RECEIVED

EAST KENTUCKY POWER COOPERATIVE

— o NOV 20 2008

PUBLIC SERVICE
COMMISSION

November 20, 2008 HAND DELIVERED

Ms. Stephanie L. Stumbo
Executive Director

Public Service Commission
211 Sower Boulevard
Frankfort, KY 40602

Re: PSC Case No. 2008-00409
Dear Ms. O'Donnell:

Please find enclosed for filing with the Conunission in the above-referenced case an
original and ten redacted copies of the responses of East Kentucky Power Cooperative,
Inc. (“EKPC”) to the Commission Staff’s First Data Request, dated October 24, 2008.
Also enclosed are an original and ten copies of EKPC’s Petition for Confidential
Treatment of Information regarding the response to Request 45, along with a copy of the
designated confidential pages.

Very truly yours,

/éf«é At

Charles A. Lile
Corporate Counsel

Enclosures

Cc: Dennis G. Howard 11, Esq.
Michael L. Kurtz, Esq.

4775 Lexington Road 40391 Tel. (859) 744-4812
PO. Box 707, Winchester. Fax: (859) 744-6008 ’ ‘ .
Kentucky 40392-0707 http:/fwww ekpe.coop A Touchstane Encrgy Cmmmri\'ﬁ%
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COMMONWEALTH OF KENTUCKY

BEFORL THE PUBLIC SERVICE COMMISSION

In the Matter of:

GENERAL ADJUSTMENT OF ELECTRIC RATES )

OF EAST KENTUCKY POWER ) CASE NO.

COOPERATIVE, INC. ) 2008-00409

PETITION FOR CONFIDENTIAL
TREATMENT OF INFORMATION

Comes now the petitioner, East Kentucky Power Cooperative, Inc. (“EKPC”) and,
as grounds for this Petition for Confidential Treatment of Information (the “Petition”),
states to the Public Service Commission (the “Commission”) as follows:

1. This Petition is filed in conjunction with the filing of EKPC’s responses to the
Commission Staff’s First Data Request in this case, dated October 24, 2008, and relates
fo confidential information contained in the response to Request 45 that is entitled to
protection pursuant to 807 KAR 5:001 Section 7 and KRS §61.878 (1) (c) 1 and related
sections.

2. The designated confidential information in the response to Request 45 includes
privileged communications in engagement letters with outside counsel and other legal
professionals representing EKPC in on-going litigation and regulatory matters. The range
of professional services involved in these engagements involves consultation, advice,
negotiation, discovery, and court and agency representation of EKPC in various sensitive

legal and regulatory matters in numerous proceedings. The disclosure of the details of

this information could adversely affect the strategies and bargaining positions available to



EKPC in such cases. Such disclosure could result in less favorable outcomes in those
cases, which would potentially increase EKPC’s overall operating costs and would lead
to an unfair competitive disadvantage for EKPC in its efforts to compete with the power
marlketers, utilities and other entities that deal in the market for surplus bulk power, and
to compete with other utilities in Kentucky for new industrial customers.

3. The Commission granted confidential treatment on February 9, 2007 to similar
information submitted by EKPC in PSC Case No. 2006-00472.

4. Along with this Petition, EKPC has enclosed in a sealed envelope one copy of
confidential sections of the subject responses to Requests 45, with the confidential
information identified by highlighting or other designation, and 10 copies of its complete
responses to the subject Data Requests, with the confidential information redacted, The
identified confidential information is not known outside of EKPC and is distributed
within EKPC only to persons with a need to use it for business purposes. It is entitled to
confidential treatment pursuant to 807 KAR 5:001 Section 7 and KRS §61.878(1)(c) 1,
for the reasons stated hereinabove, as information which would permit an unfair
cormmercial advantage to competitors of EKPC if disclosed. The subject information is
also entitled to protection pursuant to KRS §61.878(1){(c) 2 c, as records generally
recognized as confidential or proprietary which are confidentially disclosed to an agency
in conjunction with the regulation of a commercial enterprise.

WHEREFORE, EKPC respectfully requests the Public Service Commission to
grant confidential treatment to the identified information and deny public disclosure of

said information.



Respectfully submitted,

DAVID A. SMART

~7 - N
CHARILES A LILE
P. Q. BOX 707
WINCHESTER, KY 40392-0707
(859) 744-4812

ATTORNEY FOR EAST KENTUCKY
POWER COOPERATIVE, INC.

CERTIFICATE OF SERVICE

This is to certify that an original and 10 copies of the foregoing Petition for
Confidential Treatment of Information in the above-styled case were delivered to the
office of Stephanie L. Stumbo, Executive Director of the Public Service
Commission, 211 Sower Boulevard, Frankfort, KY 40601, and copies were

mailed to Parties of Record, this 20th day of Nov/ig)lber, 2008.

Charles A. Lile




e COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF:
GENERAL ADJUSTMENT OF ELECTRIC RATES } CASE NO.
OF EAST KENTUCKY POWER }  2008-00409
COOPERATIVE, INC. )
CERTIFICATE

STATE OF KENTUCKY )

)
COUNTY OF CLARK )

Gary T Crawford being duly sworn, states that he has supervised the preparation of
the responses of East Kentucky Power Cooperative, Inc. to the Public Service Commission
Staff First Data Request in the above-referenced case dated October 24, 2008, and that the
matters and things set forth therein are true and accurate to the best of his knowledge,

information and belief, formed after reasonable inquiry.

Subscribed and swarn before me on this aﬂﬂ" day of November, 2008.

Notary ;ﬁmé ;SI j
My Commission expires: ; )ggg A7\ ggg g A 009



COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
IN THE MATTER OF:
GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO.,
OF EAST KENTUCKY POWER ) 2008-00409
COOPERATIVE, INC. )
CERTIFICATE
STATE OF KENTUCKY )

)
COUNTY OF CLARK )

Ricky L. Drury being duly sworn, states that he has supervised the preparation of the
responses of East Kentucky Power Cooperative, Inc. to the Public Service Commission Staff
First Data Request in the above-referenced case dated October 24, 2008, and that the matters
and things set forth therein are true and accurate to the best of his knowledge, information

and belief, formed after reasonable inquiry.

Subscribed and sworn before me on this | cﬁ&lay of November, 2008.

N‘otax-ﬁl’agﬁ E) i j
My Comimission expires: g} 04 0 e 91 2A % ok QQﬁ



COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
IN THE MATTER OF:
GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO.
OF EAST KENTUCKY POWER ) 2008-00409
COOPERATIVE, INC. }
CERTIFICATE
STATE OF KENTUCKY )

)
COUNTY OF CLARK )

David G. Eames being duly sworn, states that he has supervised the preparation of the
responses of East Kentucky Power Cooperative, Inc. to the Public Service Commission Staff
First Data Request in the above-referenced case dated Qctober 24, 2008, and that the matters
and things set forth therein are true and accurate to the best of his knowledge, information

and belief, formed after reasonable inquiry.

T gl G Eamee

-

Subscribed and sworn before me on this a(}'&‘ day of November, 2008.

Notar‘ygﬁbﬁc % )U

My Commission expires: QM_WQ& 2 2009



COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF:
GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO.
OF EAST KENTUCKY POWER ) 2008-00409
COOPERATIVE, INC. )
CERTIFICATE

STATE OF KENTUCKY )

)
COUNTY OF CLARK )

Craig A. Johnson being duly sworn, states that he has supervised the preparation of
the responses of East Kentucky Power Cooperative, Inc. to the Public Service Commission
Staff First Data Request in the above-referenced case dated October 24, 2008, and that the
matters and things set forth therein are {rue and accurate to the best of his knowledge,

information and belief, formed after reasonable inquiry.

@4%
77

Subscribed and sworn before me on this aﬂ'uvciay of November, 2008.

Notary gLﬁﬁc iS 55
My Commission expires: ;Zg A0 e Q& R Qa0 q




COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF:
GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO.
OF EAST KENTUCKY POWER ) 2008-00409
COOPERATIVE, INC. )
CERTIFICATE

STATE OF KENTUCKY )

)
COUNTY OF CLARK )

Frank J. Oliva being duly sworn, states that he has supervised the preparation of the
responses of East Kentucky Power Cooperative, Inc. to the Public Service Commission Staff
First Data Request in the above-referenced case dated October 24, 2008, and that the matters
and things set forth therein are true and accurate to the best of his knowledge, information

and belief, formed after reasonable inquiry.

S tf Ok

Subscribed and sworn before me on this 19 ﬂ“day of November, 2008.

Notary mlé i% j"
My Commission expires: g} GR 9 934 T A 003



COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF:
GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO.
OF EAST KENTUCKY POWER ) 2008-00409
COOPERATIVE, INC. )

CERTIFICATE
STATE OF KENTUCKY )

)
COUNTY OF CLARK )

Ann F. Wood being duly sworn, states that she has supervised the preparation of the
responses of East Kentucky Power Cooperative, Inc. to the Public Service Commission Staff
First Data Request in the above-referenced case dated October 24, 2008, and that the matters
and things set forth therein are true and accurate to the best of her knowledge, information

and belief, formed after reasonable inquiry.

Qar & Wavd

Subscribed and sworn before me on this %&day of November, 2008.

Notary f§E§E§ ;j %j

My Comimission expires: _qugm gtgé: 2009



COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
In the Matter of:
GENERAL ADJUSTMENT OF ELECTRIC RATES )} CASE NO.

OF EAST KENTUCKY POWER ) 2008-00409
COOPERATIVE, INC. )

RESPONSES TO COMMISSION STAFF’S FIRST DATA REQUEST
TO EAST KENTUCKY POWER COOPERATIVE, INC.
DATED OCTOBER 24, 2008






PSC Request 1

Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

FIRST DATA REQUEST RESPONSE
COMMISSION STAFF’S FIRST DATA REQUEST DATED 10/24/08
REQUEST 1
RESPONSIBLE PERSON: Ann F. Wood
COMPANY: East Kentucky Power Cooperative, Inc.
Request 1. Provide a copy of the current bylaws. Indicate any changes made
to the bylaws since the test year in East Kentucky’s last rate case,
Response 1. A copy of the cumrent bylaws is included on the enclosed CD.

There have been no changes to the bylaws since the 20006 test year in EKPC’s last rate

case.






PSC Request 2

Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
COMMISSION STAFF’S FIRST DATA REQUEST DATED 10/24/08
REQUEST 2
RESPONSIBLE PERSON: David G. Eames
COMPANY: East Kentucky Power Cooperative, Inc.
Request 2. Provide East Kentucky's equity management plan. Indicate when

the current plan was adopted and identify any changes made to the plan since the test year
in East Kentucky’s last rate case. Provide a S-year analysis of the amount of capital
credits refunded o members under the plan and indicate the amounts related /o general

retirements and special retirements.

Response 2. EKPC’s equity development plan is attached. It was adopted by
the EKPC Board of Directors on March 11, 2008.

No capital credits have been refunded to members.



PSC Request 2
Attachment
Page 1 of 1

East Kentucky Power Cooperative

STRATEGIC PLAN AND EQUITY DEVELOPMENT PLAN

During 2007, EKPC developed a Strategic Plan that specifically targeted the need to
improve its equity ratio to a projected level that will enable EKPC to continue to improve
its standing in the financial community and to provide service consistent with the RE Act.
Higher equity levels will also allow EXPC to borrow funds from the private market at
better terms and from RUS.

As a result, EKPC intends to grow its equity to asset ratio from 6.5% in 2007 to about
12.2% in 2016.

Higher equity levels generally result in an increased level of revenue requirements.
However, consistent with the Strategic Plan’s objective to be as competitive as possible
with neighboring investor-owned and municipal utilities in Kentucky, increases in the
2008 and 2009 budgets have been limited and EKPC is expected to adopt permanently a
number of these shorter-term budget changes for 2010 and beyond. As a result, while
revenue requirements are higher, the effect on rates will be mitigated by the actions taken
by the company in establishing the near-term budgets.

EKPC and its member distribution cooperatives will use their best efforts to achieve
objectives contained in its Financial Forecast. EKPC will establish wholesale rates
(subject to Kentucky Public Service Commission approval} to meet its equity
development plans so long as economic or competitive conditions in EKPC's member
systems' service territories will allow.






PSC Request 3
Page 1 of 31

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

FIRST DATA REQUEST RESPONSE

COMMISSION STAFFE’S FIRST DATA REQUEST DATED 10/24/08

REQUEST 3

RESPONSIBLE PERSON: Arn F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Request 3. Provide a current organization chart, showing the relationship

between East Kentucky and any affiliates. Include the relative positions of all entities

and affiliates with which East Kentucky has business transactions.

Response 3. A current organization chart is provided on pages 2 through 31 of
this response. East Kentucky does not have any affiliate relationships that impact the

organization chart.



PSC Request 3
Page 2 of 31
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Page 4 of 31
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PSC Request 4

Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE

COMMISSION STAF¥F’S FIRST DATA REQUEST DATED 10/24/08

REQUEST 4

RESPONSIBLE PERSON: Ann F, Wood

COMPANY: East Kentucky Power Cooperative, Inc.

Request 4. Describe the status of any outstanding recommendations remaining

from East Kentucky’s management audits. Identify savings and costs related to
management audit recommendations, the impacts of which are not already reflected in

the base period.

Response 4. No outstanding recommendations remain from East Kentucky’s
2001 management audit conducted by The Liberty Consuliing Group. Any savings and
costs related to the management audit recommendations are already reflected in the base

pertod.






PSC Request 5

Page 1 of 3
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NQO. 2008-00409
FIRST DATA REQUEST RESPONSE

COMMISSION STAFF’S FIRST DATA REQUEST DATED 10/24/08
REQUEST 5
RESPONSIBLE PERSON: Ann F. Wood
COMPANY: East Kentucky Power Cooperative, Inc.
Request 5. Concerning non-regulated activities:

a. 1f East Kentucky is engaged in any non-regulated activities,
provide a detailed description of each such activity.

b. If East Kentucky is engaged in any non-regulated activities

through an affiliate, provide the name of each affiliate and the non-regulated activity in
which it is engaged.

c. Identify each service agreement with each affiliate and
indicate whether the service agreement is on file with the Commission. Provide a copy of
each service agreement not already on file with the Commission.

d. if East Kentucky has loaned any money or property to any
affiliate, describe in detail what was loaned, the terms of the loan, and name of the
affiliate.

e. If East Kentucky has guaranteed any loans or horrowings
for any affiliate, for each guarantee, provide copies of the loan guarantee documentation,

a description of the terms and conditions of the guarantee, and the name of the affiliate.

