
AST KENTUCKY POWER COOPERATIVE 
- I_ 

January 8,2009 

Mr. Jeff Deroueii 
Executive Director 
Public Seivice Conunissioii 
21 1 Sowei Boulevard 
Frankfort, Kentucky 40602 

Re: PSC Case No 2008-00409 

Dear Mr. Derouen: 

Please find enclosed for filing with the Commission in  the above-referenced case an 
original and nine copies of the responses of East ICeiitucky Power Cooperative, Inc. 
("EICPC") to the Coiimiission Staffs Second Data Request, dated December 16, 2008. 
An original and nine copies of EIPC's  Responses to tlie First Data Request of ICenlxicky 
Industrial Utility Customers, Inc. ("IUSJC"), and tlie Attorney General's ("AG) Initial 
Requests for Inforniation, both dated December 15, 2008, are also enclosed. 

General Counsel 

Enclosures 

Cc: Parties of Record 

4775 Lexington Rood 40391 Tel (8591 744-4812 
P.0 Box 707. Winchester. 
ICentucky 40392-0707 littp://www.ekpc coop 

Fax: (859) 744-6008 



COMMONWEALTH OF IUCNTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF: 

GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO. 
OF EAST IUCNTUCKY POWER ) 2008-00409 
COOPERATIVE, INC. ) 

CERTIFICATE 

STATE OF IUCNTUCKY ) 

COUNTY OF CLARK ) 
1 

Gary T. Crawford, being duly sworn, states that he has supervised the preparation of 

the responses ofEast Kentucky Power Cooperative, Inc. to the Attorney General's Initial 

Requests for Inforination in the above-referenced case dated Deceiiiber 15, 2008, and that the 

matters and things set forth therein are true and accurate to the best of his knowledge, 

information arid belief, formed after reasonable inquiry. 

to, Y 
Subscribed and swoin before ine on this 7 day of .January, 2009. 

My Commissioii expires: 

Notary i%Blf& 



COMMONWEALTH OF IU3NTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF: 

GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO. 
OF EAST KENTUCKY POWER ) 2008-00409 
COOPERATIVE, INC. ) 

CERTIFICATE 

STATE OF KENTUCKY ) 

COUNTY OF CLARK ) 
1 

Ricky L.., Drury, beiiig duly swoiii, states that he has supervised the preparatioii of the 

responses of East ICentucky Power Cooperative, Inc. to the Attorney General’s Initial 

Requests for Information in the above-refeienced case dated December 15, 2008, and that the 

iiiatters and things set forth therein are true and accurate to the best of his knowledge, 

inforiliatioil and belief, formed after reasonable inquiry. 

Y - 

Subscribed and swoiii before me oii this &&!y of January, 2009 

My Coiiimission expires: 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF: 

GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO. 
OF EAST KENTUCKY POWER ) 2008-00409 
COOPERATIVE, INC. 1 

CERTIFICATE 

STATE OF KENTUCKY ) 

COUNTY OF CLARK ) 
) 

Craig A. Johnson, being duly sworn, states that he has supervised the preparation of 

the respoiises of East Kentucky Power Cooperative, Inc to the Attoriiey General's Initial 

Requests for Inforinatioii in the above-referenced case dated December 15, 2008, and that the 

matters and things set forth therein are true and accurate to the best of his luiowledge, 

infonilation and belief; formed after reasonable inquiry 

&. Subsciibed and swoiii befoie ine on this 7 day of Jaiiuaiy, 2009 

My Commission expires: u 8, a009 



COMMONWEALTH OF KENTUCICY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF: 

GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO. 
OF EAST KENTUCKY POWER ) 2008-00409 
COOPERATIVE, INC. ) 

CERTIFICATE 

STATE OF ICENTUCICY ) 

COUNTY OF CLARK ) 
) 

James C. Lamb, Jr., being duly sworn, states that he has supervised the preparation of 

the responses of East Kentucky Power Cooperative, Inc. to the Attorney General's Initial 

Requests for. Infomation in the above-referenced case dated December 15, 2008, and that the 

matters and things set forth therein are true and accurate to the best of his knowledge, 

informatioii and belief, formed after reasonable inquiry 

Subscribed and swoin before me 011 this b & & y  of January, 2009 

My Comiiiissioii expires: 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF: 

GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO. 
OF EAST ImNTUCKY POWER ) 2008-00409 
COOPERATIVE, INC. 1 

CERTIFICATE 

STATE OF I(ENTUCI<Y ) 

COUNTY OF CLARK ) 
) 

Robert M. MaIsliall, being duly sworn, states that he has supervised the pi-eparation of 

the responses of East Kentucky Power Cooperative, Inc. to the Attorney General’s Initial 

Requests for Infooniiation in the above-referenced case dated December 15, 2008, and that the 

matters and things set forth therein are true and accurate to the best of his luiowledge, 

information and belief; foiiiied after reasonable inquiry. 

Subscribed and swoiii befoie me on this La clay oTJanuaiy, 2009 

My Commission expires: 



COMMONWEALTH OF IUCNTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF: 

GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO. 
OF EAST KENTUCKY POWER ) 2008-00409 
COOPERATIVE, INC. ) 

CERTIFICATE 

STATE OF KENTUCKY ) 

COUNTY OF CLARK ) 
1 

Frank J Oliva, being duly sworn, states that he has supervised the preparation ofthe 

responses of East I<entrieky Power Cooperative, Inc. to the Attoriiey Gcneial’s Initial 

Requests for Infoniiation in the above-referenced case dated December 15, 2008, and that the 

niatters and things set forth therein are true and accurate to the best of his knowledge, 

inforiiiatioii and belief, formed afler reasonable inquiry. 

/- 

Subscribed and swom befole me on this 14% day of Jaiiuaiy, 2009 

My Conimission expires: a .  aooq 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN TI-IE MATTER OF: 

GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO. 
OF EAST KENTUCKY POWER ) 2008-00409 
COOPERATIVE, INC. ) 

CERTIFICATE 

STATE OF KENTUCKY 1 
1 

COUNTY OF CLARK 1 

Williaiii Steven Seelye, being duly sworn, states that he has supervised the 

preparation of the responses of East I<entucky Power Cooperative, Inc, to the Attoiiiey 

General’s Initial Requests for Inforiiiation in the above-referenced case dated December 15, 

2008, aiid that the matters aiid things set forth therein are true and accurate to the best of his 

knowledge, information and belief, foriiie 

Subscribed and sworn before mc on this 

kI 

Notaiy P%l%g 

My Coiiimissioii expires: 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF: 

GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO. 
OF EAST KENTUCKY POWER ) 2008-00409 
COOPERATIVE, INC. ) 

CERTIFICATE 

STATE OF VIRGINIA ) 
) 

CITY OF RICHMOND ) 

Daniel M. Walker, being duly sworn, slates that he has supervised the preparation of 

the responses of East Kentucky Power Cooperative, Inc. to the Attorney General’s Initial 

Requests for Information in the above-referenced case dated December 15, 2008, and that the 

matters and things set forth therein are true and accurate to the best of his knowledge, 

information and belief, formed after reasonable inquiry. 

Subscribed and sworn before me on 

My Commission expires: 

day of January, 2009 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF: 

GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO. 
OF EAST KENTUCKY POWER ) 2008-00409 
COOPERATIVE, INC. 1 

CERTIFICATE 

STATE OF KENTUCKY ) 
) 

COUNTY OF CLARK ) 

A1111 F. Wood, being duly sworn, states that she has supervised the preparation of the 

respoiiscs of East ICentucky Power Cooperative, Inc. to the Attorney General's Initial 

Requests for Inforination in the above-referenced case dated December IS, 2008, and that the 

matters and things set forth therein are true and accurate to the best of her knowledge, 

inforniation and belief, formed after reasonable inquiry 

Subscribed and swoiii befoie me 011 this b$ day of Jaiiuaiy, 2009. 

My Coiiiiiiission expires: %, a009 



COMMONWEALTI.1 OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO. 
OF EAST KENTUCKY POWER ) 2008-00409 
COOPERATIVE, INC. 1 

RESPONSES TO ATTORNEY GENERAL’S INITIAL REQUESTS FOR 
INFORMATION 

TO EAST KENTUCKY POWER COOPERATIVE, INC. 
DATED DECEMBER 15,2008 





AG Request 1 

Page 1 of1  

EAST I(ENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 1 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 1, 

and/or statistical repoits fo: 2006, 2007 aiid 2008 

Please piovide copies of May yea-to-date financial, opeiatiiig 

Response 1. 

2006,2007, aiid 2008 RUS Form 12’s 

Please see the attached CD fo: copies of the yea:-to-date May 





AG Request 2 

Page 1 of 1 

EAST ICENTUCIW POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL'S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 2 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 2. 

2007 aiid 2008 

Please provide a copy of the Boaid of Diiectors iiiiiiutes for 2006, 

Response 2. 

aic iiicluded 011 the attached CD 

A copy of the Boaid of Diiectors iiiiiiutes foi 2006, 2007, and 2008 





AG Request 3 

Page I off 

EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 3 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Rewest 3. 

treatiiient for O&M expenses, retiiements, replacements arid removal costs instituted by 

the Company since 2003 

Please explain in detail any substantive changes in  accounting 

Response 3. 

for O&M expenses, retirements, ieplaceiiieiits and iemoval cosls since 2003 

There have been no substantive changes in  accounting treatment 





AG Request 4 

Page 1 of 1 

EAST ICENTUCICY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 4 

RESPONSIBLE PERSON: 

COMPANY: 

William Steven Seelye/Ann F. Wood 

East Kentucky Power Cooperative, Inc. 

Request 4. 

(i.e,,jouiiial entry) recorded during the test year, and beyond the test year to the present, 

along with an explanation of each adjustment 

Please provide a copy of each out-of-period accounting adjustiiient 

Response 4. 

adjustments are not applicable. The forecasted test year revenue requirements were 

derived from 2009 and 2010 budget inforination 

Because E,IU)C filed a forecasted test year, out-oGperiod 





AG Request 5 

Page 1 of 2 

EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 5 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East ICentucky Power Cooperative, Inc. 

Request 5. 

gains or losses 01% utility pioperty sold in 2006, 2007 and 2008 

Please provide an aiialysis (desciiption, dates and aniounts) of any 

Resoonse 5. 

2007, and 2008 is included 011 page 2 of this lespoiise 

hi analysis of gains 01 losses 011 utiiity propeity sold in 2006, 



AG Request 5 

Page 2 of 2 

EA T KENTUCKY POWER COOPERATIVE, INC. 
CASE NO. 2008-00409 

Description Date Gain 
Sale of various EKPC vehicles Jan-06 32.116.21 
Sale of vehicle #49 
Sale of various EKPC vehicles 
Sale of vehicle #248 
Sale of ,082 acres substation property 
Sale of various EKPC vehicles 
Sale of vehicle #573 
Sale of partial substation property 
Sale of vehicle #2 10 
Sale of various EKPC vehicles 
Sale of various EKPC vehicles 
Sale of various EKPC vehicles 
Sale of tractor 
Sale of various EKPC vehicles 
Sale of various EKPC vehicles 
Sale of various EKPC vehicles 
Sale of equipment 
Sale of various EKPC vehicles 
Sale of various EKPC vehicles 
Sale of vehicle #314 
Sale of various EKPC vehicles 
Sale of various EKPC vehicles 
Sale of various EKPC vehicles 
Sale of various EKPC vehicles 
Sale of various EKPC vehicles 
Sale of vehicle #212 
Sale of various EKPC vehicles 

Feb-06 
Mar-06 
Apr-06 
Jun-06 

Sep-06 
Jul-06 

Oct-06 
NOV-06 
Dec-06 
Jan-07 
Feb-07 
Mar-07 
Apr-07 
May-07 
Jul-07 
Aug-07 
Sep-07 
Dec-07 
Jan-08 

Apr-08 
May-08 
Jun-a8 

sep-08 

Feb-08 

Jul-08 

OCt-08 

3,300.00 

4,525 00 
24,480.,36 

5,828.70 
5 , 5 ~ ~ . 2 8  
1,060 00 

1,583,O I 
3,413 94 

850 00 
61.1 00 

25,026.,34 
10,135.11 
8,323 30 

424.,00 
11,954 00 

44,568.,00 

8,07 1.55 

3.0oa.00 

1,982 oa 

3,988.00 

5,521.,54 

Xi01 9.00 
2,450.00 

8;196.32 

Loss 

1,356 30 

9,787 58 

9,593 98 

545 53 

90 49 

4 3  1 a 63 

4,11881 





AG Request 6 

Page 1 o f 2  

EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 1211 6/08 

REQUEST 6 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 6. 

2006,2007 and 2008 

Please piovide a complete breakdown of othei income, net, for 

ResDonse 6. Please see page 2 of this response, 



AG Request 6 

Page 2 of 2 

A OTHER INCOME: 
(dc 41 71 0) 
(dc 41 71 I )  
(dc  41 712) 
(dc 41900) 
(dc  4 1902) 
(dc  41910) Interest Income-Inland Container 
(dc  4191 I )  
( dc  421 02) 
( d c  421 10) 
(dc  42400) 

Expenses of Nonutility Operations-OtherIACES 
Expenses of Nonutility Operations-Propane 
Expenscs of Nonutility Operations-Envision 
Interest and Dividend InconicRegulated 
lntcrcst and Dividend Income-Non-R.egulatcd 

Allowance fos Other Funds Used During Construction 
Miscellaneous lneonle Other-Regulatcd 
Gain on Disposition of Propesty-Regulated 
Other Capital Credits and Patronnge Capital Allocations 
TOTAL. Other Income 

B OTHER INCOME DEDUCTIONS: 
(aic 42120) 
(dc 42610) Donations 
(dc  42620) Life Insurance 
(dc  426.30) Penalties 

(dc 42640) Activities 
(dc 42650) Other Deductions-ReSulated 
(dc 4265 I )  Discount Lost 
(dc  42652) Other Deductions-Nonregulaied 

Loss on Disposition of Propcity-Regulated 

Civic and Political 

TOTAL Othcr Income Deductions 

l i  iVl,l,,tl,S 

YCd, Ycnt Ending 
2006 ZOU7 NW. zoox 

- I  1,825 44 -9,133 12 -2,782 42 
-40,526 9s -20,833 92 - 1  1,010 32 
-65,955 I9 42,296 S5 -9.413 19 

7,899,561 S3 7,068,600 75 4,371,373 54 
0 00 252,629 98 171,654 S3 

5 3 3 3 s  00 539,064 00 423.555 00 
9,191,679 44 22,274,767 07 27,291,075 42 

263,16988 307.04I 75 6,8IS98 
SI.SS9 50 109,963 30 60,156 86 

3 15,490.99 135.466.61 I44,704.2S 
IE,l66,S04 03 30,616,169 57 32,446,132 9s 

20,737 SG 5,554 65 4,1 IS  81 
590,044 99 287,408 80 109,745 34 
-26,394 05 .55,S25 39 37,497 50 

0 00 -9,442,715 00 0 00 

98,664 49 95,635 61 63,814 SO 
1643577 79 6,035,965 39 43,273 59 

2,165 24 5,629 33 S,565 72 
- 143,455.39 -79.3 19.77 0.00 

706,140 93 -3,147,686 38 I40,46S 58 

TOTAL Other Income. Net (A - B) 17,460,46.3 10 13,753,855 95 .32,305,664 40 





AG Request 7 

Page 1 of 1 

EAST ICENTUCICY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 7 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 7. 

A~inual Repoi ts to the Ikntucky Public Service Coininission 

Provide the Company’s 2006,2007 and 2008 (when available) 

ResDoiise_Z, Infoiiiialion piovided 011 the ciiclosed CD The 2008 Annual 

Report to llie I<entucky Public Service Commission will be available in  Maicli 2009 





AG Request 8 

Page 1 of 1 

EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 200s-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST S 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 8. 

each month fioni May 2006 to tlie present 

Provide ilie iwelve nionths-ending retuiii on coiiinion equity foi 

Resnonse 8. 

does not have coninion stock. In light of EICFC’s financial structure, this financial 

calculation is not meaningful to EIWC and is not used in the noriiial course of business 

EIU’C, as a not for profit generation and transmission cooperative, 





AG Request 9 

Page 1 of 1 

Firm Winter Peak 
Season Demand Season 

(MW) 

2008 - 09 2,962 2009 

EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

Firm Summer 
Peak Demand 

(MW) 

2,363 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 9 

RESPONSIBLE PERSON: 

COMPANY: 

James C. Lamb, Jr. 

East Kentucky Power Cooperative, Inc. 

2009 - 10 
2010-11 
201 1 - 12 
2012- 13 
2013 - 14 
2014 - 15 
2015- 16 
2016 - 17 
2017 - 18 

Request 9, Please supply a copy of the latest Ten Year Demand Foiecast 

3,029 2010 2,406 
3,087 201 1 2,442 
3,143 2012 2,475 

3.275 2014 2,579 
3,345 2015 2,630 
3,408 2016 2,680 
3,482 2017 2,737 
3,547 , 2018,  2,790 , 

3,215 2013 2,529 

Reseonse 9. 





AG Request 10 

Page 1 o f2  

EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 10 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Reauest 10. 

both internal and those made by your external auditors for 2006, 2007 and 2008 

(when available) 

Please list all year-end closing and adjusting accounting entlies, 

Response 10. 

recorded internally by EKPC for. tlie years 2006 and 2007. No entries were made by 

EICPC’s exteriial auditors. 

The following lists tlie year end closing and adjusting entries 

Journal ID Journal Descriution 

2006 Year-End Entries: 

0000013349 
0000013364 
0000013403 
0000013410 
13410-ADJ Adjust Medical Insttrance Reserve 
COMPABSOS Record 2006 Compensated Absences 
PROPANJZ EKPC’s Portion (25%) of Clark, Farmers, .Jackson and Shelby’s 2006 

Propane lncoine 
YEPRACCRL Payroll Accrual True-Up 

2007 Year-End Entries: 

0000014895 
0000014976 
COMPABSO6 Record 2007 Compensated Absences 

SERP, Delerred Compensation, Misc. Other Year-End Adjustments 
Year E.nd Trtte-Up, Ledger and Inventory 
Adjust 2006 Property Tax Accrual for Remaining Outstanding Bills 
Adjust Medical Insurance Reserves and Reserve Grandfathered Sick Leave 

2007 Year-End Property Tax Adjustment 
Correction to a Line on Year-E.nd JE# COMPABS07 



AG Request 10 

Page 2 of 2 

EPA-AD J 
MED-ADJ 
PROPANE 

PROPANE1 
SE.RP-ADJ 
SE.RP-DC 
YE.PRACCRL Payroll Accrual Twe-Up 

Adjust EPA Penalty Accrued 123 1/05 (original JE. E.PA-DALE.) 
Adjust Medical Insurance Reserves and Reserve Grandfathered Sick L.eave 
EKPC’s Portion (25%) of Clark, Fanners, Jaclcsoii and Shelby’s 2006 
Propane Income 
Record Adjushnent to Shelby on PROPANE .Journal 
1213 1/07 Adjust SE.RP to Actual 
SERP, Deferred Compensation, Misc Other Year-End Adjustments 





AG Request 11 

Page 1 of 1 

EAST KENTIJCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL'S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 11 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 11. 

during 2003, 2004, 2005, 2006, 2007 and 2008 Foi each such change, state the reveiiiie 

and/or expense oi capital impact in this filing 

List each change in accounting piinciplcs made by the Company 

Response 11. 

discussed in Response 55 to Commission Staff Second Data Request 

East ICentucky iiiipleuented SFAS No 158 in 2007 This is 





AG Request 12 

Page 1 of 1 

EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INI~ORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 12 

RESPONSIBLE PERSON: Frank J. Oliva 

COMPANY: East Kentucky Power Cooperative, Inc. 

Resuest 12. 

was a proper assignment of costs to the test year and that the test year only includes 

charges inclined during the test period. 

Please list all procedures the Company follows to ensure that there 

Response 12. 

and Department Managers was sent out on May 14, 2008 requesting budget data for 

2009, 2010, and 201 1 .  Each department budgeted operating and maintenance costs by 

month for 2009 and 2010 and capital costs by month for 2009, 2010, and 201 I .  Data was 

tlien extracted for the tesl period oPJuiie 2009 through May 2010. Before submittal to 

the Budget Departiiient for consolidation, departmental budgets are reviewed by the each 

busiiiess unit’s senior vice president or vice president for consistency, accuracy, and 

completeiiess. The President and CEO then reviewed and approved costs before filial 

budget consolidation., Please also see the Direct Testimony of Mr. Oliva. 

The attached iiieiiio to all Senior Vice Presidents, Vice Presidents, 



AG Request 12 
Attach ment 
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MEMORANDUM 

TO: Bob Marshall 
Seiiioi Vice Presidents 
Vice Presidents 
Depaitment Managers 

FROM: Fraiil; Oliva 

DATE: May 14,2008 

SUBJECT: 

By October 1, EJSPC plans to file for a base rate increase to be effective upon tlie comiiiercial 
operation of Spurlock Unit No 4. This rate case will need to be based tipon a forecasted test 
year beginning April 1, 2009. hi order to accoruplisli this, tlie budgets you prepare will be 
submitted to tlie Public Service Commission as evidence in  this proceeding, This is a high 
priority item that is critical to EKPC’s financial well-being. Budget forms must be 
completed by June 13, 2008. 

