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APPLICATION FOR RATE ADJUSTMENT
BEFORE THE PUBLIC SERVICE COMMISSION FELED

For Smali Utilities

Pursuant to 807 KAR 5:076 AUG 2 9 2008
(Alternative Rate Filing) PUBLIC SERVICE
Ridgelea Investments, Inc COMMISSION

Name of Utility
2106 West North Bend Road

Cincinnati, Ohio 45224

Business Mailing Address

Telephone Number (513) 851-8886
Area Code' Number :

I. Basic lhformation

NAME, TITLE, ADDRESS and Telephone number of the person to whom
correspondence or communications concerning this application should be
directed:

by

Name: Charles Hungler, Jr., President

Address: 2106 West North Bend Road
Cincinnati, Ohio 45224

Telephone Number:  (513) 851-8886

1) Do you have 500 customers or fewer? Yes No

2) Do you have $300,000 in Gross Annual
Revenue or less? Yes No

3) Has the Utility filed an annual report with
this Commission for the past year and
the two previous years? Yes No

4) Are the utility's records kept separate
from any other commoniy-owned
enterprise? Yes No

NOTICE: To be eligible for consideration of a rate adjustment under this
regulation, you must have answered yes to either question 1 or 2 and yes to both
questions 3 and 4 above. If you answer no to questions 3 or 4, you must obtain
written approval from the Commission prior to filing this Application. If these
requirements are not met, you must file under the Commission's procedural
rules, 807 KAR 5:001.



(1)

II. Increased Cost Information

The most recent Annual Report will be used as the basic test period data
in order to determine the reasonableness of the proposed rates. The
Annual Report used as the basis for the 12 months ending December 31,
2007.

a. If you have reason to believe some of the items of revenue and
expense listed in the Annual Report will increase or decrease,
please list each item, the expected increase or decrease and the
adjusted amount,

See Attachment A.

b. Please describe each item that you adjusted on page 2 and how
you know it will change. (Please attach invoices, ietters, contracts
or receipts which will help in-proving the change in cost).

Please see the notes fo Attachment A.

Please list your present and proposed rates for each class (ie.,

residential, commercial, etc.) of customer and the percentage of increase
proposed for each class:

Present Rate = Proposed Rate
Single Family Residential $22.10/mo. $30.00/mo. (35.75% incr.)

I11. Other Information

Please complete the following questions:

1) Please describe any events or occurrences, which may have an
effect on this rate review that should be brought to the
Commission’s attention (e.g., excessive line losses, major repairs,
planned construction).

2) Total number of Customers
as of the date of filing: 365

3) Total amount of increased
revenue requested: $18,865

4) Piease circie Yes or No:

a) Does the utility have any outstanding
indebtedness? Yes No



If yes, attach a copy of any documents
such as promissory notes, bond
resolutions, mortgage agreements, efc.

b) Were all revenues and expenses listed - .
in the Annual Report for 2007
incurred and collected from January 1 to
December 31 of that year? Yes No

If no, list total revenues and total
expenses incurred prior 18 or
subsequent to this period and attach
invoices or other analysis which show
how amounts were calculated.

5) Attach a copy of the utility's- depreciation schedule of utility piant in
service, Reconcile any differences between total depreciation
shown on the Annual Report for _2007 _ and the amount shown on
this schedule. — Depreciation schedule attached.

6) If utility is a sewer utility:

a) Attach a copy of the Iétest State and Federal Income Tax
Returns. Attached :

b) How much of the utility plant was recovered through the sale
of lots or other contributions? (If unknown, state the reason).

b. Please state the reason or reasons why a rate adjustment is requested.
(Attach additional pages if necessary).

See Attachment B
IV. Billing Analysis

The billing analysis is the chart reflecting the usage by the customers as well as
the revenue generated by a specific level of rates. A billing analysis of both the
current and proposed rates is mandatory for analysis of this rate filing. The
following is a step-by-step description which may be used to complete the billing
analysis. A completed sample of a billing analysis is also included. Although the
sample refiects water usage, it is equally applicable for gas companies using
declining block rate design. This billing analysis is not intended for companies
using a flat rate design.

a. Usage Table (Usage by Rate Increment)



Information needed to complete the usage table should be obtained from
the meter books or other available usage records. The usage table is
used to spread total usage into the proper incremental rate step.

Column No. 1 is the incremental steps in the present or proposed rate
schedule for which the analysis is being made. Column No. 2 is the
number of bills in each incremental rate step. Column No. 3 is the total
gallons used in each incremental rate step. Column Nos. 4, 5, 6, 7, 8, and
9 are labeled to correspond to the incremental rate steps shown in
Column No. 1 and contain the actual number of gallons used in each
incremental rate siep.

Example for completing Usage Table is as foillows:
Column No. 1.is incremental rate steps. )

Columns numbered 2 and 3 are completed by using information
obtained from usage records. :

Columns numbered(tl, 5, 6, 7, 8, and 9 are completed by the
following steps:

Step 1: 1t 2,000 gallons minimum bill rate level
432 Bills
518,400 gallons used
All bills use 2,000 gallons or less, therefore, all usage
is recorded in Column 4.,

Step2: Next 3,000 gallons rate level
1,735 Bills
4,858,000 gallons used
15! 2,000 minimum x 1,735 bills = 3,470,000 gallons —
record in Column 4.
Next 3,000 gallons — remainder of water over 2,000 =
1,388,000 gallons — record in Column 5.
Step3: Next 10,000 galions rate level
1,830 Bills
16,268,700 gallons used
1542 000 minimum x 1,830 bilis = 3,660,000 gallons —
record in Column 4.
Next 3,000 gallons x 1,830 biils = 5,490,000 galions —
record in Column 5.
Next 10,000 gallons — remainder of water over 3,000
= 7,118,700 gallons — record in Column 6.

Step4: Next 25,000 gallons rate level
650 Bills



15,275,000 galions used

1% 2,000 minimum x 650 bills
record in Column 4.

Next 3,000 galions x 650 bills
record in Column 5.

Next 10,000 gallons x 650 biills = 6,500,000 galions -
record in Column 6.

Next 25,000 gallons — remainder of water over 10,000
= 5,525,000 gallons — record in Column 7.

1,300,000 galions —

|

H

1,850,000 gallons —

Steph: Over 40,000 galions rate level
_ 153 Bills
9,975,600 gallons used
4% 2,000 minimum x 153 bills
record in Column 4.
Next 3,000 gallons x 153 bills "
record in Column 5.
Next 10,000 gallons x 153 bills = 1,530,000 gallons —
record in Column 6. ’
Next 25,000 gallons x 153 bills = 3,825,000 gallons ~
record in Column 7. :
Over 40,000 gallons — remainder of water over 25,000
= 3,855,600 gallons ~ record in Column 8.

306,000 gallons —

i

459,000 galions —

Step6: Total each column for transfer to Revenue Table.

Revenue Table (Revenue by Rate Increment)

The Revenue Table is used to determine the revenue produced from the
Usage Table. Column No. 1 is the incremental raie steps in the rate
scheduie for which the analysis is being made. Column No. 2 indicates
- the total number of bills. Column No. 3 is the number of galions
accumuiated in each rate increment (Totals from Columns 4, 5,6, 7, and 8
of the above usage table). Column No. 4 is the rates to be used in
determining revenue. Column No. 5 confains the revenue produced.



SAMPLE

Revenue from Present/Proposed Rates
Test Period from __01-01-XX__ to __12-31-XX

USAGE TABLE
Usage by Rate increment

Class: Residential

(1 (2) (3) (4) () (6) (7) (8) ©)
Biis | Gallons/Mcf | First2,000 | Next3,000 | Next10,000 | Next25.000 | Over40,000 | Total
First 2,000 Minimum Bil 432 518,400 518,400 518,400
Next 3,000 Gallons 1,735 | - 4,858,000 | 3,470,000 | 1,388,000 4,858,000
Next 10,000 Gallons 1,830 | 16,266,700 | 3,660,000 | 5,490,000 | 7,118,700 16,268,700
Next 25,000 Gallons 650 | 15.575,000 | 1,300,000 | 1,950,000 | 6,500,000 | 5,525,000 15,275,000
Over 40,000 Gallons 153 | 9,975,600 306,000 459,000 | 1,530,000 | 3,825,000 | 3,855,600 | 9,975,600
Totals 2800 | 46.805.700 | 9,254,400 | 9,287,000 | 15,148,700 [ 9,350,000 | 3,855,600 46,895,700
- REVENUE TABLE

Revenue by Rate Increment

(1) (2) 3 (4) (5)
Bills Gallons/Mcf Rates Revenue
First 2,000 Minimum Bill 4,800 9,254,400 | $ 5.00 Minimum Bill $ 24,000.00
Next 3,000 Gallons 0,287,000 | $ 2.50 per 1.000 Gal. 23,217 .50
Next 10,000 Gallons ] 15,148,700 | $ 2.00 per 1,000 Gal. 30,297.40
Next 25,000 Gallons 9,350,000 | $ 1.25 per 1,000 Gal, 11,687.50
Over 40,000 Gallons 3,855,600 | $ 0.75 per 1,000 Gal. 2.,891.70
Totals 4 800 46,895,700 $ 92,094.10 Total Revenue

Instructions for Completing Revenue Table:

(1)  Complete Columns No. 1, 2, and 3 using information from Usage Tables.

(2)  Complete Column No. 4 using rates either present or proposed.

(3)  Column No. 5 is completed by first multiplying the bills times the minimum charge.

(4)  Then, starting with the second rate increment, multiply Column No. 3 by Column No. 4 and fotal.

-6




1)

2)

3)

4)

V. General Information/Customer Notice

Filing Requirements:

a. If the applicant is a corporation, a certified copy of its articles of
incorporation must be attached to this application. If the articles
and any amendments thereto have already been filed with the
Commission in a prior proceeding, it will be sufficient to state that
fact in the application and refer to the style and case number of the
prior proceeding.

b. An original and 10 copies of the completed application should be
sent to: e

Executive Director

Kentucky Public Service Commission
211 Sower Boulevard

Post Office Box 615

Frankfort, Kentucky 40602

Telephone: 502 /564 — 3940

~

C. One Copy of the completed application should aiso be sent at the
same time to: .

Public Service Litigation Branch
Office of the Attorney General
Post Office Box 2000

Frankfort, Kentucky 40602-2000

A copy of the customer notice must be filed with this application. Proper
notice must comply with Section 4 of this regulation.

Copies of this form and the regulation may be obtained from the
Commission’s Office of Executive Director; or by calling 502 / 564 — 3940.

| have read and completed this application, and to the best of my
knowledge all the information contained in this application is true and

COW?CZ@gned M & . \\r\\\\

Officer of thd Company

Title P LR

Date : @ -2%- 0}




Revenues $102, , , , 52,775
Owner/Manager Fee $1,800 $350 $1,550 $7505 B $9,055
Sludge Hauling $3,250 0 $3,260 $11,725| C $14,975
Misc.-Trimt./Disp. $59,088 $i0,756 1 §$48,332 ($31,007) | D $17,325
Fuel/Power-Pumping $12,970 $6,484 $6,486 0 $6,486
Agency Collection Fee $11,900 $3,884 $7,916 0 E $7,916
Quiside Services Employed $25,493 $500 $1.500 0 F $1,500

0| $23,493 ($23,483) 0
Total Sewer O&M $114,601 $22,074 | §92527 {($34,7285) 357,802
Depreciation Expense $2,841 $2,446 $305 0 $395
Amortization Expense 815 0 $815 $3,411 G $4,226
Taxes Other Than income $17.,387 $2,157 | $15,230 ($14,065) 1 H $1,165
Total Operating Expenses $135,644 $26,677 ; $108,967 ($45,924) $63,043
Income Taxes $684 $684 0 0 i 0
Total Sewage Op. Exp. $136,328 $27,361 | $108,967 ($45,924) $63,043
NQI ($34,269) $22,963 | ($57,232) $46,964 ($10,268)
interest Income $21 $21 0 o] J 0
Other Interest Expense ($319) 0 ($319) $3191 K 0
Net Income ($34,567) $22,084 | ($57 551) $47,283 {$10,268)

$ 63,043 - Pro Forma Operating Expenses for Frankiin County Operations
88% - Divide by 88% Operating Ratio

$ 71,840 — Revenue Requirement for Franklin County Operations

$ 52,775 — Normalized Revenues for Frankiin County Operations

$ 18,865 ~ Increase Requested for Franklin County Operations

$71,640 /12 = $5,970 / 199 customers = $30.00 monthly rate

Explanatory Notes:

A. Normalized Revenues for the three Frankiin County plants serving 199 customers, based on
Commission Staff’s billing analysis.

