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January 8, 2009

Mr. Jeff Derouen
Executive Director

Public Service Commission
211 Sower Boulevard
Frankfort, Kentucky 40602

Re: PSC Case No. 2008-00409
Dear Mr. Derouen:

Please find enclosed for filing with the Commission in the above-referenced case an
original and nine copies of the responses of East Kentucky Power Cooperative, Inc.
(“EKPC™) to the Commission Staff’s Second Data Request, dated December 16, 2008.
An original and nine copies of EKPC’s Responses to the First Data Request of Kentucky
Industrial Utility Customers, Inc. (“KIUC”), and the Attorney General’s (“AG”) Initial
Requests for Information, both dated December 15, 2008, are also enclosed.

 Very truly yours,

David . Smart
General Counsel

Enclosures

Ce: Parties of Record

4775 Lexington Road 40391 Tel {859) 744-4812
PO Box 707. Winchester, Fax: (859) 744-6008 L +
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COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
IN THE MATTER OF:
GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO.
OF EAST KENTUCKY POWER }y 2008-00409
COOPERATIVE, INC. )
CERTIFICATE
STATE OF KENTUCKY )

)
COUNTY OF CLARK )

Gary T. Crawford, being duly sworn, states that he has supervised the preparation of
the responses of East Kentucky Power Cooperative, Inc. to the Attorney General’s Initial
Requests for Information in the above-referenced case dated December 13, 2008, and that the
matters and things set forth therein are true and accurate to the best of his knowledge,

information and belief, formed after reasonable inquiry.

/Jf;f%ﬁ

Subscribed and sworn before me on this PI .w" day of Ianuai y, 2009.

Notary §1§1§ g%

My Commission expires: Q&M 2. 200 9




COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF:
GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO.
OF EAST KENTUCKY POWER ) 2008-00409
COOPERATIVE, INC. )
CERTIFICATE

STATE OF KENTUCKY )

)
COUNTY OF CLARK )

Ricky L. Drury, being duly sworn, states that he has supervised the preparation of the
responses of East Kentucky Power Cooperative, Inc. to the Attorney General’s Initial
Requests for Information in the above-referenced case dated December 15, 2008, and that the
matters and things set forth therein are true and accurate to the best of his knowledge,

information and belief, formed after reasonable inquiry.

%Jqﬁ . %/

UHL

Subscribed and sworn before me on this day of January, 2009,

Notary ;ﬁagig %%
My Commission expires: w



COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF:
GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO.
OF EAST KENTUCKY POWER ) 2008-00409
COOPERATIVE, INC. )
CERTIFICATE

STATE OF KENTUCKY )

)
COUNTY OF CLARK )

Craig A. Johnson, being duly sworn, states that he has supervised the preparation of
the responses of East Kentucky Power Cooperative, Inc. to the Attorney General’s Initial
Requests for Information in the above-referenced case dated December 15, 2008, and that the
matters and things set forth therein are true and accurate to the best of his knowledge,

information and belief, formed after reasonable inquiry.

Subscribed and swom before me on this r‘lﬁ“day of January, 2009

Notary Pubti
My Comumnission expires: M@Qﬁ_




COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF:
GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO.
OF EAST KENTUCKY POWER ) 2008-00409
COOPERATIVE, INC. )
CERTIFICATE

STATE OF KENTUCKY )

)
COUNTY OF CLARK )

James C. Lamb, Jr., being duly sworn, states that he has supervised the preparation of
the responses of East Kentucky Power Cooperative, Inc. to the Attorney General’s Initial
Requests for Information in the above-referenced case dated December 15, 2008, and that the
matters and things set forth therein are true and accurate to the best of his knowledge,

information and belief, formed after reasonable inquiry.

L. CLLy,
\ y

Subscribed and sworn before me on this (ata“’day of January, 2009.

Notary #uélﬁ % ij

My Commission expires: wﬂéz % 009




COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF:
GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO.
OF EAST KENTUCKY POWER ) 2008-00409
COOPERATIVE, INC. )
CERTIFICATE

STATE OF KENTUCKY )

)
COUNTY OF CLARK )

Robert M. Marshall, being duly sworn, states that he has supervised the preparation of
the responses of East Kentucky Power Cooperative, Inc. to the Attorney General’s Initial
Requests for Information in the above-referenced case dated December 15, 2008, and that the
matters and things set forth therein are true and accurate to the best of his knowledge,

information and belief, formed after reasonable inquiry.

BURY)

v

Subscribed and sworn before me on this (9& day of January, 2009.

Notary §;§ § !% jlj

]
My Commission expires: B ¥ 4004




COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF:
GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO.
OF EAST KENTUCKY POWER } 2008-00409
COOPERATIVE, INC. )
CERTIFICATE

STATE OF KENTUCKY )

)
COUNTY OF CLARK )

Frank J. Oliva, being duly sworn, states that he has supervised the preparation of the
responses of East Kentucky Power Cooperative, Inc. to the Attorney General’s Initial
Requests for Information in the above-referenced case dated December 15, 2008, and that the
matters and things set forth therein are true and accurate to the best of his knowledge,

information and belief, formed after reasonable inquiry.

St /. O

Subscribed and sworn before me on this lgﬁ“‘ day of January, 2009.

Notary Eﬁﬁ % b
My Commission expires: M 8’ 009




COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF:
GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO.
OF EAST KENTUCKY POWER ) 20608-00409
COOPERATIVE, INC. )

CERTIFICATE
STATE OF KENTUCKY )
)
COUNTY OF CLARK )

William Steven Seelye, being duly sworn, states that he has supervised the
preparation of the responses of East Kentucky Power Cooperative, Inc. to the Attorney
General’s Initial Requests for Information in the above-referenced case dated December 15,
2008, and that the matters and things set forth therein are true and accurate to the best of his

knowledge, information and belief, formed after reasonable inquiry.

Subscribed and sworn before me on this @a}' oé)ecember, 2008.

Notary P@ﬁig S ij
My Commission expires: ;&g@&& 3 a@oa



COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF:
GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO.
OF EAST KENTUCKY POWER ) 2008-00409
COOPERATIVE, INC. )
CERTIFICATE

STATE OF VIRGINIA )

CITY OF RICHMOND )

Daniel M. Walker, being duly sworn, states that he has supervised the preparation of
the responses of East Kentucky Power Cooperative, Inc. to the Attorney General’s Initial
Requests for Information in the above-referenced case dated December 15, 2008, and that the
matters and things set forth therein are true and accurate to the best of his knowledge,

information and belief, formed after reasonable inquiry.

Subscribed and sworn before me on this 5 day of January, 2009,

. NINRY = Y
\"%@%"é 4

Nf’))éjy “Public -

TULIA MCINTYRE

RY PUBLIG o
MMONWEALT RS 2010
co FIRES FED.268.

SIONEX
My CDM”QgMMvss%ON #351077

My Commission expires:




COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF:
GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO.
OF EAST KENTUCKY POWER }  2608-00409
COOPERATIVE, INC. )
CERTIFICATE

STATE OF KENTUCKY )

)
COUNTY OF CLARK )

Amn F. Wood, being duly sworn, states that she has supervised the preparation of the
responses of East Kentucky Power Cooperative, Inc. to the Attorney General’s Initial
Requests for Information in the above-referenced case dated December 15, 2008, and that the
matters and things set forth therein are true and accurate to the best of her knowledge,

information and belief, formed after reasonable inquiry.

Arr S 0w

Subscribed and sworn before me on this ]_oﬂ‘* day of January, 2009.

Notary $1§§ % ,ﬁ
My Commission expires: ;Q Q0 9 1 3 wa X A00 9




COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
In the Matter of:

GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO.
OF EAST KENTUCKY POWER ) 2008-00409
COOPERATIVE, INC. )

RESPONSES TO ATTORNEY GENERAL’S INITIAL REQUESTS FOR
INFORMATION
TO EAST KENTUCKY POWER COOPERATIVE, INC.
DATED DECEMBER 15, 2008






AG Request 1
Page 1 of 1

EAST KENTUCKY POWER COOPERATIVE, INC,
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 1

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Request 1. Please provide copies of May year-to-date financial, operating

and/or statistical reports for 2006, 2007 and 2008

Response 1. Please see the attached CD for copies of the year-to-date May
2006, 2007, and 2008 RUS Form 12’s.






AG Request 2
Pagelof 1

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 2

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Request 2. Please provide a copy of the Board of Directors minutes for 2006,

2007 and 2008,

Response 2. A copy of the Board of Directors minutes for 2006, 2007, and 2008

are included on the attached CD.






AG Request 3
Page 1 of 1

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 3

RESPONSIBLE PERSON: Ann F. Weod

COMPANY: East Kentucky Power Cooperative, Inc.
Request 3. Please explain in detail any substantive changes in accounting

treatment for O&M expenses, retirements, replacements and removal costs instituted by

the Company since 2003

Response 3. There have been no substantive changes in accounting treatment

for O&M expenses, retirements, replacements and removal costs since 2003.






AG Request 4
Page1of 1

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08
REQUEST 4

RESPONSIBLE PERSON: William Steven Seelye/Ann F. Wood
COMPANY: Fast Kentucky Power Cooperative, Inc,
Request 4. Please provide a copy of each out-of-period accounting adjustment

(i.e., journal entry) recorded during the test year, and beyond the test year to the present,

along with an explanation of each adjustment.

Response 4. Because EKPC filed a forecasted test year, out-of-period
adjustments are not applicable. The forecasted test year revenue requirements were

derived from 2009 and 2010 budget mformation.






AG Request 5
Page 1 of 2

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 5

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Request 5. Please provide an analysis (description, dates and amounts) of any

gains or losses on utility property sold in 2006, 2007 and 2008

Response 5. An analysis of gains or losses on utility property sold in 2006,
2007, and 2008 is included on page 2 of this response.



AG Request 5

Page 2 of 2
EAST KENTUCKY POWER COOPERATIVE, INC.
CASE NO. 2008-30409

Description _Date Gain Loss
Sale of various EKPC vehicles Jan-06 32,116.21
Sale of vehicle #49 Feb-06 3,300.00
Sale of various EKPC vehicles Mar-06 24.,480.36 1,356.30
Sale of vehicle #248 Apr-06 4,525.00
Sale of .082 acres substation property  Jun-06 5,828.70
Sale of various EKPC vehicles Jul-08 5,582.28 8,787.58
Sale of vehicie #573 Sep-06 1,060 00
Sale of partial substation property Oct-08 9,593.98
Sale of vehicle #210 Nov-06 1,583.01
Sale of various EKPC vehicles Dec-06 3413984
Sale of various EKPC vehicles Jan-07 44 568.00
Sale of various EKPC vehicles Feh-07 850.00 545 53
Sale of tractor Mar-07 61100
Sale of various EKPC vehicles Apr-07 25,026.34 90.49
Sale of various EKPC vehicles May-Q7 10,135. 11
Sale of various EKPC vehicles Jul-07 8,323 30
Sale of equipment Aug-07 424.00
Sale of various EKPC vehicles Sep-07 11,854 .00 491863
Sale of various EKPC vehicles Dec-07 8,071.55
Sale of vehicle #314 Jan-08 4,118.81
Sale of various EKPC vehicles Feb-08 3,000.00
Sale of various EKPC vehicles Apr-08 5,521.54
Sale of various EKPC vehicles May-08 1,982.00
Sale of various EKPC vehicles Jun-08 35,018.00
Sale of various EKPC vehicles Jul-08 2,450.00
Sale of vehicle #212 Sep-08 3,888.00

Sale of various EKPC vehicles Oct-08 8,196.32






AG Request 6
Page 1 of 2

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 6

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Reqguest 6. Please provide a complete breakdown of other income, net, for

2006, 2007 and 2008.

Response 6. Please see page 2 of this response.



A OTHER INCOME:

(w/e 41710)
(a/c 41711)
(a/c 41712)
(a/c 41900)
(a/c 41902)
(a/c 41910)
(2/c 41911)
(a/c 42102}
(a/c 42110}
(a/c 42400)

Expenses of Nonutility Operations—Other/ACES
Expenses of Nonutility Operations—Propane

Expenses of Nonutility Operations—Envision

Interest and Dividend Income-Regulated

Interest and Dividend Income-Non-Regulated
Interest Income~Inland Container

Allowance for Other Funds Used During Construction
Misceilaneous Income Other-Regutated

(GGain on Disposition of Property-Regutated

Other Capital Credits and Patronage Capital Allocations
TOTAL Other Income

B OTHER {NCOME DEDUCTIONS:

(w/c 42120)
(a/c 42610)
(a/c 42620)
(a/c 42630)

(a/c 42640)
(a/c 42650)
(a/c 42651)
(w/c 42652

Lass on Disposition of Property-Regulated
Donations

Life Insurance

Penalties

Civic and Political

Activities

Other Deductions—Regulated

Discount Lost

Other Deductions—Nonregulated

TOTAL OGther Income Deductions

TOTAL Other income, Net {A - B}

AG Request 6

Page 2 of 2
11 Months
Year Year Ending

2006 2007 Neov. 2008
-11,825 44 3,133 12 -2,78242
-46,526 98 -20,833 92 ~11,010 32
-(5,955 19 42,296 83 -9.413.19
7,899,583 83 7,068,600 75 4,371,373 54
0.00 252,629 98 171,654.83
533,298 00 539,064 00 423,555 00
9,191,679 44 2227476707 27,291,075 42
263,169 88 307,941 75 6,818 98
81,889 50 109,963 30 60,156 86
315,490.99 135,466.61 144,704.28

18,166,804 03

30,616,169 37

32,446,13298

20,737 86 5,554 65 4,118 81
590,044 99 287,408 80 109,745 34
26,394 05 35,825 39 37,497.50

6.00 -9,442,735 00 000

98,664 49 95,635 61 63,814 80

164,577 79 6,035,965 39 -83,273 59

2,165 74 5,62933 8,565 72
-143,455.39 ~19.319.77 0.00
706,340 93 -3,147,686 38 140,468 58
17,460,463 10 33,763,855 95 32,305,664 40






AG Request 7
Page 1 of 1

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 7

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Request 7. Provide the Company’s 2006, 2007 and 2008 (when available)

Annual Reports to the Kentucky Public Service Commission.

Response 7. Information provided on the enclosed CD. The 2008 Annual

Report to the Kentucky Public Service Commission will be available in March 2009






AG Request 8
Page 1 of 1

EAST KENTUCKY POWER COOPERATIVE, INC,
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 8

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Request 8. Provide the twelve months-ending return on common equity for

each month from May 2006 to the present.

Response 8. EKPC, as a not for profit generation and transmission cooperative,
does not have common stock. In light of EKPC’s financial structure, this financial

calculation is not meaningful to EKPC and is not used in the normal course of business.






AG Request 9
Page 1 of 1

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 9
RESPONSIBLE PERSON: James C. Lamb, Jr.
COMPANY: East Kentucky Power Cooperative, Inc.
Request 9, Please supply a copy of the latest Ten Year Demand Forecast.
Response 9.
10 Year Forecast based on 2008 Load Forecast
Firm Winter Peak Firm Summer
Season Demand Season | Peak Demand
(MW) (MW)
2008 - 09 2,962 2009 2,363
2009 - 10 3,629 2010 2,406
2010 - 11 3,087 2011 2,442
2011 -12 3,143 2012 2,475
2012-13 3,215 2013 2,628
2013 - 14 3,275 2014 2,579
2014 - 15 3,345 2015 2,630
2015- 16 3,408 2016 2,680
2016 - 17 3,482 2017 2,737
2017 - 18 3,547 2018 2,780







AG Request 10
Page 1 of 2

EAST KENTUCKY POWER COOPERATIVE, INC,
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 10

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Reguest 10. Please list all year-end closing and adjusting accounting entries,

both internal and those made by your external auditors for 2006, 2007 and 2008

(when available).

Response 10, The following lists the year end closing and adjusting entries
recorded internally by EKPC for the years 2006 and 2007 No entries were made by
EKPC’s external auditors.

Journal ID Journal Description

2006 Year-End Enfries;

0000013349 SERP, Deferred Compensation, Misc. Other Year-End Adjustments
0000013364 Year End True-Up, Ledger and Inventory

0000013403 Adjust 2006 Property Tax Accrual for Remaining Outstanding Bills
0000013410 Adjust Medical Insurance Reserves and Reserve Grandfathered Sick Leave
13410_ADIJ Adjust Medical Insurance Reserve

COMPABSOS Record 2006 Compensated Absences

PROPANE EKPC’s Portion {25%) of Clark, Farmers, Jackson and Shelby’s 2006

Propane Income
YEPRACCRI. Payroll Accrual True-Up

2007 Year-End Entries:
0000014895 2007 Year-End Property Tax Adjustment

0000014976 Correction to a Line on Year-End JE# COMPABSQ7
COMPABS06 Record 2007 Compensated Absences



EPA_ADI]
MED_ADJ
PROPANE

PROPANE]
SERP_ADJ
SERP_DC

YEPRACCRL

AG Request 10
Page 2 of 2

Adjust EPA Penalty Accrued 12/31/05 {original ]k EPA_DALL)

Adjust Medical Insurance Reserves and Reserve Grandfathered Sick Leave
EXPC’s Portion (25%) of Clark, Farmers, Jackson and Shelby’s 2006
Propane Income

Record Adjustment to Shelby on PROPANE Journal

12/31/07 Adjust SERP to Actual

SERP, Deferred Compensation, Misc. Other Year-End Adjustments
Payroll Accrual True-Up






AG Request 1}
Page 1 of 1

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 11

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Request 11. List each change in accounting principles made by the Company

during 2003, 2004, 2005, 2006, 2007 and 2008. For each such change, state the revenue

and/or expense or capital impact in this filing,

Response 11. East Kentucky implemented SFAS No 158 in 2007 This is

discussed in Response 55 to Commission Staff Second Data Request.






AG Request 12
Pagelof 1

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00405

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 12

RESPONSIBLE PERSON: Frank J. Oliva

COMPANY: East Kentucky Power Cooperative, Inc.

Request 12. Please list all procedures the Company follows to ensure that there

was a proper assignment of costs to the test year and that the test year only includes

charges incurred during the test period.

Response 12. The attached memo to all Senior Vice Presidents, Vice Presidents,
and Department Managers was sent out on May 14, 2008 requesting budget data for
2009, 2010, and 2011. Each department budgeted operating and maintenance costs by
month for 2009 and 2010 and capital costs by month for 2009, 2010, and 2011. Data was
then extracted for the test period of June 2009 through May 2010. Before submittal to
the Budget Department for consolidation, departmental budgets are reviewed by the each
business unit’s senior vice president or vice president for consistency, accuracy, and
completeness. The President and CEO then reviewed and approved costs before final

budget consolidation. Please also see the Direct Testimony of Mr. Oliva.



AG Request 12

Attachment
Pagelof 2
MEMORANDUM
TO: Bob Marshall
Senior Vice Presidents
Vice Presidents

Department Managers
FROM: Frank Oliva
DATE: May 14, 2008
SUBJECT: 2009, 2010, and 2011 Budgets and Work Plans

By October 1, EKPC plans to file for a base rate increase to be effective upon the commercial
operation of Spurlock Unit No. 4. This rate case will need to be based upon a forecasted test
year beginning April 1, 2009. In order to accomplish this, the budgets you prepare will be
submitted to the Public Service Commission as evidence in this proceeding. This is a high
priority item that is critical to EKPC’s financial well-being. Budget forms must be
completed by June 13, 2008.

The Finance Department will be developing two-year operating budgets (2009-2010) and
three-year capital budgets (2009-2011} for the Cooperative. A list of operation, maintenance
and capital projects will need to be prepared by management during this period.

Department and Business Unit work plans for 2009 should be developed within the context
of EKPC’s strategic plan. The suggested format for work plans is:

(a) Task or Project

{b) Description or Scope of Work
(c) Benefits or Reason Required
(d) Estimated Start/End Dates

(e) Estimated Cost

The “Benefits or Reason Required” section should include a narrative statement tying that
task or project to our strategic plan and key performance measures. This statement should
explain how or why the task or project provides increasing value to our members. Work
plans for 2010 (operating and capital projects) and 2011 (capital projects only) need only be
prepared in summary form with no cost quantification. Work plans are aiso due by

June 13, 2008.



AG Request 12
Attachment
Page 2 of 2
Frank Oliva
Page 2
May 14, 2008

Attached is certain reference information related to the preparation of the 2009-2011 budgets
and work plans:

. Timetable
. Key information involving revenue and certain costs

Budget instructions and access to network budget files will be available to all department
managers by Friday May 16, 2008.

Your cooperation and support is essential in the preparation of a budget that is functional in
providing control and planning for the future.

If you have any questions or need additional information, please contact Susan Mefford,
Donna Becknell, Kandy Allen, or me.

fo/sm

Attachments

c: Susan Mefford
Donna Becknell
Geneva Flannery






AG Request 13
Page 1 of 1

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 13

RESPONSIBLE PERSON: Ann F, Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Request 13, Provide a copy of the Company's two most recent management

letters and recommendations received from the Company's independent auditors.

Response 13. Copies of EKPC’s 2007 and 2006 management letters and
recommendations received from its independent auditors are mcluded on the enclosed

CD.






AG Request 14
Page 1 of 2

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 14

RESPONSIBLE PERSON: David G. Eames

COMPANY: East Kentucky Power Cooperative, Inc.
Request 14, List each internal audit completed, scheduled, or in progress at the

Company for 2006, 2007, 2008, 2009 and 2010. For each, list the subject of audit, date

of audit, date of report and title of report.

Response 14,

Cellular Telephones 10/06 10/16/06  Cellular Telephones

Security Costs 10/06 10/30/06  Security Cosfs

Vehicles and Transportation 10/06- 01/17/07  Vehicles and Transportation
01/07

Maintenance Agreements: 10/06- 11/14/06  Maintenance Agreements

Human Systems Technology 11/06 {(“HST™)

Credit Cards 10/07 10/10/07  Purchasing Cards

Construction Contract 02/67 02/20/07  Construction Contract

Administration Administration

Emergency Call-Out Procedures 07/07 07/12/07  Service Center Operations

Power Delivery Purchase 07/07 07720/07  Procurement for Power Delivery
Requisitions and Orders Expansion
Board Policy Review 09/07- 10/10/07  Board Policy Review

12/07 12/03/07




AG Request 14
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Construction Contracts (Alstom) 02/08- 03/18/0 Construction Contracts
05/08

Transportation Expenses 06/08- 07/25/08  Accounting for Transportation
07/08 Expenses

Fraud Risk Assessment Program 04/08- 04/29/08  Fraud Risk Assessment Program
05/08

Fraud Risk Assessment Program 06/08 06/18/08  Fraud Risk Assessment Program:

— Segregation of Duties IKey Bank Account Duties

Note: Internal Auditing at East Kentucky Power Cooperative was eliminated in February
2002. The function was re-established in September 2005; however, much of the work
performed was for EKPC’s member distribution cooperatives. Other audit duties
included assisting the external auditors with the annual audit and coordinating the
progress reporis on the management audit recommendations. The Internal Auditor
position has been vacant since August 18, 2008, when that person was promoted to
Accounting Manager. Therefore, there is no internal audit work plan for 2009 and 2010.






AG Request 15
Page 1 of 1

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 15

RESPONSIBLE PERSON: David G. Eames

COMPANY: East Kentucky Power Cooperative, Inc.
Request 15, Provide a copy of the Company's most recent management and

operations audit.

Response 15. A copy of EKPC’s most recent management audit is included on
the attached CD.
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EAST KENTUCKY POWER COOPERATIVE, INC,
PSC CASE NO. 2068-00409
RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08
REQUEST 16

RESPONSIBLE PERSON: William Steven Seelye
COMPANY: East Kentucky Power Cooperative, Inc.
Request 16. List each proposed pro forma entry which was considered in this

filing but not made and state the reason(s) why the entry was not made.

Response 16. There are no pro forma entries considered in this filing but not

made. Please also see Response 43e.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 17

RESPONSIBLE PERSON: Robert M. Marshall/David G. Eames
COMPANY: East Kentucky Power Cooperative, Inc.
Request 17. On page 5, lines 12-13 of his direct testimony Mr. Marshall states

that anticipated debt covenant waiver fees would cost between $1.5 million and
$2 million. Please provide the supporting calculations underlying those amounts. Also,
please reconcile those amounts to the $794,000 paid in 2006 as discussed on page 4, lines

19-20 of Mr. Eames' testimony.

Response 17. In 2006, EKPC was required to pay each lender to the Credit
Facility a 15 basis point fee for the execution and delivery of the requested waiver, in
addition to approximately $14,000 in legal fees. These total costs of $989,000 were
reduced to $794,000 because several lenders did not submit their executed amendment in

a timely manner.

Due to the prevailing economic conditions, the higher credit spreads currently being
demanded by lenders, and the fact that this would be EKPC’s second request for a
waiver, EKPC estimates that costs for another waiver could be 1.5 to 2 times the costs

required to obtain the waiver in 2006.
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Page 1 of 1

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08
REQUEST 18

RESPONSIBLE PERSON: Craig A. Johnson
COMPANY: East Kentucky Power Cooperative, Inc.
Request 18. Please refer to page 7, lines 4-5 of Mr. Johnson's testimony.

a. Provide the calculation of the O&M costs per megawatt hour
for each year, 2002 to 2008
b. Explain any variances between consecutive years of 10 percent

or greater.

Response 18. a. Please see Attachment 1.

b. Please see Attachment 2. The O&M cost in terms of dollars
per net generation increased by 30% between 2003 and 2004. This was primarily due to
the 2004 forced outage on Spurlock Unit 1 described in detail in Commission Case No.
2006-00472. The O&M cost in terms of dollars per net generation increased by 13.6%
between the years of 2005 to 2006, The primary drivers were an increase in fuel cost and
additional maintenance required on the Gilbert Unit located at Spurlock Station. The
major overhaul on Spurlock 2 and fuel escalation were the main drivers for the increase

of 13.9% from 2007 to 2008 year-to-date.



AG Request 18

Attachment 1

Page 1 of 1
Total
Total Totai Total Total O&M

Net MWh | Fuel Expense | Operating | Maintenance O&M Cost per MWh

Year (1) (2} {3) (4) (6)=(2)+(3)+(4) | (6)=(B)/(1)
2002 | 9,615,168 | $134,227,745 | $26,826,319 | $22,498,493 | $183,5663,557 31910
2003 | 8,911,342 | $125,293,469 | $25,486,438 | $32,793,739 | $183,673,645 $20.61
2004 | 8,836,014 | $157,987,930 ; $34,460,455 | $44,180,070 7 $236,628,455 $26.78
2005 | 10,510,884 | $209,481,818 | $59,596,712 | $30,061,128 { §299,139,759 $28.46
2006 | 10,910,386 | $254,757,513 § $64,153,070 | $33,822,197 | $352,732,779 $32.33
2007 | 11,021,590 | $252,063,763 | $58,103,005 | $41,220,747 | $351,478,505 $31 89
*2008 | 8,526,826 | $225,022,938 | 43,657,349 | $41,099,301 | $309,779,568 $36.33

*Through October




Year

2002

2063

2004

2005

2006

2007

2008*

EKPC
Net Generation

(MWH) Variance (%)

9.615,108
‘7 3" (1}

8,911,342
-0 894

8.830,014
19 0%

16,510,884
I8%

10,910,386
l 0““

11,021.590
<22 6%

8,520,826

* T hrough Gctober

Fue) Cost
Mills/kWh  Variance (%) Mills/lkWh Variance (%)

1396

14 06

17 B8

1993

0 7“ (]

27 2%

L 5%

17 2%

2%

15 4%

EKPC

Operations Cost

25%

36 4%

45 4%

3%

-10 2%

-3 (%

KPC

Maintenance Cost

Mills/kWh

368

500

286

RV

482

Variance (%)

57 3%
35 9%
42 8%
8 4%
20 6%

218 9%

AG Request 18
Attachment 2
Page ] of 1

EKXKPC
Total O&M Cost

Mills/kWh  Variance (%)

1910
7 9%

260
300%

2678
G 3%

28446
13 6%

32133
"’] 4“ A

3189
13 9%
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08
REQUEST 19

RESPONSIBLE PERSON: Craig A. Johnson
COMPANY: East Kentucky Power Cooperative, Inc.
Request 19, Refer to page 19, line 13 through page 20, line 6 of Mr. Seelye's

testimony, as well as Seelye Exhibit 2, Schedule 1.18 regarding the adjustment to
normalize generating umit overhaul costs.

a. Please provide the date of the next scheduled overhaul for each
unit.

b. For each unit, please provide the date of the most recent

overhaul, the budgeted cost of that overhaul and the actual cost of the overhaul.

