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BIG RIVERS ELECTRIC CORPORATION’S RESPONSE 
TO THE KENTUCKY INDIJSTRIAL UTILITY CUSTOMERS, INC. 

SECOND DATA REQUEST TO BIG RIVERS ELECTRIC CORPORATION 
PSC CASE NO. 2009-00040 

May 4,2009 

[tern 1) Refer to the Company’s response to KIIJC 1-2. 

a. Please provide the source of the DSC and TIER definitions 

Sescribed in the response. 

b. 
c. 

Provide a copy of all source documents relied on for this response. 

Please identify all mortgage and/or other loan documents and 
igreements that established DSC and/or TIER requirements that rely on these definitions 

if DSC and TIER. 

Response) a 

b. 
c. 

See attached for the source of the DSC and TIER definitions. 
See attached for all source documents. 

See attached for all loan documents and agreements. 

Witness) C. William Blackburn 

PUBLIC SERVICE 
COMMISSION 

Item 1 
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Mark Hite 

From: 
?ent: 
i-0: 
cc: 
Subject: 

Nazir Rostom [Nazir.Rostom@nrucfc.coop] 
Thursday, December 11, 2008 2:OO PM 
James Jablonski 
Mark Hite; Michael Duganich 
Fw: DSC and TIER calculation 

James, 

Please see the calculation definition of DSC and TIER. As we discussed, the borrower 
shall maintain a minimum DSC of 1.0 and TIER of 1.05 during and in each calendar year, 
calculated using two best out of the three calendar years then most recently ended. 

Thanks , 

Nazir 

Nazir Rostom 
AVP, Structured Finance 
NRUCFC 
2201 Cooperative Way 
Herndon, VA 20171 
(ph) 703.709.2054 
(fax) 703.707.5088 
nazir.rostom@nrucfc.coop 

_---- Forwarded by Nazir Rostom/CFT on 12/11/2008 02:54 PM ----- 

MiGhael 
Duganich/CFC 

TO 
12/11/2008 02:52 Nazir Rostom/CFC@CFC 
PM cc 

Subject 
DSC and TIER calculation (Document 
link: Nazir Rostom) 

DSC : 

shall mean the ratio of (1) net income (after taxes and after 
eliminating any gain or loss on sale of assets or other extraordinary 
gain or loss), plus depreciation expense, amortization expense, and 
interest expense, minus capitalized interest not paid from operating 
cash flow, non-cash patronage and non-cash income from subsidiaries 
and/or joint ventures; to (2) all principal payments due within the 
period on all Long Term Debt plus interest expense (all as calculated on 
a consolidated basis for the applicable period in accordance with GAAP 
consistently applied or the appropriate standards of the regulatory 
agency having jurisdiction over the company) minus capitalized interest 
not paid from operating cash flow. 

TIER: Item l a  and b 
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shall mean the ratio of (1) net income (after taxes and after 
eliminating any gain or loss on sale of assets or other extraordinary 
gain or loss), plus interest expense; to (2) interest expenses (all as 
calculated on a consolidated basis for the applicable period in 
accordance with GAAP consistently applied or the appropriate standards 
of the regulatory agency having jurisdiction over the company) minus 
capitalized interest not paid from operating cash flow. 

Mike Duganich 
Credit Analyst 
p: (703) 709-6804 
f: (703) 709-6811 
www.nrucfc.coop 

This may contain information that is confidential or privileged. If you are not the 
addressee indicated in this message (or responsible for delivery of this message to such 
person), you should not copy or deliver this message to anyone or make any other use of 
the information set forth herein. In such case, you should destroy this message and 
notify the sender by telephone or e-mail. 
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' I  A- 
National Rural Utilities \\ 
Cooperative Finance Corporation 1 

/* 

p" 

March 3,2009 

Mr. Mark A. Bailey 
PresidentKEO 
Big Rivers Electric Corporation 
P. 0. Box 24 
Henderson, KY 424 19-0024 

2201 Cooperative Way 
Herndon, Virginia 201 71-3025 
703-709-6700 I www.nrucfc.coop 

A Touchrtonc Energy' Cmperorvvc &&A 

RE: LETTER OF CREDIT DESIGNATION: KY062-L-9002 

Dear +e,/"' 

Your cooperative has executed and returned all required CFC documents and supporting papers 
in connection with the letter of credit designated above. These documents have been reviewed 
and found legally acceptable and satisfactory to CFC and thus constitute a binding agreement 
between CFC and your system. 

The letter of credit may now be issued in accordance with the terms of the Letter of Credit 
Application and Agreement. 

We at CFC appreciate the opportunity to serve your system and look forward to ow continued 
business relationship. 

Sincerely, 

+ ?* 
Nazir Rostom 
Associate Vice President 

Item 1 c 
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LETTER OF CREDIT APPLICATION AND AGREEMENT 
(Master Facility) 

Name and Address of Applicant: 

BIG RIVERS ELECTRIC CORPOWTION 
201 Third Street 
Henderson, Kentucky 42420 
Attn: President and Chief Executive Officer 

Fax Number: 270-827-2558 

Name and Address of Beneficiary: 

To be determined as requested by Applicant from time to time as provided hereunder. 

Date of this Application and Agreement: January 30, 2009 

A. Applicant hereby requests National Rural Utilities Cooperative Finance Corporation 
(“CFC) to issue one or more irrevocable letters of credit for its own account in favor of the 
beneficiary or beneficiaries requested by Applicant from time to time as provided hereunder under 
the terms and conditions stated herein. 

B. In consideration of the issuance by CFC of a Letter of Credit (as hereinafter defined), 
Applicant hereby agrees with CFC to the following terms and conditions which constitute a valid 
and binding agreement between Applicant and CFC. 

Definitions: For purposes of this Agreement, the following capitalized terms shall have the 
following meanings (such definitions to be equally applicable to the singular and the plural form 
thereof). All terms not otherwise defined herein shall have the meaning ascribed to them in the 
First Amended and Restated Revolving Credit Agreement, dated July 14, 2003, by and between 
Applicant and CFC bearing CFC loan designation KY062-R-5101 (as amended, the “Line of Credit 
Agreement”). 

“DSC Ratio” shall mean the ratio determined as follows: for any calendar year add: (1) net 
income (after taxes and after eliminating any gain or loss on sale of assets or other 
extraordinary gain or loss), plus depreciation expense, amortization expense, and interest 
expense, minus capitalized interest not paid from operating cash flow, non-cash patronage and 
non-cash income from subsidiaries and/or joint ventures; and divide the sum so obtained by the 
sum of (2) all principal payments due within the period on all Long Term Debt plus interest 
expense (all as calculated on a consolidated basis for the applicable period in accordance with 
GAAP consistently applied or the appropriate standards of the regulatory agency having 
jurisdiction over the company) minus capitalized interest not paid from operating cash flow. 

“TIER” shall mean the ratio determined as follows: for any calendar year add: (1) net income 
(after taxes and after eliminating any gain or loss on sale of assets or other extraordinary gain or 
loss), plus interest expense; and divide the sum so obtained by the sum of (2) interest expenses 
(all as calculated on a consolidated basis for the applicable period in accordance with GAAP 

CFC LTRAPP 
KYO62-L-9002 (JABLONJ) 
129546-1 
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consistently applied or the appropriate standards of the regulatory agency having jurisdiction 
over the company) minus capitalized interest not paid from operating cash flow. 

I. Letter of Credit Facility: The maximum aggregate amount of letters of credit which may be 
issued hereunder is Fifteen Million Dollars ($1 5,000,000.00) (“Letter of Credit Facility”). Within this 
amount and subject to the limitation set forth in Section 3, Applicant may request, and National 
Rural Utilities Cooperative Finance Corporation (“CFC) shall issue, letters of credit to such 
beneficiary or beneficiaries as may be requested by Applicant from time to time under the terms 
and conditions of this Letter of Credit Application and Agreement (the “Agreement”). 

Each such request shall be in writing and substantially in the form of Exhibit A hereto. Each such 
letter is referred to herein as a “Letter of Credir. Each Letter of Credit shall be substantially in the 
form of Exhibit B hereto and shall reflect the amount available for draw thereunder (the “Letter of 
Credit Amount”). 

The Letter of Credit Amount reflected on any expired Letter of Credit shall be added back into the 
Letter of Credit Facility and be available for issuance of additional Letters of Credit during the term 
of this Agreement. The amount of any Draw that has been repaid shall also be added back into 
the Letter of Credit Facility and be available for issuance of additional Letters of Credit during the 
term of this Agreement. 

2. Amendment to Existing Letter of Credit Facility. On and after the Effective Date no 
additional letters of credit shall be issued under the terms of that certain First Amended and 
Restated Letter of Credit Application and Agreement (Master Facility) bearing CFC loan 
designation, KYO62-L-9001, dated July 14, 2003 with an effective date of July 15, 2003, as 
amended (the “Prior Facility”). Letters of credit issued under the Prior Facility shall remain 
outstanding and subject to the terms, conditions and provisions of the Prior Facility until their 
expiration or until they are otherwise terminated, at which time the Prior Facility shall be deemed 
canceled, with no further action required of either CFC or Borrower to effect such termination. 

For purposes of the Prior Facility, the execution of this Agreement shall be deemed a writing 
executed by the parties hereto that is required to amend the Prior Facility. 

3. Limitation on Letter of Credit Issuances. 

The amount at any time available for Borrower to Advance under the Line of Credit Agreement or 
the line of credit agreement which is to replace the Line of Credit Agreement upon the 
termination of Borrower’s lease, power purchase agreement and other arrangements with 
subsidiaries of E.ON U.S. LLC (formerly LG&E Energy LLC) (such replacement agreement, is 
referred to herein as the “Replacement Credit Agreement), shall be referred to herein as the 
“Available Amount“. 

Applicant agrees that it shall not request the issuance of, nor shall CFC be obligated to issue, a 
Letter of Credit hereunder unless the Available Amount is equal to or greater than the sum of (i) 
the total Letter of Credit Amounts of all issued and outstanding Letters of Credit, plus (ii) the Letter 
of Credit Amount requested, provided, however, that so long the Prior Facility has not been 
cancelled pursuant to Section 2 hereof, Applicant agrees that it shall not request the issuance of, 
nor shall CFC be obligated to issue, a Letter of Credit hereunder unless the Available Amount is 
equal to or greater than the sum of (i) the total Letter of Credit Amounts of all issued and 
outstanding Letters of Credit, plus (ii) the aggregate amount of letters of credit issued and then 
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outstanding under the Prior Facility, plus (iii) the aggregate amount of unpaid Draws (as defined in 
the Prior Facility) under any letter of credit issued under the Prior Facility and plus (iv) the Letter of 
Credit Amount requested 

Applicant hereby agrees not to request any Advance (as defined in the Line of Credit Agreement 
until replaced by the Replacement Credit Agreement, then upon such replacement, as defined 
in the Replacement Credit Agreement) under the Line of Credit Agreement (until replaced by the 
Replacement Credit Agreement, then upon such replacement, under the Replacement Credit 
Agreement) if the effect of any such Advance would be to reduce the Available Amount below the 
sum of the Letter of Credit Amounts reflected in all issued and outstanding Letters of Credit plus 
the sum of the letter of credit amounts reflected in all issued and outstanding letters of credit 
issued under the Prior Facility. 

4. Letter of Credit Expiration Date; Termination of Agreement: 

Each Letter of Credit issued hereunder shall expire on the date indicated thereon, but in no event 
shall such date be later than February 28, 2010. Provided that no default hereunder by the 
Applicant has occurred and is continuing, CFC's obligation to issue any Letter of Credit under this 
Agreement shall remain in effect until the date that is February 27,201 0. 

5. Effective Date: The Effective Date of this Agreement is set forth on the signature page hereof. 

6. CFC Letter of Credit Designation: The first Letter of Credit issued hereunder shall bear CFC 
designation KYO62-L-9002-001. Each subsequent Letter of Credit issued hereunder shall be 
numbered consecutively thereafter. 

7. Draws. On any day that CFC is open for business, CFC hereby agrees to advance funds 
under a Letter of Credit to the Beneficiary in such amounts as the Beneficiary may from time to 
time request (each such advance is referred to herein as a "Draw"), provided that: (a) on the date 
of each such request, the outstanding unpaid balance of all Draws shall not exceed the amount of 
the Letter of Credit Facility stated above; (b) each Draw request is accompanied by the 
documentation specified in a Letter of Credit, the authenticity, form and substance of which shall 
be satisfactory to CFC; and (c) no Draw request will be honored after CFC's close of business on 
the Letter of Credit Expiration Date set forth in the respective Letter of Credit. 

8. Documents. CFCs obligation to issue a Letter of Credit is conditioned upon CFCs receipt of 
the following documents, in form and substance satisfactory to CFC: (a) an executed copy of this 
Agreement and any collateral security documents required herein; (b) certified copies of all such 
corporate documents and proceedings of the Applicant as CFC may require authorizing the 
transactions hereby contemplated; (c) true and correct copies of all certificates, authorizations and 
consents of any regulatory authority necessary for the execution, delivery or performance by the 
Applicant of this Agreement; (d) an executed line of credit reservation authorization executed in 
favor of CFC; and (e) an opinion of counsel for the Applicant addressing such legal matters as 
CFC shall reasonably require. 

9. Irrevocable Instruction. Applicant hereby irrevocably instructs CFC to honor drafts 
presented in accordance with the terms hereof and contained in a Letter of Credit. It is expressly 
agreed that CFC may honor such drafts without requiring any documentation or information other 
than expressly stated in a Letter of Credit, and without regard to any contrary instructions 
Applicant may hereafter give to CFC. 

CFC LTRAPP 
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I O .  Legal Representatives. Applicant agrees that CFC shall have no liability to the Applicant or 
to any other person for honoring drafts presented in accordance with the terms hereof and 
contained in a Letter of Credit which may be presented by the administrator, trustee in bankruptcy, 
debtor-in-possession, assignee for the benefit of creditors, liquidator, receiver or other legal 
representative of the Beneficiary. 

11. No Liability. CFC shall have no liability for, and the Applicant‘s repayment and other 
obligations hereunder shall not be affected by (a) the use which may be made of the funds drawn 
under a Letter of Credit or for the acts or omissions of the Beneficiary or any other person, (b) the 
validity, accuracy, sufficiency or genuineness of drafts, required statements or documents, even if 
such drafts, statements or documents should in fact prove to be in any or all respects invalid, 
inaccurate, insufficient, fraudulent or forged, (c) errors, omissions, interruptions or delays in 
transmission or delivery of any message by mail, telephone, facsimile or otherwise, or (d) any 
consequences arising from causes beyond CFC’s control. 

12. Fees. 

A. Annual Facility Fee. On the Effective Date set forth below, and at each anniversary 
date thereof (“Anniversary Date”) for so long as this Agreement is in effect, there shall be due 
and payable to CFC a nonrefundable facility fee (“Facility Fee”). Applicant shall pay the Facility 
Fee to CFC promptly upon receipt of an invoice from CFC relating thereto. The initial Facility Fee 
shall be expressed in a number of basis points (hundredths of a percentage point) of the 
aggregate amount of the Letter of Credit Facility. The amount of the Facility Fee shall be 
determined as of the Effective Date set forth below in accordance with CFC‘s credit policies and 
practices as of said date. Subsequent Facility Fees shall be expressed in the same manner, in 
amounts determined in accordance with CFC‘s credit policies and practices in effect as of each 
applicable Anniversary Date. Any increase in the Facility Fee shall be effective only as of an 
Anniversary Date. The Facility Fee shall be prorated for any year in which this Agreement is not 
in effect for the entire year. It is a precondition to the issuance of any Letter of Credit that 
Applicant is current in its payment of the Facility Fee. 

B. Issuance Fee. For each Letter of Credit issued hereunder, Applicant shall pay to CFC a 
nonrefundable fee (“Issuance Fee”). The Issuance Fee shall be in an amount determined in 
accordance with CFC’s credit policies and practices as of the date of issuance. In the event the 
Letter of Credit is outstanding for more than one year, then the Issuance Fee shall be due and 
payable annually and shall be in an amount determined in accordance with CFC’s credit policies 
and practices in effect as of each anniversary of the date of issuance. Applicant shall pay the 
Issuance Fee to CFC promptly upon receipt of an invoice from CFC relating thereto. The 
Issuance Fee shall be prorated for any year in which the Letter of Credit is not outstanding for 
the entire year. 

In addition to the above fees, Borrower shall pay, as and when due, such additional fees as may 
be charged from time to time by CFC for issuing amendments to or transferring any Letter of 
Credit issued hereunder, and any fees that may be imposed by a confirming bank or other 
financial institution in the event that a Letter of Credit issued hereunder is confirmed by such 
other bank or financial institution. 

CFC LTRAPP 
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13. Repayment. 

A. CFC shall notify Applicant promptly of each (i) Draw request that it receives under a 
Letter of Credit, (ii) Draw that is made, and (ii) each Advance under the Line of Credit 
Agreement or Replacement Credit Agreement that is made to pay a Draw referred to in clause 
C of this Paragraph 13. 

B. Upon receipt of notice by Applicant from CFC that a Draw has been made, Applicant 
shall pay, in lawful money of the United States, without setoff, deduction, recoupment or 
counterclaim, to the order of NATIONAL RURAL UTILITIES COOPERATIVE FINANCE 
CORPORATION, at its office in Hemdon, Virginia or such other offices as CFC may designate, 
the principal sum of the aggregate unpaid principal amount of such Draw (the "Draw Amount"), 
and interest as hereinafter provided on all amounts remaining unpaid hereunder from the date 
of such Draw in like money at said office (the "Interest Amount"). The Interest Amount shall be 
due and payable in accordance with CFC's regular billing cycles as may be in effect from time to 
time. CFC shall send a payment notice to Applicant at least five days prior to the due date of 
such Interest Amount. 

C. If, prior to the close of business on the day that any Draw has been made, Applicant has 
not paid the Draw Amount to CFC, Applicant hereby authorizes CFC to make an Advance under 
the Line of Credit Agreement (until replaced by the Replacement Credit Agreement, then upon 
such replacement, under the Replacement Credit Agreement) in an amount equal to the Draw 
Amount to apply such Advance to pay the Draw Amount on behalf of Applicant. If such day is 
not a day that both CFC and the depository institution CFC uses for funds transfers are open for 
business, then the Advance shall be made on the next day that both CFC and the depository 
institution CFC uses for funds transfers are open for business. 

D. In the event that for any reason, a Draw is not repaid with the proceeds of an Advance 
under the Line of Credit Agreement (until replaced by the Replacement Credit Agreement, then 
upon such replacement, under the Replacement Credit Agreement) as described herein, 
Applicant shall pay such Draw and the Interest Amount no later than one year from the date of 
such Draw. 

14. interest. The interest rate on all Draws will be equal to the total rate per annum as published 
by CFC as its line of credit rate and in effect from time to time. Interest will be computed on the 
basis of a 365 day year for the actual number of days that any Draw is outstanding. The effective 
date of an interest rate adjustment will be determined from time to time by CFC, and shall remain 
in effect until any subsequent change in the interest rate occurs. 

15, Prepayment. Applicant may, at any time, make prepayments of the principal amount of any 
Draw, together with any interest accrued thereon. 

16. Default; Remedies. Applicant shall be in default if (i) it fails to pay any Draw Amount or 
Interest Amount, or fails to pay any other sum due hereunder, in full, when due, (ii) it fails to 
comply with clause C of this Paragraph 13 or if it fails to comply with Paragraphs 19 and 20 of 
this Agreement. Upon default, Applicant agrees that (a) CFC's obligation to issue Letters of Credit 
hereunder shall terminate without liability to CFC, (b) all amounts outstanding under this 
Agreement shall become immediately due and payable in full with accrued interest, (c) CFC may 
exercise rights of setoff or recoupment and apply any and all amounts held, or hereby held, by 
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CFC or owed to the Borrower or for the credit or account of the Borrower, including, but not 
limited to, patronage capital allocations and retirements, money due to Borrower from equity 
certificates purchased from CFC, and any membership or other fees that would otherwise be 
returned to Borrower; and (d) CFC may, in additian thereto, exercise any other remedies available 
to it under applicable law. Applicant hereby expressly waives demand, presentment for payment, 
notice of dishonor, protest, notice of protest, and notice of non-payment, and all other notices that 
m 

17. Required Notices. Applicant agrees that, so long as any amount due is outstanding under 
this Agreement, Applicant shall promptly notify CFC (a) of any delinquency or default on any of its 
debt, including but not limited to money borrowed, debt evidenced by securities issued, or any 
indebtedness directly or indirectly guaranteed by  Applicant, or (b) if there is a material adverse 
change in Applicant's financial condition. Applicant further agrees that if CFC shall determine, in 
its sole and absolute discretion, that such delinquency or default, or such inaccurate financial 
information materially increases CFC's risk of repayment hereunder, CFC may exercise all 
remedies available to it under applicable law, including but not limited to acceleration of all 
amounts due hereunder. 

48. Right of Setoff. If Applicant fails to pay any amount hereunder when due, then CFC is hereby 
authorized at any time and from time to time, without prior notice to the Applicant, to exercise 
rights of setoff or recoupment and apply any and all amounts held, or hereafter held, by CFC or 
owed to the Applicant or for the credit or account of the Applicant against any and all of the 
obligations of the Applicant hereunder. CFC agrees to notify the Applicant promptly after any such 
setoff or recoupment and the application thereof, provided that the failure to give such notice shall 
not affect the validity of such setoff, recoupment or application. The rights of CFC under this 
section are in addition to any other rights and remedies (including other rights of setoff or 
recoupment) which CFC may have. Applicant waives all rights of setoff, deduction, recoupment or 
counterclaim. 

19. Financial Ratios; Design of Rates. The Borrower shall achieve a DSC Ratio of not less than 
1.0 and a TIER of note less than 1.05. The Borrower shall not decrease its rates for electric 
service if it has failed to achieve a DSC Ratio of 1 .O for the calendar year prior to such reduction 
subject only to an order from a governmental authority properly exercising jurisdiction over the 
Borrower. 

20. Financial information. Applicant will cause to be prepared and furnished to CFC a full and 
complete report of its financial condition and operations as of the end of the Applicant's fiscal 
year in form and substance satisfactory to CFC, audited by independent certified public 
accountants nationally recognized or otherwise satisfactory to CFC and accompanied by a 
report of such audit in form and substance satisfactory to CFC. Such report shall be furnished 
within 120 days of the end of such fiscal year. Applicant also agrees that, so long as any amount 
due to CFC is outstanding under this Agreement, Applicant shall deliver to CFC a copy of 
Applicant's monthly and quarterly financial statements, and a copy of Applicant's annual audit 
report. Monthly statements shall be furnished within thirty (30) days after the end of the month and 
quarterly statements shall be furnished within thirty (30) days after the end of the quarter. The 
foregoing requirements shall survive the making of Draws hereunder and the expiration of a Letter 
of Credit until all sums due under this Agreement have been paid in full. 

21. Late Fee; Collection Costs. If payment of any principal and/or interest due under the terms 
of this Agreement is not received at CFC's offices in Hemdon, Virginia, or such other place as 
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CFC may designate, within 5 business days after the due date thereof, Applicant will pay to CFC, 
in addition to all other amounts due under the tenns of this Agreement, a late payment charge as 
may then be in effect pursuant to CFC's policies of general application. Applicant further agrees to 
pay the costs of collection, including reasonable attorneys' fees, of any amount due under this 
Agreement. 

22. GOVERNING LAW SUBMISSION TO JURISDICTION; WAIVER OF JURY TRIAL. 

THE PERFORMANCE AND CONSTRUCTION OF THIS AGREEMENT SHALL BE GOVERNED 
BY, AND CONSTRUED IN ACCORDANCE WITH, THE LAWS OF THE COMMONWEALTH OF 
VIRGINIA. 

