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July 8,2009 

Mr. Jeff Derouen 
Executive Director 
Kentucky Public Service Commission 
PO Box 6 15 
Frankfort, KY 40602 

Re: Green-Taylor Water District 
Application for Rate Increase 
Case No. 2009-00032 

Dear Mr. Derouen: 

Please find enclosed a prepared testimony in support of Green-Taylor Water District's 
application for rate adjustment. Should you need additional information please advise. 

Sincerely, 
CANN-TECH, LLC 

Mobty Rdiody, P.E. 
Project Manager 

CC: Roger Moss, Green-Taylor Water District (letter only) 

1100 Glensboro Rd., Suite 9 
Park View Center 

Lawrenceburg, KY 40342 
Phone: (502) 859-0907 9 Fax: (502) 859-0668 

Email: waterboy @ lcih.net 

http://lcih.net
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RE: GREEN-TAYLOR WATER DISTRICT 
CASE NO. 2009-00032 

DIRECT TESTIMONY OF MONTY RHODY 

Please state your name and business address. 
My name is Monty Rhody. My business address is 1 100 Glensboro Road, Park View 
Center Suite 9, Lawrenceburg, Kentucky. 

By who are you employed? 
I am employed by Cann-Tech, LLC. 

What is your position with Cann-Tech, LLC., and briefly state your general duties 
and responsibilities. 

My position is Project Manager and my duties and responsibilities include initiating 
projects, planning projects, executing projects monitoring projects and closing projects. 
The types of projects include water distribution, water treatment, sewage collection, 
sewage treatment, stormwater, site development and various studies. 

What is your educational background? 
I have a Bachelor of Science Degree in Civil Engineering from the University of 
Kentucky, Lexington, Kentucky. 

What is the purpose of your testimony in this proceeding? 
My testimony is in support of the rate increase conducted under my direction for the 
Green-Taylor Water District. 

Are you familiar with the general financial condition of Green-Taylor Water 
District? 
Yes, I am and that is the reason for the filing of this Application to increase its rates. 

Please describe the action sought by Green-Taylor Water District in this case. 

revenue on an annual basis, or an overall increase of 15.6 1 %. 
Green-Taylor Water District seeks a rate increase that wilI produce $294,262 of additional 
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What were the basic factors that caused Green-Taylor Water District to seek a rate 
increase at this time? 
The reason for the rate increase at this time is due to the increase in operating expenses 
and a decrease in water sales. Operating expenses increase approximately 7% from 
2006 to 2007 and approximately 7% from 2007 to 2008. Total operating revenues 
decreased approximately $20,000 from 2007 to 2008. The increase in operating 
expenses is due to an increase in material cost and increase in fuel cost. This 
information was obtained from Green-Taylor Water District’s 2007 and 2008 audits. 
Exhibit 2 is the 2008 Audit which wasn’t available at the time of this application 
submittal. 

Have you prepared an exhibit presenting the results of your rate increase study? 
Yes, see exhibit 1. 

What is the reason for adding the entire rate increase to the minimum bill only? 
Green-Taylor Water District wanted to increase the minimum bill only so that their larger 
customers wouldn’t be affected as much. 

How was the cost determined for the Meter Test Charge? 
It was determined based on actual cost to test a meter. This information was provided to 
me by the Green-Taylor Water District. Exhibit 3 is the Nonrecurring Charge Cost 
Justification for a Meter Test. 

How was the cost determined for the Re-connection Charge? 
It was determined based on actual cost to re-connect a meter. This information was 
provided to me by the Green-Taylor Water District. Exhibit 4 is the Nonrecurring 
Charge Cost Justification for a Meter Re-connection. 

How was the cost determined for a Returned Check Charge? 
It was determined based on actual cost for a returned check. This information was 
provided to me by the Green-Taylor Water District. Exhibit 5 is the Nonrecurring 
Charge Cost Justification for a Returned Check. 

Does this conclude your direct testimony? 
Yes, it does. 
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To the Board of Ccrnmlssioners of 
Green-Taylor Water Diajtrffii 

We have aiudit@d Ika meam panping financilal statements of the business-type Bctivities a f  Green-Tayio? 
Water Bistrlct, as of and for the yezfs ended Dtxeniber 31, ZOO8 artd 2003, which coliectivsly comprise 
the DisfrjCt'Pi bmie; financial &ratemonk as liebd in the hMe of contents. These financial statements are: 
thto respcmsibillPj nf Green-Taylar Water District's management. Qui' responsibility 1s to otxprew optnlonr; 
on bsse Ilmrsciai sbtsments based on QUI' audit. 
We crmduckeed our audit in accordance, with sudlting standards generally acwpW in the United States of 
America ar?d the ctandwdr; applicabl@ to financial audits containsd in Gowrnment AuWog Standard$, 
issued b the Cnrnptrdler Genwal of the lltrlled States. Those sthhihdards mqulre that we pian and perform 
the audi Y 00 aDtwin reasorrnbk aQsIfrance abaut whether the financ;ial staternerrta are free fsF maLsrlal 
misstatement. An audlt iflcltidm emminlng, an a test basis, evidence suppwting the amounts and 
di%clwuuCss in the ,finsncial statements, An audit also includes assessing ihe accounting priiwlples used 
and the  significmt estimates made by management, a$ \vel1 as @valuat!ng the overall I'iti8ncial staternonr 
preswtntion. W.e believe that our audit prov ide  a rsasoriable bsais fw  our opinions. 

In our opinion, the: finencial statements rsferred to Qboue preWnd feirly, in all nat&dwf us$pecCs, the 
r$$pHCIive financial position of the bwlneso-type activities Green-Taylcr Water DLstrlct, as  of Decem bar 
31 20198 and 2007, and the respective changes iR financial posltlon, and, where sppllcable, cash flows 
fhPI'eof for !h@ ybars then @nded In conformity with accounting principles generally acc~pt& in th@ Unit& 
States of Arnwica. 

