrued (236) ]
30 Interest Accrﬁed (237) (
31 Misc. Current and Accrued Liabilities (242) 5/7/ 3, Ln 19, (7‘ 23,00
32 Total Current and Accruied Liabilities 55 // 520, 20 5] . 025 .05
33 DEFERRED CREDITS
34 Customer Advances for Construction (252) i
35 | Other Deferred Credits (253)
36 Accum. Deferred Investment Tax Credits (255) :
37 Accum. Deferred income Taxes (281-283) |
38 Total Deferred Credits i
39
40 TOTAL LIABILITIES AND OTHER CREDITS

Yo, 414 .91
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ANALYSIS OF GAS UTILITY PLANT AND ACCUMQMTED
PROVISIONS FOR DEPRECIATION, DEPLETION AND AMORTIZATION

|
Line | Acct. l
|

No. No, ltem | Amount
1 101 Gas Plant in Service-Classified (From Page 5, Line 39(f)) 27 LGS, (o
2 101.1 | Property Under Capital Leases L
3 102 Gas Plant Purchased or Sold
4 106 Completed Canstructioh Not Classified ;
5 Total §
6 104 | Gas Plant Led,sed to Others
7 105 | Gas Plant Hel@ for Future Use
8 107 | Construction Work in P}'ogress-Gas
9 114 Gas Plant Acduisition Adjustments
10 116 Other Gas Plant Adjustments
11 i ‘
12 Total Utility Plant (Forward to Page 1, Iine'S_) ; 27 (oci 8 .36
13 Less ‘ ﬁ N , )
108 Accum. Prov. For Depreciation of Gas Utility Plant ; 23 . Q) L/ 50
14 111 Accum. Prov. for Amnortization and Depletion of Gas Utility Plant
15 Total (Forward to Page 1, line 4) ")3 L, 824, 5¢,
16 Net Utility Plarﬁt (Forward to Page 1, line 5) | 3 B Y3.,80
DETAIL OF ACCUMULATED PROVISION FOR DEPRECIAT!ON DEPLETION AND }
AMORTIZATION OF GAS UTILITY PLANT |
17 In Service: o
19 Depreciation i 23, 82Y, 5(
20 Depletion | ?
21 Amortization
22 Total - In Service
23 Leased to Others: )
24 Depreciation | !
25 Depletion ;
26 Amortization ’
27 Total - Leased to} Others
28 Held for Future Use:
29 Depreciation
30 Depletion
31 Amortization ‘
32 Total - Held for Future Use
33 Amortization of Gas Plant Acquisition Adjustments ‘
34 TOTAL ACCUMULATED PROVISIONS (Same as line 15, above) ; 72 3 ) 8 ZJ~/ . 5‘49
NOTES TO BALANCE SHEET ‘:

This space is provided for important notes regarding the balance sheet
!
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1

Page 10of2
Report in column (e) entries reclassifying prop

GAS UTILITY PLANT IN SERVICE

erty from one account to another. Corrections of entrie‘é of the preceding year should be recorded in
column (c) or column (d), as they are corrections of additions or ntatirements

Line Account Balance First of Year ! Additions Retirements
No. (@) ) © CY
1 intangible Plant - Account 3014303 (Attath Schedule) }
2 Gas Production, Storage and Processing Plant - Account 304-364 ‘}
(Attach Schedule)
TRANSMISSION PLANT
3 Land and Land Rights (365.1)
4 Rights-Of-Way (365.2)
5 Structures and Improvements (366)
3 Mains (367)° 5
7 Compressor Station Equipment (368)
8 Measuring and Regulating Station Equi;ﬁment (369)
9 Communication Equipment (370) '
10 Other Equipment (371) ;
11 Total Transmission Plant *
DISTRIBUTION PLANT :
12 l.and and Land Rights (374) 1 :
13 Structures and Improvements (375) f !
14 Mains (376) i
15 Compressor Station Equipmerrt (377) ;
16 Measuring and Regulating Stdtion Equipment - General (378)
17 Measuring & Regulating Station Equipment - City Gate (379) :
18 Services (380)
19 Meters (381)
20 Meter Installations (382)
21| House Reguiators (363)
22 House Regulator Installations f384) ‘
23 Industrial Measuring & Regu!aﬁting Station Equipment (385) :
24 Other Property on Cusiomers Fremises (386) !
25 Other Equipment (387) '
26 Total Distribution Plant
GENERAL PLANT
27 Land and Land Rights (389)
28 Structures and improvements (390) ‘ ‘
29 Office Furniture and Equipment (391) |
30 Transportation Equipment (392)
3 Stores Equipment (393)
32 Tools, Shop and Garage Equi;lument (394) "
33 L.aboratory Equipment (395) '
34 Péwer Operated Equipment (396) 5 :
35 Communication Equipment (397) { i
36 Miscelianeous Equipment (398) 1 2 7’ (g q gi 3 (p — —
37 Other Tangible Property (399) i
38 Total General Plant
39 TOTAL GAS PLANT IN SERVICE 7’ 7‘ (p C} 8 5 é’) ?_____ —

T



|
% 5 5
Page 2 of 2 GAS UTILITY PLANT IN SERVICE . '
Report in column (&) entries reclassifying property from one account to anather. Corrections of entriesﬁ of th_ﬁe preceding year should be recorded
in c?lumn (©) c?r column (d), as they are corrections of additions or refiremgnts
Line Account Adjustments (+ of -) Balance End of Year
No. (a) (&) ' 0]
1 Intangible Plant - Account 301-303 (Attach Schedule)
2 Gas Production, Storage and Processing Plant - Account 304-364
(Attach Schedule)
TRANSMISSION PLANT
3 Land and Land Rights (365/1)
4 Rights-Of-Way (365.2) ‘
5 Structures and improvements (366)
6 Mains (367) L
7 Compressor Station Equipment (368) k
8 Measuring and Reguilating Station Equipment (369) !
9 Communication Equipment|(370)
10 Other Equipment (371)
11 Total Transmission Plant 1! }
DISTRIBUTION PLANT ;
12 Land and Land Rights (374 I
13 Structures and Improvemenits (375) i
14 Mains (376) \.
15 Compressor Station Equipment (377)
16 Measuring and Regulating Station Eqlipment - General (378)
17 Measuring & Regulating Station Equipment - City Gate (379) ‘
18 Services (380) i‘
19 Meters (381) ;
20 Meter Instaliations (382)
21 House Regulators (383) ‘
22 House Regulator Installations (384) "}
23 Industrial Measuring & Reg 1Iating Sta‘]tion Equipment (385) :
24 Other Property on Customers Premises (386) '
25 Other Equipment (387)
26 Total Distribution Plant ;
GENERAL PLANT |
27 Land and Land Rights (389 :
28 Structures and improvements (390} i’
29 Office Furniture and Equipmient (381)
30 Transportation Equipment (392) ‘
31 Stores Equipment (393) E
32 Tools, Shop and Garage Eqpipment (:-;94)
33 Laboratory Equipment (385)
34 Power Operated Equipment|(396)
35 Communication Equipment (397)
36 Miscellaneous Equipment (308) —_— .
37 | Other Tangible Propety (399) A 7" LYg. 30
38 Total General Plant X
39 /| TOTAL GAS PLANT IN SERVICE | " ‘

27, L4949 ., 36

T

|
| s
|
?
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ACCUMULATED PROVISION FOR DPEPRECIATION, DEPLETION AND AMORTIZATION OF GAS UTILITY PLANT
| i
|

Line
No. ltem Amount
/
1 Balance Beginning of Year 22, 2YY. 56 b
2 Accruals for Year: '
3 Depreciation ), 550 ou
4 Depletion :
5 Amortization i
6 Other Accounts (detail):
7
8
- 7]
9 Total Accruals for Year ), 560° oo,
10 Credit Adjustments (describe):
11
12 f
13 Total Credits for Year
14 ,
15 Net Charges for Plant Retired:
16 Book Cost of Plafjwt Retired (same as Page 4, Line 39(d) ) XWXXXXXXXX
17 Add: Cost of Removal f XXX)$XXXXXXXX
18 Less: Salvage ) 8.6,0.0.9.0.0,6.0.¢.0.
19 Net Charges for Plant Retired f
20 Debit Adjustments(describe).
21
22
23 Total Debit Adjustments for Year
24
25 Balance End of Year 23 ;9 24, 50
i CAPITAL STOCK -
Par Value |  Stated Val. Outstanding
No. of Per Share | ' Per Share Per Balance Sheet
! i Shares of Par of Nonpar
Class and Series of Stock Auth. Value Stk Stock Shares Amount
(a) | (b) (© (d) (e) (f)
, _ RN
Chass A J0eD 2 Y LYy &
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LONG-TERM DEBT |
Outstanding Interest Expense
List Each Original Issue Amt., | Date of | Date of Per Balance For The Year
Class & Series of Obligation Issue Maturity Sheet Rate Amount
(a) (b) (c) (d) (e) x(f)
Total
- NOTES PAYABLE
Date of Date of' | Interest Balance End
Name of Payee Note Maturity Rate of Year
@) . (b) (c) (d) (e)
5\(;’)4,4/'?% &"/\/‘r}‘\/z\/( ] CL&./V:\ 2 5’} q 3«3 : L/ ’7.
MiYer E/\/emc?z Co. 5,700, Qo
/Y)/Ht’lflsﬂgww( Cous ~C /5,199, 78
Total
INTEREST ACCRUED
Int.Accr. Int. Accr. Int. Paid Interest Accrued
Balance During During Balance
Description of Obligation First of Year Year Year End of Year
(a) (b) (c) (d) (e)
Long Term Debt:
Note Payable: < ¢ — 2032,31] 2,032,3)
Customer Deposits:
Other:
Total — 2,0%2.3) | 2,032. 31




MISCELLAN

EOUS CURRENT AND ACCRUED LIABILITIES

Sub-Account and Description

Amount

Total

STATEMENlT OF RETAINED EARNINGS FOR THE YEAR

f

Item

(@)

This Year
(b)

Last Year

(c)

UNAPPROPRIATED RETAINED

EARNINGS (ACCT. 216):

Balance Beginning of Year

CY0 63, 11)

(3,25/./6)

Balance Transferred From Income (433)

CL91.03)

(8] .95)

Misc. Credits (Specify Account Number & Title):

Total Credits to Unappropriated Retained Earnings

Dividends Declared-Preferred Stock (437)

Dividends Declared-Common Stock (438)

Miscellaneous Debits (Specify Account Number & Title):

Adjustments to Retained'Earnings (439) (Describe)

Total Debits to Unappropriated Retained Earnings

Net Addition to Unappropriated Retained Earnings

Balance End of Year

<5/2'5 "l‘ “’[)

Cq4,006>, /1)
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STATEMENT OF INCOME FOR THE YEAR

) Average No. MCF of Nat,
Line Account Customers Gas Sold Amount
No. G ‘ (b) © (@
OPERATING REVENUES ] N
; gesidenﬁ?l Sales (480) . 3L q | B,123,6i
ornmercial and Industrial Sales (481 ’ . -
845 2,112.50
3 Interdepartmental Sales (484)
4 Total Sales fo Uitimate Consumers
5 Sales for Resale (483)
6 Total Gas Service Revenues o :
° HT 30 20, 236, 4/
OTHER OPERATING [REVENUES
7 Forfeited Discounts (487)
Miscelianeous Service Revenues (488)
9 Revenues From Transportation of Gas of Others (489)
10 Revenues From Natural Gas Processed by Others (481)
11 Rent From Gas Property (493)
12 Other Gas Revenues (495)
13 Total Other Operating Revenues
14 Total Gas Operating Revenues / OI Z 3 (ﬁ . / /
OPERATING EXPENSES ‘ . ;
15 Total Gas Operation & Mair‘tenance Expenses (from page 11, line 26) b , l/ ‘ (/3 , 272
— < E
16 Depreciation Expense (403)‘ // 5 5 O ) ()
17 Amortization Expense (4041407) (from page 12)
18 Taxes Other Than income Taxes (408.1) (from page 12 L Ny
Faxes (408.1) (om page 12) /.35l
19 Total Income Taxes-Utility Operations{(409.1, 410.1, 411.1, 411.4) (from page 12) '
20 Total Gas Operating Expenses | _ -
. | 7.39Y4. 83
21 et Operating income ) ;
P 9 > 5’ 1“’/ /. 28
OTHER INCOME J
22 Other Nonutility Income ~ Net (415-418)
23 Interest and Dividend Income (418)
24 Miscellaneous Nonoperatin[g Income (421)
25 Other Accounts (Specify Aﬁcount Number and Title):
26 | '
27
28 Total Other Income
OTHER DEDUCTIONS
29 interest on Long-Term Debt (427) |
i
30 Armortization of Debt D'ISCOl%lnt and Exfpense (428)
3 Other Nonutility Deductions (426.1 - 426.5)
32 Other interest Expense (43{1) 2., 0 32,3 I
33 Total Income Taxes — Nonutility operations (409.2, 410.2, 411.2, 411.5) (from Page 12)
34 Other Accounts (Specify Account Nurber and Title):
35
36
37 Taxes Other Than Income ‘iraxes (408.2) (from Page 12)
38 Total Other Deductions - ; .
2,032.3/
39 NET INCOME a ;
[, 194.03)
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f GA% o
i /
L

PERATION AND MAINTENANCE EXPENSES
Line Account Amount
No. (@) (b)
MANUFACTURED GAS PRODUCTION
9 Total-Account 710-742 (Aﬁ%ch Schedule by Accounts)
‘ATURAI’. GAS PRODUCTION EXPENSES
2 Total-Account 750-791 (At%ch Sche?dule by Accounts)
EXPLORATION AND DEVELOPMENT EXPENSES
3 Total-Account 795-798 (Al : ch Schedule by Accounts)
tJa | STORAGE EXPENSES
4 Total-Account 814-843 (Al : ch Schedule by Accounts)
OTHER GAS SUPPLY EXPENSES

5 Natural Gas City Gate Purchases (804)

6 Other Gas Purchases (805

7 Purchased Gas Cost Adjustments (?05'1)

8 Purchased Gas Expenses {807) } L/’ 47/7 3, o0
9 Gas Withdrawn From Storage - Dehit (808.1)

10 Gas Delivered to Storage -|Credit (808.2)

11 Gas Used For Other Utility |[Operations - Credit (812)

12 Other Gas Supply Expenses (813) J

13 Total Other Gas Supply Expense‘;as &// v 7 3 QL_L

» _ N _ TlfRANSMISSION EXPENSES

14 Operation Supervision and Engmeepng (850)

15 Compressor Station Labor|and Expénses (853)

16 Measuring and Regulating|Station Expenses (857)

17 Transmission and Compression of (;Sas by Others (858}

18 Rents (860) ‘

19 Maintenance of Mains (BS?T)

20 Maintenance of Compress?r Stationt Equipment (864)

21 Total Transmission Expen%es

22 DISTRIBUTION EXPENSES

Operation Supervision and Engineering (870)

23 Compressor Station Laborland Expenses (872)

24 Mains and Services Expenses (874?

25 Measuring and Regulating Station %xpenses (875)

26 Meter and House Regulator Expenéfes (878)

27 Other Expenses (880) ]

28 Rents (881) ’

29 Maintenance Supervision ?nd Engi?eering (885)

30 Maintenance of Mains (887)

31 Maintenance of Services (882)

32 Maintenance of Meters and Mouse Regulators (893)

33 Maintenance of Other Equjpment (894)

34 Total Distribution Expenses
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GAS OPERATION AND MAINTENANCE EXPENSES (Con't.)

Line Account Amount
No. (a) (b)
CU%TOMER ACCOUNTS EXPENSE

1 Meter Reading Expenses| (802)

2 Customer Records and Collection [Expenses (803)

3 Uncollectible Accounts (904)

4 Total Customer Accounts Expense

5

CUSTCTMER SERVICE AND INFORMATIONAL EXPENSES
6 Miscellaneous Customer Servicejnd Informational Expenses (810)
ADMINISTI'RATIVE AND GENERAL EXPENSES

7 Administrative and Gener’al Salaries (920)

8 Office Supplies and Expenses (921) 2 5 8 , 77

9 Administrative Expenses [Transferied - Credit (922)

10 Outside Services Employed (923)

11 Property Insurance (924) ’

12 Injuries and Damages (925) }

13 Employee Pensions and Benefits 6‘926)

14 Franchise Requirements (927) ]’

15 Regulatory Commission Expenses (828)

16 Duplicate Charges - Credit (929)

17 General Advertising Expenses (930.1)

18 Miscellaneous General Expenses (930.2)

19 Rents (931) \

20 Maintenance of General Plant (932;)

21 Total Administrative and General Expenses

22 ProYessionysl Sees /1,305. 60
2 Wt | rties ' 55,85
24 8

25 ;

26 TOTAL GAS OPERATION AND IV‘IAINTENANCE EXPENSES . o

{to P ge9,Ll?e15) C,,f/‘?/g,z‘Z.

