
puBLIc St”f:ZVICE 
66)M M IS§lON 

BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY 

In the Matter of 

THE APPLICATION OF EDMONSON COUNTY WATER 
DISTRICT, EDMONSON, WARREN, GRAYSON AND 
HART COUNTIES, KENTTJCKY, (1) FOR A CERTIFICATE 
OF PUBLIC CONVENIENCE AND NECESSITY 
ATJTHORIZING CONSTRTJCTION OF MAJOR ADDITIONS 
AND IMPROVEMENTS TO ITS WATER SYSTEM, (2) 
SEEKING APPROVAL, OF REVISED WATER SERVICE 
RATES AND CHARGES AND (3) SEEKING APPROVAL 
OF THE ISSUANCE OF CERTAIN SECTJRITIES. 

) 
) 
) 
) CASE 

The Applicant, Edmonson County Water District, Edmonson, Warren, Grayson and Hart 

Counties, Kentucky (the “District”), acting by and through its Commission, respectfully tenders 

this Application and requests that the Public Service Cornmission of Kentucky enter its Order 

pursuant to KRS 278.023 and 807 KAR 5:069 issuing a Certificate of Public Convenience and 

Necessity authorizing the District to construct major additions and improvements to its water 

system (the “System”) for the purpose of furnishing an adequate supply of pure and potable 

water for domestic, agricultural and commercial use in the District, approving the adjustment of 

the District’s water rates and charges and approving the issuance of certain securities by the 

District. In support of this Application and in conformity with the rules of the Public Service 

Commission, the District states as follows: 

1. The District was created by an Order entered by the County Court of Edmonson 

County, Kentucky, on March 20, 1967, as a consolidation and merger of the North Edmonson 

County Water District and South Edmonson County Water District. In addition to the District’s 

service area in Edmonson County, areas of Hart, Warren and Grayson Counties have been 

annexed to the District. The District is now, and has been since its creation, regulated by the 



Public Service Commission of Kentucky, and all records and proceedings of the Public Service 

Commission with reference to the District are incorporated in this Application by reference. 

2. The governing body of the District is its Commission, which is a public body 

corporate, with power to make contracts in furtherance of its lawful and proper purposes as 

provided in KRS 74.070. In conformity with KRS 74.020(1)(a) the County Judge/Executive of 

Edmonson County, Kentucky, with the approval of the Fiscal Court, has entered appropriate 

orders from time to time appointing and reappointing Commissioners who were and are residents 

of the District. The present District Commissioners and officers are Jimmy Mills, Chairman, 

Barry Rich, Secretary-Treasurer and Roy McDougal. The mailing address of the District is 1 128 

Highway 259 North, P. 0. Box 208, Brownsville, Kentucky 42210, Attention: Nelson Sanders, 

Manager. 

3 .  In order to finance water service facilities and improvements, the District has 

previously issued, and there are presently outstanding, the following revenue bonds and 

obligations payable from the revenues of the System: 

(a) Water System Revenue Bonds, 1994 Series A and €3; 
(b) Water System Revenue Bonds, 1994 Series C; 
(c) Water System Rehnding Revenue Bonds, Series 1996A; 
(d) Water System Revenue Bonds, Series 1997; 
(e) Water System Revenue Bonds, 2001 Series A and B; 
(f) Water System Revenue Bonds, Series 2003; 
(8) Assistance Agreement with Kentucky Rural Water Finance Corporation dated April 

27,2004 
(h) Loan from Kentucky Rural Water Finance Corporation Public Projects Revenue 

Bonds (Flexible Term Project), Series 2008C; and 
(i) Water System Revenue Bonds, Series 2007A and 2007B. 

There are also outstanding certain subordinate obligations of the District (Kentucky 

Infrastructure Authority loans) which are payable from and secured by a pledge of the revenues 
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of the System subject to the priorities of the bonds described above. 

4. The District’s consulting engineers, GRW Engineers, Inc., Nashville, Tennessee (the 

“Engineers”), have prepared a Preliminary Engineering Report and a Final Engineering Report 

as well as detailed plans and specifications for the construction and installation of proposed 

major additional water facilities and improvements (the “Project”) to serve the District. The 

Preliminary Engineering Report dated August 2007, and the Final Engineering Report dated 

December 2008, are appended hereto as Exhibit A and Exhibit €3, respectively. These Exhibits 

contain, among other things, descriptions of the Project, cost figures, proposed water rate 

adjustments and other pertinent data. 

It is the opinion of the Commissioners of the District that the public health, safety and 

general welfare of the citizens and inhabitants of the District will be promoted and served by the 

construction of the Project and the financing thereof as herein described. 

5.  The District has caused public advertising to be made according to law soliciting 

competitive bids for the construction and installation of the Project; has received, opened and 

considered the construction bids; and has filed with the TJnited States Department of Agriculture, 

Rural Development (“USDA”), the data prepared by the Engineers showing the bids received 

and the recommendations of the Engineers with respect thereto. TJSDA has approved the 

District’s proposed award of the best bids as evidenced by the USDA letter of concurrence in the 

bid awards appended hereto as Exhibit C. 

The District hereby states, through its undersigned Chairman, that the proposed plans and 

specifications for the Project have been designed to meet the minimum construction and 

operating requirements set out in 807 KAR 5:066, Section 4(3) and (4), Section 5 (l), Sections 6 



and 7, Section 8(1) through ( 3 ) ,  Section 9 (1) and Section 10; that all other state approvals or 

permits for the Prqject have been obtained; that the proposed water rates of the District will 

produce total revenue requirements as set out in Exhibit A; and that construction of the Project is 

expected to begin on or about March 1 , 2009, and to end on or about December 15,2009. 

6. The proposed adjusted water rates and charges of the District are set out in a Notice of 

Adjustment of Water Rates, which is appended hereto as Exhibit D and is being published in the 

legal newspapers in Edmonson, Warren, Grayson and Hart Counties. Newspaper clippings 

evidencing such publication in those newspapers are also appended hereto as a part of Exhibit D. 

The proposed water rates and charges have been approved by USDA, as shown in Exhibit E 

hereinafter described. 

The District further represents that, based upon the projections of the engineers and the 

financial studies of USDA, the proposed schedule of water service rates and charges will be 

adequate to amortize the proposed Bonds identified in Section 8 below and to cover other annual 

debt service and other costs. 

7. The estimated costs of and sources of funds for the Project are set out in Exhibit B and 

in Exhibit E identified below. 

8. As shown in Exhibit B and in Exhibit E identified below, the District proposes to 

finance, in part, the construction and installation of the Project by the issuance of its bonds, to be 

styled “Water System Revenue Bonds, Series 2009” (the “Bonds”), in the total principal amount 

of $1,5 1 1,000. The Bonds will be issued on a parity with the outstanding water system revenue 

bonds described in Section 3 of this Application. 
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The District has entered into a loan agreement with TJSDA pursuant to which TJSDA will 

make a loan to the District in the amount of $1,511,000, to be represented by the Bonds. The 

Bonds, in the principal amount of $1,5 1 1,000, are expected to bear interest at the single rate of 

4.375% per annum. Appended hereto as Exhibit E are copies of letters from USDA to the 

District setting forth terms, conditions and understandings relating to the loan, together with 

related TJSDA correspondence regarding the principal maturities of and interest rates on the 

respective series of Bonds. 

With reference to the proposed issuance of the Bonds to IJSDA, the proceedings relating 

thereto will provide for the public advertisement of competitive bids for the Bonds according to 

Kentucky law; and in the event a bid or bids are received for the Bonds at an interest cost basis to 

the District more advantageous to the District than the loan commitment of IJSDA, the Bonds 

will be sold to such other bidder; however, it is not expected any more favorable bids will be 

received in view of the interest rate to be stipulated by TJSDA. The Bonds will not be delivered 

to USDA until such time as approximately the amount of the Bonds has been spent on the 

Project. This procedure is in accord with TJSDA rules requiring interim financing of USDA 

projects to the amount of the USDA loan. Accordingly, construction of the Project will be 

instituted and funded initially from the proceeds of an interim financing loan to be obtained from 

the Kentucky Rural Water Finance Corporation (“KRWFC”) at a rate not expected to exceed 

4.50% per annum. The interim loan will be secured by (i) the undisbursed proceeds of the 

interim financing loan and (ii) the proceeds of the Bonds when delivered to USDA according to 

TJSDA practices and procedures. 
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Interim financing is also available to the District from USDA in the event other interim 

financing sources are not available or are unreasonable. 

9. The Commission of the District respectfully represents to the Public Service 

Commission that there is a genuine need and demand for the Project and that the Commission 

should enter herein its Order, in compliance with KRS 278.023 and KAR 5:069, (a) issuing its 

Certificate of Public Convenience and Necessity pursuant to KRS 278.020 authorizing 

construction and installation of the Project, (b) approving the proposed schedule of water rates 

and charges and (c) authorizing pursuant to KRS 278.300 the issuance of $1,511,000 principal 

amount of Water System Revenue Bonds, Series 2009, by the District as described herein. 

WHEREFORE, the Applicant, Edmonson County Water District, respectfully requests 

that such Order be issued. 

Respectfully submitted, 

EDMONSON COTJNTY WATER DISTRICT 

100 East White Oak 
Leitchfield, Kentucky 42754 
Telephone: (270) 259-4068 
Counsel for the District 

Stoll Keenon Ogden PLLC 
2000 PNC Plaza 
500 West Jefferson Street 
Louisville, Kentucky 40202 
Telephone: (502) 560-4257 
Bond Counsel for the District 
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COMMONWEALTH OF KEiNTTJCKY ) 
) 

COUNTY OF EDMONSON 1 
I, Jimmy Mills, being first duly sworn according to law, state that I am Chairman of the 

Commission of Edmonson County Water District, Edmonson County, Kentucky, that I have read 
the foregoing Application, and that the statements of fact set forth therein are true and accurate to 
the best of my knowledge and belief. 

WITNESS my signature this 4 day o f p d .  , 2009. 
7- 

Subscribed and sworn to before me this 9 day of , 2009. My 
commission expires 1% 7- 3/0 
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INTRODUCTION 

A. Purpose 

B. 

The purpose of this Preliminary Engineering Report is to investigate aiid present the 
feasibility of extending water lines of the Edmonson County Water District into 
previously unserved areas and to evaluate the ability of the existing facilities to 
continue meeting the needs of the system's customers. Since its foiination in 1966, 
the District has experienced steady growth arid has seen increased requests for water 
service extensions from area residents due to the unreliable and often contaminated 
private well systems required without a public water system. Because of the 
continued growth, some of the existing facilities are iii need of upgrading for 
increased efficiency and capacity. 

Proiect A s  

The Edmoiisoii County Water District was formed to serve all areas in Edmonsoii 
County, except areas inside the Mainmoth Cave National Park, and also to serve parts 
of Warren, Graysoii aiid Hart Counties. 

The attached maps (17 sheets) show portions of the existing water system and the 
proposed water line extensions and improvements as follows: 

1.  
2. 
3. 
4. 
5.  
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
14. 
17. 

Honey Creek Road (Fig. 1) 
Hardiii Lane (Fig. 2) 
IC. Wilsoii Road (Fig. 3) 
Denhain Road (Fig. 4) 
Beaver Dam Chapel Road (Fig. 5 )  
L,awler Bend Road (Fig. 6) 
Macon-Kessinger Road (Fig. 7) 
ICY 1140 (Fig. 8) 
Dale Sovern Rd., Snap Rd., ICrarner Rd. (Fig. 9) 
Skags-Johnson Road (Fig. 10) 
End of Hwy. 1777 (Fig. 11) 
Water Tank-KY 88 (Fig. 12) 
Arthur Road (Fig. 13) 
Noah Bledsoe Road (Fig. 14) 
ICY 743 to New 101 (Fig. 15) 
Liiidseyville Tank #2 (Fig. 16) 
Forks Pump Station Upgrade, including Hwy 728 Master Meter (Fig. 17) 
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The need for a safe and reliable water supply is coimioiily recognized as being highly 
desirable in aliriost any area. The extensioii of water lilies into these areas is 
recoiniiieiided as being beneficial for the resideiits by reirioving a potential liealtli 
hazard which is either luiowii to exist or can become a problem at any tiine. 

11. EXISTING FACILITIES 

A. General 

The Edinoiisoii County Water District began operation of its initial facilities in 1970 
and has been constaritly expanding since that time. Most of the existing facilities are 
in relatively good coiiditioii and are suitable for continued use. The District has seen 
constant growth of its customer base and has been managed in a well organized and 
financially sound maimer. Because of this continued growth, some of the facilities 
are in need of upgrading for increased capacity aiid efficiency. 

B. Water Supply arid Treatment 

The Edinoiisoii County Water District has two separate water treatment facilities. 
The Browiisville Water Treatment Plant (WTP) was coiisti-ucted as a 0.5 MGD 
coiiveiitioiial treatment facility and placed into operation in 1970. This plant was 
expanded to approximately 1.3 MGD in 1980 and expanded to 2.92 MGD in 2002. 
The water supply is fioin the Green River which is adequate for the existirig and 
projected demand. 

The Wax WTP was constructed aiid placed into operation iii 1990 as a 0.5 MGD 
facility. The plant was originally sized and designed as a 1 MGD facility, but was 
downsized due to budget limitations; the Wax plant was expanded to 1 .0 MGD in 
199411 995. 

The source of supply for the Wax facility is N o h  Lake which at winter pool E1.490 
has 63,840 acre-feet of storage arid at suiiiiner pool E1.S 15 has 170,160 acre-feet of 
storage. The sustained low flow (7410) is 40 cfs (or 26 MGD). According to U.S. 
Corps of Eiigiiieers persoimel, the withdrawal for this water supply is negligible in 
coiiiparisoii to the total available storage. 
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C. Distribution System 

The existing distribution system (including project starting construction in August 
2007) coiisists of approximately 590 miles of water niain ranging in size froin 3” to 
16”. Table I shows the approximate mileage of pipe according to size. The system 
has been placed into operation begimiiiig in 1970 and consists entirely of A.C. and 
P.V.C. pipe materials. According to system persoiiiiel, tlie original A.C. pipe 
installed in 1970 appears to be in good condition. 

