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CASE NO. 2008-00252 PUBLIC SERVICE

CASE NO. 2007-00564 COMMISSION
Response to Second Data Request of Commission Staff

Dated August 27, 2008

LOUISVILLE GAS AND ELECTRIC COMPANY

Question No. 51
Responding Witness: William Steven Seelye

Q-51. Refer to page 19 of the Seelye Testimony. Mr. Seelye discusses the threat of bypass by
large industrial customers. Provide the number of customers who have bypassed LG&E
since its last rate case.

A-51. None of LG&E's customers have physically bypassed the natural gas distribution system
since the last rate case. However, LG&E is informed and believes that one or more of the
special contract customers are considering bypass of the LG&E system.






Q-52.

A-52.

LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 52
Responding Witness: William Steven Seelye

Refer to page 22 of the Seelye Testimony. Explain the basis for the proposed increase in
the residential distribution cost component.

LG&E is aware that other gas distribution utilities in the state which have recently filed
rate cases recovered all of the revenue increase by increasing the customer charge
without increasing the distribution cost component of their rates. LG&E has made
significant progress in bringing its gas customer charges more in line with cost of service.
From a cost of service perspective, LG&E could not recover all of the residential increase
by adjusting the customer charge in this proceeding. LG&E is not proposing to collect
more of its fixed costs through the customer charge than can be supported by the cost of
service study even though this practice is being followed in jurisdictions that have
adopted a straight fixed-variable rate design.






LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 53

Responding Witness: William Steven Seelye

(Q-53. Refer to pages 28-37 of the Seelye Testimony and Seelye Exhibit 15 concerning the
proposed electric temperature normalization adjustment.

A-53.

a.

Identify which 30-year period is used to represent the “normal” average degree days
for 30 years and explain why that specific period is being used.

Provide, by month and annually for the 30-year period identified in the response to
part (a) of this request, along with the totals and the averages for the 30-year period
identified in the response to part (a), the cooling and heating degree day amounts
relied upon by LG&E in calculating its electric temperature normalization
adjustment. Identify whether all these degree day numbers are based on degree day
measurements provided by the National Oceanic and Atmospheric Administration
(“NOAA™).

If the 30-year period ending December 31, 2000 represents a different period than
identified in the response to parts (a) and (b) of this request, provide, by month and
annually for the 30-year period ended December 31, 2000, plus the totals and
averages for the same period, the 30-year “normal” cooling and heating degree days
reported by NOAA.

The 30-year period used to represent the “normal” average degree day was the 30-
year period ended December 2007. This period was selected because it represented
the most recent 30-calendar year period for which the Company had data. This
period was also selected because in its gas rate case proceedings the Commission has
required the Company to utilize the most recent data available.

See attached. All of these degree day numbers are based on measurements provided
by the National Oceanic and Atmospheric Administration (“NOAA™).

See attached.



Attachment to Response to Question No, 53(b)

Page 1 of 10
Seelye

Monthly Totals

Station  Year Month  _TYPE_ _FREQ_ cdd65  cdd70  hdd65  hddeo
SDF 1978 1 3 31 0 0 1,305 1,150
SDF 1979 1 3 3 0 0 1,254 1,089
SDF 1980 1 3 31 0 0 978 823
SDF 1981 1 3 31 0 0 1,074 919
SDE 1982 1 3 31 0 0 1,128 974
SDF 1983 1 3 31 0 0 840 785
SDF 1984 1 3 31 0 0 1,122 967
ShF 1985 i 3 31 0 #] 1,227 1,072
SDF 1886 1 3 31 0 0 948 793
SDF 10987 1 3 31 0 0 971 816
SDF 1988 i 3 31 0 0 1,056 901
SDF 1889 1 3 31 0 0 726 571
SDF 1990 1 3 31 0 0 679 524
SDF 1991 1 3 3 0 0 957 802
SDF 1882 1 3 31 0 0 863 708
SDF 1993 1 3 31 0 )] 824 669
SDF 1994 1 3 31 0 0 1,186 1,031
SDF 1995 1 3 31 0 0 911 763
SDF 1996 1 3 3 0 0 1,010 855
SDF 1997 1 3 31 0 0 1,018 869
SDF 1998 1 3 31 0 0 710 557
SDF 1999 1 3 3N 0 0 882 728
SDF 2000 1 3 31 0 0 956 803
SDF 2001 1 3 31 0 0 999 844
SDF 2002 1 3 31 0 0 754 604
SDF 2003 1 3 31 0 H 1,124 969
SDF 2004 1 3 31 0 0 993 843
SbF 2005 1 3 31 1 0 824 674
SDF 2006 1 3 31 0 0 651 496
SDF 2007 i 3 31 0 0 812 659
SDF 1978 2 3 28 0 0 1,153 1,013
SDF 1979 2 3 28 0 0 1,038 898
SDF 1680 2 3 29 0 0 1,029 884
SDF 1981 2 3 2B 0 0 735 595
SDF 1982 2 3 28 0 0 845 705
SDF 1983 2 3 28 0 0 77 631
SDF 1984 2 3 29 0 0 683 538
SDF 1985 2 3 28 2 0 804 769
SDF 1986 2 3 28 0 0 702 564
SDF 1987 2 3 28 0 0 715 575
SDF 1988 2 3 29 0 0 879 734
SDF 1989 2 3 28 0 0 867 727
SDF 1990 2 3 28 0 0 581 442
SDF 1991 2 3 28 0 0 686 546
SDF 1992 2 3 29 t] 0 614 469
SDF 1983 2 3 28 0 0 868 728
SDF 1984 2 3 28 0 0 757 619
SDF 1995 2 3 28 0 0 806G 666



Attachment to Response to Question No. 53(b)

Page 2 of 10
Seelye

Monthly Totals

Station Year Month _TYPE_ _FREQ_ cddB5 cdd70 hddg5b hdd60
SDF 1996 2 3 29 0 0 790 652
SbF 1997 2 3 28 0 0 646 508
SDF 1998 2 3 28 0 0 604 464
SDF 1999 2 3 28 0 0 647 507
SDF 2000 2 3 29 5 0 587 453
SDF 2001 2 3 28 0 0 677 537
SDF 2002 2 3 28 0 0 688 548
SDF 2003 2 3 28 0 0 909 769
SDF 2004 2 3 29 0 0 767 622
SDF 2005 2 3 28 0 0 658 518
SDF 2006 2 3 28 0 0 763 G624
SDF 2007 2 3 28 Q 0 a80 840
SDF 1978 3 3 3 0 0 725 574
SDF 1979 3 3 ) 5 0 524 393
SDF 1980 3 3 3 0 0 721 566
SDF 1981 3 3 31 5 0 605 462
SDF 1982 3 3 31 1 0 555 414
SDF 1983 3 3 31 6 0 575 439
SDF 1984 3 3 K} 0 Q 764 609
SDF 1985 3 3 31 8 1 467 324
SDF 1986 3 3 31 5 0 524 389
SDF 1987 3 3 31 0 0 531 377
SDF 1988 3 3 31 4 0 589 449
SDF 1989 3 3 31 8 1 521 382
SDF 1990 3 3 31 21 1 451 325
SDF 1991 3 3 31 7 0 491 358
SDF 1902 3 3 3 2 0 532 400
SDF 1993 3 3 31 0 0 653 503
SDF 1994 3 3 31 0 0 609 455
SDF 1995 3 3 31 0 0 479 334
SDF 1996 3 3 3 0 0 745 593
SDF 1997 3 3 3 0 0 485 335
SDF 1998 3 3 31 42 16 574 451
SDF 1999 3 3 31 0 0 686 533
SDF 2000 3 3 3 3 0 430 280
SDF 2001 3 3 31 0 0 685 530
SDF 2002 3 3 31 0 0 530 440
SDF 2003 3 3 31 0 0 484 344
SDF 2004 3 3 31 18 2 451 322
SDF 2005 3 3 31 0 0 670 517
SDF 2006 3 3 31 G 0 559 410
SDF 2007 3 3 31 48 6 350 260
SDF 1978 4 3 30 19 1 228 118
SDF 1979 4 3 30 9 0 309 191
SDF 1980 4 3 30 7 1 349 219
S5DF 1981 4 3 30 66 20 145 76
SDF 1982 4 3 30 2 0 414 274
SDF 1983 4 3 30 7 0 408 280



Attachment to Response to Question No. S3(b)

Page 3 0f 10
Seelye

Monthly Totals

Station Year Month _TYPE_ _FREQ_ cddBb cdd70 hddB5 hddG0
SDF 1984 4 3 30 20 4 322 202
SDF 1985 4 3 30 46 6 187 118
SDE 1986 4 3 30 35 4 230 142
SDF 1987 4 3 30 13 1 302 187
SDF 1988 4 3 30 9 0 250 128
SDF 1989 4 3 30 47 22 296 194
SDF 1990 4 3 30 42 i4 327 228
SDF 1991 4 3 30 29 0 170 93
SDF 1992 4 3 30 42 7 252 166
SDF 1993 4 3 30 4 0 308 191
SDF 1994 4 3 30 42 16 194 102
SDF 1995 4 3 30 27 5 243 136
SDF 1896 4 3 30 18 1 360 248
SDF 1897 4 3 30 1 0 375 241
SDF 1998 4 3 30 2 0 273 152
SDF 1999 4 3 30 12 2 198 105
SDF 2000 4 3 30 0 0 291 164
SDF 2001 4 3 30 97 47 183 107
SDF 2002 4 3 30 73 30 210 130
SDF 2003 4 3 30 41 5 219 131
SDF 2004 4 3 30 36 5 2186 129
SDF 2005 4 3 30 26 3 215 125
SDF 2008 4 3 30 50 19 158 70
SDF 2007 4 3 30 49 tH 333 240
SDF 1978 5 3 31 107 47 146 78
SDF 1979 5 3 3 70 23 96 36
SDF 1980 5 3 31 127 42 71 25
SDF 1981 5 3 31 60 13 126 46
SDF 1982 5 3 31 177 64 14 0
SDF 1983 5 3 31 36 1 127 45
SDF 1984 5 3 31 67 16 143 61
SDF 1985 5 3 31 102 32 54 17
SDF 1086 5 3 31 134 40 72 34
SDF 1987 5 3 31 225 15 25 3
SDF 1988 5 3 31 106 37 41 7
SDF 1989 5 3 3 85 37 161 79
SDF 1990 5 3 31 60 7 85 25
SDF 1991 5 3 31 280 159 29 7
SDF 1992 5 3 31 05 26 129 62
SDF 1993 5 3 31 102 29 46 7
SDF 1994 5 3 31 61 21 125 43
SDF 1995 5 3 31 96 31 76 28
SDF 1996 5 3 3 177 83 69 30
SDF 1997 5 3 31 33 12 151 58
SDF 1988 5 3 31 193 91 28 5
SDF 1999 5 3 3 95 21 19 i
SDF 2000 5 3 31 149 61 29 7
SDF 2001 5 3 31 142 54 35 4



Attachment to Response to Question No. 53(b)
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Monthly Totals

Station Year Month _TYPE_ _FREQ_ cdd85 cdd70 hddes hdd&0
SDF 2002 5 3 31 107 44 118 53
SDF 2003 5 3 31 81 22 56 11
SDF 2004 5 3 31 244 120 41 23
SDF 2005 5 3 31 81 15 29 51
SDF 2006 5 3 31 103 59 103 29
SDF 2007 5 3 31 197 83 28 5
SDF 1978 6 3 30 320 186 1 0
SDF 1979 6 3 30 271 139 5 0
SDF 1980 6 3 30 259 140 8 0
SDF 1981 6 3 30 334 189 0 0
SDF 1982 8 3 30 133 44 4 0
SDF 1983 8 3 30 258 135 6 0
SDF 1984 6 3 30 380 235 1 0
SDF 1985 8 3 30 228 101 17 4
SDF 1986 6 3 30 322 180 0 0]
SDF 1987 6 3 30 337 192 0 0
SDF 1988 6 3 30 327 206 8 0
SDF 1989 6 3 30 258 136 4 G
SDF 1990 6 3 30 317 177 14 4
SDF 1891 6 3 30 398 251 0 0
SDF 1992 6 3 30 217 a6 10 0
SDF 1993 6 3 30 303 177 19 1
SDF 1994 6 3 30 3786 234 4 0
SDF 1995 4] 3 30 297 159 0 0
SDF 1996 8 3 30 289 164 2 0
SDF 1997 6 3 30 221 113 15 0
SDF 1998 6 3 30 315 190 18 2
SDF 19899 6 3 30 335 196 0 0
SDF 2000 6 3 30 299 167 3 0
SDF 2001 ] 3 30 273 146 3 0
SDF 2002 G 3 30 383 243 0 0
SDF 2003 6 3 30 197 81 16 0
SDF 2004 6 3 30 329 181 0 0
SDF 2005 6 3 30 358 215 1 0
SDF 2006 (¢] 3 30 260 121 0 0
SDF 2007 6 3 30 374 224 0 0
SDF 1978 7 3 31 419 264 0 0
SDE 1979 7 3 31 317 167 0 0
SDF 1980 7 3 31 511 356 0 0
SDF 1981 7 3 31 426 276 0 0
SDF 1982 7 3 31 402 250 0 0
SDF 1983 7 3 31 498 351 0 0
SDF 1984 7 3 31 325 173 0 0
SDF 1985 7 3 31 378 223 0 0
SDF 1986 7 3 31 474 319 0 0
SDF 1987 7 3 31 432 277 0 #]
SDF 1988 7 3 31 474 320 0 0
SDF 1989 7 3 31 405 252 0 0



Attachment to Response to Question No. 53(b)
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Monthly Totals

Station  Year Month  TYPE_ _FREQ_ c¢dd65  cdd70  hdd65  hdd6o
SDF 1880 7 3 31 420 268 0 0
SDF 1991 7 3 31 504 349 0 0
SDF 1992 7 3 31 409 254 0 0
SDF 1993 7 3 31 525 370 0 0
SDF 1994 7 3 3 434 279 0 0
SDF 1985 7 3 31 457 303 0 0
SDF 1996 7 3 31 331 176 0 0
SDF 1997 7 3 31 424 273 0 0
SDF 1998 7 3 31 410 255 0 0
SDF 1989 7 3 31 564 409 0 0
SDF 2000 7 3 31 366 211 0 0
SDF 2001 7 3 31 422 268 0 0
SDF 2002 7 3 Kh 508 353 0 0
SDF 2003 7 3 3 383 228 0 0
SDF 2004 7 3 31 387 235 0 0
SDF 20085 7 3 31 450 295 0 0
SDF 2006 7 3 31 444 280 0 0
SDF 2007 7 3 31 391 236 0 0
SDF 1978 8 3 31 374 219 0 0
SDF 1979 8 3 31 343 203 1 0
SDF 1980 8 3 31 494 339 0 0
SDF 1981 8 3 31 342 187 0 0
SDF 1982 8 3 31 264 128 1 0
SDF 1983 8 3 31 515 360 0 b
SDF 1984 8 3 31 341 180 0 0
SDF 1985 8 3 31 304 154 0 0
SDF 1986 8 3 31 299 160 12 1
SDF 1987 8 3 3 409 256 0 0
SDF 1988 8 3 31 485 318 0 0
SDF 1989 8 3 31 358 216 0 0
SDF 1990 8 3 31 386 235 0 0
SDF 1991 8 3 31 439 284 0 0
SDF 1992 8 3 31 254 118 0 0
SDF 1993 8 3 3 434 279 0 0
SDF 1994 8 3 31 342 183 0 0
SDF 1995 8 3 31 536 381 0 0
SDF 1996 8 3 3 375 220 0 0
SDF 1997 8 3 31 317 176 0 0
SDF 1998 B 3 31 426 271 0 0
SDF 1999 8 3 31 412 257 0 0
SDF 2000 8 3 31 374 219 0 0
SDF 2001 8 3 31 437 282 0 0
SDF 2002 8 3 31 487 332 0 0
SDF 2003 8 3 31 400 245 0 0
SDF 2604 8 3 31 285 154 2 0
SDF 2005 8 3 31 488 333 0 0
SDF 2000 8 3 31 444 289 0 0
SDF 2007 8 3 31 622 467 0 0



Attachment to Response to Question No. 53(b)
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Seelye

Monthly Totals

Station Year Month _TYPE_ _FREQ_ cddg5 cdd70 hdd65 hddso
SDF 1978 9 3 30 264 145 5 0
SDF 1979 g8 3 30 151 62 20 1
SDF 1980 9 3 30 268 153 14 2
SDF 1981 8 3 30 144 57 62 18
SDF 1982 9 3 30 114 43 60 15
SDF 1983 9 3 30 235 133 56 31
SDF 1984 9 3 30 141 55 75 34
SDF 1985 9 3 30 182 99 57 12
SDF 1886 9 3 30 250 128 7 0
SDF 1987 9 3 30 196 a6 10 0
SDF 1988 9 3 30 167 59 14 1
SDF 1985 9 3 30 181 87 52 20
SDF 1980 9 3 30 238 133 36 13
SDF 1991 9 3 30 257 161 55 17
SDF 1992 9 3 30 158 73 52 22
SDF 1883 9 3 30 140 53 50 25
SDF 1894 9 3 30 131 51 22 2
SDF 1995 ] 3 30 160 69 49 24
SDF 1996 9 3 30 148 79 37 2
SDF 1997 9 3 30 164 66 9 0
SDF 1998 9 3 30 327 194 1 0
SDF 1999 9 3 30 232 130 23 3
SDF 2000 9 3 30 153 71 64 20
SDF 2001 9 3 30 166 73 56 21
SDF 2002 9 3 30 306 179 2 0
SDF 2003 9 3 30 124 44 41 16
SDF 2004 9 3 30 213 87 8 0
SDF 2005 9 3 30 283 145 10 0
SDF 2006 9 3 30 94 20 46 15
SDF 2007 9 3 30 344 208 3 0
SDF 1978 10 3 3 6 1 301 166
SDF 1979 10 3 3 36 11 248 141
SDF 1980 10 3 31 30 4 315 205
SDF 1981 10 3 3 9 3 275 152
SDF 1982 10 3 31 66 18 252 154
SDF 1983 10 3 31 18 4 2 89
SDF 1984 10 3 cx 53 2 88 42
SDF 1985 10 3 31 54 15 167 77
SDF 1986 10 3 31 45 25 217 99
SDF 1987 10 3 3 1 0 386 236
SDF 1988 10 3 31 10 1 406 268
SDF 1989 10 3 31 29 3 236 132
SDF 1990 10 3 31 40 6 236 130
SDF 19914 10 3 31 64 19 174 94
SDF 1992 10 3 31 18 3 222 102
SDF 1993 10 3 31 11 0 295 178
SDF 1994 10 3 31 20 1 194 88
SDF 1995 10 3 3 19 0 197 98



Attachment to Response to Question No. 53(b)

Page 7 of 10
Seelye

Monthly Totals

Station Year Month _TYPE_ _FREQ_ c¢dd6b cdd70 hdd65 hdd60
SDF 1996 10 3 31 16 0 214 110
SDF 1997 10 3 31 78 29 269 170
SDF 1998 10 3 31 43 17 133 55
SDF 1999 10 3 31 11 0 202 107
SDF 2000 10 3 31 86 19 181 899
SDF 2001 10 3 31 37 2 231 137
SDF 2002 10 3 31 49 25 262 144
SDF 2003 10 3 31 15 3 224 117
SDF 2004 10 3 31 22 4 136 42
SDF 2005 10 3 31 69 25 211 126
SDF 2006 10 3 31 28 10 317 207
SDF 2007 10 3 31 146 75 118 51
SDF 1978 11 3 30 2 0 451 307
SDF 1979 R 3 30 0 0 544 397
SDF 1880 11 3 30 1 0 562 422
SDF 1981 11 3 30 0 0 531 390
SDF 1882 11 3 30 12 3 503 368
SDF 1983 1 3 30 0 0 517 369
SDF 1984 11 3 30 0 0 631 482
SDF 1985 i1 3 30 13 3 353 237
SDF 1986 1 3 30 0 0 575 431
SDF 1987 1 3 30 3 0 428 305
SDF 1088 i 3 30 0 0 516 368
SDF 1989 11 3 30 0 0 549 404
SbF 1990 i1 3 30 7 2 397 266
SDF 1991 1 3 30 0 0 589 465
SDF 1992 N 3 30 0 0 510 366
SDF 1993 11 3 30 1 0 586 441
SDF 1994 1 3 30 4 0 390 256
SDF 1985 11 3 30 o 0 699 552
SDF 1996 11 3 30 0 0 698 548
SDF 1997 11 3 30 0 0 633 485
SDF 19588 11 3 30 0 0 429 285
SDF 1989 ih! 3 30 5 0 356 232
SDF 2000 H 3 30 2 0 618 486
SDF 2001 11 3 30 Y 0 352 214
SDF 2002 11 3 30 3 0 598 458
SDF 2003 1 3 30 15 0 389 274
SDF 2004 11 3 30 2 0 411 270
SDF 2005 11 3 30 5 0 476 348
SDF 20086 11 3 30 2 0 479 342
SDF 2007 11 3 30 2 0 480 353
SDF 1978 12 3 31 0 0 774 619
SDF 1979 12 3 31 0 0 801 646
SDF 1980 12 3 3 0 0 828 676
SDF 1981 12 3 3 0 0 867 812
SDF 1982 12 3 31 7 0 831 497
SDF 1983 12 3 31 0 0 1,135 880



Attachment to Response to Question No. 53(b)
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Monthly Totals

Station Year Month _TYPE_ _FREQ_ cddB5 cdd?70 hdd63 hdde0
SDF 1984 12 3 31 1 0 593 458
SDF 1985 12 3 31 0 0 1,075 820
SDF 1986 12 3 31 0 0 877 722
SDF 1987 12 3 31 0 o 770 615
SDF 1988 12 3 31 0 0 840 685
SDF 1989 12 3 31 0 0 1,230 1.075
SDF 18980 12 3 31 0 o 753 508
SBF 1991 12 3 31 0 0 733 580
SDF 1992 12 3 31 0 0 817 662
SDF 1993 12 3 31 0 0 857 702
SDF 1994 12 3 3 0 0 702 547
SDF 1985 12 3 31 0 0 924 771
SDF 1996 12 3 3 0 0 747 599
SDF 1897 12 3 3 0 0 861 706
SDE 1998 12 3 31 5 0 736 598
SDF 1899 12 3 31 0 0 812 657
SDF 2000 12 3 31 0 0 1,218 1,063
SDF 2001 12 3 31 0 0 689 545
SDF 2002 12 3 31 0 0 833 678
SDF 2003 12 3 31 0 0 786 641
SDF 2004 12 3 3H 0 0 881 726
SDF 2005 12 3 31 0 0 064 809
SDF 2006 12 3 31 0 0 681 530
SDF 2007 12 3 31 0 0 716 561



Annual Totals

Year

1978
1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990
1981
1092
1993
1994
1996
1996
1997
1698
1989
2000
2001
2002
2003
2004
2005
2006
2007

cddgs
1,509
1,200
1,696
1,384
1,176
1,572
1,325
1,316
1,662
1,614
1,560
1,368
1,530
1,876
1,194
1,518
1,409
1,580
1,352
1,236
1,761
1,665
1,415
1,673
1,914
1,255
1,636
1,760
1,425
2,170

cdd70
861
603
1,033
743
547
983
674
632
855
936
8940
752
841
1,222
575
906
793
946
722
669
1,032
1,015
747
871
1,205
628
785
1,030
807
1,316

hdd65
5,087
4,838
4,872
4,518
4,406
4,733
4,419
4,506
4,162
4,136
4,597
4,640
3,556
3,883
3.998
4,504
4,180
4,383
4,671
4,462
3,503
3.824
4,374
3,826
4,054
4,256
3,903
4,126
3,756
3,829

hdd60
4,024
3,800
3,819
3,468
3,308
3,647
3,391
3,546
3,173
3,113
3,539
3,683
2,652
2,961
2,954
3,443
3,141
3,370
3,636
3,371
2,567
2,871
3,383
2,937
3,053
3,270
2,975
3,168
2,722
2,987

Attachment to Response to Question No. 53(b)
Page 9 of 10
Seelye



Attachment to Response to Question No. 53(b)
Page 10 of 10
Seelye

30-Year Average
Month cdd6d cdd70 ndd65 hdd60

1 0 0 963 809
2 0 0 778 638
3 6 1 567 426
4 29 7 265 163
5 120 47 78 29
6 298 167 5 0
7 429 276 0 0
8 398 248 1 0
8 198 98 33 10
10 37 11 230 127
11 2 0 509 370
12 0 0 841 689



Attachment to Response to Question No. 53(c)

Monthly Totals

Station Year Month _TYPE_ _FREQ_ cdd hdd

SDF 1971 1 7 31 0 1,059
SDF 1971 2 7 28 0 840
SDF 1971 3 7 3t 0 713
8DF 1971 4 7 30 2 310
SDF 1871 5 7 31 33 142
SDF 1971 6 7 30 346 0
SDF 1871 7 7 3 303 1
SDF 1971 8 7 31 282 0
SDF 1971 9 7 30 230 15
SDF 1971 10 7 3 52 70
SDF 1971 11 7 30 3 543
SDF 1971 12 7 31 0 617
SDF 1972 1 7 31 0 924
SDF 1972 2 7 29 0 875
SDr 1972 3 7 31 3 630
SDF 1972 4 7 30 24 289
SDF 1972 5 7 31 78 85
SDF 1972 6 7 30 187 21
SDF 1972 7 7 31 377 1
SDF 1972 8 7 31 342 0
SDF 1972 9 7 30 235 17
SDF 1972 10 7 31 2 305
SDF 1972 11 7 30 4 634
SDF 1972 12 7 31 0 804
SDF 1973 1 7 31 0 932
SDF 1973 2 7 28 0 803
SDF 1973 3 7 N 6 356
SDF 1973 4 7 30 28 348
SDF 1973 5 7 31 27 135
SDF 1973 6 7 30 318 0
SDF 1973 7 7 31 414 0
SDF 1873 8 7 3 372 0
SDF 1973 9 7 30 272 14
SDF 1873 10 7 31 67 150
SDF 1973 11 7 30 2 458
SDF 1973 12 7 31 0 867
SDF 1974 1 7 31 0 782
SDF 1974 2 7 28 0 721
SDF 1974 3 7 31 21 494
SDF 1974 4 7 30 29 262
SDF 1974 5 7 31 106 102
SDF 1974 6 7 30 132 23
SDF 1974 7 7 31 337 0
SDF 1974 8 7 3 311 0
SDF 1974 9 7 30 71 126
SDF 1974 10 7 31 7 319
SDF 1974 B 7 30 9 550
SDF 1974 12 7 31 0 802
SDF 1875 1 7 3 0 835

Page 1 of 10

Seelye



Attachment to Response to Question No. 53(c)

Page 2 of 10
Seelye

Monthly Totals

Station Year Month _TYPE_ _FREQ_ cdd hdd

SDF 1975 2 7 28 0 696
SDF 1975 3 7 31 0 673
SDF 18975 4 7 30 23 341
SDF 1875 5 7 3 148 25
SDF 1975 6 7 30 313 i
SDF 1975 7 7 31 393 0
SDF 1975 8 7 31 441 0
SDF 1975 9 7 30 112 76
SDF 1975 10 7 31 34 210
8SDF 1975 1 7 30 4 437
SDF 1975 12 7 31 0 808
SDF 1976 1 7 3 0 1,047
SDF 1976 2 7 29 0 570
SDF 1976 3 7 31 20 412
SDF 1976 4 7 30 45 271
SDF 1976 5 7 31 48 115
SDF 1976 8 7 30 236 1
SDF 1976 7 7 1 365 0
SDE 1976 8 7 3 284 0
SDF 1976 9 7 30 85 31
SDF 1976 10 7 3 9 399
SDF 1976 11 7 30 0 766
SDF 1976 12 7 31 0 991
SDF 1977 1 7 31 0 1,441
SDF 1977 2 7 28 0 787
SDF 1977 3 7 31 13 428
SDF 1977 4 7 30 48 189
SDF 1977 5 7 31 228 3B
SDF 1977 6 7 30 276 9
SDF 1977 7 7 31 472 0
SbF 1977 8 7 31 387 0
SDF 1977 9 7 30 230 7
SDF 1977 10 7 31 5 302
SDF 1977 (N 7 30 18 480
SDF 1977 12 7 3 0 942
SDF 1978 1 7 31 0 1,305
SDF 1978 2 7 28 0 1,163
SDF 1978 3 7 3 0 725
SDF 1978 4 7 30 19 228
SDF 1978 5 7 3 107 146
SDF 1978 6 7 30 320 1
SDF 1978 7 7 31 419 0
SDF 1978 8 7 3 374 0
SDF 1978 9 7 30 264 5
8DF 1978 10 7 K} 6 301
SDF 1978 11 7 30 2 451
SDF 1978 12 7 H 0 774
SDF 1979 1 7 31 0 1,254
SDF 1979 2 7 28 0 1,038



Attachment to Response to Question No. 53(c)

Page 3 of 10
Seelye

Monthly Totals

Station  Year Month  _TYPE_ _FREQ_ cdd hdd

SDF 1979 3 7 31 5 524
SDF 1879 4 7 30 9 309
SDF 1879 5 7 31 70 96
SDF 1979 6 7 30 271 5
SDF 1979 7 7 KN 317 0
SDF 1979 8 7 KR 343 1
SDF 1979 9 7 30 151 20
SDF 1979 10 7 31 36 248
SDF 1979 11 7 30 0 544
SBF 1979 12 7 31 0 801
SDF 1980 1 7 31 0 978
SDF 1980 2 7 29 0 1,029
SDF 1980 3 7 31 0 721
SDF 1980 4 7 30 7 348
SDF 1980 5 7 31 127 71
SDF 1980 6 7 30 259 8
SDF 1980 7 7 31 511 0
SDF 1980 8 7 31 494 0
SDF 1980 g 7 30 268 14
SDF 1980 10 7 31 30 3156
SOF 1980 11 7 30 1 562
SDF 1980 12 7 31 0 828
SDF 1981 1 7 31 0 1,074
SDF 1981 2 7 28 0 735
SDF 1881 3 7 31 5 605
SDF 1881 4 7 30 66 145
SDF 1981 5 7 31 60 126
SDF 1881 6 7 30 334 0
SDF 1981 7 7 31 426 0
SDF 1981 8 7 31 342 0
SDF 1981 9 7 30 144 62
SDF 1981 10 7 31 9 275
SDF 1981 11 7 30 0 531
SDF 1981 12 7 31 0 967
SDF 1982 1 7 31 0 1,120
SDF 1982 2 7 28 0 845
SDF 1982 3 7 31 1 555
SDF 1982 4 7 30 2 414
SDF 1982 5 7 3 177 14
SDF 1982 6 7 30 133 4
SDF 1982 7 7 31 402 0
SDF 1982 8 7 31 264 1
SDF 1982 9 7 30 114 60
SDF 1982 10 7 31 86 252
SDF 1982 11 7 30 12 503
SDF 1982 12 7 3 7 631
SDF 1983 1 7 31 0 940
SDF 1983 2 7 28 0 771
SDF 1983 3 7 31 6 575



Attachment to Response to Question No. 53(c)

Page 4 0f 10
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Monthly Totals

Station Year Manth _TYPE_ _FREQ_ cdd hdd

SDF 1983 4 7 30 7 408
SDF 1983 5 7 31 36 127
SDF 1983 6 7 30 258 6
SDF 1983 7 7 3 498 0
SDF 1983 8 7 N 515 0
SDF 1983 9 7 30 235 56
SDF 1983 10 7 3 18 201
SDF 1883 t 7 30 0 517
SDF 16583 12 7 31 0 1,135
SDF 1084 1 7 31 0 1,122
SDF 1984 2 7 28 0 683
SDF 1984 3 7 31 0 764
SDF 1984 4 7 30 20 322
SDF 1984 5 7 N 67 143
SDF 1684 6 7 30 asn 1
SDF 1984 7 7 31 325 0
SDF 1984 B8 7 31 341 0
SDF 1984 9 7 30 141 75
SDF 1984 10 7 31 53 88
SDF 1984 11 7 30 0 631
SDF 1984 12 7 31 1 593
SDF 1985 1 7 31 0 1,227
SDF 1985 2 7 28 2 904
SDF 1985 3 7 3 8 467
SDF 1985 4 7 30 46 187
SDF 1885 5 7 31 102 54
SDF 1985 B 7 30 228 17
SDF 1985 7 7 31 378 0
SDF 1985 8 7 31 304 0
SDF 1985 9 7 30 182 57
SDF 1985 i0 7 31 54 167
SDF 1985 11 7 30 13 353
SDF 1985 12 7 31 0 1,075
SDF 1986 1 7 31 0 948
SDF 1986 2 7 28 0 702
SDF 1986 3 7 31 5 524
SDF 1986 4 7 30 35 230
SDF 1986 5 7 31 134 72
SDF 1986 6 7 30 322 0
SDFE 1986 7 7 K} 474 0
SDF 1986 8 7 31 299 i2
SDF 1986 g 7 30 250 7
SDF 1986 10 7 31 45 217
SDF 1986 11 7 30 0 575
SDF 1988 12 7 31 0 B77
SDF 1987 1 7 31 0 ar1
SDF 1987 2 7 28 0 7158
SDF 1987 3 7 31 0 531
SDF 1987 4 7 30 13 302



Attachment to Response to Question No. 53(c)

Monthly Totals

Station Year Maonth _TYPE_ _FREQ_ cdd hdd

SDF 1987 5 7 31 225 25
SDF 1987 6 7 30 337 0
SDE 1887 7 7 3 432 0
SDF 1887 8 7 31 409 0
SDF 1987 9 7 30 196 10
SDF 1987 i0 7 31 1 386
SDF 1987 11 7 30 3 428
SDF 1987 12 7 31 0 770
SDF 1988 1 7 31 . 0 1,056
SDF 1988 2 7 29 0 879
SDF 1988 3 7 3 4 589
SDF 1988 4 7 30 9 250
SDF 1988 5 7 3 106 41
SDF 1988 6 7 30 327 8
SDF 1988 7 7 31 474 0
SDF 1988 8 7 31 465 0
SDF 1988 9 7 30 167 i4
SDF 1988 10 7 3 10 406
SDF 1988 1 7 30 0 516
SDF 1988 12 7 31 0 840
SDF 1889 1 7 3 0 726
SDF 1989 2 7 28 0 867
SDF 1989 3 7 31 6 521
SDF 1989 4 7 30 47 286
SDF 1989 5 7 31 85 161
SDF 1989 6 7 30 258 4
SDF 1989 7 7 31 405 0
SDF 1989 8 7 31 358 0
SDF 1989 9 7 30 181 52
SDF 1989 10 7 31 29 236
SOF 1889 11 7 30 0 549
SDF 1889 i2 7 31 0 1,230
SDF 1920 1 7 31 0 679
SDF 1990 2 7 28 0 581
SDF 1990 3 7 31 21 451
SDF 1990 4 7 30 42 327
SDF 1990 5 7 3 60 85
SDF 1990 6 7 30 317 14
SDF 1880 7 7 31 420 0
SDF 1990 8 7 31 386 0
SDF 1990 9 7 30 238 36
SDF 1990 10 7 31 40 236
SDF 1990 11 7 30 7 397
SDF 1990 12 7 3 0 753
SDF 1991 1 7 31 0 957
SDF 1991 2 7 28 0 686
SDF 1991 3 7 31 7 491
SDF 1891 4 7 30 29 170
SDF 1891 5 7 31 280 29

Page 5 of 10

Seelye
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Monthly Totals

Station Year Month _TYPE_ _FREQ_ cdd hdd

SDF 1991 6 7 30 398 0
SDF 1991 7 7 31 504 0
SDF 1991 8 7 31 439 0
SDF 1991 9 7 30 257 55
SDF 1991 10 7 31 64 174
SDF 1991 11 7 30 0 599
SDF 1991 12 7 31 0 733
SDF 1992 1 7 31 0 863
SDF 1992 2 7 29 0 614
SDF 1992 3 7 31 2 532
SDF 1992 4 7 30 42 252
SDF 1892 5 7 31 a5 129
SDF 1992 6 7 an 217 10
SDF 1692 7 7 31 409 0
SDF 1992 8 7 31 254 0
SDF 1992 g 7 30 158 52
SDF 1992 i0 7 31 18 222
SBDF 1892 1 7 30 0 510
SDF 1992 12 7 3 0 817
SDF 1993 1 7 3 0 824
SDF 1983 2 7 28 0 868
SDF 1983 3 7 3 0 653
SDF 1993 4 7 30 4 308
SDF 1983 5 7 31 102 46
SDF 1993 6 7 30 303 18
SDF 1993 7 7 31 525 0
SDF 1993 8 7 31 434 0
SDF 1993 9 7 30 140 50
SDF 1993 10 7 31 i 285
SDF 1993 1 7 30 1 586
SDF 1993 12 7 31 0 857
SDF 1994 1 7 31 0 1,186
SDF 1994 2 7 28 0 757
SDF 1994 3 7 31 0 809
SDF 1994 4 7 30 42 194
SDF 1994 5 7 31 61 125
SDF 1994 6 7 30 376 4
SDE 1994 7 7 31 434 ¢
SDF 1994 8 7 31 342 0
SDF 1994 9 7 30 131 22
SDF 1994 10 7 31 20 194
SDF 1994 b 7 30 4 390
SDF 1994 12 7 31 0 702
SDF 1985 1 7 3 0 911
SDF 1995 2 7 28 0 806
SDF 1985 3 7 31 0 479
SDF 1995 4 7 30 27 243
SDF 1995 5 7 31 96 76
SDF 1895 6 7 30 297 0
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Monthly Totals

Station Year Month _TYPE_ _FREQ_ cdd hdd

SDF 1995 7 7 31 457 0
SDF 1995 8 7 31 536 0
SDF 1995 9 7 30 160 49
SDF 1995 10 7 31 19 197
SDF 1995 1 7 30 0 699
SDF 1995 12 7 31 0 924
SDF 1996 1 7 31 0 1,010
SDF 1996 2 7 29 0 790
SDF 1996 3 7 31 0 745
SDF 1996 4 7 30 18 360
SDF 1996 5 7 31 177 69
SDF 1996 6 7 30 289 2
SDF 1996 7 7 31 331 0
SDF 1996 8 7 3 375 0
SDF 1996 9 7 30 148 37
SDF 1996 10 7 31 16 214
SDF 1996 11 7 30 0 6598
SDF 1996 12 7 31 0 147
SDF 1997 1 7 31 0 1,018
SDF 1997 2 7 28 0 646
SDF 1997 3 7 31 0 485
SDF 1997 4 7 30 1 375
SDF 1997 5 7 31 33 151
SDF 1997 6 7 30 221 15
SDF 1997 7 7 31 424 0
SDF 1997 8 7 31 317 0
SDF 1897 9 7 30 164 9
SDF 1897 10 7 31 76 269
SDF 1997 A 7 30 0 633
SDF 1997 12 7 31 0 861
SDF 1998 1 7 31 0 710
SDF 1898 2 7 28 0 604
SDF 1998 3 7 31 42 574
SDF 1998 4 7 30 2 273
SDF 1998 5 7 31 193 29
SDF 1998 6 7 30 315 18
SDF 1998 7 7 3 410 0
SDF 1998 8 7 31 426 0
SDF 1998 9 7 30 327 1
SDF 1998 10 7 31 43 133
SDF 1998 1 7 30 0 429
SDF 1998 12 7 3 5 736
SDF 1999 1 7 31 0 882
SDF 19499 2 7 28 ] 647
SDF 1999 3 7 31 0 686
SDF 19499 4 7 30 12 198
SDF 1899 5 7 31 95 19
SDF 1699 6 7 30 335 0
SDF 1999 7 7 3 564 0
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Monthly Totals

Station Year Month _TYPE_ _FREQ_ cdd hdd

SDF 1999 8 7 31 412 0
SDF 1999 9 7 30 232 23
SDF 1999 10 7 31 1 202
SDF 1999 1 7 30 5 356
SDF 1999 12 7 31 0 812
SDF 2000 1 7 31 0 956
SDF 2000 2 7 29 5 587
SDF 2000 3 7 31 3 430
SDF 2000 4 7 30 0 291
SDF 2000 5 7 31 149 29
SDF 2000 6 7 30 299 3
SDF 2000 7 7 31 366 0
SDF 2000 8 7 31 374 0
SDF 2000 9 7 30 153 64
SDF 2000 10 7 31 66 181
SDF 2000 11 7 30 2 618
SDF 2000 12 7 31 0 1,218



Annual Totals

Year

1971
1972
1973
1974
1975
1976
1977
1978
1879
1980
1981
1982
1983
1984
1985
1986
1987
1088
1989
1980
1981
1892
1993
1904
1985
1996
1997
1998
1899
2000

cddB5
1,240
1,250
1,504
1,020
1,466
1,080
1,678
1,508
1,200
1,696
1,384
1,176
1,572
1,325
1,316
1,662
1,614
1,660
1,368
1,530
1,976
1,194
1,518
1,409
1,580
1,362
1,235
1,761
1,665
1,415

hdds5
4,308
4,561
4,061
4,178
4,101
4,601
4,620
5,087
4,838
4,872
4,518
4,408
4,733
4,419
4,506
4,162
4,136
4,597
4,640
3,556
3,893
3,998
4,504
4,180
4,383
4,671
4,462
3,503
3,824
4,374

Attachment to Response to Question No. 53(c)
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30-Year Average (1971-2000)
Month cdd65 hdd65s

1 0 901
2 0 773
3 6 565
4 23 281
5 110 83
6 286 6
7 419 0
8 374 0
9 188 a7
10 30 239
i 3 531

N
=]

850
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LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-90252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 54

Responding Witness: William Steven Seelye

Q-54. Refer to pages 43-57 of the Seelye Testimony and Seelye Exhibits 15-20 concerning the
proposed electric temperature normalization adjustment.

a.

e.

