
COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF THE NORTH MARSHALL ) 
WATER DISTRICT FOR APPROVAL OF ) CASE NO. 2008 - m - 5 5  [ 
CONSTRUCTION AND ISSUANCE OF ) 
A CERTIFICATE OF CONVENIENCE ) 

) 
AND INSTALLATION OF AUTOMATED ) 
METER READING EQUIPMENT ) 

AND NECESSITY FOR THE PURCHASE 

APPLICATION 

North Marshall Water District (NMWD), by counsel, petitions for an order 

approving the acquisition and installation of automated meter reading equipment 

pursuant to KRS 278.020. 

In support of the application, the following information is provided: 

1. NMWD’s office address is 56 Frankfort Drive, Benton, KY 42025 (P.O. Box 

850). Its principal officers are listed in its current annual report, which is filed with the 

Commission as are its prior years Reports and attached hereto as Exhibit E. 

2. NMWD is a non-profit water district organized under Chapter 74 and has no 

separate articles of incorporation; 

3. A description of NMWD water system and its property stated in at original 

cost is contained in 2008 Annual Report, which is incorporated by reference and 

attached hereto as Exhibit E. 

4. NMWD serves retail customers in Marshall County. 

5. It proposes to acquire and install meter reading equipment as described in 

Exhibit A.. The facilities include approximately 5,200 transmitters and antenna as well 

as related equipment and software. Because no construction is involved Plans, and 



Drawings for the facilities are not applicable. Specifications and bid documents are 

provided in Exhibit D. The district is financing the estimated $838,000. The district 

has applied for the loan. 

6. The construction is in the public interest and is required to allow NMWD to 

continue to provide adequate service to the customers. The project will provide 

enhanced meter reading, and customer service options. The project, its cost, need, 

and other details are contained in Exhibit A and D. 

7. The total project costs is approximately $838,995. 

8. Easements and rights of way are not required. 

9. The service will not compete with any other utility in the area. 

10. The proposed project, identified in Exhibit A, is scheduled to begin 

construction upon PSC approval, and be completed within one year. Board approval 

of the project was given on the 19th day of June, 2008, attached as Exhibit F. 

1 I I No new franchises are required. No new DOW permit is required. 

12. Facts relied on to justify the public need are included in the project 

descriptions provided in Exhibit A. 

13. Maps of the area showing location of the proposed facilities are in Exhibit 

B. 

14. The construction costs will be fund through loans as set out in Exhibit C. 

15. Estimated operating costs for operation and maintenance depreciation and 

debt service after construction are shown in Exhibits A, B, and D. 

16. A description of the facilities and operation of the system are in Exhibits A 

and D. 



17. A full description of the route, location of the project, description of 

construction and related information is in Exhibit B. 

18 The start date for construction; proposed in-service date; and total 

estimated cost of construction at completion are included in Exhibits A and D. 

19. The salvage values are approximately $1 5,000.00. 

20. No rate adjustment is being proposed. 

21 The following information is provided in response to 807 KAR 5:001(8): 

a. Articles of Incorporation - None. NMWD is a statiitarily created water district 

under KRS Chapter 74. 

22. The following information is supplied pimuant to 807 KAR 5:001(9): 

a. Facts relied upon to show that the application is in the public interest: See 

Exhibit A. 

23. The following information is provided as required by 807 KAR 5:001(11): 

a. A general description of the property is contained in the Annual Report, 

Exhibit E. 

b. No stock is to be issued; No bonds are to be issued in this case; 

c. There is no refunding or refinancing; 

d. The proceeds of the financing are to construct the property described in 

Exhibit C. 

e. The par value, expenses, use of proceeds, interest rates and other 

information is not applicable because no bonds are being issued at this time. 

24. Following exhibits are provided pursuant to 807 KAR 5 : O O l  (1 I)@): 



a. There are no trust deeds. All Notes, indebtedness, and mortgages are 

included in Exhibit G. 

b. Property is to be constructed as described in Exhibits B and D. 

25. The following information is provided pursuant to 807 KAR 5:OOI (6): 

a. 

b. 

C. 

d. 

e. 

f. 

g. 

h. 

I. 

i .  

No stock is authorized. 

No stock is issued. 

There are no stock preferences. 

Mortgages are listed in Exhibit G. 

Bonds are listed in Exhibit G. 

Notes are listed in Exhibit G. 

Other indebtedness is listed in Exhibit G. 

No dividends have been paid. 

Current balance sheet; income statement and debt schedule are 
attached as Exhibit E. 

The facilities being constructed will be reflected in D. 

807 KAR 5:OOI: 

Section 8 ( I )  Full name and post office address of applicant and a 
reference to the particular provision of law requiring 
Commission approval. 

Section 8 (2) The original and 10 copies of the application with an 
additional copy of any party named therein as an 
interested party. 

Section 8 (3) If applicant is a corporation, a certified copy of the 
Articles of Incorporation and all amendments thereto or if 
the articles were filed with the PSC in a prior proceeding, 
a reference to the style and case number of the prior 
proceeding . 

Ap p I ka t  i o r 

Yes 

Not a 
Corporatio 



Section 9 (2) (a) 

(b) 

(c> 

KRS 322.340 

The facts relied upon to show that the proposed 
new construction is or will by required by public 
convenience or necessity. 

Copies of franchises or permits, if any, from the 
proper public authority for the proposed new 
construction or extension, if not previously filed 
with the commission. 

A full description of the proposed location, route, 
or routes of the new construction or extension, 
including a description of the manner in which 
same will be constructed, and also the names of 
all public utilities, corporations, or persons with 
whom proposed new construction or extension is 
likely to compete. 

Three (3) maps to suitable scale (preferably not 
more than twa (2) miles per inch) showing the 
location or route of the proposed new construction 
or extension, as well as the location to scale of 
any like facilities owned by others located 
anywhere within the map area with adequate 
identification as to the ownership of such other 
facilities. 

(e) The manner, in detail, in which it is proposed to 
finance the new construction or extension. 

(9 An estimated cost of operation after the proposed 
facilities are completed. 

Engineering plans, specifications, plats and report for 
the proposed construction. The engineering documents 
prepared by a registered engineer, requires that they be 
signed, sealed, and dated by an engineer registered in 
Kentucky . 

Ex. A 

Not 
Applicable 

EX. B - Not 
likely to 
compete 
with anyone 

Ex. B 

Application 
and Ex. C 

Ex. D 

Not 
Applicable 

For the reasons, the District requests authorization to construct the facilities 

and any other order or authorization that may be necessary to obtain Commission 

a p p rova I for con st r u ct ion. 



ial Drive, Unit 130 
Benton, KY 42025 

Attorney for North 
Marshall Water District 



MONEY: 

PRODUCTIVITY: 

ACCURACY: 

SAFETY: 

Presently North Marshall Water District is reading all water 
meters, Approximately 5,300, on a bimonthly basis. This takes 7 
% to 8 days with 4 people reading and 1 office person inaiiually 
key puiicliirig all readings. The total cost per coinpreliensive 
reading is $1 l,S7S.O0. With radio read meters, 1 person will read 
and 1 office person will transfer the ieadiiigs and assemble data for 
billing. The total time for readings will be 4 to S days at a cost of 
$2,076.00. This allows the meters to pay for tlieinselves in 12 
years. 

By 3 people not reading meters they will be free to achieve inany 
other duties, which are currently put upon the “back burner” until 
meters are read. Presently, leak repairs, flushing, meter testing, 
meter taps are all set aside for 8 or 9 weeks per yea1 for reading 
time; radio reads will totally change this. 

As we all know, even the best ineter readers can and do make 
iiiistaltes when visually reading meters. Manual reads are hindered 
by inclement weather, care being parked over boxes, leaves 
covering boxes, etc.; a radio read systein will riot be affected by 
such adverse conditions. The elimination of such problems will 
improve customer relations by providing detailed print outs as to 
when leaks occurred or also wheri large tisages occurred. 
Tampering with meters will also lessen as m i  alert will notify 
district personnel, thus only sinal1 amounts of water woulcl be used 
ill egall y . 

With 250 plus miles of main in a i-ural setting, our personnel is 
driving a large number of miles, starting and stopping along high 
traffic areas, which increases the danger of traffic accidents. 
Physical injuries are always a coiicem when reading meters as 
meter locatioiis are not always easily accessible. Radio read 
meters will g~eatly lessen the potential for such damages. 
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September 16, 2008 

Mr. Brad Anderson 
North Marshall Water District 
PO Box 850 
Benton, KY 42025 

Dear Mr. Anderson: 

The purpose of this letter i s  to acknowledge receipt of your application for funds through 
the Kentucky Rural Water Finance Corporation (KRWFC). Once eligibility i s  determined, 
Morgan Keegan Et Comp,any, financial advisor to KRWFC, will be contacting you to 
caardinate the sale and closing of your loan through the program. 

‘Thank you for your willingness to participate in the KRWFC Flexible Term Finance 
Program. Shouid you have any questions, please feel free to contact me. 

Gary L .firnore 
Sec re) P a ry /Treasu rer 

GL: bs 

pc: Bob Pennington, Morgan Keegan & CGmpany 
Jeff Edwards, Attorney at Law 
Kim Ham, Certified Public Accountant 

Post Office Box 1424 1 3251 Spring kbllow Aveiwe 6owliny Green, KY 42102-1424 . Phone 270.84.3.2291 . Fax 270.796.8623 
~dLn~d~JbVO $rrrwia .orp 
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DRAFFENVILLE 

North Marsliall Water 
Bid - - -  - ._ 

#1) $840,000 Tenn Loan. 

- Rate Term Gmortkation Approx. Pmt. 

I10 yrs- 10 yrs. 4.54% $8,874 

10 yrs. 15 yrs. 4.84% $6,602 

14) yrs. 20 yas. 4.84% $5,501 

5 yrs. 5 yrs. 4.27% $15,595 

5 yrs. 10 yrs, 4.27% $8,637 

5 yas. . ;I5 yrs. 4.27%' $6,353 

5 prs, 20 yrs. 4.27% $5,237 

3 yxs. 5 yrs. 337% $15,444. 

3 yrs. 10 yxs. 3.87% $8,474 

3 g7ws. 15 yrs. 3.87% %6+181 

3 yrs. 20 yrs. 3.87% $5,057 

The interest rate will be fixed for the 3-1 0 year term md then Axed at New York Prime 
minus .50% thereafter mid will adjust on an annual basis with a floor of 2.80%. 

This bid. propod is a rate quote only based on a municipal rate. The commitment 

Vice-President 
First Kentucky Bank 



DRAFFENVILLE 

North Marshall. Water 
Bid 

#I) $840,000 Term Lam. 