TABLE 1 
DISTRIBUTION SYSTEM 

Pipe Size 
16” 
12” 
10” 
8” 
6” 
4” 
3”and smaller 

Iiistalled Quantity 
2.3 miles 
8.3 miles 
1.4 iniles 
30 miles 
175 iniles 
3 10 iniles 
64 iniles 

D. Storage Facilities 

Existing water storage facilities consist of eighteen storage tanks with a total capacity 
of 3,560,000 gallons. Although total storage voluine would appear to be adequate at 
this time, the distribution of the storage is limited in some areas. The District will 
need to continue monitoring tank voluine especially as relates to the most efficient 
operation of existing treatment and pumping facilities and for demands in specific 
localized areas. 

E. Customers 

Edmonson County Water District began operation in 1970 with an initial customer 
base of approximately 450. Since that time, the District has experienced rapid 
growth with a customer base of approximately 9500 in inid 2007. The City of 
Brownsville is tlie only wholesale purchaser of water and accounts for about 8% of 
tlie total water sold by tlie District. 

A breakdown of user categories, aiuiual operating costs aiid incoiiie, and rate 
scliedule is included in Appendix A - RD Suiiimary Addendum. 
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111. PROPOSED FACILITIES 

A. General 

A coiistaiit deinaiid exists for exteiisioii of water lines into areas previously unserved. 
Due to this increasing deinaiid for potable water, some of the existing lilies need to be 
upsized. This increasing demand also requires examination of the water storage 
capabilities arid booster puinpiiig capacities in localized areas. 

B. Water Supply and Treatment 

The water supply aiid treatment capabilities of the existing facilities are adequate at 
this time. 

C. Distiibutioii System 

The Ednionsoii County Water District proposes to extend and/or parallel 
approxiiiiately 16 niiles of water lilies to serve 64 new customers in Edinoiison, 
Grayson and Hart Counties. Several thousand customers will also benefit fi-om the 
project by having the lines serving their areas upsized to reinforce the hydraulic 
capabilities of the system. Table 2 shows a breakdown of the line extensioiis with the 
iiumber of customers, size and length of line indicated. The line locations have been 
previously shown in Figures 1 throudi 17. 

One new booster puinpiiig station (BPS) will be coiistructed and two existing BPS’s 
will be upgraded for increased capacity. The Dale Soverri Rd., Snap Rd., Kramer Rd. 
water lines and the Hwy. 88 water tank are being proposed to upgrade the water 
supply to the high elevation area currently served by the Dug Hill water tank. A new 
BPS will be required due to the hydraulic characteristics of this area. In addition, the 
capacities of the existing Forks and Cub Run BPS’s will be increased to account for 
the increasing demands in these poi-tions of the system. The proposed master meter 
on ICY 728 will allow the District to closely monitor the volume of water flowing 
through this portion of the system. 

The breakdowii of construction aiid project costs are presented later in this report. 

-21- 



Road 

TABLE 2 
PROPOSED WATER LINES 

LIST OF ROADS 
EDMONSON COUNTY WATER DISTRICT 

AUGUST 2007 

1. Honey Creek Rd. (Fig. 1) 
2. Hardin Lane (Fig. 2) 
3. K. Wilson Rd. (Fig. 3) 
4. Dellham Rd. (Fig. 4) 
5. Beaver Darn Chapel Rd. (Fig. 5 )  
6. Lawler Bend Rd. (Fig. 6) 
7. Macon-Kessinger Rd. (Fig. 7) 
8. ICY 1140 (Fig. 8) 
9. Krainer Rd. (Fig. 9) 
10. Snap Rd. (Fig. 9) 
1 1. Dale Soveiii Rd. (Fig. 9) 
12. Skaggs-Johison Rd. (Fig. 10) 
13. ICY 1777 (Fig. 1 1) 
14. Arthur Rd. (Fig. 13) 
15. Noah Bledsoe Rd. (Fig. 14) 
16. ICY 743 to New ICY 101 (Fig. 15) 

To tal s : 

D. Storage Facilities 

Approximate 
Length & Size No. Customers 

4,200 LF 4” 
2,800 L,F 4” 
3,400 LF 4” 
2,300 L,F 4” 
5,500 LF 4” 
7,600 L,F 4” 
7,200 LF 4” 
3,000 L,F 4” 
5,280 LF 4” 
1 1,100 LF 4”and 6” 
8,300 LF 6” 
1 1,500 LF 4” 
2,600 LF 4” 
1,600 L P  4” 
7,000 LF 6” 
2,000 LF 6” 

4 + loop 

loop 
3 + loop 

5 + loop 

3 
5 

9 

connection to Hardin Co. 
6 
15 
1 
10 
3 

increase size + loop 
loop 

loop 

85,380 L,F 64 

Two new tanks are being proposed in this project. A 250,000 gallon elevated water 
tank adjacent to the existing 50,000 gallon Liiidseyville tank is needed to supplenient 
the storage in this high demand area of the system aiid to allow for more reliable 
operation of the system. 
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A 100,000 gallon tank is proposed for the Hwy 88 (Dug Hill/Hilltop) area of the 
system. This tank in conjunction with the proposed lines on Dale Sovem Rd., Snap 
Rd., aiid Kraiiier Rd. will serve a high elevation segment of the District’s service 
area. A new booster pump station (BPS) will be required to fill this tank from the 
existing Dug Hill tank, but this BPS and talk will allow for the abandoiuneiit of two 
existing pumping statioiis aiid the use of a “closed” puinpiiig system to supply 
pressure to some customers at the higher elevations. 

IV. PROJECT COSTS 

Itemized estimates of construction aid project costs are presented in Tables 3 and 4 
as follows: 
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TABLE 3 
OPINION OF PROBABLE CONSTRUCTION COSTS 

EDMONSON COUNTY WATER DISTRICT 
2007 RD/KIA WATER SYSTEM IMPROVEMENTS 

AUGUST 2007 

27,400 L.F. 6” Water Lines @$12.00/L.F.: 
57,980 L,.F. 4” Water Lines @ $10.50/L.F.: 
85,380 L,.F. Locator Wire @ $0.15/L.F.: 
11 - 6” Gate Valves @ $800 Each: 
16 - 4” Gate Valves @ $6000 Each: 
25 - Connections to Existing Lilies @ $1,500 Each: 
17 - Blowoff Asseiiiblies @$1,000 Each: 
13 - Air Release Valves @$650 Each: 
64 Service Connections @$SO0 Each: 
630 L.F. Bore & Jack @ $140/L.F.: 
5 Creek Crossings @ $3,500 Each: 
Repaint Exterior of Ex. Cedar Springs Tank: 
Repaint Exterior of Existing Peary Talk: 
250,000 Gallon Elevated Water Tank (Lindseyville): 
100,000 Gallon Elevated Water Talk (Hwy. 88): 
Coiitrol Valve near Noliii Tank: 
Forks Booster Station Upgrade: 
Cub Run Booster Station Upgrade: 
Master Meter on ICY 728: 
Hwy. 88 Booster Station (possible upgrade & 3 pli. power): 

TOTAL CONSTRUCTION COSTS: 

$ 328,800 
$ 608,790 
$ 12,807 
$ 8,800 
$ 9,600 
$ 37,500 
$ 17,000 
$ 8,450 

$ 88,200 
$ 17,500 
$ 60,000 

$ 32,000 

$ 50,000 
$ 650,000 
$ 450,000 
$ 15,000 
$ 80,000 
$ 40,000 
$ 1s,o00 
$ 120,000 

$2,649,447 

L 0- 
I .- 

-24- 



TABLE 4 
OPINION OF PROBABLE PROJECT COSTS 
EDMONSON COUNTY WATER DISTRICT 
- 2007 RD/IUA WATER SYSTEM IMPROVEMENTS 

AUGUST 2007 

Total Construction: 

L,and and Rights: 
L,egal and Administrative: 

KIA Administration Fee: $ 6,100 
Advertising, etc.: $ 3,900 
Bond Counsel: $17,000 
Local Counsel: $ 9,000 

Engineeiing : 
Preliminary: $ 5,000 
Easement /Property Owners Identification: $ 4,000 
PSC Related: 
Hydraulic Analysis Update: 
Design: 
Inspection: 

Geotechnical Investigations: 
Enviroiunental Survey (if required): 
Interest During Construction: 
Coiitingeiici es : 

Financing: 
RUS L,oaii & Grant: 
I<.IA($667,535 + $543,000): 
Ap p 1 i can t C on tribut i on : 

$ 2,649,447 

$ 25,000 
$ 36,000 

$ 326,000 

$ 4,000 
$ 6,000 
$195,500 
$1 1 1,500 

$ 10,000 
$ 6,000 
$ 60,000 
$ 267,553 

TOTAL PROJECT COSTS: 

$2,154,265 
$1,210,535 
$ 15,200 

$3,3 80,000 

$3,3 80,000 
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V. FINANCING 

Ediiioiisoii County Water District has filed applicatioii with Rural Developinent (RD) for 
fiiianciiig assistance to niatch funds already conimitted by the Kentucky legislature through 
KIA. The total funding required is $3,380,000 of which $2,154,265 is requested as Federal 
assistance, $1,210,535 has been coininitted fioin KIA, and $lS,200 will be the local 
contribution fi-oiri tap fees. 

The existing water rates were approved in July 2007, and appear to be adequate to operate 
and maintain the system, retire the debt service and fund the required special accounts for the 
existing system and proposed project with the anticipated level of grant participation by the 
fuiidiiig agencies. Not receiving RD grant funding will require reevaluation and a possible 
rate increase. The proposed water rates, existing and proposed operating budgets are shown 
in RD Summary Addeiiduin attached as Appendix A. The 2007 water rate increase 
represeiited an approximately 12% average increase to the customers. Revenue from this 
increase will not be reflected iii any of the available audit reports. 

VI. CONCLUSIONS AND RECOM-MENDATIONS 

The Ediiionsoii County Water Distiict was foiiiied to serve the residents of several rural 
counties and to work towards fuiiiishiiig a safe and reliable water supply to those individuals 
living within the District boundaries. In order to accoinplish this, the Disti-ict niust 
coiitiiiually be looking for ways to expand the system while still maiiitainiiig a safe, reliable 
and cost-effective supply of treated water. 

The water line extensions, water trarisinissioii mains, BPS’s and water tanks described in this 
report are feasible and are recoininended for construction. The District should proceed to 
secure inatchiiig fuiids froni RD arid move toward construction. 
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APPENDIX A 

RD Summary Addendum 



KENTUCKY GUIDE 7 
MAY 1998 

SUMMARY ADDENDUM 

TO 

PRELIMINARY ENGINEERING REPORT 

DATED August 2007 

FOR 

Edinoiisoii Countty Water District 
(Name of Project) 

APPLICANT CONTACT PERSON Nelson Sanders 

APPLICANT PHONE NUMBER 502-597-2 165 

APPLICANT TAX IDENTIFICATION NUMBER (TIN) 6 1-07 125 17 

ITEMS IN BOLD ITALIC PRINT ARE APPLICABLE TO SEWER SI’STEMS. 

ILU order to avoid uilriecessary delays in applicatioii processing, the applicant and its consulting 
engineer should prepare a suininaiy of tlie preliiniiiaiy repoi-t in accordance with this Guide. 

Please complete the applicable sections of tlie Summary Addendum. Please note, if water and 
sewer revenue will && be talceiz as security for tlze loan, all user inforiliation and 
cliaracteristics of bofli utility systeiiis will be izeeded even tlzougli tlze project will beiieft only 
- one utility. 

Feasibility reviews and grant detenriiiiatioiis may be processed inore accurately and more rapidly 
if the Suiiiiiiaiy/Addend.Liiii is submitted siiriultaneously with the preliniiiiaiy eiigineei-ing report, 
or as soon thereafter as possible. 



GENERAL 

A. Proposed Project: Provide a brief description of the proposed project. In addition to 
this summaiy, the applicant/engineer should submit a project map of the service area. 

The proposed project consists of improvements to the distribution system and water 
line extensions to serve approxirnately 64 new customers and improve service to 
several thousand existing customers. Upgrades will be made to increase the capacity 
of the Forks BPS. A new 100,000 gallon elevated water tank and BPS will be 
constructed to seive the Dug Hill arid Hilltop areas off of Hwy 88 and Hwy 1214. A 
new 250,000 gallon elevated water tank will be constructed adjacent to the existing 
50,000 gallon Liiidseyville tank to reinforce the storage requirements in this portion 
of the service area. 

II. FA CILITY CHARA CTERISTICS OF EXSTING SEWER S17STEM N/A 

A. Sewage Tseatiizeiz t: 

1. Type ---- 

2. Method of Sludge Disposal - 

3. Cost per 1,000 gallons if sewage tseatiiient is contracted: 

$ - 

4. Date Coiistructed 

B. Tseatiiient Capacity of Sewage Treatment Plant 

C. Type of Sewage Collector System (Describe) -. 

D. Number and Capacity of Sewage Lip Statioiis 



E. Sewage Collection Sjwtem: 

.- ~ 

Lineal Feet of Collector Lines, by size 6" 

10" 12 , Larger 

8 " 

Date(s) Constructed I_ 

F. Coriditioizs of Existing Systeiii: Briefly descrilie the coiiditioizs and suitability for 

coiitiiiued use of facility noiv onvied by tlie applicant. Include any major 

rerzovatioii that will be needed witliiii five to ten years. 

111. FACILITY CHAM-CTERISTICS OF EXISTING WATER SYSTEM 

A. Water Source: Desciibe adequacy of source (quality and quantity). Include an 

explanation of raw water source, raw water intake structure, treatment plant capacity, 

and cuireiit level of production (WTP). Also describe the adequacy of Water 

Purchase Contract if applicable. 

ECWD has 2 WTP's - 2.92 MGD Brownsville WTP which operate 8-16 hrs/day to 
meet peak demands and the 1 MGD Wax WTP which cuireritly operates 12-23 
hrs/day depending on seasonal demands. The sources for both plants (Green River 
and N o h  Lake) are inore than adequate. 

If tlie applicant purchases water: 

S d e r (  s) : 

1. N/A 

2. 

3 .  

Price/l,OOO gallons: 

1.  

2. 

3. 