Pages 42 through 46 include a discussion of the step-wise regression procedure
performed using the “Stepwise” model selection method in the SAS statistical
software package and a description of the variables, or regressors, that were
considered in the step-wise regression process. Explain whether the headings of
Columns 1-6 in Seelye Exhibit 18 reflect the variables that were not deleted by the
model under the step-wise regression process.

Are the amounts in the “Total Adjustment” column for the first 12 lines on Exhibit
18, page 1 of 6, intended to sum to the amount of (178,518,000) kWh shown on the
first line of Column 1 of Exhibit 197

The first and second numbered columns in Exhibit 18 appear to have the headings
HDD60 and HDD65, which represent heating degree days using a 60 and 65 degree
base, respectively. Explain why amounts based on heating degree days for month 4
are included in Exhibit 18 when Exhibit 15 shows heating degree days outside “the
range” only during months, 5, 9 and 10.

Is it correct that the results from the “Stepwise” model selection method, as shown on
Exhibit 18, page 1 of 6, produce kWh adjustments for the residential class in the
following months based on these different variables/regressors:

(1) Month 5 ~ CDD70 and Maximum Temperature

(2) Month 6 — CDD&5

(3) Month 8 — CDD70 and Minimum Temperature

(4) Months 9 and 10 ~ CDD70

The testimony, at page 43, states that step-wise regression removes the risk of
judgment and bias on the part of the analyst in determining which subset of regressors

Seelye
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should be mcluded in a model. Explain whether the removal of such risk outweighs
the expectation of a greater degree of consisiency in quantifying the relationship
between temperature and electricity consumption.

Provide two revised runs of Seelye Exhibits 18 and 19, one which includes HDD65
and CDD#65 as the only variables and a second which includes HDD60 and CDD70 as
the only variables.

The Seelye Testimony, at page 53, discusses the expense component of the proposed
electric temperature normalization adjustment. Explain how it was determined that
the specific expense accounts listed on Exhibit 20, which are all production expense
accounts, are the only expense accounts to be included in calculating the expense
portion of the adjustment.

The headings reflect the temperature variables in the model. In many cases, the
variables shown in the heading were removed in the stepwise process. For example,
if the value for a variable is zero in a month, then the variable was not included in the
final model through the application of the stepwise procedure. In addition, the table
does not indicate the non-temperature dichotomous variables that were included in
the model, such as Weekend, Monday, and Friday. Including these dichotomous
variables will often significantly improve how well the model fits the data. The
variables that were ultimately selected are shown in Seelye Exhibit 17 for each month
and for each rate class for which a temperature normalization adjustment was made.

Yes.

The table in Exhibit 15 shows information for HDD65 and CDD6S5, but does not
show information for any of the other HDD variables, including HDD60. As can be
seen on page 1 of Seelye Exhibit 18, there is an adjustment for HDD60 in month 4
but not an adjustment for HDD65. As can be seen on page 5 of Seelye Exhibit 18, the
actual HDDG6O0 is outside of the range for HDD60, even though HDDG6S is inside the
range for HDD65.

Yes.

The Company gave a great deal of consideration to the issue posed in the question.
Including a wider range of potential temperature variables in the model and allowing
those variables to change from month to month will certainly improve the fit of the
model for any given month. But, as the question suggests, allowing for different
temperature variables to be used will reduce the consistency in quantifying the
relationship between temperature and electric consumption from month to month.
Consequently, there is a tradeoff between the accuracy of the model on one hand and
consistency of results on the other hand. Ultimately, the principal consideration that
motivated the Company to select the stepwise approach was that it wanted to
adequately address the criticisms made by the Commission of the Company’s
previous temperature normalization methodologies. For example, in its Order in Case

Seelye
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No. 10064, the Commission indicated that the Company should consider a range of

weather variables. This encouraged the Company to develop a stepwise procedure
using a range of weather variables.

The Company is compiling the revised results and will provide the requested
information in a supplemental response to this question.

The accounts listed on Seelye Exhibit 20, which were used to calculate the expense
component of the temperature adjustment, are the accounts identified in the
Company’s cost of service study that are classified as variable expenses. In the cost
of service study, all of the Company’s costs are classified as either fixed (demand or
customer) or variable (energy). Consistent with prior cost of service studies, only
production operation and maintenance expenses are classified as variable (i.e., they
vary with the amount of kWh produced by the generators). The Company’s
transmission and distribution expenses do not vary with the amount of kWh delivered
to customers. See response to Question No. 58(a).

Seelye






LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2608-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 55
Responding Witness: Shannon L. Charnas / William Steven Seelye

Q-55. Refer to page 58 of the Seelye Testimony and Seelye Exhibit 21, which pertain to the
electric year-end customer adjustment. For the Industrial Power Rate LP rate class
shown on page 2 of the exhibit as having 324 secondary voltage customers and 44
primary voltage customers, respectively, at test year end, provide the average monthly
kWh sales volumes for the test year of the largest and smallest customers served at each
of these voltage levels.

A-55. The Company is not able to report from its customer information system the kWh by rate
class. The largest customers are known and were evaluated manually. The smallest
customers cannot be identified due to the reporting limitations of the customer
information system.

Largest Customers’ Smallest Customers’
Average kWh Average kWh

Primary 746,250 Not available

Secondary 990,880 Not available
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LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 56

Responding Witness: William Steven Seelye

Q-56. Refer to pages 59-62 of the Seelye Testimony and Seelye Exhibit 22.

A-56.

a.

Explain why the 30-year period ended December 31, 2007 was used to derive the 30-
year average heating degree days used to calculate the gas temperature normalization
adjustment.

Provide, by month, annually for the 30 years ended December 31, 2007, and showing
the totals and the averages for the 30-year period ended December 31, 2007, the
heating degree day amounts relied upon in calculating LG&E’s proposed gas
temperature normalization adjustment. Identify whether all these degree day numbers
are based on degree day measurements provided by NOAA.

Provide a detailed description of the overall approach taken in the development of the
gas temperature normalization adjustment, specifically addressing (1) whether the
heating degree days are based on an average daily temperature of 65 degrees or some
other average, (2) if some other average, identify that specific average and explain
why it was selected, (3) the reasons for why a “Step-wise” approach which
incorporate multiple variables is not used in developing the adjustment.

The 30-year period ended December 31, 2007, was selected because it was the most
recent period available to the Company. In the last several rate case proceedings, the
Commussion has approved gas temperature adjustments in which the Company has
updated the 30-year average to the most recent data available.

See attached. All of these degree day numbers are based on degree day
measurements provided by the National Oceanic and Atmospheric Administration.
(“NOAA”),\

In preparing the gas temperature normalization adjustment the Company used the
same procedure that has been accepted by the Commission for 30 years or more. The
heating degree days are based on an average daily temperature of 65 degree days. A
“step-wise” approach was not used for the gas temperature normalization adjustment
because it would depart from the gas temperature normalization methodology that has
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been approved by the Commission over the last 30 years or more. The Company is
proposing a step-wise procedure for the electric temperature normalization
adjustment in order to address concerns raised by the Commission about earlier
efforts on the part of the Company to make an electric temperature normalization
adjustiment. In one of its prior proceedings, the Company proposed an eleciric
temperature normalization methodology that closely followed the gas methodology,
but the Commussion rejected the adjustment while leaving open the possibility of
approving a well-formulated and statistically valid model for electric temperature
normalization. It is therefore implicit in the prior Commission orders that gas
temperature normalization need not use the same methodology as electric temperature
normalization.
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Monthiy Totals

Station Year Month _TYPE_ _FREQ_ cdd65 cdd70 nddes hdd60
SDF 1978 1 3 31 0 0 1,305 1,150
SDF 1979 1 3 31 0 0 1,254 1,099
SDF 1980 1 3 31 0 0 978 823
SDF 1981 1 3 31 0 0 1,074 919
SDF 1982 1 3 31 0 0 1,129 974
SDF 1983 1 3 31 0 0 940 785
SDF 1984 1 3 31 0 0 1,122 967
SDF 1985 i 3 31 0 0 1,227 1,072
SDE 1986 1 3 31 0 0 948 793
SDF 1987 1 3 31 0 0 g71 816
SDF 1988 1 3 31 0 0 1.056 901
SDF 1889 1 3 31 0 0 726 571
SDF 1990 1 3 3 0 0 678 524
SDF 1991 1 3 31 0 0 957 802
SDF 1992 1 3 H 0 0 863 708
SDF 1993 1 3 31 0 0 824 669
SDF 1984 1 3 31 0 0 1,186 1,031
SDF 1995 1 3 31 0 0 911 763
SDF 1696 i 3 31 0 0 1,010 855
SDF 1997 1 3 31 0 0 1,018 869
SDF 1998 1 3 31 0 0 710 587
SDF 1999 1 3 3 0 0 882 728
SDF 2000 1 3 3 0 0 956 803
SDF 2001 1 3 31 0 0 998 844
SDF 2002 1 3 31 0 0 754 604
SDF 2003 1 3 31 0 0 1,124 969
SDF 2004 1 3 3 0 0 993 843
SDF 2005 1 3 31 1 0 824 674
SDF 2006 i 3 31 0 0 651 496
SDF 2007 1 3 3 0 0 B12 659
SDF 1978 2 3 28 0 0 1,153 1,013
SDF 1979 2 3 28 0 0 1,038 898
SDF 1980 2 3 29 0 0 1,028 884
SDF 1981 2 3 28 0 0 735 595
SDF 1982 2 3 28 0 0 845 705
SDF 1983 2 3 28 0 0 771 631
SDF 1984 2 3 29 0 0 683 538
SDF 1985 2 3 28 2 0 904 769
SDF 1986 2 3 28 0 0 702 564
SDF 1987 2 3 28 0 0 715 575
SDF 1988 2 3 29 0 0 879 734
SDF 1589 2 3 28 0 0 867 727
SDF 1990 2 3 28 O 0 581 442
SDF 1891 2 3 28 0 0 686 546
SDF 1992 2 3 28 0 0 614 469
SDF 1983 2 3 28 G 0 868 728
SDF 1994 2 3 28 0 0 757 619
SDF 1985 2 3 28 0 0 806 666
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Monthly Totals

Station Year Maonth _TYPE_ _FREQ_ c¢dd65 cdd70 hddB5 hddB0
SDF 1906 2 3 29 0 0 790 652
SDF 1997 2 3 28 0 o 646 508
SDF 1998 2 3 28 0 0 604 464
SDF 1899 2 3 28 0 ¥ 647 507
SDF 2000 2 3 29 5 G 587 453
SDF 2001 2 3 28 0 0 677 537
SDF 2002 2 3 28 0 0 G688 548
SDF 2003 2 3 28 0 0 809 769
SDF 2004 2 3 29 0 0 767 622
SDF 2005 2 3 28 0 D 658 518
SDF 2006 2 3 28 0 0 763 624
SDF 2007 2 3 28 0 0 980 B40
SDF 1978 3 3 31 0 0 725 574
SDF 1978 3 3 31 5 0 524 393
SDF 1980 3 3 31 0 0 721 566
SDF 1981 3 3 31 B 0 605 462
SDF 1982 3 3 31 1 0 555 414
SDF 1983 3 3 31 6 0 575 439
SDF 1984 3 3 31 0 0 764 609
SDF 1885 3 3 31 8 1 467 324
SDF 1086 3 3 31 5 0 524 389
SDF 1987 3 3 31 0 0 531 377
SDF 1988 3 3 31 4 0 589 449
SDF 1989 3 3 3 6 1 521 3g2
SDF 1990 3 3 31 21 i 451 325
SDF 1891 3 3 31 7 )] 431 358
SDF 1992 3 3 31 2 0 532 400
SDF 1093 3 3 31 0 0 653 503
SDF 1994 3 3 31 0 0 608 455
SDF 1995 3 3 31 0 0 479 334
SOF 1996 3 3 3 0 0 745 593
SDF 1997 3 3 31 0 0 485 335
SDF 1998 3 3 31 42 16 574 451
SDF 1999 3 3 3 0 0 686 533
SDF 2000 3 3 31 3 0 430 280
SDF 2001 3 3 31 0 0 685 530
SDF 2002 3 3 31 0 0 590 440
SDF 2003 3 3 31 0 0 484 344
SDF 2004 3 3 3 18 2 451 322
SDF 2005 3 3 31 0 0 670 517
SDF 2006 3 3 31 0 0 559 410
SDF 2007 3 3 31 48 8 350 260
SDF 1978 4 3 30 19 1 228 118
SDF 1979 4 3 30 9 0 309 191
SDF 1980 4 3 30 7 1 349 219
SDF 1981 4 3 30 66 20 145 76
SDF 1982 4 3 30 2 0 414 274
SDF 1983 4 3 30 7 0 408 280
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Monthly Totals

Station Year Month _TYPE_ _FREQ_ cdd65 cdd70 hddgbh hdds0
SDF 1984 4 3 30 20 4 322 202
SDF 1985 4 3 30 46 6 187 116
SDF 1986 4 3 30 35 4 230 142
SDF 1987 4 3 30 13 1 302 187
SDF 1988 4 3 30 9 0 250 128
SDF 1989 4 3 30 47 22 296 194
SDF 1990 4 3 30 42 14 327 228
SDF 1991 4 3 30 29 0 170 a3
SDF 1992 4 3 30 42 7 252 168
SDF 1993 4 3 30 4 0 308 191
SDF 1994 4 3 30 42 16 154 102
SDF 1895 4 3 30 27 5 243 136
SDF 1896 4 3 30 18 1 360 248
SDF 1997 4 3 30 1 0 375 241
SDF 1998 4 3 30 2 0 273 152
SDF 1899 4 3 30 12 2 198 105
SDF 2000 4 3 30 0 0 291 164
SDF 2001 4 3 30 97 47 183 107
SDF 2002 4 3 30 73 30 210 130
SDF 2003 4 3 30 41 6 219 131
SDF 2004 4 3 30 36 5 216 129
SDF 2005 4 3 30 26 3 215 125
SDF 2006 4 3 30 50 19 158 70
SDF 2007 4 3 30 49 11 333 240
SDF 1978 5 3 31 107 47 146 78
SDF 1979 5 3 31 70 23 96 36
SDF 1980 5 3 31 127 42 71 25
SDF 1981 5 3 31 60 13 126 46
SDF 1982 5 3 3 177 64 14 0
SDF 1983 5 3 31 36 1 127 45
SDF 1984 5 3 31 67 16 143 61
SDF 1985 5 3 31 102 32 54 17
SDF 1986 5 3 31 134 40 72 34
SDF 1987 5 3 31 225 115 25 3
SDF 1988 5 3 31 106 37 41 7
SDF 1989 5 3 31 85 37 161 79
SDF 1980 5 3 31 60 7 85 25
SDF 1991 5 3 31 280 159 29 7
SDF 1992 5 3 31 a5 26 129 62
SDF 1993 5 3 31 102 29 46 7
SDF 1994 5 3 31 61 21 1256 43
SDF 1995 5 3 3 96 31 76 28
SDF 1996 5 3 31 177 83 69 30
SDF 1997 5 3 31 33 12 151 58
SDF 1998 5 3 31 193 91 29 5
SDF 1999 5 3 31 a5 21 19 1
SDF 2000 5 3 31 149 61 29 7
SDF 2001 5 3 31 142 54 35 4
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Monthly Totals

Station  Year Month  _TYPE_ _FREQ_ ¢dd65  cdd70  hdd65  hdd60
SDF 2002 5 3 31 107 44 118 53
SDF 2003 5 3 31 81 22 56 (X
SDF 2004 5 3 31 244 120 41 23
SDF 2005 5 3 31 81 15 99 51
SDF 2006 5 3 31 103 59 103 29
SDF 2007 5 3 31 197 83 28 5
SDF 1978 6 3 30 320 186 1 0
SDF 1979 6 3 30 271 139 5 0
SDF 1980 8 3 30 259 140 8 0
SDF 1981 3] 3 30 334 1898 0 0
SDF 1982 6 3 30 133 44 4 0
SHF 1983 6 3 30 258 135 6 0
SDF 1884 8 3 30 380 235 1 0
SDF 1985 6 3 30 228 101 17 4
SDF 1986 6 3 30 322 180 0 0
SDF 1987 6 3 30 337 182 0 0
SDF 1988 6 3 30 327 206 8 0
SOF 1989 8 3 30 258 136 4 0
SDF 1680 8 3 30 317 177 14 4
SDF 1991 8 3 30 398 251 0 0
SDF 1992 5] 3 30 217 96 10 0
SDF 1993 6 3 30 303 177 19 1
SDF 1994 6 3 30 376 234 4 0
SDF 1995 6 3 30 297 159 0 0
SDF 1996 6 3 30 289 164 2 a
SDF 1997 8 3 30 221 113 15 0
SDF 1698 6 3 30 315 190 18 2
SDF 1899 & 3 30 335 196 0 0
SDF 2000 6 3 30 298 167 3 0
SDF 2001 6 3 30 273 146 11 0
SDF 2002 6 3 30 383 243 0 0
SDF 2003 6 3 30 197 81 16 0
SDF 2004 6 3 30 329 181 0 o
SDF 2005 6 3 30 358 215 i 0
SDF 2006 6 3 30 260 121 0 G
SDF 2067 6 3 30 374 224 0 0
SDF 1978 7 3 31 419 264 0 0
SDF 1979 7 3 31 317 167 0 0
SDF 1980 7 3 31 511 356 0 0
SDF 1681 7 3 31 426 276 0 Q
SDF 19882 7 3 3 402 250 0 0
SOF 1883 7 3 31 458 351 0 0
SDF 1984 7 3 31 325 173 0 0
SDF 1685 7 3 31 378 223 0 0
SDF 1986 7 3 31 474 319 0 0
SDF 1987 7 3 31 432 277 0 0
SDF 1988 7 3 31 474 320 0 0
SDF 1989 7 3 31 405 252 0 0
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Monthly Totals

Station  Year Month _TYPE_ _FREQ_ cdd65 cdd70 hdd65 hdd60
SDF 19830 7 3 31 420 268 0 0
SDF 1991 7 3 31 504 349 0 0
SDF 1992 7 3 31 409 254 0 0
SDF 1993 7 3 31 525 370 0 0
SDF 1094 7 3 31 434 279 0 Q
SDF 1995 7 3 31 457 303 0 0
SDF 1996 7 3 31 331 176 0 0
SDF 1997 7 3 31 424 273 0 0
SDF 1998 7 3 31 410 255 0 0
SDF 1999 7 3 31 564 409 0 0
SDF 2000 7 3 31 366 211 0 0
SDF 2001 7 3 31 422 268 0 0
SDF 2002 7 3 31 508 353 0 0
SDF 2003 7 3 31 383 228 0 0
SDF 2004 7 3 31 387 235 0 0
SDF 2005 7 3 31 450 295 0 0
SDF 2006 7 3 31 444 290 0 Q
SDF 2007 7 3 31 391 236 0 0
SDF 1978 8 3 31 374 219 0 0
SDF 1979 B 3 31 343 203 1 0
SDF 1980 8 3 31 494 339 0 0
SDF 1981 8 3 31 342 187 0 0
SDF 1982 B8 3 31 264 128 1 0
SDF 1983 8 3 31 515 360 0 0
SDF 1984 8 3 31 341 190 0 0
SDF 1985 B 3 31 304 154 0 0
SDF 1986 8 3 31 299 160 12 1
SDF 1987 8 3 31 409 258 0 0
SDF 1088 8 3 31 465 318 it 0
SDF 1989 8 3 31 358 216 0 0
SDF 1980 8 3 31 386 235 0 0
SDF 1991 8 3 31 439 284 0 0
SDF 1992 8 3 31 254 118 0 0
SDF 1993 8 3 3 434 279 0 0
SDF 1994 8 3 31 342 193 0 0
SDF 1995 8 3 31 536 38t 0 0
SDF 1996 8 3 31 375 220 0 0
SDF 1997 8 3 31 317 176 0 0
SDF 1998 8 3 3 425 271 0 0
SDF 1999 8 3 31 412 257 0 0
SDF 2000 8 3 31 374 219 0 0
SDF 2001 8 3 31 437 282 0 0
SDF 2002 8 3 31 487 332 0 0
SDF 2003 8 3 31 400 245 0 0
SDF 2004 8 3 3 285 154 2 0
SDbF 2005 8 3 31 488 333 0 0
SDF 2006 8 3 31 444 289 0 0
SDF 2007 8 3 31 622 467 0 0
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Monthly Totals

Station  Year Month _TYPE_ _FREQ_ cdd65 cdd70 hdd65 hddB0
SDF 1978 9 3 30 264 145 5 0
SDF 1979 9 3 30 151 62 20 1
SDF 1980 g 3 30 268 153 14 2
SDF 1981 9 3 30 144 57 62 18
SDF 1982 g 3 30 114 43 60 15
SDF 1983 g 3 30 235 133 56 31
SDF 1084 g 3 30 1414 55 75 34
SDF 1985 g 3 30 182 99 57 12
SDF 1686 g 3 30 250 128 7 0
SDF 1987 9 3 30 196 96 10 0
SDF 1988 g 3 30 167 59 14 1
SDF 1989 9 3 30 181 87 52 20
SDF 1950 g 3 30 238 133 36 13
SDF 1991 9 3 30 257 161 55 17
SDF 1992 ] 3 30 158 73 52 22
SDF 1993 2] 3 30 140 53 50 25
SDF 1994 9 3 30 131 51 22 2
SDF 1995 9 3 30 160 69 49 24
SDF 19496 g 3 30 148 78 37 2
SDF 1697 g 3 30 164 66 9 G
SDF 1998 9 3 30 327 194 i 0
SDF 1999 ] 3 30 232 130 23 3
SDF 2000 9 3 30 153 71 64 20
SDF 2001 9 3 30 166 73 56 21
SDF 2002 g 3 30 306 179 2 0
SDF 2003 9 3 30 124 44 41 16
SDF 2004 9 3 30 213 87 8 0
SDF 2005 9 3 30 283 145 10 0
SDF 2006 9 3 30 94 20 46 15
SDF 2007 9 3 30 344 206 3 0
SDF 1978 10 3 31 B 1 301 166
SDF 1979 10 3 31 36 11 248 141
SDF 1980 10 3 3 30 4 315 205
SDF 1981 10 3 31 9 3 275 162
SDF 1982 10 3 31 66 18 262 154
SDF 1983 10 3 31 18 4 201 89
SDF 1884 10 3 31 53 2 88 42
SDF 1985 10 3 31 54 15 167 77
SDF 1986 10 3 3 45 25 217 g9
SDF 1987 10 3 3 1 0 386 236
SDF 1988 10 3 31 i0 1 406 268
SDF 1988 10 3 31 29 3 236 132
SDF 1990 10 3 31 40 6 236 130
SDF 1991 10 3 3 64 19 174 94
SDF 1992 10 3 3 18 3 222 102
SDF 1893 10 3 31 11 0 285 178
SDF 1994 10 3 31 20 i 194 88
SDF 1995 10 3 31 19 0 197 08
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Monthly Totals

Station  Year Month  _TYPE_ _FREQ_ c¢dd65  cdd70  hdd65  hdd60
SDF 1996 10 3 31 16 0 214 110
SDF 1997 10 3 31 76 29 269 170
SDF 19598 10 3 31 43 17 133 55
SDF 1999 10 3 31 11 0 202 107
SDF 2000 10 3 31 66 19 181 89
SDF 2001 10 3 31 37 2 231 137
SDF 2002 t0 3 31 49 25 262 144
SDF 2003 10 3 31 15 3 224 117
SDF 2004 10 3 31 22 4 135 42
SDF 2005 10 3 31 69 25 211 126
SDF 2008 10 3 31 258 10 317 207
SDF 2007 10 3 31 146 75 118 51
SDF 1978 11 3 30 2 0 451 307
SDF 1979 11 3 30 0 0 544 397
SDF 1980 11 3 30 1 0 562 422
SDF 1981 11 3 30 0 0 531 380
SDF 1982 11 3 30 12 3 503 368
SDF 1983 11 3 30 0 0 517 369
SDF 1884 11 3 30 G 0 631 482
SDF 1885 iE| 3 30 13 3 383 237
SDF 1886 11 3 30 0 0 575 431
SDF 1987 1 3 30 3 0 428 306
SDF 1988 11 3 30 0 0 516 368
SDF 1989 11 3 30 0 0 549 404
SDF 1990 11 3 30 7 2 397 266
SDF 1991 11 3 30 H 0 599 465
SDF 1992 11 3 30 it 0 510 366
SDF 1993 11 3 30 1 0 586 441
SDF 1994 11 3 30 4 4] 390 256
SDF 1995 11 3 30 0 o 699 552
SDF 1896 11 3 30 0 t] 698 548
SDF 1987 1A 3 30 0 0 633 485
SDF 1998 11 3 30 0 0 429 285
SDF 1899 11 3 30 5 0 356 232
SDF 2000 11 3 30 2 0 618 486
SDF 2001 11 3 30 0 0 352 214
SDF 2002 1 3 30 3 0 598 458
SDF 2003 11 3 30 15 0 389 274
SDF 2004 11 3 30 2 0 411 270
SDF 2005 11 3 30 5 0 476 348
SDF 2006 11 3 30 2 0 479 342
SDF 2007 [ 3 30 2 0 480 353
SDF 1978 12 3 31 0 0 774 619
SDF 1979 12 3 31 0 0 801 646
SDF 1980 12 3 31 0 0 828 676
SDF 1981 12 3 31 0 ¥] 8967 812
SDF 1982 12 3 31 7 0 631 497
SDF 1983 12 3 31 0 0 1,135 980
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Monthly Totals

Station Year Month _TYPE_ _FREQ_ cddéb cdd70 hdd65 hdd60
SDF 1984 12 3 31 1 0 593 458
S5DF 1985 12 3 31 0 0 1,075 920
SDF 1986 12 3 31 0 0 877 722
SDF 1987 12 3 31 0 0 770 615
SDF 1988 12 3 3 0 0 840 685
SDF 1989 12 3 31 0 0 1,230 1,075
SDF 1880 12 3 31 0 0 753 598
SDF 1991 12 3 31 0 0 733 580
SDF 1992 12 3 3 0 0 817 662
SDF 1993 12 3 31 0 0 857 702
SDF 1994 12 3 31 0 0 702 547
SOF 1995 12 3 31 0 0 924 771
SDF 1996 12 3 31 0 0 747 599
SDF 1997 12 3 31 0 0 861 7086
SDF 1998 12 3 31 5 0 736 548
SOF 1999 12 3 31 0 0 812 857
SDF 2000 12 3 31 0 0 1,218 1,063
SDF 2001 12 3 31 0 g 699 545
SDF 2002 12 3 31 0 0 833 678
SDF 2003 12 3 3t 0 0 796 641
SDF 2004 12 3 31 0 0 881 726
SDF 2005 12 3 31 0 0 964 809
SDF 2006 12 3 31 4] 0 681 530
SDF 2007 12 3 31 0 0 716 561



Annual Totals

Year

1978
1879
1980
1981
1982
1983
1984
1985
1986
1987
1088
1989
1980
1981
1992
1893
1994
1985
1996
1897
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007

cddB65
1,509
1,200
1,696
1,384
1,176
1,672
1,325
1,316
1,562
1,614
1,560
1,368
1,530
1,976
1,194
1,518
1,408
1,590
1,352
1,235
1,761
1,665
1,415
1,573
1,914
1,255
1,535
1,760
1,425
2,170

cdd70
861
603
1,033
743
547
983
674
632
855
936
940
752
B41
1,222
575
806
793
946
722
669
1,032
1,015
747
871
1,205
628
785
1,030
807
1,316

hdd65
5,087
4,838
4,872
4,518
4,406
4,733
4,419
4,508
4,162
4,136
4,597
4,640
3,656
3,893
3,998
4,504
4,180
4,383
4,671
4,462
3,603
3,824
4,374
3,926
4,054
4,256
3,903
4,126
3,756
3,829
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hdd60
4,024
3,800
3,819
3,468
3,398
3,647
3,381
3,546
3,173
3,113
3,539
3,583
2,552
2,961
2,954
3,443
3,141
3,370
3,636
3,371
2,567
2,871
3,383
2,937
3,063
3,270
2,975
3,168
2,722
2,967
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30-Year Average
Month cdd6bd cdd?0 hddG5 hdd60

1 0 0 963 809
2 0 0 778 638
3 6 1 567 426
4 29 7 265 163
5 120 47 78 29
6 299 167 5 0
7 429 276 0 0
8 399 249 1 0
9 198 98 33 10
i0 37 11 230 127
11 2 0 509 370
12 0 0 841 689






LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated Auagust 27, 2008

Question No. 57

Responding Witness: William Steven Seelye

Q-57. Refer to pages 66-67 of the Seelye Testimony and Seelye Exhibit 25.

a.

A-57. a.

Explain how the minimum system demand figure was calculated or whether it is
simply the low point on the system load curve.

Explain how the winter and summer peak hours are calculated.
The minimum system demand represents the lowest demand during the test year.

The winter and summer peak hours are calculated by counting the number of hours in
the summer and winter peak periods, respectively, as defined in the time of day
tariffs. The summer peak period i1s defined as weekdays from 10:00 a.m. to 9:00
p.m., Eastern Standard Time. The winter peak period is defined as weekdays from
8:00 a.m. to 10:00 p.m., Eastern Standard Time.
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LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 58

Responding Witness: William Steven Seelye

(Q-58. Refer to pages 68-70 of the Seelye Testimony and Seelye Exhibit 26, pages 43-45.

a,

b.

A-38. a

Explain and define the functional vectors PROFIX and PROVAR.

For each of the functional vector allocators, internally generated or otherwise, listed
in the Exhibit, provide an explanation of how they were derived and the locations of
the calculations inside the cost-of-service study.

PROFIX is used to classify production operation and maintenance expenses as fixed
(demand-related), and PROVAR is used to classify production operation and
maintenance expenses as variable (energy). As in its prior cost of service studies, the
Company classified production operation and maintenance expenses as fixed and
variable using the FERC predominance methodology.  Under the FERC
predominance methodology, production operation and maintenance accounts that are
predominately fixed, i.e. expenses that the FERC has determined to be predominately
incurred independently of kilowatt hour levels of output are classified as demand-
related. Production operation and maintenance accounts that are predominately
variable, i.e., expenses that the FERC has determined to vary predominately with
output (kWh) are considered to be energy related. The predominance methodology
has been accepted in FERC proceedings for over 25 years and is a standard
methodology for classifying production operation and maintenance expenses. For
example, see Public Service Company of New Mexico (1980) 10 FERC % 63,020,
Hlinois Power Company (1980), 11 FERC § 63,040, Delmarva Power & Light
Company (1981} 17 FERC 9] 63,044, and Ohio Edison Company (1983) 24 FERC ¥
63,068.

The internally- and externally-generated functional vector allocators are shown on
pages 43 through 45 of Seelye Exhibit 26. The column labeled “Name” gives the
name of the functional vector. Whenever, a particular vector name appears in the
column labeled “Functional Vector™ then that item is functionally assigned using that
vector. Therefore, the internally generated functional vectors shown on pages 43
through 45 of Seelye Exhibit 26 are determined based on the item indicated in the
column labeled “Function Vector”, where such item is calculated on earlier pages of



Response to PSC-2 Question No. 58
Page 2 of 2
Seelye

the spreadsheet model. For example, whenever a cost is functionally assigned on the
basis of “PT&D” (which refers to Total Production, Transmission, and Distribution
Plant”), then that particular cost is allocated on the basis of the Total Prod,
Transmission, and Dist Plant identified with in the “Name” column as “PT&D” on
page 1 of Seelye Exhibit 26. The Intangible Plant items shown toward the top of Page
1 of Seelye Exhibit 26 are functionally assigned on the basis the PT&D amounts
shown on the bottom of the page.

The Company is in the process of compiling the requested information which requires
extensive analysis. LG&E will supplement this response when the requested
information is compiled and available. In the interim, the requested information can
be traced using the electronic version of the cost of service study provided in response
to Question No. 48.
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LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 59

Responding Witness: William Steven Seelye

Q-59. Refer to page 75 of the Seelye Testimony and Seelye Exhibit 26, page 44, and Exhibits
28, 29 and 30.

A-59.

a.

b.

Explain how the weights for the zero intercept calculations were derived.

Explain the rationale for how the results of the zero intercept calculations are being
split between the Distribution Primary and Distribution Secondary Lines.

Explain why the numbers in Exhibit 26 page 44 for Underground Conductors and
Devices do not sum to the results of the zero intercept calculations in Exhibit 28.
Also, explain how this may change the results of the cost-of-service study.

Page 2 in Exhibits 28 and 29 shows a zero intercept that appears to be negative.
Show how the positive intercept presented on page 1 of the exhibits was derived.

Page 4 of Exhibits 28 and 29 shows an estimated Y value. Explain how this was
derived and show how it was used in the zero intercept calculations.

Page 2 in Exhibits 28, 29 and 30 appears to illustrate unweighted size and cost
data, yet the results of the zero intercept calculations are based upon weighted
data. Show calculations supporting the zero intercept and zero intercept cost on
page 1 in each of the exhibits.

The weights for Exhibit 28 represent the Quantity m feet of overhead conductor
installed by the Company by type of conductor. The weights for Exhibit 29 represent
the Quantity in feet of underground conductor installed by the Company by type of
conductor. The weights for Exhibit 30 represent the Quantity (or number) of line
transformers by type of transformer.

. Overhead conductor and underground conductor are split between primary and

transmission voltage based on an engineering analysis. The Company’s electric
distribution engineering section apportioned each conductor type based on the amount
installed at primary voltages and the amount instalied at secondary voltages. This
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same procedure has been used in cost of service studies found reasonable by the
Commission since at least the mid-1970s.

Exhibit 28 calculates the demand and customer component of Overhead conductors;
the allocators on Exhibit 26, page 44, are separated between primary and secondary
voltages. In total, overhead conductor allocators sum to the results of the zero
intercept calculation shown in Exhibit 28 and underground conductor allocators sum
the results of the zero intercept calculation shown in Exhibit 29. See attached.

. The zero intercept 1s not negative in the weighted least squares analysis. The trend-
line on the graph was based on an unweighted least squares trend (which is the defaull
in the Excel graphics tool) of the data. This illustrates the importance of using
weighted least squares to perform the intercept analysis. If the trendline was applied
to the “Est Y column in the spreadsheet, then the trend-line would have reflect the
regression line associated with the weighted regression.

Est y is calculated by applying the size coefficient from the weighted least squares
mode! to the x-value and then adding the intercept. For overhead conductor, est y is
calculated as foliows:

est y = intercept + (x-value) x (size coefficient)
= 22913225 + (x-value) x 0.0081846

Est y is not used in the zero intercept analysis. Its sole purpose is to determine the
trendiine. Unfortunately, the trendline was inadvertently determined using the actual
y-value rather than est-y. If est-y was used to calculate the graphs, they would not
have indicated a negative intercept value.

The graph on page 2 of Exhibits 28, 29 and 30 do indeed show an unweighted
trendline. The revised graphs using a weighted trendline are attached.
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Louisville Gas and Electric
Functional Vector for Overhead Conductors -- FO03
Zero Intercept] Pri-Sec Spiit Percentages |
Classification Percentages Primary Secondary Total
| 82.2578%| 17.7422%]
Customer Related | 60.5575% 49.8133% 10.7442% 60.5575%
Demand Related I 39.4425% 32.4445% 6.9980% 39.4425%

Total 82.2578% 17.7422% 100.6000%
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Louisville Gas and Eiectric
Functional Vector for Underground Conductors -- FO04
Zero Intercept| Pri-Sec Split Percentages |
Ciassification Perceniages Primary Secondary Total
| 78.5165%| 21.4836%!
Customer Related | 62.65% 49.1884% 13.4589% 62.6473%
Demand Related [ 37.35% 29.3280% 8.0247% 37.3527%

Total 78.5164% 21.4836% 100 0000%
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Louisville Gas and Electric Company

Zero Intercept Analysis
Account 365 -- Overhead Conductor

April 30, 2008
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Seelye Exhibit 28
Page 2 of 4
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Louisville Gas and Electric Company
Zero Intercept Analysis
Account 367 -- Underground Conductor
April 30, 2008
Account 365 - Overhead Conductor
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LOUISVILLE GAS AND ELECTRIC COMPANY
Zero Intercept Analysis
Account 368 - Line Transformers
April 30, 2008
Account 368 - Line Transformers
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LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 60
Responding Witness: William Steven Seelye

Q-60. Refer to Seelye Exhibit 27. For each of the allocation vector allocators listed in the
exhibit, provide an explanation of how they were derived and the locations of the
calculations inside the cost-of-service study.

A-60. The Company is in the process of compiling the requested information which requires
extensive analysis. LG&E will supplement this response when the requested information
is compiled and available. In the interim, the requested information can be traced using
the electronic version of the cost of service study provided in response to Question No.
48.
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A-61.

LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 61
Responding Witness: S. Bradford Rives

Refer to Volume 1 of 3, Item 7, of the response to the Commission Staff’s First Data
Request dated July 16, 2008 (“Staff’s first request”). Identify and describe any specific
factors LG&E has identified, such as construction of Trimble County Unit 2, which have
contributed to the lower Ratio of Earnings to Fixed Charges in the test year.

The lower ratio of Earnings to Fixed Charges can be attributed to the following factors:

a) Net income for the three months ended March 31, 2008, decreased $11 million
compared to the same period in 2007.

b) Interest expense increased $6 million for the three months ended March 31, 2008,
compared to the same period in 2007 thereby causing fixed charges to increase by the
same amount. Increased interest expense of $3 million is due to increased variable
rates on pollution control bonds caused by bond insurer credit issues. Interest expense
to affiliated companies increased $3 million partially due to increased borrowings
from affiliated companies of $138 million in April 2007 to redeem preferred stock
and fund pension contributions (Case No. 2006-00445 and Case No. 2007-00039).
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LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 62
Responding Witness: Shannon L. Charnas / Caryl M. Pfeiffer

Refer to Volume 1 of 3, Item 9(c), of the response to Staff’s first request. Page 2 of 2 of
the response reflects a 39.3-day supply of coal in inventory for LG&E at test year-end.

a. Provide the dollar value of LG&E’s test year-end coal inventory.

b. Describe LG&E’s basic policy for maintaining its coal inventory and whether a 39.3-
day supply falls within the inventory levels set forth in that policy.

¢. Current coal prices are substantially higher than coal prices at the time of LG&E’s
last general rate case. Describe the extent to which the higher prices have impacted
LG&E’s coal inventory management, given that such prices not only increase the fuel
costs recovered through its fuel adjustment clause but also increase the rate base and
capitalization levels upon which it seeks to earn a rate of return. Is this issue
contained within LG&E’s written coal procurement procedures and policies?

a. The value of LG&E’s test year-end coal inventory is $38,540,209.

b. LG&E maintains coal inventories at levels that balance the risk of a unit being
unavailable due to lack of fuel against the carrying cost of that inventory. Optimal
inventory levels are influenced by:

e Market conditions relating to fuel availability;
Forecasted plant utilization;

s Deliverability risks relating to availability of truck, rail and barge capacity and
associated transportation infrastructure; and

o Fuel quality requirements of the plants.

