
arch 3, 2009 

Executive Director 
Kentucky Public Service Commission 
21 I Sower Boulevard 
Post Office 15 
Frankfort, M 02 

Dear Sirs: 

Attached please find an original and I O  copies of an Alternative Rate 
Filing (“ARF”) application for Sedalia Water District. A copy of this filing has also 
been sent to the Office of the Attorney General. In addition to the rate 
application and supporting documentation, notice to customers, and verification 
of mailing, please incorporate by reference in this case the Sedalia annual 
reports on file ith the Commission. 

Sedalia has attempted to the bes% of its ability to fully comply with the 
Commission’s ARF filing requirements. Mowewer, please consider this a request 
for waiver of any filing requirements which Sedalia may have inadvertently 

, on the grounds that all relevant information has been provided to 
allow the processing of this case to begin. 

Since re1 y , 

anager, 5ecialia water District 



APPLICATION FOR RATE ADJUST 
BEFORE THE PUBLIC SERVICE COM N 

For Small Utilities 
Pursuant to 807 KAR 5:076 

(Alternative Rate Filing) 

ame of Utility 
Seda I ia VVate r District 

P.O. Box 56 

Sedalia, MY 42079 
Business Mailing Address 

Telephone Number 270 I 748-7040 
Area Code Number 

I. Basic Information 

NAME, TITLE, ADDRESS Telephone number of the person to whom 
correspondence or communications concerning this application should be 
directed : 

Name: 

Address: P.Q. Box 56 

Sedaiia, KY 42079 

(270) 748-7040 

1) Do you have 500 customers or fewer? 

2) Do you have $300,000 in Gross Annual 
Revenue or less? 

3) Has the Utility filed an annual report with 
this Cornmission for the past year and 
the two previous years? 

4) Are the utility’s records kept separate 
from any other commonly-owned 
enterprise? 

NO 

N O  

0 

NOTICE: To be eligible for consideration of a rate adjustment under this 
regulation, you must have answered to either question 1 or 2 and yes to both 
questions 3 and above. If you answer no to questions 3 or , you must obtain 
written approval from the Commission prior to filing this Application. If these 
requirements are not met, you must file under the Commission’s procedural 
rules, 807 MAR 5:001. 
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11. Increased Cost Information 

The most recent Annual Report will be used as the basic test period data 
in order to determine the reasonableness of the proposed rates. The 
Annual Report used as the basis for the 12 months ending December 31, 

(I) 

2007 

a. Sf you have reason to believe some of the items of revenue and 
expense listed in the Annual Report will increase or decrease, 
please list each item, the expected increase or decrease and the 
adjusted amount. - 

Item Per Amount Per Increase Adjusted 
Annual Report Annual Report (Decrease) Amount 

Rewenues: $ $ $ 

Total Revenues LL 
Expenses: 

Total Expenses LLL 
Revenues Less 

Expenses L$$ 

b. Please describe each item that you adjusted on page 2 and how you know 
it will change. (Please attach invoices, letters, contracts or receipts which 
will help in proving the change in cost). 

c. Please list your present and proposed rates for each class (i.e., 
residential, commercial, etc.) of customer and the percentage of increase 
proposed for each class: 
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Percent 
Customer Class Present Rates Proposed Rates Increase 

e 

111. Other Information 

a. Please complete the following questions: 

1) Please describe any events or occurrences, which may have an 
effect on this rate review that should be brought to the 
Commission’s attention (e.g., excessive line losses, major repairs, 

2) Total number of Customers 
as of the date of filing: 141 

3) Total amount of increased 
revenue requested: $9,244 

4) Please circle Yes or 

a) Does the utility have any outstanding 
indebtedness? Yes 

If yes, attach a copy of any documents 
such as promissory notes, bond 
resolutions, mortgage agreements, etc. 

b) Were all revenues and expenses listed 
in the Annual Report for 2007 incurred 
and collected from January 1 to 
December 31 of that year? N O  

If no, list total revenues and total 
expenses incurred prior to or 
subsequent to this period and attach 
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invoices or other analysis which show 
how amounts were calculated. 

