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Re: PSC Case No. 2008-00519 

Dear Mr. Deroueri: 

Please find enclosed for filing with the Coinmission in the above-referenced case an 
original and three copies of the responses of East Kentucky Power Cooperative, Inc. (“EKPC”), 
to the Supplemental Data Request of Coinmission Staff dated April 9, 2009. 

Enclosures 

(859) 231-0000 (859) 231-001 1 fax w frostbrowntadd corn 250 West Main Street, Suite 2800 Lexington, Kentucky 40507-1 749 

LEXL.ibrary 0000191 0564420 393253~1 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF: 

AN EXAMINATION OF THE APPLICATION ) 
OF THE FUEL ADJUSTMENT CLAUSE ) 
OF EAST KENTUCKY POWER ) 
COOPERATIVE, INC. FROM NOVEMBER 1, ) 
2006 THROUGH OCTOBER 3 1,2008 ) 

CASE NO. 2008-00519 

CERTIFICATE 

STATE OF KENTUCKY ) 

COIJNTY OF CLARK ) 
) 

Ann F. Wood, being duly sworn, states that she has supervised the preparation of 

the responses of East ICentucky Power Cooperative, Inc. to the Public Service 

Coinmission Staff Supplemental Data Request in the above-referenced case dated April 

9, 2009, arid that the matters and things set forth therein are true and accurate to the best 

of her luiowledge, information and belief, formed after reasonable inquiry. 

tA Subscribed and sworn before me on this 15 .= day of April, 2009. 

My Commission expires: QA%j 4009 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

AN EXAMINATION OF THE APPLICATION 
OF THE FUEL ADJUSTMENT CLAUSE 
OF EAST KENTUCKY POWER ) CASE NO. 2008-00519 
COOPERATIVE, INC. FROM NOVEMBER 1, 

) 
1 

2006 THROIJGH OCTOBER 31,2008 1 
) 

RESPONSES TO COMMISSION STAFF’S SUPPLEMENTAL DATA REQUEST 
TO EAST KENTUCKY POWER COOPERATIVE, INC. 

DATED APRIL 9,2009 
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EAST m,NTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00519 

FUEL ADJUSTMENT CLAUSE 

RESPONSE TO SUPPLEMENTAL, DATA lREQUEST 

COMMISSION STAFF’S SUPPLEMENTAL DATA REQUEST DATED 04/09/09 

REQUEST 1 

RESPONSIBLE PARTY: Ann F. Wood 

Request 1. 

2008-004091 aiid reflecting East Kentucky’s proposed $.O 101 5 per ltWli fuel adjustment 

clause (“FAC”) roll-in, provide: 

Based upon the rates approved by the Commissioii in Case No. 

a. A schedule of the preseiit rates and revised rates reflecting the 

FAC roll in, shown in a comparative fonn. 

b. Revised tariffs which cross-out present rates aiid insert the 

revised rates which include the proposed FAC roll-in. 

Response 1. a. Please see page 2 of this response. 

b. Please see pages 3 through 47 of this response. Please note 

that East Kentucky is not re-submitting its Cogeneration and Sinal1 Power Production 

tariffs. 

Case No. 2008-00409, General Adjustinent of Electric Rates of East Kentucky 
Power Cooperative, Inc. (Ky. PSC Mar. 31, 2009). 
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($ per kWh) ._- 

Rates Approved Revised Rates 
in Case No. Reflecting FAC 
2008-00409 Roll-In Energy Charge 

Rate Schedule: 
Section A 

Section B 

Section C 

Section E 
Option 1 On-Peak 
Option 1 Off-peak 

Option 2 On-Peak 
Option 2 Off-peak 

Section G 

0.036622 0.046772 

0.036622 0.046772 

0.036622 0.046772 

0.038758 
0.038209 

0.046491 
0.038209 

0.048908 
0.048359 

0.05664 1 
0.048359 

0.034690 0.044840 
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__ 
P.S.C. KY NO. 33 

CANCELS P.S.C. ICY NO. 32 

EAST KENTUCKY POWER COOPERATIVE, INC. 

OF 

WINCHESTER, KIENTTJCKY 

RATES, RTJL,ES, AND REGUL,ATIONS FOR FURNISHING 

WHOL,ES AL,E POWER SERVICE 

AT 

VARIOTJS LOCATIONS TO 

RURAL ELECTRIC COOPERATIVE MEMBERS 

THROTJGHOUT KENTUCKY 

FILED WITH THE PUBL,IC SERVICE COMMISSION 
OF KIENTUCKY 

ISSUED APRIL, 14,2009 EFFECTIVE FOR SERVICE RENDERED 
ON AND AFTER APRIL 1,2009 

ISSUED BY EAST KENTUCKY POWER COOPERATIVE, INC. 

BY 

Robert M. Marshall 
President and Chief Executive Officer 



PSC Request l(b) 
Page 4 of 47 

For All Counties Served 
P.S.C. No. 33 

Original Sheet No. 1 
Canceling P.S.C. No. 32 

Original Sheet No. 1 EAST KENTTJCKY POWER COOPERATIVE, INC. 

Wholesale Power Rate Schedule 

Applicabillitv 

Applicable to all sections of this rate schedule and this rate schedule shall apply to each East 
Kentucky Power Cooperative, Inc. (hereinafter referred to as “EISPC” or tlie “‘Cooperative”) 
load center separately. 

Load Center Charges - Monthly 

A. Metering Point Charge 

1. Applicable to each metering point and to each substation 

2. Charge: $137.00 

B. Substation Charge 

1. Applicable to each substatioii based on its size: 

2. Charges: 
1,000 - 2,999 ltVa substation $1,033.00 
3,000 - 7,499 ltVa substation $2,598.00 
7,500 - 14,999 ltVa substation $3,125.00 
15,000 and over kVa substation $5,041 .OO 

Minimum Monthly Charge 

The minimum monthly charge shall be equal to the Load Center Charges plus the niinimum 
monthly charges for Section B and Section C. Load Center Charges cover metering point and 
substation charge. 

DATE OF ISSUE April 14.2009 DATE EFFECTIVE: Service rendered on and after April 1,2009 

ISSTJED BY TITLE President & Chief Executive Officer 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. 2008-00409 Dated March 3 1,2009 
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For All Counties Served 
P.S.C. No. 33 

Original Sheet No. 2 
Canceling P.S.C. No. 32 

Original Sheet No. 2 EAST ICENTUCKY POWER COOPERATIVE, INC. 

Fuel Adjustment 

1. The fuel clause shall provide for periodic adjustinelit per kW1i of sales when the unit 
cost of fuel [F(m) / S(in)] is above or below the base unit cost of $X&€G!&X $. 0.3653 
per ltWh [F(b) / S(b)]. The current monthly charges shall be increased or decreased 
by the product of the ltWh furnished during the current month and tlie fuel adjustinelit 
rate for the preceding imiith where the fuel adjustment rate is defined below: 

Where F is the expense of fossil file1 in the base (b) and current (111) periods; and S is 
sales in the base (b) and current (in) periods, all defined below: 

2. Fuel cost (F) shall be the niost recent actual monthly cost of: 

(a) Fossil firel consumed in the utility’s own plants, and the utility’s share of fossil 
aiid nuclear fuel consumed in jointly owned or leased plants, plus the cost of friel 
which would have been used in plants suffering forced geiieratioii and/or 
transmission outages, but less tlie cost of fuel related to substitute generation, plus 

(b) Tlie actual identifiable fossil aiid nuclear fuel costs associated with energy 
purchased for reasons other than identified in paragraph (c) below, but excluding 
the cost of fuel related to purchases to substitute the forced outages, plus 

(c) The net energy cost of energy purchases, exclusive of capacity or demand charges 
(irrespective of tlie designation assigned to such transaction) when such energy is 
purchased on an economic dispatch basis. Included therein may be such costs as 
the charges for ecoiioiiiy energy purchases aiid tlie charges as a result of scheduled 
outages, also such kinds of energy being purchased by the buyer to substitute for 
its own higher cost energy; and less 

DATE OF ISSUE April 14,2009 DATE EFFECTIVE: Service rendered on and after April 1,2009 

ISSTJED BY TITLE President & Chief Executive Officer 

Issued by authority of an Order of the Public Service Corrlmission of Kentucky in 
Case No. 2008-00409 Dated March 3 1. 2009 
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For All Counties Served 
P.S.C. No. 33 

Original Slieet No. 3 
Canceling P.S.C. No. 32 

Original Sheet No. 3 EAST KENTUCKY POWER COOPERATIVE, INC. 

