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COMMONWEALTH OF ImNTUCKY ) 

COUNTY OF FRANKLIN ) 
) CASE NO. 2009-00117 

The undersigned, Errol Wagner, being d ~ l y  sworii, states lie is the Director of 

Regulatory Services for IGmtucky Power Company, that he has persoiial luiowledge oT 
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the answers contained thereiii are true and correct to the best of his iidomatioii, 
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Kentucky Power Company 

REQUEST 

Refer to the table at the bottoiii of page S of tlie Hoiiie Energy Assistance Program ("I-IEAP") 
Evaluatioii Report ("Report") filed 011 March 3 I ,  2009. 111 the second coluiii~i, August 2008 is 
the last month wliicli includes an aiiiouiit for "Residential HEAP Billed. 'I Explain why there are 
no aiiiouiits sliowii for tlie inoiitlis of September and October 2008. 

RESPONSE 

Please see tlie attached evaluation, as tlie data for tlie two iiioiiths requested have been updated iii 
tlie cliart at tlie bottoiii of page Shop of page 6 contained in tlie evaluation. 

WITNESS: Thomas ''Kip" Bowmar 
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Home Energy Assistance Program Evaluation - 

Executive Summary: 

- The program did a good job of helping participants who remained enrolled. The participants 
that withdrew from the program saw their arrearages increase, participated in the LIHEAP crisis 
component more frequently, had a much higher rate of disconnection, and received more cut 
off notices than those people who stayed in the program. 

- The participants who stayed in the program had lower arrearages than those who withdrew, 
saw their arrearages decrease as well as their participation in the LIHEAP Crisis component. 

- The iate starting date of the program affected the ability to fully enroll the program for the first 
year. It was a program that was designed to enroll households in October and November and 
apply benefits for the winter heating months of December, January, February, March, a s  well 
as the summer cooling months of July, August, and September. The program was approved on 
Dec. 16th and then it took a couple of months to get the households enrolled. Most participant 
in the first year did not receive a benefit until July, so the data from the 2007-2008 program year 
yields the most complete picture. 

- The number of participating households receiving disconnect notices began to fall in the first full 
year of the program in 07/08. 

- The percentage of households receiving service disconnects for program participants in 06/07 
was reduced by over 25% for program participants in 07/08. 

Program Creation: 

In October 2005 Kentucky Power filed for a rate increase that would increase i t s  electric rates that 
would affect residential customers. Community Action Kentucky intervened in the rate case along with 
Kentucky Industrial Utility Customers (KIUC), and the Attorney General's Ofice. As part of the 
settlement of that case, it was agreed that a home energy assistance program for residential low income 
customers would be created and funded by a 10 cent per meter per month charge. This was expected to 
generate approximately $175,000 per year. In addition, the company agreed to  contribute $175,000 per 
year for the first two years of the program for a total of $350,000 per year for the first two years. 
Kentucky Power was a leader in contributing shareholder dollars to support the first two years of the 
program. 

The program was very necessary given the fact that the poverty rate was higher in Kentucky Power's 
service territory than in the rest of the state. According to the US Census Bureau data from December 
2008 Kentucky already has one of the higher poverty rates in the nation a t  17.2%. This is 25% above the 
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national average of 13%. In the Kentucky Power service territory counties the median poverty rate is 
27.2%, which is nearly 60% higher than the state rate and more than 100% higher than the national rate. 

Program starh~p: 

The HEA program wa5 designed to start in November of each year and run through October of 
the following year, benefits being distributed during the billing cycles for the winter heating 
months of December, January, February and March, then the Summer cooling cycles of July, 
August and September. 

Approval for the program came from the Kentucky Public Service Commission on December 14, 

2006 and the initial startup of the program began in December 2006. Participants in the Subsidy 
component of the Low Income Home Energy Assistance Program (LIHEAP) were electronically 
screened based upon their vendor usage (in this case Kentucky Power / American Electric 
Power) and then auto created applications. Agencies reviewed those applications and submitted 
to  AEP to retrieve History data to build application priority. Based upon application priority, 
applicants were then enrolled into the program. The use of the auto-enrollment was necessary 
for speed of start up and it reduced the length of time required for the applicants t o  receive 
their first program benefits. However, although there is a points system in place, it reduced the 
ability for the staff a t  the Community Action Agencies to  locate and enroll households who may 
have obtained the greatest benefit from the program- those who may have had the opportunity 
to leverage the benefit of multiple programs and thereby reduce their arrearages, cutoff notices 
or need for LiHEAP crisis. Additionally, applicants were not actually enrolled in the program until 
early 2007, and therefore were not able to  receive the full benefits the first year. Therefore, the 
efTects of the program are best measured by a closer examination of the 2007-2008 year 
because participants were better able to utilize a full year worth of benefits. 

This delay, accompanied with participant withdrawal and other factors meant that the full dollar 
amount allocated for the first year was not completely consumed and resulted in a surplus of 
funding in the first year of program operation. These surplus benefits were applied to  the 
second year in the form of additional available slots. 

Program Expenditures and Distributions 

At the end of the 06/07 Program Year $119,329 had been distributed t o  the participating 
households. This is in contrast to  the $473,857.00 that was distributed during the 07/08 
program year. The increased amount is  due to the higher participation rate, and the distribution 
of funds during the 07/08 winter heating months that did not occur during the 06/07 winter 
heating months. 

-- 
Page 14 
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Home Energy Assistance Program Evaluation -- 

2006/2007 Expenditures and Distributions 
KENTUCKY 
POWER - CAK MONTHLY 

RESIDENTIAL MATCHING SUBSIDIES ADMlNtSTRATIVE NET 

($119,329.00) 

2007/2008 Expenditures and Distributions 

KENTUCKY 
POWER - ChK MONTHLY 

RESlDENTlAL MATCHING SUBSIDIES ADMINISTRATWE N f T  

Page 15 
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($549,480.00) 
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Home Energy Assistance Program Evaluation 

Evaluation Data 
Several Data Sources were used in the devefapment of this report. : 

1: American Electric Power provided data relevant to: 

The number of cutoff notices per account number 

The number of disconnect notices per account number 

The arrearages per account number 

HEA enrollment data per account 

Program slot usage 

Benefits provided 

Budget and financial Data 

Data from other relevant programs 

2: Community Action Kentucky was a source for: 

Client intake and demographics 

LIHEAP data 

Income data 

Weatherization data 

Budget and Financial Data 

-- 
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Home Energy Assistance Program Evaluation 

Program Enrol lment 

Applicants are enrolled into the Program by the CAA's. During LlHEAP Subsidy, the applicant's 
information is updated and recorded, and a Vendor Program application i s  completed in the CAK 
CASTiNET software system. Within 24 hours the software system sends request file to AEP for a 
12 month usage history. When the history file is returned, the system will generate a point 
ranking for the application. This point scale will be used as the basis for the priority system of 
enrollment to fi l l  the slot allocations. Once all slots are filled, the remaining applications are 
placed in priority order on a waitlist, were they remain until a slot becomes available shouid an 
enrollee become rejected or un-enrolled. 

The point calculation works as in a way similar to the point system used for determining need in 
weatherization. 

Number of Disabled in household - X 5 = points 
Number of Children under 6 years of age __ X 5 = points 
Single Elderly and/or single disabled - X 5 = .- points 
Total Family members __ X 1 = points 

~TEGZGZ~ Level = 1 Point I 
75%-99% of Poverty Level = 2 Points 
~ 7 5 %  of Poverty = 3 Points 

Electric = 8 Points 
Propane = 6 Points 
Oil = 4 Points 
Gas = 3 Points 
Coal =2 Points 
Wood= 4 Points 

Page 1 8 



KPSC Case No. 2009-001 17 
Order dated May 29,2009 
Item No. 1 
Page 9 of 22 
REVISED June 2009 Kentucky Power Company / Community Action Kentucky 

Home Energy Assistance Program Evaluation 

Fuel Cost Points 

Annualize the last 12 months of kWhs and multiply by the price per kWh. This is divided 
by the annual income and a lookup on the following table is performed. The 06/07 
program year was calculated a t  .OS3 per kWh and the 07/08 was calculated a t  .0673 per 
kWh. 

$ercent of Poverty Catculation 

6-14% - 4 points 

All points from tbe above categories are totaled to create the priority points assigned to 
an  application. 

Waitiist 

Applicants who are not immediately selected for enrollment are placed on a waitlist. 
These applications are applied to open slots based upon their priority points. C M ' s  
typically enroll more applicants than the number of available slots so that there are 
applicants available on the waitlist. 

Page 19 
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Agency 
Big Sandy 
Gateway 
LKLP 
Middie KY 
Northeast - 

Kentucky Power Company / Community Action Kentucky 
Home Enem Assistance Program Evaluation 

Electric Base Load - 
178 22 
6 2 

112 33 
17 15 

106 57 

Program Enrollment Slots 

Middle KY 
Gateway 
LKLP 
Big Sandy 

Program Slots allocated for the 2006/2007 Year 

38 37 
16 5 

273 85 
402 109 

Enrolled slots 

986 384 

Total I 548 

Enrolled Slots 

Agency 
E h e a s t  

Impact on Amearages 

For households participating and remaining in the program overall arrearages for the group 
decreased six percent as the average arrearage per househald decreased from $410 to 5390.05 

Page I10 
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flome Energy Assistance Program Evaluation - 
This compares to  the households that withdrew from the program whose average arrearages 
increased by over 25%, going from an average of $612.10 to  $765.75 

Enrofled 
Withdrew 

Comparing arrearages of participants who stayed in 
Drmram versus those who ieft 

6% reduction $410.00 $390,05 
25% increase $612.10 $765.75 

Summary : 

Overall arrearages decrease for those households that stayed in the program saw their 
arrearages decrease by 6%, while those dropped from the program increased by 25%, saving 
significant dollars for the company and the rate payers by reducing the possibility of had debt. 

It should be noted that some HEA type programs place a cap on the amount of arrearages that a 
household can have prior to program entry. The HEA program operated by Louisville Gas and 
Electric for example requires that participants have no more than $700 in arrearages to be 
eligible. The Kentucky Power Program has no such restriction, and allows participants to enter 
with significant arrearages already in place. It may be difficult for these individuals to pay down 
these arrearages, and should be considered if comparing the performance of the Kentucky 
Power HEA program against the performance of other programs. 

Impact on Disconnect Notices: 

The households that remained in the program saw a lower in 

Enrolled 
Withdrew 

While the enrolled households did see a slight increase in their number of disconnects going from 2.39 

per household per year to 2.52 per household per year, an increase of 6%, this is still much lower than 
the households that withdrew who saw their number of disconnects go from 2.80 to 3.50. The 

~ ___ 

Page Ill 
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Home Energy Assistance Program Evaluation 

households that with drew receive on average 40% more disconnect notices a year and saw their rate of 
receiving disconnect notices increase by 25%. 

Summary: 

The number of disconnect notices did siightty increase for households that remained in the 
program, but their outcomes were much better than households who withdrew from the 
program as those househoids saw their rate of disconnect notices increase by 25% as opposed 
to 6% for those who remained in the program. In addition enrolled households receive 40% 
fewer disconnect notices than those left the program. 

impact on Service Disconnects: 

For the households that remained in the program, they saw a much lower disconnect rate than 
those remained enrolled in the program. 

Withdrew 

This shows that households who were able to  remain in the program had a disconnect rate that 
was nearly 75% less than the households who left the program. The households that remained 
in the program did see a slight increase in their disconnect rate, going g% to 8.7%, but it 
remained far lower than the househoids that left the program. 

Impact on the LIHEAP Crisis Assistance 

Because of the late start in the 06/07 year, program participants did not receive benefits until 
March 2006, after the LIHEAP crisis funds had been expended. This meant that the need for 
LIHEAP crisis in 2006 and 2007 was not impacted by participation in the 06/07 program year. 
The first LIHEAP crisis program where any measurable result would have been noted would have 
been the 2008 Crisis program year. 

Impact on Participant households receiving LIHEAP Crisis 

Of participants in the 06/07 program year, the data indicate a drop in the number of households 
that participated in LIHEAP crisis 2008 -the first measurable year after their enrollment. Data 
indicate that participants reduced LIHEAP Crisis participation rates from 33% and 44% in 2006 

Page 12 
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Home Energy Assistance Program Evaluation 

and 2007 t,o a rate of 23% in 2008. Those 06/07 participants moved from 56% without crisis in 
2007 to 77% of households without crisis in 2008. 

345 
44% 

Of participants in the 07/08 program year, the data indicate a drop in LIHEAP crisis participation 
as well. HEA participation rates in LIHEAP crisis fell from a rate of 40% in 2006 and 48% in 2007 
down to a rate Of 30% in 2008. In 2008,70% of participating households were without LIHEAP 
crisis. 
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384 

Kentucky Power Company / Community Action Kentucky 
Home Energy Assistance Program Evaluation 

437 202 

Impact on Number of LIHEAP Crisis Applications 

For participants of the 06/07 program year, these applicants apptied for and received LIHEAP 
Crisis assistance 384 times in the 2006 season, and 437 for the 2007 LIHEAP Crisis program year. 
However, during the 2008 LIHEAP crisis program year, Crisis applications for the 06/07 program 
participants fell to 202, a 53% reduction in the need for LIHEAP crisis. 

As for participants in the 07/08 program year, it will be important to  evaluate the need for 
LIHEAP crisis in the year following - ie 2009. At the time of this document preparation the 2009 
LIHEAP crisis program is still ongoing it is not possible to evaluate the entire 2009 Crisis data set. 
However, the program participants did receive benefits as early as December 2007 and January 
2008 through March 2008, and the data indicate that their use of LIHEAP crisis during this time 
fell by as much as 46%. 

I 07/08 Pro.erarn Particbants 1 

I 838 I 958 I 517 I 

In both of these program years, it is important to note that participants may have sought LIHEAP 
Crisis benefits for fuel other than electricity, Although the HEA program would have only 
reduced the electricity fuel cost, the participant would have likely been in a better position to  
apply funds toward another fuel source instead- still reducing the need for crisis. Also, the 2008 
LIHEAP Crisis participants were faced with unusually high increases in fuel costs among 
kerosene, propane, natural gas and other fuels. 

Summary: 

The data does indicate that participating households in both the 06/07 and 07/08 years reduced 
their use of LIHEAP Crisis in 2008. Because 06/07 participants did not receive benefits until after 
the 2007 LIHEAP Crisis program had there would be no expected benefit seen in the data for 
until the 2008 crisis year. 

Page I14 



KPSC Case No. 2009-001 17 
Order dated May 29, 2009 
Item No. 1 
Page 15 of 22 
REVISED June 2009 Kentucky Power Company / Community Action Kentucky 

Home Energy Assistance Program Evaluation - 

Movement of Participants into and out of Program 

During the time period evaluated, more people joined the program than left the program. The 
single largest factor affecting the enrollment and disenrollment of participants has been the 
increase in number of slots. The surplus af funds and resulting increase in enrollment slots that 
were avaitable after the 06/07 program year led to an increase of slot availability for the 07/08 
year. Therefore actual enrollment increased from 548 in 06/07 to 1370 in 07/08. 

In cases where applicants were enrolfed for any amount of time and then left the program there 
is a direct impact seen in the data. Program participants who withdrew from the program were 
20% more likely to participate in LIHEAP Crisis, with a rate of 36% for those who withdrew 
versus 30% for those remaining in the program. 

Simiiar difference is seen in the data when looking at the All Electric participants. Those that 
withdrew from the program had a 24% higher rate of applying for LiHEAP Crisis, with a rate of 
36% for those that  withdrew and 29% for those that remained in the program. 

All Electric 
Withdrawn Electric 

In the case where an enrollment slot became open, it was often for one of the following 
reasons: 

0 

No longer income eligible 
Participant may mave outside the service area 

Participant may opt to leave the program 
Change in the status of the participant such as marriage, divorce, etc. 

Empact of Weatherization 

Of participants in the 06/07 and 07/07 years, there were identified 82 that had received weatherization 
services. Of those, only 3 1  had not been in time to have accumulated I2 months of usage data that 
would have allawed for an accurate analysis. The small incomplete data set, accompanied by the 

Page I 15 
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All Electric 
NDn-AII Electric 

Kentucky Power Company / Community Action Kentucky 
Home Energy Assistance Program Evaluation 

2032 0.06475 $131.57 
1136 0.06475 $73.56 

variability of factors such as weather variability over the short measurement period indicated that we 
should consider larger impact studies t o  evaluate the cost savings of weatherization. Because of these 
factors, it is difficult to directly relate cost savings in a single 12 month period to the performance of the 
HEA program. 

In June of 2007, RLW Anaiytics, lnc. of Clark Lake, Michigan developed a report for American Electric 
Power titled "Targeted Energy Efficiency Program 2006-2007 Load Impact Evaluation Report". In the 
report, it provides a detailed analysis of the cost savings estimates of weatherization programs for 
Kentucky Power Customers. 

Based upon that report, the annual mean savings for the all-electric and non-all-electric participants 
were 2,032 kWh and 1,136 kWh respectively. Using the current rate of ,06475, we expect that the 
average A!l Electric household will achieve an estimated annual savings of $131.57 per year, and the 
non-all electric household will achieve an estimated annual savings of $73.56 per year. 

Recommendations 
Continue the program so that participants can continue to reduce improve their 
arrearages and reduce their service disconnects and need for LIHEAP crisis. 
Kentucky Power could improve the reporting system by sending the monthly 
distributions automatically via the secure electronic channel in place between CAK and 
Kentucky Power. 
Team program participants with CAA services such as budget counseling to assist with 
financial planning to reduce arrearages. 
Work with HEA participants to improve the weatherization participation rate to reduce 
energy consumption. 

Page 116 
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Home Energy Assistance Program Evahation 

Appendix 1 

Kentucky Power Service Area 

American Electric Power operates the HEA program under Kentucky Power in the following Kentucky 
Counties: 

Boyd 
Breathitt 
Carter 
Elliot 
Floyd 
Green up 
Johnson 
Knott 
Lawrence 
Leslie 
ietcher 
Magoffin 
Martin 
Morgan 
Owsley 
Perry 
Pike 
Rowan 

(Map Image credit: KY Public Service Commission) 
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Poverty Poverty 
Poverty Percent Estimate 
Estimate All Under Age 

United Stakes 38,052,247 13.0 13,097,100 
Name All Ages Ages 18 

Kentucky 706,947 17.2 237,398 

Poverty Rates in the  Program Service Area 

Poverty Poverty 
Percent Percent 
Under Ages5- 

United States 18.0 16.4 
Name Age 18 ' 7  - 

Kentucky 23.6 21.2 
Kentucky Counties; 
Boyd County 7,627 16.4 2,358 
 breath^ County 4,564 30.0 1,512 
Carter County 5,164 19.3 1,847 

Floyd County 13,487 32.9 4,062 
Greenup County 5,571 15.2 1,757 
Johnson County 5.780 24.4 1,737 

Elliott County 1,932 27.4 576 

Knott County 5,324 31.7 1,397 
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Boyd County 23.6 21.6 
Breathitt County 45.3 42.0 
Carter County 29.1 28 .O 

Floyd County 44.4 41.2 
Greenup County 22.5 20.8 

, Johnson County 32.8 30.5 

Ellott County 37.9 33.5 

Knott County 39.5 33.2 

18: 

Lawrence County 4,103 25.3 1,247 Lawrence County 
Leslie County 3,608 32.0 937 Leslie County 
Letcher County 6,408 27.0 1.781 Letcher County 

Martin County 4,145 35.8 1,289 Martin County 

Owsley County 2,002 44.4 552 Owsley County 

Magoffin County 4,092 31.6 1,359 Magoffin County 

Morgan County L 3 351 27.1 1,021 Morgan County 

- Perry County 9,045 31.4 3 138 Peny County 
Pike County - 13,406 20.8 3,707 Pike County 
Rowan County 4,774 24.5 1,223 Rowan County 

34.6 30.8 
37.4 35.4 
35.3 34.5 
43.7 40.9 
45.5 41.7 
36.8 32.4 
55.0 54.5 
47.2 42.1 
26.6 24.9 
28.7 24.5 -- 
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Home Energy Assistance Program Evaluation -- 

Community Action Agencies Participating in Program 

Northeast Kentucky Community Action Agency 
539 Hitchins Avenue 
Olive Hill, KY 41 164 

Fax: 6061286-6733 
6061286-4443 

Website www.nkcaa.net 

COUNTY: BOYD 
1844 Carter Avenue 

Ashland, KY 
606-324-8617 

COUNTY: CARTER 
539 Hitchins Avenue 
Oiive Hill, KY 
606-286-4443 

COUNTY: CARTER 
603 West Main Street 
G rayso n, KY 
606-474-8118 

COUNTY: ELLIOTT 

103 Gee Street 
Sandy Hoak, KY 
606-738-6577 

COUNTY: GREENUP 
811 Seaton Avenue, Suite A 
Creenup, KY 
606-473-9873 

COUNTY: IAWRENCE 
180 Bulldog Lane 
Louisa, KY 
606-6384067 

-- 
Page 119 

http://www.nkcaa.net


KPSC Case No. 2009-001 17 
Order dated May 29,2009 
Item No. 1 
Page 20 of 22 
REVISED June 2009 Kentucky Power Company / Community Action Kentucky 

Home Energy Assistance Program Evaluation 

Gateway Community Services Organization 
124 College Street, 
P.O. Box 367 
West Liberty, KY 41472 

Fax: 606/743-1130 
606/743-3133 

COUNTY: MORGAN 
124 College St. 

