SUIT, McCARTNEY, PRICE, PRICE & RUARK

Attorneys at Law

-

—Marvin W. Suit Frank H. McCartney Parrick E. Price John C. Price Darrell K. Ruark
207 Court Square Phone (606) 849-2334
Flemingsburg, IKY 41041 Fax (606) 845-8701

January 12, 2609

RECEIVED

Mr. Jeff Derouen

Executive Director ¢

Public Service Commission JAN 12 2003
211 Sower Boulevard PUBLIC SERVICE
Frankfort, KY 40602 COMMISSION

Re:  PSC Case No. 2008-00415

Dear Mr. Derouen:

Please find enclosed for filing with the Commission in the above-referenced case an original and
five copies of the responses of Fleming-Mason Energy Cooperaiive, Inc., to the Commission
Staff’s Initial Data Request, dated December 19, 2008.

Very truly yours,

Mosmes 2§, it

Marvin W. Suit
Attorney for Fleming-Mason Energy

MWS:jtr

Enclosures

=)L etters\MWS\Derouen, Jeff re fivd Respanses of Flem-Mason Energy 1o Bata Request (01-85-69)>



COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
IN THE MATTER OF:
APPLICATION OF FLEMING-MASON ENERGY )
COOPERATIVE TO PASS-THROUGH AN )  CASE NO.
INCREASE OF ITS WHOLESALE POWER )  2008-00415
SUPPLIER PURSUANT TO KRS 278.455(2) )
CERTIFICATE
STATE OF KENTUCKY )

)
COUNTY OF CLARK )

James C. Lamb, Jr., being duly sworn, states that he has supervised the
preparation of the responses of Fleming-Mason Energy Cooperative to the Public
Service Commission Staff Initial Data Request in the above-referenced case dated
December 19, 2008, and that the matters and things set forth therein are true and
accurate to the best of his knowledge, information and belief, formed afier reasonable

inquiry.

Subscribed and sworn before me on this I&ﬂ’day of January, 2009.

Notary 5&3@ %( is
My Commission expires: w



COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
IN THE MATTER OF:
APPLICATION OF FLEMING-MASON ENERGY )
COOPERATIVE TO PASS-THROUGH AN )  CASE NO.
INCREASE OF ITS WHOLESALE POWER ) 2008-00415
SUPPLIER PURSUANT TO KRS 278.455(2) )
CERTIFICATE
STATE OF KENTUCKY )

)
COUNTY OF CLARK )

Amn F. Wood, being duly sworn, states that she has supervised the preparation
of the responses of Fleming-Mason Energy Cooperative to the Public Service
Commission Staff Initial Data Request in the above-referenced case dated December
19, 2008, and that the matters and things set forth therein are true and accurate to the

best of her knowledge, information and belief, formed after reasonable inquiry.

Do S dosd_

Subscribed and sworn before me on this Qlﬂ* day of January, 2009.

Notary ﬁlﬁig S 5

My Commission expires: M&i Q009




COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

Ii the Matter of:

APPLICATION OF FLEMING-MASON ENERGY )
COOPERATIVE TO PASS-THROUGH AN ) CASE NO.
INCREASE OF ITS WHOLESALE POWER ) 2008-00415
SUPPLIER PURSUANT TO KRS 278.455(2) )

RESPONSES TO COMMISSION STAFF’S INITIAL DATA REQUEST
TO FLEMING-MASON ENERGY COOPERATIVE
DATED DECEMBER 19, 2008
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FLEMING-MASON ENERGY COOPERATIVE
PSC CASE NO. 2008-00415

INITIAL DATA REQUEST RESPONSE

COMMISSION STAFF’S INITIAL DATA REQUEST DATED 12/19/08

REQUEST 1

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: Fleming-Mason Energy Cooperative
Request 1. Provide the workpapers, spreadsheets, etc. which show the

calculation of the increase, by individual wholesale rate schedule, in Fleming-Mason's
cost of power from East Kentucky Power Cooperative, Inc. that Fleming-Mason is
proposing to flow through to its customers. Include a brief narrative description of the

data being provided.

Response 1. Please pages 2 through 6 of this response. EKPC multiplied the
projected wholesale billing units for all members for the test year by the EKPC existing
rates to determine revenue before the rate increase. The revenue increase was then
proportioned to EXPC rate classes in order to develop proposed rates. After the proposed
wholesale rates were developed, the new rates were applied to the same projected billing
units proportionally among all rate classes. These rates were then applied to the
projected wholesale billing units of each member system, in order to determine their

proportionate share of EKPC’s revenue requirements.