Rate Term Gmorti7;ation Rate Approx. Pmt. 

10 yrs. 10 yrs. 4.84% $8,874 

a0 yrs. 15,yrs. 4.84% $6,602 

a0 yrs- 20 yrs. 4.84% $5,50S. 

5 yrs. 5 yrs. 4.27% $15,5195 

5 yxs- 10 yrs. 4.27% $8,637 

5 yrs. :IS yrs. 4.27% = $6,353 

5 yrs. 20 yrs. 4.27% $5,237 

3 yrs. 5 yrs, 3.87% $15,441 

3 yrs, 10 yrs. 3.87% $8,474 

3 yrs. 115 yrs. 3.87% $6,181 

3 yrs. 20 yrs. 3.84yo $5,057 

The interest rate .vy i l l  be fixed for the 3-1 0 year term and then fxed Rt  New York Prime 
minus .50% tbareafler and will adjust on an annudl basis with a floor of 2.8O%. 

This bid proposal is a rate quote only based on a municipal rate. The commitment 
.* 

Moanti R. Collins -c/- 
:-President Vice 

First Kentucky Bank 



DRAFFENVILLE 2008 0 8 : 5 3  3355 

No141 Marshall. Water 
Bid 

#1) $840,000 Tmn Loan. 

Rate Term - - 

IO yas. 10 yrs. 4.84% $8,S74 

10 p s .  15 yrs. 4.84% $6,602 

10 yrs. 20 yss, 434% $5,501 

Am grtk a tioxx Rate AJprox. Pmt. 

5 yrs, 5 yrs. 4.27% $15,595 

5 yrs. 10 yrs. 4.27% $8,637 

5 YHS. . .:IS yrs. 4.27%- $6,353 

5 yrs. 20 yK3. 4.27% $5,237 

3 yrs. 5 yrs, 3,87% $15,441 

3 yrs. 110 yrs. 3.87% $8,474 

3 J'KS. I§ yrs- 3.84% $6,181 

3 yrs. 20 yrs. 3.87% $5,057 

The interest rate wiU be fixed for the 3-1 0 yeas term and then fixed at New York Prime 
minus .50% t3scrresfler and will adjust on rn mnud basis .vvit!n a floor of 2.80%. 

This bid proposal is a rate quote only based on a mmraicipal, rate. The cornndtment 
will follow whe 

Mo 
Vice-president 
First Kentucky Bank 



/ Z O O 8  0 8 : 5 3  3355 

#1) $840,000 Tenn Loan. 

Rate Term 

10 yrs. 

Arnortieatiorr. 

IO yrs. 

Rate 

4.84% $8,874 

10 f l s b  15.yrs. 4.34% $6,602 

10 yrs. 20 yrs. 4,84% $5,503 

5 yrs. 5 yrs, 4.2'7% $15,595 

". 5 yrs. 10 yrs, 4.27% $3,637 

5 yrs. .I§ yrs. 4.27% -- $6,353 

5 y2s. 

3 yrs. 

3 yrs, 

3 yxs. 

3 yrs. 

20 yrs. 4.27% $5,237 

5 yrs. 337% $15,441 

10 yrs. 3.87% $8,474 

15 yrs. 3.84% $6,181 

20 yrs, 3.87% $5,057 

The interest rate will be fixed for the 3-1 0 Y E ~ Z  term and l l~?n  fixed fit New York Prime 
minus ,50% Ebcreafier arid will, adjust on m m u d  basis with a floor of2.80%, 

This bid proposal is a rate quote only based an a municipal sate. The cornndtmemt 

r r luc U L I  L I L  

Vice-President 
First Kentucky Bank 



h t tp :l/wm3 4, inbox 

Subject: North Marshall Water 
Date: Monday, 11 August 2008 13: 1 1 

s" <bruce.Iyles@ba age. c om 4 

corddata 

. .  

aspxx? 

. .  .,, ., . .. . ,. //.,.," ......,. , ..,..// ,,, . .-".,.: ..,.. ;.,/ ./,..,/,,. 

Paula, 

The best we can do is to fix the rate for 10 yrs and amortize out on a 1.5 yf or 20 yr pymt. and then re-write the remaining balance 
at maturity. 

The rate wl deposits would be 7.48% fixed for 10 yrs, 

The rate wlout deposits would be 7.80% fixed for 10 yrs. 

IPI can help wl anything else iet me know. 

. I  

Wm. Bruce Lyles 

Heritage Bank 

P 0 Box 39 

Calvert City, ICY 42029 

Office 270-395-0187 

Fax 270-395-0783 

This coimunication, along with any attachments is intended only for the addressee(s) named above and may contain information 
that is confidential, legally privileged or otheiwise exempt from disclosure. If you are not the intended recipient or a person 
responsible for delivering it to the intended recipient, you are hereby notified that any disclosure, copying, printing, distribution, 
forwarding, or use of any infomation contained in or attached to this communication is strictly prohibited. If you have received 
this communication in error, please immediately notify us by telephone at 1.866.749.2265 and destroy the original 
communication and its attachments without reading or saving in any manner. Your cooperation is greatly appreciated. 

I o f 1  



h ttp:Nwm34. inbox codda  ta 

- -  - - -  . . . _ _  - . - 

Subject: North Marshall Water 

Paula, 

The best we can do is to fix the rate for 10 y r s  and amortize out on a 15 yr or 20 y pymt. and then rewrite the remaining balance 
at rnaturitl. 

The rate wl deposits would be 7 48% fixed for 10 yrs, 

The rate wlout deposits would be 7.80% fixed fos 10 yrs. 

161 can help w/ anything else let me know 

Wm. Bruce tyles 

Heritage Bank 

P 0 Box 39 

Calvert City, KY 42029 

Office 270-395-0187 

Fax 270-395-0783 

bruce.lyles@bankwi~~ientage,coni 

This communication, along with any attachments is intended only for the addressee(s) named above and may contain information 
that is confidential, legally privileged or otherwise exempt from disclosure. If you are not the intended recipient or a person 
responsible for delivering it to the intended recipient, you are hereby notified that any disclosure, copying, printing, distribution, 
forwarding, or use of any information contained in or attached to this communication is strictly pIohibited. If  you have received 
this communication in error, please immediately notify us by telephone at 1.866.749 2265 and destroy the original 
cornmuiication and its attachments without reading or saving in any manner Your cooperation is greatly appreciated 

1 o f 1  



http: 

. - ~  _____.._ _l__ --,___ " ,..____., , .. . .. . " ... -.. . ..-.. . . 

Subiect: North Marshall Water 
Date: Monday, 11 August 2008 13: 1 1 

From: @ba > 
.- -I- 

To: 

Ilwm34 

- .. 

.inbox.com/data 

. - ."- 

aspxx? -cu= 

- 

w8 G CrJ 

Paula, 

The best we can do is to fix the rate for 10 yrs and amortize out on a 15 yr or 20 yr pymt. and then re-write the remaining balance 
at maturity. 

The rate wl deposits would be 7.48% fixed for I O  yrs, 

The rate wlout deposits would be 7.80% fixed for 10 yrs. 

161 can help w/ anything else Iet me know. 

Wrn. Bruce Lyles 

Heritage Bank 

P 0 Box 39 

Calvert City, KY 42029 

Office 270-395-0187 

Fax 270-395-0783 

bruce.lyles@bankwithheritage.com 

This comnuriicaiion, along with any attachments is intended only for the addressee(s) named above and may contain mfclnation 
that is confidential, legally privileged or otheiwise exempt from disclosure, If you are not the intended recipient or a person 
responsible for delivering it to the intended recipient, you are hereby notified that any disclosure, copying, printing, distribution, 
forwarding, or use of any information contained in or attached to this communication is strictly prohibited. If  YOU have received 
this communication in error, please immediately notify us by telephone at 1.866.749.2265 and destroy the original 
communication and its attachments without reading or saving in any manner, Your cooperation is greatly appreciated 

1 o f 1  8/1 1/2008 12 59 

mailto:bruce.lyles@bankwithheritage.com


h ttp '//win34 in  box condda t a asp xx? -cu=REl3 BNnD F t I w 8 G CU k 

- -  _ -  - . - .  

- v *  . , - ,., - I 

Paula, 

The best we can do is to f i x  the rate for 10 yrs and amortize out on a I5 yr or 20 yr pymt. and then le-write the remaining balance 
at maturity 

The rate wl deposits would be 7.48% fixed for 10 yrs, 

The rate wlout deposits would be 7.80% fixed for 10 yrs. 

IEI can help w/ anything else let me Iuiow 

Wm. Bnrce Lyles 

Heritage Bank 

P 0 Box 39 

Calvert City, KY 42029 

Office 270-395-0187 

Fax 270-395-0783 

bruce.lyIes@bankwithhesitage.com 

.-- 

This communication, along with any attachments is intended only for the addressee(s) named above and may contain information 
that is confidential, legally privileged or otheiwise exempt from disclosure. If you are not the intended recipient or a person 
responsible for delivering it ta the intended recipient, you are hereby notified that any disclosure, copying, printing, distribution, 
forwarding, or use of any information contained in or attached to this communication is strictly prohibited. If yoti have received 
this communication in error, please immediately notify us by telephone at 1.866.749.22,65 and destroy the original 
communication and its attachrrients without reading or saving in any manner. Your cooperation is greatly appreciated 

- 0 .  

mailto:bruce.lyIes@bankwithhesitage.com


W~-14-2008 13:25 From:0l 2702984363 

I I Phone # Date 

270-298-4545 5/ 9/  2 0 08 

Fax .# Quote ff 

270-298-4363 6 6 6  

Terms NCK 30 
1 

Q t Y  

5,2fNl 

1 

i 
1 Descriptian - 
' K W  I<F;.I'AXING 8.14 OS LO 270-527-3039 

~19,000.00 

19,99 5 "00 

I WWW.CSSpiye.CO#ll  1 Signature/GSS Rep 
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Deceniber 31, 2007 



For the fiscal year ended 

TAXES Q B O O K K E E P I N G  + ATSDI’I-~NG + P A Y R O L L .  e CONSULTING 



INDEPENDENT AUDITORS’ REPORT 

MANAGEMENT’S DISCUSSION AND ANALYSIS 

BASIC FINANCIAL STATEMENTS: 

Proprietary Fund Financial Statements: 
Statement of Net Assets 
Statemelit of Revenues, Expenses and Cliaiiges in Net Assets 
Stateineiit of Cash Flows 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

REPORT REQUIRED BY GOVERNIMENTAUDITING STANDARDS: 

Independent Auditor’s Report on Interiial Control Over Financial Reporting 
aiid 011 Compliance and Other Matters Based on an Audit of Financial Statements 
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75 Vine Sticel 
Bcnlon, ICY 42025 

(270) 527-3628 

9 IN 
To the Board of Commissioners 
NORTI-I MARSHALL WATER DISTRICT 
Bentoii, Kentucky 

I have audited the accoiiipaiiyiiig financial stateiiients of the North Marshall Water District, as of and Tor 
tlie years elided December 31, 2007 aiicl 2006, as listed in the table of contents. These fifinancial 
stateiiients ale the responsibility of the District’s management. My responsibility is to express an opinion 
011 these financial statements based on my audit. 