Fuel Adiustment (con’t.) 

(d) The cost of fossil fuel recovered through inter-system sales including the fuel 
costs related to economy energy sales and other energy sold on an economic 
dispatch basis. 

(e) All fuel costs shall be based on weighted average iiiveiitoiy costing. 

3. Forced outages are all non-scheduled losses of generatioil or transinission which 
require (purchase of) substitute power for a continuous period in excess of six (6) 
hours. Where forced outages are not as a result of faulty equipment, faulty 
maiiufacture, faulty design, faulty installations, faulty operation, or faulty 
maintenance, but are Acts of God, riot, insurrection or acts of public enemy, tlie 
utility may, upon proper showing, with the approval of the Commission, include tlie 
fuel cost of substitute energy in tlie adjustment. 

4. Sales (S) shall be ltWli sold, excluding inter-system sales. Wliere for any reason, 
billed system sales cannot be coordinated with fuel costs for tlie billing period, sales 
may be equated to tlie sum of (i) generation, (ii) purchases, (iii) interchange in, less 
(iv) energy associated with pumped storage operations, less (v) inter-system sales 
referred to in subsection (2)(d) above, less (vi) total system losses. Utility-used 
energy shall not be excluded in the detennination of sales (S). 

5 .  The cost of fossil fuel shall iiiclude no items otlier than the invoice price of fuel 
less any cash or otlier discounts. The invoice price of fuel includes the cost of the 
fuel itself and necessary charges for transportation of tlie fuel froin tlie point of 
acquisition to tlie unloading point, as listed in Account 15 1 of tlie FERC TJiiifonn 
System of Accounts for Public Utilities arid L,icenses. 

DATE OF ISSUE April 14,2009 DATE EFFECTIVE: Service rendered on and after April 1, 2009 

ISSUED BY TITLE President & Chief Executive Officer 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. 2008-00409 Dated March 3 1,2009 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

For All Counties Served 
P.S.C. No. 33 

Original Sheet No. 4 
Canceling P.S.C. No. 32 

Original Sheet No. 4 

Power Factor Adjustment 

The member cooperative agrees to maintain a unity power factor as nearly as practicable at each 
load center at the time of tlie inonthly peak demand for tlie load center. When tlie power factor is 
determined to be less than 90%, the monthly billing demand at tlie load center will be adjusted by 
multiplying the actual monthly billing demand by 90% and dividing this product by the actual 
power factor at the time of tlie monthly peak demand for the load center. For new load centers, 
tlie power factor penalty will not be applicable for tlie month of energization or tlie succeeding 
six (6) months. The deniand rate applicable for power factor penalty billing is the lowest finn 
demand rate in Section A, B, C, E, or G. 

Energy Curtailment and Outage Restoration Priorities 

These tariffs are subject to tlie Energy Curtailment and Outage Restoration Priorities provisions 
of Administrative Case No. 353 of the Kentucky Public Service Comniission. East Kentucky 
Power Cooperative’s energy curtailment and restoration procedures are contained in Appendix I 
to these tariffs title Emergency Electric Procedures, East Kentucky Power Cooperative, hc.;  
prepared April 1 , 1994; revised February 17, 1995. 

East Kentucky Power Cooperative will adhere to the curtailment of service requirements as set 
forth below and contained in Kentucky Revised Statutes (KRS) Section 278.2 14. 

Curtailment of service by utility or generation and transmission 
cooperative. When a utility or generation and transmission cooperative 
engaged in the transmission of electricity experiences 011 its traiismission 
facilities an emergency or other event that necessitates a curtailment or 
interruption of service, the utility or generation and transmission 
cooperative shall not curtail or inten-upt retail electric service within its 
certified territory, or curtail or interrupt wholesale electric energy 
furnished to a member distribution cooperative for retail electric service 
within the cooperative’s certified territory, except for customers wlio have 
agreed to receive interruptible service, until after service has been 
intempted to all other customers whose interruption may relieve the 
emergency or other event. 

DATE OF ISSUE April 14,2009 DATE EFFECTIVE: Service rendered on and after April I ,  2009 

ISSUED BY TITL,E President & Chief Executive Officer 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. 2008-00409 Dated March 3 1,2009 
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For All Counties Served 
P.S.C. No. 33 

Original Sheet No. 5 
Cariceliiig P.S.C. No. 32 

Original Sheet No. 5 EAST KENTUCKY POWER COOPERATIVE, INC. 

Section A 

Availabilitv 

Available to all cooperative associatioris which are or shall be members of EKPC. The electric 
power and energy fiiniished hereunder shall be separately metered for each point of deliveiy. 

Applicability 

Applicable to all power usage at the load center not subject to the provisions of Sections B, C, 
arid E of this tariff. 

Monthly Rate - Per Load Center 

Demand Charge per kW of billing demand $9.47 

Energy Charge per kW1i $. 046772 

Billing Demand 

The billing demand (kilowatt demand) is based on EKPC’s system peak deinarid (coincident 
peak) which is the highest average rate at which energy is used during any fifteen ininute 
interval in the below-listed hours for each month and adjusted for power factor as provided 
herein: 

Months 
October tl~rougli April 

May tlmugli September 

Hours Applicable for Demand Billing - EST 
7:OO a.m. to 12:OO noon 
5:OO p m .  to 1O:OO p.m. 
1O:OO a.m. to 1O:OO p.m. 

Billiiig deinaiid applicable to this section is equal to the load center’s contribution to EKPC’s 
system peak demand minus the actual demands of Section B, Section C, and Section E 
participants coincident with EKPC’s system peak demand. 

DATE OF ISSUE April 14,2009 DATE EFFECTIVE: Service rendered on and after April 1,2009 

ISSUED BY TITLE President & Chief Executive Officer 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. 2008-00409 Dated March 3 1, 2009 



EAST KElNTUCKY POWER COOPERATIVE, INC. 
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For All Counties Served 
P.S.C. No. 33 

Original Sheet No. 6 
Canceling P.S.C. No. 32 

Original Sheet No. 6 

Section A (con’t.) 

Billing Energy 

Billing energy applicable to this section is equal to the total energy provided at the load center 
minus the actual energy provided to Section B, Section C, and Section E participants. 

DATE OF ISSUE April 14, 2009 DATE EFFECTIVE: Service rendered on and after April 1,2009 

ISSUED BY TITL,E President & Chief Executive Officer 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. 2008-00409 Dated March 3 1,2009 
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For All Counties Served 
P.S.C. No. 33 

Original Sheet No. 7 
Canceling P.S.C. No. 32 

Original Sheet No. 7 EAST KENTUCKY POWER COOPERATIVE, INC. 

Section B 

Availability 

Available to all cooperative associations which are or shall be members of EKPC aiid which 
execute EKPC approved contracts with the ultimate consuniers. The electric power and energy 
furnished hereunder shall be separately metered for each point of delivery. 

