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Item 1
Witness: Jim Adkins
Licking Valley Rural Electric Cooperative

Case No. 2009-00016
Attorney General’s Initial Requests

Please provide the portion of the 13-month average prepayment balance of $133,729
(Exhibit K, page 2 of 7) that represents the 13-month average test year PSC
assessment prepayments.

Response None.






Item 2
Witness: Jim Adkins
Licking Valley Rural Electric Cooperative
Case No. 2009-00016
Attorney General’s Initial Requests

Please provide a copy of the PSC Order and/or any other PSC rulings stating that
non-cash patronage dividends are not considered as net margins for ratemaking
purposes.

Response It has been a long standing PSC precedent that non-cash G & T patronage
capital credits are not considered for ratemaking purposes. G & T capital credits are
the only ones removed from this application.






Item 3
Witness: Jim Adkins
Licking Valley Rural Electric Cooperative
Case No. 2009-00016
Attorney General’s Initial Requests

3. Please provide a side-by-side comparison of the actual annual revenue, expense and
tax amounts for each of the detailed income statement accounts shown on Exhibit X,
pages 1 through 7 for the years 2005, 2006, 2007 and the test year.

Response Attached.



Licking Valley Rural Electric
Case No. 2009-00016

Account Description 2005 2006 2007 2008
Revenues
440.1  Residential Rural 16,715,825 18,345,414 18,846,053 19,042,152
440.3  Commercial & Industrial 1,112,398 1,132,716 1,146,675 1,097,805
4422  Large Commercial 2,419,398 2,602,708 2,690,630 2,708,450
442.21 Large Commercial 1,000,264 1,117,236 1,108,914 1,109,663
44222 Large Commercial 176,864 223,754 381,616 423,059
4442  Security Lights 26,643 28,172 30,013 32,080
21,451,392 23,450,000 24,203,902 24,413,209
450 Forfeit discounts 161,558 202,825 206,165 235,036
454 Rent from Electric Prop 86,396 59,244 58,410 58,410
454.1  Rent 22,215 22,215 22,215 22,214
456 Other Electric Prop 96,007 96,532 97,455 85,142
456.1  Other Temp 460 300 430 0

21,818,028 23,831,116 24,588,577 24,814,011

Cost of Power

555 Purchased Power 14,648,561 15,108,098 16,922,124 18,381,104
Distribution - Operations

580 Super & Eng 39,609 51,314 83,223 85,866
583 O/H Line 584,757 631,749 622,018 712,635
584 U/G line (14,837) (10,974) (10,584) 342
586 Meter 268,527 304,664 301,649 305,162
587 Constr Install Eqt 69,120 79,093 72,040 78,471
588 Misc Dist Eqt 144,846 171,414 202,630 188,412

1,092,022 1,227,260 1,270,976 1,370,888

Distribution - Maintenance

590 Supervision 39,608 51,315 83,224 86,481
593 O/H Lines 565,489 600,371 608,616 661,071
593.1  R-O-W 18,498 55,951 82,709 171,705
593.61 R-O-W Contractor 410,498 405,112 473,454 490,352
595 Transformers 18,869 18,570 18,428 74,526
597 Meters 100,406 126,940 143,633 144,215

1,153,368 1,258,259 1,410,064 1,628,350




Licking Valley Rural Electric
Case No. 2009-00016

Account Description 2005 2006 2007 2008

Consumer Accounts

902 Meter Read Exp 136,356 128,190 169,439 163,313

903 Consumer Collection 420,579 440,351 505,928 456,026

904 Uncollectible A/c 72,000 72,000 72,000 72,000
628,935 640,541 747,367 691,339

Sales

907 Supervision Consumer Reco 101,568 57,814 69,510 20,021

908 Consumer Assistance 12,775 13,779 15,268

913 Advertising 32,060 38,079 33,003 52,414
146,403 109,672 117,781 72,435

Administrative & General

920 Office Salaries 748,494 595,555 414,371 426,368

921 Office Supplies 95,866 84,714 93,288 98,402

923 Outside Services 21,892 13,780 13,035 6,880

924 Insurance

925 Injuries & Damages
926 Emp benefits

928 Regulatory Commission
929 Duplicate Charges (11,068) (10,126) (9,292) (9,420)
930.1  Director Fee & Expense 55,690 50,415 56,897 53,083
930.2  Dues 57,713 59,631 60,167 60,602
930.3  Annual Meeting 38,209 37,240 41,237 57,929
930.4  Misc Genrl 44,929 72,930 68,763 90,991
930.6  Cash Short & Over 92 80 411 117
935 Misc General Plant 189,764 142,624 196,840 158,291
1,241,581 1,046,843 935,718 943,243
Depreciation
403.6  Distribution Plant 1,629,037 1,693,001 1,758,262 1,824,468
403.7  General Plant 95,370 96,859 87,767 91,320

1,724,407 1,789,860 1,846,028 1,915,788




Account Description

Taxes

408.1  Property

408.2  Payroll, City of Salyersville
408.6  PSC Assessment

Interest on long-term debt

427.1 RUS
4272 CFC
42730 FFB

Other interest
431 Other Interest Exp

Other Deductions
426.1  Donations
426.6  Director wives expense

Interest Income
419 Interest Income

Patronage Capital
4241 EKP
424.10 Other patronage capital

Net Margins

Licking Valley Rural Electric
Case No. 2009-00016

2005 006 2007 2008

0 0

439 441 343 476
25,200 25,200 25,200 25,200
25,639 25,641 25,543 25,676
458,974 452,347 435,700 409,261
233,592 236,940 224,962 201,961
295,885 494,689 705,568 343,937
988,451 1,183,976 1,366,230 955,159
68,374 75,039 77,592 74,306
35,790 4,668 12,286 16,540
500 2,318 1,158
36,290 4,668 14,604 17,698
121,892 224,855 416,724 172,066
0 241,839

52,381 35,141 61,234 66,803
52,381 55,141 61,234 308,642
238,270 1,641,255 332,508 (781,267)







Item 4
Witness: Jim Adkins
Licking Valley Rural Electric Cooperative
Case No. 2009-00016
Attorney General’s Initial Requests

4, With regard to Exhibit 13, page I, please provide the actual number of CATV pole
attachments for each of the years 2006 and 2007.
Response:
2006 2007
2 party pole 2,204 2,204
2 party anchor 1,538 1,538
3 party pole 1,930 1,930

3 party anchor 16 16






Item 5
Witness: Jim Adkins
Licking Valley Rural Electric Cooperative
Case No. 2009-00016
Attorney General’s Initial Requests

5. Account 59310 - Maintenance of Right of Way expenses for 2008 amounted to
$171,705 which is approximately 108% higher than the corresponding 2007 expenses
of $82,709. In this regard, please provide the following information:

a. Actual 59310 — Maintenance of Right of Way expenses for each of the years
2004 through 2007 and for the first 6 months of 2009.
. Reasons for the large increase in 2008 over 2007.
c. Account 59310 — Maintenance of Right of Way expenses included in the
original Operating Budget for 2008 and the Operating Budget for 2009.