I conducted my audit i n  accordance with auditing standards generally accepted in the Ilnitecl States of 
America and tlie standarcls applicable to financial audits coiitaiilecl in Goveri?n?eii/ iliditiiig Slcmdcirc/s, 
issited by tlie Comptroller General of the United States. Those stanclartls require that I plan and perform 
the audit to oL)tain reasonable assiii-aim about whether the financial statements are free o€ material 
misstatement. An audit incliides examining, on a test basis, evidence supporting the amounts and 
disclosuies in tlie basic financial statements. An audit also inclucles assessing the accoiinting principles 
used aiirl significant estimates niade by management, as well as evaluating the overall financial statement 
presentation. I believe that my audit provide a reasonable basis for iiiy opinions. 

In my opinion, the basic financial statemiits relerred to above present fail ly, in all material respects, the 
financial position of the North Marshall Water Distiict as or December 3 1, 2007 and 2006, and the 
changes in financial position and cash flows theieof for the yeais then enclecl, in confoi mity with 
accounting priiiciples generally accepted in the United States of A m i  ica. 

In accorclaiice with Goveriiniei?/ ilziditiiig SIcmdcirdT, I have also issued my report claterl March 18, 2008, 
oii my coiisicleratioii of the Noitli Marshall Water District’s internal control over financial reporting aiicl 
on my tests of its compliance with certain provisions of laws, regulations, contracts a i d  grant agreeiiieiits 
and other iiiatteis. The piirpose of that ieport is to clescribe the scope of my testing of inteinal coiitrols 
over fiiiaiicial reporting and compliance and the iesults of that testing, and not to piovitle an opiiiion 011 

the internal control ovei financial reporting or 011 coinpliance. That report is an integral part of an audit 
performed in accordance witli Goveriii71ent Aziditing S/m?dc/rds and should be read in assessing the results 
of my audit. 

The Management’s Discussion and Aiialysis on pages 3 through 7 is not a iequiiecl part of the financial 
statements but is supplementary inforiiiation required by accounting ~irinciples generally accepted in thc 
United States of America. I have applied certaiii limited procedures, which consisted principally of 
inquiries oT management regarding the metliocls of ineasurement and pi  esentation of the 1 (:qui1 ecl 
supplementai y inlorination. However, I did not audit the information and expiess 110 opinioii on it. 

March 18, 2008 

-1 -  



NORTH MARSHALL WATER DISTRICT 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

December 3 1,2007 

The iiiaiiageiiieiit of North Marshall Water District O\JMWD) provides readers of our financial 
statements this iiarrative that is an overview and analysis of the district’s perforiiiance for the year 
ended Deceiiiber 3 1, 2007. It is to be read in coiijriiiction with the financial statcments which 
begiii on page 7. 

FINANCIAL HIGHLIGHTS 

NMWD’s net assets iiicreased by $25 1,752 (5.8%) as a result of this year’s operations. 

Operating revenues increased by $10 1,208 (9.1%) primarily due to increased sales to 
both residential and coiiiiiiercial customers and fewer leak adjiistments. 

Operating expenses, excluding depreciation, increased by $59,069 (6.8%). 

Ne1 iiicoiiie before capital contributions increased by $209,327, which was primarily due 
to the gain 011 tlie disposition of capital assets of X 184,487. 

HOW TO USE THE ANNUAL REPORT 

This aiiiiiial report is divided into sections. You will find an introduction section, a fiiiaiicial 
section and a section providing notes that wi 11 Iielp you to better understand the financial 
statements . 

THE STATEMENT OF NET ASSETS 

The Statement of Net Assets includes all of NMWD’s assets and liabilities and provides 
information about the iiatuie and amounts of investments i n  resoiirces (assets) and obligations to 
creditors (liabilities). The difference bctwcen asscts and liabilities is reported as net assets. The 
statement of net assets is iisefd in evaluatiiig the liqiiidity and fiiiaiicial position of the district 

THE STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS 

The statemelit or Revenues, Expenses and Changes in Net Assets identifies the ieveiiiies 
generated aiicl expenses incurred cluring the ieporting year. This report identilies whether or not 
tlie district is covering its costs through its customer late structure and iion-recurring cliarges. 

THE STATEMENT OF CASH FLOWS 

The Statemcnt of Cash Flows provides i n h i  mation relating to NMWD’s cash 1 eceipts and cash 
expenditures during the reporting year. The statcment reports cash receipts, cash payments and 
net changes in cash iesultiiig from operations, iiivestiiig and financing activities. It helps thc 
rcader of the annual report to deteriiiiiie where the cash came from, where the cash was used aiicl 

what the change in the cash balance was cluring the year. 

-2- 



NORTH MARSI-IAL,L WATER DISTRICT 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

December 3 1,2007 

FINANCIAL INFORMATION 

Coiideiised Statement of Net Assets 

Curl eiit Assets 
Restricted Assets 
Capital Assets 
Def‘erred Debits 

Total Assets 

Current Liabilities 
Long-term Liabilities 

Total Liabilities 

Invested in Capital Assets 
net of related debt 

Restricted Assets, net 
Unrestricted Assets 
Net Assets 

CY 2007 

$ 957,750 
33,415 

4,415,847 
10,768 

9; 5 -4 1 7,7 8 0 

Y; 269,144 
539,181 

$ 808.325 

$3,7 8 6,6 6 6 

823.24 1 
$4.609.455 

(452) 

CY2006 

$ 599,061 
28,572 

4,493,034 
12,425 

$5.1 33.092 

$ 157,420 
6 17,969 

$ 775,389 

$3,785,065 

5 73.03 5 
$4,357.703 

(397) 

Dollar Percent 
Change Change 

$ 358,689 59.9 
4,843 17.0 

(77,187) (1.7) 
(1,657) (13.3) 

$ 284,688 5.5 

$ 111,724 71.0 
(78,788) (12.7) 

$ 32,936 4.2 

$ 1,601 0.0 
(55) (13.9) 

250.206 43.7 
$ 251,752 5.8 

During the year, the district’s net assets illcreased by 5.8%. This incrcase was iiiainly due to a 
large gain 011 the disposition of capital assets and from cash generated from custonier 
contributions. 
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NORTH MARSHAL,L WATER DISTIUCT 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

December 3 1 ,  2007 

Conclensed Statement of Revenues, Expenses and Changes i n  Net Assets 

Operatiiig Reveiltie 
Non-operating Reveiiue 

Total Revenue 

Operating Expenses 
Non-operating Expenses 

Total Expenses 

Contributions 

Change in Net Assets 

Beginning Net Assets 
Ending Net Assets 

CY2007 

$1,2 15,93 8 
200,3 16 

$1,4 16,254 

!F 1,170,462 
- 48,088 
$1,218,550 

$ 54,048 

!I 251,752 

4,357,703 
$4,609,455 

CY2006 

$1,114,730 
9,6% 

X I ,  124,3 75 

XI,08 1,349 
54,649 

Xl.I35,998 

X 63,828 

$ 52,205 

4,305,498 
$4,357,703 

Dollar 
Cliange 

$101,208 
190,67 1 

$29 1,879 

X 89,113 

$ 82,552 

$ (9,780) 

$199,547 

52,205 
$25 1.752 

(6.561) 

Percent 
Change 

9.1 
1976.9 

26.0 

8.2 
(12.0) 

7.3 

( 1  5.3) 

3 83.2 

I .2, 
5.8 

Iiicoiiie before capital contributions increased over the previous year due to a large gain on the 
disposition of capital assets. We experienced increased expenses in wages, pension benefits, 
prirchased power and repair parts, while contractual services decreased froin the prior year. 

CAPITAL ASSETS AND LONG-TERM DEBT 

NMWD’s net investmeiit in plant, lines aiicl other facilities increased by $1,601 in CY 2007, 
mainly due to larger amounts expended on maiiis, meters and other capital improvements. ‘The 
District has a relatively sinall aiiiount of long-term debt as compared to many water systems. The 
oiily outstanding loan is through the I<entucly Infrastructure Authority. 

BUDGETARY CONTROLS 

NMWD operates its general activities i n  accorclance with a buclget adopted by its Board of 
C oiiiiii i s s ioiiers . 

-4- 



NORTH MARSHAL,L WATER DISTRICT 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

December 3 1. 2007 

Statement of Revenues, Expenses, and Changes in Net Assets to Budget 
For  the Twelve  Months  Encled Deceiiiber 3 1,  2007 

Increase/ T’ei cent 
- Actual Budget (Deci ease) -~ Change 

O p  atiiig Revenues. 
Charges for services $ 1,172,781 $ 1,266,600 $ (93,819) (7 4) 
Penalties, late charges, and other -- 43,157 46,300 (3,143) (6.8) 

(7.4) 
-- -- 

__.-_- 1,2 15,938 1,312,900 (96,962) Total Operating Reveiiues -- 
Operating Expenses: 

Salaries 
biployee pension and benefits 
Fuel and power for pumping 
Purification 
Distribution 
Meter department 
Custoiiier service 
Administration aiid general 
G I s  support 
Insurance 
Payroll expense 
Depi eciatioi: 
Bad debt expense 
Rent expense 

Total operating expenses 

357,943 
113,376 
I 1  1,977 
42,96 1 

1 4 1,147 
23,999 
30,069 
26,583 
4,000 

35,961 
26,305 

244,944 
5,597 

GOO 
I ,  170,462 
-- 

348,804 
125,580 
99,800 
53,300 

122,000 
28,800 
3 3 ,o 0 0 
26,600 
4,000 

42,900 
28,000 

273,000 
1,316 

G O O  
1,187,700 

__. 

9,139 
( 1  2,204) 
12,177 

(10,339) 
19,147 

199 
(2,93 1) 

(17) 
0 

(6,939) 
(1,695) 

(2 8 ,05 6) 
4,28 1 

0 
- (1  7,23 8) 