B. Owner/Manager Fee was adjusted to include an owner/manager fee of $9,0565 for the three
Franklin County plants. In 2007, Ridgelea reported management fees of $350 for Grantland and
$1,550 for all three Franklin county plants combined. Ridgelea’s owner has never filed a rate
case in Kentucky, and is generally unfamiliar with PSC ratemaking practices, including the
alfowance of an owner/manager fee. The Commission frequentiy allows an owner/manager fee
of $3,600 for the owner/operator of a single sewage treatment plant, and in this case the owner
operates four separate plants in two noncontiguous counties. By all accounts Ridgelea’s owner is
heavily involved and spends significant time in operational matters for these aged and failing
plants, Staff's discussions with an employee of the Kentucky Division of Water indicated that the
owner often responds in person to frequent emergency situations associated with the Franklin
County sewers despite his location in Cincinnati, Ohio.

In addition, in preparing this application Staff has made significant adjustments to Ridgelea’s
reported 2007 expenses for its Franklin County operations, as detailed below. Because Ridgelea
is generally unfamiliar with PSC practices, its documentation for various expenses was less than
desirable, which is exacerbated by the fact that most of Ridgelea's maintenance and repair work



is performed by Ridgelea’s owner or his affiliated service company Perfect-A-Waste. Under
these circumstances, Staff has removed the undocumented expenses reported by Ridgelea, but
has included an owner/manager fee of $9,055 for the three Franklin County plants, an average of
$3,018 per plant.

C. Sludge Hauling Expense was adjusted to include pro forma expenses of $11,725 for sludge
hauling and $3,250 for sludge dumping fees charged by the City of Frankfort. PSC Staff noted
that Ridgelea’s sludge hauling is done by Perfect-A-Waste Sewage, an unregulated sewer
services company owned by Ridgelea’s owner. Staff also noted that an unusually heavy volume
of sludge hauling costing $7,000 was done in May 2007, and questioned whether this occurs
annually. According to Ridgelea’s owner, such heavy volumes are hauled annually to comply
with environmental requirements, and such work has been done in the past by nonaffiliated
companies at a significantly higher price than the $7,000 paid in 2007. Therefore, this expense
has been included in pro forma operations.

D. Miscellaneous Treatment & Disposal Expense was adjusted fo remove expenses totaling
$31,007 from Franklin County operations. Ridgelea reported a total expense for 2007 of $59,088
- consisting of $10,756 at Grantland and $48,332 in Franklin County — and this total included
$20,325 of undocumented accounts payable. Of the remaining $38,763, checks were written to
Ridgelea’s owner totaling $15,448, but no invoices exist to detail the work performed, at which
Franklin County plant, or the time spent. According to Ridgelea’s owner, he generaily visits the
piants on a weekly basis, performs various maintenance duties, and does the grass cutting.

Another $20,656 in checks were written to the owner's Perfect-A-Waste service company, some
of which were not supported by involces. The invoices that do exist show Perfect-A-Waste billed
monthiy charges of $650 for combined routine maintenance at the three Franklin County plants,
and also billed other charges for effluent samples, chlorine, cleanings, and misceilaneous items.

In preparing this application, PSC Staff has removed a significant portion of these expenses due
to inadequate documentation, detailed as follows:

Accounis $20,325 $6,500 $13,825 ($13,825) { | Remove —not

payable EOY documented

Checks Written

Qutside Vendors $2.350 $500 $1.850 0 $1,850

Charles Hungler $15,448 777 $9,834 ($9,834) ¢ | Nolinvoices

{Owner)

Perfect-A-Waste $20,656 $1,002 $19,564 (54,089) $15,475 | 5 invoices missing

Unaccted for $309 $309 0 0 0 | Disregard

Subiotal $31,248 {$13,923) $17,325

Paid from 1LOC 77?7 77? 7?7 777 0 | Disregard

Checks Total $38,763 $4,256 $34,507 ??7? $17,325

Totals $59,088 $10,756 $48,332 ($27,748) $17,325 | $3.259 unexplained,
?“(53’259} remove

E. Agency Collection Fees of $7,916 for the Franklin County planis were not adjusted.
However, Staff notes that, unless Ridgelea aggressively pursues alternatives to its current billing
and collection arrangement in Franklin County, this expense will increase if any rate increase is
granted. The Farmdale Water District currently bills for Ridgelea and charges 15% of all



revenues collected. The PSC has previously expressed its longstanding concerns with this
arrangement in other cases, and in this case Staff has not included any increase in this expense.

F. Outside Services Employed Expense was adjusted o remove expenses totaling $23,493
from Frankiin County operations. Ridgelea reported a total expense of $25,493, consisting of
$2,000 in accounting fees and $23,493 in legal fees. The accounting fees were allocated $500 to
Grantland and $1,500 to Franklin County, and Staff made no adjustment. Of the $23,493 in total
legal fees, $4,300 were accounis payable for which Ridgelea did not provide documentation;
$5,537 were legal fees associated with Indiana (non-jurisdictional) operations which Franklin
County customers should not be expected to bear; and $13,6506 were fees associated with
Franklin County legal matters which should not reasonably recur on an ongoing basis. Staff has
removed all of these fees from pro forma operations, although it has included amortization of the
Kentucky legal fees in Amortization Expense.

G. Amortization Expense was adjusted to include three items totaling $4,226: the amortization
of the acquisition adjusiment of $815, a $2,731 amortization over five years of the Kentucky legal
fees of $13,656 that were removed from Outside Services Employed Expense, and a $680
amortization over five years of the 5-year discharge permits costing $3,400 at the three Franklin
County plants (removed below from Taxes Other Than Income Expense).

H. Taxes Other Than Income Expense was adjusted by $14,065 to remove expenses
associated with Franklin County operations. Ridgelea reported $17,387 in total expense, of
which $2,157 was retated to Grantland and $15,230 was related to the Franklin County plants.
The details of Staff's adjustment to this account are as follows:

$1,200 $2,000 {$2,000) 0 | Remove and amortize.

0 $1,044 ($1,400) $544 | Remove &  amortize
Edgewood 5-yr. permit,

-5 year Permits
-Other Licenses

& Permits

-Taxes $1,568 $957 $611 $10 $621 [ Allows $606 property tax
and $15 filing fee.

~Total $17,387 | $2,157 $15,230 ($14,065) $1,165

. Income Taxes Expense was removed for ratemaking purposes because Ridgelea is a
Subchapter S Corporation.

J. Interest Income of $21 was removed for ratemaking purposes because it is immaterial and
because Ridgelea is not generating sufficient revenues to accrue cash.

K. Other Interest Expense of $319 was removed for ratemaking purposes, under the
assumption that Ridgelea is using the proceeds of a one-year note to help pay current and past-
due operating expenses,



Attachment B — Ridgelea Investments, Inc. Rate Increase Justification

With the assistance of the Staff of the Kentucky Public Service Commission,
Ridgelea Investments, Inc. is proposing o increase its flat monthly sewer rate from
$22.10 to $30.00 for the approximately 199 customers of its three Frankiin County
sewage treatment plants. Ridgelea also operates a sewage treatment plant at
Grantland in Grant County, Kentucky, but is not proposing an increase for those
approximately 165 customers.

The current owner of the Franklin County plants acquired those plants from
Mulberry Enterprises, Inc. in 2003, and this is the first rate increase he has requested
for those plants. PSC records reveal that prior fo the current ownership, the most
recent rate increase borne by the Franklin County customers was in 1896. Therefore, it
has been 12 years since these customers have experienced a rate increase, and the
planis’ operating costs have risen significantly during that period.

in addition, PSC Staff is generally aware that the Franklin County plants have
been cited for environmental violations by the Kentucky Division of Water (“DOW").
During this rate case assistance process, Staff spoke with a DOW employee who stated
that all three plants are currently subject to Enforcement Actions by DOW. The DOW
employee acknowledged that the three plants were not designed with sufficient capacity
to handle the number of homes they serve, and the plants are old and need upgrades.
One particular problem noted was that at least one of the plants tends to have
significant infiliration problems. DOW also notes that the Farmgate plant has a history
of numerous customer complaints relative to service problems.

PSC Staff began the process of providing rate assistance to Ridgelea in late
2006. Ridgelea’s owner is generally unfamiliar with the PSC's ratemaking policies and
procedures, and it has taken aimost 18 months to assemble the proper documentation
fo support this rate increase. In fact, it is important to note that Ridgelea could benefit
from improved bookkeeping to justify future rate increases, which is especially important
since Ridgelea essentially has two separate operations — the three Frankiin County
plants and the one Grant County plant. Nevertheless, based upon the condition of the
plants, the reporied environmental problems, Ridgelea’s desire to upgrade the plants
(the cost of which has not been included in this application) and the limited history of
rate increases, Staff was able to assemble sufficient information to conclude that a rate
increase is justified and needed for the Franklin County plants.
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Assets by Classification - 11208 12/31/2007 RIDGELEA INVESTMENTS, INC--PSC DEPRECIATION
Itam Description of Date Placed | Asset| Bus. Use| Costor Sec. 179 Special Recovery | Recovery | Method | Conv | Prior Accum. 2007 2007
No. Property In Service | Code % Other Deduction | Allowance Basis Period Code| Deprec, Deprac. Accum.
" indicates SOLD Basis 179, Bonus Deprec.
5-yr Ganstruction ausels

373-C TREATMENT & DISP(  1/1/1979 F-18 1C0.00% 55,117 G 55,117 40 SL HY 22‘27& 1,378 23,656

374-G PLANT SEWERS-G 1111979 F-18 100.00% 25018 & 25,018 40 SLIGDS HY 10,112 625 10,737

352.1NCOLLECTION SEWEl@ 111980 F-18 100.06% 7,493 7,493 10 St HY 7,493 7,493

373-M TREATMENT & DISP 111990 F-18 100.00% 18,275 19,275 10 SL HY 18,275 18,275
Total: 5-yr Construction assets 106,903 106,903 59,158 2.003 61,161

T-yr Genl purp tools, mach, equlp

376-G OTHER DISPOSAL Bt 1111979 F-10 100.00% 2,000 & 2,000 7 SL HY 2,000 2,000

393DGPOWER OPERATED  1/1/1879 F-10 100.00% 18,307 & 18,307 i0 SL HY 18,307 18,307

393AMSTORES EQUIP-M 1111980 F-10 100.00% 693 ™ 899 10 SL HY 689 699

393BMSHOP EQUIP-M 11/1880 F-10 100.00% 1983 m 1,983 10 SL HY - 1,983 1,983

393FMOTHER TANGIBLE B( 11171880 F-10 100.00% 1,652 m 1,652 10 St HY 1,652 1,662

J93BGSHOP EQUIPMENT-M  1//2003  F-10 100.00% 2214 o 2.214 5 SL HY 1,768 443 2,212

376M3 FLOW METER-M 9/11/2004 F-1¢ 100.00% 2,010 m 2,010 10 SL HY 503 2N 704

376M2 AERATOR--M 6/30/2006 F-10 100.00% 1,939 pn 1,839 10 S HY 281 194 485
Total: 7-yr General purpose tools, machinery, and equig 30,804 30,804 27,204 838 28042

Land o

310-M LAND-M 17111880 N-1 100.00% ) 1,851 1,851
Total Land 1,881 1,851

Amort - 197 - Infangible costs .

108 UTILITY PLANT ACQ.  6/30/2003 Z-9 100.00% 8,149 8,149 10 SL FM 2,852 815 3,667
Total Amortization - 197 - Intangibles {goodwill, etc.) 3,149 8,149 2.352 815 3,667
SubTotals 147,707 147,707 89,214 3,656 92,870
Less: Assets Sold
Ending Totals - 147 707 147,707 88,214 3.656 92,870
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Notice

This is to inform you that Ridgeleé Investments, Inc. is requesting
an increase in the sewer rates as follows:

Existing Proposed
Flat Monthly Rate - $22.10 $30.00

The rates contained in this notice are the rates proposed by Ridgelea
Investments, Inc. However, the Public Service Commission may
order rates to be changed that are higher or lower than the rates
proposed in this notice.

