Big Sandy Water District
18200 State Route 3
Catlettsburg, KY 41129
(606) 928-2075 or (800) 354-2933
Fax (606) 928-8454
bdistrictie windstream.net

November 24, 2008
2008 -4a1]

Ms. Stephanie Stumbo R E C E l VE D

Executive Director NOV 2 5 2008
Public Service Commission PUBLIC SERVICE
211 Sower Blvd (‘.OI\AMIQ,CWHN(!;
PO Box 615

Frankfort, KY 40602
Dear Ms. Stumbo:

Big Sandy Water District has experienced a rate increase from one of our
suppliers, the City of Kenova, WV, and we are asking approval to increase rates through
the Purchase Water Adjustment (807 KAR 5:068) to our customers. As you can see from
Exhibit B, we changed from $1.49 per thousand to $1.61 per thousand. A notice to our
customers will be published in the Daily Independent. Our total expenses and revenue
have been furnished to the PSC in our annual report. Enclosed are the original and ten
copies of the applications, exhibits, and new tariff sheets. If you have any questions,
please call (606) 928-2075.

Sincerely, )

James H. Blanton
Manager

ib/mb




Purchased Water Adjustments for
Water District and Associations
(807K AR 5:068)

Big Sandy Water District

(Name of Utility) R EC EIVED

November 24, 2008

(Date) NOV 2 5 2008
PUBLIC SERVICE

18200 State Route 3 COMMISSION

(Address)

Catlettsburg, KY 41129
(City, State, Zip)

(606) 928-2075
(Telephone Number)

1. a. Name of all wholesale suppliers and the base (current) rate and changed rate of
each. In the event the water purchased is billed by the supplier on a rate that is
not a flat rate schedule, the entire rate schedule must be shown. Attach additional
sheets if necessary.

Supplier(s) Base Rate Changed Rate

City of Kenova Exhibit A $1.49 $1.61/Thous

City of Louisa Exhibit B $2.32 No Change

Rattlesnake Ridge Water District Exhibit C-See No Change
Exhibit

Cannonsburg Water District Exhibit D-See No Change
Exhibit

1. b. A copy of the supplier’s notice of the changed rate showing the effective date
of the increase is attached as Exhibit A.

2. Twelve-month period upon which the purchase water adjustment is based. (This
twelve-month period must end within 90 days of this filing).

From November 2007 through October 2008
(month and year) (month and year)




3. Statement of water purchases. Where water is purchased from more than one
supplier, purchases from each supplier must be shown separately. If water is
purchased through a declining block rates schedule, purchases for each month
must be shown. Attach an additional sheet if necessary.

Gallons Purchased

Supplier(s) during 12 month period
City of Louisa 74.992.700
City of Kenova 209.214.000
Rattlesnake Ridge Water District 4,077,690
Cannonsburg Water District 60.604,000
Total Purchases 348.888.390

4. Total sales for the 12 month period 254,845,200

5. Increased water cost $25,105.68.

The increased water cost is the cost difference between purchases at the base
(current) and purchases at new rate.

6. Purchased water adjustment factor 10 cents/thousand.

The purchased water adjustment factor is obtained by dividing the increased cost
of water by the total gallons sold.

Note: The purchased water adjustment factor is added to each thousand gailons sold. If
the minimum usage is 2,000 gallons then the purchased water adjustment factor would be
added to the minimum bill twice. Revised tariff sheets must be attached showing the rate
to be charged by the utility and the effective date of the increased rates.

7. Proposed effective date January 1, 2009.

Fu(ff%m——

(Signature of Utility Officer)

Chairman
(Title)




GEOHGE G, GUTHRIE
ROBERY B. ALLEN
REBECCA A BETTS

R. TERRANCE RODGERS
DAVID B. THOMAS
JAMES § ARNOLD
DAVID J. HARDY

VWi, SCOTT WICKLINE
FAMELA L. CAMPRELL
PAMELA C. DEEM

PHILIP J. COMES
STEPHAMIE D. THACKER
BRYANT J. SRANN
TERESA K THOWFSON
DEBRA C. PRICE
CHRISTOPHER S. ARNOLD
CHRISTOFHER D. FENCE
PETER G. MARKHAM
ZACKARY B, MAZEY
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ALLEN GUTHRIE & THOMAS PLLC

