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February 25, 2009
Dear Mr. Derouen:
Re: Case No. 2009-00068

In the Matter of the Joint Application Pursuant

to 1994 House Bill No. 501 for the Approval

of Kentucky Power Company Collaborative

Demand-Side Management Programs, and for

Authority to Implement a Tariff to Recover Costs,

Net Lost Revenues and Receive Incentives associated
with the Implementation of the Kentucky Power Company
Collaborative Demand-Side Management Programs.

Pursuant to the Commission’s Order dated May 22, 1996, enclosed are an original and
ten copies of the Joint Applicants’ twenty-sixth six-month status report. This report
describes the operation and progress of the Demand-Side Management Plan.

Specifically, the Joint Applicants seek authority for Kentucky Power Company, in
conjunction with its utility services and pursuant to the 1994 House Bill No. 501, to
implement the enclosed revised electric tariff to recover costs associated with the
implementation of demand-side management programs, which include net lost revenues
and incentives related to those programs.

The revised DSM Adjustment clause factor for the residential sector, which includes the
three DSM programs approved in Case No. 2008-00349 dated February 24, 2009, has
been agreed upon and is proposed by the DSM Collaborative (see Exhibit C, Column 5,
Line 13), with exception of the Attorney General’s representative who abstained. The
proposed factor for the residential sector is the midpoint between the ceiling and the floor
calculations as demonstrated on Exhibit C. The floor was calculated by taking the
Collaborative’s projected remaining three quarters position (see Exhibit C, Column 5,
Line 2) and dividing by the adjusted estimated sector KWH sales for the remaining three
quarters (see Exhibit C, Column 5, Line 11). The ceiling was calculated by taking the
Collaborative’s projected remaining three quarters position (see Exhibit C, Column 5,
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Line 4) and dividing by the adjusted estimated sector KWH sales for the remaining three
quarters (see Exhibit C, Column 5, Line 11).

The Joint Applicants request the Commission to approve the following:

(1) The Experimental DSM Electric Tariff to become effective
March 30, 2009. This will allow the Company to utilize
the new residential factor with the first billing cycle in April 2009.

As is customary, the Company requests the Commission return a stamped copy of the
revised tariff sheet upon arrival. If you have any questions, please contact me at (502)
696-7010.

Sincerely,

= Z/Z{ I/

Errol K. Wagn
Director of Regulatory Services

enclosure



REVISED PURSUANT TO PSC ORDER DATED FEBRUARY 24, 2009 IN CASE NO. 2008-00349

Kentucky Power Company

7" REVISED SHEET NO. 22-

CANCELING _6" REVISED SHEET NO. 22-

[N

P.S.C. ELECTRIC NO. 8

t*The Industrial Sector has been discontinued pursuant to the Commission’s Order dated September 28, 1999.

** The Commercial Sector has been discontinued pursuant to the Commission’s Order dated November 21, 2005

DEMAND-SIDE MANAGEMENT ADJUSTMENT CLAUSE (Cont'd.)
(Tariff D.S.M.C.)
RATE. (Cont'd.)

5 The DSM adjustment shall be filed with the Commission ten (10) days before it is scheduled to go into effect, along
with all the necessary supporting data to justify the amount of the adjustments, which shall include data, and

information as may be required by the Commission.

6

Copies of all documents required to be filed with the Commission under this regulation shall be open and made
available for public inspection at the office of the Public Service Commission pursuant to the provisions of KRS
61.8701061.884

The resulting range for each customer sector per KWH during the three-year Experimental Demand-Side
Management Plan is as follows:
CUSTOMER SECTOR

RESIDENTIAL
($ Per Kwh)

COMMERGCIAL™

INDUSTRIAL*
($ Per KWH)

($ Per KWH)
Floor Factor

= 0.000057 -0-
Ceiling Factor =

-0-
0.000649 -0- -0-
8

The DSM Adjustment Clause factor ($ Per KWH) for each customer sector which fall within the range defined in ltem
7 above is as follows:

CUSTOMER SECTOR
RESIDENTIAL COMMERCIAL ** INDUSTRIAL*
DSM (c) 575,694 -0- -0-
S © 1,630,861,000 -0- -0-
Adjustment Factor $ 0000353 -0-

-0-

(R)
(R)

(1)
(1)

(R)

DATE OF ISSUE

Issued by authority of an Order of the Public Service Commission in Case No. 2009-00068 dated XX

‘ February 25. 2009 EFFECTIVE DATE Service rendered on or after March 30. 2009
ool f Gl i
ISSUED BY [ERROL K. WAGNE/R DIRECTOR OF REGULATORY SERVICES FRANKFORT. KENTUCKY
NAME TITLE