West Liberty, KY 
606-743-3 133 

COUNTY: ROWAN 
136 Lee Avenue Suite E 
Morehead, KY 
606-784-7735 

Big Sandy Area Community Action Program 
Johnson Coiinty Courthouse 
230 Court Street 
Paintsville, KY 41240 

Fax: 606/789-8344 
606/789-3641 

COUNTY: FLOYD 
193 East Court Street 
Prestonburg, KY 
606-886-2929 

COUNTY: JOHNSON 
Johnson Co. Court House 
3rd Floor, Room 333 
Paintsville, KY 

606-7E9-6515 

COUNTY: MAGOFFIN 
131 South Church St. 

Page I 20 
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Sa!yersville, KY 
606-349-2217 

COUNTY: MARTIN 
Roy F. Collier Community Center 
1200 Main Street 
Inez, KY 
606-298-3217 

COUNTY: PIKE 
478 Town Mt. Road 
Pikeville, KY 
606-432-2775 

Middle Kentucky Community Action Partnership 
1.137 Main Street, Suite 106 
Breathitt County Courthouse 
Jackson, KY 41339 

Fax: 606/666-9780 
6061666-2452 

Website: www.mkcap.org 

COUNTY: BREATHlTT 
1137 Main Street, Suite 103 
Jackson, KY 
606-666-5902 

COUNTY: OWSLEY 
County Courthouse 
Room 104, Main Street 
Booneville, KY 
606-593-5 103 

LKLP Community Action Council 

398 Roy Campbell Drive 
Hazard, KY 41.701 

Fax: 6061487-1872 
60614 3 5- 7996 

Page I 2 1  
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Website www.lklp.org 

K N O T  
125 West Main St. 
Hindman, KY 
606-785-3 32 2 

LESLIE 
121 Maple Street 
Hyden, KY 
606-672-2155 

LETCHER 
2 Main Street 
Whitesburg, KY 
606-633-4458 

PERRY 
14 Logan Dr. 
Jeff, KY 
606-43 9- I362 

Page ] 22 
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Kentucky Power Company 

REQUEST 

Refer to tlie J U ~ Y  28, 2006 Agreeinelit (“Agreeiiieiit”) filed in Case No. 2006-0037.3 by Kentucky 
Power aiid CAI< (formerly ICeiituclcy Associatioii for Coiiiiiiwiity Action, Iiic.), Section 11, 
Paragraph A, wliicli states that tlie costs incurred by CAI< to administer tlie HEAP would not 
exceed 10 percent of the HEAP fLiiids collected during the life of the program, and to the tables 
o i i  page 5 of the Report. 

a. Explaiii wlietlier ”fttiids collected during the life of tlie program” is iiieaiit to iiiclude tlie 
amotiiits contributed by I<eiitucky Power. 

b. The tables reflect total administrative costs for CAI< from April 2006 through July 2008 o f  
$65,43 1, with expenditures totaling this ainouiit reported iii five specific months. Provide 
ciescriptioiis of the specific expenditures made in May 2006, Julie 2006, October 2007, 
December 2007, and JUIY 2008. 

(a) Yes. The term “fiiiids collected during the life of the program” was iiiteiided by the parties to 
the agreement to iiiclude the aiiiouiits contributed by ICeiituclcy Power. The parties to tlie 
agreemelit sought to iiialce their iiiteiit clear tlu-ough use of the acljective “total” in describing the 
liiiids available for use in reiiiibursiiig the ICeiitucky Associatioii for Community Action, Iiic. 
(ii/l</a Coiiiiiimiity Action Keiitucky, Iiic. or CAI<): “KACA is entitled to recover its actual 
operating expenses in adiniiiisteriiig the HEA program iii an ainouiit ~ t p  to but not to exceed in 
total ten percent (10%) of the total HEA ftliids collected during the life of the prograiii.” 
Application, Exhibit 1, Iii tlie Muller OF The Join1 Applicnlion of I(c?nlzdy Power. ‘oi71pciny ~rnd 
I i c n / ~ i ~ l ~ y  Associcrtion for Coimzzinily Adion, Inc. for tlie Establishinen/ of N Hoinc Enei’gy 
il.ssis/niice Prog~win, Case No. 2006-00343 at 7 II(A) (emphasis supplied.) 
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‘The parties’ intent is fLir-tlier illustrated iii the supporting exhibits to tlie Joint Application for 
approval of the agreement. Liiie 8 of Exhibit 3 calculates an aiuiual arliiiiiiistrativc lee or 
$34,802 for each of tlie first two years of tlie program. Tlie fee is calculated on annual revenues 
of $174,012 aiid a coiiipaiiy iiiatcli of an equal aiiiouiit ([$174,012+$174,012~ s 10% = 
$34,802.). Beginning in year tlu-ee, when Kentucky Power’s iiiatch is eliniinated, tlie projected 
amount o€ administrative fee illustrated 011 Exhibit 3 correspoiidiiigly was reduced to $ 1 7,40 1 
($174,012 s 10%). 

(17) The administrative work was performed in every moiitli, but the five specific iiioiitlis 
reflected in tlie tables were tlie iiioiiths in wliicli CAI< billed Kentucky Power for tlie 
adiiiiiiistrative expenses. The largest administrative expense was intake fees lor the local 
Comiiitiiiity Action Agencies. Tlie local Agencies received $2.5 per completed new enrollment 
and $1 5 per each renewal. This iiicludes reiiiiburseiiieiit for coiitactiiig the client. lollow up, 
coiiiiiimiicatioii with the coiiipaiiy, and otlier tasks. From tlie CAI< end, the administi ative costs 
were for staff time associated with a variety of tasks iiicludiiig but not liiiiited to: lteepiiig up the 
programiiiiiig of CASTiiiet (the software system used in tlie program), providing assistance to 
tlie agencies, coiiipiliiig the iiivoices from the five agencies into oiie iiivoice for the conipaiiy, 
writing, drafting, and coiiipletiiig tlie program evaluation, atteiidiiig iiieetiiigs of tlic Kentucky 
Power collaborative, worltiiig with tlie company to keep tlie program fiilly enrol led, worlting 
with tlie outside auditor to eiisure the fi-inds were properly accouiited for, aiid aiiswcring phone 
calls fiom clients with questions about the prograiii. 

WITNESS: 2A - Errol I< Wagner 
2B - Thomas “Kip” Rowrnar 
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Kentucky Power Company 

RE QUEST 

Rel'er to the tables 011 page 5 of the Repoi-t, wliicli show that Kentucky Power iiiatclied the HEAP 
funds collected fioiii its custoiiiers for the 24 months eiidiiig March of 2008, aiid to pages 6-9 of 
the Coiiiiiiissioii's March 14, 2006 Order in Case No. 2005-00341. 

a. In its March 14, 2006 Order, tlie Coiiiiriissioii said that it "applauds Mentucky Power's clecisioii 
to coiitribute sliareliolder fiiiids to iiiatcli tlie ratepayer fiuldiiig for tlie HEAP account for tlie first 
2 years of the program. " The Order went oii to say that the "Commission eiicourages I<eiituclcy 
Power to continue its shareholder match of ratepayer HEA fiiiids beyoiid the first 2 ycais of tlie 
prograiii." Describe, iii detail, tlie exteiit of discussions between CAI< aiid Kentucky Power 
coiiceriiiiig whether Keiitucky Power would. consider continuiiig to contribute iiiatchiiig funds 
after tlie first two years of the program. 

b. Explain why, with aiuiual revenues of $600 iiiillioii aiid net iiicoiiie of $3 0 iiiillioii, oii average, 
for tlie past tliree calendar years, Kentucky Power chose not to continue its X 175,000 shareholder 
match beyoiid tlie first two years of tlie prograiii. 

RESPONSE 

(a) For the reasoils set forth iii the response to Item 3(b), Keiituclsy Power conducted 110 
discussioiis with CAI< coiiceriiiiig coiitiiiuatioii of Keiitucky Power's contributions following tlie 
first two years of the prograiii. CAK is very appreciative of tlie two year comiiiitiiieiit of 
filiidiiig made by Keiitucky Power to the Home Energy Assistaiice Program, aiid encourages 
I<eiituclsy Power iii tlie fi.1tw-e to again coiisider contributions to tlie Program. 

(b) I<eiituclcy Power regularly coiitributes to tlie coiiiiiiuiiities iii its service territory. For 
exaiiiple, during tlie past three caleiidar years Keiitucky Power coiitributed to Ashlaiid 
Community College, Clialleiiger Learning Center, Fouiidatioii for tlie Tri-State, Hazard 
Coiiiiiiuiiity & Tecliiiical College, ICeiituclsy River Area, Paraiiiouiit Arts Center, Pilteville 
College, Leadership I<eiitucky Foundation, Ashlaiid Suiniiier Motion, KCTCS Foimclatioii, Big 
Saiidy College Educatioii Foundation, Keiitucky Cliaiiiber of Coiiiiiierce, Boys & Girls Cl~rb, 
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I<eiitucky Educational Television, and tlie Higlilaiids Foundation. The cost of these coiitributioiis 
is borne solely by Kentucky Power’s sliareholder, Aiiiericaii Electric Power Company, Iiic. See, 
So~i th  Central Telephone Coiiqmiy v. Public Service Coiimission, 702 S.W.2d 447, 452 (Icy. 
App. 1985). Further, the funds available in any year for coiitributioiis are liniited. Thus, an 
increase i n  coiitributioiis to one recipieiit typically means a reduction or elimiiiatioii of 
coiitributioiis to other recipients. ICeiitucky Power’s home energy assistance program matcliiiig 
contributions were in addition to its regular contributions aiid thus were €or a limited period. 

As part of its February 6, 2006 Settleiiient Agreement with tlie Attorney General. I< eiitucky 
Industrial IJtility Customers, Inc., ICentucky Association for Coiiiiiiuiiity Action, Iiic. aiid 
Kentucky Cable Telecomiiiunicatioiis Association in In the Motler of: Geneml Adjiis/iiient in 
Electric Roles of Kentucly Power Coiqmny, Case No. 2005-0034 1 (“200.5 Rate Case”), 
r<e11t~cky Power agreed to match for two years tlie funding provided by the $0. I O  per month 
monthly liiie item on residential bills used to fimd tlie Home Energy Assistance Program. 
Settlement Agreement, 2005 Rate Case at 1 8. The Company iiiteiided its two-year contributioii 
to “jump-start” tlie program, and also as a iiieaiis of lielpiiig the community action agencies 
adiiiiiiisteriiig the program defi-ay their start-up costs. At the time of its comiiiitmenl, ICcntucky 
Power was one of tlie few, if not the only, electric utility in tlie Commonwealth iiialciiig such 
c oiit r ibut i 011s. 

Kentucky Power appreciates aiid respects the comiiiendatioii coiitaiiied in tlie Commission’s 
Marcli 14,2006 Order approving tlie Settleinelit Agreeiiieiit in its 200.5 Rate Case. Nevertheless, 
the Company was caiidid in the agreeiiieiit coiiceriiiiig tlie extent of tlie obligation it was 
undertaking: “The Coinpaiiy shall have 110 firtlier obligation following tlie two (2) year 
contributioii period.” Settleinelit Agreement, 2005 Rate Case at 11 8. The problems presented by 
the inability of some ICeiituclcy Power ratepayers to meet their energy bills are larger tliaii tlie 
resources tlie Company and tlie Coiiimission reasonably can commit to them, and are more 1 airly 
and efficiently addressed througli broadly-based social programs. ICentucky Power is williiig to 
work with tlie Commission and its staff to address these broader, society-wide issues. 

Finally, tlie data request seeks to link tlie Compaiiy’s revenues aiid earnings to the 
coiitiiiuatioii of tlie contributions beyond the two-year period agreed to by tlie parties to the 
Settleiiieiit Agreemeiit: “Explain why, with aiuiual reveiiues of $600 million and net income of 
$30 niillion, on average, for tlie past tluee calendar years.. . ~ ”  As explaiiied above, the Company 
rcspectftilly believes tlie premise of tlie question ignores ICeiitucky Power’s other charitable 
contributions. In addition, to tlie extent such considerations are relevant; the Co~iipany iiotcs that 
thc rate oi return on equity imputed in the Settlement Agreement by tlie Commission \vas 1 0.5%. 
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“Therefore, the Coiiiiiiissioii finds that tlie weighted average cost of capital for thc i<eiitucky 
Power coiiipoiieiit of the current period reveiiue requirement should be deterinined using . . a 
rate of return on equity of 10.5 percent as stated in the Settleiiieiit Agreeiiieiit.” Order. 2005 Rate 
Case at 14. For the three caleiidar years ended siiice the Commission’s March 14, 2006 Order 
the Coiiipaiiy has yet to earn tlie imputed rate of return 011 equity: 

Twelve Month Period Ending ICPCo’s Rate of Return on Equitv 

Deceriiber 3 1,2006 
December 3 1, 2007 
Deceiiilm 3 1, 2008 
Average 

9.73% 
8.67% 
6.14% 
8.18% 

WITNESS: Errol I< Wagner 





W S C  Case No. 2009-00117 
Commission Staffs First Set of Data Requests 

Order Dated May 29,2009 
Itan No. 4 
Page 7 o f 1  

Kentucky Power Company 

REQUEST 

Rerer to tlie Agreemelit, Section 111, Paragraph B, which states that an annual audit will be 
perforiiied that will include a detailed accouiitiiig o f  all expeiises associated with tlie 
administration of the program aiid which will be filed with Conimission. 

a. Explain wlietlier tliese aiiiiual audits have been performed aid whether they have been filed 
with tlie Commission. 

b. If tlie audits have beeii filed with tlie Coinmission, provide tlie case iiuinber(s) under which 
they were filed and the dates they were filed. If tlie audits have iiot been filed with the 
Commission, (1) explain why they were iiot filed as called for iii tlie Agreeiiieiit and (2) provide 
copies of tlie audits iii response to this request. 

RESPONSE 

(a) aiid (b) Tlie audits were perforiiied for the fiscal year eliding Juiie 30, 2007 and tlie fiscal 
year ending June 30, 2008. The audits are coiiipleted witliiii six iiioiitlis o f  tlie close 01 the Gscal 
year (December 3 1) and tlieii are mailed to fiindiiig sources. CAI< reasoiiably believes that the 
audits for both years were sent to tlie Conuiiissioii; however, CAI< failed to cite tlie case iiuiiiber 
or develop a specific cover letter explaining in which case the audits sliould be filed. As a result, 
CAI< is wiable to verify that the audits were actually sent to tlie Coiiiiiiission. CAI< apologizes 
for tlie iiicoiiveiiieiice caused the parties aiid tlie Commission. Attached please find a copy oE 
eacli audit (Attacliiiient A - June 30, 2007 and Attacluiieiit R - June 30, 2008). In the future, 
iiicludiiig tlie audit for fiscal year 2009, which will be available in January, 20 10, the mistake 
will be corrected. 

WITNESS: Thomas “ICip’’ Bowmar 
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TNDEPENDENT AUDITOR'S REPORT 

Kentucky Association for Community Action, Inc. 
Frankforf Kentucky 

We have audited the acco anykg combined statement of financial position of the Kentucky Association for 

and cash ows for the year then ended. These h c i a l  statements are the responsibllrty of the Assocrabon's 
management. Our responsibility is to express an opinion OQ these financial statements based on our audit. 

We conducted our audit in accordance with auditing-standards genedy  accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditine: Standards, issued by the 
Comptmtrer General of the Umted S t a b .  Those standards require that we plan apd perform the a d $  to obtain 
reasonable assurance about whether the financial statements are fhe of mterial rmsstatexnmt. An audtt mcludes 
examining, on a test basis, evidence support@ the amounts ,and disclosufes m &e financial statements. An audit 
also includes assessin the accountmg pnnapbs used and SI cant estunates made by management, as well as 
evaluating the overall bancial statement presentation. We be P eve that ow audit provides a reasonable bask for our 

In our opinion, the financial statements referred to above present firirly, in all material respects, the financial position 
of Kentuc Association for emnmdty +tion, Inc. as of June 30,2007 and the changes h? its net assets and cash 
flows.for 2 e yeat then ended m umfomty witb accounting principles generally accepted rn the United States of 
Amenca. 

We did not audit the sub 
ended June 30, 2007. E s e  sub-grantee sfatements were audited by other auditors w ~ ~ & f % ~ ~ ~ ~  
furnished to US, and our opinion insofar as it is related to the amounts included for the subgrantee L F A P  & 
Weatherization Program Grants, is based solely on.tbe ort ofthe other auditors. However, we have emmuzed the 
UHEAP & Weatherization Program Grant. records ?Kentuclsy Association for C o d t y  Action, Inc. and 
reconciled those records to the audit reports h i s h e d  to us. 

In our o inion, the h c @ I  statements referred to above present fairly, in all material res ects, the financial position 
of the & n h k y  Association for Commump Action, Inc. of June 30,2007 and the res3ts of its activjties and cash 
flows for the year then ended m confomty with accouutmg principles generally accepted 111 the Umted States of 
America. 
In accordance with Govetnment Auditin Standards we h v e  also issued a I ort dated December 28,2007, on om 
consideration of Kentuc Association t r  C o d 9  Action, Inc.'s mtAconixo1 over financial re ortmg and 
our tests of its c o ~ l i a n c ~ w i t h  laws, re&ations, contracts apd grants. The purpose of that report is to 8escnie the 
scope of ow tesbg of internal control over financial r or tin^ and compliance and the results of that testing, and 
not to rovide an opinion on the internal control over%mncial reporting or on c o 2 a n c e .  These reports are an 
iute$rart of ?n au&t donned in accordance with G o v ~ e n t  Audttin Stan ds and in considering the 
res ts o the audrt, shoulzbe read along with the auditor's-report on the h a n c d  statemen&. 

Tbis audit has been performed for the urpose of fo an o inion on the basic financial statements taken as a 
whole. The accoqanyhg schedule o$ expenc iha3ede ra f  a"& and sup lemntai schedules on pages 12 
h 2 3 8  are presented for purposes of additional analysis as repred  by U.S. 8ffim of Management and Budget 
Cir A-133, Audiis ofStatts, -+ai Governments, and Non-Profit Organu$ionr, and is not a required part ofthe 
basic fimnclal statements. Such information has been subjected to the adbng ocedures applied in the auczlt of 
the basic fbnciaI statements and, in om opinion, is fairly stated, in all m&zspects, in relation to the basic 
financial statements taken as a whole. 