Applicability 

Applicable to cooperative associations and ultimate consumers willing to contract for demands of 
SO0 kW or greater and a monthly niinimum energy usage equal to or greater than 400 hours per 
kW of contract demand. Wholesale monthly miriiinuin demand shall be agreed between the 
cooperative association aiid EKPC. 

Monthly Rate 

Demand Charge per kW of Miriiniuin Demand $6.81 

Demand Charge per kW of Billing Demand 

Energy Charge per kWh 
in Excess of Minimum Demand $9.47 

$. 046772 

Billing Demand 

The billing demand (kilowatt demand) shall be the miniinurn demand plus any excess demand. 
Excess demand occurs when the iiltimate consumer’s highest demand during the current month, 
coincident with EKPC’s system peak (coincident peak), exceeds the minimum demand. EKPC’s 
systeni peak demand is the highest average rate at which energy is used during any fifteen minute 
interval in the below listed hours for each month and adjusted for power factor as provided 
herein: 

Months 
October through April 

May through September 

Hours Applicable for Demand Billing - EST 
7:OO a.m. to 12:OO noon 
5:OO p.m. to 1O:OO p.m. 
1O:OO a.m. to 1O:OO p.m. 

DATE OF ISSUE April 14, 2009 DATE EFFECTIVE: Service rendered on and after April 1,2009 

ISSUED BY TITLE President & Chief Executive Officer 

Issued by authority of an Order of the Public Service Comniission of Kentucky in 
Case No. 2008-00409 Dated March 3 1,2009 
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EAST KENTTJCKY POWER COOPERATIVE, INC. 

For All Counties Served 
P.S.C. No. 33 

Original Sheet No. 8 
Canceling P.S.C. No. 32 

Original Sheet No. 8 

Section B (con’t.) 

Minimum Monthly Charge 

The minimum monthly charge shall not be less than the sum of (a) and (b) below: 

(a) The product of the miiiiinuin demand multiplied by the demand charge, plus 

(b) The product of the iiiinimuni demand multiplied by 400 hours and the energy charge 
per kWh rnirius the firel base per 1tWh. 

DATE OF ISSUE Ami1 14,2009 DATE EFFECTIVE: Service rendered on and after April 1, 2009 

ISSTJED BY TITLE President & Chief Executive Officer 

Issued by authority of an Order of the Public Service Cornrriission of Kentucky in 
Case No. 2008-00409 Dated March 3 1, 2009 



PSC Request l(b) 
Page 12 of 47 

EAST KENTUCKY POWER COOPERATIVE, INC. 

For All Counties Served 
P.S.C. No. 33 

Original Sheet No. 9 
Canceling P.S.C. No. 32 

Original Sheet No. 9 

Section C 

Availabilitv 

Available to all cooperative associations which are or shall be inernbers of EKPC and which 
execute EKPC approved contracts with the ultimate coiisumers. The electric power and energy 
furnished hereunder shall be separately metered for each point of delivery. 

Applicability 

Applicable to cooperative associations and ultimate consumers willing to contract for demand of 
500 kW or greater and a monthly energy usage equal to or greater than 400 hours per ItW of 
billing demand. 

Monthly Rate 

Demand Charge per kW of Billing Demand $6.81 

Energy Charge per kW1i $. 046 7 72 

DATE OF ISSIJE April 14, 2009 DATE EFFECTIVE: Service rendered on and after April 1,2009 

ISSTJED BY TITLE President & Chief Executive Officer 

Issued by authority of an Order of the Public Service Conmission of Kentucky in 
Case No. 2008-00409 Dated March 3 1,2009 
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For All Counties Served 
P.S.C. No. 33 

Original Sheet No. 10 
Canceling P.S.C. No. 32 

Original Sheet No. 10 EAST KENTUCKY POWER COOPERATIVE, INC. 

Section C (con’t.) 

Billing Demand 

The kilowatt demand shall be the greater of (a) or (b) listed below: 

(a) The contract demand 

(b) The ultimate consuiner’s highest demand during the current month or preceding 
eleven months coincident with EICPC’s system peak demand. EKPC’s system peak 
demand is the highest average rate at which energy is used during any fifteen minute 
interval in the below listed hours for each month and adjusted for power factor as 
provided herein: 

Months 
October through April 

May tlvrougli September 

Hours Applicable for Demand Billing - EST 
7:OO a.m. to 12:OO noon 
5:OO p.m. to 1O:OO p.m. 
1O:OO a.m. to 1O:OO p.m. 

Minimum Monthly Charge 

The minimum niontlily charge shall not be less than the slim of (a) and (b) below: 

(a) The product of the billing demand multiplied by the demand charge, plus 

(b) The product of the billing demand rnultiplied by 400 hours arid the energy charge per 
ltWh minus the fuel base per kWli. 

DATE OF ISSUE April 14,2009 DATE EFFECTIVE: Service rendered on and after April 1, 2009 

ISSUED BY TITL,E President & Chief Executive Officer 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. 2008-00409 Dated March 3 1,2009 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

For All Counties Served 
P.S.C. No. 33 

Original Sheet No. 11 
Canceling P.S.C. No. 32 

Original Sheet No. 11 

Section D 
Interruptible Service 

Standard Rider 

This Interruptible Rate is a rider to Rate Sections A, B, C, E, and G. 

Applicable 

In all territory served by EKPC. 

Availability of Service 

This schedule shall be made available at any load center, to any inember cooperative where an 
ultimate “Customer” will contract for an interruptible demand of not less than 250 kW and riot 
more than 20,000 IcW, subject to a rnaxiinuin number o f  lioms o f  intei-niption per year and a 
notice period as listed below. 

Monthly Rate 

A monthly demand credit per 1tW is based on the following matrix: 

Annual Hours o f  Interruption 

Notice Minutes 200 300 

10 
60 

$4.20 $4.90 
$3.50 $4.20 

$5.60 
$4.90 

DATE OF ISSUE April 14,2009 DATE EFFECTIVE: Service rendered on and after April 1,2009 

ISSUED BY TITLE President & Chief Executive Officer 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. 2008-00409 Dated March 3 1,2009 
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For All Counties Served 
P.S.C. No. 33 

Original Sheet No. 12 
Canceling P.S.C. No. 32 

Original Sheet No. 12 EAST KENTUCKY POWER COOPERATIVE, INC. 

Section D (con’t.) 

Determination of Measured Load - Billing Demand 

The billing demand (kilowatt demand) is based 011 EKPC’s system peak demand (coincident 
peak) which is the highest average rate at which energy is used during aiiy fifteen minute interval 
in the below listed hours for each month and adjusted for power factor as provided herein: 

Months 
October tluougli April 

May through September 

Hours Applicable for Demand Billirig - EST 
7:OO a.m. to 12:OO iiooii 
5:OO p.m. to 1O:OO p.m. 
1O:OO a.m. to 1O:OO p m .  

The interruptible billing demand shall be equal to the amount by which the monthly billing 
demand exceeds the mininium billing demand as specified in tlie contract. 

Conditions of Service for Customer Contract 

1. The customer will, upon notification by the Cooperative, reduce his load being 
supplied by the Cooperative to tlie contract capacity level specified by the contract. 

2. The Cooperative will endeavor to provide the Customer as much advance notice as 
possible of the interruption of service. However, the Custoirier shall inteniipt service 
within the notice period as contracted. 

3. Service will be furnished under tlie Cooperatives “General Rules and Regulations” or 
“Tenns and Conditions” except as set out herein and/or provisions agreed to by 
written contract. 

4. No responsibility of aiiy kind shall attach to tlie Cooperative for, or on account of, any 
loss or damage caused by, or resulting from, any interruption or curtailinelit of this 
service. 