APPLICANT HEREBY SUBMITS TO THE NONEXCLUSIVE JURISDICTION OF THE UNITED 
STATES COURTS LOCATED IN VIRGINIA AND OF ANY STATE COURT SO LOCATED FOR 
PURPOSES OF ALL LEGAL PROCEEDINGS ARISING OUT OF OR RELATING TO THIS 
AGREEMENT OR THE TRANSACTIONS CONTEMPLATED HEREBY. APPLICANT 
IRREVOCABLY WAIVES, TO THE FULLEST EXTENT PERMITTED BY APPLICABLE LAW, 
ANY OBJECTION THAT IT MAY NOW OR HEREAFTER HAVE TO THE ESTABLISHING OF 
THE VENUE OF ANY SUCH PROCEEDING BROUGHT IN SUCH A COURT AND ANY CLAIM 
THAT ANY SUCH PROCEEDING HAS BEEN BROUGHT IN AN INCONVENIENT FORUM. 

EACH OF THE APPLICANT AND CFC HEREBY IRREVOCABLY WAIVES, TO THE FULLEST 
EXTENT PERMITTED BY APPLICABLE LAW, ANY AND ALL RIGHT TO TRIAL BY JURY IN 
ANY LEGAL PROCEEDING ARISING OUT OF OR RELATING TO THIS AGREEMENT OR THE 
TRANSACTIONS CONTEMPLATED HEREBY. 

23. Notices: All notices, requests and other communications provided for herein including, without 
limitation, any modifications of, or waivers, requests or consents under, this Agreement shall be 
given or made in writing (including, without limitation, by telecopy) and delivered to the Applicant at 
the address and telecopy number stated above, and to CFC at: 

National Rural Utilities Cooperative Finance Corporation 
2201 Cooperative Way 
Herndon, Virginia 20171-3025 
Fax: (703) 709-6776 

Either party my designate another address by notice as provided herein. All communications shall 
be deemed to have been duly given when personally delivered or, in the case of a telecopied or 
mailed notice, upon receipt, in each case given or addressed as provided for herein. 

17. Miscellaneous. No modification or waiver of any provision of this Agreement, and no consent 
to any departure by Applicant therefrom, shall in any event be effective unless the same shall be in 
writing by the party granting such modification, waiver or consent. This Agreement and any 
schedules or exhibits together contain the entire agreement of the parties hereto with respect to 
the matters covered and the transactions contemplated hereby. If any term, provision or condition 
of this Agreement shall for any reason be found or held invalid or unenforceable by any 
governmental agency or court of competent jurisdiction, such invalidity or unenforceability shall not 
affect the remainder of such term, provision or condition nor any other term, provision or condition, 
and this Agreement shall survive and be construed as if such invalid or unenforceable term, 
provision or condition had not been contained therein. 
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly 
executed as of the day and year first above written. 

BIG RIVERS ELECTRIC CORPORATION 
(SEAL) 

Title: P r e s i d e n t  and CEO 
V 

Attest:- 

Chai r  of t h e  Board 
NATIONAL RURAL UTILITIES 
COOPERATIVE FINANCE CORPORATION 

(SEAL) 

By: 
\ 

NN SHANKROFF Attest: - 
A56stant Secretary-Treasurgr ” 

2 --2-;1--q Effective Date (to be filled in by CFC): I 
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EXH I BIT A 
FORM OF LETTER OF CREDIT REQUEST 

National Rural Utilities Cooperative Finance Corporation 
2201 Cooperative Way 
Herndon, VA 201 71 -3025 
Attn: Nazir Rostom 

Re: National Rural Utilities Cooperative Finance Corporation (“CFC”) 
Master Letter of Credit Facility No. KYO62-L-9002 

BIG RIVERS ELECTRIC CORPRORATION hereby requests CFC to issue a letter of credit 
under the above-referenced master facility with the following terms: 

Letter of Credit Amount: 

Beneficiary Name and Address: 

Letter of Credit Effective Date: 

Expiry Date: 

Conditions of Draw: 

Please issue the letter of credit directly to the beneficiary, with a copy to the undersigned. 

Very truly yours, 
BIG RIVERS ELECTRIC CORPRORATION 

By: 

Name: 

Title: 

Date: 
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EXHIBIT B 
FORM OF LETTER OF CREDIT 

IRREVOCABLE LETTER OF CREDIT NUMBER ((LoanNumbern 

Date: ((LetterDate)) 

Amount: ct AmountText)) Dollars ($ctAmountNumber)).OO) 

Letter of Credit Expiration Date: ((ExpiryDate)) 

Beneficiary Name and Address: 

(( BeneficiaryNamen 
((BenefAddressLinel D 
((BenefAddressLine2~ 

Name of Applicant: 

ct ApplicantNamen 
cAppAddressLine1)) 
(tAppAddressLine2~ 

Issuer: National Rural Utilities Cooperative Finance Corporation 
Woodland Park, 2201 Cooperative Way 
Hemdon, Virginia 201 71-3025 Attention: ((AVPNamen 

To the above-named Beneficiary: 

We hereby issue our irrevocable Letter of Credit in your favor for the account of the above-named 
Applicant up to the aggregate amount stated above. 

Funds under this Letter of Credit, in an amount not to exceed the amount stated above, will be 
made available to you in accordance with the terms and conditions herein against sight drafts 
presented at the above address, bearing the clause "Drawn under National Rural Utilities 
Cooperative Finance Corporation Letter of Credit No. ct LoanNumber)), dated ((LetterDaten" , and 
accompanied by the following documents: 

1. A notarized certificate sworn to and executed by an authorized officer of the Beneficiary 
reading as follows: "The amount claimed under this Letter of Credit as represented by the sight 
draft enclosed herewith is due and payable because (a) payment is due to ((BeneficiaryName)) 
from ctApplicantName)) pursuant to [REASON FOR PAYMENT], (b) ctApplicantName)) has not 
made such payment, (c) ((BeneficiaryName)) has made written demand upon ((ApplicantName)) 
for payment, and (d) payment pursuant thereto has not been received within five days of the 
receipt of said demand." 

2. This original Letter of Credit. 
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We hereby agree with you that sight drafts drawn under this Letter of Credit will be honored in 
accordance with the terms and conditions stated herein provided the sight draft and required 
documents are presented to us at the above address on or before the Letter of Credit Expiration 
Date stated above. Payment of any draft drawn under this Letter of Credit in an amount less than 
the maximum amount available hereunder shall be recorded by us on the reverse side hereof and 
this Letter of Credit shall then be returned to you. 

This Letter of Credit is governed by the provisions of the Uniform Customs and Practice for 
Documentary Credits (1 993 Version), International Chamber of Commerce Publication No. 500 
("UCP"). As to matters not governed by the UCP, this Letter of Credit is governed by the laws of the 
Commonwealth of Virginia. This Letter of Credit is not transferable. 

NATIONAL RURAL UTILITIES 
COOPERATIVE FINANCE CORPORATION 

By: 
Assistant Secretary-Treasurer 

CFC LTRAPP 
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u February 24,2009 

Mr. Mark A. Hite 
General Manager 
Big Rivers Electric Corporation 
P. 0. Box 24 
Henderson, KY 424 19-0024 

Re: Line of Credit: KY062-R-5 103 

2201 Cooperative Way 
Herndon, Virginia 201 71 
703-709-6700 I www.nrucfc.coop 

A Touchrtanc Encrgv’ Coopenrive & 

Dear Mr. Hite: 

Your cooperative has executed and returned all required CFC documents and supporting 
papers in connection with the Line of Credit designated above. These documents have 
been reviewed and found legally acceptable and satisfactory to CFC and thus constitute a 
binding agreement between CFC and your cooperative. 

Enclosed, for your records, is a copy of the fully executed Line of Credit Agreement. Line 
of Credit funds may now be requisitioned in accordance with the terms of the Line of 
Credit Agreement. 

We at CFC appreciate the opportunity to serve your system and look forward to our 
continued business relationship. 

Sincerely, 

Nazir Rostom 
Associate Vice President 

Enclosure 
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REVOLVING LINE OF CREDIT AGREEMENT 

REVOLVING LINE OF CREDIT AGREEMENT (this "Agreement"), dated as of 
Februa ry  20, 2009 , between BIG RIVERS ELECTRIC CORPORATION 

("Borrower"), a corporation organized and existing under the laws of the State of Kentucky, and 
NATIONAL RURAL UTILITIES COOPERATIVE FINANCE CORPORATION (TFC") ,  a 
cooperative association organized and existing under the laws of the District of Columbia 

RECITALS 

WHEREAS, the Borrower has applied to CFC for a line of credit for the purposes set 
forth in Schedule 1 hereto, and CFC is willing to extend such a line of credit to the Borrower on 
the terms and conditions stated herein. 

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants 
hereinafter contained, the parties hereto agree and bind themselves as follows: 

ARTICLE I 

DEFINITIONS 

Section 1.01 For purposes of this Agreement, the following capitalized terms shall have 
the following meanings (such definitions to be equally applicable to the singular and the plural 
form thereof). 

"Advance" shall mean each advance of funds by CFC to the Borrower pursuant to the 
terms and conditions of this Agreement. 

"Business Day" shall mean any day that both CFC and the depository institution CFC 
utilizes for funds transfers hereunder are open for business. 

"CFC Commitment" shall have the meaning as defined in Schedule 1 hereto. 

"CFC Line of Credit Rate" shall mean the rate published by CFC from time to time, by 
electronic or other means, for similarly classified lines of credit, but if not published, then the 
rate determined for such lines of credit by CFC from time to time. 

"DSC Ratio" shall mean the ratio determined as follows: for any calendar year add ( I )  
net income (after taxes and after eliminating any gain or loss on sale of assets or other 
extraordinary gain or loss), plus depreciation expense, amortization expense, and interest 
expense, minus capitalized interest not paid from operating cash flow, non-cash patronage and 
non-cash income from subsidiaries and/or joint ventures; and divide the sum so obtained by the 
sum of (2) all principal payments due within the period on all Long Term Debt plus interest 
expense (all as calculated on a consolidated basis for the applicable period in accordance with 
GAAP consistently applied or the appropriate standards of the regulatory agency having 
jurisdiction over the company) minus capitalized interest not paid from operating cash flow 

"Default Rate" shall mean a rate per annum equal to the interest rate in effect for an 
Advance plus two hundred basis points. 

CFC LOCAGMT 
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“Effective Date” shall mean the date designated as such by CFC on the signature page 
hereof. 

“Event of Default” shall have the meaning as described in Article VI hereof. 

“GAAP” shall mean generally accepted accounting principles set forth in the opinions 
and pronouncements of the Accounting Principles Board and the American Institute of Certified 
Public Accountants and statements and pronouncements of the Financial Accounting Standards 
Board, 

“Governmental Authority” shall mean the government of the United States of America, 
any other nation or government, any state or other political subdivision thereof, whether state or 
local, and any agency, authority, instrumentality, regulatory body, COUI? or other entity exercising 
executive, legislative, judicial, taxing, regulatory or administrative powers or functions of or 
pertaining to government. 

“Lien” shall mean any statutory or common law consensual or non-consensual 
mortgage, pledge, security interest, encumbrance, lien, right of set off, claim or charge of any 
kind, including, without limitation, any conditional sale or other title retention transaction, any 
lease transaction in the nature thereof and any secured transaction under the Uniform 
Commercial Code. 

“Line of Credit” shall mean the line of credit extended by CFC to the Borrower, 
pursuant to this Agreement, in an aggregate principal amount outstanding at any time not to 
exceed the CFC Commitment. 

“Loan Documents” shall mean this Agreement and all other documents or instruments 
executed, delivered or executed and delivered by the Borrower and evidencing, securing, 
governing or otherwise pertaining to the Line of Credit. 

“Maturity Date” shall mean the date set forth in Schedule 1 hereto. 

“Obligations” shall mean any and all liabilities, obligations or indebtedness owing by 
the Borrower to CFC, of any kind or description, irrespective of whether for the payment of 
money, whether direct or indirect, absolute or contingent, due or to become due, now existing or 
hereafter arising. 

“Person” shall mean natura. persons, cooperatives, corporations, limited liability 
companies, limited partnerships, general partnerships, limited liability partnerships, joint 
ventures, associations, companies, trusts or other organizations, irrespective of whether they 
are legal entities, and Governmental Authorities. 

“TIER” shall mean the ratio determined as follows: for any calendar year add: (I) net 
income (after taxes and afier eliminating any gain or loss on sale of assets or other 
extraordinary gain or loss), plus interest expense; and divide the sum so obtained by the sum of 
(2) interest expenses (all as calculated on a consolidated basis for the applicable period in 
accordance with GAAP consistently applied or the appropriate standards of the regulatory 
agency having jurisdiction over the company) minus capitalized interest not paid from operating 
cash flow. 
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ARTICLE II 

REPRESENTATIONS AND WARRANTIES 

Section 2.01 The Borrower represents and warrants to CFC that as of the date of this 
Agreement: 

A. Good Standing. The Borrower is duly organized, validly existing and in good 
standing under the laws of the jurisdiction of its incorporation or organization, is duly qualified to 
do business and is in good standing in those states in which it is required to be qualified to 
conduct its business. 

B. Authority; Validity. The Borrower has the power and authority to enter into this 
Agreement; to make the borrowing hereunder; to execute and deliver all documents and 
instruments required hereunder and to incur and perform the obligations provided for herein, all 
of which have been duly authorized by all necessary and proper action; and no consent or 
approval of any Person, including, as applicable and without limitation, members of the 
Borrower, which has not been obtained is required as a condition to the validity or enforceability 
hereof or thereof. 

This Agreement is, and when fully executed and delivered will be, legal, valid and binding upon 
the Borrower and enforceable against the Borrower in accordance with its terms, subject to 
applicable bankruptcy, insolvency, reorganization, moratorium or other laws affecting creditors' 
rights generally and subject to general principles of equity. 

C. No Conflicting Agreements. The execution and delivery of the Loan 
Documents and performance by the Borrower of the obligations thereunder, and the 
transactions contemplated hereby or thereby, will not: (i) violate any provision of law, any order, 
rule or regulation of any court or other agency of government, any award of any arbitrator, the 
articles of incorporation or bylaws of the Borrower, or any indenture, contract, agreement, 
mortgage, deed of trust or other instrument to which the Borrower is a party or by which it or any 
of its property is bound; or (ii) be in conflict with, result in a breach of or constitute (with due 
notice andlor lapse of time) a default under, any such award, indenture, contract, agreement, 
mortgage, deed of trust or other instrument, or result in the creation or imposition of any Lien 
upon any of the property or assets of the Borrower. 

The Borrower is not in default in any material respect under any agreement or instrument to 
which it is a party or by which it is bound and no event or condition exists which constitutes a 
default, or with the giving of notice or lapse of time, or both, would constitute a default under any 
such agreement or instrument. 

D. Taxes. The Borrower has filed or caused to be filed all federal, state and local 
tax returns which are required to be filed and has paid or caused to be paid all federal, state and 
local taxes, assessments, and governmental charges and levies thereon, including interest and 
penalties to the extent that such taxes, assessments, and governmental charges and levies 
have become due, except far such taxes, assessments, and governmental charges and levies 
which the Borrower is contesting in good faith by appropriate proceedings for which adequate 
reserves have been set aside. 

E. Licenses and Permits. The Borrower has duly obtained and now holds all 
licenses, permits, certifications, approvals and the like necessary to own and operate its 
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property and business that are required by Governmental Authorities and each remains valid 
and in full force and effect. 

F. Litigation. There are no outstanding judgments, suits, claims, actions or 
proceedings pending or, to the knowledge of the Borrower, threatened against or affecting the 
Borrower or any of its properties which, if adversely determined, either individually or 
collectively, would have a material adverse effect upon the business, operations, prospects, 
assets, liabilities or financial condition of the Borrower. The Borrower is not, to the Borrower's 
knowledge, in default or violation with respect to any judgment, order, writ, injunction, decree, 
rule or regulation of any Governmental Authority which would have a material adverse effect 
upon the business, operations, prospects, assets, liabilities or financial condition of the 
Borrower. 

G. Financial Statements. The balance sheet of the Borrower as  at the date 
identified in Schedule 1 hereto, the  statement of operations of the Borrower for the period 
ending on said date, and t h e  interim financial statements of the Borrower, all heretofore 
furnished to CFC, are complete and correct. Said balance sheet fairly presents the financial 
condition of the Borrower a s  at said date and said statement of operations fairly reflects its 
operations for the period ending on said date. The Borrower has no contingent obligations or 
extraordinary forward or long-term commitments except as  specifically stated in said balance 
sheet or herein. There has been no material adverse change in the financial condition or 
operations of the  Borrower from that set forth in said financial statements except changes 
disclosed in writing to CFC prior to the date hereof. 

H. Required Approvals. No license, consent or approval of any Governmental 
Authority is required to enable the Borrower to enter into this Agreement, or to perform any of its 
Obligations provided for herein, including without limitation (and if applicable), that of any state 
public utilities commission, any state public service commission, and t h e  Federal Energy 
Regulatory Commission, except as disclosed in Schedule 1 hereto, all of which Borrower has 
obtained prior to the date hereof. 

I. Compliance With Laws. The Borrower is in compliance, in all material respects, 
with all applicable requirements of law and all applicable rules and regulations of each 
Governmental Authority. 

J. Disclosure. To the Borrower's knowledge, information and belief, neither this 
Agreement nor any document, certificate or financial statement furnished to CFC by or on behalf 
of the Borrower in connection herewith (all such documents, certificates and financial 
statements, taken a s  a whole) contains any untrue statement of a material fact or omits to state 
any material fact necessary in order to make the statements contained herein and therein not 
misleading. 

ARTICLE Ill 

CREDIT TERMS 

Section 3.01 Advances. CFC agrees to advance funds to the Borrower pursuant ta the 
terms and conditions hereof, provided, however, that the principal amount at any time outstanding 
under this Agreement shall not exceed the CFC Commitment. The Borrower may borrow, repay 
and reborrow funds at any time or from time up to, but not including, the Maturity Date, at which 
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time all principal amounts outstanding, and accrued, but unpaid interest thereon, shall be due and 
payable in full. 

Section 3.02 Payment and Interest Rate. The Line of Credit shall be payable and 
bear interest as follows: 

A. Interest Rate and Payment. The Borrower unconditionally promises and agrees 
to pay, as and when due, interest on all amounts advanced hereunder from the date of each 
Advance and to repay all amounts advanced hereunder with interest on the Maturity Date, if not 
sooner paid. Interest shall be due and payable in accordance with CFC's regular billing cycles as 
may be in effect from time to time. CFC shall send a payment notice to the Borrower at least five 
days prior to the due date of any interest payment, provided, however, that CFC's failure to send a 
payment notice shall not constitute a waiver by CFC or be deemed to relieve the Borrower of its 
obligation to make payments as and when due as provided for herein. All amounts shall be 
payable at CFC's main office at 2201 Cooperative Way, Herndon, Virginia 20171-3025 or at such 
other location as designated by CFC from time to time. The interest rate on all Advances will be 
equal to the CFC Line of Credit Rate as published by CFC and in effect from time to time. Interest 
will be computed on the basis of a 365 day year for the actual number of days that any Advance is 
outstanding The effective date of an interest rate adjustment will be determined from time to time 
by CFC, and shall remain in effect until any subsequent change in the interest rate occurs. 

B. Application of Payments. Each payment shall be applied to the Obligations, 
first to any fees, costs, expenses or charges other than interest or principal then due on the 
Borrower's indebtedness to CFC, second to interest accrued and the balance to principal 

Section 3.03 RESERVED. 

Section 3.04 Limitation on Advances. While an Advance is outstanding, CFC reserves 
the right to limit further Advances if the sum of (a) all Advances outstanding, (b) the amount of any 
further Advance requested, and (c) the total amount of Borrower's other unsecured outstanding 
debt, would exceed the CFC Commitment. CFC may in its sole discretion decline to make any 
Advance during any period when the Borrower is in default hereunder. 

Section 3.05 Mandatory Prepayment. If there is a change in the Borrower's corporate 
structure (including without limitation by merger, consolidation, conversion or acquisition), then 
upon the effective date of such change, (a) the Borrower shall no longer have the ability to 
request, and CFC shall have no obligation to make, Advances hereunder and (b) the Borrower 
shall prepay the outstanding principal balance of all Obligations, together with any accrued but 
unpaid interest thereon, any unpaid costs or expenses provided for herein, and a prepayment 
premium prescribed by CFC pursuant to its policies af general application in effect from time to 
time, and upon prepayment thereof, this Agreement shall automatically terminate without further 
action by either Borrower or CFC. 

Notwithstanding the foregoing, Borrower shall retain the ability to request, and CFC shall retain 
the obligation to make, Advances hereunder and no prepayment shall be required under this 
Section 3.05 if, after giving effect to such change, Borrower, or its successor in interest, is 
engaged in the furnishing of electric utility services to its members and is organized as a 
cooperative, nonprofit corporation, public utility district, municipality, or other public 
governmental body. 

Section 3.06 RESERVED. 
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Section 3.07 Default Rate. If Borrower defaults on its obligation to make a payment 
due hereunder by the applicable date payment is due, and such default continues for thirty days 
thereafter, then beginning on the thirty-first day after the payment is due and for so long as such 
default continues, Advances shall bear interest at the Default Rate. 

ARTfCLE IV 

CONDITIONS OF LENDING 

Section 4.01 The obligation of CFC to make any Advance hereunder is subject to 
satisfaction of the following conditions in form and substance satisfactory to CFC: 

A. Legal Matters. All legal matters incident to the consummation of the 
transactions hereby contemplated shall be satisfactory to counsel for CFC. 

B. Documents. CFC shall have been furnished with (i) the executed Loan 
Documents, (ii) certified copies of all such organizational documents and proceedings of the 
Borrower authorizing the transactions hereby contemplated as CFC shall require, (iii) an opinion 
of counsel for the Borrower addressing such legal matters as CFC shall reasonably require, and 
(iv) all other such documents as CFC may reasonably request. 

C. Government Approvals. The Borrower shall have furnished to CFC true and 
correct copies of all certificates, authorizations, consents, permits and licenses from 
Governmental Authorities necessary for the execution or delivery of the Loan Documents or 
performance by the Borrower of the obligations thereunder. 

D. Representations and Warranties. The representations and warranties 
contained in Article I1 shall be true on the date of the making of each Advance hereunder with 
the same effect as though such representations and warranties had been made on such date; 
no Event of Default and no event which, with the lapse of time or the notice and lapse of time 
wauld become such an Event of Default, shall have occurred and be continuing or will have 
OCCiJrred after giving effect to each Advance on the books of the Borrower; there shall have 
occurred no material adverse change in the business or condition, financial or otherwise, of the 
Borrower, and nothing shall have occurred which in the opinion of CFC materially and adversely 
affects the Borrower's ability to perform its obligations hereunder. 

E. Requisitions. Borrower will requisition each Advance by submitting its 
requisition to CFC in form and substance satisfactory to CFC no later than 12:OO noon local time 
at CFC's offices in Herndon, Virginia on the Business Day prior to the Business Day Borrower 
seeks to have funds advanced. 

CFC may require the Borrower to submit such additional information as it may reasonably 
require prior to funding the Advance request. 

F. Special Conditions. CFC shall be fully satisfied that the Borrower has complied 
with all special conditions identified in Schedule 1 hereto. 
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ARTICLE V 

COVENANTS 

Section 5.01 The Borrower covenants and agrees with CFC that until payment in full of 
the Line of Credit and performance of all obligations of the Borrower hereunder: 

A. Use of Proceeds. The Borrower shall use the proceeds of this Line of Credit 
solely for the purposes identified on Schedule 1 hereto. 