Planned and actual inventory levels are tracked by the Fuels Department and the
Trading Controls group. Regular inventory reports are made to senior management
and inventory is reviewed by the Risk Management QOversight Committee to ensure
compliance with LG&E’s internal policy. Currently, physical coal inventories should
be no lower than 15 days of average burn (based upon forecasted generation use for
the coming year) and no greater than 80 days of average bumn without the approval of
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the Risk Management Oversight Commiitee. A 39.3 day supply falls within these
levels.

The high coal prices we are currently experiencing have not affected LG&E'’s
inventory management strategy, as outlined in its fuel procurement policies and
procedures, but the current shortage of supply in the marketplace has challenged
LG&E’s ability to maintain planned inventory levels. The current coal price run-up
has occurred in response to a supply/demand rmbalance of coal, especially in the
Eastern United States. Coal supply out of LG&E’s typical supply region, the Iilinois
Basin, has not been able to keep up with existing demands for high sulfur coal.
Utilities that have traditionally taken high sulfur supply out of Northern Appalachia
have turned to the Illinois Basin for supply as their coals have moved into the export
market (where very high price premiums are being achieved). This lack of supply has
hampered LG&E’s ability to enter the spot market to pick up additional tonnage to
balance inventory, as necessary, throughout the year. LG&E’s wrtten fuel
procurement policies and procedures do take into account market conditions related
to fuel availability and the resulting higher prices when supply is short.
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LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 63

Responding Witness: Shannon L. Charnas

Q-63. Refer to Volume 1 of 3, Item 23(a), of the response to Staff’s first request. For each of
the following electric expense accounts, provide the reasons for the change in the amount
of expense from the 12 months immediately preceding the test year to the 12 months of
the test year.

a.

Account 512, Maintenance of Boiler Plant, which increased from $30.8 million to
$39.9 million.

Account 553, Maintenance of Generating and Electric Equipment, which increased
from $0.686 million to $1.9 million.

Account 557, Other Expenses, which decreased from $6.7 million to a credit of $0.57
million.

Account 561, Load Dispatching, which decreased from $1.9 million to $0.7 million.

Account 566, Miscellaneous Transmission Expenses, which increased from
approximately zero to $3.7 million.

Account 904, Uncollectible Accounts, which decreased from $1.7 million to $0.85
million.

Account 926, Employee Pensions and Benefits, which decreased from $24.0 million
to $20.4 million.

Account 928, Regulatory Commission Expenses, which increased from
approximately zero to $1.1 million.

Account 935, Maintenance of General Plant and Equipment, which decreased from
$6.1 million to $4.9 million.
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Account 512, Maintenance of Boiler Plant, increased from $30.8 million to $39.9
million due to a scheduled outage at Trimble County unit 1 during the fall of 2007
and Cane Run Unit 5’s major turbine overhaul during the spring of 2008.

Account 553, Maintenance of Generating and Electric Equipment, increased from
$0.686 million to $1.9 million due to Trimble County Unit 1’s Combustion Turbine
outage work performed during the spring of 2008.

Account 557, Other Expenses, which decreased from $6.7 milhion to a credit of $0.57
million, is related to LG&E’s exit from the MISO. MISO Day 2 other expenses
(which include such non-energy charges as Revenue Sufficiency Guarantee (RSG)
charges, Revenue Neutrality Uplift charges and Schedule 24 Control Area Operator
Cost Recovery charges) were much higher before LG&E ceased being a MISO
member in September 2006. Charges and true-ups related to the period when LG&E
was a MISO member tapered off after 2006 and only the charges related to LG&E
continuing to transact in the MISO market were incurred thereafter. The credit
balance in the test year is the result of increased RSG credits received.,

Account 561, Load Dispatching, decreased from $1.9 million to $0.7 million
primarily in connection with LG&E’s exit from the MISO. In June 2006, there was a
large accrual of approximately $1 million for Schedule 10, administrative costs.
Subsequent accruals amounted to approximately $0.2 million. On September 1,
2006, LG&E exited the MISO and the expenses decreased.

Account 566, Miscellaneous Transmission Expenses, increased from approximately
zero to $3.7 million as the test year expenses included costs such as TVA and SPP
reliability and regional transmission operation expenses. Also, during the 12 month
period preceding the test year, there was a credit in July to reverse previously accrued
Schedule 2 reactive supply and voltage control expenses for approximately $2.6
million and in December an adjustment to reduce excess congestion charges of $1.5
million.

Account 904, Uncollectible Accounts, decreased from $1.7 million to $0.85 million is
due primarily to the reduction in net charge-offs versus billed revenue. The net
charge-off ratio for the 12 months immediately proceeding the test year was 0.3998%,
as compared to 0.1835% for the test year.

The balance in Account 926, Employee Pensions and Benefits, decreased from $24.0
million to $20.4 million due to an increase in the discount rate for the pension and
post-retirement plans and a contribution to the pension plan in January 2007.

The Code of Federal Regulations states that account 928 “shall include all expenses
properly includible in utility operating expenses, incurred by the utility in connection
with formal cases before regulatory commissions, or other regulatory bodies, or cases
in which such a body is a party... including payments made to the United States for
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the administration of the Federal Power Act.” The increase in Account 928 from
approximately zero to $1.1 million in the test period compared to the 12 months
immediately preceding the test year, resulted from adjustments made to record the
FERC annual assessment fee and reclassifications of expenses related to the FERC
annual charges for U.S. lands (Ohio Fails generating facility), the amortization of rate
case expenses and the amortization of the earnings sharing mechanism (ESM). The
table below summarizes the adjustments:

Impact to
Description Account
928
FERC Assessment fee
QOut of period adj. $ 478,156 | See Ref. Sch. 1.22
Actual fee for test periodI 343,175 | See Ref. Sch. 1.22
Reclassifications during the test
year for expenses recorded 1/07-
4/07, net to zero in the test year
Rate case expenses 74,315 | Reclassed from Acct 930252
ESM 21,303 i Reclassed from Acct 930251
Test year charges
Rate case expenses 37,163 | See Ref. Sch. 1.27
ESM 10,656 | See Ref. Sch. 1.21
FERC charges for Ohio Falls Actual expense for the 12
(project 00289)’ months prior to the test year
was $166,430 which was
reduced for prior years’ credit
received from FERC of
$51,776 and an adjustment to
the prioy year accruals of
$103,190, resulting in an net
book operating expense of
$11,464. Test year expenses
155,535 | were $166,999,
Total Variance $1,120,303

! Represent charges that are ongoing in nature and representative of normal recurring
expense levels.

i.  Account 935, Maintenance of General Plant and Equipment, decreased from $6.1
million to $4.9 million due to prior period corrections for amortization of prepaid
software for ($0.8 million), a decrease in the Oracle maintenance agreement for (30.2

million) and a decrease for Microsoft Enterprise Agreement in the amount of (30.2
million).
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LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 64
Responding Witness: Shannon L. Charnas

Refer to Volume 1 of 3, Item 23(a), of the response to Staff’s first request. For each of
the following gas expense accounts, provide the reasons for the change in the amount of
expense from the 12 months immediately preceding the test year to the 12 months of the
test year.

a. Account 874, Mains and Services Expenses, which increased from $2.5 million to
$3.4 million.

b. Account 887, Maintenance of Mains, which increased from $4.7 million to $6.3
million

¢. Account 802, Maintenance of Services, which increased from $1.0 million to $2.2
million.

d. Account 904, Uncollectible Accounts, which decreased from $2.5 million to $0.65
million.

e. Account 923, Outside Service Employed, which increased from $1.0 million to $2.0
million.

f.  Account 926, Employee Pensions and Benefits, which decreased from $6.3 million to
$5.2 million.

a. Account 874, Mains and Services Expenses, increased from $2.5 million to $3.4
million due fo an increase in regulatory work in the areas of pipeline integrity and
COITOS1ON.

b. Account 887, Maintenance of Mains, increased from $4.7 million to $6.3 million due
to an increase in corrosion maintenance of mains.

c. Maintenance of Services (Account 892), increased from $1.0 million to $2.2 million
due to the inspections of mains required by the Metropolitan Sewer District.
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d. Account 904, Uncollectible Accounts, decreased from $2.5 million to $0.65 million
due primarily to the reduction in net charge-offs versus billed revenue. The net
charge-off ratio for the 12 months immediately proceeding the test year was 0.3998%,
as compared to 0.1835% for the test year.

e. Account 923, Outside Service Employed, increased from $1.0 million to $2.0 million
due primarily to an increase for outside counsel services in the amount of $09
million.

f. The balance in account 926, Employee Pensions and Benefits, decreased from $6.3
million to $5.2 million due to an increase in the discount rate for the pension and
post-retirement plans, and a contribution to the pension plan in January 2607.






LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 65
Responding Witness: Paula H. Pottinger, Ph.D.

Q-65. Refer to Volume 1 of 3, Item 24, of the response to Staff’s first request. Employees of
the bargaining unit received salary/wage increases during the test year of 3.5 percent.
Non-union salaried employees received increases ranging from 3.5 to 3.7 percent. Based
on the timing and magnitude of the increases, explain whether the non-salaried
employees’ increases are generally intended to “track” the percentage increase of the
union employees.

A-65. Salary increases for union and non-union employees are determined separately. Union
salary increases are negotiated. In each case survey data is used as a basis for the salary
increases.






LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 66

Responding Witness: William Steven Seelye

Q-66. Refer to Volume 1 of 5 of LG&E’s application, Tab 8, proposed P.S.C. No.14, Original
Sheet No. 20, and the report filed by LG&E on July 18, 2008 which provided its review
of the Small Commercial Time-of-Day (“STOD”) Rate pilot program. It appears that if
the STOD tariff is cancelled, customers who meet the load requirements would be
eligible to take service under the proposed Time-of-Day Service (“TOD”).

a.

A-66. a.

b.

For the TOD rate, explain why LG&E is proposing an on and off-peak demand
charge and eliminating the on and off-peak energy charge.

If the proposed TOD rate had been in effect for the past 12 months, provide the effect
it would have had on the bilis of customers currently being billed under the STOD
rate.

LG&E is proposing to serve these customers under Rate CTOD. Rate CTOD isnot a
new rate schedule; it is an existing rate schedule that is currently called Rate LC-
TOD. LG&E is proposing to rename the rate schedule and change the terms and
conditions to allow STOD customers to be served under Rate CTOD. LG&E is
proposing no change in the level of the charges in Rate CTOD. While Rate LC-TOD
has a time differentiated demand charge, it does not have an on- and off-peak energy
charge. Because LG&E’s generating resources consist predominately of coal-fired
stearn generating units, its average energy costs do not vary significantly by pricing
period.

Rate STOD was implemented as a pilot on an experimental basis as part of a
settlement agreement with Kroger and other parties in Case No. 2003-00433, the
Company’s last base rate case. The Company determined that Rate STOD has not
been effective in encouraging customers to shift load to the off-peak period.
Furthermore, Rate STOD does not reflect the cost of providing service to these
customers.

See attached.



LOUISVILLE GAS AND ELEGCTRIC COMPANY
Catculations of Proposed Electric Rate Increase
Based Upon Sales for the 12 months ended Apri! 30, 2008

Small Time of Day Primary {Customers to be Served Under Rate CTOD-Primary)

Customer Charges
kW Demand

Summer Rates

Winter Rates

Energy Charges
Basic kWh
Peak kWh

Subtotal @ base Rales before application of correction Faclor
Carrection Factor

Subiotal @ base Rates afler application of correction Factor
Fuel Adiustment Clause - proforma for rollin

Adjustment to Reflect Weather Normalization

Adjustment to Reflect Year-End Customers

Total Rate LC - Small Time of Day Primary

PROPOSED INCREASE
Percertage Increase

Caiculated Calculated
Revenue at Revenue at
Billing Determinants Present Rate Present Rates Proposed Rate Proposed Rates
5 80.00 2.800 g 90.00 3,150
Max 10,134 12.97 131,438
Basic 10,134 2.56 25,943
Peak 9,805 10.42 103,213
Max 15,882 10,17 161,520

Basic 15,882 2.558 40,658
Peak 15,487 7.62 118,009
8,482,800 g 0.01723 146,159 $ 0.62706 229,545

5,705,400 $ 0.03289 187,651 $ 0.02706 154,388

629,567 674,905

1.000090 1.000080

829,511 674,845

25,379 25,379
{158,000} {5,197) {5,197}

649,693 595,027

45,334
6.98%

Attachment to Question No. 66(b}
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Seelye



LOUISVILLE GAS AND ELECTRIC COMPANY
Calculations of Proposed Electric Rate Increase
Based Upon Sales for the 12 months ended April 30, 2008

Smail Time of Day Secondary (Customers to be Served Under Rate CTOD-Secondary}

Cusiomer Charges

kW Demand
Summer Rates

Winter Rates

Energy Charges
Basic kWh
Peak kWh

Subtotal @ base Ratles befare application of correction Factor
Corraction Factor

Sublotal @ base Rates afler application of correction Faclor
Fusl Adjusirment Clause - proforma for eollin

Adiustment to Reflect Weather Normalization {Basic)
Adjustment to Reflect Weather Normalization {Peak)}
Adjustment to Reflect Year-End Customers

Total Rate LC - Small Time of Day Primary

PROPCOSED INCREASE
Percentage Increase

Billing Determmants

Present Raife

Calculated
Revenue at
Present Rales

Proposed Rate

Calculated
Revenue at
Proposed Rales

351 k] 80.00 31,280 $ 90.00 35,190
Max 70,499 14.81 1,044,090
Basic 70,499 3.57 251,684
Peak 70,227 i1.21 787,249
Max 114,376 11.75 1,343,918
Basic 114,376 3.57 408,322
Peak 113,466 8.15 924,751
55,971,960 3 0.01723 964,397 3 0.02706 1,514,601
41,306,240 3 0.03289 1,398,562 3 0.027086 1,117,747
4,742,247 5,038,542
1.0600090 1.000090
4,741,821 5,039,089
173,253 173,253
(740,484) (24,374} 8 0.62706 {24,374}
(487,516} {16,048} 3 0.02796 {16,048}
{148,674) {138,075}
4,725,878 5,013,845
287,867
6.09%

Attachment to Question No. 66(b)
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LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 67

Responding Witness: Butch Cockerill

Q-67. Refer to pages 4 and 5 of the Cockenill Testimony. Mr. Cockerill states that in Case No.
2007-00410 the Commission ordered LG&E and KU to synchronize their collection
cycles and late payment policies or explain why it is not appropriate to do so. In this
proceeding and in Case No. 2008-00251, KU and LG&E are proposing a collection cycle
of 10 days and a late payment penalty if bills are not paid within 15 days.

a.

A-67. a.

Explain in detail why LG&E is proposing to use KU’s 10-day collection cycle rather
than maintain LG&E’s current 15-day collection cycle.

Provide a list including name, physical address and mailing address of all locations
from which customer monthly bills are sent.

Provide a list of all call centers receiving customer inquiries along with the physical
address, mailing address and telephone numbers provided to the customers.

Provide a listing of all locations where customer payments are received.

Provide a listing of all locations where customer payments are processed (i.e., posted
to customer accounts).

Provide the timeline for the posting of payments to customer accounts.

LG&E customers have experienced confusion due to receiving multiple bills with
varying due dates. Allowing LG&E to move to a 10-day collection cycle will greatly
reduce customer confusion and enhance customer satisfaction. As previously stated in
Case No. 2007-00410, the current KU collection cycle helps to avoid unnecessary
customer confusion that may result when more than one bill is received prior to the time
a customer may be disconnected for nonpayment. The 10-day collection cycle normally
allows KU to complete the collection process prior to the next regularly scheduled
billing date. However, in accordance with 807 KAR 5:006, Section 1(f)(1), LG&E wili
not terminate service for non-payment prior to twenty-seven (27) days afler the mailing
date of the original unpaid bill (see Attachment).
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b. All bills are mailed from the Broadway Office Complex located at the corner of g™
Street and Broadway in downtown Louisville, Kentucky. The mailing address is 820
West Broadway Louisville, Kentucky 40202.

¢. Listed below are the Call Center locations, mailing addresses and customer contact
numbers for the cali centers.

FLouisville Residential Call Center
820 W. Broadway
Louisville, KY 40203

Lexington Residential Call Center
1 Quality St
Lexington, KY 40507

Pineville Residential Call Center
US 25E
Four Mile, KY 40939

Louisville Business Call Center
820 W. Broadway
Louisville, KY 40203

Lexington Business Call Center
1 Quality St
Lexington, KY 40507

KU Customer Service Phone (Business or Residential):

800-981-0600 (toll-free)

859-255-0394 (Local customer service number for Lexington and surrounding
area)

859-367-1200 (Local number for Lexington area Business customers)
800-383-5582 (toli-free KU Business customers)

LG&E Customer Service Phone (Business or Residential):
800-331-7370 (toll-free)

502-589-1444 (Local customer service number in Louisville)
502-627-3313 (Local business service center in Louisville)
502-589-3500 (Local outage reporting number)
502-589-5511 (Local gas emergency number)

d. LG&E customer payments can be received at the following locations:

o L[G&E’s Broadway Office Complex, located at 820 West Broadway, Louisville,
KY, 40202.
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o Any of 26 CheckFree locations located in the Louisville metro area (see
attachment for addresses).

e Mail-in payments would be received at P.O. Box 537108, Atlanta, GA, 30353-
7108 — the site of our mail payment processor, Regulus Corporation.

e (Customers can pay via auto-debit from a checking or savings account.

e Customers can pay by credit/debit/ATM card or electronic check, either over the
phone or on-line at www.eon-us.com, or via their personal financial software,
such as MS Money, Quicken, bank proprietary sites, etc.

All customer payments, regardless of where or how received, are processed (posted to
customer accounts) at LG&E’s Broadway Office Complex, 820 West Broadway,
Louisville, KY, 40202.

All payments are posted to customer accounts on the evening of receipt, assuming the
customer has included an account number or other identification that allows the
proper account to be located. This includes all walk-in or over the counter payments,
and all electronic payment files received from the various sources listed in response d
above, including mail-in payments processed in Atlanta. The Atlanta site processes
payments on a 24 x 7 basis, with mail pick-up times of 5:00 p.m., 10:00 p.m.,
midnight, 3:00 am., 6:00 am., 9:00 am., 11:00 am. (M-F only) and noon. All
payment received in Atlanta are processed on the day of receipt.
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Answer to Q3 and Q4 of the KPSC Commission Staff's First Data Request — Case No. 2007-00410 -
Chart showing illustrative dates of the existing LG&E 15-day due date collection cycle and the
proposed LG&E 10-day due date collection cycle - Example is based on LG&E Meter Read Cycle 1

for August 2007
Sun Mon Tue Wed Thu Fri Sat
1 2 3 4
AUGUST (34-Proposed: Q3-Current:
Both Meter 8l mailed Bilt mailed
Read date for (rendered) for (rendered) for
Aupnst bill August bill August bill
5 6 7 8 9 10 11
12 13 14 15 16 17 18
Q4-Proposed:
Bill Due Date
for August bill
19 20 21 22 23 24 25
QA-Current: Q3 — Current:
Bill'Due Pate Brown Bill
for Aupust biti issued for
Q4 ~ Proposed: August bill
Brown Bill
issued
26 27 28 29 30 31 1
03 - Current: SEFTEMBER
Meter Read
date for
September bill
Qd-Proposed:
Brown Bill Due
Pate for
August bill
@4 ~ Proposed:
Meter Read
date for
September bill
2 3 4 5 6 7 8
Qd-Proposed: 03— Current: Q3-Current:
HOLIDAY Disconneet Bill mailed Brown Bill
Date for {rendered) for Thie Date for
August bill Sept. bill Augiist bitf
04 — Proposed:
Bill mailed
(rendered) for
September bill
9 10 11 12 13 14 15
Q3-Current: 4 Proposed.
Bisconnect Bill Due Date
Bate for Jor Sept. Bill
August bill
16 17 18 19 20 21 22
O3-Current:
Bill Due Date
Jor Sept. bill




CheckFree Agent Name
NOLIN RURAL
ELECTRIC COCPERATIVE
SCOTT'S FOOD MART
VINE GROVE PIC PAC IGA
B & B CHECK ADVANCE
SILVER HEIGHTS PIC PAC IGA
DAVE & DIANE'S JEWELRY &
PAWN
VALUMARKET
MT HOLLY VIDEC & MORE
CANE RUN HARDWARE
COX'S PHARMACY #2
HIGDON'S FOODTOWN
JUANITA'S PLACE
CITY HALL
CARDINAL MARKET
PCS MARKET
CHECK CASHING CORP
OF KENTUCKY, LL.C.
CHECK CASHING CORP
OF KENTUCKY, LLC.
CHECK CASHING CORP
OF KENTUCKY, LL.
VALUMARKET
VALUMARKET
VALUMARKET
COX'S SMOKERS OQUTLET #19
SMOKETOWN DOLLAR PLUS
SAV-A STEP #43
VALUMARKET MIDCITY #5447
COX'S PHARMACY #2

Attachment to Response to PSC-2 Question No. 67(d)

CheckFrae Agent Address
101 WEST LINCOLN TRAIL

1808 BERRY BLVD

101 CRUTCHER STREET
4748 BARDSTOWN RD.
9304 BLUE LICK RD.
5428 NEW CUT RD.

315 WHITTINGTON PARKWAY
10008 MITCHELL HILL RD.

4118 CANE RUN RD.

50058 PRESTON HWY ., SUITE 104
507 W. MAIN ST.

3296 TAYLOR BLVD.

220 N.5TH ST.

7312 ST. ANDREWS CHURCH RD.

2300 W, KENTUCKY 8T.
1163 5. 4TH 3T.

5017 POPLAR LEVEL RD.
1825 W. BROADWAY

5301 MILSCHER AVENUE

5301 MILSCHER AVENUE

7519 QUTER LOGP

8094 DIXIE HWY.

755 5. PRESTON 8T.

3921 W. HWY. 146

1250 BARDSTOWN RD.

5005 PRESTON HWY ., SUITE 104

City
RADCLIFE

LOUISVILLE
VINE GROVE
LOUISVILLE
LOUISVILLE
LOUISVILLE

LOUISVILLE
FAIRDALE
LOUISVILLE
LOUISVILLE
LEBANON
LOUISVILLE
BARDSTOWN
LOUISVILLE
LOUISVILLE
LOUISVILLE

LOUISVILLE
LOUISVILLE

LOUISVILLE
LOUISVILLE
LOUISVILLE
LOUISVILLE
LOUISVILLE
LAGRANGE
LOUISVILLE
LOUISVILLE

Page1of1
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State  Zip
KY 40160
KY 40215
KY 40175
KY 40218
KY 40229
KY 40214
KY 40222
KY 40118
KY 40216
KY 40213
KY 40033
KY 40215
KY 40004
KY 40214
KY 40210
KY 40203
KY 40219
KY 40203
KY 40214
KY 40214
KY 40228
KY 40258
KY 40203
KY 40031
KY 40204
KY 40213






LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No, 68
Responding Witness: Butch Cockerill

(Q-68. Refer to Volume 1 of 5 of LG&E’s application, Tab 8, proposed P.S.C. 14 Original Sheet
102.

a. Provide a copy of all credit scoring services, public record financial information,
financial scoring and modeling services and information provided by independent
credit/financial watch services used by LG&E.

b. Will the mailing of a late payment notice be considered as a negative for the customer
and used as a requirement for a new or recalculated deposit? If yes, how and when
wil] the increased deposit be applied to a current customer that has a deposit on file?

A-68. a. Currently, LG&E uses only two services — Experian, one of the 3 major national
credit bureaus, and Accurint, a product provided by LexisNexis.

b. No, customer deposits are only assessed at the time of application for service, or
following disconnect for nonpayment. Only if the customer goes off service and
returns at a later date, would disconnect notices be used as a basis for requiring a
deposit.






LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated Aungust 27, 2008

Question No. 69
Responding Witness: Butch Cockerill

QQ-69. Refer to SLC Exhibit 2, page 1 of 1, and SLC Exhibit 4, page 1 of 1. Explain why the
average hourly rate for all employees is shown as $41.26 on Exhibit 2 and $54.69 on
Exhibit 4.

A-69. The term *“all employees” refers to the group of employees responsible for performing the
work associated with the charge on each exhibit. The rate of $41.26 is the average hourly
rate including overheads for Non-Exempt personnel responsible for meter data processing
and employed in the Billing Integrity Department where as $54.69 is the average hourly
rate including overheads for personnel responsible for meter testing and employed in the
Meter Shop.






Q-70.

A-70.

LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 70
Responding Witness: Butch Cockerill
Refer to SL.C Exhibit 3, page 1 of 1 of the Cockerill Testimony. Provide the cost support
detail for the labor, transportation, supplies and equipment used to calculate the $14.50

cost per service order.

The cost for disconnecting and reconnecting a service is based on the average cost of
completing all service orders during the test period. The breakdown is as follows:

Disconnect  Reconnect Total
Company Labor h 843 § 843 § 16.85
Transportation 1.20 1.20 2.40
Qutside Services 4.66 4.66 9.33
Supplies and Matenals 0.21 0.21 0.41

Total Costs k) 1450 § 1450 3 29.00






LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 20067-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 71
Responding Witness: William Steven Seelye

Q-71. Refer to page 70 of the Seelye Testimony. Mr. Seelye states that allocation factors
YECust05 and YECust06 were used to allocate meter reading, billing costs, and customer
service expenses on the basis of a customer weighting factor based on discussions with
LG&E’s meter reading, billing and customer service departments.

a. Explain how these discussions were used to determine the allocation factors.

b. Provide examples of questions asked and how the answers were used to calculate the
factors.

A-71. a. Mr. Seelye relied on these discussions to establish the weighting factors which were
multiplied by the number of customers served under each rate schedule to determine
the allocation factors.

b. Mr. Seelye asked for the relative weights (with residential being equal to 1) of the
cost of providing meter reading, billing and customer services to each rate class. The
responses provided were the factors used.






LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 72

Responding Witness: Shannon L. Charnas

Q-72. At account 173 - Accrued Utility Revenues, the Uniform System of Accounts states that
“li]n case accruals are made for unbilled revenues, they shall be made likewise for
unbilled expenses, such as for purchased power.”

A-T2.

a.

State the amount of all “unbilled expenses,” by accouni, which was accrued in
concurrence with the recording of unbilled revenues as required by the USoA.

State why the “unbilled expenses” were not removed from test year operations
following the removal of the unbilled revenues.

The Company did not accrue any “unbilled expenses™ in concurrence with recording
unbilled revenues. However, the Company follows accrual-basis accounting and
accordingly records liabilities for all goods and services received in each accounting
period. Using this accrual-basis method, each 12-month period contains 12 months
worth of expenses.

See attached response to KU’s PSC-2 Question No. 54 for an explanation of why
unbilled revenues are removed. The Company has historically removed the unbilled
revenues in the calculation of rates as approved in LG&E’s last base rate case, Case
No. 2003-00433, as well as LG&E’s Case No. 2000-080 and Case No. 90-158 and
KU’s last base rate case, Case No. 2003-00434. Accrued expenses were not removed
in any of these cases. In its Order in Case No. 2003-00433, the Commission
recognized that “the revenues eliminated by LG&E's adjustment included the
recovery of environmental surcharge, fuel clause and demand-side management costs
that are removed from test year operating results through various other adjustments”.
In that case, as in this one, the Company has proposed adjustments for those and other
factors that impact the calculation of unbilled revenues, such as changes in the
number of customers and customer rate switching, to properly normalize for those
factors. In its Order, the Commission indicated that any mismatch “is adequately
mitigated by the various normalization adjustments included in its rate application”.
Since the Company made similar adjustments in this case and such adjustments were
agreed to by the Commission in the last case, the Company did not propose to remove
“unbilled expenses” from test year operations following the removal of the unbilled
revenues.
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KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 54
Responding Witness: Lonnie E. Bellar

Q-54. Refer to Volume 4 of 5 of KU’s Application, the Testimony of Lonnie E. Bellar
(“Bellar Testimony”) at page 6 where an explanation is given for the unbilled
revenue adjustment decreasing test year operating revenues by $6,878,000.

a. In his testimony, Mr. Bellar states that the Commission accepted removal of
unbilled revenues in KU’s previous rate case, Case No. 2003-00434. The
unbilled revenue adjustment in that case increased test year revenues by
$675,000. The proposed unbilled revenue adjustment in the case at bar
decreases test year revenues by $6,878,000. The net difference in the unbilled
revenue adjustments of the previous and current case is $7,553,000. Provide
an explanation for such a significant swing in the unbilled revenue
adjustments.

b. Explain in detail why an unbilled revenue adjustment is appropriate for rate-
making purposes.

A-54 a. The mcrease in the unbilled revenue adjustment is the result of customers
paying higher rates on increased sales volumes in the test period April 2008
compared to the test period September 2003, in Case No. 2003-00434.

b. The adjustment to remove unbilled revenues from operating revenues is
appropriate for a number of reasons.

First, the Commission has approved this type of adjustment in LG&E’s rate
cases for at least the last two rate cases prior to this case.

Second, the adjustment provides a better match of test-year revenues and
expenses, using as-billed revenues for rate-making purposes rather than the
revenues recorded on an accrual basis for accounting purposes.

Third, upbilled revenues are estimates that attempt to put revenue on a
calendar month basis instead of a billing cycle basis. As a result, there are no
class billing determinants associated with unbilled revenues. The only
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metered billing determinants available are associated with as-billed revenue.
With a historical test year, rate case revenue, allocators, billing determinants,
etc. should be based on known and measured metered information that is
readily available and verifiable, and much more accurate than estimated
unbilled revenues data.

Fourth, the billing determinants used to develop the proposed rates do not
include units related to the unbilled revenues. In other words, the billing
determinants used to determine proposed rates reflect as billed determinants,
and do not include unbilled determinants. Consequently, if unbilled revenues
are not removed from test-year operating revenues, then the billing units used
to establish rates in the case would need to be revised to also reflect unbilled
revenue.

Fifth, if unbilled revenues are not removed from operating revenues, all
revenue adjustments would have to be re-determined on an unbilled basis and
not an as-billed basis.







LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 73
Responding Witness: William Steven Seelye
Q-73. Refer to page 56 of the Seelye Testimony.

a. Provide a list of any instances including utility name, case number and jurisdiction
where Mr. Seelye has proposed and a utility regulatory commission has accepted the
exact method of analysis used in this case to develop a temperature normalization
adjustment for an electric utility.

b. From the list provided in response to (a), provide copies of the commission final
Orders for the two most recent cases approving the temperature normalization method
used by Mr. Seelye.

c. Provide a list of any instances including utility name, case number and jurisdiction
where Mr. Seelye has proposed and a commission has rejected the exact method of
analysis used in this case to develop a temperature normalization adjustment for an
electric utility.

d. From the list provided in response to a., provide copies of the commission final orders
for the two most recent cases denying the temperature normalization method used by
Mr. Seelye.

A-73. Mr. Seelye has not proposed this exact methodology in any other jurisdiction. This
methodology was largely developed to address specific concemns expressed by the
Kentucky Commission about earlier proposed temperature normalization adjustments and
to include concepts that the Commission indicated that it would expect to be included in
an electric temperature normalization adjustment.
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LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 74

Responding Witness: John J. Spanos

Q-74. In Case No 2007-00564, LG&E has proposed to switch from the average life group
method to the equal life group method. In that case, LG&E also calcuiated depreciation
using the average life group method.

A-74.

a.

Provide workpapers used to derive LG&E’s 2006 depreciation expense that
demonstrate the core differences between average life group method and equal life
group method for LG&E.

Explain why the decision was made to switch from average life group method to the
equal life group method.

Provide a list of cases known to Mr. Spanos where a regulatory commission has
explicitly accepted the equal life group method where the issue was fully litigated.

Provide the two most recent orders in which a regulatory commission explicitly
accepted the equal life group method at the recommendation of Mr. Spanos.

Provide the two most recent orders in which a regulatory commission explicitly
rejected the equal life group method recommended by Mr. Spanos.

There are no specific workpapers used to derive the core differences between the two
procedures. See Mr. Spanos’ rebuttal testimony, pages 1 through 4, in Case No. 2007-
00564 for an explanation of the root differences between the average service life and
equal life group procedures. Depreciation text books, such as “Depreciation
Systems” by Frank Wolf may assist in understanding the core differences.

The decision to utilize the equal life group procedure was made because it is the most
accurate and a better match of recovery to consumption of the asset.

Most actively litigated cases do not explicitly address in the order the depreciation
procedure utilized. However, Mr. Spanos is sure that in all nonsettled cases to date in
which he has testified, the results of his study utilizing the equal life group procedure
were accepted including cases in Indiana, Pennsylvania and Kentucky. Over the last
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10 years, the attached list of cases involved, and acceptance of, equal life group
procedure based on Mr. Spanos’ recommendation.

See response to part (¢). The two most recent cases with an order are: Pennsylvania
Suburban Water Company, Pennsylvania PUC Docket No. R-00038805 and PSI
Energy, Inc., Indiana URC Docket No. 42359, the orders are provided on CD.

Mr. Spanos is not aware of any cases to date that a regulatory Commission explicitly
rejected the equal life group procedure recommended by Mr. Spanos.



10.
11.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.
22.
23.
24.

NOoOOkwnN =

LIST OF CASES FOR JOHN J. SPANOS IN WHICH EQUAL LIFE GROUP PROCEDURE UTILIZED

Jurisdiction

Pa. PUC
Pa. PUC
Pa. PUC
Pa. PUC
Pa. PUC
Pa. PUC
Ky. PSC

Pa. PUC
Pa. PUC
ind. URC
Pa. PUC
Pa. PUC
Pa. PUC
Pa. PUC
Pa. PUC
Pa. PUC
Pa. PUC
Pa. PUC
Pa. PUC
Pa. PUC
In. URC

Pa PUC

Pa PUC

Pa PUC

Docket No.

R-00984375
R-00984567
R-00994605
R-00016114
R-00016236
R-00016339
2001-092

R-00016750
R-0027975
Cause 42359
R-00038304
R-00038805
R-00038168
R-00049165
R-00051030
R-00051178
R-00051167

R-00061322
R-00051208
IURC43081

R-00061493
R-00072229

R-2008-2023067

Client/Utility

City of Bethlehem-Bureau of Water

City of Lancaster

The York Water Company

City of Lancaster

The York Water Company
Pennsylvania-American Water Company
Cinergy Corp. - Union Light, Heat

and Power Company

Philadelphia Suburban Water Co.

The York Water Company

Cinergy Corp. - PSI Energy, Inc.
Pennsylvania-American Water Co.
Pennsylvania Suburban Water Co.
National Fuel Gas Distribution Corp. (Pa.)
The York Water Company

Aqua Pennsylvania, Inc.

T.W. Phillips Gas and Qii Co.

City of Lancaster

Duquesne Light Company

The York Water Company

PPL Gas Utilities

Indiana American Water Co.

National Fuel Gas Distribution Corp. (PA)
Pennsylvania American Water Co.

The York Water Company

Subject

Original Cost and Depreciation
Original Cost and Depreciation

Depreciation

QOriginal Cost and Depreciation

Depreciation
Depreciation

Depreciation
Depreciation
Depreciation
Depreciation
Depreciation
Depreciation
Depreciation
Depreciation
Depreciation
Depreciation
Depreciation
Depreciation
Depreciation
Depreciation
Depreciation
Depreciation
Depreciation
Depreciation
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LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 75
Responding Witness: Shannon L. Charnas
Q-75. Refer to Exhibit 1, Reference Schedule 1.14 of the Rives Testimony.

a. Provide a schedule in the same format as used in Case No. 2007-00564 in the
Application and Testimony at Exhibit 2 comparing test year depreciation expense to
depreciation expense calculated using the proposed rates. This schedule should not
include reflect the impact of annualization. It should only demonstrate the impact of
using the proposed depreciation rates compared to the existing depreciation rates.

b. Using the schedule provided in a. demonstrate the test year annualization adjustment.

A-75. a andb. See attached. LG&E is unable to provide a schedule in the same format as used
in Case No. 2007-00565 in the Application and Testimony at Exhibit 2 to
demonstrate annualization due to Qracle Fixed Asset System constraints. The
data required to perform this calculation is not maintained in the system. The
Company estimated the change in depreciation expense in the test year by
caloulating the annualized depreciation using both the proposed and the current
rates and compared that amount to the pro forma depreciation adjustment on
Reference Schedule 1.14. Catch-up depreciation is the result of property being
classified to plant-in-service with an in-service date earlier than the
classification date. Depreciation is calculated for the period from the in-service
date to the classification date and thus results in catch-up depreciation.