Any corporation, association, body politic or person may request
leave to intervene by motion within thirty (30) days after notice

of the proposed rate change is given. A motion to intervene shall
be in writing, shall be submitted to Executive Director, Public Service
Commission, 211 Sower Boulevard, P. O. Box 615, Frankfort, Ky.
40602, and shall set forth the grounds for motion, including the status
and interest of the party movant.

Co;;ies of the application may be obtained at no charge from Ridgelea
Investments, Inc. at: 2106 West North Bend Road, Cincinnati, Ohio
45224,

Upon request from an intervenor the applicant shall furnish to the
intervenor a copy of the application and supporting documents.

Ridgelea Investments, Inc.
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' SECRETARY OF STATE T g

STATEMENT OF CHANGE OF REGISTERED OFFICE:‘;:
OR REGISTERED AGENT OR BOTH | e

Pursuant to the provisions of Chapters 271B or 273 of the Kentucky Revised Statutes, the undersigned submits the

G3H4 8 ¢:

| following statements on behall of the corporation which is organized in the state of ___Kentucky for the

purpose of changing its registered olfice or registered agent or both in the Commonwealth of Kentucky:

The name of the corporation is RIDGELEA INVESTMENTS INCORPORATED
The complete address of the current registered office is:
12 Tracy Lane Williamstown KY 41097
Street City/State Zip

The complete address of the current registered office is hereby changed to: :
116 Humes Ridge Road, P.0.Box 09, Williamstown, KY 41097
Street City/State Zip

The name of the current registered agent is:

Phillip‘G. Hicks

The name of the current registered agent is hereby changed to:
Phillip G. Hicks

The address of the registered offlice and the address of the business office of the registered agent, as changed, will be

identical.
Dated April 16, f ,1997

LA NS, Desidend

SIGNATURE & TITLE
Phillip G. Hicks, President
PRINT or TYPE NAME & TITLE

CONSENT OF NEW AGENT

i consent to serve as the new registered agent on behalf of this

corporation.

Signature of New Agent

(See Reverse Side for Instructions)
SSC-601(8/92)
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INSTRUCTIONS

Please use exact name of the corgoration.

The complete address of the current registered office is the address that currently appears upon the records
f the Secretary of State.

The complete address of the new registered office must contain astreetor o{her'specific location. (Highway,
Rural Route, Aparument, Public Building, etc.) A mailing address consisting only of a post office box is not
sufficient for the registered office address.

The name of the current registered agent is the name that currently appears upon therecords of the Secretary
of State.

The new agent may be an individual resident of Kentucky, a Kentucky Corporation or a foreign corporation
authorized in Kentucky. The new agent must give written consent to act as agent and if a corporation
(domestic or foreign) is the newly appointed agent, the corporate representative must designate his/her
office or the capacity in which he/she signs. '

-The statement of change shall be signed by a corporate officer or chairman of the board of directors.

Submit one (1) originally signed and two (2) photocopies of the statement of change.
Your check should be made to the “Kentucky State Treasurer” for the filing fee of: |
Filing Fee: $10.00 for profit, stock corporation (KRS 271B)

] $ 5.00 for non-profit, non-stock corporation (KRS 273)

* Mail documents to: Office of the Secretary of State
PO, Box 718
Frankfore, Kentucky 40602-0718

Two (2) file stamped copies shall be returned to the corporation as evidence of filing. One file stamped copy
shall then be filed with the county clerk of the county in which the corporation’s registered office is situated.

Second filed stamped copy shall be retained by the corporation. YOUR FILE STAMPED COPY SHALL
SERVE AS EVIDENCE OF FILING. -

For information, please call (502) 564-2848.



MEMORANDUM OF AGREEMENT

This Memorandum of Agreement 1is made and entered intoe this
Z7} day of Warch. 2003, py and between Mulberry Enterprises.,
InG., as First Pariy, and Ridgelea Investment, Inc., as Second
Party, is'to witness-the following:
whereas, First Pfarty is the owner of Discharge Elimination
System Facilities jocated at Fammgate subdivision, EBEdgewoeod
Subdivision ahd Peadowbrook Subdivision, each in Frankiin County
Kentucky, =and
Whereas, Second Party gesires to purchase the facilitles
and operate the same, aﬁd
Whereas, the facilities are pot  presently in  full
compliance with all rules and regelations applicable to such
fagilities, and
Whereas, the Second Party is ready, willing and able to
pring the facilities into full compliance with all rules,
reguiations andé law, and
Now therefore, in consideration of the mutual benefits ta
‘we derived by the parties, the parties have and do hereby agree
as follows:
Upon execution of this agresment the second party shall pay
First Party the sum of Ten Thousand (510,000.003 Dollars.
sscond Party shall forthwith apply to the Kentucky Public
. Sarvice Commission and to the Kentucky pepartment  for
Envirormental Protection tor approval of the gransfer of
ownership from First Party te the Second Farty. All costs of
applicaticn, appfoval and rransfer shall be borne by the Second
Party.
second Party shall proceed forthwith te bring each facility

- " ipto full compliance with all ruoles, reguiations and laws.



Second Party will avssume operation and control of each of
the facilities as of April 3, 2003. After such, date the Second
party will be responsible for all costs of operation and
compliance and will be entitled to all revenue received by each
of the systems.

Upon receiving all of the necessary approvals for the
transfer from First Part to Second Party the First Party shail
exscute all necessary transfers and shall convey the real estate
described in the deed of record in Deed Book 376, at Pages 145
and 147 in the office of the Franklin County Clerk, said real
estate being the properties on which the facilities are lacated.
The real estate shall be conveyed to Second Party by General
Warranty Deed, free of all liens and encurbrances except current
ad valorem taxes not yet due or payable.

In the event that all necessary approvals cannot be
chtained from the respective governmental agencies on or nefore

, 2003, then the Ten Thousand ($10,000.00) Dollars

deposited by $econd Party shall be refunded by First Party, and

First Party shall thereupon reassume the control and operation |

of the facilities and be entitled te all revenue from the
operation of the facilities, and meither party shall thereafter
have any claim against the other by virtue of thj/.s agreement.

fn Witness Whereof the parties have hereunto caused the

execution hereof thisg:z day of March, 2003.

HULLBERRY ENTERPRISE, INC.

Q.

CHRRLES HUNGLER) PRESIDENT
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PUBLIC SERVICE COMMISSION OF KENTUCKY
PRINCIPAL PAYMENT AND INTEREST INFORMATION

' FOR THE YEAR ENDING DECEMBER 31, 20 [

1. Amount of Principal Payment during calendar year §___ IV / A

2. Is Principal Current? (Yes) (No):

3. Is interest Current?  (Yes) (No)

4. Has all ioﬁg»term debt been approved by the Public Service Commission?
(Yes) (No) PSC Case No.

SERVICES PERFORMED BY
INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT

Are your financial statements examined by a Certified Public Accountant?
Yes No l/

if yes, which service is performed?

Audit

Compilation

Review

Please enclose a copy of the accountant’s report with the annual report



AUDIT OF THE ANNUAL REPORT
SEWER UTILITIES
To Be Completed and Returned With The Annual Report

Page 1
Page No, Line No. Page No. Line No Yes No If No, Explain Why j
2 4 agrees with 4 12 /
(Utility
2 6 agrees with 4 15 Plant) /
(Utility
2 7 agrees with 4 17 Plant) /
(Utility
4 2 Plant) agrees with 5 40 /
(Utility o
4 23 agrees with 4 15 Plant)
3 4&5 agrees with 6  Capital Stock -
Balance End of
3 10 agrees with 7 Year Statement of \/
Retained Barnings
‘ Long-Term Debt e
3 19 agrees with 6 Total (d)
_ Notes Payable e
3 23 agrees with 6  Total (e)
Interest Accrued,
3 29 agrees with 6 Balance End of v
Year, Total
3 30 agrees with 7 21 v
(Depre-
4 3 ciation) agrees with 8 25 /
Interest Accrued
6 During Year —LTD agrees with 8 40 \/
Tnterest Accrued /
6 During Year — Other agrees with 8 43 _




~ Additional Information Required By Commission Orders

Provide any special information réquired by prior Commission orders, as well as any narrative
explanations necessary to fully explain the data. Examples of the types of special information
that may be required by Commission orders include surcharge amounts collected, refunds
issued, and unusual debt repayments.

Date Of
Case # Order item/Explanation

No orders  Sing 2003

Attach additional sheets if more room is required




AUDIT OF THE ANNUAL REPORT

Pages 11 and 12 have been completed

SEWER UTILITIES
To Be Completed and Returned With The Annual Report
Page 2
Page No. Line No. Page No. Line No Yes No If No, Explain Why 1
8 24 agrees with 9 53 /
8 27 agreeé with - 40 Acct. 408.1 t/
P . Total Income Taxes
\‘- 8 28 agrees with 10 Utility Operating e
‘Income
Amortization \/
3 26 agrees with 10  Expense
L8 44 agrees with 10  Account 408.2 v
Total Income Taxes
8 45 agrees with 10 Nonutility v
O_perating Income

[ The Oath Page has been completed




General Information

1. Exact name of utility making this report. (Use the words "The",

"Conpany"™ or "Incorporated" only when a part of the corporate

name.) Ri d%ﬁ\fia Lnyestiments B Line.

2. Give the location including street, zip code and telephone number

of the principal offlce in Kentucky. LyantiGna ﬁQWﬂf(

Grontdangd  Drive
Phone: 513 - 851 -84, br% Ridge 1 O3S

3. Give name, title, address and TELEFPFHONE NUMBER of the officer to

whom correspondence concerning this report should be addressed.
haries & tungler, Jc, Pesident - B D - BS-DePs
549 CV&S‘(WM Or., Fairfieid, OH 45014

4, Name of State under the laws of which respondent is incorporated

and the date of incorporation. Ki;jj i,‘,}&{—f G715

5. Date sewer utility began operations. A |, [l

6. Name of City, Town, Community, Sub-Division and County in which respondent furnishes
sewer service. Hrantiond TSIAKES  Grant (MW\J Kd
anth Mmm@ Plant Frankiia {Jomfm l<—01

7. Number of employees: Full time O , Partiime O




PRINCIPAIL OFFICERS

Title

Name

Official Address

Annual
Salary

and/or Fee

President .

Chartes Wikrg\erJU'r.

Bt Crestyiews O,

W—O—-—

Faictieid , ot w5014

] B




BALANCE SHEET

Balance Balance

Line ASSETS AND OTEER DEBITS First OFf Last Of
No. Year Year

1

2 UTILITY PLANT

3 . Y

4 lutizity Plant (L10I~109) cecucerruenenenroonnnns s (41,701 s 47,7077

5 | Less: Accumulated Prov. For Depreciation

6 And Amortization of Utility Plamt {(110)..... s a2 s 42.20

7 | Bet Utility PIaDt..ceercrracrennecnenononannas $__ 9%, 495 |5 a4 B3

8

9 OTHER PROPERTY AND INVESTMENTS

i0

11 Nonutility Property (121)......cccciivourannn. $ 5

iz Less: Accum. Prov. For Depr. And Amort.

13 Of Non~utility property {(122)....ccn.onn 5 5

14 Net Nonubility Property. .. ocvecrvicercnanen 5 s :

15 Other Investment (124) ... ... i inrnnrenrn s g

16 Special Funds (125) .ot ai s 5 s

17

18

19 Total Other Property & Investments......- $ $

20 A

21 CURRENT AND ACCRUED ASSETS

22 - ‘

23 | Cash and Working Funds (131).......... e, s 15,242 s 10,94

24 Temporary Cash Investments (132).............. $ - s

25 Notes Receivable (141} . ue.irvriecnrnanonannen 5 b

26 Customer Accounts Receivable (142)............ $ 5

27 Other Accounts Receivable (I143)....civucninanns 5 s

28 | Accum. Prov. For Uncoliectible Accts.-Cr.(144) ; % 8

29 | Notes Receivable From Assoc. Companies (145).. [ § 5

30 Accounts Receivable From Assoc. Companies{146) | $ 3

31 Materials and Supplies (150} .. .. v eniinanann s $

32 Prepayments (166) ... inreiinrinancnnanrsnanny s &

33 Other Current and Accrued Assets (170)........ & E)

34

35

3¢ )

37 Total Current and Accrued Assets......... 5 i‘:)j@ofz. g K},QH-

38

39 DEFERRED DEBRITS

40

41 Unamortized Debt Discount and Expense (181)... | 8 ]

42 | Extraordinary Property Losses (182)........... 5 $

43 Other Deferred Debits (IB3) ... .. i iunnan 5 5

44

45

46

47 Total Deferred Debits.. .. viiinarneennn g b

48

49 .