In accordance with Gqmmment Ar~dii'hy St~ndards, we have also ilisuad our ~t?p<'~rl dated FAauch 26, 
2008, on wr camraidklmtion of tho Green-l'aylor Water District's interiiel control over financial reporting and 
on our tests d la cmpliance MtJ1 cen%iin prdvisions of !8%s, regulations, ennkacts, and grant grearnents 
and other niatters 'The purpoos of that rsport 15 to describe t k  scope of our tmting or' internal control over 
flnwrclai r&porflng and cosnpltaf'~ct? 8nd the reeults af that testingj and no& lo provide an oplnion on the 
internal control over Rr;aricial reporting M on compliance. That report is an integral parf of an cliidit 
potTormbsd In aaordansc3 with Foverntrkenl Auditing Slarrdards and should be consideroif iTi as$essiny the  
results of our audit. 
The mznagernent's disciission and analysis on papes 3 thruugh 6 are not a required pad aF the basic 
finer-tcial M.ements but are supplernentaiy information ratjuired by accountiw principles gen!nsrally 
accspted in the UnitM States of America. We hmJe applied certain limited prmedures, which cor;sisted 
prinripally of inquiries of management  regarding the tnethsdS of !naasurernent and presentation of the 
rsqiiired supplementary Informatior,, HWBver, we dld not audit t h e  irrfvrtnation and expr~ss no npiniah on 
it. 



Board of Commissioners of 
Green-Taylor Water District 
Page z 
This repwi is intended solely for the information and us6 of management, the Board of Cornmissioriws, 
and federal awardlng agencies and pass-through entities atid is not intended to be and filiould not be tiserl 
by anyone nthhl.3.r than fh~(4 specified parties 

March 28,2009 
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Green-Taybr Water District is presenting the fullawing discussion and analysis in order b provide an 
overail rwiw of ths utility's financial acllivities for the fiscal years ending December 31, 2008 and 2W7. 
We encourage readers to consider the information presented here in conjunction with the utility's Financial 
statement$ and notas to tha baeic finalicial statements in order to enhance Weir understanding of the 
utliity's finandal ~ ~ ~ r r n ~ n ~ ~ .  

YO08 H$GHLEHT§ 

Green-Taylor Water Biatrlct has miWv.id to grow in 2008, despite the fact we have faced same difficult 
challen5m his year Tho new 500,000 gallon elwated water storage tank and twwnetry biilldlng on Hwy 
68 was completed. We were able to build this much nmded stwage? facility usiriy funds from 2 grants 
recdveid in prior years. The addition of this new large capacity tank has allowed UB 00 discontinue the 
maintenahce of two much smaller aging tanks. These will be disassembled in the corning par .  

We have sabrugggleci sorna3WRat wilt, water INS and the higher price of materiais and supplies In 2008. 
Despit,e our e l f ~ s  to maintain ~f Iww percentage of water lass, this ha$ b n 911 ongoing battle thla year. 
We have rcsgalrcnd and replamd 601~~3 problem areas, including a major creek crossing, but water loss 
continues to plague aur Facility. Our average for the year is 17% which is alnisvt 2% higher than last year. 
The enormous irwwse in the wst of fuel during thki last half of the year took a tremendous toll on our 
budget. The fuel cost increase also affected the price of the materials and supplks needed to maintain 
our system. Efectric and natural gas companies also raised rates again, whi6h added to our operathg 
costs, Our water suppliers did not raise rates this year, Which allawed Us some R11Ff. 

Aithwgh we have continued to gww in 2008, this financiat statement will show that the increase in fuel, 
e!ectricity, rmtatarial and supplies has impeded our progress. We are committed tu providing quality 
service to ~ i i r  oustomem and will continue to sxhaust'every available resource to supply our customers 
with the highest quality water pbssibi8. 

The Financial Statements d the District report information utilizing the fuull accrual basis cd accounting. 
The Financial Statemwt$ conform to accounting principals which are generally amepled in the United 
States of America.. The statements of Met Ass& include inforrna!ion on the District's assets and liabilities 
arid provide information abwt the nature and amounts of investments in reswrces (assets) and the 
obligatioris b Districts crsditors (liabili.ties). The Statement of Revenues, E3perw.e and Changes in Net 
Assets identify the District's revenues and expenses for the years ended Becmber 31, 2008 and 2007. 
This statment normally provides information on the District's operations and can be used ta determine 
whether the DIsbict has raovered a11 of its actcal and projected costs throl.!gh user fees and sthar 
charges. The third finencia1 statwment is the Statemerits of Cash Flows, This statement provides 
infarmatlsn on the District's msh receipts, cash payments and changes in cash m%ul$ng from operations, 
investments and financing activities. From the Statmants of Gash Fiowa, the reader can obtain 
infomation on the source and us6 of cash and the change in the cash end cash equivalents balance. 

3 



Green-Taylor Water Diskict 
Management’s Discussion 8( Analysis 
Paw 2 

The Statements d Net Assets includes all of &e titililty’s ass@& and liebilihes and prcavides informalion 
oiseut the nature avwj amount of investments in resaurces and the obiigations to creditmi. ’This statmen! 
provides the basis for evalua!ing the capital structure and assessing the: liquidity and financial flexibility of 
the utility. 

A summary of the District’s Statements of Net Assetts is presented beiow 

ASSETS 
Cash and Investments 

Capital Ass& 
Sotal Assets 

LIAR ILlT1 ES 
Current Liabilities 
Other Liabllitbs 
Long-tern Ltoblliilns 

Vota I Liabilities 

11,664,943 1 1,236,503 
13,424,848 13‘330,856 

195,233 504,984 
285,036 283,688 

NET ASSmS 
Invested !n Capital Assets, Net of Related Debt A 6,484,443 6,226,103 
ReBtt’kk?d 1,004,466 810,641 

Total Net Aasets - $ 8,251,557 $ 7,736,802 
Unrestricted, Restated 482,659 700,05a 

nsm..YOY.-. 

Net Assets increased $514,755 from 2009 to 2008. 