B. Notice. The Borrower shall promptly notify CFC in writing of: 

(i) any material adverse change in the business, operations, prospects, 
assets, liabilities or financial condition of the Borrower or its subsidiaries, 

(ii) the institution or threat of any litigation or administrative proceeding of any 
nature involving the Borrower or any subsidiary which could materially 
affect the business, operations, prospects, assets, liabilities or financial 
condition of the Borrower or any subsidiary; 

(iii) the occurrence of an Event of Default hereunder, or any event that, with 
the giving of notice or lapse of time, or both, would constitute an Event of 
Defa u I t . 

C. Default Notices. Upon receipt of any notices with respect to a default by the 
Borrower or any subsidiary under the terms of any evidence of any indebtedness with parties 
other than CFC or of any loan agreement, mortgage or other agreement relating thereto, the 
Borrower shall, and shall cause each subsidiary to, deliver copies of such notice to CFC. 

D. Financial Books; Financial Reports; Right of Inspection. The Borrower will 
at all times keep, and safely preserve, proper books, records and accounts in which full and true 
entries will be made of all of the dealings, business and affairs of the Borrower, in accordance 
with GAAP. The Borrower will cause to be prepared and furnished to CFC within one hundred 
twenty (120) days of the end of each of the Borrower’s fiscal years during the term hereof, a full 
and complete consolidated and consolidating report of its financial condition and of its 
operations as of the end of such fiscal year, audited and certified by independent certified public 
accountants nationally recognized or otherwise satisfactory to CFC and accompanied by a 
report of such audit in form and substance satisfactory to CFC, including without limitation a 
consolidated and consolidating balance sheet and the related consolidated and consolidating 
statements of income and cash flow. CFC, through its representatives, shall at all times during 
reasonable business hours and upon prior notice have access to, and the right to inspect and 
make copies of, any or all books, records and accounts, and any or all invoices, contracts, 
leases, payrolls, canceled checks, statements and other documents and papers of every kind 
belonging to or in the possession of the Borrower or in anyway pertaining to its property or 
business. 

E. Compliance With Laws. The Borrower and each subsidiary shall remain in 
compliance, in all material respects, with all applicable requirements of law and applicable rules 
and regulations of each Governmental Authority. 
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F. Taxes. The Borrower shall pay, or cause to be paid all taxes, assessments or 
governmental charges lawfully levied or imposed on or against it and its properties prior to the 
time they become delinquent, except for any taxes, assessments or charges that are being 
contested in good faith and with respect to which adequate reserves as determined in good faith 
by Borrower have been established and are being maintained. 

G. Special Covenants. The Borrower will comply with any special covenants 
identified in Schedule 1 hereto. 

ARTICLE VI 

EVENTS OF DEFAULT 

Section 6.01 The following shall be “Events of Default” under this Agreement: 

A. Representations and Warranties. Any representation or warranty made by the 
Borrower herein, or in any of the other Loan Documents, or in any certificate or financial 
statement furnished to CFC hereunder or under any of the other Loan Documents shall prove to 
be false or misleading in any material respect. 

6. Payment. The Borrower shall fail to pay (whether upon stated maturity, by 
acceleration, or otherwise) any principal, interest, premium (if any) or other amount payable 
under the Line of Credit within five (5) Business Days after the due date thereof. 

C. Other Covenants. 

(i) Failure of the Borrower to observe or perform any 
covenant or agreement contained in Sections 5.01 .A, 5.01 .C, 5.01 .D, or 5 01 .G, 
of this Agreement. 

No Grace Period. 

( i i )  Thirty Day Grace Period. Failure of the Borrower to observe or perfarm 
any other covenant or agreement contained in this Agreement or any of the other 
Loan Documents, which shall remain unremedied for thirty (30) calendar days 
after written notice thereof shall have been given to the Borrower by CFC. 

D. Legal Existence, Permits and Licenses. The Borrower shall forfeit or 
otherwise be deprived of (i) its authority to conduct business in the jurisdiction in which it is 
organized or in any other jurisdiction where such authority is required in order for the Borrower 
to conduct its business in such jurisdiction or (ii) permits, easements, consents or licenses 
required to carry on any material portion of its business. 

E. Other CFC Obligations. The Borrower shall be in breach or default of any 
Obligation, which breach or default continues uncured beyond the expiration of any applicable 
grace period. 

F. Other Obligations. The Borrower shall (i) fail to make any payment of any 
principal, premium or any other amount due or interest on any indebtedness with parties other 
than CFC which shall remain unpaid beyond the expiration of any applicable grace period, or (ii) 
be in breach or default with respect to any other term of any evidence of any other indebtedness 
with parties other than CFC or of any loan agreement, mortgage or other agreement relating 
thereto which breach or default continues uncured beyond the expiration of any applicable 
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grace period, if the effect of such failure, default or breach is to cause the holder or holders of 
that indebtedness to cause that indebtedness to become or be declared due prior to its stated 
maturity (upon the giving or receiving of notice, lapse of time, both or otherwise). 

G. Involuntary Bankruptcy. An involuntary case or other proceeding shall be 
commenced against the Borrower seeking liquidation, reorganization or other relief with respect 
to it or its debts under bankruptcy, insolvency or other similar law now or hereafter in effect or 
seeking the appointment of a trustee, receiver, liquidator, custodian or other similar official of it 
or any substantial part of its property and such involuntary case or other proceeding shall 
continue without dismissal or stay for a period of sixty (60) days; or an order for relief shall be 
entered against the Borrower under the federal bankruptcy laws or applicable state law as now 
or hereafter in effect. 

H. Insolvency. The Borrower shall commence a voluntary case or other 
proceeding seeking liquidation, reorganization or other relief with respect to itself or its debts 
under any bankruptcy, insolvency or other similar law now or hereafter in effect or seeking the 
appointment of a trustee, receiver, liquidator, custodian or other similar official of it or any 
substantial part of its property, or shall consent to any such relief or to the appointment of or 
taking possession by any such official in an involuntary case or proceeding commenced against 
it, or shall make a general assignment for the benefit of creditors, or shall admit in writing its 
inability to, or be generally unable to, pay its debts as they become due, or shall take any action 
to authorize any of the foregoing. 

I. Dissolution or Liquidation. Other than as provided in subsection H. above, the 
dissolution or liquidation of the Borrower, or failure by the Borrower promptly to forestall or remove 
any execution, garnishment or attachment of such consequence as will impair its ability to 
continue its business or fulfill its obligations and such execution, garnishment or attachment shall 
not be vacated within sixty (60) days. 

J. Material Adverse Change. Any material adverse change in the business or 
condition, financial or otherwise, of the Borrower or any subsidiary. 

K. Monetary Judgment. The Barrower shall suffer any money judgment not 
covered by insurance, writ or warrant of attachment or similar process involving an amount in 
excess of $-lOO,OOO and shall not discharge, vacate, bond or stay the same within a period of 
sixty (60) days. 

L. Nonmonetary Judgment. One or more nonmonetary judgments or orders 
(including, without limitation, injunctions, writs or warrants of attachment, garnishment, 
execution, distraint, replevin or similar process) shall be rendered against the Borrower that, 
either individually or in the aggregate, could reasonably be expected to have a material adverse 
effect upon the business, operations, prospects, assets, liabilities or financial condition of the 
Borrower. 
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ARTICLE VI1 

REMEDIES 

Section 7.01 If any of t h e  Events of Default listed in Section 6 hereof shall occur after 
the  date of this Agreement and shall not have been remedied within the applicable grace 
periods specified therein, then CFC may: 

(a) Cease making Advances hereunder; 

(b) Declare all unpaid principal outstanding on the Line of Credit, all accrued and 
unpaid interest thereon, and all other Obligations to be immediately due and 
payable and the same shall thereupon become immediately due and payable 
without presentment, demand, protest or notice of any kind, all of which are 
hereby expressly waived; 

(c) Exercise rights of setoff or recoupment and apply any and all amounts held, or 
hereby held, by CFC or owed to the Borrower or for the credit or account of the 
Borrower against any and all of the Obligations of the Borrower now or hereafter 
existing hereunder or under the Line of Credit, including, but not limited to, 
patronage capital allocations and retirements, money due to Borrower from 
equity certificates purchased from CFC, and any membership or other fees that 
would otherwise be returned to Borrower. The rights of CFC under  this section 
are in addition to any other rights and remedies (including other rights of setoff or 
recoupment) which CFC may have. The Borrower waives all rights of setoff, 
deduction, recoupment or counterclaim; 

(d) Pursue all rights and remedies available to CFC, including, but not limited to, a 
suit far specific performance, injunctive relief or damages; 

(e) Pursue any other rights and remedies available to CFC at law or in equity. 

Nothing herein shall limit the right of CFC to pursue all rights and remedies available to a 
creditor following the  occurrence of an Event of Default. Each right, power and remedy of CFC 
shall be cumulative and concurrent, and recourse to one or more rights or remedies shall not 
constitute a waiver of any other right, power or remedy. 

ARTICLE VI11 

MISCELLANEOUS 

Section 8.01 Notices. All notices, requests and other communications provided for 
herein including, without limitation, any modifications of, or waivers, requests or consents under, 
this Agreement shall be given or made in writing (including, without limitation, by telecopy) and 
delivered to the intended recipient at the "Address for Notices" specified below; or, a s  to any 
party, at such other address as  shall be designated by such party in a notice to each other 
party. All such communications shall be deemed to have been duly given (a) when personally 
delivered including, without limitation, by overnight mail or courier service, (b) in t h e  case of 
notice by United States mail, certified or registered, postage prepaid, return receipt requested, 
upon receipt thereof, or (c) in the case of notice by telecopy, upon transmission thereof, 
provided such transmission is promptly confirmed by either of the methods set forth in clauses 
CFC LOCAGMT 
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(a) or (b) above in each case given or addressed as provided for herein. The Address for 
Notices of each of the respective parties is as follows: 

National Rural Utilities Cooperative Finance 

2201 Cooperative Way 
Herndon, Virginia 20171-3025 
Attention: Senior Vice President - Member Services 
Fax # 703-709-6776 

Corporation 

The Borrower: 

The address set forth in 
Schedule 1 hereto 

Section 8.02 Expenses. Borrower shall reimburse CFC for any reasonable costs and 
out-of-pocket expenses paid or incurred by CFC (including, without limitation, reasonable fees 
and expenses of outside attorneys, paralegals and consultants) for all actions CFC takes, (a) to 
enforce the payment of any Obligation or in preparation for such enforcement, (b) to restructure 
any of the Obligations, (c) to review, approve or grant any consents or waivers hereunder, (d) to 
prepare, negotiate, execute, deliver, review, amend or modify this Agreement, and (e) to 
prepare, negotiate, execute, deliver, review, amend or modify any other agreements, 
documents and instruments deemed necessary or appropriate by CFC in connection with any of 
the foregoing. 

The amount of all such expenses identified in this Section 8.02 shall be payable upon demand, 
and if not paid, shall accrue interest at the then prevailing CFC Line of Credit Rate plus two 
hundred basis points. 

Section 8.03 Late Payments. If payment of any amount due hereunder is not received 
at CFC’s office in Herndon, Virginia or such other location as CFC may designate to the 
Borrower, within five (5) Business Days after the due date thereof, the Borrower will pay to CFC, 
in addition to all other amounts due under the terms of the Loan Documents, any late payment 
charge as may be fixed by CFC from time to time pursuant to its policies of general application 
as in effect from time to time. 

Section 8.04. Non-Business Day Payments. If any payment to be made by the 
Borrower hereunder shall become due on a day which is not a Business Day, such payment 
shall be made on the next succeeding Business Day and such extension of time shall be 
included in computing any interest in respect of such payment. 

Section 8.05 Filing Fees. To the extent permitted by law, the Borrower agrees to pay 
all expenses of CFC (including the reasonable fees and expenses of its counsel) in connection 
with the filing, registration, recordation or perfection of any instruments as may be required by 
CFC in connection with this Agreement, including, without limitation, all documentary stamps, 
recordation and transfer taxes and other costs and taxes incident to execution, filing, 
registration, recordation or perfection of any document or instrument in connection herewith. 
The Borrower agrees to save harmless and indemnify CFC from and against any liability 
resulting from the failure to pay any required documentary stamps, recordation and transfer 
taxes, recording costs, or any other expenses incurred by CFC in connection with this 
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Agreement. The provisions of this subsection shall survive the execution and delivery of this 
Agreement and the payment of all other amounts due hereunder. 

Section 8.06 CFC Accounts. Borrower agrees that the records of, and all 
computations by, CFC (in whatever media they are recorded or maintained) as to the amount of 
principal, interest and fees due on the Line of Credit shall be conclusive in the absence of 
manifest error. 

Section 8.07 Waiver; Modification. No failure on the part of CFC to exercise, and no 
-delay in exercising, any right or power hereunder or under the other Loan Documents shall 
operate as a waiver thereof, nor shall any single or partial exercise by CFC of any right 
hereunder, or any abandonment or discontinuance of steps to enforce such right or power, 
preclude any other or further exercise thereof or the exercise of any other right or power No 
modification or waiver of any provision of this Agreement or the other Loan Documents and no 
consent to any departure by the Borrower therefrom shall in any event be effective unless the 
same shall be in writing by the party granting such modification, waiver or consent, and then 
such modification, waiver or consent shall be effective only in the specific instance and for the 
purpose for which given 

SECTION 8.08 GOVERNING LAW; SUBMISSION TO JURISDICTION; WAIVER OF 
JURY TRIAL. 

(A) THE PERFORMANCE AND CONSTRUCTION OF THIS AGREEMENT SHALL BE 
GOVERNED BY, AND CONSTRUED IN ACCORDANCE WITH, THE LAWS OF THE 
CO M M ON WEALTH OF VI RG IN I A. 

(B) THE BORROWER HEREBY SUBMITS TO THE NON-EXCLUSIVE JURISDICTION 
OF THE UNITED STATES COURTS LOCATED IN VIRGINIA AND OF ANY STATE COURT 
SO LOCATED FOR PURPOSES OF ALL LEGAL PROCEEDINGS ARISING OUT OF OR 
RELATING TO THIS AGREEMENT OR THE TRANSACTIONS CONTEMPLATED HEREBY 
THE BORROWER IRREVOCABLY WAIVES, TO THE FULLEST EXTENT PERMITTED BY 
APPLICABLE LAW, ANY OBJECTIONS THAT IT MAY NOW OR HEREAFTER HAVE TO THE 
ESTABLISHING OF THE VENUE OF ANY SUCH PROCEEDINGS BROCJGHT IN SlJCH A 
COURT AND ANY CLAIM THAT ANY SUCH PROCEEDING HAS BEEN BROUGHT IN AN 
INCONVENIENT FORUM. 

(C) THE BORROWER AND CFC EACH HEREBY IRREVOCABLY WAIVES, TO THE 
FULLEST EXTENT PERMITTED BY APPLICABLE LAW, ANY AND ALL RIGHT TO TRIAL BY 
JURY IN ANY LEGAL PROCEEDING ARISING OUT OF OR RELATING TO THIS 
AGREEMENT OR THE TRANSACTIONS CONTEMPLATED HEREBY. 

SECTION 8.09 INDEMNIFICATION. THE BORROWER HEREBY INDEMNIFIES AND 
AGREES TO HOLD HARMLESS, AND DEFEND CFC AND ITS MEMBERS, DIRECTORS, 
OFFICERS, EMPLOYEES, AGENTS, ATTORNEYS AND REPRESENTATIVES (EACH AN 
"INDEMNITEE") FOR, FROM, AND AGAINST ALL CLAIMS, DAMAGES, LOSSES, 
LIABILITIES, COSTS, AND EXPENSES (INCLUDING, WITHOUT LIMITATION, COSTS AND 
EXPENSES OF LITIGATION AND REASONABLE ATTORNEYS' FEES) ARISING FROM ANY 
CLAIM OR DEMAND IN RESPECT OF THIS AGREEMENT AND THE OTHER LOAN 
DOCUMENTS OR THE TRANSACTIONS DESCRIBED IN THIS AGREEMENT AND THE 
OTHER LOAN DOCUMENTS AND ARISING AT ANY TIME, WHETHER BEFORE OR AFTER 
PAYMENT AND PERFORMANCE OF ALL OBLIGATIONS UNDER THIS AGREEMENT AND 
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THE OTHER LOAN DOCUMENTS IN FULL, EXCEPTING ANY SUCH MATTERS ARISING 
SOLELY FROM THE GROSS NEGLIGENCE OR WILLFUL MISCONDUCT OF CFC OR ANY 
INDEMNITEE. NOTWITHSTANDING ANYTHING TO THE CONTRARY CONTAINED IN 
SECTION 8.11 HEREOF, THE OBLIGATIONS IMPOSED UPON THE BORROWER BY THIS 
SECTION SHALL SURVIVE THE REPAYMENT OF THE LINE OF CREDIT AND THE 
TERMINATION OF THIS AGREEMENT. 

Section 8.1 0 Complete Agreement. This Agreement, together with the schedules to 
this Agreement and the other Loan Documents, and the other agreements and matters referred 
to herein or by their terms referring hereto, is intended by the parties as a final expression of 
their agreement and is intended as a complete statement of the terms and conditions of their 
agreement. In the event of any conflict in the terms and provisions of this Agreement and any 
other Loan Documents, the terms and provisions of this Agreement shall control. 

Section 8.1 1 Survival; Successors and Assigns. All covenants, agreements, 
representations and warranties of the Borrower which are contained in this Agreement shall 
survive the execution and delivery to CFC of the Loan Documents and the making of the 
Advances hereunder and shall continue in full force and effect until all of the obligations under 
the Loan Documents have been paid in full. All covenants, agreements, representations and 
warranties of the Borrower which are contained in this Agreement shall inure to the benefit of 
the successors and assigns of CFC. The Borrower shall not have the right to assign its rights or 
obligations under this Agreement. 

Section 8.12 Use of Terms. The use of the singular herein shall also refer to the 
plural, and vice versa. 

Section 8.1 3 Headings. The headings and sub-headings contained in this Agreement 
are intended to be used for convenience only and da not constitute part of this Agreement. 

Section 8.14 Severability. If any term, provision or condition, or any part thereof, of 
this Agreement or the other Loan Documents shall for any reason be found or held invalid or 
unenforceable by any governmental agency or court of competent jurisdiction, such invalidity or 
unenforceability shall not affect the remainder of such term, provision or condition nor any other 
term, provision or condition, and this Agreement and the other Loan Documents shall survive 
and be construed as if such invalid or unenforceable term, provision or condition had not been 
contained therein. 

Section 8.15 Binding Effect. This Agreement shall become effective when it shall 
have been executed by both Borrower and CFC and thereafter shall be binding upon and inure 
to the benefit of Borrower and CFC and their respective successors and assigns. 

Section 8.16 Counterparts. This Agreement may be executed in one or more 
counterparts, each of which will be deemed an original and all of which together will constitute 
one and the same document. Signature pages may be detached from the counterparts and 
attached to a single copy of this Agreement to physically form one document. 

Section 8.17 Schedule 1. Schedule 1 attached hereto is an integral part of this 
Agreement. 
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly 
executed as of the day and year first above written. 

BIG RIVERS ELECTRIC CORPORATION 

(SEAL) 
By: 

Attest: qu 
Secretary 

NATIONAL RURAL UTILITIES COOPERATIVE 
FINANCE CORPORATION 

(SEAL) By: a S - N a z i r  Rostom 
Assistant Secretary-Treasurer 

Attest. 9dYL4L- Assistant Sechhy-Treasurer DANIEL LYZINSK~ 

rc. 

Effective Date: k h ~ ~ W > - , ~ ~ ( t o  be filled in by CFC) 

Loan Number: KY062-R-5103 
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SCHEDULE 'l 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

The purpose of this Line of Credit is to finance storm emergency repairs and expenses 
related to Borrower's electric utility operations. 

The aggregate CFC Commitment shall mean $2,500,000.00. 

Maturity Date shall mean the date twenty four (24) months from the Effective Date 

The date of the Borrower's balance sheet referred to in Section 2.01 .G. is December 31, 
2007. During 2008, primarily as  a result of Big Rivers execution a buyout of its leveraged 
lease (reducing cash $107.1 million), Big Rivers' cash and cash equivalents balance 
decreased from $148.9 million to $35.6 million. 

The Governmental Authority referred to in Section 2.01 .H. is: Kentucky Public Service 
Commission. 

The special conditions referred to in Section 4.01 .F. are as follows: None 

'The special covenants referred to in Section 5.01 .I. are as  follows: 

(a) The Borrower shall apply the proceeds of all financing from the Federal 
Emergency Management Agency, or from any other funding source designated for 
reimbursement of emergency or hardship expenditures related to emergency repairs of 
its electric utility operations (the "Emergency Financing") to repay Advances with interest 
as provided for herein; and 

(b) 
less than 1 .05. The Borrower shall not decrease its rates for electric service if it has failed 
to achieve a DSC Ratio of 1 .O for the calendar year prior to such reduction subject only to 
an order from a governmental authority properly exercising jurisdiction over the Borrower. 

The Borrower shall achieve a DSC Ratio of not less than 1.0 and a TIER of not 

The address for notices to the Borrower referred to in Section 8.01 is PO Box 24, 
Henderson, KY 4241 9, Attention: PresidenVCEO, Fax: 270-827-2558. 
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BIG RIVERS ELECTRIC CORPORATION’S RESPONSE 
TO THE KENTUCKY INDUSTRIAL UTILITY CUSTOMERS, INC. 

SECOND DATA REQUEST TO RIG RIVERS ELECTRIC CORPORATION 
PSC CASE NO. 2009-00040 

May 4,2009 

:tern 2) 
he Company’s model used to create the results shown on the schedule attached to the 

iarrative response. Include all assumptions, data, and computations, including electronic 

;preadsheets with formulas intact. 

Refer to the Company’s response to KIUC 1-3. Please provide a copy of 

Response) 
ittached. 

The model (electronic Excel file) developed to produce KIIJC 1-3 is 

Witness) C. William Blackburn 
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BIG RIVERS EL,ECTRIC CORPORATION’S RESPONSE 
TO THE KENTIJCKY INDUSTRIAL UTILITY CUSTOMERS, INC. 

SECOND DATA REQUEST TO BIG RIVERS ELECTRIC CORPORATION 
PSC CASE NO. 2009-00040 

May 4,2009 

Item 3) 
computations by month and in total for the pro forma test year for each item on lines 1- 
13. Show the computations for each debt issue, including the timing of the expense 

accruals and interest payments and the interest rates assumed on each issue. The 

computations should be provided in the form of an electronic spreadsheet with all 

formulas intact. 

Refer to Seelye Exhibit 2 Schedule 1.04. Please provide the detailed 

Response) 

file. 

Please see the attached hardcopy and CD containing the electronic Excel 

Witness) C. William Blackburn 
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1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 

Big Rivers Electric Corporation 
Assumptions - Long Term Debt 
Prepared 2/3/09 

RUS DEBT - NEW NOTE 
Assumed twelve months ended 8/31/09 

RUS DEBT - ARVP NOTE 
Assumed budgeted twelve months ended 8/31/09 to include 2/09 estimated Arbitrage Payment 

POLLUTION CONTROL BONDS 
1983 Series ($58.8) Interest Rate of 8.0% effective rate at 2/03/09 on $18,350,000 Bonds held by U.S. Bank 
1983 Series ($58.8) Interest Rate of 3.25% effective rate at 2103109 on $40,450,000 Bonds held by Dexia Credit 
2001A Series ($83.3) Interest Rate of 18.0% effective rate at 2/03/09 

LEM SETTLEMENT NOTE 
Assumed twelve months ended 08/31/09 

PMCC NOTE - excluded 
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BIG RIVERS ELECTRIC CORPORATION’S RESPONSE 
TO THE KENTUCKY INDUSTRIAL UTILJTY CTJSTOMERS, INC. 

