
Allen Anderson, President 6r CEO 

June 5,2009 

Mr. Jeff Derouen: 
Executive Director 
Kentucky Public Service Commission 
21 I Sowder Blvd. 
P.O. Box 615 
Frankfort, KY 40602-061 5 

Dear Mr. Derouen: 

925-929 Noah Main Street 
Post Office Box 9 10 

Somerset, KY 42502-0910 
Telephone 6066784121 

Toll Free 800.264-5 112 
Fax 6066798279 
uww.sklccc.com 

JUhI 0 8 2009 
p LS 5 L i c s E RV I c E 
60 M iiil 1 SS IO N 

Hand Delivered 

Enclosed is the information requested at the Informal Conference held on May 26, 2009. 
We have enclosed one (1) original and five (5) copies. 

If I can be of any further assistance, please contact me at 606-678-41 21. 

Sincerely, 

Stephen Jof6nson 
Vice President of Finance 
South KY RECC 

jb Enclosures 

Albany 606-387-6476 Monticello 606-348-6771 Russell Springs 270-866-3439 Whitley City 606-376-5997 

http://uww.sklccc.com
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New Conventional Office Space 

Office 25,986 

Community Room 2,850 

Meter Shop Offices 480 

Board Room & Kitchen 569 

Subtotall 

38,767 

5,040 

0 (Pre-Engineered) 

2,253 

46,060 

New Pre-Engineered Office Space 

Buildings & Grounds Offices 100 870 

ConstructiodROW Offices 1,500 3,330 

Meter Shop Offices 0 
(See Conventional office space) 

75 1 

Safety Offices 600 848 

Garage Offices & RR 325 608 

Other 0 3,387 
(MechanicaVElectrical/Restrooms, Showers, Corridors) 

Sub t ot a1 2,525 9,794 

Residential House Converted to Office Space 

Subtotal 2,504 0 

TOTAL EXISTING TOTAL NEW 
Office Gross Area 34,9114 Office Gross Area 55,854 



Attachment 1 
Page 2 of 26 

Enclosed Warehouse/Offices 17,l OS 

Meter Shop/Storage 1,224 

Safety Storage 1,684 
(Rubber Goods/Safety Trailer) 

Buildings & Grounds Starage/ 
Equipment 1,496 

3 Portable Storage Buildings 1,072 

Subtotal 2,581 

Existing Garage 5,320 
(Single 3 Bays with Wash Bay) 

won-Covered) 

A 
74,595 

New Warehouse Storwe 

21,914 

1,941 

3,148 

New Garage 9,920 
(Double 4 Bays with Double Wash Bay) 

808,722 



Existing Parking 

30 Covered 
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New Facility Parking 

50 Covered 

173 Marked for outside parking 180 Employees, company vehicles, 
A lot of vehicles are currently parked in 
non-marked areas or open gravel lot 

various trailers, chippers, visitors 
handicap 

15 1 Community Room 

No spare spaces available 20 Spare spaces 

8 Spaces in warehouse 
1 Space in Buildings & Grounds 

T 203 
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June 4,2009 

South Kentucky RECC 
925-929 North Main Street/ PO Box 910 
Somerset, KY 42502 

Dear Ruby, 

Thanks for confirming receipt of revised Building Area Analysis 
Documents. 

Gross Areas have been prepared by calculating the total area 
contained within a polygon drawn around the outside face of the 
exterior wall of each building &/or floor level. Overhangs, canopies, 
exterior decks and teller drive-through are not included in this total. 

Net Areas have been prepared by calculating the total area 
contained within individual interior spaces by drawing a polygon 
around the "exposed face" of the interior wall finish. The "intent" of 
the net area calculation document is to "account" for every exposed 
square foot of floor area. Therefore, the sum of all Net Areas is 
equal to the exposed floor area. The difference between the Gross 
and Net Areas is equal to the area "covered up" by exterior and 
interior uuall construction assemblies. Full values have been 
assigned to Stairs and Elevators on each level. 

Please do not hesitate to call if you have questions or if I can 
provide additional assistance. 

