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COMMONWEALTH OF KENTTJCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

P u 5 L 1 c s E I“;!/ I E 

IN THE MATTER OF: 

AN INVESTIGATION INTO THE ADEQ‘IJACY ) CASE 

COUNTY WATER DISTRICT ) 
OF THE WATER SUPPLY OF MAGOFFIN 1 NO. 2008-00443 

RESPONSE OF MAGOFFIN COUNTY WATER DISTRICT 
TO COMMISSION’S ORDER ENTERED APRIL 6,2009 

Comes now James W. Hosltins, Superintendent of Magoffin County Water District 

and for his Response to Commission’s Order and Appendix entered April 6, 2009, 

respectfully states as follows: 

1. Provide the minutes of each Magoffin District Board of Commissioners 

meeting held from November 1,2006 to February 28,2009. 

RESPONSE: See attachments. 

2. Provide all correspondence in which Magoffin District officials or 

representatives discussed the %inch water main that was constructed in 2007 and 

intended to interconnect Magoffin District’s water system with Paintsville Utilities 

Commission’s water distribution system. 

RESPONSE: See attachments. 

3. Provide the current water supply plan for Magoffin County that 40 1 KAR 

4 2 2 0  requires. 

RESPONS:  A search of the files and records of the Magoffin County Water 

District Office failed to reveal a copy of its water supply plan as outlined in 401 KAR 



4220;  a copy of this plan may have been destroyed with numerous other files during the 

May 2004 flood in which Magoffin County was declared a disaster area. 

4. State whether Magoffin District is a member of a multi-county water 

planning unit. If yes, state the name of the multi-county water planning unit. 

RESPONSE: Yes, Big Sandy Regional Water Management Council (Rig Sandy 

Area Development District). 
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h L J r  7- 
J&ES w .  HOSKINS, SUPERINTENDENT 
MAGOFFIN COUNTY WATER DISTRICT 
749 PARKWAY ROAD 
P. 0. BOX 490 
SALYERSVILLE, KY 4 1465 

CERTIFICATE 

This is to certify that a true and correct copy of the foregoing was this the J/d- 

day of April, 2009, inailed postage prepaid to the following: 

Ms. Sandy Gruzesly 
Division of Water 
Energy and Environment Cabinet 
200 Fair Oaks L,ane, Fourth Floor 
Frankfort, KY 4060 1 

Hon. Mary Stephens 
Office of General Counsel 
200 Fair Oaks L,ane, First Floor 
Frankfort, ICY 4060 1 



DEP Division of Water 
Franltfort Office Park 
14 Reilly Road 
Franltfort, ICY 4060 1 

Thomas Howard, Superintendent 
Salyersville Water Worlts 
401 College Street 
Salyersville, KY 41465 

Judy Jackson, Chair 
Salyersville Water Worlts 
401 College Street 
Salyersville, KY 4 1465 

Billy J. Rowe, Sr. 
HC 60, Box 255 
Salyersville, KY 4 1465 

Hon. Gerald Wuetcher 
Executive Advisor 
Public Service Coinmission of Kentucky 
2 1 1 Sower Blvd. 
P. 0. Box 615 
Frankfort, KY 40602-06 15 

Hon. David Edward Spenard 
Assistant Attorney General 
Office of the Attorney General 
TJtility & Rate Intervention Division 
1024 Capital Center Drive 
Suite 200 
Frankfort, KY 4060 1-8204 

the original to: 

Public Service Commission 
21 1 Sower Blvd. 
P. 0. Box 615 
Frankfort, KY 40602-06 15 
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M I N U T E S  

March 13,2009 

9:00 A.M. 

Commissioners present were: Randall Hardin, Millow Dean, Chester, and Randall. 
Kenneth was absent. Others present were: Eddie Brown, Jim Hoskins, Allen McCarty, 
Shirley Borders and Danny Smith. 

Meeting was called to order by Randall. Millow made a motion to approve the minutes 
of the last meeting. Chester seconded the motion. All voted Yea. 

Jim reported on meters set this month. 

Eddie said he has a set of plans for Project #18. Getting everything through the Clearing 
House was discussed. He said we have to have a pump station for Tip Top. We have 
money to put the pump station in. He said he would try to submit the plans to the 
Division of Water next week. He will go over the plans with Jim and the Commissioners. 

Randall asked about the right-of-way on Big Lick. 

Millow Dean made a motion to pay all bills. Randall Salyer seconded the motion. All 
voted Yea. 

Automatic meter reading devices were discussed. 

Chester asked about Rt. 378 and Kt. 542. These are alternative lines or they will be put 
on our next project profile. 

Hearing with PSC has not been completed yet. 

Danny Smith asked when we thought the project might be ready to bid. He was told that 
the project will be advertised when ready to bid. 

Randall Salyer made a motion to adjourn. Chester seconded the motion. All voted Yea. 

S ECR-ETARY 



M I N U T E S  

February 13 , 2009 

9:00 A. M 

All Commissioners were present. Others present were: Eddie Brown, Allen McCarty, 
James Hoskins and Shirley Borders. 

The meeting was called to order by Randall Hardin. Motion was made by Millow Dean 
to approve the minutes of the last meeting. Chester seconded the motion. All voted Yea. 

Jim reported that the work load is normal and no construction has been done this month. 

Chester made a motion to pay all bills. Millow seconded the motion. All voted Yea. 

Randall Hardin, Jim and Eddie will be going back to Frankfort on the 27fh to answer our 
part of their hearing questions. 

Randall, Jim and Brenda met with the Floyd County people and discussed the possibility 
of our water district making a tie-in to their water system. Floyd County was very 
cooperative. Randall, Dr. Hardin, Brenda, Mike Wilson and Jim met with Morgan 
County people and discussed a tie in to their water system. The tie-in to Morgan looks 
good. 

Jim discussed the power being off for days during the ice storm - eighteen of our 
nineteen pump stations were without power. He said our men did a good job getting our 
pump stations going. 

Paul Howard told us that FEMA may pay three-fourth the cost of a generator and the- 
state will pay part of the cost and we would have to pay the balance which should not be 
a big amount. The total cost would be $30,000 to $50,000 according to the size of the 
generator. 

Eddie discussed preliminary specifications on automatic meter reading devices and said 
that we need to look at the format and evaluate by points to make sure we get the most 
effective devices. 

Water line extension was discussed. We need to see if a pump station has to be put in. 

Randall Hardin made a motion to amend the section of September 12,2008 minutes that 
addresses the payment of money to employees that choose not to receive health insurance 
to read, that after the1 st year of employment that they receive $100 per month and after 



the 5th years of employment they receive $200 per month and afier the 1 Oth year 
ernployrnent they receive $301 per month. Chester seconded the motion. All voted Yea. 

Project 18A was discussed. This project was shorted $400,000 and work is being done to 
get the $400,000 restored so all of the project can be done. 

Randall Hardin made a motion to enter into an engineering contract with Kenvirons, Inc. 
Kenneth seconded the motion. All voted Yea. 

Randal Salyer made a motion to adjourn. Kenneth seconded the motion. All voted Yea. 

SECRETARY 



M I N U T E S  

January 9,2009 

9:00 A.M. 

All Commissioners were present. Others present were: Brenda Powers, Eddie Brown, 
James W. Hoskins, Allen McCarty and Shirley Borders. 

The meeting was called to order by Randall Hardin. Milow Dean made a motion to 
accept the minutes of the last meeting. Chester seconded the motion. All voted Yea. 

Millow Dean made a motion to pay all bills. Randall Salyer seconded the motion. All 
voted Yea. 

Emergency tie into Morgan County and Floyd County was discussed. Eddie said it was 
about 1,000 ft. to tie into Floyd County arid everything would cost about $80,000 and that 
Morgan County would be about 1,000 ft. of 4 inch line and everything would cost about 
$70,000. To tie into both counties would cost approximately $150,000. Morgan County 
is in the process of putting in another storage tank. 

Jim discussed health insurance for employees -he went over the options available and 
what the cost would be for the employee and for the Water District. Randall Hardin made 
a motion to go with the Option I1 plan. Chester seconded the motion. All voted Yea. 

Harlow Back, Flora Simpkins, Ross Allen, George Meade, Ronnie Gilbert and Eugene 
Marshall were present from the Lark Amett Hill. Harlow said that seven or eight wells 
had been drilled and they all had gone dry. He said there were eight lots on the south side 
and eleven lots on the others side that needed water. He said that he had been trying to 
get water up there for several years and that Bill Caiitrell had been trying to get water up 
there for them. 

Randall told the group that he would take a look at the Lark Arnett Hill section. Also 
Eddie and Jim will look at the job to determine the feasibility of the job. They will try to 
get funding for the job. Jim said that he had looked at this job with Bill Cantrell and that 
Billwas trying to get water for this section. Chester said the fire department could not get 
water to them if there was a fire. 

Brenda discussed the $600,000 and the $400,000 for projects 18B and 18C. Randall 
Hardin made a motion to approve the Grant Agreement and add amount of funds into the 
budget. Kenneth seconded the motion. All voted Yea. 

Randall Salyer made a motion to accept the contract with Big Sandy ADD. Chester 
seconded the motion. All voted Yea 



Chester made a motion to advertise for engineering services. Randall Hardin seconded 
the motion. All voted Yea. 

Brenda is requesting the last draw down of funds from our prior project. 

Brenda said we need a tentative budget and the bank account number we would be using 
so everything can go to the Clearing House. 

Brenda recommended that we leave the project profile as is - $600,000 for the automated 
radio meter reading system and $400,000 for water lines. Randall Hardin made a motion 
that we leave the project profile as recommended by Brenda. Chester seconded the 
motion. All voted Yea. 

Chester discussed getting water for Rt. 378 on Middle Fork. 

Randall Hardin made a motion to adjouiii. Millow Dean seconded the motion. All voted 
Yea, 

--____ 
SECRETARY 



M I N U T E S  

JANUARY 17,2008 
9100 A.M. 

Magoffin County Water District Commissioners met January 17, 2008 at 9:OO A.M. 
All Commissioners were present. Others present were: James Hosltins, Allen McCarty, 
Brenda Powers and Shirley Borders. 

Randall Hardin read the minutes of the last meeting. Randall Hardin made a motion to 
approve the minutes of the last meeting. Millow McCarty seconded the motion. All 
voted Yea. 

The backhoe has been delivered and it looks real good. Brenda said she was drawing the 
money down for the computers, equipment and sokware licensing. She reported on what 
money we have left in KIA fimds. 

Randall Hardin made a motion to pay all bills. Kenneth seconded the motion. All voted 
Yea. 

Due to Jim and other employees being in training next month on the regular meeting date 
the meeting date was changed to the Znd Thursday which is the 14th of February. 

' 

Cornmissioners went into executive session. 

After returning Randall made a motion go out of the executive session and go back in the 
regular meeting. Chester seconded the motion. All voted Yea. 

all Hardin made a motion to adjourn. Millow seconded the motion. All voted 0. K. 



M I N U T E S  

February 14,2008 

9:00 A.M. 

All Commissioners were present. Others present were: James Hoskins, Allen McCarty, 
Brenda Powers and Shirley Borders. 

The meeting was called to order by Randall Hardin. Randall Hardin made a motion to 
approve the minutes of the last meeting. Mellow seconded the motion. All voted Yea. 

Problem we have had with new billing was discussed. The company got the bills out late 
and we had a lot of phone calls. 

Brenda reported that we have $66,248.49 left in project funds. She said she was afraid 
that the money will be pulled. 

Mellow made a motion to pay all bills. Kenneth seconded the motion. All voted Yea, 

Discussed giving employees a choice of payment of health insurance benefits as part of 
the employee's benefit package as salary or in the alternative to allow such employee to 
acquire alternative health insurance was discussed. Randall Hardin read the letter of 
opinion from the attorney. (Copy of the letter is attached ) 

Randall Hardin made a motion to go into executive session. Mellow seconded the 
motion. All voted Yea. 

Commissioners returned from executive and Randall Hardin made a motion to return to 
regular session. Chester seconded the motion. All voted Yea. 

Mellow made a motion to adjourn. Randall seconded the matian. All voted Yea. 
-1 



Magoffin County Attorney 
Gregory D. Allen 

Office of the County Attorney 
P.O. Box 1536 

Salyersville, Kentucky 41465 
Phon e : 60 6 - 3 4 9- 7 60 0 

Fax: 606-349-7601 

Assistant County Attorney 
John C. Collins, Jr. 