ADDRESS



REVISED - February 25, 2009

KENTUCKY POWER COMPANY Exhibit C
DERIVATION OF 3 SECTOR SURCHARGES FOR 3 YR
EXPERIMENT PAGE 1of [17
TOTAL YEARS YEAR 13 YEAR 13 YEAR 14 YEAR 14
RESIDENTIAL SECTOR 1thru 12 (2008) (2008) (2009) (2009) TOTAL
1st 2nd st 2nd, 3rd & 4th
HALF HALF QTR QTRs
[0 @ 3 @ @) 6
1]CURRENT PERIOD AMOUNT TO BE RECOVERED $9,772,025 $614,969 $505,197 $257,949 $966,296 $12,116,436
2|CUMULATIVE ( OVER)/UNDER COLLECTION 0 202,498 171,803 369,044 92,175 0
3]18 MOS. RETROACTIVE(OVER)YUNDER ADJUSTMENT (41,824) 8] 0 0 0 (41,824)
4{TOTAL TO BE RECOVERED 9,730,201 817,468 677,000 626,993 1,058,471 12,074,612
5[TOTAL AMOUNT RECOVERED 9,527,356 645,665 307,956 0 0 10,480,977
6|EXPECTED FUTURE RECOVERIES 0 0 0 534,818 §75,694 1,110,512
7| TRANSFER PORTION OF BALANCE FROM INDUSTRIAL (9,833) 0 0 0 0 (9,833)
8| TRANSFER PORTION OF BALANCE FROM COMMERCIAL 9,487 0 0 0 0 9,487
9|(OVER)YUNDER COLLECTION TO BE REFUNDED $202,499 $171,803 $369,044 $92,175 $482,777 $482,777
10JAMOUNT TO BE RECOVERED $1,058,471
11]ADJ. ESTIMATED SECTOR KWH - YEAR 14 830,463,300 | 1,630,861,000
SURCHARGE RANGE ( $ PER KWH )
12| FLOOR (CARRYOVER) COL.5L2/COL.5 L1 0.000057
13 MIDPOINT - proposed rate | 0.000644| 0.000353
14| CEILING (TOTAL COST) COL.5,L4/COL.5 L 11 0.000649
TOTAL YEARS YEAR 13 YEAR 13 YEAR 14 YEAR 14
COMMERCIAL SECTOR 1 thru 12 (2008) (2008) (2009) (2009) TOTAL
1st 2nd 1st 2nd, 3rd & 4th
HALF HALF QTR QTRs
W @ (3 4 (8 (6)
15|CURRENT PERIOD AMOUNT TO BE RECOVERED $2,898,298 30 30 $0 $0 $2,899,298
18| CUMULATIVE (OVER)/UNDER COLLECTION 0 0 0 0 0 4]
17118 MOS. RETROACTIVE(OVER)/UNDER ADJUSTMENT 1,620 0 0 0 0 1,520
18| TOTAL TO BE RECOVERED 2,900,818 0 0 0 0 2,800,818
19/ TOTAL AMOUNT RECOVERED 2,888,053 0 0 4] 0 2,888,053
20|EXPECTED FUTURE RECOVERIES 0 0 0 0 0 0
21 TRANSFER PORTION OF BALANCE FROM INDUSTRIAL (3,278) 0 0 0 0 (3,278)
22| TRANSFER BALANCE TO RESIDENTIAL (9.487) 0 0 0 0 (9,487)
22](OVER)UNDER COLLECTION TO BE REFUNDED $0 $0 $0 $0 $0
23| AMOUNT TO BE RECOVERED $0
24|ADJ. ESTIMATED SECTOR KWH - YEAR 14 382,404,300 | 1,082,469,300
SURCHARGE RANGE ( $ PER KWH )
25|  FLOOR (CARRYOVER) 0.000000
26| MIDPOINT - proposed rate 0.000000 0.000000
27| CEILING (TOTAL COST) 0.000000
TOTAL YEARS YEAR 13 YEAR 13 YEAR 14 YEAR 14
INDUSTRIAL SECTOR 1 thru 12 (2008) (2008) (2009) (2009) TOTAL
1st 2nd 1st 2nd, 3rd & 4th
HALF HALF QTR QTRs
@) @ 3 @ ) (6)
28 |CURRENT PERIOD AMOUNT TO BE RECOVERED $79,026 $0 $0 $0 $0 $79,026
29|CUMULATIVE (OVER)/UNDER COLLECTION 0 0 0 o] 0 0
3018 MOS. RETROACTIVE(OVER)/UNDER ADJUSTMENT 0 0 0 0 0 0
31|TOTAL TO BE RECOVERED 79,026 0 0 o] 0 79,026
32| TOTAL AMOUNT RECOVERED 92,137 0 0 0 0 92,137
33|EXPECTED FUTURE RECOVERIES 0 0 0 0 0 0
34| TRANSFER BALANCE TO RESIDENTIAL & COMMERCIAL 13,111 0 0 0 0 13,111
35|(OVER)/UNDER COLLECTION TO BE REFUNDED $0 $0 $0 $0 $0 $0
36 AMOUNT TO BE RECOVERED $0
37|ADJ. ESTIMATED SECTOR KWH - YEAR 14 366,095,800 | 1,073,870,400
SURCHARGE RANGE (§ PER KWH )
38| FLOOR (CARRYOVER) 0.000000
39/ MIDPOINT 0.000000 0.000000
40| CEILING (TOTAL COST) - proposed rate 0.000000