The Finance Department will be developing two-year operating budgets (2009-2010) aiid 
three-year capital budgets (2009-201 I )  for tlie Cooperative A list of operation, maiiitenaiice 
and capital projects will need to be prepared by manageineiit duriiig this period. 

Department arid Busiiiess Unit work plans for 2009 sliould be developed within tlie context 
of EIQC’s strategic plan. The suggested forinat for work plans is: 

2009,2010, and 201 I Budgets and Work Plans 

(a) Task or Project 
(b) Description or Scope of Work 
(c) Benefits or Reason Required 
(d) Estimated StarUEnd Dates 
(e) Estimated Cost 

The “Benefits or Reason Required” sectioii sliould include a iianrative statement tying that 
task or project to our strategic plan aiid key perforiiiance measures This stateinent sliould 
explain how or why tlie task or project provides increasing value to our members Work 
plans for 2010 (operating and capital projects) and 201 1 (capital projects only) need only be 
prepared in stunmary forin with no cost quantification. Work plans are also due by 
June  13,2008,, 



AG Request 12 
Attaclimen t 
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Frank Oliva 
Page 2 
May 14,2008 

Attached is ceitaiii reference infoimatioii related to the pieparation of the 2009-201 1 budgets 
and work plans: 

0 Timetable 
0 Key information involving ieveiiue and certain costs 

Budget instructions and access to network budget files will be available to all deparlment 
managers by Friday May 16, 2008. 

Your cooperation and support is essential in the preparation of a budget that is fuiictioiial in 
providing control and plaiiiiiiig for the future. 

If you have any questions or need additional information, please contact Susan Mefford, 
Domia Becluiell, I<andy Allen, or me. 

fo/sm 
Attachments 
C: Susan Mefford 

Donna Becluiell 
Geneva Flannery 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL'S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 13 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 13. 

letteis and iecommendations ieceived fiom the Company's independent auditors 

Piovide a copy of the Company's two most recent maiiagciiieiit 

Response 13. 

recornmendations ieceived froiii its independent auditois ale included on the enclosed 

CD 

Copies of EICPC's 2007 and 200G manageiiient letters and 
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-~ - 
Cellular Telephones 10106 10/16/06 Cellular Telephones 
Security Costs 10106 10130106 Security Costs 
Vehicles and Transuortation 10/06- 01/17/07 Vehicles and Transuortation 

EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 14 

RESPONSIBLE PERSON: David G. Eames 

COMPANY: East Kentucky Power Cooperative, Ine. 

Request 14. 

Company for 2006, 2007, 2008, 2009 and 2010. For each, list the subject of audit, date 

of audit, date of report and title of report 

List each interiial audit completed, scheduled, or in progress at the 

ResDonse 14. 

01/07 
Maintenance Agreements: 10106- 1 1/14/06 Maintenance Agreements 
Human Systems 1-echnology 1 1/06 (“HST”) 
Credit Cards 10/07 10/10/07 Purchasing Cards 
Construction Contract 02/07 02/20/07 Construction Conlract 
Administration Administration 
Emergency Call-Out Procedures 07/07 0711 2/07 Service Center Operations 

Power Delivery Pui,chase 07/07 07120107 Procurement for Power Delivery 

Board Policv Review 09/07- 10110107 Board Policy Review 
Expansion 
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02/0s- Dale or 
Subject of Audit 05/08 Report Title of Report 
Construction Contracts (Alstoni) 02 OS- (J1 18 08 COnStt IictlOtl C'onlluctj 

05/08 

07/08 Expenses 
Transportation E.xpenses 06108- 07/25/08 Accounting for Transportation 

Fraud Risk Assessment Program 04108- 04/29/08 Fraud Risk Assessiiient Program 

Fraud Risk Assessment Program 06/08 06/1 8/08 Fraud R.isk Assessment Program: 
- Segregation of Duties 

wos  
ICcy Bank Account Duties 

Note: Jnternal Auditing at East Kentucky Power Cooperative was eliminated in February 
2002. The function was re-established in September 2005; however, much of the work 
perfomied was for EIQC's niember distribution cooperatives. Other audit dirties 
included assisting the external auditors with the annual aitdit and coordinating the 
progress reports on the matiagement audit recommendations. The Internal Auditor 
position has been vacant since August 18, 2008, when that person was promoted to 
Accounting Manager. Therefore, there is no internal audit work plan for 2009 and 2010. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 15 

RESPONSIBLE PERSON: David G. Eames 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 15. 

ope1 ations audit 

Provide a copy of  the Company’s most recent manageiiient and 

Response 15. 

tlie attached CD. 

A copy of EIU’C’s most recent managenient audit is incltidcd on 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 16 

RESPONSIBLE PERSON: William Steve11 Seelye 

COMPANY: East Kentucky Power Cooperative, Inc. 

Resuest 16. 

filing but not made and state the ieasoii(s) why the ciitiy was not made 

List each proposed pro foiiiia eiitiy which was coilsidered in this 

Response 16. 

made. Please also see Response 43e 

There are no pro forma entries consideled in this filing but 1101 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 17 

RESPONSIBLE PERSON: 

COMPANY: 

Robert M. Marshall/David G. Eames 

East Kentucky Power Cooperative, lnc. 

Request 17. 

that anticipated debt covenant waiver fees would cost between $1 S inillioii and 

$2 million. Please provide the supporting calculations mderlying those amounts. Also, 

please reconcile those ainotints to the $794,000 paid in  2006 as discussed 011 page 4, lines 

19-20 of MI. Eames’ testimony. 

On page 5, lines 12-13 of his direct testimony Mr. Marshall states 

Response 17. 

Facility a 15 basis point fee for tlie execution and delivery oftlie requested waiver, in 

addition to approximately $14,000 in legal fees, These total costs of $989,000 were 

reduced to $794,000 because several lenders did not stibiiiit their executed amendment in 

a timely iiianiier. 

hi 2006, EIQC was required to pay each lender to the Credit 

Due to tlie prevailing econoinic conditions, the higher credit spreads currently being 

demanded by lenders, and tlie fact that this would be EIQC’s second request for a 

waiver, EIWC estimates that costs for mother waiver could be 1.5 to 2 times the costs 

required to obtain tlie waiver in 2006. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL'S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 18 

RESPONSIBLE PERSON: Craig A. Joiinson 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 18. Please refer to page 7, lilies 4-5 of Mr. Johnson's testimony. 

a., Provide tlie calculation of tlie O&M costs per megawatt hour 

for each year, 2002 to 2008 

b. Explain any variances between consecutive years of 10 percent 

or greater. 

Response 18. a. Please see Attachment 1. 

b .  Please see Attachment 2. The O&M cost in t e r m  of dollars 

per net geiieratioii increased by 30% between 2003 and 2004., This was priiiiarily due to 

the 2004 forced outage 011 Spurlock Unit 1 described in detail i n  Coiiimissioii Case No. 

2006-00472 The O&M cost in terms of dollars per net generation increased by 13.6%) 

between tlie years of 2005 to 2006. The primary drivers were an increase iii file1 cost and 

additional maintenance required on tlie Gilbert Unit located at Spurlock Station The 

major overhaul on Spurlock 2 and fuel escalation were the main drivers for the increase 

of 13 9% from 2007 to 2008 year-to-date. 



Net MWh 
Total 

Fuel Expense 
(2) 

$134,227.745 
$125,293,469 
$1 57,987,930 
$209,481.91 8 
$254,757,5 13 
$252,063,763 
$225,022,938 

Total 
Operating 

$26.826.3 I9 
$25,486,438 
$34,460,455 
$59.596.712 
$64,153,070 
$58,193,995 
$43,657,349 

(3) 

Total 
Maintenance 

$22,499,493 
$32,793,739 
$44,180.070 
$30,061,128 
$33,822,197 
$4 1,220,747 
$41,099,301 

(4) 

AG Request 18 
Attachment 1 

Page 1 of 1 

Total 
O&M Cost 

:5)=(2)+(3)+(41 
$183,553,557 
$183,573,645 
$236,628,455 
$299,139.759 
$352,732,779 
$351,478,505 
$309,779,589 

Total 
O&M 

per MWh 
(6)=(5)1( 11 

$19 10 
$20 61 
$26 78 
$28 46 
$32 33 
$31 89 
$36.33 

*Through October 
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ElCPC _. EI<PC - EI<PC EI<PC 
~ EKPC - 

Net Gencrnlion Fucl cost Opcrntioiis Cost Mnintcnnncc Cust Total O%kl Cost 
Y w r  (NI\VI.I) Vwinncc ( ' K )  MiIls/kWh Vniiniicc (%) Mills/k\Vli Vnrinncc ( ' K )  NlilIslkWh \';iri:isec ('5,) MillsIkWh Vnriniicc ( I % )  

2002 9.615,166 

21103 6 3 1  1.342 

2004 6.836.014 

200s 10.510,884 

2006 10,910.386 

2007 ii,ozi.s90 

2008" 6,526.826 

'Illrough October 

I3 94 
-7 3% 

-0 S% 

I 9  O'%I 

3 S% 

I 0% 

-22 6,%> 

I406 

17 xx 

111 193 

23 35 

22 87 

26 30 

2 7'1 

2 86 

3 911 

5 67 

5 88 

5 26 

5 12 

0 7 %  

27 2% 

I I 5% 

I7 2% 

-2 1% 

I5 4% 

2 34 

3 68 

5 00 

2 66 

3 I O  

3 74 

4 82 

2 5% 

36 4?4 

45 4% 

3 7?4 

- I 0  2% 

-3 0'%, 

I9 IO 
57 3% 7 9% 

20 eo 
35 ~ 1 %  30 0% 

26 78 
-42 6'%1 6 3% 

26 46 
8 4% I 3  6% 

3? 33 
20 6% -I J'X, 

31 89 
28 0% I3 9% 

36 33 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL'S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 19 

RESPONSIBLE PERSON: Craig A. Johnson 

COMPANY: East Kentucky Power Cooperative, inc. 

Request 19. 

testimony, as well as Seelye Exhibit 2, Schedule 1.18 regarding the adjustment to 

noniialize generating unit overhaul costs. 

Refer to page 19, line 13 through page 20, line G ofMr. Seelye's 

a. Please provide t i e  date of the next scheduled overhaul for each 

unit, 

b. For each unit, please provide the date of the most recent 

overliaul, the budgeted cost of that overhaul and the actual cost ofthe overhaul. 

Response 19. a-b Iiiformatioii piovided on page 2 oitliis response 
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Last Maioi Oveihaul 
~~ 

~ 

Scheduled Yeai 

Next Major 
Budget Actual to1 

Station Unit Yeai cost cost Overhaul Notes 

Cooper 1 2000 $3,225,000 $3,078,415 2009 fall To be completed duiing test year 
2 2003 $5,698,000 $5,086,636 2012 

Dale 1 NA NA NA 2009 spring Tuibine/Generatoi ieplaced in 1998 
2 NA NA NA 2009 spring TurbineiGenerator replaced in 1998 
3 2007 $6,600,000 $6,700,000 2017 
4 2006 $4,605,000 '$3,500.000 2016 