NUMBER OF CUSTOMERS
End of Year

Residential (480)

Commercial and Industrial (481

~—

!'nterdepartmentai Sales (484)

i
|
|
1

Total - Ultimate Customer

Sales for Resale (483)

Total Gas Service Custome

S W




i
|

| 12

TAXJS OTHER THAN INCOME TAXES (408)

Show hereunder the \)garlous tax items which make up the amounts listed under

Account Numbers 408.1 and 408.2 on page 9, lines 18 and 37.
Line | ; ltem Amount
No. (a) (b)
1 Payroll Taxes
2 Public Service Commission Assessment
3 Other (Specify):
4 Uaweus Tayes & Sees /[, 357 6]
5
6
7
8
9 Total (Same as page 9| lines 18 and 37) |, 3506 /
OPERATING AND NONOPERATING INCOME TAXES
Acct. \ Account Amount
No. (a) (b)
409.1 | Income Taxes, Utility Operating Income — Federal
409.1 | Income Taxes, Utility Operating Income — State
409.1 | Income Taxes, Utility Operating Income — Other
410.1 | Provision for Deferred Income Taxes, Utility Operating income:
411.1 | Provision for Deferred Income Taxes - Credit, Utility Operatingflncome
411.4 | Investment Tax Credit Adjustments, Utility Operations
Total Income| Taxes - Utility Operating Income (to page 9, line 19)
409.2 | Income Taxes, Other Income & Deductions — Federal
409.2 | Income Taxes, Other Income & Deductions — State
409.2 | Income Taxes, Other Income & Deductions — Other
410.2 | Provision for Deferred Income Taxes, Other Income & Deductions
411.2 | Provision for Deferred Income Taxes — Credit, Other Income &
Deductions
411.5 | Investment Tax Credit Adjustments, Nonutility Operations
Total Income Taxes — Nonutility Operating Inc. (to page 9, line 33)
AMORTIZATION EXPENSE
Acct. ; Account Amount
No. ) (a) | (b)
404.1 | Amortization and Deplértion of Producing Natural Gas Land and Land
Rights
405 | Amortization of pther Gas Plant
406 Amortization of (;:‘-as Plant Acquisition Adjustments
407.1 | Amortization of !;?ropeny Losses
407.2 | Amortization of Conversion Expenses

Total Amortiz

ation Expense (Same as page 9, line 17)




SALES FOR RESALE - NATURAL GAS (Account 483)

1. Report particulars concerning sales of natural gas during the year to other gas utilities for resale. Sales to each customer should
be identified in coiumn (c) where applicable, by rate schedule designation contained in the company's tariff.

2. Natural gas for the purpose of this schedule means either natural gas unmixed, or any other mixture of natural and manufactured
gas.

3. Point of delivery, column (b), should show name of city or town or state, and such other designation necessary to enable
identification on maps of respondent's pipeline system.

4, Designate any saies which are other than firm sales, i.e., sales for storage, etc.

5. Where consolidated bills for more than one point of delivery are rendered under a FERC rate schedule, the several points of

delivery shall be indicated in column (b) and the remainder of the information reported in a consolidated basis corresponding to the
billing. Where, however, consolidated bills for more than one point of delivery are not rendered under a FERC rate schedule, the

required l'nfbrmatnon shall be furnished for each pomt of delivery.
6. Designate if BTU per cubic foot of gas is different for any delivery point from that shown in the heading of column (d).

Name of Other Gas Utility
{Designate Associated Co)

(a)

Point of Delivery
(b)

FERC Tariff
Rate Sch. Design

{c)

Approx. BTU per
Cubic Foot
(d)

MCF of Gas Sold
(1473 PSIA 60 F)

(e)

Revenue for Year
(see #5, above)

®

Average Revenue
per MCF
@)

13
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GAS PURCHASES (Accounts 804 and 805 )

1. Report particulars of gas purchases during the year. 2. Natural gas for the purpose of classification herein is either natural gas unmixed, or any mixture of natural and
manufactured gas. 3. Provide subheadings and totals for prescribed accounts B04-Natural Gas City Gate Purchases, and 805 - Other gas Purchases. 4. Where purchases are from
unitized fields, or vendor is a partnership or joint interest arangement, specify such

fact in column (a) and give name of unit operator, principal partner, or largest owner of joint interest, as approp. 5. For well head and field line purchases indicate the gas field or
production area, county and state. 6. Field purchases of less than $25,000 per year from individual non-associated vendors may be grouped by fields or production areas. Show
numbers of purchases so grouped. 7. Show in column (c) the Seller's FERC rate schedule designation and

date of contract, including such designations for purchases from independent producers. Intrastate purchases for which there is no required filing of a FERC rate schedule shall be
specified "intrastate”, and dates of contracts shown. If for any purchases more than one rate schedule was in effect during the year, show the most recent rate schedule designation
and in a footnote give superseded rate schedules and date of supersession, or a succinct explanation. The Operator's rate schedule designation is sufficient in cases where there are
no co-owners under the same purchase contract, but the entire volume of gas and amount, columns (h) and (i) must be shown for the purchase under the particular contract. Rate
schedule designations are not required with respect to small purchases grouped as pemitted in instruction 6.

Check Appropriate Class
o Seller's FERC
Name of Vendor Rate Schedule ‘Gasoline Approx. Avg. Amit.
(Designate Designation and Well Field Plant BTU per MCF of Gas per MCF
Associated Companies) Point of Receipt Date of Confract Mouth Line Outlet Other Cubic Foot | 14.73 Pl.SA 60 F Amount (cents)
(a) (b) (c) (d (e) M (@ ) 0] ) )
Undenweol. Wel/ - oo oy
Developmen T fcooh q
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1.

{
|
|
J

GAS ACCOUNT - NATURAL GAS

The purpose of thig schedule is to account for the quantity of natural gas received and

delivered by the respondent. Natural gas means either natural gas unmixed and any mixture of natural
and manufactured gas.
2. Enter in column (b) the MCFs as reported in schedules indicated for the respective items of
receipts and deliveries.
3. if the respondent operates two or more systems which are not inter-connected, separate
schedules should be submitted. Insert pages should be used for this purpose.
Line Item MCF (14.73 PSIA at 60
No. (a) Fy
(b)
GAS RECEIVED

1 | Natural Gas Produced —~ O~ ‘

2 | Purchases:

3 Natural Gas City Gate Purchases (Account 804)

4 Other Gas Purchases (Account 805)* Y 736

5 | Other Receipts (Specify):

6

7

8

9 Total Receipts 47 36

10

GAS DELIVERED

11 | Natural Gas Sales (same as page 9, column (c), line 6) 7, 73 (o

12 | Other Deliveries (specify): -

13

14

15

16 Total Deliveries Y7 36

17

18 | Unaccounted for Gas

19 | Natural Gas Used by Respondent

20 Total Deliveries and Unaccounted For Gas /—// 73 L

* This type of gas purchase represents manufactured gas, refinery gas or any gas other than
natural gas
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PERTINENT NOTES TO THE EXHIBITS AND SUPPORTING

SCHEDULES CONTAINED IN THIS ANNUAL REPORT




Commonwealth ofi

W%’LLCk;'/

E/ﬁa

County of

Ao %V(@J

i
L, R (-'i /m;\//]/

’ :‘”er

, having appeared before

the undersigned Pﬁ’icer
sworn, state unde} oath

?\c imwjg U\:Hf ‘.Q‘,LS G

duly authorized to administer oaths and being duly
Pyxc’s L r/ m/'7L

that | am of
» T/vc, (“Respondent”); that |

have supervision over t
Respondent and have cc
books and records have,
d faith

Comr

maintained in goo
the Public Service
foregoing report and to
contained in this| repor
accordance with the saj
contained in the forego
correct and complete sta

every respect and
‘;Iawg_@% / , 2006
|

1

i
i

Subscribed and siWorn

he books of account and other financial records of the
ontrol over the manner in which they are kept; that such
during the period covered by the foregoing report, been
in accordance with the accounting and other orders of
nission of Kentucky; that | have carefully examined the
the best of my knowledge and belief the information

t is, so far as it relates to matters of accounts, in

d books of account; that all other statements of fact

ing report are true; and that the foregoing report is a

itement of the business and affairs of the Respondent in

manner during the period of time from and including

De(wm her 31 ,200 Le

j;g% Wl

(Signature of Officer)

to before me, a umumL 7@-@61
County named in the above thls

in

_ 277  day of

j for the StatJe anq
Ao , 20 07
(N} !

|

§
1
i

(Apply Seal Here)
J 221/

My Commission Ej(pires

|
|

!

(el Foiaeme D A e

!
|
i
|
|
|

[Persons making willful
imprisonment under KR

é

(Signature of officer authorized to administer oath)

Ise statements in this report may be punished by fine or
523.040 and 523.100.]
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Rev. 7/19/2004 |

KENTUCKY PUBLIC SERVICE COMMISSION
REPORT OF|GROSS OPERATING REVENUES DERIVED FROM INTRA-KENTUCKY
E SINESS FOR THE YEAR ENDING DECEMBER 31, 20_6 {

?nalmn/ku:me ms&‘) /VC

[10E, ﬁ)@f))u// L»{J

’&DW}M/@ ﬂ Wl )C/()'j 5/2/&/

(U’ah}ty Reportmg)

FEIN # (Federal Empl?yer Identification Number)

(1) Gross Revenuesiof Electric Utility......cocovevvininiiiiininnanns $
(2) Gross Revenues of Gas|Utility

(3) Gross Revenues jof Water Utility

(4) Gross Revenuesof Sewer Utility
(5) Other Opcratingi Revenues

Fokk TOTAITJ GROSS REVENUES

State of... %A’ilm ‘1 ......

-
County of....(/.u.%lfy‘.ﬁ.}&) ........ ..

P @/6/(//1) (Df\;\\w

.......................................

sena

FO. Boy T& 5~

.....................................

-------------------------------------

........................................

(Address)

N L A

being duly sworn, states that he/she is

(Officer) ‘
Pir‘t: < a[f’/v | of the Btln\ chs V1) ”e GCL.S [; . .-I_/Y C that the above
( Official Tlﬂe) f (Uhllty Reporting)
report of gross revenues 1£s, in exac& accordance with ?(,Lm /i 93] r @’cls (;o TA/, _ and that such
J (Utlhty Reporting)

books accurately show the gross xfevenues of: ? c,[\a,vof Sy l G&S (a Im e

Intra-Kentucky business Tor the calendar year ending December 31,20 @ (o

P2 4

, derived from

(Utlhty Reporting)

s

(Officer) (Title)
This the “Juy k Y day of Oﬂiﬁmmj) ,20_ 0 7
GAU\M VI fescel KO BV seu oo T~ 2277
(Notary Public) ! (County) (Commission Expires)

NOTE: ANY DIFFERENCE BETWEEN THE AMOUNT OF THE GROSS REVENUES SHOWN IN THE

ANNUAL REPORT AND THE AMOUNT APPEARING ON THIS STATEMENT MUST BE

RECONC]LEP ON THE REVERSE OF THIS REPORT.
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RICHARDSVILLE GAS COMPANY
CORPORATE INCOME TAX RETURNS

¢ 2006

PREPARED BY:

HILLIARD & FISHER, CPA’S




A
q%?wﬁ

form 1120 U.S. Corporation Income Tax Return

For calendar year 2006 or tax year beginning ., 2006, ending ,

&Q}mﬁ}‘?f

OMB No. 1545- 0123

Department of the Treasury

internal Revenue Service (77) » See separate instructions.

2006

B Employer identification number

11\ gofr\Ieck |fd (
PR B [ ]| use RS R
2 g Ee [l Ghekise,|RICHARDSVILLE GAS COMPANY, INC. C Date incorporated
3 Personal service corp print‘b’ '|P. 0. BOX 9675 : 5/15/1977
(see instructions). . type. BOWLING GREEN' KY 42102-9675 D Total assets (see instructions)
4 s ] $ 46,415,
E Check if: (1)f I__ma{ return (2) D Final return (3) i—] Name change | (&)] [_]Address change
1 a Gross receipts or sales, I 10,236. ] b Less returns & allowances. L ; l c Balance. ™| 1c¢ 10,236,
2 Cost of goods sold (Schedule A, line 8)..............c vl S 2 4,773,
3 Gross profit. Subtract line 2 from N 1C. .. . ittt e 3 5,463,
} 4 Dividends (Schedule C, line 19).................. e e 4
2 B odnterest ... e U 5
0O 6 GrOSS FBIUS. . . ottt et 6
'g 7 Gross royallies. . . e e e 7
8 Capital gain net income (attach Schedule D (Form 1120)) ........ e PN 8
9 Net gain or (loss) from Form 4797, Part I, line 17 (attach Form 4797). ... ..... ... ... .. ... ... ... 9
10 Other income (see instructions — attach schedule) .. ...........co 10
11 Total income. Add iNes 3 through 10 . . ..o ue it ettt et s s e e esas e e aeees e eness > 11 5,463.
12 Compensation of officers (Schedule E, line 4). . ... ... ... e 12
D . 13 Salaries and wages (less employment credits)........ e R 13
Sg 14 Repairs and maintenance ................... e 1 14
u BB Bad debls o . e e 15
C L 16 Rents. ... i e 16
T'{' U7 TAXES AN HOBMSES. .. ...\ttt e ettt ey et e e 17 1,351.
0 X118 Interest. ... ... S 18 2,032,
N T119 Charitable COMt UL IONS « . o\ ot et ettt e e e 19
S 6] 20 Depreciation from Form 4562 not clalmed on Schedule A or elsewhere on return (attach Form 4562)...{ 20 1,550.
s g 2T PO, L L e e e e 21
E ool 22 AdVertiSing. ... oo 22
v N1 23 Pension, profit-sharing, etc, plans. ... e .1 23
N Bl 24 Employee benefit programs............... ... 24
; B 25 Domestic production activities deduction (attach Form B903). . 25
y %:_ 26 Other deductions (attach schedule). ....... ... ... i e See. Statementﬂ 1 26 1,721.
T 1| 27 Total deductions. Add lines 12 through 26. . .. .. i v e e > 27 6,654,
& ﬁ 28 Taxable income before net operating loss deduction and special deductions. Subtract line 27 from fine 11.. ... ............... 28 -1,191.
'_éf S| 29 Less: a Netoperating loss deduction (see instructions). ............ See . St. 2 29a 0.
b Special deductions (Schedule C, line20) .. ................ .. .. | 29b 29¢
T | 30 Taxable income. Subtract line 29¢ from line 28 (see instructions) .. ... e 30 -1,191.
A | 31 Total tax (Schedule J, fine T0).. ..o oot e et ettt ies 31 0.
X 32a 2005 overpayment credited to 2006 . | 32a
A b 2006 estimated tax payments....... 32b
g € 2006 refund applied for on Form 4466. ... ... | 32¢ Jd Bal> | 32d 0
e Tax deposited with Form 7004 .. .. ... .. . it i s 32e
Z T f creaits: (D ;Zgrg" @ i?gé' 32f !
Y g Credit for federal telephone excise tax paid (attach Form 8913)....... o132 32h 0.
g‘ 33 Estimated tax penalty (see instructions). Check if Form 2220 is attache:d ................... > [j 33
N | 34 Amount owed. If line 32h is'smaller than the total of lines 31 and 33, enter amount owed ... .. ........ 34 0.
T | 35 Overpayment. if line 32h is larger than the total of lines 31 and 33, enter amount overpaid....... . ....| 35
S | 36 Enter amount from line 35 you want Credited to 2007 estimated tax . .. » l Refunded » | 36
Under penalties of perjury, | declare that | have examined this return, including accompanying schedu|es and statements, and to the best of my knowledge May the IRS discuss
Slgn and belief, it is true, correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge. | this re(umr\;v;m tgel
pl’EDdIETS own Delow
Here } . l > (see instructions)?
Signature of officer Date i Title m X{Yes m No
Preparer's Da{g/ Check i self Preparer's SSN or PTIN
Paid sgnate p KETTH A HILLIARD, CPA > 49/.57 empioyed. . . ||| SR
Preparer's [Firm's Name Hilliard & Fisher, CPA'S 1 en IR
Use Only |&idempioe. » P.O. Box 1400 ' -
2 eade " Bowling Green, KY 42102-1400 Phone no. (R EEIRG:

BAA For Privacy Act and Paperwork Reduction Act Notice, see separate instructions. CPCAD205L  07/13/06

Form 1120 (2006)




Form 1120 (2006) RICHARDSVILLE GAS COMPANY, INC. R Page 2
5 Cost of Goods Sold (see instructions)
1 lnventory at beginning of year..... e e a1
D PUICRASES . . oo\ oot e e e e P SN 2 4,773,
B COSt OF 1ADOT. oot e e e 3
4 Additional section 263A costs (attach schedule) ... .. e 4
5 Other costs (attach schedule) .. ... ... ... ... ... A 5
6
7
8
9

Total. Add lines 1 through 5. .. ......... ... . L. B, e e 6 4,773.
Inventory at end Of YEar . .. ... 7
Cost of goods sold. Subtract line 7 from line 6. Enter here and on page 1, fine 2 ....... .................. 8 4,773.
a Check all methods used for valuing closing inventory:
()] 1Cost
Gyt |Lower of cost or market
(iii) || Other (Specify method used and attach explanation.). ... . .. I R

b Check if there was a writedown of subnormalgoods....................... e e e -
¢ Check if the LIFO inventory method was adopted this tax year for any gonds‘ (if checked, attach Form 970). .................. >

d If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing inventory
computed under LI, e e e e e 9d

f Was there any change in determmmg guantities, cost, or valuations between opening and
closing inventory? If 'Yes,'attach explanation. .. ... [_lYes HNO
Dividends and Special Deductions (a) Dividends (b) Percentage | (c) Special deductions

(see instructions) received (a) x (b)

1 Dividends from less-than-20%-owned domestic corporations (other
than debt-financed Stock) ..... ... o i e | 70

Dividends from 20%-or-more-owned domestic corporations (other
than debt-financed StOCK) .. ..o\ vt v e j 80
Dividends on debt-financed stock of domestic and foreign corporations. . .......... see instr.
Dividends on certain preferred stock of less-than-20%-owned public utilities. . . ... .. 42
Dividends on certain preferred stock of 20%-or-more-owned public utilities. . . ... ... s 48
Dividends from less-than-20%-owned foreign corporations and certain'FSCs. . ... ... ; 70
Dividends fram 20%-or-more-owned foreign corporations and certain FSCs....... .. 80
Dividends from wholly owned foreign subsidiaries.................. ; 100
Total. Add lines 1 through 8. See instructions for limitation.........