50 | TOTAL ASSETS AND OTHER -DEBITS s 1285 s ((5.75




BALANCE SHEET

Balance Balance

Line LIABLLITIES AND OTHER CREDITS First Of Last Of
No. " Year Year

1

2 EQUITY CAPITAL

3 i

4 Common Capital Stock (201) ... e iiiinnrnnnnnnn s i,DD(} s l;GG()

5 Preferred Capital Stock (204)....... .o | 8 $

6 Other Paid-In Capital (207) ... c.euereronnnnnnn $ $

7 Digscount on Capital Stock {213)....... .. tivevns 5 $

8 Capital Stock Expense (214) . ... irinrinnnannn $ s

9 Appropriated Retained Earnings (215) ......... 5 k3

10 | Unappropriated Retained Earnings (216)........ 5 Q. {oie 5 {14 HGR)
11 Non~Corporate Proprietorship (218)............ $ 5 ’ .
iz Total Bquity Capital...veeeincnnnnannan. $ 277 Tl $__ {13 .493)
13

14 LONG TERM DEBT

15 ¢ 3

16 [ Bonds (221) cinncinieiiienornscoconononnannanan $ S

17 Advances From Associated Companies (223)...... s s

18 Other Long Term Deblt {(224) ... vevrirnrecnnans $ $

19 Total Long Terin Debf....vvvvrenrvrnrannn i % =3

20 .

21 CURRENT 2AND ACCRUED LIABILITIES B

22

23 | Notes Payable (231) .- -uuveuneennsronsnaneenenn s 3500 s L.500
24 | Beccounts Payable (232) . cuccinrunniceannnacenan $ 40, Sind S b5 144
25 | Notes Payable to Associated Companies (233)... | § ) $

26 | Accounts Pavable to Assoc. Companies (234).... 18 $

27 Customer Deposits (235).......ccnviinnn, 5280 3 2,250
28 Taxes Accrued (236) ... i enaneaa $ $

29 | Interest Accrued (237)..c.cuncrenrnvaiinennaas $ 5

30 Other Current and Accrued Liabilities (238) 3 S

31 Total Current and Accrued Lla.bllltles.. | 5 A 614 $ IG5 24Y
32 ’

33 DEFERRED CREDITS

34

35 | Advances for Comnstruction (252)...... ... ...... $ $

36 Other Deferred Credits (253} ....cciiiinineinnn 5 8

37 Accum. Deferred Investment Tax Credits (255).. | $ $

38 Total Deferred Credits. .- ..vieonannn $ $

39

40 | Operating Reserves (261-265)......cvecrecnnnnn $ 5

41

42 Contributions in Aid of Construction (271)....  $ =4

43

44 ACCUMULATED DEFERRED INCOME TAXES.

45

46 Accum. Def. Income Taxes — Accel. Amort {281). { § 5

47 | Accum. Def. Income Taxes - Lib. Amort (282)... | § $

48 | Accur. Def. Income Taxes ~ Others (283)....... $ $

49 Total Accum. Deferred Income Taxes..... 5 , g

50 | TOTAL LIABILITIES AND OTHER CREDITS $_ 1,385 $__ 5,75}




SUMMARY OF UTILITY PLANT

Line | Rcct. .
No. NO. Ttem Amount
UTILITY PLANT
1 In Service:
2 101 | Plant in Service Classified (from Page 5, Line 40) (LY /50
3 102 Completed Construction Not Classified
4 103 Utility Plant in Process of Reclassification
5 106 Utility Plant Purchased or Sold
6 Total ~ In Service
7 104 Utility Plant leased To Others
8 105 Property Held For Future Use
8 107 Construction Work in Progress
10 108 Utility Plant Acquisition Adjustment O, iqY
11 108 Other Utility Plant Adjustments
12 Total Utility Plant (to Page 2, Line 4) - {47, TOVT
13 Less: )
14 110 Accumulated Provision for Depreciation and
15 ‘ Bmertization Of Utility Plant (to Page 2, Line 6) Qi.8n
16
17 WET UTILITY PLANT (to Page 2, Line 7) il #5857

ACCUMULATED PROVISION FOR DEPRECIATION AND AMORTIZATION

. OF UTILITY PLANT N
Line .
No. Item Amount
1 Balance Beginning of Year &g 714
2 Accruals for Year:
3 Depreciation 7 Pt |
4 | Amortization RS
5 Other Accounts (details):
6
=
8 Total Accruals for Year i Big
9 Credit Adjustments (describe)
10
11
12 Total Credits for year
13
14 ¥et Charges for Plant Retired:
15 Book Cost of Plt. Ret. (same as Pg 5, Line 40) PG 00.0.5.00.0.0 46504
16 i Add: Cost of Removal KO SR E KR
17 Less: Salvage P00 0. 0.0:0.8.0.0.0.0.0,5.0.4
i8 Net Charges for Plant Retired
198 | Debit Adjustments (describe)
20 .
21
22 Total Debit Adjustments for Year
23 | Balance End of Year 052_,‘, @70




s

Report in col. (e) entries reclassifying property from one account to another, Corrections of entries of the preceding years should be recorded in col, (c) or (d) as

they are corrections of additions or retirements.

Balance Adj.-Ine. Balance
Line Account Bepr. Fisst of Year Additions Retirements ot Deer, End of Year
No. {a) Rate {b) {c) G, (& 2]
H INTANGIBLE PLANT
2 Organization (301}
3 Franchise and Consents (302)
4 Miscellaneous Intangible Plant (303)
b) Tota! Intangible Plant
6 LAND AND STRUCTURES
7 Land and Land Rights (316) LAY \ Bt
2 Structures and Improvements (311)
9 Total Land and Structures
i COLLECTION PLANT
11 | Collection Sewess — Force (352.1) 4493 1442
12 Collection Sewets ~ Gravity (352.2)
13 Other Coilection Plant Facilities (353)
14 Services to Cuslomers {(354)
15 Flow Measuring Devices (355)
H Total Collection Plant
17 PUMPING PLANT .
18 Receiving Wells and Pump Pits (362) ‘
19 Pumping Bquipment — Electric {363A)
20 Pumping Equipment — Diesel (363B)
21 Pumping Equipment — Other (363C)
22 Totsl Pumnping Plant
23 TREATMENT AND DISPOSAL PLANT
24 Oxidation Lagoon (372)
25__ i Treatment and Disposal Equipment (373) T4 RG0S 142392
26 | Plant Sewers (374) ~ 5 85.0158 25008
27 Outfall Sewer Lineg (375) i
28 Other Treatment & Disposal Plant Equipruent (376) 50 48 5G4
29 Total Treatment and Disposal Plant .
30 GBNERAL PLANT
31 Office Furniture and Equipment (391
32 Transportation Equipment (392)
33 | Stores Equipment (393A)- (244 294
34 . | Tools, Shop & Garage Equipinent (3938) =187 X
35 Laboratory Equipment (393C)
36 [ Power Operated Equipment (393D) LB 30T {53071
37 Communication Equipment (393E)
38 | Other Tangible Property (3935 1y w52
39 Totai General Plant -
40__ | TOTAL SEWER PLANT IN SERVICE 1 39 S5% {24 55%

-5.




CAPITAL STOCK

Par Value Stated val. Cutstanding
No. Of | Per Share Per Share Per Balance Sheet
Shares Of Par Of Nonpax T T S
Class and Series of Stock Auth. Value Stk. Steock z;es &;n
{a) (b) {c) {d)
vlefeqied ToTe) O \C SO
LONG-TERM DEBT
Date Date Outstanding Interest For The
List Each Original Issue Amt. Of Of Pexr Balance Year
Class & Series of Obligation ,| Issue Maturity Sheet Shares | Amount
(&) (b) (c) (&) (e} -5

Total

NOTES PAYABLE
(Include Notes Pavable to Associated Companles Under this Heading)

Date of Date of Interest Balance End
Name of Payee Note Maturity Rate of year
(a) (L) {c) (d) (e}
NOrtnside Roenk -Ling ot 11,600
Credit
Total ‘ i, 500
INTEREST ACCRUED
Int. Accr.., Int. Accr. Int. Paid | Int. Accrued
Balance During During Balance
Description of Obligation First of ¥r. Year Year End of year
{a} {b) () (&) {e)
NOrthgirie Banle -3 219 219 ~Q =
Total -0 24 219 — O




OTHER CURRENT AND ACCRUED LIABILITIES

Line
No. " Sub~Account and Description Amcunt
l e and
2
3
4
5
6 3
7
3
9
10
1l
12
13
14
15
16 -
17
18
19
20
21 Total (Must agree with Page 3,.Line 30, Account No. 238)
STATEMENT OF RETAINED EARNINGS FOR THE YEAR
Item \ This Year Last Year
fa} {b) ®
UNAPPROPRIATED RETAINED EARNINGES (216)
Balance Beginning of Year : &, Tl ‘Q‘ S8l
Balance Transferred From Income (435) (546@7} (5\77’7\
Appropriations of Retained Earnings (436):
Dividends Declared — Preferred Stock (437) b8 Z. Eiesﬂ?ﬁf
Dividends Declared — Common Stock (438)
Adjustments to Retained Earnings (439):
Yrior %-Pm’ {)rlJiuS.‘fWu’.n"r ~for Qeeounts P&g& g, T {20, 418)
Balance End of Year ' (‘H} Hq 5) 2(6,7{3%7




L ATEMENT OF INCOME FOR THE :..4R

Line ‘ Number of
No. Account Customers Amount
(a) (L) {c)

CPERATING REVENUES

Fiat Rate Revenues — (Ceneral Customers:

Residential Revenues {521.1) - iaG 102, 659

Commercial Revenues {521.2)

Industrial Revenues (521.3)

Revenues From Public Awthorities (521.4)

Total (521) D5 o2 . 054U

Measured Revenues — General Customers:

Residential Revenues {(522.1)

Commercial Revenues (522.2)

Industrial revenues {522.3)

Revenues From Public Authorities (522.4)

Total (522}

Revenues From Public Autherities (523)

Revenues From Other Systems (524)

Miscellaneous Sewage Revenues (526)

Total Sewage Service Revenpues (521-526) 215 0z, 056G

OTHER COPERATING REVERUES

Customer Forfeited Discounts (532)

Miscellaneous Operating Revenues (536)

Total Other Operating Revenues

Total Operating Revenues

©  OPERATING EXPENSES ~

Total Sewer Operation & Maint. Exp. (from pg 2, Line 5§) i 0
Depreciation Expense (403) ‘ . a4
Amortization Expense (404-407, from Page 10) A1S
Taxes Other Than Income Taxes (408.1, from Page 10} T PEY )y
Total Income Taxes - Utility Operating Income {from Page 10) in 5

Total Sewage Operating Expenses i AL, 220,
Net Operating Income { 24 7..9)

OTHER INCOME

[OIETIESTENTINTESIESTENTESTEN1ENT 1107 79] Uy FUry PP Firy JUry Fu) purl
Pr] = 19:¢ -4 Bt A 1 g ] e g Pt o] o e g 0 g 1 g o o TET 0 B ST PR EP I I

Income From Nonutility Operations (417)

Interest and Dividend Income (418) !