Response a.

Account 593.10, Maintenance right of way

2004 17,732
2005 18,498
2006 55,951
2007 171,706
6 months 2009 72,315

Response b. Licking Valley added cooperative crews for right of way clearing. There were
smaller jobs that were more economical for cooperative crews to clear than for the contractor.

Response c.

Operating Budget for 2008 and 2009
2008 92,705
2009 188,909






Item 6
Witness: Jim Adkins
Licking Valley Rural Electric Cooperative
Case No. 2009-00016
Attorney General’s Initial Requests

6. Account 59500 — Transformer Maintenance expenses for 2008 amounted to $74,526
which is approximately 304% higher than the corresponding 2007 expenses of
$18,428. In this regard, please provide the following information:

a. Actual 59500 — Transformer Maintenance expenses for each of the years 2004
through 2007 and for the first 6 months of 2009.

b. Reasons for the large increase in 2008 over 2007.

c. Account 59500 — Transformer Maintenance expenses included in the original
Operating Budget for 2008 and the Operating Budget for 2009.

Response a.
Account 595.00, Transformer Maintenance

2004 32,420
2005 18,869
2006 18,570
2007 18,428
6 months 2009 17,240

Response b. See PSC-2-26.c.

Response b.
Operating Budget for 2008 and 2009
2008 27,982
2009 108,340






Item 7
Witness: Jim Adkins
Licking Valley Rural Electric Cooperative 1<% =
Case No. 2009-00016
Attorney General’s Initial Requests

7. In the same format and detail as per Exhibit 11, please provide a detailed dollar
breakout and description of all of the expense components making up the test year
Account 90800 — Consumer Assistance expense of $20,021.

Response is attached.



Date

01/31/08
02/07/08
02/15/08
04/14/08
01/14/08
04/30/08
05/19/08
05/29/08
06/18/08
07/18/08
08/31/08
08/31/08
09/11/08
09/19/08
10/25/08
10/30/08
10/30/08

Ck No.

238
266
313
683
689
927
951
1040
1161
1443
1836
1921
1874
2239
2240
2271
2272

AG-1-7
Witness: Jim Adkins

Licking Valley Rural Electric
Case No. 2009-00016
Account 908.00 Consumer Assistance
December 31, 2008

Payee

McKenzie Shopwise
Carol Jett

Petty Cash

KAEC

Petty Cash

Farmers & Shoppers
Culver Company
Visa

KAEC

JMB Biological Fore:
Petty Cash

KAEC

Glen Hawes

Jackson Electric
KAEC

Claude Bearman
Plum Lick Publishing
Cooperative costs

20,021.01

Amount

40.07
300.00
15.00
504.56
78.43
155.93
3,411.67
26.25
3,600.00
200.00
10.00
3,337.73
100.00
31.79
55.60
352.59
1,865.60

5,935.79

Description

Food for Girl Scouts

Geothermal rebate

Donate caps to Girl Scouts

2008 Ky Uniform Electrical Wiring Guide books
CFL and other bulbs for demonstration
Farm\Home Safety Tips in newspaper ad

Safety handouts at demonstrations

Meal during energy audit

Washington Youth tour

Donation

Magoffin Co Comm day - CFL bulb demonstration
CFL light bulbs

Heat pump rebate

Safety trailer repair part

"Energy Alert" handouts

Geothermal rebate

History of Ky cooperative books

Transportation






8.

Item 8
Witness: Jim Adkins
Licking Valley Rural Electric Cooperative
Case No. 2009-00016
Attorney General’s Initial Requests

Please provide copies of the following “safety” ads listed in Exhibit 11, pages 2
through 6:

Breathitt Co Voice
Intermountain Broadcasting
Farmers and Shoppers
Licking Valley Courier
Wolfe Co News
Salyersville Independent
Pinnacle Publishing

e o o
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Salyersville Independent, LLd St at eme nt l I nvo i ce
102 E Maple t
PO Box 29 [l Date
alyersville, KY 41465 | C 12/1/2608
I L] ®
Bill To
Licking Valley RECC
PO Box 605
West Liberty, KY 41472
Amount Due Amount Enc.
$333.00
Date Description Amount Balance
10/31/2008 Balance forward 195.00
11/06/2008 '] Due 12/31/2008. Advertising 39.00 ‘1 234.00
11/13/2008 Due 12/31/2008. Advertising 39.00 273.00
11/20/2008 Due 12/31/2008. American Ed 60.00 ¢4 333.00
By Purchasq Order
3 .t i
Price & bBxt. [Ok'd
vl 3
PO:”}L&.&? ol
Received __Yno—
Approved foy Payment____{__
Current 1-30 Days Past Due |31-60 Days Past Due | 61-90 Days Past Due Over QODEZYS Past Amount Due
333.00 0.00 0.00 0.00 0.00 $333.00

There will be a 2% monthly finance charge on all balances
not paid within 30 days. If you have any question you may
contact us at 606-349-2915.

Phone #

Fax #

E-mail

606-349-2915

606-349-8609

siads@foothilis.net



mailto:siads@foothills.net




You could tell Wh-e“n-‘HéA was , She played with her dog take any bull from any
angry because he would dig a {f d she wandered around like especially (""“ brother.