Present Estimated Market Value of Existing System: $ 23,000,OQO 



B. Water Storage: 

Type: Ground Storage Tank 7 Elevated Tank 9 

Standpipe -2 Other 

Number of Storage Stivctures 18 

Total Storage Volume Capacity 3,770,000 

Date Storage Tailk(s) Constiucted 1970-2007 I 

C. Water Distribution System: 

Pipe Material AC, PVC (Am. 590 ini. total)(incl. project starting coiistr. in 2007) 

Lineal Feet of Pipe: 3" Diameter 64 mi. 4 3 10 mi. 

6" _-_ 175 mi. 8 " 30 mi. 

10" 1.4 mi. 12" 8.3 mi. 16" 2.3 mi. 

Date(s) Water Lilies Constructed 

Number and Capacity of Pump Statioii(s) 12 stations with capacities from 100 miri 
- to 1150gpm 

1968 to 2007 

D. Condition of Existing Water Systein: 

Briefly describe the coiiditiori and suitability for continued use of facility now owned 

by the applicant. Include any major renovation that will be iieeded within five to ten 

years. 

The existing facilities, with proper maintenance, appear to be in good condition and 

suitable for continued use 

E. Percentage of Water L,oss Existing Systeni Approx. 10% 



IV. EXISTING LONG-TERM INDEBTEDNESS 

A. List of Bonds and Notes: 

Amount on 
Date Bondmote Principal Payiieiit Bond Type Deposit in 

of Issue Hold es Balance WaterlSewer* Resei-ve Account 
SEE ATTACHED SHEET 

YO YO 19- Issue - $ ~ 

19- Issue $ % % 

19- Issue $ YO YO 

$ % % 19- Issue -_I_ 

19- Issue $ % % -- 

* If a combined issue, show attiibutable portion to each system. 

B. Principal and Interest Payments: (Begin with Next Fiscal Year Payment) 

Payment Paynieiit Payment 
Year Year Year 

19- 19- 19 
Date Bondmote Principal Interest Principal Interest Principal Interest 

of Issue Holder Payment Payment Payment Payment Payment Payment 
SEE ATTAC 

19- Issue _I- I 

19- Issue 

19- Issue 

19- Issue 

19- Issue 

19- Issue 





V. EXISTING SHORT-TERM INDEBTEDNESS 

A. List of All Short Teiiii Debts: (Do Not Show Any Debt Listed in Paragraph IV 
Above) 

Date Pui-pose Priiicipal Date to 
Lender o f  Issue Psiiicipal (Water and/ Payment & Interest Be Paid 

or Lessor [Month & Year) Balance or Sewer) Date Payment (P&I) In Full 

VI. LAND AND RIGHTS - EXISTING SYSTEM(S) 

Number o f  Treatment Plant Sites: Water 2 Sewer 

Number of Storage Tank Sites Water 18 Sewer 

Number of Puinp Stations: Water 12 - Sewer 

Total Acreage: Water - - _ _ _ _ ~ -  Acres Sewer A cres 

Purchase Price: Water $ 194,000 Sewer 2 

VII. NUMBER OF EXISTING USERS 

Water Sewer 

Residential (In Town) q: 

Residential (Out of Town) :k 

Non-Residential (In Town) 1 

Non-Residential (Out o f  Town) 55 

Number to Total Potential Users Living in the Service Area 

9444 

9500 -- - Total 

- - - ~  

*Note: Residential Users: Classify by type of user regardless of quantity of water 
used. This classification should iiiclude those meters serving individual rural 
residence. 



VIII. CURRENT WATER AND SEWER CONNECTION FEES FOR EACH SIZE WATER 
METER CONNECTION 

Meter Size Water Connection Fee Sewer Coiiiiectioiz Fee 

518" x 3/4" $ 475 - $ 

1 - IllCll --- $ 500 - $ 

LX SE TYER RA TES - EXSTING SI'STEM N/A 

Percentage of Water Rill % Miniiiiuiia Charge $ 

Other: (If Charge Not Based OM Water Bill) -- 

Date This Rate Went Irzto Effect -___ 

X. WATER RATES - EXISTING SYSTEM 

Existing Rate Schedule: 

First 1,500- Gallons @ $ 11.50 Miniinuiii . 
Next 6,500 Gallons @ $ 4.35 per 1,000 Gallons. 

Next 12,000 Gallons @ $ 4.35 per 1,000 Gallons. 

Next 5,000 Galloiis @ $ 4.35 per 1,000 Gallons. 

Next Gallons @ $ per 1,000 Gallons. 

Next Gallons @ $ per 1,000 Gallons. 

All Over 25,000 Galloiis @ $ 3.45 per 1,000 Gallons. 

Wholesale to City of Brownsville: $2.70 per 1000 gallons. 

Date This Rate Went Into Effect AUG. 2007 

If More Than One Rate Schedule, Please Include All Scliedules. 



XI. ANALYSIS OFACTUAL SEWER USAGE - EXSTINGSYSTEM- 12 MONTH 
PERIOD 

N/A 

to For Period ___ 

All Meter 
Sizes Moiztldv Sewer Usage A verage Residential Nol-1-Resideii tial 

No. of [/sage No. of Usage 
Users (1000) Users (1000) 

0 - 2,000 Gallons 1,000 
2,000 - 3,000 Gallons 2,500 

4,000 - 5,000 Gallons 4,500 
5,000 - 6,000 Gallons 5,500 
6,000 - 7,000 Gallons 6,500 
7,000 - 8,000 Gallons 7,500 
S,OOO - 9,000 Gallons 8,500 
9,000 - 10,000 Gallons 9,500 

10,000 - 11,000 Gallons 10,500 
11,000 - 12,000 Gallons 11,500 
12,000 - 13,000 Gallons 12,500 
13,000 - 14,000 Gallons 13,500 
14,000 - 15,000 Gallons 14,500 

3,000 - 4,000 Gallorzs 3,500 -- -~ 

-- 

15,000 - 16,000 Gallons 15,500 -- --- 
16,000 - 17,000 Gallons 16,500 
17,000 - 18,000 Gallons 17,500 
18,000 - 19,000 Gallons 18,500 
19,000 - 20,000 Gallons 19,500 

- Gallons ~- 
Gallons ___I-- 

- 
- Gallons -- 

Total ( )(-> 
A verage Usage (___-- J 

I_- 

--- 
-- 
-I- 



XII. A-NALYSIS OF ACTUAL WATER USAGE - EXISTING SYSTEM - 12 MONTH 
-- PERIOD 

SEE ATTACHED SPREADSHEET FOR INFORMATION 

For Period Jan. 2007 to Dec. 2007 

All Meter 
Sizes Monthly Water Usage 

0 -  
2,000 - 
3,000 - 
4,000 - 
5,000 - 
6,000 - 
7,000 - 
8,000 - 
9,000 - 

10,000 - 
11,000 - 
12,000 - 
13,000 - 
14,000 - 
15,000 - 
16,000 - 
17,000 - 
18,000 - 
19,000 - 

2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
1 1,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 

Gallons 
Gallons 
Gallons 
Gallons 
Gallons 
Gallons 
Gallons 
Gallons 
Gallons 
Gallons 
Gallons 
Gallons 
Gallons 
Gallons 
Gallons 
Gallons 
Gallons 
Gallons 
Gallons 
Gallons 
Gallons 
Gallons 

Average 

1,000 
2,500 
3,500 
4,500 
5,500 
6,500 
7,500 
8,500 
9,500 

10,500 
11,500 
12,500 
13,500 
14,500 
1 5,500 
16,500 
17,500 
18,500 
19,500 

Total 
Average Usage 

Residential Na-Residential 
No. of Usage No. of Usage 
Users (1000) Users (1 000) 

Total Water Purchased and/or Produced 
Total Water Sold 



Existing Rate Schedule 
Water Rate Min (1500 gal )@ $11 50 

Next 6500 gals @ $4 35 per 1000 
Next 12000 gals @ $4 35 per I000 
Next 5,000 gals.@ $4 35 per 1000 
All Over 25,000 gals @ $345 per 1000 
Wholesale to Brownsville(c $2 70 per 1000 

XXV. FORECAST OF WATER USAGE - INCOME - EXISTING SYSTEM - EXISTING USERS(2007) 

Meter Average 
Size Monthly Water Usage Average Rate Residential Non-Residential 

No of Usage Income No of Usage Income 
Users (1000) Users (1000) 

0 -  
1,500 - 
2,000 - 
3,000 - 
4,000 - 
5,000 - 
6,000 - 
7,000 - 
8,000 - 
9,000 - 

518 10,000 - 
X 11 ,000 - 
314 12,000 - 
Inch 13,000 - 

14,000 - 
15,000 - 
16,000 - 
17,000 - 
18,000 - 
19,000 - 
20,000 - 
25,000 - 
30,000 - 
40,000 - 
50,000 - 
75,000 - 

1,500 Gallons 
2,000 Gallons 
3,000 Gallons 
4,000 Gallons 
5,000 Gallons 
6,000 Gallons 
7,000 Gallons 
8,000 Gallons 
9,000 Gallons 

10,000 Gallons 
11,000 Gallons 
12,000 Gallons 
13,000 Gallons 
14,000 Gallons 
15,000 Gallons 
16,000 Gallons 
17,000 Gallons 
18,000 Gallons 
19,000 Gallons 
20,000 Gallons 
25,000 Gallons 
30,000 Gallons 
40,000 Gallons 
50,000 Gallons 
75,000 Gallons 

1,000,000 Gallons 

750 
1,750 
2,500 
3,500 
4,500 
5,500 
6,500 
7,500 
8,500 
9,500 

10,500 
1 1,500 
12,500 
13,500 
14,500 
15,500 
16,500 
17,500 
18,500 
19,500 
22,500 
27,500 
35,000 
44,000 
60,000 

275,000 

$11 50 
$12 59 
$15 85 
$20 20 
$24 55 
$28 90 
$33 25 
$37 60 
$41 95 
$46 30 
$50 65 
$55 00 
$59 35 
$63 70 
$68 05 
$72 40 
$76 75 
$81 I 0  
$85 45 
$89 80 

$102 85 
$122 35 
$148 23 
$179 28 
$234 48 
$976 23 

3560 
600 
1260 
1375 
810 
585 
390 
245 
162 
114 
76 
50 
39 
30 
18 
17 
15 
16 
10 
18 
15 
12 
12 
9 
7 
0 

2670 
1 050 
31 50 

4812 5 
3645 

3217 5 
2535 

1837 5 
1377 
1083 
798 
57 5 

487.5 
405 
26 1 

263 5 
247.5 
280 
185 
351 

337.5 
330 
420 
396 
420 

0 

$40,940.00 
$7,552 50 

$19,971 00 
$27,775 00 
$19,885 50 
$16,906 50 
$12,967 50 

$9,212.00 
$6,795 90 
$5,278 20 
$3,849 40 
$2,750 00 
$2,314 65 
$1,911 00 
$1,224 90 
$1,230 80 
$1,151 25 
$1,297 60 

$854 50 
$1,616 40 
$1,542 75 
$1,468 20 
$1,778 70 
$1,613 48 
$1,641 33 

$0 00 

0 
0 
0 
1 

15 
1 
0 
0 
0 
0 
0 
4 
1 
1 
5 
1 
0 
0 
0 
0 
0 
3 
3 
0 
5 
14 

0 $0.00 
0 $0.00 
0 $0.00 

3.5 $20.20 
67.5 $368.25 
5 5  $28.90 
0 $0.00 
0 $0.00 
0 $0.00 
0 $0 00 
0 $0.00 

46 $220.00 
12 5 $59.35 
13.5 $63 70 
72.5 $340.25 
15.5 $72.40 
0 $0.00 
0 $0.00 
0 $0.00 
0 $0.00 
0 $0.00 

82.5 $367.05 
105 $444.68 
0 $0.00 

300 $1,772.38 
3850 $13,667.15 

Sub-Total 9445 31,135 $193,52905 54 4574 $16,824.30 
Average Monthly Rate $22.14 
Average Monthly lJsage 3.30 84.70 

4-inch City of Brownsville Gallons 3,000,000 $8,100.00 1 3000 $8,100 00 

Su b-Total 9445 31,135 $193,52905 55 7574 $24,924 30 

Total monthly Income $2 18,453.35 
Total yearly Income $2,621,440.20 
Total ciistomers 9500 



x r x  FACILITY CHARA CTERISTICS OF PROPOSED SEWER SYSTEM N/A 

A. Sewage Treatin en t: 

1. Tjpe 

2. Method of Sludge Disposal - _I 

3. Cost per 1,000 gallons if sewage treatinelit is contracted: 

B. Treatiiient Capacity of Sewage Treatriierit Plarit - 

C. Type of Sewage Collector Systeiii (Describe) 

~ ~ ~ 

D. Number and Capacity of Sewage Lift Stations 

E. Sewage Collection Systeiii: 

Lineal Feet of Collector Lines, by size 6" 

10" 12 , Larger 

8"- 

X K  LAND AND RIGHTS - PROPOSED SE JVER SYSTEM N/A 

Nuntber of Treatment Plant Sites - 

Number of Pump Sites 

Number of Other Sites 

Total Acreage Acres 

Purchase Price - $ 



XV. FACILITY CHARACTERISTICS OF PROPOSED WATER SYSTEM 

A. Water Source: Describe adequacy of source (quality and quantity). Include an 
explanation of raw water source, raw water intake sti-ucture, treatment plant capacity, 
and current level of production (WTP). Also describe the adequacy of Water 
Purchase Contract if applicable. 

MGD; the Wax WTP has a capacity of 1 .O MGD. Capacity is adequate to meet 

seasonal demands. 

The water sources will remain the same; the Browiisville WTP has a capacity of 2.92 

B. Water Storage: 

Type: Ground Storage Tank Elevated Tank 100,000 and 250,000 gallon 

Standpipe Other 

Number of Storage Stnictures 2 

Total Storage Volume Capacity 100,000 and 250,000 galloii 

C. Water Distribution System: 

Pipe Material PVC 

Lineal Feet of Pipe: 3" Diameter 4" 57,980 

6 'I 27,400 8 

10" 12" 

Number and Capacity of Pump Statioii(s) 

deteiinined during detailed design)(iiote: will allow abandonment of 2 existing) 

2 upgrades and I new (capacity to be 

XVI. LAND AND RIGHTS - PROPOSED WATER SYSTEM 

Number of Treatment Plant Sites 

Number of Pump Sites 

Number of Other Sites 

Total Acreage 1 Acres 

Purchase Price $ 24,000 

to be constructed 011 existing sites 

2 tank sites 



XWI. NUMBER OF NE TV SE IVER USERS N/A 

Residential (In Tonw) * 
Residential (Out of T O N ~ )  * -- -I 

Noli -Resideti tial (Out of TOTYII) 
-I -I 

Nori-Residential (In Town) 

Total 

Number to Total Potential Users Living iii the Service Area 

*Note: Residential Users: ClassifJI bj7 type of user regardless of quantity of water 
used. This classification sliould include those iiieters serving individual 
rural residences. 