February 12,2008 

Magoffin County Water District 
749 Parkway Road 
P. 0. Box 490 
Salyersville, KY 4 1465 

Attn: Randall Hardin - Chairman 

.Re: Question Concerning the Validity of Paying Health Insurance 
Payments to Employees as Salary or to Allow Such Employee 
To Obtain Alternative Health Insurance 

Dear Chairman Hardin: 

I have been contacted by you and Jim Haskins concerning the practice of paying health 
insurance benefits to employees as part of the employee’s benefits package as salary or in 
the alternative to allow such employee to acquire alternative health insurance. I have 
contacted the Legal Department for the Kentucky State Personnel System as well as the 
Kentucky Public Service Commission in regards to this issue and have been informed that 
such practice is not in violation of any statute or regulation. The parties that I spoke with 
basically indicated that payment of health insurance payments was considered a “fringe 
benefit” and that while payment of same may be considered a violation of the Kentucky 
Constitution and Statutory Authority when being paid on a County Official in violation of 
provisions disallowing a salary of a public officer to be changed after the election or 
appointment or during his term of office, same would not be applicable to a county 
employee. Further, the parties that I spoke with informed me that one of the closest cases 
dealing with this matter is the case of Caldwell County Fiscal Court, et a1 v. William 
Ralph Paris, 95-CA-3 145 (Court of Appeals - May 30, 1997). In that case, the Kentucky 
Court of Appeals ruled that providing health insurance under group policy covering 
county officials and employees does not constitute payment of compensation or salary to 
those officials for purposes of state constitutional articles providing that compensation of 
any public officer shall not be changed after his election and setting forth maximum 



annual compensation which may be paid to public officials. The Constitution Section 161, 
235,246. However, it must be noted that employees of the Magoffin County Water 
District are not public officers and therefore their salary is not specifically capped by the 
Kentucky Constitutional limitations. In that case, the Court also noted that “it is common 
place practice of employers furnishing benefits to employees over and above their salaries 
and wages. These benefits which include such things as retirement plans, health and 
disability insurance, and even life insurance, are commonly known as ‘fringe benefits’. 
While these benefits certainly cost the employer, they are not considered to effect the pay, 
wages or compensation of the employee but are considered an additional benefit.” If the 
fringe benefits paid to such public officials amounted to compensation in the 
constitutional sense, then the annual compensation of every public official who received 
the maximum salary permitted under Section 246 of the Kentucky Constitution, would 
have to be reduced by the value of the fringe benefit received each year. 

Thus, in view of the fact that the specific issue that was presented to me does not relate to 
a public official, but rather an employee of the Magoffin County Water District, and 
further based upon the advise given by the State Personnel Department as well as the 
Public Service Commission, it would appear that the past practice of making the 
payments of the cost of this fringe benefit in the form of payments for health insurance 
premiums to the employee in the form of salary or to otherwise enable the employee to 
acquire health insurance at his or her choice does not violate any statute or regulation in 
regards to same. However, this would obviously amount to a form of income to the 
employee that may be taxable and would obviously need to be taken up with his or her 
accountant. 

If you need any further information, please do not hesitate to contact me. 

Very truly yours, 

C / 6 R E G O d Y  D. ALLEN 
MAGOFFIN COUNTY ATTORNEY 

GDA:sgh 



M I N U T E S  

March 20,2008 

9:00 A.M. 

Conmissioners present were: Randall Hardin, Millow D. McCarty, Kenneth Auxier and 
Randall Salyer. Others present were: Brenda Powers, Allen McCarty, James Hoskins 
and Shirley Borders. 

The meeting was called to order by Randall Hardin. Millow Dean made a motion to 
accept the minutes of the last meeting. Randall Salyer seconded the motion. All voted 
Yea. 

Jim and Shirley reported on the new equipment and program. Shirley said she had finally 
got a scheduled delivery date and training dates for the change over. The meter reading 
devices are on back order. 

Millow made a motion to pay all bills. Kenneth seconded the motion. All voted Yea. 

Job at Tip Top discussed. There is eight or nine customer at Tip Top. 

Fraud Policy that had been prepared was discussed. Randall Hardin made a motion to 
accept the policy as written. Millow seconded the motion. All voted Yea. 

Jiin discussed the updated Tariff. Randall Salyer made a motion to update the Tariff. 
Kemietli seconded the motion. All voted. Yea. 

Good Friday was discussed. Good Friday was not on our list of Holidays. Randall 
Hardin complimented Jim, Shirley and Allen and said that all of our employees are doing 
a good job. He made a motion that the employees have Good Friday off as a paid 
Holiday. Randall Salyer seconded the motion. All voted Yea. 

. Kenneth seconded the motion. All voted Yea. 



M I N U T E S  

April 17,2008 

9:00 A. M. 

All Commissioners were present. Others present were Brenda Powers, James Hoskins 
and Shirley Borders. 

The meeting was called to order by Randall Hardin. Millow made a motion to approve 
the minutes of the last meeting. Randall Salyer seconded the motion. All voted Yea. 

Progress was reported on all the work that had been done or in the process of being done. 
The billing program is working good. Software solutions people are scheduled be here to 
train the office staff on the windows program and conversion. 

Chester made a motion to pay all bills. Kenneth seconded the motion. All voted Yea. 

The line at Bear Branch breaking all the time is a problem. Anaconda has caused the 
problem. The state has assured us that they will take care of this for us. Discussed 
sending an itemized bill to Anaconda but decided not to at this time. 

Randall said it looks like we are going to get project money and we are hopehi the Tip 
Top job will be in the project. We will need an additional $95,000 for this job. It will 
require a pump station. 

Kenneth inquired about a job at Carver. Jim said that we could set them a meter but they 
will have to run their own line. 

Chester asked about Paddle and stated that there are ten families on Paddle that need 
water. 

Millow made a motion to adjourn. Kenneth seconded the motion. All voted Yea. 



M I N U T E S  

May 15,2008 
9:OO A.M. 

All Commissioners were present. Others present were: Eddie Brown, Brenda Powers, 
James Hoskins and Shirley Borders. 

The meeting was called to order by Chairman Randall Hardin. Millow Dean made a 
motion to accept the minutes of the last meeting. Chester seconded the motion. All 
voted Yea. 

Jim reported that everything was going good. He said the new office equipment is to be 
switch over next week. 

Brenda said that the remaining money in KIA funds could be used to stock pile pipe and 
supplies needed for fbture jobs. After some discussion Randall Hardin made a motion for 
Jim to purchase pipe, meters and whatever is need for fbture use. Randall Salyer 
seconded the motion. All voted Yea. 

Millow asked about our men installing water lines. We have to follow PSC regulations. 
Most of the sections left are rock and the water district cannot lay these lines. Chester 
made a motion for Jim to decide where the pipe will go the farthest. Randall Salyer 
second the motion. All voted Yea. 

Brenda discussed the money we were to receive. She said that at this time $1,000,000 is 
all that is shown to be available for us. She is working to try to get the other $400,000 
that was set up and budgeted for Magoffin County Water District 

Chester made a motion to pay all bills. Kenneth seconded the motion. All voted Yea. 

Jim said that the men had requested that they be paid ever two week instead of twice a 
month. Motion was made by Randall Hardin that the employees be paid every two week 
Randall Salyer seconded the motion. All voted YEA. 

Jim discussed us accepting a student being employed by Big Sandy Community Action 
Program to work this summer. The student will be the sole responsibility of CAP but 
under the supervision of the Water District. Randall Hardin made a motion to accept the 
student for summer work and give Jim the authority to work with CAP on placing a 
student Chester seconded the motion. All voted YEA. 

in made a motion to adjourn. Millow seconded the motion. All voted Yea. 
Ra= 



M I N U T E S  

June 19,2008 

9:OO A.M. 

All Commissioners were present. Others present were: Brenda Powers, Eddie Brown, 
Jim Hoskins and Shirley Borders. 

The meeting was called to order by Randall Hardin. Millow made a motion to approve 
the minutes of the last meeting. Chester seconded the motion. All voted Yea. 

Jim reported that we were setting a few meters. He said that he attended the Big Sandy 
ADD Board meeting and everything looks good over there. Jim said that we now have 
the student working for the summer. 

Brenda said that the new project No. 18 needs a budget to go to the Clearinghouse. It 
will take about 45 days to get it back fkom the Clearinghouse. She also needs the bills for 
pipe purchased when we receive them. She said we must advertise for anything over 
$2Q,OQQ. 

Millow made a motion to approve payment of all bills. Randall Salyer seconded the 
motion. All voted Yea. 

Randall Hardin made a motion to change the meeting date to the 2"d Friday of each 
month at 9:QQ A.M. Randall Salyer seconded the motion. All voted Yea. 

Pay Policy was discussed. Chester made a motion to approve the new pay policy. 
K.enneth seconded the motion. All voted Yea. 

Employee Policy was discussed. Jim said that the girls in the office need time to check 
out and make deposits and that the office needs to closed at 4:OQ P.M. Chester made a 
motion that the office hours be 8:00 A.M till 4:OO P.M for the public. Kenneth seconded 
the motion. All voted Yea. 

Jim said that the expense policy for meals while attended training sessions out of the 
county needs to be changed from $10 to $12 for day time travel and from $25 to $30 for 
overnight. Randall Salyer made a motion that the expense policy be changed as 
recommended. Chester seconded the motion. All voted Yea 

Chester asked if there was anyway the City could furnish us more water for the Middle 
Fork section. Jim said the City pipes are old and do not work at full capacity and that 



they have opened a value that should held. The City is trying to get enough money to 
replace all of the old pipes. 

Eddie said we may need to consider another pump station and tank in the Middle Fork 
section which would help solve this problem. 

Randall Hardin made a motion to adjourn. Millow seconded the motion. All voted Yea. 



M I N U T E S  

July 11,2008 

9:00 A.M. 

Commissioners present were: Millow D. McCarty, Kenneth Auxier, Chester Howard and 
Randall Salyer. Randall Hardin was absent. Others present were: James Hoskins and 
Shirley Borders. 

The meeting was called to order by Millow D. McCarty, Acting Chairman for the 
meeting. Kenneth made a motion to approve the minutes of the last meeting. Chester 
seconded the motion. All voted Yea. 

Jim reported that the construction job is almost completed. He also reported that Brenda 
Powers told him that we would not be getting any KIA funds until next year. Jim said we 
have got several meters set since that last meeting. 

Randall Salyer made a motion to pay all bills. Kenneth seconded the motion. All voted 
Yea. 

Tank needed at Bear Branch was discussed. There is no money available for a tank. 

Chester made a motion to adjourn. Kenneth seconded the motion. All voted Yea. 



SPECIAL MEETING 

JULY 23,2008 

6:OO P.M. 

A Special Meeting was called for July 23,2008 to hire personnel. Commissioners 
present were: Randall Hardin, Randall Salyer, Chester Howard and Millow D. McCarty. 
Kenneth Auxier was absent. Others present were: James Hoskins and Shirley Borders. 

The meeting was called to order by Randall Hardin. He said that an office employee had 
quit and that we need a new employee to replace her. 

Randall Hardin made a motion to go into executive session. Randall Salyer seconded the 
motion. All voted Yea. 

Commissions looked at the applications. Randall Hardin recommended that Lora 
Cantrell fill the vacant position as clerk. 

Randall Hardin made a motion to go out of executive session and back into regular 
session. Chester seconded the motion. All voted Yea. 

Randall Hardin made a motion to hire Lora Cantrell at $8.00 per hour. Randall Salyer 
seconded the motion. All voted Yea. 

Randall Salyer made a motion to adjourn. Millow seconded the motion. All voted Yea. 



M I N U T E S  

August 8,2008 

9:00 A.M. 

All Commissioners were present. Others present were: James Hoskins and Shirley 
Borders. 

The meeting was called to order by Randall Hardin. Millow made a motion to approve 
the minutes of the last meeting. Kenneth seconded the motion. All voted Yea. 

Jim said he had talked to Eddie and Brenda and went over a list of things that we need to 
use the addition money for. He said we need a scanner to scan the bills. He stated that if 
we buy pipe and-it is left out in the sun the pipe looses it strength. Brenda and Eddie are 
working to see what they can get done. 

Randall asked about the summer employee. Jim said he was a good boy and did a good 
I job. 

Randall Hardin made a motion to pay all bills. Millow seconded the motion. All voted 
Yea. 

Randall Hardin made a motion to adjourn. Millow seconded the motion. All voted Yea. 



M I N U T E S  

September 12,2008 

9:00 A.M. 

All Commissioners were present. Others present were: Eddie Brown, Jarnes Hosltiris 
and Shirley Borders. 

Meeting was called to order by the Randall Hardin. Millow made a motion to approve 
tlie minutes of the last meeting. Chester seconded the motion. A11 voted Yea. 

Jim reported that Eddie and Brenda came through for us on the KIA funds. The new 
truck has been purchased and ready to be picked up on the 1 @I1. 

The water line on Blaze Branch that Magoffiri County Fiscal Court loaned us money to 
build has been completed. Double D Construction laid the line. 

We have one old truck, a dump truck and a bush hog cutter that can be sold. Jim said he 
would get the description of these items for the next meeting. 

Chester made a motion to pay all bills. Kenneth seconded the motion. All voted Yea. 

Health insurance compensation policy was discussed. The Water District will 
compensate employees toward their own insurance if they decide not to obtain the 
irisurance provided by the Water District. The rate of compensation will depend on the 
number of years earned. The following schedule will apply: 1-5 years - $100; 5- 10 years - 
$200; After 10 years -$301. Randall Hardin made a motion to approve this policy. 
Randall Salyer seconded the motion. All voted 

Randall Hardin stated that the Commissioners appreciated the efforts of Eddie and 
Brenda for the good job they have done for us. He also complimented all of our 
employees on the good job they are doing. 

He complimented Jim and Shirley for their good job of administration. 

Randall Hardin made a motion to adjourn. Millow seconded the motion. All voted Yea. 



M I N U T E S  

October 10,2008 

9:00 A. M. 