Safety By The Numbers | [Place your classif

Just follow these simple rules, they Lwith us to be seen
add up to Sa,fety. ......... . M3  fivikinvi]

1) Know the height of your equipment. over 93600 I eﬂééf
2) Know the height of your power lines. Call

3) Lower all equipment before 3 49 291 5

¢ . Co : 2 " 5
passing near or s Phr VB
e .

beneath power ‘ o, t (. !
lines. o - © .Gda}'

Licking Valley RECC

RURAL ELECTRIC COOPERATIVE
MAIN STREET » WEST LIBERTY, KY. 41472

*Seats are limiied and fareé’are not available on alt flights. All fares are one-way. Must be purchased by Nov. 19, 2008 for travel to be completed by
7-day advance purchase required. Prices do not include PFC, segment tax or Sept: 11 security fee of up to $10.50 per segment. A convenience fee o

traveling customer, plus $10.00 pE(se?ment, will he applied w
at flight check-in, a checked haggage fee of $25 per bag, per person, per segment will app

en purchased through Alle’giant Air cafl centers. A checked I)gggage fee of $15 per
y i
and schedules are subject to change without notice. Restrictions apply.

for the first two bags checked. Additional higher fees




Ttk Jovouin,

Just follow these simple rules, they add up to safety.

1) Know the height of your equipment.
2) Know the height of your power lines.

3) Lower all equipment before e
passing near or
beneath power
lines.

Ph: 743-3179
To Report Outages
Call 743-7500

Licking Valley RECC
RURAL ELECTRIC COOPERATIVE
MAIN STREEY « WEST LIBERTY, KY. 41472
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The Wolfe County News Statement
P.O. Box 187
West Liberty, KY 41472 DATE
Phone (606) 743-3551 11/30/'08
BILLTO
LICKING VALLEY RECC
P.O. Box 605
West Liberty, KY 41472
AMOUNT DUE AMOUNT ENC.
$288.75
DATE DESCRIPTION AMOUNT BALANCE
10/31/08  |Balance forward 351.75
11/07/08  |FREEDOM 77.70 Y 429.45
11/11/08 | PMT #8102332 35175 | 77.70
11/14/08 |WINTER ENERGY SAVING TIPS 70.35 P 148.05
11/21/08  |SEASON YOUR HOLIDAY WITH SAFETY 70.35 ¥ 218.40
11/28/08 | SEASON YOUR HOLIDAY WITH SAFETY 70.35 288.75
" BIVIE
Co22008 | \U
yALLEY R.E.C.C.
By Purchase Order
Price & Ext. Ok'd
Posted
Received 7vr—
Approved for Payment_
CURRENT 1-30 Déﬁg PAST | 31-60 DI;AL}(ES PAST | 61-90 DEﬁ}(ES PAST 0\{5{?8%)_0D%IEYS AMOUNT DUE
088.75 0.00 0.00 0.00 0.00 $288.75













Season Your

Have a Happy - And Safe - Thanksgivir
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Thé Licking Valley Courier
P.O. Box 187
West Liberty, KY 41472

Phone {606) 743-3551

f‘ BILL TO

LICKING VALLEY RECC
PO Box 605
West Liberty, KY 41472

NEGEIVER
W pec oz o | |L)

1 LICKING VALLEY R.E.C.C.

Statement

DATE

11/30/'08

yMUt“ iL ‘f —A‘A&CMNTENC
832550 | -
DETE l DESORIPTION : ANIOUINT i - BALANNS
10/31/08 | Bajance forward | | 192 15
11/U6/0&  |FREEDOM , 05 ™) 8.0
13/11/08 | PMT #8102320 SRR .06
11,3008 |WINTER ENERGY SAVING TIPS 5 GE Y 7640
~00F | SEASON YOUR HOLIDAY WITH SAFETY i
27198 1SEASON YOUR HOLIDAY WITH SAFETY N i»\ 425,50
By Purchase Order
Price & Ext. Ok'd
Posted
Received __ 7m0
Approved for Payment__
CURRENT 1-30 DAYS PAST [31-60 DAVS PAST 61-90 DAYS PAST [ OVER90DAYS | syounT DUE
325.50 0.00 0.00 0.00 0.00 $325.50










Safe - Thanksgiving!

o
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Farmers & Shoppérs, Inc.

Invoice

P.O. B(?X 633 Date Invoice #
West Liberty, KY 41472
11/25/2008 1348
Bill To Ship To
Licking Valley RECC SR kst e
P.0.Box 605 PNYE .
West Liberty Ky,41472 b oo o
LIGKING vrietr -2 GG
P.0. Number Terms Rep Ship Via F.0.B. Project
11/25/2008
Quantity ltem Code Description Price Each Amount
113X 75AD WEEK OF 11/25/08 155.93 155.93
1| Sports Page WEEK OF 11/25/08 50.00 50.00
By Purchase Order
Price & Ext. Ok'd
Posted
Receiveq _—m~—
Approved for Payment _
Total $205.93
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3 ' -
/ Farmers & Shoppers, Inc. l nvoice
P.O. Box 633 —
. Date Invoice #
West Liberty, KY 41472
11/11/2008 1320
Bill To Ship To
Licking Valley RECC
P.0.Box 605
West Liberty Ky,41472
LICKING waLLEY n £ C.0.
P.O. Number Terms Rep Ship Via F.O.B.  Project
11/11/2008
Quantity ltem Code Description Price Each Amount
113X 7.5AD WEEK OF 11/11/08 155.93 155.93
1| Sports Page WEEK OF 11/11/08 50.00 . 50.00

By Purchase Order_
Price & Ext. Ok'q
Posted
Received _—m—
Approved for Payment____

Total $205.93
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Farmers & Shoppers, Inc.

Invoice

P.0O. B(?X 633 Date Invoice #
West Liberty, KY 41472
11/18/2008 1334
Bill To Ship To
Licking Valley RECC oo
P.0.Box 605 \YE =
West Liberty Ky,41472 | J— . B
& i "
LICKING vAceY + £.C.0.
P.O. Number Terms Rep Ship Via F.O.B. Project
11/18/2008
Quantity ltem Code Description Price Each Amount
113X7.5AD WEEK OF 11/18/08 155.93 155.93
1{ Sports Page WEEK OF 11/18/08 50.00 50.00
By Purchage Urder
Price & Extt Gk'd
Posted
Received _|—m——
Approved for Payment__|__
Total $205.93







AFFIDAVIT OF SERVICE RENDERED

“WEKG ax VIJSN e 97.3 N

SS:

INTERMOUNTAIN BROADCASTING CO., INC. County of Breathitt

The Undersigned Having Been Duly Sworn,

1501 Hargis Lane « Jackson, Kentucky 41339 R A i R maacasting Service Hes

-(606) 666-7531 » Fax (606) 666-4946 Accordance With the A“W
: 4 SEYOLNL LR LXisnh

dvartise; i oINVOIGE AND STATEMENT

[

Subscribed and»ifm to Before /7

tlay Rgoo @74 ;