P, O, BOX 3384
CHARLESTON, WEST VIRGINIA 25333-3304

340 LEE STREET, EAST, SUITE &40

CHARLESTON, WEST VIRGINIA 25301 TELEPHONE
(504} 3457250

FACEIMILE (304) 3459941

WRITER'S DIRECT DAL
{304) 7204235
e-mail: depricsBapmiaw,com

November 14, 2008

Via Telefacsimile
and Regular U.S. Meil

g Sar d Water Distfict

18200 State Route 3
Catlettsburg, Kentucky 41129

Ke:

Diear Teress:

As we dlscussed enclosed is an Amendment to Water Purchase Contract executed by the
Mayor of Kenova, providing for the increased rate of

Amendment to Water Purchase Contract

|58 1w

81.61 per thousand gallons. Asyoukunow, we

delavedthisincrease pendmg protests 1o the Public Service Commission (“PSC”) on Kenova’s waier
rate increase to its retail customers. The PSC has now issued an interim decision allowing rates to
be raised to post-bid level following Kenova's water system improvement project.

i

As you further know, we value Big Sandy’s business and the City is attempting to keep Big
Sandy’states at thig vael rather than the inerease for resale customers proposed by the PSC. Please
have your Board exetute the Amendment and return the fully executed contract to me.

'

Thank you.
E» Sincerely,
‘ - = -
t
| DEBRA C. FRICE
DCP:tlb




AMENDMENT TO WATER PURCHASE CONTRACT

This Amendment to Water Purchase Contract is entered into by and between the City of
Kenova, West Virginia, amunicipal corporation (“Kenova”), and the Big Sandy Water District (“Big
Sandy”).

1. WHEREAS, Kenova and Big Sandy entered into a Water Purchase Contract on or
about February 22, 1982, which Contract has subsequently been amended from time to time,
including Amendments dated September 27, 1999 and July 8, 2004;

2. WHEREAS, Kenova has upgraded and expanded the water treatment plant through
which it provides water to Big Sandy and whereas the cost of such expansion was greater than
initially planned;

3. WHEREAS, Kenova and Big Sandy have agreed that an increase in the contractual
purchase price of the water sold by Kenova to Big Sandy is necessary to maintain the cost of
upgrade, expansion and production of water; and

4. WHEREAS, Kenova and Big Sandy desire to amend the terms of the aforesaid Water
Purchase Contract to provide for an increase in the purchase price of the water provided by Kenova
to Big Sandy with the increase to take effect upon the execution of this agreement by both parties;

NOW THEREFORE, in consideration of the foregoing and the mutual agreements herein
set forth, the parties agree to amend the said Water Purchase Contract as follows:

1. Kenova agrees to sell, to the best of its ability, and Big Sandy agrees to purchase up
to 30,000,000 gallons of water per month, for which Kenova will charge a flat rate of $1.61 per
thousand gallons of water, which Big Sandy agrees to pay; and

2. All remaining terms and provisions of the original Water Purchase Contract and its
subsequent addendums and amendments shall remain in full force and effect.

IN WITNESS WHEREOF, the parties, acting under authority of their respective governing
bodies, have caused this Amendment to be duly executed this _/ 3 dayof ew. , 2008.

Attest: Seller: City of Kenova

Qo i by Bt T At
Rickey W. Griffitf ~
[ts Mayor
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For Big Sandy Water District
Commundy, Town or City

B.S.C NO.

3rd Revision, SHEET NO. 1

City of Lowisa, Kentucky CANCELLING P.S.C. NO.
Narme of Issuing Corporation

ORIGINAL  SHEETNO _ ONE

CLASSIFICATION OF SERVICE

RATE
PER UNIT

Whalesale rate fo Big Sandy Watler District; per 1,000.gallons $2.32

DATE OF ISSUE  June 9, 2008

DATE EFFEGTIVE July 23, 2008 /\

ISSUED BY City, of Lovisa / / 3
Y 73
TITLE Mayo\N~ \ﬂngQM A YT
p—

B8Y AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. [ pAteD
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" Exubiy C

RATTLESNAKE RIBDGE WATER DISTRICT
P.0.BOX 475
GRAYSON KENTUCKY 41143

As approved by the Public Service Comnussxon P.S.C.KY No. 10499, the following are water rates for the
RATTLESNAKE RIDGE WATER DISTRICT.