7.6 
(9.7) 
12.2 

(19.4) 
15.7 
0.7 

(8.9) 
(0.1) 
0.0 

(16 2) 
(6.1) 

(10.3) 
325.3 

125,300 (79,724) (63.7) -- 45,476 hcoiiie from operations -” 

Noli-operating revenues (expenses): 
Intel est iiicoiiie 15,829 12,000 3,829 31 9 
Gain (loss) on disposition of assets 184,487 0 I 84,487 N/A 

(53.9) --- 56,3 I2 Interest and bond discount espeiise - - ~  (48,088) - (1  04,400) - 
(2 64.7) Total noli-operating revenues (expenses) 152,228 - (92,400) - 244,625 -.”- 

Net income (loss) before co~:tributioiis 197,704 32,800 164,904 502”s 

Contributions from property owners 54,048 0 54,048 N/A -- - 
Change in net assets 25 1,752 32,800 2 18,952 667.5 

0 0  

5.0 
- 4,357,703 0 Net assets January 1, 2007 4,357,703 __ 

- - Net assets Deceiiiber 3 1, 2007 $ 4,609,455 $ 4,390,503 $ 218,952 
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NORTH MARSHALL WATER DISTRICT 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

December 3 1, 2007 

OTHER SIGNIFICANT MATTERS 

The growth rate for new custoiners is around 1 % annually. Although the treatment plants are in 
good shape the distribution water mains are mostly old, niaiiy undersized aiid costly to inaintain. 
The office building is old and needs replacing. More striiigeiit regulations are being enacted on a 
regular basis to better insure the quality of water. With the district having reached a mature 
growth status, the customers can expect to continue paying iiiore and more for water service. 
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NORTH MARSHALL WATER DISTRICT 
COMPARATIVE STATEMENT OF NET ASSETS 

December 3 1 ,  2007 and 2006 

2007 2006 
ASSETS: 

Current Assets: 
Cash and cash equivalents 
Customer accounts receivable, less allowance for 

Prepaid expenses 
doubtful accounts ($7,500 foi 2007, $4,900 for 2006) 

Total Current Assets 

Restricted Assets: 
Cash and cash equivalents 

Total Restricted Assets 

Noncurrent Assets: 
Capital assets 
Less: Accuiiiulated clepreciation 

Total Noncurnent Assets 

Deferred Debits: 
1Jnamortized debt discount and expense 

Total Deferred Debits 

TOTAL ASSETS 

LIABILITIES: 
Current Liabilities (payable from current assets): 

Accounts payable 
Acci Lied liabilities 
Curl eiit portion of long-term debt 

Total Current Liabilities (payable fronn current assets) 

Current Liabilities (payable from restricted assets): 
Ctistomer deposits 

Total Current Liabilities (payable from restricted assets) 

No 11 c 11 r r en t Lia b il i t ies : 
Note payable, less current maturities 

Total Noncurrent Liabilities 

TOTAL LIABILITIES 

NET ASSETS: 
Invested in capital asscts, net of ielrtted debt 
Restricted for. 

Uiiresti icted 
Ciistomer cleposits 

Uni eserved 

$ 786,753 $ 432,274 

156,38 1 145,445 
21,342 

957,750 599,061 
_I 

14,616 -- 

33,4 15 28,572 
33,415 28,572 - 
-II_ 

- - ~  

S,405,166 8,4.40,1 S4 
(3,989,3 19) (3,947,150) - 
4,415,847 4,493,034 

12,425 
10.768 13.425 

---- 10,768 

$ 5,417,780 $ 5,133,092 

$ 137,623 S 33,471 
17,654 15,980 
90,000 90,000 

128,45 1 
-- - 

235,277 

28,969 33,867 
33,867 28,969 

-. 

617,969 
617,969 

- 539, I S  1 
539,l S I  

$ 808,325 $ 775,389 

Y; 3,786,666 $ 3,735,065 

(452) (397) 

573,035 
- I  

8 2 3 3  1 

TOTAL NET ASSETS $ 4,609,455 , $ 4,357,703 

See Notes to Fiiiaiicial Statements 

-7- 



NORTH MARSHALL WATER DISTRJCT 
COMPARATIVE STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS 

For the Years Ended Deceiiibel- 3 1 ,  2007 and 2006 

2007 2006 

OPERATING REVENIJES: 

Charges for services: 
Sales to residential customers 
Sales to coiiiiiiercial customers 
Sales to multiple family dwellings 
Sales thi ough bulk loading statioiis 
Sei vice charges, reconnect fees &? ~iiiscellaneous 

Cross charges for services 
Less: leak ad-justments 

Net charges for services 
Penalties and late charges 

Total Operating Revenues 

OPERATING EXPENSES: 

Operations: 
Salaries and wages 
Purchased power 
Chemicals 
Materials and supplies 
Contractual services 
Rent 

Total Operatioirs 

Maintenance: 
Salaries anti wages 
Materials and supplies 
Contractual services 

Total Maintenance 

Cus t o 111 e r Acco 11 11 ts Es  pense : 
Meter reading: 

Salaries aiid wages 
Accounting and collection: 

Salaries and wages 
Bad clebt expense, net of recoveries 

$ 908,043 
25 1,359 

19,122 
SO5 

23,865 

1,203,194 
(6,548) 

$ 830,414 
236,207 

19,192 
1 ,so5 

- 23,450 

1,111,068 
(17,575) 

$ 1,196,646 
19,292 

1,093,490 
2 1,240 

1,215,938 

3 9,5 8 7 
l09,9 I7 
16,545 
11,306 
S,936 

36,754 
9 5,9 3 9 
14,136 
10,854 
11,5G9 

1,114,730 - ~ - -  

GOO 
__-_I_- 

GOO - 
1 86,891 169,S52 

7 1,400 
42,030 

59,G49 
24,073 

110,336 1 1 1,654 --- 
19.5,376 223,766 

18,965 

j0,77 1 
5,597 .-- 

19,099 

29,027 
2,534 

Total Customer Accounts Expense 5 5,3 3 3 50,660 

See Notes to Financial Statements 



NORTH TVIARSHALL, WATER DISTRICT 
COMPARATIVE STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS 

For the Years Elided December 3 1 ,  2007 and 2006 

Administration and General Expense: 
Salaries and wages - einployees 
Salaries and wages - commissionel's 
Employee pensions 
Employee benefits 
Educational and training 
Purchased power 
Materials and supplies - office 
Coiitractual services - engineering 
Contractual services - accoimting 
Contractual services - GIS fees 
Contractual services - other 
Transportation expense 
Iiisriraiice expense 
Advertising 
Regtilatory assessment fees 
Mailitellance of Geiieral Pla~it 
Telephoiie 
Paying agent fees 
S afecy su pp 1 i es 
Miscellaiieotis general espeiises 
Payro 1 I taxes 

Total Administration anti General Expense 

Depreciation Expense 

Total Operating Expenses 

2007 

167,520 
29,700 
45,552 
59,785 
4,706 
2,060 

30,069 
0 

5,000 
4,000 
4,454 

23,954 
35,961 

I ,555 
1,902 

450 
10,509 
1,490 

293 
3 00 

459,528 

2006 

156,669 
30,200 
36,789 
62,500 
4,665 
1,722 

24,956 
s,775 
5,000 
4,000 

1 I ,059 
25,232 
33,596 

326 
1,90 I 

0 
I 1 1,347 

1,665 
308 

0 
24,57 1. 

450,561 

244,944 2 14,900 

1.170.462 1,os 1,349 

45,416 33,351 Opelat ing Iiicoiiie (LOSS) 

NON-OPERATING REVENUES (EXPENSES): 
1 lit erest i 11 come 
Gah (loss) on disposition of assets 
Ainortizatioll of debt discount and expense 
Interest espeiise 

Total Non-operating Revenues (Espenses) 

Net income (loss) before coiitributioils 

Contributions Troni property owiiers 

Change in net assets 

Net Assets, January 1 

15,529 
154,457 
( 1  2,569) 
(35,2 19) --- 

152,228 

197,704 

54,048 

25 1,752 

4,357,703 

9,645 
(3,602) 

(12,569) 
(35,175) -- 

(45,004) 

[I 1,623) 

63,528 

52,205 

Net Assets, December 31 

See Notes to Fiimlcial Statements 
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NORTH MARSHALL WATER DISTRICT 
COMPARATIVE STATEMENT OF CASH1 FLOWS - PROPRIETARY FUNDS 

For the Years E,nded December 3 1, 2007 and 2006 

2007 
C A S H  FLOWS FROM OPERATING ACTPVITIES: 

Cash received Ikom: 
CLlStolllCrS 
Si>& l i d s  for employec insuraiice 

Cash paid for: 
Salaries and wages 
Employee pension anti benelits 

Chemicals 
Materials and supplies 
Contractunl sei vices 
Rent expense 
Transportation cspcnse:; 
Insui a i m  
Advertising 
Regulatoi y commission expense 
Telephone 
Paying agent I‘ees 
Payroll taxes 

I’urchased power 

Net cash provitlccl by (used in) operating activities 

CAS11 FLO\\’S FliOWl CAPITAL .AN11 RELATED FINANCING ACTIVI’I’IES: 
Acquisition ancl construction of capital assets 
Proceeds liom disposition of capital assets 
PI incipal paid on b o d s  antl other long-term debt 
lilterest paid on bonds atid other long-teim tlebt 
Capital conti ibutecl by pioperty owners 

Net c;ish providctl by (used in) capital ant1 rehtcd linariciiig activities 

CASH FI,O\\’S FROM INVESTING ACTIVITIES: 
Inteiest earnings 

Net c:ish provided by (usecl in) investing ;ictivitics 

Net Iiiciease (Decicase) in Cash antl Cash Equivalents 
Cash & Cash Equivalents - Jnnunry I 

Cash SC Cash Equivalents - December 3 1 

Reconciliation 0 1  opelaling incoine (loss) to net cash pmvitled by 
(used in) operating activities 

Operating income (loss) 
Mjiistiiiciits to ieconcile opelatirig income (loss) to net cash 

provirletl by (used in) opeiatiiig activities: 
De11 cciation 
Changes in assets ant1 liabilities. 