LRG0 T
DRE 605 SlLORIA. M . ;
LIBERTY, KY. 41477 9 ,f ANIIRA I

| ] BILLING DATE

ACCOUNT / RUN DETAIL LENGTH | NO RUN

L/ LR 708 AaYMENTS PMECK 8 Luz3ls PR 00
GRTREAGT S50 boFoobballi
}:x‘; ,‘ ,’MJ“ § 4 E @ @ U w IE W | Vil Loy
i a 4 i (o0
1 iy i bl
i DEC 4 2008 ) —
M L 18 Yoms? | Y i SR g
iy ~ 4] B L YOO o
LICKING VALLEY RE.C.C. S I B
B Yid L] i
Lot ‘ o oo
Jsurion e J AL AT
.f "l””"‘" H S ! ISIRNIE i
LM G A i NIV
fit T i G
fi ) i‘ SIRATS
f E0 ) goiH
d oy } NSRS i
i Ry i [FIRNIY B,
A0 i W idig AL
il i K INRVIY
, | i
st i (VYA
A1 INIRALY
i | SR
33 i NN i
EREIRIP I PR e ey e AT INUEDR DN MERT PRI csb s s RIERS N R I

Finance Charge, is computed by a PERIODIC RATE OF 1'/:% PER MONTH, which is an ANNUAL PERCENTAGE
\TF OF 18%, added to the unpaid balance at the end of the next month following date of purchase.

CURRENT ' 30 DAYS ) | 60 DAYS 90 AND OVER

THIS INVOICE WAS PREPARED FROM OFFICIAL STATION PROGRAM LOGS.

1z7 TIMES SHOWN ABOVE ARE ACCURATE PLUS OR MINUS 8 MIN. PLEASE PAY THIS AMOUNT



AFFIDAVIL UF DERVIVE HENDUEHREL

i WEKG am ("VJSN m 97.3 aran 1

County of Breathitt

INTERMOUNTAIN BROADCASTING CO., INC. Comyormreaniee S

Deposes and Says That Broadcasting Service Has

1501 Hargis Lane ¢ Jackson, Kentucky 41339 Bebn Fendored by Radio Station WEKG/WISN in
(606) 666-7531 . FaX (606) 666‘4946‘ ) Accordance With the Accompanymg at Y

gy
tiger . | oNVOIGE AND STATEMENT ’

Pl B ¢

Subscribed and ngorn to Before

L Me thi day olf. I G
Wl !@-\,” [ _—[ . ‘;@ / o fi

A

FOoA0s
BY . 41477
My Commission EXPIres ... iemamn noniesne
LGS

L o ] BILLING DATE L 11% i 06

DATE ACCOUNT / RUN DETAIL LENGTH | NO RUN RATE AMOUNT

PRy CONTIMUATION FROM PREYIODE PAGE »3i5nop)

i ] il 1 YA
1 Pl Al
VISRt
hal Zalas SRR ERAZIVIN VLY L

LICKING VALLEY REC.C. |

By Purchase Order
Price & Ext. Qkd
Posted -
Received_ .
Approved for Payment

Digese 1ndicate The ipvolos nunber vou are
Thank You, SalesRep o DOUG MEALE

paying on vour chegk.

inance Charge, is computed by a PERIODIC RATE OF 1'/:% PER MONTH, which is an ANNUAL PERCENTAGE
TE "F 18%, added to the unpaid balance at the end of the next month following date of purchase.

90 AND OVER

60 DAYS

.00

30 DAYS

CURRENT

LG L00

T, B

0,00

THIS INVOICE WAS PREPARED FROM OFFICIAL STATION PROGRAM LOGS.

1127 TIMES SHOWN ABOVE ARE ACCURATE PLUS OR MINUS 8 MIN, PLEASE PAY TH'S AMOUNT
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THE BREATHIT1T COUNTY VOICE

P.O.BOX 816

JACKSON, KY 41339

To:

LICKING VALLEY RECC
HARRY STEELE

271 MAIN STREET

P.O. BOX 605

WEST LIBERTY, KY 41472

Statement

Date

12/26/2008

e
jﬁ@En

R e

g,

ucmma /AL&&V RE

"V,'qug‘-

;; fjﬁ DEC #1 - 5@5‘7 ,

GC

Amount Due Amount Enc
$198.00
Date Transaction Amount Balance
11/30/2008 Balance forward 198.00
12/04/2008 AD 99.00 9 297.00
12/05/2008 PMT #8102532. -198.00 99 00
12/18/2008 AD 99.00 4 198.00
By Purchase Order
Price & Ext. Okd ~—
Posted —
Received _yon
Approved for Payment —
1-30 DAYS PAST 31-60 DAYS PAST | 61-90 DAYS PAST OVER 90 DAYS
CURRENT DUE DUE DUE PAST DUE Amount Due
198 00 0.00 0.00 0.00 0.00 $198.00
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PiNN ACLE

PUBLISHING¥

TELEPHONE DIRECTORY ADVERTISING STATEMENT

LICKING VALLEY RECC

PO BOX 605
WEST LIBERTY KY 41472 .
Date: 6/2/2008 AMOUNT DUE: $424.20
Account#: 8005566530STF )
029910 Amount Remitted: &
Staffordville Check Number:
—
\ (PAYMENT DUE UPON RECEIPT PLEASE RETURN TOP PORTION WITH PAYMENT)
k
LICKING VALLEY RECC Acct #: 8005966530STF Book #: 029910
Document No. Date Code Description Amount Balance
INV0099453 5/27/72008 SLS INV0099453 $424 .20 $424 .20
s
\ECEDV B [p
JUNDS 2@08 |
=4 By P{}rthSU Ordar
LICKI NC GIALLEV R.E. c G Price & Ext. Oid_
‘ Pssied — K :
Received_______
Approved for Payment
ANNUAL AMOUNT DUE: $424.20
1-30 Days 31-60 Days 61-90 Days 91-0Over
$424.20 $0.00 $0.00 50.00

4030 TECHNOLOGY DRIVE NW BEMIDJI, MN 56601
218.444.2180 800.343.8086 FAX: 218.444.5906
WWW.PINNACLEPUB.COM


http://PLJB.COM




Item 9
Witness: Jim Adkins
Licking Valley Rural Electric Cooperative
Case No. 2009-00016
Attorney General’s Initial Requests

9. Considering that the proposed pro forma “regular” payroll expenses of $1,934,464 are
based on the assumption that each employee is paid for every single workday (2,080
hours) in the test year, and considering that the pro forma payroll expenses also
include 268.50 hours for part time employees,’ explain why the proposed pro forma
payroll expenses also include the payroll expenses associated with an additional
number of 1,844 hours for vacation and sick time.