2008 dpratimg Results 

Condensed Statment of Revenues, Expenses and Changes in Net Assets: 

Opentlng Revenues 
Wlaer Revenues 

Total Rcvonuas 

Operatlny Expoms 
Dcprociatkn and Amortiratian 
Non-opratlng Expnses 

Total Expenses 

2007 
-_n 

2008 
I 

$ 1,942,564 $ 1,W2,672 
28,849 37.M7 

1,972,413 1,998,739 
“--h..-.-4””.m”(nll 

1,657,928 1,539,898 
269,624 260,805 
213,487 215,460 . 

2,141,017 2,02,! ,$%$ 

incornel(L0ss) Before Capit31 Contributkms and Gmn!s (1 88,604) (22,224) 

Capital Contritiutions 
GrWIts; 

Change in Net Assets 

Beginning Net Assets 
81101 Period kdju$tment 

41 ,eon 43,oEBs 
541.659 086,914 

514.755 708.776 

7,736,Wd 7,030,026, 

Ending Net Afisets $, 8,261,5R $ 7,736,Bo2 
.N 

4 



T b  foliov,4r?g pie chart show expense8 as a percentage of revenue for !he year ended Dscember 31, 
2008. 
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Green-Taylor Wcater District 
Managernent'e Discussion &I Analysis 
Page 4 

At Dwembsr 31,2008 a d  2007 the District had $1 1,E84,543 and $1 1,236,503 invested in capital assets, 
colnsistlng prinwrily of plant and equipment. 

Land 
Construdan in Progress 
Buiidings 
Plant Equipment 

Less: hccum ulnted Depreciation 
rota1 Capiial kssels 

Capital AtiSQtS, Net 

873,303 
130,798 



2008 

% 275,672 
% ' Y l , O S I  

0 
62,056 
15,429 
' 096 

1,004,455 
i 00.644 

50,235 
_ _ ~ _ _ _ _ _ - -  1 1,6 1 4,308 

TOTAL ASSETS 13,424,840 

i.imiLirIks 
Account8 psyable - Trade 
hcrued &Withheld Paw6 
CustQaer Deposits 
kcrued !%roll 
Interest Payable 
Current Portion -Capital L-easa 
Curwrit Purtiori - Revenue Boi?ds 
IVon-Curreni Portion - Capital Lease 
Nan-Current Portion I Revenue Bonds 

1 

---- 

78,262 
13,255 
88,280 
7,648 

105,758 
7,800 

132,500 
46.800 

4,693,OQO 
_-__A 

5,173,286 _._ TOTAL LIBBILITIES 

MET ASSETS 
InvQsted in Capital Asstxs, Net of Related Debt 6,784,443 
H CY tricted 1,004,465 
1Jnrestrlcted 462,659 

$ 8,251,527- 
I.-- 

TOTAL hl ET ASSETS 

2057 

8 323,885 
283,063 
33$,79 3 

g1,01ti 
18.400 

e m  
953,5 12 
104,836 

---_I_.-*- ..A. 

395,878 
1r;,13u 
83,20 1 

7,794 
a 08,488 
7,800 

122,500 
54.600 

4,825,500 

5.61 4,052 
.--_--. , ... o_I^ 

-.._____I___- 

8.228,i 03 
853,6'1 I 
557,188 

$ 7,736,002 
x--- 

-I.___-- ---___- 

The acmmpanying riotes are an integral part of the financial statements, 
7 



GR EEN-TAYLOR WATT R R ISTR ICT 
STATEMEFIT OF REVENUE, EXPENSEELAND CHANGES IN p i u  ASSETS 

‘fears Ended December 31.20118 and 2007 

OPERATING REVENUES 
Charges for Services 
Service Charges and Other 

TCITHL. OPERATING REVEldUES 

OPERATING EXPENSES 
PnIsar33l Service 
Cuntractual Setvices 
Supplies & Mateflat$ 
Repairs & Maintenance 
Operational 
ReprQCiation B; Hm Ofli22ItlOn 

OPERATING INCOME (LOSS) 

IdQN-06ERATIN G REVENUE$ (EXPENSES) 
Interest Income 
Interest Ewgaonsee and Fiscal Charge8 
Gain (Lo8s)nn C)lsposol of h s e t  
Other income 

TOT& NON-OPERATING REVENUES (EWENSf%) 

INCOME (bQ38) BEFORE CAPITAL CONTRIBUTIONS 

caprtar Conlrtbulians 
Orants 

CHANGE iW NET iUSETS 

NET ASSETS 
Beginning of Year 

End af Year 

8 1,870,903 $ ’1,854,630 
T B  $34 1 - 63,661 - ~ - -  

1,942,554 I ,D62,67 I 

609,509 676,803 
26,408 22,388 
98,995 77,069 

739 835 
824,278 864 .a0 a 

286,605 288,524 
---* -.-..__I.” 

28,492 33,280 
(2 ,I 3,463) (215,460) 

3,768 - 1,357 
--, 

( 1  60,604) (22,224) 

41,800 43,086 
841,558 685,914 

514,755 708,778 

7,080.02 S 
_N 

7,’736.802 - 

$ 8,261,557 $ 7,736,802 - 

‘The ar:campanying notes are an integral part of the financial stat3lternents 
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GREEN-TAYLOR WATER DISTRICT 
STATEMENTS OF CASH FLOWS 

Y 8 m  Endod December 37, 2008 and 2007 

CASH FLOWS FROM OPERATING ACTIVITIEG 

Cash H @ a l v e d  FrQm Customers 
Cash Payments to Employees for Services 
Cash P a p  snts to Suppliers for Goods d Servloes 
Customer Deposits Received 

$ 1,953,665 
(809,657) 

(1,029,351) 
, 19,219 

(1 1,224) 

322,642 

l__l _XI_..__. Cubtomar Dep0sit.s Returned 

NET CASH PROVIDER (USED) BY OPERATING ACTIVITIES 

CASH FLOWS FROM FlEdANClWG ACTIVITIES 

Pl'ltlL!lgQl Pard 60 Bonds (122,500) 
lriterest Paia on D e ~ t  
Acqimifiott of Capital Assets ana Construction In Progress 
PtmCGlledS from  rant^ 64 1,559 

Bbnds 

(214 , l  QQ) 
(699,QIO) 

Cnntri b u k d  Ca pita1 41,800 
I 

-,--- 

NE? CbSH BRClVlDEU (USED) BY FINANCING ACTIVITIES (363,268) 

CASH FLOWS FROM INVESTIN@ AUT'IVITIES 
Interest 28,365 .- ..__-_. 