5/8 Inch x ¥ inch meter (standard domestic customer meter size)

Connection Fee §700,00

. First 1,000 galiofs $12.50 (Minimum Bilf)
Next 4,000 gallons $ 7.90 Per 1,000 gallons
Next 5,000 gallons § 6.80 Per 1,000 gallons
Next 10,000 gallons $ 5.80 Per [,000 gallons
Next 20,000 gallons $ 4.00 Per 1,000 gallons
Over 40,000 gallons $ 3.10Per 1,000 gallons
Yeinch meter
Connection Fee $800.00
First 5,000 gallons $44.00 (minjmum bill)
Next 5,000 gallons $ 6.80 Per 1,000 gallons
Next 10,000 gallons § 5.80 Per 1.000 gallons
Next 20,000 gallons § 4.00 Per 1,000 galfons
Over 40,000 gallons $ 3.10 Per 1,000 gallons

1 inch meter
Connection Fee $1100.00

First 10,000 gallons $78.00 (Minirmuin Bill)

Next 10,000 gallons $ 5.80 Per 1,000 gallons

Next 20,000 gallons $ 4.00 Per 1,000 pallons
~Over 40,000 gallons $ 3.10 Per 1,000 gallons

1 Y inch moter

Connection Fee $1250.00

First 30,000 galions $175.60 (Minimum Bill)

Next 10,000 gallons §  4.00 Per 1,000 gallons

Over 40,000 gallons $ 3.10 Per 1,000 gallons

2 inch mefer

Connection Fee $1500.00

First 50,000 gallons 7 $254.00 (Minimum Bilfy

Over 50,000 gallons $  3.10 Per 1,000 gallons

Jinch meter

Connection Fee $2100.00

First 100,000 gallons $409.00 (Mintmum Bill}

QOver 100,000 gallons $  3.10 Per 1,000 gallons

RATES EFFECTIVE MAY 157, 2004

ALL RATES BASED ON MONTHLY CORSUMPTION

(- Akgy DeunmitrRate (hant o



Ehibt 1D

WATER USER AGREEMENT - SPECIAL CONTRACT

This Agreement entered into between Cannonsburg Water District whose
address is 1606 Cannonsburg Rd, = Ashland Kentucky 41102 , party of the
FIRST PART, and the Big Sandy Water District, 18200 State Route 3, Catlettsburg,
Kentucky, Boyd County, party of the SECOND PART.

WHEREAS, the party of the FIRST PART desires to purchase water from the party of
the SECOND PART, the party of the FIRST PART enters into this Water User
Agreement as required by the BYLAWS of the Party of the SECOND PART and as
defined in 807 KAR 5:011, Tariffs, Section 13, Special Contracts.

NOW THEROF, in consideration of the mutual covenants, promises, and agreements
herein contained, it is herby understood an agreed by the parties hereto as follows:

The party of the SECOND PART shall furnish, subject to the limitations set out in its
BYLAWS and Rules and Regulations now in force or as here after amended, such
quantity of water as the party of the FIRST PART may desire for domestic use in
connection with property to be served by this Agreement. The property to be serviced is
knownas Dog Fork and Laurel Ridge.

The party of the FIRST PART shall install and maintain at its own expense a service
line which shall begin at the meter and extend to the place of use. The location of the
water meters on the property will be determined by mutual agreement of the parties,
which shall be the nearest point to the water main of purchaser’s property. The party of
the SECOND PART shall continue to furnish and maintain a cutoff valve and a 3” water
meter. Any future location of connections and meters to this property shall be
determined by mutual agreement. The party of the FIRST PART agrees to pay a
connection fee equal to the actual cost.

The MINIMUM BILL for service to the party of the FIRST PART under this Agreement
shall be $ 1.49 |, plus $.42 cents (Big Sandy Water District’s present cost from Kenova
Water) per thousand gallons of water per month on the total of all meters.

