
Telephone 606-474-5 136 0 1-800-562-3532 Fax 606-474-5862 

August 24,2009 

Mr. Jeff Derouen 
Executive Director 
Kentucky Public Seivice Coinmission 
2 1 1 Sower Boulevard 
Franlcfoi-t, ICY 40601 

RE: Case No. 2009-00 103 

Mr. Derouen: 

Please find attached an original and five ( 5 )  copies of information requested in the above 
referenced case. 

Please feel free to contact me at (606) 474-5136 if you have additional questions. 

Sincerely, 

Don M. Combs 
Manager Finance and Accounting 

A Touchstone Energ; Cooperative 
c- 



Commonwealth of Kentucky 
Before the Public Service Commission 

In the Matter of: 

Application of Grayson Rural ) 
Electric Cooperative Corporation ) Case No. 
For a Deviation from 807 W R  5:041 ) 2009-00103 
Section 15(3), Sample Master Meter ) 
Testing program ) 

I certify that the above responses to requests for information are true and accurate to the 
best of my knowledge, information and belief formed after a reasonable inquiry. 

unting 
Grayson Rural Electric 

Subscribed and sworn to before me by Don M. Combs as Manager of Finance and 
Accounting of Grayson Rural Electric, this 24St day of August 2009. 



1. Refer to the Cost Savings/Conclusion heading of the revised application 

filed on July 16, 2009. 

a. In the assumptions section, Grayson indicates that 5,000 meters 

are tested over a three-year period in the current meter testing cycle. Provide the basis 

for the three-year period in the assumptions to calculate the savings. What is the basis 

for the comparison between the three-year cycle of $573,618.73 and the eight-year 

cycle of $127,470.83? 
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b. Should the annual savings be the yearly cost of $191,206.24 less 

the proposed cost of $15,933.85, for an annual savings of $175,272.39 per year? 
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C. Confirm that the column labeled "# of units" refers to the number of 

employees required to perform the task of meter testing. If so, provide the basis for the 

number of employees required to test the meters. 



d. Provide the basis for the benefits expense of 77.11 percent of labor 

and explain how it was derived. 
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e. Other than having the opportunity for cost savings, provide any 

other operational benefits to Grayson by changing to the proposed sample testing 

program . 



2. Refer to your filing of July 16, 2009. The table entitled “Meter Groups” 

reflects that Grayson has a total 15,263 meters. Periodic meter testing pursuant to 807 

KAR 5:041, Section 15(3) requires a utility to test all meters every eight years. 

Accordingly, Grayson is required, on average, to test 1,908 meters each year (15,263 + 

8) in order to satisfy the periodic testing requirement of 807 KAR 5:041, Section 15(3). 

a. What is the estimated annual cost to test 1,908 meters? Explain 

and provide all supporting calculations. 
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b. Under your proposed sample meter plan, how many meters will you 

be testing annually. Explain and provide ail supporting calculations. 
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C. What is the estimated annual cost to test the number of meters in 

part b? Explain and provide all supporting calculations. 
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