C o d 3  Action, Inc. as "i! o Jime 30,2007 and the related combined statements of actifity, functional expepses, 

Opinion. 

tee financial statements of the L W  & Weatherization Pro 

1 

December 28,2007 
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Ic,ENTuc=KY ASSOCIATION FOR COMMUNITY ACTLON, INC. 
COMBINED S T A E m  OF FZNANCTAL POSmON 

June 30,2007 

ASSETS 

CURRENT ASSETS 
CaShinBank 
Receivables 

Subrecipients 
Funding sources 
Housing Loans 
Notes Receivable 

Prepaid Expenses 

Total Current Assets 

O m R  ASSETS 
Xnvestments 
Notes Receivable - Non Current 

Total Other Assets 

PLANT, PROPERTY AND EQUIPMENT 
Property and Equipment 
Accumuiated Depreciation 

Net Property, Plant and Equipment 

TOT& ASSETS 

LIABElTES AND NET ASSETS 

CURRENT LIABILITIES 
Accounts Payable 
Accrued Salaries 
Accrued Annual Leave 
Notes Payable 
Due to Subrecipients 

Total Current Liabilities 

OTTER I,LABILITIES 
Notes Payable - Non Current 

Total Other Liabilities 

NET ASSETS 
Unrestricted 
Temporarily ReshictedRestricted 

$ 276,141 

63,948 
1,602,873 

39,867 
62,407 
6,167 

878,371 
404,020 

925,657 
(12S,S001 

$ 65,652 
17,968 
89,168 
50,589 

1,530,470 

300,567 

$ 2,051,403 

1,282,391 

797,157 

16 4,130,951 , 

1,753,847 

300,567 

2,074,365 
2, I72 

Total Net Assets 2,076,537 

TOTAL LLABEMES AND NET ASSETS $ 4 130951 - 
The accoaq?anying notes are an integral part of these fmancial statements. 
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SUPPORT AND REVENUE 
support 

Federal/State Funds 

Total Support 

Revenue 
Rental Inoome 
Interest Income - Ctient 
Interest Income - investment 
Dues 
COIlIDiSsiOIl 
Other income 
Unrecognized Gain on Investments 
Net Assets Reieased from Restrictions 

SatisMon of Purpose Restrictions 

Total Revenue 

TOTAT, SUPPORT AM> REVFNUE 

?3XPENDITURES 
Program Services 
Management & General 
Payments to Subrecipienfs 

Change in Net Assets 

Transfer of Funds 

Net Assets, BegiMing of Year 

NET ASSETS, END OF YEAR 

KENTUCKY ASSOCXATION FOR CO- ACTION, INC. 
COMBINET, STA?TEMENT OF ACTNlTY 

For the Year Ended June 30,2007 

TEMPORARaY 
RESTRICTED1 

IJNRESTIUCTED RESTRlCTED TOTAL 

$ 368,053 $ 44,725,040 $ 45,093,093 

. 368,053 44,725,040 45,093,093 

15,000 15,000 
3,352 - 3,352 
9,918 - 9,918 
17,755 17,755 
155,363 155,363 
20,672 78,879 99,55 1 
109,609 109,609 

44,848,606 (44,848,606) 

410,548 45,180,275 (44,769,727) 

45,548,328 (44,687) 45,503,641 

1,118,187 1,118,187 
143,736 I43 ,736 

44,087,405 44,087,405 

45,349,328 45,349,328 

199,000 (44,687) 154,313 

(16,903) 16,903 

1,892,268 29,956 1,922,224 

$ 2,014,365 $ 2,172 $ 2,076,537 

The accompauyiug nates are an integral paa af these financial statements. 
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Salaries 
Fringe Benefits 
Professional Services 
consultants 
Education 
Travel 
Meeting Expense 
Telephone 
Postage 
Rent 
SuppIies 
Publications and Subscriptiom 
Dueflees 
Insurance 
printing 
Advertising 
Utilities 
Repairs &Maintenance 
Depreciation 
Marketing 
Interest Expense 
other Expenditures 

Total Expenditures 

KENT’UCKY ASSOCIATION FOR CO- ACTION, TNC. 
COMBINED STATEhlENT OF FUNCTIONAL EXPENSES 

For the Year Ended June 30,2007 

PROGRAM 
smvIcEs 

$ 535,226 
174,300 

9,470 
92,796 
7,534 

50,864 
25,809 
20,196 
3,872 
3,500 

39,790 
5,447 

711 
96,95 1 
8,075 
1,082 
4,306 

16,554 
18,269 

3,435 

MAN AGEMEm 
& GENERAL 

29,141 $ 
9,522 
9,688 
5,579 
3,176 

13,29 1 
30,847 

1,000 
’ 804 

2,33 1 
1,832 
4,950 
1,523 

194 
152 
216 

1,821 
5,691 

- 

2 1,000 

978 

TOTAL 
$ 564,367 

183,822 
19,158 
98,375 
10,710 
64,155 
56,656 
21,196 
4,676 
3,500 

42,121 
7,279 
5,661 

98,474 
8,269 
1,234 
4,522 

18,375 
23,960 
21,000 

3,435 
978 

$ 1,118,187 $ 143,736 $ 1,261,923 

The acwmqanying notes are an integral part of these financial statements. 
. 4  KPSC Case No. 2009-001 17 

Order dated May 29, 2009 
Item No. 4 
Attachment A 
Page 7 of 46 



CASH FLOW USED BY OPERATING A(X'MTIES 
Change in Net Assets 

Depreciation 

Adjustments to reconcile change in net assets 
to net cash used for operating activities: 

@crease)Decrease in Receivables 
(hcrease)Decrease in Prepaid Expenses 
Increase@ecrease) in Accounts Payable 
bcrease@ecrease) in Accnred Salaries 
Iricrease@ecrease) in Accrued Vacation Pay 
Increase@ecrease) in Due ta Subrecipients 
Increase@ecrease) in Notes Payable 

KENTUCKY ASSOCIATION FOR COMMUNITY ACTION, INC. 
COMBINED STATEMENT OF CASH FLOWS 

For the Year Ended Jme 30,2007 

Net Cash Used by Operating Activities 

CASH FLOWS USED BY INVESmG A CTlWITES I 

Net (Pmcha.ses)/Dispos& of Capital Assets 
Net (Ppurchases)/Disposals of Investments 

Ner Cash Used by Invafing Activities 

MET INCREASE IN CASH AND CASH E Q W A L . W S  

Cash and Cash Eqyivalents - June 30,2006 

Cash and Cash Eqaivalents - June 30,2007 

$ 154,313 

23,960 

(620,179) 
( 1,689) 
54,059 
(4,241) 
3,288 

674,734 
(519) 

(9,300) 
(225,685) 

%e Association considers bighly liquid investments (including restricted assets) with 
an ori@ maturity af b e e  months or less when purchased to be cash equivalents. 

(234,985) 

48,741 

227,450 

$ 276,141 

The accompanying notes are an inkgal part of these fkncial statements. 
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KENTUCRY ASSOCIATION FOR C0MMDMR"Y ACTION, INC. 
NOTES TO THE FINANCLAL STATEMENTS 

June 30,2007 

Association for Community Action, Inc. is a multi-ftmded association for the twenty-bee (23) Community Action 
g$z%%entucky. The Association was formed 1968 to rovide a *between the C o W t y  Action AgenFi? to better 
accomplish mutual goals and objectives. The responsibhtkes oFthe Assocrafion lncludc the development and adnusirahon of 
p t s  and contracts providing services in areas such. as housing, waterlwaste water management, crisis intervention, and Low- 
mmme home Improvements. 

NOTF: 1 - HISTORY OF ASSOCIATION 

NOTE 2 - SZGNDICANT ACCOUNTING POIdCIES 

The Ren twe  +sociation for Community Action,.Inc. maintains theif records on the accrual bask of accounting. This conforms to 
accounting pmciples generally accepted m the Unrted States of b e m a .  

NOTE 3 -PROGRAM DESCRIP'I'IONS 

I. 

2. 

3. 

4. 

5. 

6. 

LOW INCOh4E HOM32 EMBGY ASSISTANCE -Benefit Component 

The IXE?EM Grant is provided by the Rentucb Cabinet for Health and Family Services, Department of Social Insurance for 
the following services: 

A. Fuel 
B. Heaters 
C. Blankets 
D. and/or Sleeping Bags 
E. Vouchers to purchase these items or the repair of the heating system as necessary to deviate the crisis are provided to 

eligible low-income households. 

Kentucky Association for C0-V Action, Inc. has delegate agreements to administer the LMEAP Grant through twenty- 
three (23) m a t e d  Community Action Agencies subconizacted to rmplernent the Crisis Component 

LOW INCOME HOME JXERGY ASSISTANCE PROGRAM - Aplminish-ation Grant 

The LLKEAP Administratio? Gzant is provided by the Kentucky Cabinet for Health and F d y  Services, Department of Social 
hurance to perform addmtrative tasks necessary for the deveiopment of the Benefits Component 

DEMAND SIDE WAGEh4ENT PROGRAM 

The DSM Grant is provided b the Cabinet for Health and Family Services to engage in Ievezagjn activities lcnown as DSM. 
The grant is part of the L& contract, but the senices provided are difTerent .Kentucky ksociation for C o d t y  
Action, Inc. provides technical assistance to ongoing utifity b d e d  aaners?ips wth Weatherization agencies and.works 
toward the creatm of other new programs. Kentucky Association for C!ommmq Action, Inc. &o hoIds. q l y  meetmgs,to 
allow those involved in DSM to come to ether and exchan e informaiion and ideas. Kentuc AssocBtlon for Corn- 

programs in Kentucky. 
Action, Inc. also tracks federal and state fegislation that a d c t  utility industry restructuring an ky how that would affect DSM 

WATER AND WASTEWATER PROGRAM (RCAP) 

The RCAP Grant is funded by an award fkom the US. Deparhnent of Health and E m  Services, OBce of Community 
Services. The W.S.O.S. CommuTlity Action Commission, Tnc., omor for the Great Lakes Rural NeEork, Inc., has conpacted 
with ~entucky ~ssociatim for community ~c t ion ,  ~nc. to assis3ow-income Ezmilies, small  c o w  es, and local o E c d s  to 
deal with water and wastewater problems agecting the oor. The water and wastewater program has activities in Illinois, 
Indiana, Kentucky, Michigan, Oluo, West Virginia, and $kconsin. 

COMhfLNTY SERVICES BLOCK CrRANT PROGRAM (OPE) 
The OPE Grant is provided by the Office for Performance Enhancement to help with the implementation of outcome based 
measures;and togrovide technical assjstance qn*this subject to local Community Action Agencies. Kentucky Association for 
Comrmmty Acfion, Inc. helps coordmate W g ,  develop f o m ,  and helps agencies as they transition to outcome based 
mea.sm.s with their CSBG programs. 

HEAD START GRANTEES UNEMPLOYMENT INSURANCE TRUST 
Kentucky Assocktion for Community Action, Inc. provides staff sup ort to the Kentucky Head Start Grantees Unemployment 
Insurance T m t  for a fee of $250 a month. The Trust is composed o?ee  Head Start Grantees, eight of which are Community 
Action Agencies. Tnrst members pay a percenta e of their payroll into an individual.account under the Trust umbrella, which 
is re onsible for paying unemployment cbim-i. kentucb Association for Co rrmu1112 Action, Jnc. lans Trust meetings 
( A 7  4 to 6 a year), takes m u n ~ k s ,  sends out meetin announcements, works with e Trust's le 8 counsel and inveshnent 
ortfolio manager, and handles other administrative tasL for the Trust Kentucky Association for ?hnmunity Action, fnc. 

providing the service in 1996-1997. 
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KENTUCKY ASSOCIATION FOR COMMUNITY ACTION, INC. 
NOTES TO THE FDJAhUAL STATEhEWTS 

June 30,2007 
NOTE 3 - PROGRAM DESclZIPTIONS (Conlinued) 

7. HOUSING PROGRAM 

The Housing Program is funded by a loan from the Kentucky Housing Corporation to make and disburse mortgage loans to 
efigiiie persons and families of lower income, €or single-family dwellings to provide &e, decent and sanitary m y  dwellings 
in the Commonwealth of Kentucky. 

8. CQM2ASSION CAPE& 

Compassion CapiM Fund was a threeyear pilot program funded by the Dept. for Health & Human Services to build the 
capacity of small c o d t y  -based organizations to achieve results. The three-year program ended on September 30,2006, 
and helped over 200 SmalI non-profit organizations in eastern Kentucky. KACA partnered with Foothills CAP in Ricbmond, 
who was the actuaI grantee, and worked with five other Community Action Agencies in Eastern Kentucky on this program. 

9. KU Energy Assistance Program 

KACA, in conjunction with Comnnmity Action Council, operates an energy assistance program h t  helps approximately 1,300 
households with a subsidy benefit for seven months during the yea. The p r o m  is funded with a 10 cent per meter mnthly 
charge an residential electric customers of Kentucky Utilities. 

10. AEP 

KA.CA, in conjunction with five C o m i t y  Action Agencies io Eastern Kentucky, operates an energy assistance program that 
helps approximately 800 househoids with a subsidy benefits for seven months during the year. The program is b d e d  with a 
10 cent per meter monthly c h g e  on residential electric customers of Kentucky Power/AEP. 

NOTE 4 - CASH IN BANK 
At Ime 30,2007 cash in bank totaIed $276,141 consisting of the following accounts: 

Cash m Farmers Bank - Checking 
Cash in H2J.iard 62 Lyons - Money Market Accounts 

Total 

$ 98,872 
177,269 

$ 276,141 

NOTE; 5 - ACCOUNTS RECENABLE AND ACCOUNTS PAYABLE - SUBRECPIENTS AND FUNDING SOURCES 

Agencies owe KACA 

AJR Subrecipients 

CHFS owes KACA (AI-01607251) 
CHFS OW% KACA OM-01407251) 
CKFS OW= KACA (M-01607251) 
CHFS owes KACA (M-01607251) 
UI Trust: owes RACA 
WSOS owes KACA 
KU owes KACA 

A/R. Funding Sources 

KACA owes Agencies 

Due to Subrecipients 

$ 63,948 

$ 63,948 

$ 442,395 
878,644 
61,325 
92,435 

750 
1 ruZ,005 
25,319 

$ 1,602,873 

$ 1,530,470 

S 1,530,470 
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KENTUCKY ASSOCIATION FOR COM.MUNEY ACTION, INC. 
NOTES TO THE FINAN(3LpL STATEMENTS 

June 30,2007 

NOTE 6 -HOUSING LOANS 

Several loans in the housin pro am are either slow or non-paying. All loans in the program are protected and secured by liens on 
the mortgaged property. &ese%ens are enforceable but may not guarantee full reimbursement of the debt On an annual basis, 
management reviews and systematically writes off those loans when all collection procedures are exhausted. 

NOTE 7 - LONG TERM INVESTMENTS 

The long-term investments consist of cash and money market funds, stocks, mutual funds, and taxable fixed income. The 
investments are held by Hilliard & Lyons. The investments axe as follows: 

Market cost 

S t o c ~  
Mutual Funds 

Basis 
$ 112,235 

559,367 

Value 
$ 125,036 

753,335 

Total $ 671,602 3 878,371 

NOTE 8 -NET ASSETS 
Net assets exist as a result of an excess of receipts over expenses since inception of the orgmhtion, plus or minus certain 
adjustments. The net assets consist of a temporaril restricted segment (predominately housin *projects) and an unrestricted portion 
(available for general treasury use). Aspsu.in d assets are worth thek book value, uponfqnldation of the o r g d b o n ,  there 
would be an amount left over cmespondmg to &e net assets. 

NOTE 9 - INCOME TAXES 

Kentucky Association for Community Action, Inc. is a nonprofit corporation exempt from income taxes under the Intern1 Revenue 
Code, Section 501(c)(3). 

NOTE IO-lZSTIMATES 

The preparation of financial statements in conformity with generally acc fed accounting principles requires roanagemeat to m a k e s  
esfimates and assumptiom that af€& re orted amounts of assets and kdxties and disclosures of contingent assets and liabilities at 
the date of the financial statements, an$thc reported amounts of revenues and expenses during the reporting period Actual results 
could &ffer from those estimates. 

NOTE 11 - EMPLOYEE PENSION PLAN 
Entry into the Commonwealth of Kentucky‘s County E loyees’ Retirement S stem was authorized by the board beginning 
October L, 1987. AU of its full-time employees are c o v e 3  under the non-hazard;jus plan. The  System is a cost sharing, d t i -  
employer public employee retirement system. 

A,mwber may elect to retire upon: 1) attaining a e 65 for non-hazardous positions or attaining age 55 for hazardous positions, and 
2) having contriiuted to the System. Upon compfetion of 30 years of s m c e  creait, or completion of 20 years of service credit for 
hqardous ositiom, a member m y  elect to retire with an umeduced bene& A member mayaelect to retire before the no+ 
rebrement L t e  at any time after: 1) for non-hazardous positions, attainment of age 55 and completmn of 60 months of s m c e  mekt 
or at any age after 25 years of service, or 2 for hazardous positions, attainment of age 50 and completion of 15 years of service 
credit A member is vested after 5 
financed monetary credits. A mo&benefit equal to 2.00% of the member’s final compensabon &tiplied by his service will be 
payable for n o n - k d o u s  ositions, upoa attainment of age 65 and con@etion of 48 months of service. For hazardov positions, a 

t o f a  e monthly benefit equal to 2.!% of the member’s final compensation mulb lied by his service will be payable 
55 and completion of 60 months of service. A member, with less than .& months for.non-hazaraous and w i # % % ~ m o n &  
for hazardous, yho retbes or after the normal retirement date, is entitled to a rebrement a l l o T c e  which p the actuarial 
equivalent of M c e  the member’s accumulated contn’butions for Me. A member who elects eariy rekement IS enttzd to a monthly 
benefit reduced for each montft There are also provisiom for disability and death benefits and medical insurance. 

Members contriiute 5.00% of gross compensation. The Association pa 13.19%. On each June 30, interest is credited at the rate 
determined by the Board on the accurmrlated contribution the m d e r  bad in his account on the previous June 30. Upon 
termination a member may withdraw the contributions with interest, but wiII be entitled to no benefit paymCnts. 

The payroll for e lo ees coverec! under CERS was $559,634. The contriiution for the year ended June 30, 2007 w a s  $101,797. 
The contnbutions?& Z e  year consisted of $73,816, &om the Association and $27,981 fTom the employees. 

an o 2 service. a member withdraws his own money,. he is not entitled to the employer- 
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KENTUCKY ASSOCIATION FOR COMMUNlTY ACTION, INC. 
NOTES TO THE FINANCIAL S T A l X m S  

June 30,2007 
NOTE 12 -NOTES PAYABLE 

Notes payable consisted of the fallowing as of June 30,2007: 

Note payable to KHC o\THpL 97/98), Interst at 1% annual payments of $3,312 through July, 2017 $ 2,596 

Note payable to KHC OWPL 98/99), hterest at 1% annual paymats of $2,500 through July, 2018 1,111 

17,232 

6,726 

3,000 

1239 I 

89,456 

Note payable to KHC (?iHFL 99/00), Znterest at 1% annual payments of $5,744 through July, 2019 

Note payable to KHC (MFRT, 99/00), Interest at 1% annual payments of $4,804 through July, 2019 

Note payable to KHC (NH-PR 00/01), Interest at I% muaI payments of $750 through July, 2020 

Note payable to KHC (NHPR 01/02), Interest at 1% annual payments of $5,175 through July, 2021 

Note payable to KHC (NHPR. 02/03), Interest at 1% annual payments of $15,225 through July, 2022 

Note payable to KHC (NHPR 03/04), Interest at 1% annual payments of $5,925 through July, 2023 41,475 

Note payable to I(HC (WPR 04/05), Interest at 1% annual payments of $5,250 through July, 2024 

Note payable to KHC (NHPR 05/06), Merest at 1% muaI payments of $10,650 through July, 2025 

42,000 

95,850 

Note payable to KHC (M-IPR 06/07), Interest at 1% m u d  payments of $4,380 through Aug, 2026 39,420 

TotaI 
Less: Current Maturities 

Long-TermNotes Payable 

Year Ending June 30, 
2008 
2009 
2010 
201.1 
2012 

Thereafter 

Total 

$ 351,157 
50,589 

$ 300,568 

$ 50,589 
50,098 

42,113 
41,363 

122,640 

$ 351,157 

44354 
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KENTUCKY ASSOCLQTlON FOR COh4MWEIY AmON,  INC. 
NOTES TO TKE FIX4NCI.A.L STATEMENTS 

June 30,2007 
NOTE 13 -NOTES RECEIVABLE 

Notes receivable consisted of the following as of June 30,2007: 
Note receivable fiom Harlan, LKLP (NHPL 97/98), 
Interest at 1%, annual payments of $71 8 through June, 2007 $ 1,190 

Note receivable fi'am Harlan (NHPL 98/99), 
hterest at I%, annual payments of $556 through June 2,008 

Note receivable fiom Hiulau, Ll", Lexington (NEnu; 99/00), 
Interest at I%, anma1 payments of $2,242 through June, 2009 

Note receivable from KCEOC, LKLP CNKpL 99/00), 
Interest at I%, annual payments of $5,744 through June, 2009 

Note receivable from Lexington (NITPR OOlOI), 
Pnterest at 1%, annual payments of $750 through June, 2010 

Note receivable fiom Harlan, KCEOC, LKLP, Lexington (NEPR 01/02), 
Interest at 1%) annual payments of $2,458 through June, 2012 

Note receivable fromDaniel Boone, LKLP, Lexington (NHPR 02/03), 
Interest at 1%) mual payments of $14,909 tbrough June, 2012 

Note receivable from KCEOC, LKLP, Lexingtan (MEPR. 03/04), 
Interest at 1%, annuaI payments of $5,925 through June, 2013 

. 