Attachment to Response to PSC-2 Question No.75

1of14
Charnas
LOUISVILLE GAS & ELECTRIC COMPANY
Depreciation adjusiment under current rates vs. proposed rates
At April 30, 2008
Electric Gas
. Annualized depreciation expense under proposed rates 116,685,232 22,403,132
. Annualized depreciation expense under current rates 99,652,250 19,159,489
. Increase in annualized depreciation expense under proposed rates 17,032,982 3,243,643
Total adjustment to reflect annualized depreciation expense per

. Reference Schedule 1.14 16,722,648 3,488,855
. Difference (310,334) 245,212
. Catch-up depreciation 2,663,380 683,620

. Estimated increase in depreciation expense in test year $§ 2,353,046 $ 928832
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Louisvitle Gas and Electric Company
Anpualized Deprecistion
at April 30, 2008
DEPRECIABLE Current Bepreciation 2066 Depreciation
PLANT Rates Under New Under
4/30/08 ASL Curr. Rates ELG Spanos ELG
ELECTRIC PLANT
Intangible Piant 2.340 0 90%% - 08080 -
Steam Production Plant
3020 1and 6.302.590 [ERVIiLES - 00084 -
311080 Structures ind Impravements
0112 Cane Run Unit 1 4.235.982 0 00% - 0 80% -
0121 Cane Run Unit 2 2,102,942 0 00% - 0 60%
0131 Cane Run Unit 3 3.532,141 0 $0% - & 00% -
0i41 Cane Run Unit 4 31.819.018 294% 1312.27% 126%% £8.120
0142 Cane Run Unit 4 Scrubber 166,360 000% - 111% B 440
0151 Cane Run Unit 5 6,165.918 1 87% 176.962 2 00% 123318
§152 Cane Run Unit § Scrubber 1,686,435 1 7% 30027 1 66% 28.161
G161 Cane Run Unit 6 19.461.771 3 06% 595530 222% 432.051
03162 Cane Run Unit & Scrubber 1.894,851 8% 41,308 Z13% 43,360
0213 Mill Creek Unit 1 19.171.039 239% 458,188 § 7% 127.825
0212 Mill Creek Unit 1 Serubber 1.716,996 390% 06,563 1 74% 15876
€321 Mill Creek Unit 2 10,816.688 2 W% 247.702 1 50%% 162,250
0222 Mill Creek Unit 2 Serubber 1.393.404 3944 55,597 } 899 26.335
0233 Miti Creek Unit 3 24.851.259 303% 752.9%3 i 58% 392,650
0232 Mil Creel Unit 3 Scrubber 362.867 4 54% 16474 1 53% 5,552
0241 MHl Creek Unit 4 60.488.020 2 82% 1.705.762 1 52% 1.161.370
0242 Mill Creek Unit 4 Serubber 5.330,552 3 38% 286,784 } 838 B7.056
0311 Trimbie County Unit | 160.530.135 241% 3.868.776 2 15% 3.451.398
0312 TC Unit | Cooling Tower PHEU 185 117.60] Q4% 2834 215% 3,528
0312 Trimble Conuty Unit 1 Scrubber 511,309 3AT% 17,742 235%% 12,016
338.957.286 B.435,921 6.349,266
31110 Capital Leased Propery
0161 Canc Run Unit 6 1.236.508 3 06% 37.837 1A% 27.450
0243 Milt Creek Unit 4 1,640,450 2 82% 46,261 1934 31,497
2875958 B4.098 58.947
31200  Boiler Plam Equipment
4103 Cane Run Locomative 51,549 0 00% - 4 79% 2.469
0104 Cane Run Rail Cars 1.501.773 2237% 34.090 3594 53.914
0112 Cane Run Unit § 1.053,743 G 00%% - 000% -
012§ Cane Run Unit 2 132,837 080% - 04 00% -
0131 Cane Run Unit 3 TIL483 0 $0% " 0 00% -
6141 Cane Rur Unit 4 30,339.036 2 94% 891.968 6 66% 2.020.586
0142 Cane Ror Unit 4 Scrubber 17.076.590 0 00% - 5 74% 980.196
0151 Cane Run Usit 5 36.914.000 287%% 1.059.432 G 11% 2.476,929
0152 Cane Run Unit 5 Scrubber 28.412.993 177% 502,910 4 629% [.312.680
016§ Cane Ren Unit 6 48,163,545 3 06% 1.473.804 3 78% 2,783,853
0162 Cane Run Unit 6 Scrubber 32.008.66% 218% 699,751 4 97% 1.595.304
4203 Mill Creek Locomotive 613.424 215% 13.189 4 049 24.782
(264 Mill Creek Rail Cars 3,593 112 2H7% 71971 3 58% 128633
021 Mill Creek Unit 1 49.106.781 239% i.173.652 £ 72% 2.317.840
0212 Mil Crzek Unit 1 Serubber 42,569,898 3 90% 1.660,226 4 96% 21E1.467
0221 MiHl Creek Unit 2 47.542.433 229% 1.088.722 5IM% 2481715
0222 Mill Creek Unit 2 Scrubber 34,482,173 39%% 1375839 4 1% £524.110
0231 Mill Creek Unit 3 140,162,816 303% 4.246.933 4 4885 6279294
1232 Mill Crael Unét 3 Scrubber 63,198,506 4 54%% 2,869,212 438% 2.768.095
0241 MiYl Creek Unit 4 237317538 28%% 6.692.355 4 §5% 10,560,630
0242 Miil Creek Unit 4 Scrubber 114320483 5 38% 6,150,442 4 14% 4.732.868
0311 Trimble County Unit | 247 714,970 24% 5.969.931 4 B4% 10,007 685
0312 TC Unit 1 Cooling Tower PHFU 105 15.51¢ 24885 3 4 64% 24
D312 Trimbte Comuty Unijt } Serubber 64,095,503 347% 2.224.114 4 16% 2627916
1,24%,189,365 38,204.913 56.891.588



314 00

31560

316 00

3700

Turbogenerator Units
(112 Cane Rua Unit
121 Canc Run Unit 2
0131 Cane Run Unit 3
0141 Cane Run Unit 4
0151 Cane Run Unit 5
0161 Cane Run Unit 6
0213 Ml Creek Unit 1
0221 Mill Creek Unit 2
0231 Mil Creck Unit 3
0241 Mill Creek Unit 4

0312 7C Unit § Cooling Tower PHEU 105

031§ Trimble County Unit |

Aceessory Electric Equipment
0112 Cane Run Unit 1

D2} Cane Run Unit 2

G131 Cane Run Unit 3

0141 Cane Run Unit 4

0142 Cane Run Unit 4 Scrubber
0151 Cane Run Unit 5

0152 Cane Run Unit 5 Scrubber
DEGY Cane Run Unil 6

0162 Cane Run Unkit & Scrubber
0211 Mill Creck Unit |

0212 Mill Creek Unit 1 Serubber
0221 Mill Creck Unit 2

0222 Mifl Creek Unit 2 Scrubbes
0237 Mill Creek Unit 3

0232 Mill Creel Unit 3 Scrubber
4241 Mill Creek Unil 4

0242 Mill Creek Unit 4 Scrubber
0311 Trimble County Unit |

0312 TC Unit 1 Cooling Towes PHFU 185
0312 Trimble Conuty Unit 1 Scrubber

Miscellanecus Plant Equipment
0112 Cane Run Unit 1

0131 Cane Run Unit 3

0141 Cane Run Unit 4

0142 Cane Run Unit 4 Scrubber
0151 Cane Run Unit 5

0152 Cane Run Unél 5 Scrubber
0161 Cane Run Unit 6

0142 Cane Run Urit & Scrubber
0211 Mill Creek Unit 1

022§ Miil Creck Unit 2

0231 Mill Creek Unit 3

0241 1L Creck Unig 4

0242 Mill Creek Unit 4 Scrubber
034§ Trimble County Linit ]

Asset Retirement Obligations - Steam

Total Steam
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Eotisville Gos and Electric Company
Annunlized Deprecintion
at April 30, 2008
DEPRECIABLE Current Depreciation 2006 Depreciation
PLANT Rates tnder New tinder
4730/08 ASL Curr. Rates ELG Spanas ELG
1064509 0 00% - (1 00%% -
15.999 0 00% “ 000% -
58t.178 G 60% - 000% -
5132982 2 94% 268,216 3 40% 310,181
1.375.360 I87% 211,673 242% 178.484
15.385.129 3 06% 470.785 347% 533.864
14,510,858 23%% 346,810 230% 333.750
16.626.880 213%9% 380.756 2 63% 435,624
27.124.236 303% 821,864 2 28% 618433
42.098.157 2 82% 1.187.168 2 45% {.031.405
21.816.938 241% 525.788 2 68% 584.694
59415322 241% 1,431,907 2 68% 1,592,328
214.182.953 5.644.566 5.618.763
1.801.013 000% - 0 00% -
1.277.223 000% - 4 00% -
T67.324 000% - 060% -
5.532.270 2 94% 162,649 3 40% 188,097
987.949 0 00% - 112% 11,065
6.892.343 187% 197.810 312% 215,044
2.221.029 177% 19312 1 67% 37.091
B.31B.49B 306% 260,666 293% 249.592
2.134.667 218% 46.318 161% 34.207
14,425.286 130% 344,764 2 84% 409,678
5.541.695 390% 216,126 1 80% 99,751
6428715 129% 147,218 2 13% 136,932
4.505.053 399% {79752 1 83% 82.442
13.487.584 303% A08.674 | 64% 22119
2.531.773 4 54% 134,942 1 62% 41.615
20,753.935 282% 585,261 I 85% 383943
5.864.979 5 38% 315.536 181% 106,156
56.226.923 241% 1,355,069 2 28% 12BE974
63.422 241% i.528 228% 1446
2,736,920 347% 94,971 2 28% 62402
162,778,602 4,470,596 3.562.033
38,746 000% - 000% .
15.664 000% - 0 00% -
71.143 294% 2092 6 50% 4.624
6.464 000% - 3 16% 204
$0,866 287% 2.3 553% 4472
47.299 177% 837 312% 14706
1.753.924 306% 84.270 £51% 124.202
35.56% 3 18% B8 2 98% 941
696,199 239% 16.639 31371% 23.462
115.87% 229% 2.653 310% 3.592
318.625 303% 9.654 2 79% B.8%
5,393.692 2B2% 152,102 3 28% {16913
53.067 538% 2.852 302% 1,60t
2,713,860 241% 65,385 316% 85,733
12,332,130 339.493 436.109
5,697,179
1.974,317.463 57,179,988 72,916,114




Hydraulic Production Plant - Project 289

(45} - Ohio Falls Project 289

330 20 % and

331 00 Structures and Iimprovements

332 00 Reservoirs. Damg & Waterways

333 00 Water Wheels. Turbines and Generators
334 60 Accessory Electric Equipment

335 00 Misc Power Plant Equipmen:

336 00 Roads. Railroads and Bridges

Hydrgulic Production Plent - Other Than Project 289

0458 - Ohio Falls Other Than Project 289
330 20 L ang

331 00 Structures ant Improvements

335 00 Misc Power Plant Eguipment

336 00 Roads. Railronds and Bridges

337 00 Aser Retiremem Oblipations - Hydro ®

Total Hydraulic Piant

Other Production Plant

34020
341 00

342 60

Land
Struciures and Improvemenis
0171 Cane Rua GT §}
0416 Zom and River Road Gas Turbine
0431 Paddys Run Generator 2
0432 Paddys Run Geaerator 13
0459 Brown CT 5
0460 Brown CT &
0461 Brown CT 7
0470 Trimble County CT 5
0471 Irimble County CT 6
0474 Trimble County CT 7
0475 Trimble Couniy CT 8
0476 Trmble County U7 9
0477 Trimbie County CT 10

Fuel Holders, Producers and Accessories
0871 Cane Run GT 1

0410 Zom and River Rond Gas Turbine
0430 Paddys Run Generator 11

043} Paddys Run Generator 12

1432 Paddys Run Generater 13

04559 Brown CT 5

0460 Brown CT &

0461 Brown CT 7

0470 Trimble County CT §

0473 Trimbic County CT 6

G473 Trimbie County CT Pipeline

0474 Trimble County CT 7

0475 Tritmble County €T 8

0476 Trimble County CT 9

0477 Frimbie County CT 10
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Louisville Gas and Electric Company
Annualized Depreciation
at April 30, 2008
DEPRECIABLE Current Depreciation 2006 Degrecistien
PLANI1 Rates Under New Undler
4/36/08 ASL Curr. Ratos ELG Spanos ELG

6 000% v 0 00% i
4.550.757 T 8% §37.369 G 08% a4
9,352,023 { B1% 169,272 3 30% 308.617
19,895,237 1 B1% 197.204 025% 37.238
4,581,251 1 81% 82,923 2%5% 135.147
224,504 1 8% 4064 2131% 5.186

28,797 [ 8% 521 0 00% “
39.632.574 536.349 479.828

1 000% - 0 00% -
£5.796 P 70% 1.158 0 55% 362
7.814 | 70% 138 1 68% 133

F134 176% 20 0 00% -

31,163 1 0%

105 547 1.315 493
29,738,482 537,665 480,322

49259 0 00% - 0£0% .
6B.932 0 49% 338 2353% 1.606
8,241 124% 102 159%% 131
42,865 1 34% 374 158% 677
1.158,698 343% 74.043 3 15% 67,999
858,539 343% 39.448 3 15% 27.044
105978 345% 3.656 3 29% 3.487
144356 335% 4,807 323% 4,663
1,555,655 343% 53,359 337% 50.870
1,467,924 343% 30.350 325% 47.708
2 083,698 343% 7147 345% 71,888
2.075.527 343% 74191 345% 71,6065
2,137,402 343% 73.313 345% 73.740
2,132,790 343%% 73,155 3 45% 73.58]
14,840,604 505,807 494.999
ii8.874 4% 582 4 89% 3813
12.802 | 24% 159 I 69% 216
9.138 1 26%5 Hé 1 6%% 156
12,197 1 34%% 163 1 96%% 239
2255338 47 343% 77,358 32t% 72.396
832581 343% 18215 3 20% 26323
363,762 345% 11.550 31i% 11.313
102.0635 3133% 3.399 311% 3174
97.957 343% 3361 312%% 3324
97.862 143% 3.357 329% 3220
1,998,311 3 43% 68,545 332% 66,347
338423 3435 11.608 3 50% 11,845
337,096 343% 11.562 3 50% £1,798
347.147 343% 11.907 350% 12.150
361,860 3143% 12412 3508 12,665
72754631 245.294 240.879



34300

344 00

34500

346 00

Prime Movers

0432 Paddys Run Generator 13
0459 Brown CT 5

4460 Brown CT 6

0461 Brown C1 7

0470 Trimble County CT 5
0471 Trimble County CT &
0474 Trimble County CT 7
0475 Trimble County CT B
0476 Trimble County CT 9
0477 Trimble County CT 10

Generators

0171 Cane Rua GT {1

410 Zomm and River Road Gas Tuthine
0430 Paddys Run Generator §1
0431 Paddys Run Generator 12
0432 Paddys Run Generator 13
0459 Brown CT 5

3460 Brown CT 6

0461 Brown CT 7

0470 Trimble Coynty CT 5
0471 Trimble County CT 6
0474 Trimble Coungy C1 7
0475 Trimbie County CT 8
3476 Trimble Coynty CT %
0477 Trimble County CT 10

Accessory Electric Equipment
0171 Cane Run GT 1}

0410 Zom and River Road Gas Turbine
{430 Paddys Run Generator B
3431 Paddys Run Generstor 12
0432 Paddys Run Generator §3
0452 Brown CT 5

0460 Brown C1 6

0461 Brown CT 7

0470 Frimble County CT 5
0471 Trimble County C1 6
0474 Trimble County CT 7
0475 Trimble Coungy CT 8
0476 Trimbie Counsy CT 9
2477 Trimble County CT 1G

Miscellancous Plant Equipment

(410 Zom and River Road Gas Turbine
0430 Paddys Run Generator 1

0431 Paddys Run Generator i3

0432 Paddys Run Generntor 13

4459 Brown CT 3

2460 Brown CT 6

0461 Brown CT 7

0470 Trimble County CT 5

474 Trimble Cournsty CT 7
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Charnas
Louisville Gas and Electric Company
Annualized Depreciation
at April 30, 2808
DEFRECIABLE Current Pepreciation 606 Depreciation
PLANT Rates Under New Under
A30/08 ASL Curr, Rotes ELG Spanos ELG

19.711.932 343% 676,119 4 60% 964.749
14,329,963 343% 491.518 4 61% 660.611
19.135.984 345% 660.191 4 68% 895.564
19.416.144 3330 646.558 4 60% 893143
12,535,260 343 429 859 167% 585.397
11417684 343% 425,927 467% 579906
13,328,878 3439 457,181 4 88% 650,449
1320393 343% 452.894 4 88% 644351
13.094.542 3434 449,143 4 88% 639014
13.660.778 343% 447,985 4 88% 637,366
130235077 5537474 7.092,549
2492446 0 49% 12.213 573% 142820
1.827.581 124% 32.662 2710% 49345
1523116 126% 19.19] 274% 41,733
2.991.746 134% 40.089 163% 78.683
5,856,858 343% 200.993 300% 175,796
3.319,265 343% 110419 300% 6,576
2.417.995 345% 83421 203% 70.847
2421078 333% 80.622 293% 70.938
1.539.295 343% 52,798 309% 47.564
1.537.168 343% 52,715 309% 47498
1.726.824 3 43% 59.230 329% 56,813
1.717.277 343% 58.9403 329% 56,498
1.728.068 3439 9.2 324% 56.851
1,722,674 343% 59,088 329% 56,676
3274802 911.624 1.048.439
ji6,627 049% 571 4 60% 5,365
40.936 } 249 508 4 50% 1.842
68,109 1 26% 858 633% 4311
114.338 1 34% 1,532 593% £.780
2,778,993 343% 95,319 312% 143.379
1575301 343% 88.333 372% 95.801
942,589 345% 32519 367% 34,593
943,792 333% 31428 367% 34.637
685,979 3434 23,529 3 78% 25930
685.031 343% 23497 378% 25.894
1,841,955 343% 63179 3 89% 71,652
1.834.732 343% 62.931 389% 71,37%
1,889,433 3 43% 64,807 3 89% 73.499
1,885,354 343% 64,668 3 89% 73,340
16,403,167 $53.680 628,395

9.488 1 24% 118 000% -

9.494 1 26% 120 000% -

1,041 1349 15 0 00% -
1.274.483 3438 43.715 283% 36,068
2.395.225 343% 82,156 2 83% 67.785
21456 345% 775 2 88% 647
23,048 333% 167 2 89% 666
14.529 343% 498 324% LYl
5.205 343% 179 313% 163
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0475 Trimble County CT 8
0476 Trimble County CT 9
4477 Tombie County CT 10

34700  Asset Retirement Obligitions - Other Prod *

Total Giher Production

Transmission Pland
350 2 Transmission Lines L.and
350 I Land Rights
352 1 Structures & Improvements
353 1 Station Equipment - Project 289
353 & Sution Equipmes
354 Towers & Fixtures
355 Poles & Fixtures

356 t Overhead Conductors & Devices « Project 289

358 Crverhiend Conductors & Devices
357 Underpround Conduit

358 Underground Conduetors & Devices
359 Transmission ARO's *

TOTAL TRANSMISSION PLANT

Distribution Plant
360 2 Subsiasion Eand

360 2 Substation Land Class A (Plant Held for Future

36} Substation Structures
362 1 Substation Equipment

362 1 Substation Equipment - Class A (Plan) Held for

364 Poles Towers & Fixtures

365 Overhend Conductors & Devices
366 Underground Conduit

367 Underground Conductors & Bevices
368 | Line Transfonmers

368 2 I.ine Transfonner Installations
369 1 Underground Services

369 2 Dverhead Services

370 | Meters

370 2 Meter Instailations

373 | Overhead Sireet Liphting

373 2 Underground Streetliphting
373 4 Street lpehting Trandformers
374 ARO Diswribution *

TOTAL DISTRIBUTION PLANT

General Plant
392 | Transpontation Equip Cars & Trucks
392 2 Transporiation Equip Trailers
394 Tools, Shop, and Garage Equipment
395 Laboratary Equipment
396 § Power Opersted Equip Hourly Roted
396 2 Power operated Eguipment Other
TOTAL GENERAL PLANT

TOTAL ELECTRIC PLANT
GAS PLANT

INTANGIBLE PLANY
UNDERGROUND STORAGE

6 of 14
Charnas
Louisville Gas nnd Electric Company
Annuztized Depreciation
at Aprit 30, 1008
DEPRECIABLE Current Depreciation 2006 Depreciation
PLANT Rates Under New Under
430/08 ASL Curr. Rates ELG Spanes ELG
5.183 343% 78 3i3% 162
5.328 343% 143 3112% 166
5316 343% 182 312% 166
3770890 128.886 106.294
397215
225.5%6,172 7482765 9,611,755
885.06% 0 00% . 000% -
T.781.41 131% 101.936 4 30% 33004
3.443.349 202% 69,356 §42% 48.896
}.108.850 225% 24949 159% 17.63}
133,193,694 1 10% 2.797.068 159% 2117788
24,705 992 2 40% 592,944 158% 390.355
38.253.363 293% 1.128.474 169% 1.411.549
16.350 1 25% 369 3 14% 543
38.514.217 201% 1,120,704 3 14% 1209346
1.880.752 198% 37.239 213% 40,060
5,303,989 247% §31.00% 421% 223,208
4.000
255.091.669 6.004.307 5,794,030
1.481.707 0 60% - ¢ 00% -
637.632 0 &% - 0 00%% -
6. 130.215 221% 135478 | t6%5 71140
86.733.15) 257% 3239042 1 BF%3 1.656.603
11.382 0 00% - 0 0% -
106,709,095 3 55% 3.788.173 35%% 1.830.856
i82,141.613 3 82% 6.957.787 392% 7.139.93%
62.534.874 1 4%% 231770 | 34% 837.967
95,365.944 308% 2931271 2 34% 2,136,197
97.370.472 2% 2629003 290% 2.823.744
11,107.541 2 % 199,904 Z90% 322149
3.521.786 321% 113.049 32%% 115867
21.639.261 4 46% 938,348 59%% §.260.248
25.560.632 337% 861.393 473% §.209.018
8.828 450 3371% 297.5t8 473% 417,584
24.651.434 593% 1.461.830 3 84%% 546.615
42382522 4 34% 1,839,401 3948 1.669.871
87.546 0 80% - 0 00% -
37674
776.832.239 1541956 24.437.728
9.070.918 20 0% 1,814,184 2000% 1814184
557110 2 60% 14,485 3 84% 21393
3.194.244 3 50% 111.799 4 39% 140,227
1,496,151 2% 40,396 30 32% 433.633
2.285.136 200% 457.027 20 00% 431,007
51,008 2.iE%% 1078 383% 1,956
16,654,627 2.438.968 2.8BB.430
3,278,232 391 99,063,660 116,128,960
1.§87 0 00% - 0 00% -



350 1 Land

350 2 Rights of Way

151 2 Compressor Swation Structares
351 3 Rep Station Strictures

351 4 Other Stuctures

352 40 Well Drilling

352 50 Well Equipment

352 § Storape Leascholds & Rights

352 2 Rescrvoirs

352 3 Nonrecoverabie Natural Gas

Gias Stared Usndengrouad Non-Currem
353 Lines

354 Compresser Ststion Eguipment

355 Measuring & Repulating Equipment
356 Purificmion Equipment

357 Other Equipment

358 ARO Storage *

TOTAL UNDERGROUND STORAGE

TRANSMISSION PLANT
3653 2 Rights of Way
367 Mains

TOTAL TRANSMISSION PLANT Exci ARD Assets

RISTRIBUTION PLANT

374 Land

374 2 Land Rights

375 1 City Gate Structures

375 2 Other Distribution Structures

376 Mains

378 Measusing anid Reg Equipment

379 Meas & Reg Equipment - City Gute
380 Services

381 Meters

382 Meter Installnions

383 House Regulators

384 House Regulator Instatiations

385 industrial Mcas & Rep Station Equip
386 Othser Equipment

3188 ARO Distribution *

TOTAL DISTRIBUTION PLANT

GENERAL PLANT
392 1 Cars & Trucks
392 2 Teailers
354 Othier Equipment
395 L aboratory Equipment
396 1 Power Operated Equipment Hourly rated
396 2 Power Operated Equipment Other
TOTAL GENERAL PLANT

TOTAL GAS PLANT

Attachment to Response to PSC-2 Question No.75
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Charnas
Louisvilte Gas and Electric Company
Annualized Bepreciation
at April 30, 2008
DEPRECIABLE Current Peprecistion 2006 Depreciation
PLANT Raotes Under New Under
4/30/08 ASL Curr, Rates ELG Spanos ELG
32.864 0 00% " 0 00% "
63.678 0O0% - 0 00% -
1,704.039 T 45% 41,749 t 68% 2B.628
14,880 D oO0% - 000% -
1.317.477 iM% 32924 i 0% 14,097
2.622.898 1 67% 43.802 0 44% 11,541
6,142,763 135% 144,355 4 05%% 248,782
548.241 12%% 12,171 000% ~
400,511 0 6%% 2,164 000% "
9.648.855 i 73% 166.925 093% 88.769
2,139.9%0 000% - 0 006% -
12.708.805 153% 323,051 212% 270,699
13120619 i 78% 269,147 147% 222,273
IB7.809 154% 3.972 172% 5670
9.933.661 3509 347.678 2.44% 242,381
1.067.350 249% 26.577 2R1% 29.993
541,132
64.451.571 1407115 1.163.833
328,639 168% 3707 0 30% 663
12,681,249 1.68% 213,045 % 44% 55,797
12,501,008 216,752 56,459
59.7125 0 00% - 0 00% -
74.018 295% 2.184 004% 30
324089 3 59% B.042 | 23% 1758
505,355 3 34% 16879 171% 38.963
279.586 446 213% 6.334.778 216% 6.039,067
8,254,324 3 03% 250,106 3 68% 303,759
3.864.491] 3 14% 121.345 2 96% 114,389
137,878,756 4 25% 5,859.847 303% 6935308
22,084,789 31i% 6BG6.837 521% 1,150.618
G381,447 3228 362,083 i 7% 1047 808
4.91.39) 242% 119.582 Z50% 127,982
5.298.054 2288 120,196 3171% 167 948
159.362 362% 3,769 107% 1.705
51112 2 36% £.206 3 99% 2039
30,769
472,394,054 13,729 452 15,932 465
1932498 0% 386.500 20 00% 386.500
451.385 4 9% 20,268 6 56% 25612
3.750.330 3 76% 141.012 4 68% 175.515
436,783 316% 13,802 3602% 157,329
2415942 20 0% 483,588 20 60% 483188
51,525 2595, 1,541 325% 1675
9,038 473 1,046,311 1,233.819
558 787,193 16,359,631 18,386,576
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Charnas
Louisville Gas and Electric Company
Anntalized Beprecintion
at April 30, 2008
DEPRECIABLE Curreat Depreciation o006 Depreciation
PLANT Rates Under Mow Undler
4/30/08 ASL Curr, Rutes ELG Spanes ELG
COMMON UTILITY PEANT
INTANGIBLE PLANT
301 Organization 83.782 000% - ¢ 00% "
302 Franchises and Consents 4.200 0008, - 4 00% -
303 Software 29,259,188 0% 5,851,838 20 66% 5.851.838
TOTAL INTANGIBLE PLANT 29,347,470 5851838 5.851.838
GENERAI PLANT
389 1 Land 1.691.944 040% - 0 80% -
389 2 Land Rights 262,095 195% 5962 295% 5.962
34 10 Struciures and Improvements - BOC 18.239.781 1 18% 397,617 401% 731415
390. 10 Structures and Improvements - LG&E Buildin 1.482.088 8 00% 118.567 401% 39,432
390 10 Structures and lreprovements - BOC (Actory) 453943 1 18% 10,768 4 01% 19807
350 10 Structures and Improvements 28,701,004 7 18% 625,682 401% 1,150,911
390 20 Structares and lprovements - Transportation 431.574 2 14% 2236 29 19% 125976
300 30 Swustures and Improvements - Stores 10.518.821 209% 238,203 § 12% 187,804
390 40 Structures and Improvements - Shops 520 682 196% 10,382 1 46% 71733
390 60 Structures and Improvements - Microwave 855,653 209% 17.883 267% 22 846
391 10 Office Furniture 12.943.068 343% 443,947 6 06% 784.350
391 20 OfTice Equipment 3.388.007 3435% 116.209 B 89% 301,194
39t 30 Computer Equipezent - Non PC 18.405.419 26 00% 3,68:.084 22 05% 4,058,395
341 31 Personal Computers 1,870,245 3333% 623.353 26 19% 489,817
391 40 Security Equipmeat 2601715 343% 89,239 6 99% i81.860
352 | Cars & Trucks 84,479 30 0% 16.896 20 80% 16,896
392 2 Trailers 63.404 267% 1.693 350% 2219
393 Stores Equipment 1.208.453 275% 33232 560% 67.673
394 Other Equipment 3.636.099 297% 107.992 517% 187986
395 L aboratory Equipment 22,282  59% 577 61 24% 13,645
396 § Power Operated Equipment Hourly I58.3H4 200% 51,663 20 60% 51.663
396 2 Power Operated Equipment Other 14.147 2 51% 355 4 64% 656
397 Communications Equipment 35.656.730 372% 1.326.430 12 06% 4.278.808
397 10 Comm Equip - Compuler 6,342,423 372% 235938 H90% 57,082
398 00 Miscellancous Equipment 594.390 397% 23,597 34 63% 205837
399 16 ARG Common * 3,735
TOTAL GENERAL FLANT 150.639.505 8.176,515 13.009.967
TOTAL COMMON UTILITY PLANT 179,986,675 14,628,353 18.861,805
TOTAL PLANT IN SERVICE 4,017,006,260
Total Annua) Deprecintion excluding ARO amounts 129,491,643 153,377,340
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Charnas
Loutsville Gas and Etectric Company
Annualized Bepreciation
at April 30, 2008
DEPRECIABLE Current Depreciation 1806 Bepreciation
PLANT Rates Unter New Under
$/30/08 ASL Curr. Rates ELG Spanes ELG
Less Amounts not included in Income Statement Depreciation
Electric
CANE RN £ OCOMOTIVE - 2.469
CANE RUN RAIL CARS 31060 53914
Mit. L CREEK LOCOMOTIVE 13.18% 24782
MiLE CREEK RAIL CARS 19N 128.633
OTHER PRODUCTION-TRIMBLE COUNTY PIPELINT 61545 66.347
392 1 Cars & Trueks 1B14.184 1.814.184
g 1 Power Operated Bquipmen: Hourly 457,027 457,027
Totat Electric 2,405,005 2547350
Gaos
A0 ¢ Cars & Trucks 386.500 386.500
396 § Power Opermed Equipment Houtly 483,188 183,188
Tatal Gos 86Y9.688 864,688
Common
3921 Cars & Trucks 16,896 06,896
396 1 Power Operated Eguipment Hourly 51,663 51,663
Fotal Common 58,559 68,559
Subtotal Amounts Not Included in Income Statement Depreciation 3,403,253 3.485.602
Total Annuatized Depr. less ARO and Amts not in Inc. St Depr 126,088,392 149,891,738
Less ECR Depreciction 7.276.652 10,803,374
Total Annualized Depreciation excluding ECR and ARO 118,811,739 . 139,088,364

* Represents Hst of ARO assets  Pleasc rote these amounts are red included in the coleulation




Financinl Deprecintion - March 31, 2008 Page 13 and Pupe 15

Depreciation

Louisvilke Gas and Eleetric Company
Annunlized Depreciation
at April 36, 2008
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Charnas

Deprecistion for Asset Retirement Costs

Amartization Expense

Tota
Exglude ARD

Exclude ECR Filings

Financial Statement Depreciation excluding ARQ and ECR

Tetal Annualized Depreciation - Electric and Gas Split - Current Rates ASL

Teotal Plant Depr exel ARO
Total Common Plant %4

Less Amis nating in Income Statement Depr
Less Amts notinc in Income Statement Depr - Common

Less Annuvalized ECR Depreciation

Annuatized Depreciation snder cusrent rmfes

Total Annualized Depreciation - Electric and Gas Split - New Rates ELG

Total Plant Depr exel ARQ
Total Common Piaat %o

Less Amis rol iac in Income Statement Depr
Less Amis notinc in Income Statement Depr - Common

Less Annualized ECR Depreciation

DEPRECIABLE Current Depreciation 2006 Depreciation
PLANT Rates Under New Under
330408 ASL Curr. Rates ELG Spanes ELG
Deprecintion Totals Recap by Methed
T4% 2%
Elecirie Gas Total
102.867 463 17.356.785 120,258,248
179.05% 9143 188.154
4,336,117 1,523,500 5.859.617
107,382,630 18.923.389 126,306.019
{172.051} (9.183) {188.154)
(7,240,995} - {7,240,595)
59,0462.584 18.914.286 118,876.870
9,063,660 16.399.631 115.463.290
10380981 3.647.372 14,028,353
(2.465.005) {B69.68B) (3.334.693)
(50.733) (17.825) {68.559)
(7,276,652) - {7.276.652}
99,652,250 19,159,489 118.811.739
116,128,960 iB.386.576 134.515.535
13.957.736 4,904 069 18.861.805
(2,547,356} {869.688) (3.417.044)
(50.733) (17.825) (68.559)
(10,803,374} - {19,803,374)
116.685.232 22403132 139.088.364

Anpualized Depreciation under current rates



2091 Plan

Project 6 — NOx all plants
Trimble County 1 SCR
Investments

Retirements, Original Cost
Investments

Mill Creek 3

Investments

Mill Creck 4

Investments

Cane Run 6

Investments

Irimble County 1 Investments
Investments

Retirements, Original Cost
Cane Run 3

Investments

Retirements, Original Cost
Cane Run 4

Investments

Retirements, Qriginal Cost
Mill Creek 4

Investments

Retirements. Originai Cost
Mill Creek 2

Investments

Mill Creek 1

Investments

Retirements, Oripinal Cost
Mill Creeli 3

Investments

Retirements, Original Cost
Mifl Creek Substation
Invesiments

Retirements, Original Cost

Mill Creek 4 SCR - May 2006 Additian

Attachment to Response to PSC-2 Question No.75

Investments

TC Air Heater Baskets - Dec 2005 Addition

Investments
Retirements, Original Cost

il of 14
Charnas
Louisville Gas and Electric Company - ECR April 2608
Existing ASL 2006 ELG
Depreciation Annual Proposed Annuai
Rates Amount ELG Rates Amount
6/1/2002
34,910,939 24t% 841354 4 04% F410.402
(184.425) (4.440) (4,440)
57472005
1,444,358 24i% 34,809 4 04% 58.352
12/12003
19,730,477 303% 397.833 4.48% 883,925
12/1/2003
21,669,172 282% 611,071 4 45% 964,278
398.347 306% 12.189 5.78% 23,024
12/1/2002
3,200,663 241% 77,136 4 04% 129307
{300,G00) (7.230) (7,230)
4/1/2003
3,150,880 2 87% 90,430 671% 211.424
(22.747) (648} {648)
10712003
1,963,177 2 94% 57917 6 66% 130.748
(44,432) (1,308) (1,308
12/1/2003
43,947,781 282% 1.238.327 4.45% 1.955.676
(993.467) (28.020) {28,020)
3/1/2004
550.661 229% 12.610 322% 28.745
4/1/2004
598,446 239% 14,303 472% 18247
(222.092) {5.308) (5.308)
5/1/2004
49,365.169 303% 1,495,765 4 48% 2,211,560
{701.158) {21.245) (21.245)
9/1/2001
2,525,302 210% 53,031 1 59% 40,152
(521.706) (10.956) (10.956)
5/31/2006
1,724 257 282% 48,624 4 45% 16,729
12/112005
463.93% 241% 11181 4 04% 18.743
(344,487) (8,304) {B,304)
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Louisvilte Gns and Electric Company - ECR April 2608

LG&E NOX - April 2006 Addition
Investments

Retirements, Original Cost

MC3 - SCR Catalyst Replacement
investments

2001 Plan Additions
2001 Pian Retirements

2003 Plan

Project 7 — Mill Creck FGD Scrubber Conversion
Mill Creek FGD Scrubber Conversion Unit I
Investmenis

Retirements, Original Cost

Mill Creek 1 FGD Rapid Amortization
Investments

Mitl Creek FGD Scrubber Conversion Unit 2
Investments

Retirements, Original Cost

Mili Creek FGD 2 Rapid Amortization
Investments

Mill Creek FGD Scrubber Conversion Unit 3
Investments

Retirements - Qrigingl Cost

Mill Creek FGD Scrubber Conversion Unit 3
Invesiments

Retirements -- Original Cost

Mifl Creek FGD 3 Rapid Amortization
Investments

Mill Creek FGD Scrubher Conversion Unit 4
Investments

Retirements -- Original Cost

Project § — Precipitators

Mill Creek 2 -- Include in Rate Base Feb 2003
Investments

Retirements - Original Cost

Mill Creck 3 — Include in Rate Basc Feb 2003
Invesiments

Retirements -- Qriginal Cost

Mill Creek 3

Investments

Retirements -- Original Cost

Cane Run §

Investments

Retirements — Original Cost

Project 9 — Clearwell Water System
Investments

Retirements -- Originat Cost

4/1/2006
5,373,292
(2,516,431

7172007
[.843 984

192,860,844
(5.850.967)

1/1/2003
6.780.427
(256,099)
1/1/2005
(1.575)
1-Aug-2002
5.496.522
(593,300
E-Jan-2005
203.537
5/1/2004
6,192,799
(501.511)
5/1/2004
5,685,853
(4,221.527)
1-1an-2005
19,187
6/1/2003
6,490.936
(365,346)

10/1/2001
2,076,199
(101.069)
6/1/2001
3,484,535
(284.031)
5/1/2004
2,144,386
(1,195.718)
6/1/2004
4,224,013
(264.918)
6/1/2003
1.197.310
(56.001)

Existing
Depreciation
Rates

282%

3 03%

390%

31950%

399%

39%%

4 54%

4 54%

4 54%

538%

229%

303%

303%

287%

538%

ASL
Annuat
Amount

151,527
(70.968)

55,873

264,437
(9.984)

{295)

219,311
(23,676)

8.121

281,153
(22.769)

258,138
(191.632)

871
349212
(19,656}

47,545
{2.316)

105,581
(8.604)

64,975
(36.228)

121.229
(7.608)

64,415
(3.013)

2006
Proposed
ELG Rates

4 45%

448%

4 96%

4.96%

471%

471%

4 38%

4.38%

4 38%

4 14%

3 22%

4 48%

4 48%

671%

4 14%

12 of 14
Charnas

ELG
Annual

Amount

239.111
(70.968)

B2.611

336,309
(5.984)

(376)

258,886
(23.676)

9,587

271,245
(22.769)

249.040
(191.652)

840
268,725
{19,656)
108,378

(2.316)

156,107
(8.604)

96.068
{36,228)

283431
(7.608)

49,369
(3.013)
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Louisville Gas and Electric Company - ECR April 2008

Project 18 — Absorber Trays

Mill Creek 3 Include in Rate Base Feb 2003 5172001
Invesiments i.367.310
Mill Creek 4 Include in Rate Base Feb 2003 §/172001
Investments 1.367.310
2003 Plan Additions 46,722,749
2003 Plan Retirements {7.839.520)
2003 Plan

Project 11 — Special Waste Lardfill Expansion

Mill Creek 8/1/2005
investments 2,188,050
Miil Creek 11/1/2005
Investments 94,93}
Retirements -- Original Cost (83.145)
Project 12 - Special Waste Landfill Expansion

Cane Run 12/1/2006
Investments 2,323,293
Projeet 12 — Special Waste Landfill Expansion - December 2007 Addition
Cane Run 12/1/2007
Investments 664,844
Project 13 — Scrubber Refurbishment

Trimble Co 1 120172007
Investments 855,968
Project 14 - CR6 SDRS Tank RPLC

Cane Run 6 111720606
Investments 154,841
Retirements -- Original Cost (72,799
Project 14 — CR6 Module Mist Elim Rple

Cane Run 6 320066
Investments 127.254
Retirements - Originat Cost (89,971)
Project 14 — CR6 Expansion Joint Replacement

Cane Run 6 12/1/2007
Investinenis 26,373
Retirements - Original Cost (21.578)
Project 16 -- Scrubber Improvements

Trimble Co 1 10/1/2005
Investments 4.281.077
Project 16 -- Scrubber Improvements - Sept 2006 Addition

Trimble Co 1 9/1/2006
Investments 3,080.000
Retirements -- Original Cost {404,979}
2605 Plan Additions 13,796,671

20035 Plan Retirements

(672.468)

Existing

Bepreciation

Rates

4 54%

538%

282%

538%

282%

282%

347%

218%

2 8%

2.18%

347%

347%

ASL
Annual
Amount

62.076

73,561

61,703

5,107

(4,476

65.517

18.749

29.702

3376
(1,584)

2.775
(1.956)

575
{288

148,553

106,876
(14,052)

2006
Proposed

LL.G Rates

4 38%

4 14%

445%

4 14%

4 45%

4 45%

4 10%

4 97%

497%

497%

4 10%

4 10%

130l 14
Charnas

ELG
Annual
Amount

59,888

56.607

97.368

3,930

{4.476)

103,387

29,586

35,095

7,686
{1.584)

6,326
(1,956)

1311
(288)

175.524

126,280
(14.052)



2006 Plan

Project 20 — Mercury Monitors
Cane Run 6 - Data Loggers
investments

Mill Creek 4 - Data Loggers
Investmenis

Trimble Connty 1 - Data Leppers
Investments

CEMS Stackvision EDR Upgrade
Investments

Project 21 — Particulate Monitors
Mill Creek 1

Invesuments

Mill Creek 2

Investments

Mill Creek 3

Invesiments

Mill Creek 4

Investiments

2006 Plan Additions

Tolal Additions
Total Retirements
Total

Attachment to Response to PSC-2 Question No.75

Louisville Gas and Electric Company - ECR April 2008

Existing
Depreciation
Rates
12/1/2006
27.584 3.06%
127172006
38.545 2 82%
12/1/2006
20,073 241%
10/1/2007
77,639 241%
47172006
72,995 239%
4/112006
86.735 229%
3/1/2006
87,743 303%
1/1/2005
149,675 282%
560.989
253,941,254
(14,362,955}

239,578,209

ASL
Annual
Amount

844
1,687
484

1,871

1,745
1.986
2.659

4,221

§ 7,276,652

2006
Proposed

ELG Rates

5 78%

445%

404%

4 04%

4 72%

522%

4 48%

4 45%

14 0f 14

Charnas

ELG
Annual
Amount

1,594
1.715
g1t

3,137

3,445
4,528
3,931

6.661

¥ 10,803,374






LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 76

Responding Witness: Shannon L. Charnas

Q-76. Refer to page 12 of the Rives Testimony and Reference Schedule 1.14 of Exhibit 1 to the
testimony.

a.

A-76. a.

Provide a schedule in the same format shown in Case No. 2007-005645 in the
Application and Testimony at Exhibit JIS-KU, page 1ll-4 detailing the calculation of
test year depreciation expense as shown at Exhibit 1, Reference Schedule 1.14, of the
Rives Testimony. This schedule should not reflect the impact of annualization of
plant balances at test year-end. This response should also indicate which assets are
considered to be post-1995 ECR assets and ARO assets. If post-1995 ECR assets and
AROQ assets are not included on this schedule, provide a separate schedule detailing
their depreciation.

Provide a schedule in the same format as provided in a. recalculating test year
depreciation using depreciation rates based on the average life group method. This
schedule should not reflect the ympact of annualization of plant balance at test year-
end. This response should also indicate which assets are considered to be post-1995
ECR assets and ARO assets. If post-1995 ECR assets and AR(Q assets are not
included on this schedule, provide a separate schedule detailing their depreciation.

Please see the Company's response to Question No. 75(a).

Per telephone conference with the Commission Staff and other parties on September
3, 2008, it was agreed that this question was intended to be the same as Question No.
75(b), with the exception of the request for the post-1995 ECR and ARO information.
Please see the Company's response to Question No. 75(b).






Response to PSC-2 Question No. 77
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Rives

LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 20067-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 77

Responding Witness: S. Bradford Rives

Q-77. a. In Case No. 2003-00433 the Commission’s June 30, 2004 Order reduced LG&E’s

capitalization to account for the removal ARO assets. Has LG&E adjusted its
capitalization in this case to remove ARO assets? If no, explain.