Response 5. a. EKPC’s involvement in non-tegulated activities is limited

to the activities through affiliates discussed in b.
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b. EKPC is engaged in non-regulated activities through
affiliates as identified in the Cost Allocation Manual (“CAM”). The non-regulated

affiliates are:

Alliance for Cooperative Energy Services Power
Marketing (ACES Power Marketing)

EKPC entered into a power marketing agreement with several other generation and
transmission cooperatives. This group, ACES Power Marketing, is an organization
formed primarily to purchase and sell power. In addition to purchasing and selling
power, ACES Power Marketing provides services such as portfolio modeling, trading
controls, credit analysis, scheduling, trading, load management, and contract

managemernt.

Envision Energy Services, LLC (Envision)

Envision is a partnership of electric cooperatives in central and eastern Kentucky.
Envision offers services to commercial and industrial customers that go beyond services
offered by regulated utilities. These services include: infra-red surveys, emergency
power, instailation of lighting upgrades and related maintenance, power factor correction,
energy bill analysis, energy management systems, power quality solutions and
performance contracting, EKPC shares employees, office space, fleet vehicles, telephone

services, and office equipment with Envision.

Propane Gas Program

EKPC and four of its members have established partnerships in the business of providing

propane gas to residential customers. EKPC is primarily an investing partner with
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limited operational involvement and expenses in each of these parinerships.

C. EKPC has provided the services agreement for the non-

regulated affiliates listed above as part of the annual CAM filing,

d. EKPC loaned money to the four propane joint ventures.
The joint ventures made five years of interest-only (prime rate minus one-half of one
percent, adjusted annually) payments, with principal and interest payments beginning in

2005. The notes will be payable in full in 2015. The balances at September 30, 2008 are:

Shelby Energy: $797,172
Clark Energy: $630,485
Jackson Energy: $614,374
Farmers Energy: $811,416
e EKPC has not guaranteed any of the loans or borrowings

from its affiliates.
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Page 1l of 4
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO., 2008-00409
FIRST DATA REQUEST RESPONSE
COMMISSION STAFF’S FIRST DATA REQUEST DATED 10/24/08
REQUEST 6
RESPONSIBLE PERSON: Ann F. Wood
COMPANY: East Kentucky Power Cooperative, Inc.
Request 6. Provide a schedule showing for the base period and the 12-month

period immediately preceding the base period, with each year shown separately, the

following imformation regarding East Kentucky’s investments 1n subsidiaries and joint

ventures:
a. Name of subsidiary or joint venture.
b. Date of'initial investment.
c. Description of the nature and business activities of the

subsidiary or joint veniure.
d. Amount and type of investment made for each of the two
periods included in this response.

e. A separate schedule of all dividends or income of any type
received by East Kentucky from its subsidiaries or joint ventures for the three calendar
years preceding the base period. Indicate how this income is reflected in the reports filed
with the Commission.

f Name of each officer of each of the subsidiaries or joint

ventures, each officer's annual compensation, the portion of that compensation that is
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charged to the subsidiary or joint venture, the position each officer holds with East
Kentucky, and the compensation received from East Kentucky.
Response 6. a. Subsidiary - Charleston Bottoms RECC; Joint Ventures -
Clark Energy Services, Jackson Energy Services, Farmers Energy Services, Shelby
Energy Services.

b. Charleston Bottoms RECC - Original Investment was made
in June 1973. Joint Ventures - Original Investment was made in June 2000.

c. Charleston Bottoms - Subsidiary established to facilitate
the capital financing of Spurlock Unit #1.

Joint Ventures - To sell and distribute propane

d Subsidiary:
Charleston Bottoms Bonds - No investment has been made
for the two periods included in this response.
Charleston Bottoms Bonds - No investment has been made
for the two periods included in this response.

Joint Ventures;

Clark Energy Services - No Investment has been made for
the two periods included in this response.

Jackson Energy Services - No investment has been made
for the two period included in this response.

Farmers Energy Services - No investment has been made
for the two periods included in this response

Shelby Energy Services - No investmient has been made for

the two periods in this response.
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EKPC receives no income or dividends from Charleston

Bottoms RECC. EXPC records its 25% portion of the propane joint ventures' profit or

loss annually. The investment schedule is on page 4 of 4.

f.

The officers of Charleston Boitoms RECC are:
President and CEQ - Robert M. Marshall
Chariman of the Board - R. Wayne Stratton

Vice Chairman of the Board - Lonnie Vice

Secretary/Treasurer - A.L. Rosenberger

No compensation is received from Charleston Bottoms RECC. These officers occupy the

same positions with EKPC. The directors' fees for the base period from EKPC are:

R. Wayne Stratton -
Fees
Deferred Compensation

Lonnie Vice -
Fees
Deferred Compensation

A L. Rosenberger -
Fees
Deferred Compensation

Base Year

¥ 15,300
6,900

12,450
5,650

11,100
1,700

12-Months
preceding
base year

$ 14,100
7,900

9,050
9,050

9,375
3,125

There are no EKPC employees serving as an officer on the propane joint ventures.

Base Year includes Actual Expenditures from Feb - August 2008 and budgeted

expenditures from Sept 08 - Jan 2009
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PSC Request 7

Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
COMMISSION STAFF’S FIRST DATA REQUEST DATED 106/24/08
REQUEST 7
RESPONSIBLE PERSON: Ann F. Wood
COMPANY: East Kentucky Power Cooperative, Inc.
Reguest 7. Describe East Kentucky's lobbying activities and provide a

schedule showing the name, salary, and job title of each individual whose job function

involves lobbying on the local, state, or national level.

Response 7. East Kentucky’s lobbying activities are to coordinate industry
positions of EKPC with the Kentucky Association of Electric Cooperatives and the
National Rural Electric Cooperative Association on state and national issues and

proposed legislation that may impact EKPC.

The annual labor charges relating to these activities total $45,798.74, which represents a

portion of the salary of EKPC’s Director of External Affairs, Barry Mayfield.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
COMMISSION STAFF’S FIRST DATA REQUEST DATED 10/24/08
REQUEST 8
RESPONSIBLE PERSON: Ann F. Wood
COMPANY: Last Kentucky Power Cooperative, Inc.
Requgest 8. Provide East Kentucky's inlernal accounting manuals, directives,
and policies and procedures.
Response 8. The accounting system used by East Kentucky is that prescribed by

Rural Utilities Service (“RUS™) Bulletin 1767B-1, Uniform System of Accounts —
Electric, a copy of which is included on the enclosed CD. Purchase order and contract
approvals are governed by RUS Bulletin 1726-601 (7 CFR 1726.1253), a copy of which is

also included on the enclosed CD.

The primary board and administrative policies and procedures that govern accounting are

as follows (copies are provided on the enclosed CD):

No. 103 ~ Delegations from the Board of Directors to the President and CEO
No. 201 - Authorized Check Signatories

No. 203 — Financial Management

No. 507 - Employee Travel and Out-Of-Pocket Expenses

No. A009 — Approval of Budgeted and Non-Budgeted Expenditures
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Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC,
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
COMMISSION STAFF’S FIRST DATA REQUEST DATED 10/24/08
REQUEST 9
RESPONSIBLE PERSON: Frank J. Oliva
COMPANY: East Kentucky Power Cooperative, Inc.
Regquest 9. Provide East Kentucky's budget instructions, assumptions,

directives, manuals, policies and procedures, timelines, and descriptions of budget

procedures.

Response 9. The requested budget information is provided on the enclosed CD.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO, 2068-00409

FIRST DATA REQUEST RESPONSE

COMMISSION STAFTF’S FIRST DATA REQUEST DATED 14/24/08

REQUEST 1§

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.

Request 10. Provide the studies, including all applicable workpapers, which are

the basis for plant allocations and expense account allocations.

Response 10. In January 1998, the RUS provided functional allocation
procedures {o be followed. These procedures and matrices are provided on pages 2

through 10 of this response.
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FAX COVER SHEET

Rural Utilities Service ) Iailo
ate:
21400 Independence Ave, W al
Stop 1523 Number of pages including cover sheet: fD
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FUNCTIONAL ACCOUNTING
SUGGESTED ALLOCATION PROCEDURES

With the issuance of the Federal Energy Regulatory Commission's Orders 888 and 869
an open accass, it is essential that rural electric cooperatives effectively and efficiently
cost thair products and services to compets in an open market Before products and
services may be effectively priced, management must have reliable financlal
information concerning the actual cast of the products and services it provides. Costs,
therefore, must be accumulated on a functional basis. Salaries, materials, and many
other expenses incurred in utility operations are already accounted for on a functional
basis. Employee pensions and benefits, payroll taxes, praperty taxes, and insurance
cusats, however, are nof, except fo the exient {hat they ars charged to construction and
refirement activities.

An equitable allocation of these administrative costs to the various operations,
maintenance, and administrative expense accounts should begin with a careful
examination of the cost alements involved to determine the best possible method of
allocation. Payrofl-related costs such as health insurance, pensions and benefits, and
payroii taxes should be allocated vsing the specific identification methed. Under the
specific identification method, each payroll-related cost is identified to the benefiting
employes and the cost is allocated to the same operations, maintenance, and
administrative expanse accounts, in the same percentages, as the employee's salary.
This ensures that fabor and the associated averhead costs are changed in a similar
mannar. If specific identification is not possible, payroli-related costs may be allocated
on the basis of other components of direct labor.

Properly-ralated cost factors such as insurance and property taxes should be allocated
based upon the specific class of property being taxed ar insured provided that such a
determination can be made. For those items for which specific identification cannot be
made, the allocation should ba based upon the balances in the primary plant accounts,
Payroll- and property-related taxes that cannot be specifically dentified may he
allorated as discussed befow.

Life {nsuranca:

i specific identification of life insurance costs is not possible and the coverage is based
upon compensation, premiums should be allocated on the basis of direct tabor doflars
charged to each operations, mainienance, and administrative expense account. Life
insurance coverage that is not based upon compensation should be affocated fo the
appropriate aperations, maintenance, and administrative expense accounts on the
basis of dirsttiabor haurs1ess ovértine houss.
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Hazlth Care and insurance Cosis:

Healti care expenses including such costs as major medical and dental insurance, that
are specifically identifiable to each amployee should be charged, on the basis of direct
lahor doltars, o the operations, maintenance, and administrative expense accounts ta
whicht that stployee's salary was charged. Premiums for-most health care plans,
however, ara based upeon the number of employees covered rather than the levef of
compensation. Under these circumstances, health care costs shotld be allocated on
the basis of direct labor hours less overtime haurs.

Pensions and hanofits:

Pensions and benefits include the casts of managemant incentive plans, pension plans,
deferred compensation plans such as 401{k) plans, and the current porion of
postretirement banefits expense. If specific identification is not possible, these costs
should be allocated on the basis of direct labor dollars charged to each operations,
maintenance, and administrative eXpense account.

Faderal insurance Contributlon Act (FICA) Tax:

FICA or Social Security tax is assessed at the current rate of 8.2% on the basis of
wages paid, up to an annual salary cap. If specific identification is not possible, FICA
taxes should he allocated on the basis of direct labor dollars charged to each
operations, maintenance, and administrative expense account.

iodicara:

Medicare is assessed at the current rate of 1.45% on the basis of wages paid without
an annual salary cap. K specific identification is not possible, Medicare cosis should be
allocated on the basis of dirgct tahor dollars charged o each operations. mainfenance,
and administralive expense account, ‘

State and Fedaral Unempioyment Taxes:

State and Faderal unemployment taxes are paid on a portion of each employes's
wages. The portian of wages upan which unemployment instrance is currently
ealculated varies from $7,000 to $8,500, depending upon the state in which an entity
operates. The state unemployment rate also varies based upon the entity’s experignce
rate, a measure of the number of claims paid to former employees of the enfity, If
specific identification is not possible, state and Federal unemployment taxes should be
allacatad on the basis of direct labor doflars chamed to each aperations, maintenanca,
and administrative expense account for each classification.
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Workmen's Compensation:

Workmen's compensation payments vary bassd upon the job classifications of the
employees belng covered. If specific identification is not possible, workmen's
compensation payments should first be identified by job classification and then
allocated on the basis of diréct [abor dollars charged io each operations, maintenance,
and administrative expense account,

Property Insurance:

Property insurance should be allacated on the basis of either specific identification or
plant investment depending upon which allocation procedure provides the most
equitable distribution of costs. For example, if a generating facility, specific piece of
equipment, or individual class of property is insured separately, the cost of that
insurance premium should bs charged directly to the appropriate operations,
maintenarice, or adminisirative expense accaunts., Premiums thai are not dirsctly
attributable to specific insurable items should be charged to the operations and
administrative expense based upon the balances in the associated primary plant
accounts. General liabilily insurance is usually not associafed with a specific individual,
job classification, activity, or function and should, therefore, remain in Account 825,
{njuries and Damages.,

Property Taxes:

Property taxes should be allocated on the basis of either specific identification or plant
investment depending upon which allocation procedure provides the most equitable
distrlbution of costs. For example, if a generating facility, specific piece of equipment,
or individual class of property is taxed separalely or at different rates, those taxes
should be charged directly fo the appropriate operations, maintenance, and
administrafive expense accounts. Taxes that cannot be directly attributable to specific
plant ftems should be charged to the operations and administrative expense accounts
based upon the halances in the primary plant accounts.
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PSC Request 11

Page 1 of 4
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST PATA REQUEST RESPONSE
COMMISSION STAFF’S FIRST DATA REQUEST DATED 10/24/08
REQUEST 11
RESPONSIBLE PERSON: Gary T. Crawford
COMPANY: East Kentucky Power Cooperative, Inc.
Request 11. Describe the procedures that East Kentucky uses to plan and
approve construction projects.
Response 11. EKPC plans and approves generation construction projects in a

coordinated process with its Power Supply Business Unit. Specific projects are the result
of planning recommendations presented to management and the EKPC Board of
Directors for their approval. For major new generation projects, there is a solicitation
process for competitive power supply. The process begins with the release of a power
supply request for proposal (RFP), by EKPC. The RFP is normally structured to solicit
competitive proposals for the power supply needs of EKPC over a specified period of
time. EKPC normally develops a self-build proposal in parallel with the RFP process.
EKPC’s proposal is given no special consideration above and beyond the evaluation
criteria established for all other proposals. If EKPC’s self-build proposal is determined to
be the lowest and best power supply solution, then EKPC takes the recommendation to

the board for its approval.