Decrease (inciease) in accounts ieceivablc 
Decrease (increase) i n  prepaicl expenses 
Iiiciease (decrease) in tiacle accounts payable 
Iiiciease (decrease) in accrued liab 
IiiCre3Se (cieciease) in  customer deposits 

Net c;ish provided by operating activities 

’S 1,216,061 
9,388 

(3 5 7,607) 
( 1  l9,93 1) 
(1 11.977) 

(1 5,399) 
(66,415) 

(12S,S90) 
(600) 

(2 1,584) 
(29,235) 

(1,S4S) 
( 1,902) 

( 1  1,226) 
( 1,490) 

(26,305) 
330.740 

~ 

_________ 

(145,500) 
229,424 
(90,000) 
(35,219) 
54,04S 
12,753- 

1 5$29 
15.829 

3 59,322 
460,S4L 

-- 

__ 

Y; S20,16S 

Y; 45,476 

244,944 

( 1  0,936) 
6,726 

37,958 
1,674 
4.S9S 

Y; 330,740 

2006 

x 1,14S,101 
9.j55 

(33  1, 145) 
( 1 13,097) 
(105,999) 

(14,136) 
(59,049) 

(l54,3SO) 
(600) 

(24,S79) 
(41.400) 

(319) 

( I 1.422) 
( 1,665) 

(21,517) 
275.9SO 

(1,901) 

(IOS,.ISG) 
2,222 

(S7,jOO) 
(38,178) 
63,S2S 

( IGS, 1 14) 

9,645 
9.645 

117,511 
3 43.3 3 5 I 

S 4GO,S46 

$ 33.3Sl 

2 14,900 

35,344 
(3,2S6) 
(S,262) 
1,67 1 
2,232 

E 275,9SO 

See Notes to Financinl Statements 
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NORTH MARSHALL WATER DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

Deceinber .:J I ,  2007 

NOTE 1 - SUMMARY OF SBGNIF’ICANT ACCOTJNTING POLICIES 

The financial statements of the North Marshall Water District have been ~.,reparecl in 
conformity with geiierally accepted accounting principles (GAAP) as appliecl to 
governmental units. The Governmental Accounting Staiiclartls Board (GASB) is tlie accepted 
standard-setting body for establishing governmental accounting and financial reporting 
priiiciples. With respect to proprietary activities, the North Marshall Water District has 
adoptecl GASB Statement No. 20, “Accoiiiiting aiicl Financial Reporting for Proprietary 
Fuiids aiid Other Governmental Entities that use Proprietary Fund Accounting.” The North 
Marshall Water District has elected to apply all applicable GASB ~~roiiou~iceiiients as well as 
Financial Accouiitiiig Standards Board (FASB) pronouiiceiiients and AccoLinting Principles 
Board (APB) Opinions, issued on clr before November .YO, 1989, Liiiless those 
p~oiio~~nceiiients conflict with or contradict- GASB I.7ronoiiiicements. 

These fiiiancial statements follow the provisions of GASB No. 34, Basic Fiiicmcicil 
Slcileimiils - mid 1Vkiiiageiiieiit ’s Disczasiciii criid Aiiolysis - foi. Stole ciiid L m x l  Goveriiiiieiits 
and related standards. These new standarcls adopted effective January 1, 2004 provided for 
changes in termiiiology; recognition of coiitributions in the Statement of Revenues, Expenses 
aiicl Changes in Net Assets; inclucling of a management discussion and analysis as 
supplementary inlorination; and other changes. The more significant of North Marshall 
Water District’s accounting policies are tlescribed hereinafter. 

A. Reporting Entity 

The North Marshall Water District is a Class B water district aiitl was establishecl on 
October 16, 196 1 pursuant to Chapter 74 of tlie Kentucky Revised Statutes. The District 
provides potable water service to tlie residents of northein Marshall and Livingston 
counties in I<eiitucI~y. The District is governed by a Board which consists or five 
commissioners. 

B. Basis of Accounting 

The District is accouiitecl for using tile economic reso~irces measurement focus and the 
accrual basis of accounting. With this nieasiirement focus, all assets and all liabilities 
associated with the operation of the District are included 011 the statement of ne1 assets. 
Total net assets are segregated into aiiioimts invested in capital assets, net of related clebt, 
restricted for customer deposits, and unrestricted. Operating statements present increases 
(e.g., revenues) and decreases (e.g., expenses) in net assets. Revenues are recorded when 
eariiecl and expenses are recorded when a liability is iiiciiri-ed, regardless of the timing of 
related cash flows. 
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NORTH MARSHALL WATER DISTRICT 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

DECEMBER 3 1,2007 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

B. Basis of Accounting (Continued) 

Proprietary funds clistinguish operating revenues and expenses from nonoperating items. 
Operating revenues and expenses generally result froiii providing services and producing 
and rleliveriiig goods in connectioii with a proprietary fiincl’s principal ongoing 
opei ations. Tlie principal operating reveiiues of tlie District’s uti1 ities are charges to tlie 
custoiiiers for services. Operating expenses for enterprise funds include the cost of sales 
and services, adininisti alive expenses, and depreciation on capital assets. All ievenues 
aiid expenses not meeting this definition are reported as nonoperating I eveiiues aiid 
expeiises I 

C. Cash and Cash Equivalents 

For purposes of tlie statement of cash flows, the North Marshall Water District considers 
all highly liquid debt instriiments purchased with original maturities of three iiioiitlis or 
less from the date of acquisition to be cash equivalents. 

D. Contributed Capital and Construction Grants 

Construction and acquisition of water plant, lines aiicl otlier facilities are financed in part 
by governmental grants and contributions in aid of construction from property owners 
atid developers. Prior to GASB 34, the accumulated amount of coiitributioiis in aid of 
construction was listed as a separate poition of capital. Under GASB 34, tlie current year 
contributions are listed as an inciease iii  net assets after net income 01 loss before 
coiitri biitions. 

E. Capital Assets 

Capital Assets, which inclucle plant, water lines, equipment, and 0 t h  facilities, are 
recorded at historical cost. Capital nssets are cletined by tlic North Maisliall Water 
Disti ict as assets with an estimated useful in excess of one year. It is the District’s policy 
to depreciate tlie costs of these assets over their estimated iiseful lives 011 a stiaiglit-line 
basis. 

Estimated lIsefb1 lives 011 depreciable assets are as follows: 

1-J t i 1 i ty p 1 ant 20-50 years 
Office and otlier equipiient 5-20 years 
Veliicles 5 years 

Costs incuired for capital construction and acquisition are carried in construction in 
progress until disposition 01 completion of tlie related projects. Costs relating to 11rojects 
not pursued are expensed, while costs relating to coiiipletecl projects are capitalized as 
plant, lilies and other facilities. 
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NORTH MARSHALL WATER DISTRICT 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

DECEMBER 3 1,2007 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

F. Capitalized Interest 

Interest capitalized on projects fiinded from bond proceeds is 1 ecorrled as tlie clifrel elice 
between the interest costs of tlie borrowing less interest earner1 on iintlisbuisecl invested 
proceeds during the construction period. Interest is not capitalized on projcct costs that 
are reimbursed by contributions of capital from government, propel ty owiers and 
developers. 

G. Debt Discount and Expense 

Debt discoiiiit and expense is amortized over the life of the related debt. 

N. Compensated Absences 

Vacation time must be used duriiig the calendar year earned and cannot be carried over to 
a subsequent year. Sick time is not payable upon termination or retirenient. Because of 
this, tliere is 110 liability recorded for compensated absences. 

NOTE 2 - DEPOSITS AND INVESTMENTS 

State statutes authorize the District to invest in obligations of the United States aiid its 
agencies and iiistrii~i~entalities; bond or certificates of indebteclness of the Coinmonwealth or 
I<entuclcy and of its ageiicies and municipalities; interest bearing deposit accounts in finaucial 
institutions chartered in the Commonwealth of Kentucky and insured by an agency of the 
IJnited States lip to the amount tliiis iiisuled and in larger aiiioiiiits, provided such financial 
institutions pledge as security obligations of the ‘IJnited States having such value as iiiay be 
satisfactory to the District. 

At December 3 1, 2007, the carrying amount of the District’s deposits was $820,168 aiicl the 
bank balance was $823,030. Of this amount, $365,062 was covered by federal depository 
iiisiiiaiice, and the reniainder was collateralized with secw ities Iielcl by the pledging fiiiancial 
institution’s trust department or agent in the District’s name. 

NOTE 3 - RESTRICTED CASH AND EQUIVALENTS 

The District has an escrow account established for customer deposits. The District 1 eqiiires a 
refundable deposit at the time a new custonier is coiiiiected to the water system. These 
1 eceipts are deposited iiito the escrow account until such time as the customer is discoiinected 
from the system. If the customer is cuirent with all water bills, the deposit is ietur~iecl to the 
custoii~er fioiii the escrow account. If the xs tomer  is past due on any water bill, the deposit 
is fiist applied to the bill, with any remainder being iefiinded to the customer from the esciow 
account. The amouiit i n  tlie escrow acconnt is $452 short of the ainount in  the liability 
account 011 the ledger. 
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N ORTI-I MARS HALL WATER DISTRICT 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

DECEMBER 3 1,2007 

NOTE 4 - CAPITAL ASSETS 

Capital asset activity for the year ended Deceiiiber 3 1, 2007, was as follows: 

Balance Balance 
1213 1/07 -_- 12/3 1/06 Additions Dispositions --. 

Historical Cost 
Land and land rights 
Structures ck improvements 
Wells & springs 
Supply mains 
Power generation equipment 
Puinpiiig equipment 
Water treatment equipment 
Distribution reservoirs & standpipes 
Transmission & distribution iliains 
Services 
Meters & meter installations 
Hydrants 
Other plant and equipiiient 
Office furniture and equipment 
Transportation equipment 
Tools, shop & garage equipment 
Laboratory equipment 
Power operated equipment 
Coiiuiiunication equipment 
M iseellalieoris equipment 
Other tangible plant 
Total 

$ 63,679 
2,745,786 

225,092 
509 
408 

238,184 
43,903 

939,327 
2,149,629 

1,468 
1,439,534 

98,s I 6 
163,925 
I 59,17 1 
ss,379 
7,927 
6,058 

2 1,686 
14,654 
10,513 
21.236 

$ 0 
0 
0 
0 
0 
0 
0 
0 

7,850 
0 

5 5,9 8 9 
0 
0 
0 

26,049 
3,193 

0 
0 

120,.582 
0 

$ 0 
22 1,000 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

26,7 1 1 
0 
0 
0 
0 
0 

$ 63,679 
2,524,786 

225,092 
509 
405 

2.3 S , 1 84 
43,903 

939,327 
2,157,509 

1,468 
1,495,523 

98,Sl 6 
163,925 
159,171 
S7,7 17 
10,120 
6,058 

2 1,6SG 
135,236 

1o,s13 
21,236 

- $ S,440,184 $ 212,693 $ 247,711 - $ 8,405,166 
- -- 0 0 - _____"_____ 

Depreciation 011 these assets a d  aiiiouiits in accumulated tleiireciation were as follows: 

-14- 



NORTI-I MARSI-MLL WATER DISTRICT 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

DECEMBER 3 1,2007 

NOTE 4 - CAPITAL ASSETS (Continued) 

Balance Balaiice 
I2/3 1106 Aciditions Dispositions - 1213 1107 - 

Accumulated depreciation: 
Structurcs & iiiiprovements 
Wells & springs 
S LI pp I y ilia i 11s 
PO\AW generation equipment 
Punipiiig equipment 
Water treatmelit equipmcnt 
Distribution reservoirs tk standpipes 
Transmission & distribution mains 
Services 
Meters & mcter installations 
I-Iy drants 
Other plant and eqnipiiieiit 
Orlice Iiirniture and equipiiient 
1 ransportation equipiiient 
Tools, shop & garage equipiiient 
Laboratory equipment 
Power operated cquipment 
Comiiiunication cquipiiient 
icliscellaiieous equipment 
Other tangible plant 
Total 

r .  