Response: To encourage employees to work on a regular basis, therefore, not requiring Licking
Valley the have to hire additional employees, accumulated unused vacation and sick days are
paid to employees. After an employee has accumulated 75 days, medical leave earned, if not
taken, will be paid in the following pay period at the normal rate of pay.

Having employees working facilitates the planning process for crews, office services, and other
functions. Licking Valley feels that work is more productive with full crews and full staffing
than if employees sporatically use vacation and sick days.

' As explained on Exhibit I, page 1 of 10, these part time hours are used “for certain busy times of the month, or
when an employee has scheduled vacation time off.”






10.

Response:

Item 10
Witness: Jim Adkins
Licking Valley Rural Electric Cooperative
Case No. 2009-00016
Attorney General’s Initial Requests

With regard to LVRECC’s number of employees, please provide the number of
employees (in total and broken out between salaried, hourly, summer and part-time)
for each month from January 2008 through July 2009, as compared to the
corresponding employees used in calculating the adjusted test year payroll expense.

Part
Salary Hourly Time Total
2008
January 4 38 1 43
February 4 38 1 43
March 4 37 1 42
April 4 38 1 43
May 4 38 1 43
June 4 38 0 42
July 4 39 0 43
August 4 37 3 44
September 4 38 3 45
October 4 38 3 45
November 4 40 3 47
December 4 40 3 47
2009

January 4 40 2 46
February 4 40 2 46
March 4 40 2 46
April 4 40 2 46
May 4 41 2 47
June 4 41 3 48
July 4 41 2 47






Item 11
Witness: Jim Adkins
Licking Valley Rural Electric Cooperative
Case No. 2009-00016
Attorney General’s Initial Requests

11. With regard to the pro forma depreciation expense adjustment calculations shown on
Schedule 3, pages 2 and 3, please provide the following information:

a.

Response a. b. c.:
Response d.

The proposed rates shown under the Proposed Rate column on Schedule 3,
page 2 are the same as the existing rates. Please reconcile these rates with the
proposed rates of 6.67%, 3.93%, 2.50%, 2.50%, 2.50%, 3.42%, 6.67% and
3.91% shown in Mr. Adkins’ 12/31/07 Depreciation Study.

Confirm that the normalized test year distribution plant depreciation
calculated based on the proposed depreciation rates amount to $1,662,992 as
opposed to the amount of $1,866,928 currently shown on Schedule 3, page 2.
Provide revised copies of Schedule 3, pages 2 and 3 showing the proposed
normalized depreciation expenses based on the proposed depreciation rates.
Explain in more detail, and provide a worksheet showing the calculations
underlying, the proposed normalized Transportation depreciation expense of
$185,120.

In addition, explain why this Transportation expense should be recognized for
ratemaking purposes in this case given that the account is fully depreciated. If
it is not yet completely depreciated as of 12/31/08, provide the exact post-test
year date that this account will be fully depreciated.

See PSC-2-25.a and b.

Transportation items fully-depreciated are not included in the normalization of
depreciation accrual in the normalization process.

Plant balance 1,349,607
[tems fully-depreciated 192,607
Undepreciated balance 1,157,000
Depreciation rate 16%
Normalized depreciation accrual 185,120

Response e. This account is not fully-depreciated, therefore, the accrual should be included for
ratemaking purposes. This account will probably never be fully-depreciated since Licking Valley
usually trades/sells vehicles when they become fully-depreciated as they are worn out by that
time. Every effort is made to maximize the life of all vehicles.






Item 12
Witness: Jim Adkins
Licking Valley Rural Electric Cooperative
Case No. 2009-00016
Attorney General’s Initial Requests

12. Please provide a description of the nature and purpose of the Legal Reporting expense
of $160 on Exhibit 9, page 3.

Response: NRECA, the national organization for electric cooperatives provides a monthly
newsletter detailing current legal, tax, and other issues effecting the electric industry,
and cooperatives in particular. This keeps Licking Valley abreast of these issues
without having to have a full-time legal counsel on staff.






Item 13
Witness: Jim Adkins
Licking Valley Rural Electric Cooperative
Case No. 2009-00016
Attorney General’s Initial Requests

13. Please confirm that the regular board meeting expenses for Ted Holbrook shown in
Exhibit 10 should be $3,600. In addition, explain why the test year expenses included
regular board meeting expenses of $7,200.

Response: The Sec/Treas of the board receives twice the monthly board fee of the other board
members since they are responsible for signing additional checks, documents, and are
in charge of the monthly board minutes.






Item 14
Witness: Jim Adkins
Licking Valley Rural Electric Cooperative
Case No. 2009-00016
Attorney General’s Initial Requests

14. In the same format and detail as Exhibit 12, please provide the actual rate case
expenses incurred and booked by LVRECC to date.

Response: See PSC-2-34






Item 15
Witness: Jim Adkins
Licking Valley Rural Electric Cooperative
Case No. 2009-00016
Attorney General’s Initial Requests

15. In the same format and detail as per Exhibit 11, please provide a detailed dollar

breakout and description of all of the expense components making up the test year
Account 92100 — Office Supplies and Expense of $98,402.

Response attached.