Note receivable from KCEOC, LKLP, Lexington (NHPR 04/05), 
lnterest at 1%, annual payments of $5,250 through June, 2014 

Note receivable &om BeU-Wtky, KCEOC, LKLP, Lexington (NHPR 05/06) 
Interest at 1 YO, m u a l  payments of $10,650 through Jue, 20 15 

Note receivable from BelI-Whitley, Daniel Boone, KCEOC, LKJ2, Lexington CNHpR 06/07), 
hterest at 1%, annual payments of $14,474 through Augusf 2016 

Notes ReceivabIe 5om Big Sandy, Blue Grass, central, Harlan, KCEOC, Foothills, LKLP, 
Lake Cumberland, Louisville, Middle Ky., Northeast, Northern, Pennyrile, & West Ky. for 
Castinet Software System 
Interest at 0%) mual payments of $34,532 through June, 2010 

Less: Current Naanities 

Long-Term Notes Receivable 

1,111 

6,085 

15,181 

2,250 

11,817 

77,657 

38,775 

38,782 

90,154 

39,420 

144,005 

$ 466,427 
62,407 

2i 404,020 
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KENTUCKY ASSOCIATION FOR COMMUNITY ACTION, INC. 
NOTES TO TRE FINMCIAL STATEWN'TS 

Jum 30,2007 
NOTE 13 -NOTES RECEIVABLE (Continued) 

Aggregate annual principal requirements are as follows: 

Year Boding 
June 30, 

2008 
2009 
2010 
201 1 
2012 

Thereafter 

Total 

f 88,208 
87,490 
62,402 
60,160 
54,416 

113,751' 

$ 466,427 

NOTE 14 -PROPERTY AND EQUIPMENT 

Mividual components of the property and equipment heading are as EoSioWs: 

AccumuIated 
Cost Depreciation 

office Equipment $ 62,425 $ 52,516 

Land 105,287 
Building 757,945 75,984 

Total $ 925,657 $ 128,500 

NOTE 15 -ACCRUED E A V E  

It is the policy of the agency that annual leave time is accrued and payable on tmd.nation of employnaent and sick leave is not 
accrued since it is not paid upon termination of employment. As of June 30,2007 the agency had unpaid annual leave of $89,168. 
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REVENUES 
Grant Revenues 
Rental Income 
Jnterest Income - Client 
Interest Income - Investment 
Dues 
Commission 
Other Income 
Unrecognizwl W(Loss) on investments 

Total Revenues 

EXPENSES 
SalanleS 
Fringe Benefits 
Professional Services 
C o ~ t a n b  
Education 
Travel 
Meeting Expense 
Telephone 
Postage 
Rent 

Publications and Subscriptions 
DucsiFees 
Insuwce 
Printing 
Advertising 
UtilitieS 
Repairs &Maintenance 
Depreciation 
Marketing 
lntenvtEqmse 
mer Expenditures 
Paymenti: to subrecipients 

SUppiieS 

Total Expenditures 

Change m Net Assets 

unrestricted 
Temporarity RestrictedRestricted 

Total 

community 
RCAP RCA.P Service 
Grant GraQt Block 

LIHEAP 06-07 05-06 Grant Weatherization u1 Trust 

S 35,039,171 $ 184,087 S 164,414 S 125,000 $ 9,278,882 $ 3,000 
- 

35,039,171 

147,775 
47,973 
3,563 
39,558 
1,615 
5221 
3,494 
7,035 
1,635 

5,420 

166 
17,006 
2,75 1 
714 

1,329 
4,93 1 
5,639 

184,087 

116,419 
36,543 
2,240 

89 
83 

14,508 
1330 
5,020 
851 

3,479 

1 
6,684 
141 
I42 

1,151 
3,793 
4,884 

164,414 

95,392 
32,725 
469 
19 
17J 

10,004 
321 

1,052 
176 

3,500 
3,452 
4,489 
280 

1,375 
29 
30 
241 
795 

1,024 

125,000 

62,338 
20,164 
1,199 
12,368 
1,194 
4,528 
4,287 
2,788 
450 

2,150 
957 

3,512 
3,730 
76 
616 

2,030 
2,613 

- 

9,278,882 

26,612 
8,703 
378 

2,167 
164 

1,834 
3,8 12 
847 
142 

559 

63,755 
259 
24 
194 
640 
824 

3,000 

2,154 
705 
20 
1 
1 
22 
13 
44 
8 

29 

58 
1 
1 
10 
33. 
43 

34,743946 9,167,968 

35,039,171 197,558 155,500 125,000 9,278,882 3,143 

(13,471) 8,914 (143) 

8,914 (143) 
- (13,471) - 

- S (143) - S  - S (13,471) S 8,914 t 
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KEM"UCK"ASS0CIATION FOR CONMUNXTY ACTION, INC. 
STATEMENT OF ACTlVlTY 

INDIVLDUAZ, G W  PROGRAMS 
For the Year Ended June 30,2007 

Housing ocs OCS AEP CCF KUEnerw KlJEnergy 
Program 05-06 06-07 06-08 05-06 06-07 05-06 Treasury Total 

$ 29,830 $ 74,000 S 97,900 S - S 96,809 $ - $  - $  - $ 45,093,093 
- 15,000 15,000 

3,352 - - -  - 3,352 

- 17,755 17,755 

5,800 53,179 19,900 20,672 99,551 

9,918 9,918 

155,363 155,363 

109,609 109,609 

33,182 74,000 97,900 5,800 96,809 53,179 19,900 328,317 45,503,641 

2,042 31,589 44,429 1,070 1,504 3,672 230 29,141 564,367 
668 11,399 13,285 3 SO 509 1,201 75 9,522 183,822 
26 385 1,021 I13 10 43 3 9,688 19,158 

f 7,094 11,815 18,707 975 2 5,579 98,375 
1 1,137 2,85 1 360 1 3,176 10,710 
30 4,183 10,400 62 71 1 13,291 64,155 
27 2,144 8,778 1,382 29 2 30,847 56,656 
57 940 2,287 23 96 7 1,000 21,196 
10 167 412 4 16 1 804 4,676 

3,500 
38 1,762 1,783 21,051 63 4 233 1 42,121 

f 1,832 7,279 
264 4,950 5,661 
278 1,129 2,990 30 125 9 1,523 98,474 
2 24 64 1,071 3 t 94 8,269 
2 24 65 1 3 152 1,234 
13 198 525 5 22 2 21 6 4,522 
43 1,707 2,488 27 7 2- 5 1,821 18,375 
55 840 2 Z 5  22 93 7 5,691 23,960 

21,000 21,000 
3,435 3,435 

- 978 978 
29,830 - 5,475 69,782 60,913 10,091 44,087,405 

36,812 64,722 105,418 25,715 96,809 66,425 10,437 143,736 45,349,328 

(3,630) 9,278 (7,518) (19,915) (1324246) 9,463 184,58 1 154,3 13 

(3,630) 9,278 184,SB 1 199,000 
(7,518) (19,9 15) (13,246) 9,463 (447687) 

S (3,630) S 9,278 $ (7,518) $ (19,915), S - S; (13,246) 5 9,463 $ 184,581 0 154,313 - 
The accompanying notes are an integral part of these fkmcial statements. 

13 KPSC Case No. 2009-001 17 
Order dated May 29,2009 
Item No. 4 
Attachment A 
Page 17 of 46 



KPSC Case No. 2009-001 17 
Order dated May 29, 2009 
Item No. 4 
Attachment A 
Page I a of 46 



Agency Subsidy benefits (KACA records) 
Agency Crisis benefits (KACA records) 
Agency Prior Year Adjustmen& (KACA records) 
Agency Administration (KACA records) 

TOTAL PAYMENTS TO SuE1RECIpIENTS 

KACA ADMINISTRATION: 

SalarieS 
Fringe Benefits 
Professionat Services 
C&nsuItants 
Education 
Travel 
Meeting Expense 
Telephone 
posbse 
supplies 
DueslFees 
IIlSmnce 
Printing 
Advertising 
UtilitieS 
Repairs & Maintenance 
Depreciation 

Total KACA Administration 

DSM Expenses 

TOTAL EXPENDITURES 

QUESTTONED COSTS (See Schedule) 

ALLOWABLE COST 

AMOUNT RECEIYED FROM CHFS -HEAP 

(ACCOUNTS RF,CEIVABLE)/PAYABLE FROM FUNDING SOURCES 

EXCESS RECEIPTS OVER EXPENDITURES 

KENTLJWASSOCfATION FOR. COMNUNITY ACTION, INC. 
LJHEAPGRANT 

CONTRACT #Ma6107251 
STATE- OF PROGRAM EXPENSE 

For the Period July 1,2006 Through June 30,2007 

$ 10,786,972 
2 1,330,255 

(3.1,052) 
2,657,171 

$ 34,743,346 

$ 130,709 
42,392 
2,367 
39,549 
1,206 
4,116 
3,344 
6,545 
1,553 
5,097 
166 

16,364 
2,73 8 
700 

1,217 
4,560 
5,162 

267,785 

28,040 

35,039,171 

35,039,171 

(35,070,866) 

3 1,695 

% - 

The accompanying notes are an integral part of these financial statements. 
14 KPSC Case No. 2009-001 I 7  

Order dated May 29, 2009 
Item No. 4 
Attachment A 
Page 19 of 46 



cost category 

Administrative Cost 

Benefits Cost 
Subsidy 
crisis 

Total Benefits Cost 

Other Benefits 
Prior Year Adjustments 
DSM 

Total Other Payments 

TOTAL C O W C T  

KFlvTucKYASSOcLATlON FOR COMMUNITY ACTION, INC. 
LIHEAP GRANT 

CONTRACT #M-06107251 
SC!HEDUT.,E OF BUDGET AND ACTUAL EXPENSES 

For the Period July 1,2006 Through June 30,2007 

Budrret 

$ 3,212,247 $ 2,924,956 

10,786,972 10,786,972 
23,307,130 21,330,255 

37,306,349 35,045183 

(31,052) 
30,000 28,040 

30.000 

$ 37,336,349 

(3 ,O 12) 

$ 35,039,171 

(Over) I 
Under 
Budget 

$ 287,291 

1,976,875 

2,264,166 

3 1,052 
1,960 

33,012 

$ 2,297,178 

The accompanying notes are an integral part of these financial statements. 
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AgencySubsidy Benefits (1) 
Agency Crisis Benefits (I) 
Agency Adnrinistration (1) 
Agency Prior Year Adjustments 1 I) 
KACA Administration (1) 
DSN Expenditures (1) 

TOTAL EXPENSES 

(1) Taken from KACA payment records 

KEWC=KYASSOCIAnON FOR CO- ACTION, INC. 
L W A P  GRANT 

CONTJUCT #M-06 10725 1 
SCHEDULE OF QUESTIONED COSTS 

For the Period July I, 2006 Through June 30,2007 

ACTUAL 

10,786,972 
21,330,255 
2,657,171 

267,785 
28,040 

(3 1,052) 

35,039,17 1 

QUESTIONED 
COST BALANCE 

.. 10,786,972 
2 1,330,255 
2,657,17 1 

(31,052) 
267,785 
28,040 

35,039,17 1 

The accompanying notes are an integral part of these financial statements. 
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Audubon * 

Big Sandy * 
BluegraEs 
Centid KY 
Daniel Boom 

I-Iarlaaco.' 
K C E E  * 
KY River F o o W  
m* 
Lake Cumberland 
k-Fayette * 
Lickjngvalley 

Bell WhitIey 

Loninrille * 
Middle KY River 
Multi-Purpose 
NortfleastKY * 
NorthernKY * 
Pennyrile 
Soulhcm KY * 
Tri-CoUty 
West KY Allied 

SUBTOTALS 

Add Accounts 
Payable 

Subtotal 

05/06 A d i t  (Overpnder 
KACAAdllliIl 
KACA DSM 

TOTAL COSTS FY 07 

06-07 Audit Over/(Unda) 
as of Audit Date 

REVISED TOTAL. (Audit Date) 

Payments Per 
KAcAReeonfs 

6130B7 

S 1,030,ln 
1,215,185 
3,519,119 
1,082,203 
1,612,752 
2,276,617 
999,190 
608,606 
671,483 

1,I00,688 
2,542,649 
$09 1,041 
905,681 
557,325 

3,068,115 
1,155,437 
321,276 

2,596,033 
1,405,649 
1,643,861 
1,493,816 
197,415 

1,657,267 

~ D U $  

Allowable 
Casts Per 
Agency 
Audits 

1,215,185 

1,082,203 
1,639,712 
2,291,659 
999,190 

1,097,414 

3,090,716 

557325 

1,155,437 
321,276 

1,643,861 

197,415 
1,660,168 

KENTIJCKYASSOCYATION FOR COMIdUMTY ACTION, INC. 
IAHEAP- COMPARISON OF KACA PAYMENTS TO PAYMENTS 

PER AGENCY AUDITS FOR CONTRACT #M-0610725 1 
S m D W E  OF QUESTIONED COSTS 

For the Period July 1,2006 Through June 30,2007 

Questioned 
cost 

f 

FY 05-06 
Auidt 

Over/(Under) 

s 004) 

** 
FY 06-07 

Auidt 
Dverl(under) 

ht 

(3,274) 

(325) 

Accounts 
Receivable 

From 
Agencies 

s 304 

8 3 4  

44,113 

2,584 

ACCOlml5 

Payable 
To 

Agencies 

X 1,383 

26,960 
15,042 

24,016 

7,676 

2,901 

6 34,751,585 S 16,951361 $ * $ (31,052) $ (3,599) $ 55,235 $ 78,048 

78,048 

(55,235) 

34,774,398 

(31,052) 
267,785 
28,040 

S 35,039,171 

(3,5991 

S 35,035,572 

Thoe wbrontractec agencies have yet to *hue KACA E fmal independent audit 
However, we have pe&med ofher proctYims to verify the figures provided by KACA. 

** FY 2007 Audit Over/(Uoder) b ES of Audit RepH Date 

The accompanying notes are an integral part of these financial statements. 
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Technitrain 
SDWA 
HKS 
RCDI 
EPAW 
SOLID WASTE 

CONTRACT AWARD 

KENTUCKYASSOCJAnON FOR CO- ACTION, INC. 
WSOS COMhfWlTY ACTION COMMISSION, INC. RCAP GFUNT 

(FOR C 0 N " S  ENDING SEPTEMBER 30,2006) 
STATEMENT OF PROGRAM EXPENSES 

For the Period July 1,2006 Through June 30,2007 

CONTRACTS PY 05-06 

$ 125,550 
31,300 
133,95 1 
46,3 57 
18,450, 
95.000 

$ 450,608 

EXPENDITURES 
Actual Actual 
6/30/06 6/3 0107 

Salaries 
Fringe Benefils 
Professional Services 
consultants 
Education 
Travel 
Meeting Expense 
Telephone 
postage 
Rent 
Supplies 
Publications and Subscriptions 
DueslFees 1 

Insurance 
Printing 
Advertising 
Utilities 
Repairs t Maintenance 
Depreciation 

Total Expenditures 

QUESTIOMED COSTS 

ADJUSTED COST 

CONTRACT PAYMENTS RECEIVED 

EXCESS AVAILABLE FOR TRANSFER TO TREASURY FUND 

$ 179,001 $ 95,392 $ 274,393 
54,891 32,725 87,616 
1,871 469 2,340 

19 19 
482 127 609 

27,013 10,004 37,017 
939 321 1,260 

4,906 1,052 5,958 
96 1 Z 76 1,137 
750 3,500 4,250 

3217 3,452 6,669 
401 4,489 4,890 
361 280 641 

10,777 1,375 12,152 
302 29 33 1 

30 30 
1,045 241 1,286 
3,704 795 4,499 
4,487 1,024 5,511 

$ 295,108 $ 155,500 $ 450,608 

295,108 155,500 450,608 

286,194 164,414 450,608 

$ (8,914) $ 8,914 $ 

The accompanying notes are an integral part of these financial statements. 
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Salaries 
Fringe Benefits 
Professional Services 
consultants 
Education 
Trave1 
Meeting Expense 
Telephone 
Postage 
Rent 
Supplies 
Publications and Subscriptions 
DuesrFees 
Insurance 

Advertising 
Utilities 
Repairs & Maintenance 
DepreciatiJn 

Printing 

TOTAL 

KENTtiCKYASSOCIATION FOR COMMUNITY ACTION, INC. 
WSOS COhIMINTY ACTION COMIvlXSSION, INC. RCAP GRANT 

(FOR CONTRACTS ENDING SEPTEMBER 30,2006) 
SCHEDULE OF QUESTIONED COSTS 

For the Period July 1,2006 Through June 30,2007 

CONTRACTS PY 05-06 

UNADJUSTED - COST 

$ 95,392 
32,725 

469 
19 
127 

10,004 
321 

2,052 
176 

3,500 
3,452 
4,489 
280 

1,375 
29 
30 
24 1 
795 

1,024 

$ 155,500 

QUESTIONED 
COST 

.% 

ADJUSTED 
- COST 

$ 95,392 
32,725 

469 
19 

127 
10,004 

321 
1,052 
176 

3,500 
3,452 
4,489 
280 

1,375 
29 
30 
24 1 
795 

1,024 

$ 155,500 

The accompanying notes are an integmt part of these financial statements. 
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KENJXTCKYASSOCIATION FOR COh4MUMTY ACTION, INC. 
WSOS COMMUNITY ACTION CCIEAMISSION, INC. RCAP GRANT 

CONTRACTS # PY 06-07 
(FOR CONTRACTS ENDING SEF'TEPVLBER 30,2007) 

STATEMENT OF PROGRAM EXPENSES 
For the Period July 1,2006 Through June 30,2007 

RECEIPTS 

Technitrain 
SDWA 
HHS 

CONTRACT AWARD 

Salaries 
Fringe Benetis 
Professional Services . 
consultants 
Education 
Travel 
Meeting Expense 
Telephone 
Postage 
Supplies 
Dues/Fees 
Insurance 

Advertising 
Utilities 
Repah & h4ahknance 
Depreciation 

printing 

Total Expenditures 

QUESTIONED COSTS 

ADJUSTED COST 

CONTRACT PAYMENTS RECEIVED 

ACCOUNTS RECEIVABLE FROM mTNDING SOURCES 

EXCESS RECEIPTS OVER EXPENDITURES 

$ 116,419 
36,543 
2,240 

89 
83 

14,508 
1,530 
5,020 
85 1 

3,479 
1 

6,684 
141 
I42 

1,151 
3,793 
4,884 

$ 77,950 
33,106 
73,03 1 

$ 184,087 

$ 197,558 

197,558 

85,564 

98,523 

9 (13,471) 

* These funds are temporarily restricted until the contract ends September 30,2006. 

