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1. 

Item 1 
Witness: Jim Adltins 

Licking Valley Rural Electric Cooperative 
Case No. 2009-0001 6 

Attorney General’s Initial Requests 

Please provide the portion of the 13-month average prepayment balance of $133,729 
(Exhibit I<, page 2 of 7) that represents the 13-month average test year PSC 
assessment prepayments. 

Response None. 





Item 2 
Witness: Jim Adltins 

Licking Valley Rural Electric Cooperative 
Case No. 2009-000 16 

Attorney General’s Initial Requests 

2. Please provide a copy of the PSC Order and/or any other PSC rulings stating that 
non-cash patronage dividends are not considered as net margins for ratemalting 
purposes. 

Response It has been a long standing PSC precedent that non-cash G & T patronage 
capital credits are not considered for ratemalting purposes. G & T capital credits are 
the only ones removed from this application. 





Item 3 
Witness: Jim Adltins 

L,iclting Valley Rural Electric Cooperative 
Case No. 2009-000 16 

Attorney General’s Initial Requests 

Please provide a side-by-side comparison of the actual annual revenue, expense and 
tax amounts for each of the detailed income statement accounts shown on Exhibit X, 
pages 1 through 7 for the years 2005, 2006, 2007 and the test year. 

Response Attached. 



Licking Valley Rural Electiic 
Case No 2009-000 16 

Account Description 
Revenues 
440 1 Residential Rural 
440 3 Commercial & industrial 
442 2 Large Commei cia1 
442 21 Large Commercial 
442 22 Large Commercial 
444 2 Secui ity Lights 

450 Forfeit discounts 
454 Rent from Electric Prop 
454 1 Rent 
456 Other Electric Prop 
456 1 OtherTemp 

Cost of Power 
555 Purchased Power 

Distribution - Operations 
580 Super & Eng 
583 O/H Line 
584 U/G line 
586 Meter 
587 Constr Install Eqt 
588 Misc Dist Eqt 

Distribution - Maintenance 
590 Supervision 
593 O/H Lines 

593 61 R-0-W Contractor 
595 Transformers 
597 Meters 

593 1 R-0-W 

16,715,825 18,345,414 18,846,053 19,042,152 
1, I 12,398 1,132,716 1,146,675 1,097,805 
2,419,398 2,602,708 2,690,630 2,708,450 
1,000,264 1,117,236 I ,  108,914 1,109,663 

176,864 223,754 381,616 423,059 
26,643 28,172 30,013 32,080 

2 I ,45 1,392 2.3,450,000 24,203,902 24,413,209 

206,165 235,036 
86,396 59,244 58,410 58,410 
22,2 15 22,2 1 5 22,2 15 22,2 14 
96,007 96,532 97,455 85,142 

460 300 43 0 0 
21,818,028 23,831,116 24,588,577 24,814,Ol I 

16 1,558 202,825 

14,648,561 15,108,098 16,922,124 18,381,104 

$9,609 51,314 83,223 85,866 
584,757 6.3 1,749 622,O I8 712,635 
(14,837) (1 0,974) ( 1  0,584) 3 42 
268,527 304,664 301,649 ,305,162 

69, I20 79,093 72,040 78,471 
144,846 171,414 202,630 188,412 

1,092,022 1,227,260 1,270,976 1,370,888 

39,608 5 1,3 1 5 83,224 86,481 
565,489 600,371 608,616 661,071 

18,498 55,95 1 82,709 171,705 
41 0,498 405,112 473,454 490,352 

18,869 18,570 18,428 74,526 
100,406 126,940 143,633 144,215 

I ,  153,368 1,258,259 1,410,064 1,628,350 



Licking Valley Rural Electric 
Case No. 2009-00016 

Account Description 2007 2008 
Consumer Accounts 
902 Meter Read Exp 136,356 128,190 169,439 163,313 
903 Consumer Collection 420,579 440,351 505,928 456,026 
904 Uncollectible A/c 72,000 72,000 72,000 72,000 

628,935 640 ,541  747,367 691,339 
Sales 

908 Consumer Assistance 12,775 13,779 15,268 
91 3 Advertising 32,060 38,079 33,003 52,4 14 

Administrative & General 

907 Supervision Consumer Reco 101,568 57,814 69,5 10 20,021 

146,403 . 109,672 1 17,78 1 7 2 , 4 3 5  

920 
92 1 
923 
924 
925 
926 
928 
929 
930 1 
930 2 
930 3 
930 4 
930 6 
93 5 

Office Salaries 
Office Supplies 
Outside Services 
Insurance 
Injuiies & Damages 
Emp benefits 
Regulatory Commission 
Duplicate Charges 
Director Fee & Expense 
Dues 
Annual Meeting 
Misc Genrl 
Cash Short & Over 
Misc General Plant 

748,494 595,555 414,371 426,368 
95,866 84,7 14 93,288 98,402 
21,892 13,780 13,035 6,880 

(1 1,068) (1 0,126) ( 9,2 9 2 ) ( 9,4 2 0 ) 
55,690 50,415 56,897 53,083 
57,713 59,6.3 1 60,167 60,602 
38,209 37,240 41,237 57,929 
44,929 72,930 6 8,763 90,991 

92 80 41 1 117 
189,764 142,624 196,840 158,291 

1,241,581 1,046,843 935,718 943,243 
Depreciation 
40.3.6 Distribution Plant 1,629,037 1,693,001 1,758,262 1,824,468 
403.7 General Plant 95,370 96,859 87,767 9 1,320 

1,724,407 1,789,860 1,846,028 1,915,788 - 



Licking Valley Rural Electric 
Case No 2009-000 I6 

Account Description 2095 2006 rn 2008 

408 I Piopet-ty 0 0 
Taxes 

408 2 Paytoll, City of Salyersville 439 44 1 343 476 
408 6 PSC Assessment 25,200 25,200 25,200 25,200 

25,639 25,641 25,543 25,676 
Interest on long-term debt 
427 1 RUS 458,974 452,347 435,700 409,26 1 
4272 CFC 23 3,592 236,940 224,962 201,96 1 
42730 FFB 

Other interest 
4.3 1 Other Interest Exp 

Other Deductions 
426. I Donations 
426.6 Director wives expense 

Interest Income 
4 19 Interest Income 

Patronage Capital 
424 I EKP 
424 10 Other patronage capital 

Net Margins 

295,885 494,689 705,568 343,937 
I 988,45 1 1,183,976 1,366,230 955,159 

68,374 75,039 77,592 74,306 

35,790 4,668 12,286 16,540 
500 2,3 18 1,158 

36,290 4,668 14,604 17,698 

121,892 224,855 41 6,724 172,066 

0 241,839 
52,381 5 5,14 1 61,234 66,803 
52,381 55,141 61,234 308,642 

238,270 1,641,255 ,332,508 (781,267) 





Item 4 
Witness: Jim Adltiix 

Licking Valley Rural Electric Cooperative 
Case No. 2009-000 16 

Attorney General's Initial Requests 

4. With regard to Exhibit 13, page 1, please provide the actual number of CATV pole 
attachments for each of the years 2006 and 2007. 