XVIII. PROPOSED SEWER CONNECTION FEES FOR EACH SIZE WATER MET= 
C O N N E C T m  

Meter Size Connection Fee 



XIX. NUMBER OF NEW WATER USERS 

Residential (1.11 Town) * 
Residential (Out of Town) * 
Noli-Residential (In Town) 

64 

Noli-Residential (Out of Town) - 
Total 64 

Number to Total Poteiitial Users Living in the Seivice Area 

"'Note: Residential Us=: Classify by type of user regardless of quantity of water 
used. This classification should iiiclude those ineters serving individual iura1 
residences. 

XX. PROPOSED WATER CONNECTION FEES FOR EACH SIZE WATER METER 
CONNECTION : 

Meter Size Coimectioii Fee 

5/8" x 314" 

1 - Inch 

1 - 1 /2 h c h  

2 - hich 

3 -Inch 

4 - hich 

5 - IllCll 

6 - Ilich - 

-- 

$ 237.50'k 

$ 

* regular coimectioii fee is 475.00; fee is reduced to $237.50 if coininitineiit is 
made prior to project construction. 



?iXL SEWER RATES -PROPOSED N/A 

A. Proposed Rate Schedule witliout RUS Grant: 

Percentage of Water Bill % Mininiuni Charge $ 

Other: (If Charge Not Based on Water Rill) 

Proposed Rate Schedule: (TVitliout R US Grant) 

First Gallons @ $ Minimum. 

Next Gallons @ $ per 1,000 Gallons. 

per 1,000 Gallons. Next 

per 1,000 Gallons. Next 
Next Gallons @ $ -__ per 1,000 Gallons. 

Next Gallons @ $ - per 1,000 Gallons. 

All Over Gallons @ $ per 1,000 Gallons. 

Gallons @ $ 

Gallons @ $ 

-- 
-.- 

The above proposed rate, without RUS grant, must be completed for  each grant. If 
the applicaizt/engiizeer desires, tliere is no objection to recoinmiending a proposed 
rate with an estimated R US grant in the Table below. However, the preparer 
should reineniher that the Table (A) above must be conzpletedprior to Table (B). 

B. Reconinieizded Rate Schedule with RUS Grant: 

Percentage of Water Bill - % Mirziniuni Charge $ I___ 

Other: (If Charge Not Based on Water Rill) - 

Recommended Rate Schedule: (With R US Grant) 

First Gallons @ $ Minim uni. 

Next Gallons @ $ per 1,000 Gallons. 

Next Gallons @ $ - per 1,000 Galloizs. 

per 1,000 Gallons. Next 
Next Gallons @ $ -- per 1,000 Gallons. 

Next - Gallons @ $ per 1,000 Gallons. 

All Over - Gallons @ $ - per 1,000 Gallons. 

Gallons @ $ - -- 

If more than one rate, use additional sheets. 



XXII. WATER RATES - PROPOSED 

A. Proposed Rate Schedule without RUS Grant: 

First 1,500 Galloiis @ $ , 11.80 Mininiuin. 

Next 23,500 Gallons @ $ 4.50 per 1,000 Gallons. 

Next Galloiis @ $ per 1,000 Gallons. 

Next Gallons @ $ per 1,000 Gallons. 

Next Galloiis @ $ per 1,000 Gallons. 

Next Galloiis @ $ per 1,000 Gallons. 

All Over 25,000 Gallons @ $ 3.55 per 1,000 Gallons. 

Wholesale to City of Brownsville: @ $ 2.80 per 1,000 Gallons. 

The above proposed rate, without RUS grant, must be completed for each grant. If 
the applicant/engiiieer desires, there is no objection to recoininending a proposed rate 
with an estimated RUS grant in the Table below. However, the preparer should 
remember that the Table (A) above must be completed prior to Table (B). 

B. Reconiiiierided Rate Schedule with RUS Grant: w/ 44% grant of $950,000 based on 

total requested RUS funding (28% of total project funding) 

First 1,500 Gallons @ $ 11 S O  Minimum. 

Next 23,500~ Gallons @ $ 4.35 per 1,000 Gallons. 

Next Gallons @ $ per 1,000 Gallons. 

Next Gallons @ $ per 1,000 Gallons. 

Next Gallons @ $ per 1,000 Gallons. 

Next Galloiis @ $ per 1,000 Gallons. 

All Over 25,000 - Gallons @ $ 3.45 per 1,000 Gallons. 

Wholesale to City of Brownsville: @ $ 2.70 per 1,000 Gallons. 

If more than one rate, use additional sheets. 



xxI%I. FORECAST OF SEWER USAGE - INCOME - EXISTING SYSTEM - EXISTING 
USERS 

N/A 
Meter A verage 
Size* Mont1zl)i Sewer Usage Average Rate Residential Non-Residen tial 

No. of Usage Iiicoiiie No. of Usage Income 
Users** (1 000) Users (1 000) 

0 -  
2,000 - 
3,000 - 
4,000 - 
5,000 - 
6,000 - 
7,000 - 
8,000 - 

2,000 Gallons 
3,000 Gallons 
4,000 Galloizs 
5,000 Gallons 
6,000 Gallons 
7,000 Gallons 
8,000 Gallons 
9,000 Gallons 

9,000 - 10,000 Gallons 

1,000 
2,500 
3,500 
4,500 
5,500 
6,500 
7,500 
8,500 
9,500 

5/8 10,000 - 11,OOOGallons 10,500 
x 11,000 - 12,000 Gallons 11,500 

3/4 12,000 - 13,000 Gallons 12,500 
Iiiclz 13,000 - 14,000 Gallons 13,500 

14,000 - 15,000 Gallons 14,500 
15,000 - 16,000 Gallons 15,500 
16,000 - 17,000 Gallons 16,500 
17,000 - 18,000 Gallons 17,500 
18,000 - 19,000 Gallons 18,500 
19,000 - 20,000 Gallons 19,500 

- Gallons 
- Gallons 
- Gallons 

-- 
-- 

Sub-Total 

A verage Mon tli ly Usage 
Average Montlzly Rate ( ) 

-I- 

-- 

-- 

(A 

* Breakdown of meter size usage is 
on size of water meter. 

required unless different sewer rates are charged based 

** Nuiiiber of users should reflect the actual nuinber of "nieter settings". 



1- 
I11clz 

1 -1/2 
Ill el1 

2- -..-- 
Ill ch 

3- . _ ~  
IlICll  

4- 
Ill clz 

- Gallons 
- Gallons 

Gallons 
- Gallons 

Galloizs 
- Ga Nons 

.~ 
-- - _-- 

- .---- 

Sub- Total (- I (  ) ( 2 D T 3 ( 2  

?: Breakdown of meter size usage is 
oil size of water nieter. 

required unless differelit sewer rates are charged based 

** Number of users should reflect the actual riuriiber of "iiieter settings". 



- Gallons 
- Galloiis 

Galloiis 
IIlCh - Gallons 

- Gallons 

-.- 

-- 5- __-- 

- Gallons -- 

Sub-Total 

r Gallons 

6- - Gallons 
Ill clz - Gallons 

Gallons 
- Galloiis 

Sub-Total 

-- - -- Gallons ~- 

- -- __.- 

-- 

TOTALS 

MULTI-FAMILYAND APARTMENT USER ANALYSIS 

If billed as a typical user, tlie information should be included in tlze residential iiiforiizatiori 
above. u n o t  billed as a typical residential user, please explain below. 

Name 
of UlZit 

Number 
of UIzits 

Number 
of Meters 

Revenue 
Calculatioiis 

-k &eakdonvl of nieter size usage is & - required unless dij&mrzt sewer rates are charged based 
011 size of water meter. 

*$: Number of users should reflect the actual iiuniber of "iiieter settiiigs". 



XXYK FORECAST OF SEWER USA GE - INCOME - NEW USERS - EXTENSION ONLY 
N/A 

Meter A verage 
Size* Moiitlzlv Sewer Usage Average Rate 

0 - 2,OOOGalloizs 
2,000 - 3,000 Gallons 
3,000 - 4,000 Gallons 
41, 000 - 5,000 Gallons 
5,000 - 6,000 Gallons 
6,000 - 7,000 Galloizs 
7,000 - 8,000 Gallons 
8,000 - 9,000 Galloizs 
9,000 - 10,000 Galloizs 

R esideiz tia 1 

No. of Usage Iiiconie 
Users** (1 000) 

Non-Residential 

No. of [/sage Income 
Users (1000) 

9,500 
5/8 10,000 - 11,OOOGallorzs 10,500 -- -- 
x 11,000 - 12,000 Galloizs 11,500 -"-- 

3/4 12,000 - 13,000 Gallom 12,500 -~ -.- 
Iizch 13,000 - 14,000 Gallons 13,500 -- 

14,000 - 15,000 Gallons 14,500 - --- 
15,000 - 16,000 Galloizs 15,500 -r 

16,000 - 17,000 Galloizs 16,500 

18,000 - 19,000 Gallons 18,500 
19,000 - 20,000 Gallons 19,500 -___ .- 

-- 
-- 

-- -~ 17,000 - 18,000 Gallons 17,500 
-I___ 

- -- -~ -- Galloizs 
Gallons 
Galloizs 

- 
--I__ - 

Sub- Total (2 (2 (2 (---A (2 (2 
Average Monthly [/sage (d (3 

Average fi40iithly Rate ( ) 

9; Breakdown of iiietersii;e usage is rzot - required unless different sewer rates are charged based 
on size of water meter. 

** Number of users slzould reflect the actual izumber of ffiiieter settings". 



- Galloiis 
- Galloizs 

4- Gallons 
Inclz - Gallons 

- Gallons 

-- - -- .- 

- -__ Gallons -- --- 

-- 
Sub- To ta I ( I (  )(2(2(2(2 

* Breakdowii of meter size usage is g& required uiiless ctiffereizt sewer rates are charged based 
on size of water nieter. 

** Number of users slzould reflect the actual iiuiiiber of “meter settings”. 



MULTI-FAMILY AND APARTMENT USER ANALYSIS 

If billed as a typical user, the in foriiiatioiz slzould be included iii tlie residential iiz foriiiatioiz 
above. If not billed as a typical residential user, please explain below. 

Name 
of Unit 

Number 
of Uiz its 

Nuiiz ber 
of Meters 

Reveiz ue 
Calculatioizs 

* Rreakdoivii of meter size usage is g& required uizless different sewer rates are charged based 
on size of water meter. 

** Number of users slzould reflect tlie actual izuniber of "iiieter settiiigs". 



XXV. FORECAST OF WATER USAGE - INCOME - EXISTING SYSTEM - EXISTING USERS 
SEE ATTAC SHEET FOR SPREA 

Meter Average 
Size* Monthly Sewer Usage Average Rate Resid en ti a1 Non-Residential 

No. of Usage Income No. of Usage Income 
Users* * (1 000) Users (1000) 

0 - 2,000 Gallons 1,000 
2,000 - 3,000 Gallons 2,500 
3,000 - 4,000 Gallons 3,500 

5,000 - 6,000 Galloiis 5,500 
6,000 - 7,000 Gallons 6,500 
7,000 - 8,000 Gallons 7,500 
8,000 - 9,000 Gallons 8,500 
9,000 - 10,000 Gallons 9,500 

5/8 10,000 - 1 1,000 Galloiis 10,500 
x 11,000 - 12,000 Gallons 11,500 

3/4 12,000 - 13,000 Galloiis 12,500 
Inch 13,000 - 14,000 Gallons 13,500 

14,000 - 15,000 Gallons 14,500 
15,000 - 16,000 Gallons 15,500 
16,000 - 17,000 Gallons 16,500 
17,000 - 18,000 Gallons 17,500 
18,000 - 19,000 Gallons 18,500 
19,000 - 20,000 Gallons 19,500 

~ Gallons 
- Galloiis 

Gallons 

4,000 - 5,000 Galloiis 4,500 ______- 

Sub-Total (2 (2 (2 (2 (2 (2 
A verage Moil tlz ly Usage (2 (2 

Average Moiztlzly Rate ( ) 

* Breakdown of meter size usage is 
size of water meter. 

required uiiless different water rates are charged based on 

** Number of users should reflect the actual nmnber of "meter settings". 



Existing Rate Schedule 
Water Rate Min (1 500 gal )@ $11.50 

Next 6500 gals @ $4.35 per 1000 
Next 12000 gals.@ $4.35 per 1000 
Next 5,000 gals @ $4.35 per I000 
All Over 25,000 gals @ $3 45 per 1000 
Wholesale to Brownsvilleg $2 70 per 1000 

XXV. FORECAST OF WATER USAGE - INCOME - EXISTING SYSTEM - EXISTING USERS(2007) 

Meter Average 
Size Monthly Water Usage Average Rate Residential Non-Residential 

No of Usage Income No of Usage Income 
Users (1000) Users (1000) 

0 -  1,500 Gallons 
1,500 - 2,000 Gallons 
2,000 - 3,000 Gallons 
3,000 - 4,000 Gallons 
4,000 . 5,000 Gallons 
5,000 - 6,000 Gallons 
6,000 - 7,000 Gallons 
7,000 - 8,000 Gallons 
8,000 - 9,000 Gallons 
9,000 - 10,000 Gallons 

518 10,000 - 1 1,000 Gallons 
X 11,000 - 12,000 Gallons 
314 12,000 - 13,000 Gallons 
Inch 13,000 - 14,000 Gallons 