REVISED - February 25, 2009

Year 2008
KENTUCKY POWER COMPANY ExhibitC
ESTIMATED SECTOR SURCHARGES FOR 3 PAGE
YEAR PROGRAM 14A of 17
TOTAL TOTAL NET TOTAL TOTAL
YEAR 13 (1st HALF) NEW CUMULATIVE | ACTUAL |ESTIMATED, NETLOST TOTAL LOST NET * EFFICIENCY MAXIMIZING ACTUAL
PROGRAM ENERGY
PARTICIPANT | PARTICIPANT COSTS PROGRAM REV/IQTRS SAVINGS | REVENUE LOST INCENTIVE INCENTIVE TOTAL * COSTS TO BE
PER (KWH/ KWH/ (EX.C, (5% of
PROGRAM DESCRIPTIONS NUMBER NUMBER ** |PARTICIPANT| COSTS PARTICIPANT) HALF ($/KWH) REVENUES PG.16B) COsTS) INCENTIVE RECOVERED
(1 2) (3 4) (5) ()] (4] @) 9 (10) (€3] (12)
(1X(3) (2)X(5) BX(7) (4)X( 5%) (9)+(10) @811
RESIDENTIAL PROGRAMS
Energy Fitness 0 o] $0.00 $0 0 0|  $0.00000 30 30 $0 $0 $0
Targeted Energy Efficiency
- All Electric 119 521 $1,358.15 $161,620 1,016 529,336 $0.04346 $23,005 $9,189 30 $9,189 $193,814
- Non-All Electric 56 196 $83.11 $4.654 568 111,328 $0.04345 $4.837 $3,454 $0 $3,454 $12,945
Compact Fluorescent Bulb ¢} 0 $0.00 $0 Q 0 $0.00000 $0 $0 $0 $0 $0
High - Efficiency Heat Pump
- Resistance Heat 0 0 $0.00 $0 4] 0| _ $0.00000 $0 $0 30 $0 30
- Non Resistance Heat 0 0 $0.00 $0 0 0 $0.00000 $0 $0 $0 $0 $0
High - Efficiency Heat Pump
- Mobile Home 61 252 $457.38 $27.900 875 220,500 $0.043486 $9.583 $8,539 $0 $8,538 $46,022
Mobile Home New Construction ***
- Heat Pump 95 520 $552.63 $52,500 861 447,720 $0.04348 $19,467 $10,597 $0 $10,597 $82,564
- Air Conditioner Q ¢] $0.00 $0 0 Q $0.00000 $0 $0 $0 $0 $0
Modified Energy Fitness 560 2612 $361.32 $202,339 435 1,136,220 $0.04349 $49,414 $27,871 30 $27.871 $279.624
TOTAL RESIDENTIAL PROGRAMS 8391 4,101 $449,013 2,445,104 $106,306 $59,650 $0 $59,650 $614,969
COMMERCIAL PROGRAMS
Smart Audit - Class 1 0 a $0.00 $0 Q 0 n/a $0 $0 $0 $0 $0
- Class 2 0 0 $0.00 $0 0 [¢] n/a $0 $0 $0 $0 $0
Smart Financing - Existing Building 0 0 $0.00 $0 0 0| $0,00000 $0 50 $0 $0 $0
Smart Financing - New Building ¢} 0 $0.00 $0 4] 0 $0.00000 $0 $0 $0 $0 $0
TOTAL COMMERGIAL PROGRAMS 0 0 $0 0 $0 $0 $0 $0 $0
INDUSTRIAL PROGRAMS -
(w/Est. Opt-Outs Removed)
Smart Audit - Class 1 0 0 $0.00 a 0 n/a $0 $0 $0 $0 $0
Smart Audit - Class 2 g 0 $0.00 o] 0 n/a $0 30 30 30 30
Smart Financing - General 0 0 $0.00 0 0 $0.00000 $0 $0 $0 $0 $0
Smart Financing - Compressed Air System 0 0 $0.00 0 0]  $0.00000 $0 $0 $0 $0 $0
TOTAL INDUSTRIAL PROGRAMS 1] 4] $0 %0 $0 $0 $0
TOTAL COMPANY ] 891 4101 [ $106,306 $59,650 $0 $59,650 $614,969
|
»__Lostrevenue and efficiency incentives are based on prospeclive values.
** Cumulative participants include a reduction for the cumulative participants as of 06/30/2005.
**_Palicipants since 07/01/2005. I | i
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Year 2008