The second part of the process includes the competitive bidding of all components of the
self-build proposal in accordance with EKPC and RUS regulations as set forth in EKPC’s

Board Policy No. 401, included on pages 3 through 4 of this response.
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Suppliers/contractors proposed by EKPC’s engineer are asked to submit sealed proposals
to representatives of management, engineering, the Contracting Subcommittee of the
EKPC Board of Directors and a legal representative who are responsible for opening and
reviewing all bids. A copy of each bid is also submitted to EKPC’s engineer who
evaluates the bids and provides EKPC with a recommendation of award. Once the bid

evaluations are complete, a recommendation is made to the board for approval
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EAST KENTUCKY POWER COOPERATIVE

POLICY NO. 401 JULY 6, 1979

11

PROCUREMENT OF MATERIALS AND EQUIPMENT AND AWARDING
CONSTRUCTION CONTRACTS FOR GENERATION. TRANSMISSION.
COMMUNICATIONS, AND SUBSTATION FACILITIES

OBIECTIVE

To insure that all construction contracts for generation, transmission, communications,
and substation facilities and any related purchases of equipment and materials are
entered into as economically and as competitively as practical and in accordance with
all applicable requirements of lending and regulatory agencies including RUS 7 CFR
Part 1726 Electric System Construction Policies and Procedures (hereinafter referred to
as 7 CER Part 1726).

CONTENT

A. Al purchases of materials or equipment and construction contracts will be
awarded as set forth in 7 CFR Part 1726.

B.  When informal competitive bidding and/or multiparty negotiations are utilized, as
provided for in 7 CFR Part 1726 the following will be included:

1. Bidding shall be on the basis of plans and specifications prepared by East
Kentucky Power Cooperative's ("EKPC") staff or consulting engineer.

2. A sufficient number of firms shall be invited to bid to assure adequate
competition. Bidders shall be prequalified by EKPC based on experience in
dealing with bidder, performance record, safety record and similar factors.
Only bids invited by EKPC or its consulting engineer shall be considered.
The issuance of invitations to bid to individual qualified contractors shall be
at the discretion of EKPC subject to the approval, where appropriate, of
Rural Utilities Service (“RUS™).

3 Informal competitive bidding and/or multiparty negotiations shall be
conducted by a Contracting Subcommittee of any standing committee as
provided for herein. The Contracting Subcommittee shall be composed of
the President and Chief Executive Officer (“President and CEO™) or his
designee; the appropriate vice president or his designee; the staff or
consulting engineer, as appropriate; and a representative from a pool of
three directors and three alternate directors appointed for this purpose by the
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Chairman of the respective standing committee, and approved by the Board
of Directors {“Board™). Meetings of the Contracting Subcommittee shall be
called by the chairman of the respective standing committee. At least one
director, one member of EKPC management, and the stalf or consulting
engineer must be present to carry out any duties of this subcommitiee.

The Contiacting Subcommittee shall consider all bids received by the date
and time designated and shall be responsible for the receipt and opening of
all bids, the supervision of their tabulation, review and evaluation by the
engineer and for conducting any negotiations with the bidders.

If the Contracting Subcommittee elects to conduct clarifying discussions
and/or negotiate with the bidders, it shall give each bidder individually an
equal opportunity to resolve any guestions related to the substance of the
bidder's proposal and arrive at a final price for a responsive bid. No prices
or relative position of bidders shall be revealed.

The Contracting Subcommittee shali determine the "low responsive bid
conforming with the plans and specifications", and make appropriate
recommendations to the Board, through the appropriate standing committee,
and if the Board decides a contract should be awarded, the Board shall
award the contract to the low responsive bidder subject to the approval,
where appropriate, of RUS.

[Il. RESPONSIBILITY

The President and CEQ is responsible for compliance with the provisions of this policy.

Amended:
Amended:
Amended:
Amended:
Amended:
Amended:
Amended:

11-20-79
10-12-82
10-06-87
01-10-89
08-03-93
01-10-96
08-14-01
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
COMMISSION STAFF’S FIRST DATA REQUEST DATED 10/24/08
REQUEST 12
RESPONSIBLE PERSON: Gary T. Crawford
COMPANY: East Kentucky Power Cooperative, Inc.
Request 12. Provide East Kentucky's long-term construction planning program.
Response 12, Construction plans are summarized in annual board approved

update of EKPC’s Three-Year Construction Work Plan and in its 20-Year MEAGER
(Maintain Electric Availability and Generation Equipment Reliability) Plan. A copy of
the most recent EKPC board approved three-year work plan is included as Attachment 1
on the enclosed CD. A copy of the most recent MEAGER plan is included as
Attachment 2 on the enclosed CD. Also, the transmission work plan is included as

Attachment 3 on the enclosed CD.

Specific policy and procedures for procuring and awarding contracts for material,
equipment and construction of facilities are governed by EKPC Board Policy No 401,

included with Response 11.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
COMMISSION STAFF’S FIRST DATA REQUEST DATED 10/24/48
REQUEST 13
RESPONSIBLE PERSON: Gary T. Crawford/Craig A. Johnson/
Ricky L. Drury
COMPANY: East Kentucky Power Cooperative, Inc.
Request 13. Concerning Fast Kentucky's construction projects:
a. For each construction project started during the last 10

calendar years, provide the information requested in the format contained in Schedule la.
For each project, include the amount of any cost variance and delay encountered, and
explain in detail the reasons for such variances and delays.

b. Using the data included in Schedule la, calculate the annual
“Slippage Factor” associated with East Kentucky's construction projects. The Slippage
Factor should be calculated using the format shown in Schedule 1b.

c. In determining the capital additions reflected in the base
period and forecasted test period, explain whether East Kentucky recognized a Slippage

Factor,

Response 13, a. The construction project information is provided on the
enclosed CD. Please note that Fast Kentucky implemented the PeopleSoft software
system in 1999 Budgets prepared for 1998-1999 were prepared without the use of the
PeopleSoft System.

b. The calculation of the Slippage Factor is provided on the

enclosed CD.
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C. In determining the capital additions reflected in the base

period and forecasted test period, East Kentucky did not recognize a Slippage Factor.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
COMMISSION STAFFEF’S FIRST DATA REQUEST DATED 10/24/08
REQUEST 14
RESPONSIBLE PERSON: Ann F. Wood
COMPANY: East Kentucky Power Cocperative, Inc.
Request 14. Provide the following monthly account balances and a calculation

of the average (1 3-month) account balances for calendar year 2007:

a Plant in service (Account No 101).

b Plant purchased or sold (Account No. 102).

c. Property held for future use (Account No. 105)

d. Construction work in progress (Account No. 107).

Completed construction not classified (Account No. 106).

f. Depreciation reserve (Account No. 108).

g Materials and supplies (include all accounts and
subaccounts).

h. Computation and development of minimum cash
requirements.

. Balance in accounts payable applicable to amounts

included in utility plant in service. (If actual is indeterminable, give reasonable estimate. )
1 Balance in accounts payable applicable to amounts
included in plant under construction. (If actual 1s undeterminable, give reasonable
estimate.)
k. Balance in accounts payable applicable to prepayments by

major category or subaccount.
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Responses to 14 a-k are included on pages 3 through 17 of this
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PSC Case No, 2008-00409
First Data Request
_____ Question #14
#da.
Fiscal Year Acct Batance Description Period
Beginning Balance {101 $2.061,578,927
2007 101 $2,065,476,846 |Plant in service 1
2007 101 $2,065,831,092 |Plant in service 2
2007 _ 101 $2,067,882,127 |Plant in service 3
2007 101 $2,071,466,215 |Plant in service 4
2007 - 101 32 074,661,434 |Plant in service 5
2007 101 $2,076,988,884 |Plant in service 6
2007 101 $2,083,850,057 |Plant in service 7
2007 101 $2,087,155,241 [Plant in service 8
2007 101 %2,088,542,109 |Plant in service 9
2007 101 $2,089,581,437 |Plant in service 10
2007 101 $2,102,364,495 |Plant in service 11
2007 101 $2,116,531,245 |Plant in service 12
13 month average $2,080,003,088
#14 b. No plant purchased or sold (Account No. 102)
#4c.
Fiscal Year Acct Balance Description Period
Beginning Balance 10501 $27 462
2007 No Activity
Ending Balance $27 462
#14 d,
Beginning Batance (10720 $402,386,576
2007 10720 $403,478,349 IW|P-Construction & Contract 1
2007 10720 $426,880,878 |WIP-Construction & Contract 2
2007 10720 $458,300,527 |WIP-Construction & Conlract 3
2007 10720 $487,106,320 |WIP-Construction & Contract 4
2007 10720 $515,630,693 {WIiP-Construction & Contract 5
2007 10720 $517,856,953 |WIP-Construction & Contract B
2007 10720 $547,018,859 {WIP-Construction & Contract 7
2007 10720 $586,283,407 |WIP-Construction & Contract 8
2007 10720 $625,469,056 |WIP-Construction & Coniract 9
2007 10720 $667,355,399 |WIP-Construction & Contract 10
2007 10720 $708,382,727 |WIP-Construction & Contract 11
2007 10720 $768,412,019 {WIP-Construction & Contract 12
13 month average $547,273,982
4 e,
Beginning Balance |10600 %$18,283,993
2007 10600 $15,893,379 |Comp! Constr Not Classified El 1
2007 10600 $23.415,170 |Compl Consir Not Classified El 2

Page
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2007 10600 $22,320,856 |Comp! Constr Not Classified El 3
2007 10600 523,233,458 {Compl Constr Not Classified El 4
2007 10600 $25,120,674 1Compl Constr Not Classified El 5
2007 10600 $56,765,958 [Compl Constr Not Classified El 6
2007 10600 558,682,685 |Compl Constr Not Classified El 7
2007 10600 $54,935,120 [Comp! Constr Not Classified El 8
2007 10600 $57,645,095 |Compi Constr Not Classified El 9
2007 10600 $58,005,035 |Comp! Constr Not Classified El 10
2007 10600 $51,507,616 {Compl Constr Not Classified El 11
2007 10600 $40,533,015 |Compl Constr Not Classified El 12
13 month average $39,257,081

Beginning Balance 10601 $42,302
2007 10601 $42,302 |Equipment Purchases 1
2007 10601 $42,302 |Equipment Purchases 2
2007 10601 $43,908 |Equipment Purchases 3
2007 10601 $42.302 |Equipment Purchases 4
2007 10601 $42 302 |Equipment Purchases 5
2007 10601 $42 302 Equipment Purchases 6
2007 10601 §42,302 |Equipment Purchases 7
2007 10601 $42,302 |Equipment Purchases 8
2007 10601 $42,302 |Equipment Purchases 9
2007 10601 $42,302 |Equipment Purchases 10
2007 10601 $42,302 |Equipment Purchases 11
2007 10601 $42,302 Equipment Purchases 12
13 month average 342 426

#14 f.

Beginning Balance {10810 (5933,886)
2007 10810 {$935,825)| Accum Depreciation Lab 1
2007 10810 ($937,783){Accum Depreciation Lab 2
2007 10810 ($939,742)|Accum Depreciation Lab 3
2007 10810 ($941,700}; Accum Depreciation Lab 4
2007 10810 (5943 682} Accum Depreciation Lab 5
2007 10810 {$945,663)iAccum Depreciation Lab 6
2007 10810 {$947,644)|Accum Depreciation Lab 7
2007 10810 {3949,625)|Accum Depreciation Lab 8
2007 10810 {$951,607)|Accum Depreciation Lab 9
2007 10810 {$953,588)|Accum Depreciation Lab 10
2007 10810 ($955,569)|Accum Depreciation Lab 11
2007 10810 ($957,579} Accum Depreciation Lab 12
13 manth average {5945,683)

Beginning Balance {10811 {$87,039,199)
2007 10811 ($87,039,857)| Accum Depreciation Dale 1
2007 10811 (387 ,040,515) Accum Depreciation Dale 2
2007 10811 ($87,041,174)Accum Depreciation Dale 3
2007 10811 {$87,041,832}| Accum Depreciation Dale 4
2007 10811 {387,042 491} Accum Depreciation Dale 5
2007 10811 (587,043,149} Accum Depreciation Dale 6
2007 10811 {$87,043,807) Accurn Depreciation Dale 7
2007 10811 (387,044,466) | Accum Depreciation Dale 8
2007 10811 ($87,045,124) | Accum Depreciation Dale 9
2007 10811 (587,045,782)|Accum Depreciation Dale 10
2007 10811 {$87,046,44 1} Accum Depreciation Dale 11
2007 10811 (587,103,792} Accum Depreciation Dale 12

Page 2
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13 month average (887,047 ,510)