Marhret &cobs, Prhcipal 

C: Doug Wilburn, file 
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SKRECC Office Building Area Analysis 
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Representatives 103 
ReceptionWaitinglCirculation 102 (partial) 
Group Service Center Leader 122 
Collections Coordinator 121 
Service Center Team Leader 120 
Vault 105 

SUBTOTAL NET AREA / TOTAL EMPLOYEES 
Call Center 

2,974 

Call Center 106 
Call Center Leader 107 

SUBTOTAL NET AREA / TOTAL EMPLOYEES 

Cashiers 
Cashiers 108 
Cashier Leader I09 
Cashier Vault 1 I O  
Reception 

SUBTOTAL NET AREA / TOTAL EMPLOYEES 2,082 
Energy Advisors 

Meeting 119 
Energy Advisor 1 18 
Energy Advisor 11 7 
Energy Advisor 1 16 
Energy/Marketing Workroom 11 1 
Team Leader 11 5 
Market Record Coordinator 1 14 
Business Accounts I 13 
Marketing Storage 1 12 

SUBTOTAL NET AREA / TOTAL EMPLOYEES i ,904 
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SMRECC Office Building Area Analysis 
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SKRECC Office Building Area Analysis 
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232 
138 
16 
16 

402 

186 
90 

179 
180 
746 
141 
177 
180 
134 
274 
134 
826 

3,249 

VP Finance 223 
VPF Assistant 225 
Closet 223A 
Closet 225A 

SUBTOTAL NET AREA / TOTAL EMPLOYEES 
Finance and Accounting 
Finance Assistant 222 
Break 221 
Records Coord. 220 
Account Team Leader 21 9 
Accounting Workroom 562 
Account Assist. 216 
Payroll 21 2 
Meeting 210 
Print / Shred 21 7 
Finance Vault 21 5 
Storage 21 3 
Corridor 205 

SUBTOTAL NET AREA / TOTAL EMPLOYEES 
Bnformation Management 

475 Server 164 
61 Server 162 

298 Communications 163 
950 Open Offices 161 

Set-Up 165 244 
21 3 Print 166 
180 IM Leader 167 

Paper Storage 168 134 
157 General Storage 169 

43 IT 150 
IDF 214 

Training 170 379 

I 1 1 
I 

I 
1 
1 1 
1 
1 



June 3,2009 
SKRECC Office Building Area Analysis 

Reception 68( 
Board Room 202 1.02: 
Cater Kitchen 204 301 
Closet 201A 2( 
Closet 201 B 2( 
TOTAL NET AREA 2,04! 

Mechanical I Electrical 
Mechanical / Electrical 145 104 
Mechanical 158 809 
Electrical 159 384 
Elevator Machine Room 66 
Electrical 224 4: 
Mechanical 207 

SUBTOTAL NET AREA 1,363 
61 
65! 

Restrooms 
Women 140 241 
Men 139 225 
Women 128 44 
Men 127 44 
Women 153 21 7 
Men 156 151 
Women 206 221 
Men 208 221 

SUBTOTAL NET AREA 922 454 
Circulation 
Corridor 126 549 
Vestibule 100 103 
Museum Exhibit 101 1,175 
Corridor 149 1,543 
Corridor 160 41 6 
Corridor 180 243 
Corrdor 205 66: 

Stair A 260 161 
Stair B 203 153 

SUBTOTAL NET AREA 4,540 1,03 

Mail 152 277 
Office Supplies 151 258 

Break Room 171 926 

Kitchen I72 254 

Elevator 48 41 
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TOTAL NET AREA FIRST FLOOR 32,479 93 115 
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SKRECC offi%?2f~@?I?!&?i!~bND FLOOR 9,41 I 
I 10,5601 JTOTAL GROSS AREA SECOND FLOOR - 89% 
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SKRECC Warehouse Building Area Analysis 

Totall 
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Wrhse 
Covered Wrkse Wr 

1 
6 

9 

Covered Storage 1,898 
Forklift Circulation 8.355 

2 

2 

~ - .- 

TOTAL NET AREA DOCK I TOTAL EMPL 14,963 
lTOTAk GROSS AREA - 99% I 15.8531 

1,893 

2,458 

3,65% 

1 ,,I 55 

ETS Storage 487 
Water Heaters 722 
Shipping & Receiving 1,892 
Loading Dock 7,523 
Meter Base Assembly 258 
Coiled Materials 2,065 
Storage 6,055 
Corridor 609 
TOTAL NET AREA ENCL WRHSE I TOTAL EMPL 19,611 

