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PARTIES OF RECORD 

Re: Case No. 2008-00371 

Attached is a copy of the memorandum which is being filed in the record of the above- 
referenced case. If you have any comments you would like to make regarding the 
contents of the informal conference memorandum, please do so within five days of 
receipt of this letter. If you have any questions, please contact Quang Nguyen at 
5021564-3940, Extension 256. 

Sincerely, 

Executive Director 

Attachment 
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INTRA-AGENCY MEMORANDUM 

KENTUCKY PUBLIC SERVICE COMMISSION 

TO: Case File 

FROM: Quang D. Nguyen, Staff Attorney 

DATE: March 16,2009 

RE: Case No. 2008-00371 
South Kentucky RECC CPCN 

Pursuant to a Commission Staff notice dated February 17, 2009, an informal 
conference was held at the Commission’s offices on February 27, 2009. A list of the 
attendees is attached hereto. 

The purpose of the conference was to discuss and clarify certain outstanding 
issues relating to the cost of the proposed construction, the design of the new 
headquarters facilities, and the bidding process. Regarding the construction cost, South 
Kentucky RECC (“South Kentucky”) advised that, due to the current economic crisis, 
prices for materials and labor have decreased significantly since the filing of the 
application. South Kentucky stated that it would seek to have the final bids resubmitted 
by the various subcontractors and anticipates a savings of at least $1.5 million from the 
original $19.3 million price tag. South Kentucky also stated that it will seek to sell its 
current headquarters facilities for an estimated value of $2.5-$3 million. The proceeds 
from the sale of the current facilities will be applied toward the cost of the new facilities, 
which would ultimately reduce the cost of the new facilities by $4 million. South 
Kentucky provided a letter from its general contractor, D. W. Wilburn, Inc., providing a 
projection of the cost savings after the bids have been refreshed. A copy of this letter is 
attached hereto. 

South Kentucky addressed the immediate necessity of a new headquarters, 
explaining that the current facility is outdated and has been expanded and renovated 
beyond its capabilities. Any further expansion of its current facility would not be 
feasible. In addition to space requirements, the current facility’s most pressing needs 
are safety issues relating to ingress and egress and compliance with certain 
requirements under the Americans with Disabilities Act. 

Regarding the design of the new facilities, South Kentucky noted that it initially 
looked at the designs of new office facilities of other electric cooperatives, such as Nolin 
Rural Electric Cooperative Corporation, Blue Grass Energy, Owen Electric Cooperative, 
and Jackson Energy Cooperative. After considering several design ideas, including the 
use of a prefabricated design, South Kentucky eventually settled on a design concept 
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that not only provided adequate space to accommodate its current and future staffing 
levels but provided it at a reasonable cost. The size of the proposed facilities is as 
follows: two-story office building totaling 46,060 square feet (35,500 square feet on the 
first floor and 10,560 square feet on the second floor) and a warehouse totaling 62,646 
square feet. 

After an extensive search, South Kentucky eventually retained D. W. Wilburn, 
Inc. and Tahill Jacobs as contractor and architect, respectively, for the new 
headquarters facility. The construction project was divided into 16 segments. South 
Kentucky states that three to seven bids were submitted for each segment of the 
project. The bids were based on the architect’s blueprints for the facility. South 
Kentucky advised that it has requested financing from the Rural Utilities Service (“RUS”) 
to fund the project and will most likely not obtain approval before completion of the 
construction project. South Kentucky noted that RUS requires a competitive bid for the 
construction project. 

South Kentucky provided a second letter from D. W. Wilburn which reflects 
information from Means, a national publication for construction costs commonly used by 
architects and engineers for cost estimates. The letter notes that the construction price 
was within the range pf the Means cost estimates. A copy of the second letter is also 
attached hereto. 

Upon Commission Staffs request, South Kentucky agreed to provide the 
following information by March 9, 2009: (1 ) an updated financial forecast incorporating 
the cost savings; (2) a list of each office space setting forth the square footage and the 
number of employees in each area; (3) actual square footage for the office, warehouse, 
storage facility, and covered parking, along with the total cost for and per-square-foot 
cost for each facility; and (4) an explanation regarding the lack of bids for the concrete 
work other than D. W. Wilburn. 

There being no further discussion, the conference was adjourned. 



Informal Conference 

South Kentucky Rural Electric Cooperative Corporation 
Case No. 2008-00371 

Friday, February 27, 2009 

Sign Up Sheet 

*-- 



-- D. W. WILBURN, INC. 
153 Blue Sky Parkway 

Lexington, Kentucky 40509 
(859) 263-2720 

FAX (859) 263-5692 

February 26‘h, 2009 

South Kentucky RECC 
925-929 N. Main Street 
Somerset, Kentucky 42503 

ATTN: Allen Anderson 

RE: South Kentucky RECC Corporate Administration & Operations Facility 

Please find attached our “in house” projections for construction price deflation we are 
now experiencing. Please note that these are strictly in house projections and before 
contracts can be written, pricing will need to be reconfirmed with each low bidder on the 
project. 

Should you have any further questions, feel free to contact me. 

Sincerely, 
D. W. WiIburn, Inc. 

President 
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- D. W. WILBURN, iNC. -- 
153 Blue Skv Parkway 

Lexington, Keniucky 40509 
(859) 263-2720 

FAX (859) 263-5692 

February 26Ih, 2009 

South Kentucky RECC 
925-929 N. Main Street 
Somerset, Kentucky 42503 

ATTN: Allen Anderson 

RE: South Kentucky RECC Corporate Administration & Operations Facility 

Please find attached the inforniation fiom Means which is a national publication for 
construction costs that Architects and Engineers commonly use for cost estimates. Please 
keep in mind that these figures do not include in of the upgrades in the office area such as 
the ICF walls, terrazzo floors, etc. They also do not include any site work or warehouse 
upgrades. Please note the areas highlighted on each page for this verbiage. 

Our price is in range with the Means cost estimates. The best method of determining 
price is the competitive bids by each trade which have been submitted previously to you. 

Should you have any further questions, feel ffee to contact me. 

Sincerely, 
D. W. Wilburn, Tnc. 

President 
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