DATE OF ISSTJE Auril 14, 2009 DATE EFFECTIVE: Service rendered on and after April 1,2009 

ISSTJED BY TITLE President & Chief Executive Officer 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. 2008-00409 Dated March 3 1,2009 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

For All Counties Served 
P.S.C. No. 33 

Original Sheet No. 13 
Canceling P.S.C. No. 32 

Original Sheet No. 13 

Section D (con’t.) 

5 .  The Customer shall own, operate, aiid maintain all necessaiy equipmeiit for receiving 
electric energy and all teleinetering and conimunications equipnieiit, within the 
Customer’s premises, required for interruptible service. 

6. The minimum original contract period shall be oiie year aiid tliereafter until 
terminated by giving at least six months previous written notice. The Cooperative 
may require a contract be executed for a longer initial terrn when deemed necessary 
by the size of the load and other conditions. 

7. The Fuel Adjustment Clause, as specified in the General Wholesale Power Rate 
Schedule, is applicable. 

Calculation of Monthly Bill 

The monthly bill is calculated on the following basis: 

A. Sum of metering point charge aiid substation charge, plus 

B. Miiiiinum billing demand in 1tW multiplied by the film capacity rate, plus 

C. Iritei-ruptible billing deniand in 1tW multiplied by interruptible rate, plus 

D. Energy usage in ltWh multiplied by the energy rate. 

Number and Duration of Interruptions 

A. Winter Season: Tliere shall be no more than two (2) interruptions during any 24 liom 
calendar day. No intemption shall last more than six hours. 

B. Summer Season: There shall be no more tliaii one (1) intemption during any 24 horn 
calendar day. No interruption shall last more than twelve hours. 

C. The rnaxinium number of annual hours of interruption shall be in accordance with the 
customer contracted level of iiitemiptible service. 

DATE OF ISSUE April 14,2009 DATE EFFECTIVE: Service rendered on arid after April 1,2009 

ISSTJED BY TITLE President & Chief Executive Officer 

Issued by authority of an Order of the Public Service Coinmission of Kentucky in 
Case No. 2008-00409 Dated March 3 1, 2009 



EAST ICEiNTTJCKY POWER COOPERATIVE, INC. 
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For All Couiities Served 
P.S.C. No. 33 

Original Sheet No. 14 
Caiiceliiig P.S.C. No. 32 

Original Sheet No. 14 

Section D (con’t.) 

Charge for Failure to Interrupt 

If Customer fails to interrupt load as requested by the Cooperative, the Cooperative shall bill the 
uninterrupted load at a rate equal to five ( 5 )  tiines the applicable firrn power demand charge for 
that billing month. Uriiritei-rupted load is equal to actual load during requested interruption 
minus fimi load. 

DATE OF ISSUE April 14, 2009 DATE EFFECTIVE: Service rendered on and after April 1,2009 

ISSUED BY TITLE President & Chief Executive Officer 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. 2008-00409 Dated March 3 1,2009 
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EAST KENTTJCKY POWER COOPERATIVE, INC. 

For All Counties Served 
P.S.C. No. 33 

Original Slieet No. 15 
Canceling P.S.C. No. 32 

Original Sheet No. 15 

Section E 

Availability 

Available to all cooperative associations wliicli are or shall be inembers of EICPC. Tlie electric 
power and energy furnished hereunder shall be separately metered for each point of delivery. 

Applicability 

Applicable to all power usage at the load center not subject to the provisions of Section A, 
Section B, Section C, or Section G of this tariff. 

Monthly Rate - Per Load Center 

A cooperative association may select either Option 1 or Option 2 of this section of the tariff to 
apply to all load centers. The cooperative association must remain on a selected option for at 
least one (1) year and may change options, no niore often than every twelve (1 2) months, after 
giving a minimum notice of two (2) montlis. 

Option 1 Option 2 
Demand Charge per 1tW of Billing Demand $7.58 $5.71 
Energy Charge per kWh 

$. 056641 On-Peak kWh 8.048908 $8844491- 
Off-peak 1tWli W $.048359 $Xk&%2# $. 0483.59 
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Section E (con’t.) 

On-peak and off-peak hours are provided below: 

Months On-Peak Hours - EST Off-peak Horns - EST 
12:OO noon to 5:OO p.m. 
1O:OO p.m. to 7:OO a.m. 
1O:OO p.m. to 1O:OO a.m. 

October through April 

May through September 

7 9 0  a.m. to 1290 noon 
5:OO p.m. to 1O:OO p.m. 
1O:OO a.m. to 1O:OO p.m. 

Billing Demand 

The billing demand (kilowatt demand) is based on EICPC’s system peak demand (coincident 
peak) which is the highest average rate at which energy is used during any fifteen minute interval 
in the below listed hours for each month and adjusted for power factor as provided herein: 

Months 
October through April 

May through September 

Hours Applicable for Deinarid Billing - EST 
7:OO a.m. to 12:OO noon 
5:OO p.m. to 1O:OO p.m. 
1O:OO a.m. to 1O:OO p.m. 

Billiiig demand applicable to this section is equal to the load center’s contribution to EKPC’s 
system peak demand minus the actual demands of Section A, Sectioii B, and Section C 
participants coincident with EKPC’s system peak demand. 

Billing: Energy 

Billing energy applicable to this section is equal to the total energy provided at the load center 
niirius the actual energy provided to Section A, Section By and Section C participants. 

DATE OF ISSUE April 14, 2009 

ISSUED BY 

DATE EFFECTIVE: Service rendered on and after April 1,2009 
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Section F 

Voluntary Interruptible Service 

Standard Rider 

This Voluntary Interruptible Service is a rider to Rate Sections A, By Cy E, G and special 
contracts. 

Applicable 

In all territory served by EKPC. 

No interruptible demand wliicli is already under contract under any other Inteil-uptible Rider is 
eligible for this service. 

Availabilitv of Service 

This scliedule shall be made available at any load center, to any member cooperative where an 
ultimate "Customer" is capable of interrupting at least 1,000 kW upon request and has contracted 
with the Member System to do so under a retail contract rider. 

Conditions of Service 

1. 

2. 

3 .  

4. 

5 .  

Any request for interruption under this Rider shall be made by EKPC though its Member 
Cooperative. 

Each interruption will be strictly voluntary. The Member Cooperative may accept or 
decline the teiins of the interruption offered by EICPC. 

No responsibility of any kind shall attach to EKPC for, or on account of, any loss or 
damage caused by, or resulting from, any interruption or curtailment of this service. 

The Customer shall agree by contract to own, operate, and maintain all necessary 
equipment for receiving electric energy and all teleinetering and communications 
equipnient, within the Customer's premises, required for interruptible service. 

It is the Member Cooperative's responsibility to notify the Customer and execute an 
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interruption request from EKPC. Therefore, EKPC and the Member Cooperative shall 
mutually agree upon tlie maimer by which EKPC shall notify the Custonier of a request 
for interniption. Such an agreenient shall include the means by whicli EIQC shall 
communicate the interruption request (e.g. email, phone, pager, etc.) and the Customer's 
point of contact to receive such a request. 

6. 

7. 

8. 

EKPC will attempt to provide as much advance notice as possible for requests for 
interruption. However, upon the Customer's acceptance of the Terms of Interruption the 
Customer's load shall be iiitei-nipted with as little as one (1) Iiour of advance notification. 

EKPC reserves the riglit to require verification of a Customer's ability to internipt its 
load. 

The Member Cooperative is not eligible for the Interruption Credits for any interruption 
when the Customer's intei-niptible load is down for other reasons during the period of tlie 
requested interruption. Such down time would include any event outside of the 
Customer's normal operating circumstances such as plaimed or uiiplaimed outages due to 
renovation, repair, vacation, refurbislment, renovation, strike, or force maj erne. 