Warehouse Leader 173 
ITQTAL GROSS AREA - 94% I I 20,8441 

Warehouse Office 61 5 
Secure ETS Storage I91 
SUBTOTAL NET AREA / TOTAL EMPLOYEES 979 
~ ~ ~ S ~ ~ ~ ~ ~ ~ O ~  
Construction Open Offices 1,359 
Construction Leader 178 
Storage 165 
Contract Auditor 191 
SUBTOTAL NET AREA / TOTAL EMPLOYEES 1,893 
METERING 
Meter Warehouse 580 
Parts Storage 424 
Secure Storaae 366 
Meter Parts 400 
Meter Leader 180 
Meter Shop 508 
SUBTOTAL NET AREA / TOTAL EMPLOYEES 2,458 

SAFEUV 
Safety Open Office 598 
Safety Leader 179 
Safety Storage 1,970 

SUBTOTAL NET AREA / TOTAL EMPLOYEES 3,658 
SafetyEargo Trailers 91 1 

B OF WAV 
Right of Way Leader 187 

845 Right of Way Open Office 
._ 

Storage 123 
SUBTOTAL NET AREA / TOTAL EMPLOYEES 1,155 

1 
3 

4 
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SMRECC Warehouse Building Area Analysis 
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3,102 

%0,090 

B8G Leader Office I 80 
B&G OPen Office 392 
B&G Storage 133 
Tractor and Salt 81 6 
Warehouse Custodial Closet 92 
SUBTOTAL NET AREA / TOTAL EMPLOYEES 1,613 

OTHER 
MECHANICAL 8t ELECTRICAL 750 
RESTROOMS /SHOWERS 81 I 
CORRIDOR 1,541 
SUBTOTAL NET AREA / TOTAL EMPLOYEES 3,102 

184 
VEHICLE ~ A ~ ~ ~ E ~ A ~ ~ E  
Leader Office 
Open Office 373 
Vehicle Maintenance 5.336 
Restroom/s hower 86 
Parts Storaae 1,458 
Liquid Storage 147 
Wash Room 255 
Air Compressor 154 
Wash Bay 2,097 
SUBTOTAL NET AREA / TOTAL EM 
TOTAL NET AREA WAREHOUSE GARAGE 
ITOTAL GROSS AREA GARAGE. 96% I I 9.920 i 

TOTAL 
CURRENT r EMPLOYEES 

TOTAL NET AREA WAREHOUSE OFFICE 15,415 
 TOTAL GROSS AREA WAREHOUSE OFFICE - 92% I 16,8451 

46 

TOTAL 
FUTURE I EMPLOYEES 
I? 



Attachment 1 

f 

I II ' 111 I 
Ilf I I I/ I 



Attachment 1 
Page 14 of 26 

e n g i n e e r s  
a r c h i t e c t s  
p l a n n e r s  
s u r v e y o r s  
-- 

COS Associates, Inc. 

0 0 0  

513 791 1936 FAX 

:COO Dirk H i y t x y  
Floiriic?, Reiiiurk:, /,IOU 
s5u 525 O i L 4  

659 5 3  35E1 F:<a 
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SEC~ETAR~ AL 
CONSUMER FINANC 

CHNlCAL SERVIC 

SURVEYING 

SUPPORT 

SUBTOTAL (MET SQ FT) 34,537 
CIRCULATION / EFFICIENCY 2,088 

E-ENGINEE 
OFFICE 

SAFETY 
MI ETERl NG 
BUILDING-GRNDS 

"36 
704 

1,484 
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LOGISTICS 
VIR 

3 

CIRCULATION / EFFICIENCY 3,696 

T 

SUBTOTAL (NET SQ FT) 0 



SUMMARY Attachment 1 
Page 18 of 26 



SUMMARY Attachment 1 
Page 19 of 26 

OFFICE 

LOGISTICS 
CIRCULATION / EFFlCl 
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DATE: 

TO: 

FROM: 

SUBJECT: 

MEMORANDIM 

July 9, 2003 

Jeffery Greer, Chief Financial Officer 

Darrell L. Saunders 

RUS guidelines and requirements for construction of a new headquarters 
facility embodied generally in 7 CFR 1724 through 1794 

As regards South Kentucky’s proposed construction of a headquarters building I note the 
following: 

1. A qualified architect arid a qualified person to perform engineering services 
involved in the planning, design and construction management are required. 
The architect and engineer can be of your own choosing and no restrictions 
are placed on selection other than they be “qualified” per RUS guidelines. 