Response 19, a-b. Information provided on page 2 of this response.



AG Request 19(a-b)

Page 2 of 2
Last Majoy Overhaul
Scheduled Year
Budget Actual for
Next Major
Station Unit | Year Cost Cost Overhaul Notes
Cooper 1 2000 | $3,225,000 | $3,078.,415 2009 fall To be completed during test year
2 2003 1 $5,698,000 | $5,086,636 2012
Dale 1 NA NA NA 2009 spring Turbine/Generator replaced in 1998
2 NA NA NA 2009 spring Turbine/Generator replaced in 1998
3 2007 | $6,600,000 1 $6,700,000 2017
4 2006 | 34,605,000 | $3,500,000 2016
Smith 1 2006 | $3,002,044 | $3,133,370 2012
2 2005 § $3,375,000 | $2.477,864 2013
3 2007 | $1,540,818 | §7,055,453 2014
4 NA NA NA 2023
5 NA NA NA 2025
6 NA NA NA 2026
7 NA NA NA 2027
Spurlock Qutage was originally budgeted in 2005
at $4,100,000. Performed in 2004 due
to forced outage. Does not include cost
1 2004 $0 $3,800,000 2014 of the generator rewind,
2 2008 | $8,500,000 | $13,950,000 2018
Gilbert | NA NA NA 2015







AG Request 20
Page 1 of 1

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08
REQUEST 20

RESPONSIBLE PERSON: William Steven Seelye
COMPANY: East Kentucky Power Cooperative, Inc.
Reguest 20. Piease provide working Excel copies of Seelye Exhibits 2,3,4,5

and 8, with all. formulae and links intact. Also, please provide all backup workpapers.

Response 20. Please see the response to Request 29.
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Page ] of 1

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 21

RESPONSIBLE PERSON: David G. Eames

COMPANY: East Kentucky Power Cooperative, Inc.
Request 21. Please provide a working Excel copy of Eames Exhibit 1, with all

formulae and links intact.  Also, please provide all backup workpapers.

Response 21. Please see Response 29 for a working Excel copy of FEames
Exhibit 1, with all formulae and links intact. Please note that the Net Patronage Capital
and Margins (Deficits) totals for each month were originally in error and have been

corrected. This error did not affect the revenue requirements calculation.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 22

RESPONSIBLE PERSON: Daniel M. Walker

COMPANY: East Kentucky Power Cooperative, Inc.

Request 22. Please provide working Excel copies of Exhibits DMW-1, 2 and 3,

with all formulae and links intact. Also, please provide all backup workpapers.

Response 22, Workpapers for DMW-2 are attached. Please also see the respense
to Request 29.
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2006 - Tier
| 207.00 Brazos
2 TR Tex-La
3 54 Upper Missour
4 4.70 Wolverine
5 3 850 Allegheny
] 358 Golden Spread
? 146 Sho-Me Power
8 313 Northeast Missouri
9 173 M & A Electsic
19 .67 Buckeye
11 2.58 Central Electric - MO
12 244 Northwest Iowa
3 .y Egst River
4 214 Central Power - NI
15 207 N. W, Electric
16 200 Raybumn Country
17 1.83 Great River
18 112 Power Resourcss
19 1. Sam Raybura
20 | 68 Sauthern lilinois
3 i6l Central lowa
22 153 Arkansas
3 1.51 Dairyland
23 F A Big Rivers
25 141 Chugach
6 1.36 Minnkata
27 £36 KAMO
28 135 San Mimel
29 1.33 Westem Farmess
0 133 Deseret
n 1.33 Northeast Texas aRE
32 132 Sunflower
13 132 Central Elestric - 5C
34 1.29 Alabama
35 126 Associnted "
36 1.25 South Mississippi 3
37 124 South Texas -
kL 124 Seminole o
39 123 Wabash Valley -
40 120 Hoosier -
-
41 119 Soyland -
a2 1.16 Com Belt
43 1.33 East Kentucky
LL] 1R Kansas Electric
45 1.4 Tei-State
46 il Morth Czroling '
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2006 - Equity %
1 i Rushmore
b3 60.57 Nontheast Missouri
3 54.17 M & A Electric
4 53.65 Upper Missouri
5 5280 Central Blectric - MO
L] 47.53 Sho-Me Power
? 4746 Wolvetine
% 4517 PNGC Power
9 43.14 N. W. Eiectric
111 40.61 Centrel Pawer - ND
11 37.67 Askansas
1z 313 Minnkot
£] 3705 Golden Spread
14 3575 Buckeye
15 3528 Northwest lowa I
16 34.33 East River L
17 3L4l Northeast Texas :
13 30.05 Chugach
19 27.61 Sam Raybum
0 2693 Basin
ki 26.55 KAMO
2 2042 Deseret
it 877 Rayhum Country
24 1850 Soyland
25 18.19 South Texzs
26 16.80 Central lowa
27 1629 Associated
28 1512 Tri-State
29 14.31 New Horkzon
30 1393 Brazos
3t 13 56 Corn Belt
32 13.14 Southern Jilinois
a3 1294 Tex-La
34 1246 - Dairyland ’
35 £2.30 Qplethorpe
- 36 1223 Wabash Valley
et 37 1195 Western Farmers
38 11.B5 Great River
> 39 151 50 Allegheny
40 1136 Hoosier
41 £1.03 South Mississippi
42 10.89 San Mipzel
. 13 9 89 Central Electric « 5C
i - a4 .77 Georgia
z i 45 9 46 Kansas Electric
46 928 Alabama
47 696 Seminote
48 6.29 Sguare Butte
49 528 East Kentureky
30 5.26 Nebraska
51 218 Nonh Carolina
52 -1733 Hig Rivers
53 <966 Sunflower
54 -25.56 Power Resources

Note: Member Information Excluded if No Duta Avaitable or Category NA




2005 - Equity %
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16.60 South Mississippi
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9.22 San Miguel
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4.77 Nebraska
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268 North Carolina
121 Southwest Transmission
-20.55 Bip Rivers
=21 36 Sunflower
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AG Request 23
Page 1 of 1

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 23

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.

Request 23. Please refer to the response to PSC Request 19. Please provide the

attachment to that response in Excel format with all formulae intact.

Response 23. The response to PSC Request 19, in excel format with formulae

intact, is included on the attached CD.
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Page 1 of 1

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 24

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.

Request 24. Please refer to the response to PSC Request 46. Please provide the

attachment to that response in Excel format with all formulae intact.

Response 24. The response to PSC Request 46, in excel format with formulae

intact, is included on the attached CD.






AG Request 25
Page 1 of 1

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 25

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.

Request 25. Please refer to the response to PSC Request 47. Please provide the

attachments to that response in Excel format with all formulae intact.

Response 25. The response to PSC Request 47, in excel format with formulae

intact, is included on the attached CD.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 26

RESPONSIBLE PERSON: David G. Eames

COMPANY: East Kentucky Power Cooperative, Inc.
Request 26. Please provide EKPC's most recent asset management plan.
Response 26. EKPC’s current financial forecast, power supply plan, and

Integrated Resource Plan assume that all current significant assets continue to operate

during the 20-year planning horizon.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08
REQUEST 27

RESPONSIBLE PERSON: Ricky L. Drury
COMPANY: East Kentucky Power Cooperative, Inc.
Request 27. Refer to page 3, line 17 of Mr. Drury's testimony. Provide the

"Power Planner" to which Mr. Drury refers.

Response 27, Information provided on the enclosed CD.
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Page 1 of 1

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 28

RESPONSIBLE PERSON: Daniel M. Walker

COMPANY: East Kentucky Power Cooperative, Inc.
Request 28, Please provide all publications, studies and analyses to which each

witness refers.

Response 28, Attached in PDF format on the enclosed CD is the Moody’s

document referenced in the direct testimony of Daniel M. Walker.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 29

RESPONSIBLE PERSON: David G. Eames/Daniel M. Walker/Jonathan
Andrew Don/Gary T. Crawford/James C. Lamb,
Jr./Wiiliam Steven Seelye

COMPANY: East Kentucky Power Cooperative, Inc.

Request 29. Please provide the workpapers underlying the testimony and

exhibits of each witness in their native format, i.e., if a workpaper was prepared in Excel,

please provide it in Excel with all formulae and links intact.

Response 29, Included on the attached CD are Excel files, with formulae and
links intact, and word documents which were used to prepare testimony. Please see

response to AG Request 22 for workpapers used to prepare testimony.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08
REQUEST 30

RESPONSIBLE PERSON: William Steven Seelye
COMPANY: East Kentucky Power Cooperative, Ine.
Request 30. Please provide all municipal and COOP benchmark statistics to

which Mr. Seelye referred in preparation of his testimony.

Response 30, Mr. Seelye did not refer to municipal and COOP benchmark

statistics in the preparation of his testimony.






AG Request 31
Page 1 of 1

EAST KENTUCKY POWER COOPERATIVE, INC,
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 31

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Ine.

Request 31. Please provide all special software programs with user instructions

used by any Company witness in the preparation of his or her testimony.

Response 31. EKPC’s license agreements with software providers are

proprietary and prohibit provision to third parties.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 32

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Reguest 32. Please provide an explanation of all items included in the

following accounts (by subaccount if any) and provide the appropriate jurisdictional
amounts for the year ended 2006, 2007 and 2008:

a. Other Accounts Receivable,
b. Accrued Utility Revenues,

¢ Miscellaneous Deferred Debits,

P

Miscellaneous current and accrued liabilities, and

e. Other Deferred Credits.

Response 32. a. Other Accounts Receivable:

This account includes receivables arising from various non-
power sale transactions from member cooperatives, employees, retirees and others.
These include sales of miscellaneous materials, jobbing and contract work, employees'
share of uniform purchases, retirees' share of benefit costs, etc. This account is further

segregated into the following subaccounts:



(a/c 14301)
(afc 14304)
(a/c 14305)
(a/c 14306)
(a/c 14308)
(a/c 14309)
(a/c 14311)
(a/c 14312)
(a/c 14313)
(a/c 14341)

Other Accounts Receivable

Other Accounts Receivable-Retiree Medical Ins
Other Accounts Receivable—Job Crders

Other Accounts Receivable-Retiree Life Insurance
Other Accounts Receivable—Cobra

Other Accounts Recejvable~Long Term Disability
Other Accounts Receivable-Benefits Billing

Other Accounts Receivable~-Coop Propane Buyout
Long-Term Receivable-NRECA

Other Accounts Reeeivable-Coop Medical Insurance

TOTAL Other Accounts Receivable

b. Accrued Utility Revenues:

Debit/{Credit)
Balance at
Dee. 31, 20006

AG Request 32
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Debit/(Credit)
Balance at
Dec. 31, 2007

Debit/(Credit)
Balance at
Nov. 30, 2008

KY Jurisdiction

KY Jurisdigtion

KY Jurisdiction

547,909.16 512,143 47 549,243 57
-2,854 38 2,710 99 §3,468 92
650,457.50 3,891,874 63 90,457 23
40 37 336 35 886.11
4,454 24 3043734 33,585 62
-2,257 62 -832 52 42263
71,939 92 -55,962 94 -26,485 89
43,510 88 45,510 88 49954 03
651,21292 000 0 00
0.00 68,653.90 434,198.46
1,822,452 41 4,494 872 10 1,145,730 68

EKPC has no activity in this account

c. Miscellaneous Deferred Debits:

EKPC has no activity in account 186,

d. Miscellaneous Current and Accrued Liabihities:

This account includes various current and accrued liabilities

not specifically provided for elsewhere. This includes accrued liability for salaries and

wages at the end of an accounting period; accrued liability for employees’ vacation,

holidays and sick leave; and, other accrued liabilities as identified in the subaccounts

below.

(a/c 24220)
(a/c 24230)
(alc 24250)
(a/c 24251)

Accrued Payroll

Accrued Compensated Absences

Other Current Accrued Liabilities —Savings Bond PR
Other Current Accrued Liabilities —Inadvertent Power

Debit/(Credit)
Balance at
Dec, 31, 2006

Debit/(Credit)

Bakance nt

Deg. 31, 2007

Dehit/{Credit)
Balance at
Nov, 34, 2008

KY Jurisdiction

KY Jurtsdiction

KY Jurisdiction

-584,889
-1,016,059
338
-1,575,609

-1,119,744
-1,609,553

=513
-1,386,354

-680,624
-1,009,553
-400
-2.257,112



(a/c 24252)
(a/c 24254)
(afc 24255)
(alc 24256)
(we 24257)
{a/c 24258)
(a/c 24259)
(alc 24260)
(a/c 24261)
(a/c 24262)

Other Current Accrued Liabilities-Un Fund PR

Other Current Accrued liabilities-Miscellancous

Other Current Accrued Liabilities—401K Loan PR
Other Current Accrued Liabilities—-Homestead

Other Current Accrued Liabilities—Voluntary Life Ins
Other Current Acerued Liabilities-ACRE,

Other Current Accrued Liabilities-MetLife

Other Current Accrued Liabilities-Supplemental Life
Other Current Accrued Liabilities-Supplemental AD&D
Other Current Accrued Liabilities—Family AD&D

Total Miscellaneous Current and Acerved Liabilities

e. Other Deferred Crediis:

AG Request 32
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-1,598 -1,588 -5,891
-3,000 -3,000 -3,000
-27,275 -27,252 -25,914
1,140 1,140 1,200
-4,449 -4,449 -4,449
-4,184 -3,884 -3,014
4,449 4,397 4,397
0 0 ]
0 0 0
0 0 0
-3,506,013 -3,550,800 -3,991,500

The subaccount below represents prepayments of power bills

by EKPC’s member cooperatives. Member systems may make prepayment of power

bilis up to amounts approximating the short-term borrowing needs of EKPC. Interest is

accrued on these balances and paid to the member systems.

(a/c 25310)

Other Deferred Credits—-Member Prepayments

Debit/(Credit) Debit/(Credit) Debit/(Credit)
Balance at Balance at Balance at
Dec. 31, 2686 Dec. 31, 2007 Nov. 30, 2008
KY Jurisdiction Y Jurisdiction KY Jurisdiction

«2.963,697 0 0
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 33

RESPONSIBLE PERSON: Frank J. Oliva

COMPANY: East Kentucky Power Cooperative, Inc.
Request 33. Please provide a comparison by month, or if not available, by

quarter, of budgeted versus actual retirements for each month of 2006, 2007 and 2008.

Please explain any significant variations.

Response 33. Salvage values of substation equipment are the only retirements
included in the budget. See page 2 for comparison by quarter of budgeted versus actual

retirements for each quarter of 2006, 2007, and 2008.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-060409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 34

RESPONSIBLE PERSON: Frank J. Oliva

COMPANY: East Kentucky Power Cooperative, Inc,
Reguest 34, Customer Advances.

a. What is the ratemaking treatment for customer advances
proposed by the Company in its filing? Where is such proposal found in the filing?

b. Provide the monthly level of customer advances for the period
December 2006 through December 2008,

c. Provide the monthly interest expense paid by the Company on

customer advances for the same period.

Response 34. a-c. EKPC, as a generation and transmission cooperative, does not
have retail customers. Therefore, customer advances are not applicable to EKPC’s

business.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 35

RESPONSIBLE PERSON: Frank J. Oliva

COMPANY: East Kentucky Power Cooperative, Inc.
Request 35, Customer Deposits.

a. What 1s the ratemaling treatment for customer deposits
proposed by the Company? Where is such proposal found in the filing?

b. Provide the monthly level of customer deposits for the period
December 2006 through December 2008.

c. Provide the monthly interest expense paid by the Company on

customer deposits for the same period.

Response 35. a-c. EKPC, as a generation and transmission cooperative, does not
have retail customers. Therefore, customer deposits are not applicable to EKPC’s

business.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 36
RESPONSIBLE PERSON: Frank J. Oliva
COMPANY: East Kentucky Power Cooperative, Inc.
Request 36. Customer Deposits
a. What is the contractual interest rate on customer deposits?
b Identify the tariff or statute that establishes the interest rate.
c. Does the Company accrue interest on inactive customer
deposits?

d. How often is interest on customer deposits paid?

e. Isinterest on customer deposits paid by check, in the form of a
bill credit, or credited as an addition to the customer deposit balance?

f. What is the Company's policy on customer deposits for
collection, refund, and use as an offset against an uncollectible balance?

g. Provide a copy of the Company's policy(s) relating to customer

deposits.

Response 36. a-g. EKPC, as a generation and transmission cooperative, does not
have retail customers. Therefore, customer deposits are not applicable to EKP(’s

business.
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EAST KENTUCKY POWER COOPERATIVE, INC.

PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 37

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Request 37. For the test year and the preceding two years, has the Company

sold any property which had formerly been included in Plant Held for Future Use or

devoted to utility service? If so, for each sale,

a. Describe the property sold;

b. State whether, when and in what manner it had been included
in rate base;

¢. Show the details of how the gain or loss was calculated;

d. Indicate when the sale occurred;

e. Explain how and whether the Company is amortizing such gain
or loss; and

f. Show how such amortization was computed.

Response 37. a-f. For the test year and the preceding two years, EKPC has sold

no property which had formerly been included in Plant Held for Future Use. Please see

Response 5 for gains/losses on utility property.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 38

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Request 38. The following questions are related to the Company's policies

regarding accounting for CWIP, plant in service and depreciation:

a. For each item of CWIP which the Company has transferred
into utility plant in service for purposes of this filing, has a full 12 months of depreciation
expense been included in the cost of service?

b. For each item of CWIP which the company has transferred into
utility plant in service for the purposes of this filing, has an amount representing a full 12
months of depreciation expense been added to the total accumulated depreciation by
which rate base is reduced?

c. Provide the same information as requested in {b) above for the

deferred taxes related to the depreciation timing differences.

Response 38. a-b. Depreciation is calculated beginning with the month an item
is transferred into utility plant in service. For the purposes of this filing, for example, if
an item was placed in service February 2007 then a full 12 months depreciation expense
and the corresponding accumulated depreciation have been included. If an item was
placed in service in June 2009, then 11 months of depreciation expense and the

corresponding accumulated depreciation would be included in the forcasted test year.
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c. Deferred taxes are not applicable to EKPC, as EKPC is tax-

exempt under Internal Revenue Code Section 501(c)(12).
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EAST KENTUCKY POWER COOPERATIVE, INC,
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 39

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Reguest 39. For major plant construction projects representing plant additions

costing more than $5 million added during 2006, 2007 and 2008 please state the

following:

a. Description of project.

b.  Any economic feasibility studies done in a relationship to the
project.

c. Any related cost savings achieved as a result of adding the
addition.

d. Whether the project was for replacement, for new growth,
environmental, or other.

e. Description of why the project was necessary.

Response 39. a-e. Please see pages 2 through 6 of this response
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AG Reguest 39(a-¢)

Coal-Handling System, Including Amendments to Gilbert Contract
E103 and E211 (Executive Summary)

KEY This action supports reliable and competitive energy.
MEASURE(S)

Page 3 of 6
I Board Agenda Item
>“4 TO: Fuel and Power Supply Committee and Board of Directors
m FROM: Rov M. Palk for . ek
< DATE: December 26, 2003
D SUBJECT: Approval of Project for Modifications to Spurlock Units 1 and 2
Z
<C
=

Background

Spurlock Power Station’s existing coal-handling system is 25 years old and 1s now in need
of major repair. The Gilbert Unit will increase the expected burden on the common
systems by 30%. The building structure housing the existing radial stacker has been
found to have structural problems, which are beyond repair.

The improvements to the coal-handling system include purchasing and installing two
rotary/stacker reclaimers identical to the Gilbert Unit 3 (“Unit 3”) rotary/stacker reclaimer
(“reclaimer”™). Contract E103 was awarded by the East Kentucky Power Cooperative
(“EKPC”) Board of Directors (“Board”) in April of 2003 to METSO Minerals
(“METSO”) for the Unit 3 reclaimer. As a part of the original bid for the Unit 3 reclaimer
an option price for two additional machines was soliciied from each of the three
contractors. METSO offered an option price of $2,772,700 for furnishing the two other
machines. This represents a savings of $429,150 for each machine. Board approval was
given to Sedgman in June 2003 for Contract E211. Installation of the two reclaimers was
bid as an alternate to the E211 Contract for the Gilbert Unit. Sedgman’s price for
performing this work is $5,775,790.

The other work related to this project includes substructure work, engineering, demolition
of the existing radial stacker and various improvements to the existing coal-handling
system. The major improvements to the existing coal-handling system includes
replacement of the barge unloader surge bin, a controls upgrade, replacement of belt
scales, an as-burmed sampling system for Units 1 and 2, and coal feeder replacements.

The modifications are a part of the approved budget for 2004 The budgeted amount to
perform the work is estimated to be $19,745,000.
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Board Agenda Item

Justification and Strategic Analysis

The infrastructure being instalied under Contract E211 was designed to allow the
installation of two more reclaimers. Sedgman has alieady been determined to be the low
bidder on the installation of the reclaimers. METSO has already been determined to be
the low bidder for the furnishing of the reclaimers. The improvements include taking the
existing radial stacker, which has been deemed structurally unsound and beyond repair,
out of service. The addition of the two reclaimers should allow the coal system to be
automated, thus requiring less use of mobile equipment to handie coal. The remainder of
the project deals with either upgrades or replacements of existing equipment. The
improvements to the coal-handling system shall mean lower operation and maintenance
costs. A construction savings of approximately $2,000,000 can be realized by instaliing
the two additional reclaimers in 2004,

>
a2
<
Z
<C
h—-’

The installation of this equipment supports reliable and competitive energy.

Recommendation

EKPC management recommends that the Board approve the project at an estimated cost
of $19,745,000. Management further recommends that METSO Minerals’ existing
contract E103 be amended to include the purchase of two more reclaimers at a cost of
$2,772,700 and that Sedgman’s existing contract E211 be amended to include the
installation of the two additional reclaimers at a cost of $5,775,790

Cay/dp
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TO: Fuel and Power Supply Commitiee and Board of Dircctors
FROM: Robert M. Marshall

DATE: December 28, 2007

SUBJECT: Approval to Award Contract D222A to GEA Power Cooling to

Provide Material and Labor Required to Renovate the Cooling
Tower for the Spurlock Power Station Unit No. 2 (Executive
Summary)

Background

The existing cooling tower for East Kentucky Power Cooperative, Inc.’s, ("EKPC”)
Spurlock Power Station Unit No. 2 (“Spwilock™) is now 27 years old and is in need of
major renovation. An outside expert has submitted an inspection report revealing that the
wood structural members have experienced significant deterioration due to delignification
and rot. Plywood hot water basins have arcas with ply separation and warpage. The PVC
splash fill has significant numbers of broken strips and missing surface due to ultraviolet
light and algae in warm weather and icing in cold weather. The PVC mist eliminators
show considerable damage from breakage and an accumulation of mud in the openings,
and many of the asbestos containing louvers are broken and falling out.

Justification and Strategic Analysis

Failure to perform renovation at this time will result in further decieases in the efficiency
of the cooling tower and could result in catastrophic failure of the tower  Such failwe
would result in substantial loss of generation as well as increased repair cost. Estimated
cost for a complete tower 1ebuild from the conciete basins up 1s $10,000,000.

The estimated cost for this rebuild project is $5,000,000. The renovation will result in
restoring the cooling towet to near new condition and allow it {o continue lo provide
reliable and efficient operation for Spurlock Unit No. 2 in fulure years.

This project is estimated to take 6 weeks to complete and must be done during a unit
outage. The unit can not operale while the cooling tower is being 1ebuilt. Spurloclk Unit
No. 2 is scheduled for a 9 week outage beginning March 31, 2008  The next major
overhaul of this unit is currently scheduled for 2017.
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Competitive bids were obtained to complete this rebuild. On November 20, 2007, Stanley
Consnltants mailed a request for proposal to GEA Power Cooling (“GIEA™), SPX Cooling
Technologies (“SPX”), Precision Cooling Tower, Inc. (“Precision™), Midwest Towers,
Ine., (“Midwest”), Cooling Tower Depot, Inc., (“Depot™), Adams Cooling Tower
Construction, Inc., (“Adams”), and Benner Mechanical and Electrical, Inc., (“Benner”)
requesting a proposal to provide matcrial and labor to renovate the Spurlock Unit No. 2
Cooling Tower, A pre-bid meeting was held on November 28, 2007, with seven of the
nine bidders in attepdance.

Bids were submitted on December 14, 2007, with the bid opening held on December 17"
and with representatives of EKPC and Mi. Mike Adams of the Contracting Subcommittee

attending.

Bids ieceived are as follows: GEA at $5,399,264 based upon an estimated 237,219 board
feet of new material, and SPX at $3,254,075 with 76,665 board feet included.

Although the SPX bid appears to be lower, the GEA bid includes much more material.
Using SPX's unit price adjustment of $27 98 per board foot of lumber installed and
increasing the material quantities to the equivalent of GEA’s bid, the SPX evaluated price
is $7,746,376. Therefore, the GEA bid is recommended based on the lowest evaluated
price.

Until the cooling tower is taken out of service, it will be impossible to know the exact
scope of the repair work. Bidders were given the outside expert’s inspection report as a
basis for their bids and asked to provide unit prices for unknown additional work that may
be necessary upon further inspection. A 10% contingency is recommended to cover these
added costs.

This project is in the 2008 Budget, Work Plan, and the latest Production Three-Year
Construction Work Plan.

Recommendation

EKPC management recommends the award of Contract D222A to GEA, in the amount of
$5,399,264, plus a 10% contingency of $539,926.40, to provide material and labor to
renovate the Spurlock Unit No. 2 Cooling Tower.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 40

RESPONSIBLE PERSON: Frank J. Oliva

COMPANY: East Kentucky Power Cooperative, Inc.
Request 40. Explain in detail the Company's procedure for accruing AFUDC

and provide examples of AFUDC accrued during 2006, 2007 and 2008. Discuss
specifically how the Company computes the AFUDC rate, computes AFUDC monthly,
adjusts AFUDC for the impact of the Alternative Minimum Tax and for interest that is
capitalized for federal income tax purposes. Show examples of each calculation. Also
provide references to KPSC Orders which authorize or approve the calculation methods

used by the Company.