AG-1-7
Witness: Jim Adkins
Licking Valley Rural Electric
Case No. 2009-00016
Account 921.00 Office Supplies
December 31, 2008

Date Ck No. Payee Amount Description
1/11/2008 72 Service Office Supply 224.63 Office and computer supplies
01/11/08 46 Standard Coffee Service 61.30 Coffee for employees
01/16/08 83 Service Office Supply 642.72 Office and computer supplies
01/20/08 109 Service Office Supply 381.48 Office and computer supplies
01/24/08 124 Chevron USA 310.00 Gasoline charges
01/24/08 125  OCE Imagistics 423.00 Copier quarterly maintenance fee
01/24/08 130 Service Office Supply 158.99 Office and computer supplies
01/30/08 193 Service Office Supply 1,833.22 Office and computer supplies
01/31/08 208  Purchase Power 1,018.99 Purchase postage
01/31/08 210 Standard Coffee Service 61.45 Coffee for employees
01/31/08 213 Visa 42596 KAEC monthly mtg, gas, meals
01/31/08 213 Visa 183.25 Board mtg meal
01/31/08 230 Cougar Corner 185.71 Gasoline charges
01/31/08 255  AT&T Mobility 126.11 Cell phone service
01/31/08 259  East Ky Graphics 209.74 Laser check stock paper
02/15/08 283  East Ky Graphics 73.72 Payment receipt books
02/15/08 297  Service Office Supply 85.55 Office and computer supplies
02/15/08 313  Petty Cash 206.74 Board meal, camera battery, computer train meal
02/24/08 321 KAEC 170.85 Legislative Conference expenses
02/24/08 328  Service Office Supply 1,416.28 Office and computer supplies
02/24/08 330 Visa 997.00 Legislative Conference expenses
02/24/08 330 Visa 123.73 Energy Mgt Conf expenses
02/24/09 322 KAEC 200.00 Managers Association annual dues
02/24/09 331 Visa 113.96 Office supplies
02/28/08 378  American Express 308.58 Mgr exp for Energy Mgt Conference
02/28/08 381  Chevron USA 336.01 Gasoline charges
02/28/08 388  Service Office Supply 360.38 Office and computer supplies
02/28/08 389  Simple Elegance Catering 450.00 Cater board meal
02/28/08 390  Standard Coffee Service 75.20 Coffee for employees
02/29/08 432 AT&T Mobility 85.18 Cell phone service
02/29/08 438  Cougar Corner 209.19 Gasoline charges
02/29/08 458  Service Office Supply 185.46 Office and computer supplies
03/10/08 479  Service Office Supply 428.24 Office and computer supplies
03/12/08 484  Service Office Supply 122.92 Office and computer supplies
03/17/08 497  Service Office Supply 292.38 Office and computer supplies
03/20/08 527  Jackson-Hirsh Inc. 75.53 Paper supplies
03/25/08 542  Standard Coffee Service 82.67 Coffee for employees
03/31/08 577  Chevron USA 224.00 Gasoline charges
03/31/08 587 KAEC 216.98 Ky Chamber of Commerce dues
03/31/08 592  Pitney Bowes 43794 Copier leasing fees
03/31/08 595  Service Office Supply 148.23 Office and computer supplies
03/31/08 597  Visa 561.70 NRECA accounting conference
03/31/08 597  Visa 561.70 NRECA accounting conference
03/31/08 597  Visa 90.10 Board minute book
03/31/08 629  AT&T Mobility 85.18 Cell phone service
03/31/08 633  East Ky Graphics 209.65 Laser check stock paper
03/31/08 653  Cougar Corner 169.38 Gasoline charges
03/31/08 704  NISC 1,001.95 iVUE computer workshop fees



Date Ck No.
04/04/08 652
04/14/08 686
04/14/08 689
04/16/08 715
04/21/08 726
04/21/08 729
04/22/08 733
04/24/08 741
04/24/08 743
04/24/08 747
04/24/08 748
04/24/08 751
04/24/09 741
04/24/10 741
04/28/08 796
04/28/08 798
04/30/08 821
04/30/08 843
04/30/08 846
04/30/08 873
04/30/08 877
05/08/08 888
05/14/08 936
05/19/08 946
05/21/08 966
05/21/08 967
05/23/08 974
05/28/08 1023
05/29/08 1037
05/30/08 1052
05/31/08 1109
05/31/08 1168
06/04/08 1077
06/17/08 1147
06/18/08 1155
06/19/08 1167
06/24/08 1182
06/30/08 1308
06/30/08 1310
06/30/08 1334
06/30/08 1355
06/30/08 1357
06/30/08 1399
07/09/08 1388
07/18/08 1425
07/18/08 1428
07/18/08 1429
07/18/08 1431

AG-1-7
Witness: Jim Adkins

Licking Valley Rural Electric
Case No. 2009-00016
Account 921.00 Office Supplies

December 31, 2008

Payee
Service Office Supply

Service Office Supply
Petty Cash

Service Office Supply
Service Office Supply
Maudie Nickell

OCE Imagistics
American Express
Chevron USA

Service Office Supply
Standard Coffee Service
Visa

American Express
American Express
Purchase Power

Service Office Supply
West Liberty Electronics
AT&T Mobility

Service Office Supply
Cougar Corner

Service Office Supply
Service Office Supply
Service Office Supply
Petty Cash

Service Office Supply
Standard Coffee Service
Service Office Supply
Service Office Supply
Chevron USA

Service Office Supply
Cougar Corner

Chevron USA

Service Office Supply
Ky Council of Cooperatives
Standard Coffee Service
Service Office Supply
Petty Cash

Pitney Bowes

Service Office Supply
East Ky Graphics
AT&T Mobility

KAEC

Cougar Corner

Service Office Supply
NRECA

Service Office Supply
Standard Coffee Service
Petty Cash

Amount
160.06
44 .49
31.45
99.66
262.43
222.51
423.00
127.22
261.04
216.21
82.89
316.74
66.00
348.79
1,018.99
484 .31
21.15
85.28
292.07
157.29
329.55
233.20
544.02
137.85
808.62
61.89
260.69
453.21
540.00
73.11
125.10
240.35
5.29
200.00
62.49
65.38
161.01
436.29
250.13
209.74
85.56
2,512.20
144.71
698.19
525.00
271.29
76.24
153.71

Description
Office and computer supplies
Office and computer supplies
Board meal
Office and computer supplies
Office and computer supplies
Board mtg meal supplies
Copier quarterly maintenance fee
Mgr exp for KAEC monthly mtg
Gasoline charges
Office and computer supplies
Coffee for employees
Board meal and kitchen supplies
Gasoline charges
Direct Looad Control mtg expenses
Purchase postage
Office and computer supplies
Computer supplies
Cell phone service
Office and computer supplies
Gasoline charges
Office and computer supplies
Office and computer supplies
Office and computer supplies
Notary renewals, board meal
Office and computer supplies
Coffee for employees
Office and computer supplies
Office and computer supplies
Gasoline charges
Office and computer supplies
Gasoline charges
Gasoline charges
Office and computer supplies
Annual dues
Coffee for employees
Office and computer supplies
Camera battery, board meal, notary rennewal
Copier leasing fees
Office and computer supplies
Laser check stock paper
Cell phone service
Letterheads and envelopes
Gasoline charges
Office and computer supplies
Mtg fee - Summer School
Office and computer supplies
Coffee for employees
Board and other meal, kitchen supplies