. State the amount of the adjustment necessary in this case to follow the method used in
the Commission’s Order to adjust LG&E’s capitalization to account for the removal
of ARO assets. Show the calculation of the adjustment and its impact on LG&E’s
capitalization.

A-77. a&b. No. Please see attached response to PSC-2 Question No. 94 on Kentucky Utilities

(Case No. 2008-00251). LG&E has not adjusted its capitalization to remove ARQ
agsets since it does not believe a capitalization adjustment is needed. No
capitalization adjustment is needed because the net ARO asset indicated below is
offset by higher accumulated depreciation as a result of adoption of SFAS 143.
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Page 2 of 2
Rives
Electric Gas
Asset Retirement Obligation-Net Exhibit 3, page 1 of 2,
Assets columns 6 & 7, line 9 3 3,648,921 $ 149,250
Asset Retirement Obligation- Exhibit 3, page 1 of 2,
Liabilities columns 6 & 7, line 10 (22,258,278) (7,928,279)
Asset Retirement Obligation- Exhibit 3, page 1 of 2,
Regulatory Assets columns 6 & 7, line 11 19,514 448 5,354,546
Asset Retirement Obligation- Exhibit 3, page 1 of 2,
Regulatory Liabilities columns 6 & 7, line 12 {233,950} {128,566)

Reclassification of Accumulated

Depreciation associated with Cost

of Removal for underlying ARO Exhibit 3, page 1 of 2,

Assels columns 6 & 7, line 13 457,520 2,424 396
Cost of Removal for underlying

ARO Assets--Depreciation

Expense 174,623 128,653
Cash Qutlay for Settlement of

Liabilities for Assets not yet

Retired and Other $ 1,303,284 3 -

Consistent with the Commission’s Order in Case No. 2003-00426, the Company has
adjusted rate base to exclude ARO assets and liabilities as shown on Rives Exhibit 3,
page 1 of 2.
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KENTUCKY UTILITIES COMPANY

CASE NO. 2008-60251
CASE NO. 2007-00565

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 94
Responding Witness: S. Bradford Rives

Would you agree that KU has removed the entire effect of SFAS 143 from rates
through: 1) making the $335,141 adjustment to test year depreciation per books as
shown in Exhibit 1, Reference Schedule 1.14, of the Rives Testimony; 2)
reducing rate base by ARO Liabilities totaling $28,756,745 as shown in Exhibit 4,
page 1, of the Rives Testimony; and 3) recording regulatory credits to accounts
407401, 407402 and 407405 for the test year off-setting accretion expense
totaling $1,901,344 as shown in KU’s response to Staff’s first request, ltem 13,
page 77 If no, explain.

Yes. KU has removed the entire effect of SFAS No. 143 and FIN 47 from rate
base as shown in Exhibit 3, page 1, lines 8-12, of the Rives Testimony.
Consistent with the response to Question No. 96, no adjustment to capitalization
is necessary. The adjustment to test year depreciation per books as shown in
Exhibit 1, Reference Schedule 1.14 excludes the effect of SFAS No. 143 and FIN
47. Depreciation and accretion expense associated with AROQO assets and liabilities
has been removed from test year net operating income by recording offsetting
regulatory credits.

Rives






LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 78
Responding Witness: John J. Spanos

(Q-78. Explain whether AROs are included in the estimated cost of removal as stated as a
percentage of original costs in the depreciation study submitted in Case No. 2007-00564.

A-78. AROs are not part of the estimated cost of removal as a percentage of original cost in the
depreciation study.






LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 79
Responding Witness: Valerie L. Scott

Q-79. Refer to Exhibit 1, Reference Schedule 1.33, of the Rives Testimony and pages 6-7 of the
Scott Testimony.

a. Provide the amount of the coal tax credits applied against property taxes by KU for
each year since the inception of the credit.

b. Provide the amount of the coal tax credit first applied against income for each year
since the inception of the credit.

c. To what portion of income taxes must the credit first be applied before the credit can
be applicable to property taxes?

A-79. a. See attached.
b. See attached.

¢. The coal tax credit must be applied first to the entire income tax hability; if any credit
remains after it is applied to income tax then the credit is applied to property taxes.
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Louisville Gas and Electric Company Scott

Case No 2008-00252
PSC - 2nd Data Response
Questions 79a & 79b

Year of

Coal Year Coal Tax Credit Applied  Coal Tax Credit Applied Didn't Qualify for
Purchases Recorded  Against Property Taxes Against income Coal Tax Credit

2000 2001 0 0 X

2001 2002 0 0 X

2002 2003 1,233,622 0

2003 2004 719,246 0

2004 2005 557,816 0

2005 2006 0 1,712,264

2006 2007 1,135,572 0

2007 2008 0 1,665,616

Note: One quarter, $416,404, of the $1,665,616 coal tax credit for coal purchased in calendar
year 2007 has been recorded in the test year.






LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 80

Responding Witness: Valerie L. Scott

(Q-80. Refer o Exhibit 1, Reference Schedule 1.41, of the Rives Testimony.

A-80.

a. Provide workpapers and tax returns supporting the 2006 federal and state tax “true-

ups” and the Kentucky Coal Credit adjustment.

. Provide the tax returns on which the basis for the “true-ups™ oniginated.

Provide a detailed description of the “true-ups” and explain why it is appropriate to
include them in rates.

See attached.

. The basis for the true-ups originates with the 2006 tax return. LG&E will file the

2006 income tax returns pursuant to a Petition for Confidential Protection.

The “true-ups” are adjustments recorded in the current year that adjust the estimated
income tax expense recorded in a prior year as a result of the actual tax return filed.
The true-ups represent prior period adjustments. LG&E has excluded the true-ups due
to the fact that if the prior year true-ups are included in rates, income tax expense
would reflect a period greater than 12 months. For this reason LG&E is excluding the
prior period income tax adjustments from rates. This methodology is consistent with
the Commission’s Order in LG&E’s Case 2000-080, in which the Commission
ordered LLG&E to eliminate all current and deferred taxes associated with “prior
period income tax adjustments”. The methodology of removing the true-ups is also
consistent with the Commission analysis in prior rate case order for LG&E, Case No.
2003-00433.
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Scott
l.ouisvilte Gas and Electric Company
Case No. 2008-00252
PSC-2nd Data Response Q-80a
Other Adjustments
12 Months Ended 4/30/08
Line
No. Totat Eiedlric Gas
1 Federal Tax Adjustments:
2 Over/{Under) Accrual of Taxes for non quarter end estimates 483,911 352,332 131.579
3 Reserve Release due to expiring Statutes (486,368) {486,366)
4 Adiustment to Prior Year Deferred Tax {477,025} (477.025)
5 Reallocation of 2006 Tax Benefits (161,721} (161,721)
6 2006 Deferred Tax Adjustment-Other Permanent and Temporary P&L {713.846) (1,249,154) 535,308
7 Excess Deferred Tax Adjustment, 2006 Estimate vs Aclual (22,966) {16,015) 6,951
8 Reclass between federal and state deferred expense {See iine 25 below) 117,695 95,026 22,669
9 Total (1,260,318) (1.942,923) 682,605
10
11 Federal effect of removing Kentucky Tax Credits and Adjustments:
12 Kentucky Coal Credit 132,511 132,511
13 Kentucky Recycle Credit 741,478 741,478
14 Reserve Release due o expiring Statutes {67,363} {67,363)
15 Total Kentiucky Credits 806,626 806,626
16 Federal iIncome Tax Rate X 35% X 35%
17 282,319 282,319
18
19 Total Federa! Adjustment {977,999} {1,660,504) 682,605
20
21 State Tax Adjustments:
22 Quer/{Under) Accrual of Taxes for non quarier end estimates 78,764 16,507 62,257
23 Reserve Release due fo expiring Statutes 67,363 67,363
24 Excess Deferred Tax Adjustment, 2008 Estimate vs Actual {308,312) (242,496} {65,816)
25 Reclass between federal and state deferred expense (See line 8 above) {117,695 {95,028) {22,665)
26 Total (279,880 (253, 652) (26.228)

TA\Rate Case-2008\PSC Q-80 LGE.xis






Q-81.

A-81.

LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 81
Responding Witness: Valerie L. Scoit

Refer to Exhibit 1, Reference Schedules 1.33 and 1.41 to the Rives Testimony. Explain
why it is appropriate to remove the coal tax credits from fest year operations for rate-
making purposes.

As discussed in the response to Question No. 26 the coal tax credit expires for the
Company with the calendar year coal purchases of 2009. Also, the nature of the credit is
contingent on exceeding the 1999 base level of Kentucky coal purchases. This can be
impacted by several factors including availability of Kentucky coal and the weather
conditions. The coal tax credit received has varied from year to year; the Company
received no coal tax credit in some of the previous years due to the fact that the Kentucky
coal purchases did not exceed the base amounts. If the Company is eligible for the coal
tax credit the application of the credit can vary between income tax and property tax
depending on levels of taxable income. For these reasons the coal tax credit should not be
considered an on-going reduction to property tax expenses, and should be removed from
the test year.
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Thompson / Spanos
LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 200700564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 82

Responding Witness: Paul W. Thompson / John J. Spanos

Q-82. Refer to page 7 of the Thompson Testimony.

a.

A-82. a.

Discuss fully the tightening of environmental constraints and its impact on the
retirement dates of generating facilities. This discussion should specifically address
anticipated EPA regulations and their impact on specific generating units.

Discuss how the uncertainty of the retirement dates of the generating units discussed
in a. was accounted for in the depreciation study submitted by LG&E in Case No.
2008-00564.

The most anticipated addition to current environmental legislation is carbon or
greenhouse gas legislation mandating reduction in carbon dioxide emissions. There
has been significant and ongoing interest and activity in Congress during the last two
years conceming carbon legislation. However, there remains a wide spectrum of
proposals and corresponding uncertainty.  Further legislative activity can be
anticipated following elections in November 2008, but when new legislation or
regulations will be enacted and how it would impact the Companies’ existing
generation cannot be accurately predicted at this time.

In addition, the decisions this year by the United States Court of Appeals for the D. C.
Circuit striking down the Clean Air Mercury Rule (CAMR) and Clean Air Act
Interstate Rule (CAIR) are likely to lead to new regulations that may impose further
environmental constraints relating to mercury, sulfur dioxide and nitrogen oxides
within the next two to three years.

Any potential carbon legislation if enacted is more likely to have a greater impact the
older, smaller coal-fired units. To simulate this, the Companies included a sensitivity
in the 2008 IRP that included the retirement of Green River 3 and 4 and Tyrone 3
(total of 234 MW). This sensitivity assumed the three units would be retired in
December 2014 and resulted in accelerating the need for additional generation
capacity and $250 million in additional present value of revenue requirements.
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Thompson / Spanos

b. The retirement dates for generating units in the depreciation study incorporate many
variables and uncertainties. These probable retirement dates are the midpoint of all
the probabilities of factors that would cause the retirement of each generating unit.
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LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 83

Responding Witness: Shannon L. Charnas

Q-83. Refer to page 9 of the Bellar Testimony which discusses the proposed unbilied revenue
adjustment.

A-83.

a.

a.

Describe the methods used to calculate and record unbilled revenues. This should
include discussion of accruals and subsequent reversals to all accounts used to
account for unbilled revenues.

Explain whether LG&E accrues unbilled revenues on a monthly basis.

If yes to (b), provide a schedule showing all entries to all accounts affected by the
accounting for unbilled revenues for each month of the test year and workpapers,
calculations, etc., showing how the amounts were determined.

For LG&E, unbilled revenues are calculated for both electric and gas each month.

Electric

The Company uses an output based methodology to calculate unbilled revenue.
Unbilled revenue is based on the daily electric net output (in kWh), which is the daily
total output (load) reduced for line loss and Company usage.

An unbilled percentage is applied to each day’s electric net output to determine the
daily unbilled kWh. The unbilled percentage is calculated by dividing the number of
billing cycles billed prior to a given day, by the total number of cycles for the month
(i-e., 20). For example, if 4 billing cycles have occurred by the 6th of the month the
unbilled percentage for the 6™ would be 20% (i.e. 4 billing cycles / 20 total billing
cycles) or 20% of the net kWh output for that day would be unbilled.

The daily unbilled kWh is allocated to the various revenue classes based on the
cooling degree days (CDD) and/or heating degree days (HDD) for that day. The daily
unbilled kWh allocated to each revenue class is totaled for the month and then priced.
The rates and regulatory mechanisms applicable to the next month (i.e., when this
unbilled usage will be billed) are used to price the total unbilled kWh for each
revenue class and determine the unbilled revenue.
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Charnas

The unbilled revenue is then accrued in the current month and immediately reversed
in the following month. The Company records unbilled revenue m the general ledger
by revenue class and revenue component.

Gas
The methodology used to calculate and record unbilled gas revenue is virtually
identical to that delineated for eleciric unbilled revenue above.

b. Yes, LG&E does accrue unbilled electric and gas revenues on a monthly basis.

c.

The schedule and workpapers are attached.



Lowsville Gas and Electric Company
Case No. 2008.00252
Electnnc and Gas Unbilied Revenues
For the Test Year Ending April 30, 2008

May-07 Jun-G7 Juld7 Aug-G7 Sep-07 Cot-07
Aceount # Acerual] Reversal Accrual Reversal Accrual Revarsal Accrual Reversal Accrugl Reversal] Accryal Reversal
Elsclric - Nat Unbilled - Br {Cr)
Residential Salas - DSM 44010% | $ {174,000} 5 133008 [ % (291,000 5 174.000: 5 {235.0003)1 & 241,000 [ § (296,0004 3 2350001 8 {218.000) § 29600013 (153,000} & 218,000
Small Commarcizl Sales - DSM 442104 {14.000 11,000 {15,000} 14,000 {15,0083) 15,000 {18,080} 15,00C (13.800) 18,600 {12,000} 13,000
Larga Commercial Sales - DSM 442201 {14,000 11,000 {14,600} 14,080 {13,000) 14,000 {15.000) 13.000 (11.000) 16.000 {%1.000} 11.000
Public Autherity Sales - DSM 44510% {4,000 3,000 {4,600} 4.080 {4,008) 4,000 {4.0C0) 4,005 (4.000) 4.000 14,000) 4.000
DSM Subtstal
Residential Sales - Energy - Nonfuel 440102 (2,731,060} 7,435,008 {11.838,G00} 8,731,000 {13,165,008) 11,838,600 {36.583.000) 13,165,000 (12175000 16.583.000 {8.451.000 12,175,900
Smal Commercigl Sales - Energy - Nonfual 442102 {3,842 000} 3,131,000 {4,657 CO0Y 3,842,000 (4,6‘34,00?1 4,657,000 !5.592,090] 4.634 000 {4.062.500) 5692,000 {3,420.000 4,062,000
ri.arge Commarcial Sales - Enargy - Nonfuet 442202 {1.393,0G0) 1,059,003 {1.378.000} 1,393,080 {1.319,8008) 1,375,000 (1,569,0C0) 1,319,000 (1,127,000} 1,565,000 {1.057.000 1.127.C00
Industrial Sales - Energy - Nanfusl 442302 {716,060} 541,000 (655,000} 716,000 {556,000) 655,000 {806.000) 596,008 {533.000 805,000 {568.000 533,000
Sireet Lighting - Energy - Nonfuel 444102 (148,0C0) 116,003 {141,000} 149,000 {120.000) 141.¢00 {146,000) 20.000 {103.000 148,080 {110.00G 103,600 |
Public Authority Salss - Energy - Nonfusl 445102 (1.102.060) 658.000 {1,180.C00} 1.102.000 (% $43.000) 1,180.C00 {1,386.0C0) £.143,000 {1,058 GO0 1,386,060 {929,00¢; 1,058,000
Energy-Nonfuel Sublotal
Residential Sales - Energy - Fual 440103 [2.?92,0@0; 2,132,000 (3,389,000} 2,792.000 {3,781,000} 3,389,000 14,7684 500) 3781,000 (3,485,000 4,764,000 (2.715.000) 3.484.000
iSmaEi Commergiat Sales - Enaergy - Fued 442103 (881.000) 781,000 {1.025.000) SB4.000 {1.043.000 .025,000 {1,260.000 1.043,000 {304,000 1,260.000 {B€8,000) 804,000
Large Commercial Sales - Energy - Fual 44220 (1.502.0C0) 1,468,000 {1,888,000 1,902 200 {1.814,000 .888,000 412,153,000, 1,814,000 {1,546.000 2,153,000 (1,503,000} 1,545,000
industniaj Sales - Energx - Fugl 44230, {1,G85.0C0) £58,000 {1,033.000 1,085,600 {881,0C0 033,000 {1,155,000; 881,080 {808,000 1,155,000 {809,000} 808,000
Sireet Lighling - Energy - Fuei 444103 (18,000) 15,000 (16,000 18,600 {14,000} 16.000 {12000 14.000 {15.000 19.000 {18.000) 15.000
Putlic Authorily Sales - Enangy - Fuei 445103 {87500 £90.000 {848,000) 875.600 {812,000} 848,000 {954,000} 812,000 (724,000) 954,000 (721,000} 734,000
}énergy-ﬁsel Subtatsl
i
Residential Sales - FAC 440104 - - -
Small Commercial Sales - FAL 442104 - - - -
¢ arge Commercial Sales - FAC 442204 - -
indusirial Salas - FAC 442304 - . _ N
{iStreat Lighting - FAC 444104 -
BPub!ic Authority Sa'es - FAC 445104
FAC Sublolal
i
|}_Large Commercial Sales - STOD PCR 442205 {2.000} 14,000 {18,000} 2.000 (18.000) 18,000 (21.000) 18.000 {15.000) 21.600 {15,000) 15.000
Pubfic Authority Seles - STOD PCR 445105 - 2.000 {3,000} - (3.000) 3,000 {3,000) 3.200 {3,000} 3.C00 {3.000) 3.000
[
|ISTOD PCR Subtatal
Residentiai Sales - ECR 440111 (326,000 141.G00 (376,080} 326,000 {237,600} 376,0C0 {471,0003) 217.000 {108,080} 174,006 {128.000) 108,080
Small Commercial Sales - ECR 442411 (123,000 55,000 (136,000} 123,000 {71,600} 135.0G60 {54.008) 71.600 {33.000) 54.000 44.000} 33.000
Large Commercial Sales - ECR 442211 {175,000 77.600 (184.050) 179,000 {51,000 184,000 {68.,00) 91,000 {4%.000) 68 000 57.000 4%.000
industrial Sales - ECR 442311 (82.000 36.000 (83.000) 82000 {41,000 B3.000 {31,000} 41.000 (18,000) 31,000 28,600 16,030
l Streat Lighting - ECR 444111 {4,000 2,600 {4,000) 4.000 {2.000 4000 1.000} 2.000 (1.000) 100G (1.000 1000
Pubtic Authority Sales - ECR 44511 {81,004 36.000 (84.000) 81,000 {39,000} 81,000 {30,000} 39,060 {19.000) 30,000 {27.C00} 18,800
ECR Subtolal
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Lowsville Gas and Electrie Company
Case No. 2008-00252
Electric and Gas Unbilied Revenues
For the Test Year Ending Aprit 30, 2008
Hov-07 Dec-d7 Jan-G8 Feb-OB Mar-G8 Apr-08 Tolal
i
Acctunt # Actrual Revarsal Accrual Reversal Accrial Revarsal Acerial Reversali Accrual Revarsal Awugﬁ Revarsal
{Eiaciric - Nel Unbiiad - Dr {G1)
1
;Rasidenlial Sales - DEM 440101 | § {149.000)] § 169000 5 {(173,000)1 & 149000 | 5 {140,0G0) S 173000 | § (135,000 5 1400001 5 {121.000){ & 135000 | & {101,000} S 124000 1 & 32,000
Smatt Commercial Sates - DSM 442141 (12.900} 12.000 (13,000) 12.000 {11,000 13,000 {10,600 11.0C0 {9,000 10,000 {B.000} 9.000 3,600
iarge Commercial Saies - D5M 442201 {12.500) 11,080 (12.000) 12,000 {10,000 12.000 {5,000 10.000 {6.000 9,000 {8.000} 9.000 3.000
Public Authority Sales - DSM 445101 (4,500} 4,000 {4.000) 4.000 (3.0C0) 4.000 (3.000} 3.0C0 {3.000} 3.000 {3,000} 3,008 -
HDSM Sublolal 38,000
Racidential Sales - Enarpy - Nonfual 440162 {8,360,800) 9,451,000 (8.7 16,000} 8.360.000 {7.865.060) 9,716,000 {7,562.000 7,865,000 {6,783.000 7.562.000 (5,744.000} 6,783,000 1,691,600
Smal Commarcial Sales ~ Energy - Nonfusl 442102 {3,431.000; 3,420,000 (3,491,000 3.431,000 (2,855,000) 3,481,000 (2,760,600 2,855,000 (2,610,000 2,780,000 (2,566,000} 2,610,000 455.000
Large Commercial Salas - Enargy - Nonfuet 442262 {1.186.000 097,000 {1,194,000 1,186,000 (273,0G0) 1,984,000 (805,500! 873,000 {881,000 505,000 {892 000} 881,000 167.000
llindustriai Sales - Energy - Nonfuel 442302 {610.000 568,000 (584,000 610,000 {1.695,080) 584 000 {1.038.600 1.086.000 {3.0853.000 1.038000 {1.079.000 1.083.00C 4538.000
IS_lree! Lighting - Energy - Nonfuel 444102 $132,800 110,000 (113.000) 132000 {225,060) $13,00C0 {251,000} 225,000 {222.000) 251,000 {227 000 222,000 {111,000
Public Authorily Sales - Energy « Nonfusi 445142 {753.000) 529,000 {966,000}, 753,000 (873,060) 966,000 {783,000} 873,000 (773,000) 783.000 (772.000 773,008 88600
TEnergy-Nonfue! Subtotal 1,760,000
jResidential Saies - Energy - Fuel 440163 {2,398,000; 2,715,000 (3,523.000) 2.392.000 {2.852.000) 3.523.000 (2.741.000 2,852,000 {2.459,000) 2,741,000 {2.073.000) 2,459,000 58,000
#Small Commercial Sales - Energy - Fuel 442103 {858,600 868,060 (3,119,000} 866,000 {846.000) 1,118,000 {882,000 945,000 {629,008) BB2,000 {828,000) 829,000 {47,000
it arge Commarcial Sales - Enargy - Fuel 442303 {1,623,000 1,503,000 (2.069.900) 1,623,000 {1,682.000) 2.069.000 (1.565.000 1.682.000 {1.536.000) 1.565.000 {1.535.000) 1,536,000 (69.000
jlinduslirial Sales - Energy - Fuel 442303 {963,000} 409,000 (1,183,000 853,600 {2.258,000) 1,193,000 {2,105,000 2,258,000 (2,161,000) 2,105,000 {2.153.080) 2,361,000 (1,295,000
Sirest Lighting - Energy - Fual 444103 {22.G00} 18,060 {27,008 22,600 (53.000) 27,000 {47,000 51.0G0 (43.000) 47.C00 {37.000) 43,000 {22,000
! Public Authorily Sales - Energy - Fuel 445183 {797,800} 721,600 {981,000 757.000 {859.000) £81.000 {791,000 859.000 {788.000) 791,000 {812.000) 798,000 (122,000
i
HEnsrgy-Fuel Subtotal {1,486,000)
H
#Residential Sales - FAG 340104 {482,000} {%.190,000) 482,000 71,010,600} 1,190,000 31,000 1,010,800 (739,000] {31,000} 1184.000) 295,000 {184,000
Small Commercial Saies - FAC 442904 (174,000 {378,000) 174,600 335000 378,060 10,000 335000 {101 ,UDQ} {10,000 (73,080) 101.000 (73,000
Largs Commaercial Sales - FAC 442204 (326,600 {839,000) 326,600 585,000 598,000 17.000 595,000 {187,000) {17.000 {136.000) 187,000 {136.000
Eindustrial Sales - FAC 442304 (194,600 (403,000) 184,000 799,600 403,060 23.000 792000 (263,000} {23.000 {191 .000) 263.000 (181,000)
{i5irest Lighling -FAC 444104 {4.000 {9.000) 4.000 {16.800} 9.060 1.00G 18.500 (5.000) {1,000 {3.000) 5,000 {3.000
fiPublic Autharity Sales - FAC 445104 (1£0.000) {331,000} 160,000 {304.600; 331.000 9,008 304,000 197.000) {8.000) (72,000} 97.000 {72.000
i
[[FAC Sublatai (659,000}
}_Large Comrmgrcigl Sales - STOD PCR 442205 (18,000) 15000 {13.0C0} 16,000 {31,600} 13,000 {10.080) 11,600 110,000} 10,000 {30,000 10060 4,000
Public Aulhoriy Salas - STOD PCR 445105 13,000) 3,000 {2.000} 3,000 {2.C00} 2,000 {2.000) 2,600 {2,000} 2,000 (2,200} 2,000 -
STOD FCR Subtotal 4.000
Residantiat Salas - ECR 44011% {169,000 128 600 (323,060} 369,000 {201,600) 323,000 (9 000G} 201,000 (82,000} 9,000 {33.000} 82.000 408,000
Srmall Commercial Sales - ECR 442113 (65,000 44,000 {108,080) 55,000 (71,000) 109,000 {3.000) 71,000 {30.000) 3.000 {14,600} 30,840 41.000
Large Commearcial Salas - ECR 442011 (§2.000 57,000 (153.000) 92,000 (93,000 153.000 {4.000) 53.000 (40.000) 4,000 {18,000} 40,000 SB.0G0
Indstrial Sales - ECR 442311 {43,003) 28,600 (74.000) 43,006 (104,00C 74,000 {5,000} 104,000 {45,000) 5000 {22 000} 45,000 14.000
I[Sirap! Lighting - ECR 444111 (2,000) 1.600 {3.000) 2.000 15,008 3000 . 5.000 {2.000) . {1,000} 2000 1,000
{{Public Aulhotity Sales - ECR 445117 T38,000) 27.600 {70.000) 36,000 (46.065) 70.000 12,060} 46,000 {20.000) 2.000 (10,000} 20,000 75.000
ECR Subtotat 248,000
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Lowsville Gas and Electne Company

Case No. 2008-00252

Electric and Gas Unbilled Revenues
For the Test Year Ending April 3¢, 2008

May.G7 Jun-07 Jul{!:iT Aug.07 Sep-07 Oct-07
Account # Accrual Revarsal Accreal Raversal Accrual Reversal Accruzi Ravarsal Accrual Raversal Accrual Reversal
{Rasidential Sales - MSR 440142 319.000 {242,080} 523.000 {319.000) 467.000 523,000 591,000 (467,000} 446.000 (581.000 349,000 {446.G00}
Smait Commarciat Salas - MSR 442112 121,000 {95,000} 189.000 {121,000} 194,000 189,600 187,000 (154,000) 137,000 {187,030 19,000 (137,000
L.arge Commercial Safes - MSR 442212 175,060 {132,000} 255,600 {176.000) 195 000 255,000 235,000 (196,000} 171,000 (236,000 155,000 {171,500
industrial Sales - MER 442312 43,000 134,000} 5,000 {43.000) 6,000 {5,000 5,000 {6,000} 4,600 {5,000} 4,000 (4.600
Street Lighting - MSR 444112 4,000 (3,000} 5,000 {4.000) 3,000 {5,000 4.000 {3.000} 3,000 {4.000) 3.00G (3.50D}
Public Autharity Sales - MSR 445112 79,000 {62,000} 112,000 (#9.000) 85.000 {112.009) 105,500 {85.000} 81,000 {105.060) 73,000 {81.000}
MSR Subtotal
Rasidential Sales - VDT 440114 137,800 {104,060} 162,000 {137,800) 176,080 {162,000) 223600 {176,0060) 188,000 {223.000) 132.000 (168,000}
Small Commercial Salas - VAT 442144 52,000 {41,060} 58,000 (52,0003 58.080 (58.009) 71,600 {58,000} 52.000 (74.000) 45,000 (52.000
Large Commaercial Sales - VBT 442244 15,600 (57,0{}9) 79,000 {75,000/ 74,060 {79,008) 63,000 (74.000) 64,000 (59.000) 58.000 {54,600
industrial Sales - VOT 442314 35000 {27.000) 37.000 (35,000 34,060 {37,0003) 41,600 {34.000) 29,000 {41,000) 30,000 {29,000
Strest Lighling - VEIT 444114 2,800 {1.060) 2,008 {2,600 1,060 {2.000) 2.008 {1.000) 1,000 {2.900) 1.000 {1.000)
Public Authorily Salas « VDT 445114 34,000 {26,000) 35.000 {34,000 32,000 {35,008) 4G.G00 {32,0C0) 30,000 {40 000) 28,000 {20,000)
VDT Sublotal
ﬂargﬂ Commarcial Salas - Damand Charge 442218 {4.002.600} 3.113.000 {4,542.000) 4,002,600 14,317,000} 4 542 000 (5,145,000 4,317 000 {3.530,00C 5,145,000 (3.046.0G0) 3,530,000
l Indusirial Salas - Demand Charge 442318 (1,472,000} 1,182.000 {1.797.000} 1,472,000 {1.667.0C0) 1,797,000 (1,935,000 1,667,800 {%.390,00C 1,935,000 (1.304,000) 1,380,000
Public Authority Sailes - Demand Charge 445118 (1,295,000} 1.068,000 {1.350.000} 1,256,600 {1.271.000) 1,390,000 (1.574,000 1,271,000 (1,361,000, 1.574.0600 (1.644.060) 1,961,000
i
gnemand Charge Sublotal
Rasidantial Sales - Customear Charge 440119 {902,000} 827 000 {B846,000) $02.600 {870.0C0) 546,000 {916.000} 870.000 {634.000) 916.G00 (832.000} 534,000
l{Senall Commercial Sates - Cusiomer Charge 442119 {246,000} 226,000 {232,000} 246,000 1239,000) 232.000 {251,000 238,000 {Z2B,000) 251.000 (254,000} 228.000
}‘Large Commercial Sales - Cusiomer Charge 442219 {94,000} 85,000 89,000} 94,000 (90.000) 43,000 (85.000 S0.600 {87.000) 95 000 {97,060} 87,008
Industrial Sales - Customar Charge 442319 {21,000} 18.000 20.000} 21.000 (20.000) 20.000 (21.006 20.000 {18.008) 21.000 {21.040 19,000
[iStreat Lighting - Customer Charge 444119 {2,000} 1.000 {1,000 2,000 {1,000) 1,000 {2,000 1,000 (1,0003) 2.000 (2,000 1.000
Public Authorily Sales - Cuslomer Chargs 445119 {286,000} 24,800 {25,000} 26,600 (25,000) 25,000 {27,000 25,000 124,008) 27.000 {37,060 24,000
Customer Charge Sublolai
Total Eiactric Linbilled $73001 | 3 {32672,000)] & 25335000 | S {35668,000)] § 32,672,000 | $ (37,545000) 5 38668000 { 5 {45583 000)f § 37545000 | & {33,136,000)| § 45,583,000 | S (28,538 000)[ § 33,135,000
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Lomsvitle Gas and Electne Company
Case No. 2008-00252
Electric and Gas Unbilled Revenues
For the Test Year Ending April 30, 2008

] Nov-D7 Dec-0r Jan-08 Feb.od Mar.08 Apr.0B Tatal
Account 5’ Accrual Ravarsal Accrual Raversal Actrua Revarsall Accrual Ravarsall Accrual Raversat Accrual Reversal
({Rasidentat Sales - MSR 440112 304,000 {348.000) 386,000 (304,000) 314,000 {386.000) 273000 {314,000} 258,000 {273,000} 218000 {258.000) {24.000
Small Commercial Sales - MSR 442112 117,000 {118.000) 131,000 {117.000) 111,000 {133,000} 54,000 {114.000) 93 000 {94,600} 93000 {93,000) {2,000;
Large Commercisl Sales - MSR 442212 185.000 {1556.000) 182.000 {165,000 145,600 {182,080) 123,000 145.800) 127,000 {123,000} 126000 {127.000) {6.000,
Industrial Saies - MR 442312 4.000 4.000) 5,000 {4,000 8.c00 {5,000} 7,000 {9.060) 8,000 {7.000} 8.000 {8,003} {26,000
[[Strest Lighting - MSR 444812 4.000 3,000) 4,000 {4,000 7.000 {4.000) 7,000 (7.000) 7.000 (7.000} 7.000 {7.060) 4,000
eriblic Authority Sales - MER 445112 £9,000 {73.000) 84,000 {69.000) 72.000 {84.000) 59,000 (72.000) 63,000 {59.000) 64,000 {63.000} 2,000
MSR Sublota (52,006!
I}Residaniial Sales - VOT 440114 115,000 {132,000} 15,000 {315,000) 11,000 (15,000) 10.000 (31.C00} 93,000 (10.000) 75,600 {93.000) (25,000
|§mall Commercial Sales - VDT 442114 44,000 (45,000} 5000 {44.000) 4.000 {5,000} 3,000 (4.000} 33,000 13.000) 33,800 {33,000) {8,008
Large Commergial Sales - VBT 442214 62,000 @E,GUD} 7.000 {62,000) 5,000 (7.000) 4,006 {5,C00} 46,000 {4.000) 45.000 {46,000} (12.00¢
ingustrial Salas - VOT 442314 30,000 (35,000} 4,060 {30.000) 6,000 {4.000; 5,000 {6.600} 53.060 15,000) 53.000 {53,000} 25,000
gSlreel Lighting - VDT 444114 1.000 {1,600} - {1.003) : - . - 2000 . 2,000 {2.000) 1.000
|Public Authority Sales - VOT 445114 26,000 {28,000} 3,000 {26.000} 3.00C (3.000} 2.000 {3.009) 23.000 {2.000} 23.000 (23.000) {3000
VDT Sublotat {21,080}
Large Commercial Saias - Demané.ﬁharﬁa 442218 (3,421,000} 3,046,000 {3,256,000) 3,421,000 {2.525,000} 3,258,C00 (2.514,060) 2525000 {2.446.000) 2.514.000 {2.484.000 2,445,000 519.000
Industrial Sales - Demand Chatge 442318 {1.345,000) 1,304,000 {1,342 .GOD) 1,345,000 {2.352.00G) 1,342,000 12.438,000) 2.352 000 {2.337.800) 2.458.000 (2,486,000, 2,337,000 {1.294,000)
Pubfic Autherily Sales - Demand Charge 445118 {1.655,060) 1.044.000 11,056.000} 1,656,000 {857,000} 1,056,G00 {851,0C0) B57,000 {854,600) 851,080 {950,000 854,000 106.000
Cemand Charga Subtotal {569,0G0)
Residential Salas - Customar Charge 440118 [827.000) 932 000 {948,000} 827,000 {B31,000} 948,000 {803,060 631,000 {875.000; 803,000 {655.000) 875.000 {28,000)
!Smal! Commerciat Sales - Customer Charga 442115 {254.0G60) 254,000 {260,600} 254,000 (228,000} 260,000 {220.000) 228,00¢ {235,600} 220.060 {233.000) 233.000 {7.000)
Large Commercial Sales - Customer Charge 442218 {95,000) S7.000 {98,600 85,000 {87.000 88 000 (83.000) 87,000 {S0.000 83,000 {88.000) 80000 {2.000)
ngfustiial §ales - Cusiomer Charge 442315 {21,080} 21,000 {22.G00 21.000 {19,000 22,000 {18,000) 19,000 (20000 18,060 {19,00C) 23,600 .
Sireet Lighting - Custamser Charge 444119 {2.000) 2.008 {2.¢00 2.000 {1.0G0 2,000 {4.000) 1,000 {1,600 1,060 (1,0005) 1.600 -
Public Aulhgarily Saies - Customer Chg__r_g_g_z 445148 (27 000) 27,000 {27,000} 27,000 {24,060 27,000 (23,000) 24,000 {26,000 23,080 {25,008) 26,000 {1.000)
LCustomer Charge Sublotal {38,000)
Teta! Eleclric Unbilled 173001 | 5 (29.2965.000) S 28.538.00G | S {35122,0004 5 25,295000 1 5 (32.670,000)] § 35122000 | $ (27.975.000)| $ 32670.000 | § {37 506.000H § 27.575000 1 5 (26.121.000){ 5 275850001 8  {785.000)
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Lowsville Gas and Blectric Company
Case No. 2008-00252
£lectric and Gas Unbilled Revenues
Far the Test Year Ending Apri} 3G, 2008

May-G7 Jun-07 Jul07 Aug-07 Sep-07 Ccl-07
|

Account # Accruat Reversal] Accrual Roversal Accmg_!j Reversal Accruat Reversal Accrual faversal Accrust Aeversal
(Gas Unbilled - Dr (Cr}
Rasidenlial Sales - D5M 480101 | § {20,000} § 45000 | 3 (34,000} S 200008 (15,000} 5 14,0005 {14.000) & 15.00C | $ (35000} § 1400018 {31,600)} $ 15000
Commercial Sgles - DSM 481101 - - - - - . . - - . - -
F:}SM Subtotal
Rasigential Sales - Energy 480102 {447.000) 942 000 (332.GO0 447,000 (223,000) 332,000 (287 04601 223,000 {313,800} 287,000 (645,600) 313,060
Commarcial Salas - Energy 461102 {173.0C0) 259,000 {176,000} 173,000 {104,008) 176,600 {179.000) 104,000 {184.000) 179.000 (383.000) 184,000
Industrisl Sales - Energy 481202 (15.000) 52.000 {20.G00} 15,000 {18.000) 20,600 (27.0C0) 1B8,00C 33.000) 27,000 {70.000) 33.900
Puilic Authorily Sales - Energy 462102 (25.000) 74,000 {20.C00) 25,000 {13,000) 20,000 {18.000) 13,000 27.000) 18,080 {43.000) 27,000
Energy Sublatal
Residential Sales - GSC 480104 (2.735.000) 3,988,000 {1.974.C008 2.735.000 {4.975.000) 1,974,000 {1,66%,000) 1,975,000 {1,812.000) 1,661,000 (3,769,000 1.812,000
Commercial Salas - GSC 481104 {1.208.,0C0) 1,708,000 {1,158.0001 1,208,000 (1,277,000 1.158.600 {1.6589.000) 1.2/77.000 £1,113,000) 1,058,000 (2,344,000 1.113.000
Indusinial Sales - GSC 481204 {137,0006) 174,000 {160,000} 137,000 {233,000 180,600 {199.000) 233,000 {gBZ,{}GO) 199,000 (659,000 282.000
Publit Authorily Sales - GSC ABZ104 (208.050) 325,000 {153.0003 208.000 {144,000 153.000 {117.000) 144.008 {202.000) 117.000 (332,000) 202.000
GSC Subtolal
Rasidential Sales -~ WA 480107 - {400.000)
Lommoerciat Salas - WNA 481107 {200.000)
WHA Sublotal
Residential Sales - VDT 480114 22,000 (30,000} 17.000 {22,060) 17,006 (17,600} 15,000 {17.000) 16,000 {16,000} 30,000 {16.600;}
Commergiat Salas - VOT 4B1114 8.000 {11 .UUE} 8.600 {8,080) 8,000 {8,000} 7.000 (8,000} 7.000 {7.000} 16.000 (7.C003
Industrial Sales - VDT 481214 1.000 (1.005) 1,G00 {1,080} 1,000 {1.0{H0} 4.000 (1,000) 2,600 {1,000} 4,000 {2.000:
Public Authorily Salss - VDT 482114 1,060 {2,000) 1,000 {1,600} 1,000 (1.C00} 1.000 (1.00G) 1.600 {1.000) 2.000 {1.0003%
VDT Sublotal
Tolal Gas Unbiffied 173001 [ S (4,836,0001 8 7.563000[S {4.000000)} S 49360605 (3975000)|% 4000000|S (3.535000)i8 39750008 {(3955000) § 3.53600C |§ (B,BS4.C00} S 3,955.000
Tolal LGAE Unbilled 173C0% [ S (37.608,000)] 3 32,899,000 | $ (40.668.000) S 37.608.000 | $ {41.520.000}] § 40668000 | 5 (48,119.000); § 41.520,000 | § (37,.094.000); $ 49,118.000 | $ (37,402.000}] $ 37.09%.0C0
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Loutsville Gas and Electric Company
Case No. 2608-00253
Electnic and Gas Unbilied Revenues
For the Test Year Ending April 30, 2008
Nov-07 Goc-07 Jen.08 Feb-08 Mar.08 Agr-08 Tolal
Account # Accrualf Raversal Accrual Reversal Accrual Reversai Accrual Reversal Accruall Reversal Accruaj Reversal

Gas Unbitled - Dr {C1)
fﬁesidential Sales - DSM 480103 & § (84,000}] & 31,6001 S {134.0C0)F & 94000 | S (169.000) & 1340001 5 ($50,000)| S 158000 S {93.000)1 3 50,000 [ § (3G,000} % 93.000: 3% 15.000
HCnmman:iai Sales - DoM 481101 p - 1,000 : 1.600 (1.560} 1,000 (1.600} . 71,005 - - -

DSM Sublotat 15,000
lkesidsn!ial Salas - Energy 480102 (2.287,000) 545,000 (2,805,000} 2,287,006 (3,554 000} 2 805,000 {3.152.000) 3,554 000 (1,856,000} 3,152,000 {882,600 1,856,000 60,000

Commarcial Sales - Eng 481102 (B38,000) 383040 (858B.000) 888 000 {1,285 GOO 958,000 (1,209,008) 1,288 000 (754.000} 1.209.000 1338 000 764,060 39 400

Industial Saies - Energy 481202 (88,000) 75,000 {84,000) 88,000 (101.600 64,000 (84,000) 101,500 758,000) G4,006 (36.000 58,000 52 000

Public Authosity Sales - Enarpgy 482102 {393.000) 43.000 (243.000} 193.000 {297,000 243000 {227.000) 257,800 {130,000} 227000 (B0.500 130.0C0 {6.000)h
1

t:Energy Subtolat 37,000

Residentiat Sales - G5C 480104 {11.275.008) 3765000 {16.258.060}) 11.275.000 {20.591.C00) 46.258.000 {17.803,000) 20.581.000 {10.794.000} 17,803.0D0 {4.875.000) 10,794,000

Comrmercial Sales - GSC 481104 {4,837,000) 2,344,600 {£.099.060) 4.637.003 {8,015,000) 6.089.000 {7.156,000) 8,015,600 {4.328.000} 7.156,00C {1,858.000} 4,328 000

Indusirial Salps - GSC 481204 {777.000) £652.000 {E17.000) 777.000 (739,000) £17.000 {518.000) 738.000 (377.000) 518,000 (151,000} 377,000

Pubke Authosty Sales - GSC 482104 {1.019,000) 332,000 {1,379,0C0) 4,013,000 {1,555 000) 1,379,000 {1.324,000} 1,555.000 {841,000} 1,324,000 {442.000; 841000

GSC Sublotal (1.267.000)8
l{RBsideniial Sales - WNA 480107 {1£0.000) 400,600 {780.0C0) $60.000 77.000 780,000 255000 {77.000} {35,0G0) {555,000) 39,680
iCommarcial Sales - WNA, 485107 (66,003) 203000 {225,000) 66,000 33.000 325000 Z47 000 {33.000} {18.000) {247 .000) 18.000

WINA Subtotal

Residential Salss - VDT 480114 74,006 (30.000} 92,000 {74,000} 137.000 (92.000) 517,000 (137,000} 76,000 {117.00G) 38,600 (75,000} 8,000

Commercisi Sales - VBT 481114 30,000 {16.C00 33,000 {30.000) 51,008 (33,000 45 000 {51.000 29,000 {45.000) 14.000 {20.000) 3.000

Industrial Sales - VDT 481214 400G (4,000 3,660 (4,000) 5,000 {3.000) 4,000 {5,000 2.0C0 {4,00C) 1,000 {2.000) -

Public Authority Sales - VDT 482114 5,000 {2.600 7.000 (6,000} 10,000 (7.00D) 8.000 {10,000 5,000 {8.000) 3.C00 {5.000) 1.000
(VDT Subtotal 12,060
Total Gas Unbitted 173001 | S (215800000 § 88640001 5 (73.547.000)f S 21.589.000 | § (35.9%6.000)] $ 29547000 | § (30,756,000} § 35,996,000 | § {19,286,000)i S 30756000 (S (B,766,0004 8 19.2B6,0001 5 (4.203.000)

Tolal LG&E Unbilled 17300¢ | S (5088500001 3 37.402.600 1 S (54.669.00008 S 50.885,000 | 5 {6R.666,000)1 $ 64,662,000 | 5 (58,731,000} & 6B658,000 | 5 (46.882.000); 3 58,731,000 | § {34,867,000} S 46,882,000 : 5 (1 88B.000)
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LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 84
Responding Witness: William Steven Seelye

Q-84. Provide workpapers demonstrating that the test year sales volumes as shown in the billing
analysis in Exhibit 3, pages 2 through 24, of the Seelye Testimony includes a full 12
months’ usage for all customers. These workpapers should include a comparison of
customer billing cycles for the month preceding the test year and the last month of the
test year.