Response: 
2006 

2 party pole 2,204 2,204 
2 party anchor 1,538 1,538 

3 party pole 1,930 1,930 
3 party anchor 16 16 





5 .  

Itern 5 
Witness: Jim Adltins 

L,iclting Valley Rural Electric Cooperative 
Case No. 2009-00016 

Attorney General’s Initial Requests 

Account 59310 - Maintenance of Right of Way expenses for 2008 amounted to 
$17 1,705 which is approximately 108% higher than the corresponding 2007 expenses 
of $82,709. In this regard, please provide the following information: 

a. Actual 593 10 - Maintenance of Right of Way expenses for each of the years 
2004 tlwough 2007 and for the first 6 months of 2009. 

b. Reasons for the large increase in 2008 over 2007. 
c. Account 59310 - Maintenance of Right of Way expenses included in the 

original Operating Budget for 2008 and the Operating Budget for 2009. 

Response a. 

Account 593 10, Maintenance right of way 
2004 17,732 
2005 18,498 
2006 55,951 
2007 171,706 

6 months 2009 72,3 15 

Response b. Licking Valley added cooperative crews for right of way clearing. There were 
smaller ,jobs that were inore economical for cooperative crews to clear than for the contractor. 

Response c. 

Operating Budget for 2008 and 2009 
2008 92,705 
2009 188,909 





Item 6 
Witness: Jim Adltins 

Licking Valley Rural Electric Cooperative 
Case No. 2009-00016 

Attorney General’s Initial Requests 

6. Account 59500 - Transformer Maintenance expenses for 2008 amounted to $74,526 
which is approximately 3 04% higher than the corresponding 2007 expenses of 
$1 8,428. In this regard, please provide the following information: 

a. Actual 59500 - Transformer Maintenance expenses for each of the years 2004 
through 2007 and for the first 6 months of 2009. 

b. Reasons for the large increase in 2008 over 2007. 
c. Account 59500 - Transformer Maintenance expenses included in the original 

Operating Budget for 2008 and the Operating Budget for 2009. 

Response a. 
Account 5 95.00, Transformer Maintenance 

2004 32,420 
2005 18,869 
2006 18,570 
2007 18,428 

6 months 2009 17,240 

Response b. See PSC-2-26.c. 

Response b. 
Operating Budget for 2008 and 2009 

2008 
2009 

27,982 
108,340 





7.  

Item 7 
Witness: Jim Adltins 

Licking Valley Rural Electric Cooperative 1-c x 
Case No. 2009-0001 6 

Attorney General’s Initial Requests 

In the same format and detail as per Exhibit 11, please provide a detailed dollar 
breakout and description of all of the expense components malting up the test year 
Account 90800 - Consumer Assistance expense of $20,02 1. 

Response is attached. 
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Item 8 
Witness: Jim Adkins 

Licltirig Valley Rural Electric Cooperative 
Case No. 2009-000 16 

Attorney General’s Initial Requests 

8. Please provide copies of the following “safety” ads listed in Exhibit 11, pages 2 
through 6: 

a. Rreathitt Co Voice 
’0. Intermountain Broadcasting 
c. Farmers and Shoppers 
d. Licltirig Valley Courier 
e. Wolfe Co News 
f. Salyersville Independent 
g. Pinnacle Publishing 



Salyersville Independent, 

102 E Maple 
PO Box 29 

alyersville, KY 41 465 

Date Description 

I Bill To I 

AlllOlJnt Balance 

Licking Valley RECC 
PO Box 605 
West Liberty, KY 41472 

1013 1/2008 

Statementllnvoice 

Balance forward 

p Z - 1  
12/1/2008 

11/06/2008 ” 

11/13/2008 
11/20/2008 

- I AmountDue I ArnountEnc. 

Due 12/31/2008. Advertising 
Due 12/3 1/2008. Advertising 
Due 12/31/2008. American Ed 

Current 1-30 Days Past Due 31-60 Days Past Due 

333,.00 0.00 0.00 

Over 90 Days Past 
Due Amount Due 61-90 Days Past Due 

0.00 0.00 $333.00 

195.00 
234.00 
273.00 
333.00 

Phone # Fax ## 

606-349-2915 606-349-8609 

E-mail 

siads@foothills.net 

mailto:siads@foothills.net
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V "  -., - - ~  _ _ _ _  _ -  

You could tell ?hen he was ~~. She played with her dog take any bull from any 
angry because he would dig a d she wandered around like especially re*-- brother. 

The Numbers 
ese simple rules, they 

add up to safety. 
1) Know the height of your equipment. 

2) Know the height of your power - lines. 

3) Lower all equipment before 
passing near or 

RURAL ELECTRIC COOPERATIVE 
MAm STREET *WEST LIBERTY, KY. 41472 



usa foi8sw these sim le rules, they add up to safety. 

eight of your equipment. 

w the height of your power lines. 



The Wolfe County News 
P.O. Box 187 
West Liberty, KY 41 472 

DESCRIPTION 

Balance forward 
FREEDOM 

WINTER ENERGY SAVING TIPS 
PMT #8102332 

Phone (606) 743-3551 

$288.75 

AMOUNT 

77.70 
-351 -75 

I BILLTO 

1-30 DAYS PAST 31-60 DAYS PAST 61-90 DAYS PAST 
CURRENT DUE DUE DUE 

288.75 0.00 0.00 0.00 

Statement 

OVER 90 DAI 
PAST DUE 

0.00 $288.75 

DATE 

1 1/301’08 

LICKING VALLEY RECC 
P.O. Box 605 
West Liberty, KY 41472 

AMOUNT DUE 

DATE 

10131108 
1 1/07/08 
1111 1/08 
1 111 4/08 
11/21/08 
1 1/28/08 

SEASON YOUR HOLIDAY WITH SAFETY 
SEASON YOUR HOLIDAY WITH SAFETY 

b 

70.35 
70.35 
70.35 

AMOUNT ENC. 