The party of the FIRST PART agrees to comply with and be bound by the Articles,
BYLAWS, Rules and Regulations of the party of the SECOND PART now in force or as
hereafter duly a legally supplemented, amended, or changed. The party of the FIRST
PART agrees to pay for water at such time and place as shall be determined by the party
of the SECOND PART, and agrees to the imposition of such penalties for noncompliance
as are now set out in the party of the SECOND PART’S BYLAWS and Rules and
Regulations, or which have been or hereafter shall be adopted and imposed by the party
of the SECOND PART.



The party of the FIRST PART shall agree to any further rate changes in the cost of
purchased water incurred by Big Sandy Water District from their supplier that shall be
passed through to Cannonsburg Water District  in accordance with 807 KAR 5:068.

In the event that the Big Sandy Water District must allocate and/or limit water use to
the Cannonsburg Water District for if more than two (2) days, then the
will have the option of reconnecting their own water system and not be obligated to a
minimum bill for the next 30 day billing period, or until water is available from the Big
Sandy Water District on a continuous basis as previously provided before change in
systems.

The contract shall remain in effect for 20 years and is renewable at 10-year intervals.

The failure of the party of the FIRST PART to pay water charges duly imposed shall
result in the automatic imposition of the penalties in accordance with 807 KAR 5:006,
Section 11 (3) and the Big Sandy Water District’s tariff rates as approved by the Public
Service Commission.

The party of the FIRST PART agrees to grant to the party of the SECOND PART, its
successors an assigns, a perpetual easement in, over, under, and upon land owned by the
party of the FIRST PART with the right to erect, construct, install, and lay, and thereafter
use, operate, inspect, repair, maintain, replace, and remove water pipelines and
appurtenant facilities together with the right to utilize adjoining lands belonging to the
party of the SECOND PART for the purpose of ingress and egress from the said lands.

This contract replaces the most previous contract and is the same except the change in
the amount per thousand charges for water, which reflects the increase cost from our
supplier.

IN WITNESS WHEREOF, we have executed this Agreement this 1st  day of
JUNE, 2007.

WITNEW y//% WATER USER

(PAR Y OF THE FIRST PART)

WITNESS 2 e 6% BIG ZDY WA% iST

TITLE:; Asst. Superintendent
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Form for filing Rate Schedules For Portions of Boyd, Carter, Johnson & Lawrence Co.
Community, Town, or City

P.S.C. KY. NO. 1
11th Revised Sheet No. 1
Big Sandy Water District Cancelling P.S.C. KY NO. 1
Name of Issuing Corporation
10th Revised Sheet No. 1
Classification of Service
Rate
Per Unit
Residential Consumers
5/8 Inch x % Inch Meter
First 2,000 Gallons (Minimum Bill) $16.42
Next 8,000 Gallons per 1,000 Gallons 6.31
Next 20,000 Gallons per 1,000 Gallons 5.18
Next 20,000 Gallons per 1,000 Gallons 4.42
Over 50,000 Gallons per 1,000 Gallons 3.66

Rates based on monthly consumption and calculated per 100 gallons

$625.00 Connection Fee

Date of Issue Date Effective 01/01/09

Issued By W { %W Title Chairman

Signature of Officer

Issued by authority of an Order of the Public Service Commission of Kentucky in
Case No. dated




Form for filing Rate Schedules For Portions of Boyd, Carter, Johnson & Lawrence Co.

Community, Town, or City

P.S.C. KY. NO. 1
9th Revised Sheet No. 2
Big Sandy Water District Cancelling P.S.C. KY NO. 1
Name of Issuing Corporation
8th Revised Sheet No. 2
Classification of Service
Rate
Per Unit
Commercial Consumers
1 Inch Meter
First 10,000 Gallons (Minimum Bill) $66.90
Next 20,000 Gallons per 1,000 Gallons 5.18
Next 20,000 Gallons per 1,000 Gallons 4.42
Over 50,000 Gallons per 1,000 Gallons 3.66

Rates based on monthly consumption and calculated per 100 gallons

$625.00 Connection Fee

Date of Issue _ Date Effective 01/01/09

Issued By W 'y

Signature of Officer

Title Chairman

Issued by authority of an Order of the Public Service Commission of Kentucky in
Case No. dated




Form for filing Rate Schedules For Portions of Boyd, Carter, Johnson & Lawrence Co.