Commissioners present were: Millow D. McCarty, Chester Howard and Kenneth Auxier. 
Randall Hardin and Randall Salyer were absent. Others present were: Brenda Powers, 
Jim Hoslcins and Shirley Borders. 

The meeting was call to order by Millow D. McCarty, acting as Chairman in the absence 
of Randall Hardin. Chester made a motion to approve the minutes of the last meeting. 
Kenneth seconded the motion. All voted Yea. 

Jim reported that the new truck had been bought and that the office equipment will be 
delivered and installed on October 17th. He also reported on the water situation in the 
county. 

Kenneth made a motion to pay all bills. Chester seconded the motion. All voted Yea. 

Jim said he had discussed changes in our Tariff with PSC and passed out copies of the 
proposed changes to the Commissioners. Some changes can be made without changing 
the water rates. Jim recommended that these changes be requested. Chester made a 
motion to approve the changes. Kenneth seconded the motion. All voted Yea. 

Jim said that the Water District has bought boots for all employees in prior years and 
recommended that we buy them this year. Kenneth made a motion to buy boots for all 
employees, Chester seconded the motion. All voted Yea. 

Jim said he attended a drought meeting with the City of Salyersville and other agencies 
were on the speaker phone. At this time we don’t know what is going to happen with the 
water situation. 

They discussed opening up the 460 line that was laid from Johnson County to Magoffin 
County. 

Chester made a motion to adjourn. Kenneth seconded the motion. All voted Yea. 
/---\ 



M I N U T E S  

November 14,2008 

9:00 A. M. 

Commissioners present were: Randall Hardin, Millow D. McCarty, Kenneth Auxier and 
Chester Howard. Randall Salyer was absent. Others present were: Eddie Brown, 
Brenda Powers, Allen McCarty, James Hoskins, Shirley Borders and others who had bid 
on our equipment. 

Randall Hardin made a motion to approve the minutes of the last meeting. Chester 
seconded the motion. All voted Yea. 

Rids on equipment was opened and read aloud. The highest bidder on the bush hog was 
Kenneth Williams. The highest bidder on the dump truck was Kenny Hattton. 
Equipment was awarded to the highest bidders on the dump truck and the bush hog. 
Chester Howard made a motion to not accept the bids on the pick up truck and keep the 
truck for parts. Millow seconded the motion. All voted Yea. 

Randall Hardin made a motion for Jim to notify the highest bidder and let them know that 
the equipment must be picked up within seven days or the equipment will be awarded to 
the second highest bidder. Chester seconded the motion. All voted Yea. 

Jim reported that the new computer equipment has been installed and that the mail 
scanner is in the process of being ordered. The water line has been tied in on Rt. 460 to 
Johnson County and 60 ft. of line laid but a check valve or master meter has not been put 
in. 

We need to look at long term options to solve our water problems. Eddie reported that 
Prestonsburg is going to put a water storage tank in near the county line. Randall 
reported that Morgan County is going to bring their line to the Magoffin County line. 

Millow made a motion to pay all bills. Kenneth seconded the motion. All voted Yea. 

In other business, clothing allowance and pay raises were discussed. Jim said due to the 
economy and budget that Allen, Shirley, Debra and himself have agreed to not get any 
salary increase this year so the other employees can get a pay increase. Randall Hardin 
made a motion to give the other employees each a $600 pay increase and that all 
employees be given an after tax clothing allowance of $500. Kenneth seconded the 
motion. All vote Yea. 

Jim had Robin Lemaster to corne in and be recognized for locating a customer that had 
accidentally left over $500 in an envelope and seeing that the money was returned to her. 



.- 

Jim and the commissioners expressed their appreciation of her honesty. 

The 2009 budget that had been presented to the commissioners was discussed. Randall 
Hardin made a motion to approve the budget. MiIlow seconded the motion. All voted 
Yea. 

. 

Brenda went over information on tlie $1,000,000 grant for Project 18A, 18B and 18C. 
She said she did not know if we were going to get the $400,000 or if Salyersville was 
going to get it. 

Jim is going to order the mail scanner and other supplies that KIA is going to pay for. 

Randall Hardin made a motion to adjourn. Chester seconded the motion. All voted Yea. 

._I__ - 
SECRETARY 



MINUTES 

December 12,2008 

9:00 A. M. 

Commissioners present were: Randall Hardin, Chester Howard and Millow D. McCarty. 
Commissioners absent were: Kenneth Auxier and Randall Salyer. Others present were: 
Eddie Brown, Brenda Powers, Allen McCarty, James Hoskins and Shirley Borders. 

Meeting was called to order by Randall Hardin. Millow made a motion to approve the 
minutes of the last meeting. Chester seconded the motion. All voted Yea. 

Brenda discussed the Grant Agreement. Randall Hardin made a motion to accept the 
Grant Agreement. Chester seconded the motion. All voted Yea. 

Jim reported that Eddie had come down and helped with the information that we had to 
send to the Public Service Commission. He said that the meeting date with PSC had been 
changed to February 10, at 10:00 A.M. 

Jim said most of our supplies that KIA was paying for has been received. 

Millow made a motion to pay all bills. Chester seconded the motion. All voted Yea. 

Jim discussed the information that he had received from Maynard Insurance which 
showed an increase of 14.4 percent on employees health insurance. The Commissioners 
told hiin to try to get some other quotes of policies that are similar to what we now have. 

Brenda and Eddie discussed the loss of the $400,000 that we thought we were going to 
get from KIA. We will get the $1,000,000 which will consist of $600,000 for the radio 
meter reading system and $400,000 for the line construction projects. All projects will be 
left in the project profile. 

Randall Hardin made a motion to approve the projects as listed above. Chester seconded 
the motion. AI1 voted Yea. 

Brenda invited everyone over to the ADD office Thursday for their open house. 

Our future water supply was discussed. 

Randall made a motion to adjourn, Millow seconded the motion. AI1 voted Yea. 



M I N U T E S  

January 23, 2007 
9:00 A. M. 

Commissioners present were: Paul H, Salyer, Joe K. Conley, Billy J. Rowe and Jeffery 
Bailey. Commissioners absent were: Mark Minix. Others present were: Brenda 
Powers, Eddie Brown, William J. Cantrell and Shirley Borders. 

The Chairman called the meeting to order. Bill Rowe made a motion to approve the 
minutes of the last meeting. Joe seconded the motion. All voted Yea. 

Bill Cantrell reported that the money has been approved for Project #17. The bond sale 
will be next month. 

Bill reported on water leaks found this month at Ivyton and Bwning Fork, We had a 
water loss of one million gallons per month from the Burning Fork leak which cost us 
$2,350 per month. It had been leaking for about 3 months. 

Rural Development has approved our operating budget for 2007 

Mr. Stidham with the Division of Water wants the job on KY-7 near Floyd County line to 
be done. The plan and cost was sent to them sometime ago and they did not respond. 

Bill has figured the approximate cost of the 2” meter that the Horse Race Track people 
have requested at Earl May Farm will be $3,000. 

Bill discussed the change in employee holiday aiid leave policy. Bill Rowe had the 
words will changed to shall. Jeff made a motion to approve the leave policy after the 
words will was changed to shall. Joe seconded the motion. All voted Yea. All 
timesheets must be signed by a supervisors or manager. 

Bill Cantrell reported that Keruietta Rhena Howard had eye surgery aiid he recomniended 
that she be granted 2 weeks sick leave. Bill Rowe made a motion to approve Bill 
Cantrells’ recommendation and grant her 2 weeks sick leave. Jeff seconded the motion. 
All voted Yea. 

Bill recomiiieiided that we pay off loan No. 1 which is $242,000. Jeff made a motion to 
pay off Loan No. I if we could do so. Joe seconded the motioii. All voted Yea. 

Rill Cantrell said he received a call yesterday fiom Duke York with the Division of 
Finance about the job on ICY-7 near the Floyd County line. The letter that was mailed to 
him was dated November 20, which was two inoiitlis ago. Mr. Duke said that it would be 
approved in the next week. 



The prqject profile far Project #I8  is ready for approval. 

Bill Rowe made a motion to pay all bills. Joe seconded the motion. All voted Yea. 

Joe made a niotion to adjourn. Rill Rowe seconded the motion. All voted Yea. 



M I N 1J T E S 

February 27, 2007 

9:OO A. M. 

Tlie meeting was called to order by Paul H. Salyer. All Commissioners were present. 
Others present were: Johma Prater, Brenda Powers, Willam J. Cantrell and Shirley 
Borders. 

Joe made a motion to approve the minutes of the last meetiiig. Mark seconded the 
motion. All voted Yea. 

Project #17 was discussed. Bill said the project was ready to bid except the right-of way 
easement has not been obtained for the road to Prestonsburg. Bill recommended that we 
advertised the project on March 8. Bill Rowe made a motion that we advertise this 
project for bid pending the right-of-way needed. Joe seconded the motion. All voted 
Yea. Brenda Powers with ADD said the money has been approved. 

There is a Water Management meeting at the ADD office on March 9 at 1 1 :00 A. M. 

Software Solutions is sponsoring a meeting on our billing program and new updates in 
Lexington and March 14. Kennetta and Robin need to attend this meeting. The 
Commissioners recornmended that that attend this meeting. 

Project #18 was discussed. 

Renting space for meeting and extra office space was discussed. The Water District has 
not been paying any rent the office space for the managers office and meeting space. 
Jeff made a motion to rent room #1 where we are meeting today at $225 per month on the 
condition that the Leiise space can be ciincelled by giving a 30 day notice at any time. 
Joe seconded the motion. Jeff, Paul and Joe voted Yea. Bill Rowe voted Na. Mark 
Abstained. 

Discussed William J. Cantrell semi-retiring. He asked the Commissioners to let him 
work half time as manager at receive half of his present salaiy and health insurance. Jeff 
made a motion to approve Bill Cantrell request. Joe seconded the motion. All voted 
Yea. 

Joe made a niotioii to pay all bills. Bill seconded the niotion. All voted Yea. 

Bill Rowe requested that all checked mailed to Randall Hardin be registered with a card 
return. 



Bill went over all the water breaks that we have had this month and water losses, He 
stated that we had lost about 2.5 million gallons of water this month due to leaks. 
School job was discussed. If this job cost more than $20,000 it must be bid. 

Job near Floyd County for the 2 homes in Floyd County has an estimated cost of $4,300 
and they will have to pay us. This has been approved. 

Johnna Prater has she appreciated us getting the approval for water on Stone Coal 
Branch. 

Jeff made a motion that Bill Cantrell be paid for his vacation time. Bill Rowe seconded 
the motion. All voted Yea. 

James Hoskins being appointed as acting part time manager temporary. Jeff made a 
motion that he be hired as acting part time manager temporary. Bill Rowe seconded. All 
voted Yea. 

Mark made a motion to increase James Hoskins salary $100 per month. Bill Rowe 
seconded the motion. Jeff, Paul and Joe voted Na. 

Rill Rowe made a motion to increase James Hoskins salary $75.00 per month. Jeff 
seconded the motion. All voted Yea. 

Loan #1 has been paid in the amount of $245,853.58. 

Bill Rowe made a mation to approve the minutes of todays (February 27,2007) minutes. 
Joe seconded the motion. All voted Yea. 

Bill Rowe made a motion to adjourn. Jeff seconded the motion. All voted Yea. 



M I N  ‘IJ T E S 

SPECIAL, MEETING 

March 16,2007 
9:QO A.M. 

Magoffin Couiity Water Districts’ new Commissioners held a special meeting March 16, 
2007. Tlie meeting was called to order by Randall Hardin. Conmissioners present were: 
Randall Hardin, Chester Howard, Millow D. McCarty and Randall Salyer. Kenneth 
Auxier was absent. Others present were: William J. Cantrell, James Hosltins, Shirley 
Borders and Wally Hardin. 

The meeting was called to order by Randall Hardin. First item of the agenda was election 
of officers, Millow McCarty made a motion to elect Randall Hardin as Charman. 
Chester seconded the motion. All voted Yea. 

Randall Hardin made a motion to elect Millow McCarty as Treasurer. Chester seconded 
the motion. All voted Yea. 

Randall Hardin made a motion to elect Randall Salyer as Secretary. Millow McCarty 
seconded the motion. All voted Yea. 

Paying bills was discussed. Payroll is paid on the 1 6Ih and 3 1 st of each month. 
Commissioners had a list of bills to be paid. Millow made a motion to pay all bills. 
Randall Salyer seconded the motion. All voted Yea. 

The Treasurer, the Chairman and Shirley Borders are authorized to sign clieclts. 

Bill Cantrell discussed the need for a telemetry control pump station system. JJ&M 
Contracting gave us a bid of $2,509. Bill recommended that they accept the bid for the 
pump station. Randall Salyer made a motion to accept this bid. Millow seconded the 
motion. All vote Yea.. 

Randall made a motion to change the meeting date to the last Thursday of each rnontli at 
990  A.M. beginning in April. Chester seconded the motion. All voted Yea. 

The Commissioners are getting bonded today. 

Randall made a motion to adjourn. Randall SaIyer seconded the motion. All voted Yea. 