Dividends from domestic corporations received by a small business investment
company operating under the Small Business Investment Actof 1958 . .......... .. ; 100

11 Dividends from affiliated group members. .. ................. ... 100
12 Dividends from certain FSCS. ... .o viriiiece 100
13 Dividends from foreign corporations not included on lines 3,6,7,8, 11,0012 ... ... !
14 Income from controlled foreign corporations under subpart F (attach Form(s) 5471). . . ‘
15 Foreign dividend gross-UD. ... ..covvrervnenrir e . |

16 1C-DISC and former DISC dividends not included on lines 1, 2,0r3...............

17 Other diVIBENAS . ..o e et e e !

18 Deduction for dividends paid on certain preferred stock of public utilities. . .........

19 Total dividends. Add lines 1 through 17. Enter here and on page 1, lined. . ... ... > f

20 Total special deductions. Add lines 9, 10, 11, 12, and 18. Enter here andonpage 1, line2%. ... .............. >

Compensation of Officers (see instructions for page 1, line 12)
Note: Complete Schedule E only if total receipts (line 1a plus Imes 4 through 10 on page 1) are $500,000 or more.

N

QW NG UhAW

k.

1 @) (b) ﬂc) Peéceng of Percent of corporation stock owned (® Amount of
Name of officer Social security pumper | g devoted (d) Common (€) Preferred compensation
% % %
o o ;
0 Gl Gl
% % %
o o o
o ] Gl
o o e
0 ] o
2 Total compensation of officers. .. ... ... P
3 Compensation of officers claimed on Schedufe A and efsewhere onreturn. ...
4 Subtract line 3 from line. 2. Enter the result here and on page 1, line 12. .. .. I P R TD

CPCAO12L 07/13/06 Form 1120 (2006)



Form 1120 (2006) RICHARDSVILLE GAS COMPANY, INC. g Page 3
(olli; Tax Computation (see instructions)
1 Check if the corporation is a member of a controlled group (attach Schedulé O (Form 1120)........ » D
2 Income tax. Check if a qualified personal service corporation “
(SE8 INSITUCHIONS) . o o e > D 2 0.
3 Alternative minimum tax (@Hach Form 4626) .. .. .t e 3
4 A Nes 2 and B, ... e e e 4 0.
5a Foreign tax credit (attach Form 1118). . ... i 5a
b Qualified electric vehicle credit (attach Form 8834). .. ... ................. ‘... ] 5b
¢ General business credit. Check applicable box(es): Farm 3800
[ JForm 478 [ ]Form 8835, Section B BForm 8844, . ...... 5¢
d Credit for prior year minimum tax (attach Form 8827)....................... 5d
e Bond credits from: [:]Form8860 [:]Form8912””..“",””.”,” .... 5e
6 Total credits. Add lines Ba through Be .. .. .. .. ... ... ... i
7 Subtractline 6from line 4 ... . . e
8 Personal holding company tax (attach Schedule PH (Form 1120)) .. ... oo e 8
9 Other taxes. Form 4255 Form 8611 Form 8697 e
Check if from: HForm 8866 BForm 8902 BOther (att schedule) ... .. ..ooee 9
10 Total tax. Add lines 7 through 9. Enter here and on page 1,line 31........ e 10 0.

Other Information (see instructions)

Check accounting method:
a| |Cash b |X]Accrual

[ Other (specify ™ _ _ _ o
2 See the instructions and enter the:
aBusiness activity code no. » 221210

7

cProduct or service » NATURAL GAS _ _ _ _ _
At the end of the tax year, did the corporation own,
directly or indirectly, 50% or more of the voting stock
of a domestic corporation? (For rules of attribution,
see section 267(C).) ... oo e
If 'Yes,' attach a schedule showing: (a) name
and employer identification number (EIN), (b)
percentage owned, and(c) taxable income or
(loss) before NOL and special deductions of such

corporation for the tax year ending with or within
your tax year.

Is the corporation a subsidiary in an affiliated group
or a parent-subsidiary controlled group?............

If 'Yes,' enter name and EIN of the parent corporation |

3

At the end of the tax year, did any individual, part-
nership, corporation, estate or trust own, directly or
indirectly, 50% or more of the corporation’s votin
stock? (For rules of attribution, see section 267(3.). .
If 'Yes,' attach a schedule showing name and
identifying number. (Do not include any information
already entered in 4 above.)

Enter % owned > 100.%

See Statement 3
During this tax year, did the corporation pay dividends :
(other than stock dividends and distributions in
exchange for stock) in excess of the corporation’s
current and accumulated earnings and profits? (See
sections 301 and 316.). ......... e

if 'Yes,' file Form 5452, Corporate Report of
Nondividend Distributions.

If this is a consolidated return, answer here for the
parent corporation and on Form 851, Affiliations
Schedule, for each subsidiary.

At anyi‘time during the tax year, did one foreign person
own, directly or indirectly, at least 25% of (a) the total
voting jpower of all classes of stock of the corporation
entitled to vote or (b) the total value of all classes of
stock of the corporation? ............ ...l
If ‘Yes}' enter: () Percentage owned........ >
and (b;) Owner's country » _ _
¢ The corporation may have to file Form 5472,
Information Return of a 25% Foreign-Owned U.S.
Corporation or a Foreign Corporation Engaged in
a U.S.|Trade or Business. Enter number of
Forms 5472 attached.....................»__
Check jthis box if the corporation issued publicly offered
debt instruments with original issue discount >
If checked, the corporation may have to file Form 8281,
Information Return for Publicly Offered Qriginal Issue
Dlscau’pt Instruments.

Enter the amount of tax-exempt interest received or
accrueid during the tax year.... ®» $ __ None
Enter the number of shareholders at the end of the tax year
(if 100 lor fewer)
If the corporation has an NOL for the tax year and is electing
to forego the carryback period, check here
If the coriporation is fiting a consolidated return, the statement required by

Tempora;ry Regutations section 1.1502-21T(b)(3) must be attached or the
election \{vill not be valid.

Enter the available NOL carryover from prior tax years
(Do not reduce it by any deduction on line 29a.)

]

Are th_éj Eo?pgrgtigrrs‘?oTaTrgceipts (line 1a plus lines 4
through 10 on page 1) for the tax year and its total assets
at the end of the tax year less than $250,0007........ ...

If 'Yes,| the corporation is not required to complete

Scheddles L, M-1, and M-2 on page 4. Instead, enter the
total amount of cash distributions and the book value of
property distributions (other than cash) made during the

tax year. » § None

Note: /f the corporation, at any time during the tax year, had assets or operated q business in a foreign country or U.S. possession, it may be

required to attach Schedule N (Form 1120), Foreign Operations of U.S. Corporations, to this return. See Schedule N for details.

BAA

CPCA0234L

Form 1120 (2006)

07/13/06
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Form 1120 (2006)

RICHARDSVILLE GAS COMPANY, INC.

Page 4

Note: The corporation is not required to complete Schedules L, M-1 and M-2 if duestion 13 on Schedule K is answered 'Yes.'

Balance Sheets per Books

Beginning of tax year

End of tax year

Assets

1t Cash........... o RPN :

2a Trade notes and accounts recelvable ,,,,,

b Less allowance for bad debts................
Inventories. .........
U.S, government obhgatsons ...............
Tax-exempt securities (see instructions) .
Other current assets (attach schedule) . .See. St 4
Loans to shareholders .....................
Mortgage and real estate foans.............
9 Other investments (attach schedule). . . .............

10a Buildings and other depreciable assets. ... ...

O NOUSA W

b Less accumulated depreciation.. ............

11aDepletableassets ................... ... ..

b Less accumulated depletion................
12 Land (net of any amortization). ..............
13a Intangible assets (amortizable only)..........

b Less accumulated amortization. ............. '

14  Other assefs (attach schedule). ... ... See. St.5
15 Total assets. .

Liabilities and Shareholders’ Eqmty

16 Accountspayable ... ................. ...,
17 Mortgages, notes, bonds payable in Iess than 1 year. .

18  Other current liabilities (attach sch). . . See. St. .6.
19 Loans from shareholders. .................
20 Mortgages, notes, bonds payable in 1 year or more. . ..
21 Other liabilities (attach schedule)........ e
22 Capital stock: aPreferredstock............

bCommonstock ............
23 Additional paid-in capital. .................
24  Retained earnings — Approp (att sch) . . .
25 Retained earnings — Unappropriated ... ...
26  Adjmnt to shareholders' equity (att sch) . .. .
27 Less cost of treasury stock................
28 Total liabilities and shareholders equity. .

Net income (loss) per books . ...............

Federal income tax per books...............

Excess of capital iosses over capital gains. ..

bW N -

this year (itemize):

5 Expenses recorded on books this year not
deducted on this return (itemize):

a Depreciation . ... ... $

b Charitable contributions. . $

¢ Travel & entertainment . .

Income subject to tax not recorded on books I

Income recorded on books this year not
included on this return (itemize):

Tax-exempt interest $__v _

8 Déductions on this return not charged
adainst book income this year (itemize):
a Deprecnatlon $
b Chantable contribns $

9 Add lines 7 and 8 0.
~1,191.] 10 Income (page 1, line 28) — line 6 less hneS -1,191.

Analysis of Unapproprlated Retalned Earnings per Books (Line 25, Schedule L)

1 Balance at beginning of year. ... ... -4,063.] 5 Djstributions ........... .. aCash ...

Net income (loss) per books......... o b Stock c Properly ..

3 Other increases (itemize):  _ _ _ _ _ _ _ _ _ 6 Other decreases (itemize):
___________________________ 7 AddhnesSand6

4 Addlines1,2,and3 ... ... ........ s ~5,254.] 8 Bdlance at end of year (line 4 less line 7). . .. ~-5,254.

CPCAO0234L.  07/13/06

Form 1120 (2006)




~

Form 70 04

Application for Automatic 6-Month Extension of Time To File

Gev Decertier 206) oy Certain Business Income Tax, Information, and Other Returns | °V® "o 19025
Internal Revenue Service > File a separate application for each return.
Name : Identifying number
Type or ‘
Print RICHARDSVILLE GAS COMPANY, INC. : <HIRNERT

Number, street, and room or suite number. (if P.O. box, see instructions.)

File by the due
date for the P. 0. BOX 9675

return for which (= - - - ;
; City, town, state, and ZIP code (If a foreign address, enter city, province or state, and country (follow the country’s practice for entering postal code)).

an extension is
reguested. See
instructions.

BOWLING GREEN, KY 42102-9675 ‘

Note. See instructions before completing this form.

1 Enter the form code for the return that this application is for (see below)........ ... o o .
2 If the foreign corporation does not have an office or place of business in thei‘ United States, check here........................... > l:]
3 If the organization is a corporation or partnership that qualifies under Regulzations section 1.6081-5, checkhere.............. v P D
4a The application is for calendar year 20 06, or tax year beginning _ _ _ _ .20 __,andending_ _ _ ____ _. 20 _
b Short tax year. If this tax year is less than 12 months, check the reason:
D Initial return DFinaI return D Change in accounting period D Consolidated return to be filed
5 |f the organization is a corporation and is the common parent of a group thét intends to file a consolidated return, check here. ... .. > D

If checked, attach a schedule, listing the name, address, and Employer Identtification Number (EIN) for each member covered by
this application. ‘

6 Tentative total tax....... e e R O e 6 | 0.

7 Total payments and credits (see instructions) . ............... ... e e e e 7 0.

8 Balance due. Subtract line 7 from line 6. Generally, you must de‘Fosit this amount using the Electronic
Federal Tax Payment System (EFTPS), a Federal Tax Deposit (FTD) Coupon, or Electronic Funds

Withdrawal (EFW) (see instructions for exceptions) .. ....... e e Ty 8 0.
Application Form Ap licaftion Form
lspI?or: Code Is I?or: ; Code

Form 706-GS(T)

Form 1041 (estate
Form 1041-N
Form 1042

Form 1065-B

Form 7004 (Rev 12-2006)

CPCZ0701L.  08/30/06



o 4562 Depreciation and Amortization
(Including Information on Llsted Property)
Department of the Treasury

Internal Revenue Service > See separate instructions. > Atta,ch to your tax return.

OMB No. 1545-0172

2006

Attachment
Sequence No, 67

Name(s) shown on return i
i

RICHARDSVILLE GAS COMPANY, INC.

Business or activity to which this form relates

Form 1120

identifying number

Election To Expense Certain Property Under Section 179
Note: /f you have any listed property, complete Part V before you complete Part |.

1 Maximum amount. See the instructions for a higher limit for certain busmesses ............................ 1 $108, 000.
2 Total cost of section 179 property placed in service (See INStrUCHONS) . .. ...\ v ' oo 2
3 Threshold cost of section 179 property before reduction in limitation.. ... .. L 3 $430,000.
4 Reduction in limitation, Subtract line 3 from line 2. If zero or less, enter -0-:. ................. . ............ 4 0.
5 Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-, If married filing

separately, see INSIUCHONS . . .. e e e e
6 (@) Description of property (b) Cost (business use only)

[

7 Listed property. Enter the amount from line 22....... e e ] 7
8 Total elected cost of section 179 property. Add amounts in column (c), Iines‘é6 and 7., ...

9 Tentative deduction. Enter the smallerof line5orline 8............... . .............. e

10 Carryover of disallowed deduction from line 13 of your 2005 Form 4562... ... e
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see instrs) ..

12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more thanfine T1.............

13 Carryover of disallowed deduction to 2007. Add lines 9.and 10, less line 12 .. ..... 'I 13 |

Note: Do not use Part Il or Part Il below for listed property. Instead, use Part V.

14 Special allowance for quahﬂed New York Liberty or (‘ulf Opportumty Zone property (other than listed
property) placed in service during the tax year (see instructions). . ..................... ..o

15 Property subject to section 168(f)(1) election...... ... S P
16 Other depreciation (including ACRS). . .. ... i ST

14

15

16

MACRS DEDrECiatiOﬁl_ (Do not include listed property.) (See instructions)

Section A

17 MACRS deductions for assets placed in service in tax years beginning beforé 2006. ... .............

18 |If you are electing to group any assets placed in service during the tax year ) mto one or more general
asset accounts, CheCK here ... vttt e e e en s i .......................

Section B — Assets Placed in Service Dunng 2006 Tax Year Using the General Depreciation System

a %)) Month and (c) Basis for depreciation (d) (e) ()] (g) Depreciation
Classification of property year placed (business/investment use Recovery period Convention Method deduction
in; service only — see: instructions) :
19a 3-year property.......... 1
b 5-year property..........
c 7-year property. . ........
d 10-year property.........
e 15-year property. . .......
f 20-year property. ........ i
___g25-year property. ... ..... 25 yrs S/L
h Residential rental 27.5 yrs MM S/L
property. ... .......... . 27.5iyrs MM S/L
i Nonresidential real 39 yrs MM S/L
property................. MM S/L
Section C —~ Assets Placed in Service During 2006 Tax Year Usmg the Alternative Depreciation System
S/L
12 yrs S/L
40 vyrs MM S/L
21 Listed property. Enter amount from line 28. . ...... ... PR PP 21

22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21. Enter here and on

the appropriate lines of your return. Partnerships and'S corporations — see instructions. .. ... e

23 For assets shown above and placed in service during the current year, enter,
the portion of the basis attributable to section 263A costs. . . ... .. ... ..., e 23

BAA For Paperwork Reduction Act Notice, see separate instructions.  FDIZOB12L 06/22/06

Form 4562 (2006)



2006 Federal Statements Page 1

Client 18558 RICHARDSVILLE GAS COMPANY, INC. RS |
8/03/07 E 12:17PM

Statement 1
Form 1120, Line 26
Other Deductions

Accounting.... ... e S $ 1, 306.
Bank Charges. .......... .. e e AR 118.
Office Expense . ... ... ... .. P B N 241.

Ut il dtdes. 56.
Total $§ 1,721.

Statement 2

Form 1120, Line 29a

Net Operating Loss Deduction

Carryover Generated From Year End 12/31/05 $ 812.

Available for Carryover to 2006.... ... .. ... i 812.

Net Operating Losses Available in 2006........ e e $ 812.

Taxable Income...............cii i DI -1,191.
Total Net Operating Loss Deduction (Limited to Taxable Income).......... 0.

Statement 3
Form 1120, Schedule K, Line 5
50% or More Owners

Name : GLENN MILLER

ID Number :
Percentage Owned : 100.00%

Statement 4
Form 1120, Schedule L, Line 6
Other Current Assets

Beginning Ending

TAX REFUNDS RECEIVABLE ... ... ... i i 5 647. S 0.
Total § 647. 3 0.

