ATTORNEYS

KENTUCKY - OHIO - INDIANA - TENNESSEE - WEST VIRGINIA

Roger R. Cowden
(859) 244-3236
RCOWDEN@FBTLAW.COM

November 12, 2009
NOV 19 2009

Mr. Jeffrey Derouen

Executive Director

Kentucky Public Service Commission
211 Sower Boulevard

P. O. Box 615

Frankfort, Kentucky 40602-0615

Re:  PSC Case No. 2009-00039
Dear Mr. Derouen:

Please find enclosed for filing with the Commission in the above-referenced case, an
original and ten copies of East Kentucky Power Cooperative, Inc.’s Application for Rehearing of

Commission’s Order of November 6, 2009.

Please be further advised that copies of this letter have been sent, along with the
Application, to all individuals listed on the Application’s Certificate of Service.

Thank you very much for your kind attention to this matter.
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er Cowden
Enclosures
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COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

AN EXAMINATION BY THE PUBLIC SERVICE )

COMMISSION OF THE ENVIRONMENTAL )

SURCHARGE MECHANISM OF EAST KENTUCKY )

POWER COOPERATIVE, INC. FOR THE ) CASE NO.
SIX-MONTH BILLING PERIODS ENDING ) 2009-00039
DECEMBER 31, 2007; JUNE 30, 2008 AND )

DECEMBER 31, 2008 AND THE PASS-THROUGH )

MECHANISM FOR ITS SIXTEEN MEMBER )
DISTRIBUTION COOPERATIVES

EAST KENTUCKY POWER COOPERATIVE, INC.’S APPLICATION FOR
REHEARING OF COMMISSION’S ORDER OF NOVEMBER 6, 2009

Comes now East Kentucky Power Cooperative, Inc. (“EKPC”) pursuant to KRS
278.400, and 807 KAR 5:001 Section 4, and makes application to the Kentucky Public
Service Commission (“Commission”) for rehearing and modification of its Order of
November 6, 2009 in the above-referenced proceeding. Specifically, EKPC requests that
the Commission modify its finding on Page 5 of the November 6, 2009 Order to
accurately reflect how long the two-month “true-up” adjustment would be in effect and to
include on Page 8 an ordering paragraph authorizing the two-month “true-up”
adjustment.

Page 5 of the Commission’s November 6, 2009 Order states: “We further find
reasonable EKPC’s proposal to implement a two-month ‘true-up’ adjustment for itself

and its Member Cooperatives in the first two monthly filings submitted after the date of

this Order.” (emphasis added) EKPC’s intent was to implement the two-month true-up



adjustment on a going-forward basis, similar to the two-month “true-up” adjustments
included in the environmental surcharge mechanisms of Kentucky Power Company,
Kentucky Utilities Company, and Louisville Gas and Electric Company. As currently
written, the language on Page 5 implies the two-month “true-up” adjustment would only
be in effect for the first two monthly filings submitted after the November 6, 2009 Order.
EKPC notes that the Direct Testimony of Ann F. Wood, filed with the Commission on
March 26, 2009, at Page 8, Lines 5 through 8, stated: “When would EKPC propose that
this two-month true-up adjustment become effective? EKPC proposes that this
adjustment be included in the surcharge mechanism in the first month following the
Commission’s Final Order in this proceeding.” EKPC respectfully suggests that the
November 6, 2009 Order, at Page 5, should be revised to state implementation of the two-
month “true-up” adjustment for EKPC and its Member Cooperative should begin with the
first monthly filing submitted after the date of the Order.

The ordering paragraphs in the November 6, 2009 Order makes no reference to
the two-month “true-up” adjustment for either EKPC or its Member Cooperatives. The
incorporation of a two-month “true-up” adjustment is a modification to EKPC’s
environmental surcharge mechanism and the Member Cooperatives’ pass-through
mechanism. EKPC believes that such changes should have been included in the ordering
paragraphs. EKPC and its Member Cooperatives respectfully suggest the November 6,
2009 Order be revised to include an ordering paragraph which states: “The proposed
two-month “true-up” adjustment for EKPC and its Member Cooperatives is approved and
shall become effective with the first monthly filing submitted after the date of this

Order.”
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This |2 day of November 2009.

C KOl

Roger Gbwden

Frost Brown Todd LLC

250 West Main Street, Suite 2800
Lexington, Kentucky 40507-1749
(859) 231-0000—Telephone
(859) 231-0011--Facsimile
Counsel for East Kentucky Power
Cooperative, Inc.

CERTIFICATE OF SERVICE

I hereby certify that a true and accurate copy of the foregoing was served by U.S.
Mail, postage prepaid, on November IR , 2009 to the following:

Honorable James M. Crawford
Attorney at Law

Crawford & Baxter, P.S.C. Attorneys at Law

523 Highland Avenue
P. 0. Box 353
Carrollton, KY 41008

Honorable Michael L. Kurtz
Attorney at Law

Boehm, Kurtz & Lowry

36 East Seventh Street

Suite 1510

Cincinnati, OH 45202

Honorable Marvin W. Suit
Attorney at Law

Suit, McCartney & Price, PLLC
207 Court Square
Flemingsburg, KY 41041

Mr. Daniel W. Brewer
President/CEO

Blue Grass Energy Cooperative Corp.

P.O. Box 990
Nicholasville, KYY 40340-0990

Mr. Bobby D. Sexton
President and General Manager
Big Sandy RECC

504 Eleventh Street
Paintsville, KY 41240-1422

Mr. Paul G. Embs

President and CEO

Clark Energy Cooperative, Inc.
P. O. Box 748

Winchester, KY 40392-0748

Mr. Ted Hampton
President/CEO

Cumberland Valley Electric, Inc.
P. O. Box 440

Gray, KY 40734

Mr. Bill Prather

President and CEO
Farmers RECC

P.O. Box 1298

Glasgow, KY 42141-1298



Mrs. Carol H. Fraley
President and CEO
Grayson RECC

109 Bagby Park
Grayson, KY 41143

Ms. Sharon K. Carson

Finance & Accounting Manager
Jackson Energy Cooperative
115 Jackson Energy Lane
McKee, KY 40447

Mr. Michael L. Miller
President & CEO

Nolin RECC

411 Ring Road

Elizabethtown, KY 42701-6767

Ms. Debbie Martin
President & CEO

Shelby Energy Cooperative, Inc.

620 Old Finchville Road
Shelbyville, KY 40065-1714

Mr. Barry L. Myers
Manager

Taylor County RECC

P.O. Box 100
Campbellsville, K'Y 42719

Mr. James L. Jacobus

President/CEO

Inter-County Energy Cooperative Corp.
P.O. Box 87

Danville, KY 40423-0087

Mr. Kerry K. Howard
General Manager/CEO
Licking Valley RECC
P.O. Box 605

West Liberty, KY 41472

Mr. J. Larry Hicks

President and CEO

Salt River Electric Cooperative Corp.
P.O. Box 609

Bardstown, KYY 40004-0609

Mr. Allen Anderson
President and CEO

South Kentucky RECC
P.O. Box 910

Somerset, KY 42502-0910

| (,,/\QCW&%

Counsel f%‘ East Kentucky Power Cooperative, Inc.