Miscellaneous Nonoperating Income (421)

Other Accounts (Specify Account Neo. and Title}:

Total Other Income 24

OTHER DEDUCTIONS

Interest on Long Term Debt (427)

Amortization of Debt Discount and Expense (428)

ol Bl L R LS EOST F UL ) RECYSULE EFLE RO
N O{w o]~ o]t

Interest on Debt to Associated Companies (430)

43 | Other Interest Expense (431) 319

44 Taxes Other Than Income Taxes (408.2, from Page 10) )

45 Total Income taxes ~ Nonutil. Operat. Income (from Page 10)

46 Other Accounts (Specify Account No. and Title):

47

48

49 Total Other Deductions 230 N
50 | NET INCOME { 2 5p1)




SEWEF PERATION AND MAINTENANCE £ ZNSES

Line account Amount
No. (&) (b}

1 QFERATION EXPENSES

2 Supervision and Engineering (700):

3 Owner/Manager - Management Fee (700-3) 1,800

4 Other Expenses (700-B) i

5 Labor and Expenses (701):

& Collection System - Labor, Materials and Expenses (701-2)

7 Pumping System - labor, Materials and Expenses {701-B)

8 Treatment System (701-C):

g Sludge Hauling

10 Utility Service -~ Water Cost 2.150
11 Other - Labor, Mszterials and Expenses

12 Rents (702)

i3 Fuel and Power Purchased for Pumping and Treatment (703) 1 2. 6770
14 Chemicals (704)

15 Miscellaneous Supplies and Expenses (705):

16 Collection System (705-2)

17 Pumping System (705-B)

ig freatment and Disposal (705-C)

19 Total Operation Expenses ' 19120
20 MAINTENANCE EXPENSES

21 Supervision and Engineering (710)

22 Routine Maintenance Service Fee (710-2) N

23 Internal Supervision and Engineering (710-8)

24 Maintenance of Structures and Improvements (711)

25 Maintenance of Collection Sewer System (712)

26 Maintenance of Pumping System (713)

27 Maintenance of Treatment and Disposal Plant (714) 5%, HBH
28 Maintenance of Other Plant Facilities (715)

29 Total Maintenance Expenses 59,0860
30 CUSTOMER ACCOUNTS EXPENSES

31 Supervision {801)

32 Meter Reading Expenses and Flat Rate Inspections (902)

33 Customer Records and Collection Expenses (903):

34 Agency Collection Fee (303-A)

35 - Internal Laboz, Materlals and Expenses (203-B)

36 Uncollectible Accounts (904) : -

37 Miscellaneous Customer Accounts Expenses (905)

38 Total Customer Accounts Expenses

39 ADMINISTRATIVE AND GENERAL EXPENSES

40 Administrative and General Salaries (520)

41 | ofEree—Supplies—sand Qther Expenses (921) (ollfiripn €ees {400
42 | Outside Services Employed (923) opyvefessiancl Eees 25.443
43 Insurance Expense (924)

44 Employee Pensions and Benefits (926)

45 Regulatory Commission Expense (928)

46 Transportation Expenses {929)

47 Miscellaneous General Expenses (930)

48 Rents (931)

49 Maintenance of General Plant (932)

50 Total Administrative and General Expenses 27393
51 TOTAL SEWER OPERATION & MAINT. EXP. (TO Page 8, Line 24) ilﬂf,bﬂ!

e 3




TAXES OTHER THAN INCOME TAXES (408}

Show hersunder the wvarious tax items which make up the amounts listed under

Account Numbers 408.1 and 408.2 appearing on page 8, lines 27 and 44.

Line Item Amount
No. {a} {b)
1 Payroll Taxes
2 Property Taxes DA
3 Utility Regulatory Commission Assessment )
4 Other: )
5 S UL permits A2o0
6 ireilnneDuS wien’es find oerriTs 2427
; Fingd tnd Pengitiens ‘ TN RN
e
10
i1
12 | TOTAL (Same as Page 8, Line 27 plus 44 11,307
OPERATING AND NON-OPERATING INCOME TAXES
Acct. Account Amount
No. (2) (b
409.1 { Income Taxes — federal
408.1 | Income Taxes —~ State Lo Pl
409.%1 | Income Taxes - Other
410.1 | Provisions for Deferred Income Tases
411.1 | Income Taxes Deferred in Prior Years -'Credit
412.0 | Investment Tax Credits - Net
Tortal Income Taxes — Utility Operating Income -
{to Page 8, Line 28 ‘ﬁi"\‘
409.2 | Income Taxes - Federal
405.2 | Income Taxes — State
408.2 | Income Taxes — Other
410.2 | Provisiong for Deferred Income Taxes
411.2 | Income Taxes Deferred in Prior Years - Credit
412.4 | Investment Tax Credits — Net
Total Income Taxes ~ Non~Utility Operating Income ~
(to Page 8, Line 45
AMORTIZATION EXPENSE
Acct. Account Amount
No. {a) (b}
404 | Amortization of Limited-Term Utility Plant
405 | Amortization of Other Utility Plant
406 | Amortization of Utility Plant Acguisition Adjustments PiS
407 | Amortization of Property Losses
- Amortization of Rate Case Expense
Total Amortization Expense (to Page 8, Line 26) P

~10-



EWER PLANT STATISTICS

PLANT VALUATION

1. What method of valuation was used with reference to Sewer Utility Plant
in Service appearing on Page two, Line four: Original Cost, Estimated
Cost, Original Cost Study? ovifianl (0SE

W

2. What percentage of Sewer Utility Plant in Service was recovered by the
developer of the subdivision, through the sale of lots? -~

3. If less than one-hundred percent of the utility plant was recovered,
please designate what portion (collection lines, treatment plant, etc.)
of the plant that represents non-contributed plant N i A

4. By whom were the books of account audited? none
What was the date of the last audit? NI A 3
If unaudited in the past twelve months, when and by whom is the next
audit anticipated?

POYSTICAL DATA OF SEWER PLANT .

1. Date of construction of original plant_ {475 ¥ |GBD

2. Type of treatment process _CyiNded Cweration

3. Date of additional G.B.D. Capacity of subsequent additions to plant

4. pPopulation for which plant is designed including population equivalent
if industrial waste load U ¥NOwWY)

TREATMENT PLANT OPERATING STATISTICS
{orantang, Mulberry

1. Total gallons received during the year {0,000, 000 A BI15,000
2. Total gallons received on maximum day 41,5¢0 80-00(.}‘”

- %, 00D N
3. Maximum G.P.D. Capacity of the sewage treatment plant 8. 000
4. Routine maintenance service fee:

Cost per month §

Contract expires \ﬂ(i?‘?lﬂfljff/
5. Sludge Hauling:

Cost per load § (92 . Grantinnd $ 40 Mulbemj
Average number of gallons per load 1000 %+ 1500
Number of loads this year

-1~




SEWER PLANT STATISTICS

CUSTOMER STATISTICS ~ END QF YEAR

Bi-Monthly Number of Bill
Number of Or Monthly | Pertaining to Fach
Iype Customer Billing? Type of Customer
Residential: ’
Single Family 25 Monti L i
Apartments/Condominiums J
Conmercial
Industrial
Other [specify):
Total A0S ]

INDUSTRIAL CUSTOMERS SERVED

Name and Type of Industry

¥

Metered or
Estimated Gals. -

Pretreatment of Wastes

~

PUMPING STATIONS

~

Size of Type of Capacity
Location Motor Motor Gals. Per Day
Leantignd Ha u.P, CA\ECIViCL {1 sfaf amn
OransiGoed 5 o.p. pvroaEh AT
M Reyrod A1p Sk F e\eric 20, 000
v © L.

MAINS (FEET)

Kind of Pipe
{Cast Iron, Vit. Diameter No. of Feet Removed or No. of Feet
Clay, coacrete) of Pipe ist of Year Additions Abandoned End of Year
Crantiond ‘ |
vy L By J2l2 122
PYL [ 229 z14
PV, 2t D00 | P00
My . —
C\MJ*’JW‘J 't £ L 2,0 BT

SERVICE LATERALS AND STUBS

Number of service laterals owned by the utility, end of year YIOVIE&

Number of stubs as of end of year

Nont

Number of service laterals owned by others

ionL

] D



OATH

Commonwealth of I eintudied )
N -~ ) 88!
County of Frf kKN )

L _Onaries 6. H‘LAM\F LY, , having appeared before the
unders:gned officer duly authonzed to administer oaths and being duly sworn, state under oath
that 1am _Cnarien 6. Hungler 3c. ' of

Q‘\(A ( el LOWEST Wﬂ”\t& R '“E;m {“Respondent™; that | have

superwsmn over the books of account and other financial records of the Respondent and have
control over the manner in which they are kept, that such books and records have, during the .
period covered by the foregoing report, been maintained in good faith in accordance with the
accounting and other orders of the Public Service Commissmn of Kentucky; that ! have
carefully examined the foregoing report and to the best of my knowledge and belief the
information contained in this report is, so far as it relates to matters of accounts, in accordance
with the said books of account; that all other statements of fact contained in the foregoing
report are true; and that the foregoing report is a correct and complete statement of the
business and affairs of the Respondent in every respect and manner during the period of time
from and including Swuarg | ,2007.toandincluding _Decenber 31,2007

{Signature of Officer)

Subscribed and sworn to before me, a , in and for the
State and County named in the above this day of , 20

{Apply Seal Here)

My Commission Expires

(Signature of officer authorized o administer oath)

[Persons making willful false statements in this report may be punished by fine or
imprisonment under KRS 523.040 and 523.100.]
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Tax Returns
for

RIDGELEA INVESTMENT, INC

2007

FAESY CPA GROUP, PSC
215 MERO 8T
FRANKFORT, KY 40601
502-607-0303



FAESY CPA GROUP, P5C
215 MERO ST
FRANKFORT, K 40601
502-607-0303
fax ~ 502-607-0302

March 26, 2008
RIDGELEA INVESTMENT, INC

11264 SEBRING DRIVE
CINCINNATI, OH 45240

Dear CHUCK,

Enclosed please find two copies of the 2007 federal tax return for IDGELEA INVESTMENT, INC, which were
prepared based on the information you provided. Please review and then file one copy with the agency listed below
and retain the second copy for your records. An authorized officer must sign and date the filing copy before you
maii the return. '

No tax is due on this federal return.

We recommend that you mail your federal return by September 15, 2008 ( with extension), using the United States
Post Office certified mail service or another approved delivery service that will prayide proof of your mailing date,
to:

- Department of the Treasury
Internal Revenue Service Center
Cincinnati, OH 45999-0013

Algo enclosed are two coﬁies of the 2007 Kenmcky 7208 for RIDGELEA INVESTMENT, INC. Please review your
retrn, then file one copy with the state and retain the second -copy for your records. An authorized officer must sign
and date the filing copy on page 2 before you mail the rerum.

The Kentucky 7208 return shows a balance due. Make a check payable to the "KENTUCKY STATE TREASURER"
in the amount of $175. Write "2007 Form 720S" and the federal employer identification number on the check.
Enclose the check with the retim when you file it.

We recommend that you mail your Kentucky 7208 refurn on or before April 15, 2008 to;

Kentucky Departent of Revenue
Frankfort, Kentucky 40620

If you have questions about your return(s) or about your tax situation during the year, please do not hesitate to call us
at 502-607-0303. We appreciate this opportunity to serve you.

Sincerely,

ROBERT E. FABSY JR, CPA



Privacy Notice
Faesy CPA Group, PSC

- Astax preparers, we have always protected your right to privaéy. Like all
providers of personal financial services, we are now required by law to inform our
clients of our policies regarding privacy of client information.

" Types of Nonpublic Personal Information We Collect

We collect nonpublic personal information about you that is provided to us by
you or obtained by us with your authorization.

Parties to Whom We Disclose Information

For current and former clients, we do not disclose any nonpublic personal
information obtained in the course of our practice except as required or |
permitted by law. Permitted disclosures include, for instance, providing
information to our employees, and in limited situations, to unrelated third
parties who need to know that information to assist us in providing services to

~you. In all such situations, we stress the confidential nature of information
being shared.

Protecting the Confidentiality and Security of Current and Former Clients'
Information

We retain records relating to professional services that we provide so that we
are better able to assist you with your professional needs and, in some cases, to
comply with professional guidelines. In order to guard your nonpublic personal
information, we maintain physical, electronic, and procedural safeguards that
comply with our professional standards. Please call if you have any questions,
because your privacy, our professional ethics, and the ability to provide you
with quality financial services are very important to us.