2. Competitive procurement. ‘7 CFR Section 1726.19 provides that for 
construction projects as you coritemplate, since borrowers receive the benefit 
of federal financial assistance through the RUS loan guaranty, borrowers must 
use competitive procurement for obtaining all goods or services related to the 
project with the only exception applicable to our situation being whether a 
waiver is granted. 7 CFR Section 1726.13 provides that the Administrator 
may waive, for good cause, on a case by case basis, certain requirements and 
procedures including competitive procurement. Absent a waiver from the 
Administrator, it is my opinion that all goods and services for the construction 
project must be obtained through competitive procurement or bidding. 

3. RUS approval. 7 CFR 1726.150(c) provides that contracts for headquarter 
construction are not subject to RUS approval and need not be submitted to 
RUS unless specifically requested by RUS on a case by case basis. Therefore, 
as a general rule, RUS approval will not be required. However, with no 
apparent standard stated, RUS may compel approval “on a case by case 
basis”. 

4. Regional offices. It should be noted that contracts may be awarded up to a 
cumulative total of $250,000.00 or 1% on UP (not to exceed $1,000,000.00) 
without formal competitive bidding. Although not applicable to the 
headquarters facility, this provision may or may not be applicable to the 
regional offices. 
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I 792. B 04. 
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U S OEPARlfflElT OF A 6 l l l C U L T U f l ~ ~  
RURAL UTlRleF SEWlcI 

APPLICATIOR FOR HEADQUARTERS FACILITIES 

Attachrric 

ur (d) copies and applicable tw OF BDFdglWEA 

PURPOSEOF PflOJEeT (Purchase, remodel 07 conshxfcf, main 07 hi a n d  facilities) 
-___- 

ESJlPaATm COST OF PROJECT: 

a 

b 

C 

d 

e 

/ 

s 
/ I  

i 

J 

k 

1 

m 

n 

0 

P 

Y 

r 

WfW1ALmBm (ercliide value o/ land and show I n  Ifetn p )  

mfiEEpMmlN [Conrtr tiction Sq F t  @ Per Sy Ft)- 

mfflERUilW (Remodeling) 

swlr[cI. iX8lKH [Conslruction -.-.--JS I? @ Pet Sq Ft )--..- 

SWVIM WRIk'N (Rein ode/ingJ 

ma81111m - 
SlElEbWlRM (Grading, I oath, drarnuge rtrucful es etc ) 

w(cI- UHfRRFl@ WIR (Height Ft I-.-.--- 
WATW WRY (Wellr M ell house, pump, long connectton tu inain, water treatment, etc ) 

(Disposal Svrtern, long connection io inuin, etc ) 

I 

I 

-I-- 
Electric Boil owers). 

K 
Electric Boirowers). 

S 

These data approved in accordance with a resolution adopted by the Board of Directom on ,20  
The facilities described on this application will be designed and constructed to comply with the minimum standards contained in the American National 
Standards No A1 17.1-1961, to insure that the facilities will be made accessible to and usable by the physically handicapped as required by Public L.aw 
90-480 (42 U.S.C. 4151). The following portions of the project need not be made accessible to, or usable by the public or the physically handicapped 
because of their intended use: 
(Insert "None" or describe fu1f.y wifh the supporting data). 
81WNKfOFAWIA6ER 

t 1  
26 



INSTRUCTmS 

See RUS Bullctin 86-3 (Electric) for RUS policy and procedure for obtaining headquarters facilities, and the methods of financing 

Submit to RUS an original and four (4) copies of this form and applicable suppoiting data, as set forth below 

The cost of items 2(h) and (d) may be determined by multiplying the number of square feet by an appropriate cost per square foot 
lnclude the cost of ali mechanical work except air conditioning. 