Please note that the wholesale increase on pages 2 through 6 totals $5,360,381 and is
higher than the retail increase of $5,358,485 shown in the Attachment to Response 3,
Page 1 of 5 (Revised Exhibit 3 from the original filing.) This slight under recovery is a

result of rounding.
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Page 1 of 2
FLEMING-MASON ENERGY COOPERATIVE
PSC CASE NO. 2008-00415
INITIAL DATA REQUEST RESPONSE
COMMISSION STAFF’S INITIAL DATA REQUEST DATED 12/19/08
REQUEST 2
RESPONSIBLE PERSON: James C. Lamb, Jr./Ann F. Wood
COMPANY: Fleming-Mason Energy Cooperative
Request 2. Refer to Exhibit 3 of the application. The billing analysis shows

various rate schedules with escalation percentages applied to the billing determinants.
Explain the need for the escalation percentages and provide workpapers, spreadsheets,
etc. for the calculation of the percentages, as well as a narrative explanation of how the

percentages were determined.

Response 2. Since EKPC is using a forecasted test period, the increase is
calculated based on projected billing determinants. In order to appropriately match retail
rates to the forecasted test year used for wholesale rates, an escalation factor was used.
The escalated data was applied to Residential and Small Commercial classes only due to

the wide variance and unpredictable nature of the Large Commercial/Industrial class.

The Attachment shows the escalation percentages calculated by the Resource Planning

Department of EKPC and the supporting calculations.

EKPC prepares a load forecast by working jointly with its member systems in preparing
their individual load forecasts. Factors considered in preparing the forecasts include

national, regional, and local economic performance, appliance saturations and
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Page 2 of 2

efficiencies, population and housing trends, service area industrial development, electric
price, household income, and weather. Each member system reviews the preliminary

forecast for reasonability.

The general steps followed by EKPC in developing its load forecast are summarized as
follows:

EKPC subscribes to Global Insight, Inc., in order to analyze regional economic
performance. Global Insight provides EKPC projections for population, employment,

and income as well as other variables.

EKPC prepares a preliminary forecast for each of its member systems for each
classification using monthly data as reported on the Rural Utilities Services (RUS) Form
7, which contains publicly available retail sales data for member systems. These
include: residential, seasonal, small commercial, public buildings, large commercial, and
other. EKPC's sales to member systems are then determined by adding distribution
losses to total retail sales. Seasonal peak demands are determined by applying peak

factors for heating, cooling, and water heating to energy.

The supplementary spreadsheets in the Attachment contain the data resulting from the
above-described process. The growth rates for energy sales, winter peak demand, and

customers are based upon the monthly forecasts for the test period.



Escalation for Fleming-Mason

Escalation - MWH - Energy

Time Period MWH Sales
May 2008 to April 2009 974,792
May 2009 to April 2010 1,022,438
Percent change 4.9%

Escalation - MW - Demand

Time Period
Winter 2009-2010 207.5
Winter 2010-2011 210.6
Percent change 1.5%

Escalation - Customers - Residential

Average Annual
Time Period Customers
2009 18,023
2010 18,228
Percent change 1.1%

Escalation - Customers - Small Commercial
Average Annual

Time Period Customers
2009 1,658
2010 1,696

Percent change 2.3%

PSC Request 2
Attachment
Page 1 of 1






PSC Request 3
Page 1 of 1

FLEMING-MASON ENERGY COOPERATIVE
PSC CASE NO, 2008-00415

INITIAL DATA REQUEST RESPONSE

COMMISSION STAFF’S INITIAL DATA REQUEST DATED 12/19/08

REQUEST 3

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: Fleming-Mason Energy Cooperative

Request 3. Refer to Exhibit 3 of the application. The proposed rates shown in

the billing analysis do not reconcile with the rates listed in the proposed tariff provided in
Exhibit 1 and the public notice provided in Exhibit 5. Explain the discrepancy and

provide copies of all schedules that require correction.