14,000 - 15,000 Gallons 
15,000 - 16,000 Gallons 
16,000 - 17,000 Gallons 
17,000 - 18,000 Gallons 
18,000 - 19,000 Gallons 
19,000 - 20,000 Gallons 
20,000 - 25,000 Gallons 
25,000 ~ 30,000 Gallons 
30,000 - 40,000 Gallons 
40,000 - 50,000 Gallons 
50,000 - 75,000 Gallons 
75,000 - 1 ,000,000 Gallons 

750 
1,750 
2,500 
3,500 
4,500 
5,500 
6,500 
7,500 
8,500 
9,500 

10,500 
11,500 
12,500 
13,500 
14,500 
15,500 
16,500 
17,500 
18,500 
19,500 
22,500 
27,500 
35,000 
44,000 
60,000 

275,000 

$1 1.50 
$12 59 
$15 85 
$20.20 
$24.55 
$28 90 
$33 25 
$37.60 
$41 95 
$46.30 
$50 65 
$55.00 
$59 35 
$63 70 
$68 05 
$72 40 
$76.75 
$81 10 
$85 45 
$89 80 

$102 85 
$122 35 
$148 23 
$1 79.28 
$234 48 
$976 23 

3560 
600 
1260 
1375 
81 0 
585 
390 
245 
162 
114 
76 
50 
39 
30 
18 
17 
15 
16 
10 
18 
15 
12 
12 
9 
7 
0 

2670 
1050 
3150 

4812.5 
3645 

3217.5 
2535 
1837.5 
1377 
1083 
798 
575 

487.5 
405 
26 1 

263.5 
247.5 
280 
185 
35 1 

337.5 
330 
420 
396 
420 
0 

$40,940 00 
$7,552 50 

$19,971 00 
$27,775 00 
$19,885 50 
$16,906 50 
$12,967 50 

$9,212 00 
$6,795 90 
$5,278 20 
$3,849 40 
$2,750 00 
$2,314 65 
$1,911 00 
$1,224 90 
$1,230 80 
$1,151 25 
$1,297 60 

$854 50 
$1,616 40 
$1,542 75 
$1,468 20 
$1,778 70 
$1,61348 
$1,641 33 

$0 00 

0 
0 
0 
1 
15 
1 
0 
0 
0 
0 
0 
4 
1 
1 
5 
1 
0 
0 
0 
0 
0 
3 
3 
0 
5 
14 

0 $0.00 
0 $0.00 
0 $0.00 

3.5 $20.20 
67.5 $368.25 
5 5  $28.90 
0 $0.00 
0 $0.00 
0 $0.00 
0 $0.00 
0 $0.00 

46 $220.00 
12.5 $59.35 
13.5 $63.70 
72.5 $340.25 
15.5 $72.40 
0 $0.00 
0 $0.00 
0 $0.00 
0 $0.00 
0 $0.00 

82.5 $367.05 
105 $444.68 
0 $0.00 

300 $1,172.38 
3850 $13,667.15 

Sub-Total 9445 31,135 $193,52905 54 4574 $16,824 30 
Average Monthly Rate $22.14 
Average Monthly Usage 3 30 84 70 

4-inch City of Brownsville Gallons 3,000,000 $8,100 00 1 3000 $8,100 00 

Sub-Total 9445 31,135 $193,52905 55 7574 $24,924 30 

Total monthly Income $21 8,453 35 
Total yearly Income $2,621,440 20 
Total customers 9500 



Existing Rate Schedule 
Water Rate Min (1500 gal )@ $11 50 

Next 6500 gals @ $4 35 per 1000 
Next 12000 gals @ $4 35 per 1000 
Next 5,000 gals @ $4 35 per I000 
Al l  Over 25,000 gals @ $3 45 per 1000 
Wholesale to Brownsville@ $2 70 per 1000 

XXV. FORECAST OF WATER USAGE - INCOME - EXISTING &NEW SYSTEM - EXISTING & NEW USERS(2008) 

Meter 
Size Monthly Water Usage 

0 -  
1,500 - 
2,000 - 
3,000 - 
4,000 - 
5,000 - 
6,000 - 
7,000 - 
8,000 - 
9,000 - 

518 10,000 - 
X 11,000 - 
314 12,000 - 
Inch 13,000 - 

14,000 - 
15,000 - 
16,000 - 
17,000 - 
18,000 - 
19,000 - 
20,000 - 
25,000 - 
30,000 
40,000 - 
50,000 - 
75,000 - 

1,500 Gallons 
2,000 Gallons 
3,000 Gallons 
4,000 Gallons 
5,000 Gallons 
6,000 Gallons 
7,000 Gallons 
8,000 Gallons 
9,000 Gallons 

10,000 Gallons 
1 1,000 Gallons 
12,000 Gallons 
13,000 Gallons 
14,000 Gallons 
15,000 Gallons 
16,000 Gallons 
17,000 Gallons 
18,000 Gallons 
19,000 Gallons 
20,000 Gallons 
25,000 Gallons 
30,000 Gallons 
40,000 Gallons 
50,000 Gallons 
75,000 Gallons 

1,000,000 Gallons 

Average 
Average Rate 

No. of 
Users 

750 
1,750 
2,500 
3,500 
4,500 
5,500 
6,500 
7,500 
8,500 
9,500 

10,500 
1 1,500 
12,500 
13,500 
14,500 
15,500 
16,500 
17,500 
18,500 
19,500 
22,500 
27,500 
35,000 
44,000 
60,000 

275,000 

$11.50 
$12.59 
$15.85 
$20.20 
$24,55 
$28.90 
$33.25 
$37.60 
$41.95 
$46.30 
$50.65 
$55.00 
$59.35 
$63.70 
$68.05 
$72.40 
$76.75 
$81.10 
$85.45 
$89.80 

$102 85 
$122 35 
$148.23 
$179.28 
$234.48 
$976.23 

3560 
600 
1274 
1425 
810 
585 
390 
245 
162 
114 
76 
50 
39 
30 
18 
17 
15 
16 
10 
18 
15 
12 
12 
9 
7 
0 

Sub-Total 9509 
Average Monthly Rate $22.13 
Average Monthly Usage 

4-inch City of Brownsville Gallons 3,000,000 $8,100.00 

S u b-Total 9509 

Total monthly Income 
Total yearly Income 
Total customers 9564 

Residential 
Usage Income 

( 7000) 

2670 $40,940 00 
1050 $7,552 50 
3185 $20,192 90 

4987 5 $28,785 00 
3645 $19,885 50 

3217 5 $16,906 50 
2535 $12,967 50 

1837 5 $9,212 00 
1377 $6,795 90 
1083 $5,278 20 
798 $3,849 40 
575 $2,750 00 

487 5 $2,314 65 
405 $1,911 00 
261 $1,224 90 

263 5 $1,230 80 
247 5 $1,151.25 
280 $1,297 60 
185 $854 50 
351 $1,616 40 

337 5 $1,542 75 
330 $1,468 20 
420 $1,778 70 
396 $1,613 48 
420 $1,641 33 

0 $0 00 

No. of 
Users 

0 
0 
0 
1 
15 
1 
0 
0 
0 
0 
0 
4 
1 
1 
5 
1 
0 
0 
0 
0 
0 
3 
3 
0 
5 
14 

Non-Residential 
Usage Income 

(1000) 

0 $0 00 
0 $0 00 
0 $0 00 

3 5  $20 20 
67 5 $368 25 
5 5  $28 90 
0 $0 00 
0 $0 00 
0 $0 00 
0 $0 00 
0 $0 00 

$220 00 46 
12 5 $59 35 
13 5 $63 70 
72 5 $340 25 
15 5 $72 40 
0 $0 00 
0 $0 00 
0 $0 00 
0 $0 00 
0 $0 00 

82 5 $367 05 
105 $444 68 
0 $0 00 

300 $1,172 38 
3850 $13,667 15 

4574 $16,824 30 31,345 $194,760 95 54 

3 30 84 70 

1 3000 $8,100.00 

31,345 $194,760 95 55 7574 $24,924.30 

$219,685.25 
$2,636,223.00 



- Gallons 
- Gallons 

1- - Galloiis 
Inch Gallons 

- Gallons 
- G a1 1 oils 

-- 

Sub-Total uuoc__>u 

Gallons 
- Gallons 

1-112 Gallons 1~ 

Inch - Gallons 
Gallons 

- Gallons 

- 

Sub-Total uuuuuu 
- Gallons 
- Galloiis 

2- - Gallons 
IllCll - Gallons 

- Gallons 
- Galloiis 

Sub-Total uuuuuu 
- Gallons 
- Galloiis 

3- - Gallons 
Inch - Gallons 

- Gallons 
- Galloris 

-- 

Sub-Total <,uu 
- Galloiis 
- Gallons 

4- - Gallons 
Inch - Gallons 

- Gallons 
- Gallons 

Sub-Total uuu 

:k Brealcdowii of meter size usage is 
size of water meter. 

required uiiless different water rates are charged based on 

*d' Number of users should reflect the actual number of "meter settings" 



- Gallons 
- Gallons 

5 -  - Gallons 
Inch - Gallons 

- Gallons 
- Gallons _______ 

Sub-Total (>c______)(______> (_____)C__) (d  

- Gallons 
- Gallons 

6- Gallons 
Inch - Gallons 

- Gallons 
- Galloiis 

__- 

Sub-To tal c _ _ _ _ _ ) u c _ _ _ _ _ ) u u u  

TOTALS uuuuuu 

MULTI-FAMILY AND APARTMENT USER ANALYSIS N/A 

If billed as a typical user, the infomation should be included in the residential infomation above. If 
not billed as a typical residential user, please explain below. 

Name 
of Unit 

Number 
of Units 

Number 
of Meters 

Revenue 
Calculations 

* Breakdown of meter size usage is a required uiiless different water rates are charged based 011 

size of water meter. 

q::k Number of users should reflect the actual nuiiiber of "meter settings". 



XXVI. FORECAST OF WATERISAGE - INCOME - NEW USERS - EXTENSION ONLY 

Meter Average 
Size* Moiithlv Sewer Usage Average Rate Residential Noii-Residential 

No. of Usage Income No. of Usage Income 
TJsers* * (1 000) Users (1000) 

0 - 2,000 Galloiis 1,000 
2,000 - 3,000 Gallons 2,500 
3,000 - 4,000 Gallons 3,500 20.20 64 224.0 1293 
4,000 - 5,000 Gallons 4,500 
5,000 - 6,000 Galloiis 5,500 
6,000 - 7,000 Galloiis 6,500 
7,000 - 8,000 Gallons 7,500 
8,000 - 9,000 Galloiis 8,500 
9,000 - 10,000 Gallons 9,500 

5/8 10,000 - 11,000 Gallons 10,500 
x 11,000 - 12,000 Galloiis 11,500 

3/4 12,000 - 13,000 Gallons 12,500 
Inch 13,000 - 14,000 Galloiis 13,500 

14,000 - 15,000 Gallons 14,500 
15,000 - 16,000 Gallons 15,500 
16,000 - 17,000 Gallons 16,500 

18,000 - 19,000 Galloiis 18,500 
19,000 - 20,000 Gallons 19,500 

- Gallons 
- Galloiis 
- Galloiis 

17,000 - 18,000 Gallons 17,500 -- ___I____ 

Sub-Total (-&)CW)C1293) ( ) (  ) (  1 

A verage Moil tlz Zy Usage (3500 ,) (2 
Average Montldy Rate(20.20 ,) 

* Breakdown of meter size usage is not required unless different sewer rates are charged based on 
size of water meter. 

** Nuiiiber of users should reflect the actual number of "iiieter settings". 



Existing Rate Schedule 
Water Rate Min (1 500 gal )@ $11 50 

Next 6500 gals @ $4 35 per 1000 
Next 12000 gals @ $4 35 per 1000 
Next 5,000 gals @ $4 35 per 1000 
All Over 25,000 gals @ $3 45 per 1000 
Wholesale to BrownsvilleG $2 70 per 1000 

XXV. FORECAST OF WATER USAGE - INCOME - EXISTING SYSTEM - EXISTING USERS(2007) 

Meter 
Size Monthly Water Usage 

0 -  
1,500 - 
2,000 - 
3,000 - 
4,000 - 
5,000 - 
6,000 - 
7,000 - 
8,000 - 
9,000 - 

518 10,000 - 
X 11,000 - 
314 12,000 - 
Inch 13,000 - 

14,000 - 
15,000 - 
16,000 - 
17,000 - 
18,000 - 
19,000 - 
20,000 - 
25,000 - 
30,000 - 
40,000 - 
50,000 - 
75,000 - 

1,500 Gallons 
2,000 Gallons 
3,000 Gallons 
4,000 Gallons 
5,000 Gallons 
6,000 Gallons 
7,000 Gallons 
8,000 Gallons 
9,000 Gallons 

10,000 Gallons 
11,000 Gallons 
12,000 Gallons 
13,000 Gallons 
14,000 Gallons 
15,000 Gallons 
16,000 Gallons 
17,000 Gallons 
18,000 Gallons 
19,000 Gallons 
20,000 Gallons 
25,000 Gallons 
30,000 Gallons 
40,000 Gallons 
50,000 Gallons 
75,000 Gallons 

Average 
Average Rate 

750 $11 50 
1,750 $1259 
2,500 $1585 
3,500 $2020 

5,500 $2890 

7,500 $3760 
8,500 $41 95 
9,500 $4630 

10,500 $5065 
11,500 $5500 
12,500 $5935 
13,500 $6370 
14,500 $6805 
15,500 $7240 
16,500 $7675 
17,500 $81 10 
18,500 $8545 

22,500 $102 85 
27,500 $122 35 
35,000 $148 23 
44,000 $1 79 28 
60,000 $234 48 

4,500 $2455 

6,500 $3325 

19,500 $8980 

1,000,000 Gallons 275,000 $976 23 

Sub-Total 
Average Monthly Rate $20.20 
Average Monthly Usage 

4-inch City of Brownsville Gallons 3,000,000 $8,100.00 

Sub-Total 

Total monthly Income 
Total yearly Income 
Total customers 

No. of 
Users 

0 
0 
0 
64 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

64 

a 

64 

64 

Residential 
Usage 

(1 000) 

0 
0 
0 

224 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
a 

224 

3 50 

224 

Income 

$0 00 
$0.00 
$0.00 

$1,292.80 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0 00 
$0.00 
$0 00 
$0.00 
$0.00 
$0.00 
$0.00 

$1,292.80 

$1,292.80 

$1,292.80 
$1 5,513.60 

No 01 
Users 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 

0 

0 

Non-Residential 
Usage 

(1 000) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

#DIVIO! 