SECOND DATA REQUEST TO BIG RIVERS ELECTRIC CORPORATION 
PSC CASE NO. 2009-00040 

May 4,2009 

[tern 4) 

nterest expense included on the PMCC note by month on lines 5 and 6 of this schedule. 

Refer to Seelye Exhibit 2 Schedule 1.04. Please provide the amount of 

Response) 
interest payment on the 8.5% PMCC Promissory Note due 12/15/09 were intentionally 

:xcluded from lines 5 and 6. 

As footnoted on Seelye Exhibit-2 Schedule 1.04, interest expense and 

Witness) C. William Rlackburn 
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BIG RIVERS ELECTRIC CORPORATION’S RESPONSE 
TO THE KENTTJCKY I’NDTJSTRIAL, UTILITY CT.JSTOMERS, INC. 

SECOND DATA REQTJEST TO RIG RIVERS ELECTRIC CORPORATION 
PSC CASE NO. 2009-00040 

May 4,2009 

[tern 5) 
states that “Big Rivers estimates it will be unable to meet its debt service obligations 

3eginning the first business day of January 20 10 without . . . (iii) successfully refinancing 

)r restructuring certain debt obligations.’’ 

Refer to page 11 lines 7-8 of  Mr. Seelye’s Direct Testimony wherein he 

a. 

b. 

Please identify each of the referenced debt obligations. 

For each debt obligation identified in response to part (a) of this 

Juestion, please provide a detailed description of all actions undertaken by or on behalf 

If Big Rivers to refinance or restructure that specific debt obligation. Provide the 

jescriptians of the actions taken according to a chronological timeline and provide the 

jates at which the actions were undertaken and/or in process. 

Response) a. 
3bligatians. If there is not enough cash to pay both the RUS and other creditors, it is our 

inderstanding that Federal law (specifically 31 U.S.C.A. 0 3713) may require Big Rivers 

.o pay the TJnited States Government first. 

The new RUS Promissory Note is referred to as Big Rivers’ debt 

b. Please refer to Big Rivers’ response to Item 5 of the Commission 

Staff‘s Second Data Request to Rig Rivers Electric Corporation. 

Witness) C. William Blackbum 
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BIG RIVERS ELECTRIC CORPORATION’S RESPONSE 
TO THE KENTUCKY INDTJSTRIAL UTILITY CUSTOMERS, INC. 

SECOND DATA REQUEST TO RIG RIVERS ELECTRIC CORPORATION 
PSC CASE NO. 2008-00040 

May 4,2009 

Item 7) Refer to page 55 lines 12-20 of Mr. Blackburn’s Direct Testimony. 

a. Please confirm that the SEPA resource was non-firm during the 

historic test year. If any of the SEPA contract purchases were firm during the historic 

test year, then provide a schedule showing by month the mWh and MW firm purchases 

and the MWh non-firm purchases. On that schedule also show the demand charges and 

energy charges by month for the firm and non-firm purchases. 

b. Please provide a detailed description of the changes reflected in the 

Company’s pro forma test year for SEPA purchases compared to the historic test year. 

Please provide the LEM and SEPA contract purchases by month c. 
for the historic test year included in purchased power expense. Provide the mWh and the 

dollar amount for each contract for each month and the historic test year totals. 

d. Provide the LEM and SEPA purchases by month for the pro forma 
test year included in purchased power expense. Provide the mWh and the dollar amount 
for each contract for each month and the pro forma test year totals. 

e. Refer to lines 17-19. Please explain why “it was necessary for Big 
Rivers to project hourly energy purchases from the open market to support its native load 

during peak months in 2009” 

Response) a. 
by SEPA as “run of river” and Big Rivers does not have the ability to schedule this 

resource, it is considered non-firm. 

This is to confirm that since the SEPA resource is being supplied 

b. The test year had actual monthly energy amounts from the run of 

the river allotment from SEPA. The pro forma year is intended to be the same kWh per 

month while reflecting an actual increase from SEPA for the energy cost per kWh 

delivered to Rig Rivers. 
c. 
d. 

e. 

The requested information is attached hereto as Item 7 c. 
The requested information is attached hereto as Item 7 d. 

Big Rivers’ forecasted load during the peak months in 2009 is 
expected to exceed the 597 MW of power supplied under the LEM contract. Big Rivers 
does not have the ability to schedule SEPA and cannot predict how much if any SEPA 

Item 7 
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SECOND DATA REQUEST TO BIG RIVERS ELECTRIC CORPORATION 
PSC CASE NO. 2008-00040 

May 4,2009 

power may be made available to Big Rivers. Therefore, it was necessary for Big Rivers to 

project hourly energy purchases. 

Witness) C. William Blackbm 
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BIG RIVERS ELECTRIC CORPORATION 
KIUC SECOND DATA REQUEST 
ITEM 7c. 

T’EST YEAR 
December 2007 
January 2008 
February 2008 
March 2008 
April 2008 
may 2008 
June 2008 
July 2008 
August 2008 
September 2008 
Octaber 2008 
Novemeber 2008 

LEM 
MWh COST 

427,435.000 8,510,769.97 
427,366.000 
386,534.000 
41 7,673.000 
406,403.000 
409,083.000 

425,773.000 
417,850.000 
397,851.000 
409,207.000 

409,869. 000 

8,671,394.07 
7,767,460.44 
8,389,571.19 
8,141,233.08 
8,302,366.06 
8,376,880.00 
8,681,611.15 
8,436,530.64 
8,028,303.7 1 
8,201,720.62 

406,639.000 8,183,896.92 
4,941,683.000 99,691,737.85 

SEPA 
MWh COST 

15,656.000 451,314.03 
22,037.000 
36,574.000 
44,630.000 

22,376.000 
9,651.000 
4,899.000 
5,742.000 
4,902.000 
3,654.000 

46,938.000 

528,906.99 
705,676 91 
803,637 87 
831,703.15 
533,029 23 
378,293 23 
320,508 91 
330,759 79 
320,545.39 
229,310 53 

-. 3,297.000 302,7 1 0.06 
220,356.000 5,736,396.09 

Item 7c. 
Page 1 of 1 



BIG RIVERS ELECTRIC CORPORATION 
KlUC SECOND DATA REQUEST 
ITEM 7d. 

-- PRO FORMA 
December 
January 
February 
March 
April 

June 
July 
August 
September 
October 
November 

May 

LEM 
MWh - COST 

I 

429,881.000 8,753,191.00 
430,254.000 
369,465.000 
376,215.000 
343,768 000 
372,854.000 
391,010.000 
424,643 000 
401,544 000 
357,300 000 
396,566.000 
394,824.000 

4,688,324.000 

8,760,773.00 
7,525,115.00 
7,662,322.00 
7,002,772.00 

7,963,060 00 
8,646,718.00 
8,177,185 00 
7,277,837.00 
8,075,997 00 
8,040,587.00 

95,479,560.00 

7,594,003.00 

_- SEPA 
MWh COST 

15,656.000 459,299.00 
22,037.000 
36,574.000 
44,630.000 
46,938.000 
22,376.000 
9,651 .000 
4,899.000 
5,742.000 
4,722.000 
3,833.000 

540,146.00 
724,330.00 
826,399.00 
855,641 .OO 
544,441 .OO 
383,215.00 

333,688.00 
320,765.00 
309,50 1 00 

323,007. a0 

4,147.000 31 3,479.00 
221.205.000 5.933.91 1.00 

Item 7d. 
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TO THE KENTUCKY INDUSTRIAL IJTILITY CUSTOMERS, INC. 

SECOND DATA REQIJEST TO BIG RIVERS ELECTRIC CORPORATION 
PSC CASE NO. 2008-00040 

May 4,2009 

Item 8) 
for March 2009 and each month continuing thereafter for the duration of this proceeding. 

Please provide the Company’s “Arbitrage Report” to Board of Directors 

Response) Attached is Big Rivers’ Arbitrage Report for the month of March 2009. 

Witness) C. William Blackburn 
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BIG RIVERS EL,ECTRIC CORPORATION’S RESPONSE 
TO THE KENTUCKY INDUSTRIAL TJTILITY CTJSTOMERS, INC. 

SECOND DATA REQUEST TO BIG RIVERS ELECTRIC CORPORATION 
PSC CASE NO. 2008-00040 

May 4,2009 

Item 9) 

March 2009 and each month continuing thereafter for the duration of this proceeding. 

Provide this information in the same format as the Company’s response to KIUC 1-5. 

Please provide the amount of the CFC line of credit available at the end of 

Response) 
available at the end of March 2009. 

The attached schedule shows the amount of the CFC line of credit 

Witness) C. William Blaclburn 

Item 9 
Page 1 of 2 



Big Rivers Electric Corporation 

Case No 2009-00040 

CFC Line of Credit Available 
KlUC Second Data Request, Q.2-9 

0313 1 I09 

1 Master Facility 15,000,000 

2 Letters of Credit Outstanding 

4 
3 MISO 2,000,000 

2,000,000 Total Letters of Credit Outstanding 

5 Available Line of Credit 13,000,000 
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RIG RIVERS ELECTRIC CORPORATION’S RESPONSE 
TO THE KENTUCKY INDUSTRIAL IJTILJTY CUSTOMERS, INC. 

SECOND DATA REQUEST TO BIG RIVERS ELECTRIC CORPORATION 
PSC CASE NO. 2008-00040 

May 4,2009 

Item 10) 
balances at month end for each month December 2007 through March 2009 (April if 
available at the date of the response to this request). 

Please provide the Company’s actual cash (including cash equivalents) 

Response) Please see the attached schedule. 

Witness) C. William Blackburn 

Item 10 
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KlUC Q. 2-10 
Big Rivers Electric Corporation 
Cash and Cash Equivalents Balance 
December 2007 - March 2009 

Month Ending 
Dec-07 
Jan-08 

Mar-08 
Apr-08 
May-08 
Jun-08 

Feb-08 

SUI-08 
Aug-08 
Sep-08 
Oct-08 
NOV-08 
Dec-08 
Jan-09 
Feb-09 
Mar-09 

Cash and 
Cash Equivalents 

148,914,020.23 
136,404,274.99 
144,543,687.36 
149,070,798.72 
140,439,208.82 
151,267,142.85 
126,421,279.69 
145,781,218.49 
149,303,219.63 
45,572,283.87 
32,440,655.29 
35,489,078.55 
38,902,999.73 
26,488,781.22 
34,315,340.99 
35,771,078.86 

Item 10 
Page 2 of 2 



1 
2 

3 

4 

5 
6 

7 
8 

9 

10 

11 

12 

13 

14 

15 
16 

17 

18 

19 
20 
21 

22 

23 

24 
25 
26 

27 
28 
29 
30 

31 
32 
33 

BIG RIVERS EL,ECTRIC CORPORATION’S RESPONSE 
TO THE KENTUCKY INDTJSTRIAL UTILITY CTJSTOMERS, INC. 

SECOND DATA REQTJEST TO BIG RIVERS ELECTRIC CORPORATION 
PSC CASE NO. 2008-00040 

May 4,2009 

[tern 11) 
balances at month end for each month April 2009 through January 201 0. For this 

purpose, assume that the Commission grants the entirety of the Company’s annual base 

rate increase on an interim basis effective July 1, 2009 and assume that the Company 

implements the capital budget and O&M expense reductions reflected on the Company’s 

Redirect Exhibit 2 presented at the March 26,2009 hearing in this proceeding. Provide 
all assumptions, data computations and workpapers, including electronic spreadsheets 

with formulas intact. 

Please provide the Company’s projected cash (including cash equivalents) 

Response) 
assuming the Commission granted the entirety of Big Rivers rate request effective July 1, 

2009, the rate through November 30,2009, would be 34.59%’ reducing to 21.62% 

December 1 , 2009. For proposes of the assumption, Rig Rivers used the rate increase it 

proposed if the increase was to become effective July 1,2009. See Direct Testimony of 
William Steven Seelye, Application Exhibit 46, page 14 at 1.1-2. The electronic Excel file 

goes through December 3 1,2009, as Big Rivers has not yet prepared its 201 0 budget. 

Please see the attached hard copy and CD containing the Excel file. In 

Witness) C. William Blackbum 

Itern 11 
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Big Rivers Electric Corporation 
SQ Rate Case 2009-00040 
Data Request #2 

Adjustments to 3/16/09 Cash Balance: 

Unwind Expenses Reimbursement from WKEC 
Unwind Expense Reimbursement from WKEC 
Ice Storm Damage to be Reimbursed 
KDOT Reimbursement for WO 907 
WKEC Transformer Agreement 
Coop Reimbursements (misc) 
Other Misc Reimbursements 

Pre-Petitioned Aleris Invoice 
WKE Taxes 

1,312,949 
896,075 
247,401 
264,491 

96,080 
15,000 
5,000 

2,836,996 

(received 3/20/09) 
(to be invoiced) 
(to be invoiced) 
(to be invoiced) 
(to be invoiced) 
(to be invoiced) 
(to be invoiced) - 

(168,050) 

2.745.1 14 
76,168 (invoiced-not received) 
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BIG RIVERS ELECTRIC CORPORATION’S RESPONSE 
TO THE KENTTJCKY INDTJSTRIAL UTILITY CUSTOMERS, INC. 

SECOND DATA REQTJEST TO BIG RIVERS ELECTRIC CORPORATION 
PSC CASE NO. 2008-00040 

May 4,2009 

Item 12) 
the years 1998-2009. 

Please provide copies of the RUS Form 12a for the month of January for 

Response) The requested information is attached hereto. 

Witness) C. William Blackburn 
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BORROWER NAME AND ADDRESS 

OPERATING REPORT .. FINANCIAL BIG RIVERS ELECTRIC CORP 
P 0 BOX 24 
HENDERSON, W4242MKxxl 

INSTRUCTIONS - S u b M  m wlglnel and fw~ aoplap ha RUS. Round Su smounf8 fo P W O D  ENDED RUS USE ONLY 

I 
B nee)ast&fler. Forde(8lkdInstrucblans.awtRUSBulkdfn f717fM 1998 January 

CERTlFlCATlON 
~ ~ y ~ ~ e t t h e e n b E e s k , l t r l s ~ a r e l n a e a o r d s n c e w ~ ~ s c c a u n ( s B n d a l h e r r e c o r d s o t t h e s ~ ~ e n d r e l k s c t  MestmolmespBmbthebest 

02/25/1998 

02/25/1998 
DATE 

page 2 of 35 



OPERATING REPORT - FINANCIAL 
PERIOD ENDEO RUS USE ONLY 

199% January 
I I 

SECTION 8. BALANCE SHEET 

ASSETS AND OTHER DEBITS LlABlUTiES AND OTHER CREDCTS 

1 .Total Utili  Plant in Servtce .................................. 
2. Construction Work in Progre6s .......................... 
3. Total Utility PlaW;r+2) ........................................... 
4. Accum. Pmvision for Depredation and Mort 
5. Net Utl l i i  P lan tp j  ............................................ 
6. Non-Utili Pmpetty (Net) ................................... 
7. Investments in Subsidiary Companlas ............... 
8. Inwest. In Assoc. Org. - Patronage Capital ......... 
9. Invest. In Assoc. Org. - Other - General Funds 

t 0. Invest. In Assoc. Org. - OTH - NonGEN Funds 
11. Investments in Ewnomic Development Projects 
1 2. Other Investments.. ........................................... 
13. Special Funde .................................................... 
14. Total Other Property and Investments (6 ~lw 13) 
15. Cash . General Funds ....................................... 
16. Cash . Consbuctian Funds . Trustee ................ 
17. Special De posik ................................................ 
16. Temporary lnwedments ...................................... 
19. Notes Receivable (Net) ...................................... 
20. Accounts Receivable - Sales of Energy (Net).. 
21 . Accounts Receivable - Other (Net) .................. 
22. Fuel Stock ......................................................... 
23. Materials and Supplies . Other .......................... 
24. Pie payments ...................................................... 
25. Other Current and Accrued Assetrr ................. 
26. Total Current and Accrued AaacEs {f5 Uttu 25) 
27. UNAMO Debt DISC 8 Extraor. Prop. Losses .... 

100 

42 061 074 
0 
0 

128,637 d. Net Patronage Capital.. ..................................... 42,061,974 
( 358,468,610_1 

66,322 35. Operating Margins - Current Year 673,112 
16,280 36. Non-Operating Margins ..................................... - 26,008,861 

- 0’37. Other Margins and Equities.. ............................ - 4,444,802 
10,000 38.TolalMargim,& Equitiesp2+XVdhrv37) ............ ( 287,370,Ul) 

............................ l,lol,lss,ll6 

1,(536,68ll1S3 32.Memberships ...................................................... 

1 ,537~f , l z4  a. Assigned and Asslgnabla ............................... -1-1 
i.748p31 33. Patronage Capital -- 

g2~,$17,070 b. RetkedThisYear ............................................. 
911,314,o~ c. Retired Prior Years ............................................ 

- 
0 34. Operating Margins - Prior Yean ....................... 

..................... 

* 

8,694 39. Long-Term Debt - REA (Net) 
0 )  

__I_ 6,884,370 ( P a Y m ~ S - U ~ P P l i ~  $ 
6,140,112 40. Long-Term Debt - REA - Ecan. Dewl. (Net). ..... 

8,9&( 41 Long-Tern Debt - FFB - REA Guaranteed ......... --- 
0 42. Long-Term Debt - Other - REA Gu aranteed...... 
0 43. Long-Term Debt - Other (Net) .......................... 

-__-L___. 13,368,000 44. Total Long-Term Debt (39 thru 43) ...................... 
0 45. Obligations Under Capital Leases - N o n c u w  

24,376,g13 46. Accumulated Operating Provisions ................... 
slglo,331 47. Total Other Noncurrent Liabilities (4S-M) ......... 

$7,167,114 48. Notes PayaMe 
16,718,516 49. Accounts Payable ............................................. 

- 
~ .................................................... 

~ 1368,972 50. A C C N ~ ~  .................................................. 
............................................... 71,027 51. Interest Acc rued 

79,067,618 52. Other Cwent and Accrued Liabilities ............... 
~. 

0 53. Totai Current & Accrued Liablliies (a t h ~  52) 
............................................ ................................................ 

............. ....................................... 
28. Regulatory Assets 
29. Other Deferred Deb its 
30. Accumulated Deferred Income Tamw .............. 

0 

0 
112,824,224 

1,263,S8@,344 
0 

6,204,260 
- 6,204,260 

a 
- 1S,818,340 

276,408 
4,78l,Sl3 
3,060,180 

24,826,861 
0 
0 

, Page 1 of 2, Regular Sales to RUS Borrowers: 
reen River Rural 

Industrial-National Southwire Aluminum 
-Industrial-Scott Paper 
-Industrial-Willamete industries 
-industrial-World Source 
-I ndustrial-A-CM I 
0-Henderson-Union Rural 
1 -1ndustriabAccuride 
2-lndustrial-Ncan Aluminum 
3-Industrial-Black Diamond Mine 

Page 3 of 35 



OPERATING REPORT - FINANCIAL 

12d, HMPBL Station Two (Big Rivers 79.17% Share): 

information agrees with the 12c line 15. Big Rivers purchased power from the Henderson 
unicipal Power & Light's Station Two through a long-term lease. 

PDiMD ENDED RUS USE ONLY 

1998 January 

Item 12 
Page 4 of 35 

RUS 128 (Rev. 12-93) 



Public repafling burden !'or this collection of informaiion is estimated Io avenge 24 25 hours (RUS Form I?a-i) per response. including the time for reviewing insmctions. s e a ~ h ~ n g  existiny dam mum 
qihering and mainlaintng ihc bra needed. and compleling and reviewing the colleclion o f  information. Send commcnts regarding this burden cstim81e or any other aspect of [ha collection of informah I kciudine sumestions for reducina this burden. IO Depaflment of Apiculmre. Cleanncc Ofiicer. OIRM. AC Box 7630. Woshinglon. DC 20250: and to t11c Office of  Manogemcnt and Budget. Papcwor 

4 

I 
I 
I 
I 
I 
I 
1 

I 

I 
I 
I 
I 
I 

1 

1 

T 

._ 
Rducti;n P&ct tOhlB rlOS72-6032) Washtnglon. DC 20501 QbIB FORhI NO 057?-00\2 Exp~res 0610198 

OPERATING REPORT - FINANCIAL 

HENDERSON, KY42419-0000 

We hereby certify that the sntnes cn Ibis report are /n accordance wfh fhe accounts and ofher records of the system and reflect the status of the sysfern to fhe best 
of  our knowledge and belief 
ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTlNG PERIOD AND 
R E N E W  HAVl 

-- 

ITEM 

............................. 
3. Other Operating Revenue and Income ........................... 

5. Operating Expense - Production - 
6. Operating Expense - Production - Fuel . 
7. Operating Expense - Other Power 
8. Operating Expense - Transmission ............................ 
9. Operating Expense - Distribution ......................... 
10. Operating Expense . Customer Accounts. .................... 

4. Total Oper. Revenues & Patronage Capital(f fhm 3) ..... 

I I. Operating Expense - Customer Service & Information ... 
I 2. Operating Expense - Sales.. .................................... 
13. Operating Expense . Administrative & General ............. 
'4. Total Operation Expense (51hn, 73) ........................... 
,5,  Maintenance Expense . Production ............................. 
6. Maintenance Expense . Transmission ................. 

8. Maintenance Expense - General Plant 

!O Depreciation and Amortization Expense.. .... 
.................... 
...................... 

13. Interest Charged to Construction - Credit. ..................... 
!4. Other Interest Expense ................................................ 

16. Total Cost of Electric Service (14+19 thw 25) .. I_ .",, "".,. 
17. Operating Margins (4 less 26) ....................................... 
18. Interest Income.. ................................ 
:9. Allowance For Funds Used During Construction 
0. Income (Loss) from Equity Investments ........................ 

i2. Generation & Transmission Capital Credits. 
#3. Other Capital Credits and Patronage 
#4 Extraordinary Items ........................................... 
'5. Net Patronage Capital or Marginspr 

;1 . Other Nonoperating Income (Net) ........ ................. 

__. 
I h - M  

LAST YEAR 
(a) 
24,028,146 

E 
7,908 

24,036,054 
1,637,22(3 
8,911,456 
3,203.755 

319,031 
0 
0 

62,409 
0 

756,193 
14,890,064 
1,281,483 

195,462 
0 

7,999 
1,484,944 
2,995,065 

186,560 
3,900,265 

0 
0 

6,044 
23,462,942 

573,112 
66,948 

0 
0 

0 
0 
0 

639,665 

( 395) 

.. 
6. Electric Energy Revenue per kWh Sold. ...................................................... 
.7. Total Operation B Maintenance Expense Per k W h  Sold ................................. 
8 Total Cost of Electric Service per kWh Sold ..................................................... 
)9" Purchased Power Cost Per kWh Purchased ................................................... 
?E3 torm 12a (Kev. 72-93) Item 12 

Page 5 of 35 

(b) 
11,568,483 
1,332,657 

459,905 
13,361,045 

0 
0 

6,913,834 
224,079 

0 
0 

41,262 
0 

321,100 
7,500,275 

0 
116,718 

0 
4,878 

121;596 
394,463 
77,724 

5,890,261 
( 7,498) 

872 

13,990,341 
( 629,296) 

83,085 
0 
0 

( 63,414) 
0 
0 
0 

( 609,625) 

32.16 
21.19 
38.89 
18.84 

12,648 

-Mills - 

BUDGET 
!C) 
10,867,803 
1,348,469 

508,013 
12,724,285 

0 
0 

6,489,560 
201,211 

0 
0 

69,065 
10,447 

630,418 
7,400,701 

0 

184,648 
0 

22,078 
206,Y26 
391,858 
98,178 

6,000,490 
( 10,476) 

0 
6,393 

14,093,870 
1,369,585) 

78,790 
0 
0 
0 
0 
0 
0 

1.290 I 795 I . . .  
JjFi-(upriooal Use by E( 

32.91 
23.04 
42.67  
19.26 

THIS MONTH 
(4 
11,568,48: 
1,332,65i 

459,90! 
13,361,04! 