The accompanying notes are an integml part of these Gnancial statements. 
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SdarieS 
Fringe Benefits 
Professional Services 
consultants 
Education 
TraVel 
Meeting Expense 
Telephone 
Postage 

Dueflees 
Insurance 

Advertising 
Utilities 
Repairs & Maintenance 
Depreciation 

supplies 

Printing 

TOTAL 

KENTUCKYASSOCLPITTON FOR COMMUNITY ACTION, INC. 
WSOS COMMUNITY ACTION COMn/IISWON, WC. RCAP GRANT 

(FOR CONTRACTS ENDING SEPTEMBER 30,2007) 
SGEDULE OF QUESTIONED COSTS 

For the Period July I, 2006 Through June 30,2007 

CONTRACTS # PY 06-07 

UNADJUSTED 
- COST 

$ 116,419 
36,543 
2,240 

89 
83 

14,508 
1,530 
5,020 
851 

3,479 
1 

6,684 
141 
142 

1,151 
3,793 
4,884 

8 197,558 

QWSTIONED - COST 
ADJUSTED 

COST 

!$ 116,419 
36,543 
2,240 

83 
14,508 
1,530 
5,020 
851 

3,479 
1 

6,684 
141 
1 42 

1,151 
3,793 
4,884 

$ 197,558 

a9 

The accompanying notes are an integral part of these financial statements. 
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z ; x p l Z N D m S  
Salaries 
F h g e  Benefits 
Profefssiod services 
consultants 
Education 
Travel 
Meeting Expense 
Telephone 
Postage 
Supplies 
Publications and Subscriptions 
hmiince 
printing 
Advertising 

" utilities 
Repairs & Mxintenance 
Depreciation 

Total Expenditures 

QUESTIONED COSTS 

ADJUSTED COST 

ACCOUNTS RECElVA33LE FROM FUNDING SOURCES 

ICENTUCKYASSOCIATION FOR COMMUMTY ACTION, JNC. 
CSBG GRANT 

CONTRACT # M-06 10725 1 
STATEMENT OF PROGRAM WENSES 

For the Period July 1,2006 Through June 30,2007 

$ 62,338 
20,164 

1,199 
12,368 
1,194 
4,528 
4,287 
2,788 

450 
2,150 

957 
3,512 
3,730 

76 
616 

2,030 
2,613 

125,000 

125,000 

112,161 

12,839 

$ -  

The accompanying notes are an integral part of these financial statements. 
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RECEIPTS 
Contract Payments Received 
Accounts Receivable from Funding Sources 

Total Receipts 

EXPENDJl-UlZES 
Salaries 
Fringe Benefits 
Professional Services 
C o ~ t s  
Education 
Travel 
Meeting Expense 
Telephone 
postase 
SuppIies 
Insmce 
Printing 
Advertising 
Utilities 
Repairs & Maintenance 
Depreciation 

Total Expenditures 

EXCESS RECEIPTS OVEREXPENDITURES 

K.ENKKXYASSOCLATION FOR COMMuNTz?T ACTION, INC. 
uNEMpIaOyMENT INSURA.NcE TRUST PROGRAM 
STATEMENT OF RECEIPTS AND EXPEPEXTURES 

For the Period July 1,2006 Through June 30,2007 

$ 2,250 
750 

$ 3,000 

$ 2,154 
705 
20 
1 
1 

22 
13 
44 

8 
29 
58 

1 
1 

10 
33 
43 

$ 3,143 

$ (143) 

" h e  accompanying notes are an integral part of these financial statemnts. 
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RECEIPTS 
Grant Revenue - KHC (NKPR) 
Client Interest Income 

Total Receipts 

EXl?€3DITURE5S 
Salaries 
Fringe Benefits 
Professional Services 
consultants 
Education 
Trave1 
Meeting Expense 
Telephone 
Postage 
Supplies 
DuedFees 
Insurance 
Printing 
Advertising 
UtiIities 
Repairs &Maintenance 
Depreciation 
Interest Expense 
Payments to Subrecipients 

Total Expenditures 

EXCESS FECEIPTS OVEREXPENDITURFS 

KENTUCRUASSOCrq.rrrON FOR COMMUNITY ACTION, INC. 
KENTLiCKY HOUSING CORPORATION 

REVOLVING LOAN PROGRAM 
STATEMZNT OF RECZFTS ANI) E X E ’ W W S  

For the Period July 1,2006 Through June 30,2007 

$ 29,830 
3,352 

33,182 

* 2,042 
668 
26 

1 
1 

30 
17 
57 
10 
38 

264 
278 

2 
2 

13 
43 
55 

3,435 
29,830 

36,812 

$ (3,630) 

The accompanying notes are an integral part of these financial statements. 
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K13NTUCKYASSOCLATION FOR CO- ACTION, NC. 
ocs 

CONTRACT ##90~306/01,90EQ0090/02 
(FOR CONTR4CTS ENDING SEpTEMBER 29,2006) 

For the Period July 1,2006 Through June 30,2007 

Promoting Healthy Marriage 
SAI- CSBG 

CONTRACT AWABD 

EXPENDmJRES 
S U e S  

Fringe Benefits 
Professional Services 
consultants 
Education 
Trawl 
Meeting Expense 
Telephone 
Postage 
supplies 
Publications and Sut . :riptior 
Dues/Fees 
Insurance 

Advertising 
UtiIities 
Repahis & Maiutenance 
Depreciation 

Printing 

Total Expenditures 

QUESTIONED .COSTS 

ADJUSTED COST 

CONTRACT PAYMENTS RECEIVED 

EXCESS AVAILABLE FOR TRANSFER TO 'I'RBASTRY FUND 

ACTUAL 
6130/06 

$ 39,342 
11,636 
667 

13,733 
859 

5,515 
1,575 
1,698 
355 
1,194 

5 
4 

3,797 
1,607 

372 
1,320 
1,599 

85,278 

85,278 

(76,000) 

$ (9,278) 

$ 50,000 
100,000 

$ 150000 A 

ACTUAL 
613 0107 TOTAL 

.$ 31,589 
11399 
385 

7,094 
1,137 
4,183 
2,144 
940 
I67 

1,762 

- 
1,129 
24 
24 
198 
1,707 
840 

$ 70,931 
23,035 
1,052 
20,827 
2,996 
9,698 
3,719 
2,638 
522 

2,956 
5 
4 

4,926 
1,631 
24 
570 

3,027 
2,439 

64,722 150,000 

64,722 150,000 

(74,000) (1 50,000) 

$ 9,278 $ -  

The accompanying notes are an integral part of these fioancial statements.. 
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RECEIPTS 

Promoting Healthy hbrrkge 
SAI- CSBG 

CONTRACT AWARD 

EXPENDITLRES 
SalarieS 
Fringe Benefits 
hfessiond Services 
Coasultants 
Education 
Travel 
Meeting Expense 
Telephone 
Postage 
SuppIieS 
Insurance 
Printing 
Advertising 
UtilitieS 
Repairs & Maintenance 
Depreciation 

Total Expenditures 

QUESTIONED COSTS 

ADJUSTED COST 

ACCOUNTS RECEIVABLE FROM FUNDING SOURCES 

KENTUCKYASSOCLATION FOR COMMUNITY ACTION, INC. 
OCS 

CONTRACTS # 90ET0336/01,90EQ0090/02 
(FOR CONTRACTS EXDING SEPTEh$BER 30,2007) 

For the Period July 1,2006 Through June 30,2007 

$ 57,200 
40,700 

$ 97,900 

$ 44,429 
13,285 
1.,021 

'11,815 
2,85 1 

10,400 
8,778 

412 
1,783 
2,990 

64 
65 

525 
2,488 
2,225 

2,281 

105,4 18 

105,418 

(97,900) 

EXCESS RECEIPTS OVERMPENDrruREs * $ (7,518) 

* These fimds are temporarily restricted until the contract ends September 30,2007. 

The accompanying notes are an integral part of these financial statements. 
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KENTU~YASSOCLA~ON FOR CO- ACTEON, INC. 
COMPASSION CAPITOL FUND 

STATE= OF PROGRAM EXPENSES 
(FOR CONTRACTS ENDING SEF'TEh03ER 30,2006) 

For the Period July I,  2006 Throllgh June 30,2007 

RECFPTS 

Compassion Capitol 
Agencies 

CONTRACT AWARD 

ACTUAL ACWAL 
6/30/06 mom 

PAYNENTS to SUBRECIPIENTS 
Big Sandy CAP 
Daniel Boone Devlopment CounciI 
Gateway CAA 
LKLP CAA 

Total Payments to Subrecipients 

EXFENDITUIZE,S 
SalarieS 
Fringe Bene6ts 
Professional Services 
consultants 
Educa!ion 
Travel 
Meeting Expense 
Telephone 
Postage 
Supplies 
Publications and Subscriptions 
DuedFees 

I Insurance 
Printing 
Advertising 
Utilities 
Repairs t Maintenance 
Depreciation 

Total KACA Administration 

Total Expenditures 

Q~JES'IlONED COSTS 

ADJUSTED COST 

CONTIL4cT PAYMENTS ECEIVEL) 

EXCESS AVAILABLE FOR TRANSFER TO TREASURY EUND 

$ 78,563 $ 16,101 
70,599 22,635 

121,343 14,096 
76,999 16,950 

347,504 69,782 

I 

$ 18,943 
5,685 

3 54 
22 

371 
1,835 

187 
862 
171 
446 

2 
2 

2,260 
34 

198 
70 1 
850 

$ 1,504 
509 

10 
975 
360 
62 

1,382 
23 

4 
21,051 

I 

30 
1,071 

1 
5 

17 
22 

32,923 27,027 

380,427 96,809 

li 59,612 
41 7,286 

$ 476,898 

TOTAL 

$ 94,664 
93,234 

135,439 
93,949 

417,286 

$ 20,447 
6,194 

364 
997 
73 I 

1,569 
885 
175 

21,497 
3 
2 

2,290 
1,105 

I 
203 
718 
872 

59,950 

477,236 

1,897 

380,427 96,809 

(3 a0427) (96,809) 

477,236 

(477,236) 

The accompanying notes are an integral part of these financial statements. 
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KENT[JCKYASSOCJATION FOR CO- ACTION, WC. 
AEP 

STATTMENT OF PROGRAM EXPENSES 
@OR CONTRACTS ENDING SEPTEMBER 30,2008) 

For the Period JUry 1,2006 Through June 30,2007 

AEP 

CONTRACT AWARD 

PAYMENTS to S u B R E c I p m S  
NaheastKY CAA 

Total Payments to Subrecipients 

EXPENDITURES 
Salaries 
Fringe Benefits 
Professional Services 
consultants 

Total KACA Administration 

Total Expendituses 

QUESTIONED COSTS 

ADJUSTED COST 

CONTRAm PAYMENTS RECEIVED 

ACCOUNTS RECEIVABLE FROM FUNDING SOURCES 

8 5,800 

$ 5,800 

!$ 5.475 

5,475 

$ 1,070 
350 
113 

18.707 

20,240 

25,715 

EXCESS RECEIPTS OVEREXPENDITURES * 

* These funds are temporarily restricted until the contract ends September 30,2008. 

$ (19,9154 

The accompanying notes are an integral part of these financial statements. 
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WCElPTS 
Kentucky UtiIities 

PAynpENTS to SUBRECIPIENTS 
CAC - Lexingtofiayette 

Total Payments to Subrecipients 

EXPENDITIJIW 
Salaries 
Fringe Benefits 
Professional Services 
Education 
TIWel 
Meeting Expense 
Telephone 
Postage 
SuppBes 
Insurance 
Advertising 
Utilities 
Repairs & Maintenance 
Depreciation 

Total U C A  Administration 

Total Expenditures 

QUESTXOW COSTS 

KFNJXJCKYASSOCU'IION FOR COMMUNITY ACTION, INC. 
KEN"UaY WMLITJES ElETERGY ASSISTANCE 

STAT€&ENT OF RECEIPTS AND EXPENDITURES 
(FOR CONTRACT ENDING OCTOBER 3 1 , 2007) 

For the PeriodNovember I, 2005 Through June 30,2007 

ACTUAL 
11/1/05 - 
6/30/06 

$ 31,751 

31,751 

!$ i,454 
446 
18 

1 
97 
9 
43 
8 
21 

100 
1 

10 
34 
42 

2,284 

34,035 

ACTUAL 
71/1//06 - 
1 OB 1 /07 

S 10,091 

10,09 1 

$ 230 
75 
3 

1 
2 
7 
1 
4 
9 

2 
5 
7 

346 

10,437 

$ 56,680 

TOTAL 

$ 41,842 

41,842 

$ 1,684 
52 1 
21 

1 
98 
11 

. 50 
9 
25 
109 

1 
12 
39 
49 

2,630 

44,472 

ADJUSTED COST 

CARRY OVER APPLIED 
CONTRACT PAYMENTS RECEIVED 

EXCESS AVAILABLE FOR CARRY-OVER * 

34,035 

(4,247) 
(36,780) 

$ 6,992 

10,437 

(19,900) 

$ 9,463 = 

44,472 

(4,247) 
(56,680) 

$ 16,455 

, * These funds are restricted until the contract ends. 

The accompanying notes are an integraI part of these frnancial statements. 
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REcErPTS 
Cany-Over From Confmct as of November 1,2006 
Kentucky Utilities 

Total Receipts 

PAYMENTS to SUBlK€KXPlE~S 
CAC - LexingtonlFayette 

Total Payments to Subrecipients 

EXPENDJ3XRES 
Salaries 
Fringe Benefits 
Professional Services 
consultants 
Education 
Travel 
Meettag Expense 
Telephone 
Postage 

I n s m e  
Advertising 
Printing 
Utilities 
Repairs &Maintenance 
Depreciation 

suppzies 

Total U . C A  Administration 

Total Expenditures 

QUESTTONEB COSTS 

ADJUSTED COST 

CONTRACT PAYMENTS RECEIVED 

* These fimds are restricted until the contsact ends. 

KENTUC!KYASSOCI.ATICIN FOR COMMUNITY ACTION, WC. 
KENTUCKY UTLJTIES ENERGY ASSISTANCE 

STATENZENT OF RECEIPTS AND EXPENDITURES 
(FOR CONTE&4CT ENDING NNE 30,2007) 

For the Period November 1,2006 Through June 30,2007 

8 16,455 
53,179 

69,634 

$ 60,913 

$ 3,672 
1,201 
43 
2 
1 
71 
29 
96 
16 
63 
125 
3 
3 

22 
72 
93 

66,425 

60,91.3 

5,512 

66,425 

(69,634) 

3 3.209 

The accompanying notes are an integral part of these fmancial statements. 
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PAYMENTS to suBRECD?EWS 
Department of Energy 
Liheap 

Total Payments to Subrecipients 

KACA ADmSTRATION. 
SdMeS 
Fringe Benefits 
Professional Services 
COnsUltants 
Edircation 
Travel 
Meeting Expense 
Telephone 
Postage 
Supplies 
Insurance 
Printing 
Advert;Sig 
UtilitieS 
Repairs & Maintenance 
Depreciation 

Total KACA Administration 

Poliution Insurance 

TOTAL EXPENDITURES 

KF2TRJCKYASSOCIATION FOR COMMuNlTy ACTION, MC. 
WEATHERIZATLON GRANT 

CO'NTRACT # M-0610725 1 
STATEMENT OF PROGRAM EXPENSES 

For the Period July 1,2006 Through June 30,2007 

$ 4,266,378 
4,901,590 

.$ 9,167,968 

$ 26,612 
8,703 
378 

2,167 
164 

1,834 
3,812 
841 
142 
559 

3,645 
259 
24 
194 
640 
824 

QUESTIONED COSTS (See Schedule) 

ALLOWABLE COST 

Ah40UNT RECENED FROM CHFS - HEAP 

ACCOUNTS RECEIVABLE FROM FUNDDIG SOURCES 

ACCOUNTS PAYABLE TO FUNDING SOURCES 

50,804 

60,110 

9,278,882 

9,278,882 

(7,785,227) 

(1,493,655) 

EXCESS RECEIPTS OVER EXPEWDIT'UKES 

The accompanying notes are an integral part of these financial statements. 
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ICENTWCKYASSOCIATION FOR COMMuNlTy ACTION, DJC. 
WEATHEWTION GRANT 

SCHEDUL,E OF BUDGET AND ACTUAL EXPENSES 
For the Period July I, 2006 Through June 30,2007 

CONTR4CT #h4-06107251 

cost category 

Department of Energy 
Adminkhathe Cost 
Materials 
Program support 
Labor 
Health €t Safety 
Vehicles & Equipment 
Liability Insurance 
Audit 
Training 
Performance Award 

Total DOE Benefits 

LIHEAP 
Administrative Cost 
Mate& 
Program Support 
Labor 
Health & Safety 
LiabiIity Insurance 
Audit 
Vehicles & Equipment 

Total Liheap Benefits 

TOTAL CONTRAC" 

Budeet 

$ 492,187 
663,014 
595,116 
977,540 
848,599 
115,321 
123,968 
26,109 
15 1,870 
402,458 

4,396,182 

530,540 
1,OO 1,299 
879,699 

1,585,782 
193 5,974 
16,961 
14,917 
10 1,773 

5,466,945 

$ 9,863,127 

$ 492,187 
670,274 
603208 

1,007,080 
847,500 
78,067 
124,355 
26,109 
103,198 
399,619 

4,35 1,897 

460,501 
927,796 
855,532 

1,4589 15 
1,I 17,628 
14,579 
14,617 
78,O 17 

4,926,985 

$ 9,278,882 = 

(Over) I 
Under 
Budget 

$ 
(7,2601 
(8,392) 
(29,540) 
1,099 
37,254 
(387) 

48,672 
2,839 

44,285 

70,039 
73,503 
24,167 
127,467 
2 18,346 

27382 
300 

23,756 

539,960 

$ 584,245 

The accompanying notes are an integral part of these financial statements. 
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Agency DOE Benefits (1) 
Agency Liheap Benefits (1) 

TOTAL EXPENSES 

(1) Taken from KACA payment records 

KENTUCKYASSOCIATION FOR COMMuNlTy ACTION, ]NC. 
WEA2TERXZATION GRANT 

CONTRACT #M-06107251 
S-ULE OF QUESTIONED COSTS 

For the Period July 1,2006 Through June 30,2007 

ACTUAL 

$ 4,266,378 
4,901,590 

$ 9,167,968 

QUESTIONED - COST BALANCE 

$ 4,266,378 
4,901,590 

$ 

$ $ 9,167,968 

The accompanying notes are an integral part of these h c i a I  statements. 
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hdubw * 
Bell Whitfey 
Big Sandy * 
BIWgaFs 
Ceotial KY 
Daniel Boone 
G-Y 
Hartmco. * 
KCEOC * 
KY Riw Foothills 
!xLP* 

L ~ X - F E Y ~  * 
" LaktCumber)aud 

Licking Valley 
Middle KY River 
Mlllti-Purpose 
N o h e s t  KY * 
Noahem KY * 
Pennyrile 
Southem KY 4 

TriCaUnty 
WestKY Allied 
L M c  Metro * 

SUBTOTALS 

AddAcconnts 
Payable 

Deduct Accwotr 
Receivable 

Subtotal 

TOTAL COSTS FY 07 

06-07 Audit h / ( U u d e r )  
as of Andit Date 

REVISED TOTAL (Audit Date) 

PaymentsPer 

%on# 
KACAReconfs 

6130107 

S 288,355 
270,545 
529,416 
308,935 
391,656 
344,099 
329,840 
137,837 
161,144 
311,887 
416,380 
464212 
298,714 
329,903 
164,486 
156,652 
439,213 

371,862 
509,368 
156,830 
308,156 
583,933 

465923 

S 1,739,406 

1,438,970 

(5,4442 

9,112,932 

(4,964) 
50,804 
60,110 

s 9,278,882 

(1,181) 

S 9f77.701 

KENTUCRYASSOCIATION FOR COMMUNITY ACTTON, INC. 
W E A " E E R J Z A T I O N - C O ~ ~ O N  OF KACA PAYMENTS TO PAYiMBNTS 

PER AGENCY AUDITS FOR CONTFACT #M-06 10725 1 
SCEEDULE OF QUESTIONED COSTS 

For the Period July I, 2006 Through June 30,2007 
~ ~ Q w a b l C  I* A c c o ~  ACCOMtS 

costs Pa FY 05-06 Ey 06-07 Receivable Payable 
Agency Qoestioned Auidt Anidt From To 
Audits cost &er/(Under) Over/(Under) Agencies Agencies 

299,906 

359,690 

420,485 
348,424 

437,073 

352,471 

640,777 

388,060 
216,054 
181,034 

489,150 

191946 
399,590 

f 6 

1,895 

(77) 

(2,999) 

s -  

5,444 

s 49,906 
29,361 
36,515 
50,755 
43,522 
76,386 
18,584 
34,489 
28,141 
40,584 
42,042 
176,565 
89,545 
58,157 
51,645 
24,382 
10,527 
103,914 
120,287 
83,282 
35,116 
91,434 
143,831 

S 4,724,660 f - $ (4,964) S (1,181) S S,444 S 1,438,970 

*'These subcontrtlctee sgencies have yet to ismt KACA a'hal independent audit 
Howvcr, we have paformed other procedures to vaify the figuns provided by KACA. 