NET CASH PRoviixm (USED! FROM INMSTIN~ ACTIVITIES 28,365 

MET INCREASE (DECREASE) IN CASH AND CASH EQUlVp16NTS (2,249) 

CASH AND C S H  EQUlVALENTS - BEGlNhlMG OF YEAR 
CASH AhlB CASH EQUIVALENT'S EMD OF YEAR 

REC.Ot4CILIATION OF CASH AND CWsi-4 EQUIV&ENTS TO THE 
STATCENT OF NET ASSETS 

C a s h  and Cash Equivalents 
Restricted Cash and Cash Equlmients 

TOT'&, CASH AND CASH EQUIVALENTS 

4,282,377 
$ 1,280,127 

(.I 17,006) 
(217,916) 
(383,461 ) 
349,121 
43.088 

(306,170) 

33,290 

33.209 

156,023 

9,126,363 
$ 1,282,376 

-======== 

275,672 47: ,735 
+,a04.455 B t  0,04 1 --- ...._I_. 

The accompanying notes are an integral part of the financial staternenb. 
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GREEN-TAY LOR WATER DISTRICT 
STATEMEE.T$ OF CASH FLOWS (CaNTiNUER) 

Years Ended Eecem ber 31 2008 and 2007 

WECOPJClLlATlON OF #PERATlNC INCOME (L.OSS) TO NET 
CA!?ttI USED FC3R DPERATMG ACTNITIE8 

Operating Margin $ I 5 .0 l4  

ADJUSTMENT TO RECONCILE OPERATING INCOME (LOSS) TO 
NET Cf+!3sW PROVIDED (USED) FOR OPERATING A~TIVITIES 

Depreciaticrn 

Chsnge in Assets & Ltabliitles 
Sales 7 8 X  COm peneaklon 

(Increase) Decrease in Accounts Recslvabis 
(kncre~me) Pecrceatae in inventory 
{Increase) Decrease in Ptepaid Expenses 
Inweass (Decrease) in Accounts Payable 
inareasfie (Decrease) in Balaries and Retirement Payable 
lncraase (Dewease) in &cruet3 and WiWhetd Taxes 
Increase (Decrease) !n Customer Deposlts 

+ 
TOTAL RECOhrClLlNG ADJUSTRMNTS 

289,624 

'22,012 
(I ,040) 

(23) 
19,066 

(1 48) 
3,124 
5,O 10 

307,628 __ 
NET CASH PROVIDED (USED) BY OPERATING ACTlVlTlfS I 322,642 

SUPPLEWlEFdTAL DISCL08U RES OF NONCASH FINANCING ACTIVI'TIES 
Equlprn ent Lease $ 
Debt issued to Acquire Equipment 0 

$ 150,189 

266,605 

15,175 
(22,583) 

(1 0'7) 
2,539 
'1,857 
2,644 
B,6 59 ---_.._-- 

272,889 

$i 428,858 

-- 

--. 

$ 62,400 
$ (SZ,40U) 

Tlie accompanying notes are an integral part of the finamial statements 
10 
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WDTE 1 : 

MOTE 2: 

GREEN-TAYLOR WATER EDIS7RiCT 
NOTES TO FINANCIAL S'TATEENIESJTS 

Years Ended €kcember 31,280El and 2007 

DESCRIPTION QF ENTlTY 

Reoiartina Entity - The Green-'Taylor Water Distrld Commissioners have financiai 
amoufitabiiity and control over all activities related to ths w&er district The distrkt's primary 
ROUIG~ OZ: ivrcams is dorived frwn water sales. The distric4 also receives firnding from federal 
gwsrnment snurces and must anrnply wifh the requirernents of those funding source entities. 

SUMWRY OF SIGNIFICANT ACCOUNTING POLICIES 

A_--- &si& af Accwn- - The accounts of Green-Taylor Water District are rn$ints.ined in 
accordance with the principles of fund accounting. Wndw fund accounting, reiwrcm for 
VQ~DLIS purposes are classfified for accounting and reparting p u r p w s  into furds established 
according tcs thslr iw?ure and purposs. Saparate accounts WQ maintained for each fund; 
however, the district uses sniy one fund type known 3s a proprietarj Fund type. 

The proyrietay fund type is accounted for on a flow of economlc rasources inemmrement 
fmua. With this measurement foous, all assets and all liabilititx associetesd with ahe operation 
of thls Pund are imcluded om the balance sheet. Net assets ( i  e, net tutal lis+bllikka) are 
sagregated into Invested in capital assets, net aF related debt; restricted and unrestricted 

FASB - Since the District uses a propriebry fund, it applls all appkable 
FinaiX;iEal Accounting h a r d  (FASB) Sttatsments and Interprebtians, Accountin$ Principles 
Board (AFB) Opinlans and Accwnting Research Bulletins (ARB'S.) of the Gomrmitteo on 
Accounting Prdurees. lhe only excfptlon in use nf the afwernentioned pranmncmants is 
those that conflict with or contradict Governmental Accounting Standard's B iwd {GASQ) 
pronouncmenk. 

- Cash Equivalents and Investrn& .- The District considers all hlghly ilqukl InvesWtants with a 
remaining mt;61turity of !XI dzr* or less whw purchwsml to be mah equivalents. 

Investments are presented at farr value. Long-lsrm investmertts generally malure or are 
st!'torwisf! avai4aMv for Whdrawl in more than one year. Irrvestmsrtts for the District are 
certificates of deposts maturing after W days with Interest rates ranlqlrrg From 3,95% to 
ti 25% 

Ebmcikd - These assels consist of msh reslrictd in a sinking fund and depreciation 
r0s~~ww fund a5 mqulred by the revenue oonds. 