Community, Town, or City

P.S.C.KY. NO. 1
9th Revised Sheet No. 3
Big Sandy Water District Cancelling P.S.C. KY NO. 1
Name of Issuing Corporation
8th Revised Sheet No. 3
Classification of Service
Rate
Per Unit
Commercial Consumers
1 ¥ Inch Meter
First 30,000 Gallons (Minimum Bill) $170.50
Next 20,000 Gallons per 1,000 Gallons 4.42
Over 50,000 Gallons per 1,000 Gallons 3.66

Rates based on monthly consumption and calculated per 100 gallons

Connection Fee shall be actual cost of installation

Date of Issue Date Effective 01/01/09

Title Chairman

Issued By /g&! 'y %

Signature of Officer

Issued by authority of an Order of the Public Service Commission of Kentucky in
Case No. dated




Form for filing Rate Schedules For Portions of Boyd, Carter, Johnson & Lawre

nce Co.

Community, Town, or City

P.S.C.KY.NO. 1
9th Revised Sheet No. 4
Big Sandy Water District Cancelling P.S.C. KY NO. 1
Name of Issuing Corporation
8th Revised Sheet No. 4
Classification of Service
Rate
Per Unit
Commercial Consumers
2 Inch Meter
First 50,000 Gallons (Minimum Bill) $258.90
Over 50,000 Gallons per 1,000 Gallons 3.66

Rates based on monthly consumption and calculated per 100 gallons

Connection Fee shall be actual cost of installation

Date of Issue Date Effective 01/01/09

Issued By f%f&! r

Signature of Officer

Title Chairman

Issued by authority of an Order of the Public Service Commission of Kentucky in
Case No. dated




Form for filing Rate Schedules For Portions of Boyd, Carter, Johnson & Lawre

nce Co.

Community, Town, or City

P.S.C.KY.NO. 1
9th Revised Sheet No. 5
Big Sandy Water District Cancelling P.S.C. KY NO. 1
Name of Issuing Corporation
8th Revised Sheet No. 5
Classification of Service
Rate
Per Unit
Commercial Consumers
3 Inch Meter
First 100,000 Gallons (Minimum Bill) $441.90
Over 100,000 Gallons per 1,000 Gallons 3.66

Rates based on monthly consumption and calculated per 100 gallons

Connection Fee shall be actual cost of installation

Date of Issue B Date Effective 01/01/09

/QM 3:’ g e

Signature of Officer

Issued By Chairman

Issued by authority of an Order of the Public Service Commission of Kentucky in
Case No. dated B




Form for filing Rate Schedules For Portions of Boyd, Carter, Johnson & Lawrence Co.
Community, Town, or City

P.S.C.KY.NO. 1
9th Revised Sheet No. 6
Big Sandy Water District Cancelling P.S.C. KY NO. 1
Name of Issuing Corporation
8th Revised Sheet No. 6
Classification of Service
Rate
Per Unit
Commercial Consumers
4 Inch Meter
First 200,000 Gallons (Minimum Bill) $807.90
Over 200,000 Gallons per 1,000 Gallons 3.66

Rates based on monthly consumption and calculated per 100 gallons

Connection Fee shall be actual cost of installation

Date of Issue Date Effective 01/01/09

Issued By fiz@lj r's

Signature of Officer

Title Chairman

Issued by authority of an Order of the Public Service Commission of Kentucky in
Case No. dated




Form for filing Rate Schedules For Portions of Bovd, Carter, Johnson & Lawrence Co.
Community, Town, or City

P.S.C. KY. NO. 1
1* Revised Sheet No. 7
Big Sandy Water District Cancelling P.S.C. KY NO. 1
Name of Issuing Corporation
Original Sheet No. 7
Classification of Service
Rate
Per Unit

Wholesale Consumer

Wholesale rate to Overland Development will be a monthly service charge of $545.75,
plus $1.39 per 1,000 gallons.

Rates based on monthly consumption and calculated per 100 gallons

Date of Issue Date Effective 01/01/09

ﬂ £
Issued By faat Title Chairman

Signature of Officer

Issued by authority of an Order of the Public Service Commission of Kentucky in
Case No. dated




Form for filing Rate Schedules For Portions of Boyd, Carter, Johnson & Lawrence Co.
Community, Town, or City

P.S.C.KY. NO. 1
1** Revised Sheet No. 8
Big Sandy Water District Cancelling P.S.C. KY NO. 1
Name of Issuing Corporation
Original Sheet No. 8
Classification of Service
Rate
Per Unit

Wholesale Consumer

Wholesale rate to Cannonsburg Water District will be $2.05 per thousand gallons on all
meters.