Response 3. The wrong version of Exhibit 3 was filed with the application.
Exhibits 1 and 5 were correct in the original application. A revised Exhibit 3 is provided

as an attachment to this response.
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Attachment
Page 1 of 5
Request 3
Attachment
Pape { of 5
Fleming Mason
Billing Analysis
for the 12 months ended June 30. 2008
Existing % of Proposed % of
Total Totai Total Taial % Increase % lIncrease
Residential and Smali Power 27,040,580 40.98% 29,000,656 40 65% 1,960,076 725%
Resldentiat and Small Power (ETS) 106,151 0.16% 113,849 0.18% 7,697 7.25%
Small General Service 1,519,069 2.30% 1,628,882 2.28% 109.813 7.23%
Large General Service 6,760.440 10.24% 7,248,855 10.16% 489.415 7.24%
All Electric Schools 192.608 0.29% 206,579 0.28% 13.972 7.25%
Guardian and Dravo 8,911,120 13 50% 9,555,360 13.38% 644,240 7.23%
Inland Electric 10,401,424 15.76% 11,420,845 16.01% 1.019.421 9.80%
Inland Steam 10,265,853 15.56% 11,322,238 15 B7% 1,056,384 10.28%
Street/Security Lighting Outdoor Lighting 792,960 1.20% 850,426 1.19% 57,466 7.25%
65,990,204 100.00% 71,348,689  100.00% 5,358,485 8.12%
Tennessee Gas 9,208,320 9,208,320
FAC and ES 11,265,463 11,265,463

86,463,986 91,822,471 5,358,485 6.20%




Customer Chame

£nergy charge pes kWh
Energy chage

Total frem base rates
Green Power

Fuel adjusiment
Environmental surcharpe
Total revenueas

Average Bill

Customer Chamga

Energy charge per kWh-nan ETS
Energy chame per kWh-ETS
Totatl from base rates

Fuet adjustment
Envirohmental surcharge

Total revenues

Avaragn Bl

Customer Charge
Demand Charge

Enargy charmga per kWh

Totat from base rates

fuel adjustragnt
Environmental surcharge

Yelal revenyps

Average Bill

PSC Request 3
Attachment
Page 2 of 5

Fleming Mascn Energy Cooperative
Biling Analysls
for the 12 months ended Jung 30. 2008

Rale
Resldential and Smail Power

Request 3
Attachment
Poge2 of 5

Existing Proposed i 5 Incroasa f % lncraasal
Actual Escatalion Biting Gurrent l Annualized 4 of Biliing Proposed i Annualized % of
Biling Data % Detemninanis Rata Revenues Total Peterminants Rate Revanues Total
266142 113% 283308 $875 §52.182.240 10.22% 282308 § 1046 $2.863.288 1022% $26% 148 7.28%
305,879.138 490% 320072116 5007584 24.278.331 89.78% 320972116 § 00B112  526037.268 86 78% $1.758,027 7.24%
27.049.580 100.58% 29.000.656 160 .60% 51.860,070 T 25%
17328 173.25
1.582.300.65 1.583.301
1,828,779.23 1,838,770
530!462 B33 1133 §3z 422!909 $1.660.076 B8.43%
§ 167 53 s 114 44 ] 002 542%
Residential and Small Fower (ETS)
Exising Proposed [ Zinereasn | % Increasn
Aozl £scatalion Billing ’ Current Annualized % of Biling Proposed Annualized = of
fitng Data % Determinanis Rate Rovenues Total Daterminants Rate Revenues Tota!
659 tiaw[ 6} 875 $9.456 891% 50 8 1046 $10.144 8 01% 5009 725%
7968823 4.90% B356H8  SD 07564 83,200 56 855% 835858 5 00012 567789 59.54% £4,670 7 24%
T03.442 4 50% 1a7.81%  SC 04530 33,480 3% 55% 73T §  D.04BGT 535,918 31 54% $2.420 ¥ 25%
106,151 113,849 £1.607 725%
7.743 7.743
7,588 7.588
5121,482 $129176 57.007 6.3M4%
5135.26 $133.20 5764 8.34%
Smali General Service
Rate 2
Exlsiing Projiosed [ Sincrosse 1 % Increase
Actuat Escalation Bifiing Annuslized % of Bliling | Proposed Annualized % of
Bllling Data % Geterminants Revenues Totat Prtaminants Rale Hevenues Tolal
2.128 226% 2477 54434 § 48533 6.35% 2177 § 4755 $103,522 68 36% 50,860 T
5 .
67.541 156% 68,554 56 6e 457.938 30 45% 68554 § 714 5480.844 InA13% $32.000 7 18%
16.780.114 £806% 17611781 5005477 964,587 63.50% 17611781 § 005874 §1.034.516 63 51% 560.010 7 25%
1.549.069 100 00% 1.628,862 100.00% §100,813 V2%
01758 91.759 0 0.00%
102,030 142,030 50 0.00%
1,712,858 1,822 671 5100.813 $41%
$ 786.76 5 837 20 5 5088 B.41%