BALANCE 

351.75 
429.45 

77.70 
148.05 
21 8.40 
288.75 

I AMOUNTDUE 







long list or contrmutoxs ana UkUNVAb- L v v v  "* -J 

apologize if my bushesses and 
or names were not listed. Please, 
feel free to contact any pT0 

- - - -- - I - - - - -, - - - - - - - - 
Insurance, Farmers and Traders and last summer, a co . snake bit me on the a&! Bank, Frederick and May Lum- 
ber Company,.Halsey Meat Pro- 
cessing, Hill Top Pizza, boasd member or the school things accidents? askt 
H o l ~ o c k s ~  Ison's flowerShop7 so we can give you aproper thank "g?kw, said the hillbill! Kathy's you. We hope to see everyone was no accidents; they bot Diner, Licking Valley RECC, again year! 
Morgan Chevrolet. it on purpose. 

Morgan Tire Center, Sincerely, Be a proud hillbilly, i 
McKenzie Shopwise, Mountain RRv proud of your heritage. 

Wouldn't you call 

Oldfield and 

prone - room in the house is the lutchen. The suggestions bel07 
will help ensure you and your family have a safe, festive holidaj 

d Never throw water on a grease fire. Instead, cover the burning pan with a lid. 

d Never overload electrical outlets. Unplug appliances when not in use. 

d Make sure your fire extinguisher is properly located and operable. 

d Never leave the kitchen unattended when cooking. 

d Don't store items on the stove top - 

/ 

they could catch fire. 

- --___-------- 
I 





/ , 

1-30 DAYS PAST CURRENT DUE 

_r- 

31-60 DAYS PAST 61-90 DAYS PI 
DUE DUE 

[ The kicking Walley Courier 
P.O. Box 187 
West Liberty, KY 41472 

325.50 

Phone (606) 743-3551 

0.00 0.00 0.00 0.00 $325.50 

Statement 
1 DATE 1 

1 1/30/'08 

-- 1 -- 

- 
[ BihLTO 

LiCKlNG VALLEY RECC 
PC) Box SU5 
'desi Liberty, KY 4 I 472 

FR E E DO Ed 
PMT #8? 0X:O 
MNTER ENERGY SAVING TIPS 
SEASON '/OUR HQLIDAY WITH SAFETY 
SEASON YOUR HOLIDAY W l l H  SAFETY 

By Purchase Order 
Price c f k  Eat. Okd 
Posted 
Received yur/c=..d 







- Mike E q  

y have a safe, festive lioliday 

Never throw water on a grease fire. Instead, cover the burning pan with a lid. 
/ 

the kitchen unattended when cooking. 

A Touchstone Energy'Cooperanve & 

<' , 

, I  



-4 - - 2  
- ._ 

s scheduled Sunday, Nov. 30 ::&$ f? ~g:~;;;~$~ 
Somerset, and Mona Thornberry, 
of West Liberty. Madison is the S- 

they could catch fie.  

A Touchstone fnergy'Coopenove& 



, 
, I  

Farmers & Shoppers, Inc. 

-_. 

P O  Number Terms Rep Ship Via - 

1 1 /25/2008 

P.O. Box 633 
West Liberty, KY 41472 

Project -- F O B  

[ Bill To I 

Price Each 

155.93 
50 00 

Licking Valley RECC 
P.O.Box 605 
West Liberty Ky,41412 

- 

Amount 

155.93 

.- 
__.I Invoice 

Date I Invoice # I 11/25/2008 I 1348 I 

Ship To I 

Quantity 
I 

Item Code 

3 x 7.5 AD 
Sports Page 

Description 

WEEK OF 11/25/08 
WEEK OF 11/25/08 50.00 

$205 93 





3 

\I Farmers & Shoppers, Inc. 

P.O. Box 633 
West Liberty, KY 4 1472 

P.O. Number Terms Rep Ship Via 

11/11/2008 

Bill To 

Licking Valley RECC 
P.O.Box 605 
West Liberty Ky,4 1472 

Praject F.O.B. 

Invoice 

Description 

WEEK OF 11/11/08 
WEEK OF 11/11/08 

Invoice # 

114 1/2008 

Price Each Amount 

155.93 155.93 
50.00 1 so.00 

Ship To I 

r Quantity 
I 

Item Code 

3 x 7.5 AD 
Sports Page 

I Total $205.93 





Farmers & Shoppers, Inc. 

P.O. Box 633 
West Liberty, KY 41472 

I Bill To I 
Licking Valley RECC 
P . 0  Box 605 
West Liberty I<y,41472 

Invoice 
Invoice # 

I 1/18/2008 

Ship To 

Terms Rep Ship - ~F-/--FoB r e c t  

11/18/2008 

/Quantity 

I 

I 

Item Code 

3 x 7.5 AD 
Sports Page 

Description 

WEEK OF 11/18/08 
WEEK OF 11/18/08 

I - 
Price Each Amount 

155.93 I 155 93 
50.00 50.00 

I 

Total $205.93 





AI-I-IUAVI 1- UF StHVlCE HliNDEHkU 

State of Kentucky 

County of Breathitt 
The Undersigned Having Been Duly Sworn, 
Deposes and Says That Broadcasting Service Has 
Been Rendered by Radio Station WEKGNJSN in 

lT3?JSN FM 97.3 
INTERMOUNTAIN BROADCASTING CO., INC. 

(606) 666-7531 0 Fax (606) 666-494 
1501 Hargis Lane Jackson, Kentucky 41 339 

I 

1 

My Commission Expires .. . . ., . _  _ _  I_ . . 
J, ,j, ; 2: !;) i t.18 

__J BILLING DATE j i ' l ' s , j  0 ji L 

i 

J 

I 
i 

- 
I.. 

3" 

I 

Finance Charge, is computed by a PERIODIC RATE OF I'/z% PER MONTH, which is an ANNUAL PERCENTAGE 
\TF OF 18%, added to the unpaid balance at the end of the next month following date of purchase. 