Response 40. EKPC, per policy, will apply AFUDC to projects costing more
than $100,000 and taking longer than 12-months to construct. The AFUDC rate is the
weighted average of all EKPC long-term debt and is applied to the previous months'
balance of qualifying projects. EKPC is a tax-exempt corporation so there is no impact
on the AMT or federal income tax. EKPC is not aware of any Orders specifically

approving the calculation methods used by EKPC.
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Attached on pages 3, 5, and 7 are examples of calculating the AFUDC rate for the month
of December 2006, September 2007, and July 2008. Also attached on pages 4, 6, and &
are examples of the calculation of the AFUDC for projects using the applicable months

as the AFUDC rate calculation.
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Example of Calculation for LTD Weighted Average Rate
12/31/2006
Outstanding Yearly
Loan Amount Rate interest
EKPC RUS (10,936,634.85) x 4.750% {519.450)
P12 RUS (11,867,317.53) x  5.000% (593,366)
R12 RUS (13,279,578 36) x 5.000% = (663,979
T62 RUS muni (10,554,374 80) x 5.125% = (540,912)
FFB L8 (93.771,182.10) x 7.222% = (6,772,155)
M9 (30,087,721 40) x 6.400% = {1,825,614)
N8 (73,220,93995) x 7022% = (5,141,574)
P12 (1,344,507 18) x 8785% = (118,115}
Ri2 (14,727,394.68) x 6.300% = (927.826)
S8 (88,108,532.51) x 6.196% = (5,459,205)
T62 (13,815,315.58) x 5.243% = (724,337)
U8 (5,769,779.35) x 6.067% = {350,053)
V8 (49,843,213.62) x 5292% = (2,637.703)
W8 (80,940,791 .48) x 5068% = (4,102,079)
X8 (84,786,960 69 x 4 608% = {3,906,983)
Y8 (201,966,773 58) x 4.961% = (10,019,572)
Z3 (380,256,336.38) x 4.707% = (17,898,660)
AASB (12,815,926.21) x 4.353% = (557,877)
ABS8 (53,000,000 00) x 5060% = (2,681,800)
P12 CFC (4,986,273 48) x 3.800% = (189,478)
R12 CFC (5,651,699.40) x 3800% = (214,765)
T62 CFC (4,464,57995) x 3.800% = (169,654)
CFC Sr Cr Facility {405,000,000.00) x 6274% = (25,409,700)
Spurlock {§2.100,00000) x 3.698% = (3,036,058)
Smith (18,260,000 00} x 3.550% = (648.230)
Cooper (8.800,000.00) x 3.680% = {323,840)
Inland (8,400,000.000 x 7.700% = (646,800)
CB RUS (2.868,931 31y x 2.000% = (57,379
CB CFC (5.337,030.47) x 3.800% = (202,80°7)

(1,776,961,794 89} (96,440,015.78)
Ouistanding Debt divided by
Calculated Yearly interest equals
Weighted LTD Average Rate I

- 5421% |




Project Month
Number  Ending
21463 11-30-2006
21466 11-30-.2006
21467 11-30-2006
SMI100  11-30-2006
SMI101  11-30-2006
SM102  11-30-2006
SM103  11-30-2006
SM104  11-30-2006
SM105  11-30-2006
SP400  11-30-2006
SP401  11-30-2006
Sp4pz  11-30-2006
Sp403 11-30-2006
Sp404  11-30-2006
SP405  11-30-2006
SP406  11-30-2006
SP407  11-30-2006
SP408  11-30-2006
SP409  11-30-2006
SP410  11-30-2006
SP411  11-30-2006
SP412  11-30-2006
SP413  1§-30-2006
Spat4  11-30-2006
SP4i5 11-30-2006
SP416  11-30-2006
SP417  11-30-2006
3P4tg  11-30-2006
SP419  11-30-2006
Sp420  11-30-2006
SP421  11-30-2006
SP422 11-30-2006
SP423  11-30-2006
88100 11-30-2006
§8101  11-30-2006
58104 11-30-2006
55105  11-30-2006
88200  11-30-2006
88201 11-30-2006
58204  11-30-2006
§$85206  11-30-2006
85208 11-30-2006
85209  11-30-2006
83210 11-30-2006

Balance WIP

464 67
324,177 21
104,852 05

86,137 19
3,758,967 60
074,063 42
16,702,914 12
6,947,807 19
61,167 63

7,239,890 36
8,059,055 16
26,402,082.93
104,108,776 83
2,196,501 06
3,038,422 56
1,175,420 86
292,495 41
2,252,963 94
9,693,195 54
81,683 27
1,943,306.76
500,843 00
332,802 57
1,201,740 16
12,794,508 50
9,211,490 54
3,293,440 42
2,537,243 96
318,530 26
301,400.00
8,068,928 23
3,709,220 10
1,647,135.75

49,061 94
4,772,984 75
220,562 45
445,561 60

509,541 56
21,395,779 14
1,138,823 45
4,249,668 94
2,240,238 85
251,603 20
78,810 00

wid Avg
Interest
Rate

5427%
5427%
5427%

3427%
5427%
3427%
5427%
3427%
5427%

5427%
5427%
5427%
5427%
5.427%
5427%
5427%
5427%
5427%
5427%
5427%
5427%
5427%
5427%
5427%
5427%
5427%
5427%
5427%
5427%
5427%
5427%
5427%
5427%

5427%
5427%
5427%
5427%

5427%
5427%
5427%
5427%
5427%
5427%
5427%

AFUDC for

December 2006

207
1,446 01
467 70

384 22
16,767 06
4,344 86
74,504 15
30,991.03
272 84

32,293 88
35,947 80
117,767.76
464,382 19
9,797 60
13,553 03
5,243.02
1,304 68
10,049 45
43,236 96
364 35
8,668.21
2,234 03
1,484 48
5,360 42
57,0670 52
41,088 30
14,690 55
11,317 50
1,420 82
1,344 41
35,991 84
16,545 15
7,347 13

21884
21,280.13
983 83
1,987 45

4,057 05
95,436 90
5,079 78
18,955 85
9,992 69
1,122 29
35154

1,227,160 38
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Example of Calculation for LTD Weighted Average Rate
9/30/2007
Qutstanding Yearly
Loan Amount Rate Interest
EKPC RUS (9,389,999.72) x 4.826% (453,161)
P12 RUS (11,412,406.49) x 5.000% {570,620)
R1ZRUS (12,905,961 58) x 5.000% = (645,298)
T62 RUS muni (10,259,268 46) x 5.125% = {525,788)
FFB L8 (85,7006,665.68) x 7.264% = (6,225,732)
M9 (28,572,784.04) x 6.390% = (1,825,801)
N8 (69,705,604 92) x 7.022% = (4,894,728}
P12 (1,270,848 93) x 8.790% = {111,708)
R12 (14,361,349.38) x 6.300% = (904,765)
58 (86,086.858.20) x 6197% = (5,334,803)
T62 (13467,02993) x 5244% {706,211)
uUs (5,635,957.08) x 6.067% = (341,934)
V38 (48,592,93821) x 5292% = (2,571,538}
WE (79,606,526.53) x 5.069% = (4,035,255)
X8 (82,484,636.12) x 4.608% = (3,800,892}
Y8 (199,019,596.74) x 4962% = (9,875,352)
Z8 (422,464281.29) x 4717% = (19,927,640)
AASB (12,429.610.61) x 4.353% = (541,061)
ABSB (53,000,00000) x 5060% (2,681,800)
P12 CEC (4,748,914 04) x 3.800% (180,459)
R12 CIFC (5,484,99036) x 3.800% (208,430)
T62 CFC (4,324.981.35) x 3.800% (164,349)
CFC Sy Cr Facility (580,000,000.00) x 6240% (36,192,000)
Spurlock (82,100,000.00) x 3913% {3,212,573)
Smith (18,260,000 00) x 3.700% = (675,620}
Cooper (8,500,000 00) x 3750% = (318,750)
Inland (8,400,000 00) x 7700% = (646,800)
CB RUS (1,657,164 87y x 2.000% = (33,143)
CB CFC (4,850,292 04) x 3.800% = (184,311}

(1,964,698.666.57) (107,790.521.47)

Qutstanding Debt divided by
Calculated Yearly interest equals
Weighted LTD Average Rate

| 5.486% |




Project
Number

21465
21466
21467

SP400
SP401
SP402
SP403
SP404
SP405
SP406
SP407
SP408
5P409
SP410
SP4il
SpP412
SP411
SP414
SP415
SP416
SP417
SP418
SP419
SP420
Spazt
Sp422
SP423
SP424

SS100
SS10t
SS103
$58104
55105
55106

58200
558201
S5204
58206
SS208
55209
88210
58211

Month
Lnding

08-31-2007
08-31-2007
08-31-2007

08-31-2607
08-31-2607
(08-31-2007
08-31-2007
08-31-2007
08-31-2007
(08-31-2007
08-31-2607
08-31-2007
08-31-2007
08-31-2007
08-31-2007
08-31-2007
08-31-2007
08-31-2007
08-31-2007
08-31-2007
08-31-2007
08-31-2007
08-31-2007
08-31-2607
08-31-2007
08-31-2007
08-31-2007
08-31-2007

08-31-2007
08-31-2007
08-31-2007
08-31-2007
08-31-2007
08-31-2007

08-31-2007
08-31-2007
08-31-2007
08-31-2007
08-31-2007
08-31-2007
08-31-2007
08-31-2007

Balance WipP

483 91
803,202 23
192,563 43

10,896,372.69
16,021,367 09
28,435,767 44
141,602,771 72
2,785,419 07
4,041,683 16
1,228,129 31
327,739 77
2,469,024 B7
10,118,471 9%
3,342,052.78
3,374,680.98
722,499 10
346,578 62
2,420,562 55
9,735,870 07
11,308,173.96
4,155,703 53
2,850,122 70
1,286,565 71
1,370,775 63
22,445,365 40
24,581,533 38
10,200,966 06
560,593 92

510,922 62
19,191,574 02
3,125,887 93
598,174 69
3,588,976 61
3,882,729 24

3,248,606.63
85,531,432 49
1,607,370 96
4,474,300 48
6,552,787 58
262,017 64
487,083 49
3,613,163 61

Wid Avg
Interest
Rate

5486%
5 486%
5 486%

5 486%
5 486%
5 486%
5486%
5.486%
5 486%
5 486%
5 486%
5 486%
5.486%
5 486%
5 486%
5.486%
5 486%
5.486%
5.486%
5486%
5 486%
5 486%
5.486%
5.486%
5 486%
5 486%
5 486%
5.486%

3 486%
5.486%
5.486%
5486%
5 486%
5 486%

5 486%
5 486%
5 486%
5 486%
5 486%
5 486%
5.486%
5 486%

AFUDC for
September 2007

225
3,742 39
897 22

50,769 93
46,692 98
132,491 98
657,399 54
12,978 22
18,831 59
5,722 28
1,527 05
11,504.03
47,145 43
15,571 77
15,723 79
3,366 37
1,614.83
11,278 23
91,956 18
52,688 66
19,362 85
13,279 70
5,994 55
6,386 91
104,580 64
114,533 78
47,529.79
2,612 00

2,380 56
£9,420.12
14,504 538

2,788.03
16,722 27
18,090 97

15,136 37
398,520.24
7,489 2%
20,847.30
30,531 68
1,220 83
2,273 68
16,834 97

2,133,005 83
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Example of Calculation for LTD Weighted Average Rate
7/31/2008
Outstanding Yearly
Loan Amount Rate Interest
EKPC RUS {7,856,386.28) x 4.909% = (385,670)
P12 RUS {10.888,41593) x 5000% = (544.421)
R12 RUS (12,476,159 48) x 5000% = (623,808)
T62 RUS muni (991949972 x 5125% = (508,374)
FFB L8 (74,294,679.94) x 7337% = (5.451,001)
M9 (20,431,54667) x 6374% = (1.684,747)
N§ (64,716,867.12) x 7020% (4,543.124)
P12 (1,164,792.32) x 8797% = (102.467)
Ri2 (13,844,593.03) x 6.300% = (872,209)
S8 (83,235,590.36) x 6.197% = {5.158,110)
T62 (12,980,105 93}y x 5244% = (680,677)
Usg (5.447,399 65 x 6067% = (330,494)
V8 (46.844,123 34) x 5292% = (2.478,991)
W8 (77.744,194.76) x 5.069% = (3,940.853)
X8 (79.287,850.05) x 4.608% = (3.653.584)
Y8 {205,843 860.66) x 4929% = {10,146,044)
Z8 (416,239,25051) x 4717% = (19,634.005)
AAS (11,894,509.33) x 4353% = (517.768)
ABB (52,055,64526) x 5060% = (2.634.016)
ACB (36,000,000 00) x 4473% = {1.610.280)
ADS (373.000,00000) x 4618% = (17.225.140)
P12 CEC (4,511,693.23) x 4900% = (221.073)
R12 CFC (5.317,299.37) x 4.550% = (241.937)
T62 CFC (4,184,40649) x 4.550% = (190,390)
CFC Sr Cr Facility (565,000,000.00) x 3.94%% = (22.311.850)
Spurlock (74,950,000 00) x 1.764% = (1,322.118)
Smith (15,070,000.00) x 2.080% = (313.456)
Cooper (8,500,00000) x 1850% = (157.250)
Inland (7,200,000.00) x 7.700% = (554.,400)
CREB's (7.066,492.22) x 0400% = (28,266)
CB RUS (417,52144) x 2.000% = {8.350)
CB CFC (4,356,906.65) x 4.900% = (213.488)

(2,318.739,789 74) (108,288,361 58)
Qutstanding Debt divided by

Calculated Yearly interest equals
Weighted LTD Average Rate ]

4.670% |




Project Month
Number Ending
21465 06-30-2008
21466 06-30-2008
21467  06-30-2008
SP400  06-30-2008
8p401  06-30-2008
SP402  06-30-2008
SP403  06-30-2008
SP404  06-30-2008
SP405  06-30-2008
SP406  (6-30-2008
SP407  06-30-2008
SP408  06-30-2008
SP409  06-30-2008
SP416 06-30-2008
SP411  06-30-2008
SP412  06-30-2008
SP413  06-30-2008
SP414  06-30-2008
Sp4is  06-30-2008
SP416  06-30-2008
SP417  06-30-2008
SP418  06-30-2008
SP419  06-30-2008
8P420  06-30-2008
SP427  06-30-2008
SP422  06-30-2008
Sp423  06-30-2008
SP424  06-30-2008
SP425  06-30-2008
SP426  06-30-2008
SP427  06-30-2008
88100  06-30-2008
S8101  06-30-2008
55103 06-30-2008
58104 06-30-2008
58105  06-30-2008
55106  06-30-2008
SS107  06-30-2008
SS81i0  06-30-2008
S§8200  06-30-2008
88201 06-30-2008
§5202  06-30-2008
85204  06-306-2008
85206  06-30-2008
SS208  06-30-2008
88209  06-30-2008
§3210  06-30-2008
55211 06-30-2008
88212 06-30-2008
§8215  06-30-2008

Balance WIP

9,166,263 87
1,394,111.51
3,038,863.23

16,778,330 33
12,138,521 71
34,033,299 13
189,617,984 37
3,131,864 72
4,330,77255
1,281,418 04
341,960 47
2,576,156 24
10,557,514 13
6,937,521 86
3,521,244 12
753,848 45
361,616 09
2,525,591 57
22,360,231 18
11,798,837.46
4,389,711 .57
2,973,924 70
3,000,784 .78
1,430,253 82
27,080,744 51
54,048,100.01
12,643,916 05
1,624,697 83
2,976,420 02
1,404,872.27
125,062.65

1,362,859 05
59,569,947 65
5,255,855.37
890,455 97
3,744,702 88
13,675,943 00
1,468,309 73
91,433 20

5,649,156 04
131,280,907.62
2,759,210 65
2,193,810 86
4,668,441 10
7,578,634 35
1,018,057 87
2,267,836 13
17,931,918 64
2,202,464 59
137,149 80

Wtd Avg
Interest
Rate

4 670%
4670%
4 670%

4 670%
4 670%
4 670%
4 670%
4.670%
4 670%
4 670%
4.670%
4 670%
4 670%
4.670%
4.670%
4 670%
4 670%
4 670%
4 670%
4.670%
4.670%
4 670%
4 670%
4 670%
4.670%
4.670%
4 670%
4 670%
4670%
4 670%
4.670%

4 670%
4 670%
4.670%
4 670%
4 670%
4 670%
4.670%
4 670%

4.670%
4 670%
4 670%
4 670%
4 670%
4.670%
4 670%
4 .670%
4670%
4.670%
4 670%

AFUDC for

July 2008

34,857 58
3,336 48
11,632 37

64,225.25
46,464.67
130,275 &1
725,832 718
11,988 37
16,577 63
4,905.10
1,308 98
9,861 19
40,412.78
26,555 92
13,478 86
2,885.63
1,384 22
9,667 63
85,592 03
45,164 40
16,803 24
11,383.79
11,486 61
5,474 82
103,661 54
206,889 04
48,399 25
6,219.13
11,393 35
537167
493 81

5,216 85
229,557 0%
20,1873
3,408 55
14,334 23
52,349 72
5,620 50
34999

21,624 23
502,526 10
10,561.90
8,397 62
17,870 18
29,010 02
3,856.9%
8,680 98
68,641 03
843075
52489

2,727,109 58
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 41

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Request 41, List all revenue, expense and rate base amounts by account

included in the test year relating to any Company owned or leased airport, airplane and
helicopter facilities, if applicable. Also, provide any corporate policies relating to use of

those amrcraft.

Response 41. This request is not applicable to EKPC as it neither leases nor

owns airport, airplane or helicopter facilities.
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EAST KENTUCKY POWER COOPERATIVE, INC,
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 42

RESPONSIBLE PERSON: Ann F, Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Request 42, Identify how much of the Company's materials and supplies

balance at May 31 of 2006, 2007 and 2008 are related to construction activities.

Response 42. The balance of materials and supplies at May 31 of 2006, 2007 and
2008 represents materials used for ordinary replacements, operations and maintenance of
existing plant. It is East Kentucky's practice to charge materials used for construction

projects directly to the project when they are ordered.
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EAST KENTUCKY POWER COOPERATIVE, INC,
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 43

RESPONSIBLE PERSON: Ann F, Woad

COMPANY: East Kentucky Power Cooperative, Inc.
Request 43. Please refer to the monthly depreciation/amortization expense

shown on page 2 of Eames Exhibit 1.

a. Provide a calculation of the monthiy depreciation expense for

the test year showing plant balances by account and the depreciation rate used for each

account,

b. Provide a calculation of the monthly depreciation expense for

the base period showing plant balances by account and the depreciation rate used for each
account.

¢. Provide a schedule detailing each amortization included in the
total test year amortization expense, showing the reason for the amortization, the total
amount being amortized, the amortization start and stop dates and the amortization
expense charged each month.

d. Provide a schedule detailing each amortization included in the
total base period amortization expense, showing the reason for the amortization, the total
amount being amortized, the amortization start and stop dates and the amortization

expense charged each month.



AG Request 43
Page 2 of 2

e. 1f the proposed amortization for the forced outage costs (Case
No. 2008-00436) has not been included in the test year depreciation and amortization
expense, please provide the expected total amortization, amortization period and annual
amortization amount. Also, explain how the Company proposes to include this amount in

rates if it is approved.

Response 43. a-d. EKPC uses depreciation rates resulting from the 2005
Depreciation Study as filed in Application Volume 5, Tab 41. Depreciation by account
and month and plant account are shown on the enclosed CD.

e. The amortization of the forced outage costs requested in Case
No. 2008-00436 has not been included in test year depreciation and amortization
expenses. By the Commission’s Order in Case No. 2008-00436, EKPC was permitted to
establish a regulatory asset for these expenses. EKPC proposes to amortize these costs
over a three-year period and to recover these amortization expenses through rates in this
proceeding (Case No. 2008-00409). Based on a three-year amortization period, the

annual amortization expenses are $4,100,399, calculated as follows:

Net Unrecovered Forced Outage Replacement Fuel Costs
(Commission Case No. 2008-00436) $ 12,301,196

Annual Amortization Assuming 3-year Amortization Period
(Amortization Period Beginning With Effective Date of Rates) $ 4,100,399

Therefore, this amount should be included in the revenue increase amount ultimately

determined to be appropriate by the Commission.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 44

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: Fast Kentucky Power Cooperative, Inc.
Request 44. Describe any differences relating to retirement units, depreciation

rates, expenses and reserves for RUS versus KPSC purposes.

Response 44. There are no differences relating to retirement units, depreciation

rates, expenses, and reserves for RUS versus KPSC purposes.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 45

RESPONSIBLE PERSON: David G. Eames

COMPANY: East Kentucky Power Cooperative, Inc.

Request 45. Identify and describe any Company accounting rules or ratemaking

conventions that are leading EKPC to make uneconomic decisions. For instance, do any
capitalization vs. expense rules or conventions result in uneconomic choices such as

replace rather than repan?

Response 45, There are no accounting rules or ratemaking conventions that are
leading EKPC to make uneconomic decisions. EKPC evaluates capitalization versus
expensing based on generally accepted accounting principles. EKPC selects the most

economic choice when deciding to replace versus repair.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/G8

REQUEST 46

RESPONSIBLE PERSON: Frank J. Oliva

COMPANY: East Kentucky Power Cooperative, Inc.
Reguest 46. Please describe the relationship of depreciation expense to capital

additions. Explain how the cash flow resulting from depreciation is reflected in the

capital budgeting process.

Response 46. Depreciation expense begins the month that the capital addition is
placed in service. An actual increase in EKPC’s cash flow is not received until rate
recovery on the asset is allowed by a base rate case. Therefore, cash flow resulting from

depreciation is not reflected in the capital budgeting process.
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Page 1 of 1

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 47

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: Kast Kentucky Power Cooperative, Inc.
Request 47. Has EKPC recorded a regulatory liability or asset for its cost of

removal reserve on its GAAP books in accordance with SFAS No. 1437 If so, please
provide the calculation of that liability or asset and all supporting workpapers in
electronic format (Excel) with all formulae intact, showing amounts by plant account.
Show all parameters used to make the calculation. If the Company has not recorded such

a liability or asset please explain why not.

Response 47. No, EKPC has not recorded a regulatory liability or asset for its
cost of removal reserve, as SFAS No. 143 is not applicable to EKPC. EKPC’s

independent auditors have concurred with this position.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 48

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Reguest 48. Indicate the number of and expenses related to temporary or

seasonal employees included in 2006, 2007, 2008, the 2009 base year and the 2010 test

year jurisdictional expenses.

Response 48,
Number of Temporary

Employees Salaries
2006 29 $445,979
2007 23 $398,876
2008 33 $369,118
Base Year 49 $534,986

Test Year 57 $1,133,459
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 49

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.

Reguest 49, Please provide copies of any studies or analyses prepared by or for

the Company regarding the level of the Company's management salaries and hourly
wages compared to the management salaries and hourly wages paid by other utilities,

service companies, or any other entity.

Response 49, EKPC has not had a specific study regarding management wages
and salaries. However, a wage and salary review was conducted in 2008 for all
management, professional/technical, and clerical positions. Please see the full report in

Commission Staff First Data Request Response 33.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 49

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.

Request 50. Please provide the FICA wage base dollars included in total wages

paid for the years ended December 31, 2006, 2007 and 2008 (when available).

Response 50. FICA wage base dollars included in total wages paid for 2006 and
2007 are shown below. These amounts for 2008 are not yet available.
2006 2007
Social Security Wages 45,014,176 46,677,822
Medicare Wages 46,787,839 48,528,443
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 51

RESPONSIBLE PERSON: Anmn F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Reqguest S1. Please provide the FICA wage base anticipated for the base and

test years and explain its derivation

Response 51 For 2008, EKPC is using the IRS FICA wage base of $102,000.
EKPC budgeted 2009 FICA tax based on a wage base of $105,000. EKPC determined a

2.9% increase in wage base to be reasonable.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 52
RESPONSIBLE PERSON: Ann F. Wood
COMPANY: East Kentucky Power Cooperative, Inc.

Request 52, Please provide the percent of wages, employee benefits, overheads
by type, employment taxes and other expenses charged to O&M on the basis of labor
dollars (by the various labor categories, if possible) for 2006, 2007 and 2008 o date.
Please indicate the causes of any differences between the percentages (over 3 percent)

from year to year.

Response 52.

Percent
Amoutits Amatints Charged
Charged to Charged o
0&M Eisewhere TOTAL O8:ivt

Year 20006:
Wages and Salaries $41,580,114 01 $5,527,348 17 §47,107,462 18
Employment Taxes 2,930,520 40 610,995 59 3,541,515 99
Employee Benefits * 16,916,227.21 3.471,111.08 20,387,338.29
TOTALS $61,426,861.62 $9,609,454.84 $71,036,316.46 86 47%
Year 2007:

Wages and Salaries 543,052,652 59 $6,289,854.25 $49.342,500 84

Employment Taxes 2,989,249 92 681,633 74 3,670,883 66

Employee Benefits * 15,039,692,.39 3.434,798.35 18,474,490.74

TOTALS $61,081,594.90 $10,406,286.34 $71,487,881.24 85 44%
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Eleven Months Ending November 2008:
Wages and Salarics 538,086,491 (9 $7,245,123 90 $45,331,614 99
Employment Taxes 2,700,337 72 751,694 83 1,452,032 57
Employee Benefits * 12482,588.73 3,381,473.24 15,864,061.97
TOTALS $53,269,417.54 $11,378,291.99 $04,647,709.53 82 40%

* Please note that a portion of employee benefits are allocated on the basis of labor hours as opposed
to labor dollars  The amounts reported here include ali allocated employee benefits

The decrease in the percentage of labor, benefits and employment taxes charged to
O&M in 2008 is the result of 1.) increased construction activity that has shifted some
labor away from O&M activities, and 2.) cost savings resulting from revisions that were

made to the employees' retirement plan which took effect for 2008.






AG Request 53
Page 1l of 1

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 53

RESPONSIBLE PERSON: David G. Eames

COMPANY: East Kentucky Power Cooperative, Inc.
Reguest 53. State whether the filing includes any provision for corporate

performance awards. If so, list the dollar amount for each program. Identify into which

accourtts and in what amounts it has been accrued.

Response 53. The filing includes no provision for corporate performance awards.
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EAST KENTUCKY POWER COOPERATIVE, INC,
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 54
RESPONSIBLE PERSON: Robert M. Marshall
COMPANY: East Kentucky Power Cooperative, Inc.

Request 54. Refer to the response to PSC Request 34, Please explain why the
Company budgeted a 5% merit increase for 2009 and a 3% merit increase for 2010 when
the average merit increase for the three previous years was only 1.37%. Also, did EKPC
include any general increase in its 2009 and 2010 wage estimates? If so, please provide

the details. If not, please explain why not.

Response 54, EKPC generally uses the consumer price index (CPI-U) as a basis

for budgeting wage rate increases. Listed below is a summary of general and merit

increases for 2006 through 2010.

Year General Increase | Merit Increase

2006 3.0% (Actual) | = Not Applicable
2007 None (Actual) | None {Actual)
2008 Not Applicable |- 4.1% (Budget)
2009 Not Applicable | 5.0% (Budget)
2010 Not Applicable 3.0% (Budget)

In 2006, EKPC’s compensation plan contained only a general increase that was applied

across the board to all employees. In mid 2007, EKP(C’s compensation plan was

modified to eliminate the general increase and move to a merit increase ailocated based

on individual employee performance. However, due to EKPC’s financial condition and
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cost-containment measures, no increases were granted during 2007. For 2009 and
2010, EKPC used the CPI-U as a basis for budgeting merit increases. For the twelve
months ending June 2008, the CPI-U grew by 4.1% and it was forecasted to continue to
grow. Therefore, a 2009 projection of 5% was viewed as reasonable. For 2010, a more

modest increase in the amount of 3% was used.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 55

RESPONSIBLE PERSON: Robert M. Marshail

COMPANY: East Kentucky Power Cooperative, Inc.
Request 55. Refer to the response to PSC Request 34. Explain why only a

portion of the 2008/2009 budgeted merit increase was distributed. Also, please provide
the calculations showing how the portion of the available merit increase to be used was
determined and calculated (i.e, the 84% for non skill-based pay and 75% for skill-based

pay, broken further into departments).

Response 55. Please see PSC Request 34 responses, pages 3 & 4.
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EAST KENTUCKY POWER COOPERATIVE, INC,
PSC CASE NO. 2008-00409
RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 56
RESPONSIBLE PERSON: Frank J. Oliva/Ann F. Wood
COMPANY: East Kentucky Power Cooperative, Inc.
Request 56, Please refer to the response to PSC Request 36(a). For each of the
benefits listed below please explain the large increase between the base and forecasted
periods.

a. Employee safety awards.

b. Key contributor awards.
Response 56. a Employee Safety Awards — Safety Awards for 2008 were

purchased and expensed in December of 2007 causing the base period to be understated.
b Key Contributor Awards ~ Budgeted amount for 2008 was
evenly spread over the calendar year. The base period includes 7 months actual and 5
months budget. Actual key contributor award monies were not paid out evenly over the
calendar year. Most of the key confributor award money will be paid out in the latter

months of 2008, causing the 7 months actual to be understated.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 57

RESPONSIBLE PERSON: Frank J. Oliva/Ann F. Weod

COMPANY: East Kentucky Power Cooperative, Inc.