Beginning Balance [10812 (581,718,703}
2007 10812 (581,750,229} Accum Depreciation Cooper 1
2007 10812 {581,781,755) Accurn Depreciation Cooper 2
2007 10812 {581,813,785) |Accum Depreciation Cooper 3
2007 10812 {581,845,816)|Accum Depreciation Cooper ) 4
2007 10812 {381,877 ,847)|Accum Depreciation Cooper 5
2007 10812 ($81,909,878)|Accum Depreciation Cooper 6
2007 10812 (581,941,909)|Accum Depreciation Cooper 7
2007 10812 ($81,973,939)|Accum Depreciation Cooper 8
2007 10812 (582,055,272)| Accum Depreciation Cooper 9
2007 10812 ($82,136,605)] Accum Depreciation Cooper 10
2007 10812 (582,217,938} Accum Depreciation Cooper 11
2007 10812 {$82,299,271} Accum Depreciation Cooper 12
13 month average {581,947 919)

Beginning Balance {10813 ($21,975,084)
2007 10813 ($22,361,015)|Accum Depreciation Spur 1 1
2007 10813 ($22,746,946)|Accum Depreciation Spur 1 2
2007 10813 ($23,132,878)|Accum Depreciation Spur 1 3
2007 10813 {$23,518,809)| Accum Depreciation Spur 1 4
2007 10813 (523,904,740} Accum Depreciation Spur 1 5
2007 10813 ($24,290,671}Accum Depreciation Spur 1 6
2007 10813 {$24,676,602)Accum Depreciation Spur 1 7
2007 10813 {525,062,534) | Accum Depreciation Spur 1 8
2007 10813 {525,448,455) | Accum Depreciation Spur 1 9
2007 10813 (525,834 ,396)| Accum Depreciation Spur 1 10
2007 10813 (826,220,327} Accum Depreciation Spur 1 11
2007 10813 ($26,608,424)|Accum Depreciation Spur 1 12
13 month average (524,290,915)

Beginning Balance [10814 {$263,782,481)
2007 10814 ($264,281,876)i Accum Depreciation Spur 2 1
2007 10814 {$264,781,270) Accum Depreciation Spur 2 2
2007 10814 {$265,280,665) | Accum Bepreciation Spur 2 3
2007 10814 {$265,780,060)|Accum Depreciation Spur 2 4
2007 10814 {$266,191,138) | Accum Depreciation Spur 2 5
2007 10814 {$266,602,219)|Accum Depreciation Spur 2 6
2007 10814 ($267,013,299)| Accum Depreciation Spur 2 7
2007 10814 ($267,424,379) | Accum Depreciation Spur 2 8
2007 10814 ($267,835,459}|Accum Depreciation Spur 2 9
2007 10814 ($268,246,539)| Accum Depreciation Spur 2 10
2007 10814 ($268,657,618}| Accum Depreciation Spur 2 11
2007 10814 {$269,072,470) Accum Depreciation Spur 2 12
13 month average {$266,534,575)

Beginning Balance |108144 (519,925 ,566)
2007 108144 ($20,733,147)| Accum Depreciation Gilbert 1
2007 108144 ($21,540,728)| Accurn Depreciation Gilbert 2
2007 108144 (522,348,309)| Accum Depreciation Gilbert 3
2007 108144 (523,155,800} | Accum Depreciation Gilbert 4
2007 108144 ($24,102,171) Accum Depreciation Gilbert 5
2007 108144 {$24,914.889)| Accum Depreciation Gilbert 6
2007 108144 ($25,727 607) Accum Depreciation Gilbert 7
2007 108144 (526,540.325) Accum Depreciation Gilbert 8
2007 108144 {$27,353,043) i Accum Depreciation Gilbert 9
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2007 108144 (528,166,347} |Accum Depreciation Gilbert 10
2007 108144 {528,979,083) | Accum Depreciation Gitbert 1 11
2007 108144 {$29,781,820)| Accum Depreciation Gitbert 12
13 month average {$24,867 610)

Beginning Balance [10815 (55,143,470}
2007 10815 (55.164,060) | Accum Depreciation Spur Common 1
2007 10815 {$5,184,650} Accum Depreciation Spur Common 2
2007 10815 ($5,205,389) Accurn Depreciation Spur Comman 3
2007 10815 ($5,226,166) | Accum Depreciation Spur Common 4
2007 10815 {55,246,945) Accum Depreciation Spur Common 5
2007 10815 {$5,267.724)|Accum Depreciation Spur Common 6
2007 10815 (5,288,836} | Accum Depreciation Spur Common 7
2007 10815 {$5,309,704)| Accum Depreciation Spur Common 8
2007 10815 ($5,330,571)1Accum Depreciation Spur Comman g
2007 10815 {$5,351,470) | Accum Depreciation Spur Common 10
2007 10815 ($5,373,255)| Accum Depreciation Spur Common 11
2007 10815 ($5,395,040} Accum Depreciation Spur Common 12
13 month average ($5,268,252}

Beginning Balance {10818 $53,675)Accum Depr Retire Lab
2007 No Activity
Ending Balance $53,675

Beginning Balance [10817 (56,890} Accum Depr Retire Dale
2007 No Activity
Ending Balance {56,890}

Beginning Balance |10818 (5104 ,474) Accum Depr Retire Cooper
2007 No Activity
Ending Balance ($104,474)

Beginning Balance 110818 $4,775,698! Accum Depr Retire Spurlock
2007 No Activity
Ending Balance 54,775,699

Beginning Balance |10840 (512,517,698}
2007 10840 (512,627,130} Accum DPepreciation CT Common 1
2007 10840 ($12,736,563} Accum Depreciation CT Common 2
2007 10840 (512,845,995} Accum Depreciation CT Common 3
2007 10840 (512,955,428} Accum Depreciation CT Common 4
2007 10840 (513,064 ,860)1Accum Depreciation CT Commaon 5
2007 10840 {$13,174,292)1Accum Depreciation CT Common 6
2007 10840 {$13,283,724) Accum: Depreciation CT Commaon 7
2007 10840 {313,393,157)|Accum Depreciation CT Common 8
2007 10840 {313,503,712)|Accum Depreciation CT Common 9
2007 10840 {$13,615,403)|Accum Depreaciation CT Common 10
2007 10840 ($13,727,094}| Accum Bepreciation CT Common 11
2007 10840 (513,838,804}{Accum Depreciation CT Common 12
13 month average (513,175,682}

Beginning Balance (108406 {%1,504.,258)
2007 108406 {$1,551,637)Accum Depreciation CT Unit 6 1
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2007 108406 ($1.,589,015}| Accum Depreciation CT Unit § 2
2007 108406 {$1,646,393)| Accum Depreciation CT Unit 6 3
2007 108406 ($1.693,771) Accum Depreciation CT Unit 6 4
2007 108406 {$1,741,149) | Accum Depreciation CT Unit 6 5
2007 108406 {$1,788,528)|Accum Depreciation CT Unit 6 6
2007 108406 {$1,835,906) Accum Depreciation CT Unit 6 7
2007 108406; (51,883,284} Accum Deprecialion CT Unit 8 8
2007 108406 (31,930,662} | Accum Depreciation CT Unit 6 9
2007 108406 ($1,978,040)|Accurn Depreciation CT Unit 6 10
2007 108406 ($2,025,418)|Accum Depreciation CT Unit 6 11
2007 108406 (£2 ,072,797)|Accum Depreciation CT Unit 6 12
13 month average {$1,788,528)

Beginning Balance |108407 {$1,488,905)
2007 108407 {%1,535,799} Accum Bepreciation CT Unit 7 i
2007 108407 (1,582,694} Accum Bepreciation CT Unit 7 2
2007 108407 {$1,629 589} Accum Depreciation CT Unit 7 3
2007 108407 {$1,676,483) Accum Depreciation CT Lnit 7 4
2007 108407 (31,723,378} Accum Depreciation CT Unit 7 5
2007 108407 (51,770,272 Accum Depreciation CT Unit 7 6
2007 108407 {$1,817, 167} Accum Depreciation CT Unit 7 7
2007 108407 (51,864,062} Accum Depreciation CT Unit 7 8
2007 108407 (51.910,956) Accum Depreciation CT Unit 7 9
2007 108407 ($1,957,851)|Accum Depreciation CT Unit 7 10
2007 108407 {$2,004,746) 1 Accum Depreciation CT Unit 7 11
2007 108407 ($2,051,6840)|Accum Depreciation CT Unit 7 12
13 month average ($1,770,272)

Beginning Balance [10841 (57,959,342}
2007 10841 {£8,013,528)|Accum Depreciation CT Unit 1 1
2007 10841 {$8,067,714}| Accum Bepreciation CT Unit 1 2
2007 10841 {$8,121,900}| Accum Depreciation CT Unit 1 3
2007 10841 {$8,176,086){Accum Depreciation CT Unit 1 4
2007 10841 {$8,230,272} Accum Depreciation CT Unit 1 5
2007 10841 {48,284 458} Accum Depreciation CT Unit 1 6
2007 10841 (58,338,643} Accum Depreciation CT Unit 1 7
2007 10841 (38,392,829} Accum Depreciation CT Unit 1 8
2007 10841 ($8,447,0158) Accum Depreciation CT Unit 1 g
2007 10841 ($8,501,201) Accum Depreciation CT Unit 1 10
2007 10841 ($8,555,387)Accum Depreciation CT Unit 1 11
2007 10841 {$8.609,573}| Accum Depreciation CT Unit 1 12
13 month average (58,284 458)

Beginning Balance 110842 {$7,767 966)
2007 10842 ($7,819,921)| Accum Depreciation CT Unit 2 1
2007 10842 {37.871,876)|Accum Depreciation CT Unit 2 2
2007 10842 {$7,923,831)| Accum Depreciation CT Unit 2 3
2007 10842 {$7,075,786) | Accum Depreciation CT Unit 2 4
2007 10842 {$8,027,741}| Accum Bepreciation CT Unit 2 ]
2007 10842 {$8,079,696) | Accum Depreciation CT Unit 2 ]
2007 10842 {$8,131,651}|Accum Depreciation CT Unit 2 7
2007 10842 ($8,183,607} Accumn Depreciation CT Unit 2 8
2007 10842 ($8,235,562) Accum Depreciation CT Unit 2 9
2007 10842 ($B,287 517) Accum Depreciation CT Unit 2 10
2007 10842 {$8,339,472) Accum Depreciation CT Unit 2 11
2007 10842 ($8,391,427) Accum Depreciation CT Unit 2 12
13 month average ($8,079,696)
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Beginning Balance [10843 ($7,849,504)
2007 10843 {$7,904,349) | Accum Depreciation CT Unit 3 1
2007 10843 {$7,858.793) Accum Depreciation CT Unit 3 2
2007 10843 ($8,013,238)|Accum Depreciation CT Unit 3 3
2007 10843 {$8,067,682)| Accum Depreciation CT Unit 3 4
2007 10843 ($8,122 127} Accum Depreciation CT Unit 3 5
2007 10843 ($8,176.572)| Accum Depreciation CT Unit 3 6
2007 10843 {$8,231,016)! Accum Depreciation CT Unit 3 7
2007 10843 ($8,285,461} Accum Depreciation CT Unit 3 8
2007 10843 {$8,339,805): Accum Depreciation CT Unit 3 9
2007 10843 {$8,394 350} Accum Depreciation CT Unit 3 10
2007 10843 {58,448,7%4) | Accum Depreciation CT Unit 3 11
2007 10843 {$8,503,238) | Accum Depreciation CT Unit 3 12
13 month average {$8,176,571)

Beginning Balance |10844 ($6,616,091)
2007 10844 ($6,687,589)|Accum Depreciation CT Unit 4 1
2007 10844 ($6,758,188)|Accum Depreciation CT Unit 4 2
2007 10844 ($6,828,786)| Accurn Depreciation CT Unit 4 3
2007 10844 {$6.899,384}|Accum Depreciation CT Unit 4 4
2007 10844 (56,969,982} Accum Depreciation CT Unit 4 5
2007 10844 ($7,040,581) Accum Depreciation CT Unit 4 3]
2007 10844 ($7,111,179)iAccum Depreciation CT Unit 4 7
2007 10844 {37,181, 777)1Accum Depreciation CT Unit 4 3
2007 10844 {$7,252,375)|Accum Depreciation CT Unit 4 9
2007 10844 {$7,322,974) Accum Depreciation CT Unit 4 10
2007 10844 {$7,393,572}| Accum Depreciation CT Unit 4 11
2007 10844 {$7,464,170)| Accum Depreciation CT Unit 4 12
13 month average ($7,040,581)

Beginning Baiance 10845 ($5,868,034)
2007 10845 ($5,929.020}| Accum Depreciation CT Unit 5 1
2007 10845 {$5,990,0086) Accum Depreciation CT Unit 5 2
2007 10845 ($6,050,991) Accum Depreciation CT Unit b 3
2007 10845 (56,111,977} Accum Depreciation CT Unit & 4
2007 10845 ($6,172,863) | Accum Depreciation CT Unil 5 5
2007 10845 ($6,233,949)|Accum Depreciation CT Unit 5 6
2007 10845 {$6,294,943): Accum Depreciation CT Unit 5 7
2007 10845 (36,355,929} | Accum Depreciation CT Unit 5 8
2007 10845 {$6,416,815)| Accum Depreciation CT Unit 5 9
2007 10845 {$6,477,900)| Accum Depreciation CT Unit 5 10
2007 10845 {$6,538,886) | Accum Depreciation CT Unit 5 11
2007 10845 ($6,599,872}|Accum Depreciation CT Unit & 12
13 month average ($6,233,953)

Beginning Balance |10846 {$1,951,711)
2007 10846 {$1,983,668) Accum Depr Landfill Gas 1
2007 10846 (52,026,403) Accum Depr Landfill Gas 2
2007 10846 ($2,069,151)|Accum Depr Landfill Gas 3
2007 10846 {$2,111,883) Accum Depr Landfill Gas 4
2007 10846 {$2,150,360) | Accurn Depr Landfill Gas 3
2007 10846 {52,192 354) | Accum Depr Landfill Gas (5]
2007 10846 {$2,234.884)1 Accum Depr Landfill Gas 7
2007 10846 ($2,271,085) 1 Accum Depr Landfill Gas 8
2007 10846 ($2,312.674}|Accum Depr Landfili Gas 9
2007 10846 ($2,354,312)|Accum Depr Landfill Gas 10
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2007 10846 {$2,395,951) Accum Depr Landfill Gas 11
2007 10846 {$2.437,589) Accum Depr Landiill Gas 12
13 month average (32,191,694)