-- invenm -.- Materials arid supplies inventory mnsists principalty of syscars, parts 8iat aie 
recorded when purchased and expnsed when used. Inventory ie 6tal@d at the Irrwer of cost 
or mark& vaiue. Cost is gen~rally dekrmined on a first-in, frst-wf basis. 

CaDita1,Asslts and Related Qeprecbtlon - Ttre utility plant and equipmerit are recnreleid at 
cost. Depreciation is cornputled usin$ the straight-line merlhod over the plant's estimated 
useful Me of 40 pan, The office building is depreciated on a atmight-line basis over an 
estimated oseFuI life d 50 years Machinery, crffice equipment and servkrs iiehides are 
depreciated on a straight--line basis Over theif estimated useful life ranging fmrn 6 to 10 years. 

Bond Issue C Q S ~  - Bond Issue Gods are being amortized and charged to expense Over tt?e 
term of the  oi~tstanding revenue bonds by use of the straight-line method 

*__ Net-& = Net assets comprise the various net earni~gs from operaling income, non- 
operating revenues m d  expenses, and capital contributions. Net assets are classified in the 
fdlowlng &re@ cornpnn~nts~ 

11 



NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POI,ICIE$ (CONTINUED) 

Invested in capprta! ~ ? . S ~ ~ ~ S ,  net aF mefat& dubt-This cornporienr of net assets 
cwsists d capital assets, nst of accumulated dekxeciztion and redue& by 
the outstanding balances QP any bonds, m6rtgages, I I O ~ I S  or sthw borrowings 
that are attributable to the acquisrtIon, construction nf imprwcrnent of those 
assets. 

Restricted-This compgnent Qf nst arsseb consists of c;dnstraints imposed by 
creditors (such as through debt cravlenanta), grantor% contributors, or laws or 
regulations of other gwernments or constraints irnwsed by law through 
constituutional provisions 51 mwkhng legisletion. 

Unmsh-ieft4Zb net assats--This GOrfipbnent of n d  assets crsnsiats uf net aseets 
that do not mest the d@Finit&M a'f "restricted" or 'invested in capital assets, net 
of related debt" 

NOTE 3 CASH AND C A W  EQWIVALENTS 

A summary of tha DiFjtrict's cash and investments is $!own below: 

1 2/3 1 IO 7 
e---- 

12/31/08 
U n restrictcad : 

Cash $ 275,672 $ 320,865 
Certificates of Deposit and Savings 
'totel Uiirestrided 276,672 328,865 

Cash 367,5d 1 324,130 
129,382 136.914 

504,455 4 53,512 

----- 

Re8 tri bed : I 

-- __. 
W. S. Treasury 

953,512 I___._-.I__ 
Totai Hestricred 'I ,004,455 

Ttrere are three categories d credk risk that awly ta the gwemment's bank balance: 

1. In3Uiu3d or calIatemliz& with securities held !3y the gawernmenl ur by the govver.nmen!'s 
agent in the gomnirnent's nwmc. 

1. Ckiltabmlkf$d iGth securities held by the pledging 5rtansid institutbn's trust deprjrimemt 
or the g~vernment's a$mt in the grmornmsnls t18r118. 

I 



GREEN-TAYLOR WATER RI$TRICT 
NOTES TO FINANCIAL STATEMENTS 

Years Ended Dmembei 31,2008 and 2007 

PFIGE15 

NOTE 3: CASH AND CASH EQUIVALENTS - (CONf'lNUE63) 
B M K  ATdOUN'l 

2008 200'7 

__ 
-I.-_ ~ 

Insured (FDIC) or Cotlateral Held by Pledging 
Benit'% Securities in Diatw'co's name! $?,262;0%1 $1,382,2iM 

The carrying arriou~ltsi OF the Uishcts depwits a4 Decmbcr 31, 2008 and 2007 were 
!%?,26Si,Y27' and $7,282,376 rwpectiv@!y and the bank balances werate $1,3'IO,Ei4i$ and 
$1,384,407 rsspadkely T h e  ditfemnce btwetsn the hank batance arid the carrying amount 
reprcwnts oukwnaing ch&& and Uaposits ln transit. 0% the baok balances for each year, 
alt vim6 insured by fmlerd depositmy irtsurance or collateralized by the pledging flnariclal 
inetitutions 

ar;tiourlts ~ a c d w b i e  .I Weter 
Accounts Receivable - Saww 
Allowance .far Doubtful Accounts 

Accounts receivnble consirlcred uncollectible are charged against an dlomnce account: in :he 
par they are deemed uricollw;tible. The Eal~awancs Eaccoiirlt is adjusted at yew end to reflect 
the percentage d sales wnsidwcxi uncallectibie. The altownr~t far December 34, 2008 and 
2007 was $140,248 end $4 24,614 respw;tively. 

NOTE 6. CAPITAL ASSETS 

A sumniary of changes iri properly, plant and equipment are a$ follows: 

Babnce Baler1 c e 
52/31fOR 1213 1 io7 Addlions De'etiinv ~ L..___ I_xI_ 

Capital Assets Not Remg Depwciated. 
Land and Land Rlghts $ 48,217 $ 1,Olb fi " 5 50235 
Ganstnictlon iri Prugrmii . 1,317,616 

--̂ __ - __ 673.303 644.313 
rota1 &pita[ A&s@ts Nor Beb~p 
Depreeuted 722,620 646,33 1 1,317,676 50.235 

Capital Assets Being Deproclated, 
Eulklhgs 'I 39.798 11,936 151,734 
Wtlllty Plant 13,448,586 1327,616 lrb,?Y6,202 

53 372 
service Eculpnient 266 366 19,368 2 85,734 
Office Furniture end @uipmmnt 46,535 __- 6,837 

Decpraoialcd 13.901,285 1,365 757 15,267 042 

&I..--- 

T O M  Capital Assets Belng 
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GREEN-TAYLOR WATER DI$TRICT 
NOTES TO FlNaNClAL STATEMENTS 