~ _ _ _ _ ~ ~  

~~~~~ 

Smith 1 2006 $3,002,044 $3,133,370 2012 
2 2005 $3,375,000 . $2,477,864 2013 
3 2007 $1,540,818 $7,055,453 2014 
4 NA NA NA 2023 
5 NA NA NA 2025 
6 NA NA NA 2026 
I N h  N A  N A  7077 

~ _ I _ _ ~ ~ ~  ~~ 

Spurlock Outage was originally budgcted in 2005 
at $4,100,000 Performed in 2004 due 
to foiced outage Does not include cost 

1 
2 

Gilbert 

- 
2004 $0 $3,800,000 2014 of the generator rewind. 
2008 $8,500,000 $13,950,000 2018 
NA NA NA 2015 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 1211 6/08 

REQUEST 20 

RESPONSIBLE PERSON: William Steven Seelye 

COMPANY: East ICentuclty Power Cooperative, Inc. 

Reguest 20. Please piovide woilcing Excel copies of Seelye Exhibits 2,3,4,5 

and 8, with all foimtilae and liillts intact. Also, please provide all baclcup workpapers. 

Response 20. Please see the response to Request 29 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 21 

RESPONSIBLE PERSON: David G. Eames 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 21. 

forrnulae and links intact Also, please provide all backup workpapers. 

Please provide a working Excel copy of Eames Exhibit I ,  with all 

Resaonse 21. 

Exhibit 1, with all foiiiiulae and liiilts intact. Please note that the Net Patronage Capital 

and Margins (Deficits) totals for each month were originally in error and have been 

corrected. This error did 1101 affect the revenue requirements calculation. 

Please see Response 29 for a working Excel copy of Eaines 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 22 

RESPONSIBLE PERSON: Daniel M. Wallter 

COMPANY: East Kentuclcy Power Cooperative, Inc. 

Reauest 22. 
with all foimulae and links intact. Also, please provide all backup workpapers. 

Please piovide working Excel copies of Exhibits DMW-I, 2 and 3 ,  

Response 22. 

to Request 29 

Woikpapers foI DMW-2 ale attached Please also see the response 



16600 
150 
6 45 
4 90 
4 61 
3 46 
264 
2 .14 
2 21 
1 1 6  
106 
2 w  
I 80 
I 1 8  
I75 
168  
I 68 
I60 
I 60 
I 5 4  
I 4 9  
I 4 2  
I 4 0  
I 3 9  
I 17 
I 3 7  
I 1 6  
I 3 5  
I 1 4  
I31 
I 1 1  
I 1 1  
I 2 5  
I 2 4  
I 23  
123 
I10 
I 19  
I I 8  
114 
I 09 
I 0 8  
I O 8  
I07 
I 07 
1 03 
I) 84 
0 34 
0 24 
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I 207 W BrOloS 1 2006 - Tier 

I 
2 
3 
4 
5 
6 
1 
8 
9 
IO 
I t  
12 
I3 
14 
IS 
16 
17 
I 8  
I9 
10 
21 
22 
23 
24 
23 
26 
17 
28 
29 
30 
31 
31 
13 
34 
35 
36 
37 
38 
39 
40 
41 
42 
4 3  
44 
43 
46 
4 7  
4 8  

7 27 
5 41 
4 10 
1 80 
3 55 
346 
3 13 
1 73 
1 61 
2 55 
1 4 9  
2 32 
2 14 
107 
2 00 
I 8 3  
I12 
I 70 
I68 
I 6 1  
I 53 
I 3 1  
I 47 
1 4 1  
I 3 6  
I 3 6  
I35 
I 3 3  
I 3 1  
I31 
1 3 2  
I 3 2  
I 29 
I26 
125 
I14 
I24 
I13 
I t o  
1 I 9  
I I 6  
1 1 3  
I 12 
I I I  
1 1 1  
I 09 
I O 5  

1 C i  137 
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I 
- 

2006 - Equity YO I 
1 
2 
3 
4 
5 
6 
1 
8 
9 

I U  
I I  
12 
13 
I4 
I5 
16 
11 
18 
19 
20 
21 
22 
21 
24 
25 
26 
11 
28 
29 
30 
31 
32 
33 
34 
35 
3G 
31 
38 
39 
40 
11 
42 4 1  

44 
45 
46 
41 
18 
49 
50 
51 
52 
53 
54 

88 IS 
6051 
54 I7 
53 65 
5280 
4153 
4746 
4s I 1  
43 14 
40 61 
37 61 
37 IS 
37 OS 
35 75 
35 28 
34 33 
31 41 
30 05 
2701 
26 93 
2655 
20 42 
1817 
1850 
I8 19 
1680 
1639 
IS I? 
1491 
I3 93 
13 S6 
I3 14 
12 14 
1246 
1230 
I223 
I1  95 
11 85 
I I  50 
I I  36 
II 03 
I O  89 
9 89 
9 71 
9 46 
9 28 
6 96 
6 29 
5 28 
5 26 
2 I8 

-1733 
-1906 
-25 56 

Noie: Mcmbm Infomlian Excluded i fNo Dnln Avaibble or Colegory NIA 

-- . 



2005 - Equity % I 
I 
2 
3 
4 
5 
6 
7 
8 
9 

I O  
I 1  
12 
I 3  
14 
I 5  
I 6  
17 
18 
I9  
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
31 
34 
35 
36 
37 
38 
39 
40 
41 
42 
81 
44 45 

46 
41 
48 
49 
50 
5 1  
52 
55 
54 
55 

88 57 
6091 
54 00 
53 20 
47 21 
47 14 
44 1 0  
43 68 
43 42 
4042 
39 w 
38 73 
36 06 
15 19 
33 65 
30 79 
29 20 
28 46 
27 68 
27 46 
21 24 
I 8  19 
I 8 6 4  

I S  87 
I 5 8 1  
I5 73 
14 96 
1479 
I4 27 
13 69 
I 2  78 
1230 
I1 34 
1134 
I 1  16 
IO 49 

1011 
1000 
9 88 
9 55 
922  
8 96 
8 61 
721 
5 83 
5 69 
4 77 
4 39 
2 68 
1 2 1  

20 55 
21 36 
29 82 

1 7 n  

1043 

Uoic: Xlcmbn ln iomi ion Excluded irNo Dalu Available orCalcgoiy NIA 
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EAST I(ENTUC1CY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 2.3 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 23. 

attachment to that response in Excel folmat with all foiiiiulae intact 

Please iefer to the iespoiise to PSC Request 19 Please provide the 

Response 23. 

intact. is included on the attached CD 

The response to PSC Request 19, in excel format with formulae 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 24 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 24. 

attacluiieiit to that iespoiise in Excel foiiiiat with all foirnulae intact 

Please refei to the response to PSC Rcquest 46 Please piovide the 

Response 24. 

intact, is included on the attached CD 

Tlie iespoiise to PSC Request 46, iii excel foiiiiat with forriitilae 
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EAST IUCNTUCICY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 25 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 25. 

altacliments to that icsponse in Excel foi inat with all formulae intact 

Please iefei to the response to PSC Request 47 Please provide the 

Response 25. 

intact, is included 011 the attached CD. 

The ~esponse lo PSC Request 47, in  excel foimat with formulae 
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EAST ICENTUCICY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL'S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 26 

RESPONSIBLE PERSON: David G. Earnes 

COMPANY: East Ke~itucky Power Cooperative, Inc. 

Request 26. Please piovide EIWC's most iecent asset management plan 

Response 26. 

Integrated Resouice Plan asstime that all current significant assets continue to opeiate 

during the 20-year planning hoiizon. 

EICPC's cuiieiit financial foiecast, power supply plan, and 
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EAST IUZNTUCICY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL'S REQUESTS FOR INFORMATION DATED 1211 6/08 

REQUEST 27 

RESPONSIBLE PERSON: Ricky L. Drury 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 27. 

"Power Plaimer" to which Mr., Drury refers. 

Refer to page .3, line 17 of Mr. Drury's testimony, Provide the 

Response 27. hi~oimation provided on the enclosed CD 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 28 

RESPONSIBLE PERSON: Daniel M. Walker 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 28. 

witness iefeis. 

Please provide all publications, studies and analyses to which each 

Response 28. 

document iefeienced in the diiect testimony of Daniel M Walker 

Attached in PDF format on the enclosed CD is the Moody’s 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 29 

RESPONSIBLE PERSON: David G. EamedDsniel M. Walker/Jonatlian 

Andrew Don/Gary T. CrntvfordlJames C. Lamb, 

JrJWiIliam Steven Seelye 

East Kentucky Power Cooperative, Inc. COMPANY: 

Request 29. 

exhibits of each witness in their native format, i.e., if a wol-kpaper was prepared in Excel, 

please provide it in  Excel with all formulae and links intact. 

Please provide the workpapers underlying the testimony and 

Resaonse 29. 

liillts intact, and word documents which were used to prepare testimony. Please see 

response to AG Request 22 for workpapers used to prepare testimony. 

Included on the attached CD are Excel files, with formulae and 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 30 

RESPONSIBLE PERSON: William Steven Seelye 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 30. 

which Mr Seelye referred in piepalation of his testimony 

Please provide all municipal and COOP benchmaik statistics to 

Resaonse 30. 

statistics in the prepaiation or his testimony 

MI Seelye did not refei to muiiicipal and COOP benchmaik 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO lNITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 31  

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 31. 

used by any Company witness in the preparation of his or lie1 testimony 

Please provide all special software proaains with user instructions 

Response 31. 

propiietary and piohibit provision to tliiid parties. 

EIU’C’s liceiise agreements with software providers are 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL'S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 32 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 32. 

following accounts (by subaccount if any) aiid provide the appropriate jurisdictional 

amounts for the year ended 2006, 2007 aiid 2008: 

Please provide an explaiiation of all items included in the 

a. Other Accounts Receivable, 

b. Accrued Utility Revenues, 

c Miscellaneous Defened Debits, 

d. Miscellaneous current and accrued liabilities, and 

e Other Deferred Credits 

Response 32. a,, Other Accounts Receivable: 

This account includes receivables arising from various non- 

power sale transactions fi.0117 inember cooperatives, employees, retirees and others 

These iiiclude sales of iiiiscellaiieous materials, jobbing and contract work, employees' 

share of uniform purchases, retirees' share of benefit costs, etc. This accotiiit is further 

segregated into the following subaccounts: 
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(dc  14301) 
(dc  14304) 
(dc  14305) 
(dc  14306) 
(dc  1430s) 
(dc  14309) 

(dc  14312) 
(dc 14313) 
(dc  14341) 

(dc  1431 I) 

Other Accounts Receivable 
Other Accounts Receivable-Retiree Medical Ins 
Other Accounts Receivable-Job Orders 
Other Accounts Receivable-Retiree L.ife Insurance 
Other Accounts Receivable-Cobra 
Other Accounts Receivable-Long Term Disability 
Other Accounts Receivable-Benefits Billing 
Other Accounts Rcceivablc-Coop Propane Buyout 
L.ong-Term Receivable-NRECA 
Other Accounts Receivable-Coop Medical Insurance 
TOTAL Other Accounts Receivable 

I)cbit/(Crcdit) Dchit/(Credit) Dulrit/(Crcdit) 
Bnlmce at Bnlancc at Ilnlnnuc ilt 

N w .  30,2008 DCC. 31.2006 Diu. 31.2007 
KY Jurisdiction KY Jurisdiction KY Jurisdiction 

547,909 I6 
-2,s54 38 

650,457 SI) 
-40 37 

4,454 24 
-2,257 62 
-71,939 92 
45,5 I 0  88 
65 1,212 92 

0.00 
I ,s22,452 41 

5 12,143 47 
2,71099 

3,S9I,S74 63 
336 35 

30,437 34 
4 3 2  52 

-55,962 94 
45,510 8s 

0 00 
68,653.90 

4,494,s72 10 

549,243 57 
13,468 92 
90,457 23 

SS6 II 
33,565 62 

422 63 
-26,485 89 
49,954 03 

0 !I0 
434.19S.46 
1.145,7.30 6s 

b Accrued Utility Revenues: 

EIWC has no activity in this account 

c. Miscellaneous Deferred Debits: 

EKPC has no activity in account 186, 

Miscellaneous Current and Accrued Liabilities: 

This accotinl includes various current and accrued liabilities 

not specifically provided for elsewhere. This iiicludes accrued liability for salaries and 

wages at the elid of an accounting period; accrued liability for eiiiployees’ vacation, 

holidays and sick leave; and, other accrued liabilities as identified in  the subaccounts 

below 

d 

DelWICredil) I)uliit/(Crcdit) I)cBit/(Crcdit) 
Bn1oiirc;tt Ual:lllce nt Bolrnce ilt 

Duc. 31.2006 Uec. 31.2007 Nev.  30. 2008 
IKY Juiisdiction KY Jui isdiction IKY Jiiristliclioa 

( d c  24220) Accrued Payroll -884,SS9 -I, I 19,744 -6S0,624 
(dc  24230) Accrued Compensated Absences -I ,010,059 -1,009,553 -I ,009,553 
(dc  24250) Other Curicnt Accrued L.iabilities -Savings Bond PR -53s -513 -400 
(dc 24251) Other Current Accrued Liabilities -Inadvertent Power -1,575,609 -1,386,354 -2,257. I I2  
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(dc  24252) 
( d c  24254) 
( d c  24255) 
(aic 24256) 

( d e  24258) 
( d c  24259) 
(de 24260) 
(dc  24261) 
( d e  24262) 

( d c  24257) 

Other Current Accrued L.iabilities-Un Fund PR 
Other Current Accrued IiabiiitiesMisccllancous 
Other Current Accrued LiabilitiesilOlK L.oan PR 
Other Current Accrued L iabilities-Homestcad 
Other Current Accrued Liabilities-Voluntnry L ifc Ins 
Other Current Accrued L.iabilities-ACRE. 
Otlier Current Accrued L.iabilities-MetLifc 
Other Current Accrued 1 inbilities-Supplemental L.ife 
Other Current Accrued Liabilities-Supplemental AD&D 
Other Current Accrued L.iabiiities-Family AD&D 
Total Miscellaneous Current and Accrued Liabilities 

-1,598 
-3,000 

-27.275 
1,140 

-4,449 
-4.1 84 
4,449 

0 
0 
0 

-3,506,013 

-1,588 
-3,000 

-27,252 
1,140 

-4,449 
-3,884 
4,397 

0 
0 
0 

-3,550,800 

-5,891 
-3,000 

-25,914 
1,200 

-4,449 
-3,014 
4,391 

0 
0 
0 

-3,991,500 

e. Other Deferred Credits: 

The subaccount below represents prepayments of power bills 

by EKPC's member cooperatives. Member systems may make prepayment of power 

bills up to amounts approximating the short-term borrowing needs of EIQC. Interest is 

accrued on these balances and paid to the member systems. 

(dc 253 10) Other Deferred Credits-Member Prepayments 

Dcbit/(Credit) DcbitJ(Crcdit) Dcbit/(Credit) 
Bnlnnce at Bnlnnec nt  Bolonee at 

KY Jurisdiction KY Jurisdiclion KY Jurisdiction 
Dee. 31,2006 DW. 31,2007 NO". 30,2008 

-2,963.691 0 0 
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EAST ICENTUCICY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 120 6/08 

REQUEST 3.3 

RESPONSIBLE PERSON: Frank J. Oliva 

COMPANY: East ICentucky Power Cooperative, Inc. 

Resuest 33. 

quailer, of budgeted versus actual retirements for each month of 2006, 2007 and 2008 

Please provide a comparison by month, 01 if not available, by 

Please explain any significant variations 

Response 33. 

included in the budget. See page 2 for comparison by quarter ofbudgeted versus actual 

retirements for each quarter of 2006, 2007, and 2008. 

Salvage values of substation equipment aye the only retirements 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 34 

RESPONSIBLE PERSON: Frank J. OIivn 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 34. Customer Advaiices. 

a. What is the ratemaking treatment for customer advances 

proposed by the Company in its filing? Where is such proposal found in the filing? 

b. Provide the monthly level of ctistoiner advances for the period 

December 2006 tlirough December 2008, 

c. Provide the monthly interest expense paid by the Company 011 

customer advances for the same period. 

Response 34. 

have retail custoiiieis Theiefore, customei advances ale not applicable to EICPC’s 

business 

a-c EKPC, as a generation and transmission cooperative, does not 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 35 

RESPONSIBLE PERSON: Frank J. Oiiva 

COMPANY: East ICentuciiy Power Cooperative, Iuc. 

Request 35. Customer Deposits, 

a. What is the ratemalting treatment for customer deposits 

proposed by the Company? Where is such proposal found in the filing? 

b. Provide the monthly level of customer deposits for the period 

December 2006 though December 2008. 

c. Provide the monthly interest expense paid by the Company on 

customer deposits for the same period 

Response 35. 

have retail custoiiieis Therefore, customer deposits are not applicable to EKPC’s 

business 

a-c EICPC, as a generation and transmission coopeiative, does not 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL'S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 36 

RESPONSIBLE PERSON: Frank J. Oliva 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 36. Customer Deposits 

a, What is the contractual interest rate on customer deposits? 

b Identify the tariff or statute that establishes tlie interest rate. 

c. Does tlie Company accrue interest on inactive custonier 

deposits? 

d. How often is interest on customer deposits paid? 

e Is interest on custonier deposits paid by check, in the form of a 

bill credit, or credited as an addition to the customer deposit balance? 

f. What is the Company's policy on customer deposits for 

collection, refund, and use as an offset against an uncollectible balance? 

g Provide a copy of the Company's policy(s) relating to customer 

deposits. 

Resoonse 36. 

have ietail customers Tlieiefore, customer deposits are not applicable to EIQC's 

business 

a-g EIQC, as a generation and transmission cooperative, does not 
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EAST ICENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 37 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Resuest 37. 

sold any property which had formerly been included i n  Plant Held for, Future Use or 

devoted to utility service? If so, for each sale, 

For the test year and the preceding two years, has the Company 

a. Describe the property sold; 

b. State whether, when and in what iiiaiiner i t  had been included 

in rate base; 

c. Show the details ofhow the gain or loss was calculated; 

d Indicate wheii the sale occurred; 

e., Explain how and whether the Conipany is amortizing such gain 

or loss; and 

Show how such amortization was computed. f 

Response 37. 

no property which had foiinerly been included in Plant Hcld for Futme Use Please see 

Response 5 for gains/losses on utility pioperty 

a-f For the test year and the preceding two years, EICPC has sold 





AG Request 38 

Page 1 of2 

EAST ICENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL'S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 38 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East ICentucky Power Cooperative, Inc. 

Request 38. 

regarding accounting for CWIP, plant in  service and depreciation: 

The following questions are related to tlie Company's policies 

a ,  For each item of CWIP which tlie Coinpaiiy lias transferred 

into utility plant in service for purposes of this filing, lias a full 12 rnonths of depreciation 

expense been included in the cost of service? 

b For each item of CWIP which the company lias traiisfeiied into 

utility plant in service for tlie purposes of this filing, lias an amount representing a full 12 

months of depreciatioii expense been added to the total accumulated depreciation by 

which rate base is reduced? 

c .  Provide the same inforination as requested in (b) above for the 

deferred taxes related to the depreciation timing differences. 

Response 38. a 4  Depreciation is calculated beginning with tlie iiioiith an item 

is transferred into utility plant in service. For tlie purposes of this filing, for example, if 

an item was placed in service February 2007 then a full 12 months depreciation expense 

and tlie coriesponding accumulated depreciation have been included If an item was 

placed in service in June 2009, then 11 montlis of depreciation expense and the 

corresponding accumulated depreciation would be included in the forcasted test year. 
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e. Deferred taxes are not applicable to EKPC, as EIQC is tax- 

exempt under lntemal Revenue Code Section 501(c)(12). 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 39 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 39. 

costing inore than $5 million added during 2006, 2007 and 2008 please state the 

following: 

For major plant construction projects representiiig plant additions 

a, Description of project. 

b. Any ecoiioiiiic feasibility studies done in a relationship to the 

project. 

c Any related cost savings achieved as a result of adding the 

addition. 

d. Whether the project was for replacement, for new gowth, 

enviroimental, or other 

e. Description of why the project was necessary 

Response 39. a-e. Please see pages 2 thiougli 6 of this Icsponse 
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Board Agenda Item 

TO: 

PROM: 

Fuel and Powei Supply Committee and Board of Directors 

@& ” d M * L Q &  
Rov M Pallc 

DATE: December 26, 2003 

SUBJECT: Approval ofproject foi Modifications to Spurloclc Units 1 and 2 
Coal-Handling System, Including Amendments lo Gilbert Contiact 
E103 and E21 1 (Executive Sninniary) 

This action supports reliable and competitive eneigy ICEY 
MEASURE(S) 

Background 

Spurloclc Power Station’s existing coal-handling system is 25 yeais old and is now in need 
of major Iepaii The Gilbert Unit will increase the expected burden on the common 
systems by 30% The building structure housing the existing radial stackei has been 
found to have shuctural problems, which are beyond repair 

Tlie improvements to the coal-handling system include purchasing and installing two 
rotary/stacker reclaimers identical to the Gilbert Unit 3 (“Unit 3”) rotaryhtacker reclaimer 
(“reclaimer”), Contract E103 was awarded by the East ICentucIcy Power Cooperative 
(“EIWC”) Board of Directors (“Board”) in ApIil of 2003 to METSO Minerals 
(“METSO”) for the Unit 3 reclaimer. As a part of the original bid for the Unit 3 reclaimer 
an option price for two additional machines was solicited from each of the tluee 
contractors. METSO offered an option price of $2,772,700 for fbrnishing the two otlier 
machines. This represents a savings of $429,150 for each machine. Board approval was 
given to Sedgman in June 2003 for Contract E21 1. Installatioil of the two reclaimers was 
bid as an alternate to the E21 1 Contract for the Gilbert Unit 
performing this work is $5,775,790. 

Sedgman’s price for 

The othei work Ielated to this project includes substnicture work, engineering, demolition 
of the existing radial stacker and various improvements to the existing coal-handling 
system The major improvements to the existing coal-handling system includes 
ieplacement of the barge unloader suige bin, a controls upgrade, replacement of belt 
scales, an as-burned sampling system for Units 1 and 2, and coal feeder replacements 

Tlie modifications are a pait of the approved budget for 2004 The budgeted amount to 
pel form the work is estimated to be $19,745,000 
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Board Agenda Item I 
Justification and Strategic Analysis 

The infrastructure being installed under Contract E21 1 was designed to allow the 
installation of two more reclaimers. Sedgnian has already been determined to be the low 
bidder on the installation of the reclaimers. METSO has already been determined to be 
the low bidder for the furnishing of tlie reclaimers, The iinprovenients include taking the 
existing radial stacker, which has been deemed structurally unsound and beyond repair, 
out of service. The addition of the two reclaimers should allow the coal system to be 
automated, thus requiring less use of mobile equipment to handle coal. The remainder of 
the project deals with either upgrades or replacements of existing equipment. The 
iniprovenients to the coal-handling system shall mean lower operation and maintenaice 
costs. A construction savings of approximately $2,000,000 can be realized by installing 
the two additional reclaimers in  2004. 

The installation of this equipment supports reliable and competitive energy. 

Recommendation 
EIWC nianageinent recommends that the Board approve the project at an estimated cost 