Date Ck No.
07/22/08 1447
07/23/08 1462
07/23/08 1472
07/28/08 1481
07/29/08 1571
07/29/08 1571
07/29/08 1571
07/29/08 1571
07/31/08 1590
07/31/08 1619
08/12/08 1650
08/15/08 1675
08/15/08 1683
08/15/08 1684
08/20/08 1700
08/26/08 1710
08/27/08 1776
08/27/08 1784
08/27/08 1788
08/27/08 1788
08/31/08 1822
08/31/08 1832
08/31/08 1836
08/31/08 1836
09/11/08 1871
09/15/08 1891
09/15/08 1893
09/16/08 1900
09/23/08 1937
09/23/08 1938
09/23/08 1945
09/24/08 1955
09/29/08 1965
09/29/08 1965
09/30/08 2046
09/30/08 2055
09/30/08 2065
09/30/08 2074
09/30/08 2074
09/30/08 2105
09/30/08 2108
09/30/09 2074
10/02/08 2013
10/06/08 2060
10/13/08 2113
10/13/08 2114
10/23/08 2139
10/23/08 2141

AG-1-7

Witness: Jim Adkins

Licking Valley Rural Electric
Case No. 2009-00016
Account 921.00 Office Supplies

December 31, 2008

Payee
OCE Imagistics
Chevron USA
American Express
Service Office Supply
Visa
Visa
Visa
Visa
AT&T Mobility
Service Office Supply
Service Office Supply
East Ky Graphics
Service Office Supply
Standard Coffee Service
Service Office Supply
Service Office Supply
Chevron USA
Service Office Supply
Visa
Visa
AT&T Mobility
Service Office Supply
Petty Cash
Petty Cash
Service Office Supply
Service Office Supply
Standard Coffee Service
Service Office Supply
American Express
Chevron USA
Service Office Supply
Service Office Supply
Petty Cash
Petty Cash
Service Office Supply
Accent on Flowers
AT&T Mobility
Visa
Visa
Pattie's Place
Tennessee Valley Publishing
Visa
Kerry Howard
Service Office Supply
Service Office Supply
Standard Coffee Service
Chevron USA
OCE Imagistics

Amount
498.00
175.30

1,803.80
562.01
216.37
145.30
152.70

1,494.22
126.32
152.61

62.51
209.74
423.94
76.24
325.47
89.02
379.08
67.91
545.32
305.72
85.29

1,154.19
109.85
230.32

17.76
223.19

62.49
338.37
381.30
153.00
148.36
137.79

25.00
193.48
164.30
106.00

87.33
306.26
385.00
112.83

1,200.00
739.29
191.47
370.98
404.69

62.49
235.00
498.00

Description
Copier quarterly maintenance fee
Gasoline charges

Mgr exp to NRECA Sum Schol, KAEC mo mtg

Office and computer supplies
Office supplies

KAEC monthly mtg, gas, meals
Board meal

NRECA Managers mtg expenses
Cell phone service

Office and computer supplies
Office and computer supplies
Laser check stock paper

Office and computer supplies
Coffee for employees

Office and computer supplies
Office and computer supplies
Gasoline charges

Office and computer supplies
Auto and gasoline

Lineman training

Cell phone service

Office and computer supplies
Office and computer supplies
Board meal, kitchen cleaning supplies
Office and computer supplies
Office and computer supplies
Coffee for employees

Office and computer supplies
KAEC Managers mtg expenses
Gasoline charges

Office and computer supplies
Office and computer supplies
Board meal

Decorations for Sorghum Festival
Office and computer supplies
Flowers for funeral

Cell phone service

Board meals and kitchen suppplies
KAEC Managers mtg expenses
Meals for training seminar

Utility Compliance Fact Act seminar dues

Manager expenses to NRECA mtg
Reimburse for office supplies
Office and computer supplies
Office and computer supplies
Coffee for employees

Gasoline charges

Copier quarterly maintenance fee



Date Ck No.
10/23/08 2147
10/23/08 2152
10/30/08 2244
10/30/08 2259
10/30/08 2261
10/30/08 2265
10/30/08 2265
10/30/09 2262
10/30/10 2265
10/31/08 2279
10/31/08 2279
10/31/08 2316
10/31/08 2336
10/31/09 2319
10/31/10 2322
11/11/08 2341
11/11/08 2342
11/14/08 2367
11/17/08 2386
11/20/08 2451
11/24/08 2476
11/30/08 2507
11/30/08 2516
11/30/08 2542
11/30/08 2543
11/30/08 2553
11/30/08 2557
11/30/08 2583
12/04/08 2528
12/08/08 2578
12/08/08 2585
12/08/08 2587
12/15/08 2609
12/15/08 2618
12/15/08 2619
12/16/08 2630
12/17/08 2691
12/19/08 2708
12/24/08 2762
12/24/08 2766
12/24/08 2768
12/31/08 2779
12/31/08 2786
12/31/08 2814
12/31/08 2815
12/31/08 2815
12/31/08 2815
12/31/08 2837

AG-1-7
Witness: Jim Adkins

Licking Valley Rural Electric
Case No. 2009-00016
Account 921.00 Office Supplies

December 31, 2008

Pavee Amount
Service Office Supply 938.05
Rural Electricity Resource C 640.00
American Express 2,303.12
Pitney Bowes 466.40
Purchase Power 1,066.82
Visa 485.15
Visa 174.40
Service Office Supply 40.23
Visa 324.44
Petty Cash 66.83
Petty Cash 98.76
Great American Leasing 289.38
Thrifty Car Rental 298.26
KAEC 37.00
Service Office Supply 450.37
Service Office Supply 335.58
Standard Coffee Service 62.49
Service Office Supply 18.01
Service Office Supply 124.94
Chevron USA 180.01
Service Office Supply 237.37
Service Office Supply 344.42
Morgan Co Board of Ed 42.00
AT&T Mobility 85.29
American Express 592.48
Great American Leasing 289.38
NRECA 160.00
Visa 388.78
Standard Coffee Service 123.44
West Liberty Post Office 208.00
East Ky Graphics 209.74
Service Office Supply 27.00
Service Office Supply 172.76
Service Office Supply 121.53
Petty Cash 110.03
NRECA 525.00
Service Office Supply 232.08
KAEC 742.47
KAEC 810.00
Pattie's Place 143.53
Service Office Supply 889.06
Great American Leasing 289.38
Pitney Bowes 466.40
AT&T Mobility 85.29
American Express 1,268.30
American Express 1,643.68
American Express 624.69
Service Office Supply 68.00