Years Ended Descernbw 34 2008 and 2007 

NOT E 5: CXPII"1 AI. ASSETS - (CONTINUED) 

Babnoe Balance, 
12/31 107 Additions Dsle9ona 72/31/08 - ----- ---- --I__ I 

A ccurn~~~aied r,hprslcatlort 
Gui!dmgs 55,085 3,478 59,383 
19t1tity I%n! 3,084,054 237,768 3,32 1,842 
3orvl~sl Eb.kmmt 208,107 21,240 280.347 

41,182 
3,662,734- 

-I_-, 

Office Furniiure and Equipment 38,255 2.927 
265,433 

-I_._"__ - Total Arc~twulslt~ Depreciation 3,387,301 

Riwenua Bonds payable with principal payntents due annually on January 1 and inlwest 
payments due semi-annually on January 1, and July 1, are deteilsd as follows: 

h 

1879 Waterworks Reenue Band, original amount $663,000 
maturing January 1,2Q*19 with a rate of5% 

1994 Wcstea'wwnrkr; R@wnun Bonb, original amount $466,000 
mmturirig danuaryl, 2034,wHh a rate of4.50%, principal 
payments comrnsnciny January 1,1997 

1995 Wateworka Rewnue Bond, original am punt $675,000 
rnaturlng J~nuaty  1,2039, w i b  a rate of4.875%, principal 
paymunts cornmencit.og Jsnuaryl, 1998 

2001 Waterwofka Rewnue Bond, original amount $252,000 
matcrringJinuary's,204l,with a rate of4,75%,pririsipal 
pqt?nent$ cnmrnoncing January 1,2004 

2004 Series A Wabec~l~dts Revenue Bond. original amount 
$873,0U(s mebrirrg January 1,2044, with a rate ofrl.L15%, 
priwip$l paymrtnb commencing JtanuaryI,Z(M7 

2004 Series B Waterwarks Rewenue Bond, original amount 
$297,000 rnshrirlg January 1,2044, with ti rate of4.375%, 
principal payments commencing January 1 2007 

2004 Kefinancirig of 1887.1389, tQQ0,  and 1993 Waterworks 
Rewnue Band$, dtlginttl amount $2,610,000 meturing 
January I ,  2027, with a variable rate of 2.285b-1!.4OS% 
principal p a p i  ents corn rn encing January 1 2005 

Total Debt 

Payments DUB In Less Than One 

Total Long-Tenn Obligations 

397,000 404,000 

585,000 599,000 

238,500 241,600 

652,000 659,OOU 

$ 4,693,000 $ 4,625,500 
.-1_--1 

14 



GREEN-TAYLOR WATER DISTRICT 
NOTES TO FINANOIAL STATEMERi7"S 

Ymrs Ended D m m  ber 31,2008 and 2007 

NOTE 8" tOl\lG-nSERM OBLIGATIONS - (CONTINUED) 

ThB annual requirements. to amortize all bonded debt outstanding as of Dscsrnber 31, 2008 
are as follow: 

2009 

201.1 
2012 
2013 

Z O l r t 4 ? O l 8  
201 94i-023 
2024-2028 
2029-20 33 
2034-2038 
2939-2942 
20434047 

m i 0  
132,500 
137,000 
145 000 
152,000 
159,000 
938,000 

1,635,500 
1,020,500 

470,500 

226,580 
50.600 

9i 4,824,500 

349,000 

211,210 
206,674 
201.102 
195.466 
180,673 
828,443 
61 0.381 
389.808 
212,?36 
1 10,020 

41,629 
6,858 - - ~  --_I_- 

$ 3.178.740 18,503,740 
yspB*IIDI. 

NOTE 7: CAPiTAL LEASE 

The DistrlCt has entered into an a g q m e n t  to leaw equipment. This agreement is. in 
substance, a purchass end i6 reported as a capital lease sbligation. The following schedule 
presents future minimum lease payments as of D e c e m k r  3-1, 2008 

Year Ending December 31, 
2009 
2010 
201 I 
201 a 
201 3 
20'14 
2015 

NOTE 8 RISK MANAGEMENT 

7,800 
7,500 
7,800 
7,800 
7,800 
7,6QO 
7,800 

__.- 

W , ~ C I O  

The Green-Taylor Water District is exposed to various risks and losses related ta torts; theft 
d, damage to, and destructiorl of assets; 8rr611 and omlsslans and natural disasters The 
District purchases commercial insurance to caver these instances 

'The District dld not havs settled claims that exceeded t h e  District's commercial Insurance 
cmerage in any of the past three years 

15 



GREEN-TAYLOR WATER DISTRICT 
MOTES TO FINANCiAL STATEMENTS 

Years En&d December 31 I 2008 and 2007 

NOTE 8.  PEiqSION PLAN 

The CAwnty Employees Retirement System of Kentucky' (CEWS) is a cost-skaring nuftiple- 
ernplopr deflned benefit pension plan that EOVE~B substantially all regular full-the: mgmbers 
employed in non-hazardous duty positions of sach county arid schaoi Mard, and any 
additional eligible local agercim elediig b participate in CERS. The plan provides for 
retirement. disability, and death benefits io plan members. Retirement Sanefits F ~ R Y  be 
extended to betw9ichies id pian members under circumstances, Cnst-of-living adjustrments 
are pravided annually qual to tiw perwnkge hicrease in ,the annual avwaw of the 
c M ' w m w  prke index for all urban consumers fur the most recent c24~ndar year, not to 
exmed five percenr in any plan year. The Kmtucky General Assembly reserves We right io 
S U S ~ W I ~  w r&um cost-of-living adjustments if in its judgment the welfare a f  the 
Comrrronwealih so tdemaiids. 