KENTUCKY POWER COMPANY ExhibitC
ESTIMATED SECTOR SURCHARGES FOR 3 PAGE
YEAR PROGRAM 148 of 17
TOTAL TOTAL NET TOTAL TOTAL
YEAR 13 (2nd HALF) NEW CUMULATIVE ACTUAL |ESTIMATED| NETLOST TOTAL LOST NET * EFFICIENCY MAXIMIZING ACTUAL
PROGRAM ENERGY
PARTICIPANT | PARTICIPANT COSTS PROGRAM REV/QTRS SAVINGS | REVENUE LOST INCENTIVE INCENTIVE TOTAL * COSTS TO BE
PER (KWH/ KWH/ {EX.C, (5% of
PROGRAM DESCRIPTIONS NUMBER NUMBER ** |PARTICIPANT| COSTS PARTICIPANT) HALF ($/KWH) | REVENUES PG.168) COSTS) INCENTIVE RECOVERED
(62} (2) (3) 4) (5} (6) ) (8) 9) {10) (1) (12)
(X3 (2)X(5) (BYX(T) (AX(5%) O+(10) 4)+@)+(11)
RESIDENTIAL PROGRAMS
Energy Fitness [¢] 0 $0.00 $0 0 0 $0.00000 $0 $0 $0 $0 $0
Targeted Energy Efficiency
- All Electric 89 545 $991.21 $88,218 1.016 553,720 $0.04346 $24,065 $6,873 $0 $6,873 $119,156
- Non-All Electric 20 223 $87.50 $1,750 568 126,664 $0.04345 $5,504 $1,234 $0 $1,234 $8,488
Compact Fluorescent Bulb Q0 0 $0.00 $0 0 0 $0.00000 $0 $0 $0 $0 $0
High - Efficiency Heat Pump
- Resistance Heat 0 4] $0.00 $0 4] G| $0.00000 $0 $0 $0 $0 $0
- Non Resistance Heat Q 0 $0.00 $0 Q Q $0.00000 $0 $0 $0 $0 $0
High - Efficiency Heat Pump
~ Mobile Home 74 289 $442.57 $32,750 874 252,586 $0.04346 $10,977 $10,359 $0 $10,359 $54,086
Mobile Home New Construction
- Heat Pump 108 548 $550.00 $58,400 860 471,280 $0.04348 $20,491 $12,047 $0 $12,047 $91,938
- Air Conditioner 1] g $0.00 $0 0 0| $0.00000 $0 $0 $0 $0 $0
Modified Energy Fitness 440 2,793 $356.35 $156,792 435 1,214,855 $0.04349 $52,838 $21,899 $0 $21,899 $231,529
TOTAL RESIDENTIAL PROGRAMS 731 4,398 $338,910 2,618,205 $113,875 $52,412 $0 $52,412 $505,197
COMMERCIAL PROGRAMS
Smart Audit - Class 1 0 0 $0.00 $0 0 Q n/a $0 $0 $0 $0 $0
-Class 2 0 0 $0.00 $0 0 0 n/a $0 $0 $0 $0 $0
Smart Financing - Existing Building Y] 0 $0.00 $0 0 0| ___$0.00000 30 $0 $0 $0 $0
Smart Financing - New Building Q 0 $0.00 $0 4] g $0.00000 $0 $0 $0 $0 $0
TOTAL COMMERCIAL PROGRAMS 4] o] 30 [¢] $0 $0 $0 $0 $0
INDUSTRIAL PROGRAMS -
{w/Est. Opt-Outs Removed)
Smart Audit - Class 1 4] Q $0.00 $0 Q Q n/a $0 $0 $0 $0 $0
Smart Audit - Class 2 0 0 $0.00 $0 0 0 n/a $0 $0 $0 $0 $0
Smart Financing - General 0 o] $0.00 $0 Q 0| _ $0.00000 $0 30 $0 $0 30
Smart Financing - Compressed Air System 0 0 $0.00 $0 0 0| $0.00000 $0 $0 $0 $0 $0
TOTAL INDUSTRIAL PROGRAMS Q9 0 $0 0 $0 $0 30 $0 30
TOTAL COMPANY 1] 731 4,398 | $338910 | 2,619,205 | $113875 $52,412 $0 $52,412 $505,197
L1
* __Lostrevenue and efficiency incentives are based on prospective values.
**_Cumulalive participants include a reduction for the cumulative participants as of 01/01/2006.