( 

I 
6,913,83 

224,075 
( 

c 
41,26i 

c 
321.10C 

7,500,271 
C 

116,71E 
c 

4,87E 
121,59€ 
394,462 
77,724 

5,890,261 
( 7,4981 

872 
12,648 

13,990,341 
( 629,296) 

83,085 
0 
0 

( 63,414) 
0 
0 
0 

( 609,625) 

- wed 

00603 
1 rage 1 Of . 



Thrs dafa wdi be used by RUS lo review yourfiwncrai wluatiun Your response is requned (7 U S C.901 et Sw ) and IS not mnlrdenlral 
6- 

KY062 USDA-RUS 

OPERATING REPORT - FINANCIAL 
RUS USE ONLY PERIOD ENDED 

1999 January 
I I 

SECTION B. BALANCE SHEET 
ASSETSANDOTHERDEBITS LIABILITIES AND OTHER CREDITS I 

I 7 .  Total Assets and Other Oebits{5+16+26tbru30) 945,033,080 

1.Total Utility Plant in Service ......................... 
2. Construction Work in Progress ......................... 
3. Total Utility Plana+?) ........................................... 
4. Accum. Provision for Depreciation and Amort 
5. Net Utility Plar\b-4) ............................................ 
6. Non-Utllity Property (Net) ........................... 
7. Investments in Subsidiary Companies ............... 
8. Invest In Assoc. Org. - Patronage Capital ......... 
9. Invest. In Assoc. Org. - Other - General Funds 
IO. Invest. In Assoc. Org. - OTH - NonGEN Funds 
i 1. Investments in Economic Development Projects 
12. Other Investments ............................................. 
13. Special Funds .................................................... 
14. Total Other Property and Investmentg6 rhnr 73) 
15. Cash - General Funds ...................................... 
16. Cash - Construction 
17. Special Deposits..,.. ................................ 
18. Temporary lnvestrnen 
19.. Notes Receivable (Net) ...................................... 
20. Accounts Receivable - Sales of Energy (Net).. 
21. Accounts Receivable - Other (Net).. 
!2. Fuel Stock.. ......................................................... 
23. Materials and Supplies - Other ......................... 
24 Prepayments ................. ......................... 
25. Other Current and Accrued Assets ... 
26. Total Current and Accrued Assets (I 
27.. UNAMO Debt DISC & Extraor. Prop Loss es.... 
28. Regulatory Assets ........................................... 
29. Other Deferred Debits. 
30. Accumulated Deferred Income Taxes .............. 

945,033,080 (38+44+.$7+53 thm 55) ........................................ 

1,515,798,808 
3,871,924 

1,519,670,732 
652,347,466 
867,323,266 

124,224 
0 

53,414 
56,280 

0 
10,000 
5,424 

7,513,709 
7,763,051 

4,768 
0 

1,284,808 
19,883,000 

0 
13,374,699 
1,020,863 

0 
509,025 

8,775,264 
92,389 

44,944.81 3 
0 
0 

25,001,950 
0 

....................................................... 1 OC 

0 

32,Mernberships _ _ _  - 

............................................. . c  

33. Patronage Capital 

b. Retired This Year 
a. Assigned and Assignable .............................. 

c Retired Prior Years .......................................... _ -  - 
d. Net Patronage Capital ................................ 

34. Operating Margins - Prior Years ....................... 
35. Operating Margins - Current Year ..................... 
36. Non-Operating Margins ...................... ..... 
37. Other Margins and Equities .............................. 
38.Jolat Margins B Equitieq32+33dthn, 37) ............ 
39. Long-Term Debt - REA (Net) ............................ 

(Payments-Unapplied $ 0 )  
40. Long-Term Debt - REA - Emn. Devel. (Net) ._..“. 

REA Guaranteed. ........ 
42. Long-Term Debt Other - REA Guarante ed...... 
41, Long-Term Debt - FFB 

43. Long-Term Debt - Other (Net) ........ 
44, Total Long-Term Debp9 ( h a  43) ..... 

46. Accumulated Operating Provisions .................... 

48. Notes Payable .................................................... 
49. Accounts Payable ...... 
50. Taxes Accrued. ........ 
51. Interest Accrued... ........................................... 
52. Other Current and Accrued Liabilities ............... 
53. Total Current & Accrued Liabllitiey4s tha 52) 
59 Deferred Credits ................................................ 
55. Accumulated Deferred income Taxes .............. 
56. Total Liabilities and Other Credits 

45. Obligations Under Capital Leases - 
47. Total Other Noncurrent Liabilities(qg+q6) ......... 

C 
E 

( 629,296 

4,444,505 
( 363,365,043 
I ,058,950,iOC - -  

C 
C 
( 

174,?61,89! 
1,233,712,301 

C 
4,833,942 
4,833,942 

C 
10,423,85E 

2,978,636 
658,712 

14,613,603 
55,238,27f 

( 

( 344,012,222: 

( 23,168,127 

ss2,39i 

Zb, Page 1 of 2, Regular Sales to RUS 00nowers: 
-Green River Rural 
-Industrial-Alcoa Hawesville Works 
-Industrial-Commonwealth Aluminum 
,-lndustrial-Kimberly-Clark Corporation 
,-lndustrial-Willarnette Industries 
‘-lndustrial-Arvin Roll Coater, lnc. 
I-Industrial-A-CMI 
I-Henderson lJnion Rural 
0-Industrial-Accuride 
I-Industrial-Black Diamond Mine 
2-Industrial-Breckinridge 

I 3-Industrial-Lodestar Energy 
4-lndustrial-Dotiki #3 
15-Industrial-CR Mining 
16-Industrial-Hudson Foods 
l7-lndustn’ai-KB Alloys, Inc. 
I 8-Industrial-Patriot Coal 
19-IndustriaCPittsburg & Midway 
Ros t-orm iza (Kev. ~ L - Y J )  r a g e  z of t 

Item 12 
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II USDA-RUS 

OPERATING REPORT - FINANCIAL 

BORROWER OESIGNATlON 

KY062 
PERIOD ENDED RUS USE ONLY 

1999 January 

Item 12 
Page 7 of 35 
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Public reporting bunkn for this collection of information is estirnaled to average 24.25 hours (RIIS Form 12n-i) per nsponse. including the time for rcvinving instructions, m h i n g  exisring dam SWPEC 
galhcring and mainmining Le dsta needed. and complaing and reviewing the collection of information Send comnicnB ngarding h i s  burden CSlimelc or my 0th- arpccl of this colkction of informatio 
including suggestions for nducing this bunlm. to Department of A g r i c u l ~ ~  Clnrancc Offtcer, 01Rh4. AG Box 7630, Washington. Dc 20250; and to Ihe Oficc of Managcmenl and Budget, Papewor 
Reduelion Project (OMB #OSn-0032). Washiogfon. DC 2D503. OMB FORM NO. 0572-0932. Expins OMJW8. 

.- . _ _ I  - _ _ .  _ _ _ _ _ _ _ _  _ _  . ------..-.--- 

I 
This dora will be wed by RVS to revlnu~~rjirracicicrlrih~af;ori. Yotrr rupocue is nqitlred (7 U.S.C.901 el seq.) and k nor cor,jidnillaI. 

KY062 USDA-RUS 

OPERATING REPORT - FINANCIAL 

88 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING PERlOD AND 
ALL POLICIES. 

02/1812000 

02/18/2000 
ME 

Y E A m A i  t THIS MONTH THIS YEAR BUDGET 
tb) Id (dl 

l1,489,39i ............................................... 1 7,489,397 1 1,568,483 
............................... 2,338,830 2,327,893 2,336,83( 1,332,657 

568,%4i 
Property (Net) 

14,201,213 l4,395,07f '4:totai Opitr. ReveEiues & Pai iage  CapiGl(i i h i  a......... 
,---.- ... . . . . .  . . . .  _I- ..... -- _---- . .... . .......... 0 0 0 t 5. Operatlng Expense Prbduchon Excluding Fuel 

LAST YEAR ITEM 
(a) 

11,255,041 .- 1. tlectric Energy Hevenues . . . . . . . . . . . . .  .... . . . . . .  ...... ......... 
2. income Frbm Leased 
3. Cjrheyapeiating Revenue anahcome 

6. OpeT-dffig Expense --PrduEhTn . FueTI ......................... ... 0 0 0 [ 

-____ I - 
. ---..I_-.- , . . - - . - . - - ___ - - . . _- . _ _  . . .  459-,.9~5 

56&849 618,279 
. I  .- ............................ __-_ . _ _ _ _  __.____ . -...-_ ... _ _  _- - . . 

13,361 ; b b  14,395,076 
...... ........ . - 

____--I_ - "- 

- - - -. .- -. . 

. - -  

. . . . .  

. ....... . - ___ .. - - ... __ - . . .  . 
8. Interest Income .............................................................. 

.................................................. 



PERIOD ENDED RUSUSE ONLY 

2000 January 

ASSETS AND OTHER DEBITS 

I I 

SECTION 8. BALANCE SHEET 
LIABILITIES AND OTHER CREDITS 

.................................. 1,51gIfl1,759 1 .Total Utility Plant in Service 
.......................... 16,324,276 2. Construction Work in Progress 

1,5&,896,035 3. Total Utility Pla@+2) 
668,383,915 4. Accum. Provision for Depredation and Amon 

............................................ 867,512,120 5. Net Utility PIaqW) 
.................................... 0 6. Non-Utility Property (Net) 

................ 0 7. Investments in Subsidiary Companies 
8, Invest. In Assoc. Org. - Pawnage Capital 
9. Invest. In h o c .  0%. - Other - General Funds 56,280 

0 
I I I Investments in Economic Development Projects loiofi 
12. Other Invastments ............................................. 5,391 

.___ . . 
-. . .  . - .. - - .- ........................................... - .- - . -- . - 
... - ... -. -_ ... 

. . . .  

._ ......... 57,574' -_ .- . - - 
IO. Invest. In Assoc. OQ. - OTH - NonGEN Funds 

--- -- ' 

_ _ _ _  I._- " _  

. 

. ~ _. -. 
13. Special Funds .................................................... 7,562,679 .. _ _ _ . _ -  

7 ...................................................... 
-. . - _ - -. , 

32.Memberships 
33. Patronage Capital 

............................... , - - ._ __ - - a. Assigned and Assignable 
b. Retired This Year.. ........................................... 
c. Retired Prior Years ........................................... 
d. Net Patronage Capital ....................................... 

-" __ 
I 

34. Operating Margins - Prior Years ....................... ( 338,130,336 
219,541 

( 22,064,874 36. Non-Operating Margins. 
4,444,50, 

38.Total Margins 8 Equitie@z+33dyrm 37) 
39. Long-Tern Debt - REA (Net) 1,040,896,11: - .- __ _, 

- -- . - - _-- 
-- .- -- - . I ..... 

"~ ..__-.-__-- 
35. Operating Margins - Cunent Year ..................... 

37. Other Margins and Equities .............................. 
....... .- I __ . .-____ .................................... 
_--I-- ~ _ _ _ _ _  

( 355,531Ji7a ............ 
~ -- - -. ____ ............................ 

(Payments-Unapplied $ 0 )  
. -_. .- 

128, Page 1 of 2, Regular Sales to RUS Borrowers: 
?-Kenergy Rural 
~-lndustrial Accuride 
I-Industrial-Alcoa Automotive Casting 
5-Industrial-Alcoa Hawesville Works 
&Industrial-Arvin Roll Coater, Inc. 
'-Industrial-Black Diamond 
$-lndustriaCBreckinddge 
3-Industrial-Commonwealth Aluminum 
0-Industrial-CR Mining 
1-industrial-Dotiki #3 
2-Industrial-Hudson Foods 
3-industrial-Kimberly Clark Corporation 
4-Industrial-KB Alloys, Inc. 
5-Industrial-Lodestar Energy 
6-industrial-New Hope LLC 
7-fndustrial-Patriot Coal 
8-Industrial-Pittsburg & Midway 
9-industrial-Smith Coal Co. 
Ws porn iza fKW. 72- 2 1  ... 

m 
rage z ot 2 

Page 9 of 35 

f,691,916 14. Total Other Property and Investmentg6 lhru 73) 
....................................... 3,Od- 15. Cash - General Funds 

............. 0 16. Cash - Construction Funds -Trust HA.. 

.............................................. 0 17. Special Oeposi ts... 
zt,&$,sOO 18. Temporary investments 

..................................... 0 19. Notes Receivable (Net). 
14,497,855 

. .................. 540,988 il  Acmunts Receivable - Other (Net) 
.......................................................... 0 22. Fuel Stock 

..... 703,245' .- - - !3. Materials and Supplies - Other 
..................................................... 7,4ffj,u8 24. Prepayments 

................. 93,426 25. Other Current and Accrued Assets 
44,747,695 

.... 0 17. UNAMO Debt DISC & Extraor. Prop. Losses 
............................................ 0 !8, Regulatory Assets 

....................................... 2$,8oi,822 !9. Other Deferred Debits 
$0, Accumulated Deferred lncame Taxes .............. 0 
31. Total Assets and Other Debits (5+74+26 fbru 30) 948,753,553 

- - - - -  
" _ . "  

. _ .  ~" 

..................................... 
__ . .  - - .. ._ .. 
_ _  . -_ _ _ I .  

20. Accounts Receivable - Sates of Energy (Net).. 

~- - _ _  _ I _ ^ _  -. 

-_ ... -_- ..... .......................... -". 
- - . . . .  -. .. 

?6. Total Current and Accrued Assets (75 fhru 251 . .  
- . .  , 

. -  
- .  

._ . - 

SECTION C. NOTES TO 

40. Long-Tern Debt - REA - Econ. bevel. (Net)...::. 
41. Long-Tern Deb! - FfB - REA Guaranteed 
42. Long-Tern Debt - Other + REA Guarante ed...... 

44. Total Long-Term Debra9 thN43) ...................... 
45. Obligations Under Capital Leases - Nonwmnt 

I 

1 

( 

200,495,061 
1,241,391,~?l 

I 
................... 4,556,29I 46. Accumulated Operating Provisions 

47. Total Other Noncurrent Llabilities(4!j+46) ......... 4,556,29( 
46. Notes Payable 1 
49. Accounts Payable -.  . -- 10,956,68! 

za9,za 50. Taxes A z ~ e d  ................................................. 
51. Interest Accrued ............................................... 3,502.52! 
52. Other Current and Accrued Liabilities ............... 3,220,59: 

1?,889,03' 53. Total Current & Accrued Uabilitieyqg rhm 52) 

38,448,12! 54. Deferred Credits 
I 55. Accumulated Deferred Income Taxes .............. 

56. Total Liabilities and Other Credits 

FINANCIAL STATEMENTS 

-- --.I..". -- ......... -- ~- ___I_-__ 

- __ - - - .. 
43. Long-Tern Debt - Other (Net) .......................... -_-.-____ 

- ~~ -..--- ^._ 

"__I_______ ..... 

__.____.I ^ _ _ _  .................................................... 
-. ............................................. 

- ........... 
, -  ..... 

...-. - ..... . ... .......................................... 
- 

__ .. . . . . .  

(38+44+47+53 fhm 55) ......................................... 946,753,55: 
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Public reponing burden for this collection of information is eslimrtcd 10 avmgc 24.25 h w n  (RUS hn 12a.i) per nsponu, ilrludiag the time for rrvicwing mslructionr. scarchin existing dam m e  
gathering and maintaining thc data necded. and completing and reviewing &e colkction o f  i n f o d o n .  Send comments ngudiag this burden estimate or any otha  aspcst of his m!leciin ofinformatio 
including sugg~t i~m for reducing this burden, to Dcpamnsnl or Aplieulam. C l c u u m  Wficcr, OIRM. AG Box 7630. WashingmR DC 20250: and m the ORiK of Management and Budw Papcnvw 
Reduaion Project (OMB #oS72M)32). Warhinptoh M: 20SO3. OME FORN NO. 05720052. Erpircr Wr3W8. -.-_ 

I 
ThLc dam will be wed by RUS to rdnvyowflmncidsinwtlm. Your w p u c  & required (7 USCWl  d scq.) and is nol confl&ntfaJ. 1 

I USDA-RUS 

I OPERATING REPORT - FINANCIAL 810 RIVERS ELECTRIC CORP 
P 0 BOX 24 
HENDERSON, KY42419-0000 

I 
-0NS - Submft an original and InU Copies to RUS Rwnd ell emunts to m m t u  RUS m ONLY 
neerest dollar. F o r d e f a i l c K l i n s t ~ ~ s s e  RUS Builerin 17178-3 2001 January 1 '  ON 

of our knowtedge and belht. 
XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND ' 

02/20/2001 
ACCOUNTANT ME 

I -  
0212012001 
ME 

' THIS MONTH 
THIS YEAR 8UDGET 

fa 
LASTYEAR 

(4 ib) (C) 

11,489,387 13,183,074 12,l 54,387 13,183,014 
2,385,619 

age &pit& ~ltnr 3) ......... I 14,395,076 1 16,306,15 15,211,354 16,306,355 

__. __________ ~ ~-- ---- -- 
_I- 

830 2,385,619 2,364,985 
588,849 737,662 691,982 737,662 

I 
1. Electric tnergy Revenues ............................................... 
3. a&mpera t lng  Revenue and Income ................ " .......... 
4l'i'Ombper. Revenues- 

. -__- --.._- .....------ . 
2. Income From Leased Property (Net) ............................... 2,3381 -. 

SXperating Expense - Production - txdudlng Fuel ........... 0 0 - -..--_.- 
-e__ 6. CLiji%iiji-!3@Gis7GProducUon - Fuel ........................... 0 0 

7. Oper&g E@&Ee---Utl t~r*SuppIy ...................... 
8. Op6ragng Gxpmse - fmnsmlssion ................................. 
'$X@rating Expense Distribution .................................... 01 0 
ID:-Operaung kxpense - customer Accounts 
ii:--m- customer Service & Information.. 
i2"Uperaang Expense -Sales ............................................. 
13. ap&iiti EifiiGii ;.. .......... 

- ..... __....__ ---. ..-- 

...................... 01 0 0 
I___r- 

36,825 1 30,390 53,342 30,390 
-.-- 

95,33 
.-__. ---- 

.-- -.- 
2 

.... -- 

,-. ________.X_ __I.-- ----- --- 
20. OepredationXiiiiiiYirationE-e ...................... .Z 392,576 ' 393,694 440,2T9 

82,886 21. Taxes xzxxzz 
22:Eterest on Long-Term* Debt....-.................:'------ 5,987,258 6,564,122 6,659,862 6,564,122 

....................... ( 1395) ( %loo) ( 1 , w  ( 2 w  253 nterest m@ZJtConstnrcU5Credit 
1,600 1,529 Za ' i he r  interest Expense .................................................. f 1,461 1,529 

25. Other Deductions ........................................................... 6,259 ( Z 4 t W  ( 223,379) ( 2 2 4 8 3 - 1  
.............. -,-. 15,536,066 26. Total costbf i~klric SeiGice(rs+rs ihru 25) 14,175,526 

................. 770,209 ( 226,566) 770.289 2l9'550 27. Operating . Margins - , (r I& __- 26) _ ^ _ _ ^  ---- - 
............................................................... 1,198,130 1,218,705 112,593 28. Interest income 

............ 0 0 0 29. AIl i i r ice For'Funds-U$@j DiZiit@.%%f6%on 

0 
0 0 0 

0 0 0 
0 0 0 

_._- 440.219 
64,039 82,806 87,149 

-- ,-lC.,L---" 

-- .............................. ...................... I- -- 
--- 

_ ~ _ _ _  ___.__I  _-__ ___--..-- -- 
" .  __-__ ~ . _ _  . I..I ._.._ - _ _ _  1.  

,_"_- __._____-__-__. --,_ ^_l _--.-____._- ..______ 
'15,437,920 15,536,066 

1.21 8,7M 
0 
0 
0 
0 
0 
0 

---I___ -.. I-,_ __.___-.-"----I. . 
-_-c__-______. . 

---_ - -- 
____ -____.,____ _.___ .-_-_-- 

30. Income TLosij%&i-Eiiuii%viments ......................... :. 0 0 0 
31. Other Nonopm-ting Income (Net) 

__- - _______ - _ _  -- - . -.-- - . _. , "  _.___.__l___._._. - - .................................. - _.--.. 0- 0 
_I___- 

.-- ................... 
. - 3 2  ~ ~ i i ~ r i i n s m i s s - ~ a p i t a ~  credits 5 ~ -- ............. 

-._- 

.._.--.--I__----... 

-I_̂-_ - __ ._._--.. ~ -_-__ 33. Other Capital Credits and Patronage Diidends 
....................................... 

. f . - .  . Ij ___-.----.-.--.I_---_._.-..-- _.________-- 
35. Net Pahr@ge-Capital of Margins(~thnr 341 ..................... 

37. ToGI 'Opei&ifo~*& Mdnt&a%e E ~ ~ ~ ~ ~ k ~ ~ ~ ~ . . ~ . ~ . ~ . . ~  ...... Z.:..T.F- 

lThm 
36. Electric tnergy Revenue per kWh Sold ........................................................... 

Page 11 of 35 
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SECTION 6. BALANCE SHEET 

ASSETS AND OTHER DEBITS LIAEILll'IES AND OTHER CREDITS 

75 

0 ........................................... ............................... - 
0 
0 
0 

770,289 
( 11,6~9,230) 

4,444,502 
( 343,491,561) 

972,462,189 

0 
0 
0 0 42. Long-Term Debt Other - REA Guamnteed. 

131 7,096,894 
'6 45. Obligations Under Capital Leases - Noncurrent 

3,771,834 
3,771,834 

0.48. Notes Payable 0 
12,667- 

250,382 

...................................................... -- .- - " 1 ~  

.................................. 1,535,188,678 32.Mem berships 
Up- 

1 .Total utility Plant in Service 
.......................... 2 1 , 8 7 0 i  33. Patronage Capital 2. Constructton Work in Progress 

3. Total Utility PlaqV+Z) 
69537,459 b. Retired This Year 4. Accum. Provision for Depreciation and Amoft 

5. Net Utility Plar@.#) 
6. Nan-Utility Property (Net) 
7. Investments in Subsidiary Ccmpanies 
8. Invest. In h o c .  Org. Patronage Capitat 

10. Invest. In Assoc. Org. - OTH - NonGEN Funds 

12. Other Investments ............................................. 
13. Special Funds .................................................... 155,180,033 (Payments-Unapplied t 
14. Total Other Propwiy and Invesbnentg6 f h ~  i s )  
15, Cash - General Funds 

17. Special Deposits 
..................................... 18. Temporary Investments 

19. Notes Receivable (Net) 

21. Accounts Receivable - Other (Net) 
......................................................... .................................................... 22. Fuel Stock. 

23. Materials and Supplies . Other .......................... 
..................................................... 24. Prepayments 

--- 
1,557,059,028 a. Assigned and AssignaMe -- _--_..- ............................................. 

.I_- __I_ _____--_.. . ............................................ 884,711,569 c. Retired Prior Years ........................................... 
................................... 0 d. Net Patronage Capital ....................................... 

. ......... 58,485 35. Operating Margins - Current Year. .................... 
57,280- 36. Non-Operating Margins 

0 37. Other Marglns and Equities .............................. 
10,000 %.Total Margin~ & Equltk@Z+33dHuu37) ............ 
5,381 39. Long-Term Debt . REA (Net) ............................ 