M I N U T E S  

Magoffin County Water District held their regular meeting March 27,2007 at 9:OO A.M 
at the Water District Office. Commissioners present were: Randall Hardin, Randall 
Salyer, Chester Howard and Kenneth Auxier. Millow McCai-ty was absent. Others 
present were: Johana Prater, Brenda Powers, James Hosltins, Gary Pope, William 
Cantrell, Shirley Borders and two prospective bidders. 

The meeting was called to order by Randall Hardin. Randall made a motion to approve 
the minutes of the special meeting. Chester seconded the motion. All voted Yea. 

Bill reported on the following progress: Job has been completed to Floyd County line 
and a one inch meter has been set. They have paid for the job. He reported on the School 
System job at big half mountain. There were more water breaks last month than we have 
ever had. All breaks have been repaired. 

We will open bids on contract No 17 today at 1O:OO A.M. A lot of bidders have picked 
up packets to bid. 

Bill has written Project No. 18 profile and sent it to the Big Sandy ADD Board. He 
discussed the meter reading system. He also discussed cost data on each job for project 
#I  8. The cost is 1.4 million. 

On project # 17 we will serve as many people as we possible can. If the money is riot 
there then the jobs with the least amount of customers will have to be left out. 

In other business the problem of fire departments not reporting water used was discussed 
and how we could get them to report to us. 

Randall Salyer made a motion to change the regular water meetings to the 3rd Thursay at 
9:QO A.M. Keruietli seconded the motion. All voted Yea. 

Johnna Prater said she was interested in getting water for her section. 

Randall made a motion to pay all bills. Chester seconded the motion. All voted Yea. 

The meeting was recessed until 1O:OO A.M. for the bid opening. 

The meeting continued at 1O:OO A.M. All bids were opened. Low bidder on Project 17A 
was Music Construction and G & W Construction was low bidder on Project 17B. 

Randall Salyer made a motion to adjourn. Kenneth seconded the motion. All voted Yea. 





MINLJTES 

SPECIAL, MEETING 

The Magoffin County Water District held a special meeting April 16, 2007 at 6:OO P.M. 
All Commissioners were present. Others present were: Brenda Powers, Eddie Brown, 
Jim Hoskins, William Cantrell, Shirley Borders and a man from the Punchon area. 

The meeting was called to order by Randall Hardin. 

Rill discussed Project 17A and 17B. He said the Water District was short about $5 1,000 
on Project 17B. He said that he wanted to solve the problem so no water line would be 
left out. He could not find any more grant funds. He reworked both budgets so they 
would balance and no water line would be cut out. The budgets were approved by Eddie 
Brown, Engineer and Brenda Powers, Administrator of the Grant Funds before it was 
presented to the Commissions. Millow made a motion to accept the budgets. Chester 
seconded the motion. All voted Yea. 

The low bid on Project 17A was Music Construction Co and G 22 W Construction Co. 
had the low bid on Project 17B. Millow made a motion to accept the low bids. Randall 
Salyer seconded the motion. All voted Yea. 

Next meeting will be the pre-construction conference. A special meeting will be held for 
the pre-constrution conference with the contractors in about two weeks. 

Meeting for April 1 gt” has been cancelled. The Salyersville Independent and WRLV 
Radio will be notified 

Randall Salyer made a motion to adjourn. Millow seconded the motion. All voted Yea. 



M I N U T E S  

Magoffin County Water District held their regular meeting May 17, 2007 at 9:00 A.M. 
All Commissioners were present. Others present were: Eddie Brown, Brenda Powers, 
James Hoskins and Shirley Borders. 

The meeting was called to order by Randall Hardin. Millow Dean made a motion to 
accept the minutes of the last meeting. Randall Salyer seconded the motion. All voted 
Yea. 

Jirn reported that Ronnie and Bill have been doing the inspection on the construction job. 
He said Greg has checked on the Gibson Branch job and no one up there said tlley 
wanted the water. If they don’t want the water then we may be able to make a change 
order or use the money to buy needed equipment. Jim said that we needed a backhoe. Jirn 
said that he and Bill had talked about purchasing a backhoe. Randall asked about leasing 
a backhoe. Bill had checked on leasing a backhoe and this was not feasible. 

Randall Hardin made a motion that Allen McCarty be paid $301 per month for health 
insurance. Kenneth seconded the motion. All voted Yea. 

Randall Hardin had a letter of resignation from William J. Cantrell. Chester made a 
motion to accept his resignation. Randall seconded the motion. All voted Yea. With his 
resignation was a request that be paid for addition hours worked. Kenneth made to 
motion to pay him for hours worked. Randall Salyer seconded the motion. All voted 
Yea. 

Randall Hardin reported that we need additional hnding of $105,000 to complete the 
Long Creek job. He said he has been in contact with the Governors Office and KIA and 
he said it did not look that this was going to happen at this time. This job is already in the 
project profile. 

Mellow Dean asked about water on up Buffalo. Jim sslid we do have the pressure to run 
it up there. Chester asked about Back Branch. 

Brenda is working on prioritizing projects and she needs this information now. This must 
be to ADD by early June. 

Randall Hardin made a motion to adjourn. Mellow Dean seconded the motion. All voted 
Yea. 



PROGRESS MEETING 

A progress meeting was held May 17,2007 at 1O:OO A.M. All Commissioners were 
present. Others present were: Eddie Brown, Brenda Powers, Jim Hoskins, Shirley 
Borders, James Music and Ronnie Lewis. 

Eddie Brown presented pay estimates for Projects 17A and 17B for approval and 
signatures. G & W Constructions job is under construction and Jim Music said they plan 
to start work on Project 17A next week. 

All pay estimates were signed and approved for payment when money is received. 



PROGRESS MEETING 

June 21,2007 
1O:OO A.M. 

All Commissioners were present: Others present were: Eddie Brown, Brenda Powers, 
Kevin Whitaker, James Hoskins, Shirley Borders, James Music and Ronnie Lewis. 

All invoices were approved and signed for payment when money received. 

Next progress meeting was set for July 19“’ at 9 9 0  A.M at the regular meeting date. 
-- 

c 
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M I N U T E S  

June 2 1,2007 
9:00 A.M. 

All Commissioners were present. Others present were: Eddie Brown, Brenda Powers, 
Kevin Whitaker, Orville Risner, Jim Hosltins and Shirley Borders. 

The meeting was called to order by R.andal1 Hardin. Mellow made a motion to accept the 
minutes of the last meeting. Randall Salyer seconded the motion. All vote Yea. 

Progress Report was made a Project 17A and 17B. Eddie said that both contracts are 
going very good. Brenda said that she needed payrolls from both contractors. 'Shirley 
reported that KIA money had been received and all contract payments have been made. 

Chester made a motion to pay all bill. Randall Salyer seconded the motion. All voted 
Yea. 

Orville Risner presented a petition for RT 378 with ten names of people who wanted 
water. The Chairman explained to Mr. Risner that there was no money for this project 
but the Commissioners would do what they could when money is available. 

Jim Hoskins reported that we had to have a new pump and it has been ordered. 

Randall Hardin made a motion to go into an executive session to discuss personnel. 
Kenneth Auxier seconded the motion. All voted Yea. Randall Hardin made a motion to 
go out of executive session and return to the regular meeting Randall Salyer seconded the 
motion, All voted Yea. 

Randall Hardin read a Management Contract between Magoffin County Water District 
and James Hoskins to be effective October 1,2007 and extend for 3 years ending on 
September 30,2010. Randall Hardin made a motion to approve the contract which set 
his salary at $47,179.20 per year with all benefits that are stated in the contract. Chester 
seconded the motion. All voted Yea. (Copy of the Contract is Attached) 

Randall Hardin made a motion that Allen McCarty replace James Hoskiiis as field 
supervisor at the same salary that Jim Hoskins now receive effective September 1 , 2007. 
Randall Salyer seconded the motion, All voted Yea. 

Randall Hardin made a motion that Dwayne Arnett be hired to replace Allen McCarty as 
field employee and that he be paid $12.00 per hour. He is to begin work June 22,2007. 
Kenneth Auxier seconded the motion. All voted Yea. 

Randall Hardin made a motion to pay all project bills when money is received, Chester 
seconded the motion. All voted Yea. 



Randall Salyer made a motion to adjourn. Mellow seconded the motion. All voted Yea. 
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This Management Contract Agreement is entered into between the 

MACOFFTN COUNTY WATER DISTRICT, P.0. Box 490, Salyersville, ICY., 

and J M S  W. HQSKTNS, P.O. Box 569, Salyersville, ICY., effective October 

lst, 2007, as Manager of the Magoffin County Water District, and shall continue 

until September 30th, 2010. 

The Manager will have the following duties and responsibilities: 

1. The Manager shall have full authority for day to day operations 

of the Magoffin County Water District. I 

2. The Manager shall have full responsibility for supervision of all 

water district employees and make recommendations to the 

Water District Commissioners on personnel needs. 

3. The Manager shall have responsibility for handling complaints, 

approve all purchases and approve all invoices for payment. 

4. The Manager will make an annual operating budget. 

5. The Manager will see that all reports to Fanners Home Adm., 

Public Service Commission and annual budget are made as 

required. 

6 .  The Manager shall have fidl authority to assign all employees to 

any duty related to the water system as needed. 

7. The Manager will see that the water district operates according 

to Public Senrice Commission regulations and water district 

policies. 

8. The Manager will be responsible to provide equipment and 

materials as needed as the budget will permit. 



9. The Manager will make feasibility~determinations for new 

water lines, applications for money, assist with easements and 

customer signups. 

10. The Manager will report to the Commissioners on the 

operations of the water district at their regular meetings. 

1 1. The Manager will make recommendations to the 

Commissioners of the water district for professional assistance 

and other employs that the water district will need to 

employ. P 

12. The Manager will be responsible for the administration of all 

federal and local funds for the water systems. 

The M a g o f i  County Water District shall pay Japes W. Hoskins a 

Contract salary of $47,179.20 per year and the same fiiqge benefits that other 

employees receive. The Manager shall receive the same salary increases and other 

compensation as other employees receive during this contract period. 



MAGOFFIN COUNTY WATER DISTRICT 

M I N l J T E S  

July 19,2007 

9:00 A.M. 

All Commissioners were present. Others present were: Brenda Powers, Chris Whitalter, 
Eddie Brown, James W. Hosltins aiid Shirley Borders. 

Randall Hardin called the meeting to order. Millow made a motion to approve the 
minutes of the last meeting. Chester seconded the motion. All vote Yea. 

Project 17A and 17B was discussed. All meters are in the ground. Final adjustmeiits 
made, clean up is good. Needs some blacktop fixed. Both of the projects should be 
completed by the next meeting. Brenda said there was an issue with the payroll rates on 
Music Construction job. They have been notified and are in the process of correcting 
this. Jim said there were a few little things to be completed but no big item. 

K.enneth made a motion to pay all project bills when money is received. Randall Salyer 
seconded the motion. Ail voted Yea. 

Mellow made a motion to pay all bills. Chester seconded the motion. All vote Yea. 

We have received a notice from Salyersville Water Works that they have requested a rate 
increase from PSC for a .20 cent increase per 1,000 gallons of water. We are getting a 
request prepared to go to PSC to reflect this change in our water rates. Salyersville Water 
Works said they would not put their increase into effect until we have our rates approved. 

The jobs that Double D Construction are doing for us was discussed. 

Randill Hardin asked about Project #18. Brenda said she did not know when any fLinds 
would be ready for this project. Other projects requested will have to go on Project # I  9 
request. 

conded the motion. All voted Yea. 



MINUTES 

ATJGIJST 16,2007 

9:OO A.M. 

Commissioners present were: Randall Salyer, Millow D. McCarty, Chester Howard and 
Kenneth Auxier. Randall Hardin was absent. Others present were Brenda Powers, Doug 
Woods, Eddie Brown, James Hoskins and Shirley Borders. 

Randall Salyer called the meeting to order. Chester made a motion that Randail Salyer 
serve as Acting Chairman for the meeting. Mellow seconded the motion. All voted Yea, 

Mellow made a motion to approve the minutes of the last meeting. Chester seconded the 
motion. All voted Yea 

Mellow made a motion to approve payment of all bills. Kenneth seconded the motion. 
All voted Yea. 

Jim said that Shirley has got medical insurance and she would like to get the $301 per 
month instead of paying her insurance. Chester made a motion to give Shirley $301 per 
month to pay on her medical insurance. Kenneth seconded the motion. All voted Yea. 

Jim reported that we had a water leak Sunday and our employees came out and fixed the 
leak and did a good job. 

Jim requested that his Management Contract be cancelled. Mellow made a motion to 
cancel his Management Contract. Kenneth seconded the motion. All voted Yea. 

Shirley reported that the rate increase had been prepsrred and mailed to PSC and a copy 
of the new rates will be in tlie newspaper today. The new water rates will be applied to 
this months water bills. The City will be billing us the new rates this month. 

Eddie Brown said that everything should be conipleted by the next meeting time. Brenda 
presented a bill for payment. Chester made a motion to pay Contract #17 invoices when 
money is received. Kenneth seconded tlie motion. All voted Yea. 

Mellow made a motion to adjourn. Kenneth seconded the motion. All voted Yea. 



MAGOFFIN COUNTY WATER DISTRICT 

MINUTES 
September 20,2007 

9:OO A.M. 