THIS INVOICE WAS PREPARED FROM OFFICIAL STATION PROGRAM LOGS 
TIMES SHOWN ABOVE ARE ACCURATE PLLJS OR MINUS 8 MIN PLEASE PAY THIS AMOUNT 1127 



INTERMOUNTAIN BROADCASTING CO., INC. 
1501 Hargis Lane Jackson, Kentucky 41 339 

(606) 666-7531 0 Fax (606) 666-4946- 
l . I  

i il I! ". I:) 9 

L 

c? ,, CJ L> ;,I . !jO li ,, 00 1 i,!{i, f .>! :  

A r r i u A v i  I ur stnv1C;t ntruutntu 

} S S  
State of Kentucky 

County of Breathitt 
The Undersigned Having Been Duly Sworn 
Deposes and Says That Broadcasting Service H& 
Been Rendered by Radio Station WEKGNJSN in 

1 

Approved R e c e l v e a ~  for Pa ment 

'inance Charge, is computed by a PERIODIC RATE OF 1 ' / z %  PER MONTH, which is. an ANNUAL PERCENTAGE 
TE nF 18%, added to the unpaid balance at the end of the next month following date of purchase. 
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THE BREATHIT I COUNTY VOICE 
P.O. BOX 816 
JACKSON, KY 41339 

CURRENT 

I To I 

- 
1-30 DAYS PAST 

DUE 

LJCKING VALLEY RECC 
HARRY STEELE 
271 MAIN STREET 
P 0. BOX 605 
WEST LIBERTY, KY 4 1472 

31-60 DAYS PAST 61-90 DAYS PA! 
DUE DUE 

I J 

I 

198 00 1 0 0 0  0 00 0 00 

L 

I Date 

PAST DUE 

0 00 $198 00 

- 

11/30/2008 
12/04/2008 
12/05/2008 
12/18/2008 

Transaction 

3alance forward 
AD 
'MT #8102532 
AD 

Statement 

I 12/26/2008 I 

Amount Due 

$198 00 

Amount 

---- 

99 00 
-198 00 

99 00 

I OVER90DAYS 

Amount Enc 

Balance 
~~ 

198 00 
291 00 

99 00 
198 00 

I Amount Due 





P A 
P U B L I S €3 I N G"" 

TELEPHONE DIRECTORY ADVERTISING STATEMENT 

LICKING VALLEY RECC 
PO BOX 605 
WEST LIBERTY KY 41472 

Date : 6/2/2008 
Ac c oun t. # : 8 0 0 5 9 6 6 5 3 0 STF 

Amount Remitted: $ 

Staffordville 

PLEASE RETURN TOP PORTION WITH PAYNENT) 

LICKING VALLEY FLECC Acct #: 8005966530STF Book #: 029910 
Document No. Date Code Description Amount Balance 

INVO 09 9453 5/27/2008 SLS INV0099453 $424.20 $424.20 

$424 I 20 $0.00 $0.00 $0.00 

4030 TECHNOLOGY DRIVE NW BEMIDJI, MN S660l 
218.444.2180 800.343.8086 FAX: 218.4445106 

WWW~ PINNACLE PLJB.COM 

http://PLJB.COM




9. 

Item 9 
Witness: Jim Adltins 

Licking Valley Rural Electric Cooperative 
Case No. 2009-000 16 

Attorney General’s Initial Requests 

Considering that the proposed pro forma “regular” payroll expenses of $1,934,464 are 
based on the assumption that each employee is paid for every single workday (2,080 
hours) in the test year, and considering that the pro forma payroll expenses also 
include 268.50 hours for part time employees,’ explain why the proposed pro forma 
payroll expenses also include the payroll expenses associated with an additional 
number of 1,844 hours for vacation and sick time. 

Response: To encourage employees to work on a regular basis, therefore, not requiring Licking 
Valley the have to hire additional employees, accumulated unused vacation and sick days are 
paid to employees. After an employee has accumulated 75 days, medical leave earned, if not 
taken, will be paid in the following pay period at the normal rate of pay. 

Having einployees working facilitates the planning process for crews, office services, and other 
functions. Licking Valley feels that work is more productive with full crews and full staffing 
than if employees sporatically use vacation and sick days. 

’ 
when an employee has scheduled vacation time off.” 

As explained on Exhibit 1, page 1 of 10, these part time hours are used “for certain busy times of the month, or 





Item 10 
Witness: Jim Adltins 

Licking Valley Rural Electric Cooperative 
Case No. 2009-000 16 

Attorney General's Initial Requests 

10. With regard to L,VRECC's number of employees, please provide the number of 
employees (in total and broken out between salaried, hourly, suinrner and part-time) 
for each month from January 2008 through July 2009, as compared to the 
corresponding employees used in calculating the adjusted test year payroll expense. 

Response: 

2008 
January 
February 
March 
April 
May 
Jiine 
July 
August 
September 
October 
Novein ber 
December 

2009 
January 
February 
March 
April 

June 
July 

May 

Salary 

4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 

4 
4 
4 
4 
4 
4 
4 

Hourly 

38 
38 
37 
38 
38 
38 
39 
37 
38 
38 
40 
40 

40 
40 
40 
40 
41 
41 
41 

paJ 

1 
1 
1 
1 
1 
0 
0 
3 
3 
3 
3 
3 

2 
2 
2 
2 
2 
3 
2 

TotaI 

43 
43 
42 
43 
43 
42 
43 
44 
45 
45 
47 
47 

46 
46 
46 
46 
47 
48 
47 





11. 

Item 11 
Witness: Jim Adltins 

Licking Valley Rural Electric Cooperative 
Case No. 2009-000 16 

Attorney General’s Initial Requests 

With regard to the pro forma depreciation expense adjustment calculations shown on 
Schedule 3, pages 2 and 3, please provide the following information: 

a. The proposed rates shown under the Proposed Rate column on Schedule 3, 
page 2 are the same as the existing rates. Please recoiicile these rates with the 
proposed rates of 6.67%, 3.93%, 2.50%, 2.50%, 2.50%, 3.42%, 6.67% and 
3.91% shown in Mr. Adltins’ 12/3 1/07 Depreciation Study. 

b. Confirm that the normalized test year distribution plant depreciation 
calculated based on the proposed depreciation rates amount to $1,662,992 as 
opposed to the amount of $1,866,928 currently shown on Schedule 3, page 2. 

c. Provide revised copies of Schedule 3, pages 2 and 3 showing the proposed 
normalized depreciation expenses based on the proposed depreciation rates. 

d. Explain in more detail, and provide a worksheet showing the calculations 
underlying, the proposed normalized Transportation depreciation expense of 
$185,120. 

e. In addition, explain why this Transportation expense should be recognized for 
ratemalting purposes in this case given that the account is fully depreciated. If 
it is not yet completely depreciated as of 12/31/08, provide the exact post-test 
year date that this account will be fully depreciated. 