REVISED - February 25, 2009

Year 2009
KENTUCKY POWER COMPANY Exhibit C
ESTIMATED SECTOR SURCHARGES FOR 3 PAGE
YEAR PROGRAM 15A of 17
TOTAL TOTAL NET TOTAL TOTAL
YEAR 14 (1st QTR) NEW CUMULATIVE | ESTIMATED |ESTIMATED| NET LOST TOTAL LOST NET * EFFICIENCY MAXIMIZING ESTIMATED
PROGRAM ENERGY
PARTICIPANT | PARTICIPANT COSTS PROGRAM REVIQTRS SAVINGS | REVENUE LOST INCENTIVE INCENTIVE TOTAL * COSTS TOBE
PER (KWH/ KWH/ (EX. C, (5% of
PROGRAM DESCRIPTIONS NUMBER NUMBER ** IPARTICIPANT! COSTS PARTICIPANT) QTR ($/KWH) REVENUES PG.16B) COsTS) INCENTIVE RECOVERED
(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12)
{(HX(3) (2)X(5) BIX(T) (4)X( 5%) (9)+(10) (4)+(B)+(11)
RESIDENTIAL PROGRAMS
Energy Fitness 0 0 $0.00 $0 0 0| $0.00000 $0 $0 $0 $0 $0
Targeted Energy Efficiency
- All Electric 48 584 $1,080.00 $51,840 508 296,672 $0.04346 $12,893 $3,707 $0 $3,707 $68,440
- Non-All Eleclric 6 224 $85.00 $510 284 63,616; $0.04345 $2,764 $370 $0 $370 $3,644
Compact Fluorescent Bulb g ¢] $0.00 $0 Y] 0! $0.00000 $0 $0 $0 $0 $0
High - Efficiency Heat Pump
- Resistance Heat 0 Q $0.00 $0 0 0]  $0.00000 $0 $0 $0 $0 $0
-Non R 1ce Heat 0 0 $0.00 $0 0 0 $0.00000 $0 30 $0 $0 $0
High - Efficiency Heat Pump
- Mobile Home 25 319 $450.00 $11,250 437 139,403|  $0.04346 $6,058 $3,500 $0 $3,500 $20,808
Mobile Home New Construction ***
- Heat Pump 45 576 $550.00 $24,750 430 247,680|  $0.04348 $10,769 $5,020 $0 $5,020 $40,539
- Air Conditioner 0 0 $0.00 $0 Y] 0|  $0.00000 $0 $0 $0 $0 $0
Modified Energy Fitness 201 2,878 $380.00 $76,380 217 624,526 $0.04348 $27,161 $10,004 $0 $10,004 $113,545
High Efficiency Heat Pump
- Furnace Replacement 4 1 $450.00 $1,800 938 9391  $0.04348 34 $1.912 $0 $1.912 $3.753
- Heat Pump Replacement 4 1 $450.00 $1,800 150 150  $0.04350 $7 $0 $90 $90 $1,897
Energy Education for Student Program (NEED) 0 0 $0.00 $0 1 0] $0.04370 $0 $0 $0 $0 30
Community Outreach Program (CFL) 325 54 $11.31 $3,675 11 594| $0.04370 $26 $1,622 $0 $1,622 $5,323
TOTAL RESIDENTIAL PROGRAMS 658 4,637 $59,719 $26,135 $90 $26,225 $257,949
COMMERCIAL PROGRAMS
Smart Audit - Class 1 0 0 0.00 30 o] 0 n/a $0 $0 $0 $0 $0
- Class 2 0 0 0.00 $0 0 Q nla 0 $0 30 30 $0
Smart Financing - Existing Building [¢] 0 0.00 $0 0 0|  $0.00000 0 $0 $0 $0 $0
Smart Financing - New Building 0 0 $0.00 $0 0 0] $0.00000 0 $0 $0 $0 $0
TOTAL COMMERCIAL PROGRAMS 0 o] $0 g $0 $0 $0 $0 $0
INDUSTRIAL PROGRAMS -
{w/Est. Opt-Outs Removed)
Smart Audit - Class 1 0 [¢] 0.00 $0 0 0 n/a $0 $0 $0 $0 $0
Smart Audit - Class 2 0 0 0.00 0 o} 0 n/a 0 $0 $0 $0 $0
Smart Financing - General 0 0 0.00 0 0 0! $0.00000 0 $0 $0 $0 $0
Smart Financing - Compressed Air System 0 0 0.00 0 0 0]  $0.00000 0 $0 $0 $0 $0
TOTAL INDUSTRIAL PROGRAMS Q Q $0 0 $0 $0 $0 $0 $0
TOTAL COMPANY ] 658 4,637 [~ $172,005 | 1,373,580 I $59,719 $26,135 $90 $26,225 $257,949

[

-

Lost revenue and efficiency incentives are based on prospective values.