X 1,699,811 
140,099 

149 
408 

119,702 
24,797 

353,813 
575,830 

87 1 
574,447 

74,267 
101,963 
152,617 
61,131 

5,420 
4,339 

19,209 
12,325 
8,872 

X 54,657 
4,502 

10 
0 

8,160 
1,122 

18,786 
43.07 1 

30 
73,376 

3,953 
3,377 
2.367 

12,300 
1,045 

5 i 0  
2,08 1 

13,398 
1,211 

!$ 176,064 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

26.71 1 
0 
0 
0 
0 
0 

li; 1,578,404 
i44,60 1 

359 
40s 

177,862 
25,919 

172,599 
618,901 

90 1 
647,823 

78,220 
105,340 
154.984 
46,720 

6.465 
4,869 

2 1,290 
25,723 
1 0,083 

968 0 17,848 
~ $ 3,947.150 X 244,944 X 202,775 .Y;3.939,319 

. -  16,880 - 

NOTE 5 - LONG-TERM LIABBI,BTPES 

At year end, tlie District's only long-term liability was a loan from the I<entucky 
Infi astructure Authoi ity (KIA). The KIA loan is payable moiithly at interest rates graduated 
fiom 3.25% to 5 29%. Tlie balancc of the loan at December 3 1, 2007 was $655,000 Thc 
balance 011 the statement of iiet assets is net of $25,819 deferred loss which arose Tiom 
I efinancing the KIA loan in 1999 Tlie tleferiecl loss is being amortized over tlie life of tlie 
loan. 

The activity of long-term debt €or the year was as follows: 
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NORTH MARSHALL WATER DISTRICT 
NOTES TO FINANCIAL, STATEMENTS (CONTINUED) 

DECEMBER 3 1,2007 

NOTE 5 - LONG-TERM LIABILITIES (Continued) 

KIA loan 
Total 

Balance Balance Due Within 
12/3 1/06 Additions Retirenients 1 2 0  1/07 One Year 

0 X 90,000 X 655,000 X 90,000 $ 745,000 $ 
$ 745,000 $ 0 X 90,000 $ 655,000 $ 90,000 

~ - - ~ -  
-_-___I_- 

Principal ancl interest requireinelits to retire the District’s long-term obligations were as 
fo 1 1 ows : 

Year Ended Service 
December 3 1 Interest Fee P r i iic i pal Total 

2008 X 31,786 X 1,310 X 90,000 X 123,096 
2009 28,O 15 1,130 92,500 121,645 
2010 23,872 945 95,000 119,817 
201 1 1 9,3 84 755 100,000 130,139 

20 12-20 14 26,d 18 1,010 277,500 304,928 
$ 129,475 $ 5.150 X 655,000 X 789,625 

NOTE 6 - RETIREMENT PLAN 

The District’s employees participate in tlie Coiiiity Employees Retirement System (CERS) 
which is a cost-sharing, multiple-employer tlefined benefit public employee retiiwieiit 
system aclmiiiistered by tlie Kentucky Retii ement System, an agency of tlie Common\vealth 
of I<entucly. The CERS provides foi i-etirement, disability and death benefits to plan 
inembers niicl beneficiaries. The Kentucky Retirement System issues a publicly av,iilable 
financial report that includes financial statements and required supplemental infoliiiatioii for 
tlie CERS. That report may be obtained by writing to tlie Kentucky Retiiement System, 1260 
L,ouisville Road, Frankfort, Kentucky 4060 1-6 124. 

Plaii members are reqiiirecl to contribute 5% of creditable coinpensation niicl the Disi.rict is 
required to contribute at an actuarially rleteriiiinecl rate, which was 13.19% L i d 1  July, 2007, at 
wliich time tlie rate was increased to 16.1796. 

The contribution 1 equireiiients of plan iiieiiibers and tlie District are establisliecl and niay be 
amended by tlie CERS Board of Trustees. The Distiict’s contributions to the CERS {or the 
years ended December 31, 2007, 2006 and 2005 weie $48,882, $36,789, and $27,931 
respectively, equal to the required contributions for each year. 
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NORTH MARSHALL WATER DISTRICT 
NOTES TO FINANCIAL STATEMENTS (CONCLTJDED) 

DECEMBER 3 1,2007 

NOTE 7 - ES'ITIMATES 

Tlie preparation of financial statements in conformity with generally accepted accounting 
iirinciples requires management to make estimates and assumptions that affect reported 
amounts of assets, liabilities, net assets, aiicl disclosure of contingent assets and liabilities at 
tlie date of tlie basic fiiiaiicial statements, and tlie reported amounts of reveiiiies and 
expeiiditiires during the reporting period. Actual results could differ froni those estimates. 

NOTE 8 - RISK MANAGEMENT 

Tlie District is exposed to various rislts of loss ielated to torts, theft of, claiiiage lo, and 
destructioii of assets; errors and oniissions; injuries to employees, and natuial rlisasteis. The 
District contracts with I<entuclty Employers Mutual for insurance coverage for worlcers 
compensation. Auto and general liability, property insurance and other rislts are cove1 erl by 
the purcliase of commercial insurance. 

Coverage by commercial iiisurance consists of $1,000,000 in general, directors aiicl officers, 
and automobile liability insurance. Coverage for property risk is $3,859,143. The District 
also carries a public official boiid in the amount of $10,000 on each commissioner, $ZS,000 
criiiie and employee dishonesty, a $50,000 periiiit bond, and workers' compensal:ion at 
statutory rates. There have been no settleiiierits paid in excess of insurance nor has insurance 
coverage been significantly reduced i n  recent years. 

NOTE 9 - CONTINGENCIES 

The District has a cotitiiigent liability for rehiids to developers who have donated water 
iiiaiiis to tlie District. Tlie amount to be refunded cannot be deteriiiined as it is contingent 011 

tlie number of fiiture customer tap-oiis to these clonatecl water mains. 

-17- 



75 Vine Street 
Benton, KY 42025 

(270) 527-3628 
(270) 527-2261 fax CERTIFIED PTJBLJC ACCOUNTANT 
<k2177hanlc~a~~70tr?1a2~ TAXES 0 B OOI<l<EEPING + ALJDITING 0 PAYROLL. CONSULTING 

MEMBER, 

of CPA )s 
American hstitute 

0 
MEMBER, 

Ken[~icIy Society 
of CPA ‘s 

REPORT ON INTERNAL CONTROL QVEtR FINANCIAL REPORTING AND ON 
COMPILIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PEIU?OMED IN ACCORDANCE WITH GOVERNMENT AUDITTflG 
STANDARDS 

To tlie Board of Coiiiinissioners 
NORTH MARSHALL WATER DISTRICT 
Beiitoii, I<eiitucly 

I liave audited the fiiiancial stateineiits of tlie North Marshall Water District, as of and for the years elided 
December 3 1, 2007 and 2006, aiid liave issued my report thereon dated March 18,2008. I coiiducted iiiy audits in 
accordaiice with auditing staiidards geiierally accepted in the United States of America and the  staiidards 
applicable to financial audits coiitaiiied in Gover-nnzent Auditing Standards, issued by tlie Comptroller [Geiieral of 
the United States. 

INTERNAL CONTROL OVER FINANCIAL REPORTING 

In planiiiiig aiid performing my audits, I considered tlie Nortli Marshall Water District’s iiiteriial coiitrol over 
finaiicial reporting as a basis for designiiig my auditing procedures for the purpose of expressing my opinions 011 

tlie fiiiaiicial statements, but iiot for tlie purpose of expressing an opiiiioii 011 tlie effectiveness of tlie North 
Marshall Water District’s iiiteriial coiitrol over financial reporting. 

A control deficiency exists when tlie design or operation of a coiitrol does not allow iiiaiiageiiieiit or eiiiployees, in 
tlie iiorinal course of performing their assigned functions, to prevent or detect iiiisstateiiieiits 011 a timely basis. A 
sigiiificaiit deficiency is a control deficiency, or combination of coiitrol deficiencies, that adversely affects the 
Nor-tli Marshall Water District’s ability to initiate, authorize, record, process, or report fiiiaiicial date reliably in 
accordance with generally accepted accouiitiiig principles such that there is more tliaii a remote likelihood that a 
inisstateiiieiit of tlie North Marshall Water District’s financial statements that is inore tliaii incoiisequmtial will 
no1 be prevented or detected by tlie North Marshall Water District’s iiiteriial control. 

A material weakiiess is a significant deficiency, or coinbiiiatioii of sigiiificaiit deficiencies, that results in iiiore 
than a remote likelihood that a material misstatement of tlie firiaiicial statements will not be prevented or detected 
by tlie North Marshall Water District’s internal control. 

My consideratioii of internal coiitrol over fiiiaiicial reporting was for tlie limited purpose described in the first 
paragraph of this scctioii aiid would not iiecessarily ideiitify all deficiencies in internal control that iiiiglit be 
sigiiificaiit deficiencies or inaterial weaknesses. I did not identify aiiy deficiencies in iiiteriial coiiti 01 over 
fiiiaiicial reporting that I coiisider to be material wealtnesses, as defined above. 
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COMPLIANCE AND OTHER MATTERS 

As part of obtaining reasonable assurance about whether the North Marshall Water District’s fiiiaiicial statements 
are free of material misstatement, I performed tests of its compliance with certain provisioiis of laws, regulations, 
contracts and grant agreements, noiicompliaiice with whicli could have a direct and material effect on the 
determination of fiiiaiicial statement amounts. However, providing an opinion 011 coinpliaiice with those 
provisions was not an objective of my audit and, accordingly, I do not express such an opinion. The results of my 
tests disclosed no instalices of noncompliance that are required to be reported under Goiiernnzerzt Auditing 
Standards. 