0 

0 

Income 

$0.00 
$0~00 
$0.00 
$0.00 
$0.00 
$0 00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0 00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 

$0.00 
$0.00 

$0 00 

$0.00 

$0.00 



- Galloiis 
Gallons 

1- G a1 1 oils 
Inch Gallons 

Gallons 
- Gallons 

Sub-Total oc___>(> ouu 
Gallons 

- Gallons 
1-1/2 Gallons 
Inch Gallons 

- Gallons 
- Gallons 

Sub-Total uuuuuu 
Gallons 
Gallons 

2- Gallons 
Inch Gallons 

- Gallons 
- Gallons ____I__ 

Sub-Total u,c______>uu,c______>u 

Gallons 
- Gallons 

3- Gallons 
Inch Gallons 

- Gallons 
- Gallons 

Sub-Total uuuuuu 
Galloiis 

- Gallons 
4- - Gallons 

Inch - Gallons 
- Galloiis 
- Gallons 

Sub-Total uuuuuu 
:k Breakdown of meter size usage is 

size of water meter. 
required unless different sewer rates are charged based 011 

:k:k Number of users should reflect the actual number of "meter settings". 



Gallons 
Gallons 

S- - Gallons 
Inch Gallons 

- Gallons 
Gallons ~- 

Sub-Total OU(> OU(> 

- Gallons 
- Gallons 

6- - Gallons 
Inch - Gallons 

Gallons 
- Gallons 

_I____._I 

Sub-Total u o u > c _ _ _ _ _ > >  
TOTALS uu><U> 

MULTI-FAMILY AND APARTMENT USER ANALYSIS 

If billed as a typical user, the information should be included in the residential infonnatioii above. If 
not billed as a typical residential user, please explain below. 

Name Number Nuin b er Revenue 
of Unit of Units of Meters ,Calculations 

* Breakdown of meter size usage is llot required unless different sewer rates are charged based on 
size of water meter. 

:k* Number of users should reflect the actual iiumber of "meter settings". 



XXVIL CURRENT OPERA TING BUDGET - (SEWER SYSTEM) N/A 
(As of the last full  operating year.) 

A. Operating Iizconie: 

Sewer Reveiz ue $ 

Late Charge Fees -- 

Other (Describe) 

Less Allowances and Deductions (-- 2 
Total Operating Iizcoiiie $ 

B. Operation and Maintenance Expenses: 
(Based on Uiziforiii Systeni of Accounts prescribed by National Association of 
Regulatory Utility Coiii 111 issioners) 

Operation Expense $ 

Maiiitenance Expense 

Customer Accounts Expense 

A dm inis trative and Gen era1 Expense 

Total Operating and Maintenance Expenses 

Net Operating In coiii e 

$ 

$ 

C. Noiz-Operating Iiicoiiie: 

Interest on Deposits 

Other (Identijjy) 

Total Non-Opesating In coni e 

D. Net Income 

E. Debt Repayiii ent: 

R US Interest 

R US Psimipal 

Non-R US Interest 

Non-R US Principal 

Total Debt Repayment 

$ 

$ 

$ 

$ 

$ 

F. Balance Available for  Coverage $ 



XXT’III. PROPOSED OPERATING BUDGET - (SEWER SI‘STEM) - EXTSTING SYSTEM 
AND NEW7 USERS (1st Full Year of Operation) Z’ear Ending 

N/A 

A. Operatiizg Iizconte: 

Sewer Revenue 

Late Charge Fees 

Other (Describe) 

Less Allowances and Deductions 

Total Operating In come 

B. Operation and Mairzterzaiice Expenses: 
(Based OM 1Jiiiforrii System of Accounts prescribed by National Association of 
Regulatory 1Jtility Conzni issioii ers) 

Operatioil Expense $ 

Mairztenance Expense 

Customer Accounts Expense 

Administrative and General Expense 

Total Operating and Maintenaizce Expeiises $ 

Net Operating Income $ 

C. Noii- Operating In come: 

Irzterest on Deposits 

Other (Identify) 

Total Non-Operatiiig Iiicoiiie 

D. Net Iizconte 

E. Debt Repayment: 

R US Interest 

R US Principal 

No n- R 1JS Interest 

Noli-R US Priiicipal 

Total Debt Repaymerit 

$ 

$ 

$ 

$ 

F. Balance Available for  Coverage $ 



XXIX. PROPOSED OPERATING BUDGET - (SEWER SYSTEM) - NE N’ USERS - N/A 
EXTENSION ONLY (1st Full Year of Operatioii) Year Eizdirzg - 

A. Operating Iiicoiiie: 

Sewer Revenue 

Late Charge Fees 

Other (Describe) 

Less Allowances and Deductions 

Total Operating Income $ 

B. Operation and Maintenance Expenses: 
(Based on Uniform System of Accounts prescribed by National Association of 
Regulatory Utility Comnzissiorzers) 

Operation Expense $ 

Maiizterzance Expense -- 

Custoni er A ccourzts Expense 

Total Operating and Maintenance Expenses $-  ~ - -  
Net Operating Income $ 

- 

Adiiiiizistrative and General Expense 

C. Non-Operating Income: 

Interest OIZ Deposits 

0th er (Iden tify) 

Total Noli-Operatirig Income 

$ 

$ 

D. Net Income $ -. 

E. Debt Repayment: 

R US Interest 

R US Principal 

Noli-R US Iizterest 

Noiz -R US Principal 

Total Debt Repayiiient 

$ 

F. Balaiice Available for Coverage $ 



X-XX. CURRENT OPERATING BUDGET - (WATER SYSTEM) 
(As of the last full operating year.) Based on 2006 Audit Report 

A. Operating Income: 

Water Sales $ 2,256,126 

Discoimect/Reconnect/L,ate Charge Fees 49,97 1 

Other (Describe)-Seivice Fees 31,196 

Less Allowances and Deductions - Taxes ( 52,576 1 
Total Operating Inconie $ 2,284,7 17 

B. Operation arid Maintenance Expenses: 
(Based on Uniform System of Accounts prescribed by National Association of 
Regulatoiy TJtility Commissioners) 

Source of Supply Expense 

Pumping Expense 

Water Treatment Expense 

Transmission and Distributioii Expense 

Cus t oizler Accounts Expense 

Administrative and General Expense 

Total Operating Expenses 

Net Operating Income 

C. Non-Operating Income: 

Interest on Deposits 

Other (Identify) 

Total Non-Operating Iiicoine 

D. Net Income 

E. Debt Repayment: 

RUS Interest 

RUS Principal 

Non-RUS Interest 

Non-RUS Principal 

Total Debt Repayment 

$ 2,000 

435,716 

337,828 

278,596 

263,952 

$ 1,3 18,092 

$ 966,625 

$ 119,108 

$ 119,108 

$ 1,085,733 

$ 294,8 14 

123,300 

202,352 

157,300 

9; 777,766 

F. Balance Available for Coverage $ 307,967 



XXXI. PROPOSED OPERATING BUDGET - (WATER SYSTEM) - EXISTING SYSTEM 
AND NEW USERS (1 st Full Year of Operation) Year Ending 
A. Operating Income: 

2008 

$ 2,636,223 Water Sales 

DiscoimectlRecoimect/Late Charge Fees 60,000 

10,000 Other (Describe) - Installation Fees 

Less Allowances and Deductions - Taxes ( 70,000 1 
Total Operating Income $ 2,636,223 

B. Operation and Maintenance Expenses: 
(Based on Unifoim System of Accounts prescribed by National Association of 
Regulatory Utility Commissioners) 

Source of Supply Expense $ 2.000 

Pumping Expense 

Water Treatment Expense 

Transmission and Distiibution Expense 

Customer Accounts Expeiise 

Administrative and General Expense 

Total Operating Expenses 

Net Operating Income 

C. Non-Operating Income: 

Interest on Deposits 

Other (Idelitif$ 

Total Noli-Operating Income 

480,000 l_l 

380,000 

3 13,000 

3 14,000 

$ 1,489,000 

L . - . . / L  1 147,223 

9; 50,000 

$ 50,000 

1,197,223 D. Net Iiicoiiie $-.-.-.- 

E. Debt Repayment: (Note: includes RUS interest payment 011 assumed $1,204,265 

loan for proposed project) 

RUS Interest 9; 416,800 

RUS Principal 149,400 

N on-RTJ S Interest 188,800 

242,000 Non-RUS Principal 

To tal Debt R epayneiit $ 997,000 

F. Balance Available for Coverage $ 200,223 



XXXII. PROPOSED OPERATING BUDGET - (WATER SYSTEM) - NEW USERS - 
- EXTENSION ONLY (1st Full Year of Operation) Year Ending 2008 

A. Operating Income: 

Water Sales 

Disconnect/Recomiect/L,ate Charge Fees 

Other (Describe) 

Less Allowances and Deductions 

Total Operating Income 

$ 15,514 

$ 15,514 

B. Operation and Maintenance Expenses: 
(Based on Uniform System of Accounts prescribed by National Association of 
Regulatory Utility Commissioners) 

Source of Supply Expense $ -  

Pumping Expense 

Water Treatment Expense 3,400 

Transmission and Distribution Expense 1,000 

Customer Accounts Expense 600 

Administrative and General Expense 600 

Total Operating Expenses $ 5,600 

Net Operating Inconie $ 9,9 14, 

C. Non-Operating Income: 

Interest on Deposits 

Other (TdentiQ) 

Total Non-Operating Income 

D. Net Income 

E. Debt Repayment: Based 011 $1,204,265 loan 

RUS Interest 

RUS Principal 

Non-RUS Interest 

Non-RUS Priiicipal 

To tal Debt Repayment 

$ 

$ 

$ 9,9 14 

$ 54,192 

0 (2 years) 

$ 54,192 

F. Balance Available for Coverage 

(33) 

$ [-44,278) 



XXXIIL ESTIMATED PROJECT COST- SEWER N/A 
(Round to nearest $1 00) 

Total Collection Treatin eizt - 
Developni ent 

Land and Rights 

Legal 

Eiigiii eeriizg 

Interest 

Con tiiigeiz cies 

Initial Operating aizd Maiizteizaizce 

0 t h  er 

TOTAL 

X X X I V .  PROPOSED PROJECT FUNDING - SEWER N/A 

Total - Collectioiz Tseatiii ent 

Applicant - User Contribution Fees 

Other - Applicant Coiztribution 

R US Loan 

RUS Grant 

ARC Grant (If applicable) 

CDRG (If applicable) 

Other (Specvy) 

Other (Specij)) 



XXXV. ESTIMATED PROJECT COST - WATER 

Development $ 2,649,447 

L,and and Rights 25,000 

L,egal and Administrative 36,000 

Engineering 326,000 

Interest 60,000 

Contingencies 267,553. 

Initial Operating and Maintenance 

Other - Geoteclmical & EnviroIiiiiental Surveys (if required) 16,000 

TOTAL $ 3,380,000 

XXXVI. PROPOSED PROJECT FUNDING 

Applicant - User Connection Fees 

Other Applicant Contribution 

RUS Loan 

RUS Grant 

ARC Grant (If applicable) 

CDBG (If applicable) 

Other (Specify) KIA (ICY State Legislature) 

Other (Specify) 

TOTAL, 

$ 15,200 

1,204,265 

950,000 

1,2 10535 

$ 3,380,000 

(35) 





404 B N A  Drive Engineering Arlington, 'I'S 
Suite 201 
Nashville, 1'N 37217 
Te1 61.5 / 366-1 GOO 
Fax 61 5 / 360-0406 

GRW- Engineers, linc. I,exington. ICY 

Clx~ttauooga. T N  
C i nci 11 no ti .  0 J-1 
Colun1l,us. OH 
Intlianapolis. I N  

i\r(.Ii i 1 ec ti ire 
1% 11 11 i ng 
CIS 
/\vi ii t ion Consri 1 tants 

Louisville. ICY-- 

FINAL ENGINEERING REPORT 
EDMONSON COUNTY WATER DISTRICT 

2007 RD/KIA WATER SYSTEM IMPROVEMENTS 
DECEMBER 2008 

Total Construction - Bids Received 1211 8/08: 
Contract W08-01 (Lines): $892,005.30 
Contract W08-02 (250,000 Gallon Tank): $836,000.00 
Contract W08-03 (1 00,000 Gallon Tank): $641,000.00 

Repaint Exterior of Ex. Cedar Springs Tank: 
Repaint Exterior of Ex. Peary Tank: 
Electrical Service (payments to Power Company): 
Telemetry Upgrade to Existing Equipment): 
Land & Rights: 
KIA Grant Administration Fee: 
Legal & Administrative: 

Advertising, etc.: $4,000 
Bond Counsel: $1 7,000 
Local Counsel: $9,000 

Preliminary Engineering: $5,000 
Easement/Property Owners Identification: $4,000 
PSC Related: $4,000 
Hydraulic Analysis Update: $6,000 
Design: $1 77,439 
Inspection: $1 23,899 

Geotechnical Investigation: 
Interest During Construction: 
Contingencies: 

Engineering: 

TOTAL PROJECT COSTS: 

Financing: 
RUS Loan: 
RUS Grant: 
KIA: 
Applicant Contribution: 

$1,511,000 
$644,000 

$1,209,800 
$1 5,200 

TOTAL: $3,380,000 

$2,369,005 

$1 20,000 
$75,000 
$25,000 

$1 20,000 
$25,000 
$6,100 

$30,000 

$320,338 

$8,000 
$60,000 

$221,557 

$3,380,000 
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United States Department of Agriculture 
Rural Development 
Kentucky State Office 

December 30,2008 

STJBJECT: Edmonson Co. Water District 
2007 Water System Improvements 
Contract Award Concurrence 

TO: Area Director 
Bowling Green, Kentucky 

Based on the bids received and the recommendation of the consulting engineer, Rural 
Development coiicurs in the award of subject contract to the low bidder on Contract 1, 
Horsley Construction, Inc., in the amount of $892,005.30; the low bidder on Contract 2, 
Caldwell Tanks, in the amount of 836,000.00; and the low bidder on Contract 3, CaldwelI 
Tanks, in the amount of $641,000.00. 