Reguest 57. Please refer to the response to PSC Request 36(b). For each of the

benefits listed below please explain the large decrease between the 12 months prior to the
base period and the base period.

a. Retirement

b. Employee safety awards.

c. Workers Compensation

o

Key contributor awards.

e. Executive retirement plan.

Response 57. a. Retirement — Base period reflects less pension expense than the
12-months prior to the Base period because the defined pension plan benefits were
reduced effective January 1, 2008. The benefit level in 2007 of 2.0% with COLA was
reduced to 1.8% without COLA for all years beginning January 1, 2008.

b. Employee Safety Awards — As referenced in Response 56, the
base period is understated because 2008 safety awards were purchased and expensed in

December 2007.
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c. Workers Compensation — The State of Kentucky Office of
Workers’ Compensation audit determined that reserves needed to be increased to meet
estimated liabilities. A one-time adjustment of $360,000 was added to reserves in
December 2007.

d. Key Contributor Awards — As referenced in Response 56,
actual key contributor award monies were not paid out evenly over the calendar year as
budgeted. Most of the key confributor award monies will be paid out in the latter months
of 2008.

e. Executive Retirement Plan — A lowering of the discount rate
used in calculating the liability of future benefits to be paid in accordance with the SERP

program resulted in a one time additional expense.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 58

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.

Request 58. Does overtime include normal pay plus premium or just premium?

Identify the level of premium pay for 2006, 2007 and 2008 to date.

Response 58. EKPC overtime equals time plus one-half.
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EAST KENTUCKY POWER COOPERATIVE, INC,
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 59

RESPONSIBLE PERSON: Robert M. Marshall

COMPANY: East Kentucky Power Cooperative, Inc.

Request 59. Please provide a copy of any Company labor productivity analyses

which have been performed during the past three years.

Response 59. EKPC has not performed any productivity analyses during the past

three years.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 60

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Request 60, Please provide a copy of the Company's most recent pension plan

and post-retirement benefits actuarial studies.

Response 60. Please see Response 64 regarding the 2007 postretirement benefits
actuarial valuation. An actuarial valuation on EKPC’s pension plan is not applicable;

please see the response to Request 61.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 61

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Request 61. What rate of interest is the Company currently earning on its

pension plan fund balance?

Response 61. EKPC does not have a pension plan fund balance. EKPC
participates in the NRECA multi-employer defined benefit pension and defined
contribution plans. EKPC pays annual premiums to NRECA for its defined benefit plan,
and submits biweekly employee and employer matching contributions for the defined

contribution plan. NRECA is responsible for managing all investments for both plans.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 62

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Request 62. With regard to pension expense:

a. Please provide the most recent actuarial study.

b. Please identify the amount of pension expense included in
2006, 2007, 2008, the 2009 base year and the 2010 test year. Also please provide
workpapers showing the derivation of these amounts.

¢. Please state whether the pension expense provided in part b
includes interest charges or earnings based on the time of payment. If yes, please identify
the amount and provide workpapers or supporting documentation.

d. Please state the frequency with which pensien contributions are
made and the relationship of the payment date(s) to the period for which the contribution
is being made. 1f the pension contributions are paid to the parent or service company,
please identify both Company payment date(s) and the date(s) on which the contribution
is actually made by the affiliate.

e Please identify where pension expense has been included in the
last working capital study and how the pension contribution date was recognized in

determining the lag days for that category.
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f. Please describe and quantify the effects FASB 87, 88 and 158
had on the pension plans for the Company for 2006, 2007 and 2008 if fully reflected.

Response 62. a, ¢, d, e, . These are not applicable to EKPC. As indicated in
Response 61 to this data request, EKPC participates in the NRECA multi-employer
defined benefit pension plan. EKPC implemented FASB 158 in 2007. Please see the
Response 55 of Commission Staff’s Second Data Request.

b. EKPC's contributions to NRECA relating to its defined

benefits pension plan are listed below.

2007--$8,968,000
2006--57,883,000
2005--$7,094,000

The contributions included in the base year total $6,944,390. The contributions included in

the forecasted test year total $7,510,915.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO, 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 63

RESPONSIBLE PERSON: Robert M. Marshall

COMPANY: East Kentucky Power Cooperative, Inc,
Request 63. Has the Company considered reducing the amount of post

retirement health care, dental and life insurance coverage? If yes, provide details of any

proposed reductions. If no, provide an explanation of why not.

Response 63. Yes. EKPC has considered and did reduce the cost of post
retirement health care and life insurance coverage for retirees with an employment hire

date 0of 01-01-07 and after.

Employees hired before 01-01-07 must have at least 10 years of service to receive an

employer 50% contribution on retiree medical and life insurance contributions.
Employees hired on or after 01-01-07 must have at least 20 years of service to receive the
employer 50% contribution on retiree medical and life insurance contributions and these

benefits end when the retiree reaches age 65.

Dental coverage is not available to retirees.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 20068-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 64

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Request 64, Provide a complete copy of any and all actuarial reports prepared

by or for the Company during the past three years concerning the cost of post retirement

benefits other than pensions.

Response 64. Actuarial reports for 2005, 2006, and 2007 are provided on the
attached CD.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 65

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Reqguest 65. Post Retirement benefits other than pensions (OPEB)

a. Please provide complete workpapers showing the derivation of
OPEB expense for 2005, 2006, 2007, 2008, the 2009 base year and the 2010 test year.

b. Please show all assumptions and the basis of all calculations.

Response 65. a-b. The derivation of OPEB expense for 2005, 2006, and 2007 is
included in the actuarial reports provided in Response 64. The actuary provided an
estimate used for budgeting purposes for 2008; a copy is included on page 2 of this

response. The 2008 budgeted expense amount was used for 2009 and 2010.
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BPS4&M :

Bryan. Pendietlon. Swats & McAliisier. LLC
A Welts Fargo Company

Davip L. SHaus, F S A
PHong: (615) 665-530% Fax: (615)665.5428
Emat: David Shaub@bpsm com

July 31, 2006

Ms Ann Wood

Manager of Internal Auditing

East Kentucky Power Cooperative, Inc
4758 Lexington Road

P.O. Box 707

Winchester, KY 40392-6707

Dear Ann:

As requested, we have calculated the projected expense for 2007 and 2008, assuming a 6.0% discount
1ate.

Net Periodic Postretirement Benefit Cost

(NPPBC) (000s) 2007 2008

Service Cost $1,238 | $1,312

Interest Cost 2,210 2,359

Amortization of (Gains)/Losses {566) (521)
Total $2,882 | $3,150

Ann, thanks for the opportunity to work with you on this project. Please give me a call if you have any
questions.

Sincerely,

Qa,u,;( gé,é,. Anmande st Lrosa
David L. Shaub, Principal Amanda Brooke Kross
Fellow, Society of Actuaries Actuarial Agsistant

5301 Virginia Way, Suite 400 Brentwood, Tennessee 37027
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 66

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Reguest 66. List expense amounts for workers compensation insurance and

claims for each year 2005, 2006, 2007 and 2008 to date. Indicate in which expense

accounts these items are recorded.

Response 66. See table below.

WORKERS” COMPENSATION
INSURANCE & CLAIMS EXPENDITURES

2005-2008
Year Amounts
2005 $381,654.53
2006 $437,922.36
2007 $307,830.07
2008 - $600,002.21
(thru Nov 30)

This includes all payments as follows:

1 Third Party Administrator (TPA) Payments

2. In-House Payments
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State Fund
Excess Workers Compensation Insurance Policy

Annual TPA Service Fee

R e

Other Adjustments

Note: (Item Nos. 1-2 charged to Account 925; ltem Nos. 3-6 charged to Account
926.}
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 67

RESPONSIBLE PERSON: Robert M. Marshall

COMPANY: East Kentucky Power Cooperative, Inc.

Request 67, Please state whether any amounts have been booked during the test

year by the Company for the liability created pursuant to any employment severance

compensation agreements.

Response 67. No amounts have been booked during the test year for any hability

created pursuant to any employment severance compensation agreement.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 68

RESPONSIBLE PERSON: Robert M. Marshali

COMPANY: Fast Kentucky Power Cooperative, Inc.
Request 68, Please list all steps the Company has taken to reduce the cost of

medical insurance

a. Does the Company's insurance coverage require a coordination
of benefits and, if so, how does it function?

b. Does the Company plan require a co-pay percentage by the
employee? If so, what is the percentage and has it increased over the past three years?

State the various levels over the past three years.

Response 68. a. Yes, EKPC requires a coordination of benefits. Spouses who
work must enroll in their employer’s insurance plan and EKPC’s plan will pay secondary
or their medical benefits will be limited (existing policy).

b. Yes, EKPC requires a co-pay percentage from employees.
Employee contributions were required for the first time January 2007. Employees pay
10% for single and 15% for dependents. The percentage is based on the funding required
for each employee The medical program is seif-funded, so if EKPC’s cost increases the
employees contribution will also increase. In 2008, the employee’s contribution did not

increase; however, the 2009 contribution increased by 5%.
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Below are other steps taken to reduce the cost of EKPC’s medical plan.

1. Tncreased individual deductible from $250 to $300 and family
deductible from $750 to $900 per year effective 01-01-07.

2. Effective 01-01-07, increased drug co-pays on retail (34 days
supply) from $5.00 generic to $10.00 and Brand from $25.00 to 525.00 for Formulary
Brand and $40 for Non-Formulary brand. Changed mail order (90 day supply) from 1-
month co-pay to two months co-pay.

3. Employee contributions are required effective 01-01-07.
Employees pay 10% for single and 15% for dependents.

4. Step therapy for PPI drugs was implemented effective 01-01-
08.

5. Specialty meds with $100 co-pay per month with a separate
annual out-of-pocket maximum requiring pre-authorization was implemented effective
01-01-08.

6. Spouses who work must enroll in their employer’s insurance
plan and EKPC’s plan will pay secondary or their medical benefits will be limited
(existing policy).

7. EKPC automatically enrolls eligible retirees and retiree
spouses into a Medicare D plan. The Medicare D plan pays first and EKPC’s plan pays
secondary. This was implemented 01-01-06.

8 Pay 100% of OTC PPI and 80% of OTC Non-sedating
antihistamines to encourage the use of OTC drugs.

9 Employees hired afier 01-01-07 must have 20 years of service
to receive a 50% employer contributions on retiree medical premiums and can only stay
in medial plan up to age 65. Employees hired before 01-01-07 must have 10 years of

service to receive a 50% employer contributions on retiree medical premiums.



AG Request 68
Page 3 of 3

10. Effective 01-01-05 changed third party administrator that
reduced administrative fees by approximately $250,000 per year and changed PPO
network from PPONext to a proprietary network that increased provider discounts in
excess of $1,000,000 per year.

11. Through negotiations, reduced Stop loss insurance by
approximately 20% per year.

12. Implemented disease management program in 2006.

13. Changed LTD carrier and reduced annual expense by $250,000
for 2007, 2008 and 2009.

14. EKPC implemented a pilot Wellness Program in April of 2008
and a company wide weliness program will be implemented effective 01-01-09.

15. The medical plan is self-funded which eliminates insurance

company profits and plan reserves, which reduces overall plan costs by approximately
20%.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 69

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.

Reguest 69. List each athletic and employee association to which the Company

contributes, the associated amounts for the test year and preceding year and the accounts

charged. State how the Company has treated these expenses in the test year

Response 69. EKPC has budgeted $19,000 for Employee Recreation Activities
in the test year. In the year before the test year, EKPC spent 519,000 for Employee
Recreation Activities. These expenses were charged to Account 92600 then cleared to
various operating accounts based on straight time labor hours. This money is paid to the
East Kentucky Employees Association to fund various social activities such as company
picnics, Santa parties and athletic teams. These expenditures were removed from the

Test Year Expenses in Seelye Exhibit 2, Schedule 1.15.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’'S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 70

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc,
Request 70. List the dollar value of discounts for service and merchandise the

Company provides to employees. Provide for the test year. Show in what accounts and
amounts such expense was recorded. What employees are eligible to receive such

discounts?

Response 70. EKPC offers no discounts for services and merchandise to

employees.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 71

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Request 71, List all Company owned automobiles, other than service vehicles,

and state the Company's policy for charging employees for the personal use of these
automobiles and the Company policy of reporting the personal usage of these

automobiles for Federal income tax purposes.

Response 71. A list of all Company-owned general use vehicles (automobiles,
pick-ups, SUVs, vans, and light trucks) is shown in Attachment 1. Service vehicles,
including medium-duty and heavy-duty trucks, tractors, trailers, power operated

equipment, and heavy equipment are not shown.

EKPC Administrative Policy and Procedure No. A004 (Transportation — Assigned
Vehicles) is enclosed as Attachment 2. This policy states that personal use of a company

vehicle is prohibited.

In some instances, employees may be permitted to drive their assigned vehicles to and
from work with overnight storage at their place of residence. The use of a business
vehicle to commute to and from work is taxed in accordance with IRS regulations

regarding taxable fringe benefits.
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For commuting benefits not excluded by law, the IRS has three special valuation rules

that relate to automobile usage:

o C(ents-Per-Mile Rule
e Commuting Rule

o Annual Lease Value Rule

Employees driving company-owned vehicles generally use the Commuting Rule. Under
this rule, the employer determines the commuting value by multiplying each one-way

commute (from home to work or vice versa) by §1 50.
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3:02 PM
EAST KENTUCKY POWER COOPERATIVE
CURRENT VEHICLE LIST
Oescription
REG

EK # iCUSTODIAN DEPT| 8BU [LOC MTH | CNTY | YR | MAKE MODEL TYPE ENG | DIESEL! GVW CLASS LIC# VIN RATE | ASSETH
164{STILL, B 041{CS  |WIN g3 | ozs5/m00] 1998|FORD {TAURUS SEDAN 3.0 N §,000 | 1-AUTC {0B046BZA 1FAFP52UBWA251424 0.22 0044143
214{STILL, B 041jCS  |WIN 03 | 025/00 | 1999|PONT |BONNEVILLE SEDAN 3.8 N 5,000 | 1-AUTO |03E14082 1G2HX52K0XH208146 0.22 00100228
216|STILL, B 044{CS  |WIN 03 | 025/00] $999]FORD | TAURUS SEDAN 3.0 N 6,000 | 1- AUTO [0B047BZA 1FAFP53U2XA219697 0,22 00100360
270|STILL, B 0411CS  IWIN 03 | ozsio0| 2000JCHEV {IMPALA SEDAN 3.4 N 6,000 | 1 - AUTQ |08051BZA 2GIWFSSETYI116473 0,22 00104982
328 TWITCHELL, J 110lPD  JWIN g3 | 02500} 2004{TOYC [AVALON SEDAN 3.5 N £,000 | 1 - AUTO |08054BZA 414BF28B340353851 0,22 08117519
352]EAMES, D 020{FIN_ [WIN 03 | 025/00| 20041TOYO |AVALON SEDAN 3.5 N 6,000 | 1 - AUTO |08055BZA |4T1 BF28844U357183 0.22 00120038
355[JOHNSON, © 170{CON _|WIN 03 | 02500 | 2004|CHEV _|IMPALA SEDAN 3.4 N £,000 | 1- AUTO {0B8056BZA 2G1WF52E549362408 0.22 00120045
356STILL, B 44110S  |WIN 03 | o25/m0! 2005]TOYO |CAMRY SEDAN 2.4 N 5,000 | 1 - AUTO |0BOS7RZA AT4BEI2KO5U017418 0.22 00120920
357 {CAUDILL, C 052iCS  [WIN o3 | 025/00] 2005]CHEV [IMPALA SEDAN 34 N 6,000 | 1-AUTO |DBOSEBZA ZG1WF52ERS9166303 0,22, | 00121183
364|PURVIS, J 172|PROL {WIN 03 | 2500 | 2005|FORD _|{TAURUS SEDAN 3.0 N 6,000 | 1 - AUTO |080538BZA 1FAFPS3095A310768 0.22 00122069
372]STILL. B D4HICS (WIN o3 | azsionl 2005iTOYC |AVALON SEDAN 3.5 N 6,000 | 1-AUTO {GBOSOBZA 14T1 BK36B25U021929 0,22 00121187
372i5TiLL, B 041]€S  [WIN p3 § ezsion]| 2005{TOYO JAVALON SEDAN 3.5 N £,008 | 1 - AUTO |0B061BZA AT1BK36BO5U024243 1 0.22 00121678
379lUITTRELL. J 069[CSs  |WIN 03 | ozs/00| 2005/FORD | TAURUS STN WGHN 3.0 N 6,000 | 1 - AUTO [0806ZBZA 1FAHP58205A222000 0.22 00122139
385;STILL, B p411CS  [WIN a3 | 025/00] 2006{TOYQ |AVALON SEDAN 3.5 N £,000 | 1 - AUTO |08550CAZ AT1BK36B66L114868 0.22 00422920
386{STILL, B 041]CS  |WIN g3 | ozs/00] 2006]TOYO JAVALON SEDRAN 3.5 N 5,000 | 1- AUTO [0B260ADY 474 BK36826L106587 0.22 00122918
387|STILL, B 041{CS WIN 03 | 02500} 2006{TOYO AVALON SEDAN 3.5 N 6,000 | 1-AUTO ;0B261ADY AT1BKIGBTEU1G7EST 0.22 00122917
388 CUNNINGHAM, H 122iPD  [WIN 03 |o2s/00| 2006{CHEV HIMPALA SERAN 3.5 N 6,000 { 1 - AUTO |OB17SATT 2G1WT58K469222553 0.22 00122848
389{SHARF, B 122|PD WiN 03 | D25/00 | 2006)CHEV IMPALA SEDAN 3.5 N 6,000 | 1-AUTO 08218A7T 2G1WTSBKE63118050 9.22 (40122850
300IMURREY, B {22iPB  |WIN 03 | o25/00] 2006/D0DG |CHARGER SEDAN 3.5 N 6,008 | 1-AUTO |08274BZA 2B3KA43GX6H413135 0.22 00123080
7JCARROLL, B 123iPD  |WIN g3 | ozs/00] to9s{GMC  LIIMMY SUV 4.3 N 6,000 | 2-LTTR |080438ZA 1GKDT1IWaW2536372 0,30 20000009
18{ORSO,T 037{CS  [SPUR g3 | 62500 | 1896|CHEV {2500 4%4 EXT CAB 5.7 N 10,000 | 2-LTTR 108260951 JGCGK2ARITZ213333 0.30 00480023
26|NEAL, J 145/PD  {WIN 03 | 625/001 1889|FORD _|F250 4X4 EXT CAB 7.3 Y 10,600 | 2 - LTTR [0B260850 |1 FFNW21F5XEAD1580 0.30 08600033
35|DANIEL, A 1441PD  [WIN g3 | e2s/00] 1998]FORD  [F250 4¥4 EXT CAB 6.8 N 40,000 | 2 -LTTR |08260949 tFTNXZ181XEATT437 0,30 00040042
43{PFEFFER, C 400{PRODISPUR 03 | s81/00| 1998{FORD |E350 CARGO VAN 5.4 N 10,000 | 2 - LTTR 08152976 {FTSEJALXWHB05610 0.30 00000449
51IFOSTER, G 300|PROD|COOF 03 [ 100/00| 1996{FORD |F150 PICKUP 4.6 N 10,000 | 2 - LTTR |{08266479 1FTEF15NITLBE5515 0.30 0000o0Se
651 DRAKE, 5 145{PD  |WIN g3 | ozsmo0] 1898|CHEV IBLAZER sSuv 4.3 N 40,000 | 2-1LTTR |08260947 1GNDT1IWXW2224704 .30 40000078
B9|MORRIS, L 170{CON_|SPUR o3 | os1/00| 19986{FORD {F150 PICKUP 302 N 10,000 } 2 - LYTR 08152977 {FTEF15NYTLBESS14 0.30 00800094
127|MORRIS, L 170|CON_{SPUR 03 | 681/00: 1907|FORD |EXPLORER SUV 4.8 N 6,000 | 2 -LTTR |08560CMG 1FMDU3SPOVUCE4537 0.30 00000118
$33IFERGUSON, E 500{PROD|SMITH 03 | oz2s/00{ 1984{CHEV [C20 PICKUP N 40,000 | 2 -LTYR {68260345 1GCFK24KTRZ258701 0.30 00060123
145{BINKLEY, M 172|PRODIWIN pa | 02500 1997|GMC _ |JIMMY Suv 4.3 N 90,800 | 2 - LTTR |0B260344 {GKDT13WEV2552795 0.30 00003132
150(STILL. B g41|CS  |WIN 03 | p25/08] 1995]FORD |EXPLORER SUV 4.0 N 6,000 | 2-LTTR |0B045BZA 1FMDUI4X25UB84475 0,30 00090135
174IMILLER, L 308,PROD{COOP g3 | 100/00] 1992{FORD |F150 PICKUP 4.6 N 6,000 2-LTIR 08266480 1FTEF1SNINLAD2216 0.30 Qno00149
182|PATRICK, L 200{PROD |DALE 03 | ge2so| 1993|FORD {F150 PICKUP 4.6 3] 10,000 { 2-LTTR 08260843 1FTDF1SNXPLA4Z2134 (.30 00000191
185/ BOWLING, L 200[PROD{DALE 03 | 025/00] $994]CHEV 1500 PICKUP 3 N 10,000 | 2-LTIR (Qa260942 1GCEK14HTRZ208035 0.30 ouNn0155
180|SETTLES, J 172|PROD{WIN 03 | ezs5/00] 1998]GMC  [YUKON SUv 5.7 N 10,000 | 2 - LTIR 08260852 JGKEKTIREWITI0650 0.30 04800159
192{FRALEY, G 400|PROBISPUR g3 | gst/00 | 1997|FORD |F250 PICKUP 4.6 N 10,000 | 2 -LTTR |08152983 PFTFF2760VCA26728 0.30 00000161
202|SPANGLER, L t44|PD  |WIN 03 | 025/0a] 199B|CHEV [SUBURBAN SUV 5.7 N 10,060 | 2-LTTR (08260940 3GNGK26RXWG 140921 0.30 00000168
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3:02 PM
EAST KENTUCKY POWER COOPERATIVE
CURRENT VEHICLE LIST
Bescription
REG

EK # {CUSTODIAN BEPT{ BU |LOC MTH] CNTY | YR | MAKE MODEL TYPE ENG | DIESEL| GVW CLASS uc# VI RATE | ASSET#
208{TURNER, B 020iPD  (WIN 03 | 025/00| 1999{FORD [F150 4X4 EXT CAB 4.6 i 10,000 | 2-LTTR {08260939 1FTRX18W2XNAT4440 0.30 00000175
219|FOSTER, G 30§/PROD |COOP 03 | 100/00] 1993ICHEV ITAHOE SUV 5.7 N 5,000 | 2-LTTR |0B643FVW IGNEK{BRIXG190743 0,30 40100339
228.REED, R 100|PROD{COOP @3 § t60/00| 1993{CHEV | TAHOE SUV 5.7 H 6,000 | 2-LTTR [0BG42FVW IGNEK1BROXG167978 0,30 08100345
224|CURTIS, M s05]PROD|PEND LF | 03 | 025/00| 1893FORD EXPLORER SuvV 5.0 N 6,000 | 2-LTTR |08266623 1FMZU3ISPXXUC16438 0.30 (00100426
225]KIEDA, R 400{PRODISPUR 03 | o8t/00] 1999[FORD |F150 PICKUP 4.6 N 10,000 } 2 - LTTR {08152984 |2FTRX1 BW2XCATEB25 0.30 40100386
231IPLAYFORTH, D 468ICS  |WIN 03 | 025/00 | 1998{FORD |WINDSTAR VAN 3.8 N 6,000 | 2-LTTR |03E14083 2FMZAS142XBBT0T41 .30 04100382
240|EDBWARDS.T 160{CON JWIN 03 | o2s/00] 2000{FORD [EXPLORER SUV 4.0 N 10,000 | 2 -LTTR 08260836 1FMDUT4E2YUADB234 0,30 00100644
245 {MONEYHON, M 300{PRODCOOP 03 | tooiee | 2000|CHEV {1500 PICKUP 53 N 10,000 | 2 -LTTR {0B2664681 {GCEK19VOYE133733 0.30 40100783
243UPATRICK, L 200|PROD|DALE @3 | 025/00| 2000[CHEV_ |2500 PICKUP 5.7 N 10,000 | 2-LTTR [08260935 1GCGK24ROYR10B209 0.30 00402869
244 ISETTLES, J 172IPROD {WIN 03 | 025/00] 2000{FORD |EXPLORER SUvV 4.0 N 10,000 | 2 - LTTR |0B260934 AFMZUTIXAYUB22552 0.30 00102865
256|CARRINGTON, soz|PrOD|LAUR LF | 83 | 025/00] 20001DODG DURANGO SUV 4.7 N 10,600 | 2 -LTTR j0B368603 1B4HS2BNTYF137658 0.30 00102942
251 |HAMILTON, R 090{PD_ |WIN 03 | 025/00| 2000{CHEY |TAHOE sSuv 5.3 N §,000 | 2-LTTR |OBL46BZA 1GNEK13T5YJ 110857 0.3 00102931
252{RICKER, S 171IPD IWIN 03 1 025/00} 2000{CHEV ITAHOE SuvV 53 N 5,000 | 2-LTIR {0B048BZA 4GNEK13TTYJ118244 0.30 00402949
259 TEMPLETON, F §01|PRODIGRNV LF | 03 | 025/00 | 2000{CHEV BLAZER SUV 4.3 N 6,000 | 2-LTTR [08259221 1GNDT13WBY2289182 0.30 00000371
260|WEIGOTT, B 406{PROD{SPUR 03 | 084/00] 2000|FORD [Fi50 PICKUP 4.6 N 10,000 ] 2-LTTR |0815298% 1FTRE17TW2YNEE0926 0.30 00104016
261|PFEFFER, C 400|PRODISPUR 03 | o8100| 2000{FORD {F150 PICKLIP 4.6 N 10,000 | 2 - LTTR |08152386 FTRF{TWOTNEB0325 0.30 00104015
262{MAYFIELD, R 4¢0|PROD [SPUR g3 | ost/oo| 2000[FORD [F150 PICKUP 4.6 N 16,000 | 2-LTTR (08152987 1FTRF17WIYNBB0924 0.30 00104014
263|STANFIELD, J 1241PD WIN 03 | 62500} 2000{FORD {F250 4X4 EXT CAB 7.3 Y 10,000 | 2-LTTR |08260932  [1FTNX21 FOYED43728 0,30 00103993
27TITEGGE, B 092iCs  |WIN 03 | 025/00] 2001{FORD [WINDSTAR VAN 3.8 N 10,600 | 2 -LTTR |08260928 2FMZAS51431BATG505 0.30 00168141
27THFERGUSON, E 500{PROD{SMITH o3 | o2s/00] 2002{FORD [EXPLORER UV 4.0 N 40,008 | 2-LTTR [08260927 1FMZ073E62UA20031 0.30 00108830
288|KENNEDY, B sodlpronluaro LF | 03 | 025/00| 2002|FORD EXPLORER Suv 4.0 N 6,000 | 2-LTTR |08053BZA 1FMZUTIEIRUATT584 0.30 03108467
2891BOYD, R 121iPD IWIN 03 | 025/00| 2001 IFORD {F250 4X4 EXT CAB 7.3 Y 40,000 | 2-LTTR [08260926 1IFTNX21F7T1MAST1 66 0.30 00108470
290FFURBY, R 172{PROD{SMITH 03 | 625/00] 2601]CHEV 1BLAZER SUV 4.3 N 40,000 ; 2 -LTTR {08260925 1GND113W512159527 0.30 40109469
291{LUTES, K 082|PROD]WIN g3 | as1/e0| 2002|{FORD |EXPLORER SUvV 4.6 N 5,000 | 2-LTTR J0B561CMG 1EMZLI7aWe2URB25395 0.30 00109627
294{VOLTZ, T 400]PROD |SPUR o3 | os1/00| 2002{FORD _|F150 PICKUF 4.6 N 14,000 | 2-LTTR |08152985 1FTRX1TWOZNA3EE40 0.30 001086268
296|OWENS, D 131|PD  |WIN 03 | 625/00 | 2002{CHEV 12500HD AX4 EXT CAB 6.0 N 10,000 | 2-LTTR [08260923 {GCHK29U42E294505 .30 80112536
287|BLACKBURN, T 131|PD IWIN g3 | 025/00 | 2002iCHEV {2500HD 4X4 EXT CAB 6.0 N 10,000 | 2 -LTTR j08260822 1GCHK29UB2E270890 0.30 00112537
298[JONES, J §03|PROD|BAVLF 03 | 0251001 2002|CHEV |TRAILBLAZER 1SUV 4.2 N 10,000 | 2-LTTR (08368597 1GNDT135X%22519793 0.30 00112838
269]FUELS FOOL 174{CP  JWIN 03 | oz25/00] 2002{CHEV [TRAILBLAZER [SUV 4.2 N 10,000 | 2 -LTTR [0B260921 1GNBT135122530326 0.30 00112842
J00{KIEDA, R 400|PROD |SPUR o3 | o8y/00| 2003{FORD [F150 PICKUP 4.6 N 10,000 | 2-LTTR (08152988 1FTRF1TW23NAS3374 0.30 00113722
301|PFEFFER, C 400|PROD |SPUR g3 | 081/00| 2003(FORD {F180 PICKUP 4.6 N 10,000 | 2 -LTTR {08152989 1FTRE{TWA3NASIITS 0.30 60113723
304|BRANSCUM, W 142|PD  iBURN o3 | 100/01 ! 2003]CHEV {2560HD 4X4 EXT CAB 8.1 N 10,000 | 2. LTTR |0B266624 1GCHK29GA43E208401 0.30 00113728
306/ROSE, F 144ipp {WIN 03 | 025/00 ] 2003|CHEV 12500HD 4X4 EXT CAB 8.1 N 10,008 | 2-LTTR (08260918 1GCHK29GX3E219984 0.30 00113785
307 |MONEYHON, M 388{PROD|COOP 03 | 10000 2003{CHEV 12500 PICKUP 57 N 10,000 | 2 -LTTR {08266482 1GCHKZ3USIF108695 0.30 0113637
388{MCDONALD, J 062[CS  |WIN 03 | 025/00| 2003{HOND JODYSSEY VAN 3.5 N 10,080 | 2-LTIR {08260817 2HKRL18563H501650 0.30 (G€13726
309}{BARNES, C $43|PD  [CRITT 63 | 041/00| 2003ICHEV {2500HD 4%4 EXT CAB 5.0 N 10,000 § Z-LTTR (08241653 +GCHK29U13E248641 0.30 00113833
310{SPANGER, D 131D {WIN 03 | 02500 | 2003jCHEV | TRAILBLAZER jSUV 4.2 N 10,800 | 2-LTTR [08266916 1GNDT135432387003 0.30 00114637
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EAST KENTUCKY POWER COOPERATIVE
CURRENT VEHICLE LIST
Description
REG