Interruptible Customer Data Report 
The Member Cooperative shall furnish to EKPC an Inten-uptible Customer Data Report for each 
of its eligible Customers. Such a report shall include such information as: 

1. The maximurn number of hours per day and the time of day that the Customer has the 
ability to interrupt. 

2. The maximum number of days and the maximum number of consecutive days that the 
Customer has the ability to interrupt. 

3. The maxiiiium interruptible demand and the iniiiimum interruptible demand by the 
Customer upon request . 

4. The minimurn price at which each Customer is willing to interrupt. 

Demand and Energy Interruption 
The Customer will agree by contract, within ail agreed time after receiving notice, to coinply to 
the extent possible with EKPC's request to interrupt load. EKPC is the sole judge of the need for 
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interniption of load. EKPC is the sole judge of the amount of interruptible demand provided by 
the Customer, based on the following calculation: 

The average of tlie integrated fifteen-niinute demand for the two hours prior to the hour 
immediately preceding the call for interruption will be used as the basis for establishing tlie 
existing demand level. Tlie hourly iiitemiptible demands for each Customer will be tlie 
difference between the existing demand level and the actual demand measured during each hour 
of the interruption period. The internipted energy of each interruption period shall be the sum of 
the hourly interrupted demands. These types of iriterniptions will cover a period of no inore than 
six hours. 

For interriiptions longer than six hours in duration, the Customer's average load usage for the 
same hours as the interruption liours in the two preceding business days prior to the day of notice 
will be used as the basis for determining the demand level for interruption. The average hourly 
usage for these business days, based on tlie average integrated fifteen minute demand intervals, 
minus the actual load dixring the interruption period will equal the amount of interniptible load. 
The intemipted energy of each interruption period shall be tlie sum of tlie lioiirly interrupted 
demands. 

Terms of Interruption 
For each interruption request, EKPC shall identify the Customer to be interrupted. EISPC shall 
inform the Member Cooperative or each Customer of an interniption request in accordance with 
the agreed upon method of notification. The Terms of Interruption shall include tlie following: 

1. 

2. 

3. 

4. 

Tlie time at which each interniption shall begin is to be established by EKPC. At least 
one (1) hour of advance notice of each request for interniption shall be provided by 
EKPC. 

Tlie duration in clock hours of tlie interruption request is to be established by EKPC. 

The current price and the potential savings. This price will be determined by EKPC on a 
case by case basis and will be based on a percentage of the market price of power at tlie 
time of interruption. 

Tlie Member Cooperative shall specify or arrange for the Customer to specify: 

a. The riiaxirnum demand in kW that will be iiitemipted. 
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b. The maximum finn demand that the Customer will purchase tlxough the Member 
Cooperative during tlie interruption. 

Interruption Credits 

The interniption credit for each interruption period shall be equal to the internipted energy MWh 
times an amount equal to 110% by which the quoted price for each inteii-uption exceeds the 
Customer's regular tariff rate. The sum of the inteimption credits for the billing month will be 
allocated as follows: 

1. 

2. 

The Member Cooperative's account with EKPC will be credited in the amount of 10% of the 
credit to the Customer. 

The interruption credit to the Customer shall be equal to the product of the interrupted energy 
multiplied by the interruption price for each interruption. This amount will be credited to the 
Member Cooperative's account with EKPC and passed along to the Customer. 

Failure to Interrupt 

For those Customers failing to inteiiiipt a minimum of 80% of their agreed amount of 
interruptible load of 5,000 kW or greater, an excess energy charge will be applicable. This 
excess energy is equal to the difference of 80% of the interruptible load minus the interrupted 
load. Excess energy shall be charged to the Customer at a price equal to 125% of tlie interruption 
price plus the standard rate applicable to this load. 

Term 

The minimum original contract period shall be one (1) year and shall remain in effect thereafter 
until either party provides to the other at least thirty (30) days previous written notice. 

Interruption Implementation Procedure 

Voluntary interruptions will be implemented based on data developed fi-om the Interruptible 
Customer Data Report. EKPC personnel will match the intenliption scenario with the 
interruptible customers' profiles to determine interniption priority and sequence. 
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Section G 

SPECIAL EL,ECTRIC CONTRACT RATE 

Character of Service 

Three-phase 60 Hertz alternating current as specified in the Agreement for Purchased Power. 

Monthlv Rate 

Demand Charge per Billing 1tW $6.63 

Energy Charge per AL,L, kWh $0.044840 

Determination of Billing Demand 

The ltilowatt demand shall be the greater of (a) or (b) listed below: 

(a) The contract demand 

(b) The ultimate consumer’s highest demand during the current month or preceding 
eleven months coincident with EIQC’s system peak demand. EKPC’s system peak 
demand is the highest average rate at which energy is used during any fifteen minute 
interval in the below listed hours for each month a id  adjusted for power factor as 
provided herein: 

Months 
October through April 

May through September 

Hours Applicable for Demand Billing - EST 
7:OO a.m. to 12:OO noon 
5:OO p.m. to 1O:OO p.m. 
1O:OO a.m. to 1O:OO p.m. 
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Section G (con’t.) 

Minimum Monthly Charpe 

The rniniiiium monthly charge shall not be less than tlie sum of (a), (b), and (c) below: 

(a) The metering and substation charge, plus 

(b) The product of the billing demand multiplied by the demand charge, plus 

(c) The product of $0.007 niultiplied by the product of tlie billiiig demand multiplied by 
400 hours. 

Power Factor Adjustment 

Refer to EKPC General Wholesale Power Tariffs Power Factor Adjustment, Original Sheet 4. 

Fuel Adjustment Clause ’ 

Refer to EKPC General Wholesale Power Tariffs Fuel Adjustment, Original Sheets 2-4. 
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Section H 

Wholesale Renewable Resource Power Service 

Standard Rider 

This Renewable Resource Power Service is a rider to Rate Sections A, B, C, and E. The purpose 
of this service is to provide Member Systems with a source of renewable resource generated 
power for resale to tlieir Customers. 

Applicable 

hi all territory served by EKPC. 

Availability of Service 

This service is contingent upon the available supply of energy generated from renewable 
resources W I  'ch EKPC owns or controls, or such energy which EISPC has purchased from other 
wholesale suppliers. 

This schedule shall be made available at any load center to any member cooperative wliere a 
retail "Customer" contracts for renewable resource power service in the following block 
amounts: 

100 1cWh 

AND where retail "Customer" has contracted with the Member Cooperative Association to do so 
under a retail contract rider. 

Eligibility 
Any EIWC Member Cooperative Association that has coinpleted and returned a "Pledge to 
Purchase Renewable Resource Power Service'' application to EISPC will be eligible for this rider. 
This form will indicate the number of blocks that tlie Member Cooperative Association intends 
to purchase monthly as a firm purchase power commitment for a period of one year. All such 
Member Cooperative Associations will have executed an Agreement for the sale of renewable 
resource power with a retail consumer. 
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Section H (con’t.) 

Monthly Rate 

The monthly rate for this service will be a renewable power premium, i.e. added charge, for all 
renewable power purchased by the participating Meinber Cooperative Association. The 
renewable rate premium per block is as follows: 

100 1tWh block $2.375 per block ($0.02375 per 1tWli) 

This power can be purchased only in the blocks and aiiiounts listed above. These rates are in 
addition to the regular wholesale rate applicable to the Member Cooperative Association. 

Billing and Minimum Charge: 

Blocks of power sold under this tariff shall coiistitute the rniiiiinurn ainouiit of energy in kWli 
that the Member Cooperative Association may be billed for during a normal billing period. 

Terms of Service and Payment: 

This schedule shall be subject to all other teiins of service arid payment of the wholesale power 
tariff. 

Fuel Adiustment Clause: 

The fuel adjustineiit clause is not applicable to renewable resoiirce power. 