**  Cumulative participants include a reduction for the cumulative participants as of 04/01/2006.
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Year 2009
KENTUCKY POWER COMPANY Exhibit C
ESTIMATED SECTOR SURCHARGES FOR 3 PAGE
YEAR PROGRAM 16B of 17
TOTAL TOTAL NET TOTAL TOTAL
YEAR 14 (2nd, 3rd & 4th QTRs) NEW CUMULATIVE | ESTIMATED | ESTIMATED NET LOST TOTAL LOST NET * EFFICIENCY MAXIMIZING ESTIMATED
PROGRAM ENERGY
PARTICIPANT | PARTICIPANT COSTS PROGRAM REVIQTRS SAVINGS | REVENUE LOST INCENTIVE INCENTIVE TOTAL* COSTS TO BE
PER (KWH/ KWH/ {EX. C, {5% of
PROGRAM DESCRIPTIONS NUMBER NUMBER ** |PARTICIPANT| COSTS PARTICIPANT) QTR ($/KWH) REVENUES PG.16B) COSTS) INCENTIVE RECOVERED
(M @ @) (4} {5 6 ) 8) @ (0) {11 (12)
(1)X(3) (2)X(5) (6YX(7) (4)X( 5%) (9)+(10) (4)+(8)+(11)
RESIDENTIAL PROGRAMS
Energy Fitness o} 0 $0.00 $0 0 0 $0.00000 $0 $0 $0 $0 $0
Targeted Energy Efficiency
- All Electric 162 693 $1,080.00 $174,960 1,524 1.056,132 $0.04346 $45,899 $12,510 $0 $12,510 $233,369
- Non-All Electric 72 264 $85.00 $6,120 852 224,928,  $0.04345 $9,773 $4,441 $0 $4,441 $20,334
Compact Fluorescent Bulb 0 0 $0.00 $0 0 01 $0.00000 $0 $0 $0 $0 $0
High - Efficiency Heat Pump
- Resistance Heat Q 0 $0.00 $0 Q 0]  $0.00000 $0 $0 $0 $0 $0
- Non R 1ce Heat Q 0 $0.00 $0 ¢] 0}  $0.00000 $0 $0 30 30 30
High - Efficiency Heat Pump
- Mobile Home 85 381 $450.00 $38,250 1,312 499,872 $0.04346 $21,724 $11,899 $0 $11,899 $71,873
Mobile Home New Construction
- Heat Pump 140 669 $550.00 $77,000 1.291 863,679|  $0.04348 $37,553 $15,617 $0 $15,617 $130,170
- Air Conditioner o 0 $0.00 $0 0 0]  $0.00000 $0 $0 30 $0 $0
Modified Energy Filness 599 3,278 $380.00 $227,620 653 2,141,187  $0.04349 $93,120 $29,812 $0 $29,.812 $350,552
High Efficiency Heat Pump
- Furnace Replacement 46 24 $536.96 $24,700 2,819 67,656, $0.04348 $2,942 $21,993 $0 $21,993 $49,635
- Heat Pump Replacement 46 24 $536.96 $24,700 451 10,824|  $0.04350 $471 $0 $1,235 $1,.235 $26,406
Energy Education for Student Program (NEED) 1,200 733 $18.33 $22,000 35 25,655 $0.04370 $1.121 $5,976 $0 $5,976 $29,097
Community Qutreach Program (CFL) 3,175 1,628 $11.50 $36,525 35 57,015/ $0.04370 $2,492 $15,843 $0 $15,843 $54,860
TOTAL RESIDENTIAL PROGRAMS 5525 7,696 $631,875 4,946,948 $215,095 $118,091 $1,235 $119,326 $966,296
COMMERCIAL PROGRAMS
Smart Audit - Class 1 0 0 $0.00 $0 0 Q nfa $0 $0 $0 $0 $0
-Class 2 0 Q $0.00 $0 ¢] 0 nia $0 30 $0 $0 $0
Smart Financing - Existing Building 0 Q $0.00 $0 0 0}  $0.00000 30 $0 $0 $0 $0
Smart Financing - New Building 0 0 $0.00 %0 0 0} $0.00000 30 $0 $0 $0 30
TOTAL COMMERCIAL PROGRAMS Q 0 $0 0 $0 $0 $0 $0 $0
INDUSTRIAL PROGRAMS -
{w/Est. Opt-Outs Removed)
Smart Audit - Class 1 Q o} $0.00 $0 Y 0 nfa $0 0 0 0 0
Smart Audit - Class 2 Q 0 $0.00 $0 0 0 n/a $0 0 0 0 0
Smart Financing - General 0 0 $0.00 $0 0 0 $0.00000 $0 0 0 0 0
Smart Financing - Compressed Air System 0 0 $0.00 $0 0 0!  $0.00000 $0 $0 0 $0 $0
TOTAL INDUSTRIAL PROGRAMS 0 4] $0 $0 30 $0 $0
TOTAL COMPANY I 5525 7.696 | [ 32150095 $118,091 $1,235 $119,326 $966,296
L
* Lost revenue and efficiency mcentives are based on prospective values.
**_Cumnulative participants include a reduction for the cumulative participants as of 01/01/2007.
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KENTUCKY POWER COMPANY B