EK # |CUSTODIAN DEPT] BU {LOC MTHE CNTY | YR | MAKE MODEL TYPE ENG | DIESEL| GWW CLASS LICE# VIN RATE | ASSET#
311IHAYES, 4 030iPD  IWIN g3 | 025100 2003[CHEV 11500 4%4 EXT CAB 5.3 N 10,000 | 2-LTTR |08260915 41GCEKA9T5IE3S0429 0.30 00114654
312|SPANGLER.D 131{PD  JWIN 03 | 025/00 | 2003{CHEV |ASTRO VAN 4.3 N 19,000 § 2 - LTTR [08260014 1GNEL18X03B146897 0.30 00114640
315[CAUDILL, A 122|PD  (WIN g3 | 025/003 2003|CHEV SUBLURBAN SUvV 8.1 N 10,000 | 2-LTTR (08260913 3GNGKZ6G03G299523 04.30 00114655
317]MAYFIELD, R 400{PROD|SPUR o3 | oB1/00] 2003|CHEV {1500 PICKUP 5.3 N 40,000 | 2-LTIR 108152999 1GCEC14VA3ZIITOSE 0.30 00114638
3B[HEDGECOCK, L A00{PROD [SPUR g3 | ost/00] 2003ICHEV 11500 PICKUP 53 N 10,000 } 2-LTTR |0B152991 1GCEC14V03Z345313 0.30 080114646
FIMHBLACKWELL K 121jPB |WIN 03 | o25/00] 2003/CHEV {2500HD 4%4 EXT CAB 6.8 Y 40,000 | 2-LTTR j0B260912 {GCHK23123F243608 0,30 00114656
322|WATSON, G 043|CS  ISPUR a3 | o81/00 | 2003{CHEV TRAILBLAZER [SUV 4.2 N 10,800 | 2 - LTTR [08260910 GGNDT138332323684 0.30 00114418
124 HOGHMAN, J 064{CS  JWIN 03 |025/00| 2003/CHEV TRAILBLAZER 18UV 4.2 N 6.000 | 2-LTTR |0B4624BC 1GNDT135632355606 0.38 00114643
325{5TILL, B 0411CS  [WIN 03 | 02500 § 2003|HOND ODYSSEY VAN 3.5 N 6,000 | 2-LTTR |03E7TE6I6 SENRL1BSX3B109687 0,30 00114653
327 HUFF, E 174iCP  1COAL o3 | oz2si00] 2008]CHEV ITAHOE sSuv 5.3 N 40,000 { 2 - LTTR {08260009 1GNEK33Z04J145305 0.30 00147047
329|ALLEN, B 122\{PD WIN 03 102500 2004|FORD F250 AX4 EXT CAB 6.0 Y 10,000 | 2-LTTR 08260808 1FTNX21P64EBTAT54 0.3 00117581
330ISETTLES, 4 172iPROD {WIN 03 | 025/00] 2004|CHEV JTAHOE SUV 5.3 N 6,000 | 2-LTTR j0B46238C 1GNEK 13734208014 0.30 00117592
334 | THOMAS, R 200{PROD|DALE D3 | 025/00] 2004|CHEV TRAILBLAZER {SUV 4.2 N 40,000 | 2 -LTTR |08260807 1GND1135642155407 0.30 08147590
332|RAKESTRAW, H 474|CP  [COAL o3 | oz5/00] 2004ICHEV {TAHOE SuvV 5.3 N 10,000 | 2 - LTTR ;08260908 {GNEK13Z74.J208485 0.30 00417593
333|BERRY, D 063{CsS  jWiN 03 | 02500 | 2004|CHEV TRAILBLAZER |SUV 4.2 N 10,600 | 2 - LTTR 08260305 GGNDT135442352348 .30 06117864
334|COMES, J 143|PD  |CRITT g2 | oat/oo] 2004{GMC __[2508HD 4¥4 EXT CAB 6.0 N 10,000 | 2-LTTR [08241655 1GTHK29U24E352617 0.30 40119943
335]LOWERY, E 142|PD  |BURN 03 | 100/01 | 2004{GMC_ |2500HD 4%4 EXT CAB 6.0 N 10,600 | 2 - LTTR {0B266626 16 THK23URAF 187606 0,30 00118832
336|MCKINNEY, G 1441PD  [WIN o3 | n2s/00] 2004{FORD {F250 4X4 EXT CAB 6.0 X 10,000 § 2 - LTTR {08260904 {FTNX21P34ECDE27S 0.30 Q0117863
337 |SHAFER, J 1421PD  IBURN 03 | 100/01 | 2004]CHEV _|2500HD 4%4 EXT CAB 6.0 N 19,000 | 2-LTTR |08266627 1GOHK29U24E341505 0.30 00118004
338{SPARKS, J 1420 {BURN 03 | 100101 | 2604]CHEV_ 12500HD 4X4 EXT CAB 6.0 N 40,000 | 2 - LTTR {08266628 1GCHKZOUS4E343568 0.30 00116840
340 |MCKINNEY EVERETT 122§PD  {WIN o3 | 025/00} 2004|CHEV _|1500 4%4 EXT CAB 5.3 N 40,000 | 2- LTTR 108260903 1GCEK19TX42327462 0.30 00119007
344|POER, M 1211P0 |WIN 03 | 0251001 2604|CHEV _[2500HD 4X4 EXT CAB 6.6 Y 40,000 | 2- LTTR (08260000 {GCHK29224E337372 0.30 00118836
345/ CHRISTOPHER, D 131iPD  {WIN 03 | 025/00] 2004|CHEV _j2500HD 4X4 EXT CAB 6.0 N 10,000 | 2 - LTTR {UB260839 1GCHK29UB4E340767 0,30 00119009
IAGICZAIKOWSHKE T paoiPD  |WIN 03 | 025/00] 2004|CHEV 11500 4X4 EXT CAB 53 N 10,000 | 2 -LT7R ;08260898 {GCEK19T442322188 0.30 40119908
347 |VARNER, T §32|CS  [WIN 03 | 025/00] 2004|CHEV  2500HD 4X4 EXT CAB 8.0 N 10,000 | 2- LTTR 08260897 15CHK29U54EIB2607 0.30 06119010
349/CARROLL, B 423iPD  {WIN 03 | 025/00 | 2004{CHEV TRAILBLAZER [SUV 4.2 N 10,000 [ 2 - LTTR |08260896 4GNDT135042348569 0.38 00118838
350{SPARKS, J 142{P0  |BURN g3 | 100/01 | 2004]CHEV |2500HD 4£X%4 EXT CAB 6.0 N 40,008 | 2 - LTTR |08266629 4GCIL23H04F 245441 0.20 00118011
388{LUTES, K 082 {PROD |WIN 03 | 025/00 | 2008|CHEV SILVERADC 4X4 EXT CAB 4.8 N 10,000 | 2 -LTTR |08260855 1GCEK19Z05Z193493 0.30 00121005
359{CAUDILL, COLETTE 200]PROD [DALE o3 | oz5/00] 2005ICHEV (1500 PICKUP 5.3 N 10,000 § 2-LTIR 08260894 |2GCEK131751235828 0,30 04121006
386}TYREE, R 082IPROD JWIN 03 | 025700 | 2005{CHEV TRAILBLAZER {SUY 4.2 N 10,000 | 2-LTTR |08260893 1GNDT135752192502 0.30 00121007
3161{FERGUSON, E 500{PROD {SMITH 03 | 025/00 2006|FQRD F159 4%4 EXT CAB 5.4 N 0,000 | 2 - LTTR 108260832 {FTRE445X5NAGETIS 0.30 04122138
362]SPANGLER D 1311PD [WIN o3 | 02500 | 2005]CHEV  {2500HD 4%4 EXT CAB 6.0 N 10,000 | 2 -LTTR |08260891 1GCJHKZOUS5E296139 4.30 0122081
3163|SPANGLER, L 144{PD __ {WIN 03 | 025i00| 2005|CGHEV_[2500HD 4X4 6.0 N 40,000 | 2-LTTR [06260892 1GCHK24U05E293690 0.30 08121778
365|LEVERIDGE. C 300|PRODICQOP g3 | 100/00 2005|CHEV 12500 PICKUP £.0 N 10,000 | 2 - LTTR {0B266483 $GCHK23075F946737 0,30 40121782
366ISHIPP, 4 170/CON {SPUR 03 | 081/00 | 2005|FORD EXPLORER SUvV 4.8 N 10,000 | 2 -LTTR 05152092 1FMZUT3WESUB13080 0.30 00124783
367 IRANDOLPH, J 143}PD  |CRITT 03 | 041/00] 2005|CHEV {2500HD 4X4 EXT CAB 6.6 Y 10,000 | 2- LTTR {08241656 1GCHK29205E289453 0.30 00122070
368}SHEARER, V 043]CS  {WiN 03 | 02500 | 2005|CHEV  |1500 ax4 3.5 N 10,000 | 2 - LTTR 08260889 2GCEK13T551356845 0,30 00122079
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EAST KENTUCKY POWER GOOPERATIVE
CURRENT VEHIGLE LIST
Deseriplion

EK # |CUSTODIAN TYPE CLASS LIG# VIN RATE | ASSET#
369|KIEDA, R FICKUP N 2 -LTTR [08152993 1GCEC14VBSZ315835 0.30 00121780
37G{PFEFFER, C PICKUP N 2-LTTR |08152994 2GOEK137251354832 0,30 goi21784
371}DICKERSON, E 4X4 EXT CAB N 2-LTTR (08154419 1GCHK2IG25F945716 0.30 00121785
377{WILLIAMS, G Suv N 2 - LYTR {08260888 1GNDT135852143155 .30 00121674
384 |BARNES, J 4X4 EXT CAB Y 2.-1LTTR [0B260887 1FTSX21P4GEBI5038 0.30 00122751
382]ADAMS, W 4¥4 EXT CAB Y 2-LTTR {0B260886 1FTXS21PE6ERIE009 §.30 00122750
384|CHEVRONT, A 4%4 EXT CAB N 2 - LTTR (08266630 1GCHK29GE6E189712 0.3 00122851
391{COMBS, J suv N 2 -LTTR {0B398303 1FMEUTZE3SUATSI6T 0.30 00122962
392|MORRIS, L SUvV N 2 -L1TR (08396904 IFMEUT2EBELA42179 0.38 40122961
2941 STEWART.B SUV N 2. LTTR J08118CMT [1GNDT1357621 60361 2.30 00122963
385{PETREY, L SUV N 2 .1.TTR [08119CMT 1GNDT135062180077 0.30 00122964
397|CONLEY. G SuV N 2 - LTTR {08622DZ0 1FMEU73EBBUAS5656 0.30 00124308
405{BINKLEY,M 4%4 N 2 -LTTR |08425469 TFTYRISEQSPAZE021 0.30 40127000
406/ TURNER, B EXT CAB N 2 -LTTR {08428130 1GCEK12C8BZ 189605 0.30 00127261
414|PATRICK,T A4WD EXT CAB TRUC N 2-LTTR (08442131 1GCEK 194487298304 0.30 £0139326
A15ICRAWFQORD, G SUV TRAILBLAZER N 2.LTTR |08458435 |1GNDT! 35782244196 0.30 139327
383|STILL. B HYERID N 6 - HYBR |080438JN JTDKB20U653105195 0.15 00122367
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EAST KENTUCKY POWER COOPERATIVE
Administrative Policies and Procedures

No. AQ04

SUBJECT: Transportation - Assigned Vehicles

POLICY: It is the policy of East Kentucky Power Cooperative, ("EKPC") to make
reasonable efforts to provide adequate transportation to employees who have a
definite work-related need to have a vehicle available to them at all times.

PROCEDURE: A. The following procedures are applicable to all EKPC vehicles except the
vehicle assigned to the President and Chief Executive Officer,
{"President and CEQ") which is covered m accordance with IRS
regulations.

B A vehicle may be assigned to an employee when it is determined by the
process manager and vice president and approved by the President and
CEO that a vehicle is necessary on a regular and continuing basis for the
proper performance of the employee's job responsibilities.

C.  In general, vehicle assignment and storage shall be as follows:

1. A vehicle may be assigned to each vice president to be used by the
vice president and employees in their business unit. The vice
presidents shall be permitted to drive their assigned vehicles to and
from work with overnight storage at their place of residence. The
use of a business vehicle to commute to and from work will be
taxed in accordance with IRS regulations regarding taxable fringe
benefits. Personal use of a company vehicle is prohibited.

2. A vehicle may be assigned to an employee whose work requires
extensive use of a vehicle on the average of at least 18,000 miles

per year. This assigned vehicle may be stored at home overnight
ONLY if:

a.  The employee regularly travels directly from home to his
fieldwork on the average of at least three days per week.

b. The employee experiences and makes a regular practice of
answering "service calls" without going to his
"headquarters"”.
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c The employee has coordinating responsibility in emergency
situations, which have a direct and immediate impact on the
continuity of service to member systems.

3. Specialty vehicles and vehicles on which it is necessary to carry
certain equipment (that is regularly maintained on a specific
vehicle) should be assigned to an individual or process and not
regularly driven home unless it meets the criteria in Item 2.

4. Pool vehicles and assigned vehicles which are not normally driven
home, may be driven home in the evening if it is required due to
early morning departure or late evening arrival without going to
the headquarters’ location. However, these vehicles must not be
relied on for regular travel between home and work or lunch. If
these vehicles are diiven home, the driver should report all such
occurrences on the mileage log.

5. In order to provide more flexibility and personal preference insofar
as practical meeting the transportation needs of EKPC, an
employee, subject to the approval of the vice president, may
choose on a predetermined basis, to use their personal car on
EKPC business and receive reimbursement at the designated
mileage rate. Ail mileage reports on use of personal car on EKPC
business shall be provided on the specified reporting forms and
each report shall be subject to verification. See Administiative
Policy A006.

6.  In providing pool or assigned vehicles for EKPC business, it is the
intent, under present policy, to make reasonable efforts to provide
transportation as may be required; however, there may be instances
where the specific use of a personal vehicle on EKPC business is
desirable and necessary. In these instances, it is expected that the
employee will assume this responsibility (with designated mileage
reimbursement) from time to time as may be necessary.

D, Vehicles owned by EXPC are not to be assigned to any employee for
their exclusive use, either during or after working hours. All assigned
vehicles are to be made available for other Cooperative use when not in
use by the individual to whom the vehicle is assigned
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Individuals needing the use of a pool vehicle shall utilize assigned
vehicles in their business unit, which are not in use before requesting a
pool vehicle.

Assigned vehicles shall not be used for personal reasons, during or after
working hours, and shall not be driven by individuals other than EKPC
employees.

Authorization of vehicle assignment and storage shall be determined as
follows:

All employees except vice presidents who have need for an assignment
vehicle shall submit a "New Vehicle Assignment Request” (Exhibit 1)
form and route to the vice president and the President and CEO for
approval with the annual capital budget, in order to provide management
with justification for the capital investment for new vehicles, knowledge
of how the vehicle is used, and if driven to and from home and work
location. This form must also be initiated and approved for any non-
budgeted vehicie purchase. The original form will be maintained by
Plant Accounting.

The class of vehicle assigned shall be as follows:

1.  EKPC will purchase base model pick-up trucks and station wagons
as determined by the specific job requirement.

For general transportation vehicles, full size antomobiles may be
assigned to vice presidents and medium size automobiles will
normally be assigned to other employees.

3. SUVs and other four wheel drive vehicles and vans, except for
certain sections of the Power Delivery Business Unit, will require
in writing, a detailed justification from the appropriate Vice
President, along with the approval from the Vice President,
Finance and Planning and the President and CEO.

To 1eplace a vehicle, at least one of the following three criteria (mileage,
years, and repair cost %) must be met: (see chart below)
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Gross Vehicle Repair Cost %
Class Description Weight Return | Mileage/Years of Purchase
{(“GYWR™) Price
01 Passenger Car and 120K/6 years | 25% - 30%
Mini Van — Gas
02 SUV Vehicle - Gas 120K/6 years 25% - 30%

(Blazer, Explorer,
Tahoe, Bronco)

03 Work Van/Truck — <15,000 GVWR | 140K/7 years 30% - 35%

Gas
43 Truck ~ Diesel <15,000 GVWR | 200K/B years  ; 30% - 35%
04 Trucks ~ Diesel >15,000 GVWR | 200K/10 years | 35% - 40%
04 Trucks ~ Gas 15,000 GVWR 1401K/7 years 30% - 35%
05 Large Trucks {Typical) 26,000 | 200K /1012 | 40% - 50%
(Tractors, Diggey GVWR years

Derricks, Bucket
Trucks, Line Service
Trucks)

The Process Manager and Vice President will determine if more than one
criteria should be met in order for replacement of that vehicle to take
place.

A Vehicle Cost History Report/Justification for Replacement Form
(Exhibit 2 will be initiated by Vehicle Maintenance and forward to the
appropriate Process Manger, Vice President, and the President and CEO
for approval.

1. It is the responsibility of the person to whom a vehicle is assigned to see
that the vehicle is maintained in good working condition. This includes
checking of oil, water, tires, etc. In order to track operating costs, EKPC
fuel and vehicle maintenance facilities are to be used when possible. If
maintenance is performed at a facility other than EKPC, an itemized list
of services performed and cost should be sent to Vehicle Maintenance.

K. Toll facility cards will be assigned as necessary by the Transportation/
Plant Accounting,

L.  Vehicle modification may be made only by going through the approval
procedure as previously outlined (see paragraph H3.)

M. Assigned vehicles may be transferred to another employee or the vehicle
pool by process managers. All changes, including home storage, must be
reported to plant accounting,.
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N.  Hitchhikers shall not be picked up.
0.  Itis permissible for family members or business associates to ride in an
EKPC vehicle when the assigned driver is enroute to or from work or is on
officiai business enroute to or attending business meetings, but it is not
permissible during other routine, day-to-day, and emergency business.
P All traffic and parking fines are the responsibility of the driver except for
unknown vehicle defects
Q.  Accidents must be reported in writing to the Corporate Training and Safety
Process, through the employee's vice president unless an injury accident or
extensive property damage occurs, then the Corporate Training and Safety
Process should be contacted immediately. All pertinent information
concerning the accident should be provided. Employees should exercise
caution in any statements made at the accident site so as not to commit
EXPC to any obligation or liability.
R.  Mileage logs for assigned vehicles shall be submitted to Accounting by the
25th of each month.
S.  Any deviation from this procedure must be obtained from the President and
CEO.
T.  This policy is subject to change at the discretion of the President and CEQ.
RESPONSIBILITY: President and CEQ
Vice Presidents
Assigned Primary Drivers
Accounting Supervisor
RELATED POLICIES: Board Policy 103
Board Policy 507
Administrative Policy A003
Administrative Policy A005
Administrative Policy A006
APPROVED BY:
President and Chief Executive Officer
DATE ADOPTED; October 21, 1981
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REVISION DATES:

January 29, 1982
September 21, 1984
January 15, 1986
December 17, 1987
March 28, 1988
July 16, 1993

July 27, 1993
September 27, 1993
March 29, 1994
December 6, 1994
July 20, 1998

May 22, 2001

June 12, 2002
August 13, 2002
July 7, 2008

Page 6
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EAST KENTUCKY POWER COOPERATIVE, INC,
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 72

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Reguest 72. Does the Company maintain any recreational sites for the use of

the public and/or Company employees? If so, please:

a. Identify each site and the type of recreational facility.

b. State whether each site 1s for public use or exclusively for
employee use.

c. For each site identified in (a) above, state the amount of

expense incurred during the test year to maintain it.

Response 72. a. EKPC has one site that is used for recreational purposes. A
softball field, a picnic shelter and a tennis court which resides on approximately two
acres at the Headquarters facility located at 4775 Lexington Road, Winchester, KY.
b. Use mainly for employees; however, in the past there have
been times where public groups had limited access and use.
¢. Mowing and trimming of this site is approximately $1,500

annually.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2(408-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 73

RESPONSIBLE PERSON: Ann F, Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Request 73. Identify all expenses incurred during the test year for athletic

events, tickets, sky boxes and all sporting activities Specifically identify the activity,
dollar amount and account charged. Provide copies of paid vouchers and invoices

supporting these expenditures.

Response 73, East Kentucky’s forecasted test year has no provision for expenses

relating to athletic events, tickets, sky boxes and sporting activities.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08
REQUEST 74

RESPONSIBLE PERSON: Ann F. Wood
COMPANY: East Kentucky Power Cooperative, Inc.
Request 74. Does the Company or any affiliates employ chauffeurs? If so,

identify the expenses included in the test year, including account number.

Response 74. EKPC does not employ any chauffeurs.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-060409
RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08
REQUEST 75

RESPONSIBLE PERSON: Ricky L. Drury
COMPANY: East Kentucky Power Cooperative, Inc.
Request 75, With regard to R&D projects, do EKPC's regulated operations

realize any royalties, profits from commercialization, or other forms or reimburse-
ment or funding? If yes, please identify the amounts of all such items in 2006, 2007
and 2008 to date.

Response 75. No. EKPC does not realize any form of reimbursement with
regard to R&D projects.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08
REQUEST 76

RESPONSIBLE PERSON: Gary T. Crawford/Ricky L. Drury/Craig A.
Johnson/Frank J. Oliva/Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.

Request 76. With regard to all capital and expense accounts included in the

filing, please provide:

a. A monthly breakdown of the expense by capital project and/or
expense account included in 2006, 2007 and 2008 to date.

b. A comparison of actual vs. budgeted expenditures for 2006,
2007 and 2008 to date.

c. A detailed explanation of the causes of any increase from 2006
levels to 2007 levels and from 2007 to 2008 levels and why such an increase is necessary
and reasonable.

d. A summary description of each of the capital projects
identified and the benefit to be derived by ratepayers.

¢. Please provide the costs by project for each year of 2006, 2007
and 2008 to date.

Response 76. a.  Please see the enclosed CD for spreadsheets including this
information for 2006, 2007, and 2008.
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b. The totals reported below include all budgeted and capital

expenditures including replacements.

Actual Capital Budgeted Capital

Expenditures Expenditures Difference
2006 295,779,989 600,526,076 304,746,087
2007 441,109,956 673,399,844 232 289,888
2008 — 11 months 368,975,298 605,109,377 236,134,079

¢. For these capital expenditures, any increase or decrease from
2006 to 2007 or from 2007 to 2008 is based on the level of capital projects and their
percentage complete. EKPC delayed certain capital projects that did not impact
immediate transmission reliability or generation avatlability due to EKPC’s financial
condition.

d. Please see the enclosed CD for project descriptions for 2006,
2007, 2008. The benefit to be derived from the ratepayers on all of EKPC’s capital
construction is increased or improved reliability and availability of electricity.

e. Please see the enclosed CD for spreadsheets containing this
information for 2006, 2007, and 2008,
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EAST KENTUCKY POWER COOPERATIVE, INC,
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 77

RESPONSIBLE PERSON: Ann F, Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Request 77, For each advertising expense over $10,000 recorded by the

Company during the test year, state the payee, amount, date and purpose. Also provide a
copy of the associated invoice and a copy of (or if a non-print ad, the text of) each

advertisement.

Response 77. East Kentucky is filing a forecasted test year which includes some

advertising as shown below.

Host / IMG (UK Network) - radio advertising for energy conservation and efficiency
$314,000
Kentucky Living Magazine -~ Full-page ads (inside back cover) $62,934 - these ads will

be to promote energy conservation and efficiency.

No vendor has been identified for other budgeted advertising expenses.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 78

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Request 78. Please hist the trend in advertising expense per dollar of revenue

for the five-year period ending with 2008. If the Company has not made this calculation,

please supply the information necessary to make it.

Response 78. See information below.
2008 to Date 2007 2006 2005 2004
(11 Months)
Advertising Expense 632,952 729,849 2,319,807 3,045,083 613,826
$ Revenue 722,226,495 743,026,331 650,959,941 631,298,871 505,680,463
Advertising

Per § Revenue 0.09% 0.10% 0.36% 0.48% 0.12%
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 79

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Request 79, Please provide a listing of and a copy of any and all Commission

Orders the Company has reviewed or relied upon in preparation of its filing in this case
concerning the ratemaking treatment of costs for each distinct type of advertising expense
it incurs, including but not limited to these categories: (1.) sales or promotional, (2)

institutional, (3) conservation related, (4) rate case, and (5) other.

Response 79. EKPC has relied upon Administrative Regulation 807 KAR 5:016
in the preparation of this filing. A copy of this regulation is provided on pages 2 and 3 of

this response.
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RELATES TO: KRS Chapter 278

STATUTORY AUTHORITY: KRS 278 040, 278 180{3)

NECESSITY, FUNCTION, AND CONFORMITY: KRS 278 180(3) provides thal at any hearing involving a rate or charge of a ulility for which an
increase is soughl, the burden of proof shail be on the ulility 16 show that the increased charge or rate is just and reasonable This administralive
regulation specifies wha! adveriising expenses of a utllity will be allowable as a cost to the ufilily for rate-making purposes.