of $19,745,000. Management further recommends that METSO Minerals’ existing 
contract E10.3 be amended to include the purchase of two more reclaimers at a cost of 
$2,772,700 and that Sedgnian’s existing contract E21 1 be amended to include the 
installation of tlie two additional reclaiiners at a cost of $5,775,790 

Caj/dp 
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7’0: Fuel and Powci Su~iply Committce and Boaid oiniicctois 

FROM: Robeit M Maisliall 

DATE: December 28, 2007 

S 11135 l?cT: Approval to A\vard Coiitract D222A to GEA Power Cooliiig to 
Piovide Mateiial and M o r  Required to R,eiiovate the Cooling 
‘rower for tlic S~iurloclc Power Station IJnit No. 2 (Executive 
Suiiimai y) 

Background 

The existing cooliiig tower f o ~ .  East Kentucky Power Cooperative, Ilic.,’s, (“EICPC”) 
Sp~ii~loclc Power Station Unit No. 2 (“Sptirloclc”) is iiow 27 ycai’s old and is i n  need or  
major renovation. 1\17 outside expert has submitted ai inspection report revealing that the 
wood strtictuial members have expcricnced significant deterioration due to deligriification 
and rot. Plywood hot water basiiis have aleas with ply separation and warpage. Tlie PVC 
splash fill has significant numbers of brolceii strips and niissing surface due to ultraviolet 
light a id  algae in WWIB weather and icing iii cold weatlier. The PVC iiiist eliminatois 
show considerable damage fro111 breakage and a n  accuiiiula[ioii of ~iiiid i n  tlie opeiiings, 
arid iiiany o f  tlie asbestos containing louvcis arc broken and falling out. 

Failtirc to perform reiiovatioii al  lliis time will iesult iii fiirtlicr tlecicascs iii tlie efficiency 
of the cooling towel aiid could result in  catastropliic hilure oftlic lower Such failui,c 
would restili in stibstaiitial loss of  generation as well as increascd rqiaii, cost. Estiiuatctl 
cost for a coiiiplc(c towcr iebuild from the coiiciete basins tip is S10,000,000. 

The estimated cost foi.this rebuild picjccl is $5,000,000. The renovation will result in 
restoring tlic cooling tower to m a r  new condition and allow it to continue to piovide 
reliable and efficient operation for Spurloclc Unit No., 2 in fulure ycars. 

This project is estiiiiated to lalie 6 weeks to complete and must be done during a uiiit 
outage. The unit can not operate while the cooling tower is being ielx~ilt Spurlock Unit 
No. 2 is scheduled for a 9 a w l c  outagc beginning March 31,2008 The next major 
overliaul of‘this miit is cutrciitly scliediiled for 201 7. 
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Coinpetitive [,ids were obtaiiied to complete this rebuild. On Noveinbel 20, 2007, Stanley 
Consultants mailed a request for proposal to GEA I’ower Cooling (“GEA”), SPX Cooling 
Technologies (“SPX”), Precisioii Cooling Tower, Inc. (“Precision”), Midwest Towers, 
Inc., (“Midwest”), Cooling ‘Tower Depot, Inc., (“Depot”), Adams Cooling Towel 
Construction, Inc., (“Adanis”), and Beliner M.eclianica1 and Electrical, lnc,, (“Bcnl1er”) 
requesting a proposal to provide inaterial and labor to reenovate tlie Spurlock Ilnit No. 2 
Cooling Tower. A pi,e-bid meeting was held on Noveiiibcr 28, 2007, with seven ofthe 
nine biddcrs in  attendance. 

Bids were submitted on December 14, 2007, with the bid oliening held on December 17‘” 
aiid with representatives of EICPC and Mr. Mike Adanis of the Contracting Subcoiiimittce 
attending. 

Bids received ale as follows: GEA at $5,399,264 based upon an estimated 237,219 board 
feet of new material, and SPX at $3,254,075 with 76,665 board feet included. 

Although tlie SPX bid appeals to be lower, the GEA bid iiicludes much iiiore material. 
Using SPX’s unit price ad,jiistnieiit of $27 98 per board foot of lumbei~ installed and 
increasing the malerial quantities to tlie equivalent of GEA’s bid, the SPX evaluated piice 
is $7,746,376, Therefore, the GEA bid is recommended based on the lowest evaluated 
price. 

IJnM the cooling tower is taken out of service, it will be impossible to know the exact 
scope ofthe repair worlt. Bidders were given tlie outside expeIt’s inspection report as a 
basis foI theii bids and aslted to piovide unit prices foI unltnown additional worlt that may 
be necessary upon fiiIt1ier inspectioii. A 10% contingency is reconiniended to cover these 
added costs. 

This project is in  the 2008 Ruclget, Work Plan, aiid tlie latest Productioii Tlirec-Year 
Construction U’orlt Plan. 

~ ~ ~ Q ~ U ~ ~ R ~ ~ ~ ~ ~ ~ ~ ~  

EJICI’(I nianagenient ieconiniends the awaId of Contract U222A to (33, i n  the amount of’ 
$5,399,264, plus a IO% contingency of$S39,926.40, to provide material aiitl labor to 
renovate the Spurlock IJnit No. 2 Cooling Tower.. 
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EAST IGNTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL'S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 40 

RESPONSIBLE PERSON: Frank J. Oliva 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 40. 

and provide examples of AFUDC accrued during 2006, 2007 and 2008. Discuss 

specifically how the Company computes the AFUDC rate, computes AFUDC monthly, 

adjusts AFUDC for the impact of the Alternative Minimum Tax and for interest that is 

capitalized for federal income tax purposes. Show examples of each calculation. Also 

provide references to ICPSC Orders which authorize or approve the calciilation methods 

used by the Company. 

Explain in detail the Company's procedure for accruing AFUDC 

Response 40. 

than $100,000 and taking longer than 12-months to construct. The AFUDC rate is the 

weighted average of all EICPC long-term debt and is applied to the previous months' 

balance of qualifying projects. EIWC is a tax-exempt corporation so there is no impact 

on the AM7 or federal income tax. EIQC is not aware of any Orders specifically 

approving the calculation methods used by EICPC 

EKPC, per policy, will apply AFUDC to projects costing inore 
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Attached on pages 3 ,  5, and 7 are examples of calculating the AFUDC rate for the month 

of December 2006, Septeiiiber 2007, and July 2008. Also attached on pages 4, 6, and 8 

are examples of the calculation of the AFUDC for projects using the applicable months 

as the AFUnC rate calculation. 



Example of Calculation for LTD Weighted Average Rate 

Weighted LTD Average Rate 

Loan 
EICPC RUS 
PI2  RUS 
R12 RUS 
T62 RUS muni 

5.427% 

FFB L.8 
M9 
NE 
P12 
R i 2  
S8 
1 6 2  
U8 
V8 
WE 
X8 
YE 
2 8  
AA8 
A B 8  

PI2 CFC 
R12 CFC 
T62 CFC 
CFC SI Cr Facility 

Spualock 
Smith 
Coopei 
Inland 

CB RUS 
CB CFC 

121.3112006 

Outstanding 

(10:936,634.85) x 4 750% = 
(11~867,.317,5.3) x 5.000% = 
(13,279,578 36) x 5,000% = 

(10.554,37480) x 5.125% = 

Amount Rate 

(93.771,182 10) x 
(30,087,721.40) x 
(73,220,939.95) x 
( I3:W,5O7 1 8) x 

(14,727,394.68) x 
(88,108,532.51) x 
(13,815,315.58) x 

(49_843,213 62) x 
(50.940,791 48) x 
(84:786,960 69) x 

(201.966,773.58) x 
(380:256,336 38) x 

(121815,92621) x 
(53,000,000 00) x 

(5:769,779 35) x 

7.222% = 
6.400% = 
7,022% = 
8785% = 

6.300% = 
6.196% = 
5.243% = 
6.067% = 
5.292% = 
5068% = 
4608% = 

4.961% = 
4.707% = 
4.353% = 
5.060% = 

(4,986,173 48) x 3 800% = 

(4,464,57905) x 3 800% = 

(5.051,69940) x 3 800% = 

(405.000,000 00) x 6 274%) = 

(S2.l00,00000) x 3.698% = 

(l8.260,000,00) x 3.550% = 

(8,800,000 00) x 3.680% = 
(8.400,000.00) x 7.700% = 

(2.865,931 34)  x 2.000% = 
(5.337,030.47) x 3.800% = 
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Yearly 
Lnteresl: 

(519.490) 
(59.3.366) 
(663,919) 
(540,912) 

(6,772,155) 
(1,925,6 14) 
(5,141,574) 

(118,115) 
(927,826) 

(5,459,205) 
(724,337) 
(.3 50.05 3 )  

(2,637.703) 
(4,102,079) 
(3,906,933) 

(10.019.572) 
(1  7,898,066) 

(557,877) 
(2,681,800) 

( I  89,478) 
(214,765) 
(169.654) 

(25,409.700) 

(3,036,058) 
(648,230) 

(646,800) 

(57.379) 

(32.3.840) 

(202.S07) 

(1,776,961,794 89) (96,440,015 78) 

Outstandiiig Debt divided by 
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Project 
Numbei 

21465 
21466 
21467 

SMlOO 
SMlOl 
SMlO2 
SMlfl3 
SM104 
SMI05 

SP400 
SP401 
SP402 
SP403 
SP404 
SP405 
SP406 
SP407 
SP408 
SP409 
SF410 
SP411 
SP412 
SP413 
SF414 
SF415 
SP416 
SP417 
SP418 
SP419 
SP420 
SP421 
SP422 
SP42.3 

SSlOO 
SSlOl 
ss 104 
SS105 

ss200 
SSZOl 
SS204 
SS206 
SS208 
SS209 
SS2lO 

Month 
Endlng 

I 1-30-2006 
I 1-30-2006 
11-30-2006 

11-30-2006 
1 1-30-2006 
11-30-2006 
11-30-2006 
11-30-2006 
11-30-2006 

1 1-30-2006 
11-30-2006 
11-30-2006 
I 1-30-2006 
11-30-2006 
11-30-2006 
11-30-2006 
I 1-30-2006 
11-30-2006 
11-30-2006 
11-30-2006 
11-30-2006 
1 1-30-2006 
1 1-30-2006 
11-30-2006 
I 1-30-2006 
11-30-2006 
11-30-2006 
11-30.2006 
11-30-2006 
11-30.2006 
11-30-2006 
11-30-2006 
11-30-2006 

11-30-2006 
11-30-2006 
11-30-2006 
1 1-30-2006 

11-30-2006 
11-30-2006 
11-30-2006 
11-30-2006 
1 1-30-2006 
1 1-30-2006 
11-30-2006 

Balance WIP 

464 67 
324,177 21 
104,852 05 

86,137 19 
3,758,967 GO 

974,063 42 
16,702,914 12 
6,947,807 19 

61,167 63 

7,239,890 36 
8,059,055 16 

26,402,082 93 
104,108,776 83 

2,196,501 06 
3,038,422 56 
1,175,420 86 

292,495 41 
2,252,963 94 
9,693,195 54 

81,683 27 
1,943,306 76 

500,843 00 
332,802 57 

1,201,740 16 
12,794,508 50 
9,211,490 54 
3,293,440 42 
2,537,243 96 

3 18,530 26 
301,400 00 

8,068,928 23 
3,709,220 I O  
1,647, I35 75 

49,061 94 
4,772,984 75 

220,562 45 
445.561 60 

909,541 56 
21,395,179 14 

1,138,823 45 
4,249,668 94 
2,240,238 95 

251,603 20 
78.810 00 

Wtd Avg 
lnterest 
- Rate 

5 427% 
5 427% 
5 421% 

5 427% 
5 427% 
5 427% 
5 427% 
5 427% 
5 427% 

5 427% 
5 427% 
5 427% 
5 427% 
5 427% 
5 427% 
5 427% 
5 427% 
5 427% 
5 427% 
5 427% 
5 427% 
5 427% 
5 427% 
5 427% 
5 427% 
5 427% 
5 427% 
5 427% 
5 427% 
5 427% 
5 427% 
5 427% 
5 427% 

5 427% 
5 427% 
5 427% 
5 427% 

5 427% 
5 427% 
5 427% 
5 427% 
5 427% 
5 427% 
5 427% 

AFUDC for 
Deceinber 2006 

2 07 
1,44601 

467 70 

384 22 
16,767 06 
4,344 86 

74,504 15 
30,991 03 

272 84 

32,293 88 
35,947 80 

11 7,767 76 
464,382 19 

9,797 60 
13,553 03 
5,243 02 
1,304 69 

10,049 45 
43,236 96 

364 35 
8,668 21 
2,234 03 
1,484 48 
5,360 42 

57,fl70 52 
41,088 30 
14,690 55 
11,31750 

1,420 82 
1,34441 

35.991 84 
16,545 15 
7,347 I3 

218 84 
21,290 13 

983 83 
1,987 45 

4,057 05 
95,436 90 

5,079 78 
18,955 85 
9,992 69 
1,122 29 

351 54 

1,227, I GO 38 



Example of Calculatioii for LTD Weighted Average Rate 

Weighted LTD Average Rate 

EKPC RUS 
PI2  RUS 
R12 RUS 
762 RUS muni 

5.486% 

FFB 1-8 
M9 
N8 
PI2 
R.12 
S8 
T62 
US 
V8 
W8 
X8 
Y8 
Z8 
AA8 
AB8 

PI2  CFC 
R12 CFC 
T62 CFC 
CFC Sr Cr Facility 

Spurloclc 
Smith 
Cooper 
Inland 

cn RUS 
cn CFC 

9/30/2007 

Outstanding 
Amount Rate 
(9,389,999,72) x 4.826% = 

(1 1,412,106 49) x 5,000% = 
(12,905.961 58) x 5 000% = 

(10,259,268 46) x 5.125% = 

(85,706,668 6 8 )  x 
(28,572.784 04) x 
(69,705,604 92) x 

(1,27O,S48 93) x 
(14,361,349.38) x 
(86,086.858 20) x 
(13,467.029.9.3) x 

(5,635,957.08) x 
(48,592,938.21) x 
(79,606,526.53) x 
(82,484.636.12) x 

( 1  99,O 19.596,74) x 
(422,464,281 29) x 

(12,429,610 61) x 
(53,000,000,OO) x 

7.264% = 
6.390% = 

7022% = 

8790% = 

6.300% = 

6197% = 

5.244% = 

6.067% = 
5.292% = 
5.069% = 
4608% = 

4.962% = 

4,717% = 

4.353% = 
5060% = 

(4,748.91404) x 3,800% = 
(5,484390 36) x 3 800% = 
(4,324,981,35) x 3.800% = 

(580,000,000 00) x 6.240% = 

(82,100.UOO 00) x 3 913% = 

(18,260,000 00) x 3 700% = 
(X,500,000 00) x 3 750% = 
(8,400,000 00) x 7 700% = 

(1,657,164.87) x 2.000% = 
(4J50.292 04) x 3.800% = 
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Yearly 
Tnterest 

(453,lGl) 
(570,620) 
(645,198) 
(525,788) 

(6,225,732) 
(1,825:801) 
(4,894:728) 

(111:708) 
(904,765) 

(5,334,803) 
(706,211) 
(34 1,9.%) 

(2,871,538) 
(4,035,255) 
(3,800,892) 

(19,927,640) 
(541 : M I )  

(?,ti8 1,800) 

(1 80,459) 

(9,875,352) 

(208,4.30) 
(164,249) 

(36,192,000) 

(3,212:573) 
(075,620) 
(31S,750) 
(646,800) 

(33,143) 
(1 84,311) 

(1,964,698.666 57) (107,790.521 47) 
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Wtd Avg 
PIOJCC~ Month lntercst AFUDC for 

Numbcr Ending Balance WIP & September 2007 

21465 
21466 
21467 

SP400 
SP401 
SP402 
SP403 
SP404 
SP405 
SP406 
SP407 
SP408 
SF409 
SP410 
SP41 I 
SP412 
SP4 13 
SP414 
SP415 
SP416 
SP417 
SP418 
SP419 
SP420 
SP421 
SP422 
SP42.3 
SP424 

SSIOO 
SSlOl 
ss I03 
ss104 
ss 105 
SS 106 

ss200 
SS20l 
SS204 
SS206 
SS208 
SS209 
SS2lO 
SS2lI 

08-31-2007 
08-3 1-2007 
08-31-2007 

08-3 1-2007 
08-3 1-2007 
08-3 1-2007 
08-31-2007 
08-3 1-2007 
08-31-2007 
08-31-2007 
08-31-2007 
08-31-2007 
08-31-2007 
08-3 1-2007 
08-3 1-2007 
08-3 1-2007 
08-31-2007 
08-3 1-2007 
08-3 1-2007 
08-3 1-2007 
08-3 1-2007 
08-3 1-2007 
08-3 1-2007 
08-31-2007 
08-31-2007 
08-3 1-2007 
08-31-2007 
08-31-2007 

08-3 1-2007 
08-31-2007 
08-31-2007 
08-3 1-2007 
08-3 1-2007 
08-3 1-2007 

08-3 1-2007 
08-3 1-2007 
08-3 1-2007 
08-3 1-2007 
08-3 1-2007 
08-31-2007 
08-3 1-2007 
08-31-2007 

483 91 
803,202 23 
192,563 43 

10,896,372 69 
10,021,367 09 
28,435,767 44 

141,092,771 72 
2,785,419 07 
4,041,683 16 
1,228,129 31 

327,739 77 
2,469,024 87 

10,118,471 99 
3,342,052 78 
3,374,680 98 

722,499 I O  
346,578 02 

2,420,562 95 
19,735,870 07 
11,308,173 96 
4,155,705 53 
2,850,122 70 
1,286,565 71 
1,370,775 63 

22,445,365 40 
24,581,533 58 
10,200,966 06 

560,593 92 

510,922 92 
19,191,574 02 
3,125,887 93 

598,374 69 
3,588,976 61 
3,882,729 24 

3,248,606 63 
85,531,432 49 

1,607,370 96 
4,474,300 48 
6,552,787 58 

262,O 17 64 
487,983 49 

3,613,163 G I  

5 486% 
5 486% 
5 486% 

5 486% 
5 486% 
5 486% 
5 486% 
5 486% 
5 486% 
5 486% 
5 486% 
5 486% 
5 486% 
5 486% 
5 486% 
5 486% 
5 486% 
5 486% 
5 486% 
5 486% 
5 486% 
5 486% 
5 486% 
5 486% 
5 486% 
5 486% 
5 486% 
5 486% 

5 486% 
5 486% 
5 486% 
5 486% 
5 486% 
5 486% 

5 486% 
5 486% 
5 486% 
5 486% 
5 486% 
5 486% 
5 486% 
5 486% 

2 25 
3,742 39 

897 22 

50,769 93 
46,692 98 

132,491 98 
657,399 54 

12,978 22 
18,831 59 
5,722 28 
1,527 05 

11,504 03 
47,145 43 
15,571 77 
15,723 79 
3,366 37 
1,614 83 

11,278 23 
91,956 18 
52,688 66 
19,362 85 
13,279 70 
5,994 55 
6,386 91 

104,580 64 
114,533 78 
47,529 79 

2,612 00 

2,380 56 
89,420 12 
14,564 58 
2,788 03 

16,722 27 
18,090 97 

15, I36 37 
398,520 24 

7,489 29 
20,847 30 
30,531 68 

1,220 83 
2,273 68 

16,834 97 

2,133,005 83 



Example of Calculation for L.TD Weighted Average Rate 

Weighted LTD Average Rate 

Loan 
E.I<PC RUS 
PI2 RUS 
R12 RUS 
T62 RUS muni 

4,G70'!4 

FFB L8 
M9 
N8 
PI2  
R12 
S8 
1 6 2  
U8 
V8 
W8 
X8 
Y8 
28 

AAS 
AB8 
AC8 
AD8 

P 12 CFC 
R12 CFC 
"62 CFC 
CFC Sr Cr Facility 

S p U t l O C k  
Siiii th 
Cooper 
Inland 
CREB's 

CB RUS 
CB CFC 

7/31/2008 

Outslanding 
Amount 
(7,856,38628) x 4.909% = 

(12,476,15948) x 5,000% = 
(9>919,499,72) x 5,125% = 

(10.888,415 9 3 )  x 5 000% = 

(7494,679.93) x 7,337% = 

(26,43 1,546 67) x 6 374% = 

(64,716,867.12) x 7020% = 

(1:164,792.32) x 8.797% = 
(1 3:844,593,0.?) x 6.300% = 
(83,235,590 36) x 6.197% = 
(12,980,10593) x 5244% = 

(5.447,199,65) x 6.067% = 
(16844,123 3-1) x 5.292% = 
(77-744,194 76) x 5.069% = 
(79,287,850.05) x 4.608% = 

(205,843,86066) x 4929% = 

(416_239,250,51) x 4.717% = 

(52*055,645 26) x 5 060% = 

(373,000,000 00) x 4 618% = 

(1 1.894,509,3.3) x 4.353% = 

(36,000,000 00) x 4.473% = 

(4,51 1,693 3) x 4900% = 
(5,317,299.37) x 4.550% = 
(4_184,406,49) x 4.,550% = 

(565.000,000.00) x 3 949% = 

(74.950,OOO 00) x 1 764% = 
(15,070,000 00) x 2 080% = 

(8.joo,o0o00) x 1 850% = 
(7.200,00000) x 7 700% = 

(7,066,492 22) x 0400% = 

(417,521 44) x 2.000% = 
(4.356,906 65) x 4.900% = 

AG Request 40 

Page 7 of 8 

Yearly 
- 

(385.670) 
(544.421) 
(623,808) 
(508.374) 

(5.45 1.00 1 )  
(1.684.747) 
(4,543,124) 

(102.467) 
(872,209) 

(5.158,llO) 
(680,677) 
(330.494) 

(2.378.99 1 ) 
(3.910.853) 

(10.146,044) 

( 5  17.768) 
(2.634.016) 
( I  .6 10.280) 

(17.225.140) 

(3.653.584) 

(19,634.005) 

(221,073) 
(241.937) 
(190.390) 

(22.3 I 1.850) 

(1.322.1 18) 
(3 13.456) 
(157.250) 
(554.400) 

(28.266) 

(8.350) 
(21 3.488) 

(2,318.7.39,789 7 4  (108,288,361 58) 
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Wtd Avg 
Project Month interest AFUDC For 

Number. Endine Balance WIP !?& July 2008 

21465 
21466 
21467 

SP400 
SP401 
3’402 
SP403 
SP404 
SP405 
SP406 
SP407 
SP408 
SP409 
SP410 
SP411 
SP4 12 
SP413 
SP414 
SP415 
SP416 
SP417 
SP418 
SP419 
SP420 
SP421 
SP422 
SP423 
SP424 
SP428 
3’426 
SP427 

ss 100 
SSlOl 
SSI03 
ss104 
ss 105 
SSIOG 
SSIO7 
SSllO 

ss200 
SS20l 
ss202 
SS204 
SS206 

06-30-2008 9,106,263 87 
06-30-2008 1,394,ll I 5 I 
06-30-2008 3,038,863 23 

06-30-2008 16,778,330 33 
06-30-2008 12,138,521 71 
06-30-2008 34,033,299 13 
06-30-2008 189,617.984 37 
06-30-2008 3,131,864 72 
06-30-2008 4,330,772 55 
06-30-2008 1,281,418 04 
06-30-2008 341,960 47 
06-30-2008 2,576,156 24 
06-30-2008 10,557,514 13 
06-30-2008 6,937,521 86 
06-30-2008 3,521,244 12 
06-30-2008 753,848 45 
06-30-2008 361,616 09 
06-30-2008 2,525,591 57 
06-30-2008 22,360,231 18 
06-30-2008 11,798,837 46 
06-30-2008 4,389,71 I 57 
06-30-2008 2,973,924 70 
06-30-2008 3,000,784 78 
06-30-2008 1,430,253 82 
06-30-2008 27,080,744 51 
06-30-2008 54,048,100 01 
06-30-2008 12,643,916 05 
06-30-2008 1,624,697 83 
06-30-2008 2,976,420 02 
06-30-2008 1,404,872 27 
06-30-2008 129,002 68 

06-30-2008 1,362,859 05 
06-30-2008 59,969,947 65 
06-30-2008 5,255,855 37 
06-30-2008 890,455 97 
06-30-2008 3,744,702 88 
06-30-2008 13,675,943 00 
06-30-2008 1,468,309 73 
06-30-2008 91,433 20 

06-30-2008 5,649,156 04 
06-30-2008 131,280,907 62 
06-30-2008 2,759,210 65 
06-30-2008 2,193,810 86 
06-30-2008 4,668,441 I O  

4 670% 
4 670% 
4 670% 

4 670% 
4 670% 
4 670% 
4 670% 
4 670% 
4 670% 
4 670% 
4 670% 
4 670% 
4 670% 
4 670% 
4 670% 
4 670% 
4 670% 
4 670% 
4 670% 
4 670% 
4 670% 
4 670% 
4 670% 
4 670% 
4 670% 
4 670% 
4 670% 
4 670% 
4 670% 
4 670% 
4 670% 

4 670% 
4 670% 
4 670% 
4 670% 
4 670% 
4 670% 
4 670% 
4 670% 

4 670% 
4 670% 
4 670% 
4 670% 
4 670% 

SS208 06-30-2008 7,578,634 35 4 670% 
SS209 06-30-2008 1,018,057 87 4 670% 
SS210 06-30-2008 2,267,836 1 3  4 670% 
SS2ll 06-30-2008 17,931,91864 4670% 
SS2l2 06-30-2008 2,202,464 59 4 670% 
SS2l5 06-30-2008 137,149 80 4670% 

2,727,109 58 

34,857 58 
5,336 48 
11,632 37 
64,225 25 
46,464 67 
130,275 01 
725,832 78 
11,988 37 
16,877 63 
4,905 10 
1,308 98 
9,861 19 
40,412 78 
26,555 92 
13,478 86 
2,885 63 
1,384 22 
9,667 63 
85,592 03 
45,16440 
16,803 24 
11,383 79 
11,486 GI 
5,474 82 

103,661 54 
206,889 04 
48,399 28 
6,219 13 
11,393 35 
8,377 67 
493 81 

5,216 85 
229,557 09 
20,118 73 
3,408 55 
14,334 23 
82,349 72 
5,620 50 
349 99 

21,624 23 
502,526 I O  
10,861 90 
8,397 62 
17,870 18 
29,010 02 
3,896 99 
8,680 98 
68,641 03 
8,430 78 
824 99 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 41 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 41. 

included in the test year relating to any Company owned or leased airport, airplane and 

helicopter facilities, i f  applicable., Also, provide any corporate policies relating to use of 

those aircraff. 

List all revenue, expense and rate base amounts by account 

Response 41. 

owns ailport, ailplane 01 helicoptei facilities 

Tliis iequest is not applicable Lo EIQC as it neither leases nor 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL'S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 42 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Reauest 42. 

balance at May 31 of2006, 2007 and 2008 ale ielated to constrtictioii activities 

Identify how inucli of the Company's iiiateiials and supplies 

Response 42. The balance of materials and supplies at May 3 1 of 2006, 2007 and 

2008 represents materials used for ordinary replacements, operations and maintenance of 

existing plant. It is East Kentucky's practice to charge materials used for construction 

projects directly to the project when they are ordered. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 43 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, h e .  

Reauest 43. 

shown on page 2 of Eames Exhibit 1 

Please refer to the monthly depreciation/amoi tization expense 

a. Provide a calculation of the monthly depreciation expense for 

the test year showing plant balances by account and the depreciation rate used for each 

account 

b. Provide a calculation of the monthly depreciation expense foi 

the base period showing plant balances by account and the depreciation rate used for each 

account 

e. Provide a schedule detailing each amortization included in the 

total test year amortization expense, showing the reason for the amortization, the total 

amount being amoitized, the amortization start and stop dates and the amortization 

expense charged each month. 

d. Provide a schedule detailing each amortization included in the 

total base period amortization expense, showing the reason for the amortization, the total 

amount being amortized, the amortization start and stop dates and the amortization 

expense charged each month 
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e. Ifthe proposed amortization for the forced outage costs (Case 

No. 2008-004.36) has not been included in the test year depreciation and amortization 

expense, please provide the expected total amortization, amortization period and annual 

amortization amount. Also, explain how the Company proposes to include this amount in 

rates if it is approved. 

Response 43. 

Depreciation Study as filed in Application Volume 5, Tab 41. Depreciation by account 

and month and plant account are shown on the enclosed CD 

a-d EIG’C uses depreciation rates resulting from the 2005 

e The amortization of the forced outage costs requested in Case 

No 2008-00436 has not been included in test year depreciation and amortization 

expenses By the Commission’s Order in Case No 2008-00436, EKPC was permitted to 

establish a regulatory asset for these expenses. EKPC proposes to amortize these costs 

over a three-year period and to recover these amortization expenses through rates in this 

proceeding (Case No. 2008-00409). Based on a three-year amortization period, the 

annual amortization expenses are $4,100,399, calculated as follows: 

Net Unrecovered Forced Outage Replacement Fuel Costs 

(Commission Case No. 2008-00436) $ 12,301,196 

Annual Amortization Assuming &year Amortization Period 

(Amortization Period Beginning With Effective Date of Rates) $ 4,100,399 

Therefore, this amount should he included in the revenue increase amount ultimately 

determined to be appropriate by the Commission. 
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EAST ICENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL'S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 44 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 44. 

rates, expenses and reserves for RUS versus KPSC puiyoses. 