DERIVATION FOR
3 YEAR DSM EXPERIMENT
CALCULATIGN OF
EFFICIENCY INCENTIVE
T -
renmve NUMBER OF NEW PARTICIPANTS o
. YEAR | VEAR VEAR YEAR YEAR YEAR YEAR VEAR YEAR VEAR YEAR YEAR YEAR
PROGRAM DESCRIPTIONS ranncena 1 2 3 4 5 [ 7 8 g 10 11 12 13
&) @ 3) 73} @ @& Q0L an L a2 | 03 | g9 | 05 | 68 | (7 | 08 |68 @6 | R | @ | e | ea | @ | e | e | @ | e | #e |Gl G2
INITIAL | PROSP, 2008 | 2009 | | 15t 2nd ist 2nd 15t 2nd 1st 20d 1st 2nd 1st 2nd 1st 2nd ist 2nd 15t 2nd st 20d ist 2nd 15t 2nd
- VALUES | VALUES VALUES | VALUES | | raff half raf hafl Galf | paif hafl falf | falf | il half fraif half half hraf hall falf half hall half half half half
RESIDENTIAL PROGRAMS
Energy Finess, §78.22 nja na 552 448] 3 i 1] 9 4 [ [ [ [ [ 9 [ [ i [} 7 g [} [ [ [}
Tarpaled Energy Efficiency. e d e .
- Al Electiic $0.00 | §fiz2 7 118)] 175 2 131 75 6| 8 53 7600 ) 72 8 8, 85 75 & 12 100 118 83 a8
- Non-All Electic 5671 8 | s61.68 | |74 2% B3] 24 42 2 8 46 32 i3 7 69| 1o 72 57 26 34 4% 25|50 56 20 3
Compact Bulb $1.58 nfa a wa nia nia wa 269 [ [} [} 0 5 K] 0 9 4 [} 0 5 [} [ ) o [ [ i 0 [} [] [] i 0
31873 | 37231784435 | ¥4418 | s4a19 nia nia 538 123 220 P 38 PE] <] 3G i g i [ [0 [ g [ [ [ g g g 4 4 q
$1660 | §20.11 na nia wa wa nfa 537 124 fe8| o 0 [/ a [ 0 [ [ o [ [ 0 0 [ 0 [} [0 Q [ [} N
$3886 | $3250 | 38437 |§26.83 | 57920 | £ L] i 68 173 101 134 45 43 53 a7 a3 43 3 3 i % 34 40 48 45 5 4 & 74 25
Mobile Home New C ion_*++ 7 N " i} -
_-HeatPump - o nia| $44.43 | 5406 | 312405 | 511155 [ [/ [ [ 3378 173 101 7] a3 EH] 57 & i 54 ) 70 &7 83 3] 84 84 125 851108 45
- Air Condifioner $0.41] 041 na 9 i i 0 il o [ [ 9 [0 [ ] 0
Modified Enargy Finess §21.06 | 54208 | $4377 | §48.77 . A 101 341 334 391 371 351 440 560 515 485 560 440 | 201 539
High Efficiency Heat Pump -
347890 a
50,00 4
(NEED) $4.90 a
Community Outreach Program (GFL) 5495 | | 325
- ts since 0/01/98 - -
COMMERCIAL PROGRAMS - N
Smart Audit - Class 1 nia wia i nfa nia 91 243 68 704 17 186 188 14 159) 134 13 135 ) [ [ [} K
“Class 2 nia wa oia ia nia 5 i 2% 28 i6 21 29 28 8 [} [ 0 0 9
Smart Einancing - Existing Bulding 503254 | $232.54 | $232.54 3 1 0 13 B p: 6 25, i 24 15 i 7 35 ] [ [ [}
Smart Financing - New Building 5 | $262.33 1 $262.33 | 526233 | $26233 | $562.33 [ 1 [ i 3 8 4 9 8 1 5 18 [ [} g [
TOTAL COMMERCIAL PROGRANS
INDUSTRIAL PROGRAMS -
(wiEst. Opt-Outs Removed} o
Smart Audit- Class { $5.00 nia nfa i nia nia ia 1 ] 2 i 1] [ [} [ [ [0
Smart Audit- Glags 2 wa nla nja nfa na 1 0 Q [ 9 [ 0 [}
Smart Financing - General wa nia nia nia nia 0 0 [ 0 0 0 0 [
Smart Financing - C Alr Systom nfa nfa na wa wa [ [ [ [ 0 0 [ [
TOTAL INDUSTRIAL PROGRAMS
ANNUAL SHARED SAVINGS (81
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KENTUCKY POWER COMPANY
DERIVATION FOR
3 YEAR DSM EXPERIMENT Exhibit &
CALCULATION OF PAGE
EFFICIENCY INCENTIVE 168 0f 17
ANNUAL SHARED SAVINGS (5)
YEAR YEAR YEAR YEAR YEAR YEAR YEAR YEAR YEAR YEAR YEAR YEAR YEAR
PROGRAM DESCRIPTIONS ] 2 3 4 5 5 7 8 9 10 1 14
(35) (38} 37) (38) (39) (a0 [ZH) (42) (43) (44) (45) (45) (47) 148) (43) | (50) 51) (52) (53} 541 55) | [E33) (60) (61)
X7 | (hX@) | _@xe) | @xn6_|_@x(1_| @iX(12)_ |_@Xa3)_|_@x(14] | ([@xa5) | _GXU7) | (X018 | (X8 [ (AXR0) | (@1 | [4X(22) | (AX23)_| (EX24)_|_(BIK(25) | (51%28) | (BIX(aT) | " BIX(28) _161X(32) | (6)X(33)