Seclion 1. General The purpose of this adminisirative regulation is to insure that no direct or indirect expenditures may be includable In a gas or
eleclric ulility's cost of service for rate-making purposes which are for promotionai advertising, polical advertising or instilulional advertising. It Is also
ihe purpose of the adminisirative regulation to Insure that no direct or indirect expendifures may be inciudable in a telephone. water, or sewage utiily’s
cost of service for rate-making purposes which are for political advertising or Institutional adveriising. "Advertising" means the commercia!l use of any
media, inciuding newspaper, prinied matler, radio and television, In order to transmit a message to a subslantial number of members of the public or fo
utiltty consumers.

Seclion 2. Adverlising Allowed. (1) No advertising expenditure of a utllily shall be taken into consideration by the commission for the purpose of
establishing rates uniess such adverfising will produce a material benefit for lhe ratepayers.

(2) As used ins this administrative regulation, advertising expendilures shalf include costs of adverlising directy incurred by the public utility and those
costs of advertising Incurred by contribution to third parties, including parant and affilfated companles.

Seclion 3 Malerial Benelit (1} Adverlising expenditures by gas or eleciric uliliies which produce a “material bengfil" include, but are not limited to
the following:

{a) Advertlising limited exclusively to demonstration of means for ralepayers to reduce thelr bills or conserve energy;

(b} Adverlising conveying safety information in the direct use of uilily equipment;

{c} Advertising which furnishes factual and abjeclive data programs to educational inslitutions on the subject of energy technalogy;

(d} Advertising providing Information to the pubtic regarding potential safely hazards associated with construction or a utility's maintenance prograsy;

{e) Legal adverlising notices to ratepayers required by statule, rule or order of the commlssion;

(f} Adverlising which explains a ulility’s proposed or exlsting rate sirticlure, its energy-relaled preblems and §is public programs and achivities,
provided such reference includes a description of how a consumer benefits from or Is affected by same.

(2) Adveriising expendilures by telephons, waler, or sewage utilifles which produce a "material henefit” inciude, but are not limited to the foliowing:

{a) Adverlising lirled exclusively to demonstration of means for ratepayers to reduce their bills or conserve energy;

(b) Adveriising promoting competitive or other services which would have (he effect of holding down the cost of providing basic service;

{c} Advertising conveying safety information in the direct use of utllity equipment;

(d} Advertising promoting off-peak usage of existing facilities;

(e} Adverlising which explains the use, cost, appficablily ot avaliabliity of new or existing uthity equipment and other utllity services where enargy
consumtion would either be reduced or not materially increased;

(f) Adverlising which furnishes factual and objeclive data programs lo educaliona! instiiutions on the subject of waler, sewer or communications
lechnology;

{g) Adverlising providing information to the public regarding potential safety hazards associaled with construction or a ulifity's maintenance program;

(M) Legal adverlising notices to ratepayers required by stalute, rule or order of the commission

Section 4 Adverlising Disallowed. {) Advertising expenditures for political, promotional, and Inslitutional adverising by eleciric or gas uiiliies shall
not be considered as producing a material benefit fo the ralepayers and, as such, those expenditures are expressty disallowed for rate-making purposes.

{a) "Poliical adveriising” means any adverlising for the purpose of influencing public oplnion with respect 1o legislative, administrative, or elecloral
mallers, or with respect lg any controverslal Issue of public importance.

{b} "Promotional advertising” means any advertising for the purpose of encouraging any person lo select or use the service or additionat service of
an energy ullfity, or the selection or installation of any appliance or equipment designed to use such ulilily's service

{c} "Instilutionat advertising” means advertising which has as its sote objective the enhancement or preservation of the corparate image of the ulility
and lo present it in a favorable light to the generat public, investors, and poleniial employees

{d) The terms "polHical advertising," "promotional advertising," and "instituticnat advertising” do nol include:

1 Adverlising which informs utllity customers how they can conserve energy;

2. Advertising required by faw or adminisirative regulation;

http://www.lrc state ky.us/kar/807/005/016.htm 12/31/2008
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3 Adverlising regarding service interruption. safely measwes. or emergency conditions;

4 Adverlising concerning current erploymen! opporiunities;

5. Advertising which promoles the use of energy efficient appliances, equipment, or services.

(2) Advertising expenditures for political and institulional advertising by telephone, water. ar sewage utiliies shalt no! be considered as producing a
matersial benefil to the ratepayers and, as such, these expenditures are expressly disallowed for rate-making purposes

{a) "Political advertising" means any adverlising for the purpose of influencing public opinion with respect to legislalive, administrative. or electoral
matters, or with respect fo any controversial tssue of public Importance.

{b) "Instikslional advertising" means advertising which has as its primary objeclive the enhancement or preservation of the corporale image of the
utility and to present it In a favorable light to the general public, inveslors, and potential employees.

{c) The terms "poiltical adverlising” and “institulional adverlising” do not include:

1. Adverlising which Informs ulifity custamers how they can conserve energy;

2 Advertising required by law or administrative regulation;

3. Adverlising regarding service Interruption, safely measures, or emergency condilions;

4. Adverlising concerning current employment opportunilies;

5. Adverlising which promotes the use of energy efficient appliances, equipment, or services

Seclion 5. Burden of Proof The ufility shall have the burden of proving that any advertising cost or expendilures proposed for inclusion In s
operating expenses for rale-making purposes within a given test year fall within the categories enumerated In Section 3 of this administrative regulation
or that such adveriising Is otherwise of material benefit o its ratepayers. (B Ky R, 802, eff. 4-7-82.)

http://www.lrc.state ky.us/kar/807/005/016.htm 12/31/2008
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 80

RESPONSIBLE PERSON: Robert M. Marshall

COMPANY: East Kentucky Power Cooperative, Inc.
Request 80. List any antitrust expense included in the test year.

Response 80. There is no antitrust expense included in the test year.






AG Request 81
Page 1 of 1

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-40409
RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08
REQUEST 81

RESPONSIBLE PERSON: James C, Lamb, Jr.
COMPANY: East Kentucky Power Cooperative, Inc.
Request 81. Does the Company's proposed rate increase include any claim for

attrition or suppression of sales?
a. If so, please reference where this is presented.
b. Provide a complete copy of any and all attrition studies or

analyses prepared by or for the Company during the period 2005 through 2008.

Response 81. a-b. The forward test year MW and MWh sales have not been
suppressed for purposes of the rate case — they are in fact EKPC’s Board approved
official forecast values. EKPC has not prepared attrition studies or analyses during the

period 2005 through 2008.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 82

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.

Request 82. Explain the method used by the Company to project uncollectibles

for the test year. Include an explanation of all assumptions used and a detailed
explanation, including examples, of whether and how historical data was used 1 making

this projection.

Response §2. EKPC does not budget for uncollectibles as EKPC has no history

of write-offs. Please see the responses to Requests 83 and 84,
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EAST KENTUCKY POWER COOPERATIVE, INC,
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 83

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Request 83. Provide for each year 2006, 2007 and 2008 to date the total dollar

write-offs to uncollectibles reserve with and without subsequent recoveries.

Response §3. The total dollar write-offs to uncollectibles reserve for 2006, 2007,

and 2008 are zero.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 84

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc,

Reguest 84. Please list by customer and amount and by year for the period 2006

through 2008 any uncoliectible accounts which have been written off and which

exceeded $1,000,000.

Response 84. For the period 2006 through 2008, no uncollectible accounts have

been written off.






AG Request 85
Page 1 of 2

EAST KENTUCKY POWER COOPERATIVE, INC,
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 85

RESPONSIBLE PERSON: Robert M. Marshall

COMPANY: East Kentucky Power Cooperative, Inc.
Reguest 85, List and describe in detail any cost-saving programs implemented

2006 through the present.

a. For each program listed in response to this request, show the
anticipated and achieved savings. Include calculations of savings amounts and explain
any assumptions used in such calculations.

b. Provide the cost-benefit analyses for each such program.

c. Show the impact of any such cost-saving programs on the test

year.

Response 85. The cost savings programs at EKPC are contained in an
overarching program known as the North Star initiative. Cost containment teams were
formed internally and in conjunction with MCR Consultants overseeing the cost saving
initiatives. These cost containment teams were formed in Production, Transmission,
Supply Chain, Surplus Sales and Purchases Power, and A&G. The teams’ charge was to
find cost savings either through expense elimination, deferring maintenance, taking
additional risk, or investment related savings. The teams identified these cost savings by
comparing to the original 2007-08 Budget incorporated in the 2007 Financial Forecast as

the “base case”.
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a. The cost savings identified for each Budget manager were
determined and rolled into a four-year budget for years 2008-2011. The cost savings
identified for this time period totaled $42.7M, with cumulative savings through the
applicable years of $73.6M, $23.7M, $39.8M, and $42 7M, respectively.

The achieved savings through Nov 2008 total $32M. This is shown
by the total expected costs for 2008 (actual + budget) of $807,399,668 and comparing to
the original 2008 budget produced in the 2007 Budget of $839,697,595. The difference
from the first year’s expected $73.6M is attributable to purchased power costs.

b. The cost of the North Star initiative was $518,484. The
expected benefit is $42. 7M.

¢. The cost savings for the test year would be proportionate to the

individual year savings, as these contain only annual savings.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 86

RESPONSIBLE PERSON: Robert M. Marshall

COMPANY: East Kentucky Power Cooperative, Inc.
Request 86. Provide a complete explanation of any and all expense reduction

goals (cost savings programs) the Company had concerning the development of the 2007,
2008, 2009 and 2010 budgets.

Response 86. Please refer to Response 85.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 87

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Request 87. Do any of the Company's personnel actively participate on

Committees and/or any other work for any industry organization to which the Company
belongs?

a. 1If so, state specifically which employees participate, how they
are compensated for their time (amount and source of compensation), and the purpose
and accomplishments of any such association related work.

b. List any and all reimbursements received from industry

associations for work performed for such organizations by Company employees.

Response 87, a-b. Please see pages 2 through 4 of this response.
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Last Name

First Name

Org

Description

Adams

Darrin

SERC

SERC's Engineering Committee - As a member of SERC, EKPC participation on various
committees is expected by SERC and EKPC is not compensated by SERC for this
participation.

Ballard

Dominic

NRECA

Transmission Line Subcommittee - the purpose of this committee is to ulilize NRECA
members resources to provide engineering support and technical expertise for existing
and new standards Neither EKPC ror the employee receives reimbursement for this
participation.

Carruba

George

SERC

SERCG Board of Directars and Operating Committee - As & member of SERC, EKPC
participation on varous commitiees is expected by SERC and EKPC is not compensated
by SERC for this paricipation Board and Committee work varies from being advisory in
nature, information submittal for SERC coordinated studies or other activities, and NERC
standard compliance monitoring activities. Typically these groups meet regularly two or
three times a year, but can also meet by conference call if necessary

Carruba

George

MISO

Reserve Sharing Group - This group works to coordinate the sharing of reserves and
saving all members from providing their own reserves, thus reducing costs. EKPC pays
the related expenses without reimbursement from the MISO Reserve Sharing Group.

Davis

dim

SERC

Critical Infrastructure Profection Committee - As a member of SERC, EKPC participation
on various committees is expected by SERC and EXPC is not compensated by SERC for
this participation.

Dolof

Paul

EPRI, DTCR

The employee is not compensated by EPRI for his participation. The purpose of this
committes is to direct and approve the work being done by the EPRI within the Dynamic
Thermal Circuit Rating (DTCR) portfolio of projects. Neither EKPC nor the employee
receives reimbursements for work performed for EPRIL

Dolloff

Paul

CRN

Cooperative Research Network, Transmission and Substation Assets - The employee is
not compensated by EPRI for his participation  The purpose of this committee is to direct
and approve the work being done by the CRN within {he Transmission and Substation
portiolio of projects  Neither EKPC nor the employee receives reimbursement for work
performed for CRN.

Dugan

Charles

SERC

SERC Operating Commitiee - As a member of SERC, EKPC participation on various
committees is expected by SERC and EKPC is not compensated by SERC for this
parlicipation The Operations Commitiee exists to deal with the various operational Issues
of the group.

Dugan

Charles

MISO

Reserve Sharing Group - This group works to coordinate the sharing of reserves and
saving all members from providing their own reserves, thus reducing costs. EKPC pays
the related expenses without reimbursement from the MISO Reserve Sharing Group.

Eames

Brenda

NRECA

G&T Purchasing Advisory Group - The purpose of this group is to study purchasing trends
and alliances. EKPC pays the expenses refated to this service without reimbursement
from NRECA.

Horton

Charles

NRECA

G&T Purchasing Advisory Group - The purpose of this group Is to study purchasing trends
and alliances. EKPC pays the expenses related to this service without reimbursement
from NRECA.

Horlon

Charles

NRECA

Tech-Advantage Planning Commitiee - this group plans and coordinates the annual
technical conference. EKPC pays the expenses without reimbursement from NRECA

Horton

Charles

KAEC

Kentucky Association of Electric Cooperatives - Materials Management - supports member
systems with purchasing and warehouse industry updates. EKPC pays the related
expenses without reimbursement from NRECA.

t.abude

David

SCC

Southern Coale Conference - a non-profit organization that provides a forum for discussion
of relevant information, ideas and problem resclution within the coal industry. The
approximate time involved is 3-6 hours per year  EKPG pays the refated expenses without

reimbursement from SCC,
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Last Name

Lamb

First Name =

Jim

Org

NRCO

"INRCO is a nationat cooperative that has been put together in order to foster the

... Description

development of renewable generation, and to make renewable power more available to
EKPC. Its purpose is 1o be a national focal point for developers of renewable generation -
developers can go to NRCQ and not have {o Interact with dozens of cooperatives. NRCO
will then distribute the renewable project characteristics, and EKPC will be able to quickly
and more effectively identify those projects that fit its particutar needs EKPC pays all
expenses with no reimbursement from NRCO. EKPC pays related expenses with no
reimburserment from NRCO,

Lamb

Jim

SEFPC

Alternate director for Barry Mayfield EKPC pays refated expenses with no reimbursement
from SEFPC.

Marshall

Bob

KAEC

Kentucky Association of Eleciric Cooperatives - Serves on Board of Directors - meels in
Louisville, KY approximately 10 times per year with no compensation or reimbursement of
expenses The purpose is to provide legislative, communications, and training services to
Kentucky's electric cooperatives. EKPC pays related expenses without reimbursement
from KAEC.

Marshall

Bob

NRECA

National Rurat Electric Cooperative Association - Power and Water Resources Standing
Committee - Meets one time per year with compensation of $400 which is credited o
EKPC {o offset trip expenses This Commitiee oversees national issues as they relate to
power and water resources.

Marshatl

Bob

NRCO

National Renewables Cooperative Organization - Board of Directors - Meets six times per
year, usually in Indianapolis area with no compensation. The purpose of NRCO is to focus
on the development and deployment of renewabie energy by electric cooperatives {0 meet
their renewable power iegal requirements and portfolio goals. Among the renewable
energy technologies is biomass which inciudes wood waste, landfilt waste, and farm by-
products EKPC pays related expenses without reimbursement from NRCO.

Marshall

Bob

ACES

Alliance for Cooperative Energy Services Power Marketing - Board of Directors - Meets
four times per year in Indianapolis area with no compensation. The purposes of ACES is
to provide risk management, power trading services, elc.

Marshall

Bob

uus

United Utility Supply - Board of Directors - Meets in Louisville KY approximately four times
per year with no compensation The purpose of UUS is to provide more than 230 member
electric cc-ops in 14 states with electric ransformers, poles, and other electric supplies

Mayfield

Barry

SEFPC

EKPC representative on the Southeastern Federal Power Customers {SeFPC) Board of
Directors and the { egislative Commitiee. SeFPC's members receive hydropower from the
Southeastern Power Administration, and SeFPC works to maintain that preference power
at reasonable rates  EKPC has contract rights to 170 MW of hydrepower from Wolf Creek
and Laurel dams, a low-cost source of power for EKPC's rmembers  EKPC pays all related
expenses with no reimbursement fom SEFPC

McDonald

Jerry

Touchstone

Purpose: Represent EKPC and 16 Member Touchstone Energy Cooperatives on
the Regional Partner Committee, which provides input and advice to the TE
Board of Directors on all Issues regarding the cooperative brand, including, but
not limited to, development of new programs to encourage energy efficiency,
brand standards and practices, national advertising and marketing initiatives
and cooperative relations. EKPC pays all related expenses with no
reimbursement from Touchstone.

McKinney

Greg

SERC

SERC Data Collection Task Force and Short-Circuit Database Working Group - The
purpose of this committee is to share information and discuss requirements in this area
EKPC pays all reiated expenses with no reimbursement from SERC,

Molienkapf

Ron

SERC

Protection and Control Subcommitiee - The purpose of this comimittee is to adopt new
SERC supplements as applied to engineering and perforrmn outage assessments. EKPC
pays all retated expenses with no reimbursement from SERC.

MoNuftt

Eddie

Quest

Quest is an Oracle users group organization Eddie McNutt serves as the President of a
regional Quest users' group. EKPC pays ail related expenses with no reimbursement from
CQluest.

Rupard

Paul

SERC

Protection and Control Subcommittee - The purpose of this committee is to adop! new
SERC supplemenis as appiied to engineering and perform outage assessments EKPC
receives no reimbursement from SERC.,
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Last Nam

First Name

Org

___ Bescription

Schaefer

Jeff

CRN

CRN, Generation, Fuels and Environment - The employee is not compensated by CRN for

his participation. The purpose of this committee is to direct and approve the work being
done by the CRN within the Generation, Fuels, and Environment portfolio of projects.

CRN publishes results of its research effort for the benafit of alt members of CRN. Neither
EKPC nor the employee receives reimbursements for work performed for CRN

Spurlock

Mike

SERC

SERC Long-Term Study Group and Near-Term Study Group - The purpose of this
commitiee is to participate in long term and near term transmission planning. EKPC
receives no reimbursement from SERC.

Tucker

Julie

SERC

SERC Reliability Review Subcommitiee - This Commitiee is responsible for reviewing and
setting standards and procedures relating fo electricity reliabilily EKPC receives no
reimbursement from SERC.

Warner

Barry

EPRI

EPRI, Pawer Switching - The employee is not compensated by EPRI for his participation.
The purpose of this committee is to direct and approve the work being done by the EPRI
within the Power Switching portiolio of projects. Neither EKPC nor the employee receives
reimbursements for work performed for EPRL

Witt

Sally

NERC

NERC Standards - Load Serving Entity Segment - NERC sets standards that EKPC must
meet. Participating as a veting member in this segment gives EKPC an opportunity to
provide input to the development or altering of standards  All related expenses are paid by
EKPC with no reimbursement from the organization.

Witt

Sally

EFG

Energy Forecaster's Group - works with Departrment of Energy's Energy Information
Administration - EKPC participates in planning studies and receives data via models and
spreadsheets concerning appliance efficiencies for households and commercial buildings -
data is used in the load forecast to project use per account. Expenses relating to
participation are paid by EKPC with no reimbursement from the organization.







AG Request 88
Page 1 of 19

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 88

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: Iast Kentucky Power Cooperative, Inc.

Request 88. Please provide copies of all expense reports (or similar documents)

which exceed $1,000 submitted by Company officers during 2006, 2007 and 2008 to date

for reimbursement of business or personal expenses.

Response 88. A summary of and copies of all expense reports which exceed
$1,000 submitted by EKPC’s Chiefl Executive Officer during 2006, 2007, and 2008 are

included on pages 2 through 19 of this response.



AG Request 88

Page 2 of 19

Hagoy'jeysien sosuadxa Bulaoyy HI4SNYML NADYIE  Z4-L0-2002: 6ZEEL'S  LLPEZ00CCO
HagqoyeysIeN swesibe Juswhodwa 1ad 8sea  SWHVYS DHNGWYH 40 SZOVTHA  1E-60-L002: Q0'gve’e 4168200000
Haqoy ' eysieiy o "wisyeuy - sjeap/BuiBpo - ‘BIN "uuy vOIN ST3LOH NOLTIH  $2-£0-80021 02°.68'C  L661E£00000
Hagoy eysen juswoaibe sad sbesjiw jeuos.iad TIVHSHYN ‘W 163809 90-20-2002 ZZ'ZL0Z  0E£84Z00000
N Ao Ned 14 '(seBBA) wiko) YOTHN ‘(suzjuop} DIy FnS-ied-sepe V1730 £2-10-2002' 02'S66'F  €T54z00000
vagoyd'jieysiey obesjiw ajgeasinquial TIVHSHVIN W Ly3F0H  LE-50-8002: €£'91Z'L  84/2€00000
yegoy'|Bysen aloiyan jeuosiad Jo asn - sbesjiw ssaulsng TIVHSHYIN W LYA80Y  /0-60-Z002: Oy Ovi'c 0098200000
GLLIZN uoidinsag EEY R 18 junowly ¢ (1 1eays

asuadxa



oo f=a
o0 g
.Mm S
5 o
=] ~
T @
g ¥
&
mm ysezseead - -BIW ISATY ITES 5 , GTYNOTON
£E0° T T & S88puU=2311y N & TRUOSISd N:IADY ON TeARI], STE®W STO TOXISTO E£0-70-L0O0OT L
SWHD I¥0E0s CIWVDSEY SdALSTE T LOY 1 Po¥d 00ZE 00dd $T0 ©igdd 0OTES *IDOY
ZBUUTG g.,07d9d NOod
€0°TT M :TeRUosSIag N:Id0¥ ON {Butsnoy) sssuadxy O0HD AXIEOHS TT1-%0-L00% ]
SWIND IY¥OENS f IdDSHY dRLSHE LaY : 0OUdS 002z *CG0¥d STO "I1dEd 00TZ6 ~IDOY
UL S,IS0D
I¥°6 N ' TRUOBIad N:IdDY ON (Butsnoy) sosuadxkE OFD d¥XE0ED 60-F0-L00F =
: G IY0ENS I8N dX1sdyg 10V O¥d poze fgo¥dd ST0 fIdHG 00TZ6 7LIDY
goung 8, QTYNOOON
17§ N -~ IRUOSISd N:Ld0OM ON (Butsnoy) sosuadxl OHD dAXH0dD  90-70-L00T i
SWND I¥OEns NA“lStor s - dA1SHY " LOY 1 poYd pogg 0od¥d S18 C.Ld=Ed 00TE6 IDDOY
quawesife parog Isd Jusussaby I5ed] SHEYS DUNEWYH J0 SEOYTIIA
00596 N - teuosIag N:LdDE ON (Butsnoy} sssusdxi® QOID AXIONS LT-£0-L00Z €
SHHD IFDENS - I¥05TY ‘JALSEY e )4 L pouaE 00Zz :go¥d ST0 ~IaEd o0tTEZs TLDOY
sToTy=Ra [EuosIad 3O @SN - sBestTu ssauTsng
SETLOO'E TzLT = =aBesTtw N CTRUOSISd N:IdDd ON Tase1], 2beaTIW 5TI0 IQIWSTO O0E-¥0-L00T z
SHIWDLEOZZ T IVDHENS HhA-elsice:) ZZ -dRISHdE  O0FT IOV 1 POMdA pogg *aodd §T0 *IJ3a 00TZ6 IIOOY
quswoezbe pxeog Iad sbesTiw TRUCSIDG
0E-96% 0s6 = =PeaTIW N 'TRUOSI®S  MTI4DE ON (ebrarTw) serusdxd OED WAXFEOED OE-¥0-L00T 1
INLLNOY sasuadx] a|gesnquey 2008/08/v-2002/1 /¢ 0098200000 uagqoyd ipysren 8ereo
i 84 asoding sng BUBN 198US aneasus BUIEN j ar esAoiduy
£ZI0ETET SWTY uny
8002/08/2T @3 Uy
T -om @bea IHOATY HSNEdXHE ¥OS so00MEXE fdl 3xodsy

a1osstdosd



AG Request 88
Page 4 of 19

: GWIND T IVDENS  INOSHY CAALSHY 1 ID% L pOud 00ZZ d0¥dE STO “IdEC 0D0TZE ' IIDY
*BaW ¥a3 - 1930y 031 TXERL “0D HYD NI

Do-ZE N IERuOsIS®d  N:IIJD¥ ON Teaeiy I9Y30 ¥ SATL SI0 TOLISTO ¥E-¥0-L00Z ST
* SN T INDENS TIVOSHE s dRISTA 14 podd 00ZZ QO¥d STO I4Fd  00TE6 FIDOY
“Ban csaB 19 - youny 3 2413 HONDT ® SdIL

g0 0%¢ T = sespusilyy N TRUOstad K1 I14D¥ ON ToaBIL STESW STO TOLISTO FE-$0-LO0T F1
: SWIND : L¥DHENS AR LdALSHY o) 1 poud pO¥%.L ‘aodd ST0 IEFd 00TE6e TID3W
*BaW Csabu IxD -dxe snosuR{IIRSTU SO0ENYTIZOSINH

00" 0T N :t1euosI=d  ATLAD¥ ON osSTH IRUIO STO0 T00STO0 EZ-¥#0-L00E EX
* SO T I¥090S T IOSHEY P dALSEE o) L poEd 0OZE :CI0¥E STO0 "JIdH 00TES TIDDY
oa ‘ruysem - -Bay ¥dm - 3Tsuexn orrgnd AYMENS OULEW

00" 2% N CTemoszag  H:iL4DO¥ ON ToawILl I9u3c ¥ sSAIl 10 TOLLSTO SZ-¥0-L00Z ET
t SHND $ I¥DENS T IYOSHEE -dRI5TY “ILOY 1 pQ¥d 00Zz :0Q0¥d SI0 -1ddd  00TIEE ~IDOY
syowus/sdrl - oEo =24syong -Han/ Baw s3BW 13D SHOUVHD SHOINVTIZDSIH

00" 5¢ N CTRUOSISd  ATI4D¥ ON ToaRIL x8Y30 3 =4Il STO TOLLSTO ZZ-%0-L00T IT
* SWND T IWDENS P INDSHY -dALSHEY ghAol-s : pOYd 00ZZ :Q0¥4d &10 'ISEd 00TE6 TIDOY
gouny - DEVAD ‘BiW usIIey AUMENS

BL°S T = s58PU233IY¥ N IRUOSIBZ  NILJD¥ ON I®ARIY STESW STIO TOLASTO S50-¥0-L00Z  OT
* SO T LYDENS t IWDSHH LdALSEY o) 4 1 pO¥d 007z O0ddE STO “IdEU 00TZE FIDOV
qsereaIg - - 53aW UDHE/wOo370H Asipng TIHHAYE WHNDTED

61 €T 7 = S®apuUL3IlY N [ TRUOSI®G  N:IJDH OM T®ABIY, STE3W STO T0ZJISTO0 F0-%0-L00OT 6
SHHD 1 3¥04Ns FI¥DSEY cdALSHH fife)-4 - POud 00ZE :¢0¥d STO ‘1d48d  $0TEs CIDOY
. young - -“BaW I9ATY ITES ONIHD I

69 L 1 = saspuslly N TeUCSI®d  N'I4D¥ ON TsARIL STE2RW STO T0I4ST0 Z0-¥0-L0OT g
* SWWD TI¥DENRS FIY¥osgYy - ARISHH S de) 4 roda poEZ fUodEd S5TI0 1430 00TES TIDDY

£T0LET PWEL URY
g00z/08/¢T @38d UNH
z -on =bed JHOdEY A5SNHIXE s sop0MERE Al 3xodsy
| 13o0gs1dowd



AG Request 88

Page 5 0f 19

EEI0ETET
BOOZ/0E/CT
£

=it

PWTI uny
aaeg uny
o =beg

AemoTIOH/UepPAOD/JXRWG/ TTRYSZEY ~ ISUUTP 03 g3
N rIeuosiad M:IdJ8 ON TEARIL ABUYJ0 F sdtl S5TO