** FY 2007 Audit h / (Undcr )  is as of Audit Report Dab 

The accompanying notes are an integral part of these financial statements. 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE AND 7NTERNAL CONTROLS 
OVERFINANCIAL REPORTING BASED ON AN AUDIT OF FINAbJCLtlL STATEMENTS 

PERFORMEF) LN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Directors 
Kentucky Assocktion for C o d @  Action, Inc. 
Frankfort, Kentucky 

We have audited the. financial statementti of Kentucky Association for Community Actions, Inc. as of -and for the year .ended June 
30, 2007 and have s u e d  our report thereon dated December 28, 2007. We conducted out au&t m accordance wth a u & ~ g  
standards genedly accepted in the United States of America and the standards applicable to financial audits contained 
Government Auditme Standards, issued by the Comptroller General of the United States. 

Compliance 

As part of obtaining reasonable assurance about whether Kentuc Association for C o d y  Action, Inc.’~ tinanCh1 statements 

ants, noncompliance with which could have a direct and material effect OQ the detennination of fmancial statement amounts. 
ffowever, prowding an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not 
express such an opmion. The results of our tests disclosed no instances of noncompliance that are required to be reported under 
Govemment Adijnl? Standards. 

Internal ControI Over Financial Reportikg 

In phiping and performing our audit, .we considered Kentucky Association for Conirrmnity Action, Inc.’s internal control over 
financial reportmg m 01% to detmmne our audiim procedures for the urpose of expressmg our.opuuon on the financial 
statements and not to provlde assurance on the mtemaf control over h c d r e p o t t i n g .  Our consxdeqbon of $e internal control 
over financial reportin wodd not necessarily disclose all matters in the internal control over f inand reportmg that rmght be 
materia3 wehesses. 1 material weakness is a condition in which the design or operation of one or more of the mtemal control 
components does not reduce to a relatively low level the risk that misstatements in amoupts that would be material in relation tu the 
financial statements be’ audited ma occur and not be detected witbjn a timely penod by employees m tpe norm$ course. of 
performing their assign%$ndons. &e noted no matters rnvolvlng the i n d  conixol over financial reporbng and its operatron 
that we consider to be matendl weaknesses. 

This report is intended for the information of management and federal award agencies and pass-through entities. However, this 
report is a matter of public record and its distribtion IS not limited. 

are free of material misstatement, we performed tests of its c o q  ki: ’ance with certain provisions of laws, regulations, contracts and 

& p CP# 
December 28,2007 
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INDEPENDENT AUDITOR’S REPORT ON COMPLZANCE WITN RE l . . J I R E W S  APPLICABLE 
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL 0 CtER COhlPLIANCE 

IN ACCORDANCE WJXH OMB CIRCU1SA.R. A-I33 

To the Board of Directors 
Kentucky Association for C o m ~ t y  Action, Inc. 
FmnkEort, ken tuck^ 
CompEance 

We bave audited the compliance of Kentucky Association for Cobmmity Action, Inc. with the es of compliance requirements 

of its major fee@ rogpms for the year ended June 30, ZOO?. Kentucky Association for Comuuuu Act~on, hc.  s mJor federal 
programs are i d e n d  of au&or’s results secbon of the a c c o y a n y g  schedule of K e g s  and estioned costs. 
Compliance with the:: % ? m s w s ,  regulations, contracts and grants app ca le to each of its -or f e d z p o g m m s  is the 
responsibiXity of Kentu&y Association fo; Community Action, h . ’ s  management. Our responsibility IS to express an opinion on 
Kentucky Association for Community Acbon, Inc.’s compliance based on ow audit. 

We conducted om audit of compliance in accordance with auditing standards enerally accepted in the United States of America; 
the standards applicable to financial audits contained in Government Auditing badards issued by the CoqtroUer General of the 
United States; and OIMB C.kular A-133, Audits of States, Loco. Govern?nenis, M Non-ho$t Or anizations. Those s@dards apd 
OMB Circcilar A-1 33 r e p e  et we plan and erform the audt to obtam reasodle assurance agout whether noncomplxmce wth 
the types of compliance reqruremts r e f m 8 t o  above that could have a duect and material effect on a major federal pro 
occurred. An audit includes e 
compliance with those r equhemzper fc i rming  such other procedures as we considered necessary in the circumstances. We 
believe that our audit provides reasonable bas$ for our inion. Our audit does not provide a legal determjnation on Kentacky 
Association for ~0nrm~n i t y  ~ c t m n ,  hc.’s comphce  .cKlthO%ose requn-nts. 

In our opinion, Kerituc Association for Community Action, Inc. complied, in all material re ects, with the requirements referred 
to above that are applica B le to each of its major federal programs for the year ended June 30,287. 

Internal Control Over Compliance 

The management of Kentucky Association for Cornunity Action, Inc. is responsible for estabkhin and maintaining effective 

p l d g  and performing our audit, we considered Kentucky Association for Communuty Acbon, h . ’ s  mternal control over 
c o q b c e  mth requirements that could have a&direct and pterial effect on a major federal program. in order to determine OUT 
auditmg procedures for the. ose of eqressmg our opiDlon on compliance and to test and report on internal control over 

Oar consideration of the’ internal control over compliance would not necessarily disclose all matters in the internal control b t  
might be material weaknesses. A mataid weakness is a condition in which the design or operation of one or more of the internal 
control components does not reduce to a relatively low level the risk that nonco@liance wit31 a plicable requirements of laws, 
regulations, coptracts and grants may occur and not be detected with@ a timely period by empyoyees m the n o d  come of 
perforxning the= assigned functions. We noted no matters involving the m t m l  control over compliance and its operation that we 
consider to be material weaknesses. 

This report is intended for the information of management and federal awarding agencies and pass-through entities. However, this 
report IS a matter of public record and its distribution is not limited. 

descriied in the US. O B e  of Management and Budget (Om Circular A d 3 3  Compliance Supp r;’ ement e t  are avliable to each 

, on a test basis, evidence about Kentucky Association for Community Action, 

internal conk01 over compliance with reguirements of laws, regulations, contracts and p t s  appIica % le to federal programs. In 

compbce  in accordance m8% CircUIar A-133. 

December 28,2007 
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KENTUCKY ASSOClATION FOR COMMUNITY ACTIQN, INC. 
SCHCEDULE OF FINDINGS AND QUESTIONET) COSTS 

For the Year Ended June 30,2007 

SECTION I - STJh4MARY OF AUDITOR'S RESULTS 
Financial Statements 

Type of auditor's report issued 

h t d  control over fkmcial reporting 

Material weaknesses identified? 

Reportable conditions identified not 

Noncompliance material to financial 

considered to be material weaknesses 

statements noted? 

Federal Awards 

Internal control over major programs 

Material weaknesses identified? 

Reportable conditions identified not 
considered to be material weaknesses? 

Type of auditor's report issued on compliance 

Any audit hndin s disclosed tbat are required 

for major programs? 

to be reporkfin accordance with Circular A-133, 
Section 510(a)? 

Identificationof major programs 

CFDA # 
93.568 

Name of Federal P r o m  or Cluster 
Low- Income Heating and Energy Assistance Propam 

Dollar threshold used to distinguish between 
Type A and Type B programs 

Auditee qualified as low-risk auditee? 

SECTION II - FINANCLAL S T A " T  FINDINGS 
No matters were reported. 

SECTION III -FEDERAL AWARD FINDn\TcrS AMD QUESTIONED COSTS 

No matters were reported. 

38 

U n w e d  

- YeS L N O  

Yes - X NoneReported _. 

- Yes X N O  

- Yes - X No 

- YeS - X NoneReported 

Ungualified 

- Yes - x No 

$ 1.351,832 

X Y e s  - No 
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- derfified Public Accountants 
.I___ 

P,O. Box 545 
Corydon, Indiana 471 12 

Phone: (8 12) 738-351 6 
Fax: (8 12) 738-351 9 

emall: DBlank756@aol.com 

INB)EPENDEN” AUDITOR’S REPORT I 

Board of Directors 
Community Action Kentucky, Inc. 

I have audited the accompanying statement of financial position of Community Action 
Kentucky, Inc, (TAK,” nonprofit organization) as of June 30,2008 and the related 
statements of activity, cash flows, and functional expenses for the year th,en ended. These 
frnancial statements are the responsibility of CAK’S management. My responsibility is to 
express an opinion on these financial statements based on my audit. 

I conducted my audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in 
Government Audifing Starzdardr, issued by the Comptroller General of the United States. 
Those standards require that I plan and perform the andit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the 
financia1 statements. An audit also hcludes assessing the accounting principles used and 
significant estimates made by management, as wefl as evaluating the overaU frnancial 
statement presentation. I believe my audit provides a reasonable basis for my opinion. 

In my opinion, the financial statements referred to above present fairly, in alf materia1 
respects, the financial position of CAK as of June 30,2008 and the changes in its net assets 
and its cash flows for the year then. ended, in conformity with accounting principles 
genera@ accepted in the United States of America. 

h accordance with Government Auditing Standards, I have also issued my report dated 
ecember 11,2008, on my consideration of CGK’S internal control over fmancial 

reporting and my tests of its compliance with certain provisions of laws, regulations, 
contracts, and grants. The purpose of that report is to describe the scope of  my testing of 
internal control over financial reporthg and compliance and the results of that testing, and 
not to provide an opinion on the internal control over fanancia1 reportkg or on compIiiance. 
That repart is an integral part of an audit performed in accordance with Government 

Aediting Standards and should be read in conjunction with this report in considering the 
results of my audit. 

2 
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Page 2 
o ard of Directors 

My audit was performed for the purpose of forming an opinion on CAIK’S basic fmameial 
statements, taken as a whole. The accompanying schedule of federal assistance (page 19) is 
presented for P U ~ ~ O S ~ S  of additional analysis as required by fT. S. OBce of Management 
and Budget Circular A-133, Audits of States, Local Governments, and Nod?rofif 
Qrganizhm, and is not a required part of the financial statements. The supplemental 
h€onnation (pages 26- 36) is presented for purposes of additional analysis pursuant to 
contractual agreements with grantors. The information in these schedules has been 
subjected to the auditing procedures applied in the audit of tbe basic fmmdal statements 
and, in my opinion, is fairly stated, ian all material respects, 
statements taken as a whole. 

relation to the basic kancial 

Corydon, Indiana 4J-r- 
December 1 I, 28418 

3 
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CCSMMUNTTY A CTIQN KIENWCKY, INC. 
STATEMENT OF FINANCIAL POSITION 
AS OF June 30,2008 

ASSETS - 2008 

CerRR1ENT ASSETS 
Cash 

eceivables: 
Reimbursable costs 
Due from sub-recipients 
Current portion of Notes Receivable 

Prepaid expenses 
Total Current Assets 

O ~ R “  ASSETS 

Investments 
Notes Receivable 
Other Receivables 

PROPERTY AM) EQUIPMENT 
Buildings and equipment, less accumulated 

depreciation af $146,379 and $128,500 
TOTAL ASSETS 

LIABILITDES AND NET ASSETS 

Accounts payable 
Accrued compensation 
Due to Sub-recipients 
Notes Payable - current maturities 

Total Current Liabilities 

Notes Payable 
TOTAL LIABILITIES 

Net assets: 
Unrestricted 
Temporarily restricted 

TOTAL NIET ASSETS 

$ 190,697 

1,808,857 
59,588 
50,690 
4.961 

2,114,793 

821,248 
199,006 
39,596 

795.896 
$ 3,970,539 

$ 1,745 
118,180 

1,a3,7a7 
50,690 

1.,799,402 

199,007 
1,998,409 

1,971,487 
643 

1.972.131 
$ 3,970,539 

The accompanying notes are an integral part of the financial statement. 
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ACTION P(ENTuW, 1wC. 
F AC- 

For the Year Ended June 30,2008 

Revenue support. 
Gmts/coR&acts 
Comnnissions 
Program services 
Dues 

terest and dividends 
other 

Release of temporarily restricted net assets 
ent gains (losses) 

Total unrestricted revenue 

Expenses: 
Progrm Sen4ces 
General & Adm 
hdirect 

Increase im net assets 

Unrestricted 

$ 40,470,792 
156,744 
134$36 
17315 
15,000 
38,5582 
6480 

2,566 
40,738,856 

(103457) 

40,624,056 
237,630 

Temporarily 
Restricted 

Total 
- 20023 

$ 40,470,792 
156,744 
134,836 
17,315 
15,000 
3sy!jSsz 
6 3 0  

(103,257) 

40,736,291 

I 40,624,056 
.I 23 7,630 

40,861,686 - 40,861,686 
(122,830) W 6 6 )  (125995) 

g of pear as previously stated 2,095,354 2,172 2,097,526 

19,952 2,037 20,989 

Net assets b ' ' gofyearas restated 2,115,306 3209 2,118,5515 -- 
Net assets end of gear $ 6,992,476 11; 443 $ lQ93,m 
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ACTIQW K E N T t T m ,  INC. 
STATTNENT OF CASH FLOWS 
For the Year Ended June 30,2008 

Cash flows from operating activities: 
Increase (Decrease) in net assets 
Adjustments to reconcile decrease in net assets 

to net cash used for operating activities: 
Depreciation and amortization 
Changes in operating assets and liabilities: 

(Pncrease) Decrease in reirnburable costs 
(Increase) Decrease in subrecipient receivables 
(Encrease) Decrease in prepaid expenses 
Pncrease (Decrease) in accounts payable 
Increase (Decrease) in Due to subs 
Increase (Decrease) in accrued expenses 

Net adjustments 

Net cash from (used in) operating activities 

Cash flows from (used in) investing activities: 
Collections of notes receivable 
Net FarchasesDisposals of Investments 
Parchases of property and equipment 

Net cash flows from (used in) investhg activities 

Cash flows from (used in) financing activities: 
]Payment QII long-term debt 

Net cash flows from (used in) financing activities 

Ret increase (decrease) in cash 

Cash at Beginning ofYear 

$ (125,395) 

25,420 

(184,FS) 
148,365 

1,206 
(63,907) 
98,317 
11,044 

35,450 

039,945) 

72,997 
57,123 

- (24,159) 

105,960 

(1 01,459) 

(101,459) 

(85,444) 

276,141 

Cash at End of Year $ 190,697 

The accompanfing notes are an htergeal part of the financial statements 

6 
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COMMUNITY ACTION KENTUCKY, INC. 
STATEMENT OF FUNCTlONAL EXPENSES 
For the Year Ended June 30,2008 

Salaries 
Fringe 
Professional services 
Assistance payments 
Education, Training 
Office 
Utilities 
Depreciation and 
Teiephone 
hsurance 
Dues, Publications 
Meeting Expense 
Travel 
Repairs and Maintenance 
Marketing 
Tnterest 
Other 
Postage and Printing 
Indirect 

Totals 

Program 
Services - Total 

$ 532,9 
189,537 
68,814 

39,513,634 
8,370 

24,935 

- 
2,577 

70,180 
2,055 

18,833 
43,300 
3,150 

3,176 
9,099 
7,229 

126.2203 

General 
and 

Adrnin. 

41,77 $ 
14,534 
16,673 

3,585 
6,233 

6,232 
1,286 

- 

- 

4,577 
53,920 
13,559 

688 
52,525 

27,358 $ 
9,710 
8,922 - 

.) 

9,120 
5,091 

19,188 
21,167 
25,785 

256 
3,914 
144 

11,600 - 
- L 

484 - 
2,150 3,354 

2008 - Totals 

602,098 
213,782 
94,410 

39,513,634 
11,955 
40,289 
5,091 

25,420 
25,029 
95,966 
6,888 

76,667 
57,003 
15,437 
52,525 
3,176 
9,584 

12,733 
19,408 (1 45,611) - 

40,624,056 237,430 40,861,686 

The accompanying notes are an integral part of the financial statements. 

7 

KPSC Case No. 2009-001 17 
Order dated May 29, 2009 
Item No. 4 
Attachment B 
Page 10 of 47 



TU ACTION KEIVTUCKY, INC. 
NOTES TO IKlN4NCLAL STATElVEmS 
FOR THE YEARS ENDED JUNE 30,2008 

Community Action Kentucky, Inc. (a Kentucky nonprofit organization) is a multi-funded 
association for the twenty-three (23) Community Action in Kentucky. The Association was 
formed in 1968 to provide a link between the Comrnunity Action Agencies to better accomplish 
mutual goals and objectives. The responsibilities of the Association include the development 
and administration of grants and contracts providing services in areas such as housing, water, 
wastewater management, crisis intervention, and low-income home improvements. 

In prior years, the organization conducted its activities as Kentucky Association for C o m m ~ t y  
Action, Inc (KACA). In October, 2007, the board approved and the state granted a change of 
name to Community Action Kentucky, Inc (CAR). 

The primary sources for flow through of fimds are Cabinet for Health and Family Services, State 
of Kentucky and W.S.O.S. Community Action Commission. 

The following programs are administered by CAK: 

LOW INCOME HOME ENERGY ASSISTANCE 

The LIHEAP Grant is provided by the Kentucky Cabinet for Health and Family Services, 
Department of Social Insurance to provided energy services including assistance with payment 
of utility bills, limited repairs of heating systems and provision of fuel, heaters, blankets and 
certain other commodities. CAK serves as a pass-through agency with the program services 
being provided by the 23 sub-recipient Community Action Agencies. 

DEMAND SIDE MANAGEMENT PROGRAM 

The DSM Grant is provided by the Cabinet for Health and Family Services to engage in 
leveraging activities related to the LIHEAP grant. Under the grant CAK provides technical 
assistance to ongoing utility funded partnerships with Weatherization agencies and works toward 
the creation of other new programs. Community Action Kentucky, Inc. also holds quarterly 
meetings to dlow those involved in DSM to come together and exchange information and ideas. 
Community Action Kentucky, Inc. also tracks federal and state legislation that affect utiIity 
industry restructuring and how that would affect DSM programs in Kentucky. 

WATER AND WASTEWATER PROGRAM (RCAP) 

The RCAP Grant is funded by an award from the U.S. Department of Health and Human 
Services, OEce of Community Services. The WSOS Community Action, Inc., sponsor for the 
Great Lakes Rural Network, Inc., has contracted with Camunity Action Kentucky, Lnc. to assist 
low-income families, smaIl communities, and local officials to deal with water md wastewater 
problems affecting the poor. The water and wastewater program has activities in Illinois, 
Indiana, Kentucky, Michigan, Ohio, West Virginia, and Wisconsin. 
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rganizatiora and Nahre of Operations (Continued) 

HEAD START GRANTEES UNEMPLOYMENT INSURANCE TRUST 

Cornunity Action Kentucky, Inc. provides staff support to the Kentucky Head Start Grantees 
Unemployment Insurance Trust for a fee of $250 a month. The Trust is composed of nine Head 
Start Grantees, eight of which are Community Action Agencies. Trust members pay a 
percentage of their payroll into an individual account under the Trust umbrella, which is 
responsible for paying unemployment claims. Community Action Kentucky, Inc. plans Trust 
meetings (usually 4 to 6 a year), takes minutes, sends out meeting announcements, works with 
the Trust's legal counsel and investment portfolio manager, and handles other administrative 
tasks for the Trust. Community Action Kentucky, Inc. began providing the service in 1996- 
1997. 

HOUSING PROGRAM 

The Housing Program is fimded by a loan from the Kentucky Housing Corporation to make and 
disburse mortgage loans to eligible persons and families of lower income, for single-family 
dwellings to provide safe, decent, and sanitary family dwellings in the. Commonwealth of 
Kentucky. 