Response a. b. c.: See PSC-2-2S.a and b. 
Response d. 

Transportation items fully-depreciated are not included in the normalization of 
depreciation accrual in the normalization process. 

Plant balance 1,349,607 
Items fully-depreciated 192,607 
Undepreciated balance 1, I 57,000 

Normalized depreciation accrual 185,120 
Depreciation rate 16% 

Response e. This account is not fully-depreciated, therefore, the accrual should be included for 
ratemaking purposes. This account will probably never be fully-depreciated since Licking Valley 
usually trades/sells vehicles when they become fully-depreciated as they are worn out by that 
time. Every effort is made to maximize the life of all vehicles. 





Item 12 
Witness: Jim Aditins 

Licking Valley Rural Electric Cooperative 
Case No. 2009-000 16 

Attorney General's Initial Requests 

12" Please provide a description of the nature and purpose of the Legal Reporting expense 
of $160 on Exhibit 9, page 3. 

Response: NRECA, the national organization for electric cooperatives provides a monthly 
newsletter detailing current legal, tax, and other issues effecting the electric industry, 
and cooperatives in particular. This keeps Licking Valley abreast of these issues 
without having to have a full-time legal counsel on staff. 





Item 13 
Witness: Jim Adltins 

L,iclting Valley Rural Electric Cooperative 
Case No. 2009-0001 6 

Attorney General’s Initial Requests 

13. Please confirm that the regular board meeting expenses for Ted Holbrook shown in 
Exhibit 10 should be $3,600. In addition, explain why the test year expenses included 
regular board meeting expenses of $7,200. 

Response: The Sec/Treas of the board receives twice the monthly board fee of the other board 
members since they are responsible for signing additional checks, documents, and are 
in charge of the iiionthly board minutes. 





Item 14 
Witness: Jim Adltins 

Licltiiig Valley Rural Electric Cooperative 
Case No. 2009-0001 6 

Attorney General’s Initial Requests 

14. In the same format and detail as Exhibit 12, please provide the actual rate case 
expenses incurred arid booked by L,VRECC to date. 

Response: See PSC-2-34 





Item 15 
Witness: Jim Adkins 

Licking Valley Rural Electric Cooperative 
Case No. 2009-00016 

Attorney General’s Initial Requests 

15. In the same format arid detail as per Exhibit 11 , please provide a detailed dollar 
breakout and description of all of the expense components malting up the test year 
Account 92100 - Office Supplies and Expense of $98,402. 

Response attached. 



AG- 1-7 
Witness: Jim Adkins 

111 1l2008 
0111 1/08 
0 1 11 6/08 
0 1 I2010 8 
0 1/24/08 
0 1 124108 
0 1/24/08 

/30/08 
I3 1/08 
I3 I I08 
I3 1/08 
I3 1 108 
I3 1/08 
I3 1/08 

0113 1/08 
0211 5/08 
0211 5/08 
0211 5/08 
02/24/08 
02/24/08 
02/24/08 
02/24/08 
02/24/09 
02/24/09 
02/28/08 
02/28/08 
02/28/08 
02/28/08 
02/28/08 
02/29/08 
02/29/08 
02/29/08 
0311 0108 
03/12/08 
031 1 7/08 
03 /20/0 8 
0312 510 8 
0313 1/08 
0313 1/08 
0313 1/08 
0313 1 I08 
0313 1/08 
0313 1/08 
0313 1 I08 
0313 1/08 
0313 1/08 
0313 1/08 
0313 1 I08 

Ck No. 
72 
46 
83 
109 
124 
12.5 
130 
193 
208 
210 
213 
213 
230 
255 
259 
283 
297 
313 
32 1 
328 
330 
330 
322 
33 1 
378 
381 
388 
389 
390 
432 
43 8 
458 
479 
484 
497 
527 
542 
577 
587 
5 92 
595 
597 
597 
597 
629 
633 
653 
704 

Licking Valley Rural Electric 
Case No. 2009-000 16 

Account 92 1 .OO Office Supplies 
December 3 1,2008 

Payee 
Service Office Supply 
Standard Coffee Service 
Service Office Supply 
Service Office Supply 
Chevron USA 
OCE Imagistics 
Service Office Supply 
Service Office Supply 
Purchase Power 
Standard Coffee Service 
Visa 
Visa 
Cougar Corner 
AT&T Mobility 
East Icy Graphics 
East Icy Graphics 
Service Office Supply 
Petty Cash 
KAEC 
Service Office Supply 
Visa 
Visa 
KAEC 
Visa 
American Express 
Chevron IJSA 
Service Office Supply 
Simple Elegance Catering 
Standard Coffee Service 
AT&T Mobility 
Cougar Corner 
Service Office Supply 
Service Office Supply 
Service Office Supply 
Service Office Supply 
Jackson-Hirsh Inc. 
Standard Coffee Service 
Chevron USA 
KAEC 
Pitney Bowes 
Service Office Supply 
Visa 
Visa 
Visa 
AT&T Mobility 
East Ky Graphics 
Cougar Corner 
NISC 

Amount 
224.63 

61.30 
642.72 
381.48 
3 10.00 
423.00 
158.99 

1,833 "22 
1,018.99 

61.45 
425.96 
183.25 
185.71 
126.1 1 
209.74 

73.72 
85.55 

206.74 
170.85 

1,4 16.28 
997.00 
123.73 
200.00 
113.96 
308.58 
336.01 
360.38 
450.00 

75.20 
85.18 

209.19 
185.46 
428.24 
122.92 
292.38 

75.53 
82.67 

224.00 
2 16.98 
437.94 
148.23 
561.70 
561.70 
90.10 
85.18 

209.65 
169.38 

1,OO 1.95 

Description 
Office and computer supplies 
Coffee for employees 
Office and computer supplies 
Office and computer supplies 
Gasoline charges 
Copier quarterly maintenance fee 
Office and computer supplies 
Office and computer supplies 
Purchase postage 
Coffee for employees 
IOUEC monthly mtg, gas, meals 
Board mtg meal 
Gasoline charges 
Cell phone service 
Laser check stock paper 
Payment receipt books 
Office and computer supplies 
Board meal, camera battery, computer train meal 
Legislative Conference expenses 
Office and computer supplies 
Legislative Conference expenses 
Energy Mgt Conf expenses 
Managers Association annual dues 
Office supplies 
Mgr exp for Energy Mgt Conference 
Gasoline charges 
Office and computer supplies 
Cater board meal 
Coffee for employees 
Cell phone service 
Gasoline charges 
Office and computer supplies 
Office and computer supplies 
Office and computer supplies 
Office arid computer supplies 
Paper supplies 
Coffee for employees 
Gasoline charges 
Ky Chamber of Commerce dues 
Copier leasing fees 
Office and computer supplies 
NRECA accounting conference 
NRECA accounting conference 
Board minute book 
Cell phone service 
Laser check stock paper 
Gasoline charges 
iVUE computer workshop fees 