IM0dTy ISNAIXKH
azogatdosg

*LdEa TOEPT 400V
SSETHYIM YYINONIO
Nos¥Hd  6T-¥0-L00EZ  CT
FLadad 001ige *LOOY
S O TENOUIN
TOLISTO 6€-90-L00T IC

FLAdd 00TEZe LoDV

TOLESTIO $E-v0-L00C 0T
TLAEO 00TZ6 TIDOV
¥-TITA-HAOIHO

TOTASTO ST-70-L002 671

- LaHd 00TZ6 *LIDY

IMOGYUIY NOSMDOYL-TIEIASILAVH

TOLLSTC SE-v0-L00E 8%
*18dd 00TES 120V
ADMNNOT LLVAE #E¥d

TOILASEO FT-90-L00C LT

T ILYOSHE ~4ALSHY TLOY NS¥Ed L0dd 1 0dd
suoyd TT®C IO ISn [BuOSIag
N *I'uUCEI1=3g N:LdO0d OM SHSNHAYE TYNOSIHd
EYOSHY CdALSEY T LoV 1 LoouaE poeZ Qo¥d ST0
‘BIW OON WOl Iuoy TIABI]
SPIPUSIJY N ~TBUOSIS N:LdD¥ ON T8ABL] S123W §10
FIMOSHY cdALSHY S LY L pOEd og0zz +dodd STO
“BaW 90N - DS COTITAUSSID  YIZVTId ENMOED WNI¥LY/S ., TTYNOUOK
S88pUsllyY N T TRUOSISd N:IS0¥ ON TeARil STE8NW $TO
LYD8HY rGALSHE LY 1 po¥a 00z :40¥d 510
‘BaW ¥4H - IRUUTP
SIDPUDTNY N T TRUOEIAIS N:IdDd oM I=aaexl STE3W S5TO0
TI¥OS5EY CJALSHEY T310Y L 0oud pgze *dodd ST10
‘B ¥ag - Suryxed
N -~ Truosizd N:Ldod ON 1eawIL xeya0 3 sdtl STO
TITOSEE -dRILoHE TLOY Troud gozZZ 00¥d STO
oG Cysen - BaW way - IsuuIg
S22pUaITY N [BUCSIIG N:LEDE ON ToARIL STESK STO
S LYDsHEY tdALEEY CLOVY cpoua 00Tz I0¥4d STO

" LawRa 00TZe "LOOY
Y0 IXYL D4
TOLLSTO ¥#Z-¥0-L002 9T

¥ So00MEXE gl 3xodsy



AG Request 88
Page 6 of 19

:
LD-50-L00T 2390 UOTIEDI) hOxmosﬁLoN"muma Butaunoody SEYWgog A peIsjug ST0 :auswiTRdag

0v 0%L'T roodoTduy Sng JUNCWY
a0 0 t2OUBADY USBD SE837
00°0 :ssusdxy predsig sse1
06" 0 :psusdys TPUOSISd SS97
07 ovL'Z rosundxy TE30]

EZI0ETET SWTI Uny
8002/0€/2T 38q UNY
v o =b=d I¥0Auy ISNIGXE DS So00uEXE  ar aTodsy
._ az0satdoad



AG Request 88

Page 7 of 19

FJU0D SATIRTISIBST YOHEN - TXEL

ANWAWOD €YD IXYL D4

00" 12 N S TEUOSIRJ N:LIDg ON I@aRXy I9UJ0 I sdTl §10 TOLLSTO $0-50-800C L
FSHHD LYOENs IdDsHd FEALSEY LLOY - [08g 0gZZ d0¥4 STO0 “Lddd 00TEe ~IOOY
ogq - Juod 2aTlERISTEeT ¥OIYN - young ANYAWOD ONY Sd0D
0o-8 T = s99pusliay N TRUOSSI3G NI LdDY ON T9AaBRI] STEBSH STO I0ZASI0 20-50-8002 9
SO IY0E0S FINDEEE <dALSHYE TIDY 1poEd 00ZZ 0Ddd STO 'IdEd 00TIZ6 TLIDY
26 - T FUCD mbﬁumﬂmwmwﬂ TWOHEEN - TXRL ANVAWNOD g¥0 IXWIL J3d
(3T 24 N ' Teuosisd N:ILdD¥ ON ToA®Rx], Foyio 3 sdIi $T0 TOLLESTO S0-S5S0-800C g
SWHD I¥OHNns CINOSEE CARLSHY ie)-¢ 1 LpOud 002 Q0¥d IO CAdEd 00TITE IDOY
OO - S Juon SATIETSTIDIT Y¥OEUN - yoeus dNO¥D NOSURH
ST % T = SSDPUIAJY N TBUCSISG NIZADY ON T®aRI], STESKW STO 1014510 S0-50-800C 7
SHID IVogns * IY¥OSHY FHALSTR IOY T Loga 0ozz goud STO (RAEG 00TE6 ~IIDY
5a - - Juon sATaieysTBeT womuN - sdil NYPIIISE
00" 8 N - Truosiag ATLdod ON Teaziy I8U30 ¥ SGTL §T0 TOLLIGETO S0-50-800¢ £
SIWND IYOENS IWosHE LdALSHY T LOY Fodd pozez godd S10 “IdEd DGTZEe LY
sensst [ebal - youmw] S, HEHATISY
89" L T = S89pUI1IY N - TBUOSIS4 N:LEDE ON TaAeL], STE3W SIO TOILASIO TO-50-800C z
SKIWD IYDHNs T IWDSHY dRILSHYE hie)-¢ : pOud 00ET :30¥d SI0 *14ddd 00TE6 ROV
sheaTtu STER’SINGUTST
6T 6Z0'T §54T = SbEsTIW N ~TRPUOSISg N:LADY Ol ToaRI], ERSTTW STO TOIWSTO TE-S0-800C 1
INILNOY sesusdx] aigesinquisy 800/ LE/S-B002/10/S 82/2800000 lsgojeusien 9ey20
] ey asoding sng auenN 188Us anesys aWeN / Gy sakodws
PEIQETET PWEL uNY
8002/0E/CT |3eQ Uy
1 -oN abeg IHOSTY ISNIEANE uDS S000MEXY  fOr 3Todsy

3zoge7doag



AG Request 88

Page 8 of 19

jjosatdoesd

: SHIAD T IVOHENS *IYOSHY s dXESHE TIOY NSHEd P LO¥SE T Eodd ‘1434 TOEPT ~IOOW
MQOEQ H.HUU JO B8N .mm_HHOw.Hwnm ANOHS 1130 LIV

ZT e~ N :TeuosIag N:IdD¥ QN SHSNIIXE TYNOSHEEd HOSY=Ed  0£-50-8008 €I
SHIND INDENS TIVOSHY CgALSHY 1o% L Po¥ud o0gz :ao¥d ST0 T IdEd 00TEs ! IDDY
strodeueTpul - ~JUCD ISqwsH SHOY - TESU AONEDIY LIYAH

05- gz T = S99pULll¥ N - TEUOSIBd NIIdDE ON T2ARIL STE3W STO TeLASTIO 62-50-8002 CT
SHHS I¥IENS TINDSHEY - d@ALs3d IoY L pOua 009Z QO¥d STO0 ~4d3aag 00TE6 ~LOOY
ases ATISMDETH I1%

6L°TE N - TRHOSIag M:IdDd ON sarpddng 3 TeTIsaRW 12d0 SI0 TOWOSTO LI-S0-8008 IT
* SWNIND IYOENS I¥D5EE s dRISTH T LOY 1 pOdd 00Zz COOMd STO ‘IidHd 00TEE ~IDDYW
SINEST .m._mmwNM SSNOSIP - younTg AVMENRS

Z1° LT £ = S23pus11¥ N -~ ITUOSIaF N:ILd0d ON 12aRI] STESW §T0 TOLISTO PT-S0-8002 O©T
SIS I¥oEns CEIMOSHY tdALSET T LOY i poud Q0EZ go¥Wda STO0 14dd 00126 LDV
S50 - CIU0D 2ATIRISTBRT WOHMN - STX®Rl € ANVAWOD €YD IXYL 2

000§ N ‘Teunoszad N:IdDOd ON taaexl Iayao 3 241l 810 T0IISTO LO-S0-BOOT &
SHID I¥IENS ( IYDSEYE LFRISHM 11OV Fpo¥d 00EZZ Qo¥d SsTo 1dad 0OTZE TIDDYW
od - “Juoe) aaTieTsTheT YOHEN - TXEL ANYAWOD €YD dH4NRS

00° L1 N cTPUHOSI®A  N:ILADY ON tearzy xayl0 7 SdTi ST0 TOLLISTO 90-50-800C 8
SIS Iv¥oans TIYODSAY - gALSTY 10Y P Oua 00zz Qoud ST0 "IdHEd 001726 I3DY

PEIQEIET BWIL UMY
800Z/0€/2T =3rQ Uy
z -oN ®Beg ZH0dHd FASNEART ARG S000MEXE QI 3rodsy



AG Request 88

Page 9 of 19

70-90-800F 2318 UOGTIE’ID

£€°9TT°T

00°90
00" 0
EE"9TT'T

:sadoTduyg ang JIuMOWY

I DDUBAPY USED S597
:asuadxg piedsid ss37
rosuadxy TPUCSISg 5597
rasusdxE TEI0L

I¢£-60-8007 @920 BUuTjunossy

SUYNE0g Ag paxejuy

510

s quswaxedsg

FEIQLTET SWI] UM
BOOEZ/0E/CT =38 UNy

£

-oN abeg

LAEO4TY HSNAAKH
1Jogatdoad

H0S5 " G000MEXH

:qx axodsy



AG Reqguest 88

Page 10 0f 19

PSMWMOTOQ0A °IYDHEAS S07TI6 IV¥OSHY 55 4ALSHM SE6 “IOY¥ 0000A FPOM4 T goHd ‘LA 0TP8T ~IDOY
T000A L:1e) TZLBH# HIDOWH
00" 0€ M -TeuosI2d  M:IdDY ON BTDTYSA DIH - PUTTOSED S¥H wE-~E1-900Z g
* SWHWD T IEOHNS CLYDSHA L dALSEE P IOV NSHi#d :poud qoud 1 I49d 0 TOEYT CIo0Y
! SHND A==t TEYDSTY -rRAzicr S LOY L DpOEd 00ZZ :dO¥d $I0 1434 00TEZE ~LOO¥
7d ¢ {sebBoa) uuod YOENN ieuejuol) "buW EWS-NTed-S1vIITE YIIHd
09°698°T N TRuesIag N:IdADW ON IeABLY IIVIITY STO TOIY¥STO GT-TO-L00T g
T ST : I¥DENS P I¥ISHE tARIGHH e )4 1 podd 0ozE fgo¥s ST0 T143d 00TZs TIDOY
aog addoys ToaRlL FH4 INADY
00" 02 N :TEUOSsi®d  NILAOW ON T2ARLYL 2IBIITY SI0 T0IV¥STO BT-T0-L00E ¥
"SWWOTO0OA I¥DENS SOTTE FIWDSEY 55 dRISHY  §€6 IOV 00004 LO¥d uter:tt s i (u OTPBT ~LODY
TO0DA 930 TZL8# BIDOUA
00" vE M ‘Teucsz®d  NTI4D¥ ON aToTUBA OdNI - SUTTOSED g¥D LT-T0-LOOT €
P BWNND r INDEAS tINOSHY *JAL5TY "1LDY NS¥MEd - LO¥ES 1godd t LARG I0EPT ~IDOY
* SWWD P IMOENS T IWOSHEY s dRISHHE CIoY : pO¥d 00ZE :Q0dd STH I&EU 00IT6 ~AIOY
®]0SBIVS /XY /B1058Ies ~ H[Red-SIBIITY ¥I13d
09 0%¢ N :TRUcEIa’d  NSLADY ON T2ARI] 2IBJATY S5T0 TOIYSTO SO0-T0-L00T z
: GRS : INDEAS - Lwsad dALSAY *IDY NSuud :Lou¥d 1 odd * LaRa TOLPT *LDOY
 SWAD SIYDENS - IWosHd L gRESTA “IOW - poug 00ZEZ :QOdd STO "I1d8g 00TIE6 ~IDOY
aag sddoys Teamil T4 INADY
00°0E N TRuUOsI®g  NiIJDW ON TBARIL BIVIITY STO TOIYSTOD SO-T0-L00ET T
YSIA-L0-20 suopoBSUBE pURD BuISBUDING VSIA-L0-20 £252200000 N Aoy Mled L8410
Qi By asodingsng SUEBN 198US aliesus aweN } a1 eshoduw=

T TE €T 2WTT unyg
gpoz/oe /2T S3Bd Uny
T coN sbeg Ia0saY ZFSNIAXE
_ j3ogatdoad

¥OS S000MEAXE QI 3I043Y



AG Request 88

Page 11 of 19

£Z-T0-L00E=38Q UOTIVSID

006
Go~0
0T G66°7T
05670
0Z°566°T

rpelorTdug ong Junowy
PIDUBAPY USED SHIT
:gsusdxyg predsig ss971
rpsuadxE TRPUOSIBg S5O
:pEuadxd TEI0L

CZ-T0-A00F 2300 DUTIUNCODY

HgYNMNOI Ag pPRIsjuy

s10

s quswnTedag

PT-TE €T 2WTI uny
BOOZ/0E/E2T 23eq ung

[

‘oN sbeg

IROSEY HASNEIXE
agogatdoag

HOSS000MIXI

11 axodsy



AG Request 88

Page 12 of 19

90~Z0-L00T:3IBA UOTIBDI]D 90-z0-L00E @32 BUTIUNODOY SUYWHOH A€ pazaauyg sto :auswmiredsy
LT TI0'Z roodorTduy Bang aumouy
0G0 :3DURADY UseD S5S37
000 :oguadxy pirdarg SSIT
0o-a rpsusdxyg [PUOSIDg S8
Lz ZI0’e :aguadxy TRIOL
*QWIWDLEO0ZZ T IY¥DENS S05T6 TIVOSEY Z7 -dRISEY 0%T TIOY roud g0gZe ‘Qo¥g SsTO CJIdEA gOTESs *LIDY
susuoaszbe zad abeeriw Teucsaad TTYHSIYW "W I9350%
96°SE€0°T GLLT = IBESTTH N & IRUOsSIad N I40¥ ON (sBeaTiw} sssusdxyg CHED WI¥=Z03s> TE-10-L00E 4
SWIHD BA-fals3E TAYOEEY FGALEEE ) -4 *ooud goez ao¥d ST0 TAIEC 00TEs TLOOY
a1oTgea truosiad o osn-sbesTiw SSSUISNG L0 "uRQ TIVESHYH "W LEZg0d
TE 9LE g9sT = =2DEaTTW N ' TRUOSIBG MN:ILIDE ON T=aeL] ®bEaTTH STO TOIWSTS TE-T0-L00T T
INLLNCH sasuadxd s|gesinquiBy 2002/ LE/10-2008/20/10 0E9.200000 Lsqo] ‘leusien 9Eved
ai ey asoding sng aweN 18e4s q1e8us awenN / Qi eaAodwg
SZTTIE’ET SwWTL uny
800T/0E/TT @3B0 UNA
ADS S0QOWEKE QI rodey

T -on =beg

IMOddd HSNAIXE
j3ogatdong



AG Request 88

Page 13 of 19

8007 'LT uDIBW - DG Cuserm - "BiW 24D IV ¥ITIId
zO 0B9 N TrUOSISY NG IADE ON ToARIL 2IRIITY ST0 TOIWSTO €T-£0-8802 L
SWHD I¥oans T I¥DSHEY ARLEHH ghie) 4 rodd 00ZZ :0O¥E& STO0 'IgE0d 00TE6 T IDDY
o frusen - 294 addoyg TRARILL HY3 INIOY
00" 0% N CTeuwoszsgd  N:iLOW ON TaARIL BILIITY STO TOIYSTIO E£T-£0-8002 2
SHHD JYDENS TIMOSHE s JALSET 1DY L poud p00zZ Ta0Md ST0 TI4AEQ 00TE6 1DDW
[itelassisg NEQYYD HaYCr
L6 ¥T 7z = Seepuslly N lPUCSI®d NFLADY ON Taael], STEaW SI0 TOZASTO S0-£0~8002 =
SWIKD Ieoaas I¥DsHT L dALSEY he) -4 L poEd poze go¥d STO 1d¥d 00TEZE IDDY
v ‘wreyewy - B3N CULY YDEEN - 3SeIyesag SMONTEYIS MOLTIH
98°8 1T = sespusily N ‘TeU0sSIag  NTI4D¥ ON TeABIL STESW STO TOIASTO BEZ-TO-BO0E B
SHIWS I¥DENs t IND8HY cdRISHN 10% rodd 00Z? QO¥S STI0 CXdEd 00TEE I IDOY
¥y ‘wisgeuy - sres/Butbpot - cBaw CUUW YOHEN STHLOH NOIYIH
80°87¢'1T N :cTPuUOSI®g  N-IdD¥ ON Tonex] Butbpot S5TO TOIISTG BZ-Z0-B800E £
SIWHD I¥DEns T IEDSTd dALSHY e -4 jpodd coze @0dd SIO I4Hd 0QTEEs TLIDY
¥n ‘ursysuy - -BaW cuuY YOEEN - -B¥d axodaty e3juRlay 17 ¥ITHSYD YZVId HIAOS
0086 N -TRuUCSIB®d  NTIdAD¥ ON 12aBILl TBY30 ¥ SATL STO TOLLSTO0 LZ-Z0-BOOEZ z
SHND IYOENS RATMITICE: aAISHY I0Y : POUd ooz? do¥d SIC ‘IdEd 00TE6 IOV
youny y¥o ‘ursyeuy - B3 -ully ¥OEEN YWIAAIN W-SWY NOSaNH
LT L 1 = sospusily N TRUOSI®d  N:JIJO¥ ON T9ABRII SIBSH ST TOLASTO LZ-E0-800ET T
¥SIA-E0-80 suonosesuel ] pien Buiseyning VSIA-E0-80 1B61E00000 Waqoy‘eusiepn 920
) 194 asoding sng BB 1894S CHiesus aeN / 1y evhodwg
£p:TE:ET PWLL unyg
800Z/0€/2T 23eg uny
T -on =bed IHOdEY HASNHAXE HOS S000MIXE  GI aTodsy

jJ0591dog



AG Request 88

Page 14 of 19

FF-E0-R00ZB3eg UOTIESID

Faloritsd
reIby 13D

1rodd

-roud

o0 0
0070
0T i68°C
00°0
0T L6RB'E
SHRD T LYDENs
00" 024
SHHD L¥DEOS
go-oe
SHHO ITOHNs

CF:TETET SWI Uny
BoOZ/0E/TT 9990 U]
z ron sbeg

PZ-£0-8007®arq BuTiumonoy

rsadoTdumE BTG JUNCUY

I BDUBAPY USED S5

rpsuadyy predosg 55997
rpguadxy [PUOSIDg S8

raguadxs TRI0L

*IMOSHEY

N -~ TeudsIwd

TIYO5EH

N -~ TRUOSIVRg

CIVISEYE

ASSIK :Ag paisjulg

00Zz U0¥e S10
TorREl BIBIFITY 510

0oZz +dcdd STO

‘nosusasls - @24 addoys [aseIl

dALSHY his)- 4
WM uosusasag - CbBan
NTIdgod OH

‘dARLSEY CLOY

WH
3408 ON

ARLEER T LOY

IHMOARE FSNEAXE
jzogatdosd

1SABRIL] SXBIITY STO

gozz go¥d S0

TOIWSGTO

00TES " I1IDY
TOIYSGEO

§0TZ6 ~IO0Y

H}OS ' S000MANE

g1o auswiaedag

00TZ6 TLIOY

HIY YLTHEG
BI-£0-800Z &

AHI LNEIDY
8T-£0-800C 8

a1 axedey



AG Request 88

Page 15 0f 19

S3NSSI UOTIEIS Isdoo] - young S, AHAETIAY

6&°0¢F $ = S9PUSRAY N ~TFRUOSISJ N:LdD¥ ON T3ABIEL STR3W ST10 TOIASTO 20-50-L00Z L
SHND IYIENs S IEDSEE tdALSHY I 1 oyd pgze go¥d $T0 “LdEd DOTES T ILDOY
Juawssibe aoeajuod/ dxe dwsi - ISUUTO g, I IEAY

€€ TE N TeuesI®d  N:I4DW ON (Butsnol) sesuadxE 0ED g¥FoED  £E-50-4L002 9
SHWD Iv¥odns LIYOSEY FJALSHY FILoY L PO¥d Q0 aodd ST0 " LdEd patTees 1L30¥
quswsaxbe aoexjucn/ dxs dusl - 15BINRSIH g, TYNOOIN

8T M T IRUOSI34 N:LiD¥ ON {buTsnoly) sesusdxyg OHED d¥XH0SD ¥0-%0-L00Z 9
T SHIND I¥DENS TIMOSEY “dRISHY CILOY 1 MOEd 00z7 aod ST0 CId3d goteZé *IADY

quswoazbe jovrzuc)/ dxy dwag, ONTHD T

ig 0t N CTeUOsIBd N:Laod ON {Butsnoy} sosuadyd OID dAXd0ED E£6-50-L00E ki
* SWD IH¥odns CILYISHEE JALETY SLOY s roud Q0ZE C0¥d S5TO iddd 00TZ6 ~I1I0Y
Juowsaizbe JuswAotdms Iad 55927 SHEYd DUNEWYH J0 SEDYITIA
00°S6E°'T N T TRUCSISd N:ZdDY ON (Butsnoy) sasusdxy QI AXEOHED O0E-¥0-LD0Z €
SHWD I¥DENs FEYOSEY dRIEHY “ LDV BT822 00Tz fQodd 510 TL4EQ 001Z6 TLDOW
sToTysa TeRucszad 3o ssn - sBesyru sseutrsng
817 99¢ g9 = SDRSTIHW N -~ IPUCSIS8] N:LdD¥ ON ToarI] =BBSTIR ST0 TOIWSTO 0E~50-L00E <
SWASLE0ET ~I¥DENS 50526 ~AWOSHM zZ ‘dALSEY 0FT IOV e:-1-1 o0zZ godd S5T0 TL4EC 00TZe TLOOY
qupwesibe pIvcg Iad abeeyTw TRUOSISG
8L 0%S pz6 = obeeTIW N CTEUOSI®E  NTL4DH ON (ebeaTru) sssuadxE OFD WaxH0d2 0E-50-L00E T
ANILLAOY sasuadxy] 8|gesINqUIBY 002/ LE/S-2002/1/5 2168200000 HaqoH|[eYSiely 9€ve0
al ey asoding sng SWEN 199Us uesus sweN 1 Q1 eafo|dwg
§5:TETET =SWTE UN¥
800¢/0E/ET @3vd UNH
T -on sbed FH0438 HSNIEXH HOS - 5000MENE QT jzoday

jjosatdoag



AG Reguest 88

Page 16 of 19

EG:TEET 2WTI unyd
BOOE/0E/ET 23=d UNY

I¥odns P L¥OGEY cAALSHEY T LOY 1p0Eda 00gg 00da STt0 CLddd 04126 T LDOY
oG ‘rysem - Fuop ‘bs7 vomumM ENYGHWOD dY¥2

N G TRUQEI3] M:LE2¥ o raaei] I9yl0 F sATL STIO0 TOLLSTO 60-50-L002 3E
I¥odns S LYDSEY -dALSEY S LOY < Lodd 00y d0o¥d ST0 FLdEC 00TEZ6 *L2OY
351330 5,x1=imey 1w "DBaW vd4d ANYAHWOD €YD

N *IPU0sSISd N:LdD¥ CON Toael] I8YWA0 % S4ATL STO0 INLLSTIO E0-50-L002 ST
IDdns fIY08EY ~dARISHY hie)-§ F[o¥d poge dcdd S10 *JlLd3d p0TZe TL2OY
TIYRH IHOARIY VINYILY - EAOMD HHL

T = $23pUs3I¥ N ~TeUOSI=ad N:ILdDyd ON T2ABIL STEIW ST0 TOLASTO LO-S0-4G0E2 71
IYOENS S I¥DSHE tJRLEEY IO L pO¥d 00EZ :QOdEd ST8H FIgHEd 00TZ6 TLOOY
ABTATDIUT o  INTIOYLSHEY T0II4VD sl A¥AITIOH

z = S92pusjla¥ N FIPUCSI34 L4008 ON T2ARI STESKR ST0 TOLASTO 80-50-L0080Z £
I¥DoHAs T LYosEY FEALEEE LOY Loud goEZ g0¥d ST0 TLdR4 g0TZe TLIDY
oG rysep- - Fued "beT ¥DHMN - 9®0 ANYAROD g¥o IXWL

N T EIRUOSI3d N:Idod ON T2ABIL 28410 3 SATI G610 TOLLSTO0 LO8-S0-L002 ET
IYDHNS TIWOSEY JALSEY 10 - [Oo¥d goEe ‘aodd STo0 LdEd 00TZ6 'LDOV
ogf-yser '-Juon 587 ¥DEEN - gED ANYAWOD €YD IXYL 2d

N T IruOsI®d N+IdOd ON TaawIl xayac 3 sdil ST0 TOILSTO LO-90-L00T TIT
I¥oEns B A el P -dALSEY IOV L 00Edg p0gz fgo¥d 910 CL4dad gotZe “LOOY
a0 rusel- - Tuon CBe vomEdN 03 TIaRI} - HDEBUS  IY VLNYIIT-JHOLSI008 SMAN ALID

{ = S99PUdIAY N -~ [RUOCSIDg N:I&08 ON TeaeIl sSTE3W STO TOLJISTO LO-S50-4002 0T
I¥odns CIYOSEY dALSEY LOY LA oozz doda s1T0 T LdEC 00TEE :1LDIOW
O CUSeM-tJuod "B wOHUN ©3 TIARILL - ISITH dOHS 141D I¥0g¥IV

T = S38pua3ly N FTBU0sS3sd4 N:LdDE QN 124ABII STRONW 510 TOIASTO LO-S0-L00T [
IV3EnS CEVOEHEY PJALSHEY oY roYd 00FE ao¥d STO " LdEd 00TEEe TLDOW

IHOddY HSNAdXH dDS S000MAXT QI 3xodsy

[

-oN ebed

s3ogatdownd



AG Request 88

Page 17 of 19

‘Baw s3asaTty btg - young

DNIN ¥IDUNH

653 TEET
800¢/0E/2T
3

SUTY unyg
B3R Uny
-oN @bedg

1 = S20puallY N ' TRUOSIdH NiIdDE ON 12ABIL

IYoEns FINDSEY CARLSHY 1oYW Cpoud g0ege
-Baw sxaaTy bBIg

T = SSepUllIY N  TRUOCSIBJ] NiLaDE o I9ARIL

IYOHNS L IVOSHH s JALSHY LOY 00dd 00gEZ
‘Byw progoW-uoTIad - 3xodiTy srowTaTed - YOEUF/UDUNT

7 = S89pUSlaY N - TeU0sIag MDY ON ToABRIY,

IYOdE0S A 0L tdALEHEY e - 4 - rodag 0cZe
-Baw propoW-UOTTRd - oIowutiieg - SAIL

N FIeuosIEaqd ATLADY ON T9ABII ASUI0 B

IYOENS TIYOSEd cARLSHYE IoY T0o¥d goee
‘bW pPICHOW-UOTT®E ~SIOWIITEY O3 T3AEI]

N G TRUCSI=d A3 1LdD3 ON TaABRII, XI29Y10 =

IS CILYOSHY -G ALEEE IOV 0dd QoeEe
aIoWTATEH 03 IIABII-UOULMT

T = Sospually N O [RUOSIBg N:IIDd ON TRABILL

I¥DENS T I¥DSTY - dALSHE IO (po¥d  00ZE
4 'SIOWTITPH-"5aW PICHDW-UOTTad - TXEL

N TRUCSISd N:'Ldod ON I9ARI], ISUI0 ¥

I¥DENS " IYoSHYE -JALSHE LY 0dd 00e¢c
2G '-ysem- bB3iW ¥a&E - ITXRIL

N 1 TRUOSIag N:Ldo¥ ON TOABIL IS0 T

IYod9Ns L LEDSsHEY dALSHY e)-4 oua pgoee
oa ‘-ysep CBIW ¥4E - T¥ERL

N rieuosiad N+IdD¥d ON T8ABLY ISU3I0 3

I¥0dFd HSNZJXH
33osaTdoad

STRSH

S godEd

TOLISTO BT-S$0-L00Z §E
P IaEda 0aTZE LIDY
gns S.0NZIND
TOLASTO LI~S0-.008 €
$IgEd 00TZé T IDOY
S HANNY 1IN0V
T0IASTO STI~%$0-L00T £ET
" LdEa 00TZ6 T LDOY
Sd1.L
TOXISTO SI-S0-L00Z CTT
*IdAG 00TE6 IODY
SAOANYTIHOSIN
TOIISID ST~S0-L00E I
‘33830 00TZe IDO¥
SUBATIS NHOC INOT
TOILASTO STI-S0-L00Z 0OF
s IgHd ootTZe TIOOY
ANYAWOD €YD IXYL
TOILSTIO ST-%0-L00T 67
‘2490 00TZ6 LODY
ANVAWOD 890 IXVIL
I0LLIGT0 TE-50-L00Z 8T
T La®a 00TEZ6 LDDY
ANYAWOD €YD IXYI
TOLISTC TE-S0-L00€ LT
¥OS So0MIARE I 3xoday