Beginning Balance |[10849 {3497,760}
2007 10849 {$504.540)|Accurn Depreciation Diesel Gen 1
2007 10849 {$511,320)|Accum Depreciation Diesel Gen 2
2007 10849 ~{$518,100)iAccum Depreciation Diesel Gen 3
2007 10849 {$524,879)| Accum Depreciation Diesel Gen 4
2007 10849 ($531,659)|Accum Depreciation Diesel Gen 5
2007 10849 ($538,439)| Accum Depreciation Diesel Gen 6
2007 10849 ($545.219) Accum Depreciation Diesel Gen 7
2007 108459 ($551,999) | Accur Depreciation Diesel Gen 8
2007 10849 {$558,779)|Accum Depreciation Diese] Gen 9
2007 10849 {$565,558)| Accurn Depreciation Diesel Gen 10
2007 10849 {$572,338)| Accum Depreciation Diesel Gen 11
2007 10849 {$579,118)| Accum Depreciation Diesel Gen 12
13 month average {$538,438}

Beginning Balance [10850 {$118,364,739)
2007 10850 {$118,695,347)|Accum Depreciation Trans Plant 1
2007 10850 {$119,004,305)]Accum Depreciation Trans Plant 2
2007 10850 ($119,163 981)|Accum Depreciation Trans Plant 3
2007 10850 ($119,406,024) |Accum Depreciation Trans Plant 4
2007 10850 ($119,687,318)| Accum Depreciation Trans Plant 5
2007 10850 {$119.820,341} Accum Depreciation Trans Plant 6
2007 10850 ($120,226,910)| Accum Depreciation Trans Plant 7
2007 10850 ($120,623,742} Accum Depreciation Trans Plant 8
2007 10850 (%$121,010,908) Accum Depreciation Trans Plant 9
2007 10850 ($121,408,382) | Accum Depreciation Trans Plant 10
2007 10850 {$121,800,589) Accum Depreciation Trans Plant 11
2007 10850 {$122,180,316)|Accum Depreciation Trans Plant 12
13 month average {$120,107,915)

Beginning Balance |10858 33,633,091
2007 10858 $3,643,102 |Accum Depr Retire Transm Plnt 1
2007 10858 $3,858,795 |Accum Depr Relire Transm Plnt 2
2007 10858 24,046,614 {Accum Depr Retire Transm Fint 3
2007 10858 %4,178,834 1Accum Depr Retire Transm Plnt 4
2007 10858 $4,180,022 1Accum Depr Retire Transm Plnt 5
2007 10858 94,418,330 [Accum Depr Retire Transm Plnt 6
2007 10858 $4,656,638 |Accum Depr Retire Transm Pint 7
2007 10858 34,804,945 |Accum Depr Retire Transm Plnt 8
2007 10858 $4,423 214 |Accum Depr Retire Transm Plnt g
2007 10858 $4,661,622 |Accum Depr Retire Transm Plnt 10
2007 10858 $4,437,476 |Accum Depr Retire Transm Pint 11
2007 10858 $4,460,009 | Accum Depr Retire Transm Pint 12
13 month average $4,268,661

Beginning Balance 10860 {$33,578,439)
2007 10860 (533,817,255} | Accum Depreciation Distr Plant 1
2007 10860 (534,127 .410)| Accum Depreciation Distr Plant 2
2007 10860 {534,426 ,567)| Accum Depreciation Distr Plant 3
2007 10860 (534,770,502} Accum Depreciation Dislr Plant 4
2007 10860 (535,103,476} Accum Depreciation Distr Plant 5
2007 10860 (535,369,816} Accum Depreciation Distr Plant 6
2007 10860 {$35,731,725)jAccum Depreciation Distr Plant 7
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2007 10860 (536,045,982} Accum Depreciation Distr Plant 8
2007 10860 ($35,351,101)|Accum Depreciation Distr Plant 9
2007 10860 ($36,685,614)| Accum Depreciation Distr Plant 10
2007 10860 (537,054 357) | Accum Depreciation Distr Plant 11
2007 10860 (337,377,204} Accum Depreciation Distr Plant 12
13 month average (535,418,419}

Beginning Balance 10868 51,447,483
2007 10868 $1,485,654 Accum Depr Retire Distrib Pint 1
2007 10868 $1,493,380 Accum Depr Retire Distrib Pint 2
2007 110868 $1,808,149 |Accum Depr Retire Distrib Pint 3
2007 10868 $1.608,575 |Accum Depr Retire Distrib Pint 4
2007 10868 $1,605,760 |Accum Depr Retire Distrib Plnt 5
2007 10868 51,627,912 |Accum Depr Retire Distrib Pint 6
2007 10868 $1,650,065 |Accum Depr Retire Distrib Pint 7
2007 10868 $1,736,548 |Accum Depr Retire Distrib Plnt B
2007 10868 $1,857,788 |Accum Depr Retire Distrib Pint g9
2007 10868 $1,865,989 |Accurm Depr Retire Distrib Pint 10
2007 10868 $1,870,080 jAccum Depr Retire Distrib Pint 1
2007 10868 $1,875,991 |Accum Depr Retire Distrib Plnt 12
13 month average $1,671,798

Beginning Balance |10870 {$37,895,925)
2007 10870 {$37,846,673) Accum Depreciation Gen Plant 1
2007 10870 (538,261,572} Accum Depreciation Gen Plan{ 2
2007 10870 (538,540,087} Accum Depreciation Gen Plant 3
2007 10870 (538,659,552) | Accum Depreciation Gen Plant 4
2007 10870 (338,879,134} Accum Depreciation Gen Plant 5
2007 10870 ($39,202,399)| Accum Depreciation Gen Plant ]
2007 10870 {$39,475,817)|Accum Depreciaiion Gen Plant 7
2007 10870 (539,798,209} Accum Depreciation Gen Plant 8
2007 10870 {$40,030,612)| Accum Depreciation Gen Plant 9
2007 10870 (540,354,227} Accum Depreciation Gen Plant 10
2007 10870 {540,672 643)| Accum Depreciation Gen Plant 11
2007 10870 {540,749,424)|Accum Depreciation Gen Plant 12
13 month average ($39,266,483)

Beginning Balance 10871 (32,790,361)
2007 10871 ($2,791,686)|Accum Depreciation Software 1
2007 10871 ($2,793,012)| Aceurn Depreciation Software 2
2007 10871 {$2,794,337) Accum Depreciation Software 3
2007 10871 {$2,795,663)|Accum Depreciation Software 4
2007 10871 {32,797 606)1Accum Depreciation Software 5
2007 10871 (32,799,550} | Accum Depreciation Software 6
2007 10871 {$2,801,494) | Accumn Depreciation Software 7
2007 10871 ($2,803,438) | Accum Depreciation Software 8
2007 10871 ($2,805,810)|Accum Depreciation Software 9
2007 10871 {$2,808,181)|Accum Depreciation Software 10
2007 10871 ($2,809,228)| Aceurn Depreciation Soflware 11
2007 10871 {$2,810,274)]Accum Depreciation Software 12
13 month average {$2,800,049)

Beginning Balance {10878 $15,403
2007 10878 $15,403 |Accum Depr Retire Genrt Pint 1
2007 10878 %15,403 |Accum Depr Retire Geni] Pint 2
2007 10878 515,403 |Accurn Depr Retire Genrl Pint 3
2007 10878 515,403 |Accum Depr Retire Genrl Pint 4
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2007 10878 $16,174 |Accum Depr Retire Genrl Pint 9
2007 10878 $16,174 |Accum Depr Relire Genri Pint 6
2007 10878 ) $16,174 |Accum Depr Retire Genrl Pint 7
2007 10878 | $16,174 {Accum Depr Retire Genrl Pint 8
2007 10878 $16,174 |Accum Depr Retire Genrl Pint 9
2007 10878 N $18,174 |Accum Depr Retire Genrl Pint 10
2007 10878 | $16,174 |Accum Depr Retire Genrl Pint 11
2007 10878 $16.174 |Accum Depr Retire Genrl Fint 12
13 month average $15,878
Beginning Balance |10880 $2,853,829
2007 10880 33,282 515 |Retirement Work in Progress 1
2007 10880 $3,165,643 |Retirement Work in Progress 2
2007 10880 $3,211,644 |Retirement Work in Progress 3
2007 10880 $3,076,979 Retirement Work in Progress 4
2007 10880 $2,986,204 |Retirernent Work in Progress 5
2007 10880 §3,175,512 {Refirement Work in Progress 8
2007 10880 $3,222,826 |Retirement Work in Progress 7
2007 10880 $3,473,704 Retirement Work in Progress 8
2007 10880 $3,501,544 |Retirement Work in Progress 9
2007 10880 $3,340,285 |Retirement Work in Progress 10
2007 10880 $3,220,387 |Retirement Work in Progress 11
2007 10880 $3,294,178 |Retirement Wark in Progress 12
13 month average $3,215,788 -
#14 g.

Beginning Balance [15400 $5,338,747

2007 15400 $5,173,271 |Plant Matl Opr Supp Hrdwr Cond 1
2007 15400 $5,054,475 |Plant Matl Cpr Supp Hrdwr Cond 2
2007 15400 $5,008,485 |Plant Mati Opr Supp Hrdwr Cond 3
2007 15400 $5,039,536 |Plant Matl Opr Supp Hrdwr Cond 4
2007 15400 55,279,905 |Plant Mati Opr Supp Hrdwr Cond 5
2007 15400 $5,313,284 Plant Matl Opr Supp Hrdwr Cond 6
2007 15400 $5,357,592 |Plant Matl Opr Supp Hrdwr Cond 7
2007 15400 $5,228,823 |Plant Mati Opr Supp Hrdwr Cond 8
2007 15400 $5,545,848 [Plant Matt Opr Supp Hrdwr Cond 9
2007 15400 $5,496,870 |Plant Mati Opr Supp Hrdwr Cond 10
2007 15400 $5,493,557 {Plant Matl Opr Supp Hrdwr Cond 11
2007 15400 $5,940,061 |Plant Mall Opr Supp Hrdwr Cond 12
13 month average $5,328,481 |

Beginning Balance |[15402 $1,032,631

2607 15402 %1,071,774 |Plant Matr Opr Supp OCR 1
2007 15402 $1,078,929 |Plant Matr Opr Supp OCR 2
2007 15402 $1,181,603 |Plant Matr Opr Supp OCR 3
2007 15402 $1,151,485 |Plant Matr Opr Supp OCR 4
2007 15402 31,156,249 |Plant Matr Opr Supp OCR 5
2007 15402 $1,094,935 |Plant Matr Opr Supp OCR 6
2007 15402 $1,084,206 |Plant Matr Opr Supp OCR 7
2007 15402 $987,082 |Plant Matr Opr Supp OCR 8
2007 15402 $989,453 |Plant Matr Opr Supp OCR 9
2007 15402 $963,226 {Plant Matr Opr Supp OCR 10
2007 15402 $853,200 |Plant Matr Opr Supp OCR 11
2007 15402 $899,895 [Plant Matr Opr Supp OCR 12
13 month average $1,041,904

Beginning Balance (15406 $305,660
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2007 154086 $350,231 [Plant Matls Poles L. N 1
2007 15406 $344 177 |Plant Matls Poles L N 2
2007 15406 $339,194 [Plant Matis Poles L N 3
2007 15406 $331,338 |Plant Matls Poles L N 4
2007 154086 $262 117 |Plant Matis Poles L N 5
2007 15400 $250,015 (Plant Matis Poles LN 8
2007 15406 $251,000 [Plant Matls Poles L N 7
2007 15406 $274 560 |Plant Matls Poles L N 8
207 15408 $292,680 |Plant Malls Poles LN 9
2007 15406 $267 484 |Plant Matis Poles LN 10
2007 15406 $274,358 |Plant Matis Poles L N 11
2007 154006 $272,653 |Plant Malls Poles L N 12
13 month average $296,496

Beginning Balance [15407 $27,497

2007 15407 327,497 |Plant Matls Poles Crittenden 1
2007 15407 $27.,497 |Plant Matls Poles Crittenden 2
2007 15407 $27.497 iPlant Matls Poles Crittenden 3
2007 15407 $27,497 |Plant Matls Poles Crittenden 4
2007 15407 %24 554 |Plant Matls Poles Crittenden 5
2007 15407 $39.877 |Plant Malls Poles Crittenden 6
2007 15407 338,791 |Plant Matls Poles Criltenden 7
2007 15407 538,791 |Plant Matls Poles Crittenden 8
2007 15407 $38,791 |Plant Matls Poles Crittenden 9
2007 15407 £38.791 |Plant Matls Poles Crittenden 10
2007 15407 $38,791 [Plant Matis Poles Crittenden 11
2007 15407 $38,791 |Plant Matis Poles Crittenden 12
13 month average $33,436

Beginning Balance 15410 443,628

2007 15410 243,628 |Plant Matis Poles Bardstown 1
2007 15410 %43 628 |Plant Matis Poles Bardstown 2
2007 15410 %$43,134 [Plant Matls Poles Bardstown 3
2007 15410 $42 490 |Plant Matls Poles Bardstown 4
2007 15410 $42 490 {Plant Matls Poles Bardstown 5
2007 15410 $42 490 |Plant Matls Poles Bardstown 5
2007 15410 %42,490 |Plant Matlls Poles Bardstown 7
2007 15410 $35,063 |Plant Matls Poles Bardstown 8
2007 15410 $35,063 |Plant Matls Poles Bardstown 9
2007 15410 %35 063 |Plant Matls Poles Bardstown 10
2007 15410 $35.063 [Plant Matls Poles Bardstown 11
2007 15410 330,855 |Plant Matis Poles Bardstown 12
13 month average 339622