Statement 5
Form 1120, Schedule L, Line 14
Other Assets

Beginning Ending

UTILITY DEPOSITS ... ... ... ... ... ... DR $ 100. $ 100.
Total § 100. § 100.




2006 Federal Statements Page 2

Client 18558 RICHARDSVILLE GAS CO:MPANY, INC. ]

8/03/07 12:17PM

Statement 6
Form 1120, Schedule L, Line 18
Other Current Liabilities

Beginning Ending
PAYABLE - RELATED ENTITIES .. ... e, $ . 20,895, 8 20,895.

Total § 20,895. § 20,895,




72 Kewdiz  (INADDNAVENLY oney

Department of Revenue

Taxable period

KENTUCKY CORPORATION
INCOME TAX RETURN 2006

beginning , 2006, and ending , (Pass-Through Corporations Use Applicable Forms)
A If filing consolidated, :
check the appropriate B Federal :
box. See instructions, identification Number AR Taxable Year Ending 12/06
Name of Corporation or Affiliated Group (Place preaddressed label here; otfj)erwise print or type.) State and Date of Incorporation
Consolidated RICHARDSVILLE GAS COMPANY, INC. KY 5/15/1977
Number and Street Principal Business Activity in KY
oo amaen™™ |P. 0. BOX 9675 GAS SALES
Form 722. City State ZIP Code ! Telephone Number NAICS Code Number
[Jwendotor newss | BOWLING GREEN, KY 42102-9675 . |270 842-9427 s RN e
D Name of Common Parent iKentucky Corporation Account Number
, 221210
E Check if applicable: [X]No packet required for 2007 ilnitial returr:) ' | _|Final return (attach explanation)
r _] Short-periad return (attach explanation) Change of hame Change of address
PART | — TAXABLE INCOME COMPUTATION PART Ii — TAX COMPARISON
1 Federal taxable income (Form 1120, 1 Income tax from Part | (multiply line 24
line 28; Form 1120A, line 24). ... .... .. . -1191. by ra’tes)(see instructions). ... ............
ADDITIONS: 2 Alternative minimum (AMC) .. .. .......... 0.
2 Interest income (state and local obligations). . . . .. PART il - TAX COMPUTATION
3 State taxes hased on net/gross income ....... .. 1 Tax liability (Part ll, greater of line 1,
4 Depreciation adjustment ............... line 2 or $175 minimum). ... ... 175.
5 Deductions attrib to nontaxable income. .. ... .. .. 2 Sric ‘t!rtggé(;)(zmgo:‘stmg equipment tax
6 Related party expenses................ 3 Total|(add lines 1 and 2)(if $175 minimum, sktp
7 Pass-through loss(es) from other corp(s) line 4 and enter on line §). . ................... 175.
subject to KY corporation incometax. ... ..... 4 Total credits .o
8 Domestic production activities deduction ... ... . 5 Nettax liability (line 3 less line 4)
9 Other (attach schedule). . .............. @175 minimum) .. ... 175.
10 Total (add lines 1 through 9) ... ....... ~1191.] 6 Estimated tax payments. .............. ..
SUBTRACTIONS: D Cheok if Form 2220-K attached
11 Interest income (U.S. obligations) ... ... 7 Extenfsion tax payment. .. ........ ... ...
12 Dividendincome. ............ooiinenn 8 Prioryear'scredit.... ... ...,
13 Federal work opportunity credit. . ....... 9 Tax d;ue (line 5 less lines 6 through 8). .. ... .. . 175.
14 Depreciation adjustment............... 10 Tax overpayment (iines 6 through 8 less
15  Pass-through income from other corp(s) line 5) """""""""""""""""""""""""
subject to KY corporation income tax. . ....... .. 11 Creditedto 2007 ........ ...
16 Other (attach schedule). ... ............ 12 Amount to be refunded (line 10 less line 11).. .
17 Net income (line 10 less lines 11 through 16) .. ~-1191. “
18 Current net operating loss adjustment
(mandatory nexus only). . . > Federal Form 1120, pages 1, 2 and 4, or 1120A,
19  Kentucky net income (add hnes 7and18) .. ... ~-1191. g\aL?setsbL :?tc;gh:c?d any supporting schedules
20 Taxable net income
(attach Sch A if applicable).. . .............. -1191.
21 Net operating loss deduction (NOLD). .......... 1
22 '(T‘iar:(:gg? Ig:tsilli‘r‘\:ggr) aﬂer NOLD o ~119]. Make check(s) payable to:  Kentucky State Treasurer
28 Kentucky domestc producion sciviies Mal return with paymentto: Kentucky Deparrent f Rovenue
24 Taxable net income after KDPAD. ... ... ~1191.

TAX PAYMENT SUMMARY (Round to Nearest Dollar)

TAX (check applicable box) [T income - [ AMC Gross Receipts [ AMC Gross Profits Minimum $175
T8 o o e 175,
PRRAIY . v i PP
IEEIESE . ot e

> 175.

TOTAL (Including Penalty and Interest) . . .. ... .o oo e e e

1032
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O

Form 720 (2006) RICHARDSVILLE GAS COMPANY, INC.

IMPORTANT: Questions 4 -

14 must be completed by all corporations. 7

If this is the corporation's initial return or if the corporation did not file

a return under the same name and same federal |

number for the

preceding year, guestions 1, 2 and 3 must be answered. Failure to do
so may resultin a request for a delinquent return.

SCHEDULE Q —
KENTUCKY CORPORATION QUESTIONNAIRE

Arq related party costs made to related members as defined in

KR§ 141.205(1) (1) included in this return?.. DYes .Noﬁ
If yes, list name, federal 1D andfor Kentucky corporation

account number of the individual or entity. . .

Page 2

. |
1 Indicate whether: (a new business;
@ D - . . 8 Is the net distributive income (loss) received from a corporation
(b) successor to previously existing business which was
- _ i ) subject to the tax imposed by KRS 141.040 included in this
organized as: (1) D corporation; (2) D partnership; -
3) Dsole proprietorship; or (4) other return? DYes . o.  Ifyes, list name, federal ID and
( ! — Kentucky account number of the corporation.
If successor to previously existing business, give name,
address and federal ID number of the previous business -
orgarization. Caution: |If the corporation elected to file a consolidated income tax
return for tax years beginning prior to January 1, 2005, skip questions
9 and 10jand go to question 11.
9 Didithe corporation at any time during the taxable year da
2 List the following Kentucky account numbers. Enter N/A for business in Kentucky and own 80 percent or more of the
any number not applicable. voting stock of another corporation doing business in Kentucky?
Employer Withholding. . S : [ Jes [X]No. If yes, list name, address and federal ID
Sales and Use Tax Permit .. ......... number of the entity.
ConsumerUse Tax..................
Unemployment Insurance............
Coal Severance and/or Processing Tax 10 Was 80 percent or more of the corporation’s voting stock
3 |f a foreign corporation, enter the date qualified to do business owned by any corporation doing business in Kentucky at any
inKentucky....................n time of the year?., DYes No" if yes, list name,
4 The corporation's books are in care of: (name and address) add}ess and federal ID number of the entity,
C/0 COMPANY '
11 W sgthis return prepared on: (a) Dcash basis, (b) accrual
5 Are disregarded entities included in this retuin? 12 | tsrl]s © tother "
D Yes No. If yes, list name, address and federal 1.D s the corporation a public service corporation subject to taxation
momber of the entity under KRS 136.120% .. ................... [lyes  [X]No
' 13 Did the corporation file a Kentucky tangible personal property
tax retum for January 1, 200772 .. ......... Yes No
6 s the corporation a partner in a general partnership(s) doing 14 s the corporation currently under audit by the Internal

business in Kentucky? ..
If yes, attach schedule hstmg name and federal ID number of
the general partnership(s).

No

D Yes

Was the corporation doing business in Kentucky, outside of its
interest in a general partnership?..

I:] Yes No

determination.

Revenue Service?. DYes If yes, enter years under

. No
audlt

|f the Intemal Revenue Service has made final and unappealable
ad]ustments to the corporation's taxable income which have not

been reported to this department, check here Dand file

Forq'w 720X, Form 720XX or Form 720-Amended, whichever is
applicable, 'for each year adjusted and attach a copy of the final

OFFICER INFORMATION (Failure to Provide Requested Information May Result in a Penalty)

Attach a schedule listing the name, home address and Social Security number of! ‘the wce president, secretary and treasurer.

Has this officer information attached changed from the last return filed?. .. ....... ? ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, D Yes
President's Name GLENN MILLER

President's Social Security Number Sl ERENENGS

Presudent'
2722 IR(JS SELLVILLE ROAD

No

Home Address

BOWLING GREEN, KY 42101

|, the undersigned, declare under the penalties of perjury, that | have examined thts return, including all accompanying schedules and

statements and to the best of my knowledge and belief, it is true, correct and romplete

&

1032

May the Department of
Revenue discuss this return

Signature of principal officer or chief accounting officer

Hilliard & Fisher, CPA'S

with the preparer?

Yes D No

Date

Name and Social Security or federal identification number of person or fir“m preparing return

P.0. Box 1400, Bowling Green, KY 42102-1400

www.revenue.ky.gov

E-mail Address:

KYCAQ102L  11/27/06



SCHEDULE AMC | Taxable Year Ending
cwomcacoo (INIANANAWANNANY 12 106

Commonwealith of Kentuck: Mo. v
DEPARTMENT OF REVENUE
ALTERNATIVE MINIMUM CALCULATION
» See instructions. KRS 141.040(11) and (12)
» Attach to Form 720, Form 7208, Form 725 or Form 765. Regulation 103 KAR 16:220

Name of Corporation Kentucky Corporation Account Number

RICHARDSVILLE GAS COMPANY, INC. 028382
Section A — Computation of Gross Receipts and Gross Profits

Column A Column B
Kentucky Tolal
T GrOSS TECRIPIS. ..ottt ettt e ......... 1 10236. 10236,
2 Returns and allowantes. .. ..ot et e e e e e 2
3 Gross receipts after returns and allowances :
GIne T MIUS N8 2) . oottt et e e e U 3 10236. 10236.
4 Cost 0f goods SOl . ... ..ot ; ......... 4 4773. 4773.
5 Gross profits (ine 3minus lin@ &) ...\ttt L 5 5463. 5463.

Section B — Computation of Gross Receipts AMC ;

1 If gross receipts from all sources (Column B, line 3) are $3,000,000 or less, STOP
and enter -0- on Section D, line 1, and on Part I, line 2, of apphcabie form gForm
720, Form 7208, Form 725 or Form /515 T N S

2 If gross receipts from all sources (Column B, line 3) are greater than $3,000, |OOO but
less than $6,000,000, enter the following:

(Column A, line 3 x 0.00095) — | $2,850x  ($6,000,000 — Column A, Iine, 3)
$3,000,000 |
but in no case shall the result be lessthanzero............ .. ... ... oo

3 If gross receipts from all sources (Column B, line 3) are $6,000,000 or greater enter
the following: Column A, line 3 x 0.00095. ... ... .. ... oo Ll .

4 Enter the amount from i€ 2 0F NE 3. ... vuuu ettt itariieiaaiaeeeeiss L.
Section C — Computation of Gross Profits AMC

1 If gross profits from all sources (Column B, line 5) are $3,000,000 or less, STOP and
enter -0- on Section D, line 1, and on Part Il line 2, of apphcable form (Forrr‘\ 720,

Form 7208, Form 725 or Form /2=) R N S

2 f gross profits from all sources (Column B, line 5) are greater than $3,000, OOO but
less than $6,000,000, enter the following:

(Column A, line 5 x 0.0075) — $22,500 x  ($6,000,000 — Column A, Iiné 5)
$3,000,000

but in no case shall the result be less thanzero. ... .......... ... e [P

3 If gross profits from all sources (Column B, line 5) are $6,000,000 or greater enter
the following: Column A, line 5 x 0.0075 .. ... ... . i

4 Enterthe amount fromline 2orline 3. .. . . ettt e
Section D — Computation of AMC

1 Enter the lesser of Section B, line 4 or Section C, line 4 on this line and on Part |1,
line 2 of the applicable form (Form 720, Form 7208 Form 725 or Form 765) ........ 1

1032 KYIZO401L 11/26/06



Class C and D Gas Utility

ANNUAL REPORT

OF

o~
7 S

{

Cidoped snille Loos (oo, Tac

Exact Legal Name of Reporting Utility

;F}t (:\'A Y) U}/ ({’L?’Wj‘j}f f / / () ((((( ’")f/‘"n £ /7 /'/

({-f-//l./,/»

r"'.'
¥

/L/ I7E
() e u’/lr’/’r’c(( R d A A /\ A 7 7 /(5 7

(Address of Utility)

TO THE
PUBLIC SERVICE COMMISSION
OF THE

COMMONWEALTH OF KENTUCKY

FOR THE CALENDAR YEAR ENDED DECEMBER 31, 20_¢J.5



PUBLIC SERVICE COMMISSION OF KENTUCKY
PRINCIPAL PAYMENT AND INTEREST INFORMATION

FOR THE YEAR ENDING DECEMBER 31, 20_0 5

1. Amount of Principal Payment during calendaryear $__}. 7 &' (s, ® 5

o

2. Is Principal current?  (Yes) __: “" (No)

3. Is Interest current?  (Yes) e (Noy

4. Has all long-term debt been approved by the Public Service

Commission?

//_._,
Yes____ No, [ PSC Case Number

SERVICES PERFORMED BY
INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT

Are the financial statements examined - by a Certified Public

(Yes)________ (No) ___ 3"

If yes, which service was performed?

Audit
Compilation
Review

Please enclose a copy of the accountant's report with the annual report.

Accountant?



Additional Information Required by*Commission Orders

Provide any special information required by prior Commission orders,
as well as any narrative explanations necessary to fully explain the
data. Examples of the types of special information that may be
required by Commission orders include surcharge amounts collected,
refunds issued, and unusual debt repayments

Date
Case of ltem/Explanation
# Order e

Attach additional sheets if more room is needed




GENERAL INFORMATION

1. Give the location, including street & number and telephone number, including the
area code, of the pr1n01pal office in Kentucky.

11O ¢, Cova mbe # Lo e ,Bow///w Lo Jo & S 270/
270«;2(/2—7’(/.7’7‘ /

2. Name, title, address and telephone number, including aréa code, of the Person to
be contacted concerning this zeport > 3 ,

T a7, Mo, HO £ Cam olse /I Lo ta-.bow/nd/fa (ot eoner JC §°
P00 BY P2 ~ FZLD ]

3. Name and title of officer having custody of the books of account, address of
office and telephone number, including area code, where the books of account are
kept. . s o 3 ;

L 7 4 N [N \‘
;kfﬁp@m%//o}/&%’ /O E (CWWUMm////U,KmUﬁW*QJ ,_ﬁ
LD e P D o 7 ’

4. Name of State under the laws of which respondent is incorporated and date of

incorporation. If incorporated under a special law, give reference to such law.
7 Y
Ky 5 T~ 1 FTT

5. 1f the respondent controls or is controlled by any other corporation, business
trust, or similar organization, give a concise explanation of the manner and
extent of control,

6. Give the names and addresses of the ten major stockholders of the respondent and
the votlng powers of eagh at the end of, the year.