AG- 1-7 
Witness: Jim Adkins 

Licking Valley Rural Electric 
Case No. 2009-000 16 

Account 92 1 .OO Office Supplies 
December 3 1,2008 

rn 
04/04/08 
04/14/08 
04/14/08 
04/16/08 
0412 1 108 
0412 1 108 
04/22/08 
04/24/0 8 
04/24/08 
04/24/08 
04/24/08 
04/24/08 
04/24/09 
04/24/10 
04/28/08 
04/28/08 
04/30/08 
04/30/08 
04/30/08 
04/30/08 
04/30/08 
0 510 810 8 
0511 4/08 
0511 9/08 
0512 1 /OS 
05/21/08 
OS/23/0 8 
0512 8/08 
0 5 I2 910 8 
0513 0108 
0513 1/08 
0.513 1/08 
06/04/08 
0611 7/08 
0611 8/08 
0611 9/08 
06/24/0 8 
06/30/08 
0613 0108 
06/30/08 
0613 0108 
06/30/08 
06/30/08 
07/09/08 
0711 8/08 
0711 8/08 
0711 8/08 
0711 8/08 

Ck No. 
6.52 
686 
689 
715 
726 
729 
733 
74 1 
743 
747 
748 
75 1 
74 1 
74 1 
796 
798 
82 1 
843 
846 
873 
877 
888 
936 
946 
966 
967 
974 
1023 
I037 
1052 
1109 
1168 
1077 
1147 
1155 
1167 
1182 
1308 
1310 
I334 
1355 
1357 
1399 
1388 
1425 
1428 
1429 
1431 

Payee 
Service Office Supply 
Service Office Supply 
Petty Cash 
Service Office Supply 
Service Office Supply 
Maudie Nickell 
OCE Imagistics 
American Express 
Chevron USA 
Service Office Supply 
Standard Coffee Service 
Visa 
American Express 
American Express 
Purchase Power 
Service Office Supply 
West Liberty Electronics 
AT&T Mobility 
Service Office Supply 
Cougar Corner 
Service Office Supply 
Service Office Supply 
Service Office Supply 
Petty Cash 
Service Office Supply 
Standard Coffee Service 
Service Office Supply 
Service Office Supply 
Chevron USA 
Service Office Supply 
Cougar Corner 
Chevron USA 
Service Office Supply 
Icy Council of Cooperatives 
Standard Coffee Service 
Service Office Supply 
Petty Cash 
Pitney Bowes 
Service Office Supply 
East Icy Graphics 
AT&T Mobility 
KAEC 
Cougar Corner 
Service Office Supply 
NRECA 
Service Office Supply 
Standard Coffee Service 
Petty Cash 

Amount Description 
160.06 Office and computer supplies 
44.49 Office and computer supplies 
3 1.45 Board meal 
99.66 Office and computer supplies 

262.43 Office and computer supplies 
222.5 1 Board mtg meal supplies 
423 .OO Copier quarterly maintenance fee 
127.22 Mgr exp for IWEC monthly mtg 
26 1.04 Gasoline charges 
21 6.2 1 Office and computer supplies 

3 16.74 Board meal and kitchen supplies 

348.79 Direct L,oad Control mtg expenses 

484.3 1 Office and computer supplies 
2 1 I 15 Computer supplies 
85.28 Cell phone service 

82.89 Coffee for employees 

66.00 Gasoline charges 

1,018.99 Purchase postage 

292.07 Office and computer supplies 
157.29 Gasoline charges 
329.55 Office and computer supplies 
233.20 Office and computer supplies 
544.02 Office and computer supplies 
137.85 Notary renewals, board meal 
808.62 Office and computer supplies 

260.69 Office and computer supplies 
453.21 Office and computer supplies 
540.00 Gasoline charges 
73.1 1 Office and computer supplies 

12.5.10 Gasoline charges 
240.35 Gasoline charges 

200.00 Annual dues 

61.89 Coffee for employees 

5.29 Office and computer supplies 

62.49 Coffee for employees 
6.5.38 Office and computer supplies 

16 1 .O 1 Camera battery, board meal, notary rennewal 
436.29 Copier leasing fees 
250.13 Office and computer supplies 
209.74 Laser check stock paper 

2,s 12.20 Letterheads and envelopes 
85.56 Cell phone service 

144.7 1 Gasoline charges 
698.19 Office and computer supplies 
525.00 Mtg fee - Summer School 
27 1.29 Office and computer supplies 

1 53.7 1 Board and other meal, kitchen supplies 
76.24 Coffee for employees 



AG- 1-7 
Witness: Jim Adkins 

Liclcing Valley Rural Electric 
Case No. 2009-000 16 

Account 92 1 .OO Office Supplies 
December 3 1,2008 

07/22/08 
07/23/0 8 
07/23/08 
07/28/08 
07/29/08 
07/29/08 
07/29/08 
07/29/0 8 
0713 1 108 
0713 I /08 
08/12/08 
0811 5/08 
0811 5/08 
0811 5/08 
08/20/08 
0 812610 8 
08/27/08 
0 812710 8 
08/27/08 
08/27/08 
0813 1/08 
0813 1/08 
0813 1/08 
0813 1/08 
0911 1 108 
0911 5/08 
0911 5/08 
0911 6/08 
09/23 IO 8 
09/23 I08 
09/23/0 8 
09/24/08 
09/29/08 
09/29/08 
09/30/08 
09/30/08 
09/30/08 
0913 0108 
09/30/08 
09/30/08 
09/30/08 
09/30/09 
10/02/08 
10/06/08 
10/13/08 
10/13/08 
1 0/23/08 
10/23/08 