Commissioners present were: Randall Hardin, Millow D. McCarty, Chester Howard and 
Kenneth Auxier. Randall Salyer was absent. Others present were: Eddie Brown, Brenda 
Powers, Doug Woods, Patty Maynard, Allen McCarty and Shirley Borders. 

Meeting was called to order by Randall Hardin. Randall made a motion to approve the 
minutes of the last meeting. Chester seconded the motion. All voted Yea. 

Eddie said that everything is completed on Project #17A and Project #17B. Brenda said 
she had contacted KIA about funds that were left over from the projects. The funds can 
be used for new billing equipment, computers, software and/or equipment, etc. Our 
computer, billing equipment and billing software must be updated. The project profile 
must be amended. Chester made a motion to pursue the purchase of new computers, 
software and billing equipment if we have additional funds available from these projects. 
Kenneth seconded the motion. All voted Yea. 

Chester made a motion to pay all project invoices when money is received. Millow 
seconded the motion. All voted Yea. 

Patty Maynard explained Anthem health insurance policy that she had to offer. Yearly 
savings would be about $295.94 month with the information that she has put together but 
there was a few item that she needed more information on. They discussed the Bluegrass 
Family Health policy that we now have. Randall made a motion that we make Billy 
Maynard our new Bluegrass agent so they can get Bluegrass insurance information on the 
policy we now have. Millow seconded the motion. All voted Yea. 

Randall reported that one of our men totaled one of our trucks. The insurance company is 
going to pay us $13,055. Millow said that he could get a General Motors Credit for us if 
we wanted to use his credit. Allen said that we needed a 4-wheel drive to get to some of 
the places. 

Randall Hardin made a motion that Allen McCarty be acting superintendent. Chester 
seconded the motion. AI1 voted Yea. 

Randall made a motion that we advertise for a superintendent. Randall will write up the 
jab description and qualifications for the job. Millow seconded the motion. All voted 
Yea. The advertisement will run for two week and a deadline for applications will be 
stated in the advertisement. 



Millow made a motion to pay all bills. Chester seconded the mation. All voted Yea. 

Big Lick Branch was discussed. Rig Lick Branch is in Project # 18 when fbnded. 

There is a management meeting at 1 1 :00 A.M. September 27, at the ADD office, 

Chester made a motion to adjourn. Millow seconded the motion. All voted Yea, 



Magoffin County Water District 

M I N U T E S  

October 18,2007 
9:OO A M. 

All Commissioners were present. Others present were: Doug Woods, Eddie Brown, 
Brenda Powers, Allen McCarty and Shirley Borders. 

The meeting was called to order by Randall Hardin. Millow made a motion to "accept the 
minutes of the last meeting. Chester seconded the motion. All voted Yea. 

Project 17A & 17B were discussed. Both projects are completed. Invoices were 
presented for payment. After final payments are made there will be money left over on 
the projects. First priority for use of the money will be to purchase a backhoe. The 
backhoe will need to be bid. Second priority will be the purchase of new billing program 
and computer hardware system for the billing and collection. 

Southside School project has been completed and payments have been made. 

Brenda said that Kenvirons has been overpaid on one of the projects and they will need to 
reimburse the project account for this amount. We carmot take it out off of the other 
project funds. 

Randall Hardin made a motion to purchase a new truck to replace the wrecked truck. 
Kenneth seconded the motion. All voted Yea. We have received the insurance for the 
wrecked truck. Allen passed out quotes that he had received from truck dealers for the 
commissioner to review. Alex Montgomery Chevrolet had the lowest quote. Randall 
made a motion to purchase the truck from Alex Montgomery Chevrolet. Chester 
seconded the motion. All voted Yea. 

Millow made a motion to pay all bills. Chester seconded the motion. All voted Yea. 

Applications for the position of superintendent have been received. The Commissioners 
went into executive session. 

After returning from the executive session Randall Hardin made a motion to return to the 
regular session. Chester seconded the motion. All voted Yea. 

They reported that only one application was received for the superintendent position. 
Randall Hardin made a motion to enter into a contract with James W. Hoskins for 
superintendent to start on November 1. Randall Salyer seconded the motion. All voted 
Yea. 



A copy of the contract is to be attached to these minutes. 

Randall Hardin made a motion to adjourn. Kenneth seconded the mation. All voted Yea, 



. 1. .. 

This Contract Agreement is entered into between the MAGOFFIN 

COUNTY WATER DISTRICT, P.O. Box 490, Salyersville, KY., and 

. y)? 9 s [&I. lJnr.k, f l  c; * Y  effective/t/,,ir ffd _;7 on-3 I -c 

as Superintendent of the Magoffrn County Water District, and shall continue until 

October 3 1 st, 20 10. 

The Superintendent will have the following duties and responsibilities: 

1. The Superintendent shall have full authority for day to 

day operations of the Magoffin County Water District. 

2. The Superintendent shall have full responsibility for supervision 

of all water district employees and make reconmendations to 

the Water District Comrnissioners on personnel needs. 

3. The Superintendent shall have responsibility for handling 

complaints. 

4. The Superintendent will make an annual operating budget. 

5. The Superintendent will see that all reports to Farmers Home 

A h . ,  Public Service Commission and annual budget are made 

as required. 

6. The Superintendent shall have full authority to assign al! 

employees to any duty related to the water system as needed, 

7. The Superintendent will see that the water district operates 

according ta Public Service Commission regulations and water 

district policies. 

8. The Superintendent will be responsible to see that all water 

samples are collected. 



9. The Superintendent will make feasibility determinations for 

new water lines, applications for money, assist with easemerits 

and customer signups. 

10. The Superintendent will report to the Commissioners on the 

operations of the water district at their regular meetings. 

The Magoffin County Water District shall pay L)atfi p 2 (J Y . .  // d d g i h  5 

a Contract salary of $47,250.00 per year and the same fringe benefits that other 

emplayees receive. The Superintendent shall receive the sane salary increases 

and other compensation as other employees receive during this contract period. 
b 

n I 



M I N U T E S  

Magoffin County Water District 

November 15,2007 
9:OO A. M. 

The following Commissioners were present: Randall Hardin, Millow D. McCarty, 
Chester Howard and Kenneth Auxier. Randall Salyer was absent. Others present were: 
Brenda Powers, James Hoskins, Allen McCarty and Shirley Borders. 

The meeting was called to order by R.andal1 Hardin. Randall Hardin made a motion to 
approve the minutes of the last meeting. K.enneth seconded the niotion. All voted Yea. 

Brenda Powers discussed project funds and purchases that could be made. Jim said that 
the 8” line on the project has not been tested yet. 

Jim thanked the commissioners for hiring him. Jim recommended a salary increase of 
$1,200 for each employee except Debra Borders and an increase of $2,000 instead of 
$1,200 for Robin Lemaster. Randall Hardin made a motion to approve Jims’ 
recommendation for salary increases. Kenneth seconded the motion. All voted Yea. 

Shirley submitted time for extra hours worked. Randall Hardin made a motion to pay 
Shirley for all extra hours that she works. Chester seconded the motion. All voted Yea. 

Jim discussed the days off for Thanksgiving and Christmas holidays. Millow made a 
motion that the employees have two days off for Thanksgiving and two days off for 
Christmas holidays. Chester seconded the motion. All voted Yea. 

Jim reported that the employees have not yet been paid their clothing allowance of $125 
for last year. Randall Hardin made a motion to pay the employees their clothing 
allowance that m ~ s  due for last year ncw and to give the employees $475 for this year 
clothing allowance. Kenneth seconded the motion. All voted Yea. . 

Jim discussed the purchase of the backhoe. Millow made a motion to advertise for a 
Case or equivalent backhoe. Chester seconded the motion. All voted Yea. 

New billing program and billing equipment was discussed. Randall Hardin made a 
motion to enter into a contract with Rendering Solutions for our billing and get the 
required equipment needed to update our billing program Millow seconded the motion. 
All voted Yea. 

Millow made a motion to pay all bills. Kenneth seconded the motion. All voted Yea. 



Shirley presented the annual budget that had been prepared and went over each budgeted 
item with the Commissioners. After discussing the budget Millow made a motion to 
approve the annual budget. Chester seconded the motion. All voted Yea. 

Shirley is preparing the three year budget reported that is due by December 1.  

Randall Hardiri made a motion to adjourn. Kenneth seconded the motion. All voted Yea. 



M I N ‘IJ T E S 

DECEMBER 20,2007 

9:00 A.M. 

Commissioners present were: Randall Hardin, Millow D. McCarty, Randall Salyer and 
Chester Howard. Kenneth Auxier was absent. Others present were: James Hoskins, 
Shirley Borders, Brenda Powers, America Perkins, Angela Perkins and two 
representatives from Wilson Equipment Co. 

The meeting was called to order by Randall Hardin. Randall Hardin wanted to add a 
statement to last months minutes that the reason for Robin Lemaster getting an additional 
increase in pay of $800 more than other employees was that she went above and beyond 
her duties during the sickness of her co-worker. Millow made a motion to approve the 
minutes of the last meeting. Chester seconded the motion. All voted Yea. 

Two ladies made a request for water one-half mile on Dry Bread to service 5 families. 
Randall explained the process for getting money to build lines. They were told of other 
alternatives that could be done arid that as soon as money is available to build the line 
they would let them know. Jim said he had already looked at Dry Bread and he would 
take another look. 

Chester made a motion to pay all bills. Millow seconded the motion. All voted Yea. 

Project money was discussed. Brenda said that the purchase of the billing program 
equipment and backhoe is O.K. They discussed the possibility of purchasing an office 
building. Brenda said she would check and see if the money can be used for an office 
building. 

Discussed getting a federal exemption certificate from BP station so we can be exempt 
from the federal tax on gas. Jim and Millow said they would check on this. 

Orily one bid was received on backhoe. Bid was from Wilson Equipment. The bid price 
was $66,000. Randall Hardin made a motion to accept the bid if everything checked out 
with BSADD. Chester seconded the motion. All voted Yea. They discussed the 
warranty. 

Amendment to leave policy was discussed. Randall Hardin made motion accept the leave 
policy with amendment. Randall Salyer second the motion. All voted Yea. 

Randall Hardin made a motion to adjourn. Chester seconded the motion. All vote Yea. 





M I N U T E S  

Magoffiri County Water Districts regular meeting was October 24, 2006 at 9:OO A.M. at 
the regular meeting place. All Commissioners were present. Others present were: 
Brenda Powers, William J. Cantrell and Shirley Borders. 

The meeting was called to order by Paul H. Salyer. Joe made a motion to approve the 
minutes of the last meeting. Mark seconded the motion. All voted Yea. 

Bill Cantrell stated that we have real good employees who all willing to work day or 
night to get the job done. He recommended that all employees get a salary increase of 
$100.00 per month and that Debra Borders get a $0.50 per hour increase beginning 
November 1,2006. Jeff made a motion that all regular employees receive a salary 
increase of $100 per month and that Debra receive a $0.50 per hr. increase. Joe seconded 
the motion. All voted Yea. Bill then recommended that Arvil Howard get an additioiial 
increase in salary. He said that the field employees who pass the water classification test 
have gotten $600 increases each time they pass a test. Arvil Howard needed one more 
course to get his high school diploma and he cannot take the test without a high school 
diploma. Arvil does work that the other men cannot do on motors, control panel work, 
repair of chlorine boosters, etc. Jeff made a motion to give Arvil a $600 additional salary 
increase as recommended. Bill Rowe seconded the motion. All voted Yea. Bill Rowe 
made a motion that Arvil try to get his GED and that the Water District pay any cost 
incurred in getting his GED. Mark seconded the motion. All voted Yea. 

Bill recommended that everyone have Thursday and Friday off for Thanksgiving and that 
all employees arid Commissioners receive $25 for a ham or turkey for Thanksgiving. 
Mark made a motion to approve both days off for Thanksgiving and $25 for a ham or 
turkey. Joe seconded the motion. All voted Yea. 

Elorie Risner job was discussed. Rill Cantrell said that he does not want to break PSC 
Regulations and recommended to the Corirnissioners that PSC regulations be followed. 
The men said we had laid a 1” service line for her and Bill took the men up there to set 
her another meter. He checked the line that had been laid to the first meter. When they 
dug into the line it was a %” line there and a meter could not be added to it. It took 600’ 
of 2” pipe to extend the line and set her 2 new meters and reconnect the first meter to the 
2” line. Jeff made a motion to do the ,job for Elorie Risner. Mark seconded the motion. 
All voted yea. 

Rill said he had surveyed Harltin Fork and determined that there was pressure and 
elevation to serve those 2 families. He has ordered 1,100’ of pipe and has been trying to 
find a contractor to do the .job. We will lay the pipe and set the meters. 

We have received the $4,000 tap fee for the North Elementary School and we will make 
the tie-in next week The contractor for the school broke the main 6” water line about 



8:00 A.M. one morning and we had to repair it. It took Bill and all the men to get the line 
repaired We billed the contractor for $746 that it cost to repair the line.. 

We billed Interstate Gas for $3 11.69 for the line that the contractor broke on Howard 
Branch and all the water they used while boring and they have paid the bill. 

Bill said we are selling the Highway Department about 1,000 gallons of water per day 
while they are repaving U.S. 460 to Johnson County line. 