Special Terms: 

When Member Cooperative Associations’ contract for this type of power service, said Member 
Cooperative Associations will pay for all such power at the rates prescribed iii this tariff for the 
complete contract period. 
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Section DSM - 1 

Touchstone Energy Manufactured Home Program 

Purpose 

The Touchstone Energy Manufactured Home Program is a conservation program that encourages the sale 
of more energy-efficient manufactured homes. It is based on the Eriergy Star standards for manufactured 
homes, a nationally recognized symbol of energy efficiency and quality developed and operated jointly 
by the US.  Environmental Protection Agency (EPA) and the US. Department of Eriergy (DOE). 

Availability 

This program is available in all service territory served by EKPC. 

Eligibility 

To qualify as a Touchstone Energy Manufactured Home under EKPC's program, the participating 
manufactured home must be located in the service territory of a participating Member System and meet 
the Energy Stnr- standards by including additional floor, wall and ceiling insulation, double pane 
windows and an electric heat pump. 

Rebate 

EKPC will provide an incentive for retail customers of our Member Systems to participate in this 
program by offering a one-time rebate. EKPC will rebate $250 per certified manufactured home to the 
participating Member System. Rebates will be paid to the participating Member Systems upon written 
certification that the retail participant has met the Eiiergy Star standards for newly constructed 
manufactured homes. 

For customers who purchase a manufactured home which only includes a heat pump meeting Energy Star 
standards, EKPC will rebate $150. For customers with inefficient electric heating systems, EKPC will 
rebate $150 for replacing their existing furnace with a heat pump that meets minimum Energy Star 
Standards. 

Annual Reports 

EKPC will submit annual reports on the Program that contain the number of participants from each 
Member System, the annual costs, including the costs of the rebates, and the status of the rebate 
provision. EKPC will file the first report by March 3 1,2004, and annually thereafter. 

Term 

The Touchstone Energy Manufactured Home Program will remain in effect through the end of 2009. If 
EKPC should decide to continue the entire program beyond 2009, an application for approval from the 
Kentucky Public Service Commission will be filed 6 months prior to the date of continuation. 
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Section DSM - 2 

Touchstone Energy Home Program 

Purpose 
The Touchstone Energy Home Program is a conservation program that encourages the sale of more 
energy-efficient homes. It is based on Energy Star standards for homes, a nationally recognized symbol 
of energy efficiency and quality developed and operated jointly by the US. Environmental Protection 
Agency (EPA) and the US. Department of Energy (DOE). 

Availability 
This program is available in all service territory served by EKPC. 

Eiipibility 
To qualify as a Touchstone Energy Home under EKPC's program, the participating home must be located 
in the service territory of a participating Member System and meet the Eizergy Star standards by 
including additional floor, wall and ceiling insulation, double pane windows and an electric heat pump 

Rebate 
EKPC and its Member Systems will provide an incentive to retail customers to build or purchase a 
Touchstone Energy home. Member System Cooperatives may elect to offer a rebate of up to $250 for 
each participant. EKPC will match the rebate offered by the member system cooperative up to a 
maximum of $250, resulting in a maximum rebate of $500 for each participant. Rebates will be paid to 
each participant upon written certification that the newly constructed home has met the Ei?ergy Star 
standards. 

Annual Reports 
EKPC will submit annual reports on the Program that contain the number of participants from each 
Member System, the annual costs, including the costs of the rebates, and the status of the rebate 
provision. EKPC will file the first report by June 30, 200.5, and annually thereafter. 

The Touchstone Energy Home Program will remain in effect through 2009. If EKPC should decide to 
continue the entire program beyond 2009, an application for approval from the Kentucky Public Service 
Commission will be filed 6 months prior to the date of continuation. 
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RATE ES - ENVIRONMENTAL SURCHARGE 

APPLICABILITY 

Applicable to all sections of this rate schedule and this rate schedule shall apply to each Meniber 
System. 

AVAILABILITY 

This rate schedule shall apply to EKPC rate sections A, By Cy E, and G and all special contracts 
with rates subject to adjustment upon the approval of the Commission. 

RATE 

The Enviroimiental Surcharge shall provide for monthly adjustments based on a percent of 
revenues equal to the difference between the environmental coinpliarice costs in the base period and in 
the current period based on the following fonnula: 

CESF = E(m) / R(ni) MESF = CESF - BESF 

MESF = Monthly Environmental Surcharge Factor 
CESF = Current Enviroimental Surcharge Factor 
BESF = Base Environmental Surcharge Factor of 1.21% 

where E(m) is the total of each approved environmental compliance plan reveiiue requirenient of 
environmental costs for the current expense month and R(m) is the reveiiue for the current expense 
nioiith as expressed below. 

Definitions 

(1) E(m) = [(RB/l2)(RORB) + OE - BAS + (0ver)Under Recovery 

where: 
(a) RB is the Eiivironmeiital Compliance Rate Base, defined as electric plant in 
service for applicable enviromieiital projects adjusted for accumulated 
depreciation, CWIP net of AFUnC, cash working capital, spare parts and 
limestone inventory, emission allowance inventory; 
(b) RORB is the Rate of Retuni on the Eiiviroimental Coinpliaiice Rate Base, 
designated as the average cost of debt for environmental compliance plan proj ects 
approved by the Commission plus application of a tirnes-interest-earned ratio of 
1.3.5; 

DATE OF ISSUE April 14,2009 DATE EFFECTIVE: Service rendered on and after April 1,2009 

ISSUED BY 

Issued by authority of an Order of the Public Service Cornmission of Kentucky in 
Case No. 2008-00409 Dated March 3 1,2009 

TITL,E President & Chief Executive Officer 



PSC Request l(b) 
Page 31 of 47 

EAST KENTUCKY POWER COOPERATWE, INC 

For All Counties Served 
P.S.C. No. 33 

Original Sheet No. 25 
Caiiceling P.S.C. No. 32 

First Revised Sheet No. 25 

(c) OE is the Monthly Pollution Control Operating Expenses, defined as tlie 
average of the twelve month operating and mainteiiaiice expense; depreciation 
expense, property taxes, iiisuraiice expense, emission allowance expense, and 
coiisultiiig fees. O&M expeiise for the pollution-control related equipment at the 
Gilbert generating unit will be recovered by iiicludiiig an average of the monthly 
expense as tlie Unit begins operation; 
(d) BAS is the net proceeds from By-products and Emission Allowaiice Sales, 
and; 
(e) (Over) or Under recovery amount as amortized from prior six-month period. 

(2) Total E(ni) is multiplied by tlie Member System Allocation Ratio to arrive at Net E(in). The 
Member System Allocation Ratio is based on tlie ratio of the 12-inoiith total reveiiue from sales 
to Member Systems to wliicli tlie Surcharge will be applied, ending with the ciirrent expense 
month, divided by the 12-montli total revenue from sales to Meniber Systems and off-system 
sales. 

(3) The revenue R(m) is the average monthly revenue, iiicludirig base reveiiues and automatic 
adjustment clause reveiiues less Environmental Cost Recovery Surcharge revenues, for EKPC 
for the twelve months eliding with tlie current expense month. 

(4) The current expense month (m) shall be the second month preceding the month in wliicli 
tlie Environmental Surcharge is billed. 
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Section DSM - 3 

Direct Load Control of Water Heaters Program 

Direct Load Control of Air-Conditioners Program 

Purpose 

The Direct L,oad Control of Water Heaters and Air Conditioners will encourage tlie reduction in 
growth of peak demand, enabling tlie Company to utilize its system inore efficiently and defer 
the construction of new generation. 