A-84. The billing analysis provided in Exhibit 3 was fully reconciled to LG&E’s test year book
revenue and energy sales. See the billing determinants file provided on CD in response
to Question No. 48 for the monthly customers and kWh sales for each rate class,
specifically in the Excel spreadsheets labeled “LG&E Elec Rate Analysis” and “LG&E
Elec Rate Analysis-April 2007.”






Q-85.

A-85.

Response to PSC-2 Question No. 85
Page 1 of 2
Seelye

LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 85
Responding Witness: William Steven Seelye

Compare and contrast, in full detail, the method used by Mr. Seelye to develop his
weather normalization adjustment as discussed in his festimony fo the methods used by
LG&E weather normalize revenues and expenses when developing annual budgets and
forecasts.

The LG&E load forecasting methodology is based on econometric modeling of energy
sales by customer class, but also incorporates specific intelligence on the prospective
energy requirements of the utility’s largest customers. Econometric modeling captures
the (observed) statistical relationship between energy consumption — the dependent
variable ~ and one or more independent explanatory variables such as weather (expressed
in monthly heating and cooling degree days), the number of households, or the level of
economic activity in the service ternitory. Forecasts of electricity sales are then derived
from a projection of the independent variable(s).

LG&E utilizes a forecast of ‘normal’ monthly weather — computed as the average of
monthly heating and cooling degree-days over the past 20-years — to produce its weather-
normalized electric sales forecast. In its standard variance reporting process, the impact
of non-normal weather is measured by multiplying class-specific weather coefficients
derived in its econometric modeling process by the deviation in actual weather from
normal. In more rigorous analyses of the impact of non-normal weather on electricity
sales, LG&E utilizes the weather-normalization process applied by Mr. Seelye in this
proceeding.

The following are key differences between the weather-normalization process employed
by LG&E in its standard variance reporting process (“LG&E Process™) and the process
applied by Mr. Seelye (“Seelye Process”):

1. In each process, a weather-adjustment is computed by multiplying weather
coefficients by a deviation in actual weather from ‘normal.” The weather deviation
utilized in the LG&E Process is larger than the deviation utilized in the Seelye
Process. In the LG&E Process, the weather deviation is computed as the difference
between actual weather (measured in degree-days) and the 20-year average of degree



Response to PSC-2 Question No, 85
Page 2 of 2
Seelye

days. In the Seelye Process, the weather deviation is computed as the difference
between actual weather and the outer bound of a ‘range’ of normal weather.

- The LG&E Process utilizes multiple years of monthly historical usage data in the
derivation of its weather coefficients. In addition to weather variables, the LG&E
Process utilizes various economic and demographic variables as independent
variables in its econometric modeling process. The Seelye Process utilizes daily
usage data for the month that is being weather-normalized in the derivation of its
weather coefficients. Because the Seelye process focuses directly on the month in
question, the impact of economic and demographic factors can be assumed constant
throughout the month. As a result, the somewhat subjective process of selecting
economic and demographic independent variables can be avoided with the Seelye
Process.

. By utilizing daily usage data, the Seelye Process is able to match the daily usage data
precisely to the daily weather data. In the ILG&E Process, the average usage across
20 billing cycles for a given billing month is matched to the average number of
degree days for the month.






LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 86
Responding Witness: William Steven Seelye

Q-86. Refer to Exhibit 21, page 1, of the Seelye Testimony. For each rate class shown, provide
the number of customers for each month used to calculate the 13-month average. If
Exhibit 21 is based on a 12-month average, provide a revised Exhibit 21 utilizing a 13-
month average which includes the number of customers at the beginning of the test year
(May 1, 2007) and at the end of the test year (April 30, 2008).

A-86. Exhibit 21 is based on a 13-month average: see attached for an updated exhibit with a
correct column heading, See attached for monthly number of customers information.



LOUISVi.E GAS AND ELECTRIC COMPANY

YEAR-END CUSTOMER ADJUSTMENT

13 MONTHS ENDED APRIL 30, 2008

142 @ 4 5 6 N ®
Average
Number of Number of
Customers, 13 Customers Average kWh Current Rates Net
Months Ended  Served at April  Year-End QOver/ per Customer  Year-End ¥Wh  Revenue (Base  Average Revenue Revenue
Agrif 30, 2008 30, 2008 (Under) Average Actual kWhs per year Adiustrnent Rates + FACY per kWh Adjustment
(9 7(1) {15 (NN (8) " {6}
Residenunl Rate R 353,160 353,463 4,505,124,771 12,757 3,865,253 317,023,137 % 0.0704 271,996
Water Heating Rate WH 5139 4,986 13,238,042 1576 (394,121 873,020 S 0.0659 {25,992
(Generat Service Rate GS 42,025 41,785 [,508,123,731 35,910 {8,618,434) 1160227175 8 0.0769 {662,599
Large Commercial Rate LC
Secondary 2,685 2,678 2,120,676,289 789,824 {5,528,765) 129,541,011 8 0.0611 (337,723
Pnmary 48 50 151,715,440 3,285,738 6,571,477 8467768 S 0.0537 352,824
Secondary Smali Time of Day 33 32 97,278,200 2,947,824 {2,947 324} 4,906,257 § 0.0504 {148.674)
Prmary Small Time of Day 3 3 14,188,200 4,729,400 - 653,646 S 0.0461 .
targe Commercial Rate LCTOD
Secondary 52 52 332,619,135 6,396,522 18,454,051 5 .0555 -
Primary H i4 328,244,000 23,496,600 - 16,550.817 8 (.0503 -
industnial Power Rate LP
Secondary 331 324 558,408,226 1,687,034 (11,809,237 32975299 5 0.0591 (697,363)
Primary 41 44 150,166,480 2,686,987 8,060,962 6,122,903 S 0.0356 448,017
Industrial Power Rate LPTOD
Secondary 13 13 42,622,361 1,278,643 - 2402753 3 0.0564 "
Pnmary 46 46 1,796,066,850 39,044,932 - 82,115443 3 (.0457 -
Transmission 5 5 552,708,000 110,541,660 - 22,859,256 S 0.0414
Special Contracls
Fort Knox i i 211,866,000 251,866,600 - 9434494 § 0.0445 -
duPont 1 i 147,542,400 147,542,400 - 6,443,718 3 0.0437
Loussvitle Water Company l l 58,164,060 58,164,000 - 2,528,085 3% 0.0435
Strees Lighting Energy Rate SLE 119 118 3,713,467 31,206 (31,206) 175,829 $ 0.0473 (1.478)
Traffic Lighting Rate TLE 878 720 3,641,648 4,148 (655,331 241,348 5 0.0663 (43.432)
Lights Lights per Light per Year
Pubiic Street Lighting Rate PSL 39,725 37,582 50,661,184 1,275 (2,732,562} 5,854,575 8 0.1156 (35,8300
Qutdoor Lighting Rate OL 46,668 48971 56,861,223 1,218 2,806,021 8,019,260 3 0.1410 395,736
Total 490,988 490,889 12,671,329,647 791,665,983 (7645111
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LOUISVIL.  LAS AND ELECTRIC COMPANY

MONTHLY CUSTOMER COUNT
13 MONTHS ENDED APRIL 30, 2608

(D 2 ) {4} (5} (8 G] {8 9
Average Number
of Castemers, 13 Numberof Number of Nutmber of Number of Number of Number of Number of Number of’ MNumber of Number of Number of Nusmnber of
Months Ended Castotaers  Customers Served Number of G a5 L = Customers Sarved  Customers Served Custamess Customers Cuslumers Customers Cuslomers Customers
Apnif 30, 2008 Served al at Served at Served at Seved @ a a1 Served al Seyved 51 Served at Served at Served ot Served at
2G-Apr-2008 3G-Mar-2008 29-Feb-2008 30-33x-2008 30-Deg- 2007 30-Nov-2067 30-Oet-2607 30-Sep-2067 20-Aug-2007 30-$ul-2007 30.Jun 2007 30-Mavy-2667 30-Apr-2007
Residential Rate R 353,160 353,463 354,271 352,676 352,973 352,631 352884 352,578 352926 354,009 353,848 353400 353,379 352,079
Water Heating Rate WH 5,139 4,986 5017 5025 5,646 5,128 3,129 5,147 5,167 5,195 5,209 5,234 pe2 3] 5,260
General Service Rate GS 42025 41,783 41,860 41,773 41,775 33544 42,419 43,565 42.57% 42545 43,456 42,517 42309 42,198
Large Commerziai Rare LC
Secondary 2685 2,678 2,682 2,695 2,683 2.626 2694 2,683 1698 2,704 2,695 2,766 1086 2661
Primary 48 50 54 51 49 ] 48 48 48 47 47 46 45 44
Secosdary Smalt Time of Day 33 32 iz 3z 3z 2 32 32 1 iz 2 30 44 32
Primary Small Time of Day 3 3 > 3 2 3 3 A 3 3 ) g 3 >
Large Commerciat Rate LCTOD
Secondary 52 52 32 51 52 51 53 52 33 53 53 51 32 53
Primary i4 §4 4 {4 4 13 i3 14 i3 14 15 id 4 14
industrial Fower Rate LP
Seconduary RX3) 3 132 133 33i2 324 129 30 32 312 REX] 136 ERE] EED]
Primary 4l 34 40 19 40 ae 40 EH 40 41 4 1 41 41
industrial Power Rate LFTOD
Secondary 13 11 i3 13 i3 13 13 £3 i3 i3 13 13 i3 i3
Primary 46 46 46 46 46 16 36 46 a5 46 45 15 47 45
Transmission 5 5 3 5 5 3 5 3 5 5 5 5 s 5
Special Contracts
Fart Knox i ! i i i H 1 i i i 1 i i i
duPentl ! 1 i i | ] % 1 { i I 1 i i
Lowsville Water Company i ' 1 3 ! 1 H 1 i ! 1 i i !
Street Lighting Energy Rate SLE {19 118 119 119 118 157 11g 121 120 1is 17 [§1 1 12 120
Traffic Lighung Rate TLE 8§78 TH 372 593 903 907 908 930 912 a4 310 208 949 753
Lighes Lipkts Lighe Lights Lighrs Lights Liphrs Lighss Light Lights Lights Lights Liphts Lighes
Public Sireet Lightinp Rate P51 39.13% 37582 43,432 31917 39,230 39,601 19,363 19,583 39,849 40074 39627 39.609 40,371 40,123
Quidoor Lighting Rate Gl 36,608 48,571 45,812 46,051 15,894 43,498 45534 45251 44,669 45,590 47,490 45,129 14,904 53971
Total 450,988 490,889 494,677 487,739 $93.211 481,696 489,647 489,305 469,444 451.736 92844 490212 490,463 497,750
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LLOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO., 2008-00252
CASE NO. 2007-00564

Response to Second Daia Request of Commission Staff
Dated August 27, 2008

Question No. 87

Responding Witness: Paul W. Thompson / Shannon L. Charnas

Q-87. Refer to Exhibit 1, Reference Schedule 1.08, of the Rives Testimony.

a.

A-87. a

Explain the process through which LG&E markets, negotiates, finalizes, and delivers
brokered sales. This explanation should discuss who LG&E’s existing brokerage
customers and potential brokerage customers are, how brokered sales are priced,
delivered, and recorded on the books, and the resources used in this process.

The following accounts were taken from Volume 1 of 3 of LG&E’s response to
Staff’s first request, Item 13. Provide a schedule showing all entries to these accounts
during the test year. A description of each entry should be included along with
customer names.

447200 - Brokered Purchases;

447210 - Settled Swap Expense,

447220 - Settled Swap Expense — Proprietary;

447221 - Settled Swap Expense — Proprietary — Netting

Explain the accounting process employed by LGé&ce to ensure that all expenses related
to brokerage sales are accounted for properly in the accounts listed in (b) instead of
being incorrectly charged to operation and maintenance expenses.

Provide a discussion describing KU’s trading sales activities.

LG&E’s trading strategy is an asset-based trading strategy that is intended to optimize
the economic value of the Company’s asset portfolio. Off-system sales are made
when economic generation above the requirements of our native load customers
exists and a transaction can be made in the wholesale market. In addition, purchases
are made in the wholesale market to serve either native load customers or off-system
sales when they can be made at a cost lower than the companies’ generation cost.

Periodically, the Company enters into certain forward financial swap transactions
(fixed-for-float swaps). These transactions are called “brokered transactions” and are
typically executed via the trading platform, Intercontinental Exchange (ICE), and
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cleared through our current clearing broker, MF Global. Since these transactions are
cleared, MF Global is the counterparty for the trade. The price of these transactions
is determined by the wholesale marketplace. Future counterparties for these
transaction types are unknown. Brokered purchases and sales and settled swaps are
financial in nature; no physical energy is delivered. Resources used for these
transactions are the same resources used to manage off-system sales. LG&E’s
customers are not at risk for any losses associated with brokered system sales.

Please see section (c¢) for the discussion on how brokered sales are recorded.
See attached.

All brokered sales and purchases and swaps for LG&E are entered into the
Commodity Trading System (CTS) by the regulated trading department when the sale
or purchase is brokered or swapped. During the close process, CTS reports are run to
determine if there are any brokered or settled swap sales or purchases for the closing
month. The data for the swaps from CTS is reconciled to MF Global’s website. The
data for both the brokered transactions and the swaps is then recorded into the
accounting system into the accounts noted above.

These procedures ensure that brokered sales and purchases transactions are
completely and accurately recorded to the correct accounts.

As mentioned in 87(a), LG&E’s trading strategy is an asset-based trading strategy
that is intended to optimize the economic value of the Company’s asset portfolio.
Off-system sales are made when economic generation above the requirements of our
native load customers exists and a {ransaction can be made in the wholesale market.
In addition, purchases are made in the wholesale market to serve either native load
customers or off-system sales when they can be made at a cost lower than the
companies’ generation cost.
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Louisville Gas and Electric Gompany
Case No. 200700564
Case No. 2008-00252
Analysis of Account 447200 (Brokered Purchases)
GL Date Description Customer Debit Credit

31-May-07 Current Month Brokered Southern Energy 4,264.00 -
Purchase

31-May-07 Current Month Brokered Associated Electric 1,040.00 -
Purchase Coop

30-Jun-07 Current Month Brokered Associated Electric 3,105 14 -
Purchase Coop

30-Jun-07 Current Month Brokered Southern Energy 3,140.60 -
Purchase

31-Aug-07 Current Month Brokered Associated Electric 14,904.85 -
Purchase Coop

31-0ct-07 Current Month Brokered Southern Energy 888.00 -
Purchase

31-Oct-07 Current Month Brokered Associated Electric 381.00 -
Purchase Coop

30-Nov-07 Current Month Brokered Associated Electric 1,449.00 -
Purchase Coop

31-Dec-07 Current Month Brokered Associated Electric 37200 -
Purchase Coop

3t-Jan-08 Current Month Brokered Southern Energy 2,292.71 -
Purchase

31-Jan-08 Current Meonth Brokered Associaled Electric 4,547 .35 -
Purchase Coop

29-Feb-08 Current Month Brokered The Energy 69.00 -
Purchase Authority

29-Feb-08 Current Month Brokered Cobb Electlric 156.00 -
Purchase Memebership Corp

29-Feb-08 Current Month Brokered Associated Electric 2,817.00 -
Purchase Coop

29-Feb-08 Current Month Brokered Southern Energy 22500 -
Purchase

30-Apr-08  Current Month Brokered Consteliation 452163 -

Purchase

Energy

Total Brokered Purchases

44,173.28 $
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Loulsville Gas and Electric Campany
Case No. 2007-00564
Case No. 2008-00252
Analysis of Account 447210 (Settled Swap Expense)

GL Date Description Customer Debit Credit
31-May-07 Current Month Settled Swaps MFGiobal 2,436,970.84 -
30-Jun-07  Current Month Settied Swaps MFGlobal 414,117.95 -
31-Juk-07  Current Month Settled Swaps MFGlobal 177,912 66 -
31-Aug-07 Current Month Settled Swaps MFGlobal 20,429.56 ~
30-Sep-07 Current Month Setlled Swaps MFGlobal 408,463 65 ~
31-0ct-07 Current Month Setiled Swaps MFGlobat 831,334 54 -
30-Nov-07 Current Month Settled Swaps MFGlobal 473,175.34 -
31-Dec-07 Current Month Settled Swaps MFGlobal 427,779 54 -
31-Dec-07 Reclassed to 447220 in Dec 07 (Swaps setlled in Jan 07} MFGlobal - 6,802 40
31-Dec-07 Reclassed to 447220 in Dec 07 {Swaps settied in Feb 07} MFGlobal 51,843 15
31-Dec-07 Reciassed to 447220 in Dec 07 (Swaps seitled in Mar 07) MFGiobal - 26,616.93
31-Dec-07 Reclassed to 447220 in Dec 07 (Swaps setiled in May 07) MFGiobal - 150,172 40
31-Jan-08 Current Month Settled Swaps MFGiobal 300,754 00 -
20-Feb-08 Current Month Settled Swaps MFGiabal 834,146.74 -
31-Mar-08 Current Month Settled Swaps MFGlobal 93,775.92 -
30-Apr-08 Correct Feb 08 Settied EL Swaps MFGlobal 1.97 -

Total - LGE Settled Swap Expense $6,418,862.71 $ 235434.88
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Louisville Gas and Electric Company
Case No. 2007-00564
Case No. 2008-00252
Analyis of Account 447220 (Settled Swap Expense- Proprietary)

Gl. Date Description Customer Debit Credit
30-Sep-07 Current Month Settied Swaps - Proprietary MFGlobal 459,118.29 -
31-Oct-07  Current Month Settled Swaps - Proprietary MFGlobal 20,359 93 -
30-Nov-07 Current Month Settied Swaps - Proprietary MFGiobai 528.04 -
31-Dec-07 Current Month Settled Swaps - Proprietary MFGlobal 20,651.17 -
31-Dec-07 Reclass from 447210 from January 07 MEGlobal 6,802.40 -
31-Dec-07 Reclass from 447210 from February 07 MFGlobal 51,843 15 -
31-Dec-07 Reclass from 447210 from May 07 MFGlobal 150,172.40 -
31-Dec-07 Reclass from 447210 from March 07 MFGlobal 26,616.93 -
31-Jan-08 Current Month Setlled Swaps - Proprietary MFGlobal 336,074 04 -
29-Feb-08 Current Month Settled Swaps - Proprietary MFGlobal 311,857.04 -

Total - LGE Settlied Swap Expense - Proprietary

$1,384,023.39 §
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Louisville Gas and Electric Company
Case No. 2007-00564
Case No. 2008-00252
Analyls of Account 447221 (Settled Swap Expense- Proprietary - Netting}
GL. Date Description Customer Pebit Credit
30-Nov-07 Nelting Adjustiment only. This account is used for financial statement MF Global 189,092 04 -
preparation only. Does not reflect any counterparty transactions
30-Nov-07 Netting Adjustment gnly  This account is used for financial statement MF Globat - 378,184 08
preparation only. Does not reflect any counterparty transactions
31-Dec-07 Netling Adjustment only  This account is used for financial statement MF Globat! - 14,466 47
preparation only. Does not reflect any counterparly transactions
31-Dec-07 Netlting Adjustment only. This account is used for financial statement MF Global - 532,533 80
preparation only. Does not reflect any counterparty transactions
31-Jan-08 Netting Adjustment only. This account is used for financial statement MF Global - 268,296.28
preparation only. Does not reflect any counterparty fransactions.
29-Feb-08 Netting Adjustment only. This account is used for financial statement MF Giobal - 379,634 80
preparation only Does not reflect any counterparty transactions
Total - LGE Settled Swap Expense - Proprietary - Netting $189.092.04 $1,573.115.43







LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 88
Responding Witness: Shannon L. Charnas
(Q-88. Refer to Exhibit 1, Reference Schedule 1.09, of the Rives Testimony.
a. Provide a calculation for each of the accrued revenues shown.
b. For each of the accrued revenue items, state the account, number and name, in which
it is recorded in the trial balance provided in Volume 1 of 3 of LG&E’s response to
Staff’s first request, Item 13.

A-88. a. See attached.

b. See attached.
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Louisville Gas and Electric Company
Case No 2008-00252
Calculation of Eliminated Accrual Revenues
For the Test Year Ending April 30, 2008

Electric Gas
Change in ECR regulatory lag amount $ 1,132,000
Change in ECR over/under recovery balance (4,929,357)

I. ECR accrued revenue in accounts:

5 (3,797357)

440111 - Electric Residential ECR
442111 - Electric Small Commerical ECR
442211 - Electric Large Commercial ECR

442311 - Electric Industrial ECR
444111 - Electric Street Lighting ECR
445111 - Electric Public Authority ECR

Change in MSR over/under refunded balance

2. MBSR accrued revenue in accounts:

5 374000

8374000

440112 - Flectric Residential MSR
442112 - Electric Small Commercial MSR
442212 « Electric Large Commercial MSR

442312 - Electric Industrial MSR
444112 - Electric Street Lighting MSR
445112 - Electric Public Authority MSR

Change in VDT over/under refunded balance

3. VDT accrued revenue in accounts:

§ 514,000

5 514000

440114 - Electric Residential VDT
442114 - Electric Small Commercial VDT
442214 - Electric Lar&e Commercial VDT

442314 - Electric Industrial VDT
444114 - Eleciric Street Lighting VDT
445114 - Electric Public Authority VDT
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Louisville Gas and Electric Company
Case No. 2008-00252
Calculation of Eliminated Accrual Revenues
For the Test Year Ending April 30, 2008
Eleciric Gas
Change in VDT over/under refunded balance 5§ @72,000)

4 VDT accrued revenue in accounts:

3 (472,000)

480114 - Gas Residential vDT
481114 - Gas Commercial VDT

481214 - Gas Industrial VDT
489114 - Gas Transport VDT

Change in FAC repulatory lag amount
Change in FAC over/under recovery balance

5. FAC accrued revenue in accounts:

$ (6,980,000)
126,000

§ (6,854,000)

440104 - Electric Residential FAC
442104 - Electric Small Commercial FAC
442204 - Electric Large Commercial FAC

442304 - Electric Industrial FAC
444104 - Electric Street Lighting FAC
445104 - Electric Public Authority FAC

Adjustment to GSC Revenue due to error in PSC filing § 824,260
6. GSC accrued revenue in accounts: 5 824,260
480104 - Gas Residential GSC 481204 - Gas Industrial GSC
481104 - Gas Commercial GSC 482104 - Gas Public Authority GSC
7. Total Accrued Revenues $ (9,763,357) $ 352,260
8. Adjustment $ 9,763,357 § {352,260)
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Louisville (Gas and Electric Company
Case No. 2008-00252
Calculation of Eliminated Accrual Revenues
For the Test Year Ending April 30, 2008
L.G&E Electric
ECR Revenue
Billed ECR $ 10,158,132 Schedule 1.05
Net Unbilled ECR (248,000) Aftachment to Question 56(b)
Net Accrued ECR {3,797,357) Schedule 1.08
Total ECR Revenue $ 6,112,775
ECR General Ledger Activity
440111 $ 2,206,737 Revised Attachment to Question 13(a}{b)
442111 832,553 Revised Attachment to Question 13{a}{b)
442211 1,132,302 Revised Attachment to Question 13(a){b)
442311 1,226,782 Revised Attachment to Question 13(a)(b)
444111 60,986 Revised Aftachment to Question 13(a){b)
445111 563,405 Revised Attachment to Question 13(a}{b)
Totat ECR Revenue $ 6,112,775
b -
MSR Revenue
Billed MSR $ (19,476,242} Schedule 1 01
Net Unbilted MSR 52,000 Attachment to Question 56(b)
Net Accrued MSR 374,000 Schedule 1.09
Total MER Revenue $ (18,050,242)
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Louisville Gas and Electric Company
Case No. 2008-00252
Calculation of Eliminated Accrual Revenues
For the Test Year Ending April 30, 2008

MSR General Ledger Activity

440112 $ (7,771,438) Revised Attachment to Question 13(a)(b)
442112 (2,751,496) Revised Afttachment to Question 13(a)(b)
442212 (3,414,387) Revised Attachment to Question 13(a)(b)
442312 (3,224,530) Revised Attachment to Question 13(a)(b)
444112 (167,213) Revised Attachment to Question 13(a)(b)
445112 (1,721,178) Revised Attachment to Question 13(a)(b)
Total MSR Revenue $ {15,050,242)
Difference 3 -
VDT Revenue
Billed VDT $ (7,375,580) Schedule 1.02
Net Unbilled VDT 21,000 Attachment to Question 56(b)
Net Accrued VDT 514,000 Schedule 1.09
Total VDT Revenue $ (6,840,580)
VDT General Ledger Activity
440114 $ (2,744,329) Revised Attachment to Question 13(a}(b)
442114 (872,090) Revised Attachment to Question 13(a)(b)
442214 {1,205,940) Revised Attachment to Question 13(a)(b)
442314 (1,249,642) Revised Attachment to Question 13{a}{b)
444114 (59,170) Revised Attachment to Question 13(a)({b)
445114 (609,410) Revised Attachment fo Question 13(a)(b)
Total VDT Revenue $ (6,840,581)

Difference due {o rounding $ 1




Attachment to Response to PSC-2 Question No. 88(a-b)

Page 5 of 7
Charnas

Louisville Gas and Electric Company
Case No. 2008-00252
Calculation of Eliminated Accrual Revenues
For the Test Year Ending April 30, 2008

FAC Revenue
Bilied FAC $ 50,610,166

Billing adjustments during the period™ $  (138,187)

Net Unbiiled FAC 659,000

Net Accrued FAG {6,854,000) Schedule 1.09

Total FAC Revenue $ 44,276,979

' over time billing adjustments net to zero, however, at any specific point in time they may

increase or decrease revenue

Scheduie 1.03

Attachment fo Question 56(b)

FAC General Ledger Activity

440104 $ 16,380,707
442104 5,004,824
442204 8,358,759
442304 9,995,741
444104 140,475
445104 4,396,474

Total FAC Revenue $ 44,276,880

Difference due to rounding 3 {1)

Revised Attachment fo Question 13(a)(b)
Revised Attachment to Question 13(a}{b)
Revised Attachment to Question 13(a)(b)
Revised Attachment to Question 13(a)(b)
Revised Attachment to Question 13(a}(b)
Revised Aftachment to Question 13(a)(b)
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Louisville Gas and Electric Company

Case No. 2008-00252

Calculation of Eliminated Accrual Revenues
For the Test Year Ending April 30, 2008

LG&E Gas Revenues
VDT Revenue
Billed VDT
Net Unbilied VDT
Net Accrued VDT

Total VDT Revenue

$ (1,903,311} Schedule 102
(12,000} Atftachment to Question 56(b)
(472,000) Schedule 1.09

$  (2,387.311)

VDT General Ledger Activity

480114
481114
481214
482114
489114

Total VDT Revenueg

[ifference

$ (1,540,277) Revised Attachment to Question 13(a)
{614,255) Revised Attachment to Question 13(a)
(88,652) Revised Attachment to Question 13(a)
(110,960) Revised Attachment to Question 13{a)
(33,167) Revised Attachment to Question 13(a)

¥ (2,387,311)

3 -

(b)
(b)
(b)
(b)
(b)

GSC Revenue

Billed GSC

Wholesale, Transport, and Other
Net Unbilled GSC

Net Accrued GSC

Total GSC Revenue

$ 296,850,462 Schedule 1.02
(10,423,956)
1,267,000 Attachment to Question 56(b)
824,260 Schedule 1.08

$ 288,517,766
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Louisville Gas and Electric Company
Case No. 2008-00252
Calculation of Eliminated Accrual Revenues
For the Test Year Ending April 30, 2008

GSC General Ledger Activity
480104
481104
481204
482104

Total GSC Revenue

Difference

$ 181,158,237
79,856,769
13,180,173
14,322,687

$ 288,517,766

5 -

Revised Attachment to Question 13(a}(b)
Revised Attachment to Question 13(a}(b)
Revised Attachment fo Question 13{a}(b)
Revised Attachment to Question 13(a)(b)







LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 89
Responding Witness: Valerie L. Scott
Q-89. Refer to Exhibit 1, Reference Schedule 1.15, page 2, of the Rives Testimony.
a. Provide workpapers supporting the construction/other labor rate of 21.3 percent.
These workpapers should separate construction labor from other labor. Provide a
detailed description for all entries on these workpapers for other labor.
b. Provide workpapers supporting the calculation of:

(1) Number of union employees and gross pay of 665 and $38,582,482, respectively.

(2) Number of exempt employees and gross pay of 212 and $18,075,790,
respectively.

(3) Number of non-exempt employees and gross pay of 87 and $3,772.476,
respectively.

(4) Number of exempt SERVCO employees and gross pay allocated to LG&E of 331
and $28,923,371, respectively.

(5) Number of non-exempt SERVCQO employees and gross pay allocated to LG&E of
102 and $4,148,040.

(6) The SERVCO allocation percentage to LG&E of 42.1 percent.
(7) The union overtime premium.
(8) Non-Exempt/SERVCO overtime/Premium.

A-89. a. See attached.

b. (1) - {5) See the attached information, which is being provided under a Petition for
Confidential Protection.

b. (6)—(8) See attached.
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Louisvilie Gas and Elertric Company
Caxe No. 2007-60564
Case No. 10800252
Compuistion of Operating snd Construction/Qthesr Labar %
LG&E Serveo Total

ORIGINAL

1 Construction and Other Labor $ 1445100 S T159.096 5 21610090

2 Opesating Labor 54,235.492 25,818,605 80,054,186

3 Towl Labor Exclding TIA {Linel+Lline2) $ 6BO6BGS34 § J297T890  §10).664420

{Rives Exhibit 1, Schodule 115 Lme 7)

4. Construction/Other %o (Line 1M ine 3) 1§ 3%

RE¥ISED

5 Construction and Qther Laboer See{A)Dolow 5 16020303 5 TI3EI9 5 2350702

6 Operaing Labor S¢e (B} Delow 53,091 772 25,818 819 78910551

7 Totl Labor Exciuding TIA {lineS+Line6) § 69412075 5 32049218 §10206:291

8 Construction/Qther % {Line SfLine ) 21T

DIFFERENCE *

9. Construction and Other Labur (Ling 5« Line 1) $ 1560255 § {28.797) 5 1540462 * The difference is due fr omigsion of ceriain
10. Operating E.obor {Laineb-Line2) £1.143,726) 123 {1,443,595) balance sieet accounts from the oripinal

11 Taal Labor Exciuding TIA (line 7-Line3} § 425539 % (28673) § 396,867 calculation of labor charged to other in tine {3}

whick reaslicd In o change it the
2. Construction/Qther % (Line B - Line 4) 1 4% D&M/ Capital pereentage vatias
i Labar Costs er G1, ”1
Qvenime and
fremium
LGRE Oventime Charged o Charged from  Tetal Charged

FERC LO&E and Premuury  Tota) LGEE Serven Serveg from Serveo Girand Total
187 ¥ 6378635 5 1693010 5 BODARTAL 5 3 TNTGAR § 1688 5 309336 5 11773081
108 674,553 §73422 849,978 6,258 " 6.258 §56.233
Toral Constraction Labor 7649188 1.864.532 B23.720 3.715.966 1.688 1715.594 12.629 355
i 544285 5397 597976 - - 97916
146 i 47853 239175 1.387.029 - - 138703
163 40K 840 12036 420877 161.04% 161.0t9 581.895
183 - - - $14TE - 47472 47472
184 4.334 8310 131338 4,456,148 2.855.843 420 1 896 263 1352488
-2 2% 344 k¥ 283.446 - 283 446 283 Bi
416 5435 31814 19.249 - . . 19249
426 203 434 21498 224,932 518.559 231 528,790 751721
Total Other Labor Belore Excluded Employees 6,654 605 451977 7.106.582 31916338 651 3.516.989 11,023,571
Less Excluded Employees - {50%,1E4) (5021843 {502 184)
Tota Giher Labor 6,654,608 451 977 1166582 3414,154 [ H 3414805 10.521 317
Tota) Construction/Giher Lahor 13,703,793 2316510 16,020,302 T7.428.068 2338 1.136,359% 23150702 {A)
500 P AES {54y 429444 832369 1545 8331944 1.263.325
503 1078957 415908 2484865 616,011 237 l6HE 1HL
502 $.669.800 2 880.339 12.556.229 131.699 1125 133.00 12,683 253
505 507,639 45.971 603.610 - - . 603.610
506 A.153.602 558 110 4704332 - i - 4711 332
519 HEH 51 17,159 {433 5398 193098 501 293 4999 1.727.597
St 291,783 43713 335515 - - B 135515
542 5.366.172 1 266.020 6.632.192 049 - .04y 6.640.241
513 1319857 3% 721 1.711.578 110,262 - 110263 1821859
514 49,061 6,609 556N 5996 - $.996 61.667
535 48920 - 48926 11345 3345 52 263
518 ¥ 102 34038 T3S - - - 147.13%
519 §2070 s 12412 - - - 12412
541 4152 - 4152 - - 4152
542 1B 847 3.036 31483 - 32,483
543 17337 13.3504 50,640 - - - 50.640
544 115.363 26,306 L4).66% - - - 141 669
543 158.193 37165 205358 - - 2653158
351 B2l B 821 - - 321
552 6,306 51 6.783 - - 6.783
553 132972 21,868 154.840 - - B 154,840
550 107 - 367 830,790 330790 B31.0%7
557 307 - 367 - - - 307
366G 98 - 98 576.561 591 577154 57T7.252
561 - . - 624265 3.601 437 B66 627866
562 555 803 60994 616795 31.281 306 31594 648394
563 110 194 308 8077 - 807} 8382
566 82914 423 83 337 13902 2.290 754991 15%.33¢
369 qi0e 37 4.346 - - - 4.346
576 174754 $8.0% 92850 67.139 - 57.139 2159 939
571 481 1232 1753 5.082 - 5.042 5705
573 274 “ 7 - - . &78
580 26672 4553 30615 37172 " 872.721 903 346
581 - - B 292,564 1347 wain it
582 223.603 4T 228375 B - - 228.375
583 1 673,674 5677142 224416 56.725 18935 75 660 1317076
584 96.610 £1.623 (07632 - - - 107,632

Pope 1 af 3
Scott



Attachment to Response to PSC-2 Question No. 8%{a)

Eouisville Gos and Electric Company
Case Na, 2007-00564
Case No. 2008-06252

Computstion of Operating and Construction/Qther Labor %

Qvertime and
Premium
LG&E Churtime Chasped from Charged from  Towal Charped

FERC LGELE and Premiuny Tolal LG&T Servoo Serveo fiom Serveo Grand Tolal
585 31834 3824 7658 - - - 7058
586 2 182,989 wT37 480305 R8.448 2 #8.450 2 568 735
SE8 509 089 50.66% 549758 T3 AR 3243 74z | 394560
590 1034 2007 1431 - - - 300
591 §0.086 £ 797 12482 - - . 12482
592 166,144 2187 1BRQ15 EIL] - 474 $RE 488
593 3534789 754258 1 839.044 87.481 #7481 1 916,525
594 120361 B9 213 109 573 - - - 369573
598 18 166 16,611 HES ¥ - - - 134177
596 50458 8.033 58.51 - - - 53.50)
598 42090 6740 48790 - - 48750
807 5394912 - 539912 - - - 539952
fi3 18,486 . 28 480 IBABS
Bi4 351.500 3914 155414 2 - m 155.706
Bl& 42 8B6 11687 34773 - - - 54773
817 H0.088 52914 363 024 E - - 363,024
g8 383311 46 252 429 563 " - - 429 563
B2 466,134 92.4t0 558,544 - - - 358 544
130 261 .662 50% 262 565 - - - 262165
#32 175136 16,502 193638 - - 193 638
§13 46 954 173288 64241 - . - 64 242
8§25 352393 50.630 443 523 1496 . 1598 143 719
335 49.014 2057 51071 " - - 51671
836 113 287 26,131 139418 - - - 133418
437 64.602 4 3531 68 953 - - ~ 63,953
853 3380 1.505 4 845 - - - 4 885
851 23263% - 232639 - B - 2324639
8356 174.835 46726 F15 561 - - - 215 56§
863 109.997 22246 132243 - - - 13113
£71 329060 - 320 060 - - 139.060
874 437617 73988 511 605 - - 511.605
875 355447 345t 424.898 - - 424 B9B
876 221500 25136 247720 - - - 29772
77 31442 450 31892 - - 31892
878 6077 2] 6.162 - - - 6.162
879 94.261 51358 146,619 - - - 6619
840 863,426 67 657 870,523 495.150 9K 495 247 1365770
886 2384 4.627 27811 - - - 2781
HBY 2546975 492450 3019425 - - - 3039425
8% 35433 698 38.348 - - 3R.348
B9G 56,647 16,863 755410 - - 73510
8% 132302 1367 145.669 . ~ - 145.669
162 443228 145127 588 355 - - 388,355
294 127.504 9688 137182 - - - 137.492
0% - - - 982334 659G 981013 $83 0§13
90z 197.538 486 398,024 63 951 “ 63.951 461 974
249 1472168 3399 §.506,087 2415249 i09.770 2525019 4011106
05 113 166 3745 114,858 79,053 - 15653 1495 904
907 “ - 133215 133.215 131.215
908 270 - 6 140,856 - 140,856 £4E.132
) - 1.150 1150 - - - 1350
910 436 86 522 582 36 26 548 7070
bradl 248 804 122452 37256 13.977.955 43,647 15.019.607 §4.390 858
92 {1 320,684} (4.0 {5.324.765} - - - (1 314.761)
25 {0,684 8.560 19244 40 246 - 46.246 59,490
915 3,761 20975 3736 2.710.827 12,954 1.730.824 1,063,558
Towt Oparaing Before Excluded Employces 43815 701 g.272.0M 53.091.772 274§3.623 06.608 27,620,231 80.712.003
Less Excluded Employees - - - {§.001,411) - (1 BOLAEY} {1,801 411)
Totl Dperating Labor A3 B18.70% 5272871 53091 112 25,612.24) 206608 25818819 78.910 592
Total Censtructon/Qther Labor 13 703,793 23i6.550 16,020,303 7,128,061 2338 7130399 23,150,702
Totad Labor Excluding TIA § 57523493 § I1SHGSHI S 69113078 § 3ZI6R942 & 0BOME 832049218 8 182061254

Dther Operating ond Construction/Otherts

22.7%

(B)

Pape 2 0f3
Scott



Louisville Gas and Electric Cempany

Caye No. 2100568
Case No. 2008-00252

Compuiatien of Operating and Construttion/Other Labor %

Attnchment to Response to PSC-2 Question No. 8H{n)

Employees and Suiaries Exciuded from Pro fanma Adjustment

As of 13672007

Sum of Annual

Yrsof Service  Repular Time

507 - 12/07 (8742 of $5,369,163 far 2007 ahove)
/08 - /08 (4/12 of $3.676,842 for 2008 shove}
Talad Test Year

Toa) Test Year
Sctves sbor allocation to LGZE

Est sl cheged 10 LGAE based on overall Jabor charges

Fotud labor charged 10 LGRE
Allocaton percentage
Alloeatzd tabor

q
9
16
1
i4
&
7
18
20
i
4
25
L
32
3B

148 560
441 280
183 500
176.540
615 450
928.080
350,900
195,430
275.600
166.866
276,100
366 500
362 563
38E.B00
IEA00

L L I G N R R

Emplayee Count

1

12

I R

B4 b — — — —

w

5,360,161

2

1.