Vernon Brown with Rural Development stopped by last week to see us. He is very much 
interested in the District getting the 8” line laid to Johnson County. He said that he rated 
Magoffn County Water District as one of the best in the state. He said for me to call him 
if he could do anything for the Water District. 

Project No. 17 was discussed. Bill gave the Commissioners a list ofjob for projects #17 
and #18. Bill said that these projects needs to be prioritized. Brenda said that Tracy at 
the ADD office is now working on next years projects. 

Bill reported that Robinson said that boring can be done for $5 fi. plus pipe. 

Joe made a motion to pay all bills. Bill Rowe seconded the motion. All voted Yea. 

Joe made a motion to adjourn. Jeff seconded the motion. All voted Yea. 



M I N L J T E S  

Magoffin County Water District s’ monthly meeting was held November 28, 2006 at 9:00 
A.M. Commissioners present were: Joe Conley, Paul Salyer, Mark Minix and Jeffery 
Bailey. Others present were: Brenda Powers, Eddie Brown, William J. Cantrell and 
Shirley Borders. 

The meeting was called to order by Paul Salyer. Mark made a motion to approve the 
minutes of the last meeting. Joe seconded the motion. All voted Yea. 

Project No. 17 was discussed. Eddie went over the maps with the Commissioners. 
Project #17A is the transmission line to Johnson County. Project 17R is the various 
water lines - Bear Branch, Long Branch, Wireman Road, Stone Coal Road, R.. Cy May 
Road and Gibson Branch. Eddie thinks we are ahead of schedule on this project. Eddie 
will send this to the Department of Water for approval. The Fiscal Court has approved 
the transmission line to Johnson County. There will be one fire hydrant. Gibson Branch 
will be the alternate line on Project 17B.. 

Jeff made a motion to approve Exhibit I Two Resolutions of Assignee. Joe seconded the 
motion. All voted Yea. Mark made a motion to approve the two Project Administrative 
Service Contract Agreements, IJS 460 Interconnect and water line extensions 07. Joe 
seconded the motion. All voted Yea. 

The contract with Salyersville Water Works was discussed. 

Bill Cantrell recommended that the employees get $250 Christmas Bonus and the 
Commissioners receive a $100 Christmas Bonus, Mark made a motion that the 
employees get a $250 after tax bonus and that the Commissioners get a $100 after tax 
bonus. Joe seconded the motion. All voted Yea. 

Rill discussed water leaks this month. He stated that the water loss is down. Bill reported 
that the water connection had been made on the North School Project and that Harkin 
Fork water line has been completed. Bill said that the Fire Departments are not giving us 
a report on water used by them. Jeff said he would talk to the Fire Department on Middle 
Fork about giving us a report. All Fire Department need to give us a report each month. 

We received a notice from the City that they were increasing our water rates $. 15 per 
1,000 gallons. The Water District will pass this increase on to all our customers as soon 
as we get approval by the Public Service Commission. 

Discussed the job on KY-7 near the Floyd County line. Bill sent a letter to the Division 
of Water stating that we would do this project and supply them with water. 

The nien can drive the trucks home under Bill Cantrell supervision. The men will work 
on their way home in the evening and on the way back each morning. 



Jeff made a motion to pay all bills. Joe seconded the motion. All voted Yea 

Joe made a motion to ad-joum. Jeff secoiided the motion. All voted Yea. 



M I N U T E S  

Magoffin County Water District Commissioners met December 26, 2006 at 9:OO A.M. 
Commissioners present were: Joe IC. Conky, Mark Minix and Paul H. Salyer. Billy 
Rowe and Jeffery Bailey were absent. Olhers present were: William J. Cantrell and 
Shirley Borders. 

Meeting was called to order by Paul H. Salyer, Chairman. Joe made a motion to approve 
the minutes of the last meeting. Mark seconded the motion. AI1 voted Yea. 

Project No. 17 was discussed. We have everything in to ADD and Brenda said she had 
everything sent to the state. We still need an easement from the State Highway. Eddie 
will be here tomorrow to locate the punip station. Johnson County people will becoming 
up the left side of the road. Eddie will have to make changes to our plans. Money is to 
be approved on January 16,2007. 

Bill reported on the water line leak to the Litteral Fork pump station that it took 3 days to 
find and fix, discussed the new water line in Floyd County and repair of water leak west 
of Salyersville. All also discussed PSC increase of our water rates due to our increase in 
cost from Salyersville Water Works. 

Bill discussed our 2007 Budget that he and Shirley had prepared. He went over the 
budget in detail. Retirement rates will increase effective July 1. We expect a big increase 
in health insurance in February. Mark niade a motion to approve the budget that had 
been prepared. Joe seconded the motion. All voted Yea. 

Joe made a motion that Mark be appointed acting secretary in the absence of Bill Rowe 
so he could sign the budget. Paul seconded the motion. All voted Yea. 

Bill discussed the water losses for the year and things that can be done to keep the losses 
down. 

What days to be take off for holiday, days before and days after, etc. The Coinmissions 
told Manager William CantreII that he has the power to make that decision. 

Mark made a motion to pay all bills. Joe seconded the motion. All voted Yea. 

Joe made a motion to adjourn. Mark seconded the motion. All voted Yea. 





March 5, 2006 

BILL CANTRELL 
749'PAAKVIEW DRIVE 
SALYERSVILLE, KY 41465 

RE; MAGOFFIN WATER/PAINTSVILLE UTILITIES EMERGENCY WATER 
CONNECT 

SAI# KY20060208-0098 

Dear Mr. Cantrell: 

I 

The Kentucky State Clearinghouse, which has  been officially designated as the 
Commonwealth's Single Point of Contact (SPOC) pursuant to Presidential Executive Order 
12372, has completed its evaluation of your proposal. The clearinghouse review of this 
proposal indicates there are no identifiable conflicts with a n y  state or local plan, goal, or 
objective. Therefore, the State  Clearinghouse recommends this project b e  approved for 
assistance by the cognizant federal agency. 

il 
El Although the  primary function of the State Single Point of Contact is to coordinate the 

state and local evaluation of your proposal, the Kentucky State Clearinghouse also utilizes this 
process to  apprise the applicant of statutory and regulatory requirements or other types of 
information which could prove to be useful in the event the project is approved for assistance. 
information of this nature, if any, concerning this particular proposal will be attached to this 
correspondence. 

You should now continue with t h e  application process prescribed by the appropriate 
funding agency. This process may include a detailed review by state agencies that have  
authority aver specific types OF projects. 

T1xs letter signifies only that t h e  project has been processed through t h e  State Single 
Poinl ot Contact. li is neither a commitment of turids from this agency or any other state of 
federal agency 
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The results of this review are valid for one year from the date of this letter. 
Continuation or renewal applications must be submitted to t h e  S ta te  Clearinghouse annually 
An application not submitted to the funding agency, or not approved wiLhin one year after 
completion of this review, must be re-submitted to receive a valid intergovernmental review. 

If you have a n y  questlons regarding this letter, please feel free to contact my office at 
502-573-2382. 

Kehtucky State Clearinghouse 

At tachrnents 
Cc: Big Sandy ADD 

KIA 



1 :  

This review w a s  based u p o n  tho information t h d  was providcd by tho applicant through t h e  Cleafinghotise 
fcr this project. An endorsement of this project does not satisfy, or imply, the acceptanre or issuance of any 
permits. certifications or approvals that may be required from this agency under Kentucky Revised Stotutos 
or Kentucky Administrativc Rogulations. S u c h  ondcarsomont rrncans t h i s  sgcncy has found no  major 
concerns Prom the review of the proposed projecT iis presented a rhe r  Than those stated as conditions or 
cornrnonts. 

The Hoalth and Family SwVlces has made the f0)lowing advisory comment perSaining 'to Slate Application 
Identifier Rlumber KY200602080098 
no comrnmts 

The Heritage Councii has made The following advisory cornmcnt pertaining to Stat@ Application Idcntiiicr 
Number KY200602080098 

ThQ applicant must ensure compliance Wiph the advisory Council on Histotic Prcscnration's Rules  and 
regulations for the Protcction of Historic and Cultural Properties (36CFR, Part 800) pUrSUslRt to the National 
Historic Preservation Actiof 1966, the  National Environmental Policy Act of 1969, and Executivo Order 1 1593. 

The l ines  within or irnrncdiatcly adjacont to highway right-of-ways do not require an archaeological survey,  
however, it is recommended for any scgmonts of wator l ino that a m  going cross county. must bo survoyod 
by a profossional archaeologist to determine if sites eligible for IistinQ in the National Register of Historic 
Places will bc affoctod by tho undertaking. Whore a given project area or portions theroof havo boon 
disturbed by prior construction, the  applicant may filo docurnontation of that disturbanco with tho State 
Historic Prcscrvation O f f i p r  and may-request an opinion concerning t h e  need of a n  archaeological survoy. 
The State Hlstoric Preser)/ation Officer must rcvicw and approve the sowcy rcport. 

Tho Transportation has made the following advisory comment pertaining to State Application identifies 
Numbor KY200602080098 

Mnddon (DlO), Bill: The Transporpation Cabinet has a pavement tehab project scheduled fa be let th i s  
spring and we need a dcfinatc timolino on the proposed waterline project. While I was reviewing tha 
application I saw a construction completion date lisred for Fall 06. AT the time I t hough t  we could at least do 
the shouldcr work but uppn further review of the timeline dates i t  looks like the construction cornplation 
date should be Fall 07. 

Wo ncod to  establish tho oxtont to which the waterline project may impact tho now pavomont. Tho Cobinot 
would prcfer to not have a new pavod road darnagod by oquipmont working on tho sidc of US 468. 

Wilson, Jimmy: Division of Planning has no comments. 

The Labor Cabinet has made the following advisory comment periainfng Po Slate Application Identifier 
i?urnbor #Y200602080098 

P W  U T E S  MAY APPLY-CONTACT KY DEPT OF LABOR AT 502-564-3070 

The Matursl Rcsourcos has  m3dO tho following advisory commont  portaining to Stato Applicstion ldcniificr 
Number KY200602080083 

! 

The proposed project is subject to Division of Water (DOVV) jurisdiction because the following are or appear 
to bc involvc-d: watcr lines and appurtonancas. Prior approv~l  mus t  bo obtainod from tho DOVV bcforc 
construction can begin.  The applicant must cite t he  State Application Identifier (SA1 '7"PKY200G0208D098) 
whcn submitting plans and spccificaticrns. 



22 O f i  0. 

1 

i 
1 
I 
!This p 
manaI 

‘DOW. 
13rco. 

The pr 
ortens 
Count 
improi 
Paints 
capaci 
provid 
which 
cornpic 
Until tt 
and up 
Howov 
feature 

If the c 
Kentuc 

Utility I 
Engine 

0 3 P  p .  5 

ect is cansistent with the Maaoffin County Wafsr Management Plan. I t  is spprovcd for water 
nent planning. It is approved for warer withdrawal by the Water Quanriry Managemme Section of 
om the application data, QOW ascertains that the proposed project is not located in a floodplain 
srodore, a floodplain construction permit is not required for this project. 

osed project consists of construction of 8 miles of 8-inch PVC pipe from mountain parkway 
I east on U S .  460 t o  Paintsville watw lino. t h i s  will bo 3 main sourco of wator for tho Magoffin 
‘ater district. Completion of this projoct will provide new water service to 2,000 households and 
I wntor sorvice to 4 commercial entities and 3 miscellaneous entities (schools,  churchcs, ctc.). 
e has recoivod approval to construct a now water treatment plant with a 4,000,000 gallon per day 
This project will be completcd in 2007. Paintsvillo has ronchod an agroornont with MCWD to 

mcrgcncy service with the proposed project until the completion of thc new Paintsvillo plant, at 
le the proposed projoct will be utilized to provide service to the MCWD on a regular basis;. Upon 
m of the new Paintsville Water Plant, thcrc will bo adoquatc capacity to supply tho projoct dornand. 
limo, only emergency service shall be provided. Plans and specifications for waterline cxtensions 
ides remain subject to rcvicw by thEa Division of Water, based on sanitary features of design. 
final plans and specifications are subject to review by the Division of Watcr, bascd on sanitary 
if thc dosign.  

struction arca disturbed is equal to or greater than 1 acre, the applicant will need to apply far a 
Pollutant Discharge Elimination Systcm (KPDES) storm wstor discharge pmrmif. 

projects that cross 3 stream will require a Section do4 permit from the US Army Corps of 
i and a 401 Water Quality Certification from DOW 





5ig Sandy Regional water anagemeklt Csurscil Meetin 
December 14,2004 

'I 1 :38 a.m. 
Large Meeting Room 

Attending : 

Larry Herald, Paintsville Utilities 
Commission 
Rick Meece, Paintsville Utilities 
Commission 
William Cantrell, Magoffin County 
Water District 
Paul Salyer, Magoffin County Water 
District 
Bob Muse, MSE Engineers 
Scott Taylor, MSE Engineers 
Russell Wallace, Floyd County 
Health Department 
Bob Meyer, Veolia/Southern Water 
Donnie Slone, VeolialPikeville Water 
Clark Allison, Big Sandy RC&D 

Patrick Boyd, Magoffin County 
Health Department 
Will Brown, Mountain Water District 
Kim Hunt, Mountain Water District 
Trey Hogge, O'Brien and Gere 
Bob Taylor, O'Brien and Gere 
Carryn Lee, KRWA 
Kevin Howard, Summit Engineering 
Jody Hunt, Summit Engineering 
Denise Thomas, Big Sandy ADD 
Amy Barnes, Big Sandy ADD 
Barry Butcher, Big Sandy ADD 
Mathew Lemaster, Big Sandy ADD 
Neil Parson, Big Sandy ADD 
Sandy Runyon, Big Sandy ADD 

Welcome and Introductions 

Neil Parsons called the meeting to order and thanked everyone for attending. He 
asked everyone to introduce him or herself. 