F. f ety /)// /c s V#ffw Car

7. Give the number of employees: Full-time ¢ _ Part-time:_ ()

8. Name of City, Town, Community and County in which you furnlsh gas service and
the number of customers in each. s ¢

/n( 2 ared Sede £ /f» 2 . 7 L«//,-J Ve 4 TN ¢ e flr =
PRINCIPAL OFFICERS
Line Name of Principal Annual
No. Title Officer or Director Business Address Salary
And/or
4 Fee
[ CE
1 Fb(anmJL’ ?‘gf bostsas /80 i o 1o ¢ (&wn»&(/ bas p R
2 P\()Ll)/lﬂ/b!('\‘é’“ﬂ‘”d‘ L ,ﬂ{r é‘ _:‘.}5"".'7 r':i'!
3
4
[ -
6
7
8
9
10




AUDIT OF THE ANNUAL REPORT

Page 1 of 2

GAS COMPANIES

Page No. Line No, Page No. Line No. Yes No If No, Explain Why
1 3 agrees with 3 12 e
1 4 agrees with 3 15 e
1 5 agrees with 3 16 [
2 2 &3 . agrees with 6 Capital Stock ) L
Account 216 ‘
2 8 agrees with 8 Balance End of Year (b) b
Long Term Debt 2
2 16 agrees with 7  Total (d) v
: Notes Payable s
2 24 agrees with 7 Total (e) v
: Interest Accrued e
30 agrees with Total (e) i
31 agrees with Misc. Current and Accrued o
Liabilities ]
3 1 agrees with 5 39(H) -
3 15 agrees with 3 34 ]
3 i5 agrees with 6 25 v
S 5 agrees with 13 ‘(f) e
9 15 agrees with 11 26 -
9 17 agrees with 12 Total i -
Amortization Expense v
9 18 -agrees with 12 Account 408.1 v
Total Income Taxes - ; P
9 18 agrees with 12 Utility Operating Income i
Interest Accrued K
9 29 agrees with 7  Long-Term Debt (c) v




Page 2 of 2

AUDIT OF THE ANNUAL REPORT

GAS COMPANIES

Page No. Line No. Page No. Line No, Yes No if No, Expléin Why
9 32  agrees with 7 Interest Accrued Other (c) e
Total Income Taxes - .
33 agrees with 12 Nonutility Operating Income e
37  agrees with 12 Account 408.2 L
‘ " Balance Transferred - ‘
9 39 agrees with 8 From Income (433)
10 5 agrees with 14 4) L
10 6  agrees with 14 ) -
14 0 agrees with 15 3-&4 (b) e
15 9  agreeswith 15 20 =
15 11 agrees with 9 6(c) e
Principal Payment Page has been completed [
Oath Page has been completed - o




BALANCE SHEET

Line Balance Balance
No. LIABILITIES AND OTHER CREDITS First of Year Last of Year

1 PROPRIETARY CAPITAL

2 Common Stock Issued (201) o ”

3 Preferred Stock Issued(204) i

4 Misc. Paid-In Capital (211)

5 Discount on Capital Stock (213)

6 Capital Stock Expense (214)

7 ApprOpriated'Retained' Earnings (215) ‘

8 Unappropriated Retained Earnings (216) - - ) \
5 Reacquired Capital Stock (217) (225016 / W Qed ]
10 Total Proprietary Capitai ( Z, U 0 7 ‘ }(a) ( 5, 1 :
11 -

12 LONG-TERM DEBT

13 Bonds (221)

14 Advances From Associated Companies (223)

15 Other Long-Term Debt (224)

16 Total Long-Term Débt

17 OTHER NONCURRENT LIABILITIES

18 Accum. Provision for Property Insurance (228.1)

18 Accum. Provision for Injuries and Damage (228.2)

20 Accum. Provision for Pensions and Benefits(228.3)

21 Accum. Miscellaneous Operating Provisions (228.4)

22 Total Other Noncurrent Liabilities

23 CURRENT AND ACCRUED LIABILITIES

24 Notes Payable (231) L/ 71 9B @39 R
25 Accounts Payable (232) ;;' SNy . EEERy
26 Notes Payable to Associated Companies (233) !

27 Accounts Payable to Associated Companies (234)

28 Customer Deposits (235)

29 Taxes Accrued (236)

30 Interest Accrued (237)

31 Misc. Current and Accrued Liabilities (242) Lf Th L C\) W s

32 Total Current and Accrued Liabilities Y L - 5%
33 DEFERRED CREDITS B | 2Ly 226 L&
34 Customer Advances for Construction (252)

35 Other Deferred Credits (253) .

36 Accum. Deferred investment Tax Credits (255)

37| Accum. Deferred Income Taxes (281-263)

38 Total Deferred Credits

39

40 TOTAL LIABILITIES AND OTHER CREDITS = O L7753, 25 /2, N O0F, ES J




3

ANALYSIS OF GAS UTILITY PLANT AND ACCUMULATED

PROVISIONS FOR DEPRECIATION, DEPLETION AND AMORTIZATION

Line Acct.
No. No. ltem Amount
1 101 Gas Plant in Service-Classified (From Page 5, Line 39(f)) g e
2 101.1 Property Under Capital Leases cdoloi, bl
3 102 Gas Plant Purchased or Sold
4 106 | Completed Construction Not Classified
5 Total
6 104 | Gas Plant Leased to Others
7 105 Gas Plant Held for Future Use
8 107 Construction Work in Progress-Gas
9 114 Gas Plant Acquisition Adjustments
10 116 Other Gas Plant Adjustments
11
12 Total Utility Plant (Forward to Page 1, line 3) 27 L:;';gte- Y
13 ) Less: _ i
108 Accum. Prov, For Depreciation of Gas Utility Plant
14 111 Accum. Prov. for Amortization and Depletion of Gas Utility Plant
15 Total (Forward to Page 1, line 4) R 2 d, BTY Sh
16 Net Utility Plant (Forward to Page 1, line 5) FIAEER ;\.“::\
DETAIL OF ACCUMULATED PROVISION FOR DEPRECIATION, DEPLETION AND
AMORTIZATION OF GAS UTILITY PLANT
17 in Service:
19 Depreciation i .
20 Depiletion
21 Amortization
22 _ Total - In Sefvice
23 Leased to Others:
24 ' Depreciation
25 Depletion
26 Amortization
27 Total - Leased to Others
28 Held for Future Use:
29 Depreciation
30 Depletion
31 Amortization
32 Total.- Held for Future Use
33 Amortization of Gas Plant Acquisition Adjustments
34 TOTAL ACCUMULATED PROVISIONS (Same as line 15, above) T L

NOTES TO BALANCE SHEET
This space is provided for important notes regarding the balance sheet




4

Page 10of 2

GAS UTILITY PLANT IN SERVICE

Report in column (e) entries reclassifying property from one account to another. Corrections of entries of the preceding year should be recorded in

column (¢) or column (d), as they are corrections of additions or retirements

Line Account Bailance First of Year Additions Retirements
No. {a) (b} {©) {d)
1 intangible Plant - Account 301-303 (Attach Schedule)
2 Gas Production, Storage and Processing Plant - Account 304-364
{Attach Schedule)
TRANSMISSION PLANT
3 Land and Land Rights (365.1)
4 Rights-Of-Way (365.2)
5 Structures and improvements (366)
6 Mains (367)
7 Compressor Station Equipment (368)
B Measuring and Regulating Station Equipment (369)
9 Communication Equipment (370)
10 Other Equipmient (371)
11 Total Transmission Plant
DISTRIBUTION PLANT
12 Land and Land Rights (374)
13 Structures and Improvements (375)
14 Mains (376)
15 Compressar Station Equipment (377)
16 Measuring and Regulating Station Equipment - General (378)
17 Measuring & Regulating Station Equipment - City Gate (379)
18 Services (380)
19 Meters (381) ’ -
20 Meter Installations {382)
21 House Regulators {383)
22 House Regulator Installations (384)
23 l Industrial Measuring & Regulating Station Equipment (385)
24 Other Property on Customers Premises (386)
25 Other Equipment (387)
26 Total Distribution Plant
GENERAL PLANT
27 Land and Land Rights {389)
28 Structures and Improvements (390)
28 Office Furniture and Equipment (391)
30 Transportation Equipment {392)
31 Stores Equipment (393)
32 Tools, Shop and Garage Equipment (394)
33 Laboratory Equipment (395)
34 Power Operated Equipment (396)
35 Communication Equipment (397)
. ]
36 Miscellaneous Equipment (398) v}_ .’“zt f{’ (‘:f :;i)} ,?3 tf:',":‘ — . ’
37 QOther Tangible Property (389)
38 Total General Plant j
T35 | TOTAL GAS PLANT IN SERVICE _ 27 T8 30 B l
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Page 2 of 2

GAS UTILITY PLANT IN SERVICE

Report in column (e} entries reclassifying property from one account to another. Corrections of entries of the preceding year should be recorded

in column (c) or column (d), as they are corrections of additions or retirements

-

Line Account Adjustments (+ or - Balance End of Year
No (a) (e) Ul
1 Intangible Plant - Account 301-303 (Attach Schedule)’ ,
2 Gas Production, Storage and Processing Plant - Account 304-364

(Attach Schedule)

. TRANSMISSION PLANT
3 Land and Land Rights (365.1)
4 Rights-Df-Way (365.2)
5 Structures and improvements (366)
6 Mains (367)
7 Compressor Station Equipment (368)
8 Measuring and Regulating Station Equipment (369)
9 Communication Equipment (370)
10 Other Equipment (371)
11 Total Transmission Plant

DISTRIBUTION PLANT
12 Land and Land Rights (374}
13 Structures and Improvements (375)
14 Mains (376)
15 Compressor Station Equipment (377)
16 Measuring and Regulating Station Equipment - General (378)
17 Measuring & Regulating Station Equipment - City-Gate (379)
18 Services (380) '
19 Meters (381)
20 Meter Installations (382)
21 House Regulators (383)
22 House Regulator Installations (384)
23 Industrial Measuring & Regulating Station Equipm.em (385)
24 Other Property on Customers Premises (386)
25 Other Equipment (387)
26 Total Distribution Plant
GENERAL PLANT

27 l.and and l.and Rights (389)
28 Structures and Improvements (390)
29 Office Furniture and Equipment (391)
30 Transportation Equipment (392)
31 Stores Equipment (393)
32 Tools, Shop and Garage Equipment (394)
33 Laboratory Equipment {395)
34 Power Operated Equipment {396)
35 Communication Equipment (387)
36 Miscellaneous Equipment (388)
37 Other Tangible Property (399) o T 9F W L
38 Total General Plant
39 TOTAL GAS PLANT IN SERVICE A ’; ,,»/, (m"‘;’ t{,’;.' ‘%{ (L,.‘




6

f ACCUMULATED PROVISION FOR DEPRECIATION, DEPLETION AND AMORTIZATION OF GAS UTILITY PLANT T

Line
No. ftern Amount
1 Balance Beginning of Year 20 . e | oo
2 Accruals for Year: T '
3 Depre;iahon 2,.2\3, 50
4 Depletion
5 Amortization
6 Other Accounts (detail):
7
8
9 Total Accruals for Year -~ A
Lot s bl
10 Credit Adjustments (describe):
11
12
13 Total Credits for Year
14
15 Net Charges for Plant Retired:
16 Book Cost of Plant Retired (same as Page 4, Line 39(d) ) KXKRKRXXKKARX
17 Add: Cost of Removal XXXXXXXXKAXX
18 Less: Salvage PO 9.0.90.0.9.906004
19 Net Charges for Plant Retired
20 Debit Adjustments(describe):
21 '
22 ‘
23 Total Debit Adjustments for Year
24
25 Balance End of Year s anpg e i
ER £
CAPITAL STOCK
Par Value Stated Val. Outstanding
No. of Per Share Per Share Per Balance Sheet
Shares of Par of Nonpar
Class and Series of Stock Auth. Value Stk Stock Shares Amount
(a) (b) (c) (d) (e) (f)
. ol
ey ) 000 2Y Ly
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LONG-TERM DEBT

Outstanding Interest Expense
List Each Original Issue’Amt., | Date of | Date of Per Balance For The Year
Class & Series of Obligation [ssue Maturity Sheet Rate Amount
(a) (b) (c) (d) (e) )
Total
NOQTES PAYABLE
' Date of Date of Interest Balance End
Name of Payee Note Maturity Rate of Year
@ (b) (c) (d)
Seta //\ [ '.qz‘";nf} s f T3 ey f*f
b ‘is['l e Eew P"Cj 2 C”O
b L .t;“!‘"‘b" 'ﬁ:; 13 0 Hﬂmf ﬁmm 1 D €
Total Lo
INTEREST ACCRUED
Int.Accr. Int. Accr. Int. Paid Interest Accrued
Balance During During Balance
Description of Obligation First of Year Year Year End of Year
(a) (b) (c) (d) (e)
Long Term Debt: o I O
Note Payable: ,
Scecth (edint Foul O = | 2MNS59.80 1 2959 80 <
Customer Deposits:
Other:
Total £ L5 G 0| D, 959 50 o |




MISCELLANEOUS CURRENT AND ACCRUED LIABILITIES

“Sub-Account and Description Amount
<) oo P ( o0
U i W[ V0 Shauve fontaley o im0
STATEMENT OF RETAINED EARNINGS FOR THE YEAR
Item This Year Last Year
(a) (b) (c)
UNAPPROPRIATED RETAINED EARNINGS (ACCT. 216): :
Balance Beginning of Year ‘ (’ e, \,&) YA

Balance Transferred From Income (433)

Misc. Credits (Specify Account Number & Title):

Total Credits to Unappropriated Retained Earnings

Dividends Declared-Preferred Stock (437)

Dividends Declared-Common Stock (438)

Miscellaneous Debits (Specify Account Nurnber & Title):

Adjustments to Retained Earnings (439) (Describe)

Total Debits to Unappropriated Retained Earnings

Net Addition to Unappropriated Retained Earnings

Balance End of Year




g

-
STATEMENT OF INCOME FOR THE YEAR
Average No. MCF of Nat.
Line Account Customers Gas Sold Amount
No {a) {b) {c) {d)
OPERATING REVENUES U - N
1 Residential Sales (480) | b LT e
2 Commercial and Industrial Sales (481) - — L
5 1.5
3 Interdepartmental Sales (484) - . R
S S}
4 Total Sales to Ultimate Consumers
5 Sales for Resale (483)
6 Total Gas Service Revenues g ~ 0 ,
, ¥, Bip Y | IR,
OTHER QOPERATING REVENUES
7 Forfeited Discounts (487)
8 Miscellaneous Service Revenues (488) } PR
RV
9 Revenues From Transportation of Gas of Others {489) l
10 Revenues From Natural Gas Processed by Others (481)
1" Rent From Gas Property (483)
12 Other Gas Revenues (495)
13 Total Other Operating Revenues
14 Total Gas Operating Revenues
OPERATING EXPENSES )
15 Total Gas Operation & Maintenance Expenses (from page 11, line 26)
16 Depreciation Expense (403)
17 Amortization Expense (404-407) (from page 12)
18 Taxes Other Than Income Taxes (408.1) (from page 12)
19 Total Income Taxes-Utility Operations (409.1, 410.1, 411.1, 411.4) (from page 12)
20 Total Gas Operating Expenses T .
/ y A, Y0
21 Net Operating Income \ )
/»‘Q"' LI'{" o)
OTHER INCOME
22 Other Nonutility Income — Net (415-418)
23 Interest and Dividend Income (418)
24 Miscellaneous Nonopérating Income (421)
25 Other Accounts {Specify Account Number and Title):
26
27
28 Total Other Income
OTHER DEDUCTIONS
29 Interest on Long-Term Debt (427)
30 Amortization of Debt Discount and Expense (428)
31 Other Nonutility Deductions (426.1 - 426.5)
32 Other Interest Expense (431)
33 Total income Taxes ~ Nonutiity operations (409.2, 410 2, 411.2,411.5) (from Page 12)
34 Other Accounts {Specify Account Number and Title):
35
36
37 Taxes Other Than Income Taxes (408.2) (from Page 12) - {’, J k‘j! P
. N ?
38 Total Other Deductions 1y } Lo e
- A R
39 NET INCOME M. 95)
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GAS OPERATION AND MAINTENANCE EXPENSES

Line Account Amount
No. (a) (b)
MANUFACTURED GAS PRODUCTION
1 Total-Account 710-742 (Attach Schedule by Accounts) ) e
' ' NATURAL GAS PRODUCTION EXPENSES
2 Total-Account 750-791 (Attach Schedule by Accounts)
EXPLORATION AND DEVELOPMENT EXPENSES
3 Total-Account 795-798 (Attach Schedule by Accounts)
STORAGE EXPENSES
4 Total-Account 814-843 (Attach Schedule by Accounts)
OTHER GAS SUPPLY EXPENSES

5 Natural Gas City Gate Purchases (804)

6 Other Gas Purchases (805)

7 Purchased Gas Caost Adjustmenfs (805.1)

8 Purchased Gas Expenses (807) ,) LU, i 6
9 Gas Withdrawn From Storage - Debit (808.1)

10 Gas Delivered to Storage -~ Credit (808.2)

11 Gas Used For Other Utility Operations - Credit (812)

12 Other Gas Supply Expenses (813)" '
-13 Total Other Gas Supply Expenses 2 ! b‘i 5 u

TRANSMISSION EXPENSES

14 Operation Supervision and Engineering (850)

15 Compressor Station Labor and Expenses (853)

16 Measuring and Regulating Station Expenses (857)

17 Transmission and Compression of Gas by Others (858)

18 Rents (860)

19 Maintenance of Mains (863)

20 Maintenance of Compressor Station Equipment (864)

21 Total Transmission Expenses

22 ' DISTRIBUTION EXPENSES

Operation Supérvision and Engineering (870)

23 Compressor Station Labor and Expenses (872)

24 Mains and Services Expenses (874)

25 Measuring and Regulating Station Expenses (875)

26 Meter and House Regulator Expenses (878)

27 Other Expenses (880)

28 Rents (881)

29 Maintenance Supervision and Engineering (885)

30 Maintenance of Mains (887)

31 Maintenance of Services (892)

32 Maintenance of Meters and House Regulators (893)

33 Maintenance of Other Equipment (894)

34

Total Distribution Expenses '

|
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GAS OPERATION AND MAINTENANCE EXPENSES (Con't.)

Line Account
No. {a)

Amount

(b)

CUSTOMER ACCOUNTS EXPENSE

Meter Reading Expenses (902)

Customer Records and Collection Expenses (903)

Uncollectible Accounts (904)

Total Custorner Accounts Expense

(231 I S RPRY Y BN

CUSTOMER SERVICE AND INFORMATIONAL EXPENSES

6 Miscellanecus Custorher Service and Informational Expenses (910)

ADMlN!STRATlVE AND GENERAL EXPENSES

Administrative and General Salaries (920)

Office Supplies and Expenses (921)

W] oo~

Administrative Expenses Transferred - Credit (822)

10 Qutside Services Employed (923)

11 Property Insurance (924)

12 Injuries and Damages (925)

13 Employee Pensions and Benefits (926)

14 Franchise Requirements (927)

15 Regulatory Commission Expenses (928)

16 Duplicate Charges - Credit (929)

17 General Advertising Expenses (830.1)

18 Miscellaneous General Expenses (830.2)
79| Rents (931) ' T
20 Maintenance of General Plant (832)
21 Total Administrative and General Expenses ? / (_/ 0 Z,’ . q8
22 - /

. Voo ke vs i oneld 7C e 7
23 \ :

VoL ey

24
25

26 TOTAL GAS OPERATION AND MAINTENANCE EXPENSES
(to Page 9, Line 15)

NUMBER OF CUSTOMERS
End of Year

Residential (480)

Commercial and Industrial (481)

Interdepartmental Sales (484)

Total - Ultimate Customer

Sales for Resale (483)

Total Gas Service Customers
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TAXES OTHER THAN INCOME TAXES (408)

Show hereunder the various tax items which make up the amounts listed under

Account Numbers 408.1 and 408.2 on page 9, lines 18 and 37.