Beginning Balance 115411 $34,673

2007 15411 $38,783 {Plant Matls Poles Bumnside 1
2007 15411 $36,576 |Plant Matls Poles Burnside 2
2007 15411 $36,576 |Plant Matis Poles Burnside 3
2007 15411 $32 848 |Plant Matls Poles Burnside 4
2007 15411 $23,171 |Plant Matls Poles Burnside 5
2007 15411 323,171 |Plant Matls Poles Burnside 6
2007 15411 $35,458 (Plant Matls Poles Burnside 7
2007 15411 $30,916 |Plant Matls Poles Burnside 8
2007 15411 $20,043 |Plant Matls Poles Burnside 9
2007 15411 $25,217 |Plant Matls Poles Burmnside 10
2007 15411 $23,941 |Plant Matls Poles Burnside 11
2007 15411 $23.941 |Plant Matls Poles Burnside 12
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13 month average $30,332 |

Beginning Balance |15413 $830

2007 15413 3519 |Plant Matls Opr Supl EKP Comp 1
2007 15413 $1,291 |Plant Matis Opr Supl EKP Comp 2
2007 15413 %1,291 |Plant Matis Opr Supl EKP Comp 3
2007 15413 $645 |Plant Matls Opr Supl EKP Comp 4
2007 15413 $645 |Plant Matls Opr Supl EKP Comp 5
2007 15413 $645 |Plant Matls Opr Supl EKP Comp 6
2007 15413 $215 {Plant Malls Opr Supl EKP Comp 7
2007 15413 %6843 Plant Matis Opr Supl EKP Comp 8
2007 15413 %321 |Plant Matls Opr Supl EKP Comp 9
2007 15413 $583 Plant Matls Opr Supl EKP Comp 10
2007 15413 $583 |Plant Matls Qpr Sup! EKP Comp 11
2007 15413 583 |Plant Matls Opr Supl EKP Comp 12
13 month average 3676

Beginning Balance |15414 52,952 675

2007 15414 $2,938 403 {Plant Matls Opr Supl Dale 1
2007 15414 33,007,044 {Plant Malls Opr Sup! Dale 2
2007 15414 $3,044,340 jPlant Matls Opr Supl Dale 3
2007 15414 $3,144,162 |Plant Matls Opr Sup! Dale 4
2007 15414 53,093,808 |Plant Matls Opr Supl Dale 5
2007 15414 $3,154,177 {Plant Matls Opr Supl Dale 5
2007 15414 $3,248,156 |Plant Matls Opr Supl Dale 7
2007 15414 $3,235,220 |Plant Matis Opr Supl Dale 8
2007 15414 $3,228,621 |Plant Matis Opr Supl Dale 9
2007 15414 $3,175,809 |Plant Malls Opr Supl Dale 10
2007 15414 $3,163,168 |Plant Matls Opr Supl Dale 11
2007 15414 $3,171,778 iPlant Matls Opr Supl Dale 12
13 month average 33,119,782

Beginning Balance |15415 $5,848,739

2007 15415 $5,848,739 [Plant Matr Trans Reg 1
2007 15415 $6,015,885 |Plant Matr Trans Reg 2
2007 15415 $6,226,709 |Plant Matr Trans Reg 3
2007 15415 $5,681,067 |Plant Matr Trans Reg 4
2007 15415 $6,021,647 |Plant Matr Trans Reg 5
2007 15415 $6,079,167 |Plant Matr Trans Reg 8
2007 15415 $6,052 897 |Plant Matr Trans Reg 7
2007 15415 $5,976,338 {Plant Matr Trans Reg 8
2007 15415 %6,175,361 {Plant Matr Trans Reg g
2007 15415 $6,121,888 [Plant Matr Trans Reg 10
2007 15415 $65,069,994 (Plant Matr Trans Reg 11
2007 15415 $6,081,141 |Plant Matr Trans Reg 12
13 month average $6,013,044

Beginning Balance |15416 $3,487,196

2007 15416 $3,408,648 |Plant Matr Opr Supl Cooper 1
2007 15416 $3,510,200 Plant Matr Cpr Supl Cooper 2
2007 15416 $3,520,850 {Plant Matr Opr Supl Cooper 3
2007 15416 $3,524,334 iPlant Matr Opr Supl Cooper 4
2007 15416 %3,467,033 |Plant Matr Opr Supl Cooper 5
2007 15416 $3,487,875 |Plant Matr Opr Supl Cooper 6
2007 15416 $3,506,819 |Plant Matr Opr Sugpl Cooper 7
2007 15416 $3,483,988 |Plant Matr Opr Supl Cooper 8
2007 15416 $3,526,063 |Plant Matr Opr Supl Cooper 9
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2007 15416 %3,576,034 |Plant Matr Opr Supl Cooper 10
2007 15416 $3,392,843 |Plant Matr Opr Supl Cooper 11
2007 15416 $3,387,104 |Plant Matr Opr Supl Cooper 12
13 month average $3,489,022
Beginning Balance 15417 $14,758,436
2007 15417 $14,889,556 |Plant Matr Opr Supl CB Spur 1 1
2007 15417 $14,963,870 |Plant Matr Opr Supl CB Spur 1 2
2007 15417 $15,198,266 |Plant Matr Opr Supl CB Spur 1 3
2007 16417 $15,014,734 |Plant Matr Opr Supl CB Spur 1 4
2007 15417 $15,280,799 |Plant Matr Opr Supl CB Spur 1 5
2007 15417 $15,436,492 |Plant Matr Opr Supl CB Spur 1 6
2007 16417 $15,718,672 |Plant Matr Opr Supl CB Spur 1 7
2007 15417 $16,050,977 |Plant Matr Opr Supl CB Spur 1 8
2007 15417 $15,634,914 |Plant Matr Opr Supl C8 Spur 1 9
2007 15417 $15,656,411 |Plant Mafr Opr Supl CB Spur 1 10
2007 15417 $15,671,908 |Plant Matr Opr Supl CB Spur 1 11
2007 15417 315,055,601 |Plant Matr Opr Supl CB Spur 1 12
13 month average $15,402,441

Beginning Balance {15418 ($820,979)|Plant Matr Opr Sup CR CB Spur!
2007 No Activity
Ending Balance ($820,979)
Beginning Balance [15419 $27,851
2007 15419 | $12,158 |Plant Matr Opr Supl Gas Win 1
2007 15419 $15,035 |Plant Matr Opr Supl Gas Win 2
2007 15419 {$1,427) Plant Matr Opr Supl Gas Win 3
2007 15419 $18,953 {Plant Matr Opr Sup! Gas Win 4
2007 15419 $18,782 [Plant Matr Opr Supl Gas Win 5
2007 15418 ($3,708)|Plant Matr Opr Supl Gas Win 6
2007 15419 $2,874 {Plant Matr Opr Supl Gas Win 7
2007 15419 $20,309 |Plant Matr Opr Supl Gas Win 8
2007 15419 $3,897 |Plant Matr Opr Supl Gas Win 9
2007 15419 $3,337 Plant Matr Opr Sup! Gas Win 10
2007 15419 $26,498 iPlant Matr Opr Sup! Gas Win 11
2007 15419 $32,286 |Plant Matr Opr Sup! Gas Win 12
13 month average $13,604
Beginning Balance [15420 $1,005
2007 15420 | $357 |Plant Matr Unid Gas-Splk 1
2007 15420 | $605 |Plant Matr Unid Gas-Splk 2
2007 15420 $317 |Plant Matr Unld Gas-Spik 3
2007 15420 {$62)|Plant Matr Unld Gas-Splk 4
2007 15420 $905 [Plant Matr Unld Gas-Splk 5
2007 15420 $38 |Plant Matr Unld Gas-Splk G
2007 15420 341 |Plant Matr Unld Gas-Splk 7
2007 15420 $165 |Plant Matr Unid Gas-Splk 8
2007 15420 ($118){Plant Matr Unid Gas-Spik 9
2007 15420 ($207) |Plant Matr Unid Gas-Splk 10
2007 15420 {3268} |Plant Matr Unid Gas-Splk 11
2007 15420 $873 |Plant Matr Unld Gas-Splk 12
13 month average 288
Beginning Balance 15421 $55,062
2007 16421 $53,241 |Plant Matr Opr Supl_Home Guard 1
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2007 15421 $53,241 {Plant Matr Opr Supl_Home Guard 2
2007 15421 $53,067 |Plant Matr Opr Supl_Home Guard 3
2007 15421 $53,067 Plant Matr Opr Supl_Home Guard 4
2007 15421 $53,838 (Plant Matr Opr Supl_Home Guard 5
2007 15421 $53,838 [Plant Matr Opr Supl_Home Guard 6
2007 15421 $57,343 'Plant Matr Opr Supt_Home Guard 7
2007 15421 %$56,556 |Plant Matr Opr Supt Home Guard 8
2007 15421 $55,616 {Plant Matr Opr Supl_Home Guard 9
2007 15421 $55,173 |Plant Matr Opr Supl_Home Guard 10
2007 15421 $55,173 |Plant Matr Opr Supl_Home Guard 11
2007 15421 $55,173 |Ptant Matr Opr Supl_Home Guard 12
13 month average 354,645

Beginning Balance [15423 $979

2007 15423 $768 |Plant Matr Opr Supl Gas Smith 1
2007 15423 $470 |Plant Matr Opr Sup! Gas Smith 2
2007 15423 $167 |Plant Matr Opr Sup! Gas Smith 3
2007 15423 $2,064 [Plant Matr Opr Supl Gas Smith 4
2007 15423 $1,669 |Plant Matr Opr Sup! Gas Smith 5
2007 15423 $1,148 |Plant Matr Opr Supl Gas Smith 6
2007 15423 $2,033 |Plant Matr Opr Supl Gas Smith 7
2007 15423 $1.584 Plant Matr Opr Supl Gas Smith 8
2007 15423 $1,259 Plant Matr Opr Supl Gas Smith 9
2007 15423 $881 |Plant Matr Opr Sup! Gas Smith 10
2007 15423 $433 |Plant Matr Opr Sup! Gas Smith 11
2007 15423 $2,459 |Plant Matr Opr Supl Gas Smith 12
13 month average $1,224

Beginning Balance {15424 $356,101

2007 15424 $359,181 {Plant Matr Opr Supl £TS Hdwe 1
2007 15424 $353,594 |Plant Matr Opr Supl ETS Hdwe 2
2007 15424 $356,552 {Plant Matr Opr Supl ETS Hdwe 3
2007 15424 %$356,880 |Plant Matr Opr Sup! ETS Hdwe 4
2007 15424 $355,924 |Plant Matr Qpr Sup! ETS Hdwe 5
2007 15424 $355,924 {Plant Matr Opr Supl ETS Hdwe 6
2007 15424 $351,711 |Plant Matr Opr Supl ETS Hdwe 7
2007 15424 $337,192 |Plant Matr Opr Supl ETS Hdwe 8
2007 15424 $317,614 |Piant Matr Opr Sup! ETS Hdwe 9
2007 15424 $281,374 |Plant Matr Opr Sup! ETS Hdwe 10
2007 15424 $244 476 1Plant Matr Opr Supl ETS Hdwe 11
2007 15424 $226,229 |Plant Matr Opr Supl ETS Hdwe 12
13 month average $327,135

Beginning Balance |15430 $346,841

2007 15430 $346,841 |Plant Ma#l & Opr Supt CT 1,2,3 1
2007 15430 $346,841 |Plant Matl & Opr Supl _CT 1,2,3 2
2007 18430 $346,841 |Piant Mall & Opr Supl_CT7 1,2,3 3
2007 15430 $346,841 |Plant Mall & Opr Supl_ CT 1,23 4
2007 15430 $350,338 IPlant Matl & Opr Supl_CT 1,2,3 5
2007 15430 $350,338 |Plant Matl & Opr Supl CT 1,2,3 6
2007 15430 $326,184 |Plant Matl & Opr Supl_CT 1,2.3 7
2007 15430 $326,184 |Plant Mati & Opr Supl CT7 1,2,3 8
2007 15430 $326,317 |Plant Matl & Opr Supl C11,2,3 9
2007 15430 $326,317 {Plant Matl & Opr Supl CT 1,23 10
2007 15430 $326,317 |Plant Matl & Opr Supl CT 1,23 11
2007 15430 $326,317 {Plant Matl & Opr Supl CT 1,23 12
13 month average $337,886
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Beginning Balance 15440 $321,101
2007 15440 $321,101 |Plant Matl & Op Supl CT 4,5 1
2007 15440 $321,101 [Plant Matl & Op Supl CT 4.5 2
2007 15440 $310,294 jPlant Matl & Op Supl_ CT 4,5 3
2007 15440 $319,204 {Plant Matl & Op Supl_CT 4,5 4
2007 15440 $319,311 {Plant Matt & Op Supl CT 4,5 5
2007 15440 $319,311 |Plant Mati & Op Supl_ CT 4,56 8
2007 15440 3302,424 |Plant Matl & Op Supl CT 4,5 7
2007 15440 $302,989 |Plant Mati & Op Supl_CT 4,5 8
2007 15440 $302,470 |Plant Mall & Op Supl CT 4,5 g
2007 15440 $301,533 {Plant Matl & Op Supl_CT 4,5 10
2007 15440 $301,533 |Plant Matl & Op Supl_CT 4,5 11
2007 15440 $301,533 (Plant Matl & Op Supl_CT 4,5 12
13 month average $311,769

#14 h.
This is not applicable to EKPC.