5) Attach a copy of the utility’s depreciation schedule of utility plant in 
service. Reconcile any differences between total depreciation 
shown on the Annual Report for 2007 and the amount shown on 
this schedule. 

6) If utility is a sewer utility: 

a) Attach a copy of the latest State and Federal Income Tax 
Returns. icc 

b) HOW much of the utility plant was recovered through the sale 
of lots or other contributions $ or %? (If 
unknown, state the reason). 

b. Please state the reason or reasons why a rate adjustment is requested. 
(Attach additional pages if necessary). 

IV. Billinn Analvsis 

The billing analysis is the chart reflecting the usage by the customers as well as 
the revenue generated by a specific level of rates. A billing analysis of both the 
current and proposed rates is mandatory for analysis of this rate filing. The 
following is a step-by-step description which may be used to complete the billing 
analysis. A completed sample of a billing analysis is also included. Although the 
sample reflects water usage, it is equally applicable for gas companies using 
declining block rate design. This billing analysis is not intended for companies 
using a flat rate design. 

a. Usage Table (Usage by Rate Increment) 

Information needed to complete the usage table should be obtained from 
the meter books or other available usage records. The usage table is 
used to spread total usage into the proper incremental rate step. 

Column No. 1 is the incremental steps in the present or proposed rate 
schedule for which the analysis is being made. Column No. 2 is the 
number of bills in each incremental rate step. Column No. 3 is the total 
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gallons used in each incremental rate step. Column Nos. 4, 5, 6, 7, 8, and 
9 are labeled to correspond to the incremental rate steps shown in 
Column No. 1 and contain the actual number of gallons used in each 
incremental rate step. 

Example for completing Usage Table is as follows: 

Column No. 1 is incremental rate steps. 

Columns numbered 2 and 3 are completed by using information 
obtained from usage records. 

Columns numbered 4, 5, 6, 7, 8, and 9 are completed by the 
following steps: 

Step 'I: 1" 2,000 gallons minimum bill rate level 
432 Bills 
51 8,400 gallons used 
Ail bills use 2,000 gallons or less, therefore, all usage 

is recorded in Column 4. 

Step2: Next 3,000 gallons rate level 
1,735 Bills 
4,858,000 gallons used 
lst 2,000 minimum x 1,735 bills = 3,470,000 gallons - 

record in Column 4. 
Next 3,000 gallons - remainder of water over 2,000 = 

1 ,388,000 gallons - record in Column 5. 
Next 10,000 gallons rate level 
1,830 Bills 
16,268,700 gallons used 
1" 2,000 minimum x 1,830 bills = 3,660,000 gallons - 

record in Column 4. 
Next 3,000 gallons x 1,830 bills = 5,490,000 gallons - 

record in Column 5. 
Next 10,000 gallons - remainder of water over 3,000 

= 7,118,700 gallons - record in Column 6. 

Step3: 

Step4: Next 25,000 gallons rate level 
650 Bills 
15,275,000 gallons used 
1" 2,000 minimum x 650 bills = 1,300,000 gallons - 

Next 3,000 gallons x 650 bills = 1,950,000 gallons - 

Next 10,000 gallons x 650 bills = 6,500,000 gallons - 

record in Column 4. 

record in Column 5. 

record in Column 6. 
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Next 25,000 gallons - remainder of water over 10,000 
= 5,525,000 gallons - record in Column 7. 

Step5: Over 40,000 gallons rate level 
153 Bills 
9,975,600 gallons used 
Is' 2,000 minimum x 153 bills = 306,000 gallons - 

record in Column 4. 
Next 3,000 gallons x 153 bills = 459,000 gallons - 

record in Column 5. 
Next 10,000 gallons x 153 bills = 1,530,000 gallons - 

record in Column 6. 
Next 25,000 gallons x 153 bills = 3,825,000 gallons - 

record in Column 7. 
Over 40,000 gallons - remainder of water over 25,000 

= 3,855,600 gallons - record in Column 8. 