Line ltem Amount
Na. (a) (b)
1 Payroll Taxes e
2 Public Service Commission Assessment
3 Other (Specify):
4 P\r*r_ S4d) ol u)r "rh vy A, 4\:— f—"’) /) ([/ Z {;?
5 L\ Q.{'.'A/':S .
6
7
8 .
9 Total (Same as page 9, lines 18 and 37) S v
OPERATING AND NONOPERATING INCOME TAXES
Acct. Account Amount
No. (a) (b)
409.1 | Income Taxes, Utility Operating Income — Federal
409.1 | Income Taxes, Utility Operating Income — State
409.1 | Income Taxes, Utility Operating Income — Other
410.1 | Provision for Deferred Income Taxes, Utility Operating Income
411.1 | Provision for Deferred Income Taxes - Credit, Utility Operating Income
411.4 | Investment Tax Credit Adjustments, Utility Operations
Total Income Taxes - Utility Operating Income (to page 9, line 19)
409.2 | Income Taxes, Other Income & Deductions ~ Federal '
409.2 | Income Taxes, Other Income & Deductions ~ State
409.2 | Income Taxes, Other Income & Deductions - Other
410.2 | Provision for Deferred Income Taxes, O‘;her Income & Deductions
411.2 | Provision for Deferred Income Taxes — Credit, Other Income &
Deductions
411.5 | Investment Tax Credit Adjustments, Nonutility Operations
Total Income Taxes — Nonutility Operating Inc. (to page 9, line 33)
AMORTIZATION EXPENSE
Acct. | Account Amount
No. (a) (b)
404.1 | Amortization and Depletion of Producing Natural Gas Land and Land
Rights
405 Amortization of Other Gas Plant
406 Amortization of Gas Plant Acquisition Adjustments
407.1 | Amortization of Property Losses
" 407.2 | Amortization of Conversion Expenses

Total Amortization Expense (Same as page 9, line 17)




-~

delivery shall be indicated in column (b) and the remainder of the information reported in a conso
billing. Where, however, consolidated bills for more than one point of delivery are no
required information shall be furnished for each point of delivery.

SALES FOR RESALE - NATURAL GAS (Account 483)

1. Report particulars concerning sales of natural gas during the year to other gas utilities for resale. Sales to each customer should
be identified in column (c) where applicable, by rate schedule designation contained in the company's tariff.

2. Natural gas for the purpose of this schedule means either natural gas unmixed, or any other mixture of natural and manufactured
gas. !

3. Point of delivery, column (b), should show name of city or town or state, and such other designation necessary to enable
identification on maps of respondent's pipeline system. ,

4. Designate any sales which are other than firm sales, i.e., sales for storage, etc.

5. Where consolidated bills for more than one point of delivery are rendered under a FERC rate schedule, the several points of

lidated basis corresponding to the
t rendered under a FERC rate schedule, the

6. Designate if BTU per cubic foot of gas is different for any delivery point from that shown in the heading of column (d).

Name of Other Gas Utility
(Designate Associated Co)

(a) (b) (c) (d) (e )

FERC Tariff Approx. BTU per

Cubic Fool

MCF of Gas Sold
(14.73 PSIA 60 F)

Revenue for Year

Average Revenue
(see #5, above)

per MCF
()

Point of Delivery Rate Sch. Design

13




. 14
[ GAS PURCHASES (Accounts 804 and 805)
1. Report parliculars of gas purchases during the year. 2. Natural gas for the purpose of classification herein is either natural gas unmixed, or any mixture of natural and
manufactured gas. 3. Provide subheadings and totals for prescribed accounts 804-Natural Gas City Gate Purchases, and 805 - Other gas Purchases. 4. Where purchases are from
unitized fields, or vendor is a parinership or joint interest arrangemeny, specify such
fact in column (a) and give name of unit operator, principal pariner, or largest owner of joint interest, as approp. 5. For well head and field line purchases indicate the gas field or
production area, counly and state. 6. Field purchases of less than $25,000 per year from individual non-associated vendors may be grouped by fields or production areas. Show
numbers of purchases so grouped. 7. Show in column (c) the Seller's FERC rate schedule designation and
date of contraci, including such designations for purchases from independent producers. intrastate purchases for which there is no required filing of a FERC rate schedule shall be
specified. "intrastate”, and dates of contracls shown. If for any purchases more than one rate schedule was in effect during the year, show the most recent rate schedule designation
and in a footnote give superseded rale schedules and date of supersession, or a succinct explanation. The Operator's rate schedule designation is sufficient in cases where there are
no co-owners under the same purchase conltract, but the entire volume of gas and amount, columns (h) and (i) must be shown for the purchase under the particular contract. Rate
schedule designations are not required with respect 1o small purchases grouped as permitted in instruction 6.
: Check Appropriate Class
Seller's FERC
Name of Vendor Rate Schedule Gasoline Approx. Avg. Amt.
(Designate Designation and Well Field Plant BTU per MCF of Gas per MCF
Associated Companies) | ~Point of Receipt Date of Contract Mouth Line Qutlet Other Cubic Foot 1473 PISAG0F Amount (cents)
(a) {b) {c) (d) (e | 4 (g) (h) 0] @) (k)
[indevuioad ; e ook AR e
7 Deve i@\mﬁu:&f et NEH A (=
i
7 R ’g?\ \,(;:‘,sifv‘s:f
- AN
S—
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GAS ACCOUNT - NATURAL GAS

1. The purpose of this schedule is to account for the quantity of natural gas received and
delivered by the respondent. Natural gas means either natural gas unmixed and any mixture of natural

and manufactured gas.

2. Enter in column (b) the MCFs as reported in schedules indicated for the respective items of
receipts and deliveries. ,
3. If the respondent operates two or more systems which are not inter-connected, separate
schedules should be submitted. Insert pages should be used for this purpose.
Line ltem ' MCF (14.73 PSIA at 60
No. (a) ' T F)
: - (b)
GAS RECEIVED

1 Natural Gas Produced &

2 Purchases:

3 Natural Gas City Gate Purchases (Account '804) 3l 8\

4 Other Gas Purchases (Account 805)"

5 | Other Receipts (Specify):

- .

7

8

9 Total Receipts

10 ‘

GAS DELIVERED

11 | Natural Gas Sales (same as page 9, column (c), fine 6) Yt
12 | Other Deliveries (specify):

13

14

15

16 Total Deliveries e\

17

18 | Unaccounted for Gas

19 | Natural Gas Used by Respondent [

20 Total Deliveries and Unaccounted For Gas . !

* This type of gas purchase represents manufactured gas, refinery gas or any gas other than-
natural gas




Form 1 120

Department of the Treasury
internal Revenue Service

U.S. Corporation Income Tax Return
For calendar year 2005 or tax year beginning , 2005, ending

Cz?ﬁr’j}’a é
St

’

» See separate instructions.

OMB No, 1545-0123

2005

l_l\ gongcﬁo‘c(i;tfed eturn B  Employer identification number
(attach Form 851} D Use IRS m
2 G e (]| Gtearwise, | RICHARDSVILLE GAS COMPANY, INC. C Date incorporated
3 Personal service corp print or "|P. 0. BOX 9675 5/15/1977
(see instructions). type. BOWLING GREENI KY 42102-9675 D Total asseis (see instructions)
4 Schedule M-3 requxrad
(attach Sch M-3) . 3 48,107.
E Check it: (1] linitial retum (@] |Final return 3| |Name change @ | |Address change
1a Gross receipts or sales l 10,783. ib Less returns & allowances e Balance  >| 1c 10,783.
2 Cost of goods sold (Scheduie A, line 8). 2 3,691.
3 Gross profit. Subtract line 2 from line 1c . 3 7,092,
1 4 Dividends (Schedule C, line 19) 4
N 5 interest 5
C
0 6 Gross rents. 6
2_” 7 Grossroyalies e 7
8 Capital gain net income (attach Schedule D (Form 1120)) 8
9 Net gain or (loss) from Form 4797, Part ], line 17 (attach Form 4797) ... 9
10  Other income (see instructions — attach schedule) . . 10
11 Total income. Add lines 3 through Y0 . . ... et i 11 7,092,
12 Compensation of officers (Schedule E, line 4) . 12
D 13 Salaries and wages (less employment credits). o 13
E §| 14 Repairs and maintenance 14
D Rl 15 Bad debts 5
c '] 16 Rents 16
T M| 17 Taxes and hcenses 17 824.
o]l Interest 18 2,460.
N 1" 19 Charitable contnbutsons (see mstructtons for 10% hmltatnor\) o o
S L} 20a Depreciation (attach Form 4562) , 20a 2,214
s '; b Less depreciation claimed on Schedule A and elsewhere on return 20b 20c 2,214.
E ol 21 Depletion ..
, N 22 Advertising . :
’s‘ g 23 Pension, proﬂt shanng, etc plans ................
;!; b 24 Employee benefit programs. ... ... o
g % 25 Domestic production activities deduct(on (attach Forrn 8903)
T 1| 26 Other deductions (attach schedule). . See Statement l 2,406.
iy 01 27 Total deductions. Add lines 12 through 26 7,904,
g S| 28 Taxable income before net aperating loss deduction and special ded uctlons Subtract line 27 from hne -812.
29 Less: a Netoperating loss deduction (see instructions). . 29a
b Special deductions (Schedule C, line 20) ...................... 29b
T | 30 Taxable income. Subtract line 29¢ from line 28 (see instructions if Sch C, line 12, was completed) ~812.
A | 31 Total tax (Scheduie Jline 10y . 0.
X | 32 Payments: 220 ipots 52
A b 2005 estimated tax payments .. 32b
g ¢ Less 2005 refund applied for on Form 4466 .. | 32¢ 32d
P e Tax deposited with Form 7004 . o 32e
Al f creats: (D553 @ fm 32 329 0.
ITI! 33 Estimated tax penalty (see instructions). Check if Form 2220 is attached .. . .. e [:] 33
£ | 34 Taxdue. If line 32g is smaller than the total of lines 31 and 33, enter amount owed 34 0.
# 35 Overpayment. |f line 32g is larger than the total of lines 31 and 33, enter amount overpaid . .. . .. 35
S | 36 Enter amount of line 35 you want: Credited to 2006 estimated tax .. .. .. ... > Refunded > | 36
Sign | LA e RS IR ST o vepaer (Ve o FSDR/ES 1 Cose O o S of ek B 1 3 krewedoe L2115 £ o, 0
Here } shown below? éee inst)
Signature of officer Date Title D—q Yes r_l No
Preparer's Da!e Check if self. Preparer's $SN or PTIN
Paid Soratre. B KEITH A HILLIARD, CPA S/ns foe| S )| n——
Preparer's [Fim's Name Hilliard & Fisher, CPA'S en SR
Use Only  |&isoen, P P.0. Box 1400
B, o Bowling Green, KY 42102-1400 ——

BAA For Privacy Act and Paperwork Reduction Act Notice, see separate instructions.

CPCAQ205L

12/12/05

Form 1120 (2005)




Form 1120 (2005) RICHARDSVILLE GAS COMPANY, INC. L Page 2
di Cost of Goods Sold (see instructions)
Inventnry atbeginningofyear ... . .. ... .. ..o Lo .
Purchases .
Cost of labor ... ..
Additional Section 263A costs (attach schedule)
Other costs (attach schedule)
Total. Add lines 1 through 5. .
Inventory at end of year
Cost of goods sold. Subtract line 7 from line 6. Enter here and on page 1 line 2
a Check all methods used for valuing closing inventory:
@) Cost
(i) L.ower of cost or market
(iii) Other (Specify method used and attach explanation.). . . .. >

b Check if there was a writedown of subnormal goods .. .. .. e e . B B

3,691.

3,691,

BVINOIO B [WIN]=

3,691,

W ooNOGOOUI & WN -

¢ Check if the LIFO inventory method was adopted this tax year for any goods (lf checked, attach Form 970) L . e

d If the LIFO inventory method was used for this tax year enter percentage (or amounts) of crosmg inventory
computed under LIFQ e . { 9

e If property is produced or acqurred for resale, do the rules of section 263A apply to the corporat»on"’ e D Yes |X|No

f Was there any change in determmmg quantities, cost, or valuations between opening and
closing inventory? 1f 'Yes,' attach explanation. . ... . e l—“‘ Yes D_QNO

Dividends and Special Deductions (a) Dividends (b) Percentage | (€) Special deductions
(see instructions) received (a) x (b)

1 Dividends from less-than-20%-owned domestic corporatnon« (other
than debt-financed stock). ... ... ) 70

N

Dividends from 20%-or-more-owned domestic corporatrons (other
than debt-financed stock) . . .. - 80

Dividends on debt-financed stock of domestuc and forergn curporatrons o see instr.
Dividends on certain preferred stock of less-than-20%-owned public utilities ‘ 42
Dividends on certain preferred stack of 20%-or-more-owned public utilities = . . 48
Dividends from less-than-20%-owned foreign corporations and certain FSCs. . . 70
Dividends from 20%-or-more-owned foreign corporations and certain FSCs = . 80
Dividends from wholly owned foreign subsidiaries . .. .
Total. Add lines 1 through 8. See instructions for limitation .

Dividends from domestic corporations received by a small business investment
company operating under the Small Business Investment Actof 1958 ... ... ... 100

11 Dividends from affiliated group members and certain FSCs e 100
12 Dividends from controlled foreign corporations (attach Form 8895)

13 Dividends from foreign corporations not included on fines 3, 6,7, 8, 11, or [Z. .

14 Income from controlled foreign corporations under subpart F (attach Form(s) 5471). . .
15 Foreign dividend gross-up . , .

16 IC-DISC and former DISC dividends not mcluded on lines 1, 2, or 3

17 Other dividends. . .

18 Deduction for dividends paid on certam preferred stock of pubhc ut H! ties

19 Total dividends. Add lines 1 through 17. Enter here and on page 1, line 4 B
20 pe ial deductions. Add lines 9, 10, 11, 12, and 18. Enter here and on page 1, line 29b

Compensation of Offlcers (see instructions for page 1, line 12)
Note: Comnplete Schedule E only if total receipts (line 1a plus lines 4 through 10 on page 1) are $500,000 or more.

O W N UTEA W

-—

1 @ ) (hr)nzec?gsg;e%f Percent of corporation stock owned ® Amount of
Name of officer Social security number to business (d) Common (e) Preferred compensation
% % 5
% % %
3 % %
% % %
% % %
2 Total compensation of officers. . ‘
3 Compensation of officers claimed on Schedule A and elsewhere on return .
4 Subtract fine 3 from line 2. Enter the result here andonpage 1, line 12 ... ... ... . ... . . i

CPCAQZI2L 12/12/05 Form 1120 (2005)



Form 1120 (2005) RICHARDSVILLE GAS COMPANY, INC. G Page 3
Sek Tax Computation (see instructions)
1 Cherk if the corporation is a member of a controlled group. . > D
Important: Members of a controlled group, see instructions.
2a If the hox on line 1 is checked, enter the corporation's share of the $50,000, $25,000, & $9,925,000 taxable income brackets (in that order):
m 3 @8 5
b Enter the corporation's share of: (1) Additional 5% tax (not more than $11,750). . . . S
(2) Additional 3% tax (not more than $100,000) $
3 Income tax. Check if a qualified personal service corporation
(see instructions} . . e > D 0.
4 Alternative minimum tax (attach Form 4626) . .
5 Addlines3and4 . . ... ...... .. 0.
6a Foreign tax credit (attach Form 1118)
b Possessions tax credit (attach Form 5735). .
¢ Credits from:  [_] Form 8834 (] Form 8907, fine 23
d General business credit. Check box(es) and indicate which forms are attached
D Form 3800 DForm(s) (specify). »_
e Credit for prior year minimum tax (attach Form 8827) ..
f Bond credits from: D Form 8860 D Form 8912,
7 Total credits. Add lines 6a through 6f . .
8 Subftract line 7 from line 5
9 Personal holding company tax (attach Schedule PH (Form 1120))
10 Other taxes. Form 4255 Form 8611 Form 8697
Check if irom: BForm 8866 BForm 8902 BOther (att schedule)
11 Total tax. Add lines 8 through 10. Enferhere and page 1,line 31, .. ... .. ., . i, g.
Other Information (see instructions)
1 Check accounting method: Yes| No Yes! No

Cash b |X]Accrual

Other (specify) > _
2 See the instructions and enter the:
aBusiness activity code no, » 221210

bBusiness activity » SALES
¢ Product or service »

3 At the end of the tax gear did the corgoration own,
directly or indirectly, 50% or more of the voting stock
of a domestic corporation? (For ruies of attribution,
see section 267(c).) .