Availability 

Both the Direct L,oad Control of Water Heaters Program and the Direct L,oad Control of Air 
Conditioners Program are available to residential customers in tlie service tei-ritories of EKPC. 
Availability may be denied where, in the judgment of tlie Member System, installation of the 
load control equipineiit is impractical. 

Eligibility 

To qualify for these Programs, the participant must be located in tlie service territory of a 
participating Member System and have central air conditioning or lieat pump units and/or 40- 
gallon (minimum) electric water heating units. The above appliances may be electrically cycled 
or intempted in accordance with tlie rules of this Tariff. 

Incentive - Direct Load Control of Water Heaters Program 

EJSPC and participating Mernber Systems will provide an incentive to the participants in this 
program. EICPC will reimburse tlie participating Meinber System $10.00 per water heater 
annually. The participating Meinber System, in turn, will annually credit tlie residential power 
bill of tlie participant $10.00 per water heater. The participant will receive this credit regardless 
of whether the water heater is cycled. 
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Incentive - Direct Load Control of Air-Conditioners Program 

EKPC and participating Member Systems will provide an incentive to tlie participants in this 
program. The customer may select one of two alternatives. One, EKPC will reimburse tlie 
participating Member System $20.00 annually per air conditioner ($5 per summer months, June, 
July, August, and September). The participating Member System will, in turn, credit the 
residential power bill of the participant $20.00 per air conditioner ($5 per suniiner months, June, 
July, August, and September). Two, alternatively, EKPC will provide and install at no cost one 
or more digital tliennostats as needed for control purposes. The pai-ticipant will receive one of 
these incentives regardless of whether tlie air conditioner or heat pump is controlled during any 
program month. 

Time Period for the Direct Load Control of Water Heaters Program 

A load control switch will be placed on the water heater and may be electrically interrupted for a 
maximum time period of four hours. 

EKSC will cycle the water heaters only during the hours listed below. 

Months 
October tllrough April 

May through September 

Hours Applicable for Demand Billing - EST 
6:OO a.m. to 12:OO noon 
4:OO p.m. to 1O:OO p.m. 
1O:OO a.m. to 1O:OO p.m. 

Time Period for the Direct Load Control of Air Conditioners 

A load control device (switch or thermostat) will be placed on each central air conditioning unit 
or heat pump that will allow the operating characteristics of the unit to be modified (by cycling 
the unit off for periods of time up to 7.5 minutes of each 15-minute interval, or by adjusting the 
temperature setting on the thermostat up to two degrees) to reduce demand on the system. 

EKPC will control the air conditioning units and heat pumps only during its sunimer on-peak 
billing hours listed below. 

Months 
May tllrougli September 

Hours Applicable for Demand Billinn - EST 
1O:OO a.m. to 1O:OO p m .  
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Terms and Conditions 

1. If a participant decides to withdraw from the prograin(s) or change to another load control 
option, the Member Systems will endeavor to implement the change as soon as possible. 

2. Prior to the iiistallation of load control devices, the Member Systems may inspect the 
participant’s electrical equipment to iiisure good repair and worlciiig condition, but the Member 
Systems shall not be responsible for the repair or maintenance of the electrical equipment. 

3. EKPC, on behalf of the Member Systems, will install, own, arid maintain the load 
management devices controlling the participant’s air conditioner, heat pump, or water heater. 
The participant must allow the Member System, or their representative, reasonable access to 
install, maintain, inspect, test and remove load control devices. Inability of the Member System 
to gain access to the load management device to perform any of the above activities for a period 
exceeding 30 days may, at the Member System’s option, result in discontinuance of credits uiider 
this tariff until such time as the Member System is able to gain the required access. 

4. Participants in the Pilot program from Big Sandy RECC and Blue Grass Energy will have the 
opportunity to participate in this program. Equipment already installed on the premises may be 
used as part of this program. 
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EKPC Emergency Electric Procedures 

EKPC’s Emergency Electric Procedures are based on tlie following NERC Emergency 
Operati oils Standards : 

0 

0 

0 EOP-003 L,oad Shedding Plans 
0 EOP-005 System Restoratioii Plans 

EOP-00 1 Emergency Operations Planning 
EOP-002 Capacity and Energy Emergencies 

Definitions 

Transmission Operator (and Balancing Authority) - EKPC 
Reliability Coordinator - TVA 
Regional Reliability Organization - SERC 

Overview 

The Balancing Authority and tlie Reliability Coordinator have the responsibility and clear 
decision-malting authority to take whatever actions are needed to ensure tlie reliability of 
its respective area and to exercise specific authority to alleviate capacity aiid energy 
emergencies. The Balancing Authority will implement its capacity and energy emergency 
plan, when required and as appropriate, to reduce rislts to tlie interconnected system. The 
Balancing Authority experiencing an operating capacity or energy emergency will 
communicate its current and future system conditions to tlie Reliability Coordinator and 
neighboring Balancing Authorities. 

When the Balancing Authority anticipates an operating capacity or energy emergency it 
will perform all actions necessary including bringing on all available generation, 
postponing equipinelit maintenance, scheduling interchange purchases in advance, and 
being prepared to reduce finii load. If the Balancing Authority is deficient it will only use 
the assistance provided by the Intercomiection’s frequency bias for tlie time needed to 
implement corrective actions. 

The Balancing Authority will not unilaterally adjiist generation in an attempt to return 
Interconnection frequency to normal beyond that supplied through frequency bias action 
and Interchange Schedule changes. Such unilateral adjustment inay overload transmission 
facilities. If the Balancing Authority cannot coinply with tlie Control Perforniance aiid 
Disturbance Control Standards, then it will iiniiiediately iinplement remedies to do so. 
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A Reliability Coordinator that has any Balancing Authority within its Reliability 
Coordinator Area experiencing a potential or actual Energy Emergency will initiate an 
Energy Ernergeiicy Alert as detailed in EOP-002-0 “Energy Emergency Alert L,evels.” 
The Reliability Coordinator will act to mitigate the emergency condition, iiicludiiig a 
request for emergency assistance if required. 

Measures 

The Transmission Operator (and Balancing Authority) has emergency plans and self- 
assessments available for review by the Regional Reliability Organization. The Regional 
Reliability Organization reviews and evaluates emergency plans every three years to 
ensure that the plans are complete and inay elect to request self-certification of the 
Transmission Operator and Balancing Authority in years that the full review is not done. 

Each Reliability Coordinator and Balancing Authority has and provides upoii request 
evidence that includes job descriptions, signed agreements, authority letter signed by an 
appropriate officer of the company, or other equivalent evidence that confirms that it 
meets NERC requirements. 

If the Reliability Coordinator or Balancing Authority iinpleineiits its Capacity and Energy 
Emergency plan, that entity has and provides upoii request evidence that includes 
operator logs, voice recordings or transcripts of voice recordings, electronic 
comnunications, coinputer printouts or other equivalent evidence that will be used to 
determine if the actions it took to relieve emergency conditions were in confomiance 
with its Capacity and Energy Emergency Plan. 

Insufficient Generating Capacity 

The steps for mitigation of operating emergencies for insufficient generating capacity are: 

1. L,oad all available generating capacity 
2. Deploy all available operating reserve 
3. Interrupt interruptible load and exports 
4. Request emergency assistance from other Balancing Authorities 
5.  Declare an Energy Emergency through the Reliability Coordinator 
6. Reduce load through procedures such as public appeals, voltage reductions, or 

curtailment of interruptible loads and firm loads 
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are: 

1. 

2. 
3. 

4. 
5.  

6. 
7. 
8. 

9. 