Step6: Total each column for transfer to Revenue Table. 

b. Revenue Table (Revenue by Rate Increment) 

The Revenue Table is used to determine the revenue produced from the 
Usage Table. Column 0. 1 is the incremental rate st 
schedule for which the analysis is being made. Column 
the total number of bills. Column No. 3 is the number of gallons 
accumulated in each rate increment (T from Columns 4, 5, 6, 7, and 8 
of the above usage table). Column 4 is the rates to be used in 
determining revenue. Column 0. 5 contains the revenue produced. 
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V. Genera I I nfo rmation/Custome r Not ice 

1) Filing Requirements: 

a. If the applicant is a corporation, a certified copy of its articles of 
incorporation must be attached to this application. If the articles 
and any amendments thereto have already been filed with the 
Commission in a prior proceeding, it will be sufficient to state that 
fact in the application and refer to the style and case number of the 
prior proceeding. 

b. An original and 10 copies of the completed application should be 
sent to: 

Executive Director 
Kentucky Public Service Commission 
21 1 Sower Boulevard 
Post Office Box 615 
Frankfort, Kentucky 40602 

Telephone: 502 / 564 - 3940 

c. One Copy of the completed application should also be sent at the 
same time to: 

Office of Rate Intervention 
Office of the Attorney General 
1024 Capital Center Drive, Suite 200 
Frankfort, Kentucky 40601 -8204 

2) A copy of the customer notice must be filed with this application. Proper 
notice must comply with Section 4 of this regulation. 

3) Copies of this form and the regulation may be obtained from the 
Commission’s Office of Executive Director; or by calling 502 / 564 - 3940. 

4) I have read and completed this application, and to the best of my 
knowledge all the information contained in this application is true and 
correct. / ’  

Officer of the Company 

Title 

Date 
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rice 
ANachmsnt A - Proposed Pro Forma 

ccownt 
________I_ _I._-_-____ 
Operating Revenues 

2007 Adjustments Ref. Adjusted 

$36,974 0 $36,974 
~ ~ . - _ I " _ _ .  ~ _-_ 

____ 

Purchased Power 

Chemicals 

Materials and Supplies 

Contractual Services 

Water Testing 

Insurance 

Miscellaneous Expenses 

--__I 

Total Water O&M Expenses 

-. 
$6,374 ($3,266) A $3,108 

$6,297 ($2,303) 5 $3,994 

$8,870 ($5,229) C $3,641 

$21,898 ($6,575) D $15,323 
$1,664 0 $1,664 

$2,781 0 $2,781 

$3,961 0 $3,961 

___I 

$51,845 ($17,373) $ 3 4 m  

CalCUll 
$ 52,892 - Adjus 
$ 60,105 - Expenses Divided by 88% Operating Ratio (Revenue Requirement) 
G36.9741- 2007 Revenues 

Depreciation Expense 

Amortization Expense 

Taxes Other Than Income 
Total Operating Expenses 

UB"C OB" %OS were adjusted downward because of abnormal usage during 
2007. The 2007 PSC Annual Report reflects line loss of over 53% due to major work done on 
Sedalia's water tower which caused the pumps to run continuously for extended periods. 
Because of the unusual electricity usage, Sedafia is proposing to use the 2006 electricity expense 
of $3,108 as the pro forma expense because it better reflects normal conditions. 

$17,016 $814 E $17,830 

0 $525 F $525 

$65 0 $65 
$68,926 $52,%92 

rises were adjusted downward because of abnormal usage during 2007. 
The 2007 PSC Annual Report reflects line loss of over 53% due to major work done on Sedalia's 
water tower. Because of the unusual chemical usage, Sedalia is proposing to use 2006 chemicals 
expense of $3,994 as the pro forma expense because it reflects more normal conditions. 

enses were adjusted to remove the following capital 
expenditures: 



enses were adjusted by $6,575 to remove a nonrecurring $1,875 
payment to Sedalia’s contract operator which occurred during 2007, and also to remove 6 capital 
expenditures totaling $4,699.50 related to greater-than-normal maintenance, as follows: 

e m s ~  increased significantly during 2007 due primarily to the expenditure of 
$94,957 to refurbish and paint Sedalia’s 100,000 gallon elevated water tower. Sedalia 
depreciated this expenditure over 7 years, resulting in increased depreciation expense of $1 3,565 
for 2007. in addition, Sedalia is proposing an adjustment of $814.19 to recover the expenditures 
removed from Materials and Supplies Expenses and Contractual Services over multi-year 
periods, as follows: 

ense was adjusted to include recovery of rate case expenses of $1,575 over 
three years, resulting in an annual expense of $525. 