Description
Office and computer supplies
Annual dues
Mgr and employee exp to NRECA seminar
Copier leasing fees
Purchase postage
KAEC Red Flag mtg
Board meals and kitchen suppplies
Office and computer supplies
Office supplies
Board and PSC mtg meal
Fall flower decorations
Monthly lease, copier
Car rental at NRECA seminar
Meal for KAEC\PSC Reg Rev mtg
Office and computer supplies
Office and computer supplies
Coffee for employees
Office and computer supplies
Office and computer supplies
Gasoline charges
Office and computer supplies
Office and computer supplies
Employee ID badges
Cell phone service
KAEC monthly mtg, gas, meals
Monthly lease, copier
Subscription to Legal Reporting Service
NRECA Winter School seminar
Coffee for employees
PO box rental
Laser check stock paper
Office and computer supplies
Office and computer supplies
Office and computer supplies
Board meal and kitchen supplies
Mtg fee - Coop Bylaws
Office and computer supplies
Print copy of ByLaws
KAEC annual mtg meals
Meals for training seminar
Office and computer supplies
Monthly lease, copier
Copier leasing fees
Cell phone service
Megr expenses to mtgs, gas, meals
KAEC annual mtg
Mgr expenses to NRECA Winter School
Office and computer supplies



Date Ck No.
12/31/08 2839
12/31/08 2875
monthly
monthly
monthly

var var
var var
var var
var var

AG-1-7
Witness: Jim Adkins

Licking Valley Rural Electric
Case No. 2009-00016
Account 921.00 Office Supplies

December 31, 2008

Payee
Visa
Apogee Interactive
Bank charges
Insurance
Property tax
Kentucky Power Company
Morgan County Water
Petty Cash
West Liberty Waterworks
Less than $100 individually

Amount
119.27
1,200.00
1,312.97
2,503.95
7,653.47
15,425.18
1,376.36
43422
1,743.44

882.49

98,402.00

Description
Board and other meals
Annual website hosting fee
Bank charges
Property and crime
Property tax on office
Electricity
Water at warechouse
Postage
Water at office






Item 16
Witness: Jim Adkins
Licking Valley Rural Electric Cooperative
Case No. 2009-00016
Attorney General’s Initial Requests

16. Re. Exhibit 11, page 11 of 12: the promotional advertising and institutional
advertising expenses of $4,064 and $360, offset by the Other advertising of $(5,106)
indicates a pro forma expense adjustment of $(682). Please reconcile this indicated
pro forma expense adjustment of $(682) to the pro forma advertising expense
adjustment of $(1,042) shown on Exhibit 11 pages 2 through 6 of 12.

Response: There was an addition error that has been corrected. See attached.



Line
No.

S R

Licking Valley Rural Electric
Case No. 2009-00016

Acount 913- Advertising Expenses

December 31, 2008
Sales or Safety &
Promotional Institutional Conservation
ltem Advertising Advertising Advertising
(a) (b) (c) (d)
Newspaper 31,614

Magazines and other

Television
Radio
Sales aids 3,704
Telephone
Total 3,704

Amount assigned to KY retail

360
360

21,839

Format 28
Format 28
Exhibit 11
page 1 of 1

Rate
Case Other Total

(e) H (2

31,614

0

0

21,839

3,704

(5,106)  (4,746)

0 (5106) 52,411






Item 17
Witness: Jim Adkins
Licking Valley Rural Electric Cooperative
Case No. 2009-00016
Attorney General’s Initial Requests

17. Re. Exhibit 11, pages 9 and 10 of 12: please confirm that the Annual Meeting
expenses to be disallowed for ratemaking purposes (designated with an “x”) add to
$7,672, not the indicated amount of $2,672. In addition, explain the difference
between these two amounts.

Response: The $7,672 is correct, this was an addition error only.






18.

Response

[tem 18
Witness: Jim Adkins
Licking Valley Rural Electric Cooperative
Case No. 2009-00016
Attorney General’s Initial Requests

Exhibit P shows that the 2008 test year Annual Meeting expenses of $57,930 are
40.5% higher than the 2007 expense level of $41,237 and 55.6% higher than the 2006
expense level of $37,240. In this regard, please provide the following information:

a. Reasons for the large expense increase in 2008 over the actual expense levels
in 2006 and 2007.

b. Why does LVRECC find it reasonable to charge its members with Annual
Meeting expenses that are, on average, about 50% higher than the Annual
Meeting expenses incurred in 2006 and 20077

18.a. See PSC-2-26.g. In addition, EKPC paid Licking Valley approximately
$9,500 thru Partner Plus in 2006.

18.b. Expenses without the EKPC Partner Plus payments were not that much of
an increase. The expenses incurred for the annual meeting are reasonable.






[tem 19
Witness: Jim Adkins
Licking Valley Rural Electric Cooperative
Case No. 2009-00016
Attorney General’s Initial Requests

19. With regard to Exhibit 11, pages 7 and 8 of 12, please provide the following
information:

a. Please confirm that the Miscellaneous General expenses to be disallowed for
ratemaking purposes (designated with an “x”) add to $4,467.98, not the
indicated amount of $723.06. In addition, explain the difference between
these two amounts.

b. Provide the nature and purpose of the KAEC Annual Meeting meals expenses
of $740 and the KAEC Annual Meeting expenses of $442.43 and explain why
they should be included for ratemaking purposes in this case.

c. Provide the nature and purpose of the Employee Exercise Equipment expenses
of $304 and explain why they should be included for ratemaking purposes in
this case.

Responses

a. The $4,467.98 is correct. This was an addition error only.

b. $740 meals for the General Manager, attorney and 3 directors to attend the KAEC
annual meeting. The $442.43 is hotel and a meal charge for the General Manager to
attend the KAEC annual meeting.

c. SeePSC-2-32.a.






Item 20
Witness: Jim Adkins
Licking Valley Rural Electric Cooperative
Case No. 2009-00016
Attorney General’s Initial Requests

20. Please provide the reasons for the large decrease in interest income in account 419.00
from $416,725 in 2007 to $172,066.

Response: The temporary investments earning interest steadily decreased from 2007 thru 2008
and the interest rates declined during the same period.