5 3.579 342

5 1,892 28]
5 5471723

¥ 5471723
42 %

3 2 3035595

[ncams Srmy

5 2.303,595
18.2%%

Balance Sheel

5

2303555
21.8%

$ [T I

s

501,184 S

Total

100.0%

As o 430/08

3,303,365

¥rs of Service

Sum of Annyal
Hepular Time
153.700
{78 850
569 B30
183 700
63% 354
I87.592
541260
202 280
462610
287 TN
150,500
197.990
177.740
397100
307300

L R R R N Y e R R ]

Employee
Count
1

e N s e

14—

12 1D e e —

e

5.676,842

Pape 3 of 3
Scott



Attachment to Response to PSC-2 Question No. 89 {b-1)
Pagelofl
Scott

Louisville Gas and Electric Company
Case No. 2007-00564
Case No. 2008-00252

Employee Anaualized Base Labor

Employees Base Labor

i, LG&E Union Cumulative Annual Pay as of April 30, 2008 665 % 38,582,482

source: PeopleSoft System Report for Annualized Salaries



Attachment to Response to PSC-2 Question No. 89(b-1)
Page 2 of 2

CONFIDENTIAL INFORMATION REDACTED

Report for Company 160

At of Dare: 443012008

Years of Number of
Service Empiayees

Total Employecs

query  LOB_SUM_COMP TOTALS

44
9
I8
23
9
1
9
8
10
F
i
1
1
I
:
]
19
0
8
4
77
69
4
6l
25
16
7

- - N ¥ R V.

665

Louisville Gas & Electric Co  Union Wage

Total Actux|
Fay

$1,778,816 00
$1,342,078 40
$889,241 60
31,236,185 60
$504,129 60
$421,740 80
$5,784,480.00
$478,940.80
$592,280.00
§484,865.60
$61,484.80
3679,785 60
$51,686 40
$41,017 60
$62,795.20
§243,560.00
51,130,126.40
$1,834,384 .00
$2,304,91040
52,610,337 60
SLEIT51200
54,208,609 60
32,056,683 20
§3,751,425 60
$1,518,088 .60
$570,944 60
$418,100.80
§304,262 40
§185,764 80
3303,326 40
5243,796.80
$363,584 60
$H9.53760

Cummulstive
Annual Fay

1,778,816.00
3,120,894 40
4,010,136 60

5,246,321 .60

5,750,451 20

6,172,192 00
14,956,672 00
12,435,612 B0
13,027,892 80
13,514,758 40
13,576,243 20
14,256,028 80
14,308,715 20
14,349,732 80
14,412,528 00
14,661,088 00
15,791,214 40
17,605.598 40
19,910,508 80
22,520,846 40
24,138,358 40
8,346,968 00
30,403,651 20
34,155,076.80
35,673,164 B0
16,644,108 80
37,062,209 60
37,366,472 90
37,552,236.80
37,855,563 20
38,099 360 00
18,462,944 60
18,582,481 60

Average Annusi
Pay

$40,427.64
$46,278 57
$49,402.31
$53,7141.30
$36,014.40
360,248 69
$66,255 00
$59,867 60
$59,228 Q0
360,858 20
§61.484 89
361,798 69
$52,686 40
$41,017 60
362,785 20
$62,146 00
$59,480 34
§60,479 47
$60,655 54
360,705 53
359,907 85
$60,994 34
$60,49C 68
361,498 78
$60,723 52
560,684 40
$55,728 69
560,852 48
§61,921 60
§60,665.28
$60,948.20
§60,3597 33
$59,768 80

372072008

4

Scotf
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Attachment to Response to PSC-2 Question No. 82 (b-2)

Page 1 of 3
Scott
Louisville Gas and Electric Company
Case No. 2007-00564
Case No. 2008-00252
Employee Annualized Base Labor
Emplayees Base Labor
. G&E Exempt Cumulative Annual Pay as of April 30, 2008 208§ 17,464,850
[.G&E Senior Management Cumulative Annuat Pay as of April 30, 2008 4 610,940

Total LG&E Exempt Employees 212 & 18,075,750

source: PeopleSoft System Report for Annualized Salaries



Attachment to Response to PSC-2 Question No. 89(b-2)

Page 2 of 3
Scett
CONFIDENTIAL INFORMATION REDACTED
Louisville Gas & Electric Co. Exempt
Report for Company: 100
As of Date: 413072008
Years of Number of Total Actuai Cummulative Average Anaust
Service Employees Pay Annual Pay Pay
i 556,930.00 36,930.00 $56,93000
3 §219,200.00 276,130 00 §$73,066.67
k| $171,040.00 447,170.00 $57.01313
5 $347.130 00 794,300 00 569.426 00
1 $70.510 00 864,810.00 $70,510 00
2 $116,880.00 531,690 00 $63,44000
14 3810,520.00 1,802,210.00 58105200
4 $329,3%0.00 2.131,600 00 582,347 50
4 $367.080 00 2,498,680 00 59£,770 00
4 $350,160 00 2,848,840.00 $87,540.00
5 $510,540.00 3,359,380.00 $102,168 00
1 5287,670.00 3,647,050 00 $95,850.00
1 586,310 00 3,733,560 00 586,910 G0
1 95,310 00 3,829,270.00 £95.310 00
2 $227.570 00 4,056,840.00 $113.785 00
2 $160,540.00 4,216,980.00 $80,070.00
H £104.558.00 4,321,570 00 $104,550 00
6 5456,550.00 4,778,160 60 $76,098 33
7 §669,750.00 5447910 60 59567057
[ $498,060 00 5,945.970 00 $83,010 00
i0 $825.140 00 6,771,110.00 §82,514 00
9 $774,770.00 7,545,880.00 $86,085 56
2 $160,350.00 1,106,230 .00 S80S 00
4 $398,580 00 8,104,810 00 399,645 00
17 51,402,250 60 9,507,060 00 $82,48529
13 31,078,090 00 [0,585,150.00 582,930.00
21 $1,750,210 00 12,335,360.00 $83,34333
10 $811.540.00 13,146,900.00 581,154 00
16 $1.361,050.00 14,567,950 60 583,065 63
12 51,612,930.00 15,520,880 GO 584,410.583
4 $346,280 00 15,867,160 00 $86,570.00
2 $138,720 G4 16,005,880.00 $62,360 500
5 $449,390 00 16,455,270.00 $89.878 00
i §77,050.00 16,532,320.00 $77,050 00
3 §244.040.00 16,776,360.60 581,346.67
3 $456,510.00 17,232,875 60 591,302 00
3 5141,500 00 11,374,370 00 $70,750 00
1 390,480 00 17,464,850 05 $90,480 00
Tota! Emplayees 208
SRO6IE

query : LOB_SUM_COMP_TOTALS 5



Attachment to Response to PSC-2 Question No. 89(b-2)

Page 3 of 3
Scott
CONFIDENTIAL INFORMATION REDACTED
Louisville Gas & Electric Co. Senior Management
Report for Company : i)
As of Date: 473072008
Years of Number of Total Actuat Cummutative Average Annbal
Service Employees Pay Annunl Pay Pay
i $135,200.00 39,200 00 £139,200.00
1 $145,700 00 284,900 99 $145,708.00
H §147,140 G0 432,040 60 §147,140.00
1 $178,500 00 610,940 00 $178,960.00
Total Empioyees 4
512672008

gquery 1 LOB SUM COMP TOTALS 7



Attachment to Response to PSC-2 Question No. 89 (b-3)
Page L of 2
Scott

Louisviile Gas and Electric Company
Case No. 2007-00564
Case No. 2008-00252

Employee Annualized Base Labor

Employees Base Labor

1. LG&E Nonexempt Cumulative Annual Pay as of April 30, 2608 87 & 3,77247%6

source: PeopleSoft System Report for Annualized Salaries



Attachment to Response to PSC-2 Question No. 8%(b-3)

Page 2 of 2
Scott
CONFIDENTIAL INFORMATION REDACTED
Louisville Gas & Electric Co. Nonexempt
Report for Compuany : 100
AS of Date: 4/30/2008
Years of Mutriber of Total Actusi Cummulative Aversge Annaal
Seeviee Employees Pay Annusf Pay Pay
5 516534000 165.340.00 $33.068 00
3 367,866 60 233,206.00 $33,933.00
2 §55,020 .00 288,226.00 $17,510 60
H $£31,230.00 319,456 .00 531,230 00
4 §137,600.60 47705600 £39,400 00
10 $396,820.00 §73,876.00 $30,682 00
2 570,130 00 944,006.00 $35,065 00
4 §168,110.00 1,112,116,00 $42,027.50
4 $152,780.00 1,264,895 60 $38,195.00
1 $53,140.00 £.318,036.00 $53,140.00
1 $42.360 00 £,360,396 90 $42,360.00
] 349,850 00 1,410,246.00 549,850 .00
H $36,500.00 1,446,746 00 $36,500.00
3 $126,680 00 1,573,426 00 $42,216.67
1 $50,870.00 1,624,255 00 $50,870.00
2 $53,870.00 1,718,166.00 $46,935 00
); §44,960.00 1.763,126.00 544,960.00
5 $236,120.00 1,999,246 00 47,224 O
3 $136,710.00 2,135,956.00 $45,570.00
5 $253,350.00 2,389,306 00 $50,670.00
5 $225,450.00 2,614,756.00 $45,090.00
5 $294,500 00 2,509,256 80 $58,908.00
7 $309,810.00 3,219,066.00 $44,258.57
4 $174,490.00 3,393,556 00 $43,622.50
4 3207,%00.00 3,601,456 00 £51,97500
¥ $52,230.00 3,653,686 00 $52,230 60
i $31,600.00 3,685.286.00 $31,600 00
1 $41,700 00 3,726,986 00 541,700 00
I 345,490 0C 3,772.476 00 §45,490 00
Fote! Employees 87
520008

auery ; LOB SUM_COMP_TOTALS 6
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Attachment to Response to PSC-2 Question No. 89(b-4)

Page 1 of 3
Scott
Louisville Gas and Electric Company
Case No. 2007-00564
Case No. 2008-00252
Employee Annualized Base Labor
Employees Base Labor
Serveo Exempt Cumulative Annual Pay as of Apri 30, 2008" 748 % 63,013,452
Servco Senior Management Cumulative Annual Pay as of April 30, 2008" 59 11,364,984
Employees and Salaries Excluded from Pro forma acijusimcmm (21) {5,676,842)
Total Servco Exempt Subject to Pro forma Adjustment 786 % 68,701,594
Servco Allocation Percentage to LG&E 42.1% 42.1%

Servco Exempt Ailocated to LG&E

(1,

@) gee part a, pape 3 of 3

331 % 28923371

source: PeopleSoft Report for Annualized Salaries



Attachment to Response to PSC-2 Question No, 80(h-4)

Page2of 3
Scott
CONFIDENTIAL INFORMATION REDACTED
E.ONU.S Services Inc. Senior Management
Report for Company: 020
As of Dute: 43072608
Yeurs of Number of Totst Actual Cummuiative Average Annutl
Servite Employtes Pay Anneal Pay Pay

I $0.01 o 5001
2 §315.270.00 315,270.61 $157.635.00
H 5183,700.00 498,970 61 £183,700.0¢
2 $274,450.00 17342001 $137,225.00
1 $152,980.00 926,400 1 $152,980.60
1 $178,850 00 1,105,250 01 $178,850 00
2 §320,300.00 1.425,550 01 5166,150.00
2 5348,810.00 1,714,360 01 §174,405 00
b 5958,81900 2,733,119 0 £191,763 80
5 $1,134,400.00 3,867,579.01 $226,880-00
2 $145,550 00 4,163,129 81 547,775 0%
4 31,316,772 00 3,479,501 &1 $319,193 00
2 §551,570.00 6,031,071 61 §275,585 00
i $202,280.00 6.233,351 01 $202,280.00
2 $416,783 00 6,650,134 01 $208,191 50
2 $331,470.00 6,981,604 01 $E65,735.00
2 §282,440.00 7,264,044.01 SH41,220.00
5 §743,340.00 8,007,384 0} $148,668 00
2 5438.330 00 8,445,714 01 $219,165.00
3 51,059,980 00 9,505,694 Ot $211,996.00
3 $496,480.00 10,062,174 03 516549333
t $204,370.00 10,206,544 01 3204,370.00
1 $210,300.68 10,416,844 1 $210,360.00
2 5356,920.00 10,773,764 5£78,460.00
1 5147,050.00 10,520,814 0t $147,650.00
2 $444,170.00 11.364,584 01 $222,685.00

Tatst Employees 59

$£20/2008

query : LOB_SUM_COMP_TOTALS 3



Attachment to Respense to PSC-2 Question No. 89(b-4)
Page 3of 3

CONFIDENTIAL INFORMATION REDACTED

Report for Company : 920
As of Datz: 4/30/2008

Years of MNumber of
Service Employees

Total Employess

query | LGB_SUM_COMP_TOTALS

53
k3|
32
17

4
19
34
4§
iz
53
3
iB
16
17

8
13
11
3]
I8
17
14
23
15
22

7
18
13
13
20
il
i5
i7
18
11

9

§
1

]
7
2
i
]
2
1

748

EONUS Services Inc. Exempt

Total Actual
Fay

$3,670,950 00
$2,022,390 00
$2,342,190.00
$1,263,270 00
$366,670.00
$1,738,112 00
$2.681,000.00
$3,325,870 80
$1,013,200.00
$4,135.720 00
$2,864,570 00
$1,700,780.00
$1,540,010.00
$1,562,730.00
$607,890.00
$1,056,420.00
$965,790.00
$1,820,770.00
$1,592,240.00
$1,473,580.00
$1.341,520.00
52,007,900.00
$2,231,340 00
$1.941,390 00
$584,210.00
$1,664,520.00
51,618,140.00
51.134,850.00
$1,682,710.00
$1,865,240.00
$1,258,060.00
$1,630.410.00
$1,560,930 00
$987,820.00
$770,440.00
$766,760.00
$884.320.60
$618,710.00
$200,660.90
$88,440.00
£78.460.00
$177.460 00
584,990 00

Cummulative
Arnual Pay

3,670,950 00

5,693,340 00

8,035,530 0D

9,298,800 00

9,665,470 00
14,403,602 00
14,084,602 0C
1741047200
18,423,67200
22,554,392 06
25,423,962 00
27,124,742 60
28,664,752 00
30,227,482 00
30,925,372 00
31,988,719200
32,947,582.00
34,768,352.00
36,360,552.400
37,834,172 00
39,175,692 00
41,183,592 00
43,414,932 00
45,356,322 00
45,540,532 00
47,605,052 00
49,223,192 06
50,358,042 06
52,040,152.00
53,905,992 00
55,164,052 00
56,794,462 G0
58,355,392 00
59,343,212 00
60,113,652 00
60,880,412 00
61,764,732 00
62,383,442 00
£2.584,102 00
62,672,542.00
62,751,002.00
62928462 .00
63,013,452 G0

Average Annuai
Pay

$69,263 21
565,298 3¢
§73,193 44
$74350.00
$91,667 50
91,480 63
$78,852 94
$81,118 78
$84,433 23
$81,002 55
$92,405 48
$94,487.78
§96,250.63
$91,925.29
387,236 25
$81,263 08
$82,799 0%
$86,703 33
$BEA57 78
$B6,681 18
$95,822 B6
$87,300 00
$85,253 60
$38,245 00
$83,458 57
§92,473 32
$89,896.67
$75,656.67
$84,135 50
$93,262 00
$83,870 67
$95,906 .47
$86,718.33
$89,301 82
$85,604.44
$95,845.00
$88,492 00
588,387 14
$100,330 00
588,440 00
$78,460 00
$88,130 00
$84,990 00

572072008

Scott



Attachment to Response to PSC-2 Question No. 89 (b-5)

Page 1 of 2
Scott
Louisville Gas and Electric Company
Case No. 2007-00564
Case No. 2008-00252
Employee Annualized Base Labor
Employees Base Labor
Servco Non-Exempt Cumulative Annual Pay as of April 30, 2008 243 5§ 9,852,827
Servco Allocation Percentage to LG&E 42.1% 42.1%
Servco Non-Exempt Allocated to LG&E 102 8 4,148.040

source: PeopleSoft System Report for Annualized Salaries



Attachment to Response to PSC-2 Question No. 89(b-5)

Page2of 2
Scott
CONFIDENTIAL INFORMATION REDACTED
E ON U8 Services Inc. Nonexempt
Report for Compuny : 020
As of Date; 4/30/2008
Years of Number of Total Actusl Cummuintive Average Annual
Servite Employees Pay Annual Pay Pay
13 $369,446.80 969,446 80 $29.377 18
2 $715,750 00 1,685,155 B0 §12,534 09
1§ $408,460.00 2,093,656 80 537,132 73
g $257,090.00 2,350,744 8O $32,136 25
1 $39,400.00 2,390,146 80 £39,4060 00
7 §228,700.00 2,618,846 80 $33,671 43
1% $746,240.00 3,365,086 80 $39,275 79
15 51,011,030.00 4,376,116 80 $40.441 20
9 $393,410.00 4,769,526 80 sz
14 $600,210.00 5.369,736 80 §42,872.14
7 $325,7060.00 5,695,436 80 546,528 57
9 $414,450.00 6,100,926 8D $46,054 44
4 $157,140.00 6,307,066 80 $49,285 40
[ $251,710.00 6,588,776 80 $48,618 33
b $122,560 00 6,721,336 80 $61,280.00
3 1243,3310.00 £,964,666 80 $48,666.00
2 $84,730.00 7,049,396 80 $42,365.06
4 §226.560.90 1,275,956 BG £56,640 00
3 $117,120.00 7,393,076 BG $39,040 00
3 5160,730.00 7,553,806 80 $53,576 67
4 $i11,960.00 7,665,766 80 $55,980 00
4 §i68,610.00 7,834,376 80 §42,152 50
7 $343,290.00 8,171,666 80 §49,04i 43
2 384750 00 8,262 456 80 $42,395 00
2 $99,000.00 8.361,456 80 $49,500 G0
3 $132,736.:00 8,454,186 80 $44,243.33
5 524141000 8,735,596 &0 $48,282 00
k] $144,360.00 8.879,956 80 548.120 00
4 $180,300.00 9,060.256 80 $45,075 00
5 $242,080.00 9,302,336 30 $48,416.00
3 $130,640.00 9,432,976 89 543,546.67
2 392,620 00 9,525,595 8D $45,310.00
| $34,940.00 9.560,536 80 £34,940 00
1 §46,340 00 9,606,876.80 546,340 00
2 399,360 00 9.706,236 80 349,680 00
3 5146,5%0.00 9,852,826 80 $48,863 13
Tota! Employees 243
502008

gury - LOB_SUM_COMP_TGTALS 2
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Louisville Gas and Electric Company
Case No. 2007-00564
Case No. 2008-00252

Serveo Allocation Percentage to LG&E

1. Total Servco Straight Time Labor for 12 months ended April 30, 2008 ¥ 71,149,522
2 Serveo Straight Time Labor allocated to LG&E 20,974 785
1 % Servco allocated to LG&E {o total 42 1%
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Case No. 2007-00564
Case No. 2008-00252

Union Qverthime/Premiums

Exp. Type i1l 0112 0145

FERC Union Overtime Union Doubletime Union Labor Premiums Total

107 1,377,368 261,479 47,540 1,686,387
108 134,482 31,487 5,453 171,422
143 9,923 43,848 - 53,771
146 170,721 58,459 7,124 236,304
163 4,207 1485 186 7,878
184 96,833 1,322 4,456 102,611
186 344 - . 344
416 3,133 353 328 3,814
426 18,154 3,188 156 21,498
500 22 - - 22
501 324,866 05,355 25,687 415,908
502 2,012,880 649,634 199,570 2,862,084
505 74,083 10,944 10,944 95,971
506 434,425 87,085 31,741 553,251
510 9,857 758 523 11,138
511 34,037 6,827 2,146 43,010
512 805,337 159,015 56,807 1,221,159
513 246,047 124,184 13,215 383,447
544 5,350 726 534 6,609
538 32,053 16,923 5,061 54,038
539 335 - - 335
542 1,374 2,147 115 3,636
543 7,194 4,866 224 12,284
544 14,191 10,212 540 24,943
548 28,304 6,912 1,844 37,060
552 477 - - 477
553 13,615 7,585 667 21,868
562 43,797 11,129 6,068 60,594
563 64 130 - 194
566 259 - 164 423
569 247 - - 247
570 16,681 1,402 13 18,096
571 198 221 3 422
580 133 - 4,420 4,553
582 3,824 927 21 4,771
583 271,484 98,232 25,644 395,359
584 9,202 1,506 315 11,023
585 1,739 - 85 3824
586 274,759 4,310 8,082 287,150
588 14423 2,581 9310 17,935
590 1,993 - 14 2,007
591 1,797 . - 1,797
592 16,537 5,136 199 21,871
593 494 508 164,884 50,491 709,885
594 65,193 20,470 3,550 89,213
595 15,494 402 115 16,011
596 3,743 434 1,177 5,354
598 5,132 404 1,164 6,700
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Louisville Gas and Electric Company
Case No. 2007-60564
Case No. 2008-00252

Union Overtime/Premiums

Exp Type 1INS] 0t12 0145

FERC Union Overtime Union Doubletime Union Labor Premiums Total

8i4 2,922 - 727 1,649

Bi6 11,547 - 340 11,887
817 46,978 688 5,270 52,936
818 37,118 2,388 6,730 46,236
821 71,071 9,422 11,918 92,410
832 14,203 1,363 935 16,502

833 17,033 - 2558 17,288

834 48,433 151 2,046 50,630
835 0962 585 510 2,057
816 24,118 1,515 442 26,075

B37 1,246 - 1,105 4,351

850 1,498 - 7 1,505

856 39,664 - 1,062 40,726

863 19,369 2,707 170 22,244
874 59,007 5,620 2,583 67,210
875 68,294 - 5,157 73,451

876 22,153 - 2,983 25,136
877 280 - 170 450
878 - - 85 85
879 40,262 6,335 5,761 52,358
&80 58,986 846 3,065 62,897
886 3,811 210 605 4,627
887 414,991 26,800 42,291 484,082
889 6,084 320 510 6,914
890 13,349 1,729 1,785 16,863

891 11,065 397 1,905 13,367
892 131,518 6,456 7,153 145,127
8§04 7,988 - 1,700 9,688
903 472 - - 472
903 2,929 210 606 3,745

909 1,150 - - 1,150
210 86 - - 86
920 115,725 - - 115,725
922 (2,198) (16) (85) (2,259)
925 6,444 2,i16 - 8,560
935 17,035 1,217 2,724 20,975

Total 8.440.410 2,140,022 627,833 11,208,265




Exp Type

FERC
107
i46
163
184
426
300
501
502
506
510
511
512
513
543
544
548
560
561
562
566
571
581
583
586
588
592
593
596
814
818
230
236
874
880
887
9G1
902
903
810
920
922
935
Total

Attachment to Response to PSC-2 Question No. 89 (b-8)

Louisville Gas and Electric Company
Case No. 2007-00564
Case No. 2008-00252

Non-Exempt Overtime/Premiums

0i2i 0126 0131 0121 0131 0145
Charged Charged from  Charged
LG&E LG&E LG&E from Servco Serveo from Servco
Non-
Non- Hourly Non- Bargaining
Bargaining Union Temporary Unit Temporary Labor
Unit Qvertime  Overtime Overtime Overtime Qvertime Premiums Total
kY 2960 % - % 3,764 3 1,686 § - % 2 35 8,412
2,87 - - - . “ 2,871
873 - 3,286 - . - 4,159
18,635 - 92 420 - - 19,147
- - - 231 - - 23t
(76) - - 1,545 - - 1,469
- - - 237 - - 237
4,678 - 13,577 1,125 - - 19,380
5,008 - 72 0 - - 5,079
4,369 - 1,652 901 - - 6,922
- 723 - - - 723
557 - 44,304 - - - 44,861
13 - 8,261 - - - 8,274
- 1,020 - - - 1,020
- 1,363 - - - 1,363
104 - - . . - 104
- - 593 - - 593
- - - - 3,600 3,601
- - 306 - - 306
- - 2,290 - - 2,290
810 - - - - - 810
- - - - - 1,547 1,547
111,816 60,567 - 16,155 - 2,780 191,318
10,166 - - 2 - - 10,168
12,735 - - 3,283 - - 16,047
4,370 - - - - . 4,370
2,679 B - - B - 2,679
265 - - - - - 265
- - 16 - - - 16
489 - 14 - . - 503
- - 56 - - - 56
6,778 - - - . - 6,778
4,200 - - 98 - - 4,297
8,014 353 - - - 8,368
- - - 399 - 300 699
486 - - - - - 486
33,447 - - 101,116 - B,654 143,217
- - - 36 - - 36
6,371 - 355 40,257 1,390 - 48,374
(1,745) - €X)] - - - (1,778)
- - - 16,035 - 3,959 19,994
§ 240,872 3 60,921 3 78,523 & 186,714 % 1,390 § 20,843 5 589,263

l1oft
Scott






Response to PSC-2 Question No. 90
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LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2(08-00252
CASE NO. 2007-00564

Response to Second Data Request of Commissior Staff
Dated August 27, 2008

Question No. 90

Responding Witness: Valerie L. Scott

Q-90. Refer to Item 13 in Volume 1 of 3 of the response to Staff’s first request.

a.

Provide a schedule listing all accounts shown in Volume 1 of 3, Item 13 to which
salaries and payroll overheads were reported for LG&E employee salaries and salary
overheads during the test year. State the amount of salaries and each individual
payroll overhead charged to each account separately.

Provide a schedule listing all accounts as shown in Item 13 to which salaries and
payroll overheads were reported by LG&E for services provided by SERVCO
employees during the test year. State the amount of salaries and each individual
payroll overhead charged to each account separately.

Provide a schedule listing all accounts as shown in Item 13 to which salaries, other
compensation and payroll overheads were reported by LG&E during the test year for
services provided by the executive employees listed in Volume 3 of 3 of LG&E’s
response to Staff’s first request, Item 46. State the amount of salaries, other
compensation and each individual payroll overhead charged to each account
separately.

Provide a schedule listing all accounts as shown in Volume 1 of 3 of LG&E’s
response to Staff’s first request, Item 13, to which salaries and payroll overheads
were reported by LG&E for services provided by KU employees during the test year.
State the amount of salaries and each individual payroll overhead charged to each
account separately.

Provide a schedule listing all accounts as shown in Volume 1 of 3 of LG&E’s
response to Staff’s first request, Item 13 to which any salaries, other compensation
and payroll overheads were reported during the test year that are not captured in the
responses to (a), (b), (c), and (d). State the amount of salaries, other compensation
and each individual payroil overhead charged to each account separately. Provide an
employer name for all employees included in this response.



A-90. a.

Response to PSC-2 Question No. 90
Page 2 of 2
Scott

See attached.
See attached.

Expenses related to salary, other compensation and payroll overheads are not
recorded in the Company’s general ledger by individual employee or type of
employee. Executive employee salary, other compensation and payroll overheads are
intermingled with other exempt employee salary, other compensation and payroll
overheads and are included in the response to part (b), as executive employees are all
Servco employees.

See attached,

None.



Louisville Gas and Elettrsc Company

CASE NO. 2007-G0564

CASE NO, 2008-6{0252

Salayies and Payroll Overkeads by Accoosnt

For Services Provided by LG&E Emplovees to LGKE

LONG-TERM OTHER RETIREMENT WORKERS
LADGH 40K} DENTAL FASB1iZ  FASH 106 FECA HOLIDAY LIFE DISABILITY ME{HCAL MISC  OFFDUTY PENSION INCOME SICHK TIA THITION  UNEMPLOYMENT VACATION COMP TOTAL

Accazsnt

0101 711075602 24301902 $2,08L33  (4,131.80)  889.55369 609,620.99 36311871 33997.0M 3956188  GEIIIBS6  BADNT0 2575683 37258655 835142 13780670 £H046783 1083238 $26,70341  S8,288.1 1174966055
108001 1987.10 14538 %38 1632 502136 31533 15148 1934 20.54 10N 242 1995 §74 54 877 7224 27368 563 266.70 6118 ERErRE]
108961 744,78932 2646088 462950 (38056 5636703 6631813 2866337 35953 424799 1457576 95874 27785 40,159.74 87318 1463360 5743053 1187.3 36,655.11 604448 107D
143063 196,554.25 IZAGLES 660093 (123736 1153w 215m 3109258 436894 SALLT 5220056 128528 433128 48,210.26 1,047 66 16,944 63 20.293.04 685 66,533.75 7.914.62 653,339.03
143004 195,859.56 3650123 THHS0 (15T 12233028 22946 3607997 4642389 575530 9798253 136588 440096 12,306.6 1,308,064 18,060.53 8532792 1.3 7070584 FAa1091 69430745
143022 10,297.36 36241 69,52 2635 131678 949.99 39690 5140 5694 105193 332 3124 $73.08 1834 191 41 542,29 1492 72597 139,13 174076 13
143024 53,248.18 7182 20.24 (LSB.74} 34325 2,286.30 149,30 0.53 FLEG 23747 996 137.96 (33.36) 347 8 08489 847 35848 (237.88) 64,696 94
163002 345,899.98 1340762 153887 {467 4760422 3100497 £5327.62 120268 2,170.34 37.581.33 504.23 1.369.97 2067979 49632 7.238.76 31,134.8% 36637 2757886 144179 $90,671.76
163604 26,350.68 53992 19585 {2395} 142076 1.784 51 101726 129.43 15498 264338 15,66 9%.1% 1.475.39 %75 51558 1.815.53 3145 163255 16150 IGHMAS
184076 996,028.95 3521794 725435 (255.46)  §1253229 £3,526.02 454429 581182 o5INE4H 175764 5483593 977.26 . 1.235823 . TIEG 6N 1.462,204.00
EBEESD 5.4 G4 ©.0) 062 @ {0.63} ©.93) 1] 0.04 0.0} (000 ng3 {0.50 an (0.24} (143 6] .51y (@05 (L0700
184307 20847.72 89473 19657 {189 324338 1,553.13 95145 12119 14222 2,515.20 3188 9148 1,354.25 3309 49371 1,866.87 3136 1.899.01 2319 36.810.76
184319 641409 204.16 6270 {0.87) 106663 565.13 31613 4643 stle 826.89 1043 3012 445,53 10.85 162.90 1281 HIRE] 62462 76.36 11,580 05
154508 69944 332 441 375 11488 6348 34.09 17 837 9296 096 268 2.3 197 1574 5555 09s £0.56 15.13 1,241 44
184510 §829122 351.0% 16 4161 1,251.47 38418 358.18 .M 5083 93338 16,30 T8 149,78 2055 17151 77497 16.3¢ 66442 138,08 15.190.62
184556 500968 7739 vl (299 28608 M4 84.66 10.88 1262 11730 329 322 12047 237 4520 193.03 1,67 170,66 14626 4.622.64
184517 169,652.63 651471 1,39833 (6223) 2399193 14,738.47 789179 511.57 196236 1345165 216.08 679.15 9.987.63 13439 3,654.31 15,109.84 26000 e g 1,645,458 289,723 34
184519 418099 3624 1876 (2826 305.1% 35897 163,01 L] 14.45 4182 565 9.14 HLe7 {265 5005 384.03 725 205.71 {2657 509155
184530 (SBA.722.19)  {26359.47) (3IG19N  2BIGT0 (345456H (3BT (BO4ED (5,19050) (3.995.21) (5282030} (66T6TY  (L02RE3}  {7440019) (865757  (1LI3831)  (63.464.7D) (152493} (335665} {1,786.11}  (3920353})
184600 20,870 80 91847 263 65 26.32 145040 1.799.67 99654 13809 148.37 2,556.53 1.1 9511 1357.94 4135 53382 1,893.96 3094 139767 ez 37,490.37
1B4602  1378,16132 59,72026 {27109 (60642)  215914.69 121,776.59 6543750 8203 959384 16806069 206216  &1048% 99,301.36 2,156.88 130038 123,519.58 217826 12739500 1485558 245063865
IB460}  1.849.770.27 8328561  17.685.61 (95053 30203939 16346731 R9T03F5 1139508 1338183 23405296 199997 8580.00 126.588.54 2191288 5606650 16573685 292278 17743803 Q034162 331732052
186049 371.88 . . - - - - . - - 37148
228201 . - 449830 62 449,550 62
236605 (30.193.90) . 30,193.503
136906 . (40.634.43) {5,655 43
136007 (5,563,250 88) (,781.45) (5.593.552.36)
136165 . 25503 2953
236106 . 383.03 353.03
236107 38,75148 373148
16118 {18.402.09) {18,509.09)
136116 (16,180.82} {16,180 82)
408105 - 3530074 3580074
408106 3,845,835.12 {68,526.00 . 3,71031%.19
408107 . 37,667.59 37.667.59
10815 49397 49197
A0B116 46.186.24 16.38624
468117 . 18743 28743
463418 - 1247 1247
488119 136 736
508120 ERpa ] . 112374
508125 . 2,162.66 - 216266
£08126 . 199,298.64 195,298.64
408117 1.25%.16 1.249.16
408135 . . 750 479.%8
408136 42,391.08 . 5239108
408137 279.63 2792.63
4D8E88 1,679.39 1.679.39
108189 9788 57185
J08ES0 - 148.498.35 . 148,398 35
16601 1924879 . . . . . . . . 19,248.79
426501 194.610.19 775288 169209 35958 2901519 16,998.39 837226 LI7249 1247.87 2194884 205.26 191.55 11.461.30 38837 448712 17,174.33 29754 1667047 21850461 13749367
500100 389,504.92 . 19.311.94 . - . . 182131 987B65 34,448 30 3803347 . 493,297,380
E60%00 (2522897 1,187.65) (285.92) (35145 @410 (L1867 (3347967
51019 13,360.85 37132 . . 3836 0473 113233 756 81 15931.65
s0I00  2,164,76399 5L078.13 830839 4489268 195714 84 1'H4.078.33 167583784
sl 609836615 21335883 292146 19916623 555137387 §23,536.14 1434278
503004 1,951,24338 77.197.64 7.26633 041645 17237400 152,503.38 240490496
SOL00S 797,357.37 2530642 2,356 46 1256148 72,765.17 40,508.09 963,534.19
802108 2,329.48641 94,565.21 9,056.43 4832767 20579152 18744203 2,269,678.27
305108 $26,280.41 . - 2152338 . . . 2,078.26 . 13,0835.45 47,672.54 . 1268147 . £51,282 48
504108 3.997.683.30 72549 13226 (20568} 50670 LS55 16 17233966 12147 138,12 152450 407 16,510.04 3,509.94 8 SEO4038 33962033 6B1% 34035554 {107 358176216
£05105 8328037 . . . . 325277 - . 27238 . 1,598.55 TA82.6% 630831 10158793
506500 177118 38.26 7.50 $8.07 161.82 . 17541 2,256.94
5100 1,231,084 16,546.79 £.193.77 2911831 30980032 (48,70 13158219 1,542,549.86
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Loutsville Gas and Electric Company

CASE NO. 2007-6564

CASE NO, 2008-64252

Gnlaries und Payroll Overiieads by Account

For Services Provided by LG&E Employess to LG&E

LONG-TERM OTHER RETIREMENT WORKERS'
LABOR ADE(KY DENTAL FASB 112  FASBE 106 FICA HOLIDAY LIFE DISABELITY MEBDICAL MISC OFF DUTY PENSION INCOME SICK A TUFLION UNEMPLOYMENT VACATION COMP TOTAE.