This report is intended solely for the information and use of the Commissioners, management, the Public Service 
Commission, and others within the organization and is not iiiteiided to be and should not be used by aiiyoiie other 
than these specified parties. 

March 18, 2008 
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NORTH MARSHALL WATER DISTRICT' 
56 Frankfort Rd: P.O. Box 850 Benton, Kentucky 42025 

Telephone (270) 527-3208 * Fax (270) 527-3039 1-800-491-3209 (area code 270 only) 

MINUTES OF MEETING 
JUNE 19,2008 

B.W. Darnell, Chairman 
Bob Turner, Treasurer 
Gordon Hargrove, Commissioner 
scott Solonion, Commissioner 
Brad Anderson, Superintendent 
Sara Cothran, Employee 

The regularly scheduled meeting of the North Marshall Water District Commissioners was called 
to order by Chairman Darnell at 1 1 : 00 am at the district office. 

Commissioner Hargrove made a motion the minutes of the May 15, 2008 meeting be approved 
as read. Second by Commissioner Turner. Motion carried with all voting aye with a show of 
hands. 

Superintendent Anderson presented the Superintendent's report. 

Commissioner Hargrove motioned the district hire one operator trainee. Starting salary to be 
$12.00 per hour with an increase following the probationary period. The motion was seconded 
by Commissioner Solomon. Motion carried with all voting aye by a show of hands. 

OLD BUSINESS: 

Commissioner Turner motioned the district buy a radio read system from Master Meters at 
a cost of about 840,000.00 to replace the present meters an the district, contingent upon 
Kentucky Public Service Commission approval. Funding for the project will be borrowed at 
the lowest possible percentage rate. Commissioner Solomon seconded the motion. The 
motion carried with all voting aye by a show of hands. 

Commissioner Hargrove made a motion to borrow $250,000.00 at the lowest local percentage 
rate of interest, and build a new office facility at 96 Carroll Road. Commissioner Turner 
seconded the motion. Motion carried with all voting aye by a show of hands. 

At 12:45 pm Commissioner Solomon made a motion to go into executive session to discuss 
a personnel matter. The motion was seconded by Commissioner Turner. The commission came 
out of executive session at 1 3 0  pm. Action was taken. Employee Kei-ry Darnall was 
terminated immediately, effective ission show of hands. 



Page 2 
Minutes of Meeting 
June 19,2008 

The next order of business vas the rendor's claim register. On a motion b: Commissioner 
Turner and a second by Commissioner Hargrove, the vendors claim register was approved 
as presented. All voted aye with a show of hands. 

There being no further business to come before the commission, the meeting was adjourned 
by Chairman Darnel1 at 1 5 0  pm. 

A?,&. 8&/&H- 
R U T .  Darnell, Chairman 

Bob Turner, Treasurer 
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Kentucky Infrastructure Authority 
MONTHLY PAYMENT SCHEDULE 
North Marshall Water Dktrlct 
C92-06 

Payment Date 

9/1/2004 
101112004 
11/1/2004 
12/1/2004 
1/1/2005 
2/1120i35 
3/1/2005 
4/1/2005 
511 12005 
6/1/2005 
7/1/2005 
8/1/2005 
9/1/2005 

10/1/2005 
7 7/7/2005 
12/1/2005 
1/'l/2006 
2/1/2006 
3/1/2006 
4/1/2006 
511 12006 
6/1/2006 
711 12006 
8/1/2008 
Q/1/2008 

' l l V l / Z O O 6  
11/1/2006 
12/1/2006 
1/1/2007 
31 I2001 
Y1/2007 
4/1/2007 
5/1/2007 
6i112007 
7/1/2007 
8/1/2007 
9/1/2007 

1 0/1/2007 
11/1/2007 
12/1/2007 
111/2008 
2/1/2008 
3/1/2008 
4/1/2908 
5/1/2008 
B/1/2W8 
7/1/2008 
8/1/2008 
9/1/2008 

10/1/20O8 
11/1/2000 
12l1/2008 

Principal Coupon 

500.00 2.250% 
500.00 2.250% 
500.06 2.250% 

500.00 2.250% 
500.00 2.250% 
500.00 2.250% 
5GQ.00 2.250% 
500.00 2250% 
500.00 2.250% 

500.00 2.250% 

7.003.33 3.160% 
7,083.33 3.1m% 
7,083.33 3.160% 
7,083.33 3.180% 
7,083.33 3.180% 
7,083.33 3.160% 
7,083.33 3.160% 
7,083.33 3.760% 
7,083.33 3.160% 
7,083.33 3.160% 
7,053.33 3.100% 
7,083.33 3.160% 
7,500.00 3.590% 
7,500.00 3.590% 

7,500.00 3.590% 
7.500.00 3.5BO% 
7,500.00 3.590% 
7,500.00 3.590% 
7,500.00 3.590% 
7,500.00 3.590% 
7,500.00 3.590% 
'7,500.00 3.590% 
7,500.00 3.590% 
7,500.00 4.040% 
7,500.00 4.040% 
7,500.00 4.040% 
7,500.00 4.040% 
7,500.00 4.040% 
7,500.00 4.040% 
7,500.00 4.040% 
7,500-00 4,04046 
7,500.00 4.040% 
7,500.00 4.040% 
7,500.00 4.040% 
7.5O0.00 4,040% 

7,500.00 4.340% 
7,500.00 4.340% 

7,500.00 4.540% 
7,500.00 4.340% 

7.6w.oa 3.500% 

7.500.00 4.340% 

7,soa.oo 4..340% 

Interest 

3,985.37 
3,985.37 
3,985.37 
3,985.37 
3,985.37 
3,Q85.37 
3,985.37 
3,98537 
3,985.37 
3,985.37 
3,293.42 
3.293.42 
3,293.42 
3,293.42 
3,293.42 
3,293.42 
3,293.42 
3,293.42 
3,293.42 
3.293.42 
3,293.42 
3,293.42 
3,080.58 

3,069.58 
3,069.58 
3,069.58 
3,089-58 
3,068.58 
3,009.58 
3,069.58 
3,089.58 
3,069.58 
3,009.58 
2,800.33 
2,800.33 
2,800.33 
2,800.33 
2,800.33 
2,800.33 
2.800.33 
2,800.33 
2,500.33 
2,800.33 
2.800.33 
2,800.33 
2,497.33 
2,497.33 
2,48'7.33 
2,497.33 
2,497..33 
2,497.33 

3,069.5~ 

Debt Service 

4,485.37 
4.485.37 

4,405.37 
4,485.37 
4,485.37 
4,485.37 
4,485.37 
4,485.37 
4,485.37 
20,378.75 
10,370.75 
10,376.75 
10,376.75 
10,378.75 
10,376.75 
10,378.75 
10,370.75 
10,376.75 
10,376.75 
10,376.75 
10,376.75 
70,569.56 
10,568.58 
10,58Ea.58 
10,569.58 
10,588.58 
10,569.58 
10,569.58 
10.569.58 
10,560.58 
10,569.58 
10.589J58 

10,300-33 
10,300.33 
10,300.33 
10,300.33 
10,300.33 
10,300.33 
10,300.33 
10,300.33 
10,300.33 
10,300.33 
10,300.33 
10,300.33 
9,997.33 
9,997.33 
9,997.33 
9,997.33 
8,897.33 
9,997,33 

4,48537 

10.569.5a 

Service 
Fee 

176 00 
176.00 
176.00 
176.00 
176.00 
178.00 
17e.00 
178.00 
17B.00 
176,OO 
145.83 
145.83 
145.83 
145.83 
145.83 
145.83 
145 83 
145.83 
146.83 
145.83 
145.83 
145.83 
131.67 
131.67 
131 -67 
131.67 
131.67 
131.67 
131.87 
131,67 
131.87 
131.67 
131 -67 
131.67 
11 6.67 
7 18.87 
116.67 
116.67 
118.67 
116.67 
1 18.67 
1 16.87 
l'l6.67 
115.67 
118 87 
11 6.87 
101.67 
101.67 
101.67 
101 67 
101.67 
101.67 

Loan Amount r - 1  

Slnking 
Fund 

0.00 
0 00 
0.06 
0.00 
0.00 
9.00 
0.00 
0.00 
0.00 
0 00 
0 00 
0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0 00 
0.00 
0.00 
0.00 
0.00 
0 00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 

Net Total 
Payment 

4,661.37 
4,861 3 7  
4,861.37 
4,661.37 
4,661 37 
4,661 37 
4.661 37 
4,661 37 
4,861 37 

4,661.37 
10,522.58 
10,522.58 
10.522.55 
10,522.58 
10,522.58 
10,522 58 
10,522 58 
10,522 58 
10,522 58 
10.622.58 
10,522.58 

.10,701,25 
10,701 2 5  
10,701 25 
10,701 25 
10,701 25 
10,701.25 
10,701 2 5  
10,701.25 
10,701.25 
10,701.25 
10,701.25 
10,701 -25 
10.41 7 00 
10,417.00 
10,417.00 
10,417.00 
10,417 00 
10,417.00 
10,417.00 
10,417.00 
l a 4 1  7.00 
IO,417 00 
10,417.00 

70,477,OO 
10,099.00 
10,099.00 
10,099.00 
10,099.00 
10.09B.00 
l0,099.00 

10,522 58 

Prlnclpal 
Balance 

Remaining 

879,500.00 
879,000.00 

876,000 00 
877,500.00 
877,000.00 
876,500.00 
876,000 00 

875,000 00 
867,818 87 

853,750 00 
846.666.07 
839,583.33 
832,500.00 
825,416.67 

81 1,250.00 
804,166 67 
797,083 33 
790,000 00 
782.500 00 
775,000.00 
767,600.00 
760,000.00 
752,500.00 
745,000 00 
737,500 00 
730,000.00 
722,500.00 
71 5,000.00 
707,500,OO 
700,000.00 
692,500 00 
685,000 00 
077,500,OO 
670,000 00 
662,500.00 
655,000.00 
647.500.00 
640,000.00 
032,500.00 
625,000 00 
61 7,500 00 
6 lO.000 00 
602,500.00 
595,000.00 
587,500.00 
580,000 00 
572,500.00 
565,000.00 

878.500.00 

875,500 00 

m ~ ~ , m . 3 3  

81 8,333.33 
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Kentucky lnfrastntcture Authority 
MONTHLY PAYMENT SCHEDULE 
Nom Marshall Water District Loan Amount 