#14 1.
Beginning Balance |10600 $2,200,739
2007 10600 $2,134,712 {Compl Constr Not Classified El 1
2007 10600 $31,583 {Compl Constr Not Classified £l 2
2007 10600 $29,117 |Compl Constr Not Classified El 3
2007 10600 $24,186 |Compl Constr Not Classified El 4
2007 10600 $0 |Compl Constr Not Classified El 5
2007 10600 $0 |Compl Constr Not Classified El 3]
2007 10800 362,424 {Compt Constr Not Classified El 7
2007 10600 $0 |Compl Constr Not Classified El 8
2007 10600 $567,178 {Comp! Constr Not Classified El 9
2007 10600 $534,243 |Comp! Constr Not Classified El 10
2007 10600 $159,309 |Compl Constr Not Classified El 1
2007 10600 $136,274 {Compl Constr Not Classified El 12
13 month average $452,290

#14].
Beginning Balance |[10700 $18,729,306
2007 $10,047,196 |Plant Under Construction 1
2007 $15,231,709 |Plant Under Construction 2
2007 $10,468,373 |Plant Under Construction 3
2007 $11,449,073 [Plant Under Construction 4
2007 $10,125,081 |Plant Under Construction 5
2007 $8,597,700 Plant Under Construction 5]
2007 $11,127,773 [Plant Under Construction 7
2007 $9,845,772 |Plant Under Construction 8
2007 $10,692 442 |Plant Under Construction 9
2007 $12,282,801 |Plant Under Construction 10
2007 $10,736,191 |Plant Under Construction bk
2007 $21,633,125 |Plant Under Construction 12
13 month average 512,382,042

#14 k.
Beginning Balance 18500 30
2007 30 |Prepayments 1
2007 $0 |Prepayments 2
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2007 30 |Prepayments 3
2007 %0 {Prepaymentis 4
2007 30 |Prepaymenis 5
2007 $0 |Prepayments B
2007 $0 |Prepayments 7
2007 $0 [Prepayments 8
2007 50 |Prepayments g
2007 $1,152 475 |Prepayments 10
2007 $0 |Prepayments 11
2007 $2,125 iPrepayments 12
13 month average $88,815
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
COMMISSION STAFF’S FIRST DATA REQUEST DATED 10/24/08
REQUEST 15
RESPONSIBLE PERSON: Ann F. Wood
COMPANY: East Kentucky Power Cooperative, Inc.
Request 15. Provide a reconciliation and detailed explanation of each

difference, if any, in the capitalization and net investment rate base of Last Kentucky for

the base period

Response 15, A reconciliation and explanation of each difference in the
capitalization and net investment rate base of East Kentucky for the base period is

included on page 2 of this response.



Capitalization
Members' Equity
Long-Term Debt

Environmental Surcharge Porlion

Total Capitalization as Filed

Assets forecasted not included

in rate base:

Property and Investments

Other Assetls

Cash and Invesimenis

Accounis Receivable

Other Current Assets
Subtotal

Liabilities forecasted not included

in rate base:

Current Liabilities
Other Liabilities
Subtotal

Assets in rate base, not
forecasted:

Cash Waorking Capital--13 month

Subtotal

Rounding

Total Rale Base

Reconciliation of Capitalization to Rate Base

Gross Rate Base
13-month average

5 175,868,518
2,283,763,634

5 2459,652,152

Environmental Surcharge

Impacts

(263,674,856}

$ (45,550,199)
(3,292,183)
(66,145,921)
(68,755,046)
(1,973,656)

(263,674,856)

{185,717,008)

82,890,973
67,367,918

150,258,891

22,395,916

(13,062,199)

{1

(1,372,058)

$  2,446,589,052

(1,372,058)

(265,046,914)

PSC Request 15
Page 2 0f 2

Net Rate Base
13-month average

5 175,888,518
2,283,763,634

(263,674,856}

$  2,195977,295

$ (45,550,199)
(3,292,183)
(66,145,921)
(68,755,046)
(1,973,656)

(185,717,008)

82,890,973
67,367,918

150,258,891

21,023,858

(14,434,257)

{1

$  2,181,543.038
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
COMMISSION STAFF’S FIRST DATA REQUEST DATED 10/24/08
REQUEST 16
RESPONSIBLE PERSON: Ann F. Wood
COMPANY: East Kentucky Power Cooperative, Inc.
Request 16. Provide a rate base, capital siructure, and statement of income for

East Kentucky for the most recent 12-month period for which information is available at
the time it files its application and for the base period used in the application. Provide
detailed explanations necessary to reconcile this data with the filed base period

information.

Response 16. The requested information for October 2007-September 2008 is
provided on the following pages.

Rate Base—Pages 2 through 3

Capital Structure—Page 4

Statement of Income—Page 5
There is only a 4% variance between the most recent rate base and the base period rate
base There is only a 6% variance between the most recent capitalization and the base

period capitalization. September 2008 actual results were $760K lower that budgeted.
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PSC Request 17

Page1of ]
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-06409
FIRST DATA REQUEST RESPONSE
COMMISSION STAFF’S FIRST DATA REQUEST DATED 10/24/08
REQUEST 17
RESPONSIBLE PERSON; Ann F. Weod
COMPANY: East Kentucky Power Cooperative, Inc.
Request 17. Provide the information requested in Schedule 2 for each

construction project in progress, or planned to be in progress, during the 12 months

preceding the base period, the base period, and the forecasted test period.

Response 17, The information requested in Schedule 2 for the listed periods is

included on the attached CD.






PSC Request 18

Pagelof1l
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
COMMISSION STAFFE’S FIRST DATA REQUEST DATED 10/24/08
REQUEST 18
RESPONSIBLE PERSON: Ann F. Wood
COMPANY: East Kentucky Power Cooperative, Inc.
Request 18. Provide, in the format provided in Schedule 3, an analysis of East

Kentucky’s Construction Work in Progress (*“*CWIP) as defined in the Uniform System of

Accounts for each project identified in Schedule 2.

Response 18. An analysis of East Kentucky’s CWIP is provided on the attached
CD.






PSC Reguest 19

Page 1 of 3
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
COMMISSION STAFF’S FIRST DATA REQUEST DATED 10/24/08
REQUEST 19
RESPONSIBLE PERSON: Amn F, Wood
COMPANY: East Kentucky Power Cooperative, Inc,
Request 19. Provide, in the format provided in Schedule 4, an analysis of the

gross additions, retirements, and transfers for each major functional plant property group
or account for East Kentucky occurring in the base period and forecasted test period. For
any account in which transfers regularly occur in the normal course of business, include a

general description of the nature of the transfers.

Response 19, An analysis of the gross additions, retirements, and transfers for
each major functional account for the base period is included on page 2 of this response.
An analysis of the gross additions, retirements, and transfers for each major functional

account for the forecasted period is included on page 3 of this response.
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PSC Request 20

Pagel of 2
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE

COMMISSION STAFF’S FIRST DATA REQUEST DATED 10/24/68

REQUEST 20

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.

Request 20. Provide the following information for each item of property or plant held

for future use at the beginning of the base period:

Description of property

b. Location,

c Date purchased.

d. Cost.

e Estimated date to be placed in service.
f Brief description of intended use.

g. Current status of each project.

Response 20. See page 2 of this response.



(=T o |
[ SN N
.tnm ]
5] ~
= @
g &
[~
o
o
e
saloe zg'¢ Ajgiewixoidde
‘AN ‘UOpUOT Ul G/ Sjelsisiul JO
sIeaA 1se8 so|iuwl Z'Z Ajsjewixoidde pejesoT
0l IXou ulylim asn 0} uejd umou U 297 12% GgBL Jequsoa(] 911G UONRISQNS UOPUOT 1887 pasodold
SMELS JUBLIND a1eq 1809 paseyoind sjeq 35 papusiuj 10
SOIAIBS U] palewsy uonduosaquonesoAnadoid jo uonduossQ
(6) C) (p)

(0) (3) () (e)






PSC Request 21
Page 1 of 1

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-60409
FIRST DATA REQUEST RESPONSE

COMMISSION STAFF’S FIRST DATA REQUEST DATED 16/24/08

REQUEST 21

RESPONSIBLE PERSON: Frank J. Oliva

COMPANY: East Kentucky Power Cooperative, Inc.
Request 21, List all properties leased to the utility and all improvements to

leased properties, together with annual lease payments which are capitalized, in the

format provided in Schedule 5.

Response 21. East Kentucky has no capitalized leases.






PSC Request 22

Page 1 of 2
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
COMMISSION STAFF’S FIRST DATA REQUEST DATED 10/24/08
REQUEST 22
RESPONSIBLE PERSON: Ann F. Wood
COMPANY: East Kentucky Power Cooperative, Inc.
Request 22. Provide a listing of all non-utility property and accounts where

amounts are recorded. Include a description of the property, the date purchased, and the

cost.

Response 22. See Page 2 of 2



Account

12101

Property Description

Site near Cynthiana, Kentucky--
Switching station site acquired
from Harrison County RECC no
longer utilized for that purpose

PSC Request 22
Page 2 of 2

Date Purchased

January 1967

Cost

$ 820






PSC Request 23

Page 1 of 4
EAST KENTUCKY POWER COOPERATIVE, INC,
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE

COMMISSION STAFF’S FIRST DATA REQUEST DATED 10/24/08
REQUEST 23
RESPONSIBLE PERSON: Ann F. Wood
COMPANY: East Kentucky Power Cooperative, Inc.
Request 23, Provide the following information concerning fuel purchases:

a. A schedule showing by month and by year the dollar
amount of fuel purchases for the last three calendar years.

b. A calculation showing the average (13-month) number of

days’ supply of coal on hand for each of the last three calendar years. Include all
workpapers along with a detailed description of the factors considered in determining

what constitutes an average day’s supply of coal

Response 23. a Please see page 2 of this response.

b. Please see pages 3 and 4 of this response.



PSC Request 23(a)

Page 2 of 4
EAST KENTUCKY POWER COOPERATIVE, INC.
CASE NO. 2008-00409
REQUEST 23a

MONTHS COAL ol GAS WOOD DUST TDF TOTAL
Jan 2007 19,869,178 35,487 2,787,884 - - 22,692,550
Feb 2007 20,726,794 43,080 6,583,679 - - 27,353,553
Mar 2007 22,260,933 138,162 1,115,886 . - 23,514,981
Apr 2007 15,590,351 133,354 2,051,182 . . 17,774,887
May 2007 19,833,390 377,835 2,852,713 . . 23,063,938
Jun 2007 18,408,655 214,130 4,261,845 - - 22,884,629
Jul 2007 19,714,032 64,083 2,324,050 5,581 . 22,107,746
Aug 2007 21,219,515 180,621 9,802,928 9,150 - 31,212,215
Sep 2007 23,228,416 86,952 3,534,827 8,645 . 26,858,841
Oct 2007 22,886,244 282,921 1,823,642 8,788 . 25,001,594
Nov 2007 16,832,193 92,522 940,139 5,594 - 17,870,448
Dec 2007 19,756,486 569,547 3,280,692 8,011 . 23,614,736
240,326,187 2,218,695 41,359,468 45,769 . 283,850,118

MONTHS COAL Oil. GAS WOOD DUST TDF TOTAL
Jan 2006 21,834,308 239,949 1,120,398 - - 23,194,654
Feb 2006 24,476,026 70,314 1,768,799 - 184,058.04 26,499,198
Mar 2006 24,093,591 56,271 633,494 . 57,624.00 24,840,979
Apr 2006 20,180,852 194,479 124,217 . 12,564.99 20,512,113
May 2006 19,108,412 47,606 1,601,103 . . 20,757,121
Jun 2006 18,631,415 311,805 1,827,043 - - 20,776,263
Jul 2006 16,807,817 31,636 5,230,535 . - 22,069,987
Aug 2006 22,970,444 64,727 6,175,231 - 370.00 29,210,772
Sep 2006 17,529,760 147,105 105,793 - - 17,782,658
Oct 2006 22,061,320 151,452 352,019 - - 22,564,791
Nov 2006 20,266,721 96,894 2,096,044 - - 22,459,659
Dec 2006 23,937,450 26,140 2,365,518 - - 26,329,108
251,898,116 1,438,377 23,400,195 - 254,617.03 276,991,305

MONTHS COAL Oli. GAS WOOD DUST TDF TOTAL
Jan 2005 14,424,961 398,223 4,560,768 - - 19,383,952
Feb 2005 15,743,219 123,009 1,623,814 - - 17,490,042
Mar 2005 15,545,466 301,159 2,499,248 - - 18,345,873
Apr 2005 12,987,302 56,850 637,704 . - 13,681,856
May 2005 17,598,445 266,312 2,345,601 . - 20,210,358
Jun 2005 24,330,533 104,519 6,174,919 - - 30,609,971
Jul 2005 20,831,440 50,237 7,506,936 . - 28,388,613
Aug 2005 18,001,506 57,437 13,844,309 - - 31,903,252
Sep 2005 16,245,722 44,946 7,587,445 - 73,900.80 23,952,014
Oct 2005 17,497,729 412,799 2,177,803 - - 20,088,331
Nov 2005 14,056,418 1,187,834 1,533,231 - - 16,777,484
Dec 2005 17,704,297 135,368 2,657,351 - - 20,497,016
204,967,037 3,138,694 53,149,131 - 73,900.80 261,328,763



PSC Reguest 23(b)

Page 3 of 4
EAST KENTUCKY POWER COOPERATIVE, INC.
—— CASE NO. 2008-00409
”””””” REQUEST 23b
MONTHS TOTAL INVENTORY TOTAL USED TONS
Jan 2007 682,553 460,315
Feb 2007 666,335 428,064
Mar 2007 677,794 430,675
Apr 2007 697,193 270,941
May 2007 713,959 374,247
Jun 2007 662,123 402,164
Jul 2007 629,051 430,381
Aug 2007 624,202 453,497
Sep 2007 727,753 384,019
Oct 2007 839,794 367,134
Nov 2007 772,166 397,989
Dec 2007 746,322 418,121
Jan 2008 668,274 475,575
TOTAL 9,107,519 5,293,121
AVERAGE 13 MONTH FUEL INVENTORY 9,107,519 DIVIDED BY 13 = 700,600
5,293,121 USED TONS/ 395 = 13,400 AVERAGE DAILY BURN

700,600 DIVIDED BY 13,400 = 52 DAYS BURN
EKPC is now using a Maximum Daily Burn - that amount is 18,738 Tons per day.