0 )  

~ - -  ______._ -_- 
_______- ___I______ ............... 0 34. Operating Margins . Prior YearS ....................... ( 337,087,200) 

______.- 

__-_--- ..................................... 9. Invest. In Assoc. Org. - Other - General Funds 

11. Investments in Economic Development Pmjects --- 
- 
-._.-._ 

-- 
.-_.._ 

-- 

__I--...-..p 15~,311pi  40. Long-Term Debt - REA - Econ. D e v e l . @ z .  
__I_.*._--"- . . ......... ....................................... 3,742- 41. tong-Tern Debt FFB REA Guaranteed -_- 

................................................ 6 43. Long-Term Debt - Other (Net) .......................... 344,654,705 

0' 

-- . ..... 
__-______ 16. Cash . Construction Funds . TNS- ................ 

__I-_ _ _ _ _  I-. 
........ -__.____-_ - 

65,036,800 44. Total Long-Term Debpfhru43) ...................... 

17,499,193 46. Accumulated Operating Provisions 

_I_- ...................................... 
--I_. __-__--... ................... 
____I -- __-_ __ 20. Accounts Receivable - Sales of E n e w  (Net).. 

-" _____._ ......... .................. 
-.______ 

750,016 47. Total Other Noncurrent LiabiliEey.#5+46) 

624,496 49. Accounts Payable ............................................. 
6,171,986 50. Taxes Accrued ................................................. 

__-__ -...- .. 

-" 

_-.-"----I-- 

OPERATING REPORT - FINANCIAL 

i 

I RUS USE ONLY P W O D  WOED 

2001 January 

~ ~ ................. 1 077,403 25. Other Current and Accrued Assets 
97,163,636. 16. Total Current and Accrued Assets (15 thm 251 

17. UNAMO Debt DISC & Extraor. Prop. Losses.... 0 
............................................ 0 :8. Regulatory Assets 

....................................... 23,323,780 9. Other Deferred Debits 
........ 0 30. Accumulated Deferred Income Taxes...... 

1,154,510,1g6 

__,___-.- 
- .. ____.__ 

.... 

. _ I  ^__.______._._.  

__ -. .- - .. - 
---- .- 

31. Total Assets and Other Debits (5+11+26thru30) 
SECTION C. NOTES TO 

---.---_I_- 
51. Interest Accrued 22,648,409 

3,195,999 52. Other Current and Accrued Liabilities 
38,762,774 53. Total Current & Accrued Liabilitiey.~ mn152) 

54. Deferred Credits ................................................ 11 8,370,258 
0 55. Accumulated Deferred Income Taxes 

56. Total Liabilities and Other Credits 

FINANCIAL STATEMENTS 

. ............................................... 
............... - - - ._ -. 

- 
- -- ~ .............. _. - ._ - .- . . .  

(38+44+47+~  fim 55) ......................................... 'I ,134,Si 0,196 
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SECTION B, 

ASSETS AND OTHER DEBITS 

1,~5,@1,%9 

3. Total Utility Plar(a+g 1,588,889,625 
4. Accum. Provision for Depreciation and Amoft 714,042,679 
5. Net Utility Plar\t3-4J 874,&46,946 

0. 6. Non-Utility Properly (Net) 
............... 0 7. Investments in Subsidiary Companies 

354,630' 5. Invest. In Assoc. Org. - Pattonage Capi tal......... 
B. invest. In Assoc. Org. -Other - General Funds 2,280 
0. Invest. In Assoc. Org. - OTH - NonGEN Funds ----- 0 

1. Investments in Ecwlomlc Development P r o w  1 0 , ~ O '  
............................................. 5,375 2. Other Investments 

3. Special Funds .................................................... i~,zo8jjiZT 
f59,58oIg83 4. Total Other Properly and lnvesbnentgs fhm 13) 

5. Cash - General Funds 3,741 
6. Cash . Construction Funds . Trustee ................ 0 

................................................ 75,000' 7. Special Deposits 
17,288,601 8. Temporary Investments ..................................... 

9. Notes Receivable (Net) ...................................... 0- 
10. Accounts Receivable - Sales of Energy (Net).. 13,946,005' 
i l .  Accounts Receivable . Other (Net) .................. 197,875 
2. fuel Stock .......................................................... 0 
13. Materials and Supplies Other .......................... ~ 4 , 6 1 1  

8,411,385 '4. Prepayments 
................. 874,461 15. Other Current and Accrued Assets 

16. Total Current and Accrued Assets (15 thru zq 41,371,679 
1,105,140' 17. UNAMO Debt DISC & Extraof. Prop. Loss es.... 

............................................ 0 b. Regulatory Assets 
'9. Other Deferred Debits ....................................... 
'0. Accumulated Deferred Income Taxes .............. 3,688,633 
'1. Total Assets and Other Debits (5+74+26 firm 30) 1,103,257,959 

1 .Total Utility Plant in Service .................................. 
2. Construction Work in Progress .......................... 43,207,636 

........................................... 
............................................ 

I_.-. ................................... 
--- 
- 

__ ......... - 

-- ....................................... 

. 
..................................................... - 

__"_-__- 

=,&4,578' ---. 

SECTION C. NOTES 70 

. 

BALANCE SHEET 

LIABILITIES AND OTHER CREDITS 

3Z.Memberships ...................................................... 75 

a. Assigned and Assignable - 
b. Retired This Year ............................................. 
c. Retired Prior Yean ........................................... 
d. Net Patronage Capital 0 

34. Operating Margins -Prior Years ....................... ( 330,326,184) 

( 367,638) 35. Operating Margins . Current Year ..................... 
2,195,984 
4,444,502 

............ ( 324,053,261) %.Total Margins 8 Equitie5f32t33dtluu37) -- 
39. Long-Term Debt . REA (Net) ............................ 929,159,848 

(Payments-Unapplied $ 0 )  
40. Long-Term Debt - REA . Econ. Devel. (Net) ...... 0 

0 41. Long-Term Debt - FFB 
42. Long-Term Debt - Other . REA Guaranteed. ..... 0 

334,245,515 
44. Total Long-Term DebW thm 43) ...................... 1,263,405,163 
45. Obligations Under Capital Leases - Noncurrent 0 

.................. 3,689,088 
47. Total other Noncurrent LiabilitieS.(46+46) ......... 3,689,088 
48. Notes Payable .................................................... 0 

............................................. 11,898,151 49. Accounts Payable 

33. Patronage Capital 
0 
0 
0 

............................... 

....................................... -- 
__-.-_- 

..................................... 
__I- 

36. Non-Operating Margins 
37. Other Margins and Equities .............................. 

.--.- 

. ......... REA Guaranteed .--.- 

43. Long-Term Debt . Other (Net) .......................... -- 

46. Accumulated Operating Provisions. --.. 

.- 
_. 

-~ 50. Taxes Accrued ................................................. -- 224,693 
4,818,341 
3,314,216 

20,055,401 
140.1 61,566 

0 

(38+44+47+53fhm 55) ......................................... 1,103,257,959 

51. Interest A m e d  ............................................... 
52. Other Current and Accrued Liabilities ............... 
53. Total Current & Accrued Liabilitieyrs #vu 52) 
54. Deferred Credits ................................................ 
55. Accumulated Deferred lnmme Taxes 
56. TOM Liabilities and Other Credits 

FINANCfAL STATEMENTS 

- 

.__.- .............. 



Public rqmtintz burden for rhu cdlcction of information is admafed m avenge 24.25 hours (RLIS FOIltl I l t i i )  per Rspocue. including the time for reviewing insmcrions. waFhing existing +xi  SOU^ 
garhering and maintaining che data needed and completing and nvicnving &he collccnon of i n f O W o n .  Send cOmmcntP reegardmg thts burden csnmafe or any other aspcct of this collccnon of Informatic 
including suggestiow for reducing this burden to OepamDent ofAgriculmle. Clearance Officer, 01%. AG Box 7630. Washingma DC 20250 and to the Office of Managcmenf and Budget. Pa;pewo; 
Reduction Rojcct (OMB N5724Xl32). Washington. Dc 20503.OMB FORM NO. 0572-0032. &PI= - 06/3Or98. -.-- -- 

77rir dara will & turd bv RUS io miouyottr flnnncial situation. Your response is reqwired (7 U.S.C.901 atrcq.) and is not conJ7dentiai 
* I,._ 1 ,.,I ,,. N 
USUA-KUa 

OPERATING REPORT - FlNANClAL 

KY062 

BIG RIVERS ELECTRIC CORP 
P 0 BOX 24 
HENDERSON. KY42419-0000 

&a 

~~~16bF536Eb LNSTUUCtlONS - Submi an mainal and )wo copies a RUS. Round all amounts lv 
RU$ USE ONLY 

nearest dollar. For delaired instfwtlonS.see /?US BulkUn 171 7B-3 2003 January 
CkKIFKXTk. 

W e  hemby ce~Y/v that fbe enhies in fhis mporr am in accordsoce Wim the accounis and othsrrec4nls of the sysfern and reffact the status of the system lo the best 
of our knowledge and beliel. 

88 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTlNG PERIOD AND 
ALL POLICIES. 

02120/2003 

- 8Xj5e%fliig~pe5sF 
9. Operating Expense .-..- --- ~ 

................. 
................ 

13.MaXiZiiiiS~eiisZ 

................... 

. ,- .. - . - -- 
27. OpHn<Margins 14 less 26) ......................................... 
.. ...................................................... _--__ __ _L_...._______I--_-- 
28. Interest Income 

................ 
-- 

. , --I -_-- 

Page 16 of 35 



This a t e  luill be used by RUS m review wr finamil Muation Your ms&wlhse is required (7 U S C  907 el seq.) and Is mt confidmtiaf 
N 

USDA-RUS UY062 

OPERATING REPORT - FINANCIAL 
I PERIOD ENDED RUS USE ONLY 

2003 January 
I I 

SECTION B. BALANCE SHEET 

LIABILITIES AND OTHER CREDITS 
- 

ASSETS AND OTHER DEBITS 

75 .................................. f,551,396,631 32.Memberships ...................................................... I Total Utility plant in Service 

0 3. Total Utility PlaQWt2) ........................................... a. Assigned and Assignable ............................... 
b. Retired This Year ............................................. 

0 
1. Accum. Provision for Depreciation and m o r t  

............................................ g21,oggI33g c. Retired Prior Years. .......................................... 3. Net UUlity Plaqtpq 
................................... 0 d. Net Patronage Capital ....................................... j, Non-Utility Property (Net) 

............... 0 34. Operating Margins Prior Years ( 335,600,454) - 7. Investments in Subsidiary Companfes . ......... 7g8,2gT 1,097,885 3. Invest. In Assoc. Org. Patronage Capitat 35. Operating Margins Current Year 
13,079,542 3. Invest. In Assoc. Org. - Other - General Funds 757,280 36. Non-Operating Margins ..................................... 

0. Invest. In Assoc. Org. - OTH - NonGEN Funds 
10,000 38.Total Margins 8 Equiti1?$32+33dthru37) ............ ( 316,978,450: 1. Investments in Economlc Development Projects 

2. Other Investments ............................................. 925,400.92C __. 

3. Special Funds .................................................... iw,mi,5zs (Payments-Unapplied $ 

C 4. Total Other Property and lnvestmentgs ihru 13) 
. E 

0 42. Long-Term Debt - Other - REA Guaranteed 
---...---- ...... 1 

5. Cash General Funds 
6. Cash . Construction Funds . Trustee ................ 

................................................ 479,101 ’43. Long-Term Debt Other (Net) _ _ _ ~ -  317,955,271 

1,243,356,191 
7. Special Deposits 

..................................... 
c 

8. Temporary Investments 
9. Notes Receivable (Net) 

3,843,151 3. Accounts Receivable - Sales of Energy (Net).. 
1. Accounts Receivable . Other (Net) .................. 3,843,151 

0 ........................................................ 0 48. Notes Payable 2. Fuel Stock.. 

215,655 
5‘21 3, I @ 

22,454,705 
200,211,213 

.............. 0 23,695,372 55. Accumulated Deferred Income Taxes 

__I .......................... 106,17s,680 33. Patronage Capital l .  Construction Work In Progress - 
1,657,572,311 

736,412,972 a 

a 

--- 
______- -_-- 
--_,_______ ___ ___ . - . ....................... - ___.___- - . ..................... 

~ 

- 0 37. Other Margins and EquiUes .............................. 

0 )  

4- -- 
______-.. --- . ............................ 5,353 39. Long-Term Debt REA (Net) 

-- 

16$,306,461- 40. Long-Term Debt . REA . Econ. Devel. (Net)...... 
4,728- 41. Long-Term Debt FFB . REA Guaranteed ......... -,“.-- - . ....................................... _-- - 

-I__. 
_I . .......................... 
__ ___. 

11,753,261 44. Total Long-Term Debt39 tbm 43) ...................... 

16,078,104 46. Accumulated Operating Provisions ................... 
-_____-__. 

45. Obligations Under Capital Leases - Noncurrent ____I__- ...................................... - ~ -  
_- I____. - 

......... 603,482 47. Total Other Noncurrent Llabilitiey45+#6) --.- .................................................... .-..- .......................... 580,687 49. Accounts Payable ............................................. ~ - . -  13,591,514 

3,434,373 

3. Materials and Supplies - Other 

4. Prepayments -. 

5. Total Current and Accrued Assets (15 fhru 25) 

- ..................................................... 7,081,533 50. Taxes Accrued ................................................. 
834,406’ 51. Interest Accrued ............................................... 5. Other Current and Accrued Assets 

7. UNAMO Debt DISC & Extraot. Prop. Losses 
3. Regulatory Assets 

....................................... 3. Other Deferred Debits 
3. Accumulated Deferred Income Taxes .............. 

................ -___- 
37,415,312’52. Other Current and Accrued Liabilities -_ - .... 1,051,692 53. Total Current IP, Accrued Liabilitieyqe thm 52) 

I-___., _____. II 

0 54. Deferred Credits ................................................ ................................. _-_____- - . __- 
-I .- __ c__.c 

3,318,633 56. Total Uabilities and Other Credits - - _ - - . _ ~  1. Total Assets and Other Debits (5+14+26 tfi1-1~30) 1,152,886,809 (38+44+47+flthm 55) ......................................... 1,152,886,809 

SECTION c. NOTES ro FINANCIAL STATEMENTS 
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UNITED STATES DEPARTMENT OF AGR!CULWRE 
RURAL UTrtmES SERVICE 

BORROWER DESIGNATION 
KY0062 

PERIOD ENDED 

OPERATING REPORT - FINANcm 
~ S T R U ~ T ~ N S  - Submit an original and nu0 eopics to RUS or file elecnonically 

112004 
used by RUS to review your financia/ situation. Your response is m/s data wi// 

required (7 U.S.C. 5'01 et seq.) and may be confidenffal 

1 Year to Date 
This Month 

Year to Date 

1 

2 
3 
4 

6 
7 
8 
9 

- 

Item 
Budget Last Year This Year 

14,20 1,078 14.694020 13,857,545 14,694,020 
2,310.482 2,236,790 2,13 1,269 2,236,790 

840.895 
17,438,541 

0 

Elednc Energy Revenues 
income From Leased Property (Net) 
Other Operating Revenue and InCome 
TDTAL Oper. Revenues a Patronage Capital (1 

Operabng Expense - Produrnon - Fuel 
Operabng Expense - CMer Power SupPV 
Operabng Expense - Transmiston 0 0 0 0 
Operahng Expense - Dlstnbubn 

926,981 840,895 790,339 

0 0' 0 
17,771,705 I 16,779,153 17,771,705 3) 

O I  
O I  

; 
0 0 

8,820,229 9,648,265 8,901,309 9,648,265 I i 

366,583 I 
493,234 366,583 361,556 

0 0 0 0 10 Opemting Expense - Customer Accounts 
50,532 43,002 64,896 43,002 I 

11 Operating Expense - Custmer S e m  & lnfonatwn 
44,971 21,836 I 42.760 21,836 

12 Operating Expense - Sales 

626,186 13 Operabng Expense - Admmalrawe i? General 
9,997,317 10,705,872 10,212,178 10,705,872 

14 TOTAL Opetabon Expense (5 thn, 13) 0 0 0 0 
15 Maintenance Expense - Production 

218,015 16 Maintenance Expense - TransmlssKtn 
17 Maintenance Expense - DlS~buhOn 
18 Maintenance Expense - General Plant 

222,562 19 TOTAL Maintenance Expense (15 thN 18) 

41 1,462 20 Depreclaticn and Amorhtahon Expense 
89,530 89,530 21 Taxes 

5,907,815 5,693,396 5,707,140 5,693,396 
22 interest on Long-Tern Debt 

( 16 107) ( 8.407) ( 16,107) ( 28,480) 23 Interest Charged to Consbuaon - Credit 
24 Other interest Expense 

( 222.068) ( 227,045) I ( 228,409) ( 227,045) 
25 Other Dedudons 

16,340,656 16,901,645 16,370,995 16.901.645 
26 TOTAL Cost of Electnc Se~im (14 + 29 thm 25) 

870,060 870.060 408,158 
27 Operabng Margins (4 less 26) 1,097 885 956.170 

937,118 956,170 963,115 

0 
28 lnterestlnme 0 0 '  

0 
29 Allowance For Funds Used Dunng Consbumn 0 0 

0 

30 Income (Loss) from Equlty investments 0 0 0 
31 Other Non-operating Income (Net) 0 0 0 

0 

32 Generation &Tmnsmissron Capltal Credits 0 0 0 
33 Other Capital Credits and Patmnage Dlwdends 
34 Emontinary items 
35 Net Patronage Capital or Mrgins (27 thm 34) 
ITEM. MillsikWh (Optional Use by Borrower) 
36 E l m c  Energy Revenue Per kWh Sold 
37 Total Operation 8 Maintenance Expense Per kWh Sold 
38 Total Cost of Electric Setvice Per kWh Sold 
39 Purchased Power Cost Per kwh Purchased 

588,351 626,186 841,657 

164,054 218,015 174,463 

0 0 0 0 
7,359 4,547 8,574 4,547 

171,413 222,562 I 183,037 
405.536 41 1,462 413,081 

, .- 
88,554 89,530 

496 21,975 1 22,918 21,975 

0 
0 

0 

0 0 0 0 

r- 

I Item 12 
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UNITED STATES DEPARTMENT OF AGRICULTURE 

RURAL ITIILITIES SERVICE 
EORKOWER DESlGNAllON 

KY0062 

PERIOD ENDED 

OPERATING REPORT - FINASCLU 
INSTRUCTIONS - Submit an original and Wo copies fD RUS or 61e ClCCtmniCill iY. 
For detailed insmctiom. see RUS Bullctin 1717B-3. 

112004 
This date W// be used by !?US h mvisw your financial sitrmtion. Your response is 
required (7 U.S.C. 901 e1 seq.) end may be confidential. 

DescripGon Amount 

32 Memberships 75 

4, AmJm Provision for Depreciation and Amoh 
5. NET UTILITY PLANT (3 -4) 

756,810,664 
945,611,004 

0 
1,257,674 

761,993 
0 

6. Non-Utility Property (Net) 0 

7 Investments in Subsldlary Companies 
8. Invest in ASS% Org. - Patronage Capital 
9. Invest in Asscc, Org. . Other - General Funds 
10. Invest. in Assoc. Om. - Other - Nonaeneral Funds 

# 

c Retired Prior yeas 0 
d Net Patronage Capital 

34. Operating Margins -Prior Years 
0 

( 330,057,778) 

36. Non-Operating Magins 
37. Other Margins and Equities 
38. TOTAL MARGINS & EQUITIES (32+33d thru 373 

26,288,465 
4,444,502 

( 296,454,6761 

(Payments - Unapplied $ ) 
40. Long-Term Debt - RUS - Emn. Devel. (Net) 
41. Long-Term Debt - FFB - RUS Guaranteed 

0 

0 
0 

14 TOTAL OTHER PROPERTY AND INVESTMENTS (6 
165,926,421 

15 Cash -General Funds 4,817 

16. Cash -Construction Funds -Trustee 0 

18. Temporary Investments 3,902,828 

20. Accounts Receivable - Sales of Energy (Net) 14,471,427 

tfiN 13) 

17. Special Deposits 484,754 

19. Notes Receivable (Net) 0 

.. 
46. Accumulated Operating Provisions and Asset Relirement 
Obligations 
47. TOTAL OTHER NONCURRENT LlABlLlT{ES (45+46) 
48. Notes Payable 

3,344,752 
3,944,752 
6,600,000 

21. A m u n k  Receivable - Other(Net) 
22. Fuel S W  

169,977 
0 

49 Amounts Payable 
50. Current Maturities Long-Term Debt 
51. Current Maturities Lorn-Term Debt -Rural Development 

t t,286,557 
750,560 

0 
24. Preoavrnents 6,725,367 
25. Other Current and A m e d  Assets 
26. TOTAL CURRENT AND ACCRUED ASSETS (15 Utru 
25) 

1,017,902 

27,395,524 53. Taxes Accrued 
54. Interest Accrued 

217,148 
3.776824 

53. Taxes Accrued 
54. Interest Accrued 

217,148 
3.776824 

28. Regulatory Assets 
29 Other Deferred Debits 
30. Accumulated Deferred Income Taxes 
31. TOTAL ASSETS AND OTHER DEBITS (544+26 U~N 

30) 

0 
20,622,092 
3,718,633 

1,164,271,917 

3. Balance Sheet 

I 
Amount 1 Desnipbn 

IZTZ~GT~ Plant in Service 1 1.639.777.189 

2. Construction Work in Progress I 62,644,479 
3. TOTAL UTILITY PLANT If +21 1,702,429.668 

11 1. Investments KEconomic Deuebpmenl Projects I 10,ooo 
I 893.895.665 I 39. Lona-Term Debt - RUS (Net) 12. m e r  Investmeok 1 5.334 

13. Spedal Funds 163,891,420 

42. Lonu-Term Debt ~ Other- RUS Guaranteed I 0 1  
43. LongTeim Debt - m e r  (Net) I 313,671,409 

45. Obbatioos Under Capital Leases - Noncunent I 0 
44. TOTAL LONG-TERM DEET (39 U l r ~  43) 1,207,567,074 

55. Other Current and A m e d  LabMies I 1,466,005 
56. TOTAL CURRENT 8 ACCRUED LJABIUTIES (48 thni I 
55) 
57 DefenedCredii 
58. Accumulated Deferred lnmme Taxes I 0 

I 59 TOTAL LIABILTES AND OTHER CREDIT’S 
1,164,271,917 - (38-444766 lhru 58) 

I 

12 I 
I 

Page 2 ragc I RUS Form 12a (Rev. 12-02} 
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UNITED STATES DEPARTMENT OF AGRICULTIIRE 

RURAL UTIZITIES SERVICE 

OPERATING REPORT - FINANCIAL 
rNSTRIICTIONS - Submit m original and two copies to RUS or file electronically. 
Fordetailed instructions, see RUS Bulletin 3717B-3. 

BORROWER DESIGNATION 
KY0062 

1/2005 
PERIOD ENDED 

This data will be used by RUS to revlew your finandal situstian. Your response is 
mquired (7 U.S.C. 907 et seq.) and m y  be confidenthl. 

RUS Form 12a (Rev. $2-02) 

Yearto Date Yearto Date 

Page 1 

Year to Date I 
Item 

Budget - Lastyear This Year 

, Electnc Energy Revenues $4,694,020 14,946,608 15,212,325 
inmme From Leased Pmperty (Net) 2,236,790 2,490,327 2,516,694 

Thls Month 

14,946,608 
2,490,327 

I mer Operating Revenue and Income 840,895 827,459 797,480 827,459 
,TOTAL Oper. Revenues 81 Patmnage Capifat (1 thru 3) 17,771,705 18,264,394 18,526,489 ' 18,264,394 

0 0 0 0 

. Operabng Expense -Other Power Supply 9,~a,265 9,538,619 9,351,732 9,538,619 
Operabng Expense -Transmission 366,325 470,577 383.722 470,571 

- 
, Operabng Expense - Pmduchan - Exduding Fuel 
,. Operating Expense - Produchon - Fuel 0 0 0 0 

Operating Expense - Dstnbuuon 0 0 0 0 
0. Opemng Expense- Customer AmunD; 0 0 0 0 
1 Operabng Expense - Customer S e w  & lnformabon 43,002 56,770 61,971 56,770 
2. Operating Expense -Sales 21,836 79,689 31,900 79,689 
3 Operahng Expense - Admlntstratrre 8 General 626,186 785,661 922,719 785,661 
4, TOTAL Operation Expense (5ihru 13) 10,705,614 10,931,316 10,752,044 10,931,316 

6. Maintenance Expense -Transmission 218.015 213,273 197,126 213,273 

8. Malntenance Expense - General Plant 4,547 2,787 11,056 I 2,787 
19. TOTAL Maintenance Expense (15 thru 18) 222,562 216,060 208,182 21 6,060 

!1. Taxes 89,788 95,966 95,966 95,966 
5,693,396 5,999,244 6,053,300 5,999,244 !2 Interest on Long-Term Debt 

!3 Interest Charged to Conslructlon - Credlt ( 't6,fOT) ( 22,7143 ( 39,930) I -?2,714) 
!4 Other Interest Expense 21,975 1,309 1,100 1,309 
!5 OtherDeductlons ( 227,045) ( 230,591) ( 231,644) ( 230,591) 
!6 TOTAL Cost of Electnc Service (14 + 19 thru 25) 16,901,645 i7~7a,468 17,249,347 17,378,468 
l7. Operabng Margins (4 less 26) 870,060 885,926 1,277,152 885,926 
!8 interest Income 956,170 1,708,628 1,106,690 1,108,628 

5 Maintenance Expense - Production 0 0 0 0 

17. Maintenance Expense - Dffibbubon 0 0 0 0 

)O Depreciation and ArnorfrzBbon Expense 411,462 387,878 410,329 387,878 

~ ~ -- ~ 

9. Allowance For Funds Used Ounng Consbudon 0 0 0 0 
0 Income (toss) fmm Equlty Investments 0 0 0 0 
1. Omer Non-operating lnwme (Net) 0 0 0 0 
2 Generation & Transmission Capltal Credlts 0 0 0 0 
3 Other Capital Credits and Patronage Dividends 0 0 0 0 
4 Exbdordinary Items 0 0 0 0 

- 

TNet Patronage Capital or Margins (27 t h ~  34) 1,826,230 1,994,554 2,383,842 I 1,994,554 - 



UNITED STATES DEPARTMENT OF AGRICULTURE 
RURAL UTIIRIES SERVICE 

OPERATING REPORT * FINANCIAL 
INSTRUCTIONS - Submit an o r i g i ~ l  and two copies to RUS or file elecmnically. 
For decailed instructions, see RUS Bulletin I717B-3. 

BORROWER DESIGNATION 
KYO062 

PERlOD ENDED 
112005 

Thls data Mi/ be used by RUS to rewew your fi#anclai situation. Your response /S 
required (7 U.S.C. 907 et seq.) and may be confidential. 

I 
ASSETSAND OTHER DEBITS 
1. Tofal Ublity Plant In Senrice 
2. Constnrdion Work in Prwress 

I 1,698,527,351 

Deswlp!ion 

I 16,207,630 

A m n t  

 TOTAL UTILIW PLANT 11 +a 

LIABILITIES AND OTHER CREDITS 
32. Memberships 
33. Patmnage Capital 

a Assigned and Assignable I 1,714,734,981 

- 
75 
0 
0 

I ,  -. - .  - -  - I 

4 Accum. Provision for Depredation and Amort I 775626,310 
5. NET UTlLlTY PLAN 13 - 41 
6. Non-Utility Property (Net) 
7. Investments in Subsldiary Companies 
8. Invest in Assoc. om. - i%tronaae Caoitat 

I 939,208,671 
0 
0 

1,727,362 

' 9 , t .  in%m Org. -Other - General Funds I 761,993 
I O .  Invest in Assoc. OQ. - Other - Nongeneml Funds 
11 Investments in Economic Develoornent Proiecb I 10,000 

0 

12. Other Investments 
13. Spedal Funds 
14, TOTAL OTHER PROPERW AND INVESTMENTS (6 

5,334 
169,103,143 

I 171.608.432 41. Lona-Term Debt ~ FFB - RUS Guaranteed 0 
42. Long-Term Debt - Other. RUS Guaranteed 
43. Long-Tern Debt - Other (Net) 
44. TOTAL LONG-TERM DEBT (39 thW 43) 

0 
318,725,637 

1.24 1,435,866 

15. Cash - General Funds 

126. TOTAL CURRENT AND ACCRUED ASSETS (15 thnr I 

5,812 

25) I 84,720,932 
27. Unamortized Debt Discounf & EXIIBor. Pmp. Losses I 944,648 

16. Cash .. ConstruCticn Funds - TNSM 

0 

0 

-~ . 
128. Reoulatorv Assets 

~ - ~- 

17. Special Deposits I 490,652 
18. Tern raw Investments 60,990,632 

1220,503.137 

G.Obl[gations Under CapHal Leases -Noncurrent 
46. Accumulated Opeiating Provisions and Asset Retirement 
Obticlatians 

Description 

0 

4.097.423 

Amount I 

' 

, 

19. Notes Receivable (Ne!) 0 
20. Accounts Receivable -Sales of Energy (Net) 14,659,908 
21. Accounts Receivable- Other (Net) 790,130 
22. Fuel Stock 0 

- -cRe&dPMryears . ~ 

d Ne! Patmnage Capital 
34. Operating Margins - Prior Years ( 339,762,584) 
35.0perating Margins I Current Year 885,926 
36. Non-Ooemtinn Marsins 38,170,443 

47TOxOTHER NONCURRENT LlABILtTlES (4546) 

49. Accounts Payable 
48 Notes Payable 

37. Other Mamins and Eouitk I 4.444.502 

4,097,423 
0 

11,986.916 

38. TOTAL MARGINS EaUlTlES (32+33d thnr 37) I ( 276,261,638) 

23. Materials and Supplies - Mher 
24. Prepayments 
25. Other Current and Accrued h e $  

39. Lono-Term Debt - RUS (Net) 

591,965 
6,187,460 
1,004,373 

I 922,710,229 

50. Current Maturities Long-Tern Debt 
51. Current Meturftles Long-Term Debt -Rural Development 
52. Current Maturities Caoiil bases 

lPavmenb - Unaoalied S ) I 0 

6,693,239 
0 
0 

58. Awmulated Defened lnmme Taxes 

59. TOTAL LlABlLITES AND OTHER CREDiTS 
0 

53. Taxes A m e d  231,180 
54. Interest Accrued 3,959,011 

I 
55. Other Current and A w e d  Liabilities I 1,454.900 
56. TOTAL CURRENT & ACCRUED LlAElLlTlES (48 thru 

=) 57. Deferred Credits 
24,325,246 ---A- 226,906240 

I 

Page 2 
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UNITED STATES DEPARTMENT OF AGRICULTURE 
RURAL UTILITIES SERVICE 

BORROWER DESGNATION 
KY0062 

PERIOD ENDED 

1, Mowance For F unds Used During Constntction 
I, Income (Loss) fmm Equity Investments 
2. Other NOI'i-oDeratinQ lnwme (Net) 

c 
c 
t 

J 
0 
0 
0 
0 
0 
0 

3,461,009 

_ -  ~ 

1. Other Capital Credits and Patronage Dividends 

5, Net Patronage CaDitai or Maruins 128 thru 35) 
5. ExIraordinary Items ( 

1,994,5% 
0 

3,461,009 

-. 
0 

3,014,926 

112006 

W s  data wll/ ba used by RUS Io review your financial sifualion Your response is 
required (7 U.S.C. 901 et seq.) and may be confidential. 

12a - Sect ion A. Statement of 01: 

Ths Month 

-ations 
Year to Date Year to Date 

- .  

Item 
Year to Date 

Last Year 
Zlectric Energy Revenues 14,946,608 
name From Leased Properly (Net) 2,490,327 
3ther Ooeratlno Revenue and Income 827,459 
ZTAL Oper. Revenues & Patronage Capital(1 - thru 3) 1 18,264,394, 
Operating Expense -Production - Excluding Fuel 
Operating Expense - Prcduction Fuel 

0 
0 

9,538,619 OoeraUno ExDense ~ Other Power SUDD~Y 

01 0 1  
9,85934 9,659,563 
432,096 409,574 

0 0 '  
OperaTng Expense - Transmission 1 470,577 
Operating Expense - Dislribuffon 0 

01 0 01 , Operating Expense - Customer Accounts I 0 
56,770 . Ooeratlna Exoense - Customer Service 8 Information 70,944 57,564 
79,689 
785,661 

10,931,316 
0 

- , Operating Expense ~ Sales 
. Operating Expense - Administrative 8 General 
, TOTAL Operation Expense (5 thn, 13) 
,. Maintenance Exoense - Produdion'- 

11,289,519 1 11,246,975 
01 0 

11289,519 

I 

199,018 I 220,322 , Mal&anm Extlense - Transmission I 213,273 ~ _ _  - - 
, Maintenance Expense - Distribution 
,. Maintenance Expense ~ General Plant 
).TOTAL Malntenance ExDense (15 Ihm 18) 

~ _ _  - - 
, Maintenance Expense - Distribution 0 

2,707 
216,060 
387,878 

,. Maintenance Expense ~ General Plant 
).TOTAL Malntenance Expense (15 Ihm 18) 
1. DeDredahn and Amortizalion Exoense 

01 0 
9.073 1 15.416 

206,091 
410,965 
95,596 

5.998.664 

1. DeDredahn and Amortizalion Exoense I 387,878 
. Taxes 95,966 
!. Interest on LonpTarm Debt 5,999,244 
I .  interest Charged to Construction - Credit ( 22.714) 
I. Other Interest &Dense 1,309 

5.998664 1 6,052,350 

i~ Asset Retirement Oblioations I C 

I 237.787) 1 ( 237.820) 
~ _ _ _ _ _  
i Other DeductionS I 

r .  TOTAL Cost of Electric Service (14 + 19 thru 26) 
3. Oneratina Mamins f4 less 27) 

! 17,378,468 
i [ 230,5911 

17,743,059 17,778,386 
I 885,926 

01 0 
01 0 
n l  n 

3" Generation &Transmission CaDital Credits I t 01 0 
01 0 

DO06 
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DEPARTMENT OF AGRICULTURE 
RURAL UTILITIES SERVICE 

BORROWER DESIGNATION 
KY0062 

PERIOD ENDED 
OPERATING REPORT - FINANCIAL 

INSTRUCTIONS - Submit nn original and two copies to RUS or file electronically. 
For delailed instructions, Sce RUS Bulletin 171 7B-3. 

112006 
This data w/l/ be used by RUS to review yow financial sifuation. Your response is 
required (7 U.S.C. 801 et sep.) and may be confidenfial. , 

ASSETS AND OTHER DEBITS 
1. Total Utility Ptanf in Setvice 
2. Construction Work in Progress 
3. TOTAL UTILITY PLANT (1 +2) 
4. Accum. Provision for Depreciation and Amok 
5. NET LJTiUTY PUNT (3 - 4) 

1,714,860,994 
14,266,267 

1,729,127,261 
801,334,952 
927,792,309- 

6. Non-Utility Property (Net) 0 

=stin Assac. Og. - Other - General Funds 684,993 
0 

t0,ooo 

- 
10, Invest in Assoc. Org. -Other - Nongeneral Funds 
1 1. Investments in Economic Development Projeh 
12. Other Investments 5,334 

thru 13) 177,642,996 

15, Cash - Generel Funds 5,809 
16 Cash -Construction Funds - Trustee 
17. Spedal Deposits 
18. Temporary Investments 

0 
505,124 

61,566,054 

21. Accounts Receivable - Other (Ne0 891.256 
22. Fuef Stock 0 

23. Materials and Supplies. Other 674,734 
24. Prepayments 5,564,788 

~ 

29.01her Deferred Debits 
30. Accumulated Deferred Income Taxes 
31. TOTAL ASSETS AND OTHER DEBITS (5+14+26 thru 
301 

17,950,616 
4,189,499 

1215,982,670 

Amount ~l .--- 12a - Section B. Balance Sheet 

r Description DeSCnDtiOn Amount 

LIABILITIES AND OTHER CREDITS 
32. Membershios 

0 1  33. Patronaoe Caoital 
- a Assigned and Assignable 

b Retired This year 
c Retlred Prior years 
d Net Patronaoe Caoltal - _ _ ~  

34. Operating Margins -Prior Years 
35. Operating Margins -Current Y ear 
36. Non-Ooeratins Maruins 

( 307,100,150) 4 
2,229,687 le. invest in ASSOC. Om. - Patronaoe Caoital I 2,193,191 

4,444,502 1 37. Other Mamins and Eaulties 
38. TOTAL MARGINS & EQUiTlES (32+33d thru 37) 
39. Long-Tern Debt ~ RUS (Net) 

(Payments - Unapplied $ ) 174,749,478 - 
PROPERN AND INVESTMENTS (6 I 40. Lono-Term Debt- RUS - Ewn. Devel. (Net) 

-+j 
323,913,122 

41, Long-Term Debt - FFB - RUS Guaranteed 
42. LongTerm Debt - Other - RUS Guaranteed 
43. Long-Term Debt - Other (Net) 

_c 

44. TOTAL. LONG-TERM DEBT (39 thrU 43) 121 1,951,307 

4,233,689 