Describe any differences relating to retirement units, depreciation 

Response 44. 

rates, expenses, and reserves foi RUS veisus IQSC puiposes 

There are no differences relating to retiiement units, depreciation 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL'S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 45 

RESPONSIBLE PERSON: David G. Eames 

COMPANY: East I<entucky Power Cooperative, Ine. 

Request 45. 

conventions that are leading EICPC to iiialce uneconomic decisions. For instance, do any 

capitalization vs., expense rtiles or coiiveiitioiis result in uneconomic choices such as 

replace rather than I-epair? 

Identify and describe any Company accounting rules or ratemaking 

Response 45. 

leading EICPC to inalce tineconomic decisions. E I P C  evaluates capitalization versus 

expensing based on generally accepted accounting principles, EIOJC selects tlie most 

economic choice when deciding to replace versus repair, 

There are no accounting rules or ratemalting conventions that are 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 46 

RESPONSIBLE PERSON: Frank J. Oliva 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 46. 

additions. Explain how the cash flow iesulting from depreciation is reflected in the 

capital budgeting process 

Please describe the ielatioiiship of depreciation expense to capital 

Response 46. 

placed in seivice An actual increase in EKPC’s cash flow is not received tinti1 rate 

recovery on the asset is allowed by a base rate case. Therefore, cash flow resulting from 

depreciation is not reflected in the capital budgeting process. 

Depreciation expense begins the month that the capital addition is 
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EAST IUZNTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 47 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 47. Mas E,ICPC recorded a regulatory liability or asset for its cost of 

removal reseive on its GAAP books in accordance with SFAS No. 143? If‘so, please 

provide the calculation o f  that liability or asset and all supporting worlcpapers in  

electronic format (Excel) with all forinulae intact, showing amounts by plant account. 

Show all paraiiieters used to make the calculation. If the Company has not recorded such 

a liability or asset please explain why not. 

Response 47. 

cost of removal reserve, as SFAS No. 143 is not applicable to EIQC. EKPC’s 

independent auditors have concurred with this position, 

No, E,ICPC has not recorded a regulatory liability or asset for its 
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EAST IaNTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 48 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East i<entucky Power Cooperative, Inc. 

Request 48. 

seasonal employees included in 7006, 2007, 2008, the 2009 base year and the 2010 test 

year jui isdictional expenses 

Indicate the nuinbei of and expenses related to temporary or 

Response 48. 

Nuinbei of Temporaiy 
Einployees 

2OOG 29 

2007 23 

2008 33 

Base Yeai 49 

Test Year 57 

Salaries 

$445,979 

$398,876 

$369,118 

$534,986 

$1,133,459 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 1008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL'S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 49 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Reauest 49. 

the Company regarding the level of the Company's manageiiient salaries and hourly 

wages compared to the management salaries aiid hourly wages paid by other utilities, 

service companies, or any other entity. 

Please provide copies of any studies or aiialyses prepared by or for 

Response 49. 

aiid salaries. However, a wage and salary review was conducted in 2008 for all 

maiiagemeiit, professional/tecliiiical, and clerical positions Please see the full report in 

Coiiiiiiissioii Staff First Data Request Response 3 3  

EIWC has not had a specific study regarding management wages 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 49 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 50. 

paid for the years elided Deceiiiber 31, 2006, 2007 and 2008 (when available) 

Please provide the FICA wage base dollars iiicltided iii total wages 

Response 50. 

2007 ale shown below These aiiiounls [or 2008 are not yet available 

FICA wage base dollars iiicluded in total wages paid for 2006 and 

2006 2007 
Social Sectiiity Wages 45,014,176 46,677,822 

Medicare Wages 46,787,839 48,528,443 
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EAST ICENTUCIW POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL'S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 51 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Reauest 51. 

test years and explaiii its derivation 

Please provide the FICA wage base anticipated for the base and 

Response 51 

EIU'C budgeted 2009 FICA tax based on a wage base of $1 05,000 EIU'C detemiined a 

For 2008, EIQC is using the IRS FICA wage base of $102,000. 

2.9% increase in wage base to be reasonable 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL'S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 52 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Ikntucky Power Cooperative, Inc. 

Request 52. 

by type, einployiiieiit taxes and other expenses charged to O&M on the basis of labor 

dollars (by the various labor categories, if possible) for 2006, 2007 and 2008 to date. 

Please indicate the causes of any differences between the percentages (over 3 percent) 

from year to year. 

Please provide the percent of wages, employee benefits, overheads 

Resaonse 52. 

Year 2006: 
Wages and Salaries 
Employment Taxes 
Employee Benefits * 
TOTALS 

Year 2007: 
Wages and Salaries 
Employment Taxcs 
Employee Benefits * 
TOTALS 

$41,5SO,I 14 01 65,527,348 17 $47,107,462 16 
2,930,520 40 6 10,995 59 334 I ,5 I 5  99 

16:) 16,227.21 3.47 I , I  I I .08 20,367,336.29 

$61,426,861.62 $9,609,454.84 $71,036,316.46 

$43,052,652 59 $6,269,854 25 $49,342,506 E4 
Z,')E9,249 92 GSI.633 74 3,67O,E83 66 

I5.039.692.39 3,434,798.35 I 8,474,490.74 

$61,081,594.90 $i0,406,286.,34 571,487,881.24 
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Eleven Montlis l i i idi i i~  November 2008: 
Wages and Salarics $38,086,491 09 $7,245,123 90 $45,331,61499 
Employment Taxes 2,700,337 12 75 I ,694 65 .3,452,032 57 
Employee Eenciits * I2.462,568.73 3,36 I ,473.24 lS,S(i4,0(i1.97 

'TOTALS $53,269,417.54 $1 1,.318,291.l$9 $64,647,109.53 62 40"/, 

* Please note that a poitioii of employee benefits are allocated on the basis of laboi bouis as opposed 
to labor dollars The amounts reported here include all allocated employee beiiefits 

The decrease in the percentage of labor, benefits and employmiit taxes charged to 

O&M in 2008 is the result of 1.) increased construction activity that has shifted some 

labor away froin O&M activities, and 3.)  cost savings resulting from revisions that were 

made to the employees' retirement p h i  which took effect for 2008., 
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EAST I(ENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 5.3 

RESPONSIBLE PERSON: David G. Eames 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 53. 

performance awards., If so, list the dollar. amount for each program Identify into which 

State whether the filing includes any provision for corporate 

accounts and in what amounts it has been accrued 

Response 53. The filing includes no provision foi coiporate perforiiiaiice awards. 
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EAST IOENTZJCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 54 

RESPONSIBLE PERSON: Robert M. Marshall 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 54. 

Company budgeted a 5% merit increase for 2009 and a 3% merit increase for 2010 when 

the average iiierit increase for the three previous years was only 1.370/. Also, did EICPC 

include any general incIease iii its 2009 and 2010 wage estimates? If so, please provide 

the details. If not, please explain why not. 

Refer to the response to PSC Request 34. Please explain why the 

Response 54. 

for budgeting wage rate incieases Listed below is a siiiiimary of general and iiieiit 

increases foi 2006 through 2010 

EICPC geiierally uses the consumei price index (CPI-U) as a basis 

In 2006, EICPC’s compelisation plan contained only a general increase that was applied 

across the boaid to all employees 111 inid 2007, EIWC’s conipeiisatioii plan was 

modified to eliminate the general iiicieasc and move to a melit increasc allocated based 

on individual employee pel foimaiice Howevei, due to EKF’C’s financial condition and 
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cost-coiitainnient measures, no increases were granted during 2007. For 2009 and 

2010, EKPC used the CPI-U as a basis for budgeting merit increases., For the twelve 

months ending June 2008, the CPI-U grew by 4.1 % and it was forecasted to coiitiiiue to 

grow. Therefore, a 2009 projection of 5% was viewed as reasonable, For 2010, a inore 

modest increase in the amount of 3% was used, 
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EAST IUENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 55 

RESPONSIBLE PERSON: Robert M. Marsliall 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 55. 

portion of the 2008/2009 budgeted merit increase was distributed, Also, please provide 

the calculatio~is sl~o\uing liow !lie portion of the available merit illcrease to be wed was 

determined and calculated (k, the 84% for no11 skill-based pay and 75% for slcill-based 

pay, brolcen fnrther into departments). 

Refer to tlie response to PSC Request 34. Explaiii why only a 

Response 55. Please see PSC Request 34 responses, pages 3 & 4. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 56 

RESPONSIBLE PERSON: 

COMPANY: 

Frank J. OIivalAnn F. Wood 

East Kentucky Power Cooperative, Inc. 

Reauest 56. 

benefits listed below please explain the large increase between the base and forecasted 

periods 

Please refer to the response to PSC Request 36(a). For each of the 

a. Employee safety awards, 

b. Key contributor awards 

Response 56. Employee Safety Awards - Safety Awards for 2008 were 

purchased and expensed in December of 2007 causing the base period to be understated. 

Key Contributor Awards - Budgeted amount for 2008 was 

a ,  

b ,  

evenly spread over the calendar year. The base period includes 7 iiioiitlis actual avid 5 

months budget. Actual key contributor award monies were not paid out evenly over the 

calendar year Most of tlie key contributor award iiioiiey will be paid out in the latter 

months of 2008, causing the 7 months actual to be understated. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL'S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 57 

RESPONSIBLE PERSON: 

COMPANY: 

Frank J. Oliva/Ann F. Wood 

East Kentucky Power Cooperative, Inc. 

Reauest 57. Please refer to the response to PSC Request 36(b). For each ofthe 

benefits listed below please explaiii the large decrease between the 12 months prior to the 

base period and the base period. 

a. Retirement 

b. Employee safety awards. 

c Workers Compensation 

d. Key contributor awards. 

e. Executive retirement plan. 

Response 57. 

12-months prior to the Base period because the defined pension plan benefits were 

reduced effective January 1 ,  2008. Tlie benefit level in 2007 of 2.0% with COLA was 

reduced to 1.8% without COLA for all years beginning January 1, 2008. 

a. Retirement - Base period reflects less pension expense thaii the 

b. Employee Safety Awards - As referenced in Response 56, the 

base period is understated because 2008 safety awards were purchased and expelised in 

December 2007. 
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c ,  Workers Compensation - The State of ICentucky Office of 

Worlcers’ Compelisation audit deteiiiiined that reserves needed to be increased to meet 

estimated liabilities. A one-time adjustment of $360,000 was added to reserves in  

December 2007. 

d. Key Contributor Awards - As refereliced in  Response 56, 

actual key contributor award monies were not paid out evenly over the calendar year as 

budgeted., Most ofthe key contributor award monies will be paid out in tlie latter months 

of 2008. 

e. Executive Retirement Plaii - A lowering of the discount rate 

used in calculating the liability of fittiire benefits to be paid in accordance with the SEW 

program resiilted in  a one time additional expense 
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EAST IiENTUCICY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 58 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 58. 

Identify the lcvel orpiemitiin pay for 2006, 2007 aiid 2008 to date 

Does oveitimc include noiinal pay plus piemium or just premium9 

Response 58. EIVC oveiliine equals time plus one-half 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 59 

RESPONSIBLE PERSON: Robert M. Marshall 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 59. 

which have been perfoiined during the past t hee  years 

Please provide a copy of any Coiiipaiiy labor productivity analyses 

Response 59. 

t hee  yeais. 

EICPC has not perfoiined any pioductivity analyses during the past 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 60 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Reauest 60. 

and post-retirement bcnefits actuarial studies 

Please provide a copy of the Company’s most iecent pension plan 

Response 60. 

actuarial valuation. An actuarial valuation on EICPC’s pension plan i s  not applicable; 

please see the response to Request GI., 

Please see Response 64 regarding the 2007 postretiiemeiit benefits 
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EAST ICENTIJCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 61 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 61. 

pension plan fiind balance? 

What late of interest is the Company currently earning 011 its 

Response 61. EIQC does not have a pension plan fund balance EIQC 

participates in the NRECA multi-employer defined benefit pension and defined 

contribution plans. EIQC pays aiiiiiial premiums to NFECA for its defined benefit plan, 

and submits biweekly employee and employer matching coiitributioiis for the defined 

contribution plan. NJLE,CA is responsible for managing all iiivestiiients for both plans. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO lNITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 120  6/08 

REQUEST 62 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 62. With regard to pension expense: 

a. Please provide the most recent actuarial study. 

b. Please identify the aniount of pension expense included in 

2006, 2007, 2008, the 2009 base year and the 2010 test year. Also please provide 

workpapers showing the derivation of these amounts. 

c, Please state whether the pension expense provided in part b 

includes interest charges or earnings based on the time of payment If yes, please identify 

the amount and provide workpapers or supporting documentation. 

d. Please state the frequency with which pension contributions are 

made and the relationship of the payinent date(s) to the period for which the contribution 

is being made. If the pensioii contributions are paid to the parent or service company, 

please identify both Company payment date(s) and the date(s) 011 which the contribution 

is actually made by the affiliate. 

e,  Please identify where pension expense has been included in the 

last working capital study and how the pension contribution date was recognized in 

deterinining the lag days for that category 
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f. Please describe and quantify the effects FASB 87, 88 and 158 

had on the pension plans for the Conipany foi 2006,2007 and 2008 if fully reflected. 

Response 62. 

Response 61 to this data request, EIQC participates in the NRECA multi-employer 

defined benefit pension plan EIQC implemented FASB 158 in 2007. Please see the 

Response 55 of Coinmission Staffs Second Data Request. 

a, c, d, e, f. These are not applicable to EIQC, As indicated in 

b. EKPC's contributions to NRECA relating to its defined 

benefits pension plan are listed below. 

2007--$8,968,000 

2006--$7,883,000 

2005--$7,094,000 

The contributions included in the base year total $6,944,390 The contiibtitioiis included in 

the foiecasted test year total $7,510,915 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 63 

RESPONSIBLE PERSON: Robert M. Marshall 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 63. 

retirement health care, dental and life iiisuraiice coverage? If yes, provide details of any 

proposed reductions. If no, provide an explanation of why not. 

Has the Company considered reducing the amount of post 

Response 63. 

retirement health care aiid life insuraiice coverage for retirees with aii employment hire 

date of 01-01-07 and afier. 

Yes. EIQC has considered and did reduce the cost of post 

Eiiiployees hired before 01-01-07 must have at least 10 years of seivice to ieceive an 

employer 50%) contiibulioii on retiree iiiedical and life insurance co~itributioiis 

Employees hired on or after 01-01-07 must have at least 20 years ofservice to receive the 

employer 50%) contribution 011 retiree inedical aiid life iiisuraiice contributions and these 

beiiefits end when the retiree reaches age 65 

Dental coverage is not available to retirees 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 64 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 64. Provide a complete copy of any and all actuarial reports prepared 

by or for the Company during the past three years concerning the cost of post retirement 

benefits other than pensions. 

Response 64. 

attached CD 

Actuaiial ieports for 2005,2006, and 2007 are provided on the 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 65 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 65. Post Retirenieiit beiiefits other than pensions (OPEB) 

a. Please provide complete workpapers showing the derivation of 

OPEB expense for 2005,2006,2007,2008, the 2009 base year and the 201 0 test year 

b Please show all assumptions and the basis of all calculations, 

Response 65. 

iiicluded in the actuarial reports provided in Response 64. The actuary provided aii 

estimate used for budgeting purposes for 2008; a copy is included on page 2 of this 

response. The 2008 budgeted expense amount was used for 2009 and 2010. 

a-b The derivation of OPEB expense for 2005, 2006, and 2007 is 
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DAVID 1 Skinun, F S A 
P I i O N E :  (615)  665-5309 F A X :  (615)  665-5428 , ,  . ,  

E M N L :  David Shaub@bpsni coin 

July .3 1, 2006 

Ms Ann Wood 
Manager of Internal Auditing 
E.ast Ihntuclcy Power Cooperative, Inc 
4758 Lexington Road 
P,O Box707 
Winchester, K Y  40392-0707 

Dear Ann: 

As requested, we have calculated the projected expense for 2007 and 2008, assuming a 6 0% discount 
Iate, 

2007 2008 riodic Postrctirerncnt Benefit Cost 
IC) (000s) 

lervice Cost $1,238 

Ann, thanlcs for the opportunity to work with you on this project Please give me a call i f  you have any 
questions 

Sincerely, 

David L Shaub, Principal 
Fellow, Society of Actuaries 

5301 Virginia Way, Suite 400 

Aiiianda Brooke Kross 
Actuarial Assistant 

Brenlwoad, Tennessee 37027 
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Year 

EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

Amounts 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 66 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Reauest 66. 

claims for each year 2005, 2006, 2007 and 2008 to date. Indicate in which expense 

accounts these items are recorded, 

List expense amounts for worlcers compensation iiisurance and 

Response 66. See table below 

WORIERS’ COMPENSATION 
INSURANCE & CLAIMS EXPENDITURES 

(tliru Nov 30) 1 
I 

This includes all payments as follows: 

1 

2. In-House Paynieiits 

Third Party Administrator (TPA) Payments 
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3. State F w d  

4 

5. Aiiiiual TPA Service Fee 

6.  Other Adjustments 

Excess Workers Coiiipensation Insurance Policy 

Note: (Iteiii Nos 1-2 chaiged to Account 925; Iteiii Nos 3-6 charged to AccoLint 
926 ) 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 67 

RESPONSIBLE PERSON: Robert M. Marsliall 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 67. 

year by the Company for the liability cleated pursuant to any eiiiploynient severance 

compensatioii a g  eements. 

Please state whether any amounts have been booked during the test 

Response 67. 

CI eated ptiwiaiit to any eiiiploylnent severance compensatioii agreement 

No amounts have been booked during the test year foi any liability 
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EAST IUZNTUCICY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 124 6/08 

REQUEST 68 

RESPONSIBLE PERSON: Robert M. Marshall 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 68. 

medical insurance 

Please list all steps the Company has takeii to reduce tlie cost of 

a. Does the Company’s insurance coverage require a coordination 

of benefits and, if so, how does it fiiiictioii? 

b. Does the Company plan require a co-pay percentage by tlie 

employee? If so, what is tlie percentage and has it increased over tlie past three years? 

State tlie various levels over the past tlnee years. 

Resaonse 68. 

work must eiiroll in their employer’s insurance plan and EIVC’s plan will pay secondary 

or their medical beiiefits will be limited (existing policy). 

a, Yes,  EKPC requires a coordination of benefits. Spouses who 

b. Yes,  EIVC requires a co-pay percentage from employees. 

Employee contributions were required for the first time January 2007. Employees pay 

10% for single and 15% for dependents The percentage is based on tlie fiinding required 

for each employee The iuedical program is self-funded, so if EKPC’s cost increases the 

employees contribution will also increase. Iii 2008, the employee’s contribution did not 

increase; however, tlie 2009 contribution increased by 5% 
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Below are other steps taken to reduce the cost of EICPC’s medical plan 

1. Increased individual deductible from $250 to $300 and family 

deductible from $750 to $900 per year effective 01-01-07. 

2. E.ffective 01-01-07, increased drug co-pays on retail (34 days 

supply) from $5.00 generic to $10.00 and Brand from $25.00 to $25.00 for Formulary 

Brand and $40 for Non-Foiiiiulary brand. Changed inail order (90 day supply) from 1- 

month co-pay to two months co-pay. 

3. Employee contributions are required effective 01-01-07. 

Employees pay 10% for single and 15% for dependents, 

4. Step therapy for PPI drugs was implemented effective 01-01- 

08. 

5., Specialty nieds with $100 co-pay per month with a separate 