Ck No. 
1447 
1462 
1472 
1481 
1.571 
1571 
1571 
1571 
1590 
1619 
1650 
1675 
1683 
1684 
1700 
1710 
1776 
1784 
1788 
1788 
1822 
1832 
1836 
1836 
1871 
1891 
1893 
1900 
1937 
1938 
1945 
1955 
1965 
196.5 
2046 
2055 
2065 
2074 
2074 
2105 
2108 
2074 
2013 
2060 
21 13 
21 14 
2139 
2141 

Payee 
OCE Imagistics 
Chevron USA 
American Express 
Service Office Supply 
Visa 
Visa 
Visa 
Visa 
AT&T Mobility 
Service Office Supply 
Service Office Supply 
East Icy Graphics 
Service Office Supply 
Standard Coffee Service 
Service Office Supply 
Service Office Supply 
Chevron USA 
Service Office Supply 
Visa 
Visa 
AT&T Mobility 
Service Office Supply 
Petty Cash 
Petty Cash 
Service Office Supply 
Service Office Supply 
Standard Coffee Service 
Service Office Supply 
American Express 
Chevron USA 
Service Office Supply 
Service Office Supply 
Petty Cash 
Petty Cash 
Service Office Supply 
Accent on Flowers 
AT&T Mobility 
Visa 
Visa 
Pattie's Place 
Tennessee Valley Publishing 
Visa 
Kerry Howard 
Service Office Supply 
Service Office Supply 
Standard Coffee Service 
Chevron USA 
OCE Imagistics 

Amount 
498.00 
175.30 

1,803.80 
562.01 
216.37 
145.30 
152.70 

1,494.22 
126.32 
152.6 1 
62.5 1 

209.74 
423.94 

76.24 
325.47 

89.02 
379.08 

67.91 
545.32 
305.72 

85.29 
1,154.19 

109.85 
230.32 

17.76 
223.19 

62.49 
338.37 
381.30 
153 "00 
148.36 
137.79 
25.00 

193 "48 
164.30 
106.00 
87.33 

306.26 
3 85 .OO 
112.83 

1,200.00 
739.29 
191.47 
370.98 
404.69 

62.49 
235.00 
498.00 

Description 
Copier quarterly maintenance fee 
Gasoline charges 
Mgr exp to NRECA Sum Schol, I U E C  mo mtg 
Office and computer supplies 
Office supplies 
IUEC monthly mtg, gas, meals 
Board meal 
NRECA Managers mtg expenses 
Cell phone service 
Office and computer supplies 
Office and computer supplies 
Laser check stock paper 
Office and computer supplies 
Coffee for employees 
Office and computer supplies 
Office and computer supplies 
Gasoline charges 
Office and computer supplies 
Auto and gasoline 
Lineman training 
Cell phone service 
Office and computer supplies 
Office and computer supplies 
Board meal, kitchen cleaning supplies 
Office and computer supplies 
Office and computer supplies 
Coffee for employees 
Office and computer supplies 
UAEC Managers mtg expenses 
Gasoline charges 
Office and computer supplies 
Office and computer supplies 
Board meal 
Decorations for Sorghum Festival 
Office and computer supplies 
Flowers foi funeral 
Cell phone service 
Board meals and kitchen suppplies 
I U E C  Managers mtg expenses 
Meals for training seminar 
Utility Compliance Fact Act seminar dues 
Manager expenses to NRECA mtg 
Reimburse for office supplies 
Office and computer supplies 
Office and computer supplies 
Coffee for employees 
Gasoline charges 
Copier quarterly maintenance fee 



AG- 1-7 
Witness: Jim Adkins 

10/23/08 
10/23/08 
1 013 0108 
10/30/08 
10/30/08 
10/30/08 
10/30/08 
1 013 0109 
10/30/10 
1013 1 108 
1013 1 108 
1013 1 108 
1013 1 I08 
I 013 1 109 
013 1 / I  0 
111 1/08 
111 1/08 
1 11 4/08 
1/17/08 
1 /20/08 
1/24/08 
1 /30/08 
1 I3 010 8 
1/30/08 
1/30/08 
1/30/08 
1/30/08 
1/30/08 
2/04/08 
2/08/08 
210 810 8 
2/08/08 
211 5/08 
211 5/08 
211 5/08 
211 6/08 
211 7/08 
211 9/08 
2/24/08 
2/24/08 
2/24/08 
213 1/08 
213 1/08 
213 1/08 
213 1 108 
213 1/08 
213 1/08 
213 1/08 

Ck No. 
2147 
2152 
2244 
2259 
226 1 
2265 
226.5 
2262 
2265 
2279 
2279 
23 16 
2336 
2319 
2322 
234 1 
2342 
2367 
23 86 
245 1 
2476 
2507 
2516 
2542 
2543 
2553 
2557 
2583 
2528 
2578 
2585 
2587 
2609 
2618 
2619 
2630 
269 1 
2708 
2762 
2766 
2768 
2779 
2786 
2814 
2815 
2815 
281.5 
2837 

Licking Valley Rural Electric 
Case No. 2009-000 16 

Account 92 1 "00 Office Supplies 
December 3 1,2008 

Payee 
Service Office Supply 
Rural Electricity Resource C 
American Express 
Pitney Bowes 
Purchase Power 
Visa 
Visa 
Service Office Supply 
Visa 
Petty Cash 
Petty Cash 
Great American Leasing 
Thrifty Car Rental 
I U E C  
Service Office Supply 
Service Office Supply 
Standard Coffee Service 
Service Office Supply 
Service Office Supply 
Chevron USA 
Service Office Supply 
Service Office Supply 
Morgan Co Board of Ed 
AT&T Mobility 
American Express 
Great American Leasing 
NRECA 
Visa 
Standard Coffee Service 
West Liberty Post Office 
East I<y Graphics 
Service Office Supply 
Service Office Supply 
Service Office Supply 
Petty Cash 
NRECA 
Service Office Supply 
KAEC 
KAEC 
Pattie's Place 
Service Office Supply 
Great American Leasing 
Pitney Bowes 
AT&T Mobility 
American Express 
American Express 
American Express 
Service Office Supply 