AG Request 88

Page 18 of 19

P0~90-L00Z 9180 UOIJEIAD TE-50-£002:@aeg BuTiuUncody

7o

SuYKHEOH ‘A p2Ia3ud

5TO

sauswazedsg

- LddEd 001Ze T ILIOY
I90d9IVY SSYEDHNTE-UYE NOEMN0H
T0345T¢ TE-S50-L00T BE
“LdHa O0TEZs ~LIOOY
INTUNYLSHEY NYOIXIRW

T0LASTO €L-50-LG0C DT

S Ldd3d 00126 TLOOY

94" ¢
060
00" 0
00" 0
g0t
SHND
BT ¥
SIS
15702
SWIHD

6G:TESET BPWIL uny
g00g/08/2T @3BQ uUNd
7 -oN =2be2g

iy r@avdoTdug SN JUnowy
I POUBADY USED S§97
:psuUadxy predaig sSs537
rosusdyy TRUOSISg SS9
te rasuadxm TERIOL
CIYOHNs A SICE dALSHY LoV L ooud 002¢
"Bal vd" - Dg o3 drIl - ISIBM/IVIIOD
T = S2PUalI¥ N CIRUEOSISd N:Jdo¥ ON ToABIL
T LYWOENS FLYO5EE igALEEHE SLOY s poud aoege
gansst Azoaeynbeox/Teber - young
S = S29PUIIIY N - TRUCSIDG M LdDY ON TSABRIL
T LYOENS IVO5dY dALSHY Eiel-4 1 poud 00EZ

IH0dTE ISNHAAKH
azogatdoad

1aoyEd sT0

stesW S10

Faodd ST1o

ST®aW STO

1godd sTo

H0S " SO00MIXE

1T azodsy



AG Request 88
Page 19 0f 19

ZT-4L0-L00T:9380 UOTIEIID TT-L0-L00Z¥38G Buljunoosy ASSIW -Ag psasaug cTp juswaIedeg
6T EEL'S reafoTdug sng juTIowy
(631 0] :BDUBAPY YSBD S897]
000 rpsuadiy piedeaid $5971
g0 0 raguadyyg TRUOSIDd SS9
6T EEE’D rosuadxyg TEI0L
7 SHIND CIYOHNS TIHOsEY cdALSHY TLoY P0¥a 9T8T Uo¥d 010 ‘Id3d 000Z6 - 1DV
i YHEASNYHI dFOHHH
LB SG0'E N CTRuUOSI®I  NiIJJY OR Butiunosoy ITNEFed ON-DTISUID JTHENED 0£-S0-L007 E
P SIWIND CLYOENS T LYDSHE cAALSHEY LOY s IOESE 9IBT acdad 010 -~ LAEHG 000E6 TI30Y
! HHASNYEL HuadDE=Eg
ZPILLT'Y N CTRUOSIBE  NUIJO¥ ON BUTIuUNCoDY 3TN2ISQ ON-DIISUID OTWUNED PT-50-L00Z T
sastledx3 s|qesinquidoy 0E/S0-v2/S0 LLP6200000 HagoH'|lBUSIBIN 9EvZ0
a1l 8y gsoding sng alwen jesuys anessug sueN / 1 asAoidw]

TEgEIET PWTL unyg
gooz/0e/ET @3 UNY
T -oN ®begq IHodHd ASNAIXE ADS SO0OMEXE Il 3rodsy
37ogatdoag
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Page 1 of 2

EAST KENTUCKY POWER COOPERATIVE, INC,
PSC CASE NO. 2008-006409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 89

RESPONSIBLE PERSON: Counsel

COMPANY: East Kentucky Power Cooperative, Inc.
Request 89, For each injury and damage claim, where the settlement exceeded

$10,000 for the years 2006, 2007 and 2008 to date, list by year each such claim, the basis

for the claim, the dollar amount of the claim paid and the associated [egal fees.

Response 89. EKPC construes this request to call for those third party personal
injury and third party property damage claims and lawsuits that were settled or otherwise
resolved in the years set forth in the request. The information responsive to that request

is as follows:

2007- The Company paid $10,000 on May 31, 2007 for settlement of an asbestos
personal injury fawsuit filed in Cleveland, Ohio by a Plaintiff who claimed that he was
exposed to asbestos while working at various work sites around the country, including
one of EKP's power plants. A number of defendants were named as parties. Litigated in-
house and by outside counsel, Frost Brown Todd. Outside legal expenses and fees

totaled $33,722.

2007- The Company paid $21, 275 for settlement of a claim for damages to certain
members of a distribution cooperative for damages to personal property allegedly caused

by voltage irregularities on EKPC facilities. No outside legal expenses were incurred.
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2008- The Company paid $14,176 for settlement of a claim for damages to certain
members of a distribution cooperative for damages to personal property allegedly caused

by voltage irregularities on EKPC facilities. No outside legal expenses were incurred.

2008- The Company paid $80,000 for the settlement of a case filed against the Company
and a company employee resuliing from a personal injury claim arising froni a vehicular
accident that involved a company employee and vehicle. Litigated in-house and by Frost

Brown Todd. Qutside counsel fees totaled $67,183.
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Page 1 of 1

EAST KENTUCKY POWER COOPERATIVE, INC.

PSC CASE NO. 2008-00409
RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST %0

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Request 90. State the amount of injuries and damages expense for each of the

last three years.

Response 90. The amount of injuries and damages expense for 2005-2007 1s

shown in the table below.

Fiscal Business Total

Year Unit Acct Amount Description
2005  EKPC 92500  (87,489.38) Injuries & Damages
2006 EKPC 92500  1,149,338.13  Injuries & Damages
2007  EKPC 92500  1,679,243.42  Injuries & Damages
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 91

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Request 91, Itemize each component of insurance expense included in the test

year, and provide comparative information for 2006, 2007 and 2008. Indicate the
accounts and amounts in which each item of insurance expense is recorded. For any
component of the Company's insurance expense which has fluctuated by more than 10%
or $10,000 from one year to the next, provide an explanation as to the cause of such

fluctuation.

Response 91. Please see page 2 through 4 of this response.



Builders Risk-Sputlock Unit 4 (ifirne Mar. 2009}
afc 10720  Construction Work in Progress
Increase/Decrease vs priot yeu

Increase/Decrease vs prio) yeat

Directors & Officers-Fiduciary
/e 92100  Gen Admin Ofc Supplics and Expenses
Increase/Decrease vs prior year
Increase/Decrease vs prior year

Blanket/Commercial Crime and

Excess Umbrella Coverage
/e 92500 Injuries and Damages
Increase/Decrease vs prior year
Increase/Decrease vs prior year

Excess Workers Compensaion
afc Y2600  Employee Pension Benelits
Increase/Decrease vs prior year
Increase/Decrease vs prior year

Directors & Officers-Liabiliv and
24-Hour Accident/Business Travel
a/c 93020  Mise General Expenses-Directors Fees
Increase/Decrease vs prior year
Increase/Decrease vs prior year

Qutage Insurance
a/c 50630  Mise Stesm Power Expense-Cooper
a/c 50641  Misc Steam Power Expense-Spurtock 1
o/c 50642 Misc Stearn Power Expense-Spurlock 2
a/c 50644 Misc Steam Power Expense-Gilbert
afc 506445 Mise Steam Power Expense-Spuriock 4
Totals
Increase/Decrease vs prior year
Increase/Decrease vs prior yem

AG Request 91

Page 2 of 4
Total Insurance Premiums
Test
Yeur 2008 2007 2406
000 35952819 184,329 09 272,617 40
- 2800 90 + 1117169
-6 43% + 40 DR,
16,543 00 15,649 10 12,089 54 10,984 76
+ 3559506 + 1104 78
+ 29 d4% + 0 06%
573,188 €0 561,525 37 361,406 10 355,880 84
+ 1927 + 552526
+ {H02% + 0 99%
$237,85000 5178,089 66 $170,156 64 5164,307 67
+ 7933402 + 5 .848 97
+ A 66% + 3 569
39,044 06 56,430 31 38,624 04 640,037 20
-2.19373 - 413 16
« 3744 - 235
060 000 0 00 105,156 66
269,857 00 000 174,004 44 110,455.52
504,262 00 600 316,261.78 185,901 22
245,144 00 000 134,733 78 98,486 060
216,764.00 0.00 0.00 0.00
1,236,024 00 600 625,000.00 500,000 00

- 625.090 04
- 100 G0%

+ 123000 00
+ 25 00%



Property Insurance

alc 30120
alc 50130
a/c 50141
a/c 50142
a/c 50144
a/c 501445
a/c 50220
alc 50230
afc 50240
alc 50241
alc 50242
a'c 50243
alc 50244
alc 50245
a/e 50520
a/c 50530
afc 50541
afe 50542
alc 50544
/e 50545
a/c 54851
afe 54861
a/c 56200
ac 58700
a/c H0800
afc 93023

+ Dec. 2008 Total fhot yer alfocated to any acconnrs)

Totals

Fuel Expense-Coal-Dale

Fuet Expense-Coal-Cooper
Fuel Expense-Coal-Spurlock |
Fuet Expense-Coal-Spurlock 2
Fuel Expense-Coal-Gilbert
Fuel Expense-Coal-Spurlock 4
Steam Expenses-Dale

Steam Expenses-Cooper
Steam Expenses-Spurlock
Steam: Expenses-Spurlock |
Steam Expenses-Spurlock 2

Steam Expenses-Spurlock Scrubbers

Stearn Expenses-Gilbert
Steam Expenses-Spurlock 4
Electric Expenses-Dale
Electric Expenses-Cooper
Electric Expenses-Spuriock |
Electric Expenscs-Spurlock 2
Eieclric Expenses-Gilbert
Electric Expenses-Spuriock 4
Generation Expenses-CT

Generation Expenses-Land{ill Gas

Station Expenses
Distribution Station Expenses
Customer Assistunce-Regulated

Misc General Exps-Taxes/Ins Alloc

Increase/Decrense vs prior yea:

fucrease/Decrease vs prior year

GRAND TOTALS

Notes to Builders Risk Insurance:

AG Request 91
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Total Insurance Premiums
Test

Year 2008 2067 2806
6,857.00 6,03253 943708 7,241 97
i5,810 60 13,189 25 16,418 59 13,368 38
14,652 00 20,747 39 19,199 41 16,835 72
29,308 00 17,482 49 19,875.41 16,796 02
14,195 60 13,844 85 12,536 83 16,049 72
11,i72 00 D00 000 060
96,827 00 72,604 07 84,901.14 83,421 50
134,706 50 100,976 67 118,744 74 117,541 10
0.00 10,987 99 11,565 18 11,191 51
152,419 60 166,785 89 216,030 20 199,340 85
270,394 G0 230,443 07 263,529 79 249 21673
9222700 41,309 63 80,466 35 78,423 49
138,745 00 108,040 36 117,991 08 92,716 34
100,615 00 000 060 000
87,534 00 64,152 39 76,756 31 75418062
3712500 27,829 10 32,753 27 312,527 95
3091160 5,923 al 7,336 43 717639
54,718 00 50,309 92 57,572 24 55,515 47
2815900 49952 60 49,917 38 25,657 79
32.683.00 000 000 000
910,854 00 628,062 00 812,597.39 760,602.15
23500 198 26 131 82 600
3,283.00 3131964 2,773 96 2,718 47
2,988 00 3,058 18 2,845 51 2,836 73
30,000 00 000 G 00 {00
49,601 00 8,132 00 10,930 92 10,589 16
0.00 i47.348.00 0,50 0.60
2,406,018 00 1,790,746 43 2,024,331 03 1,875,202 06

- 233,584 00 + [49.128 97
-1 3% + 7 05%

4,528,667 00 2,961,969 06 3,835,936 44 3,439,029 93

The premiams paid for builders tisk coverage is directly related to the construction activities taking place for the
new generating unit (Unit #4) at Spurlock Station. Beginning in 2009, builders risk coverage is included as part

of EXKPC’s regular property insurance coverage

Notes to Directors & Officers-Fiduciar

Premiums for Directors & Officers-Fiduciary coverage is based on revenues and tesulted in increases 1o the
premium each of the above years.

Notes to Quiage Insurance;

The fluctuation in outage insurance premiums is based primarily on changes in the Strike Price and Power Market

Prices. The Strike Price was lowered in 2007 with the intent of having more applicable coverage This results ina
higher premium  Premiums are also very much dependent on the expected Power Market Prices for the period of

time being insured. Power prices increased from 2006 to 2007 as evidenced by EKPC's average cost of purchases

which increased by 25% EKPC did not purchase outage insurance during 2008
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Notes to Property Insurance:

Propesty insurance premiums are typically paid out annually for a term that runs from March through February
and are expensed monthly over the term of the policy For the year 2006, however, premiums were paid monthly
via a financing arrangement This resulted in monthly premiums that were higher for that year than the premiums
paid in 2007 and 2008

The totals for 2007 include a true-up of 2006 insurance expenses and resulted in the laiger total reflected for that
year. The actual premiums paid in 2007 and 2008 were relatively similar,

The dollars included in the test year reflect increases that wiil result from the addition of new property as well as
amounts that would have otherwise been included in builders risk in prior years
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EAST KENTUCKY POWER COOPERATIVE, INC,
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 92

RESPONSIBLE PERSON: Frank J. Oliva

COMPANY: East Kentucky Power Cooperative, Inc,
Request 92, List all fees during the test year, the previous two years and 2008

to date for maintaining lines of credit. List such fees for each line of credit which the

Company maintains. Indicate in which account such fees are recorded.

Response 92. Below is the list of fees for the test year (6/1/2009 - 5/31/2010), the
previous two years (2006 & 2007), and 2008 to date associated with the Credit Facility.

6/1/2009 -

2006 007 2008 to Date 5/31/2010

o

|

Annual
Issue Fees 1,210,139 1,219,618 1,216,458 1,197,500
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 93

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Request 93. Does the Company employ a fringe-benefit or overhead factor to

assign overhead costs to specific projects? If so, state what these factors were in 2007

and 2008 and show in detail how they were calculated.

Response 93. The monthly costs of fringe benefits and other overheads are
accumulated in clearing accounts and allocated in the same month on the basis of payroll
to construction, retirement, and operations, maintenance and administrative expense
accounts. While a factor per se is not calculated to assign these costs, one can be implied
as determined by the total monthly costs to be allocated and the ratio of payroll charges
recorded to construction, retirement, and operations, maintenance and administrative
expense accounts. These will fluctuate from month to month. Please see a copy of the
guidance provided at 7 CFR 1767.41, Accounting Methods and Procedures Required of

all RUS Borrowers, Item 601, Employee Benefits, on page 2 of this response.
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Rural Utilities Service, USDA

those cooperatives, or enterprises, that
are directly related to the electric ubil-
ity indus$ry and controllied by the elec-
tric ccoperatives. These include state-
wide cooperatives, power cooperabives,
and NRECA Other investments in oil
gooperatives and insurance companies
shall be charged to Account 124,

506 TForfeited Membership Fees

The bylaws of each cooperative pre-
scribe certain rules ané regulations
concerning membership in the coopera-
tive. Among these are provisions for
forfeiture of membership ifees Some
hylaws provide for application of mem-
bership fess against any unpaid ac-
counts at the time of termination of
service. Any remaining balance may be
refunded to the member. Balances thab
cannob be refunded to the member due
to an inabiiity to locate the member or
due to bylaw restriction, shail be cred-
ited to0 Accoun$ 208, Donated Capital,
provided they do not escheal to the
state. If disposition of the fees cannot
be determined immediately, the
amount involved shall be transferred to
Account 253, Other Deferred Credits,
until the determination is made.

601 Employee Benefits
The ‘¢osts :of ‘employees’ fringe . hene-
fite (hospltaliza,tmn retnemen “holi-
day, sickiand’ ‘vacation ‘pay; ete.) shall
be accumu!atetl in an ‘appropriabe

clearmg account ‘and allocated mionth-
1y ‘on.the ‘bagis “of: payroll;  Vacation

'costs ‘shall be, accrueé monthly byaps

propris te credits to ‘an ‘accrual ace
count. Thesa monthly. accruals shall . be
allocatad on the basis of ‘direct payroll
coshs Lo, ccnsbluctmn ‘retirement, and
the a.pphcable opemtwns mmnte-
nange, and administrative ‘EXpense Ac-
cou_nts

Smk leave cnsts are nol norma,lly a0

Baiary pa,yments a.nd'-'_ the _-assmciated
employee pensions and: bemaﬂts and. so-
cial: secunby angd other pa.yrozl taxes
for an. employae who IR a{;t.aa.lly sick
shall be: charged. 40 the  same account
or accou:nts to which his ‘or ‘her salary
is normally charged,

§1767.41

802 Compensated Absences

Stajement of Financisl Accounting
Standards No. 43, Accounting for Com-
pensated Ahsences {Statement No. 43),
reguires empioyers to accrue a liability
as an employee earns the right to he
paid for future absences Four criteria
were established for this accrual:

1. The employer’'s obligation for pay-
ment for future absences is attrib-
utable $o employees' services already
performed.

2. The obligation relates to empioyee
rights which vest or aceumulate. Vest-
et rights are considered those for
which the employer is obligated to
malke paymend even if the employee
serminates Righis whick accumulate
are those earmed bub unused rights to
compensated absences which may be
carried forward to one or more periods,
subsequent to the peried in which they
are sarned.

3. Payment of the compensabtion is
probable.

4. The amount can be reasonably es-
timabed.

A company's Hability shall be esti-
mated based upon payments it expects
to make as a resuit of employees’ work
already performed. Ii a reasonable esti-
mate cannobt be made, the company
shall disclose that fact in the financial
statements.

Statement No. 43 does not apply to
severance or termination pay, post-
retirement benefits, deferred com-
pensation, stock or stock options,
group insurance, or obther long-term
fringe benefits.

The entries required to account for
the accrual of compensated absences
are as follows:

Dr. 4353, Coamulative Effect on Prior
Years of a Change in Accounting
Principie

Cr. 2¢2.3, Accrued Bmployees’ Vacabion
and Holidays

To record the liahility for bDenefits
parned in prior years

Dr. 107, Construction Work in Propress

Dr. 108.8, Retirement Work in Progress

Dr. Various Operations, Maintenance,
and Administrative Expense Ac-
counts

Cr. 242.3, Accrued Bmployees Vacation
and Holidays

943
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08
REQUEST %4

RESPONSIBLE PERSON: Craig A. Johnson/Ricky L. Drury
COMPANY: East Kentucky Power Cooperative, Inc.
Request 94, List and describe all maintenance programs and expenses which

have been deferred into the test year from prior years, and for each item, explain the

Company's reason for such deferral.

Response 94. There are no maintenance expenses that have been deferred into

the test year.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 95

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Request 95. List all merchandise-related revenue, expense and rate base items

included in the test year by account and amount.

Response 95. East Kentucky Power Cooperative has no merchandise-related

revenue, expense, or rate base items included in the test year.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 96

RESPONSIBLE PERSON: Frank J. Oliva/Ann F. Wood
COMPANY: East Kentucky Power Cooperative, Inc.
Request 96. List each abnormal or non-recurring charge or credit which

occurred during 2006, 2007 and 2008 to date, and which exceeded $10,000.00.

Request 96a, For each such charge or credit, state the basis and dollar magnitude
of each.
Response 96a. December 2007: $1,900,000 penalty payment made to the EPA.

December 2008: $1,900,000 penalty payment made to the EPA.

Please also see pages 2 through 23 of this response.

Request 96b. Provide copies of invoices, journal entries or other documentation

to support each abnormal or non recurring item.

Response 96b. Please see attached pages from EKPC’s Consent Decree with the
EPA. Please also see copies of journal entries for other non-recurring items in 2006,

2007, and 2008 to date on pages 2 through 23 of this response.
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V. CIVIL PENALTY

7. Fixed Penalty Payment. EKPC shall make six annual payments of

$1,900,000.00 (“Fixed Penalty Payment™), totaling $11,400,000.00, as follows:

a.

Within 30 Days of the Effective Date of this Consent Decree, EKPC shall
pay as a civil penalty the sum of $1,900,000.00 to the United States.
Beginning one year from the date on which EKPC is required to make the
payment in the preceding subparagraph (a), and annually thereafter, EKPC
shall make five additional Fixed Penalty Payments of $1,900,000.00 each

1o the United States.

8. Contingent Penalty Payment. In addition to the Fixed Penalty Payments

described in Paragraph 7, and subject to the limits set forth in this Paragraph, EKPC shall pay an

additional sum to the United States as a civil penalty, for a period of five years, based on audited

financial statements for the years 2008 through 2012 (each a “Contingent Penalty Payment™).

The amount of these Contingent Penalty Payments shall be the sum of the Level A and Level B

Penalty Payments, and shall be calculated as follows:

a.

Level A Penalty Payment. In each year that EKPC achieves a TIER
exceeding 1.10, EKPC shall pay to the United States, in addition to the
Fixed Penalty Payment, 14.0 percent of the difference between the actual
Audited Net Margin, or the Net Margin required to achieve a TIER of
1.20, whichever is less, and the Net Margin required to achieve a 1.10
TIER.

Level B Penalty Payment. In each year that EKPC achieves a TIER

exceeding 1,20, EKPC shall pay to the United States, in addition to the

11
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Fixed Penalty Payment and the Level A Payment, 20 .0 percent of the age 2o

difference between the actual Audited Net Margin and the Net Margin
required to achieve a 1.20 TIER.
c. Contingent Penalty Due Dates. Contingent Penalty Payments shall be
made on or before April 15 of each year, beginning April 15, 2009, and
continuing until April 15, 2013,
A sample calculation of the Contingent Penalty Payment using the formula above is provided in
Appendix A. In the event that in any given Fiscal Year EKPC does not achieve a TIER
exceeding 1.10 or if its DSC is below 1.00, EKPC will have no Contingent Penalty Payment
obligation for that year, but will remain obligated to pay the Fixed Penalty described above in
Paragyaph 7. If payment of a Contingent Penalty Payment in a given year would cause EKPC’s
DSC Ratio to fall below 1.00, the Contingent Penalty Payment calculated in accordance with this
Paragraph shall be reduced by the amount necessary to allow EKPC to achieve a DSC Ratio of
1.00. Any such Contingent Penalty Payment reduction in a year‘requized to obtain a DSC Ratio
of 1.00 shall not reduce, eliminate or affect, in any way, either the Fixed Penalty Payment in
Paragraph 7, or the Contingent Penalty Payment obligation in any other year. EKPC shall not
schedule the retirement of Long-Term Debt or take any other action predominantly for the
purpose of achieving a DSC Ratic below 1.00 to avoid a Contingent Penalty Payment in a given
year.
9. The total Contingent Penalty Payment annually or cumulatively is not limited in
any manner, and EXKPC agrees that the forbearance evidenced in this agreement is adequate
consideration for this commitment. Any net accounting expense associated with the Fixed

Penalty Payment described above in Paragraph 7 shall not be taken into account for purposes of

12
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 97

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Reguest 97. List by account the Company's annual O&M expenses for the ten

years ending 2007, plus 2008 to date. For each account having a variance over the prior
year exceeding 10%, explain the cause of such variance, listing and describing each

significant causative item and the associated dollar amount.

Response 97. Please see the information provided on the enclosed CD  Please

note that information for 2008 is not available.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 98

RESPONSIBLE PERSON: Robert M. Marshall

COMPANY: East Kentucky Power Cooperative, Inc.

Request 98. List and describe any and all penalties and fines in the test year and

the preceding three years. Indicate in which account each such item was recorded.

Response 98. In 2005, following the second EPA lawsuit against EKPC, EKPC
recorded a hiability and assessment of $32,555,000. When the lawsuit was settled in 2007
for less than that amount, the difference of $9,443,000 was recognized as income (credit

to account 42630}

Under the terms of the NSR Consent Decree, in 2007 EKPC paid $750,000 in civil
penalties to the EPA.

Under the terms of the Acid Rain Consent Decree, EKPC must make six annual
payments of $1,900,000 (“Fixed Penalty Payment”) totaling $11,400,000. The
Cooperative made the first installment of this fixed penalty payment in December 2007,

the second, in December 2008.

In addition to the Fixed Penalty Payment, the Cooperative is subject to a Contingent
Penalty Payment if certain financial ratios are achieved for a period of five years, based

on audited financial statements for the years 2008 through 2012.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 99

RESPONSIBLE PERSON: Robert M. Marshall

COMPANY: East Kentucky Power Cooperative, Inc.
Reguest 99. List all productivity savings expected to be realized by the

Company as a result of increased employee experience.

Response 99. A productivity savings analysis has not been performed.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 100

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Request 00, List each facility, location and asset which is included as rental

expense. For each item include a description, the annual or monthly rental rate, the

account and amount included in the base and test year expense.

Response 109, Please see page 2 of this response.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

RESPONSE TO INITIAL REQUESTS FOR INFORMATION

ATTORNEY GENERAL’S REQUESTS FOR INFORMATION DATED 12/16/08

REQUEST 101

RESPONSIBLE PERSON: Frank J. Oliva/Ann F. Wood

COMPANY: East KKentucky Power Cooperative, Inec.
Request 101. Please refer to the response to PSC Request 4 from the informal

conference concerning the regulatory asset relating to unrecovered Spurlock 4 revenues.

Request 101a. Please provide the calculations and supporting workpapers

underlying each amount shown on page 2 of the attachment. Provide these in Excel

format with all formulae and links intact.

Response 101a. The calculations and supporting workpapers are provided in Excel

format on the enclosed CD.

Request 101b. In the case of depreciation expense, show the plant balances by

account, along with the depreciation rate used. Explain the derivation of the depreciation

rates if they are not the already approved rates.

Response 101b. Please see page 3 of this response.
Request 101 c. Please reconciie the $10 15 million in costs shown in the response

with the $10.5 million regulatory asset request described at line 5, page 3 of Mr. Seelye's

testimony regarding the need for the asset. Fully explain the differences.



Request 101
Page 2 of 3

Response 101c. The $10.15 million referenced in PSC Request 4 from the informal

conference is a schedule of the estimated costs of Spurlock 4 for April and May 2009.
The $10.5 million regulatory asset request described at line 5, page 3 of Mr. Seelye’s
testimony is the total April-May 2009 EKPC Member revenue differential between

current rates (5143 .8 million) and proposed rates ($154.3 million).

Request 101d. Please provide the calculation and supporting workpapers

underlying the $10.5 million regulatory asset amount described at line 5, page 3 of
Mr. Seelye's testimony regarding the need for the asset. Provide these in Excel format

with all formulae and links intact.

Response 101d. The requested calculation and supporting workpapers are provided

in Excel format on the enclosed CD.
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Page 3 of 3
Ending
Depreciation
Account April 2009 Balance Date
10600 $528,088,436 6/30/2049

Both the Commission and RUS approved the 2005 Depieciation Study. The study
assigned a 40-year life to the Gilbert Unit (Spurlock 3} with depreciation ending mid-
year. Since Spurlock 4 is an identical unit, EKPC will use a 40-year life, with
depreciation ending mid-year 2049, which equals 483 periods.