Form 1 12@3 U.S. Income Tax Return for an 8 Corporation

% Do not file this form unless the corporation has filed or is

OME No. 1545-0130

Depariment of the Treasury ‘ attaching Form 2553 fo elect {o be an 5 corporation. 2@@?
Injemnal Revenue Service B See separate instructions,
For calendar year 2007 or tax year beginning , ending
A S election effective dale Name D Employer idenifica er
1/1/1889 Use RIDGELEA INVESTMENT, INC "
B Business activity code ::bsel. Nurnber, street, and room of suite no, if 2 P.O. boX, see insfrucfions. E Dfaie incorporated
number (see instuctionsi} syper. 111264 SEBRING DRIVE & 1/24/1879
541330 wise, Clty of town State ZiP code F %I assets (see instructions)
print or
C Checkit Seh M3 .
atteched type.
C{NCiNNATl OH 45240 2 61,887
G Is the corporation electing to be an § corporation beginning with this tax year? D Yes D N%ﬁ%%es
H Check it (1) D Fina! return (2§ D Name change {3} D Address change 4

4} D Amended return (5 D S election termination or revocation
| Enter the number of shareholders in the corporation at the end of the tax year .

Caution. Include only frade or business income and expenses on iings 1a through 21, See gjg@mgons; Empre mformaf;on

ta Gross receipis or s8ies ) 192,030] l b Less refurns and aliowances ;i i Bar%' 1c . 102,080
g 2 Cost of goods sold (Schedule A, line 8) . I IR -
51 3 Gross orofit. Subtract fine 2 fom line 1e . . . . 102,080
‘é 4 Net gain (loss) fram Form 4787, Part i, ling 17 (atfach Form 4?*9?}
= | B Other income (loss) (see instructions—atfach staternent)
& Total income {loss), Add Jines 3throughd . . . . . . . . . - 102,080
w| 7 Compensation of officers . . . . . C e
‘% 8 Salaries and wages {(iess empioymeni crechts) =
E| 9 Repasandmaintenance . . ... = 38,763
5 |10 Bad debls . . . . .
qé‘(‘f Remts . . . . . . ...
% 12 Texesandlicenses . . . . . . . . . - . .- - i C 7.386
2113 interest . . . . . ! 319
2144 Depreciation not cla:med on scheduie A or el%ere on returrf»q‘@;@ch Form 456'>) ........ 14 1,880
% 15  Depletion {Do not deduct off and gas depletiobiiln, . . - - - - . s e e e 15
“'n’ 16 Advertising . . . . . . . e TREERL L L 18
S 17  Pension, profisharing, ete., plans . AFEEERERSmemetat, . . . L L - 17
-ﬁ 4B Employes benefit proprams . - ., . o e o o . oo 0 o s s s s s 18
3119 Other deductions {attach sfateme-- ....................... 18 51,213
% 20 Total deductions. Add lines 7 B {20 98 551
01121 Ordinary business income § 21 2,529
223 Excess net passive mcovpe or e 22a
b Tax from Schedule D (F&H 22b Lok
&1 ¢ Addlines 22a and 22b (see &l e 22¢
5 |23a 2007 estimated tax payments andh 008 overpayment credited to ZDGT 233 ey
;._E,‘ b Tax deposited »g;f%}éForm 7004 . " ... 123b
g c Credii for federat&@gpaid on fuiggaﬂach Form 4136) R 6 o] S
- d Addlines 2 ﬂa:oug ,,ﬂ;m ) R ¢ |
% 24 ke ructions). Check lf Form 2220 s attaahed e . b{j 24
§ 25 o itowed. if lma‘&Sd is smalier than the fotal of fines 22c and 24, enter amount owad 25
- 126 Overpggment. if line 234 is larger than the total of lines 22 and 24, enfer amount overpaid . 28
27  Enter amaunt from hm§28 Credited to 2008 estimated tax__ B ] Refunded P 27
Under punames%ﬁgmare {hal 1 hiave examined his fefumn, including ancompanying schedutes and statements, and lo the bes{ of my knowletge and belief, It is fve, comect,
Sl g n and complete. Diactaration of preparet (other than taxpayer) is based on all inforenation of which praparer has any knowlecge. May the RS discuss Ehis raturmn
with he preparer shown below
HGI‘E’,‘ & ? (see instructions)? Yes No
Signature of officer Date Title
Preparer's % Date -l Chack if self- Preparers SSN of PTIN
Paid signature 326/2008 employed PODBO7 350
Preparer's  Firm's name {or FAESY CPA GROUP, PSC £ 26-1741185
Use Only  yours if seif-employen), 215 MERC ST Phone no. _ B02-607-0303
address, and ZiP code FRANKFORT State  KY Zip code 40601

For Privacy Act and Papsrwork Reduction Act Notice, see separate instructions.
(HTAY

Form 11208 (2007)



Form 11208 (2007)  RIDGELFA INVESTMENT, INC

goo-qmm.;sum—x

]

oo~

Cost of Goods Sold (see instiuctions)

Cost Of 1abor . . . . e e e e e

Additional section 263A costs (affach sfatement)

Other costs {affach stafement)

Total, Add lines 1 through 5

fnventoryatend of Year . . . . . . L L L o e

00 [~ o0 | |8 [ 1o [

Cost of goods sold. Subiract line 7 from ¥|ne 6 Enter here and on page 1, line 2
Chef | methods used for vaiuing closing inveniory: (/] d

(i} Lower of cost or market as described in Regulations section 1.471-4
(i) Dl Other {Specify mathod used and attach explanation.) B
Check if there was a writedown of subnormat goods as described in Regulations section 1.4

Cost as described in Reguiatlons segtion 1.471-3

Other information (see instructions) P4 %mﬁ '

Check accounting method: & . Cash b D Acorual xgm Othe spec:fy} B

See the instructions and enter the:
a Business activity B SEWERTREATMENT .. ___ b Produegigy service

At the end of the tax year, did the corporation own, directly or indirectly, tw@# "of the voting stock of a domestic
corporatlon’? {For rules of attribution, see section 267{c).) If "5 " aftach a statement showmg {a) name and emplover

i SEWER TREATMENT

years., Lo
Enter the accumutated aarmi i

Are the corporation's total receip see H’IS ot ns) for the tax year and its iotal assets af the end of the tax year

$25C} 0007 If "Yes," the cs%non i$ not required to complete Schedules L and M-1.

.. L X
el Shareholders' Pro » Rgta Share ltems Total amoimt
1 Ordinary bus‘lr?”““‘“ come (osgpage 1, fine21) . . . . Lo 1 2,528
2 NetrentaUeaLBsta"‘a"‘- ﬁﬁ%{s) (attach Form 8825} ... . . . . . . ... 12
3a Other ig’;xass renta( Incom%gss) C C 3a ;
b Expeéges from othquentai activities (attach statement) ...... 3b
- c Dti‘wer rental inc (loss), Subtract line 3b fromiine3a . . . . . . ... ..o 3C
3 4 lnterest \J ...................................
= 5 Dividends: Ordinary dividends
g b Qualified dividends
8 B Rovalies. . . . ... L
£ 7  Neatshor-term capltal gain (loss) (aftach Schedule D (Form 11208) . . . . . . . . . .. . ..
Ba Ne! long-term capital gain (loss) (atfach Schedule D (Form 11208) . . . . .. .. . . . . . ..
b Collectibles (28%) gain (loss) . L e 8h
¢ Unrecaptured section 1250 gain (attach statement} ........ 8c
9 Net section 1231 gain (Joss) {atfach Form 4787) . . . . . . . . oo oo
40 Ctherincome (loss) (see instructions) . . . . . . . Type P

Farm 11208 (2007)



Form 11208 (2007 RIDGELEA INVESTh_.4T, INC

Shareholders' Pro Rata Share ltems (continued) Total amount

2 ({4 Section 178 deduction {affach Form 45620 . . . . . . . . o ..o 11
'%12aContrii:ut‘aons,..'...,...‘..._,................. 123
§ B invesbnent MBrEst 8XPENSE . . . . . . . . . . e e e e e e 12b
Q ¢ Section 58(e)2) expenditures O Type B . (2) Amount B {12¢(2)
4 Other deductions (see instructions). . . . . .Type B . ' 12d
13a Low-income housing credit (section 42038 . . . . . . . . A KT
Low-income housing credit {other) . . . . . . . S 1 3b
Qualified rehabilitation expenditures {rental real estate) (aifach Form 3468) e %3¢

Other rental real estate credits (see instructions) . . Type B

Other rental credits (see Ingtructions) . . . . . . Type B
Credit for alcohol used as fuel (attach Form 6478)
Other credits (see fnstructions) . . . . . . . . .. Type B
[14a Name of country of U.S. possession B
b Gross income from all sources |

¢ Gross income sourced at shareholder t@vel
Foreign gross income sourced at corporate levef

Credits
0 0 O T

@ d Passive category .
2 @ General category
5 f ".Other (attach statement) . .
§ Deductions allocated and apporfioned af sharehoider leve!
= g Interest expense
5 | h Other :
g Deductions aifocaied art apporfroned af corpor: ithyef fo foreign source income
. I Passive gategory . iy
} General category . .
K Other (affach statement) .
Other informafion
I Total foreign taxes (check one): .
i1 Reduction in taxes available fo
n
y 18a 15a 761
gfel b
g5 ¢
e e
f
£y |16a
88| b
558 ¢
w a0
£ d .
ok @ Repaymég‘ E8fcans from sharehoiders

£ [17a Investment income
E“E b Invesiment expenses . .
a5 ¢ Dividend distributions paid from accumulated eamings and prot’ ts .
£ 1 d Otheriterms and amounts (attach stafement)
£s |
B = 18  Incomelloss recongiliation. Combine the amounts on fines T through 10 in the far right
&G column. From the result, subtract the sum of the amounts on lines 11 through 12d and 141, . . 18 2,520

Form 11208 (zo0m)



Form 11208 (2007)  RIDGELEA INVESTMENT, INC :
Balance Sheets per Books Beginning of tax year End of tax year
AsEES {a) {b} g {d)

1 Cash .
2a Trade notes and accounts recervab!e
b Less aliowance for bad debts
Inventories

10,914

3
4  U.S. government obf ngatxons

5 Tax-exemp! securities (see mstrucffons)
8 Other current essets (attach statement)
7

8

g

Loans {o shareholders
Morigage and real estale foans
Other investments (attach stafement) £ oy AR
10a Buildings and olher depreciable assets . . . . 73,233
b Less accumulated depreciation . . . .. . . . 27,800
11a Depletable assets !
b Less accumulated depiefion
12 land (net of any amortization)
13a Intangible assets (amoriizable only} .
b Less accumulated amortization ..".
14 Other assets (attach sfatement
15 Toial assels .
iabilities and Sharaholders Equ:’cy

61,430 |
51,430

18 Accounts payable . .

17 Morigages, rotes, bonds payable in less ihan 1 year .

18 Other current liabilities (atfach stafement) . 2.250
19 Loans from sharsholders ) v 17,808
20 Morigages, notes, bonds payable in 1 vear or morg 11,500
21 Other Yablilities (aftach statement)

22 Capital stock . 1,000
23 Additional paid-in capital 7,878
24 Retalned eamings 21,553
25  Adjustments fo shareholders' equrty (atfach sfafemenf)

26 less cost of treasury stock . .

