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Mr. Jeffrey Derouen APR 1 0l VICE
Executive Director c SER
usul
Kentucky Public Service Commission P QMw\\SS\ON
211 Sower Boulevard
P. 0. Box 615

Frankfort, Kentucky 40602-0615
Re: PSC Case No. 2009-00039
Dear Mr. Derouen:
Please find enclosed for filing with the Commission in the above-referenced case, an

original and ten copies of the responses of East Kentucky Power Cooperative, Inc., (“EKPC”) to
the Commission Staff’s Information Requests from the Informal Conference Held on April 2,

2009.
truly yours,
7 Coosle
Roger Cowden
Enclosures
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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSIO N
: e 000
In the Matter of: APR 10 1

AN EXAMINATION BY THE PUBLIC SERVICE )

COMMISSION OF THE ENVIRONMENTAL )

SURCHARGE MECHANISM OF EAST KENTUCKY )

POWER COOPERATIVE, INC. FOR THE ) CASE NO.

SIX-MONTH BILLING PERIODS ENDING ) 2009-00039

DECEMBER 31, 2007; JUNE 30, 2008 AND )

DECEMBER 31, 2008 AND THE PASS-THROUGH )

MECHANISM FOR ITS SIXTEEN MEMBER )

DISTRIBUTION COOPERATIVES )

CERTIFICATE
STATE OF KENTUCKY )
)
COUNTY OF CLARK )

Ann F. Wood, being duly sworn, states that she has supervised the preparation of
the responses of East Kentucky Power Cooperative, Inc. to the Public Service
Commission Staff Information Requests from Informal Conference held on April 2,
2009, in the above-referenced case, and that the matters and things set forth therein are

true and accurate to the best of her knowledge, information and belief, formed after

reasonable inquiry.

Subscribed and sworn before me on this qtﬁ‘ day of April, 2009.

Notarﬂﬁﬁﬁé 53} 5

My Commission expires: w % & 0 Oq
/




COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
In the Matter of:

AN EXAMINATION BY THE PUBLIC SERVICE )
COMMISSION OF THE ENVIRONMENTAL )
SURCHARGE MECHANISM OF EAST KENTUCKY )
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RESPONSES OF EAST KENTUCKY POWER COOPERATIVE, INC.
TO COMMISSION STAFF’S INFORMATION REQUESTS FROM
INFORMAL CONFERENCE HELD ON APRIL 2, 2009
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2009-00039
INFORMATION REQUEST RESPONSE

COMMISSION STAFF’S DATA REQUEST FROM INFORMAL CONFERENCE
HELD ON APRIL 2, 2009

REQUEST 1

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.

Request 1. Refer to Page 6, Lines 3 through 6 of the Direct Testimony of Ann

F. Wood. EKPC proposes to refund the accumulated over recovery of $4,060,313 over a
two month period, which will reduce the calculation by $2,030,156 for each of the two

months. What is the impact of this on the average customer’s bill?

Response 1. Using February 2009 expense month as a proxy, a $2,030,156
reduction in the calculation would have lowered EKPC’s environmental surcharge factor
from 9.01%, as filed, to 5.71%. This equates to a reduction of approximately $2.90 on
the average (1,200 kWh) retail consumer’s bill.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2009-00039
INFORMATION REQUEST RESPONSE

COMMISSION STAFF’S DATA REQUEST FROM INFORMAL CONFERENCE
HELD ON APRIL 2, 2009

REQUEST 2

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.

Request 2. Please refer to Response 3a and 3b of Commission Staff’s First Data

Request. Identify and explain any discrepancies between the SO2 and NOx allowances listed

on these schedules and the allowances listed on the monthly environmental surcharge filings.

Response 2. The response to PSC Request 3(a), page 3 of 4 of Commission Staff’s
First Data Request reflects 57,064 SO2 allowances purchased. Please note that this 57,064
consists of a 40,064 allocation from the EPA, and a 17,000 transfer from vintage allowances
to current year allowances.

The response to PSC Request 3(b), page 4 of 4 of Commission Staff’s First Data Request
reflects July 2007 NOx purchases of 1,150. The July 2007 monthly filing also reflects total
NOx purchases of 1,150. However, actual NOx purchases for July 2007 were 700; the 450
difference was a result of a keying error. A 450 quantity correction was made in September
2007. The dollars included in the environmental surcharge were accurate for both July and
September.

EKPC classifies allowances as current year allowances if they are “dated” the current year.
If the allowance is “dated” a future year, they are classified as future vintage year
allowances. EKPC may purchase current year allowances for a future years’ need, if it is

more economical.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2009-00039
INFORMATION REQUEST RESPONSE

COMMISSION STAFF’S DATA REQUEST FROM INFORMAL CONFERENCE

HELD ON APRIL 2, 2009

REQUEST 3

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Request 3. Please refer to Response 4, Page 2 of 10, of Commission Staff’s

First Data Request. Provide additional explanation for the monthly variances in

payments to ash removal contractors.

Response 3. Please see additional information provided on page 2 of this

response.
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