Amount Description 
938.05 Office and computer supplies 
640.00 Annual dues 

466.40 Copier leasing fees 

485.15 KAEC Red Flag mtg 
174.40 Board meals and kitchen suppplies 

324.44 Office supplies 

2,303.12 Mgr and employee exp to NRECA seminar 

1,066.82 Purchase postage 

40.23 Office and computer supplies 

66.83 Board and PSC mtg meal 
98.76 Fall flower decorations 

289.38 Monthly lease, copier 
298.26 Car rental at NRECA seminar 

37.00 Meal for KAECPSC Reg Rev mtg 
450.37 Office and computer supplies 
335.58 Office and computer supplies 

62.49 Coffee for employees 
18.01 Office and computer supplies 

124.94 Office and computer supplies 
180.01 Gasoline charges 
237.37 Office and computer supplies 
344.42 Office and computer supplies 
42.00 Employee ID badges 
85.29 Cell phone service 

592.48 KAEC monthly mtg, gas, meals 
289.38 Monthly lease, copier 
160.00 Subscription to Legal Reporting Service 
388.78 NRECA Winter School seminar 
123.44 Coffee for employees 
208.00 PO box rental 
209.74 L,aser check stock paper 

27.00 Office and computer supplies 
172.76 Office and computer supplies 
12 1.53 Office and computer supplies 
110.03 Board meal and kitchen supplies 
525.00 Mtg fee - Coop Bylaws 
232.08 Office and computer supplies 
742.47 Print copy of ByLaws 
8 10.00 I W C  annual mtg meals 
143.53 Meals for training seminar 
889.06 Office and computer supplies 
289.38 Monthly lease, copier 
466.40 Copier leasing fees 

85.29 Cell phone service 
1,268.30 Mgr expenses to mtgs, gas, meals 
1,643.68 KAEC annual mtg 

624.69 Mgr expenses to NRECA Winter School 
68.00 Office and computer supplies 



AG- 1-7 
Witness: Jim Adltins 

1213 1 I08 
12/3 1 108 
monthly 
monthly 
monthly 

var 
var 
var 
vas 

Licking Valley Rural Electric 
Case No. 2009-000 16 

Account 92 1 .00 Office Supplies 
December 3 1,2008 

Ck No. Pavee Amount Description 
2839 Visa 119.27 Board and other meals 
2875 Apogee Interactive 1,200.00 Annual website hosting fee 

Bank charges 1,3 12.97 Bank charges 
Insurance 2,503.95 Property and crime 
Property tax 7,653.47 Property tax on office 

var Kentucky Power Company 15,425.1 8 Electricity 
vas Morgan County Water 1,376.36 Water at warehouse 
var Petty Cash 434.22 Postage 
var West Liberty Waterworks 1,743.44 Water at office 

Less than $100 individually 882.49 

98.402.00 





16. 

Item 16 
Witness : Jim Adltins 

Licking Valley Rural Electric Cooperative 
Case No. 2009-0001 6 

Attorney General’s Initial Requests 

Re. Exhibit 1 1, page 11 of 12: the promotional advertising and institutional 
advertising expenses of $4,064 and $360, offset by the Other advertising of $(5,106) 
indicates a pro forma expense adjustment of $(682). Please reconcile this indicated 
pro forma expense adjustment of $(682) to the pro forma advertising expense 
adjustment of $(1,042) shown on Exhibit 11 pages 2 through 6 of 12. 

Response: There was an addition error that has been corrected. See attached. 
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Item 17 
Witness: Jim Adltins 

Licking Valley Rural Electric Cooperative 
Case No. 2009-000 16 

Attorney General’s Initial Requests 

Re, Exhibit 11, pages 9 and 10 of 12: please confirm that the Annual Meeting 
expenses to be disallowed for ratemalting purposes (designated with an “x”) add to 
$7,672, not the indicated amount of $2,672. In addition, explain the difference 
between these two amounts. 

Response: The $7,672 is correct, this was an addition error only. 





Item 18 
Witness: Jim Adltins 

L,iclting Valley Rural Electric Cooperative 
Case No. 2009-00016 

Attorney General’s Initial Requests 

18. Exhibit P shows that the 2008 test year Annual Meeting expenses of $57,930 are 
40.5% higher than the 2007 expense level of $41,237 and 55.6% higher than the 2006 
expense level of $37,240. In this regard, please provide the following information: 

a. Reasons for the large expense increase in 2008 over the actual expense levels 
in 2006 and 2007. 

b. Why does L,VRECC find it reasonable to charge its members with Annual 
Meeting expenses that are, on average, about 50% higher than the Annual 
Meeting expenses incurred in 2006 and 2007? 

Response 
I 8.a. See PSC-2-26.g. In addition, EKPC paid Licking Valley approximately 
$9,500 tlvu Partner Plus in 2006. 

18.b. Expenses without the EKPC Partner Plus payments were not that much of 
an increase. The expenses incurred for the annual meeting are reasonable. 





Item 19 
Witness: Jim Adltins 

Licking Valley Rural Electric Cooperative 
Case No. 2009-00016 

Attorney General’s Initial Requests 

19. With regard to Exhibit 11, pages 7 and 8 of 12, please provide the following 
information: 

a. Please confirm that the Miscellaneous General expenses to be disallowed for 
ratemalting purposes (designated with an “x”) add to $4,467.98, not the 
indicated amount of $723.06. In addition, explain the difference between 
these two amounts. 

b. Provide the nature and purpose of the KAEC Annual Meeting meals expenses 
of $740 and the KAEC Armual Meeting expenses of $442.43 and explain why 
they should be included for ratemalting purposes in this case. 

c. Provide the nature and purpose of the Employee Exercise Equipment expenses 
of $304 and explain why they should be included for rateinaltirig purposes in 
this case. 

Responses 
a. The $4,467.98 is correct. This was an addition error only. 
b. $740 meals for the General Manager, attorney and 3 directors to attend the I<AEC 

annual meeting. The $442.43 is hotel and a meal charge for the General Manager to 
attend the KAEC annual meeting. 

c.  See PSC-2-32.a. 





Item 20 
Witness: Jim Adkins 

Licking Valley Rural Electric Cooperative 
Case No. 2009-000 16 

Attorney General’s Initial Requests 

20. Please provide the reasons for the large decrease in interest iiicoine in account 41 9.00 
from $416,725 in 2007 to $172,066. 

Response: The temporary investments earning interest steadily decreased from 2007 thru 2008 
and the interest rates declined during the same period. 