27 Tota! liabilities and sharsholders’ equity 61.087

4 Net income (boss) per books

Income included on Schedule K, Tines 1, 2, 36

" 5a,8,7, 82 9,and 10, not recorded on bek

year lemizel __________

3 Expenses recorded on books §

included on Schedule K, fines 1t

and 14i {itemize):
Depreciation

5 income recorded on books fhis year nof included
on Schedule K, Tnes 1 Suough 10 (iflemizel:
a Tax-sxemp! iﬂteresi $

8 Deduclions mcfuded on Schedule K, lines
1 through 12 and 141, not chaged
against book incoms this year (iflemize):

a Depreciation §

10,675! 7 Add fines 5 and 8 A
2 520 8 income (bss) {Schedue K, fine 18). Line 4 ess line 7 . 2,529

Taxable income Prewousiy Taxed {see mstructaons)

{z) Actumulated (b) Other ausiments {c) Sharehoiders' undistiibuted
adjustments account account taxabie income previously taxed

1 Balance at beginning of taxyear . . . . . . 20 639

2 Ordinary income from page 1, line 21 . . . . . 2.529

3 Other additions

4 Loss from page 1, Iing 21 Ce

5 Otherreductions . . . . - . . . . . ... 10,675

6 Combine fines 1 through8 . . . . . . 21,553

7 Disiributions other than dividend drsmbubons

8 Balance atend of tax year. Subtract ling 7 from line & . 21,553

rorm 11208 (2007



UDGELEA INVESTMENT, INC

Line 19 (Form 11208) - Other weductions

1 Income accting and collection fees F o4 11,800
2 Dump fees 2 3,250
3 Management fees 5 3 1,900
4 Professional fees 4 21,183
5 Utiiities 5 12870
& Total other deductions 8 51,213
‘” ¥
Line 18, Sch L (Eorm 11208} &
%, L Beginning End
1 CUSTOMER DEPOSH 1 2,250, 2,250
2 Total other current hiabilities . . . . . . . . . - 2,250 2,250




@ § % 2 Depreciation and Amortization OM o, 15450172
F ‘ . . .

o (including Information on Listed Property) 2@@?
Department of the Treasuty Attachment

internal Reveraie Servics P See separate instructions. B Attach fo your tax refurn, Sequence Mo, 87
Name{s} shown on return Businass or activity to which this form relates i umber

RIDGELEA INVESTMENT, INC 11208 - SEWER TREATMENT
: Election To Expense Certain Property Under Section 179
Note: If you have any listed property, complete Part V before you complefe Part I,

1 Maximum amount. See the instructions for a higher limit for certain businesses 1 125,000
2 Total cost of section 179 property placed in service (see instructions). 2

3 Threshold cost of section 179 property before reduction in imitation . . 3 500,000
4 Reduction in limitafion. Subtract line 3 from line 2. If zero or less, enter -0~ . . 4

5 Dollar limitation for tax year. Subtract ime4frorn line 1. 1 zero or less, ehter -0-. If marraed fi;ng

separately, seeinstruchions . . . . . 0 L L L L e e e e e - 125,000
{a) Description of property . (b) Cost (business use only) {c) Elecied cost

5 .
{ , _

7 Listed property. Enter the amount from line 28, . . . . ' E ... 7

8 Total elected cost of section 179 property. Add amounts in column (c) !mesaand'i A I

8 Temtafive deduction. Enter the smallerof fine Sorline 8 . . . T I

40 Carryover of disallowed deduction from line 13 of your 2008 Form 4562 Coe .10

11 Business income fimitation. Enter the smaller of business income {not less than zero) or isna 5 (see ;ns’cruct:ons) oL

12 Section 179 expense deduction. Add lines 8 and 10, but do not enter more than fine 11 . .

13 Carryover of disaliowed deduction to 2008. Add fines @ and 10, lessline 2 . . . . . . . E’I 131

Note: Do nof use Part I or Part Il below for listed propeity. instead, use Part V.

£ ) Special Depreciation Allowance and Other Depreciation (Do not include listed property.) (See ihstructions.)

14 Special allowance for qualified New York Liberty or Guif Opporiunity Zone property, {other than listed

property) and cellulosic biomass ethanol plant property piaced in service during the fax year (see instructions) . . . 114

15 Property sublect to section 168(f)(1)election. . . . . . . . . . . . ..o oL 18
48 _Other depreciation (including ACRS) . . . . R ST A |

P MACRS Depreciation (Bo not mclude hsted property ) (See mstruc:taons )

Section A
17 MACRS deductions for assets placed it service in tax years beginning before 2007 .
18 If you are electing fo group any assets placed in service durmg the tax year info one or mose
general asset accounts, check here

Section B - Assets Placed in Semce During 2007 Tax Year Usmg the General Depreciation System

{b} Month and | {c} Basis for |{d)Recovery {e) 6] (g}
{a} Classification of property year placed depreciation period Conventicn Method Depreciation

in sepvice {businessfinvestmant) . deduction

19 a  3-vear propery
b S-year propeity
¢ 7-year propery
d 10-year property
e 15-year propeny

{ 20-year propery

g

h

25-year property 25 yrs, S/l
Residential rental 27.5 yrs. MM S/L
property 27.5yrs, MM S/L
i Nonresidential real ' 38 yis. MM Sh.
proparty MM S/L
Section © - Assets Placed in Servi ing 2007 Tax Year Using the Alternative Deprecnat;on System
20 a Class life S/L
b 1z-year ‘ 12 yrs, SiL
& 40-year 40 yrs, MM SiL
Summary (see instructions)
24 Lts’teci property. Enter amountfomline 28 . . . . B 4
22 Total. Add amounts from line 12, lines 14 through 17, [mes %9 and 20 in column (g) and hne 21
Enter here and on the appropriate fines of your return. Parinerships and S corporations -seeinstr, . . . . . . . |22 1,860
23 For assels shown above and placed in service during the current year, enter the portion )
of the basis atiributable to section263Acosts . . . . . . . . . . . . . ... .. .|23
For Paperwork Reduction Act Notice, se2 separate instructions. Form 4562 (2007)

(HTA)



RIDGELEA INVESTMENT, INC

11264 SEBRING DRIVE
CINCINNATI, OH 45240

3/26/2008

CHARLES G HUNGLER JR
5699 CRESTVIEW DRIVE
FAIRFIELD, OH 45014

RE:

ELEA INVESTMENT, INC

orpratii'on Schedule K-1 (Form 11208)
Dear. CHARLES G HUNGLER JR

Enclosed is your 2007 Schedule K-1 (Form 11208) Sharehoidgs
from RIDGELEA INVESTMENT, INC. This informatj Fiounts you need to complete your income
=Share of the S Corporation tax items, including income/loss,
ported on your tax return. This information may not
correspond o actual distributions you have reg@ved®ing the year. This information Is included in the S

Corporation's 2007 Federal income Tax Rej i that w.

Sincerely,




- ?@@4 Appiication for Automatic 6-Month Extension of Time To File
m;v. Decerbsr 2007) Certain Business Income Tax, Information, and Other Returns 1} oue no. 1545.0033

Depariment of the Treesury
internsl Revenue Service

» File a separate application for each returmn.

identifying number

hy
Typeor |
Print RIDGELEA INVESTMENT. INC
. Nummber, street, ant robm of suite no, {f £.0. box, see instructions.}
Fiie by the due

date for the
~ return for which [11264 SEBRING DRIVE

an exiension is | Chy, town, state, and ZIP code (i a foreign address, enter city, provinge or state, and country {follow the cou try’s prats

reguested, See | postal code)).
instruciions, CINCINNATI OH

e for entering

Note. See instructions before completing this form.
1 Enterthe form code for the return that this aﬁplication is for (see below) .
2 Ifthe fofeign‘t:orporatioﬁ doés not have an office or ptace of business in the,
3 lfthe organization Is a corporation or partnership that qualiﬁas;" under Reg
4 a The application is for calendar year 20 07 , or {ax year begiﬁni T

b Shoyt tax year. If this tax year Is less than 12 months, check th
D JInitial return D Final return D Change in

5  If the organization is a corporation and is the common ;;""
check here & . e .
if checked, attach a scheduie, listing the name, a
covered by this application.

6  Tentative total tax . &
7  Total payments and credits (see instru 7
8  Balance due, Subtract line 7 from

Electronic Federal Tax Payme

Electronic Funds Withdrawa tlons for excepfions) . 8

Application Form Apphcatlon Form
Is For: Code

Form 708-GS(D) D3

Forn705:65

Form 1041 {estale)

Form 1120‘-1%10

Form_ 1 12(}~SF

For 5612

Form 1120 _ . “orn 8613
Form 1:420-4 Fiscal-year 2006-2007.corporations) - Form 8725
B304

Form 41208 s s

Fofm 8831

Form 1120-FSC _ T
Form 41200 .

rom 22¢

Form 1120-L

For Paperwork Reduction Ast Notice, see instructions.
HTA)

rorm 7004 (Rev. 12-2007)



IR mR RN

, 200

]

A PLEASE ASSIGN

Kentucky CorporationfL LET Acrount Number

CKY 8 CORPORATION

INCOME TAX AND LLET RETURN 23 (7

> See separate instructions,

Taxabile Year Ending

iz ]

Mo.

o7
Yr.

7208 Kentucky
41AT208 URBRIDLED SPIRIT
Depariment of Revenue

Taxable pericd

beginning , 2007, and ending
B Che::k applicable box(es): D Federat

LLET Ideniification Number
" Retzipis Methot

D Gross Receipls

Name of § Corporation fPrint or fype}

IRIDGELEA INVESTMENT, INC

State and Date of incomporation

1/24/1879

D Gross Prafits

Principal Business Activity in XY

SEWER TREATMENT

$175 pinimum Nurber and Street
Narfiting Status Code 11264 SEBRING DRIVE
Enter Code J City Siate ZIP Code
CINCINNATI QOH 48240

ncome Tax Return

E Check F applicable:

D Stiorl-period return {aftach explanalion)

E] Cusalified investment pass-through entity

AICE Code Number
: Ing 1o Kentucky Activity)

D Final retumn (altach explonation)

Honfiling Status Code

Enter Code

F  Number of Sharsholders [Atach K-15)
Number of DS88s Inpluged in This Refurn (Mfach Scheduls) »

PART | — ORDINARY INCOME (LLOSS) COMPUTATION

1. Federal ordinary income (Joss) {see
ingtructions)
ADDITIONS
2. Biate taxes
3. Federal depreciation (do not include
Section 179 expense deduction) ............
4, Related party expenses
5, Other (aftach schedutie)
8. Total (add lines 1 through 5)
SUBTRACTIONS
7. Fedearal work opportunity credit ...............
8. Kentucky depreciation {do not include
Section 179 expense deduction)
Other (attach schedule)

8.
10.

B less lines 7 through 8) ovvecevennn

Kentucky ordinary income (loss) {line

2,529

B84

.Credited o 2008 LLET v
. Amount to be refunded .........c........

176

PART tiH-—INCOME TAX COMPUTATION

. Excess net passive income tax

. Built-in gains tax e
. Tex instaliment on LIFO recapture ...
. Total income {ax liability (add lines

PART If — LLET CO :

—

. Schedu%e LLET, Sec’tton D line '1
¢ .‘\

ines 4 and 5 '»;;- 75 msmm 5

. Estimated tax payieats.

1,280 3) e e
. Estimated tax payments

L] check Form 2220-K attached
. Extension payment .............................
. LLET overpayment from Part I,

BNE 13 e reirmrre e

. Tax due (line 4 less lines 5 through
T) ettt revs et st nn

. Tax overpayment (lines & through 7
1ess iNe 4) e

. Credited to 2007 LLET ..o
. Credited to 2008 income tax

. Amount to be refunded

TA? PAYMENT SUMMARY {Round o nearest dollar)

LLET
LLET due (Pard fl, kne 1) 5 175
Peanalty 5
interest $
Subtotal 8 175

TOTAL PAYMENT (Add Subiotals)

INCOME

income tax due (Part I, line 8)

Penally
interest
Subiotal

> Federal Form 11208, pages 1, 2, 3
and 4, and any supporting schedules
must be aftached.

375

#ake check payabie to:
Kentucky State Treasurer

Mait return with payment to:
Kentucky Department of Revenue
Frankfort, Kentusky 40820
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RIDGELEA INVESTMENT, INC
SCHEDULE Q — KENTUCKY S CORPORATION QUESTIONNAIRE

IMPORTANT: Questions 4 ~ 8 must be completed by all 8 corporations. lf this 5. Are disregarded enfiies included in this return? D Yes No, if yes,
is the § corporation's initial return of if the S corporation did not file a return under list name, address and federal LD, numbsr of the entity.

the same name and same federal 1D, number for the preceding year, quesiions

1, 2 and 3 must be answered. Failure to do 5o may resull in a request for ' &

& definquent return,

1. indicate whether {a) D niew business,; (b) D suCessor (o previously 5. Is the 5 corporation 2 parinerds ss-through entity doing
exisfing business which was organized as: business i Kentucky? - Yes , list name and federal
)] corporation; (2) partnarship; (3) - D sole proprietorship; LD, number of the pass- y(ies) d
or {4) other '

If successof to previously exisijng business, give name, atidress’
and feteral [.D. number of the previous business organization.

siness in Kentucky, other than the
dity doing business in

2, List the foliowing Kentucky account numbers. Enter NAA for any number } : : (a) cash basls, (b) D accruet basis,
not applicable. . Yo

Employer Withholding
Sales and Use Tax Permif
Consumer Use Tax
Unemployment Insurance

Coal Severance andfor
Processing Tax

. ¥ a foreign S comoration, enler the date quafified to do business in
Kentucky.