The cost ofother construction (except fence) is to be estimated on a lump-sum basis. 

Describe any exceptions to the cornplb.ncewith Public Law 90-480 (42 U.S.C. 4151). 

I_ SUPPORTLNG DATA REQULRED FOR ELECTRIC BORROWERS 

A .  If New Constiuction, furnish: 

1. A justification for the w e d  of the proposed facilities. lnclude a brief description of all presently used facilities 
Show the approximate number of square feet of space used for office, garage, and warehouse purposes in the 
main building and at each branch. State whether they are owned or rented and their present adequacy. Make 
known also any plans for future additions, adequacy. Make known also any plans for fiiture additions, 
relocations, replacements, disposal or abandonment of any of the facilities. 

2. A description of the site, including: 

(a) 

(b) 

(c) 
(d) 

A summary statement, indicating general location of site and information on its availability, adequacy, 
accessibility, desirability, etc. 
A plot plan showing size, streets, roads, alleys, existing and proposed structures, distance to nearest 
town, and other pertinent information. 
A legal description of the property. 
hiformation as to cost of land and evidence of title clearance in accordance with RUS Bulletin 20-8. 

3. A floor plan. Show dimensions and identify the rooms 

4" A brief outline of the specifications. 

5.  An estimate of the annual taxes and insurance costs 

B. If Purchase, furnish: 

Same a s  1 , 2 ,  and 5 of paragraph A. 

A floor plan of the facilities to be purcbased; inside and outside photographs, and a description of the general condition 
and type of construction of walls, floors, roof, ceiling, and plumbing, electric and heating systems. 

C If Remodeling, furnish: 

A description of the proposed alterations Where extensive remodeling is planned, fkmish plans and specifications similar 
to 3 and 4, of paragraph A. 

RUS Form 740:: (Rev 12-93 - Auiornalerl Yersion 3-95) 
ITEMfiCI.DQ(3 

Page 2 of 2 Pages 
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June 2.2009 

D.W. Wilburn, Inc 
153 Blue Sky Parkway 
Lexington, KY 40509 

RE: SKRECC Corporate Offices 

A 
346 East Main Street Lexington Kentucky 40507” 
Telephone 859 252 5994 Facsimile 859,253 1607 

Dear Doug, 

This letter is sent in response to your request for my comments regarding Value Engineering proposals 
submitted by Tri-State dated May 15,2008 for the above referenced project. 

If it is correct that you have received a second more competitive quote (regardless of potential VE savings 
suggested by Tri-State) I agree with your response. 

Tri-State VE option #1: Two options are suggested. 
1. Lower the W16 x 26 beam. If the beam is lowered the ceiling will need to be lowered - we are 

working with minimum tolerances at this location. 
2. OR raise the heel height. Raising the heel height requires raising the exterior masonry wall - 

possibly more costly than the savings realized from raising the heel height. 

Tri-State VE option #2: The issue they address is the “flatness” or “low slope” of the roof in these areas. 
This issue was carefully addressed during the design. We (the design team) are aware that “not all truss 
mfrs” my be equipped to meet the design requirements, however we determined there are sufficient 
number of rnfr’s who “can” meet the design requirements (as evidenced by your other quote) AND: 

1. Adding bearing points will simply “add costs” to other areas of the design (addition of interior steel 
framing - footings, etc.) 

2. Raising the heel height increases exterior masonry wall costs - possibly MORE than savings on the 
trusses. 

3. Increasing the roof pitch would result in the loss of a significant surface area of windows on the 
second floor in these areas. We could “maintain” exterior windows AND increase roof pitch IF THE 
ENTIRE FLOOR TO FLOOR height is increased. .. .I.. .. .. . ... this option is BY FAR the MOST 
COSTLY! 

Thanks for giving me an opportunity to comment on this issue. In my opinion, none of the options 
suggested by Tri-State are truly “cost effective” - most of their suggestions simply move costs from roof 
trusses to another area of construction (masonry or steel framing). 

n r  

Margaret Jac$bs, Principal 

C: SKRECC, file 