~~~ - 

- 45 Obllgabons Under Capital Leases - Nonarmt  
46 AccLlrnulated Operabng Provlsions and Asset Retirement 
Obligahons 
47 TOTAL OTHER NONCURRENT LIABILITIES 14546) 

119. NOM Receivable (Net) I 0 
120. Amounts Receivable I Sales of Enerov (Net) 1 17,203,191 

48. Notes Payable 
49. Accaunts Payable 
50. Current Maturities Long-Term Debt 
51. Current Maturities Lono-Tern Debt -Rural Develooment 

753,140 

25. Other Current and Accrued Assets I 1,105,094 
26. TOTAL CURRENT AND ACCRUED ASSETS (15 thru I 

0 1  
52. Cumnt Maturities Capital Leases 
53. Taxes Amued 
54. Interest A w e d  

I 87,516,050 
27. Unamortized Debt Discount & Exbaor. Pmp. Losses I 891,200 
25) 

4,023,350 I 
128. Reoulatorv Assets I 0 55. Other Current and A C C N ~ ~  Liabilities 1,559,128 

56. TOTAL CURRENT & ACCRUED LIABILKIES (48 thru 

57. Defened Credits 
- 55) 

58. Accumulated Deferred l m m e  Taxes 0 
59. TOTAL. LlABlLlTES AND OTHER CREDITS 
(38+44+474% thm 58) 1,215,982,670 1 

_i Page 2 
RUS Form 12a (Rev. 12-05) Item 12 
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Name of Borrower 

BIG RIVERS ELECTRIC CORP (KYOOSZ) I I 2006 1 
12a - Section C. Notes to Financial Statements 

Footnote to R U S  Form 12b SE 

Kenergy "LF" Contract termination date is March 31,2011 I . I .  

1RUS Form 12a (Rev. 06-01) Page 2.3 1 
Item 12 

Page 26 of 35 



Uh'l'l'l~l) SI'A'I'ES lX31~AKl'kll~N'l' O F  AGIIIC'LLIUKE 
I<l;l<AL Ylll. IT1 IIS SERVICE 

BOK ROWER DE,SlGN AT ION Kyo 

PEKIOL) EIU'L)ELl 
January, 2007 OPERATING REPORT - FINANCIAL II 

I ~s.1 ~{i;c I'I()KS ~t lb lni t  iill o l iy in i l )  ill,c) topics io i<us or file cicctronicslly T1Ji.S dU/d 11 i// he i / ,Wdbi RLfS / f j  J L p l ~ k l b '  lf///t / b f U f l C k /  li/,/lJ/ifJ,l 

I C y t J b d  I 7 b.s.(? Yl// 
);M JL'"\/)fJlf.$i! ir 

. X r /  J Uftd IflUJ' hl* l l J l l / ~ d L ~ l f ~ l l l ~  Foi tlct:iilrtl iiistlliciioiis. scc I<US l l o l l r r in  I71711-3. 
SECl'TION A. STATEMENT OF OPERATIONS 

YEAR-TO-DATE 
I'I'E&I 

LAST YEAR TlllS Y t A K  f$UDG ET Tf [IS hl(3NTl I 
(a) (h) ( C )  (d)  

i Electric Energy l ieveuues 1 6 . 5 9 7 . 1 9 2  -- 22 ,837 ,378  16,983.545 22 ,837 .378  

785,166 793.774 785 ,166  

26,130,023 20 ,299 ,558  26,130,023 

2,507,479 2,522,239 2 ,507 ,47  9, 

C A P I T A L  ( I  /ll/u 3) 19 .972 .746  
5. Operating Expense - Production - Excluding Fuel 0 

6. Operating Expense - Prodtictioii - Firel 0 
7. Openting Expense - Other Power Supply 9.859.3 14 14 .000 .261  8,935,106 14 .000 .261 ,  
8.  Operating Expense - Transiiiission 432,096 753,569 503,209 753,569 

0 I 
0 1 

I I ,  Operating Expense - Customer Service & Infonnalion 70,944 44,969 68,205 44,969 

12. Operating Expense - Sales 63,667 40.483 6 3 , 6 6 7  

13. Operating Expense - Adininisrrative & General 923,684 795 ,450  1 .156 .514  795,450.  
14. TOTAL OPERATION EXPENSE (3 /hr"r/ 13) 11,289,519 15,657,916 10,703,517 15 ,657 ,916  

16. Maiiiwnance Expense - Traiismission 199,OlSl 419,235 329,625 419 ,235  

18. Maiiireiiaiice Expense - General Plant 9,0731 24 ,300  13 ,305  24,300 

20. Depreciation and Aniortimtion Expense 410,9651 423,124 430.490 423,124- 

22. Interest on Long-Term Dcbt 5,998,664 6 , 1 5 9 , 8 0 1  6 ,159 ,220  6 ~ 159 ,801  
2T,-- Interest Charged t o  Construction - Credit (24,291)  (22 ,237)  (33,060)  (22,237)  
23. Other Interest Expense 2,302 2 , 9 7 1  2 ,740  2 ,971  

26. Other Deductions (237,787)  (238 ,654)  (239,930)  (238 ,654)  

27. TOTA1,CC)ST ('IF E1,ECI'IW SliXVICE 
(J4 + 19 f h i i  26) 17,743,059 22,516,439 17,455,875 22,516 439 

OPERATING MARGINS ( 4 / ~ 2 7 j  2,229,687 3,613,584 2,843,683 3,613,584 

1,404,384 1 ,512 ,000  

15, Maintenance Expense - Prodticlion 

17. Maintenance Expense - Distribution 

IO. TOI'AL MAIN'I'ENANCE EXPENSE (1.5 r A w  IN 208,091 1 443,535 342,930 443 I 5 3 5  

0 

01 

95,596 89,983 89,968 89,983 

- 

25. Asset Kclirenient Obligations 0 I 

1 
II 
I- ItUS Form 12iI 

1,231,322 1 , 5 1 2 , 0 0 0  29. interest liiconie 
30. Allowatice For. Funds Used During Construction 
3 I , iucome (Loss) l i o n 1  Equity Investments 
& 0 
33. Geiieratioii 6: Trai,smission Capital Credits 
34. Other Capital Credits and Patronage Dividends 
35. Extraordinaiy ltetns 0 

0 
0 

0 

0 

36. NETYA'I'KONAGE CAPl'lAl,OI\ RIAHC;INS 
(28 tt1ru 35) 3,461,009 5,125,584 4,248,067 5,125.584 
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I .YYY * Y , .. . 

I: 
1,731,318,272 32. Meniberships 75 I ,  

2 .  Cotistrticiioii Work i n  Progiess 14,399,444 33. PntronageCapi1;il 
3. TOTAL UTILITY PLANT ( I  -C 2 )  1,745,717,716 a Assigned and Assignable 
4 

Total Utility Plant in Service 

b Retired This ycnr Accuiii. Piovision for Denreciation and 
c Retired f'rior ycars 
d Net Patronace Capital 

A m o  rl . - 
5 .  NET UTILITY I'LANT (3 - 41 

37. Other Margins and Equities I 684,993 38. TOTAL MARGINS I!& 
9. Invest. i n  Assoc. Org. - Othei - General 

Frmdc 

1,261,141,43( I 1,261,141,4301 CREDITS /3Y+45 +4H +57/hr.u59) 

4,444,502 

R U S  Form 12a 

. ..... *.. 
7 EQUITIES (32 + j.?c//hru 37) 

Funds 39. Long-Tenii Debt - RUS (Net) 
1 1 .  Investnisnts in Economic Development 40. Long-Temi Debt - FFB - R U S  Guaranteed 

Projccts i o ,  000 41. Long-Term Debt- Other- RUS Guaranteed 

~80,769,879 43. Long-Term Debt - RUS - Econ. Devel. (Net) 

184,058,156 45. TOTAL LONG-TERM DEBT (39 ~ l w u  43 - 44) 

12. Other liivesteiiients 5,334 42. Long-Term Debt - Other (Net) 
13. Special Funds 
14. TOTAL OTHER PROPERTY AND 

INVESTNIENTS (6 ilmt 13) 
15. Cash - General Funds 

44. Payiiieii~s - Urwpplied 

5,774 46. Obligatious Under Capital Leases - 

529,697 47. Accumulated Operating Provisions 
i 8. Temporat-v Investmenis 100,242,598 and Asset Retirement Obligations 
19. Notes Receivable (Net] 48. TOTAL OTHER NONCURRENT 
20. Accounts Receivable - Sales of 

16. Cash - Construction Funds - Trustee 1 Noncurrent 

P P  

LIABlLlTlES (46 +47) 
Energv (Net) 24,478.203 49. Notes Payable 

2 I .  Accounts Receivable - Other (Net) 
22. Fuel Stock 

I., 123,373 50. Accounts Payable 
5 1, Current Maturities Lonc-Temi Debt 

813,674 52. Current Maturities Long-'Tern1 Debt 
II 

23. Materials and Supplies - Other 
24, Prepavnients 8,596,774 - Rural Developnieiir 
25. Other Ctrrrent and Accrued Assets 
26. TOTAL CURRENT A N D  

27. ljnntiiortized Debt Discount & 

1,520, 815 53. Current Maturities Capital Leases 
54. Taxes Accrued 

137,310,908 ACCRUE!) ASSI.:S?'S (13 r i m  2.5) 5. Interest Accrued 
-, 56. Other Current ant1 Accrued Liabilities 

Item 12 
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1212,244,814) 

881,868,371 

-- 
329,509,40€ 

1,211,377,775 

4,245,78( 

4,245,78( 

16.340,76: 
20.370,74: 

347,62r 
4,347,081 
1.700.07l 

Estraor. Prop. Losses 837,751 57. TOTAL CURRENT 6: 
18. Regulatory Assets ACCRUED L,IABIl4IT1ES 
19. Other Deferred Debirs 17,393,269 (49 drnc 56) 
30. Accumulated Deferred Income Taxes 4,687,999 58. Deferred Credits 
3 I ,  TOTAI, ASSESTS AND 59. Accumulated Deferred Income Taxes 