I Supply co., Iflc. 

.. ---ma---- 

PO Nirmber Ternrs Description Due Date Tracking Nuniber 
-_I 

DALE Net 30 0612 910 7 

Bill To: 
SEDALIA WATER DISTRICT 
P.O. BOX 56 
SEDALIA, KY 42079 

INVOICE 
I- INVOICE 
I 62618 16 I 

Invoice Date 
5/30/2007 10:29:17 

ORDER NUMBER 
1261 104 

Ship To: 
SEDALIA WATER DISTRICT 
C/O ERIC YOUNG 
626 ELMOS ROAD 
SEDALIA, KY 42079 

1 1 0 475 1-01-6 EA 520.7200 520.72 
6 
(343061) 

M&H MJ RESILIENT TAP VALVE 

81.82 81 8200 1 1 0 D102.6 EA 
6 
(35 0 144) 

6 
(3 5 0 142) 

M&H HYD. 3 WAY 3 FT BURY 
5 1/4 V O., 6 " SHOE 

DI MJ 45 ELL LdACCS 

1 I 0 D 100-6 EA 86 1900 86 19 
DI MJ 90 ELL, L/ACCS. 

1 1 0 129-3-36-56 EA 1,157 4200 1,157 42 

60 60 0 WOO-6 
6 CLASS 200 PVC RR PIPE 

FT 3 1500 189.00 

1 1 0 787-5 NC 0.0000 0.00 

5 5 0 TGAP-6 NC 0 0000 0 00 

QT PIPE LUBRICANT 

6 TRANS.MJ ACCS.PACK FOR PVC 



-. 8 INVQICE 

I 6261816 I 
2of  Page 2 1 Invoice Date 

5/30/2007 10:29:17 
ORDER NUMBER i 

Total Lines 8 SUB- TOTAL: 2,357.54 
TOTAL FREIGHT: 25.00 

TAX: 0.00 

Thank You!! We Really Appreciate Your Business! FED. I.D. 620912993 AMOUNTDUE: 2,382.54 

To Better Serve You - We Now Accept Visa, Mastercard, American Express, Discover arid Debit Cards 
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Sedalia Water District is filing an application with the Public Service Commission to increase its rates for 
water service. Sedalia is requesting a rate increase of 25%, although it believes it can justify a much 
larger rate increase. However, to reduce the burden upon its customers, Sedalia is instead requesting 
the smaller rate increase. 

Monthlv Rates 

First 2,000 gallons $12.14 Minimum Bill First 2,000 gallons $15.18 Minimum Bill 
Next 8,000 gallons 3.12 Per 1,000 Gallons Next 3,000 gallons 3.90 Per 1,000 Gallons 
Over '10,000 gallons 2.29 Per 1,000 Gallons Next 10,000 gallons 2.87 Per 1,000 Gallons 

Current PrQPQSed _.____ Rate 

The rates contained in this notice are the rates proposed by Sedalia Water District. However, the Public 
Service Commission may order rates to be charged that are higher or lower than the rates proposed in 
this notice. 

Any corporation, association, body politic, or person may request leave to intervene, by motion within 
thirty (30) days after notice of the! proposed rate change is given. A motion to intervene shall be in 
writing, shall be submitted to the Executive Director, Public Service Commission, Post Office Box 615, 
Frankfort, KV 40602, and shall set forth the grounds for the motion, including the status and interest of the 
party movant. Copies of the application may be obtained at no charge from the utility office at Sedalia 
Water District, P.O. Box 56, Sedalia, KY 42079. Upon request from an intervenor, the utility shall furnish 
to the intervenor a copy of the application and supporting documents. 

Sedalia Water District 



being the Chairman of Sedalia Water District, do hereby 

verify that the attached notice of proposed rate increase was mailed to Sedalia’s 
e 

2009. --_- 9 customers on 

Date. 

Subscribed and sworn to before me by George Cook, Chairman of Sedalia Water 
District on this 

My Commission Expires 

In and for said County and State 