Custemer Charge
Demand Charge

Energy charge per kWh
All KWh

Tatal from base rales

Fuel adiustnent
Environmentat surcharge

Tolal ravenues

Average BHl

Cusiemer Charge
Energy chamge per kWh
Total from base rates

Fuei adjustmant
Environmental surcharge

Totai ravenuas

Average Bl

Cuslomer Charge—Guardian
Customer Chamje~Dravo
Demand chame

Guardlan

Drave

Enengy Charge-Both

Total Baseload Chanjes

fuel adjustment
Enviconmanial surchamge

Total Revenues

Averaga Bl

Actual
Biliing Data

1.556

301364

161,853,545

Actual
Bitling Data
24

2.577.400

Actual
Billing (ata

i2
12

105417
183,008

181.740.888

Escalation
%

0.80%

1 50%

4 80%
Escalation
%

£.00%

4.80%
Escalation
%

D 00%

1 50%

150%

4.60%

Flgming Mason Energy Cooperalive

Biling Analysis

for the 12 monlhs ended June 30, 2008

PSC Request 3

Attachment
Page 3 of 5
Request 3
Anachment
Poge 3 0f 5

Large Generat Service
Rats 3& 7T
Existing Propased [ sincronse ] % Increasal
BiHing Currant Annuslized % of Billing Propased Annizatized % of
Detaminants Rala Ravenuas Tola! Delenninants Raln Ravenues Tatal
1.556 55000 8§ §1.804 136% 1558 § 5320 $08.464 1 36% 50,600 T 25%
305.684 §6.24 1.608.719 28.23% 05684 & 669 §2.046.367 20.23% $137.040 T21%
106.644.369 50 C4455 4,750,917 70.41% 106.844.368 & 0047173 $5.105.024 10.42% $345.107 T25%
8.760,440 100 00% 7.246.855 130 0% 5400416 T24%
563,578 563.578
483,316 488,218
7,812,333 8,301,748 $463,415 8.26%
5 54020.78 § 53353 $ 31452 6.26%
All Electric Schools
Ra@4
Exlsting Proposed % Inctmasn_ | % Increase}
Biling Curent 2 Annualized %of Biling & Froposed | Annualized % of
Detarminants Rate Reveoues Total Delerminanis Rate Rovenues Tetal
24 358.44 $1.403 4 8§ 268 $1.504 5102 T 26%
2703603 S007OI2 181,205 0.27% 2,703,853 § 007585 $205.075 69.27% $13.870 T25%
192 608 206,579 513.672 7.25%
13,646 13,646
13,128 13,128
5219381 £233,363 513,012 837%
59.140,08 $5.723.04 $50215 631%
Guardian industres and Dravo
Rales LiSE. LIS 7)
Existing Fropesed ¥ Incronse | % Increase]
Billing Annualized Biliing Proposed | Annualized % of
Revenues Daterminznis Rala Reventues Totat
12 S1100.44 $13,205 0 15% 12§ 118019 Si4.162 0 5% 5087 7.25%
12 5000 12
106.908 5555 $583.840 B.60% 106948 5 595 $630,640 §.65% §42 709 721%
185753 £5.85 $1,030.920 11 47% 185753 § 584 $1.105.2301 11 57% £74.301 721%
190,645,882 5003815 7273144 8162% 180.645.9082 § C04081 $71.195,327 B1.82% $520.183 7.23%
$8,911,120 00 GO% $8,555,360 100.00% $644.240 7 23%
597 365 697,365
654,58 _ Gpa08
510,562,582 514,206,823 £844,240 0.10%
5 B880.215.18 $ 93390188 53,086 70 6 10%
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Customer Chama
Demand Charge
Energy Charge