If you have any questions, please contact Julie Anderson, State Engineer, at (859) 224- 
7348. 

Tural Development 

cc: S t p  
)L isville, Kentucky 

771 Corporate Drive * Suite 200 Lexington, KY 40503 
Phone: (859) 224-7300 - Fax: (859) 224-7425 * TDD: (859) 224-7422 - Web: http://www rurdev usda govlky 

Committed to the future of rural communities 

"USDA is an equal opportunity provider, empioyer and lender." 
To file a complaint of discrimination write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building, 14Ih and 

Independence Avenue, SW. Washington, DC 20250-9410 or call (202) 720-5964 (voice or TDD). 

Exhibit C 
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NOTICE OF ADJUSTMENT OF WATER RATES 

Edmonson County Water District 
Edmonson, Warren, Grayson and Hart Counties, Kentucky 

Notice is hereby given that, pursuant to an application filed or to be filed with the Public 
Service Commission of Kentucky under KRS 278.023 by the Edmonson County Water District 
(the “District”), the District proposes to adjust its monthly water service rates and charges as 
follows: 

Present Rates Proposed Rates 

First 1,500 gallons $ 1 1 .SO minimum First 1,500 gallons $ 12.00 minimum 
Next 23,500 gallons 4.35 per 1,000 gallons All over 1,500 gallons $ 4.50 per 1,000 gallons 
All over 25,000 gallons 
Wholesale to City of 
Brownsville 2.70 per 1,000 gallons Brownsville 2.70 per 1,000 gallons 

3.45 per 1,000 gallons 
Wholesale to City of 

(no change) 

By use of federal loan and grant proceeds and local funds, the District plans to construct 
and install new water lines and facilities to improve service to existing customers and serve 
approximately 64 new customers, including approximately 86,000 linear feet of water lines and 
associated improvements, two new elevated water storage tanks and replacement or upgrade of 
four water booster pump stations. 

EDMONSON COUNTY WATER DISTRICT 
Nelson Sanders, Manager 
Edmonson County Water District 
1128 Highway 259 North 
Brownsville, Kentucky 422 10 
(270) 597-2165 

432024.1294271557465.1 
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Member: Kentucky Press Association 
National Newspaper Association P.O. Box 69 

BROWNSVXLLE, KENTUCKY 42210 
270-597-3 1 15 

F ~ x  270-597-3 115 

AFFIDAVIT 

. I, Lh?N k / -  , ofthe EdmonsonNews, published in Brownsville, Kentucky 

do hereby certiflthat the advertisement pertainingto 

-- was run in the EdmonsonNews on the following dates:’ --- pj-/ 04 

, 

Signed: (?&z 
Publisher 

n 

l 5  
Subscribed and sworn before me by ( 17 &i-j/--fl &i(i, this the 

day of ~ & / Y L  , ,20 0 ‘3 . / G  

Notary Public: 

, 



EDMONSON NEWS, BROWNSVILLE, KY 42210, Thursday, January 15, 2009 



The Record 
208 C West White Oak Street 

Leitchfield, KY 42 754 
2 70-259-6061 

AFFIDAVIT 
PROOF OF PUBLICATION 

9, /Li, c k 4  jL CAI '1 

The Record, 209 C West VCylaite Oak Street, Leitchfield, 
KL7ry 42754, and in such position have the responsibility 
of publication of display advertising in said newspaper 
and that the attached advertisement has been published 
in all editions of said newspaper on - * 

do hereby certify that I hoid 
the position of p,oo [-LI&L.+Q~ r with 

/ ugh? 7 

(Title) 

Subscribed and sworn before me in my presence, this 
the Add- day of 

MY esmmissiam expires & ~ d .  37/. s p , a A 2  7 b 



The Record, GraysonCounty, Kentucky 

Thursday, January 15,2009 



AFFIDAVIT 

This is  t o  c e r t i f  
Y 

w a s  publ ished i n  t h e  r e g u l a r  e d i t i o n  of the  

a newspaper publ ished f o r  general. 

c i r c u l a t i o n  i n  t h e  C i t y  o f  

County and ad jo in ing  coun t i e s .  

COMMONWEALTH OF KENTZJCKY 

Country of 

The f o r  * ubscribed and sworn t o  before  me by 

--- on t h i s  / b  day of 

Notary Pub l i c ,  Kentucky, State-At-Large 

MY commission exp i r e s :  -bJ-b?-\l 





81 3 College St. PO. Box 9001 2 Bowling Green, KY 421 02-901 2 

AFFIDAVIT OF PTJBLICATTON 

Stoll Keenori Ogden LLC. 
Attn: Rill Davis 
2000 PNC Plaza 
500 FA'. Jeffersm St. 
Louisville, KY 40202 

Re: VERIFICATION OF INSERTION 

To Whom It May Concern: 

This is to certify that on Thursday, January 15,2009, a legal publication for a NOTICE 
OF ADJUSTMENT OF WATER RATES ran in the Daily News, a newspaper in and 
for the county of Warren, city of Bowling Green, state of Kentucky. 

I further certify that all of the foregoing facts are true on such date aforesaid. 

Dated this 1 Sth day of January, 20 9 P 2') \ 

Subscribed and sworn to before, me this 1 Sth dsry of January, 2009. 
My Commission Expires: June 14,20 1 1 

Serving Southern Kentucky Since 1854 

(270) 781 -1 700 Fax: (270) 781 -0726 e News Fax: (270) 783-3237 

WKCT - AM 930 0 WDNS - FM 93.3 
The Number One Radio Voices of the Daily News 



DAILY NEWS, BOWLING GREEN, KENTUCKY 

. THURSDAY, JANUARY 15,2009 





United States Department of Agriculture 
Rural Development 
Kentucky State Office 

March 13, 2008 

Mr. Jimmy Mills, Chairman 
Edmonson County Water District 
P.O. Box 208 
Brownsville, Kentucky 4221 0 

Dear Mr. Mills: 

This letter establishes conditions which must be understood and agreed to by you before hrther 
consideration may be given to the application. The loan and grant will be administered on behalf of 
the Rural IJtilitics Service (RUS) by the State and Area office staff of USDA Rural Development. Any 
changes in project cost, source of funds, scope of services or any other significant changes in the 
project or applicant must be reported to and approved by USDA Rural Development, by written 
amendment to this letter. Any changes not approved by Rural Development shall be cause for 
discontinuing processing of the application. It should also be understood that Rural Development is 
under no obligation to provide additional funds to meet an overrun in construction costs. 

This letter is not to be considered as loan and grant approval or as a representation as to the availability 
of funds. The docket may be completed on the basis of a RUS loan not to exceed $1,511,000; a RLJS 
grant not to exceed $644,000; and a Kentucky Infrastructure Authority (KIA) grant in the amount of 
$1,209,800. 

If Rural Development makes the loan, the interest rate will be the lower of the rate in effect at the time 
of loan approval or the rate in effect at the time of loan closing, unless the applicant otherwise chooses. 
The loan will be considered approved on the date a signed copy of Form Rn 1940-1, "Request for 
Obligation of Funds," is mailed to you. 

Please complete and return the attached Form RD 1942-46, "Letter of Intent to Meet Conditions," if 
you desire that further consideration be given to your application. 

The "Letter of Intent to Meet Conditions" must be exccutcd within three weeks from the date of this 
letter or it becomes invalid unless a time extension is granted by Rural Development. 

If  the conditions set forth in this letter are not met within 240 days from the date hereof, Rural 
Development reserves the right to discontinue the processing of the application. 

In signing Form RD 1942-36, "Letter of Intent to Meet Conditions," you are agreeing to complete the 
following as expeditiously as possible: 

771 Corporate Drive * Suite 200 Lexington, KY 40503 
Phone: (859) 224-7335 * Fax: (859) 224-7444 * TDD: (859) 224-7422 *Web: h t t p : / / w  rurdev usda goviky 

Committed lo the future of rural cornmumlies 

USDA IS an equal opportunity provider employer and lender " 
To file a complaint of discrimination write USDA. Director, Office of Civil Rights. 

1400 Independence Avenue, SW. Washington, DC 20250-9410 
or call (800) 795-3272 (voice) or (202) 720-6382 (TDD) 
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Edmonson County Water District Page 2 

1. 

2. 

3. 

4. 

5 .  

6. 

Number of Users and Their Contribution: 

There shall be 9,563 water users, of which 9,499 are existing users and 64 are new users 
contributing $1 5,200 in connection fees toward the cost of the project. The connection fees 
will be collected prior to advertising for construction bids and will be placed in the coristruction 
account at loan pre-closing, unless spent for authorized purposes prior to loan pre,-closing. The 
Area Director will review and authenticate the number of users and amount of connection fees 
prior to advertising for construction bids. 

Grant Agreement: 

Attached is a copy of RUS Bulletin 1780-12, "Water and Waste System Grant Agreement," for 
your review. You will be required to execute a completed form at the time of grant closing. 

Drug-Free Work Place: 

Prior to grant closing, the District will be required to execute Fonn An-1049, "Certification 
Regarding Drug-Free Workplace Requirements (Grants) Alternative 1 - For Grantees Other 
Than Individuals." 

Repayment Period: 

The loan will be scheduled for repayment over a period not to exceed 40 years from the date of 
the Bond. Principal payment will not be deferred for a period in excess of two years from the 
date of the Bond. Payments will be in accordance with applicable KRS, which requires interest 
to be paid semi-annually (January 1 st and July 1 st) and principal will be due on or before the 
first of January. Rural Development may require the District to adopt a supplemental payment 
agreement providing for monthly payments of principal and interest SO long as the bond is held 
or insured by RUS. Monthly payments will be approximate amortized installments. 

- Recommended Repayment Method: 

Payments on this loan shall be made using the PreauthoriLed Debit (PAD) payment method. 
This procedure eliminates the need for paper checks and ensures timely receipt of RD loan 
payments. TO initiate PAD payments, Form SF 55 10, "Authorization Agreement for 
Preauthorized Payments," should be signed by the District to authorize the electronic 
withdrawal of funds from your designated bank account on the exact installment payment due 
date. The Area Director will furnish the necessary forms and further guidance on the PAD 
procedure. 

Rcscrve Accounts: 

Reserves must be properly budgeted to maintain the financial viability of any operation. 
Reserves are important to fund unanticipated emergency maintenance, pay for repairs, and 
assist with debt service should the need arise. 

The District will be required to deposit $690 per month into a "Funded Depreciation Reserve 
Account" until the account reaches $82,800. The deposits are to be resumed any time the 
account falls below the $83,800. 

/ 



Ednionson County Water District Page 3 

7. 

8. 

9. 

10. 

1 1 .  

The required monthly deposits to the Reserve Account and required Reserve Account levels are 
in addition to the requirements of the District’s prior bond resolutions. 

The monthly deposits to the Reserve Account are required to commence with the first month of 
the first full fiscal year after the facility becomes operational. 

The District also needs to fund an account for short-lived assets by depositing a sum of $680 
monthly into the account. The funds in the short-lived asset account may be used by the 
District as needed to replace or add short-lived assets in the District’s water system. 

Security Requirements: 

A pledge of gross water revenue will be provided in the Bond Resolution. Bonds shall rank on 
a parity with existing bonds, if  possible. 

If this is not possible, the bond will be subordinate and junior to the existing bonds, in which 
case the District will be required to abrogate its right to issue additional bonds ranking on a 
parity with the existing bonds, so long as any unpaid indebtedness remains on this bond issue. 

Land Rights and Real Property: 

The District will be required to furnish satisfactory title, easements, etc., necessary to install, 
maintain and operate the facility to serve the intended users. The pipelines will be on Drivate 
riphts-of-way where feasible. Easements and options are to be secured prior to advertising for 
construction bids. 

Organization: 

The District will be legally organized under applicable KRS which will permit them to perform 
this service, borrow and repay money. 

Business Operations: 

The District will be required to operate the system under a well-established set of resolutions, 
rules and regulations. A budget must be established annually and adopted by the District after 
review by Rural Development. At no later than loan pre-closing, the District will be required to 
furnish a prior approved management plan to include, as a minimum, provisions for 
management, maintenance, meter reading, miscellaneous services, billing, collecting, delayed 
payment penalties, disconnectheconnect fees, bookkeeping, making and delivering required 
reports and audits. 

Accounts, Records and Audits: 

The District will be required to maintain adequate records and accounts and subniit annual 
budgets and year-end reports (annual audits) in accordance with subsection 1780.47 of RUS 
Instniction 1780. 



Edmonson County Water District Page 4 

12. 

13. 

14. 

The enclosed audit booklet will be used as a guide for preparation of audits. The District shall_ 
be rewired to submit a copy of its audit aaeement for review and concurrence by Rural 
Development prior to pre-closing the loan. 

Accomplish Audits for Years,in Which. Federal Financial Assistance is Received: 

The District will accomplish audits in accordance with OMB Circular A-133, during the years 
in which federal funds are received. The District will provide copies of the audits to the Area 
Office and the appropriate Federal cognizant agency as designated by OMB Circular A-133. 

Insurance and B-: 

The following insurance and bonding will be required: 

A. Adequate Liability and Property Damage Insurance including vehicular coverage, 
if applicable, must be obtained and maintained by the District. The District 
should obtain amounts of coverage as recommended by its attorney. consulting 
engineer and/or insurance provider. 

Worker's Compensation - The District will carry worker's compensation insurance 
for employees in accordance with applicable state laws. 

Fidelity Bond .. The District will provide Fidelity Bond Coverage for all persons 
who have access to funds. Coverage may be provided either for all individual 
positions or persons, or through "blanket" coverage providing protection for all 
appropriate employees and/or officials. The amount of coverage required for all 
RUS loans is $599,000. 

B. 

C. 

D. Real Property Insurance - The District will obtain and maintain adequate fire and 
cxtendcd coverage on all structures including major items of equipment or 
machinery located in the structurcs. The amounts of coverage should be based on 
recommendations obtained by the District from its attorney, consulting engineer 
and/or insurance provider. Subsurface lift stations do not have to be covered 
except for the value of electrical and pumping equipment therein. 

E. Flood Insurance - The District will obtain and maintain adequate coverage on any 
facilities located in a special flood and mudslide prone areas. 