aimial out-of-pocket maximum requiring pre-authorization was implemented effective 

01-0 1 -08. 

6, Spouses who work must enroll in their eiiiployer’s insurance 

plan and EICPC’s plan will pay secondary or their medical benefits will be limited 

(existing policy). 

7. E.ICPC automatically enrolls eligible retirees and retiree 

spouses into a Medicare D plan The Medicare D plan pays first aiid EICPC’s plan pays 

secondary. This was implemented 01-01-06. 

8. Pay 100% of OTC PPI aiid 80% of OTC Non-sedating 

antihistamines to encourage the use of OTC drugs. 

9, Employees hired afier 01-01-07 intist have 20 years of service 

to receive a 50% employer contributions on retiree medical premiums and caii only stay 

in medial plan tip to age 65, Employees hired before 01-01-07 mist have 10 years of 

service to receive a 50% employer contributions on retiree medical premiums. 
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10. Effective 01-01-05 cliaiiged third party administrator that 

reduced administrative fees by approximately $250,000 per year and changed PPO 

network fi-om PPONext to a proprietary network tliat increased provider discounts in 

excess of$1,000,000 pet. year. 

11. Through negotiations, reduced Stop loss insurance by 

approxiiiiately 20% per year. 

12 Implemented disease maiiageiiieiit program in 2006. 

13. Changed LTD carrier and redoced annual expense by $250,000 

for 2007,2008 and 2009 

14 EICPC implemented a pilot Wellness Program in April of ZOOS 

and a company wide welliiess prograiii will be iiiipleiiieiited effective 01 -01-09. 

IS. The medical plan is self-funded wliidi eliminates iiisurance 

coinpaiiy profits and plan reserves, which reduces overall plan costs by approximately 

20%. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL'S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 69 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Reauest 69. List each athletic and eiiiployee association to which the Company 

conliibutes, the associated amounts for the test year and preceding yeai aiid the accounts 

charged State how the Company has treated these expenses in the test year 

Response 69. 

in the test year. In the year before the test year, EICPC spent $19,000 for Employee 

Recreation Activities. These expenses were charged to Account 92600 then cleared to 

various operating accounts based on straight time labor hours. This money is paid to the 

East I<entucky E.inployees Association to fund various social activities such as company 

picnics, Santa parties aiid athletic teains These expenditures were reiiioved from the 

Test Year Expenses in Seelye Exhibit 2, Schedule 1 .I5 

EIWC has budgeted $19,000 for Employee Recreatioii Activities 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 70 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 70. List the dollar value of discounts for service and iiierchaiidise the 

Company provides to einployees Provide for the test year. Show in what accounts and 

amounts such expense was recorded. What employees are eligible to receive such 

discounts? 

ResDonse 70. 
employees 

EICPC offeis no discounts for seivices and melchaiidise to 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL'S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 71 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East I<entucky Power Cooperative, Inc. 

Request 71, 
and state tlie Company's policy for chaigiiig employees for the peisoiial use of these 

automobiles and the Company policy of reporting tlie personal tisage of these 

automobiles for Federal income tax puiposes. 

List all Conipany owned automobiles, othei than seivice vehicles, 

Response 71. 

pick-ups, SUVs,  vans, and light trucks) is shown in Attachment 1, Service vehicles, 

including medium-duty and heavy-duty trucks, tractors, trailers, power operated 

equipment, and heavy equipment are not shown. 

A list of all Company-owned general use vehicles (automobiles, 

EIPC Administrative Policy and Proceduie No A004 (Tianspoilation - Assigned 

Vehicles) is enclosed as Attachment 2 This policy states that peisoiial use of a company 

vehicle is piohibited 

In some instances, employees may be permitted to drive their assigned vehicles to and 

from work with oveiiiight storage at theii place of residence The use o r a  business 

vehicle to commute to and fioiii work is taxed in accoidance with IRS regulations 

regarding taxable fringe benefits. 



AG Request 71 

Page 2 of 2 

For coiiiinutiiig benefits not excluded by law, the IRS has thee special valuation rules 

that relate to automobile usage: 

Cents-Per-Mile Rule 

Coinmuting Rule 

Aiiiiual Lease Value Rule 

Employees diiving company-owned vehicles generally use the Coiiiiiiiitiiig Rule Under 

this nile, the employer deteimines the comiiiuting value by inultipl ying each one-way 

commute (from home to woilc 01 vice versa) by $1 50 
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EAST ICENTUCICY POWER COOPERATIVE. 

Administrative Policies and Procedures 

No A004 

SUBJECT: Transportation - Assigned Vehicles 

POLICY: It is the policy of East ICentucIy Power Cooperative, ("EIQC") to make 
reasonable efforts to provide adequate transportation to employees who have a 
definite work-related need to have a vehicle available to them at all times. 

PROCEDURE: A. The following procedures are applicable to all EICPC vehicles except the 
vehicle assigned to the President and Chief E.xecutive Officer, 
("President and CEO") which is covered in accordance with IRS 
regulations 

A vehicle may be assigned to an employee when it is determined by the 
process manager and vice president and approved by the President and 
CEO that a vehicle is necessary on a regular and continuing basis for the 
proper perfolmance of the employee's job responsibilities. 

In general, vehicle assignment and storage shall be as follows: 

1. 

B 

C. 

A vehicle may be assigned to each vice president to be used by tlie 
vice president and employees in their business unit The vice 
presidents shall be permitted to drive their assigned vehicles to and 
from work with overnight storage at their place ofresidence. The 
use of a business vehicle to commute to and from work will be 
taxed in accordance with IRS regulations regarding taxable fringe 
benefits Personal use of a company vehicle is prohibited 

A vehicle may be assigned to an employee whose work requires 
extensive use OF a vehicle on tlie average of-at least 18,000 miles 
per year. This assigned vehicle may be stored at home overnight 
ONLY if: 

a ,  

2 .  

The employee regularly travels directly from home to his 
fieldwork on the average of at least three days per week 

The employee experiences and nialces a regular practice of 
answering "service calls" without going to his 
"headquarters" 

b 
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c The employee has coordinating responsibility in emergency 
situations, which have a direct and immediate impact on the 
continuity of service to member systems 

3. Specialty vehicles and vehicles on which it is necessary to carry 
certain equipment (that is regularly maintained on a specific 
vehicle) should be assigned to an individual or process and not 
regularly driven home unless it meets the criteria in Item 2. 

Pool veliicles and assigned vehicles which are not nomially driven 
home, may be driven home in the evening if it is required due to 
early morning departure or late evening arrival without going to 
the headquarters’ location. However, these vehicles must not be 
relied on for regular travel between home and work or lunch. If 
these vehicles are driven home, the driver should report all such 
occunences on the mileage log 

In order to provide more flexibility and personal preference insofar 
as practical meeting the transportation needs of E.I(PC, an 
employee, subject to the approval of the vice president, may 
choose on a predetermined basis, to use their personal car on 
E.lQC business and receive reimbursement at tlie designated 
mileage rate, All mileage reports on use of personal car on EIQC 
business shall be provided on tlie specified reporting forms and 
each report shall be subject to verification. See Administrative 
Policy AOO6. 

In providing pool or assigned vehicles for EKPC business, it is the 
intent, under present policy, to make reasonable efforts to provide 
transportation as may be required; however, there may be instances 
where the specific use o fa  personal vehicle on EICPC business is 
desirable and necessaiy., In these instances, it is expected that the 
employee will assume this responsibility (with designated mileage 
reimbursement) from time to time as may be necessary. 

4. 

5 .  

6. 

D. Vehicles owned by E.KPC are not to be assigned to any employee for 
their exclusive use, either during or after working hours All assigned 
vehicles are to be made available for other Cooperative use when not in 
use by the individual to whom the vehicle is assigned 
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E Individuals needing the use of a pool vehicle shall utilize assigned 
vehicles in theit business unit, wliicli are not in use befoie requesting a 
pool vehicle 

F. Assigned vehicles shall not be used for personal reasons, during or after 
working hours, and shall not be driven by individuals other than E.KPC 
employees 

Authorization of vehicle assignment and storage shall be determined as 
follows: 

All employees except vice presidents who have need for an assignment 
vehicle shall subinit a "New Vehicle Assignment Request" (Exhibit I )  
form and route to tlie vice president and the President and CEO for 
approval with the annual capital budget, in order to provide management 
with justification for tlie capital investment for new vehicles, knowledge 
of how tlie vehicle is used, and if driven to and from home and work 
location. This form must also be initiated and approved for any noii- 
budgeted vehicle purchase., The original form will be maintained by 
Plant Accounting, 

The class of vehicle assigned sliall be as follows: 

I., 

G. 

H. 

E.KPC will purchase base model pick-up truclis and station wagons 
as determined by tlie specific job requirement. 

For general transportation vehicles, full size automobiles may be 
assigned to vice presidents and medium size autoniobiles will 
normally be assigned to other employees. 

SUVs and other four wheel drive vehicles and vans, except for 
certain sections of the Power Delivery Business Unit, will require 
in writing, a detailed justification from tlie appropriate Vice 
President, along with the approval from tlie Vice President, 
Finance and Planning and tlie President and CEO. 

3 .  

1, To replace a vehicle, at least one of the following three criteria (mileage, 
years, and repair cost %) must be met: (see chart below) 
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Repair Cost "At 

of Purcliase 
Price 

01 Passenger Car and I Mini Vln - Gas 
02 I SUV Vehicle - Gas 1 1201U6 years I 25% - 30% 

1201U6 years 25% - 30%" 

I I (Blazer, Explorer, 1 I I 1 Talioe, Bronco) I I 

03 
04 
04 
05 

. ".+ 
Derricks, Bucket 
Trucks, Line Service 
Trucks) 

Gas 
Truck - Diesel <15,000 G\/WR 2001US years 30% - 35% 
Trucks - Diesel >15,000 GVWR 200IU10 years 35% -40% 
Trucks - Gas 15,000 GVWR 1401</7 years 30% - 35% 
Large Trucks (Typical) 26,000 200K 110 - 12 40% - 50% 
(Tractors. Dimel GVWR wars 

The Process Manager and Vice President will determine if more than one 
criteria should be met in order for replacement of that vehicle to take 
place 

A Vehicle Cost History Report/Justification for Replacement Fomi 
(Exhibit 2 will be initiated by Vehicle Maintenance and forward to tlie 
appropriate Process Manger, Vice President, and the President and CEO 
for approval 

It is the responsibility of the person to whom a vehicle is assigned to see 
that the veliicle is maintained in good worlting condition., This includes 
checking of oil, water, tires, etc, In order to track operating costs, EIQC 
fuel and vehicle maintenance facilities are to be used when possible. If 
maintenance is performed at a facility other than E.KPC, an iten~ized list 
of services performed and cost should be sent to Vehicle Maintenance 

Toll facility cards will be assigned as necessary by tlie Transportation/ 
Plant Accounting. 

Vehicle modification may be made only by going th~ougli the approval 
procedure as previously outlined (see paragraph II,3. ,)  

Assigned vehicles may be trailsferred to another employee or the vehicle 
pool by process managers. All changes, including liome storage, must be 
reported to plant accounting 

J .  

K 

L. 

M ,  
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Hitchhikers shall not be picked up 

It is permissible for family members 01 business associates to ride in an 
E .UC vehicle when the assigned driver is enroute to or from work or is on 
official business enroute to or attending business meetings, but it is not 
permissible during other routine, day-to-day, and emergency business. 

All traffic and parking fines are the responsibility of the driver except for 
unknow vehicle defects 

Accidents must be reported in writing to tlie Corporate Training and Safety 
Process, throiigli the employee's vice president uiiless an injury accident or 
extensive property damage occurs, then the Corporate Training and Safety 
Process should be contacted immediately. All pertinent information 
concerning tlie accident should be provided., Employees sliould exercise 
caution in any statements made at the accident site so as not to commit 
EKPC to any obligation or liability. 

Mileage logs for assigned vehicles shall be submitted to Accounting by tlie 
25th of each month. 

Any deviation f?om this procedure must be obtained from the President and 
CEO. 

This policy is subject to change at the discretion of the President and CEO., 

President and CEO 
Vice Presidents 
Assigned Primary Drivers 
Accounting Supervisor 

RELATED POLICIES: Board Policy 103 
Board Policy 507 
Administrative Policy A003 
Administrative Policy A005 
Administrative Policy A006 

APPROVED BY: 
President and Chief Executive Officer 

DATE ADOPTED: October 2 1, 198 1 
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REVISION DATES: January 29, I982 
September 21, 1984 
January 15, 1986 
December 17, 1987 
March 28, 1988 
July 16, 1993 
July 27, 199.3 
September 27, 199.3 
March 29, 1994 
December 6, 1994 
July 20, 1998 
May 22,200 1 
June 12,2002 
August 13,2002 
.July 7, 2008 
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EAST I(ENTUC1CY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 72 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 72. 

the public and/or Coiiipaiiy employees? If so, please: 

Does the Coiiipaiiy maintain any recreational sites for the use of 

a .  Identify each site and the type of recreational facility. 

b. State whether each site is for public use or exclusively for 

eniployee use. 

c. For each site identified iii (a) above, state the amount of 

expense incuned during tlie test year to maintain it., 

Response 72. 

sofiball field, a picnic shelter and a tennis court which resides on approximately two 

acres at the Headquarters facility located at 4775 Lexington Road, Winchester, ICY 

a. EICPC has one site that is used for recreational purposes. A 

b. Use mainly for employees; however, in  the past there Iiave 

been times where public groups had limited access and use. 

c. Mowing and trimming of this site is approxiniately $1,500 

annually. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 7.3 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 73. 

events, tickets, sky boxes and all sporting activities Specifically identify the activity, 

dollar amount and account charged. Provide copies of paid vouchers and invoices 

supporting these expenditures. 

Identify all expenses incurred during the test year for athletic 

ResRonse 73. 

Ielating to athletic events, tickets, sky boxes and spoiling activities 

East Kentucky’s forecasted test year has no provision foi expenses 





AG Request 74 

Page 1 of 1 

EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL'S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 74 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 74. 

identify the expenses iiicluded in the test year, including account iiiiiiiber, 

Does the Company or any affiliates employ chauffeurs? If so, 

Response 74. EIQC does not employ any chatiffeuis 
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EAST KENTUCKY POWER COOPERATIVE, INC, 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL'S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 75 

RESPONSIBLE PERSON: Rieky L. Drury 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 75. 

realize any royalties, profits from coiiiillercializatioll, or other forms or reimburse- 

ment or funding? If yes, please identify the amounts of all such items in 2006, 2007 

and 2008 to date 

With regard to R&D projects, do EKPC's regulated operations 

Response 15. 

regard to R&D piojects 

No EICPC does not iealize any foim orreiiiibuiseinent with 
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EAST ICENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 1211 6/08 

REQUEST 76 

RESPONSIBLE PERSON: Gary T. CravvfordlRicky L. DrurylCraig A. 

JohnsonlFrank J. OlivalAnn F. Wood 

East Kentucky Power Cooperative, Inc. COMPANY: 

Request 76. 

filing, please provide: 

With regard to all capital and expense accounts included in the 

a. A monthly breakdown of the expense by capital project and/or 

expense account included in 2006, 2007 and 2008 to date. 

b. A comparison of actual vs, budgeted expenditures for 2006, 

2007 and 2008 to date 

c. A detailed explanation ofthe causes of any increase from 2006 

levels to 2007 levels and from 2007 to 2008 levels and why such an increase is necessary 

and reasonable 

d. A suinniary descriptioii of each ofthe capital projects 

identified and the benefit to be derived by ratepayers. 

e. Please provide the costs by project for each year of2006,2007 

and 2008 to date. 

Response 76. 

information for 2006,2007, and 2008. 

a. Please see the enclosed CD for spreadsheets including this 
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b Tlie totals iepoited below include all budgeted aiid capital 

expenditures iiicltidiiig i eplacemeiits 

Actual Capital Budgeted Capital 
Exwnditures Expeiidilures Difference 

2006 295,779,989 600,526,076 304,746,087 

2007 441,109,956 673,399,844 212,289,888 

2008 - 11 months 368,975,298 605,109,377 236,134,079 

c. For these capital expenditures, any increase or decrease from 

2006 to 2007 or fi-om 2007 to 2008 is based on the level of capital projects and their 

percentage complete. E.I(PC delayed certain capital projects that did not iiiipact 

iininediate traiisiiiission reliability or generation availability d m  to EIQC’s financial 

condition 

d ,  Please see the enclosed CD for project descriptions for 2006, 

2007, 2008. Tlie benefit to be derived from the ratepayers on all of EICPC’s capital 

construction is increased or improved reliability aiid availability of electricity 

e. Please see the enclosed CD for spreadsheets containing this 

infoiniatioii for 2006, 2007, and 2008 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 77 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Reauest 77. 

Coiiipaiiy during the test year, state the payee, amount, date and purpose Also provide a 

copy oftlie associated invoice and a copy of (or i f a  non-print ad, the text of) each 

advertisement. 

For each advertising expense over $1 0,000 recorded by the 

Response 77. 

advertising as shown below 

East ICentucky is filing a forecasted test year which includes some 

Host / IMG (UK Netwoik) - iadio adveitising foi energy conselvation and efficiency 

$3 14,000 

Kentucky Living Magazine - Full-page ads (inside back covei) $62,934 - these ads will 

be to promote energy conservation and efficiency 

No vendor has been identified for other budgeted adveitising expenses 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL'S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 78 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 78. 

for the five-year peiiod ending with 2008 If the Company lras not made this calculation, 

please supply the iiifoniiatioii necessary to make it 

Please list the trend in advertising expense per rlollai of revenue 

Response 78. See iiifoiiiiatioii below 

2008 to Date 2007 2006 2005 2004 
(1  1 Months) 

Advertising E.xpense 632,952 729,849 2,319,807 3,045,083 613,826 

$ Revenue 122,226,495 743,026,33 1 650,959,941 63 1,298,871 505,680,463 

Advertising 
Per $ Revenue 0 09% 0 toy" 0,36% 0.48% 0 12% 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 79 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East ICentuclcy Power Cooperative, Inc. 

Request 79. Please provide a listing of and a copy of any and all Commission 

Orders the Company has reviewed or relied upon in preparation of its filing i n  this case 

concerning the ratemalting treatment of costs for each distinct type o f  advertising expense 

it incurs, including but not limited to these categories: ( 1  , )  sales or promotional, (2) 

institutional, ( 3 )  conselvation related, (4) rate case, and (5) other 

Response 79. 

in the pieparation of this filing A copy of this regulation is provided 017 pages 2 and 3 of 

this response 

EIQC has relied upon Administiative Regulation 807 I M  5:016 
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RELATES T O  IWS Chapter 278 

STATUTORY AUTHORITY: I<RS 278 040,278 igO(3) 

NECESSITY, FUNCTION. AND CONFORMITY KRS 278 iBO(3) provides that at any hearing involving a rate or charge of a ulility for which an 

increase is sought. the burden of proof shall be on lhe ulility lo show lhal the Increased charge or rate 1s just and reasonable This adminisIralive 

regulation specifies whal adverlising expenses of a utilily will be allowable as a cost to the ulillly for ratemaking purposes 

Seclion 1 General The purpose of this adminisIralive regulation Is to insure thal no direct or indirect expenditures may be includable In a gas or 

eleclric ulillly's cos1 01 service for ratemaking purposes which are for promolional adverlislng. political advertlslng or instilulionel advertising It Is also 

Ihe purpose of lhe adminlstralive regulation lo insure lhal no direct or Indirect expenditures may be includable In a telephone waler, or sewage ulilily's 

cost of service for ratemaking purposes which are for political advertising or instllutional adverlislng "Adverlising" means llie commercial use of any 

media, Including newspaper, prinled maller. radio and television. in order lo lransmlt a message to a subslanliai number of members of the public or lo 

ulilily consumers 

Seclion 2 Adverlising Allowed (1)  No advertising expenditure of a utiilty shall be laken Into consideration by lhe commisslon for the purpose of 