KU Energy Assistance Program 

CAK, in conjunction with Community Action Council, operates an energy assistance program 
that helps approximately 1,300 households with a subsidy benefit for seven months during the 
year. The program is funded with a 10 cent per meter monthiy charge on residential electric 
customers of Kentucky IJtilities. 

AEP 

CAK, in conjunction with five Community Action Agencies in Eastern Kentucky, operates an 
energy assistance program that helps approximately 800 households with a subsidy benefits for 
seven months during the year. The program is fiinded with a 10 cent per meter monthly charge 
OR residential electric customers of Kentucky Power/AEP. 
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Note 2 - Significant Accounting Policies 

Basis of Presentation - CAK has adopted Statement of Financial Accounting Standards (SFAS) 
No. 1 17 "Financial Statements of Not-for-Profit Organizations". SFAS No. I 17 establishes 
standards for external financial reporting and requires that resources be classified into three net 
asset categories according to externally (donor) imposed restrictions. A description of the three 
net asset categories follows. 

o Unrestricted - net assets that are not subject to any donor-imposed restrictions 
e Temporarily Restricted - net assets subject to donor-imposed restrictions that can be met 

either by actions of CAK and/or the passage of time 
e Permanently Restricted - net assets subject: to danor-imposed restrictions that they be 

maintained permanently, but permit CAK to use or expend part or all of the income derived 
fiorn the donated assets. 

Use of Estimates - The preparation of financial statements in accordance with generally accepted 
accounting principles requires management to make estimates and assumptions that affect 
reported amounts of assets and liabilities and disclosures of contingent assets and liabilities at the 
date of the financial statements and the reported amounts of support and revenue during the 
reporting period. Actual resuIts couId differ from those estimates. 

Expenses - Expenses are reported using the accrual basis of accounting. 

- Revenue Recorinith: 

Grant and contract revenue - Revenue under cost reimbursement grants/contracts is recorded 
when an expense is incurred for the gradcontract supported programs or projects in the manner 
specified by the applicable gradcontract. Any excess of grantlcontract funds received over 
expenses incurred is accounted for as deferred revenue until requirements for support recognition 
are met or is accounted for as fimds to be returned to grantor agencies. 

Program service revenue - Fees for program services rendered are recorded when earned. 
Interest income related to housing notes receivable is recorded when received. Accrued interest 
on such notes is not material. 

Restricted revenue - Amounts that are received that are designated for hture periods or restricted 
for specific purposes are reported as temporarily restricted or permanently restricted support that 
increases those net asset classes. However, if a restriction is fulfilled in the same time period in 
which the support is received, CAK reports the support as unrestricted. 

EauiDment - Equipment acquired with unrestricted funds is capitalized and reported at cost, less 
accumulated depreciation. Depreciation is computed using the straight-line method over the 
estimated useful life of the respective asset. 
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Note 2 - Sigficant Aecountirag Policies (con 

Functional Allocation of ExDenses - The costs of providing the various programs and projects 
have been summarized an a hct ional  basis in the statement of functional expenses. 
Accordingly, certain costs have been allocated among the programs/projects benefited. 

Cash and Cash Equivalents - CAK management regards any highly Iiquid instrument with a 
maturity of three months or less when purchased to be cash. 

Accounts and Notes Receivable - Accounts and notes receivable are stated at amounts 
management expects td collect fiom balances outstanding at year-end. Based on management’s 
assessment of the credit history and current relationship with clients having outstanding 
balances, it believes reahation of losses, if any, will be immaterial. 

Accrued Leave - It is the policy of the association that annual leave time is accrued and payble 
on termination of employment and sick leave is not accrued since it is not paid upon termination 
of employment. As of June 30,2008, the association had unpaid annual leave of $91,365. 

Concentration of GrantslContracts - Approximately 90% of CAK’s funding is provided from 
grants/contracts from the U.S. Department of Human Services. 

Nate 3 - Concentrrations of Credit Risk 

At year end and throughout the year, CAK had on deposit with a local bank amounts in excess of 
FDIC insurance limits. As part of its cash management and investment practices, the agency 
monitors bank balances on an almost daily basis and transfers funds as necessary to mitigate 
risks associated thereto. Consequently, management believes there is no signiSicant risk of loss. 

Investments are presented at their fair value as determined by reference to quoted market prices. 
Related realized and unrealized gains and losses are reflected in the statement of activities. 
Investments consisted o f  the following at June 30, 2008. 

Fair 

Stocks 
Mutual Funds 

cost Value 
128,788 96,432 - 
559,367 724,816 

Total $688.155 $821.248 
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COMlMuNITu ACTION p(EwTUCKv, INC. 
NOTES TO li"4mU STAT'EKENTS 
FOR TEE YEARS ENDED 30,2008 

N ~ t e  5 - Notes Receivable 

Notes receivable arise from the conduct of CAK's housing program wherein funds are borrowed 
from the Kentucky Housing Commission (see Note 1) and re-loaned to the Community Action 
Agencies. The balance at June 30,2008 was comprised of 26 individual loans made to 5 of these 
agencies. 

Maturities of these notes receivable are as follows: 

Year Ended June 30 
2009 $ 50,690 
2010 44,183 
201 1 43,433 
2012 41,115 
2013 26,205 

Thereafter 44,070 
$249,696 

Note 6 - Property and Equipment 

Property and equipment consisted of the following at June 30,2008 

Office Equipment 
Building 
Land 

Less Accumulated Depreciation 

$ 79,043 
757,945 
105,287 
942,275 

( I  46,379) 
$795.896 

Note 7 - Retirement Plan 

CAK participates in the Commonwealth of Kentucky's County Employees' Retirement System. 
The System is a cost sharing, multi-employer public employee retirement system. All of CAK's 
full-time employees are covered under the non-hazardous plan. 

Members contribute 5% of gross compensation, while CAK pays the designated employer rate. 
On each June 3 0, interest is credit at the rate determined by the Board on the accumulated 
contribution the member bad in his account on the previous June 30. Upon termination, a 
member may withdraw the contributions with interest, but will be entitled to no benefit 
payments. 

The contribution for the year ended June 30,2008, was $95,663. 
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co ACrnON KEmucw, mc. 
NOTES TO B ' l P U N W  STATEMENTS 
FOR THE Y E A I S  ENDED JU?YE 30,2008 

Note 8 -Notes Payable 

Notes payable arise from the conduct of CAK's housing program as described in notes I and 5. 
The note payable at June 30, 2008 consisted of the following. 

Note payable to KHC (NHPL, 99/00), Interest at 1 % annual payments of $5,744 

Note payabIe to KHC (M3R.L 99/00), Interest at 1% annuaf payments of $1,921 
through July, 201 9 1,921 
Note payable to W C  CNHpR 00/01), Interest at 1 % annual payments of $750 
through July, 2020 1,500 
Note payable to KHC (NHPR 01/02), Interest at 1% annual payments of $2,129 
through July, 2021 6,957 
Note payable to KHC (NHPR 02/03), Interest at 1% annual payments of $1 5,225 
through July, 2022 59,637 
Note payable to KHC (NHPR 03/04), Interest at 1% annual payments of $5,925 
through July, 2023 29,625 
Note payable to KHC (NHPR 04/05), Interest at 1 % annual payments of $5,250 
through July, 2024 3 1,500 
Note payable to KHC (NHPR 05/06), Interest at 1% annual payments of $10,650 
through July, 2025 74,550 
Note payable to KHC (NHPR 06/07), Interest at 1% annual payments of $4,380 

3 8,262 through Aug, 2026 
Total 249,696 
Less: Current Maturities 50,691 

!$ 199,005 

through July, 20 I9 3 5,744 

--- 

The note agreements provide CAK the opportunity to amortize the above loans over a twenty 
year period. Alternatively, management has elected to pay off the notes in the same fashion as 
the related notes receivable are being repaid by the borrowers, which is over a IO years. As 
such, there is an accelerated repayment of the above notes as compared to the formal note terms. 

Expected fbture principal repayments are as follows 

Year Ended June 30 

2 009 $ 50,690 
2010 44,I 83 

2012 41,115 
2013 26,205 

44,070 
$249,696 

201 i 43,433 

-..- Thereafter 
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CAK is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue code. 

Note 10 - Prior period adjustment 

Restricted net assets and unrestricted net assets as presented in the prior year audited financial 
statements have been changed to reflect the correction of two errors. Specifically, 

0 the excess of fiscal ‘OW07 expenditures over revenues received for certain grant 
programs have been reflected as receivables 

e the excess of fiscal ‘06/’07 expenditures over revenues received for certain non-grant 
programs have been reflected as parf of Unrestricted net assets 

Note 11 - Risk3 and Uncertahties 

Under the terms of federal and state grants and contracts, periodic audits are required of the 
Organization’s accounting records. These audits may result in costs being questioned as not 
being appropriate expenditures under the terms of the grant. Any disallowed claims may be 
required to be repaid to the grantor. Management expects such disallowed amounts, if any, to be 
ima te r i  ax. 

Interest paid 

14 

$3,176 
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,edified Public Accountants - - P.0, Box 545 
Corydon, lndiano 471 12 

Phone: (812) 738-3516 
Fax: (8 12) 738-35 19 

emall: DBlank756@aoI.com 

REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLJANCE AND OTHER MATTERS BASED ON 

IN ACCORDANCE WITH GOVERNMENTAUDITXVG STANDARDS 
AN AUDIT OF FINANCIAL STATEMENTS PEI~FORMED 

Board of Directors 
Community Action Kentucky, Inc. 

I have audited the financial statements of the Community Action Kentucky, Inc. (“CAK”, a 
Kentucky nonprofit organization) as of and for the year ended June 30,2008, and have issued my 
report thereon dated December 1 1, 2008. I conducted my audit in accordance with auditing 
standards generally accepted in the United States of America and the standards applicable to 
financial audits contained in Governrnenf Audiring Siandards, issued by the Comptroller General 
of the United States. 

Internal Control Over Financial Reporting 

In planning and performing my audit, I considered CAK’S internal control over financial 
reporting as a basis for designing my auditing procedures for the purpose of expressing our 
opinion on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of CAK’S internal control over financial reporting. Accordingly, I do not express 
an opinion on the effectiveness of the CAK’S internal control over financial reporting. 

My consideration of internal control over financial reporting was for the limited purpose 
described in the preceding paragraph and would not necessarily identify all deficiencies in 
internal control over financial reporting that might be significant deficiencies or materiai 
weaknesses. However, as discussed below, I identified deficiencies in internal control over 
financial reporting that I consider to be a significant deficiency. 

A control deficiency exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent or detect 
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination 
of control deficiencies, that adversely affects the organization’s ability to initiate, authorize, 
record, process, or report financial data reliably in accordance with generally accepted 
accounting principles, such that there is more than a remote likelihood that a misstatement of the 
organization’s financial statements that is more than inconsequential will not be prevented or 
detected by the organization’s internal control. I consider the deficiency described in the 
accompanying schedule of findings and questianed costs (Finding 08-01) to be a significant 
deficiency in internal control over financial reporting. 
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Board of Directors 
Page 2 

A material weakness is a significant deficiency, or combination of significant deficiencies, that 
results in more than a remote likelihood that a material misstatement of the financid statements 
will not be prevented or detected by the organization’s internal control. My consideration ofthe 
internal control over financial reporting was for the Iimited purpose described in the first 
paragraph of this section and would not necessarily identify all deficiencies in the internal 
control that might be significant deficiencies and, accordingly, would not necessarily disclose all 
significant deficiencies that are also considered to be material weaknesses. I believe that the 
significant deficiency described above is not a material weakness. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether CAK’S financial statements are free of 
material misstatement, I performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts, However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and accordingly, 
we do not express such an opinion. The results of my tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 

I noted certain matters that I reported to management of CAK in a separate letter dated 
December 1 1,2008. 

CAK’S response to the finding identified in my audit is described in the accompanying schedule 
of findings and questioned costs. I did not audit CAK’S response and, accordingly, I express no 
opinion on it. This report is intended solely for the information and use of management, others 
within the entity, the Board of Directors, and federal awarding agencies and pass-through entities 
and is not intended to be and should not be used by anyone other than these specified parties. 

Corydon, M 
December 1 1,2008 
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REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO EACH MAJOR PROGRAM AND ON JNTERNAL CONTROL 

OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A- 133 

Board of Directors 
Community Action Kentucky, Inc. 

I have audited the financial statements of the Community Action Kentucky, Inc. (,,CAK”, 
a Kentucky nonprofit organization) with the types of compliance requirements described in 
the U.S. Office of Management and Budget (OMB) Circular A-I33 Compliance 
Supplement that are applicable to each of its major federal programs for the year ended 
June 30,2008.CAK’s major federal programs’are identified in the s m a r y  of auditor’s 
results section of the accompanying schedule of findings and questioned costs. 
Compliance with the requirements of laws, regulations, contracts, and grants applicable to 
each of its major federal programs is the responsibiItity of CAR management. My 
responsibility is to express an opinion on CAK’s compliance based on my audit. 

I conducted my audit of compliance in accordance with auditing standards generdly 
accepted in the United States of America; the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller Genera1 of the 
United States; and OMB Circular A- 133, Audiss of States, Local Governments, and Nun- 
Profit Organizations. Those standards and OMB Circular A-133 require that I plan and 
perform the audit to obtain reasonable assurance about whether noncompliance with the 
types of compliance requirements referred to above that could have a direct and material 
effect on a major federal program occurred. An audit includes examining, on a test basis, 
evidence about CAK’s compliance with those requirements and performing such other 
procedures ‘ds I considered necessary in the circumstances. I believe that my audit provides 
a reasonable basis for my opinion. My audit does not provide a legal determination of 
CAK’s compliance with those requirements. 

In my opinion, CAK complied, in all material respects, with the requirements referred to 
above that are applicable to its major federal programs for the year ended June 30,2008. 

Internal Control over Compliance 

The management of CAK is responsible for establishing and maintaining effective internal 
control over compliance with the requirements of laws, regulations, contracts, and grants 
applicable to federal programs. En planning and performing our audit, we considered 
CAK’s internal control over compliance with the requirements that could have a direct and 
material effect on a major federal program in order to determine our auditing procedures 
for the purpose of expressing my opinion on compliance, but not for the purpose of 
expressing an opinion on the effectiveness of internal control over compliance. 
Accordingly, we do not express an opinion on the effectiveness of CAK’s internal control 
over compliance. 
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Board of Directors 
Page 2 

My consideration of internal control over compliance was for the limited purpose described 
in the preceding paragraph and would not necessarily identify all deficiencies in the entity’s 
internal control that might be significant deficiencies or material weaknesses as defined 
below. However, as discussed below, I identified a certain deficiency in internal control 
over compliance that I consider to be a significant deficiency. 

A control deficiency in an entity’s internal control over compliance exists when the design 
or operation of a control does not allow management or employees, in the normal course of 
performing their assigned functions, to prevent or detect noncompliance with a type of 
compliance requirement of a federal program on a timely basis. A sign@cant deficiency is a 
control deficiency, or cornbination of control deficiencies, that adversely affects the entity’s 
ability to administer a federal program such that there is more than a remote likelihood that 
noncompliance with a type of compliance requirement of a federal program that is more 
than inconsequential will not be prevented or detected by the entity’s internal control. I 
consider the deficiency in internal control over compliance described in the accompanying 
schedule of findings and questioned costs as item 08-01 to be a significant deficiency. 

A material weakness is a significant deficiency, or combination of significant deficiencies, 
that results in more than a remote likelihood that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented or detected by the 
entity’s internal control. The significant deficiency in internal control over compliance 
described in the accompanying schedule of findings and questioned costs is not considered 
to be a material weakness. 

I also noted certain matters that I reported to management of CAK in a separate letter dated 
December 1 1,2008 

CAK’s response to the finding identified in my audit is described in the accompanying 
schedule of findings and questioned costs. I did not audit CAK’s response and, accordingly, 
I express no opinion on it. 

This report is intended solely for the information and use of management, others within the 
entity, the Board of Rirectors, and federal awarding agencies and pass-through entities and 
is not intended to be and should not be used by anyone other than these specified parties. 

Corydon, Indiana 
December I I ,  2008 

KPSC Case No. 2009-001 17 
Order dated May 29,2009 
item No 4 
Attachment B 
Page 23 of 47 



SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 
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Note 1 - Basis of Presentation 

The accompanying schedule of expenditures of federal awards includes the federal grant adivity 
mmity Action Kentucky, I n c  (6‘CAX’’) and is presented on the accntal basis of 

aecolanfing. The infomation in this schedule is presented in accordance with the requirements of 
Circular A-133, Audifr of Stales, Locd Governments, and Nort-Frofit Organizafions. 

Therefore, some axnoants presented in this schedule may differ from mounts presented in, or 
used io the prepamtion of the basic consolidated financial statements. 

Note 2 - Subrecipient 

A substantial amount of expendiltores included on the Schedule of Federal Financial Assistance 
are passed through to various snbrecipients of CAK. The Schedule of Subrecipient Expenditures 
on page 21 provides a smmary of subrecipient activity by subrecipient and federal program. 
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ity Action Kentucky, Inc. 
of Subrecipient Expenditures 
ar ended June 30,2008 

Audubon Area 
Bell-Whitley CAA 
Big Sandy CAP 
Biue Grass CAA 
Central Ky C A 4  
Daniel Boone CAA 
Gateway CAA 
Harlan Co CAA 
KCEOC CAP 
Foothills CAP 
LKLP CAA 
Lake Cumberland CAA 
CAC - Lexington 
Licking Valley CAP 
Louisville Metro 
Middle Ky CAP 
Multi-Purpose CAA 
Northeast Ky CAA 
Northern Ky CAC 
Pennyrile Allied 
Community Action of 
Tri County CAA 
West Ky Allied 
Dept of Housing 

LIHEAP 
93.568 

1,222,381 
1,246,190 
3,207,3 42 
1,177,591 
1,744,3 90 
2,145,3 48 
1,257,562 

588,837 
674,965 

1,254,5 59 
2,180,872 
2,9 1 1,564 
I ,286,3 1 5 

731,358 
2,904,826 
1,03 1,573 

423,922 
2,566,463 
1,626,718 
1,679,009 
1,893,3 11 

277,684 
1,522,220 

282,746 

Home Healthy 
Weatherization MarriageiEITC 

8 1.042 

145,564 
1 19,644 
223,500 
13 9,3 93 
171,974 
153,494 
147,568 
79,3 17 
80,569 

133,845 
194,268 
255,618 
144,124 
138,685 

80,297 
7931 2 

161,705 
216,491 
187,335 
217,550 
78,106 

148,972 
292,120 

- 

93.569 

1,000 
5,500 
7,500 

c 

4,500 
- 
- 

1,000 
4,000 
5,500 
4,000 

4,500 
4,500 

1,000 

- 

- 
4,500 

8,500 
4,500 

- 

- 
- 

Total 

1,368,945 
1,371,334 
3,438,342 
1,3 16,984 
1,916,364 
2,3 03,342 
I ,305,I 30 

668,154 
756,534 

1,392,404 
2,380,640 
3,171 , 1 82 
143 1,439 

874,543 
2,909,326 
1,111,870 

503,434 
2,728, Z 68 
1,847,709 
1,866,344 
2,119,361 

360,290 
1,67 1,192 

574,866 

35,737,746 3,589,651 . 60,500 39,387,897 
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CO-TY ACTION KEIVTUW, KNC, 
S-Y SCmDULE OF PRIOR AUDIT rmVDlMGS 

For the Year Ended June 30,2008 

There were no dhgs reported in the audit for the year ended Jane 38,2007. 
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
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Section X - Summary of Auditor’s Results 

Financial Staternenfs 

Type of auditor7s report issued: Unqnaaed 

Internal control over financial reporting: 

0 Material weaknesses identified? 

o Significant deficiency identifxed that 
are not considered to be material 
weaknesses 

Noncompliance material to financial 
statements noted? 