If 'Yes,' attach a schedule showmg (a) name
and employer identification number (EIN), (b)
percentage owned, and (¢) taxable income or
(loss) hefore NOL and special deductions of such

corporation for the tax year ending with or within
your tax year.

is the corporation a subsidiary in an affiliated group
or a parent-subsidiary controlled group?..
If 'Yes,' enter name and EIN of the parent corporation

At the end of the tax year, did any individual, part-
nership, corporation, estate or trust own, direct!y or
indirectly, 50% or more of the corporation's votin
stock? (For rules of atiribution, see section 267(c).)
If 'Yes,' attach a schedule showing name and
odentlfymg number. (Do not include any information
already entered in 4 above.)

Enter % owned > 100.%

See Statement 2
During this tax year, did the corporation pay dividends
(other than stock dividends and distributions in
exchange for stock) in excess of the corporation's
current and accumulated earnmgs and proﬂts7 (See
sections 307 and 316.)

If 'Yes,' file Form 5452, Corporate Report of

Nondividend Distributions.

If this is a consolidated return, answer here for the
parent corporation and on Form 851, Affiliations
Schedule, for each subsidiary.

7 At any time during the tax year, did one foreign person
own, directly or indirectly, at least 25% of (a) the total
votsng power of all classes of stock of the corporation
entitled to vote or (b) the total value of all classes of
stock of the corporation?. .

If 'Yes,' enter: (@) Percentage owned
and (b) Owner's country »

c The cor{)orahon may have fo file Form 5472,
Information Return of a 25% Foreign- -Owned U.S.
Corparation or a Foreign Corporation Engaged in
a U.S. Trade or Business. Enter number of

Forms 5472 attached .. .. ... ®»
8 Check this box if the corporation |ssued publicly offered
debt instruments with original issue discount .. .. . »

if checked, the corporation may have to file Form 8281,
Information Return for Publicly Offered Original Issue
Discount Instruments.

9 Enter the amount of tax-exempt interest received or
accrued during the tax year.... ™ $ _ None
10 Enter the number of shareholders at the end of the tax year
(if 100 or fewer) . . L
if the corporation has an NOL for the tax year and is electing
to forego the carryback period, check here >

It the corporation is filing a consolidated return, the statement required by
Temporary Regulations section 1.1502-21T(b)(3) must be attached or the
election will not be valid.

11

112 Enter the available NOL carryover from prior tax years

(Do not reduce it by any deduction on line 29a.)

-$
13 Are the E-or_pgramtlanﬂs't—o-t'al'—ré'ceupts (line 1a plus fines 4
through 10 on page 1) for the tax year and its total assels
at the end of the tax year less than $250,000?

If 'Yes,' the corporation is not required to complete
Schedules L, M-1, and M-2 on page 4. Instead, enter the
total amount of cash distributions and the book value of
property distributions (other than cash) made during the

tax year. » 3§ None

Note: /f the corporation, at any time during the tax year, had assels or operated a business in a foreign country or U.5. possession, it may be

required to attach Schedule N (Form 1120), Foreign Operations of U.S.

Corporations, to this return. See Schedule N for details,

BAA

CPCAQZ34L

10/17/05

Form 1120 (2005)



Form 1120 (2005) RICHARDSVILLE GAS COMPANY, INC. R Page 4
Note: The corporation is not required to complete Schedules L, M-1 and M-2 if Question 13 on Schedule K is answered 'Yes,'
g ] Balance Sheets per Books Beginning of tax year End of tax year
Assets (@) (b) © 1G]
111

84

1 Cash. . A . .
2a Trade notes and accounts receivable , 2,388.

1,357.

b Less allowance for bad debts. ... ..... . .. 2,388

inventories . .

U.S. government obligations . ... ..., e

Tax-exempt securities (see instructions). .. .

Other current assets (attach schedule). . See. St 3

Loans to shareholders.. . ... ... ...

Mortgage and real estate loans .

9 Other investments (attach schedule) . .. .. ...... ..
10a Buildings and other depreciable assets .

b Less accumulated depreciation
11a Depletable assets

b Less accumulated depletion
12 Land (net of any amortization). . ..
13a Intangible assets (amortizable only). ..

b Less accumulated amortization -
14 Other assets (attach schedule) ... . See. St .4
15 Totalassets. ... ... ... ... . i

Liabilities and Shareholders' Equity

16 Accounts payable . .

17 Mortgages, notes, bonds payable in less than year

18  Other current liabilities (attach sch). . See. St.. 5

19 Loans from shareholders .

20 Mortgages, notes, bonds payable in 1 year or more .

21 Other liabilities (attach schedule) .

22 Capital stock: a Preferred stock .. .
b Commonstock ... ..... .. 644

23 Additional paid-in capital. ..

24 Retained earnings — Approp (att sch)

W NGO TE W

644. 644. 644 .

25 Retained earnings — Unappropriated. .. -3,251 ~4,063.
26 Adjmnt to shareholders' equity (att sch) -
27 Less cost of treasury stock. S

| fiabilities and shareholders' equity ... .. 50,623 48,107.

| Reconciliation of Income (Loss) per Books With Income per Return (see instructions)

1 Net income (loss) per books . ... ... -812.1 7 Income recorded on books this year not
2 Federal income tax per books .. ........ ... included on this return (itemize):

3 Excess of capital losses over capital gains. .. Tax-exemptinterest $_ _ _ _ _ _ _ _ _ _
4 Income subject to tax not recorded on books Eriiiamiaile by L e

8 Deductions on this return not charged
against book income this year (itemize):
a Depreciation . 8
b Charitable contribns s

this year (itemize):

5 Expenses recorded on books this year not
deducted on this return (itemize):

a Depreciation 5

b Charitable contributions ~ $

¢ Travel & entertainment ~ §

______________________ A
________________________ 9 Addlines 7 and 8 0.
6 Addlines 1through5 ... .. .. ... . ... ...... ~812 .1 10 Income (page !, line 28) — line B less line 9 . -812.
) Analysis of Unappropnated Retained Earnings per Books (Line 25, Schedule L)
1 Balance at beginning of year -3,251.1 5 Distributions. o a Cash .
2 Net income (loss) per books . -812 b Stack ¢ Property

3 Other increases (itemize): 6 Ofher decreases (itemize):

________________________ 7 Addlines5and 6 .
Addlines 1,2 and3. .. ... ..., -4,063.| 8 Balance atend of year (line 4 less fine7). . ... ~-4,063.
CPCAD234L  10/17/05 Form 1120 (2005)




Form 4562

(Rev

January 2006)

Department of the Treasury
Internal Revenue Service

OMB No. 15450172

Depreciation and Amortization
(Including Information on Listed Property)

> See separate instructions. > Attach to your tax return.

2005

Attachment
Sequence No. 67

Name(s) shown on return

RICHARDSVILLE GAS COMPANY, INC.

{dentifying number

Business or activity to which this form relates

Fo

rm 1120

Election To Expense Certain Property Under Section 179
Nate: /f you have any listed properly, complete Part V before you complete Part |,

1 Maximum amount. See the instructions for a higher limit for certain businesses. .. ... . 1 $105, 000.
2 Total cost of section 179 property placed in service (see instructions) 2
3 Threshold cost of section 179 property before reduction in limitation 3 $420,000.
4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter -0- . 4 0.
5 Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-, If married fmng
separately, see instructions . .. . .. e 5 105, 000.
6 (&) Description of property (b) Cost (business use only) {c) Elected cost
7 Listed property. Enter the amount from line 29 S . 7 0.
8 Total elected cost of section 179 property. Add amounts in column (c), lines 6 and 7 8
9 Tentative deduction. Enter the smaller of line 5 or line 8§ 9
10 Carryover of disallowed deduction from line 13 of your 2004 Form 4562 L . 10 2,232,
11 Business income limitation. Enter the smaller of business income (not less than zerp) or lsne 5 (see mstrs) 11 0.
12 Section 179 expense deduction. Add fines 9 and 10, but do not entermore thanline 11 ... ... ............
13 Carryover of disallowed deduction to 2006, Add lines 9 and 10, less line 12. ... .. "! 13 J

: Do not use Part Il or Part Iif below for listed property. Instead, use Part V.

Special Depreciation Allowance and Other Depreciation (Do not include listed property.) (See

instructions.)

14 Spec&al allowance for certain aircraft, certain property with a long production period, and qualified New York
Liberty or GO Zone property (other than liste property) placed in service during the tax year (see instrs) .. 14
15 Property subject to section 168(f)(1) election. 15
Other depreciation (NCIUAING ACRS) . .. oot e e 16
MACRS Depreciation (Do not include listed property.) (See instructions)
Section A
17 MACRS deductions for assets placed in service in tax years beginning before 2005 17 l 2,214,
18 If you are electing to group any assets placed in service during the tax year into one or more general
asset accounts, Check Mere . . . . . e
Section B — Assets Placed in Service During 2005 Tax Year Using the General Depreciation System
a) (b) Month and (€) Basis for depreciation (d) (2) ) (g) Depreciation
Classification of property year placed (businessfinvestment use Recovery period Convention Method deduction
i i only — see Instructions)
19a 3-year property ....... ..
b 5-year property . .. ... ..
¢ 7-year property .. ... ... ..
d 10-year property. ... ... .,
e 15-year property. ... ... ..
f 20-year property. ... .....
g 25-year property. .. ... .. 25 yrs S/L
h Residential rental 27.5 yrs MM S/L
property. 27.5 yrs MM S/L
i Nonresidential real 39 yrs MM S/L
property. MM S/L
Section C — Assets Placed in Service During 2005 Tax Year Using the Alternative Depreciation System
20a Class life S/L
bl2-year................. 12 yrs S/L
cdl-year.. . . ............. 40 yrs MM S/L
1 Summary (see instructions)
21 Listed property. Enter amount from fine 28 .. . .. ... .. 21
22 Total. Add amounts from line 12, lines 14 through 17, fines 19 and 20 in column (g), and JmeZ Enter here and on
the appropriate lines of your return. Partnerships and S corporations — see instructions. ... L 22
23 For assets shown above and placed in service during the current year, enter [23

the portion of the basis attributable to section 263A costs

BAA For Paperwork Reduction Act Notice, see separate instructions.

FDIZ0B12L 12/29/05

Form 4562 (2005) (Rev 1-2006)



2005 Federal Statements Page 1

Client 18558 RICHARDSVILLE GAS COMPANY, INC. NS |

5/24/06 11:26AM

Statement 1
Form 1120, Line 26
Other Deductions

Legal and Professional... . .. . o ; L .8 1,600
Office Expense . .. . . . L o o "914
Utilities . ; o Lo . L . 592:

Total § 2,406,

Statement 2
Form 1120, Schedule K, Line 5
50% or More Owners

Name : GLENN MILLER

ID Number :
Percentage Owned : 100.00%

Statement 3
Form 1120, Schedule L, Line 6
Other Current Assets

___Beginning Ending

TAX REFUNDS RECEIVABLE.. ... ... ..... e 8 647. § 647,
Total 5 647. S 647.

Statement 4
Form 1120, Schedule L, Line 14
Other Assets

___Beginning Ending

UTILITY DEPOSITS : , : o .. 8 100. $ 100,
Total $ 100. 8 100.

Statement 5
Form 1120, Schedule L, Line 18
Other Current Liabilities

Beginning Ending

. 8 19,685, 3 20,895,
Total $ 19,695. 3 20,895,

PAYABLE - RELATED ENTITIES. .




720

41A720

Department of Revenue

Kentudg™

hentucky Corporation Income Tax neturn

2005

A If filing consolidated,
check the appropnate
box. See instructions.

Consolidated

Election made prior
to 2005, attach
Form 722

(Pass-Through Corporations Use Applicable Forms) Taxable Year Ending
> See separate instructions. 12/05
Taxable period beginning , 2005, and ending ) Mo/Ys

B Federal C Kentucky Corporation

\dentification Number ~ Account Number 028382
Name af Corporation or Affiliated Group (Place preaddressed label here; otherwise print or type.) State and Date of Incorporation
RICHARDSVILLE GAS COMPANY, INC. KY 5/15/1977
Number and Street Principal Business Activity in KY
P. 0. BOX 9675 GAS SALES
City State ZIP Code Telephone Number NAICS Code Number

%Relaling to Kentucky Activity)
See www.census.gov)

Mandatory Nexus

BOWLING GREEN, KY 42102-9675

270 842-9427

D Name of Comman Parent

Kentucky Account Number

221210

E Check if applicable: X No packet required for 2006

Short-period return (attach explanation)

initial return
Change of name

Final return (attach explanation)
Change of address

PART | — TAXABLE INCOME COMPUTATION PART lil — TAX COMPARISON
1 Federal taxable income (Form 1120, 1 Income tax from Part | (multiply line 21
line 28; Form 1120A, line 24). . ..... ..., ~-812. by rates)(see instructions). .
ADDITIONS: 2 Alternative minimurn (AMC) (lesser of
2 Interest income (state and local obligations). . Partll fine2ortines). .................. 10,
3 State taxes based on net/gross income — PART IV — TAX COMPUTATION
4 Depreciatior? adjustment RIEEREREERER ! [}rﬁ;‘ gagnrli%%a'ﬁ"gl]lmg%ater offine 1 o 175.
5 Deductions attrib to nontaxable income . . . . 2 Recychng/composhng equlpment tax
6 Related party expenses credit recapture . .
7  Pass-through loss(es) from other corp(s) 3 Total (add lines 1 and 2)(if $i 75 minimum, skrp
subject to KY corporation income tax lines 4 through 15 and enter on line 16} 175.
B Other (attach schedule) 4 Economic development tax credits
9 Total (add lines 1 through 8) ~812.1 5 Historic preservation restoration tax credit.
SUBTRACTIONS: 6 Unemployment tax credit .
10 Interest income (U.S. obligations) 7 Recycling/composting equipment tax credxt,
11 Dividend income. 8 Coal conversion tax credit.. .. .
12 Federal work opportunity credtt 9 Enterprise zone tax credit .
13 Depreciation adjustment. 10 Kentucky investment fund tax credit ..
14 Pass-through income from other corp(s) 11 Coal incentive tax credit
subject to KY corporafion income tax. 12 Qualified research facility tax credit
15 Other (attach schedue). 13 GED incentive tax credit . .
16 Net income (line 9 less lines 10 through 15) .. =812.1 4,4 Voluntary environmental remediation tax
17 Current net operating loss adjustment credit (Brownfields). . - .
(mandatory nexus only) . o 15 Biodiesel tax credit . . ..
18  Kentucky net income (add line 1 6and ... -812.] 16 Net tax liability (line 3 less lines 4
19 Taxable net income (attach Sch A if applicable) .. -812. through 15)($175 minimum), 175,
20 Net operating loss deduction. 17 Estimated tax payments.
21 Taxable net income (after NOLD) 18 Extension tax payment.
fine 19less line 20). . .. ... .. .....iiio -812.| 19 Prior year's credit
PART Il — ALTERNATIVE MINIMUM (AMC) 20 Tax due (line 16 less lines 17 through 9. 175.
Gross Receipts 21 Tax overpayment
T Kgnlucy gross el (o5= Kenlucy 10783, 22 Cretted o 205
2 Tax (line 1 multiplied by ‘00095)‘ v 10. 23  Amount to be refunded (line 21 less lme 22). .
Gross Profits e T:\X Pj\leENbT S)Ull\RY (Round to Neﬁes:w Dollar)
i check applicable box ncome AMC Gross Receipts
3 Kentucky gross receipts , 10783. DAI\;C Gross Profits Minimum $175 P
a Less Kentucky returns and allowances.. 0. Tax. . ‘ 175
b Less Kentucky cost of goods sold. 3691. ) :
4 Gross profit (subtract lines 3(a) and 3(b) Penalty. .
from line 3). . 7092 . | Interest ‘
5 Tax (line 4 multiptied by .0075) . ...... ... 53. | TOTAL {including Penalty and Interest). . .. .. 175.

Make check(s) payable to:
Mail return with payment to:

1030

Kentucky State Treasurer.

Kentucky Department of Revenue,

Frankfort, Kentucky 40620.

KYCAO101L

» Federal Form 1120, pages 1, 2 and 4, or 1120A, pages 1 and 2, and

any supporting schedules must be attached.

12/23/05



Form 720 (2005) RICHARDSVILLE GAS COMPANY, INC. D Page 2
SCHEDULE Q — KENTUCKY CORPORATION QUESTIONNAIRE

IMPORTANT: Questions 4 - 13 must be completed by all corporations. If yes, list name, federal ID and/or Kentucky corporation

If this is the corporation's initial return or if the corporation did not file o .
a return under the same name and same federal ID number for the account number of the individual or entity .
receding year, questions 1, 2 and 3 must be answered. Failure to do

so may resultin a request for a delinquent return. 7 s the net distributive income (loss) received from a corporation
subject to the tax imposed by KRS 141,040 included in this
) ) return? DYes No‘ If yes, list name, federal D and
1 Indicate whether: (a) Dnew business; Kentucky account number of the corporation.
[(3)] Dsuccessor to previously existing business which was
organized as: (1) D corporation; (2) Dpartnership;
@ [ ]sole proprietorship; or (4) [lother Caution: If the corporation elected to file a consolidated income tax

return for tax years beginning prior to January 1, 2005, skip questions
8 and 9 and go to question 10.