Minutes 

Mr. Parsons informed everyone that a copy of the minutes of the October 19, 
2004 Big Sandy Regional Water Management Planning Council were in the 
packets for review. Mr. L-arry Herald made a motion that the minutes be approved 
as presented. Mr. Bob Meyer seconded the mation. The motion carried. 

System Updates 

Mr. Parsons asked for everyone to update the Council on what has been 
happening with each of the systems since the last meeting. 

Mr. Bob Meyer with Southern Water and Sewer District reported that the District 
is working on several major water expansions. The Wayland Sewer Plant Project 



is past the midpoint and the plant should be complete by mid March. The District 
is also working on a small RD project that includes some system improvements. 
The system is also moving the pump station on Mud Creek. The District is also 
doing a few minor extensions in the county. 

Mr. Larry Herald of the Paintsville Utilities Commission reported that final design 
on the Paintsville Lake WTP is underway. The Commission is re-bidding the US 
23 Water project with Big Sandy Water. The 460 Project is awaiting Highway 
permits. Punch list items are being wrapped up on the Auxier Sewer Project. 

Mr. Bill Cantrell with Magoffin County Water District reported the District has just 
completed 25 miles of water lines. They are adding pump stations and upgrading 
pump stations. 

Mr. Donnie Slone of the Pikeville Water Department r.eported that the City is 
completing a rehab project downtown and doing work along South Mayo Trail. 

Ms. Kim Hunt of Mountain Water District reported on the Shelby Valley Project 
and said that funding has been applied for on the Mossey Bottom transfer. Mr. 
Will Brown added that RD and KIA must approve the transfer. The Cow Pin 
project is part of the transfer. 

Mr. Bob Taylor reported that Martin County Water District is working on an RD 
project that includes the replacement of 4 storage tanks and addresses other 
needs in the system. The City of Inez is working on sewer extensions extending 
to the Fast Lane on Route 3. 

Mr. Bob Muse reported that MSE is working on some projects and funding with 
Magoffin County. 

Mr. Parsons reported that he had several calls regarding a public notice 
regarding a Betsy Lane Sewer Project. There was a lot of interest, but no ane 
knew anything about the project. 

Mr. Meyer reported that Southern Water and Sewer District had applied for 
funding for the Eastern Project. 

A Presentation 

Ms. Carryn Lee from the Kentucky Rural Water Association (MRWA) made a 
presentation about Cost of Service Considerations. She reported that EPA 
estimates that there is a $31 billion gap in the needs of utility systems and the 
funding available. Ms. Lee addressed the lack of federal and state funding and 
the need for systems to utilize cost based rates. She noted that riio'st'people 
undervalue water. MRWA is available to assist systems with rate studies. 



I[ it te rco 87 ne ct i vi t y Study 

Mr. Parsons explained that all ADDS in the Fifth Congressional District - 6 ADDS 
are completing an interconnectivity study retated to the districts water systems. 
Funds were awarded from the Economic Development Administration to 
complete this project. Summit Engineering was selected to complete the Big 
Sandy ADD’S portion of this study. The purpose of the study is to look at 
interconnecting the various water systems to allow for the availability of water in 
an emergency. March 15 is the deadline for Summit to submit the draft of Big 
Sandy’s study. GRW, the firm coordinating the overall study, must submit the 
complete plan to the EDA by April 15. Mr. Kevin Howard from Summit 
Engineering reported that he and Summit staff have met with most of the 
systems. He is having trouble making contact with the smaller systems. 

Mr. Meyer expressed a concern over how this study will impact future funding. 
Mr. Howard explained that the first issue being addressed in the study is if there 
is enough water being treated. 

Ms. Sandy Runyon commented that the focus of systems should still be 
supplying water to the customers. This study is a planning tool and will be used 
as such. 

Prioritization of water and sewer projects 

Mr. Parsons distributed a list of the water and sewer projects for the district. He 
explained that the projects need to be put into a priority list. Ms. Runyon 
expressed her appreciation for everyone participating in this process. 

Closure 

The next meeting of the Big Sandy Regional Water Management Council will be 
at the offices of Big Sandy ADD and letters indicating the date and time will be 
mailed out. 

The Council asked for the meeting to be adjourned 

Neil Parsons indicated that the meeting was adjourned. 
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This study seeks to identify interconnects between utilities that would promote the exchange of 
treated waters between sjstems and insure the reliability of the treated water supply system in 
the five eastern Kentucky counties of Floyd, Johnson, Magofin, Martin and Pike. The 
population of the planning area is 160,774 persons. There are fourteen water utilities in the 
planning area: twelve public and hvo private. On an average day, the seventy five percent of 
the population connected to these utilities consumes 17.6 million gallons of water. 

Figure 1-1 in Pocket PK-1 illustrates the geographic extent of the fourteen water systems and 
identifies the interconnects discussed in this study. Figure 1-2 presents the standard legend for 
all map exhibits in this report. Table 1-1 summarizes the study results. This study identifies a 
total of twelve interconnects. This study also cross references three interconnects proposed by 
adjacent Area Development Districts (ADDS): two in the Kentucky River ADD and one in the 
Gateway ADD. The total cost of the twelve proposed interconnects is $39.7 million. 

The key findings of this study are: 

1.  Growth of the Rig Sandy region for the period 2005 to 2020 is forecast to be flat or 
slightly negative. Consequently, the region’s water supply and interconnect needs can 
not be financed with growth. 

2. Although interconnections to insure the reliability of service to existing customers are 
essential - it must be remembered that roughly twenty-five percent (25%) of the 
population of the planning area remains un-served by public water supply systems. 

3. The utilities of the region have a combined treatment capacity of 20.0 mgd. We believe 
the region should have at least 28.9 nigd in capacity. Existing plans for plant expansions 
and rehabilitations may ultimately increase capacity to 28.0 ingd. However, if the grid 
does not grow with the treatment capacity, there will still be regions where insufficient 
reserve supplies are present. 

4. Inter utility operation would be expedited if there were fewer utilities. llltilities sliould 
be consolidated for econoniies of scale. The following utilities are prime candidates for 
consol idation: 

a. Francis Water (Floyd County) - raw water supply subject to contamination 
b. Wheelwright (Floyd County) - raw water supply subject to contamination 
c. Sandy Valley Water District (Floyd County) - deficit of technical, managerial, 

and financial capacity 
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FIGURE 1-2 
STANDARD LEGEND FOR MAPPING EXHIBITS 
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d. Martin County Water District (hdartin Coui i t~~)  - deficit of technical, 
managerial, and financial capacity 

e. Elkhorn City (Pike County) -- deficit of technical, managerial, and financial 
capacity 

5 .  Politics arid local turf battles impede inter utility coopcration. Aide from the Fifth 
Congressional District to utilities in the fonn of grants and loans should promote 
cooperation rather than exacerbate conflicts between utilities. 

6. The interconnects and backups discussed herein are prioritized in the following order: 

a. 

b. 

C. 

d. 

Magoffin County has the greatest water supply need. Salyersville’s plant (the 
only plant presently serving Magofin County) is of inadequate capacity for 
hture needs. The raw water source for the existing plant is drought susceptible. 
The plant‘s backup wells are only adequate to provide 50% of existing demand. 
A major transmission line froin Paintsville Utilities (RS - 7) is recommended IF 
Paintsville is successfiil in constructing a new 6.0 ingd plant. A major 
transmission line from Prestonsburg Utilities (BS - 8) is recommended IF 
Paintsville fails and Prestonsburg is successfiil in constructing a new 5.0 rngd 
plant. 

The second priority for the planning area should be Prestonsburg City Utilities 
construction of the Johns Creek treatment plant with subsequent backup of the 
Martin County Water District by Prestonsbiirg City [Jtilities (BS - 9). 
Prestonsburg is the most centrally located of the utilities and is best 
geographically situated to be a regional hub for emergency water supply. With 
adequate capacity Prestonsburg could readily route major supplies to Paintsville, 
Sotittiern Water 22 Sewer District, and Martin County Water District. 

SWSD has little reserve capacity in its Allen treatment works. The interconnect 
(BS-3) presented herein would provide for either a 2.0 rrigd primary backup to 
SWSD (in the event of a plant failure) or a 1.0 mgd supplement to preclude a 
plant expansion. If the purpose of the project were more to “suppiement” rather 
than “backup” SWSD, the proposed alternate would have lo be revised to 
include a complete paralleling of the existing 13” main from Allen to Martin. 

Pike County, the largest county of the planning area, is the most difficult to 
address. There are two competing means for providing redundancy of supply 
and promoting reliability of service. These are best described as the 
Prestonsburg to Pikeville supply main (BS - I I ) and the expansion of Mountain 
Water District treatment. Both endeavors are highly expensive. The 
Prestonsbrtrg to Pikeville supply line has the positive side beliefit of reinforcing 
the distribution grid along the highly coniinercial US 23 coriidor The 
expansion of Mountain Water District treatment brings treatment capacity in the 
County to its “desired” level and improves the ability of the major Pike County 
utilities to reinforce each other. However, it also has the negative side effect of 
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cutting pœ hole sale purchases which both Pikeville and Williamson, West 
Virginia need to retire system debt. 
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2. PIJRPOSIE: OF STUDY 

This report on public water supply interconnectivity in the five county region of the Big Sandy 
Area Development District is a coniponeiit of a larger EDA Interconnectivity Study for the Fifth 
Congressional District of Kentucky. The study effort is undertaken to determine improvements 
that are needed to insure adequate delivery of water service to the citizens of the Fiflh District 
during emergency conditions of drought, contamination, arid breakdown. The study seeks to 
identify interconnects between i~tilities that would promote the exchange of waters between 
systenis and insure the reliability of the treated water supply system. The study also seeks to 
document obstacles to interconnects such as effective agency cooperation, terrain, compatibility 
of treatment methodologies, and capacity of treatment plants. 

2.2 Study Area 

The Big Sandy Area Development District (BSADD) is the easternmost development district in 
Kentucky. It is coinprised of the five counties of Floyd, Johnson, Magoffin, Martin, and Pike 
(See Map 1-1 in Pocket PK-1). These five counties are located in the Kanawha section of the 
Appalachian Plateau Physiographic province. The Kanawha section of the province is a highly 
dissected plateau characterized by narrow, crooked valleys arid narrow, irregular steep-sided 
ridges. Although major streams have floodplains of moderate width, most streams are confined 
to a very narrow valley floor. Topographic relief in the study area is about 2030 feet, ranging 
from elevation 560 Ft MSL, on the Tug Fork in Martin County to elevation 2600 Ft MSL, on the 
Pine Mountain drainage divide in Pike County. A relief of 2040 feet represents five pressure 
zones at 200 psi per pressure zone. 

An understanding of the drainages of the RSADD is important to grasping obstacles to 
developnient of water supplies in the region. Magoffin Couiity is the head of the Licking River 
drainage basin. The Levisa Fork drains most of Pike, and all of Floyd and Johnson Counties. 
The watershed of the Tug Fork of the Rig Sandy River drains the northeastern portion of Pike 
County and most of Martin County. The drainage divides between these river systems present 
major impediments to the interconnection of local water systems. 

2.3 VVaQer Utilities 

There are fourteen utilities in the planning area that provide a potable water ~~ ipp ly  to the public. 
Tablc 2-1 provides basic information on each of these utilities. Map 1-1 in Pocket PK-I 
illustrates the geographic extent of the fourteen water systems and identifies the interconnects 
discussed in this study. The operational basics of the utilities as they pertain to interconnects are 
more fiilly described in Section 4.3 of this study. 

The thrce largest utilities in the planning area (from the standpoint of custoniers served) are 
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Mountaifi Water District ( I  3,800), Painstville (6,962) and Prestonsburg (6,271). The smallest 
utilities are Francis Vl’ater Company ( 3  IO), Wheelwright (370), and City of Martin (374). 
Average residential bills for water service vary from the lows of PaintsviIIe ($9.17) and 
Prestonsburg ($10.98) to the highs of Auxier Water Company ($32.1 1) and Mountain Water 
($3 1.02). 
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This section of the report will develop the estimates of the volumes of water needed for 
emergency supplies within the five county planning area. The methodology will be heavily 
weighted on a population basis as this is one of the i w  nietrics available to the planner. 

3.1 Typical Customer Demand 

Table 3-1 derives the 'typical' customer demand for the planning area. The average demand per 
custorner on the basis of water produced is 301 gallons per customer per day. The average 
demand per customer on the basis ofac-water sales is 19.3 gallons per customer per day. If 
utilities could eliminate water losses, the water demands o fxGeg ion  could be reduced by thirty 
six percent. 