10 

Once the Balancing Authority has exhausted these steps or if these steps cannot be 
completed in sufficieiit tiirie to resolve the emergency condition, the Balancing Authority 
shall: 

1. Manually shed firrn load without delay to return its ACE to zero 
2. Request the Reliability Coordinator to declare an Energy Emergency Alei-t 

All Emergency Electric Procedures consider: 

1. Communication protocol 
2. Controlling actions 
3. Coordination with adjacent Transmission Operators and Balancing Authorities 
4. Staffing levels 

Elements addressed in Insufficient Generating Capacity Emergency Electric Procedures 

Fuel supply and inventory - recognition of reasonable delays or problems in the 
delivery or production of fuel 
Fuel switching - for units for which fuel supply shortages may occur 
Environmental constraints - seek removal of environmental constraints for 
generating units 
System energy use - reduction of the system’s own energy use 
Public appeals - through all media for voluntary load reductions and energy 
conservation 
L,oad management - implenientation of load management and voltage reductions 
Optimize fuel supply - operation of generating sources to optimize the availability 
Appeals to customers to use alternate fuels - appeals to large industrial and 
commercial customers to reduce noii-esseiitial energy use and maximize the use 
of customer-owned generation that rely on fuels other than the one in short supply 
Interruptible loads - internipt customer load to reduce capacity requirements or to 
conserve the fuel in short supply 
Maximizing generator output and availability - operation of all generating sources 
to maximize output and availability 

1 1. Notification of IPPs - cogeneration and other power producers, to maximize 

12. Requests of govenmieiit - to implement programs to achieve energy reductions 
13. L,oad curtailment - mandatory load curtailment plan to use as a last resort 
14. Notification of government agencies - as the various steps of the emergency plan 

output and availability 

are imp 1 emeri t ed 
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15. Notifications to operating entities - as steps in emergency plan are implemented 

Transmission System Operating Emergencies 

The Transmission Operator (and Balancing Authority) develops, maintains, and 
implements a set of plans to mitigate operating emergencies. These plans are coordinated 
with other Transmission Operators, Balancing Authorities, and the Reliability 
Coordinator. Balancing Authorities have operating agreements with adjacent and remote 
Balancing Authorities that contain provisions for emergency assistance. 

The Transmission Operator has an emergency load reduction plan for all identified 
Interconnection Reliability Operating L,irnits (LROL,s). The plan includes the details on 
how the Transmission Operator will implement load reduction in sufficient amount and 
time to mitigate the IROL violation before system separation or collapse occurs. The 
Transinissioii Operator and Balancing Authority einergency plans include: 

1. Coniniunications protocols to be used during emergencies 
2. A list of controlling actions to resolve the emergency 
3. Load reduction, in sufficient quantity and within established timelines 
4. Tasks to be coordinated with and among adjacent Transmission Operators and 

Balancing Authorities 
5. Staffing levels for the emergency 

The Transmission Operator (and Balancing Authority) annually reviews and updates each 
emergency plan and provides a copy of its updated emergency plans to the Reliability 
Coordinator and to neighboring Transmission Operators and Balancing Authorities. 

The Transmission Operator (and Balancing Authority) coordinates its emergency plans 
with other Transmission Operators and Balancing Authorities as appropriate. This 
coordination includes the following steps: 

1. 
2. 

3. 

4. 

Establish and maintain reliable communications between interconnected systems 
Arrange new interchange agreements to provide for emergency capacity or energy 
transfers if existing agreements cannot be used 
Coordinate transmission and generator maintenance schedules to maximize 
capacity or conserve the fuel in short supply 
Arrange deliveries of electrical energy or fuel from remote systems tluough 
nornial operating channels 
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Load shedding 

After taking all other remedial steps, the Traiismission Operator and Balancing Authority, 
operating with insufficient generation or transmission capacity, will shed customer load 
rather than risk an uricoritrolled failure of components or cascading outages of tlie 
Interconnection. Coordination of load shedding would take place between the 
Transmission Operator (and Balancing Authority) and other interconnected Transmission 
Operators and Balancing Authorities. Implenientation of manual load shedding takes into 
consideration frequency, rate of frequency decay, voltage level, rate of voltage decay, and 
power flow levels. The Transmission Operator (and Balancing Authority) would 
implement load shedding in steps establislied to minimize the risk of further uncontrolled 
separation, loss of generation, or system shutdown. 

After the Transmission Operator (and Balancing Authority) separates from tlie 
Interconnection, if there is insufficient generating capacity to restore system frequency 
following automatic underfrequency load shedding, the Traiisinission Operator (and 
Balancing Authority) would shed additional load. The Traiismission Operator (and 
Balancing Authority) coordinates automatic load shedding througliout its area with 
underfrequency isolation of generating units, tripping of sliunt capacitors, and otlier 
automatic actions that occur under abnormal frequency, voltage, or power flow 
conditions. Each Transmission Operator and/or Balancing Authority has plans for 
operator-controlled manual load shedding to respond to real-time emergencies. 

System restoration 

The Transmission Operator has a restoration plan to reestablish its electric system in a 
stable and orderly manner in the event of a partial or total sliutdown of its system 
including necessary operating instructions and procedures to cover emergency Conditions 
and the loss of vital telecomn?unications channels. 

The Traiismissioii Operator reviews and updates its restoration plan annually and 
whenever it makes changes in the power system network, and corrects deficiencies found 
duiing the simulated restoration exercises. The Transmission Operator coordinates its 
restoration plans with the Generator Owners and Balancing Authorities within its area, its 
Reliability Coordinator, and neighboring Transinissioii Operators and Balancing 
Authorities. 

The Transmission Operator (and Balancing Authority) periodically tests its 
telecommunication facilities needed to implement the restoration plan and trains its 
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operating personnel in the iiiipleineiitation of the restoration plan. This training includes 
simulated exercises and verification of the restoration procedure by actual testing and 
simulation. 

During system restoration, affected Transmission Operators and Balancing Authorities 
work in conjunction with their Reliability Coordinator(s) to determine the extent and 
condition of tlie isolated area(s). The affected Transmission Operators and Balancing 
Authorities tale tlie necessary actions to restore Bulk Electric System frequency to 
normal, including adjusting generation, placing additional generators on line, or load 
shedding. 

The affected Balancing Authorities, working with tlieir Reliability Coordinator(s), 
immediately review the Interchange Schedules between those Balancing Authority Areas 
or fragrnents of those Balancing Authority Areas within the separated area and make 
adjustments as needed to facilitate the restoration. Tlie affected Balancing Authorities 
make all attempts to maintain tlie adjusted Interchange Scliedules, whether generation 
control is manual or automatic. Tlie affected Transmission Operators may resynchronize 
the isolated area(s) with tlie surrounding area(s) when the following conditions are met: 

1. 
2. 

3. 

4. 

Voltage, frequency, and phase angle permit 
The size of the area being reconnected and the capacity of tlie transmission lines 
effecting the reconnection and the number of synchronizing points across the 
system are considered adequate 
Reliability Coordinator(s) and adjacent areas are notified and Reliability 
Coordinator approval is given 
If required, load is shed in neighboring areas to permit successful intercoimected 
system restoration 
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Large 
Special Contract 

Special Contract - 
Pumping Stations 

Steam Service 

Demand Charge: 
Finn Demand 
1 0-Min Interruptible Demand 
90-Miii hiteniiptible Demand 

Energy Charge 
On-Peak 
0 ff-P e ak 

$6.63 per ItW per iiiontli 
$5.60 per ltW per month 
$4.20 per IcW per montli 

$XMX%%% $0.0471 28 per ItWIi 
$8833694 $0.043844 per ltWh 

Demand Charge 

Energy Charge 
Per 1tW 

Off-peak (May-Dec) 
Off-peak (Jan-Apr) 

Deniaiid Charge 
Per MMBTTJ 

Energy Charge 
Per MMBTU 

$1.75 

$0.004440 per kWli 
$0.004460 per 1tWh 

$547.87 

$3-91-6 $3.926 