If successor to previously existing business, give name, 8 Did the corporation at any time during the taxable year do

| i i . .
gcrjé:i:raﬁszs,aggg.federal D number of the previous business business in Kentucky and own 80 percent or more of the

voting stock of another corporation doing business in Kentucky?
DYes No. If yes, list name, address and federal ID
number of the entity. .

2 List the following Aentucky account numbers. Enter N/A for
any number not applicable.

Employer Withholding

Sales and Use Tax Permit ..

Consumer Use Tax.

Unemployment Insurance. . S

Coal Severance and/or Processing Tax
3 If a foreign corporation, enter the date qualified to do business

9 Was 80 percent or more of the corporation’s voting stock
owned by any corporation doing business in Kentucky at any
time of the year? . [:]Yes No. If yes, list name,
address and federal ID number of the entity

in Kentucky .
10 Was this return prepared on: (a) Dcash basis, (b) accrual
- - basis, (c) Dother
4 The corporation's books are in care of; (name and address) . ; - ; - -
C/O COMPANY 11 |s the corporation a public service corporation subject to taxation
under KRS 136.1207. , C[ves XN
12 Did the corporation file a Kentucky tangible personal property
- - - tax return for January 1, 20067 .. . Y X
5 (s the corporation a partner in a general partnership(s) doing "y [ves NO
business in Kentucky?. . D Yes No 13 Is the corporation currently under audit by the Internal
If yes, attach schedule listing name, federal ID and Kentucky Revenue Service? Dyes No If yes, enter years under
account number of the general partnership(s). audit |

If the Internal Revenue Service has made final and unappealable
adjustments to the corporation’s taxable income which have not

Y\las thelcorporatlon doing bus‘m')ess in Kentucky, c;;ts;de of its been reported to this department, check here D and file
interest in a general partnership?... D Yes No Form 720X or Form 720XX, whichever is applicable, for each
6 Are reiated party costs made to related members as defined in year adjusted and attach a copy of the final determination.

KRS 141.205(1)(1) included in this retun? . [ ]Yes  [X]No,

OFFICER INFORMATION (Failure to Provide Requested Information May Result in a Penalty)

Altach a schedule listing the name, home address and Social Security number of the vice president, secretary and treasurer.

Has this officer information attached changed from the last return filed? . - o . D Yes ND
President's Name GLENN MILLER President's Home Address
President's Social Security Number  CRSIRSEENEI: 2722 RUSSELLVILLE ROAD

BOWLING GREEN, KY 42101

{, the undersigned, declare under the penalties of gerjury, that | have examined this return, including all accompanying schedules and
statements, and to the best of my knowledge and belief, it is true, correct and complete.

May the Department of
ED Revenue discuss this return
Date with the preparer?

Signature of principal officer or chief accounting officer

Hilliard & Fisher, CPA'S R Klves [no

Name and Social Security or federal identification number of persan or firm preparing return £-mail Address:
P.0O. Box 1400, Bowling Green, KY 42102-1400

www.revenue.ky.gov

KYCAQ102L 11/10/05
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RICHARDSVILLE GAS COMPANY, INC. qov’f&“"

Bleabince OF TTANE,

Come Virgil R. Spears and Polly T, Spears and hereby

form a corporation to be known as Richardsville Gas Company, Inc.
I, ,

The name of the corporation shall be Richardsville Gés
Company, Inc. )

I1,

The duration of the corporation shall be perpetual unless .
sooner dissolved.

IIY,

The purpose of the corporation is to cafry on and conduct
a business of distribution and sale of natural gas, sale of |
appliances and fixtures and sales and services‘rélated to appliances,
fixtures and distribution of gas, and the right to sell and service
storm windows,doors & insulation.

Iv.

The total number of shares which the corporation shall
have aﬁthority to issue is 1,000 shares with a par value of
$1,000.00 per share, This shall be the only class of stock which
shall be issued at this time and under this authorization.

VO
The address of the initial registered office shall be

Rt. 10, Box 122B, Bowling Green, Kentucky 4210Y. The name of the
initial registered agent shall be Virgil R. Spears, Rt, 10, Box

1228, Bowling Grgen, Kentucky 42101.
| VI,
The number of directors conétituting the initial board
of directors shall be two and the names and the addresses of the

persons were to serve as directors until the first annual meeting
=N 1) (2
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of the sharehoi@ers or until their successors are elected and

qualified are:

Vi*gi; R. Spears, Rt. 10, Box 122B, Bowling Green,
Kentucky- 42101 and ,

Polly T.}Spears, Rt. 10, Box 122B, Bowling Green,
Kentucky 42101,

VII,
The names and addresses of each incorporator are
as follows:

Virgil R. Spears, Rt, 10, Box 122B, Bowling Green,
Kentucky &2101 and

Polly T. Spears, Rt, 10, Box 122B, Bowling Green,
Kentucky 42101,

VIII.
The Powers of the corporation shall be those which are
permltted under the laws of the State of Kentucky and which.are
enumerated in Chapter 271A of Kentucky Revised Statutes.

This May 16, 1977.

{rt -
~

Veeild) £ Aganar

ViTgil K. Spears

bt

Polly T, Spears

I
3 v

- AGAT P e

m v e ALty

:Lybfluﬁwﬂ”7/£:2g%\“~ , notary public

in and for the Kentucky State at Large do hereby certify that the

foregoing Articles of Incorporation were produced to me in my office
by Virgil R. Spears and Polly T. Spears, personally known to me,

and duly acknowledged by them to be th tx free act and deed.

This May 16, 1977. \ @ M_J/‘J/@/\

tha*y Pub’lc “Ky. Srate at Lg

THIS IHSTRUMENT WAS PREPARED BY R L:’fy Comnission expires: FAT/
\MLLHﬂEf AND MILLIKEN ATTORNEYS - e *zrigfm “
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THIS AGREEMENT, made and entered into in duplicate on this
January 19, 1990, by and between Virgil R, Spears and Polly .
>Spears, husband and wife, d/b/a Spears Natural Gas Company, and
Richardsville Gas Company, Inc., a Kentucky corporation, 2739 Lodge
Hall Road, Bowling Green, Ky 42101 (hereinafter referred to ag
"Sellers”), parties of the first part, and Charles Wayne Miller,
1712 Parkside Drive, Bowling Green, Ky 42101, and Preston Glenn
Miller, 113 Whispering Hills Blvd., Bowling Green, Ky 42101,
(hereinafter referred to as "Buyers"), parties of the second part,

WITNESSETH That, Whereas, the sellers and the buyers have
been negotiating for the sale ang the purchase of the utility that
is known as Richardsville Gas Company, comprised of Richardsville
Gas Company, Inc., and Spears Natural @ag Company, the sellersg

being the sole and only owners of all of the stock of the

Commission and in responding to it a8 to the sellers’ intended
course of action concerning the utility operation, these partiesg

recognizing that because of the ‘time constraintsg

EXHIBIT A



WHEREAS, both of the parties hereto areidesirous of reducing
-their basic agreement to writing until a more detailed contract can
be formulated, prepared and executed, the specific purpose of this
agreement being to acknowledge that the parties hereto have entered
into a sale and have agreed on the basic terms thereof but desire
a more formal contract after consultation with their attorneys as
to particular provisions that may need to be included, this
agreement also being for the purpose of satisfying any requirements
that may need to be satisfied with respect to the Public Service
Commigsion or any other regulatory agency or governmental body
regulating the operation of the utility,

NOW, THEREFORE, for and in consideration of the recitals set
forth hereinabove, and for the promises herein contained and the
mutual benefits to be derived by the parties hereto, the sellers
do hereby agree to sell Richardsville Gas Company, Inc., and Spears
Natural gGas Company, and all of the outstanding stock in the
corporation and all of its assets, whatever same may be, utilized
in the operation of the businesses, and the buyers do hereby agree
to purchase same under the terms and conditions set out hereinafter
and the parties do hereby agree as follows:

1. The sellers hereby agree to sell all of their stock in

Richardsville Gas Company, Inc., and Spears Natural Gas Company,

and all of the assets of same to the buyers who hereby purchase
same from the sellers for the sum of TWENTY THOUSAND AND 00/100

DOLLARS ($20,000.00). To be paid and Payable as follows: FIVE

THOUSAND AND 00/100 DOLLARS ($5}000.00), to be payable at the time

of closing, with the balance of $15,000.00 to be payable over a



2. It is agreed that a more detailed contract shall be
-prepared and executed by the parties hereto setting forth all of
the items discussed and agreed upon in negotiations.

3. The closing shall be held on or before 14 days after the
buyers have secured definite and final approval of this transaction
or purchase by the Kentucky Public Service Commission and Warren
Fiscal Court and any other regulatory or governmental agency or
body regulating this utility or from whom approval is required,
including the City-County Planning and Zoning Commission of Bowling
Green, Warren County, Kentucky.

4, The sale of the above entities shall include, but not
necessarily be limited to the franchise, distribution plant con-
sisting of all of the gas mains, all of the customer meters, all
measuring and regulating equipment including master meter and house
regulators, ditching equipment, existing customer list, easements
that the sellers may own in connection with and being utilized in
the operation of their business, the existing gas well belonging
to Spears Natural Gas Company, and all of the sellers’ right, title
and interest in and to same, and all of the gas to be produced
therefrom, pump jack and other associated equipment necessary in
order to operate the well, including a parcel of land around the
well consisting of an approximate strip of 25 feet and all the min-

eral rights thereto, all of the rights of the sellers in and to

said gas well, and an approximate parcel of land being 25 feet in

and from the well and/or an easement for the Same purposes, a par-
cel of land consisting of approximately 1 to 1-1/2 acres for pur-

poses of building and operating a standby operation and a strip of
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BUYERS:

By

harle

Glenn Miller



land and/or easements to be granted to the buyers in order to
provide adequate right-of-ways for pipelines toc and from said
standby operation and for purposes of ingress and egress to and
from the standby plant and adequate right-of-ways or a strip of
land for purposes of adequate ingress and egress to the
distribution plant and/or for the servicing of same and various
other related tools, accessories and equipment necessary to operate
the businesses.

5. At the time of closing, sellers will transfer title to all
of the outstanding stock and assets of said entities to the buyers
and execute all documents which will be necessary to transfer title
or convey title to same. The sellers hereby covenant that all of
said assets sold are free and clear of all liens and encumbrances
of any and every nature. The sellers further covenant that there
are no outstanding claims of any kind of any nature against them
and they know of no potential claims or potential problems which
may become potential claims against them. The sellers further
covenant that any claims which may arise by reason of any activity
or operation of the entities on or before the closing shall be the
sole and exclusive responsibility of the sellers. In the event
said claims are asserted against the buyers at any time, the
sellers agree to indemnify the buyers against same, hold them
harmless against all costs and expenses in defense of the claim and
against any judgmen£ which they may be called upon to pay by reason
of said claim,

6. It is understood”gy and between the parties hereto that

this contract shall require the approval of the Kentucky Public

2rvice Commission and/or. other governmental agencies and/or

*gulating bodies. The sellers hereby covenant and agree that they

S nN A - el e [ - - < b .
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efforts to secure this approval. The parties hereto specifically
understand that this entire contract and sale is contingent upon
expressed approval of the Kentucky Public Service Commission,
Warren Fiscal Court and/or any other regulatory agency or body that
is required to approve said sale, operation of the business or
contract. It is further specifically understood by and between the
parties that this contract is specifically contingent upon the
buyers securing approval from the Kentucky Public Service
Commission, Warren Fiscal Court and/or any other regulatory agency
or body to operate said entities without any excessive and undue
restraints and that in the event the buyers are not approved by the
Kentucky Public Service Commission, Warren Fiscal Court and/or the
regulatory agency or body, by whom approval is required, that this
sale and contract shall be null and void and of no further force
and effect. In this regard, the sellers covenant and promise to
cooperate in all respects 1in helping the buyers secure this
approval. This contract is also contingent upon securing necessary
approval from the Planning and Zoning Commission of Bowling Green,
Warren County, Kentucky, if necessary, in connection with the land
being purchased for the plant for the standby operation. In the
event any of the contingencies are not met or satisfied, this
agreement shall be null and void and of no further force and effect
at the option of the buyers.

7. All accoﬁnts receivable for services rendered by the
sellers prior to the closing, or prior to the effective'date of the
takeover if said date i: prior to the closing, shall be the
property of the sellers even if said accounts are collected after
the effective date of the takeover or after the date of the

closing. The sellers shall keep all existing insurance policies

oo



relative to the business, including any surety bonds, or anything
required by governmental agencies and/or the Kentucky Public
Service Commission to be posted in full force and effect until the
time of the closing. Any and all taxes related to the sale shall
be prorated as of the time of closing. Any transfer tax or tax
upon the sale of the business and/or the assets thereof shall be
the responsibility of the buyer.

Polly T. Spears hereby agrees to act as a consultant for a
period of one year after the date of closing, and in consideration
therefore, the buyers agree to pay to Polly T. Spears $150.00 per
month for her consultant services. As a consultant she will work
with the buyers in familiarizing the buyers in the operation of the
business and introducing the buyers to their respective customers
in order to insure g smooth and orderly transition, and the sellers
covenant that they will assigt the buyers in whatever way possible
in this regard. The buyers shall furnish the sellers gas service
for residential use only, at no charge, as long as either one of
the sellers continue to reside in any residence on this property.

IN TESTIMONY WHEREOF, witness the hands of the rParties hereto

on the date first above written.

SELLERS:
RICHARDSVILLE GAS COMPANY, INC,

gy: ZZ:4Q%JZ‘1 ﬂLﬂlawc

Virgil R. Spears President

T e 7 S

Poll&i‘ Spedrs Secretary/
Treasurer

SPEARS NATURAL GAS COMPANY

By: :2£L3w£1&1t4%4&ntq.

Virg4l R, Spears, Co-Owner

o 20 7 Bpanie

Polly(F Speaks, Co~Owner




ADDENDUM

THIS ADDENDUM to that certain agreement dated January 19,

1990, and attached hereto as Exhibit A, is hereby entered into on

this o5 \day of E_f_@%,;y-\} » 1990, by and between Virgil
R. Spears and Polly T, Spears, husband and wife, d/b/a Spears
Natural g@asg Company, and Richardsville Gas Company, Inc., a
Kentucky corporation, 2739 Lodge Hall Road, Bowling Green, KY 42101
(hereinafter referred to ag "Sellers"), parties of the first part,
and Charles Wayne Miller, 1712 Parkside Drive, Bowling Green, KY
42101, and Preston Glenn Miller, 113 Whispering Hills Blvd.,
Bowling Green, Ky 42101, (hereinafter referred to ag "Buyers"),
rarties of the second part,

WITNESSETH : That, Whereas, the sellers and the buyers entered

into the Agreement set forth on Exhibit A and have filed for a

the transfer of the operations from the sellers to the buyers,
NOW, THEREFORE, for and in consideration of the recitals set
forth hereinabove and the promises herein contained and the mutual
benefits to be derived by the parties hereto, the parties do hereby
enter into the following Addendum to that certain Agreement by and
between the parties hereto dated Ja;uary 19, 1990 as follows:
1. Except as amended>ﬂereig, that certain Agreement attached

hereto ag Exhibit A remains in full force and effect and is

2iterated as if fully copied herein.



2. The last sentence of said Agreement contained in Paragraph
7 thereof be and hereby is amended by deleting same. 1In its stead
is placed the following sentence.

"Subsequent to the period of one (1) year after the date of

closing, Polly T. Spears hereby agrees to act as a consultant

on an "on call" basis for the purpose of assisting the buyers
with any problems that may arise in the operation of the
system recognizing she may be of help in dealing with same
because of her knowledge and experience, and in consideration
therefore the buyers shall furnish gas service for residential
use, only, to her, at no charge, as long as she continues to
reside in any residence on the property sold.

3. It is recognized that it is necessary because of the
particular circumstances that the buyers take over operation of
Spears Natural Gas Company and Richardsville @as Company, Inc.,
immediately even though the parties recognize that this transaction
is not yet ready for closing because of approvals that have not
been obtained from other regulatory agencies and specifically, but
not necessarily limited to the City-County Planning and Zoning
Commission. However, the parties hereby agree that the buyers need
to immediately take over the operations and the sellers hereby
grant permission for the buyers to do so and to do whatever else
is necessary in order to operate the facility and that all revenues
pertaining to same shall be the property of the buyers and that all
expenses with respect to same shall be the responsibility of the
buyers., The parties do hereby agree to continue to work toward the

closing of this transaction, and it is recognized that the closing

shall not be held until on or before fourteen (14) days after the

‘gulations and/or the rezoning of the broperty or properties



which is the subject of this transaction which would enable the
buyers to utilize same for the purpose intended.
IN TESTIMONY WHEREOF, witness the hands of the parties hereto

on the date first above written.

SELLERS:
RICHARDSVILLE GAS COMPANY, INC.

By: W”\W

Vlrgll R. Sbears President

o Aot T S

Pollyﬁ? Speays Secretary/
Treasurer

SPEARS NATURAL GAS COMPANY

By: W’ﬂ%

Vir 11 R. Spears, Co-Owner

N,

PollwyT Spegrs, Co-Owner

BUYERS:

= |

Charles Wayne iller

o T 'W)///é

Preston Glenn Miller
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