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RE: The application of Louisville Gas and Electric Company for an 
Order Authorizing the Issuance of Securities and the Assumption of 
Obligations (Case No. 2008-00428) 

Dear Ms. Stumbo: 

Pursuant to Ordering Paragraph No. 8 o€ the Commission’s Order in the 
aforementioned proceeding, Louisville Gas and Electric Company ((‘LG&E) 
hereby files an original and three (3 )  copies of information related to an 
issuance under said Order. 

On November 21,2008, LG&E borrowed $50 million from Fidelia Corporation 
in accordance with the order issued October 21, 2008 in the above-referenced 
case. The details of the loan are shown below: 

Borrower: 
Lender: 
Amount: 
Maturity Date: 
Interest Rate: 
Price Paid: 
Proceeds: 
Commissions Paid: 
Legal Costs: 
Security for Loan: 
Interest Payments: 

Louisville Gas and Electric Company 
Fidelia Corporation 
$50 million 
November 2.3, 2015 
6.48% 
100% 
$50 million 
None 
None 
None 
May 21 and November 21 of each year 
commencing May 21,2009 

The proceeds of the loan were used to fund capital projects described in the 
application. 
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Ms. Stephanie L. Stunibo 
December 4.2008 

The interest rate was set using the lowest rate quoted to LG&E at 3.675% above 
the yield on the seven-year treasury bond (2.805%). The supporting price 
indications from the investment banks are attached along with a copy of pages 
from Bloomberg showing the yield on the treasury bond. The lowest rate 
quoted to LG&E by the investment banlcs was lower than the average bid 
quoted to E. ON A.G. Once again, the supporting price indications are attached 
The bids are summarized in the table below: 

The 367.5 basis point spread for this seven year borrowing is comparable to that 
of recent five and ten year issuances from other energy companies with similar 
credit ratings and favorable to that of a recent ten-year issuance from an energy 
company with a lower rating (See table below along with attached support 
documentation) 

Please confirm your receipt of this information by placing the File Stamp of 
your Office on the enclosed additional copy and returning it in the envelope 
provided. Should you have any questions regarding this transaction or this 
information, please contact me or Don Harris at (502) 627-2021. 

Sincerely, 

Rick E. Lovekamp 
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LG&E Fidelia Borrowing 
E ON AG Rate Quotes 

I1/21/2008 

5 Year IO Year 
Batik Spread Spread 

Barclay's 
Deu Bank 
M L 
M s 
RBS 

Aver'age Spread 

460 455 
450 450 
425 412 
450 450 
470 430 

7 Year 
Interpolated 

Sptead 

458 
450 
420 
450 
454 

446 









DATE ISSUER AMT RATINGS MTY CPN SPRD INDUSTRY 
l t / l 4  

11/13 
11/13 
11/13 
11/13 

- - 5 l i / I 3  
l l / i Z  
11 /12  

..?11/12 
->11/12 

l l i 1 2  

-4 I Ill.: 
Souti;rueitern Public Service 
Alabama Power Cu 
Time Warner Cable 
Time Warner Cable 
Cleveland Elcdric iliurninating' 
Paclic Gas R Electric 
Pacfic Cas 8. Electric (~o-apcnln(i) 
Ptiilip ~ o r r i s  
AT&T 
Duke Energy Carolinas' 
Duke Energy Carolinas' 
Cporgia P w m  Co 
Georgia Pwwer Co 

250 
250 
750 
1250 
300 
400 

200 
1250 
1500 
500 
$00 
100 
400 

Baal / e m +  
A2 ,J i 

Baa2 / BED+ 
Baa2 / BED* 
Baa2 / ODE+ 

43 / DEB+ 
43 i EBB" 
A2 1 A 
42 / A 
A2 / A 
A2 / A 
A 2  f A 
A2 ,J A 

12/1/18 8 750 
lli15/t> 5 800 
2/14/14 B 250 
2/14/19 8 750 
1 1  /15/ 18 B E75 
12/1/17 G 750 
12/1/1E 8 250 

11/15/13 G 700 
11/15i18 7 000 
11/15/13 5 i 5 0  

IOEtC5 8 200 
11'1/13 G 000 

3/17/17 b e75 

*51G 
+355 
+590 
6 2 5  
+5 1.1 
3,110 

,395 
-4G3 
4 3 8  
1340 
+345 

1350 

Qiiestion of tile l\'eek: 4 stalcs ia;e capilals t!ial. slat1 h\,itli the same letter as the state What ai-c they? 

Utilities 
Utilities 

Commtinlcatioix 
Cammunications 

Utiliiies 
Ut i l i~ lcs  
Util i t ies 

Corwmar Nan-cyclrcal 
Cammunicarions 

Utilities 
Utilities 
Utilities 
Utilities 