FederaL Awardr 

Oernal control over major programs: 

o MatePial weaknesses idenmedl 
O 

Y e s  ^___ x no 

none reported X Y @  - 

-YM - X no 

Y@ - x no 

0 Significant deficierecy identifed that 
are not considered to be material 
weaknesses - x Yes - none reported 

Ty-pe of auditor’s report issued on compliance for major programs: Uxnqualified 

Any audit findings disclosed that are required 
to be reported in accordance with Section 

x no 510(a) of Circular A-I%? y e s  - 
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COMMUNITY ACTION KENTUCKY, INC. 
DULE OF lo[NDmGS AMD QUESTIONED COSTS 

FOR TEE YEAR ENDED JUNE 30,2008 

Identiffcation of major programs: 

CPDA Nmber 

93.568 
81.042 

Name of Federal Program or Cluster 

LIEDZAP 
Weatherbation 

Dollar threshold used to distiaguish 
between type A and type B programs $ 1,212,000 

no Auditee quaIEed as low-risk auditee? x: Yes - 

II. l?TlU.NCW STATEMENT l?INDLc6GS 

Finding 08-1 - See following 
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Finding 08-01 - Segregation of Duties 

Condition 

One component of properly functioning internal control is a segregation of the duties that 
reduces the risk of error or inappropriate action. Segregation of duties consists of splitting 
those duties among individuals such that no one individual has control of a transaction 
from its inception to its ultimate recording in the accounting records. With respect to 
accounting transactions, the four principal duties to be segregated are custody, 
authorization, recording, and reconciliatian. 

Because of staffrng and budgeting constraints, CAK is unable to achieve adequate 
segregation of duties. 

Effect 

While we noted no erors or irregularities with regard to transaction classes where 
segregation was lacking, these transactions can be processed without full supervisory 
review. 

Recommendation: 

CAK management should, where possible, utilize existing staff to support the fiscal 
officer in the performance of duties. If duties cannot be segregated, management should 
consider instituting compensating controls such as periodicaIly rotating duties or having 
other employees perform periodic and detailed reviews of work performed. 

Management response: 

The agency is cognizant of the lack of full segregation of duties inherent in having a 
limited fiscal staff. Management conducts ongoing reviews of its accounting procedures 
and has made every practical effort to utilize existing staff to achieve segregation. While 
we are not currently aware of any cost-effective opportunities to achieve further 
segregation, we will continue to monitor. 
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REVENUES 
Grant Revenue 
Rental Income 
ht Xncome 
Dues 
Program Service hc 
Other Income 

Total Revenues 

EXPENSES 
Salaries 
Fringe Benefits 
Professional Sew 
Consul tan% 
Education 
Travel 
Meeting 
Telephone 
Postage 
SuppIies 
Publications 
DuesEees 
Insurance 
Printing 
Advertising 
UtiIities 
Repairs & Main 
Marketing 
Depreciation 
Interest 
Unrecognized Loss 
Loss on Investments 
Other 
S ubrecipients 

Total Expenses 
Change in Net Assets 
Unrestricted 
Temporarily Restricted 
Total 

RCAP RCAP SWP 
LMEAP 07/08 06/07 08/09 CSBG wx 

3 1,593,747 208,697 54,715 3 I 1 125,000 8,170,227 
- 
- 

3 1,593,747 208,697 54,715 3 1 1 125,000 8,170,227 

182,876 
64,910 
12,829 
6,141 

847 
8,471 
2,874 
8,245 

863 
8,066 

20 
22 1 

17,025 
2,069 

127,044 
45,092 

1,566 

11,618 
687 

3,744 
538 

7,223 
97 
33 

4,645 
115 

34,139 
12,117 

240 

150 
2,493 

105 
570 
73 

4,740 
2 
5 

694 
18 

202 
72 

3 

9 

68,282 
24,256 

1,152 
6,442 

710 
4,333 

10,085 
2,769 

540 
5,170 

223 
193 

3,330 
4,286 

43,23 1 
15,344 

567 
5,269 
1,442 
4,745 

249 
1,357 

190 
4,711 

4 
12 

61,924 
83 

1,524 893 137 2 658 324 
3,472 2,03 5 312 4 1,498 73 8 

5,743 3,367 516 7 2,478 1,220 

3 1,287,480 8,039,917 

31,613,676 208,697 56,3 I I 3 11 136,405 8,181,327 
(19,929) (1. ,596) (1 1,405) (1 1,100) 
(1 9,929) (1,596) (11,405) (11,100) 

” - - 
(1 9,9 29) (1,596) - (11,405) (11,100) 
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U I Trust Housing 

- 50,980 

- 3,515 
- 

- 
3,000 

- - 

ocs 
07/08 

21 1,133 

- 
- 

COMMUNITY ACTION KENTUCKY, LNC. 
STATEMENT OF ACTIVITY BY PROGRAM 

For the year ended June 30,2008 

OCS KUEnergy KUEnergy AEP 
0 6/0 7 08/12 06/07 07/08 Treasury Total 

55,982 - - 40,470,792 
- - 15,000 15,000 

.. - 12,248 15,763 
- - 17,315 17,315 

4 1,775 11,940 59,630 156,743 273,088 
- - 21,255 21,255 

3,000 54,495 211,133 55,982 4 1,775 11,940 59,630 222,561 40 ,813 ,21~ 

1,594 
566 

14 

6 
61 
5 

15 

41 
1 

8 
19 

31 

1,941 
689 

20 

9 
78 
6 

20 

226 
40 5 

1 

11 
26 

43 
3,176 

50,980 

64,258 
22,820 

1,330 
25,800 

3,43 5 
5,019 
8,133 
3,687 

551 
1,417 

460 
378 

3,964 
3 84 

759 
4,878 

2,860 

500 
60,500 

19,957 
7,4 19 

150 
9,000 
1,485 
5,999 

66 
3 56 
45 

1,455 
398 

3 
43 4 

11 

2,145 
76 1 
3 03 

247 
8 

45 
6 

20 

1 
55 

1 

86 11 
195 25 

3 23 41 

8,600 
37,468 

113 
40 

1 
5 , 000 

1 
2 

I 

3 

1 
1 

2 

14,209 

10,894 
3,867 

450 
270 
3 00 
499 

- 
8 

342 

23,080 

45,423 
15,828 
14,899 
2,964 
3,585 

13,578 
54,442 
4,107 
2,247 

2,340 
2,271 
3,437 

349 
600 
679 

2,234 
5 1,925 
8,789 

73,677 
3,246 

484 

7,449 

602,099 
21 3,78 1 
33,524 
60,886 
11,954 
57,002 
76,666 
25,028 
5,065 

40,298 
3,544 
3,343 

95,966 
7,660 

600 
5,093 

15,437 
5 1,925 
25,420 
3,176 

73,677 
3,246 
9,584 

39,513,634 

2,361 - 57,631 21 1,133 55,982 41,137 19,374 39,710 314,553 40,938,608 
639 (3,136) 63 8 (7,434) 19,920 (91,992) (125,395) 
639 (3,136) - (7,434) 19,914 (91,992) (126,039) 

- - - 63 8 - 6 644 
639 (3,136) 63 8 (7,434) 19,920 (91,992) (125,395) 

- 
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Supplemental Information 

Pass Through from 
Cabinet for Health and Family Services 

KPSC Case No. 2009-001 17 
Order dated May 29,2009 
Item No. 4 
Attachment B 
Page 36 of 47 



Agency Subsidy Benefits (CAK records) 
Agency Crisis Benefits (CAK records) 
Agency Summer Cooling Benefits (CAK records) 
Agency Prior Year Adjusrments (CAK records) 
Agency Administration (CAK records) 

TOTAL PAYMENTS TO SUBRECIPIENTS 

CAK ADMINISTRATION 

Salaries 
Fringe Benefits 
Professional Services 
Cnnsultants 
Education 
Travel 
Meeting 
Telephone 
Postage 

Publicatians 
DUS/Fees 
Insurance 
Printing 
Utilities 
Repairs &Main 
Depreciatjon 

supplies 

Total CAK Administration 

TOTAL EXPENDITURES 

Q U E S T I O m  COSTS 

ADJUSTED COST 

AMOUNT RECEfVED FROM CHFS - HEAP 

ACCOUNTS RECEIVABLE FROM FINDING SOURCES 

3XCESS RECEIPTS OVER EXPENDITURES 

COMMUNITY ACTION KENTUCKY, INC. 
LIHEAP GRANT - CFDA 93.568 
CONTRACT #736-0700004691 I 

STATEMENT OF PROGRAM EXPENSES 
For the Period July 1,2007 Through June 30,2008 

28 

$ 11,178,099 
14,07 1,790 
3,523,475 

2,540,999 
(26,883) 

3 1,287,480 

182,876 
64,910 
12,829 
6,141 

847 
8,47 1 
2,874 
8,245 

863 
8,066 

20 
22 1 

17,025 
2,069 
1,524 
3,472 
5,743 

326.196 

31,613,676 

31,6 13,676 

3 1,577,280 

16,467 

$ (19,929) 
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Cost Category 

Administrative Cost 
S ubrkcipien t 
Community Action Kentucky 

Total Administrative 

Benefits -Direct Assistance 
Subsidy 
Crisis 
Summer Cooling 

Total Benefits 

Other Expenditures 
DSM 
Prior Year Adjustments 

Total Other 

Total Contract 

COMMUNITY ACTION KENTUCKY, INC. 
LIHEAP GRANT - CFDA 93.568 
CONTRACT #736-07000046911 

STATEMENT OF PROGRAM EXPF&JSES 
For the Period July 1,2007 Through June 30,2008 

(Over)/ 
Under 

Budget Actual - Budget - 

2,581,636 2,540,999 (40,637) 
305,693 294,823 (10,871) - 

2,887,329 2,83 5,822 (5 1.508) 

11,178,099 11,178,099 
14,107,862 14,07 1,790 (3 6,072) 
3,523,475 3,523,475 

28,809,436 28,773,364 (36,072) 

30,000 3 1,374 1,374 
(26,883) (26,883) 

30,000 4,491 (25,509) 

31,726,765 31,613,677 (I 1 3,089) 
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PAYMENTS TO SUBRECIPIENTS 
Department of Energy 
LIHEAP 

TOTAL PAYMENTS TO SUBRECTPIENTS 

CAK ADMINISTRATION 

Salaries 
Fringe Benefits 
Professional Services 
Consultants 
Education 
Travel 
Meeting 
Telephone 
Postage 
Supplies 
Publications 
DuesFees 
Insurance 
Printing 
Utilities 
Repairs & Main 
Depreciation 

Total CAR Administration 

TOTAL EXPEMDI'TURES 

QUESTIONED COSTS 

ADJUSTED COST 

AMOUNT RECEIVED FROM C W S  - WX 

ACCOUNTS RECEIVABLE FROM FUNDING SOURCES 

ACCOUNTS PAYABLE TO FTJNDTNG SOURCES 

EXCESS RECELPTS OVER EXPENDITURES 

COMMUNITY ACTION KENTUCKY, INC. 
LIHEAP and WEATHERIZATION GRANT 

STATEMENT OF PROGRAM EXPENSES 
For the Period July 1,2007 Through June 30,2008 

CONTRACT 8736-070000469 1 1 

$ 3,589,651 
4.450.266 

8,039,917 

43,23 1 
15,344 

5 67 
5.269 
1,442 
4,745 

249 
1,357 

190 
4,711 

4 
12 

61,924 
83 

324 
738 

1,220 

30 

141,410 

8,18 1,327 

8,18 1,327 

6,484,775 

1,685,452 

KPSC Case No. 2009-001 17 
Order dated May 29,2009 
Item No. 4 
Attachment B 
Page 39 of 47 



Department of Energy - CFDA # 81.042 
Administrative Cost 
Materials. 
Program Support 
Labor 
Health & Safety 
Vehicles & Equipment 
Liability Insurance 
Audit 
Training 

Total Department of Energy 

LIIlEAP - CFDA iY 93.568 
Administrative Cost 
Materials 
Program Support 
Labor 
Health & Safety 
Vehicles & Equipment 
Liability Insurance 
Audit 

Total LIEEAP 

Total Cantract 

COMMUNITY ACTION KENTUCKY, INC. 
LIHEAP and WEATHERIZATION GRANT 

CONTRACT #736-070000469 1 1 
STATEMENT OF PROGRAM EXPENSES 

For the Period July 1,2007 Through June 30,2008 

(Over)/ 
Under 

Budget Actual Budget 

551,576 
605,283 
641,347 
909,175 
752,683 
28,268 
72,493 
28,932 

109,052 

55 1,576 
61 0,213 
646,688 
9 1 9,309 
75 3,380 

5,995 
70,852 
28,932 
91,864 

- 
(4,930) 
(5,341) 

(1 0,134) 
(697) 

22,273 
1,641 

17,188 

3,698,809 3,678,809 20,000 

434,07 1 4 1 3 , a ~  20, I92 
805,674 774,682 30,992 
799,122 785,781 13,341 

1,544,740 1,338,6 13 206,127 
1,232,676 1 ,m,a54  94,822 

5,250 5,250 
31,183 28,482 2,701 
12,658 12,127 53 1 

4,865,374 4,491,418 373,956 

8,564,183 8.1 70,227 393,956 
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COMMUNITY ACTION KENTUCKY, INC. 
CSBG GRANT - CFDA 93.569 

CONTRACT #736-0700004691 I 
STAT!?JvIENT OF PROGRAM EXPENSES 

For the Period JuIy 1,2007 Through June 30,2008 

EXPENDITURES 

Salaries 
Fringe Benefits 
Professional Services 
Consultants 
Education 
Travel 
Meeting 
Telephone 
Postage 

Publications 
DUeS/F€S 
Insurance 
Printing 
Utilities 
Repairs & Main 
Depreciation 

supplies 

TOTAL EXPENDITURES 

QUESTIONED COSTS 

ADnJSTED COST 

AMOUNT RECEmD FROM CKFS - CSBG 

ACCOUNTS RECEIVABLE FROM FUNDING SOURCES 

EXCESS RECELPTS OVER EXPENDITURES 

$ 68,282 
24,256 

1,152 
6,442 

710 
4,333 

10,085 
2,769 

540 
5,170 

223 
193 

3,330 
4,286 

65 8 
1,498 
2,478 

32 

136,405 

136,405 

106,411 

18,589 

$ (1 1,405) 

KPSC Case No. 2009-001 17 
Order dated May 29, 2009 
Item No. 4 
Attachment B 
Page 41 of 47 



S upplernent a1 Information 

ass Through from . s .oms .Community 
Action Agency (RCAP) 
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KHS 
Safety & Security 
Technitrain 
Solid Waste 

CONTRACT AWARD 

COMMUNITY ACTION KENTUCKY, INC. 
WSOS COMMUNITY ACTION COMMISSISION, INC. RCAP CrRANT 

CONTRACT PE 07/08 
(FOR CONTRACTS ENDTNG SEPTEMBER 30,2008) 

STATEMENT OF PROGRAM EXPENSES 
For the Period July I ,  2007 Through June 30, 2008 

Salaries 
Fringe Benefits 
Professianal Services 
Travel 
Meeting 
Telephone 
Postage 
Supplies 
Publications 
Dues/Fees 
Insurance 
Print,ing 
Utili ties 
R.epairs & Main 
Depreciation 

TOTAL EXPENDITURES 

QUESTIONED COSTS (See Schedule) 

ADJUSTED COST 

CONTRACT PAYMENTS RECEJSGD 

ACCOUNTS RECEIVAl3LE FROM FUNDING SOURCES 

EXCESS RECEIPTS OVER EXPENDITURES 

93.570 $ 97,705 
66.424 3,100 
10.761 104,173 
10.762 95,000 

33 

299,978 

127,044 
45,092 

1,566 
11,618 

687 
3,744 

538 
7,223 

97 
33 

4,645 
11.5 
893 

2,035 
3,367 

208,697 

208,697 

142,811 

65,886 

- 
$ 
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HHS 
SDWA 
Technitrain 
Keene 

CONTRACT AWARD 

EXPENDITURES 

Salaries 
Fringe Benefits 
Profes si ona 1 Services 
Consultants 
Education 
Travel 
Meeting 
Telephone 
Postage 

Publications 
DuesFees 
Insurance 
Printing 
Advertising 
Utilities 
Repairs & Main 
Depreciation 

sllpplies 

COMMUNITY ACTION KENTUCKY, NC. 
WSOS COMMUNITY ACTION COMMISSISION, INC. RCAP GRANT 

CONTRACT PE 06/07 
(FOR CONTRACTS ENDING SEPTEM3ER 30,2007) 

STATEMENT OF PROGRAM EXPENSES 
For the Period July 1,2007 Through June 30,2008 

TOTAT, EXPENDITURES 

QTESTIONED COSTS 

ADJUSTED COST 

CONTRACT PAYMENTS RECElVED 

EXCESS RECEIPTS O E R  EXPENDITURES 

93.570 $85,727 
66.607 48,500 
10.761 I 12,546 

Non-federa1 5,500 

$252,273 

Actual Actual 
6/30/07 6/30/08 Total 

$ 116,419 $ 34,139 $150,558 
36,543 12,117 48,660 
2,240 240 2,480 

83 150 23 3 
14,508 2,493 17,001 
1,530 105 1,635 
5,020 570 5,590 
85 1 73 924 

3,479 4,740 8,219 
2 2 

1 S 6 
6,684 694 7,378 

141 18 159 
142 142 

1,151 137 1,288 
3,793 312 4,105 
4,884 516 5,400 

a9 a9 

197,558 56.31 I 253,869 

197,558 56,311 253,869 

$ - $  - $ (1,596) 
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RECEIPTS 
Promoting Healthy Marriage 
SAYCSBG 
ElTC 

TOTAL R.ECEIPTS 

EXPENDITURES 

Salaries 
Fringe Benefits 
Professional Services 
Consultants 
Education 
Travel 
Meeting 
Telephone 
Postage 

Publications 
DuesiFees 
Insurance 
Printing 
Utilities 
Repairs gL Main 
Depreciation 
Other 
S ubrecipients 

supplies 

COMMUNITY ACTION KENTUCKY, INC. 
ocs 

CONTRACT #90EQ0148/01, #90ET0376/0II & #90ET0362/01 
(FOR CONTRACTS ENDING SEPTEMBER 29,2008) 

For the Period July 1,2007 Through June 30,2008 

TOTAL EXPENDITURES 

QIJESTIONED COSTS (See Schedule) 

ADJUSTED COST 

CONTRACT PAYMXNTS RECEIVED 

ACCOlMTS RECEIVABLE E;ROM FUNDING SOURCES 

93.569 $ 87,100 
93.570 63,800 
93.569 45,000 

195,900 

$ 64,258 
22,820 

1,330 
25,800 

3,435 
5,019 
8,133 
3,687 

55 1 
1,417 

460 
378 

3,964 
3 84 
759 

4,878 
2,860 

500 
60,500 

211,133 

211,133 

195,900 

15,233 

EXCESS RECEIPTS OVER EXPENDITURES $ 
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COMMUNITY ACTION KENTUCKY, INC. 
ocs 

CONTRACT #90ET0349/01,90EQ0090/03 
(FOR CONTRACTS ENDING SEPTEMBER 29,2007) 

For the Period July 1,2007 Through June 30,2008 

RECEIPTS 

Promofing Healthy Marriage 
SAYCSBG 

CONTRACT AWARD 

EXPENDITURES 

Salaries 
Fringe Benefits 
Professional Services 
Consultants 
Education 
Travel 
Meeting 
Telephone 
Postage 
Supplies 
Publications 
DuesFees 
Insurance 
Printing 
Advertising 
Utilities 
Repairs & Main 
Depreciation 
Other 

TOTAL EXPENDITURES 

QUESTIONED COSTS (See Schedule) 

ADJUSTED COST 

CONTRACT PAYMENTS RECEIVED 

EXCESS RECEIPTS OVER EXPENDITURES 

93.569 $ 96,400 
93.570 65,000 

$161,400 

Actual Actual 
6/30/2007 6/30/2008 Total 

$ 44,429 $ 19,957 $ 64,386 
13,285 7,419 20,704 
1,020 150 1,170 

Il,8lS 9,000 20,815 
2,85 1 1,485 4,336 

10,400 5,999 16,399 
8,778 66 8,844 
2,287 356 2,643 

41 2 45 457 
1,783 1,455 3,23 8 

398 398 
1 3 4 

2,990 434 3,424 
64 11 75 
6.5 65 

525 86 61 1 
2,488 1 95 2,683 
2,225 323 2,548 

8,600 8,600 

105,418 55,982 161,400 

105,418 55,982 161,400 

105,418 55,982 161,400 

$ - $  - $  
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