(2) As used In lhis adminisIralive regulation. advertising expenditures shall include costs of adverlising directly incurred by the publlc utility and those 
establishing rates unless such adverlislng will produce a material benefit for lhe ralepayers 

costs of advertising incurred by conlribullon lo third parties. Including parent and afiilialed companies 

Seclion 3 Malerial Benefil (1) Adverlising expendilures by gas or eleclric utilities which produce a "material benefil" include, but are not limited lo 

(a) Advertising limiled exclusively to demonslration of means for ratepayers lo reduce lhelr bills or conserve energy: 

(b) Adverlising conveying safety Informalion In the direct use of ullllly equlpmenl; 

(c) Advertising which furnishes faclual and objecllve data programs lo educational inslllutions on the subjecl of energy technology: 
(d) Adverlising providing information Io lhe public regarding potential safety hazards associated with construclion or a ulillty's maintenance program: 
(e) Legal adverlising notices to ratepayers required by slatute. rule or order of the commlssion: 

(f) Adverllsing which explains a utility's proposed or eXlSling rate slruclure, Its energy-relaled problems and its public programs and aclivilies, 
provided such reference indudes a description of how a consumer beneflls from or Is affected by same 

(2 )  Adverlislng expendilures by telephone, water, or sewage ulilllies which produce a "malerial benefit" Include. but are not limited lo the following: 
(a) Advertising limiled exclusively to demonstration of means for ratepayers lo reduce their bills or conserve energy: 
(b) Adverlislng promoting campelitlve or other Services which would have Ihe effect of holding down the cost of providing basic servlce: 

(c) Advertlsing conveying safely informallon In Ihe direct use of utllity equipmenl; 

(d) Adverlislng promoting off-peak usage of exisling faCililleS: 
(e) Advertising which explains the use, cost. applicability or availability of new or exisling utilily equipmenl and olher uliiity services where energy 

consumption would ellher be reduced or not materially Increased; 
(0 Advertising which furnishes factual and objeclive data Programs lo educallonal Institutions on the subject of waler, sewer or communicalions 

lechnology: 
(9) Adverlising providing informallon to the public regarding potential safely hazards associaled with construclion or a ulilily's maintenance program: 

(h) Legal adverlislng notices to ratepayers required by statute, rule or order of Ihe commisslon 

lhe following: 

Seclion 4 Advertising Disallowed ( 1 )  Adverllsing expenditures for polltlcal. promotional, and inslitullonal advertising by electric or gas uliiifles shall 

not be considered as producing a material benefit lo the ralepayers and. as such. those expendllures are expressly disallowed for rate-making purposes 
(a) "Polltlcal advertising" means any adverlising for the purpose of influencing public opinion wllh respect to legislative. adminlslrative. or elecloral 

mallers, or wilh respect to any wnlrovarslal issue of public Imporlance 

(b) "Promolional advertising" means any adverlislng for lhe purpose of encouraging any person lo select or use lhe service or addillonal service of 

an energy ulillly, or the seleclion or lnslallalion of any appliance or equipment designed lo use such ulility's service 

(c) "lnslilulional advertising" means adverlislng which has as 11s sole objecllve the enhancement or preservation of the corporate image of the utility 

and lo present 11 in a favorable light lo the general public. Investors. and potential employees 

(d) The terms "poliUcal adverllsing," "promotional advertising." and "inslilulional adverlising" do no1 include: 

1 Adverlislng which informs ulility customers how they can conserve energy: 

2 Advertising required by iaw or adminisIralive ragulalion; 

http://www.lrc.state.ky.us/kar/807/005/016.htm 12/3 1/2008 

http://www.lrc.state.ky.us/kar/807/005/016.htm
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3 Adverlising regarding service interruplion. safely measures. or emergency wndilions; 

4 Adverlising concerning currenl employment opporlunities; 

5 Adverlising which promotes the use of energy efficient appliances. equipment, or services. 

(2) Advertising expendilures for political and institulional adverlising by telephone. water. or sewage utiiilies shall no1 be considered as producing a 
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- 

material benefil lo lhe ratepayers and, as such, lliese expenditures are expressly disallowed for rale-making purposes 

mallers, or with respect to any controversial Issue of public Importance. 

utility and lo present il In a favorable lighl to h e  general public, inveslors. and polenlial employees 

(a) "Political advertising" means any advertising for lhe purpose of Influencing public opinion with respect lo legislalive, administrative. or electoral 

(b) "instilutional advertising" means advertising which has as its primary objective [he enhancement or preservation of the corporate image 01 Ihe 

(c) The lerms "political adverlising" and "inslitulional adverlising" do not include: 

1. Advertising which Informs utility customers how they can conserve energy; 

2 Advertising required by law or adminislrative regulation: 

3,, Advertising regarding service lnlerruption. safely measures, or emergency condilions; 

4 Adverlising concerning current employment opporlunilies; 
5 Advertising which promoles the use of energy efficienl appliances. equipment. or Services 

Seclion 5 Burden of Proof The utilily shall have lhe burden of proving thal any advertising wsl or expenditures proposed for Inclusion in its 
operating expenses for rale-making purposes within a given test year fall within the calegories enumerated in Seclion 3 of this administrative regulation 

or that such advertising is olherwise of material benefit lo its ratepayers (8 Ky R 802: eff 4-7-82 ) 

http://www.lrc.slate.ky.us/ltar/807/005/0l G.htm 12/3 1/2008 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 80 

RESPONSIBLE PERSON: Robert M. Marsliall 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 80. List any ailtitlust expense included in the test year 

Response 80. There is no antitrust expense included in the test year. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 81 

RESPONSIBLE PERSON: 

COMPANY: 

James C. Lamb, Jr. 

East Kentucky Power Cooperative, Inc. 

Reauest SI. 

attrition or suppression of sales? 

Does the Company’s proposed rate increase include any claiin for 

a. If so, please reference where this is presented. 

b .  Provide a complete copy of any and all attrition studies or 

analyses prepared by 01 for the Company during the period 2005 through 2008. 

Response 81. 

suppressed for purposes of the rate case - they are in fact EIQC’s Board approved 

official forecast values. EKPC has not prepared attrition studies or analyses during the 

period 2005 tlirougli 2008. 

a-b. The forward test year MW and MWh sales have not been 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 82 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 82. 

for the test year. Iiicliide an explanation of all assumptions used and a detailed 

explanation, including examples, of whether and how historical data was used iii malting 

this projection. 

Explain the method used by the Company to project t~ncollectibles 

Resaonse 82. 

of write-offs. Please see the respoiises to Requests 83 and 84 

EICPC does 1101 budget foi uncollectibles as EICPC has no history 
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EAST ImNTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 83 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 83. 

write-offs to tincollectibles reserve with and without stibsequent recoveries. 

Provide foi each yea1 2006, 2007 and 2008 to date the total dollar 

Response 83. 

and 2008 are zero, 

The total dollar write-offs to tincollectibles reserve for 2006, 2007, 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 84 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Iuc. 

Reauest 84. 

through 2008 any uncollectible accounts which have been written off and which 

exceeded $1,000,000 

Please list by customer and amount and by year for the period 2006 

ResDonse 84. 

beeit written off. 

For the period 2006 through 2008, no iincollectible accounts have 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 85 

RESPONSIBLE PERSON: Robert M. Marshall 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 85. 

2006 through the present. 

List and describe iii detail any cost-saving programs iiiipleiiieiited 

a. For each program listed in response to this request, show the 

anticipated and achieved savings. Include calculations of savings amounts and explain 

any assumptions used in such calculations 

b. Provide the cost-benefit analyses for each such prograin. 

c. Show the impact of any such cost-saving prograins on the test 

year. 

Response 85. 

overarching pr’ograiii known as the North Star initiative. Cost coiitaiiuiieiit teams were 

formed internally and in coiijuiiction with MCR Coiisultants oveiseeing the cost saving 

initiatives. These cost containment teams wete formed in Production, Transmission, 

Supply Chain, SuIplus Sales and Purchases Power, and A&G. The teams’ charge was to 

illid cost savings either through expense elimination, deferring maintenance, taking 

additioiial risk, or investment related savings. The teams identified these cost savings by 

comparing to the original 2007-08 Budget iiicorporated in the 2007 Financial Forecast as 

the “base case”. 

The cost savings programs at EKPC are coiitaiiied in  an 
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a. The cost savings identified for each Budget manager were 

deteimiiied and rolled into a four-year budget for years 2008-201 1. The cost savings 

identified for. this time period totaled $42.7M, with cumtilalive savings through the 

applicable years of $73.6M, $23.7M, $39 8M, and $42 7M, respectively. 

The achieved savings through Nov 2008 total $32M. This is shown 

by the total expected costs for 2008 (actual + budget) of $807,399,668 and comparing to 

the original 2008 budget produced in the 2007 Budget of $839,697,595. The difference 

from the first year’s expected $73.6M is attributable to purchased power costs. 

b. The cost ofthe North Star initiative was $518,484., The 

expected benefit is $42.7M. 

c ,  The cost savings for the test year would be proportionate to the 

iridividual year savings, as these contain only annual savings 
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EAST ICENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 86 

RESPONSIBLE PERSON: Robert M. Marshall 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 86. 

goals (cost savings programs) the Company had conceiiiilig the development of the 2007, 

2008, 2009 and 2010 budgeis. 

Provide a complete explaiiation of any and all expense ieductioii 

Response 86. Please refer to Response 85, 





AG Request 87 

Page 1 o f 4  

EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL'S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 87 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Reauest 87. 

Coilinlittees and/or any other work for any industry organization to which the Company 

belongs? 

Do any of the Company's personiiel actively participate on 

a. If so, state specifically which employees participate, how they 

are compensated for their time (amount and source of compensation), and the purpose 

and accomplishments of any such association related work. 

b. List any and all reimbursements received from iiidtistry 

associations for work perfoiiiied for such organizatioiis by Coiiipaiiy employees. 

Response 87. a-b Please see pages 2 through 4 of this response. 
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NRECA 

SERC 

.ast Name ~ FirstName I Org i Description 
I I ISERC'S Ensineorins Committee - As a member of SERC. EKPC participation on Various 

participation. 
Transmission Line Subcommittee - the purpose ofthis committee is to utilize NRECA 
members resources to provide engineering support and technical expertise for existing 
and new slandards Neither EKPC nor the employee receives reimbursement for this 
participation. 

SERC Board of Directors and Operating Committee - As a member of SERC. EKPC 
participation on various committees is expected by SERC and EKPC is not compensated 
by SERC for this participation Board and Committee work varies from being advisory in 
nature, information submittal for SERC coordinated studies or other activities. and NERC 
standard compliance monitoring activities Typically these groups meet regularly two or 
three times a year, but can also meet by conference call if necessary 

Do m i n i c 

George 

Carruba 

Davis 

Dolloff 

Dolloff 

Dugan 

Dugan 

Eames 

Reserve Sharing Group - This group works to coordinate the sharing of reserves and 
George MISO saving all members from providing their own reserves, thus reducing costs EKPC pays 

the related expenses without reimbursemenl from the MISO Reserve Sharing Gmup 

Critical infrastructure Protection Committee -As a member of SERC, EKPC participation 
on various committees is expected by SERC and EKPC is not compensated by SERC fo 
this participation. 
The employee is not Compensated by EPRl for his participation, The purpose of this 
committee is to direct and approve the work being done by the EPRI within the Dynamic 

DTCR Thermal Circuit Rating (DTCR) potifolio of projects., Neither EKPC nor the employee 
receives reimbursements for work petformed for EPRI. 
Cooperative Research Network. Transmission and Substation Assets -The employee is 
not compensated by EPRl for his participation The purpose of this committee is lo direc 
and approve the work being done by the CRN within the Transmission and Substation 
potifolio of projects Neither EKPC nor the employee receives reimbursement for work 
performed for CRN. 
SERC Operating Committee - As a member of SERC. EKPC participation on various 
committees is expected by SERC and EKPC is not compensated by SERC for this 

of the group 

Reserve Sharing Group - This group works to coordinate the sharing of reserves and 
Charles MISO saving all members from providing their own reserves, thus reducing costs EKPC pays 

the related expenses without reimbursement from the MIS0 Reserve Sharing Group. 

GBT Purchasing Advisory Group - The purpose of this group is to study purchasing Vent 

.Jim SERC 

Paul CRN 

Charles SERC participation The Operations Committee exists to deal with the various operational issue 

Brenda NRECA and alliances EKPC pays the expenses related to this service wilhout reimbursement 

Adams I Darrin I SERC IcommitteeGs expected by SERC and EKPC is not compensated by SERC for this 

Ballard 

Carruba 

Horton 
GBT Purchasing Advisory Group - The purpose of this group is to study purchasing lrenr 

Charles NRECA and alliances EKPC Davs the exoenses related to this service without reimbursement 

Honon Charles 

Honon Charles 

Tech-Aavanlage Planning Commlltee - lnis gro+ plans and coordmales !tie annual 
lechn cal conference EKPC pays Ihe expenses nilhoLt re,mbursement from hRECA 

Kenlucky ASSOC allon of Electric Cooperal ves - Materials Management - supports rnernb 
syslems w th puchasing and warenouse inddslry Lpaales EKPC pays !he related KAEC 

I I lexpenses without reimbursement from NRECA. 
ISouthern Coals Conference - a non-profit organization that provides a forum for discussir 
of relevanl informalion, ideas anu prob ern resolutm w ttiin the coal industry The 
approx male lime involved s 3-6 hods per year EKPC pays Ihe relateo expenses w h o  Labude I Dav.d 1 SCC I 

~- rgmbLrsemen1 from SCC 



AG Request 87 

Page 3 of 4 

Fin tName ~ 

Jim 

Jim 

Bob 

Bob 

Bob 

Bob 

Bob 

.ast Name 

Lamb 

, Org I Description 
NRCO is a national cooperative thaihas been put together in order io foster the 
development of renewabie generation, and to make renewable power more available to 
EKPC Its purpose is to be a national focal point for developers of renewable generation - 
developers can go to NRCO and not have to interact with dozens of cooperatives. NRCO 
will then distribute the renewabie project characteristics, and EKPC will be able to quickly 
and more effectively identify those projects that fit its particular needs EKPC pays all 
expenses with no reimbursement from NRCO EKPC pays related expenses with no 
reimbursement from NRCO. 
Alternate director for Barry Mayfield EKPC pays related expenses with no reimbursemen 

Kentucky Association of Electric Cooperatives -Serves on Board of Directors - meets in 
Louisville, KY approximateiy 10 times per year with no compensation or reimbursement of 
expenses The purpose is to provide legislative, communications, and training services to 
Kentucky's electric cooperatives EKPC pays related expenses without reimbursement 
from KAEC. 
National Rural Electric Cooperative Association - Power and Water Resources Standing 
Committee - Meets one time per year with compensation of $400 which is credited to 
EKPC to offset trip expenses This Committee oversees national issues as they relate to 
power and water resources. 

National Renewables Cooperative Organization - Board of Directors - Meets six times per 
year, usually in Indianapolis area with no compensation The purpose of NRCO is to focur 
on the development and deployment of renewable energy by electric cooperatives to mee' 
their renewable power legal requirements and portfoiio goals, Among the renewable 
energy technologies is biomass which includes wood waste, landfill waste. and farm by- 
products EKPC pays related expenses without reimbursemen! from NRCO 

Alliance for Cooperative Energy Services Power Marketing - Board of Directors - Meets 
four times per year in Indianapolis area with no compensation The purposes of ACES is 
to provide risk management. power trading services, etc. 

United Utility Supply - Board of Directors - Meets in Louisville KY approximately four times 
par year with no compensation The purpose of UUS is to provide more than 230 member 
electric co-ops in 14 states with electric transformers. poles, and other eiectric supplies 

NRCO 

SEFPC from SEFPC. 

KAEC 

NRECA 

NRCO 

ACES 

UUS 

Lamb 

Ron 

Eddie 

Marshall 

Marshall 

I .  

SERC SERC supplements as applied to engineering and perform outage assessments EKPC 
pays all related expenses with no reimbursement from SERC. 
Quest is an Oracle users group organization Eddie McNutt serves as the President of a 
regional Quest users'group EKPC pays all related expenses with no reimbursement Iron Quest 

Marshall 

Marshall 

Marshall 

Mayfieid 

M c D o n a I d 

McKinney 

Mollenkopf 

McNutt 

Rupard 

Jerry 

EKPC representative on lne Soultieastern Federal Power Customers (SeFPC) Boar0 of 
Directors and the Leg's alive Comm tlee SeFPC's members rece've hyoropower from thf 

Power Adminisiralon, 3n0 SeFPC works to maintain that preference poiver 
at reasonable rates EKPC has contract righls to 170 InW of hydropower from Wolf Creek 
and Laurel oams a IoN-Cost source of poKer for EKPCs rnemoers EKPC pays all related 
expenses with no reimbursemenl from SEFPC 

Purpose: Represent EKPC ana 16 Mernber ToJchstone Energy Cooperattves on 
the Regional Partner Committee, wh c i i  proviaes input and adv ce to the TE 
Board of Directors on all IssLes regarding rne cooperative brand, including, Out 

brand standaras and pract'ces. national advertis.ng and rnar&etrng .nitiat ves 
and cooperative relations 
reimbursement from Touchstone 

development of new programs to encourage energy eff ciency, 

EKPC pays all related expenses with no 

SERC Data Collection Task Force and Short-Circuit Database Working Group - The 
ouroose ofthis committee is to share information and discuss reauirements in this area Grea SERC 
EKPC pays a I related expenses with no reinibusemenl irom SERC 
Protect on and Control Subcommittee The oLroose of this comm tlee s io aooDt neiv 

IQuest. 
Protection and Control Subcommittee -The purpose of this committee is to adopt new 
SERC suoolements as aDDlied to enaineerina and oerform outaae assessments EKPC . .  . .  - - .  

lreceives no reimbursement from SERC. 
- 
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Last Na-me 

Schaefer 

Spurlock 

Tucker 

Warner 

Wltt 

Wltt 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 88 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 88. Please piovide copies of all expense ieporls (01 similai documents) 

which exceed $1,000 submitted by Coinpany officers duiing 2006, 2007 and 2008 to date 

for reimburselimit of business 01 personal expenses 

Response 88. 

$1,000 submitted by EIQC’s Chief Executive Officer during 2006, 2007, and 2008 are 

included 011 pages 2 through 19 of this response, 

A sumrnary of and copies of all expense reports which exceed 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL'S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 89 

RESPONSIBLE PERSON: Counsel 

COMPANY: East ICentuclcy Power Cooperative, Inc. 

Request 89. 

$10,000 foi the years 2006, 2007 and 2008 to date, list by year each such claim, the basis 

for tlie claim, tlie dollar amount of tlie claim paid and the associated legal fees 

For each injury and damage claim, wheie the settlement exceeded 

Response 89. 

injury and third party property damage claims and lawsuits that were settled or otherwise 

resolved in tlie yews set forth in  the request. The infonnation responsive to that request 

is as follows: 

EKPC construes this request to call for those third party personal 

2007- The Company paid $10,000 on May 31, 2007 for settlement of an asbestos 

personal injury lawsuit filed in Cleveland, Ohio by a Plaintiff who claimed that he was 

exposed to asbestos while working at various work sites around the country, including 

one of EIV's power plants. A iiuiiiber of defeiidants were named as parties. Litigated in- 

house and by outside counsel, Frost Brown Todd. Outside legal expeiises and fees 

totaled $33.722 

2007- The Company paid $21, 275 for settlement of a claim for damages to certain 

members of a distribution cooperative for damages to personal property allegedly caused 

by voltage irregularities on EIVC facilities. No outside legal expenses were incuixd. 
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2008- The Coinpaiiy paid $ I  4,176 for settlement of a claini for damages to certain 

members of a distribution cooperative for damages to personal property allegedly caused 

by voltage irregularities on EIQC facilities. No outside legal expenses were incurred. 

2008- The Company paid $80,000 foi the settlement of a case filed against the Company 

and a coinpaiiy employee resulting from a personal injiiiy claim arising from a vehicular 

accident that involved a company employee and vehicle. Litigated in-house and by Fiost 