The Kentucky State Data center indicates that the average household for the Big Sandy planning 
area is 2.46 persons. Consequently, average daily water production per person may be derived 
as: 

--- --- 
Production per Person = 301 gal per customer 12.46 p per hoi!st.!iold = 122 g Fer persnn 

And average daily water sales per person may be derived as: 

Sales per Person = 193 gal per customer / 2.46 gal per household = 78 g per person 

3.2 Demand Forecast for Planning Area 

Table 3-2 provides population projections for 2005 and 2020 courtesy of the Kentucky State 
Data Center. It is of interest to note that growth of the region is forecast to be flat, or slightly 
negative, for the fifteen year planning period. 

Table 3-3 presents an estimate of the water treatment / supply needs of the planning area for 
2005 and 2020. Basic water needs are derived from the production per person factor developed 
in 3.1 above and froin the population projections of Table 3-2. Treatment capacity is 1.5 times 
need. This is a siniple approach. It basically allows for production of an area's needed water 
supply in two eight-hour shifts of plant operation. The third shift is reserved for emergencies 
and unanticipated growth. 

3.3 Current Water Production 

Table 3-4 summarizes current water production and use in the planning area by utili9. 
Approximately 14.4 million gallons of treated water is consriined (or lost) in the planning area 
daily. Treatment capacity is 20.78 million gallons -- which exceeds use. However, this can be 
deceiving. The grid does not support moving ~ ~ i r p l i i ~  water from counties with excess capacity 
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to counties with a capacity deficit. Further, the 20.78 rriillion gallons is far below the 28.6 
million gallon capacity necessary to meet the 2020 needs of the planning area as predicted in 
Table 3-3 . 

Very little water presently crosses the planning area boundaries. Mountain Water does import a 
significant quantity of water from Williamson, West Virginia (about 0.84 mgd). Martin County 
imports a highly variable quantity from Kermit, West Virginia (as high as 0.07 mgd, averages 
0.03 mgd). SWSD exports water to the City of Hindinan (0.04 Ingd). Paintsville serves a few 
customers in Lawrence County and exports a very sinall quantity of water to Morgan County 
(0.006 mgd). 

3.4 Analysis I Need 

Table 3-5 synthesizes Tables 3-3 and 3-4. Column 4 of Table 3-5 lists existing treatrnent 
capacity in each county (inadequate plants are not counted). Column 5 of Table 3-5 presents 
county plans to expand their treatment capacity and Column 6 presents the “future” needs 
projected in Table 3-3. As is evident in Column 7 some counties have over-planned and some 
counties have under-planned treatment capacity expansions. It should be noted that treatment 
capacity must be over-planned if redundant / back-up supplies are to be present when needed. 

This study proposes to identi@ utility interconnects that will allow one water company to 
supplement or ‘back up’ another in the event of an emergency. Table 3-6 presents the proposed 
‘back up’ supplies for the fourteen utilities in the planning area. 
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TABLE 3-6 
PROPOSED BACK UP SUPPLY REQUIREMENTS 

BIG SANDY AREA DEVELOPMENT DISTRICT 

City of Martin currently purchases 100% of its water from 

connection to SWSD A 

I___.- 
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TABLE 3-6 
PROPOSED BACK UP SUPPLY REQUIREMENTS 

BIG SANDY AREA DEVELOPMENT DISTRICT 

I be little capacity as the feed from Paintsville is only a 4 
Achieving the 'desirable' backup would require extensive line 
construction and would not be viable without the proposed new 

1.00 Paintsville Lake treatment plant. 
--- S !----- 

A connection with Prestonsburg on Route 114 could produce 
300,000 a day. Some line would require upgrade As for 
Salyersville, the 'desirable' backup could only be achieved 
through extensive construction. This alignment would only 

D 1.00 make sense if Painstville did not construct its new plant 
Martin Countv 

ds the Belfry area thru Williamson The 
Coeburn Mountain pump station can move Pikeville water to 

Mountain Water at 

- - - ~  
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4.1 Reasons to Interconnect 

There are three major categories of emergencies which may disr~ipt a utility's production of 
potable water. These are: 

Drought Loss of source water 
Contamination Accidental or intentional 

Breakdow i 
Within source water or within distribution itself 
Physical failure of mechanical components 
L,oss of power 
Physical destruction of facilities (accidental, deliberate, or 
natural disaster) 

The emergencies which generate the need for interconnections create different demands for the 
grid. A drought will tend to be region wide. All systems deriving water from surface streams 
will be impacted. Those on the largest streams and/or near Corps regulated impoundments may 
be the least impacted. A catastrophic drought could render back up plans iseless when source 
water supplies are lost to all but a few water producers. 

Contamination of source water is location dependent. Users upstream of the point of 
contamination may remain in service. Contamination within a distribution system itself is 
probably the most severe problem for a utility. The area of colicern must be isolated and the 
contaniinant purged from the system. This isolation of the contamination may then 'cut off  the 
balance of the system custoiners from the potable supply sources. 

Breakdown may be the easiest of the emergencies. Loss of service will generally be limited to a 
single utility. Interconnects to remedy this problem are relatively straight forward. 

3.2 Obstacles to Interconnects 

The obstacles to interconnections addressed herein include the engineering limitations of 
topography, infrastructure capacity, infiastructure age. and infiastructure reliability. There are 
other obstacles to interconnections which are beyond the scope of this study. These include: 

a. inter Utility Cooperation. There must be a desire on the pafl of the utility managers 
to cooperate with other utilities. In a rcgioii with declining population and limited 
prospects for economic growth, public utilities become significant sources of 
employment. Interconnects that preclude expansion of one system in favor of another 
transfer *:job creating power" to another utility. 
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b. Utility Rate Structures. {Jtility rate structures are highly variable. A utility operating 
at ‘break even’ can not afford to purchase an emergency supply that costs $0.50 to 
$1.00 per thousand inore than the cost of its production. It is easier to simply have 
the customers do hithout. 

c. Equitability. Is it fair for customers of well run utilities to subsidize the capital costs 
necessary to maintain reserve capacities for poorly operated utilities? 

d. Tlse It or L,ose It. lJnused mechanical components must be maintained and exercised 
or they will fail when called upon in  an emergency. Pumps and motors get bearing 
set. Moisture invades electrical components. Valves stick in position (open or 
closed). 

e. Quality. Utilities must maintain chlorine residual in the distribution grid. Lmge 
diameter transmission mains that are under utilized are a substantial cost to a utility 
as flushing and post chlorination programs niust be initiated to maintain chlorine 
residuals. 

4.3 Interconnect Plan 

p.3.1 Approach. Table 4-1 summarizes the proposed interconnects for the fourteen 
utilities of the study area. Figure 4-1 (in Pocket 2 at the back of this report) presents 
the proposed interconnect plan in a graphical schematic. The interconnects are 
discussed by utility in the following sections. It is difficult to organize this discussion 
as many of the “interconnects” are capable of reverse flow. To avoid confusion, the 
discussion for each ut i l i ty  is focused on ‘how the utilitv obtains a back-up supply’ 
and not on ‘how the utility provides a back-up supply to others.’ Cross references are 
then made to identify the location of related information. This approach trims 
redundant restaternents of inforination. 

4.3.2 Auxier Water Company. The Auxier Water Company is a private, for profit wrater 
Company. The Auxier Water Company is a water ‘distributor’. Presently, the Ausier 
system obtains 100% of its treated water needs from Prestoiisbiirg City IJtilities (PCUC). 
It has eleven ( I  I )  major connections to the City of Prestonsburg. The Auxier water 
system has a few “loops”. An interruption at a metered sale point does not necessarily 
cut offthe supply to all of the Arixier systeni. However, the Ausier system has no water 
storage tanks. The Auxier system floats on the ‘Wospital“ tank in the PCUC system. If 
PCUC loses the *‘Hospital” tank, or the main line to the Rig Sandy Regional Jail, Auxier 
is left completely without water. 

A backup connection to Paintsville City IJtilities (PU) would be of value to the Auxier 
system. I n  fact, according to Mr. Phil Ward (owner/operator of Auaier utilities) pipe was 
once in the ground for this connection. Political considerations prevented an inter-utility 
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agreement and the pipe was nltin~ately removed fiom the ground. If this old connection 
were re-established, the Auxier system could float on the “American Standard” tank of 
the PIJ system. Since the “American Standard’‘ tank is substantially lower than the 
*’Hospital“ tank, a few customers at higher elevations might lose service were it 
necessary for Auxier to operate on this emergency connection. The Paintsville to Auxier 
intercoiinect (BS-I) is illustrated on Map 4-1. A fact sheet describing the hydraulic 
liinitations of interconnect RS-I is provided as Figure 4-12. 

It should be noted that the route for the ‘PLI to Auxier’ interconnect BS-I is essentially 
the same as the route for the ‘PLJ to PCIJC’ interconnect RS-6. If the plan for the RS-6 
interconnect were implemented, the need for interconnect BS-1 discussed in this section 
would be largely eliminated. 

4.3.3 Prestonsburg City Utilities PCUC). PCI.JC is one ofthe larger utilities in the Planning 
Area. PCTJC presently provides the complete needs of the Auxier Water Company and 
the City of Martin. PCUC also provides a significant quantity of wholesale water to the 
Sandy Valley Water District and the Martin County Water District. The Southern Water 
& Sewer District has expressed an interest in water fiom PCUC. 

Currently, PCUC has a 5 mgd treatment plant on the banks of the Levisa Fork. 
Reportedly this plant can only produce 4 mgd because a significant portion of the raw 
water flow must he returned to the Levisa Fork to maintain a grit removal process. 
PCUC is planning a second treatment plant. The new plant would be constructed on 
Johns Creek dowiistream of DeLvey Dam. This proposed project would make PCUC the 
utility with the largest treatment capacity in the planning area. It would also make 
PCIJC one of the most reliable providers of potable water as the two plants would 
employ different watersheds for their supply sources. By operating two plants, PCI-JC 
would have the unique capability of being able to provide a back-up supply to itself. For 
example, were there a major chemical spill in the Levisa Fork, the old plant could be 
shut down and water fiom the new plant on Johns Creek could be routed to the 
customers served by the new plant. As will beconie evident in the following paragraphs 
-the new plant at PCUC will make it the “hub” of backup supplies for the planning area. 

There are only two utilities that have plants with sufficient capacity to be considered as 
possible einergency back up water supply systems for Prestonsburg. These are the City 
of Pikeville and Paintsville City Thilities (PU). Pikeville has a 6.0 mgd plant. PU is 
planning to construct a new 6.0 nigd treatment plant and abandon its existing 3.0 nigd 
plant. Since Paintsville is much closer to Prestonsburg than Pikeville, the emergency 
back-up to be evaluated for PCUC will be a PCIJC / PU connection (Interconnect BS-6). 
This analysis will be discussed in 4.3.9 herein. 

PCUC may be the best source of emergency water for Pikeville. A backup supply from 
PCIJC to Pikeville via the Sandy Valley Water District (Interconnect BS-I 1)  is discussed 
in 4.3.13. PCUC could easily furnish a back up supply to Southern Water (SWSD) at 
Allen, Kentucky (Interconnect BS-3). This interconnect will be discussed in 
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February 23, 2005 

Ms. Sandy Runyon, Executive Director 
Big Sandy Area Development District 
100 Resource Drive 
Prestonsburg, KY 41 653 

Dear Ms. Runyon: 

The Division of Water has reviewed the Big Sandy Area Development District (BSADD) Water 
Management Plan (WMP) submitted by your office. The plans are approved and will be placed in 
digital format on the World Wide Web network of Kentucky Infrastructure Authority (KIA), as the five 
(5) year update to your Approved County Water Supply Plans. The plans will be located at 
h ttp:/(wris. kv.qov/wma/. 

We appreciate the dedicated and professional effort that you and your staff gave to the development 
of this plan. Our staff looks forward to continuing a cooperative effort with you and with KIA to 
provide the best possible resource for long-range water supply planning in your area. 

For the next few months we will be working to identify beneficial improvements to the technical 
integrity of certain plan components related to water supply availability and adequacy assessments, 
and future demand forecasting. We anticipate that you will also have recommendations for improving 
the plans and the planning process that we will be very interested in hearing. However we do 
understand that you are currently working with a deadline to complete the wastewater chapters of the 
Area Water Management Plan. With that in mind when it becomes convenient for you we hope to 
meet periodically and draw upon your experience to help us identify specific changes that you believe 
might further improve the utility of the planning document. 

If you have any questions regarding this correspondence or if we can be of any further assistance, 
please do not hesitate to call us. 

Sincerely, 

Margaret Shanks, Manager 
Watershed Management Branch 
Division of Water 

MSIjah 
C: file 

Neil Parsons, BSADD 
Kent Anness, KIA 
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Big Sandy Area Development District - h t t p : / / w .  bigsandv.org 

KIA Website - http://wris. kv.gov/kia/ 

WRIS Website - 

Project Profile Site - 

WMP Site - 

KYGEONET - 

http://wris. kv.gov/wris/ 

http://wris. kv.gov/ppform/ 

http://wris. kv.g_ov/wma/ 

h tt p ://kvgeo ne t . kv . g ovl 

Nonspatial Water Database http://wrisims2. ky.gov/watsys/ 

Nonspatial Wastewater Database http ://wris ims2. kv. QOV/WWSVS/ 
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