2nd, 3id
1st 2nd 1st 2nd ist 2nd ist 2nd 1st 2nd 1st 2nd 1st 2nd st 2nd 1st 2nd st 2nd 1st 2nd 15t 2nd 1st &4t
N haif half half haif half half haif hait half haff haif half half half haif half half haif hatf haif haif half haif haif atr atrs
RESIDENTIAL PROGRAMS N
Enerqy Fitness $43177 | $21.354 | $14317 | §11.304 | $5,309 | 510,370 50 50 30 50 50 0 50 50 0 50 50 50 50 50 50 50 $0 50 50 ] S0
Targeted Enerqy Eficiency
- Al Electric 50 50 50 50 s0 $0 $0 ] 50 6 $0 50 50 50 5o 0 50 50 . s0 30 50 0 $9189 | 6873 | _ $3707 | 812510
- Non-Al Electric 5719 §252 5154 340 70 $60 340 $141 | 5105 $50 5231 137 $56 530 $285 543 $308 | §1.i25 5513 671 $808 5572 83454 | 51,234 $370 | S4.441
Compact Flucrescent Buih 5425 50 50 50 50 0 50 50 0 s0 0 0 50 50 ] 50 0 50 S0 50 50 S0 30 50 S0 S0 S0
Hiah - Efficiency Heat Pump
- Heat $10634 | 52427 | s1.588 $152 | s780 |~ $4375 |  $6.187 | sS1.679 | §1,905| 1,016 | %1326 344 50 $0 50 0 50 50 i) $0 50 il $0 50 5] 50 50
- Non Res Heat 58, 52070 | s54t4 §757 | $1.863 S0 50 50 50 50 50 $0 so 50 50 50 0 50 50 0 S0 $0 50 $0 50 50 50
ih - Efficiency Heat Purmp - -
- Mobilg Home 513834 | _$4236 | $4,128|  $2145( $5623 $11.284 | S3789 | $3B21 | $4463 | 53958 |  §1.244 | 51,044 $839 | 81,186 | $2693 | 3168 | $380Z | $3504 |  S3960 | _ $3,564 510359 | §3500 | $11.899
Mobite Home tew C jon_*** w ) 4_
- Heat Pump 50 50 50 50 SO| $4353| $5464 |  §4486 |  s4176 | §3es7 |  $4087 5231 $248 S187 | $260 3276 S84 | $8372 | $10372 | §11.246 | Si1.746 | $10D.497 | 516.120 $12.047 | §5.020 | $15617
- Al Conditioner $0 50 50 S0 50 30 50 $o |- 50 s0 ] 50 50
HModified Energy Fiess - $2927 | 9267 | §7034| 38234 | 315812 | $14770 | $18,515 | $23.585 | $31671 | 20400 | $27,671 | $21,899 | $10,004 | 559.812
- Furnace $1812 | $21,893
- Heat Purp t] $0
Energy Education for Student Program
(NEED)
C ity Quireach Program (CFL)
TOTAL RESIDENTIAL PROGRAMS [ $77.585 | 530339 | $25.601 | 514,398 | 817,645 | $27,.663 | $22.975 | 5| $6756 | s0602 | $1.856 | 81,548 | 53,327 | S108B1 |  $B538 528823 4 | $39.783 | $36700 | 858850 | 8
> Part -since 09701798
COMMERCIAL PROGRAMS N
Stnart Audit - Ciass 1 50 $0 50 $0 50 50 50 50 50 $0 50 30 $0 50 B $0 50 50 50 0
- Class 2 0 01T %0 50 50 S0 50 50 50 50 50 50 s0 K] 50 50 50 50 50 0
Smart Financing - Existing Building 6 | $23585 | 51395 | $58i4 | 53721 | 53488 | S1628 0 50 s0| 50 50 0 50 0 50 $0 50 0 50 0
Smart Financing - New Buiiding $144 $767 | 52089 | $1,048 4722 | 51,312 50 50 0 50 30 50 0 S0 50 S0 0 0 50 Q
I $6535 | $23729 | §2182 | s7013 | §4.770 $8210 | s2840 | $100i1 50 50 $0 S0 s0 50 50 50 50 50 0 50 sa $0.
INDUSTRIAL PROGRAMS -
(wi/Est._Opt-Outs Removed)
Smart Augit- Class 1 50 50 S5 50 50 50 50 50 50 50 s0 S0 50 50 30 0 50 0 $0 50 50 0
Smart Audit - Class 2 0 50 $0 50 50 50 50 50 S0 50 $0 50 50 50 50 50 50 30 50 30 30 sa
Srmart Financing - General S0 50 S0 30 | 5383 £ 50 $0 50 s0 50 0 50 50 s0 50 Ei] S0 50 so 50 50
Smart Financing - C Ar System B Eo ) 50 50 50 50 50 0 50 50 0 0 50 S0 $0 50 so s0 50 50 s0
TOTAL INDUSTRIAL PROGRAMS | 0 0 $0 0 383 0 0 50 30 S0 50 50 50 50 0 S0 50 Bl 50 50 50 50
ANNUAL SHARED SAVINGS (51 514843 | 517812 N $27.802 | 526,823 | $34.334