‘Did the S corporalion file a Keptucky tangible personal property tax
retum for J%ry 1, 20087 D Yes No

L3

B _sosbpration currently under audit by the Infernal Revenue
Se ? D Yes No
If yes, enter years under audit
¥ the Internal Revenue Service has made final and unappealable
adiustmenis 1o the comporation's taxabie income which have not been
reported fo this depariment, check here D and file an amended Form
7245, Kenfucky 8 Corporation income Tax and License Tax Retum, for
each year adiusied and afiach 2 copy of the final determination.

4. The S corporation's books are In care of (name and address)

OFFICE--SAME

Pr AL e % A

OFFICER INFORMATION (Faiture to Provi

TR SapeTi

a Penalty)

[:l Yes ho

Treasurer's Name:

gmation May Result in

Has the officer information entered below chany)

President's Nama: CHARLES G HLINGL
President's Homs Address; 5688 CRES
FAIRFIELD O 45014

President's Social Security Numbs

Treasurer's Home Address:

Treasuret’s Social Secufity Number:

Vice Prasident's Name: Secretary's Name:

Setretary's Home Address:

Secretary's Social Security Number

penalfies of parjury, that | have examined these returns, including all accompanying schedules and statements,

and 1o the best of my KnoWw and belief, they are true, correct and complete.

&

Sighature of principal officer or chisf accounting officer Date
FAESY CPA GROUP, PSC 26-1741185 3/26/2008
Nams of person or firtn preparing retum SEN, PTIN or FEIN Date

May the DOR discuss this return with the
preparer? Yes QND

E-mail Address:
\ﬁ’W’W.!"&VEﬁUE.ky.QOV Telephone No.: 502-607-0303



http://www.revenue.ky.gov

Schedule K-1
(Form 11208)

Depariment of the Treasury
imernal Revenue Service

2007

For calendar year 2007, of {ax

year beginning
anding

, 2h07
, 20

Shareholder's Share of income, Deductions,

B See back of form and separate instructions.

L7LL07
OMB No. 1545-0130

Ordmary busmess incomne (iass) Credits

25291 .

et rents! real estate income (loss)

Other net rental income (lose)

Credits, efc.

11264 SEBRING DRIVE
CINCINNATI

Corporation's nare, address, city, state, and ZIP code

*
RIDGELEA INVESTMENT, INC

O

Clncrnnata OH 45999~OD13

© iRS Center where corporation flled return

4 inferest income

sa | Ordinary dividencs o
s5n | Qualified dividends 14 Forsign fransactions

-3 Rovaliies ) - s

7 Het sh B s s

8a B L

Shareholder 1

FAIRFIELD, OH 45014

areholders name, address, cily, state, and ZIP code

CHARLES G HUNGLER JR
5699 CRESTVIEW DRIVE

ownership for tax year .

E  Sharehoiders perceniape of stock

v

For IRS Use Cnly

10 | Otherincome {oss) 45 Allernative rinimom L {AMT) llems
AL et
41 | Section 178 deduction 16 lems sfizcling shareholder basis
42 Other deductions
17 Other information

* Sae attached statement for additional information.

Eot Paperwork Reduction Act Notice, see Instructions for Form 11208.

(HTA)

Schedule K-1 (Form 11208} 2007
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RIDGELEA INVESTMENT, |
SCHEDULE KMSHAREHOLDERS' SHARES OF INCOME, CREDITS, DEDUCTIONS, ETC. (See Spemf‘c instruction

mcome (Loss) and Deductlons

1. Kentucky ordinary income (loss) from trade or business activities
(page 1, Part ], BN@ 10} o s
2. Netincome (loss) from rental real estate activities (attach federal Form B828)

1 3.113

3. () Gross income from other renta ActiVIBiES .o 3(a) |

(b} Less expenses from other rental activities (attach schedule) ... {b)

(c) Net income {loss) from other rental activities (line 3a less line 3b) ... . 3(c)
4,  Portfolio income (loss):

(8) INErest INCOME .. : . 4{a)
(b) Dividend income ........ EUTUR RSSO NS PR U UUURUURTUUUURTOUPRRURTOUIN: . SORRUPSUURTOU - YORSPORPS .. (b)

(c) Royalty iCOMe ..o O PO U UAUURUUUTPRUR VOO~ SORROROUURY . AURMPRI (e}

(d) Net shori-term capital gain (loss) (attach federal Schedula : '
Schedule D if applicable) oo B (d)

{e) Net long-term capital gain (loss) (attach federal Schedue
Sehedule D if applicable) ... (&)

() Other portfolio income (loss) (aftach schedule) ) N

5 Section 1231 net gain {loss) (other than due o cagk
and Kentucky Forms 4797) .o veroricocricennns ) 5

@

Other Income (loss) (attach schedule) ... : 5
7.  Charitable contributions {attach schedule), .
(attach Schedule HH) o3 7

8. IRC Seciion 179 expense deduction {aftach fe
cotverted Form 4582} ..o

9. Deductions related to porifolio i
10. Other deductions (attach sched

Investment Interest

11.  (a) Inferest expense ol
(py (M

(2)

Tax Credits

12, Skills Training Envestme
13. Historic Presegfs
14. Kentucky Un
15, Recycling angg

18, Kentucky inveswgas
17. Credit for purchases of Kentucky coal used for generating electricity (atfach copy

OF SCHEAUIB CIY crovo oo cvrereseens st mma s e st 17

18. Qualified Research Facility Tax Credit (attach Schedule QR) ................................................... 18
19. GED Incentive Tax Credit (attach Form DAEL-3T) .., 18

- 20. Voluntary Environmental Remediation Tax Credit (Brownfield) (attach Schedule VERB) ... 20
21. Biodiesal Tax Credit {attach Schadule BIO) ... 21
22. Environmental Stewardship Tax Credit ... OO U UE U URU PSR 22
23 Clean Coal incentive Tax Cretil . i i e e 23
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RIDGELEA INVESTMENT, INC
SCHEDULE K — SHAREHOLDERS' SHARES OF INCOME, CREDITS, DEDUCTIONS, ETC. (See Specific instructions for Each Ling ltem)

24, (a

25,
26.
27,
28.

29,

30. Total dividend distributions paid from accumulated ,eaﬁgmgs and profits , : l
Recapture of Tax Credits % %

31. Recapture of Recycling and Cotmposting Equ;%’l‘ax Cre-%]t ................................................. 31 ]
i, : ]

. S corporation's §
. 8 corporation'ss ntuck
S corporation’ sﬁfa:@ta% pay e

. S corporation’ s, ey

173 1= TR UE T ST T T DU T O O R ST P P LTS PP SRR PP ER TR 102,080
8. S corporation's total gross profits from all sources from Schedule LLET, Section

A, Column B N 5 ] e ey e e e b e 8 102,080
9. Limited liability entity tax (LLET} nonrefundable credit from page 1, Part I, the total

OFiNEE 4 BN B, 1885 BT 7D oot et it e e e s g

1015



SASECTRN 2007

41AT7208(K-1)
Cormnonwealh of Kentucky
DEPARTMENT OF REVENUE
SHAREHOLGER'S SHARE OF

For calendar year 2007 or fiscal year INCOME, CREDITS, DEDUCTIONS, ETC.
beginning 2007, and ending N ’
Shareholder's dentifying $ corporation's FEIN

»

number B

. arer‘se, address and ZIP code #1 & corporation’s name, adgdress and
Check if applicable: || OQualifé

CHARLES G HUNGLER JR RIDGELEA INVESTMENT,
5688 CRESTVIEW DRIVE : 11264 SEBRING DRIV
FAIREIELD OH 45014 ClNQ!NNA’?’l. OH 45240

A. Sharshoider's percentage of stock ownership Jor taX Year oo " 100.000000%
B. (1) Residert shareholder's taxable percentage of pro rata share items ... ‘ e P
(2)  Nonresident sharehoider's taxable percentage of pro rata’share items (See Sche E P 100.0000%

C. What type of entlty iz this shareholder? . tndlvsdual.’Estate/Trust

[:] Kentucky Nonresident Income Tax Withholding on Net Distributive Shang
tncome Transmittal Report (Form 740NP-WH) and Fotm PTE-WH, or

7] Composite Return (Form 740-NP)
. Check if applicable: () [ Final k-1

(b} Amount

income (Loss}
1. Ordinary income (loss) from irade or bugi 1 3,413.00
2. Netincome (loss) from rental real est, 2
3. Netincome {loss) from other rental@geivitiesdzx. ... S OO U RSO S OO UUTOURRUURTOPP. |
4.  Portfolio income (ioss): _

{2) INErESt ...ceeeseeins L 4(a)

(b) DWIdends ..oooireeeenenens ey U O SURSOVOOTUR | -

(c) Royaltles ...,

&

(&)

]

& Netgain (Ios
6,  Otherincoms -

Deductions
7. Charitable contributions (attach schedule} and housing for homeless deduction {afiach Scheduie HH) . 7
8 |RC Section 179 expense deduction (attach federal Form 4862 and Kenticky converted Form 4562} ... 8
3, Deductions related to portfolio income {loss) {attach SChedUIB) ., 8
10.  Other deductions (8tach SChETUIBY .ot 10
Investment Inferest
11, (g} Interesiexpense on investmentdebls ... S PVUNPROUNOPPRUPO X -3
(b)Y (1) Iinvestment income included on lines 4(a), 4{b) 4{c and 4(?) above SO URRVOTTUOVIOUROTONONS {-) 1 )
2 Investment expenses neluded on ing B aboVe {2y

1018
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CHARLES G HUNGLER JR #1

SHAREHOLDER'S SHARE OF INCOME, CREDITS, DEDUCTIONS, ETC.

{a} Pro Rata Share ltems (continued) ' (b} Amount

Tax Credits

12, Skifls Training investment Tax CIeOil ... e
"3, Historic Preservation Resioration Tax Credit ..

14,  Kentucky Unempioyment Tax Credit ..

15, Recycling and Composting Eqmpment Tax Cradlt

15.  Kentucky Investment Fund Tax Credi .. "

17.  Credit for purchases of Kenfucky coal used for generatmg electncaty

18,  Qualified Research Facility Tax Credit ..

18, GED incentive Tax Credit .. .

20.  Voluntary Emvironmental Remedtation ?ax C:edtt (Brownﬁeid}

21, Biodiese! Tax Credit .

22, Environmental Stewardshsp Tax Credlt
23, Clean Coal incentive Tax Credil i onn

Other lfems

24  {a) Type of Section 58{e)(2) expentitures o :
() Armount of Section 50{e)2) eXpEnGHUTES ..o e itencsinne

25. Tax-exempt inferest INCOME et

26. Other tax-exempt income

27, Nondeductible expenses ...

28.  Properly dlstrlbutlons (anciudmg cash) other than d]VEd 5

28,
30.

= s:ted io you on Form 1088-DIV
ach schedules)

32.
33.
34.
35,
36,
37,
38,
38,
40.

Resident Shareholder Adjustment

4%, Combination of Kentucky Schedule K-1, fines 1 through §, B and portions of ines 6 and 10,

Add income amounts and subtrack (loss) and deduction amounts (see INSTRUICHONS) 41
42 Combination of fegeral Schedule K-1, lines 1 through 8, 11 and portions of fines 10 and 12.

Add incorme amounts and subtract {loss) and deduction amounts (see INStrUCHONS] oo 42
43, Enter the difference of lines 41 and 42 here and on appropriate fine on Schedule M

{S@E TMSTUCHONE) ©rveeersoesiieisessesass e crs e s om0 et a8 T e 43
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Ridgelea Investments, Inc.
2106 W. North Bend Rd.
Cincinnati, Q. 45224

Ridgelea Investments:

Year End 2007 Indebt ness: 12,063.50