Rates based on monthly consumption and calculated per 100 gallons

Date of Issue Date Effective 01/01/09

Issued By ﬂgﬁj 'y f

Signature of Oﬁcer

Title Chairman

Issued by authority of an Order of the Public Service Commission of Kentucky in
Case No. dated




DATE

Nov-07
Dec-07
Jan-08
Feb-08
Mar-08
Apr-08
May-08
Jun-08

Jul-08
Aug-08
Sep-08
Oct-08

CUSTOMERS

BILLED

4254
4250
4251
4239
4245
4257
4276
4301
4321
4324
4338
4338
55732

USAGE

19,630,800
21,732,400
20,393,200
21,474,900
18,377,400
21,134,200
19,096,600
25,020,400
23,904,400
21,769,900
22,950,700
19,360,300
254,845,200



Appendix A

Appendix to an order of the Kentucky Public Service
Commission in Case No. Dated

The following rates and charges are prescribed for customers in the area served by Big
Sandy Water District. All other rates and charges not specifically mentioned shall remain
the same as those in effect under authority of Commission prior to the effective date of
this Order.

Monthly Water Rates

5/8 x % Inch Meter

First 2,000 $ 16.42 Minimum Bill
Next 8,000 6.31 Per 1,000 Gallons
Next 20,000 5.18 Per 1,000 Gallons
Next 20,000 4.42 Per 1,000 Gallons
Over 50,000 3.66 Per 1,000 Gallons
1 Inch Meter

First 10,000 $ 66.90 Minimum Bill
Next 20,000 5.18 Per 1,000 Gallons
Next 20,000 4.42 Per 1,000 Gallons
Over 50,000 3.66 Per 1,000 Gallons
1 % Inch Meter

First 30,000 $170.50 Minimum Bill
Next 20,000 4.42 Per 1,000 Gallons
Over 50,000 3.66 Per 1,000 Gallons
2 Inch Meter

First 50,000 $258.90 Minimum Bill
Over 50,000 3.66 Per 1,000 Gallons
3 Inch Meter

First 100,000 $441.90 Minimum Bill
Over 100,000 3.66 Per 1,000 Gallons
4 Inch Meter

First 200,000 $807.90 Minimum Bill

Over 200,000 3.66 Per 1,000 Gallons



Notice to all Big Sandy Water District Customers. Due to a rate increase from one of our
suppliers, the following rates and charges are prescribed for customers of the Big Sandy
Water District. All other rates and charges not specifically shall remain the same as those

in effect under authority of commission prior to the effective date of this order.

Monthly Water Rates
5/8 x % Inch Meter Rate
First 2,000 $ 16.42 Minimum Bill
Next 8,000 6.31 Per 1,000 Gallons
Next 20,000 5.18 Per 1,000 Gallons
Next 20,000 4.42 Per 1,000 Gallons
Over 50,000 3.66 Per 1,000 Gallons
1 Inch Meter
First 10,000 $ 66.90 Minimum Bill
Next 20,000 5.18 Per 1,000 Gallons
Next 20,000 4.42 Per 1,000 Gallons
Over 50,000 3.66 Per 1,000 Gallons
1 %2 Inch Meter
First 30,000 $170.50 Minimum Bill
Next 20,000 4.42 Per 1,000 Gallons
Over 50,000 3.66 Per 1,000 Gallons
2 Inch Meter
First 50,000 $258.90 Minimum Bill
Over 50,000 3.66 Per 1,000 Gallons
3 Inch Meter
First 100,000 $441.90 Minimum Bill
Over 100,000 3.66 Per 1,000 Gallons
4 Inch Meter
First 200,000 $807.90 Minimum Bill
Over 200,000 3.66 Per 1,000 Gallons
Wholesale Rate
Cannonsburg Water District $ 2.05 Per 1,000 Gallons
Overland Development $545.75 Monthly Service Charge, plus $1.39 per

1,000 Gallons