700,600 DIVIDED BY 18,738 = 37 DAYS BURN (Based on Max Daily Burn)
MONTHS TOTAL INVENTORY TOTAL USED TONS
Jan 2006 675,357 417,386
Fel: 2006 701,019 407,220
Mar 2006 745,491 396,007
Apr 2006 784,754 320,606
May 2006 813,452 329,163
Jun 2606 792,605 381,043
Jul 2006 695,390 437,785
Aug 2006 692,808 449,282
Sep 2006 689,523 355,588
Oct 2006 756,669 386,325
Nov 2006 748,001 394,591
Dec 2006 757,677 432,421
Jan 2007 682,553 460,315

TOTAL 9,535,300 5,167,731
AVERAGE 13 MONTH FUEL INVENTORY 6,535,300 DIVIDED BY 13 = 733,500
5,167,731 USED TONS /385 = 13,083 AVERAGE DAILY BURN
733,500 DIVIDED BY 13,083 = 56 DAYS BURN

EKPC is now using a Maximum Daily Burn - that amount is 18,738 Tons per day.
733,500 DIVIDED BY 18,738 = 39 DAYS BURN (8ased on Max Dally Burn)




PSC Request 23(b)

Page d of 4
EAST KENTUCKY POWER COOPERATIVE, INC.
) CASE NO. 2008-00409
"""""" REQUEST 23b

MONTHS TOTAL INVENTORY TOTAL USED TONS
Jan 2005 617,994 385,600
Feb 2005 612,489 377,139
Mar 2005 577,708 393,902
Apr 2005 565,723 312,688
May 2005 636,327 309,686
Jun 2005 792,486 392,960
Jul 2005 847,934 412,673
Aug 2005 821,267 408,545
Sep 2005 807,514 379,829
Oct 2005 831,424 340,310
Nov 2005 781,147 357,484
Dec 2005 700,185 440,300
Jan 2006 675,357 417,386

TOTAL 9,267,556 4,928,502
AVERAGE 13 MONTH FUEL INVENTORY 9,267,556 DIVIDED BY 13 = 712,900

4,928,502 USED TONS /385 = 12,477 AVERAGE DAILY BURN
712,900 DIVIDED BY 12477 = 57 DAYS BURN

EKPC is now using a Maximum Daily Burn - that amount is 18,738 Tons per day.
712,900 DIVIDED BY 18,738 = 38 DAYS BURN (Based on Max Baily Burn)







PSC Request 24

Page 1 of 2
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
COMMISSION STAFF’S FIRST DATA REQUEST DATED 10/24/08
REQUEST 24
RESPONSIBLE PERSON: Frank J. Oliva
COMPANY: East Kentucky Power Cooperative, Inc.
Request 24. Provide East Kentucky’s times interest earned ratio and debt

service coverage ratio, as calculated by the Rural Utilities Service (“RUS™), for the three

most recent calendar years. Include the data used to calculate each ratio,

Response 24. Below are the three most recent calendar years' TIER &
DSC calculations, as calculated by RUS.

2005
TIER
Net Margins {46,007,522)
Interest on Long Term Debt 69,570,845
23,563,323 / 69,570,845 = (1338695
DSC
Depreciation 5 52,037,571
Interest on L-T Debt 69,570,843
Net Margins (46,007,522)
75,600,892 /7 114,243781 = 0.66175

Interest + Principal 114,243,781




PSC Request 24

Page 2 0of 2
2006
TIER
Net Margins 11,173,989
Interest on Long Term Debt 84,634,104
05,808,093 84,634,104 = 1,132027
DSC
Depreciation 39,384,188
Interest on L-T Debt 84,634,104
Net Margins 11,173,989
135,192,281 138,141,727 = (,97865
Interest + Principal 138,141,727
2007
TIER
Net Margins 41,920,486
Interest on Long Term Debt 102,943,596
144,864,082 102,943,596 = 1407218
SC
Depreciation 40,562,781
Interest on L-T Dely 102,943,596
Net Margins 41,920,486
185,426,803 160,863,802 = 1,1526Y9
Interest + Principal 160,863,802






PSC Request 25

Page 1 of 7
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
COMMISSION STAFF’S FIRST DPATA REQUEST DATED 10/24/08
REQUEST 25
RESPONSIBLE PERSON: Frank J. Oliva
COMPANY: East Kentucky Power Cooperative, Inc,
Request 25. Provide, in the format provided in Schedule 6, East Kentucky’s

long-term debt outstanding as of the most recent month available.

Response 25. The information is provided on pages 2 through 7.
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PSC Request 26

Pagel of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

FIRST DATA REQUEST RESPONSE
COMMISSION STAFF’S FIRST DATA REQUEST DATED 10/24/08
REQUEST 26
RESPONSIBLE PERSON: Frank J. Oliva
COMPANY: East Kentucky Power Cooperative, Inc.
Request 26. Provide, in the format provided in Schedule 7, East Kentucky’s
short-term debt outstanding as of the most recent month available.
Response 26. East Kentucky had no short-term outstanding debt as of October

31, 2008.






PSC Request 27

Pagel of 2
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
COMMISSION STAFF’S FIRST DATA REQUEST DATED 10/24/08
REQUEST 27
RESPONSIBLE PERSON: Frank J. Oliva
COMPANY: East Kentucky Power Cooperative, Inc.
Request 27. Provide the estimated dates for draw downs of unadvanced loan

funds during the base period and forecasted test period and the proposed uses of these

funds.

Response 27. Below is the estimated dates for draw downs of unadvanced loan

funds:

Month/Year
of Draw Downs

February, 2008  § 40,000,000  AD-8 RUS Loan - Spurlock #4 Power Plant

May, 2008 50,000,000  AD-8 RUS Loan - Spurlock #4 Power Plant
June, 2008 25,000,000  AD-8 RUS Loan - Spurlock #4 Power Plant
October, 2008 4,200,000 Y-8 RUS Loan - Reclass of Gilbert Final Costs
October, 2008 7,900,000  AD-8 RUS Loan - Spurfock #4 Power Plant
November, 2008 50,000,000  AD-8 RUS Loan - Spurlock #4 Power Plant
December, 2008 15,000,000  AC-8 RUS Loan - Miscellaneous Transmission
December, 2008 50,000,000  CT Fast Track Loan
February, 2009 * 3,612,000  Z-8 RUS Loan - Gilbert Power Plant
March, 2009 * 5,000,000  AA-8 RUS Loan - Landfill Gas to Energy Plants
April, 2009 50,000,000  CT Fast Track Loan
May, 2009 * 2,240,600  AB-8 RUS Loan - Combustion Turbines 6 & 7

January, 2009 25,000,000  AD-8 RUS Loan - Spurlock #4 Power Plant



January, 2009 10,000,000
February, 2009 3,240,000
March, 2009 30,000,000
June, 2009 33,388,000
June, 2009 50,000,000
July, 2009 25,000,000
October, 2009 30,000,000
December, 2009 50,000,000
March, 2010 40,000,000
April, 2010 50,000,000

§ 522,480,000
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AC-8 RUS Loan - Miscellaneous Transmission
AC-8 RUS Loan - Miscellaneous Transmission
$650 Million Unsecured Credit Agreement
AD-8 RUS Loan -~ Spurlock #4 Power Plant
AG-8 RUS Loan - Spurlock #1 & #2 Scrubbers
AG-8 RUS Loan - Spurlock #1 & #2 Scrubbers
CT Fast Track Loan

AG-8 RUS Loan - Spurlock #1 & #2 Scrubbers
AE-8 RUS Loan - Combustion Turbines

AG-8 RUS Loan - Spurlock #1 & #2 Scrubbers

* Assuming Reclassifications are Approved by RUS
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NQ. 2008-00409
FIRST DATA REQUEST RESPONSE

COMMISSION STAFF’S FIRST DATA REQUEST DATED 10/24/08
REQUEST 28
RESPONSIBLE PERSON: Ann F. Wood
COMPANY: East Kentucky Power Cooperative, Inc.
Request 28. Provide the following information concerning East Kentucky's
board of directors:

a The name and personal mailing address of each member of

East Kentucky's board of directors. Indicate the distribution cooperative each director
represents. If, during the course of these proceedings, any changes occur in board
membership, update your response to this request.

b. A detailed analysis of the total compensation paid to each
member of the board of directors during each of the three most recent calendar years,
including all fees, fringe benefits, and expenses, with a description of the type of
meetings, seminars, etc. attended by each member. Identify any compensation paid by a
board member's distribution cooperative for serving on East Kentucky's board of
directors. If any of the expenses in this analysis include the costs for a director's spouse,
identify such expenses separately.

c. East Kentucky's policies specifying the compensation of
directors and a schedule of standard divectors' fees, per diems, and other conpensation in
effect at the time its application is filed. If changes occurred since its last rate case,

indicate the effective date and the reason for the changes.
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Response 28, a Please see the attached information.
b. Please see the attached information.
c. Board Policy No. 111, Compensation of Directors, is

attached.
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EAST KENTUCKY POWER COOPERATIVE

POLICY NO. 111 JULY 6, 1979

II.

COMPENSATION OF DIRECTORS

OBIECTIVE

To provide fair and equitable compensation for members of the Board of Directors
("Board") of East Kentucky Power Cooperative ("EKPC") for preparation for and
attendance at Board, committee, member, and other approved meetings.

CONTENT

A

0

Per diem of $400 plus travel from the Director's home and out-of-pocket
expenses, will be paid to Directors when attending Board and commitiee
meetings. Per diem of $300 plus travel from the Director’s home and out-of-
pocket expenses will be paid to Directors when atiending member or other EKPC
meetings on official business. Unexcused absences of more than two (2) days per
year from Board meetings, which period will commence at EKPC’s annual
meeting, shall require Board officers’ approval of the reasons for being absent. 1f
the Board changes regular meeting dates or if a Director is at approved training or
seminars, these will be considered as excused absences for any director with a
conflict. However, notwithstanding anything stated herein to the contrary, except
for the unexcused absence provision stated hereinabove, a Director shall be
compensated a minimum of $800 per month plus expenses.

The per diem of $300 will be paid for travel during the day preceding the meeting
and for travel the day following the meeting if such travel is required due to the
meeting schedule, except that per diem will not be paid for travel to and fiom
Board and committee meetings the day preceding and following Board and
committee meetings. Expenses will be paid for such travel

The following is a list of the reimbursable and non-reimbursable expenses:

Reimbursed Expenses:

* Per diem is paid for travel the day preceding and the day following a
meeting other than a Board and committee meeting, if such is required
due to the meeting schedule.

* Hotel services as indicated:
* Parking or valet parking
* Phone calls--necessary and reasonable
* Room service
* Hotel safes (for valuables)
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POLICY NO. 111 -2- JULY 6, 1979

Non-Reimbursed Expenses:

H

Per diem will not be paid for travel {o and from Board and committee
meetings, although expenses will be paid for such travel

Spouse’s or any other person’s expenses other than Director’s own
Bar/Alcohol

Movies

Laundry

Health Club/Gym

Newspapers

Snacks

Personal hygiene items

Outside lunch on a day EKPC provides lunch

Directors and officers shall be reimbursed for all reimbursable expenses for
attendance at such meetings upon submission of a detailed expense account, with
receipts attached as appropriate. Such expense accounts will be reviewed by the
Secretary- Treasurer on a quarterly basis, with a written report {o the Board. No
expenses will be paid for spouses of Directors accompanying them to meetings.
Travel shall be reimbursed on the following basis:

1.

If commercial air travel is available, then without regard to the mode
actually used, reimbursement shall be for the expenses actually incurred in
an amount not to exceed round trip air coach fare, if the same is available;
otherwise, first class fare, plus cost of transportation to and from airport and
other expenses attendant to air fravel.

If commercial air travel 1s not available, then the Director or officer shall
select the means of travel, which in his judgment is the most satisfactory
under the circumstances, giving due consideration fo factors of time and
cost. Reimbursement shall be for actual expenses incurred.

Mileage reimbursement, plus toll costs, for use of personal automobile shall
be at the rate allowed by the IRS for tax deductions to be effective
immediately upon notification that the IRS rates have changed. In those
instances where Directors travel with others, only the Director or officer
actually using his automobile shall receive mileage and tolls paid.

D, Per diem, travel, meeting fees, and out-of-pocket expenses, as described above,
will only be paid for authorized representatives to meetings described in Policy
115
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POLICY NO. 111 ~3- JULY 6, 1979

E.  The Board Chairman, Vice Chairman when serving as Chairman, and Secretary-
Treasurer shall be paid one additional day's per diem each month for time
involved in carrying out official duties.

F.  Board members who serve as Chairman of any of the three standing Committees
shall be paid additional compensation in the amount of one-half day per diem per
monthly meeting. The Chairman of the Audit Committee shall be paid additional
compensation in the amount of one-half day per diem only for months in which
the Audit Commitiee meets.

L RESPONSIBILITY

It shall be the responsibility of the Chairman of the Board to see that the provisions of
this policy are carried out.

Amended: 11-09-83 Amended: 07-25-95
Amended: 11-13-84 Amended: 01-06-98
Amended: 02-10-87 Amended: 02-08-99
Amended: 05-12-87 Amended: 05-01-00
Amended: 10-06-87 Amended: 10-03-00
Amended: 03-08-88 Amended: 09-09-03

Amended:; 12-13-88
Amended: 01-08-91
Amended: 05-14-91
Amended: 02-04-92
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

FIRST DATA REQUEST RESPONSE

COMMISSION STAFF’S FIRST DATA REQUEST DATED 10/24/08

REQUEST 29

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Request 29. Provide the following expense account data:

a. A schedule showing a comparison of the balance in East
Kentucky's operating expense accounts for each month of the most recent 12 months for
which information is available at the time the application is filed to the same month of the
preceding 12-month period for each account or subaccount included in East Kentucky’s
chart of accounts. See Schedule 8.

b. A schedule, in comparative form, showing the operating
expense account balance for the base period and each of the 3 most recent calendar years
for each account or subaccount included in East Kentucky’s annual report. Show the

percentage of increase or decrease of each year over the prior year.

Response 29. a. The operating expense information, with Schedule 8
formatting, is shown on pages 2 through 12 of this response.
b. The operating expense information included in East

Kentucky’s annual report is shown on pages 13 through 18 of this response.
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