Tolal Baselpad Chames

Fuel agjustment
Environmental surcharge

Total Ravenues

Average Bl

Customer Chame

Demand Charge MMBTU
Equiv kW

Energy Charge MMBTL
Eguiv *Wh

Tola: Baseload Charges

Fuel adjusiment
Envirenmenta! surchange

Total Revenues

Average Bill

Floming Mason Eneigy Cooparativo

Bifilng Annlysis

for tho 12 montha ended Juno 30, 2000

inland Electic
Contract Rate

Attachment
Paged of 5
Reguest 3
Altachment
Pagedofs

Existing Proposed 5 Incronsa | % Increase!
Actual Esacatation Bifting I Curront Arnuglized % of Bliing ! Proposed Annualized % of
Billing Data % Daterminanis Rale Revenues Total Detarminanls Rate Raovanugs Fotal
12 000% 12 §46805.00 $65.260 0 53% 12 § LO79.00 §60.948 0 53% $5,668 10.20%
340.382 150% 345,458 $5.06 S2.093.717 20.13% 345498 g B-.Bﬂ $2.307.626 20.21% 3214.200 10.23%
233,610,384% 480% 244952409 5003369 B,252.447 79.34% 244.052,400 $ G.036954 59.051.0714 79.26% S$700.625 9.65%
TTBiD401.43%  10D.00% __ENA20845 100.00% $1.018,421 2.80%
1.220.148 1.220.148
1,641,747 1,541,747
$13,153.316 S14 182!739 £1.610.421 174%
$ 1096943 $ 1.181.B95 84.651 718 7 7A%
Infand Steam
Lontract Rate
Exisling Proposed { Sincronsn_ § % !ncreasal
Actual Sleam Adj Biiling Curment Annualived % of Billing [ Propased | Annuzhived % of
&lling Data  Factor Determinants Hale Revenues Total Betarminants Rals Ravenues Total |
12 12 506.00 50 0.00% 12 - s0 0.00%
4,089 0.875 3,887 3500.49 $1.865.341 G 44% 3087 § 56204 $2.200.856 19 44% 3204 618 10.30%
237,422 0875 Zggg?gg 5357700 8.27¢.512 BG 56% 2312136 § 364500 $9.121.378 B0 56% $85C,800 10.20%
20T TS0, 65058 100.00% — 511,322.238. 100 00% $1.056,304 10.20%
§.375,720 1,375,720
764,114 764,114
£12,405,687 513;452 72 51,058,384 8.52%
S 1033807 S 1.121.839 08,032.04 B852%



PSC Request 3

Attachment
Page 5 of 5

Reqguest 3
Attachment
Page 5 of 5

Flering Mason

Billing Analysis

for the 12 monihs ended June 30. 2008
Strest Lighling and Security Lights

Outdoor Lighting

Existng Proposed
Billing Current Annualized % of Billing Annualized % of
Determinants Rate Revenues Total Daterminants Rate Revenues Total
7000 LUMEN MERCURY VAPGR 21.540 777 § 2139886 26.99% 7540 $8.33 § 229493 26.99% 15.508 T 25%
20000 LUMEN MERGURY VAPOR 84 Fta84 & 1.255 0.76% 84 51602 S 1.346 0.16% " 7 25%
9500 LUMEN STANDARD HPS 63.264 $7681 5§ 481439 60.71% £63.264 $8.16 § 516329 60.71% 34.890 7 25%
9500 LUMEN ORNAMENTAL HPS 156 $16.24 § 2.533 0.32% 156 31742 § 2717 0.32% 184 T 25%
9500 LUMEN DIRECTIONAL HPS 2508 $770 % 19.312 2.44% 2,508 5026 § 20741 244% 1.400 7.25%
22.000 LUMEN STANDARD HFPS 516 $1078 § 5562 6.70% 516 $1156 § 5.956 0.70% 403 T 25%
22.000 LUMEN ORNAMENTAL HPS 168 31943 § 3.264 0.41% 68 52084 § asm 0.41% 237 7.25%
22.000 LUMEN DIRECTIONAL HPS 1.056 51068 3 1172 1.41% 1.056 $1135 § 44.682 1.41% 810 T.25%
50.000 LUMEN STANDARD HPS 12 5610 % 194 s0.00 12 $1736 & 208 0.02% 14 T 26%
50.000 LUMEN DIRECTIONAL HPS 3420 51586 § 54,241 50.07 3420 $17.01 % 58,172 6.84% 3,931 7.25%
86,724 $. . 782980  100.00% 98,724 £ 850428 100.00% 57,466 1.25%
FAC $ 864 $ a64
£5 $ 1.540) -3 1.540

$ 785354 5 B5283D 5 57.466 T23%

Average $8.06 58.64 $0.58