Brown Todd Outside counsel fees totaled $67,183 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INJTIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 90 

RESPONSJBLE PERSON: Ann F. Wood 

COMPANY: East JCentucky Power Cooperative, Inc. 

Request 90. 

last time years. 

State the aiiiount of injuries and damages expense for each of the 

Response 90. 

shown in the table below 

The amount of iiijuiies and damages expense fol 2005-2007 is 

Fiscal Business Total 
Year Unit Acct Amount Description 
2005 EICPC 92500 (87.489 38)  Iniuries & Damages 
2006 EKPC 92500 1,149,338 13 Injujulies & Damages 
2007 EICPC 92500 1,679,243 42 Injuries & Damages 
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EAST KJ3NTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL'S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 91 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Reauest 91. 

year, and provide comparative infoniiation for 2006, 2007 and 2008. Indicate the 

accounts and aiiiouiits in which each item of insuraiice expense is recorded. For any 

component of the Company's insuraiice expense wliicli Iias fliictiiated by more than 10% 

or $10,000 from one year to the next, provide ail explanatioii as to the cause of such 

fluctuation. 

Iteiiiize each coiiipoiieiit of insura~ice expense included iii the test 

Response 91. Please see page 2 through 4 of this response 
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Outaae Insurance 
d c  50630 Mise Stcam I'o\vcr Eapenrc-Coupcr 
d c  50641 Mise Steam PQWW Expo,se-Spurlock I 
d c  50642 Misc Sicam Power Erpensc-Spurlacli 2 
d c  50644 Misc S t c m  I'OWCI Eupcnse-Gilbcit 
d c  506445 Mine Stcam Powcr Expcnse-Spurlock 4 

Totals 
I,,or.nre/Decrc.nre I'S p""' yL'm 
b,cn.nsc/Dec)cocnre 1 1 5  p i o r  ).em 

0 00 

16,543 00 

573.IS600 

S237.650 00 

5 9 , W I  00 

0 00 
269357 00 
504,262 00 
245,141 00 

359,52S I9 

- 6 4% 
- 2 4  sno gn 

15,649 I O  
+ L559 56 
+ 29 44% 

561,525 17 
-+ 11927 
+ 0 O Z ! ~  

SI76,069 66 
+ 7 933 112 

i. 4 66'% 

56,430 3 I 
- 2.193 71 
. 1 7.1% 

0 00 
0 00 
0 00 
0 00 

3s4.329 09 272,G I 7  40 
+ 1 1 1  711 69 

.c 411 9B:B 

12,069 54 10.964 76 

+ 10 069; 
i- I in4 7x 

561,406 I O  555.880 84 
+ I..52S 26 

+ 0 9996 

S170,156 64 S164,307 67 
+ i (i4S 97 

+ 1 56'% 

5S,624 04 60,037 20 
- I 411 I6 

- 2  I S M  

0 00 105, I56 66 
174,004 44 I 10,455 52 
316,261 7s 165,901 22 
134,733 7s 9S,4S6 60 

216,764.00 0.00 0.00 0.00 
1,236,024 00 0 00 625,000 00 500,000 00 

+ i z j  non no 
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Proneity Insurance 
d c  501 20 Fuel Espensc-Coal-DPic 
d c  50130 FUCl Expcilsc-Coai-Coopcr 
d c  50141 Fuel Eapcssc-Coal-SpurlauL I 
d c  50142 I:ud ~rpcnse-Cual-Spurlocli 2 
d c  50144 Fuel E\.pciisc-Coel-Gilbcii 
d c  50 1445 Fuel Eap'nsc-Canl-Spirrlouii 4 
d c  50220 S~cam Expenses-Bile 
d c  50230 saam Expcilscs-Coupe, 
d c  50240 Steam Expenscs-Spurlocli 
d c  50241 Sicsin Eapcnscs-Sporlock I 
d c  50242 stcorn Espcoscs-Sporlacli 2 
d c  50243 S~eam Espcnscs-Spurlocli Sciubbcis 
d c  50244 Sieam Expcnrcs-Gilbcit 
d c  50245 Steam Expeescs-Spuiloct 4 
d c  50520 Eleciric Eapcnscr-Dale 
d c  50530 Eicctric 13apenses-Cooper 
d c  50541 Elcctric Erpmsus-Spurlock I 
d c  50542 Elcctiic Expeoscr-Spiirlouli 2 
d c  50544 Elcctric Espun 
dc 50545 Electric Espciisus-Spurloch 4 
d c  5485 I Gcncration Erpcnscs-Cl 
d c  54861 Gcncralion Eapcnsw-LandIill Gas 
d c  56200 Station Eapcnscs 
d c  58200 Dislribuliaii Slition Espcnscs 
d c  90800 Cuslotncr Assisiaece-Regulated 
dc 93023 

f Dec 2008 Total (rmljser n / k J c ~ ! r e d m  rrvnccrnrrrr~r) 

Toials 

blisc Gcaei;il Exps-larcsllas Alloc 

I,rr,e"re/De'reevu \ ' I  /"io! )en! 
/,irrcnrc/D./Duc~cme 1's />!io, ycnr 

6,S57 00 
15,s 10 00 
14,652 00 
29,30S 00 
14,195 00 
I l , l73 00 
96,827 00 

134,706 00 
0 00 

152,419 00 
270,194 00 
92,227 00 

138,745 00 
160.6 I 5  Oil 
87,534 00 
37,125 00 
.10,9 I I 00 
54,7 I s 00 
28,15900 
32,683 00 

910,854 00 
235 00 

3 x 3  00 
2,9ss 00 

30,000 00 
49,601 00 

0.00 
2.406,01 S 00 

6,032 5 3  
13, I S9 25 
20,747 59 
17,482 49 
13,844 85 

0 00 
72,601 07 

100,976 67 
10,987 99 

166,785 S9 
210,443 07 
4 1-309 05 

lOS,040 36 
0 00 

64,15239 
27,829 IO 
5,923 61 

50,309 92 
49,952 60 

0 00 
626,062 00 

19s 26 
1.3 I 9  64 
3,05S IO 

0 00 
8, I52 00 

147,348.00 

1,790,745 43 
- 23.Ljs.i 611 

- I I ,549; 

9,437 0s 
16,418 59 
19, I99 41 
I9,S75 41 
12,536 S 3  

0 00 
84,901 14 

I 18,744 74 
11,565 I S  

216,03020 
263.529 79 
80,466 35 

1 l7,wl 06 
0 Oil 

76,756 3 I 
32,753 27 

7,33641 
57,572 24 
49,917 3s 

0 00 
812,597 39 

151 S2 
2,773 96 
2,845 5 I 

0 00 
10,930 92 

0.00 
2,024.33 I 0.3 
+ I 48  I28 87 

+ 7 95'96 

7,241 97 
13,368 38 
IG,S35 72 
16.796 02 
16,049 72 

0 00 
83,421 50 

117,541 10 
11,191 51  

199,346 85 
249,21673 

78,423 49 
92,716 34 

0 00 
75,418 62 
32,527 95 

7,176 39 
55,525 47 
25,657 79 

0 00 
760,603 I5 

0 00 
2,71647 
2,836 73 

0 00 
10,5S9 16 

0 00 
I ,875,202 06 

G R A N D  TOTALS 4,528,667 00 2,961,969 06 3,835,936 44 3,439,029 93 

Notes to Builders Risk Insurance: 
Tlie premiums paid tor builders I isk coverage is diiectly related to tlie construction aclivilics laking place for tlie 
iiew generating unit (Unit '44) at Spurlock Station Beginning in 2009, buildeis risk coveiage is included as part 
o f  EKPC's regular property insurance coverage 

Notes to Diiectors Sr Officers-Fiduciary insurance: 
Premiums for Directois Sr Officers-Fiduciary coverage is based on revenues aiid iesulled in increases to the 
premium each of the above years 

Notes to Outaee Insiirance: 
The fluctuation in outage iiisuraiice premiums is based primarily on changes in the Sliike Price and Powei Market 
Prices The Swike Price was Lowered in 2007 with tlie intent ol'having more applicable coverage This results in a 
higher preiniuni Premiums are also very much dependent on tlie espected Power Markei Prices For the period of 
time being insured Power piices increased from 2006 to 2007 as evideiiced by EKPC's aveiage cost of puicliases 
which iiicreased by 25% EKFC did iiot purchase outage insurance during ZOOS 
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Notes to Property Iiisurance: 
Property insurance premiimms are typically paid out annually for a terni that iuiis fiom Maicli through Febiiiary 
and are expensed monthly over the term of tlie policy For tlie year 2006, however, premiums were paid monthly 
via a financing arrangemeiit This resulted in monthly premiums that were higher for tliat year than !lie premiums 
paid in 2007 axid 2008 

The totals for 2007 include a true-up of 2006 iii~iiiatice expenses and iesiilted in the laiger total reflected for that 
year I l ie actual pieiniums paid in 2007 and 2008 were relatively similar 

The dollars included in tlie test year reflect increases that \vi11 result from the addition oi  new propeity as well as 
amounts that wonld have otherwise been included in builders risk in prioi years 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 92 

RESPONSIBLE PERSON: Frank J. OIiva 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 92. 

to date for iiiaiiitaiiiing lines of credit List such fees foi each line of ciedit which the 

List all fees dtrting the test year, the pieviolis two years and 2008 

Company maintains Indicate in whicli account such fees are iecorded 

Response 92. 

previous two yeais (2006 & 2007), and 2008 to date associated with the Credit Facility 

Below is the list oTfees for the test year (6/1/2009 - 5/31/2010), the 

6/1/2009 - 
2006 2007 2008 to Date 5/31/2010 

Anntial 
Issue Fees 1,210,139 1,219,618 1,216,458 1,197,500 
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EAST ImNTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 93 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 93. 

assign overliead costs to specific projects? If so, state what these factors were in 2007 

and 2008 and show in detail how they were calculated 

Does the Coiiipany employ a fiinge-benefit or overhead factor to 

Response 93. 

accuiiiulated in clearing accounts and allocated in the same month on the basis of payroll 

to construction, retirement, and operations, maintenance and administrative expense 

accounts. While a factor per se is not calculated to assign these costs, one can be implied 

as determined by the total monthly costs to be allocated and the ratio of payioll charges 

recorded to construction, retirement, and operations, maintenance and administrative 

expense accounts. These will fluctuate from iiioiitli to month. Please see a copy of the 

guidance provided at 7 CFR 1767.41, Accounting Methods and Procedures Required of 

all RUS Borrowers, Iteiii 601, Employee Benefits, on page 2 ofthis response, 

The monthly costs of fringe benefits and otlier overheads are 
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Rural Utilities Service, USDA § 1767.41 

those coopeiatives. or enterpiises, t h a t  
are diiectly related t o  the electric utii- 
i ty  industry and controlled by the eleo- 
trio cooperatives These include s ta te-  
wide cooperatives, powei cooperatives, 
and NRECA Other investments in oil 
cooperatives and insurance companies 
shall bo chalged to  Account 124 

506 Foiieited Membership Fees 

The bylaws of each cooperative pre- 
scribe ceitain rules and iegulations 
conceining membership in  the  coopera- 
tive Among these are  pIovisions for 
for fe i tue  of membersliip fees Some 
bylaws prcvide for application of mem- 
bership iees against any  unpaid ac- 
counts at the time of terminatmn oi 
service Auy iemaining balance may be 
iefunded t o  the member Balances t h a t  
cannot be iefunded to  the membei due 
to  an inability t o  locate the  member or 
due to  bylaw restliction, shall be cled- 
ited t o  Amount 208, Donated Capital, 
provided they do not escheat t o  the 
s ta te  If (lisposition of the  fees cannot 
be determined immediately. the 
amount involved shall be tiansfeired t o  
Account 253, Other Deierred Credits. 
until the  deteimination is made 

601 Employee Benefits 

602 Compensated Absences 

Statement  of Financial Amounting 
Standards No 43, Accounting for Com- 
pensated Absences (Statement No 43), 
reguires employers to  accrue a liability 
as an employee earns the right t o  be 
paid for future absences Four criteria 
wei-e established for this  accrual: 

1. The employer's obligation for pay- 
ment for future absences is at t r ib-  
utable t o  employees' services already 
performed. 

2. The obligation relates to  employee 
rights which vest or accumulate. Vest- 
ed rights are oonsidered those foi- 
which the employer i s  obligated to  
make payment even if the employee 
terminates Rights which accumulate 
are  those earned but  unused rights to  
compensated absences which may be 
carried iorward to  one or more periods. 
subsequent t o  the period in which they 
are earned. 

3 Payment of the compensation is 

4 The amonnt  can be ieasonably es- 
probable 

timated 
A company's liability shall be esti- 

mated based upon payments it expeots 
to  make as  a result of employees' work 
already performed If a reasonable esti- 
mate  cannot be made. the company 
shall disolose tha t  fact  in the finanoial 
statements. 

Statement  No. 43 does not apply t o  
severance or termination pay. post- 
retirement benefits, cleferred cotii- 
pensation. stock or stook options. 
group insurance, or other long-term 
fringe benefits 

The entries required t o  account for 
the accrual of compensated absences 
are as follows: 
Dr. 435 1, Cumulative Effect on Prioi 

Yeais of a Change in Accounting 
Prinainln 

is normally charged. 

9 

. ..... ~ ~ . .  
Cr 242,3, Accrued Employees' Vacation 

To record the liability for benefits 
and Holidays 

earned in prior years 

Di-. Various Operations. Maintenance, 
and Administrative Expense Ac- 
counts 

nnd Holidays 
Cr 242.3, Acciued Employees Vacaticu 

'43 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL'S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 94 

RESPONSIBLE PERSON: 

COMPANY: 

Craig A. JohnsonlRickcy L. Drury 

East Kentucky Power Cooperative, Inc. 

Resuest 94. 

have been defererred into the test year froin prior years, and for each item, explain the 

Coiiipaiiy's reason for such deferral. 

List and describe all inaiiiteiiance programs and expenses which 

Response 94. 

the test yea1 

Theie are no inaiiiteiiance expenses that have been deferied into 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED S 2/16/08 

REQUEST 95 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 95. 

included in the test yeai by accoiiiit and amount 

List all mercbaiidise-ielated revenue, expense and rate base items 

Response 95. 

ievenue, expense, or iate base items included in the test year 

East Kentucky Power Cooperative has no iiieichaiidise-related 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 96 

RESPONSIBLE PERSON: 

COMPANY: 

Frank J. OlivalAnn F. Wood 

East Kentucky Power Cooperative, Inc. 

Request 96. 

occurred during 2006,2007 and 2008 to date, and which exceeded $10,000.00. 

List each abnormal or non-recurring charge or credit which 

Request 96a. 

of each. 

For each such charge or credit, state the basis and dollar magnitude 

Response 965. December 2007: $1,900,000 penalty payment made to the EPA. 

December 2008: $1,900,000 penalty payment made to the EPA. 

Please also see pages 2 through 23 of this response. 

Reauest 96b. 

to support each abnormal or non recurring item. 

Provide copies of invoices, journal entries or other documentation 

Response 96b. 

EPA. Please also see copies ofjournal entries for other non-recurring items in 2006, 

2007, and 2008 to date on pages 2 through 2.3 of this response. 

Please see attached pages from EKPC’s Consent Decree with the 
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V. CIVILPENALTY 

A G  Request 96(b) 
Attach men t 
Page 1 o f 2  

7. T i e d  Penalty Payment. EICPC shall malce six annual payments of 

$1,900,000.00 (“Fixed Penalty Payment”), totaling $1 1,400,000.00, as follows: 

a.  Within 30 Days of the Effective Date ofthis Consent Decree, EKPC shall 

pay as a civil penalty the sum of$1,900,000.00 to the United States. 

Beginning one year from the date on which EKPC is required to make the 

payment in the preceding subparagraph (a), and annually thereafter, EKPC 

shall malce five additional Fixed Penally Payments of $1,900,000.00 each 

to the United States. 

b., 

S. Contingent Penalty Payment. In addition to the Fixed Penalty Payments 

described in Paragraph 7, and subject to the limits set f o d i  in this Paragraph, EKPC shall pay an 

additional sum to the United States as a civil penalty, for a period of five years, based on audited 

financial statements for the years 2005 through 2012 (each a “Contingent Penalty Payment”). 

The amount of these Contingent Penalty Payments shall be the sum of the Level A and Level B 

Penalty Payments, and shall be calculated as follows: 

a. Level A Penalty Payment. In each year that EKPC achieves a TIER 

exceeding 1 I 10, EKPC shall pay to the I7nited States, in addition to the 

Fixed Penalty Payment, 14.0 percent of the difference between the actual 

Audited Net Margin, or the Net Margin required to achieve a TIER of 

1.20, whichever is less, and the Net Margin required to achieve a 1.10 

TIER. 

Level B Penalty Payment. In each year that EKEC achieves a TIER 

exceeding 1.20, EKPC shall pay to the United States, in addition to the 

b 
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AG Request 96(b) 
Attachment 
Page 2 of 2 

Fixed Penalty Payment and the Level A Payment, 20 0 percent of the 

difference between the actual Audited Net Margin and the Net Margin 

required to achieve a 1.20 TIER. 

Contingent Penalty Due Dates. Contingent Penalty Payments shall be 

made on or befoxe April 15 of each year, beginning April 15,2009, and 

continuing until April 15,2013 

c. 

A sample calculation of the Contingent Penalty Payment using the formula above is provided in 

Appendix A. In the event that in any given Fiscal Year EKPC does not achieve a TIER 

exceeding 1.10 or ifits DSC is below 1 .OO, EICPC will have no Contingent Penalty Payment 

obligation for that year, but will remain obligated to pay the Fixed Penalty described above in 

Paragraph 7. Ifpayinent of a Contingent Penalty Payment in a given year would cause EICPC’s 

DSC Ratio to fall below 1.00, the Contingent Penalty Payment calculated in accordance with this 

Paragraph shall be reduced by the amount necessary to allow EKPC to achieve a DSC Ratio of 

1.00. Any such Contingent Penalty Payment reduction in a year required to obtain a DSC Ratio 

of 1.00 shall not reduce, eliminate or affect, in any way, either the Fixed Penalty Payment in 

Paragraph 7, or the Contingent Penalty Payment obligation in any other year. EICPC shall not 

schedule the retirement of Long-Term Debt or take any other action predominantly for the 

purpose ofachieving a DSC Ratio below 1.00 to avoid a Contingent Penalty Payment in a given 

year. 

9. The total Contingent Penalty Payment annually or cumulatively is not limited in 

any manner, and EIQC agrees that the forbearance evidenced in this agreement is adequate 

considelation foi this commitment. Any net accounting expense associatcd with the Fixed 

Penalty Payment descIibed above in Paragraph 7 shall not be taken into account for purposes of 

12 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL'S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 97 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 97. List by account the Company's aniiual O&M expenses for the ten 

years ending 2007, plus 2008 to date. For each account having a variance over the prior 

year exceeding IO%, explain the cause of such variance, listing and descIibing each 

significant causative item and the associated dollar amo~int. 

Response 97. 

note that iiiforiiiatioii for 2008 is not available 

Please see the iiifoniiatioii provided on the enclosed CD Please 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 98 

RESPONSIBLE PERSON: Robert M. Marshall 

COMPANY: East Kentucky Power Cooperative, h c .  

Request 98. 

the preceding t h e e  yeais Indicate in  which account each such item was iecordcd 

List and describe any and all penalties and fines in the test yeai and 

Response 98. 

recoided a liability and assessment of $32,555,000. When the lawsuit was settled in 2007 

for less than that amount, the difference of $9,443,000 was recognized as income (credit 

to account 42630) 

In 2005, followillg the second EPA lawsuit against EICPC, EIQC 

Under the t e r m  ofthe NSR Consent Decree, in 2007 E.ICPC paid $750,000 in civil 

penalties to the EPA. 

Under the ternis of the Acid Rain Consent Decree, EICPC must inake six annual 

payments of $1,900,000 (“Fixed Penalty Payinelit”) totaling $1 1,400,000. The 

Cooperative iiiade the first installment of this fixed penalty payment in December 2007; 

the second, in December ZOOS,, 

In addition to the Fixed Penalty Payment, the Cooperative is subject to a Contingent 

Penalty Payment if certain financial ratios are achieved for a period of five years, based 

011 audited fiiiaiicial statements for the years 2008 through 2012. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 99 

RESPONSIBLE PERSON: Robert M. Marshall 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 99. 

Company as a iesult of increased employee experience 

List all productivity savings expected to be realized by tlie 

Response 99. A productivity savings analysis has not been perfoimed 
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EAST ICENTUCICY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 100 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East I<entuclcy Power Cooperative, Inc. 

Request 100. 

expense For each item include a description, the aiuiual or monthly ieiital rate, the 

account aiid amouiit included in the base and test year expense 

List each facility, location aiid asset which is iiicluded as ieiital 

Response 100. Please see page 2 of this respoiise. 



AG Request 100 

Page 2 of 2 

c 
C a 
8 
2 

m 
p? 
ID 

r 

r 
N 

0 0 
0 0 r. 

u) 
rc 

m ID m 





AG Request 101 

Page 1 of 3 

EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00409 

RESPONSE TO INITIAL REQUESTS FOR INFORMATION 

ATTORNEY GENERAL'S REQUESTS FOR INFORMATION DATED 12/16/08 

REQUEST 101 

RESPONSIBLE PERSON: 

COMPANY: 

Frank J. OIiva/Ann F. Wood 

East Kentucky Power Cooperative, Inc. 

Request 101. 

conference coiiceming the regulatory asset relating to unrecovered Spurlock 4 revenues. 

Please refer to the response to PSC Request 4 from the informal 

Request 101a. 

underlying each amount shown on page 2 of the attachment Provide these in Excel 

format with all foimulae and liiilts intact 

Please provide the calculations and supporting woikpapers 

Response 101a. 

format on the enclosed CD 

The calculations and supporting workpapels are piovided in Excel 

Request 101b. 

account, along with the depreciation rate used. Explain the derivation of the depreciation 

rates ifthey are not the already approved rates. 

In the case of depreciation expense, show the plant balances by 

Response 101b. Please see page 3 of this response 

Request 101c. Please reconcile the $10 15 million in costs shown in the response 

with the $10 5 millioii regulatory asset request described at line 5, page 3 of Mr. Seelye's 

testimony regarding the need for the asset. Fully explain the differences. 
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Response 1Olc. 

conference is a schedule of the estimated costs of Spurloclc 4 for April and May 2009. 

The $10.5 million regulatory asset request described at line 5, page 3 of Mr Seelye's 

testimony is tlie total April-May 2009 EIQC Member revenue differential between 

cuneiit rates ($14.3 8 million) and proposed rates ($154.3 million), 

The $10.15 million refereliced in PSC Request 4 from tlie iiifoiiiial 

Request 101d. 

underlyiiig the $10,5 million regulatory asset amount described at line 5, page 3 of 

Mr, Seelye's testimony regarding the need for the asset, Provide tliese in Excel forinat 

with all fonnulae and linlcs intact. 

Please provide tlie calculation and supporting worlcpapers 

Response 101d. 

in Excel foirnat on the enclosed CD 

The iequesled calculation and stippoitiiig woikpapers are provided 



Account 

1 OGOO 
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Ending 
Depreciation 

April 2009 Balance Date 

$528,088,436 6130/2049 

Both the Commission and RUS approved the 2005 Depreciation Study The study 
assigned a 40-year life to the Gilbert Unit (Spurlock 3) with depreciation ending mid- 
year. Since Spurlock 4 is an identical unit, EIGC will we  a 40-year life, with 
depreciation ending mid-year 2049, which equals 483 periods. 