43,106,27! 
214,656,401 
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WSTRIJnIONS - Submit ofi*inal and w,o to RIJS file c\ccnonically 
Fordetuilrd iilskuctions. see RIJS Rlrlletiri 1717R-3 

Thir dum will be rued 6y HUS to revi~c.,wur~nonci~/~iruarion Your response is 
nsqulred 7 U.S,C. 901 er. scq.) ond n t p  be corljidemid 

Y EAR-'I'O-L)AI'E 
I'I'EM 

LASS YEAR THIS YEAR BUDGET 
(4 (h) !cl 

27 R ?  1 "  Elcctric Energy Revenues I ,  370 17 ,007 ,386  1 6 , 5 3 4 , 4 0 8  
2. Incornc From Leased Property (Net) 2 ,507  4'7 9 2,55d ,294 2 , 5 3 0 , 2 6 4  

" I N S  MONTH 
(4 

17,007.3BG 
2 ,554 .294  

-T.--(-)thcr Operating Revenue nnd liiconle 
4. TOTAL OPER. REVENUES & PATRONAGE 

785.166 813,906 796,1351 8 1 3 , 9 0 6  

20,375,586 20 ,260 ,801  70 ,375 ,586  CAPITAL (1 thni 3) 26,130,023 
5. 
h 

Opcruting Expense - Pruduction - Excluding Fuel 
Opcrtlting Expense - Pruduaion - Fuel 

7.  Opcraling Expense - Other Power Supply 14.000.261 9,636,631 9,5155,941 9 , 6 3 6 , 6 3 1  

8. Opcrutirig Expense - Trnnsinission I 753,369 sao,308 627,208 5a0,308 
9. Opcnting Expense - Distribution I 
IO. Operuting Expense - Customer Accounts I 

-1 1 ,  Opcratiiip Expense - Customer Sentice & Information I 44,969 52.3011 67.200 52 ,301  
I 12. Operating Expense - Sales 63 ,667  46 ,8251  so. o i e  4 6 , 8 2 5 ,  

i . 2 6 i . 4 5 4  1 , 1 1 5 , 2 0 4  13. Operating Expense - Administrative & General 795,450 1 , 1 1 5 , 2 0 4  

14. TOTAL OPERATION EXPENSE (5 rhru 13) 15 ,657 ,916  l i ,  432 ,269  I 11,960,901 11 I 431,269 

16. Maintenance Expense - Transmission 419.235 303,338 I 356,718 303.338 

18. Maintenance Espense - General Plant 24,300 162 ,536  19 ,179  1G2.536 
' 17. TOTAL MAINTENANCE EXPENSE (I5 thru 18) 443,535 465,874 375,897 465,874 

20. Depreciation and Aniortitltion Expense. 423,124 425,196 437,590 425.196 
2 1. Taxes 09,983 913,731 92,777 92,177 

'22. interest on I,on_S-'l crm I)cht G ,  159.60ll 6 ,774 ,584  t i , iC8 ,900  6.274.504 
23. lnterest Chargcd to Construction - Crcdit (22.237)  I [63,2R91 

14. Wher interest Expcnsc 2 , 9 7 1  1 , 2 9 7  1 , 4 0 0  1 ,297  

I 15 Maintenance Expense - Production -- -- -- 

1 
- 

17. Maintenance Expense - IXstrihdion 

163 ,289L  ( 8 6 , '13 0 ) 

25. Asset Ketirernent Obhgalions 

27. 'I'OTA LCOST OF ELECTRIC SERVICE 

.f 

26. Other Ueductions 1238.654)  1 2 4 0 , 3 0 0 )  (240,360) (2S0.300) 

( I4  i 19 lhru 261 22,516,439 18 ,387 ,408  15 ,710 ,375  18 ,387 ,408  

1 , 9 5 8 , 1 7 8  1 ,550 ,432  

l , ! a t l U ,  15Y 1,643,998 1 , 5 8 8 , 1 5 9  

28. OPERATING RZARCINS(4h 27) 3,613,584 1 , 9 8 0 , 1 7 8  
29. intcrcst lncotne i , 5  i 2 .000  

I 30. Allowtince I:ur Funds Used During-Constructiun 

'32. Other Non-operating Income(Net) 
33. Generation B Transmission Capital Lrediu ! 34. Other Capixai Crcdit. and I'arronage 1)ividends I I 
35. Ik-traordinzlry hrms 
'Ih. NETPATRONAGE CAPITALORMARGINS 

RLJS korm IZu 

3 1. Income (Loss) fi.om Equip Investments -. 

- 
(18 Liiru 35) 5 ,125 .  584 3,576,337 3,194,426 3 , 5 7 6 , 3 3 7  



I UNITED STATES DEPAK'I'MENI' QFhGfUCULTURE 
RURAL UTlLtTlES SERVICE 

RORROWERDE5lCNATION ~ y o o 6 2  

ASSETS AND OTHER DEBITS 
1 7 5 0 , 3 6 S , 5 2 R  , 

, Construction Work in  Prowess 17 I 054  I 996 

, TOTAL UTJLlTl' PLAN'I' (I -1. 2) 1,767,420,534 
, 

Total Utilitv Plant in Servicc 

Accum. Provision for 1)epteciation and 

:US Fnrm 121 

LIABILITIES AM) OTHER CREDITS 
31. Memberships 7s 

33. PawonageCapital 
a Assigned and Assignable 
b Rerired 'f'his year 

Item 12 
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E S S , Y ~ ~ , X ~ ~  c Kerired Prioryears 
d Net Patronarc Capital 

3.5. Operating Margin - Ciirrcnt Ywr 
, Non-Utiliu Property (Nct)  34. Operating Margins - Prior Years 1 
. In\:stnient.r, in Subsidiary Cornpunics 
. 2 , 3 8 3 , 4 5 0  :Ih. Non-Opwaing Margins invest. in Assoc. O g .  - Patroaugt: Cupilul 

( 2 6 5 , 2 9 6 , 6 2 1 )  

* I , ~ B B , I ~ ~  
8 7 , 4 4 2 , 1 4 2  

. Invest. in Assoc, Orgo - Otlier - General 

0. lnvcsl. in Assoc. Org. - Other - Nongenewl 
Funds 

Funds 
1. lnvcsimcnts irr Economic Development 

37. Othcr Mxrsins and Equities 4 , 4 4 4 , 5 0 2  

6 8 4 , 9 3 3  38. TOTAL MARGINS 8r -- 
EQUITIES (32 - 33drhnr 37) ( 1 7 1 , 4 2 1 , 7 2 4 )  

8 5 6 , 1 3 7 , 5 6 5  39. Long-Tern] Debt - RUS (Net) 
40. Long-Term Debt - FFB - RUS Guaranteed I 

io.000'41. 
5 . 3 3 4  

3. spccial Funds I 1 8 7 , 4 2 4 , 1 1 3  

2. Qthcr Invcsternents 

4. 'I'OI'AL OTHER PROPERTY AND 

5 .  (':ar,h - Gcncral Funds 6.386 
lNVESTMENTS /G lhru 13) 1 9 1 , I o B , 3  90 

Long-Term Debt-Other -RUSGumnteed 
12. Long-Tern] Debt- 0ttierO.Jet) I 329,833,383 

43. Long-TermDrbt-RUS-Ewn.Devel.(Net) 
44. Puyrnenk - Unapplied 

46. Obligations Under Cnpitnl Lenses - 
45. TOTAL LONG-TERM DEBT (39 lhnr 43 - 44) 1 ,185,97 0 , ~  I 

- ___ 6 .  Cash - Construction Funds - Trustee 
7. Specinl Deposits 

13. Notes Receivable (Net) 

Noncurrent 
5 5 7 , 1 5 9  47. Accumulated Operating Provisions 

48. TOTAL OTHER NONCURRENT 
18. Temporaw lnvenments i35.eo3.2~0 and Asset Retirement Obligations 

!O. Accounts Rcceivable - Sales of 
-- 

LIABILITIES (46 +4?) 

4 , 5 4 0 , l l . E  

4,540,llf 

Energv (Net) 
11. Accnunrs Receivable - Other (Net) 
2. Fuel Stock 

1 6 , 3 5 8 , 9 3 8  49. NotesPriyable 
2 , 6 1 4 , 0 8 3  SO. Accounts Payable 1 7 , 4 0 5 ,  G O f  

4 5 , 0 6 4 , 3 4 1  I 5 1. Current Maturities Long-Term Debt 
!3. Mnterials and Supplies - Other 
24. Prepnvnients 1 1 , 5 2 5 . 4 ? 6  - Rural Development 
25. Other Current and Accnied Asset? 

7 3 6 , 3 3 1  52. Current Maturities Long-Term Debt I 
i . 531 ,4a2153 .  CurrentMaturitiesCapiraI Leases - 

26. TOTAL CURRENT AND 
ACCRUED ASSJCS'I'S (1-5 rhru 25) 

54. 'Faxes Accrued 1 , 1 7 0 . 6 1 :  
I 4 , 4 3 2 . 5 3 '  1 7 ~ ~ 1 3  5 , O  14 I 5 j. lnreresr kccrucd 

27. I lnarnortizcd Debt Discuuet 6: 

28. Regulatory Assets ACCRUED LIABILITIES 

56. Othcr Currcnl and Accrued Liubilitiw 
Eximor. Prop. Losses 794,303 57. TOTAL CURRENT & 

29. Other Deferred IkhitS 16,789,286 (49 r h n r  561 
30. Accumulared Dcferrcd lnurmc Taxcs 58. ileferred Ckdits 

60. 'I'OTAL LIABILITES AND OTHER 
3 1. TOTAL AS<-- 59. Accurnulatcd Jkfcrrcd IncorneTiuics 

OllllSK DEBTTS /5+14+26 llrrir 30) 
i . 2 9 6 . 3 6 0 . 7 2 7  CREDITS (38 + 45 2 48 i- 27 ~hnr 57) - 

1 , 7 0 J , 9 7 1  

6 9 , 7 7 7 , 0 7 i  

207,494,31€ 

1,296,360.7~: 
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I UNITED STATES DEPARTMENTOF AGRICULTURE I BORROWER DKSIGNATION , ~ , - - ~ -  
RIJRAl, lJTlLlTIES SERVICE 

OPERATING REPORT - FINANCIAL 
INSTRUCT~ONS Submit an 
For demiled instructions. see RUS Bullatin 17176-3. 

and nv,, copjcs Lo RUS or file circrronicnlly. 

h l U U D L  

January, 2009 
PERIOD ENDED 

7his darn id// be tr$edb.v RUS fo rmreir i~ou~~linanrialsrruuri~~. )'our response is 
required ( 7 1J.S.C. 901 er. seq) andrrrqv be ronjidenriul. 

_ _  .- 

THIS MONTH ITEM LAST YEAR THIS YEAR BUDGET 
(a) (b) (C) (4 

17.007.3a6 19,458,556 19.835.464 1 ,  Electric Energy Revenues 13,835,464 
2. Income From Leased Property (Net) 2.554.294 2,516,592 2,557,815 2,557,815 

1,290,971 3. Other Operating Revenue and Income 813,906 1,290,971 

4. 

5. 
6. 

-~ 1,291,740 
TOTAL OPER. REVENUES & PATRONAGE 
CAPITAL (I thru 3) 

Operating Expense - Production - Excluding Fuel 
Operating Expense - Production - Fuel 

20,375,586 23,684,250 23,272,688 23,684,250 

! 7. Operating Expense - Other Power Supply 9,636,63 1 12,139,064 12,772,511 12,139,064 
8. Operating Expense - Transmission 580 ,308  579,951 605.526 579,951 
9. Operating Expense - Distribution 
'10. Operating Expense - Customer Accounts 
1 1. Operating Expense - Customer Service & [nfomation ' 52,3011 49,588 63,448 49,588 
17. Opcrating Expense - Sales 46,825 (3531 53,457 13531 
13. Operating Expense - Administrative & Genenl 1,115,204 1,498,186 1,271,372 1,438,186 
14. TOTAL OPERATION EXPENSE (5 thru 13) 11,431,269 14,266,436 14,766,314 14,266,436 
15. Maintenance Expense - Production 

17. Maintenance Expense - Distribution 
16. Maintenance Expense - Transmission 303,338 331,572 464,4 98 331,572 

IS. Maintenance Expense - General Plant 162,536 11,696 26,707 11,696 
19. TOTAL MAINTENANCE EXPENSE (15 thru 18) 465,874 343,268 431,205 343,26E 
20. Depreciation and Amortization Expense 425,196 471,689 466.0% 466,891 
21. Taxes 92,777 92,161 92,161 92,161 

22. Interest on Long-Term Debt 6 .a74,584 5,973,510 6,196,100 5.973.51C 
23. Interest Charged to Construction - Credit (63,289) (13,SSSl (43,9901 (13.895) 
24. Othcr Intcrest Expense 1,297 137 600 13- 

26. Other Deductions (240,300) 342,263 364,980 342,263: 

I 

I 

25. Asset Ketiremenl Obligations 

27. TOTALCOSTOF ELECTRICSERVlCE 
( I4  + 19 fhru 26) 18,387,408 21,470,771 22,339,059 21,470,77! 

18. OPERATING MARGINS (41ess27) 1,988,178 2,213,479 933, a29 2,213,47' 
15,724 37,3291 15,724 1,588,153 29. interest Income 

30. Allowance For Funds Used During Construction 
'3 1. Income(Loss) from Equity lnvestments 
32. Other Non-operating Income (Net) 
33. Generation & Transmission Capital Credits 
'34. Other Capital Credits and Patronagc Dividends 
35. Extraordinary items 
36. NET PATRONAGE CAPITALOR MARGINS 

I 

Item 12 
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SECTION B. BALANCE SHEET 
I 

ASSETS AND OTHER DEBITS LlABlLITIES AND OTHER CREDITS 
75 1. Total Utilitv Plant in Service 1 , 7 8 3 , 1 9 0 , 9 0 2  33,. Memberships 

2. Construction Work in Progress 9 ,489 ,306  33. PatronageCapital 
3. TOTAL UTILITY PLANT f f  A 2) 1,792,680,208 a Assigned and Assignable 
4, Accum. Provision for Depreciation and b Retired This year 

5. NET UTILITY PLANT (3 - 41 - d Net Patronace Canitnf 
6. Non-Utility Property (Net) 

8 8 1 ,  759,374 c Retired Prior years Amorl. 

34. Operating Margins - Prior Years (256,863,074) 
I 7. Investments in Subsidiary Companies 35. Operating Margin -Current Year 2 ,213 ,479  

3,384,731 36. Non-Operating Margins 97,832,640 
4,444,502 

. 8. Invest. in Assoc. Org. - Patronage Capital 
9. invest. in Assoc. 0%. - Other - General 

10. Invest. in Assoc. Org. - Other - Nongeneral 

I I, Investments in Economic Development 

13,. Other investements 
13. Special Funds 
14. TOTAL OTHER PROPERTY AND 

INVESTMENTS(6lhru 13) 
15. Cash - General Funds 
16. Cash - Construction Funds - Trustee 
17. Special Deposits 
18. Temporary Investments 26,oio,654 and Asset Retirement Obligations 7 ,307 ,467  

19. Notes Receivable Wet) 
LIABILITIES 146 +471 7,307,467 20. Accounts Receivable - Sales of -- 

1,922,962 50. Accounts Payable 2 1. Accounts Receivable - Other (Net) 
22. Fuel Stock 
23. Materials and Supplies - Other 
24. Prepavments 4 I 712,976 - Rural Development 
25. Other Current and Accrued Assets 

37. Other Margins and Equities 
Funds 684,993 3 8 . 7 ~ 0 ~ ~ ~  MARGINS ipr - -- 1152,372,378) EQUiTlES (32 f 33d thru 3 7) 

39. Long-lerm Debt - RUS (Ne0 821,234,051 Funds 

Projects 10,ooo 41. Long-TermDebt-Olher-RUSGuarmteed 

510,560 43. Long-Tern Debt - RUS - Econ. Devel. (Net) 

40. Long-Term Debt - FFB - RUS Guranteed 

5 . 3 3 4  42. Long-Term Debt -Other (Net) 157,115,528 

44. Payments - Unapplied 
4,595,618 45. TOTAL LONG-TERM DEBT (39thnr43 - 44) 978,34 9,579 

4 , 9 3 0  46. Obligations Under Capital Leases - 
570,867 47. Accumulated Operating Provisions 

48. TOTAL OTHER NONCURRENT 

Noncurrent 

Enerpv (Net) 21,514,787 49. NotesPnyable 

5 I .  Current Maturities Long-'l'erm Debt 
759,252 52. Current Maturities Long-Term Debt 

4 9,fi 6 1  53. Current Maturities Capital Leases 
26. TOTAL CURRENT AND 54. Taxes Accrued 635,743, 

4 ,145 ,272  

2,195,428 
ACCRUED ASSESTS (IS rhru 2s) 5 5 , 5 4 6 , 0 9 1  55. 1nterestAccrued 

P 

27. Unamortized Debt Discount & 56. Other Current and Accrued Liabilities 
Extraor. Prop. Losses 73 0,707 57. TOTAL CURRENT & 

28. Regulatory Assets ACCRIJED 1,IABILITIES 
29. Other Deferred Debits 
30. Accumulated Deferred Income Taxes 
3 1. TOTAL ASSESTS AND 

9 1 , 5 0 4 ,  E25 149 thru 56) 
58.  Deferredcredits 
59. Accumulated Deferred IncomeTaxes 
60. TOTAL LIABILITES AND OTHER OTHER DEBITS (S+ /4&26 /lint 30) 

1,063,298.075 CREDITS (38+ 45 -+ 48+571liniS9) 

ItUS Fnnn I2n 

74,551,725 
155,461,682 

1,063,298,075 
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BIG RIVERS ELECTRIC CORPORATION’S RESPONSE 
TO THE KENTTJCKY INDTJSTRIAL UTILITY CTJSTOMERS, INC. 

SECOND DATA REQTJEST TO RIG RIVERS ELECTRIC CORPORATION 
PSC CASE NO. 2008-00040 

May 4,2009 

Item 13) 
continuing and should be supplemented) please provide: 

For each month fkom December 2007 to the present (this data request is 

a. 

b. 

The amount of arbitrage margin actually earned. 

The amount of purchase power costs actually incurred broken out 

separately by source. 

Response) a. The requested information is attached hereto. 
The requested information is attached hereto. b. 

Witness) C. William Blackburn 
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RIG RIVERS ELECTRIC CORPORATION’S RESPONSE 
TO THE KENTUCKY INDUSTRIAL, UTILITY CTJSTOMERS, INC. 

SECOND DATA REQUEST TO BIG RIVERS ELECTRIC CORPORATION 
PSC CASE NO. 2008-00040 

May 4,2009 

[tern 14) 

murce. 

Response) 

Witness) 

For each month of the pro forma test year please provide. 
a. The pro forma amount of arbitrage margin. 
b. The pro forma purchase power costs broken out separately by 

a. 
b. 

The requested information is attached hereto. 
The requested information is attached hereto. 

C. William Blackburn 
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RIG RIVERS ELECTRIC CORPORATION’S RESPONSE 
TO THE KENTUCKY INDtJSTRIAL UTILITY CUSTOMERS, TNC. 

SECOND DATA REQUEST TO BIG RIVERS ELECTRIC CORPORATION 
PSC CASE NO. 2008-00040 

May 4,2009 

[tern 15) 
provide the amount of bonus payments made to any employee or director of Big Rivers, 

and the number of employees or directors receiving the bonus. 

For each month over the period January 2008 to the present, please 

Response) 
Rivers for each month January 2008 through March 2009 is attached hereto. 

The amount of each incentive payment made to any employee of Rig 

Witness) C. William Blacltburn 
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Employee 
Code 

Number 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

BIG RIVERS ELECTRIC CORPORATION 
Monthly Bonus Payments by Employee 

January 2008 through March 2009 

January 2008 March 2008 January 2009 February 2009 
2,627.95 
2,777.89 

27,976.22 
23,622.87 
15,268.42 
3,091.20 
3,763.03 
2,834.06 

16,812.45 
4,080.60 
3,359.27 

1 7,121 "77 
28,861.16 
4,388.10 
1,829.12 
3,490.28 
5,588.81 
2,751 "36 
2,851.78 
3,128.1 3 
3,828.62 
2,154.82 
3,745.50 

10,171.78 
16,978.10 
5,448.42 
4,923.08 
4,052.12 
1,249.44 
3,741.32 
3,422.18 
1,894.61 
3,975.79 
1,581.37 
4,630.82 
4,298.21 
4,575.62 
1,935.95 
3,585.79 
3,274.65 
4,066.76 
8,446.73 
2,012.96 
4,056.90 
4,873.82 

19,773.00 
4,943.00 

2,777.00 

9,601 "00 

11,842.00 
20,494.00 
4,715.00 

3,115.00 

933.00 

2,828.30 3,592.00 

5,260.00 
4,594.00 
2,945.00 

2,893.02 
4,270.00 

2,395.19 
2,315.82 
7,750.94 
6,459.09 
6,108.04 
2,721.22 
3,228.8 1 
2,379.39 
4,704.38 
3,474.1 0 
3,143.25 
4,642.15 
8,033.72 
3,696 "27 
1,309.05 
2,888.07 
2,442.02 
2,406.88 
2,396.76 
2,747.42 
3,285.62 
1,889.42 
3,718.30 
5,027.49 
7,055.26 
4,596.00 
4,136.43 
3,427.51 

3,208.27 
1,829.1 9 
1,608.74 
3,520.53 
1,340.03 
4,123.58 
3,601.90 
3,848.45 
1,699.95 
3,302.40 
2,957.97 
3,340.28 
3,347.94 
1,642.60 
3,459.30 
4,079.68 

Item 15 
Page 2 of 3 



BIG RIVERS ELECTRIC CORPORATION 
Monthly Bonus Payments by Employee 

January 2008 through March 2009 
Employee 

Code 
Number January 2008 March 2008 January 2009 February 2009 

46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 
77 
78 
79 
80 
81 
82 
83 
84 
85 
86 
87 

Total paid 
in Month 

2,971.53 
3,893.72 
6,944.82 
8,047.56 

16,523.20 
3,923.78 
2,172.45 
3,081 “79 
I ,410.59 
4,104.77 
1,930.68 

14,841 “00 
1,610.78 

382.44 
2,732.56 
1,573.16 

16,074.17 
2 , 969.31 
2,452.99 
7,540.21 
3,410.99 
2,418.1 1 
3,081.06 
8,730.52 
4,167.45 
3,341.03 
2,914.27 
3,358.1 5 
2,493.05 
2,310.14 
2,539.61 
3,827.39 
7,814.50 
2,224.89 
3,130.35 

12,797.20 
1,052.79 
7,838.31 
1,943.85 

473,725.00 

4,402.00 

5,034.00 

1,372.00 

10,649.00 

2,601 .OO 

11,494.00 

828.00 

2,137.00 

2,336.00 

2,506.00 
3,5 1 7.00 

4,647.00 

2,355.81 

6,973.00 

8,077.13 157,350.00 

1,478.54 
3,451 2 3  
3,601.90 
3,946.90 

13,846.41 
3,247.87 
1,792.69 
2,655.63 
1,171.64 
3,301.57 
1,569.74 
4,174.57 
1,438.98 

2,549.39 
I ,412.20 
4,505.50 
2,690.45 
2,196.89 
4,145.34 
1,623.61 
2,457.70 
2,633.33 
4,189.07 
3,659.94 
2,8 1 4.76 
2,591.76 
3,052.08 
2,174.35 
2,342.88 
2,180.60 
3,275.08 
3,446.67 
2,003.43 
3,151.67 
6,071.57 
1,577.17 

3,371.71 
1,615.68 
5,466.88 
5,548.27 

283,715.06 
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