C92-06 

Payment Date 
1/1/2009 
2/1/2009 
311 12008 
4/1/2009 
5/1/2009 
611 12009 
711 12009 
011 12009 
9/1/2009 

1011 12009 
11/1/2009 
1 VI I2009 
1 I1 I201 0 
211/2010 
3/1/2010 
4/1/2010 
5/1/2010 
8/1/2010 
711 120 1 0 
8/1/2010 
P/1/2010 

10/1/2010 
1 l l lM010 
12/1/2010 
1/1/2011 
2I1120Tl 
3/1/202 1 
411/2011 
5/112011 
6 / l ~ O l 1  
711 EO1 1 
8Ill2011 
91112011 

1 0/1 120 1 I 
1 1/1/2011 
131 1201 1 
111/2012 
2/1/2012 
3/1/2012 
4/1/2012 
5/1/2012 
8/1/2012 
711 1201 2 
811l2012 
9/1/2012 

1 011120 12 
11/1/2012 
12/1 I20 12 
1/1/2013 
2/1/2013 
3/1/2013 
4/1/2073 
5/1/2013 

880,000.04 

Prlncipal Coupon 

7,500.00 4.340% 
7,500.00 4340% 
7,500.00 4.340% 
7,500.00 4.340% 
7.500.00 4.340% 
7,500.00 4.340% 
7,910.67 4.610% 
7,916.67 4.610% 
7,816.67 4.610% 
7,916.67 4.610% 
7,916.67 4.610% 
7,916.67 4.610% 
7,916.67 4.610% 
7,918.81 4.010% 
7,818.67 4.6'10% 
7,916.67 4.610% 
7,916.67 4.610% 
7,916.67 4.610% 
7,916.87 4.840% 
7,916.67 4.8401 

7.916.67 4.840% 
7.918.87 4.840% 
7,918.67 4.840% 
7,916.67 4.840% 
7,916.67 4.840% 
7,916.67 4.840% 
7,916.67 4.840% 

7,B16.87 4.840% 
8,750.09 5.040% 
8,750.00 5.040% 
8,750.00 5.040% 

8,750.00 5.040% 
8,750.00 5.040% 
8,750.00 5.040% 
8,750.00 5.040% 
8,750.00 5.040% 
8,750.00 5.040% 
8,750.00 5.040% 
8,750.00 5.040% 
3,166.67 5.180% 

9,166.67 5.190% 
9,166.67 5.lSO% 
9,166.67 5.190% 
9,168.87 5.180% 
9,166.87 5.190% 
9,16887 5.190% 
9,188.67 5.190% 
9,166.67 5.390% 
9,186.87 5.190% 

'T .c~B.B~  4 . ~ ~ 0 %  

7,916-67 4.a40% 

a~5o.00 5.040% 

s.xie.67 5.190~~ 

Interest 
2,49733 
2,497.33 
2,497.33 
2,497.33 
2,497.33 
2,497.33 
2,171 -83 
2,171.83 
2,1'71.83 
2,?71.83 
2,171 -83 
2,171.83 
2,171.83 
2,171 -83 
2,179 -83 
2,171.83 
2,171.83 
2,171.83 
1,806.80 
1,806.88 
7,806.68 
1,806.88 
1,806.88 
1.806.m 
1 ,eos.m 
1,806.88 
1,806.86 
1,806.88 
1,806.88 
1,808.68 
1,423.71 
1,423.71 
1,423.71 
1,423.71 
1,423.71 
1,423.71 
1,423.71 
1,423.71 
1,423.71 
1,423.7'1 
1,423.71 
1,423.71 

902.71 
982.71 
982.71 
982.71 
982.71 
982.71 
982.71 
982.74 
982.71 
982.71 
982.71 

RY INFRA AUTH 

Debt Sewlce 

9,997.33 
9,997.33 
9,997.33 
9.997.33 
9,897.33 
Q,QS7.33 

10,088.50 
10,088.50 
10,088.50 
10,088.50 
10,088.50 
10.086dO 
10.088.50 
10,088.50 
10,088.50 
10.088.50 
10.008.50 

9,723.54 
9,723.54 
E6,723.54 
9,723.54 
S.723.54 
9,723.54 
9,723.54 
9,723.54 
9.723.54 
9,723.54 
Q,723.54 

10,173.71 
10,173.71 
10,173.71 
10,173.71 
10,173.71 
10,173.71 
10,173.71 
10,173.71 
10,173.71 
10,173.71 
10,173.71 
10,173.71 
10,149.38 
10,149.38 
10,149.38 
10,149.38 
10,149.38 
10,149.38 
10,149.38 
10,149.38 
10,149.38 
10,149-38 
10,148.38 

io,oe8.50 

~ 2 3 . 5 4  

Service 
Fee 
101-67 
101.67 
101.67 
101.67 
101.67 
101 '67 
86.67 
88.87 
86.67 
88.67 
58.07 
86.67 
86,67 
86.67 
86.67 
86.67 
06,67 
86.67 
70.83 
70.83 
70.63 
70.83 
70.83 
70.83 
70.83 
70.83 
70.83 
70.83 
70.83 
70.83 
55.00 
55-00 
55.00 
55.00 
55.90 
55.00 
55.00 
55.00 
55.00 
55.00 
55.00 
55.013 
37.50 
37-50 
37.50 
37.50 
37.50 
37.50 
37.59 
37.50 
37.50 
37.50 
37.50 

Sinking 
Fund 
0.00 
0.00 
0.00 
0.00 
0.06 
0 00 

-9,47 
-9.47 
4 4 7  
-9.47 
-9.47 
-9.47 
-9.47 
-9.47 
-9.47 
-9.47 
-9,47 
-9.47 

-15 43 
-15 A3 
-15.43 
-15.43 
-15.43 
-1 5.43 
-1 5.43 
-1 5.43 
-15.43 
-15 43 
-15,43 
-1 5.43 
-25.02 
-25.02 
-25.02 
-25.02 
-25,02 
-25.02 
-26.02 
-26.02 
-25.02 
-25.02 
-25.02 
-25.02 
-23.01 
-23.01 
-23.07 
-23.01 
-23.01 
-23,OI 
-23.01 
-23.01 
-23.01 
-23.01 
-23.0'1 

Net Total 
Payment 

10,099.00 
10,099.00 
10,099 00 
io,a99.oo 
10,099.00 
10,099*00 
10,165 70 
10,165.70 
10,165.7O 
10,165 70 
10.1135.70 
'IO, 165.70 
10,165.70 
10,165 70 
10.185 70 
1 0,165 70 
10,165.70 
10,165.70 

9,778.94 
9,778.94 
9,778.94 
9,778.94 

8,778.94 
8,775.94 
9,778.94 
9,778 94 

9,778 04 
10,203 B9 
10,203.69 
10293.69 
10,203.69 

9,778.94 

9,778 84 

9,778.94 

1a,203.m 
10,203.69 
70,203 69 
10,203 68 
10,203,69 
10,203 69 
10.203.69 
10,203 Esg 
10,163 87 
10,163.87 

10.183.87 
10,163.87 
10,163.87 
10,163.87 
10,463.87 
10,163.87 
10,163 87 
10,163 87 

10.1 63 87 

Principal 
Balance 

Remaining 

557,500 00 
550,000.00 
542,500.00 
535,ooa.oo 

520, woo. 00 
527,500 09 

51 2,083.33 
504,166.67 
496,250.00 
488,333.33 
480,416.61 
472,500.0Q 

464,583.33 
456,666.67 
448,750.00 

432,a16.67 
425,000.00 
41 7,983,33 
409,106.67 
401,250.00 
393,333.33 
385,416.67 
377,500 00 
369.583 33 
361,866.07 
353,750.00 
345,833.33 
337,916.67 
330,000.00 
321.250.00 
312,500 00 
303.750 00 
295,000.00 
286,250.00 
277,500.00 
268,750.00 
260,000 00 
251,250.00 
242,500.00 
233,750.00 
225,000 OQ 
21 5.833.33 
206,885 67 
107.500 00 

188,333.33 
179,160.87 
170,000.00 
180,833.33 
151,666,67 
142,500,OO 
133,333,33 
124,166.67 

440.a33.33 
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Loan Amount 

KY INFRA AUTH 

880,000.00j 

Kentucky Infrastructure Authority 
MONTHLY PAYMENT SCHEDULE 
North Marshall Water Dlstrlct 
C92-06 

Payment Date Principal Coupon Interest 
6/1/2013 9,186.67 5,190% 982.71 
7/1/2013 9,583.33 5.290% 508.98 
m 2 0 1 3  ~ 8 3 . 3 3  5.290% 506,96 
9/1/2013 9,553.33 5.290% 506.36 

10/1/2013 9,583.33 5.290% 506.96 ' 

11/1/2013 9,583.33 5.290% 506.96 
12/1/2013 9.583.33 5.290% 506.86 
11112014 9.583.33 5.290% 506,96 
21112014 9,583.33 S.PQO% 506.96 
3/1/2014 9,583-33 5.290% 506.96 
4/1/2014 9,583.33 5.290% 506.96 
5/1/2034 9,583.33 5.290% 506.96 
~ i m m  9,58333 5.290% 506.98 

Debt Servlce 

10.1 49.38 
1OI9P0.29 
10,090.29 
10,090.28 
1O1OQ0.2Q 
19,999.29 
10,090.29 
10,090.29 
10,090.29 
10,090.29 
10,090.29 
10,090.29 
10,080.29 

Service 
Fee 
37.50 
19,17 
19.17 
19.17 
19.17 
19.17 
19.1 7 
19.17 
19.17 
19.17 
19.17 
19.77 
19.17 

Net Total 
Payment 
10,163.87 
3,876 "84 

3,076.64 
3,876 64 
3,876 "64 
3,878.54 
3,87844 
3,876 G4 
3,878.64 
3,87664 
3,876 64 
3,876 64 
3,870.04 

-._- ^__&_ 

TOTAL 880,000.00 zm,4a6.m i,i42,4m.m I O , G P ~ . O O  -75,669.00 1,077,757.69 

TOTAL 880,000.00 ,a77,757.~ -- I 

262,4W.69 1,142.486.69 10,940.00 -75,669.00 
me- - -... 

Principal 
Balance 

Remaining 
I 15,oao.o~ 
105,416.67 
95,833 33 

86,259.99 
76,866.67 

57,500,OO 
47,916.67 
38,333.33 
28.750.00 
19,166 67 
8,583,33 

0.00 

w,oa3.33 