Planning and Performing Development: 

A. The engineer should not be authorizcd to commence work on final plans and 
specifications until a determination has been made that the project can be planned 
and constructed within the estimated cost shown in paragraph "24" of this letter. 
The engineer may then proceed to develop final plans and specifications to be 
completed no later than 2 10 days from this date, and prepare bid documents. The 
Area Director is prepared to furnish the necessary guide to follow so as to keep 
the project plans and documents within our guidelines and requirements. The 
proiect should not be advertised for coiistruction bids until all easements and 
enforceable options have been obtained, and total funds are committed or 
available for the proiect. 
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B. The following documents will be submitted to Rural Development for review and 
must be concurred in by Rural Development prior to advertisement for 
construction bids: 

1. 
2. 

3 .  Legal Service Agreements. 
4. Engineering Agreements. 

Final plans, specifications and bid documents. 
Applicant's letter on efforts to encourage small business and minority- 
owned business participation. 

Revision in these documents will be subject to Rural Development concurrence. 
Any agreements, contracts, etc. not reviewed and approved by Rural 
Development will not be eligible for payment from project funds or revenues 
from facilities financed by this Agency. 

Prior to receipt of an authorization to advertise for construction bids, the District 
will obtain advance clearance from Bond Counsel regarding compliance with 
JSRS 424 pertaining to publishing of the advertisement for construction bids in 
local newspapers and the period of time the notice is required to be published. 

15. Civil Rights & Equal Opportunity: 

You should be aware of and will be required to comply with other federal statute rcquiremcnts 
including but not limited to: 

A. Section 504 ofthe Rehabilitation Act of 1973: 

Under Section 504 of the Rehabilitation Act of 1973, as amended (29 U.S.C. 
794), no handicapped individual in the United States shall, solely by reason of 
their handicap, be excluded from participation in, be denied the benefits of, or be 
subjected to discrimination under any program or activity receiving Rural 
Development financial assistance, 

B. Civil Rights Act of 1964: 

All borrowers are subject to, and facilities must be operated in accordance with, 
Title VI of the Civil Rights Act of 1964 (42 [J.S.C. 2000d et seq.) and Subpart E 
of Part 1901 of this Title, particularly as it relates to conducting and reporting of 
compliance reviews. Instruments of conveyance for loans andor grants subject to 
the Act must contain the covenant required by paragraph 1901.202(e) of this Title. 

C. The Amencans with Disabilities Act (ADA) of 105)o: 

This Act (42 [J.S.C. 12101 et seq.) prohibits discrimination on the basis of 
disability in employment, state and local government services, public 
transportation, public accommodations, facilities, and telecomniunications. Title 
I1 of the Act applies to facilities operated by state and local public entities that 
provide services, proyranis, and activities. Title I11 of the Act applies to facilities 
owned, leased, or operated by private entities that accommadate the public. 
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16. 

17. 

18. 

19. 

20. 

D. Age Discrimination Act of 1975: 

This Act (42 U.S.C. 6101 et seq.) provides that no person in the United States 
shall, on the basis of age, be excluded from participation in, be denied the benefits 
of, or be subjected to discrimination under any program or activity receiving 
federal financial assistance. 

Rural Development financial programs must be extended without regard to race, color, religion, 
sex, national origin, marital status, age, or physical or mental handicap. 

Closing Instructions: 

The Office of General Counsel, our Regional Attorney, will be required to write closing 
instructions in connection with this loan. Conditions listed therein must be met by the District. 

Compliance with Special Laws and Regulations: 

The District will be required to conform to any and all state and local laws and regulations 
affecting this type project. 

Treatment Plant and Svstem Operator: 

The District is reminded that the treatment plant and system operator must have an Operator's 
Certificate issued by the State. 

Prior to Pre-Closidthe Loan, the District Will Be Rewired to Adopt: 

A. 

B. 

C. 

D. 

E. 

F. 

G. 

Form RUS Bulletin 1780-27, "Loan Resolution (Public Bodies)." 

Form RD 400-1, "Equal Opportunity Agreement." 

Form RD 400-4, "Assurance Agreement." 

Form AD- 1047, "Certification Regarding Debarment, Suspension, and Other 
Responsibility Matters - Primary Covered Transaction." 

Form RD 19 10- 1 1, "Applicant Certification Federal Collection Policies for 
Consumer or Commercial Debts." 

RD Instruction 1940-Q, Exhibit A- 1, "Certification for Contracts, Grants and Loans." 

RTJS Bulletin 1780-22. '-Eligibility Certification." 

Refinancing and Graduation Reauirements: 

The District is reminded that if at any time it shall appear to the Government that the District is 
able to refinance the amount of the RUS indebtedness then outstanding, in whole or in part, by 
obtaining a loan from commercial sources at reasonable rates and terms, upon the request of the 
Government, the District will apply for and accept such loan in sufficient amount to repay the 
Government. 
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2 1. Commercial Interim Financing: 

The District will be required to use commercial iiiterini financing for the project during 
construction for the RUS loan portion of the financing, if available at reasonable rates and 
terms. 

Before the loan is closed, the District will be required to provide Rural Development with 
statements from the contractor, engineer and attorneys that they have been paid to date in 
accordance with their contract or other agreements and, in the case of thc contractor, that he has 
paid his suppliers and sub-contractors. 

22. Disbursement of Proiect Funds: 

A construction account for the purpose of disbursement of project funds (RUS) will be 
established by the District prior to start of construction. The position of officials entrusted with 
the receipt and disbursement of RUS project funds will be covered by a "Fidelity Bond," with 
USDA Rural Development as Co-Obligee, in the amount of construction funds on hand at any 
one time during the construction phase. 

For each "construction account" as established, if the amount of RIJS loan and grant funds plus 
any applicant contributions or funds from other sources to be deposited into the account are 
expected to exceed $100,000 at any tinie, the financial institution will secure the amount in 
excess of$l00,000 by pledging collateral with the Federal Reserve Bank in an amount not less 
than the excess in accordance with 7 CFR, 1902.7(a). 

During construction, the District shall disburse project funds in a manner consistent with 
subsection 1780.76 (e) of RliS Instruction 1780. Form RD 1924-1 8, "Partial Payment 
Estimate,'' or similar form approved by Rural Development, shall be used for the purpose of 
documenting periodic construction estimates, and shall be submitted to Rural Development for 
review and acceptance. Prior to disbursement of funds by the District, the Board of Directors 
shall review and approve each payment estimate. All bills and vouchers must be approved by- 
Rural Development prior to payment by the District. 

Form RD 440-1 1 ,  "Estimate of Funds Needed for 30-Day Period Commencing 
be prepared by the District and submitted to Rural Development in order that a periodic 
advance of federal cash may be requested. 

," will 

Borrowers receiving federal loan and/or grant funds by EFT will have funds directly deposited 
to a specified account at a financial institution with funds being available to the recipient on the 
date of payment. The borrower should complete Form SF-388 1. "Electronic Funds Transfer 
Payment Enrollment Form," for each account where funds will be electronically received. The 
completed fonn(s) must be received by Rural Development at least thirty (30) days prior to the 
first advance of hnds. 

Monthly audits of the District's construction account records shall be made by Rural 
Development. 
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23. 

24. 

25. 

26. 

27. 

Disbursement of Grant Funds: 

The RUS funds will be advanced as they are needed in the amount(s) necessary to cover the 
RlJS proportionate share of obligations due and payable by the District. Grant funds, upon 
rcceipt, must be deposited in an interest bearing account in accordance with 7 CFR part 3016 
(as applicable). Interest earned on grant funds in excess of $100 (as applicable) per year will be 
submitted to RIJS at least quarterly. 

Cost of Fac ili tv: 

Breakdown of Costs: 

Development $ 2,652,000 
Land and Rights 25,000 
Legal and Administrative 36,000 
Engineering 326,000 
Interest 60,000 
Environmcntal Tests/Surveys 16,000 
Contingencies 265,000 

TOTAL $ 3,380,000 

Financing: 

RUS Loan $ 1,511,000 
RUS Grant 644,000 
KIA Grant 1,209,800 
Connection Fees 1 5,200 

TOTAL $ 3,380,000 

Commitment of Other Project Funds: 

This Letter of Conditions is issued contingent upon a firm commitment being in effect prior to 
advertising for construction bids for the KIA grant in the amount of 1,209,800. 

Use of Remaining Project Funds: 

The connection fees shall be considered as the first hnds expended. After providing for all 
authorizcd costs, any remaining project funds will be considered to be RUS/KIA gant funds 
and refunded in proportion to participation in thc project. If the amount of unused project 
funds exceeds the grants, that part would be RUS loan funds. 

Proposed Operating Budget: 

You will be required to submit to Rural Developmcnt a copy of your proposed annual operating 
budget that supports the proposed loan repayment prior to this agency giving you written 
authorization to proceed with the bidding phase. The operating budget should be based on a 
typical year cash flow, subject to completion of this project in the first full year of operation. 
Form RD 442-7. ”Operating Budget,” or similar form may be utilized for this purpose. 
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28. 

29. 

30. 

31. 

32. 

Rates and CharPes: 

Rates and charges for facilities and services rendered by the District must be at least adequate 
lo meet cost of maintaining, repairing and operating the water system and meeting required 
principal and interest payments and the required deposits to debt service and/or depreciation 
reserve. 

Water rates will be at least: 
First 1,500 gallons @ $ 12.00 - Minimum Bill. 
All Over 1,500 gallons @ $ 4.50 - per 1,000 gallons. 

Compliance with the Bioterrorism Act: 

Prior to pre-closing the loan, the District will provide a certification they have completed a 
Vulnerability Assessment (VA) and prepared an emergency response plan (EM) as required by 
the Safe Drinking Water Act (SDWA). 

Floodplain Construction: 

The District will be required to pass and adopt a Resolution or amend its By-Laws whereby the 
District will deny any water service to any future customer wishing to build on or develop 
property located within a designated floodplain. If a customer or developer requests service for 
construction in a designated floodplain, the customer or developer must provide evidence and a 
justification for approval by the District and Rural Development officials that there are no other 
alternatives to construction or development within the designated floodplain. The community 
must be a participant in the National Flood Insurance Program (NFJP) and the customer or 
developer must obtain the required permits prior to the tap on restrictions being waived. 

Water Withdrawal Permit: 

The District will be required to obtain satisfactory cvidence that a revised water withdrawal 
permit has been secured from the Division of Water. The permit must be obtained prior to the 
commencement of construction on the water project. 

Mitigation Measures: 

A. The praject shall be in compliance with all requirements noted in the Governor’s 
Office for Local Development letter dated August 29, 2007, from Ms. L,ee Nalley. 

B. The line design and construction shall be accomplished in a way that will leave 
flood plains and farmland without effect after construction is complete. The 
A m y  Corps of Engineers Nationwide Permit No. I2 applies to all floodplain and 
wetland utility line construction. 

C. Any excavation by Contractor that uncovers a historical or archaeoiogical artifact 
shall be immediately reported to Owner and a representative of Agency. 
Construction shall be temporarily halted pending the notification process and 
further directions issued by Agency after consultation with the State Historic 
Preservation Officer (SHPO). 
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D. The design and construction shall be in compliance with all local, state and 
federal environmental statutes, regulations and executive orders applicable to the 
project. 

33. Final Approval Conditions: 

Final approval of this assistance will depend on your willingness, with the assistance of all your 
co-workers, to meet the conditions of this letter in an orderly and systematic manner. Then too, 
final approval will depend on funds being available. 

If you desire to proceed with your application, the Area Director will allot a reasonable portion of time 
to provide guidance in application processing. 

Sincerely, 

KENNETH SLONE 
State Director 

Enclosures 

cc: Area Director - Columbia Kentucky 
Barren River ADD - Bowling Green, Kentucky 

v Stall, Kccnon, Ogden - Louisville, Kentucky 
Robert D. Meredith - Leitchfield, Kentucky 
GRW Engineers, Inc. - Nashville, Tennessee 
PSC - ATTN: Bob Amato - Frankfort, Kentucky 



United States Department of Agriculture 
Rural Development 
Kentucky State Office 

May 27,2008 

Attn: William W. Davis 
Stoll Keenon Ogden 
1700 PNC Plaza 
500 West Jefferson Street 
Louisville, KY 40202-2874 

Re: Edmonsori County Water District 
$1 ,S 1 1,000 Bond Issue 

Dear Mr. Davis: 

We are enclosing the Maturity Schedule for the referenced Bond Issue. The required deposits to the 
Funded Depreciation Reserve Account are $690 per month with a required level of $82,800. The 
Rural Development loan of $ 1 3  1 1,000 was approved at an interest rate of 4.3 75%. 

We are attempting to obtain the Regional Attorney's Closing Instructions at an earlier date in an effort 
to avoid delays in scheduling bond sales and pre-closing. Hopefully, you will be able to draft the bond 
authorizing documents at such a time to coincide with the Advertisement for Construction Bids. We 
plan to request Closing Instructions at the same time we authorize the District to advertise for 
construction bids. 

Please provide this office with one copy of the proposed documents and forward one copy to the Rural 
Development Area Office. 

Please let us know if you have any questions. 

Sincerely, 

KENNETH SLONE 
State Director 

Enclosure 

cc: Area Director - Columbia, Kentucky 
GRW Engineers - Nashville, Tennessee 

771 Corporate Drive Suite 200 - Lexington, KY 40503 
Phone: (859) 224-7336 * Fax: (859) 224-7444 - TDD: (859) 224-7422 Web. http://www rurdev usda govlky 

Committed to the future of rural communities 

"USDA is an equal opportunity provider, employer and lender " 
To file a complaint of discrimination write USDA. Director, Office of Civil Rights, 

1400 Independence Avenue, SW, Washington, DC 20250-941 0 
or call (800) 795-3272 (voice) or (202) 720-6382 (TDD) 

http://www
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BOND SCHEDULE, 5/27/2008 

Warning: This schedule is an estimate of payments. Rural Development calculates interest amounts and principle 
reduction as of the date the payment is processed. Because over the life of the loan payments will be processed 
on dates other than the due date, the actual interest amounts and principle reduction will not match the schedule 
provided here. 

https://cpap.sc.egov.usda.gov/ws/wep/BoiidSchedLiler.litm 5/2 7/2 00 8 
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