FOP t.he fiscal pars e n d 4  June 30, 2008 d 2007, plan members were required to contribute 
5% of llhek antiual creditable compensation. Participating erriplayers were raqccired ts 
GontrlbUt& at an actuarially ercetermiiwcj rate Pw Kentucky Revised Statute Section 64.565 
(3), nornml copkrik!Uon and past senrim contribtrllon rates shall be dstwmined by the Board 
on the basis of an annual valuatiun last preceding the Juiy I of a new biennium, The Board 
may amend contribution nfes as d the first day of July 01: the second year OS a biennium. if it 
is determined on Ihs basis of a subsequent actuarial valuation that amended contribution 
rates 81'6 necessary to satisfy requiretments determined in accardance with actuarial bases 
adopted by lhe Boinrd. For the fiscal years ended June 30, 2008 and 2007, participating 
amploye% contributed 46.17% and 13.1 P/Q, respective of each employee's crtwlitabl? 
compensation. The rate used by participating employers from July through December 2006, 
was 16,17O/u of rn&mbws ntrn-hazrjrdous compensation. TI?@ Gre@n-Tayh Water DiSfi'ict'F; 
total payroll for 20Q8 and 2007 w8i8 $423,845 and $389,237 and the amount of payroll 
covered by CERS was $.403,380 and $390,4$3, respectively 

The follnwlng mRl@ pr@$@nts W&in information regarding the plans' status 83 ;id whole?, 
derived from actuaria! valuations performed as of ihe dates indicated: 

, 

CERS 6s of CERS as of CERS aa d 
June 30,2008 June 30! 2007' Juna 30,20(18 

--- (In Thousands) 
Asseb available for benefits, at fair value 3 7,4E)2,370 $ 7,407,113 $ 6,877,969 
Perision benefit obligaiton ._ 9,707,341! B,868,182 8,198,712 
(I.Jndar fufunded)lavsr funded 
pansion benefint obligations 2,224,970! $ ('1,761 ,OSUk - 

The fo!lowing table presents rhe last three years of the Mal of all employer csntrtbutions to 
CERS arid the District's contributions b r  the years ending December 31 

Tohl Plan Contributions - CER$ 
Annual 

Required Actual PercentaGe 
Contributions Contribution Qntributed Fiscal Ymr Eridea 

2008 $544,863 127 E47,03!5,425 84.80% 
2007 $269,393,035 $281,493,082 104.4(9% 
2006 $215,943,34 7 E 217.314,668 100 63% 

16 



GREEN-TAYLOR WATER DISTRICT 
NOTES TQ FINANCaL STA'FEMENTS 

Years Endtad Oecsmbsr 31,2008 and 20'97 

NOTE 9: PENSIGN PLAN (CONTINUED) 

v- District Corttribi,itigris - CERS 

Vesting in a retirmsnll beO%fit begins irnrnediately upon entry into the SgrseFrrn, The 
participant ha$ a @lly vested interest after the mmpletiori of sixty rnesntks of sewice, @&ve ut 
which ate current service At a minimum, termlmted e i m p l ~ y ~ e s  are refunded their 
contributions with crsdibci interest at 3% compounded annudly through dune 30. 1980, 6% 
ttismaMm through June 30,1986, and 4% themafter 

The pension beneflt obligation is I standardized disclosure memum d the, present value of 
pension benefits which is adjusted far the effects of pojecte?d salary iacr@asws end steprate 
benefib that are @&timated to be p a y a k  in the future as Q roesult of errqioyee Sewiceto-date. 
-rhE measure. which is the actuarial present value of credbxi projwttsd ban&&, is intended 
to help umm mse68 the gonsions' fundiriy status orl a $sing=conc;srn basis, ab8e$5 progress 
made, in accumulating sMkient glsse19 to pay befigfits when due, and make comparisons 
among the plans and employem. 

. 

The County Empioyws R@itimmcsnt SysMrn does not make sepwats mceasurments d assets 
and pension benefit obligation Fw individual ernpl~yws. Ten-par historical trerld information 
shew~lsg the County Ern@oyaes Retirement 3yikm's progress in ~ctiumulating sufficient 
assets to pay benefits when 3us are presented in their June 30,2008, cmprehenstve artnu& 
nna,acial reports. Copicjls of these reports can be obtainad from CERS. 

As the District is only one of several employers participating in the plan, it IB not practical to 
determine the District's portion of the unfunded past ssNim cmt or the vested benefits ef the 
District's portion of the plan assets. 
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To the Board of Commissioners of 
Green-Taylor Water District 

We, h a w  audited the financial stc?terurents olf'the business-type activities of Gresn-Taylor Water District, a6 
of and for the years eitded Docernher 31, 2008 and 2007, which colbctively comprise the Green-Taylor 
VWer Ulatt'ict'r; basic financial statements and have imuecl our FepDrt mereon dated March 26, 2009. We 
conducted our audit in mxordance with auditing standards generally sccepted in the! United Statss of 
Amertcw and the stindards appliM~bie to financhi audlt8 cantawinsel in Government Aua'ithg Sbnc/e?rdq 
issued by the CampWcAkr &2tlWal Qf the United StSltw. 
p&ywl Control Ovar Flnanclal Reaortlng 
In plannlng and performingj our audit, we considarsd Grsan-Taylor Water Dlsnrlct's internal control over 
financial reporking 18 8 beds for designirrg our auditing procedures for th? purpose of exprwsing bur 
cjpinlanc on the flnw,cial staliem%nts, but not %r the purpose of expressing an opinion on the effectiveness 
ctf the Grem-Taylsr Water Di9triot'a inkmd control over' financial reporting. Aconrding!y, we do not 
exprsss an opinion Qn ?.I'i@ efl@ellV@rress Q? the Gre@il-Taylor Water Dlstrib's Internal mntrol Over financial 
reporting. 
Our coneidemtion of internal r;ontrol dver finwndsl reporting was for the limited purpofio de8critmd in the 
preceding pawgraph and would t?dt nscwsarily lrfenftfy all dF32lclencies in int@rnml cgntrol Over ftnanslal 
rapotiiq that might be significant defi~iencies or material weaknesses. l-iuwever, as diEjcUrsssd below, we 
id&tifi& certain deficlencles In Iflt5friaI control CrVQr financial reporting that we consider to bo signiRWn! 
defrclerncfes. 
A ccntrol ck6cicjncy exists when the design or uporation d a control does not allow management or 
emglsyms, in the  normal cBLlr9e of performing their assigned functions, to prevent or detect 
rnls~tattmm& on ti tlniely basis. A slgniltcant deflciancy is a conbzll dficiancy, or eombinatiori af control 
deficiencies, that atclmrsely ~ffeds the Green-Taylor Water District's ability to initiate, authorize, record, 
proces6, or repal Financial data reliably in accordance with generally accsptsd accounting principles such 
that there is more than a remote likelihood that a misstatement of the Green-Taylor Water District's 
flnanciul skatments that is more than inoonseqqclential will not be prewsrlterl or detected by the Qtrsen- 
Taylor Wat& District's htemal control, We wnslder the deflciencies described In the foliowing Schadde 
of Findings and Responses as items 2008-01 and 2008-02 to be slgnificant deflclencies in internal control 
over flnmclal reporting, 
A material wealtness is a significant deficiency, or cornhination sf 4g;;ificanZ dsficienciss, that r@svlts ii7 
niore than a veinatw likalihood that a materia! rnissraternent af the financial statements will not be 
prcvenbd or dettscted by the Green-'Taylor Water District's internal contfol. 



Board of Cornmission~~rs of 
Green-"%eylor Water District 
Page 2 

Our consideration d the internal control over financial reporting was for the limited purpose described in 
the first paragraph d this aedbn and wsuld not necessarily i d e n t i  all deficiencies in the inbenai control 
that rni0hl. be significant deficiencies and, accordingly, w u l d  mi necessarily disc!ose all significant 
deficiencies that RYB a190 @snsidssd;?d tu be maitwiai W ~ ~ k n 6 6 6 e E .  However, wu Lmliwe that mne or the 
slgnificent d&lciencks described in the attached schedule is a material weakness. 

Carnplkncg.,g$ Othw Matters 

As pari of abtainlrrg reasonable assurance about whdhar Oreenmfaylor ,Water District's Financial 
statements am free, tyi material missk&ernent, we performed tests of its compliance with certain provisions 
of laws,, r~sgulntfons, contracts., and ymnl agr~ernets?S, noncomptimce with whfch could have ;a direct and 
niaterisl effect on the detmninatian of finaricizl staternenl amounts. Howver, providing an opinion on 
cnmplianca wlth those pravlsbns was not an objective csf our audit, arid armrdingly, we do r u t  axpress 
such an opinion, The results d wr tesh disclosed no instances of noneampliance or dher matters that 
are required to be reported under Govemrnerrt Audifing sfedwda. 
We noted certairr matters ha t  WB tespautd to rnenagement of Green-Taylor Water District, in a separate 
letw dwtwi Mar& 28, aims. 
This r~)poft is inmnded wiely for th$ infermallon and us@ crf management, the Bosrd of Gamrnissioners, 
anb federal awarding agencies and pass-through entities and is not intended to be and ~;hauld not be used 
by wnyot-~ dher  than these specificsd parties. I 
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Schedule of Findings and R@spons@S . 



GREEN-TAYLOR WATER ixnwr 
SCHEDULE OF FINDINGS AND RESPONSES 

December 31, 2008 

Finding 
Clumber -., Description wf FindJnys and Wesponas ZP Findings - - !  

I 
2008-1. Criteria: 

I Cond ilian, 

Cause: 

Efkct; 

Recon rnendatlrsn: 

R w s p o n s ~ .  

Remnclliation oi accaiints in a Lirn ely m anner. 

Rocgri(;iliation of sbbsidiary lsuyers to the gmeral ledyer is not baing 
perform 8d .  

aGcounls payable and customer depoeits were not reconciled in a timely 
rfl anner. 

po,tontlal mlsstatement of accoants receivable, accounts payable and 
custamer dapoail accounts. 

All subsldlary ledgers shou!d be reconciled to the general ledger and 
maintrnined on a montklybasls. 

The district agrees that reconciliatian of subsidiary lodgers ta the 
general ledger will bb done timdy. 

Segregation Of dUtIQ6 

One indidduel ha6 acce6s to rhsh,  does Ihe billing end pwforrne write 
m s  to customer accounts. 

small affics group 

Potential misappropriation of assets 

Cash drswws s h y l d  b e  countod byother ernplope. Write afls should 
be S p p r g v d  bymanagement, 
The Dlslrlct 16 looking at ways to better segregats dutiaa. 

20 



EXHIRIT 3 



Q2-12-2009 13: 21 PRGES 

1. Field Expanse: 

A. Materials (iternire) 

-. -~ 
.__- --- 

5. Labor virne and Wage) 

Total Field Expehse 

2. Clerical and Office Expense 

A. Supplies 

B. Labor 

Total ?!erica! arid OpRctl & p e ~ l s e  

3. Miscellaneous Expense 

A. Transportation 

8. Other (Itsrnize) 

- I_ 

Total Mlscellanaous Expome 

Total Nonrecurring Charge Expense 



EXHIBIT 4 



1. Field Expense: 

A, Materials (Itemize) 

~~ 

B. Labor Crime and Wwal 

2. aerical and Offlce Expense 

A. SuppIieG 

8. Labor 

Toiat C+&al and Office Expense 

3. Miscellaneous Expense 

A. Transportation 

E. Other (itemize) 

Total Nonrecurring Charge Expanse 

n r c j u s t  doc - Augltot 13, 2 0 0 ;  



EXHIBIT 5 



’I I Eeld Expense: 

4 Materials (Iiemizo) 

----I__-_ --- 
PI 

El. Labor (Time and Wage) 

”.-I_--- .- 

Total Fistid Expense 

2. C[erical and Office Expense 

A.  Supplies 

E. Labor 

Totat plerkal and m i c e  Expense 

3. Mi8celIsneous Expense 

A. Transportation 

€3. Other (Itemize) 

$--- 

e----- 

Total Nonrecurring Charge EXpeQlSe 



f 
Monty’ Rho& 