Accanat

5itj00 291,314.63 1226658 - 154730 6,200.39 26,2563 3,092 5% 36877176
312005 132892402 3046837 47950 25,760.22 121,082 66 100,230.33 1,631,333.66
SEZ0ES 9275036 396199 36737 195148 BIFDE 1.719.70 11513686
512017 133,330,306 552325 53298 3,037 1607745 1208872 22169420
512106 4,162,720.24 15878328 15,335 57 81,249.66 37301287 31406571 5,105.397.30
S1214 £3,604.18 143361 ni7m 1,203.43 517527 560310 79,857 44
512103 23387 11730 93z 6108 6062 186 3,660.72
513100 151763739 54,1473 334893 11572.26 §34.45492 107,539.02 1,847,080 395
513900 {389.19) : (4148 - (.65) . {17.20) {12988} {85.25} {5.178.00
514100 48.362.68 B 11378 [URIG] 1,639.15 16212 20348 029 11683 2u3d08 197 19395 1,498.63 13712 168230 4,§50.58 25.57 193480 1E3.01 GB.350.67
535100 +1.50L.25 . . : . . 207168 . 18750 . 1,062 60 374390 4.096.63 3166364
3800 13306492 391420 38543 pEUERE 1198567 776458 13212496
539100 10,770.29 467.77 282 I32i0 95472 £956 49 13,366.29
541100 351415 I74.54 £341 80.16 38508 936 446820
542100 2833431 158085 12966 15383 1445918 328340 34528 4R
543100 4545789 136825 13417 716.66 423620 259252 5439569
544100 126.469.48 142392 395.60 213508 1101615 £.24487 15268503
s44100 180,076.41 113543 672.90 157520 1600161 1389444 a6l
551108 G540 - : . 3605 . 345z 1954 63192 7629 . R84.72
352100 586120 191.63% 4665 {29.39) 41300 4138 49 26079 3163 333 33154 37.9% 68071 297 125.26 6E237 13,04 s8i39 45.63 9913407
3300 135.391.08 - 554768 . . - 47837 . . Z,861.66 11,864.57 1056184 166,708 33
536300 264.72 1299 as6 6.08 380 2204 33109
557100 6472 1297 485 608 467 5 31.z8
560900 B33 445 0.2? 193 11 T {0503
563100 §31.856.1% 11.465.69 2,267.78 EF R E] 42,316.68 46.238.24 66431283
553100 2BE 44 432 046 239 560 855 32943
566100 51T ' 350070 341 1,758.73 32101 6,300 49 £9.22103
566500 17313 . . 1733 . . L32 . - 195 nu . 3144 46B.G0
563106 3,7138.62 16974 ne? 736 32817 347006 16787 3278 2649 42008 13.08 n 456.26 891 1] 42047 inas 30398 3525 661565
5791060 166,058.07 : : . ERLZEL) : . TR S0 TGS 481446 i4,850.39 : 0766430
FHI00 E633.11L §7.44 245 1251 133.58 417 1,846.80
S73H00 74198 3347 1.5% 1762 6691 730 91583
S30E00 26,90%.65 110018 §0.42 53530 341634 106135 pEXCEINES
552400 194,625.42 9,464 B8 G11.63 478178 1740475 18.586.34 245,779.25
83001 879,353 62 24,093 36 - 138117 £.92678 T6.341 64 16.527.46 1LHG398.10
533063 194617 235.0% pith £ 10981 41975 $4133 6188 0§
583005 F13848.05 3554621 3,067.74 1982507 8275891 76,534 96 113531684
583063 BE9E.14 35832 3133 170.75 98 42 683 54 1023550
583009 ER YN 198 18 103 190,02 68 65 0323 1596195
SEMD0 17991160 122567 65623 358112 1547911 13,691 84 220.557.03
SE400E 5903246 245047 239.55 1,269.63 511313 181457 7291983
584002 458538 2. 1.82 1106 G678 4015 1438
584003 2,357.15 1023 621 3709 1339 142,58 304376
584005 19.903.07 1,385.73 12401 T07.58 263838 1,684 58 3745933
584008 138734 7n6% 093 »9 13687 15582 1.797.63
585100 719787 - 15742 1849 7551 SEE30 19886 - 3.24675
526100 14839615 92,743 85 : . . 8,668 54 : . 4742429 193,764 36 - 183,072.34 2,614.070403
S38100 48],183.24 564760 101813 {956.34) 3,7¢188 t{685.07 2301004 91592 1.GZB.{16 11,885.49 7840 2EI1379 46,85313 27064 30,583 21 5044025 126050 32323 46,865.37 7% 672.941.0}
S8R50 283472 . . - - 13661 - . 1633 . 6897 24983 . 35153 B I3 Bt
20100 2.889.2% - . : . 1326 . . . 284 w27 262.76 - 7534 3276
531063 1652114 4493 79.4% {30,411} 91330 1.613.02 44531 5874 67.0% 109128 16,98 6463 1.467.07 1800 I3 E) 1,264 83 ELRLS 814 68 3T 18,593.20
532100 163,:95.73 . - - . 7662404 . : 652.26 3.469.16 14,565.72 1361832 20058024
533001 45548325 1579733 135273 T,E01.68 4G,358.55 29.659.85 559,563 41
593002 Lus? 41408 1581941 245782 12,950.49 93.513.20 50,244.21 §.242.699.21
93003 4605427 296,62 1369 136.67 401807 01,23 51,15293
593004 11408242 3,566,038 s26.00 281839 1018316 10,526 38 145403683
594002 27545706 9,235 57 845338 494870 24,630 53 18097463 33905441
554003 L.1R5.62 378 0458 1406 104.47 79 1,363.37
9500 11623454 5,070.79 45710 152742 10,431.56 9.887.49 {44.668.90
596100 $0878.78 - - 2,108.68 - . 201.53 . 1,106 70 4 437.57 4,305 76 63,038.52
598100 4151330 1.643.69 342.60 {1555 5998.02 3.684.62 137298 2791 265.60 4627194 54352 §64.80 2.4%6.92 3B61 913,54 3TITAT 3.0 352688 3340 7437
A0 2360147 . . - . . 1,192.56 . . HERS . 614528 2,348.44 - 137831 3008331
i 13.966.6% 1,20737 11187 620.34 11787 146585 30.369.63
297003 410,193.78 043628 1.268.57 12,528 86 36.752.68 40,573 42 $10.447.57
813001 411605 [RiER1) 132.72 623.4% 218959 EA1944 ING75 80

Attachment to Respense to PSC-2 Question No, 30{z)
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Lauisville Gas and Electric Company

CASE (. 2007-80564

CASE NO. 1008-00252

Sglaries and Payroli Overhends by Account

For Services Provided by LG&E Employees to LG&E

LONG-TERM OTHER RETIREMENT WORKERS'
LABOR 01K DENTAL FASB112  FASB 1066 FICA HOLIWDAY LIFE DISABILITY MEDICAE MISC  OFFPUTY BENSION INCOME SICK TiA TUITION UNEMPLOYMENT YACATION  COMP TOTAL

Account

814003 303,080.4% §4,656.54 137635 TA4 270119 28,806 1 38252643
816100 4834064 1.745.72 167.41 97065 $,243.17 3.346.53 1901532
#Ti00 31591639 13,082.22 L2460 636313 28,221.03 2399535 391,234 85
B1R10D 369,133.38 16,661 58 1,57505 8336.64 3585702 {94539 33750 64 463146597
LEIR L] 484,305.93 067533 210977 982973 4516129 4L133 73 603,704 80
830180 22320606 1991430 101559 536570 10079 81 E463.64 2245106
BI219G 36752258 741738 66043 17604 $4966.27 14,246.83 208,60).88
833100 5749532 13797 16239 943 R6 192730 364568 £9,169.47
34100 3R4,609.90 1638817 1,581.94 3,67163 34,040,384 3135644 477.553.62
835100 4366981 231BL 194.21 105137 39732 4497 68 5504451
835100 112,786.42 447581 43668 2151939 10,771.50 347971 150159 51
237100 38,500.2% 183016 27957 15TLEY 535567 557118 74,408 24
H50E00 439046 13677 1529 75.09 37163 26779 525763
851100 197.039.067 . 9,893.92 9311 §097.05% 173151 1967616 250,454 85
856500 189,385,172 - T332 65871 . 1372 16,852.12 14.31.57 2321345
Bs3j00 115,888.50 458132 . . 43374 1339.66 1011944 3.989.71 14236236
Ly L] 2787175 1399642 - . . 131894 720209 25,196.95 1781242 354,257.57
BT40¢1 21391897 %,206.9§ . 1640 4,690 83 £9,104.93% 1830506 166,142 65
B74DG2 9.601.3% 11136 1277 5727 78055 3676 1617430
AT4005 3588448 131943 12482 [SrE] 2,750.22 2458612 3921204
AT4004 3251569 1.560.24 167.83 776.54 175408 ERIVi R 097648
BN 119,778.99 151228 15053 248751 16,702 04 572D 147914 5%
374008 3241791 136366 136,85 63541 157022 ITIZHD 4689615
875100 372198 46 1573516 1,333.6% 169147 33,28383 IRIZEID 458,153.65
376100 21333351 9,542 &b 953.88 3.740.45 19.278.22 1B 55555 267,004 .43
87700 17.337.53 1,369.39 j2230 64622 239 248230 34,2043
AI5E00 5.26L.65 24015 2587 137.46 44555 496 53 660762
379500 13241536 . . 3949806 - 371735 . 303773 11,854 48 781908 158473710
830100 15007875 3107299 55462 (581310 282413 637465 33,887.08 51038 56:.93 758205 96.81 161988 1566326 14397 17.012.98 717043 285 47 £5.931.18 ©In 97657923
BEGINO 2428266 905 19 192.18 {2046} 330253 21304 981.33 12438 146 76 154875 3138 9154 137954 9.8 50400 2,166.50 3758 194897 28607 40.985.19
$ATI00 2,651.693.63 - . . 107.501.57 - - - . 10,305.58 . 5547963 23878237 66597 1,178,267.77
249100 33,209.3G 1.406.88 13024 69 3i0432 1E8633 4145182
§F0180 64 587.10 267 1 25704 12187 536794 137095 19.4774
E3E100 125,858 06 : 351508 20 286154 iLa48s 16901 53 156, §92.63
892106 21,1238 - - 1872000 1,761 .56 9,675.58 46,666 47 37073492 635,021.53
BRIIO 137919.44 - 543547 312,33 273964 1.558.42 10,585.42 157.750.27
9072004 337.757.59 16,833.25 157231 86816 3637LAE 3324266 42837458
20I001 451,5L6.42 3241852 212541 1147214 18,616.12 443531 572500 82
90300 435430 1,194.20 11458 61572 EREEEE 135821 30,785.42
03006 7833197 . 389380 365.80 2,009.38 5,992 88 e 99.331.74
S03907 265,04%.39 - §1,743.08 1.i0516 606606 231826 50 2328330 33167230
03008 146,027.89 T2i687 69317 3,687 34 1294155 1£,372.60 184,740,427
03022 [44327.60 718468 65185 367230 12,901 66 §4.17597 182915 59
903023 i2,128.19 612.7% 58.20 J0R.90 1,097.63 1,268.02 1541333
203025 F4,096.88 41822 40041 215184 151530 4,780 83 106,622 .51
583030 2.980.47 12229 {506 &6.50 4704 Ho 80 3,680.93
203035 7343841 164344 348.03 1,889 54 658060 74888 917040
593909 {808 5.8 040 275 %.59 H.28 146,95
943912 44328 247 OL§ 162 403 178 3542
903930 32633 116 0386 3.46 31.90 i3164 38305
$03936 1107 . : : . . - 007 - 12078
05008 43.737.80 171231 3393 [eZ1 ¥2H) 3717581 3,730.37 1543 66 262.G5 ol 48 1,560 65 56 81 181 5446 46 £6.82 93574 3,086 42 11432 178016 3z 1606632
905003 5514679 - - 2,787.65 - - w690 {43484 5.009.7% 151323 . 715242
908901 236.24 1133 095 6.03 19.24 nn 95,49
905 ¥ 114958 . : jz7.63 . . 127654
910001 15696 - - 1685 - - L¥7 . . 1638 BN . 36406 561.71
920100 172.71195 2,440.31 44835 (685.02} 13450 5,363.74 8,282 qGE49 46472 £.13840 BlLoo 5.133.28 1130602 360 4107200 R34 54 12921 16.45%78 {3.60) 24749931
920900 163,658 37 . . . . 1102 64 . . 198.7% . 1.097.98 1430206 . L29579 135,552 55
920901 137.582 6.57 o7 2190 11.06 1251 17134
921001 {596,028.95) {996,028.35)
F23003 {281.732.81) {71312} (349.66) 130610 (1422m {158.42) (1317289 (1£30 (395.83} (548132} (87.59% {2774 35} (23230 ey {6,30375)  (40,35739)  {6A8431) (5191 (43171 (7.2 {3EL0360Y
225002 . . . . - . - . . . - 35342315 35342399
$25004 16,921.49 $R.06 36.2% 22066 157423 £33 10.009.01
15082 . . (3,463.35) (3.463.36}
925022 16.150.50 16.130.5¢

Attnchiment te Respense to PSC-2 Question No. 9a}
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Laonisville Gas and Electric Company

CASE NO. 2007-00564

CASE NO. 2068-00252

Salaries and Payrofl Overbiesds by Account

For Services Provided by LG&E Emplovees 1o LGRE

LONG-TERM GTHER RETIREMENT WORKERS'
LABOR 405(K) DENTAL FASB 112 FASB 106 LIFE  DISABILITY MEDICAL  MISC OFFDUTY PENSION INCOME SICK TIA TUITION UNEMPLOYMENT VACATION  COMP TOTAL

Accoant

915023 . . . . 505987 5.055.87
925025 . . . 9615 95 38
925026 . . . . 1827041 18,270,561
925100 63537 245 17.25 66.99 . 61.29 §76.05
915912 . . . @19 {019
926001 99278 30 . 99,278 R0
926601 07,690.50 . 207,690.50
326003 . . . 433369205 61,304 81 4,394,796.55
26004 . 326,259 49 . . . . 126,859.49
926005 . . . 247,538.00 518 24754308
926012 (2.199.89) . (2.190.59}
926013 . . . (6942.00) 62149 46,320.71)
926014 (3.65232) . . . (3.652.32)
926015 (3.665.28) 638.53 . 13,056.75)
814019 . . (4,538.06) (4,538.06)
926012 021,07 . . HIEIH
926623 . . . 228 685.65  1.989.69 131,675.33
926024 . . 17,2704 . . 12,270 34
926025 . . 1347279 13.072.79
926832 301897 . . . 1.033.07
926033 . . . 6255151 81434 61.357.85
916034 . 175516 . . 1.755.16
926033 . . - 3,592.79 150279
026180 ' 981043 . 95%.00
926101 7.813,526.23 7.813.526.23
975102 134144253 . - 1,541,442.58
914105 . (28,255.87 . (28,2558
926106 . . . 2,208,275.52 2,268,275.92
F26E16 5132440 51,324,530
926517 . (5,564,13797 - (5.463.13797)
926118 . C3,361,53429 . 3361,534.29
926121 . . . 32385.1% 32,585.19
916122 . (17.991.35) {17.991.35)
926123 . . 215.36 215.36
SI61H4 . {98,225.74) . (38,225.74}
916126 . . {345.45) (34545}
96117 : . - [{IWEIRE - (61381.0%
926128 . - . 315947 - 37,584.71
526131 . . . . 413,123 61 413,123.61
926E32 BI315.72 8131572
$26133 . {2,519.18) (2519 18)
926134 . . . 116.670.03 . 11667003
926136 . . 251147 251147
926137 . . - (289,601,537 (259 601 53)
926133 - . . 177,547.82 . 17754782
226141 . . 143,676.81 113,676 41
926142 22,272.84 2237288
916143 . (474.56} - (474,56}
976144 . 32,057.24 . 3205728
936146 . . 734.28 73435
926147 . . . (79.697.96) . {79,607.96)
926145 - . - 48,778.83 48,778 83
926161 - 1828 44 1,828 44
926162 345.60 34560
16163 - .92 092
926164 . . - 50934 509 34
926166 . . : . . 13.56 1336
926167 - . (1.279.56} {1,279.363
916168 . 776.00 . TI6 R
976169 7453 . . 7453
926170 - 51.5% - 5155
926171 57.98 5798
926172 968.16 14.86 98002
926181 - - . 387,283.52 387,285 52
$16E81 75,825.91 . 7382593

Attachment to Response to PSC-2 Question No. 98(n3
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Luutsvilte Gas znd Electric Company

CASE NO, 2007-00564
CASE NO, 2008-00252

Salarics #nd Payroil Overhesds by Acconnt
For Servites Provided by LG&E Emplayees to LGRE

LONG-TERM OTHER RETIREMENT WORKERS"
LABGR 161(K) DENTAL FASB 112 FASBI06 FICA HOLIDAY LIFE DMSABILITY METICAL MISC  OFF DUTY EENSION INCOME SICH Tia TUITION  UNEMPLOYMENT YACATION CoM?P TOTAL

Agcaent

926583 {1,088 G0} - {1.088.00)
21110 - . 09,264 29 169,264.29
F16186 261773 261775
915187 {272.459.43) (272459 43}
G26EBE . 166,20207 . - 166 202067
26189 16,112.09 . 16,32209
J28190 . 10,382.93 08293
926191 12,8968 . . 12.189.68
926192 336335 266918 216,034.53
926941 - . . : . . - £,220.64 - 672664
93510t £2,771.50 243270 51738 (23.08) B576.9% 545324 263400 33724 19335 6,841.93 B 65 25138 369544 86.71 135194 5,390 67 9420 5.21G.83 608.83 L7 5T
23520t 344 - 1112 . . . Q.34 546 W17z 2594 . 86G.42
43519 2745213 10.506.76 - $91.55 331737 1932571 W.584 20 1719,59272
TOTAL 5006642335 114943007 41338136 §39910.71) 8,141 89648 (18560901} 2.4 1455347 0504388 365,483.96 632140325 34347140 219;37!_5‘-' 3,358 06054 RERIEEE] £.237,16242  5.436,167.86 100,668.02 (4,482.97) 477652758 971,69:.09  95377.143.92
TC Borden cheek 6,966 68 1180143 (35527 2378305 44339 001352 901143 117101 190,18349 165116 554224 108,576.81 2,150.7% 34,9350.36 165,626 9% 14.02 137.239.59 16,325.53 156589271

Attachment to Response 1o PSC-2 Question Mo, HHa)
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Laoussville Gas and Fleciric Company

CASE NQ. 200700564

CASE NO. 2008-00252

Sglaries and Payrol! Overheads by Account

For Servates Provided by Serveo Employees to LGRE

LONG-TERM OTHER HETIREMENT WORKERS
LABOR J2E DENTAL FASHIIZ FASB 106 EECA HOLIDAY LIFE _ DISABILITY MEDICAL  MISC_OFFBUTY_ PENSION INCOME SICK TIA TUITION UNEMPLOYMENT VACATION  COMP TaTAL

Atcannt

FTGAL  LATLIMAWME 1262308) 2RSS (AITRTM BEI2ESS 26B23132 ISNFI6IS 2136614 140560 3921331 425766 L1612 620,689 )0 538928 66,3974 16341163 1202395 28363723 BOe037E 564208173
HA90E 535581 25049 3871 3208 14496 59821 260.79 38.51 EER T 579.62 176 5854 114050 1500 166,70 A3 2260 416.23 414 9,822 76
163002 £3347.83 161686 46155 (0607 69216 142201 102158 43437 7969 6461.15 1264 65146 12,514.99 12218 1436599 919555 24368 561372 t.m 113,307.63
163100 74.258.99 1.000.07 55347 (9344 E9R34gs 63553 388202 20405 36274 2.549.49 L2 5433 ,004.30 11 1,625.23 10,827.47 83833 6,786.38 @16 1278236
183301 40,5234 159451 30825 (#61.26)  3ii518 3137545 1938.97 255,40 31977 166915 578 4133 779155 4351 TN 587540 153.4) 382549 (5.45) 71,618,64
184150 {0.13) . . - . (@053 . . . . 0.29) . (I (0423 a0z . {0.23) - {155y
184307 EL9KL.65 339545 61734 (T645) 222433 1405291 395085 559.57 §29.62 342615 04,59 345862 $6.423.48 £56.40 134103 1267272 . 31952 7.433.89 (747 48,370 81
184504 30,4082 1.286.21 216.63 {109.84) Bi9.03 262374 144997 2428 22167 311287 34895 31132 603424 66.91 NeTy 4.405.22 N751 164536 1.54 5449126
184510 BGA3EN 353 54 63.98 (83.19) 23139 73839 412,90 5877 65.60 28015 1504 5249 1,70930 15.60 19263 1,257.09 s 30 0.6h 15,458.36
ERAS14 4790499 200855 35135 (65633 (19699 4.434 96 2,284%¢ 39 358.63 490497 £2.89 92,12 950975 164,04 L1364 6950.77 185.61 4,165.66 286 £6,533.03
4816 16481200 £,553.44 LIS443 (1848447 532066 13,7109 1708852 1485334 134331 1637196 235,58 £,644.65 35,7874 17185 3487105 2356294 63448 1468594 126,080 28833800
{84518 159476 308196 543.67 (SB35 197433 631343 3,546.69 5031.55 35412 752158 9305 75539 14,576.99 14248 169042 12,681 68 284.27 551362 0.4 13173265
IB4608 246,028 06 9.969.61 182693 (242166} 658213 2112861 11.761.00 1,672.59 1.850.56 2585416 366 156669 49,271 84 fATed 548 35,85748 285,27 22,065.50 (2066) 44030220
184602 723,734.19 1053046 536632 {582445) 1933594 62,167.50 34,3953 £98375 544857 73,688 61 BIOSI 715353 14454498 139443 8629594 16326251 2,795.17 5148143 (45.72)  §.295.445.89
184603 519,102.83 2199257 198426 {44652%) 1443633 46.346.38 2575830 371340 1.069.67 3595268 62787 553135 10739904 1e32ad 12308 78,430.24 2,08041 4805038 (3656) 96538194
184625 52722495 21,566 61 394040 (4319.60)  14,144.00 #0312 WA636) 31359970 389771 162375 63539 3I8267 Q04629850 97995 1171349 76,673.61 285 00 2.049.61 §7.180.94 {060 94363670
184512 3522445 143211 6133 (294 66) NHLR 3902261 1.681.43 4318 w617 357895 37360 35617 1.060.77 6727 TRO.5E 513458 . 13453 3155384 (3.345) £3,089.79
136849 169138 - . . . . . . . . . . . g - 1,691.28
1861200 86.778.09 15147 613.63 {78975y 31R393 746834 4,080,593 <8335 64623 8.67.00 B&.E4 27067 11,186.56 13867 137628 1265737 33709 766912 (@053} 15465598
1863225 23,929.16 105472 192.01 {261.15) 69117 2,200.83 £,23748 176.33 15773 163231 34.07 264.68 511155 16.69 567.80 177284 9937 133442 280 16,257 26
186205 6235639 2.585.50 463,04 55.30) 167383 514224 291534 27.03 198 5% 6.203.37 136.37 629.37 11,579.87 12268 124058 293801 225,45 565715 (68 11044693
186151 4325227 183380 33259 2989 13520 3742 211683 198.41 3313 4,586.75 58.46 443,42 5,730,153 w3 1.00494 6 4H.H 17268 354829 (087} 79.094.20
186260 pe v R0 82758 15147 (222.29) 58332 1.858.43 1.041.7% 148.2% 166.52 221641 878 21308 4304453 3916 478,03 309508 23.67 £965.23 (234) 3896347
408105 . . . . . . . §21.58 . . 47358
408106 97,302.09 TERH9
108107 . $.587.80 4.587.80
168115 - . - 164,30 16430
598116 65,944.64 - £5.544 64
508117 41,3612 13680
408113 b33} wn
468115 . 2633 2838
408130 680 53 . 680.33
08125 - . .83 N33
$08116 2025639 20,256.39
468127 . . 8821t 88111
408175 - 76.44 76 54
{64175 24,000,47 - 400047
4831717 . 963,09 964,95
108185 LAI835S 3.818.54
408536 1.1563.871.99 . 116387159
08187 . - 46,884.56 46,885.56
A08188 491.53 49153
408189 . 6.285.87 4,286 87
183190 i45.545.16 . . 14355516
#8191 . 49655 48655
£02193 [52.760.56 . 143,760 56
408594 - . 573309 5,733.09
408195 - . 15582 1,155.87
483395 357,309 88 357309 88
08197 . - . . . . . . H,369.53 . 14,369 53
426491 25219286 9,51962  LETIIS (146795 677538 2166659 12,636.23 175745 156401 25.743.66 33551 2,590.52 49,896.38 5102 579048 36,608 74 97203 22,266.61 (19} 45208274
426501 164,380.22 6,369.09 128000 {1,733.13)y 540236 [4,i45.19 184331 134319 [25364 16,475 46 124.33 1.671.72 13,575 9% 19267 1.415.56 4,145.83 623,83 1504148 {4787 94.43006
£26531 3%,$3992 1.464.69 3837 [422.20) 94234 295732 1,673.95 21415 27632 357488 66.73 36372 667130 0 753,22 513634 13238 318549 {296} £2,875.07
500100 74,284 05 . . 15215 . . . 756.30 1.688.37 1031116 . 6,541 46 97.610.49
SO700 63891598 3045363 6,519.50 1429223 9257081 $6927.20 840,685 75
501919 ¥ 035,87 38343 (191 165.23 117555 L3 16,582 46
4090 307,875.21 14,702 45 33582 681797 19728 27.674.88 405,001 61
261993 216,77767 10,067 52 L150.10 1,579.39 307214 19062.2] 2773640}
$0I002 192 . . . 033 . 115
501100 113,268.21 536787 114403 22263838 16,661.79 1631647 149,685.25
506100 a6 . . . 619
510400 25157172 119315 2,539.08 540511 36,726.62 574 40 223510 331,699.56
51200158 6731 3133 668 236 9% 539 B4l
512100 1,009.61 9495 19.20 3395 146,02 33 132906
582163 $.808.92 8413 61 81 18209 1004 45740 162829

Attachmtent ta Response te PSC-2 Question Ne. 30{l)
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Louisville Gas and Electric Cempany
CASE NO. 2007-00364
CASE ND. 2008-00252

Saleries and Peyroll Overhieatds by Acceunt
For Services Provided by Serveo Employess to LGRE

Atconnt
513108
SE3900
514100
553190
856900
SeG10a
Se0908
S81601
$6194K0
S6I90F
562100
563100
566100
66900
570100
571106
58000
SA030G
SBESIG
553005
583005
5R6160
£88190
583500
532100
593002
593004
Sid00}
834100
230160
880900
HIFOOE
FOEFO
902008
DEINGG
903057
993012
HIon
903034
20303F
203035
Sa398]
483983
ki
903307
90390%
903912
3938
303531
303936
BR306)
967081
Sa1950
908941
16031
S30001
710100
20300
9209¢)
921082
J25002
928004
225211
325077
$25015

QTHER WORKERS'

ELABOR 4B1(K) FAST 156 FICA HOLIBAY BISABILEEY MEDICAL  MISC  OFE DUTY SICK TiA TUITION UNEMPLOYMENT VACATION  COMP TOTAL
4846232 328657 12098 28714 957308 542535 89,3864
2530277 1,230.59 263 60 50148 3,765.89 1,529.09 34444z

5,353.59 1373 9.2 3782 793.02 521.84 678912
2,25465 148,20 2877 9597 a1196 12426 3758 11
T10,028.87 33139800 057 1542068 10340017 £4.266 43 914,152 83
19,049.78 Y2839 w034 43214 2.888.53 1,13.27 26404248
473,635.3% 22 536,49 4,512.36 1036766 6891242 1257894 621932 85
10,864.36 51524 103 64 53.63 16422 1.203.07 1442116
333,650.13 1594094 340209 14268 4848032 5128 134,866 40
192,456.50 9,027.89 191535 4,002.52 2157077 17,297.49 5207982
22,116 36 128473 18565 266 392637 219532 3552559
695536 33120 £8.83 17879 1.607.43 583.08 508499
4432188 124245 47532 100426 749320 113233 64.489.4]
16.020.45 6654 1$9.72 42282 231967 1336 7 21,086.30
5737044 pATER ] 588 57 126014 BIGT.59 5,176.15 75,506.17
§356.77 206,43 4821 128.56 62254 33753 370010
518,558,928 HIFLED 519230 11,331.46 715,581 8% 1689766 682,453 5
227.285.51 19855 14 23944 $.092.38 33,067.90 20.285.55 891642
231,468,158 1194750 1,53283 526139 1649969 12,260.83 33061089
67,689.94 2,787.39 51333 134415 9,852 72 3,82593 B4.7i2.26
017 . . . 0.7
7561976 3,606.41 77136 1657.03 HLI80 6 579516 9%.450.52
441,2686.46 2386855 349579 9.637.5% 64.103.13 39044306 579486 73
187,57083 296814 151851 4.437.24 2723231 16462 75 246.590.37
48403 15.28 464 813 5793 3824 531.67
104867 4948 19,88 3003 15593 2199 1.367.60
73,7885 3,52693 757,20 1,747.33 10.711.30 543995 9637166
2307 1.1z 22 037 39.38 b A1 B3056
167.19 827 169 5.62 18 13 IHaE
34167053 16,2844 149197 7,601.7% 49,655 54 30.483.69 458,590.47
3237110 354384 85195 199173 1891967 715465 108,232.31
653,023,538 31,708.64 6,788.45 H617.00 95,817.21 $9.636.77 874,601.74
174,360.51 B353.492 1,801.64 138440 25488.09 15,630,480 130,716,006
33,692.80 2,609.30 560.07 1,250 58 191914 583789 71.869.7%
23,331.90 £194.54 23554 39256 345634 224743 3067041
6847429 327604 THI64 167813 991753 550771 59.954.40
57.210.66 448422 91662 1.366.75 1253026 716267 114,360.98
70,549.64 134349 71278 1,505.06 1,229.64 634370 9232431
94513142 52.236.9% 396536 1874402 $37.08127 3,814.84 1.232524.69
89,498 62 424756 90 92 1,547.83 1310475 . §,349.4% 157,750,606
7.619.68 3744 7572 17.19 1104 98 72963 10,974.56
98543 . 4617 .78 1836 15207 8718 1.294.89
15202 - 554,33 11744 239.53 1.706 63 166733 15334.50
2157404 10307 5G] 564.05 106877 1R19.82 28,277.9%
1521 ig4 16,15
10637 21.49 587 10.23 7328 120 66264
127,065 47 5.927.59 1,296.37 2,615.25 18,394.33 1138178 166,580.79
40633256 26,763.26 5,718.81 17.153.64 88,061.27 50,649.84 789,682 35
128.4¢ 4.5 1 7 7.4 753 15865
114,397 45 5.456.61 116441 2,515 1669944 10.259.82 150.595.08
67,717.08 3,201.88 696,60 1,572.18 %6223 4.365.68 8B,685.32
20,483.27 97835 208,68 34506 2983 86 185133 26552 5%
93,392.5% 448615 95442 2,046,590 13,598,54 839592 12284448
120,546.75 5.716.80 1,224.89 2.658.84 11.525.90 10,708,34 158331.62
2266478 1.09704 2444 SREA4 130370 197930 2985360
51.0%53.30 242385 51618 93046 TASR72 4.862.65 67.142.7%
14531536 5.8599.8] 1844818 1928764 41308125 16223384 2.564,827.62
9,607,976.95 454,3520.75 97,192.58 211,42938  1,398,37496 852,197.90 12.621.564 42
499955 77 13,582.18 369934 1£,129.64 7272362 4481636 £57617.01
. . . - 344275 . 344278

: ) . . . (1750 310 {1,790.51}
383LTE 18632 39,56 JIERT] 535,56 308,73 . 583592

. . . . (4777543 +,777.59)

{123,663 (123 66)

(213 @213
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Louisville Gas and Electric Company
CASE NO. 2007-60564

CASE NO. 200§-60252

Sslaries and Payroll Overbeads by Account

For Services Provided by Serveo Employees {0 LG&E

LONG-TERM OTHER RETIREMENT WORKERS'
LAHOR HE) DENTAL  FASBIIZ FASHI10& FICA HOLIBAY LIFE MSABILITY MEDICAL MISC  OFFDUTY PENSION INCOME SICK A TUITION UNEMPLOYMENT VACATION COMP TOTAL

Aceaunt

915026 {R12.38) (81238}
925027 42869 42809
925160 (53] agl
425992 . . . . 1,057 07 105767
F59{H 3857073 . 1.460.69 31054 &T1EG 145570 2,745.63 . 40,321.45
915912 . . . 347328 347328
915912 GR 3§ £8 11
926081 2568387 25.683.87
926801 . §5.985.10 - . 15984 10
526003 ' . 213,682.74 661730 22030504
926004 (8,310.28 - . 1E310.28
B26065 . . 16,770.62 1677062
9260E2 32.013.65 - 3281365
926013 . . 396,16619 1774144 AGT 907 60
926014 3588508 . . . IBER505
916015 . 3151960 31.989.60
916019 - - (1.897.65} {3.597.55)
9260221 234205 244315
926023 . 3663975 649.23 3§,288.08
16614 24617 - - - 146871
926918 - 231164 484
716101 - 42340829 42340829
9216102 87.099.28 - . §7.G99.28
916165 . {17084.58) {17.084.58)
526106 1564418 4364418
916116 . . 163749 763749
936117 . 15,7354 . 15.733.23
926113 164626 - 708626
925121 . 509, 79849 0. 798 4G
926821 160,967.13 16096713
GI6E23 - (v el Eib) . (2z200.07}
216124 . R7.323.97 - 3732397
916426 . B . 19.593.78 1249278
226127 - . 30365 30 30,26530
926118 2736206 2136206
926138 . - §9.345.43 5914448
916132 12.299.15 . . 1229943
92613} {3,207 - {3.297.1%1
916134 - 63365% £33694
926136 - TE122 761.22
926137 . . 218573 . 2IEG T3
926138 . . 1.970.35 - - 197323
926161 : 1.526.18 1.526.18
926162 363 . 31631
926163 . (et (10617}
926164 16336 16336
916164 . 1194 1294
916167 . 5597 . 5597
916168 056 50.56
925169 59.60 - . 59 64
936170 hENL 5419
926171 £1.96 6195
S26E7Y - £39.61 1060 Altied)
926551 - . . 395077497 39507897
926182 8116249 . - 3216249
925183 - (20,544.26) . {2 554 263
916184 42312 56 4232256
926185 503708 . 5017068
516187 19.5TLER . 34372 83
915188 . 13,1724 13,173.24
916183 16,293 91 - - 1629591
916199 14.401.52 1440392
92619 . 5182 1574242
926E91 . 523168 430709 . 0943877
926901 - - {319.177.94 13917754

Attachment to Response ta PSC-Z Question No. S0(b}

Page Jof 4
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Lousviile Gas nnd Electric Company

CASE NO. 2007-00%64

CASE NO. 2003-00252

Salaries apd Payrolt Overhends by Account

For Strvices Provided by Serveo Employees 1o LG&E

LONG-TERM OTHER REVIREMENT WORKERS'
LABOR 01} DENTAL FASHHNI FASBI0G FICA HOLIDAY LIFE DISABILITY MEDICAL MISC OFF DUTY PENSION INCOME SICK TiA TUITHON  UNEMPLOYMENT VACATION Cone TOTAL

Attostt
926901 0364 18 . 20,364 18
916903 . 327,793.435 . 779345
934904 20,637 47 . - 6,62747
918905 : 23,631.19 363139
926911 - - 594,136,120 594,136.12
926912 130,108 .08 - 130,108.08
926315 . (350938 (32.508.30
316916 . 63,038.18 . 6303848
ST . 2180392 2130392
926918 168161 . - 2631610
9269t9 389745 3,897.6%
926920 1,204,509 70,204 59
92691 6309354 £3.093.54
916912 - 65,579.04 65,5796
16913 . 1,654,966 76 1034500 76
934924 B6.5L3.77 £6.313.77
926915 - 75.928.53 7592835
916916 . : 1.908.459.04 1,908.419.64
926927 419.526.10 419,526.10
526929 {12288 1 {102,288.73}
926330 LT A4 20,7314
916332 : 1,168 33 1.368.33
326933 . 12,053.26 2208326
216934 1,382.27 . 138227
9246935 . 1.593 8% . 1,593 .82
926936 . 39.R37 68 39383768
916937 871651 871651
916939 {2,277.06¢ (2,271.063
914940 . 4,234.4% 423443
916981 - 1,458 62 145862
926942 : 131813 : 1823
926981 312412 - 51,184,312
536933 - 804456 §.044.56
G694 24,63205 2463205
316585 (1576434} {1L764.39)
FI6986 : 795982 T9E5.82
916587 9,264 3§ 926434
926988 12802636 . 12B026.36
9256989 . 230,568 23 23056823
91693G - . 1056537 1056837
926991 LE2ER N 644 5
9265992 7.677.23 16170
FIEITE 3317,110.50 . 1501659 30436 7.263.39 43,828 /7 17.801 34 416,219.25
935808 8506536 406030 86159 159863 1333191 1% FASE36 11181651
935484 £937,763.50 90,998.04 19,5248 4Z,663.54 18135177 170,036.84 1,542339.53
TOTAL 30,183,7338F  1,215393.16 21125101 (27984890 79941056 1575610.09 142506600 20427378 317,109.28  J,015,449.68 3749335 JHBTAI2 5581399683 5511541 55796882 453435223 170306.74 315,76343  1.681.168.29 (3,420.46) 54.072.019.91

—+= stch eevtee —r i oo = e e e e A i

Attachment ta Respanse to PSC-2 Question No. 98(b}
Page 40f 4
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Lowsville Gas and Electric Company
CASE NO. 2007-00564
CASE NO. 2008-00252

Salarics and Payrofl Gverhends by Account
For Services Provided by KU Employces to LG&E

LONG-TERM OTHER RETIREMENT WORKERS'
LAHOR 401K} DENTAL FASDIIZ FASH106 FICA HOLIDAY _LIFE  DISABILITY MEDICAL MESC OFF DUTY FENSION INCOME SICK TIA  TUITION UNEMPLOYMENT VACATION COMP TOTAL

Account

107003 22307282 918139 217055 (6947311 2467429 1984245 966802 155320 163594 2812203 12553 235022 17812T 45970 935983 1960532 348 8} 19,147.37 245033 38323236
108501 1,146.35 - . . 98.87 . . . . . . . . 91.07 1.75 . . 1,338.04
184150 (.01} 0.02 ool {0.02) . (C.013 ©on
408105 E . . 21123 . 21133
408106 26,296.40 . 26,196.40
468107 . 228.55 228 55
498115 - 202.91 202.91
498116 20,755.85 . 20,755.85
4081ET . 15532 155,12
408188 533 533
E{iL¢3.5] . e 2 f) 0.76
408190 . 154,66 . . . . 154.66
510190 267.03 12.79 301 10.89 2165 2510 339.47
546100  20,121.70 981.14 233,55 91137 1,702.45% 1.876 10 25,826.31
549100 001 001 0.02) 6.01 - . 601
551100 14,400.08 620,78 151.06 62685  1,327.25 1,244.93 18,370.95
552100 19,544.79 1,649.80 396 60 156800 342298 3,251 80 49,853 97
£53100  130,541.64 4,057.77 982,71 388285 11,306.86 5.113.96 158,885.79
554100 3319473 125792 305,15 122113 28434 2,525.44 41,347 81
£66900 2451 N . . 202 . 28 53
583001  29,348.53 35.79 5.48 3056 2,36746 67.39 31,858.15
593001  62,450.30 174 88 49.41 16086  4,964.63 3ina2 £8,108.20
593092 9701 41 . . . 77120 . 10,472.61
593003 20,218.23 70.51 15.90 69.28  1,631.97 123.23 22,129,12
901900 1,727.71 88.26 21.60 79.42 140.95 182.92 2,246.56
903030 1,580.0% 147 035 1.25 129.2¢ 276 1,715.08
9063930 404,91 1.65 263 9.42 33.08 20 80 481.80
G1000% 603.66 30.40 7.52 25.91 47,65 63.42 177,96
920100 170.28 808 168 296 25.56 16.18 224,66
930900 32,652.23 1,038.60 243,87 94002 204221 2,018.94 . 28.435.87
928002 . . . . 1,928 92 1,925.92
925042 1,461.89 246189
925026 . 41.30 4430
926001 . 930,94 . 930 94
926002 655,96 . . - 955.46
926003 . 17,399.06  14.51 17.413.51
926004 1,310.16 . . 131016
926005 . . 1,616.47 1.016.47
926012 1,424.55 . . . 1,424.55
5726013 . . 2667331 34285 2761586
926014 2,015,569 . . . 2,025 99
926015 . 1,456,37 . 1,456 37
926019 . 177.11 - 17741
926101 . . 20,082.37 20,052.37
926102 5,570.34 5,570 34
926165 . (7.685.84)
926106 . 6.595.64
926116 . 303 8O 303,80
526117 (8,956.86) . (8,966.86)
926E18 . £.714.05
926121 . 29,898 .57 19,898.57
926112 8.681.96 . 8.681.96
9261723 . (3,402.18}
426124 N 9,955 48

Attachment to Response to PSC-2 Question No. 30(d}
Page | of 2
Scott



Louisville Gas and Electric Company

CASE NO, 2007-00564

CTASE NO. 2008-00252

Salartes and Payrofl Overheads by Account

For Services Provided by KU Employees to LG&E

LONG-TERM OTHER RETIREMENT WORKERS!
LABOR 401K} DENTAL FASB 112 FASB 106 FICA  HOLIDAY LIFE  DBISABILITY MEDICAL MISC OFF BUTY PENSION INCOME SiCK TiA TUITION UNEMPLOYMENT VACATION cCoMp TOTAL

Account

926126 . 50523 505 11
326427 . {13,255.680 - {13,255.50)
516128 13,100.75 - 13.10075
916181 . . 43255 43255
916182 119.32 - 11932
916183 . 150 . 250
926184 140.54 . 146.54
926156 - - 7.67 167
926187 - (198.97) (198.97M
326188 . 189.38 - 18938
924189 2861 . . 28 6§
$26150 . 3570 - 25870
926191 2186 . - Z1.B6
916192 . 35342 328 . 156,70
926901 - 1,193.11 1,393.1¢
916903 . i.031.36 - 1,031.36
926504 58 96 . 58.96
926505 . . - 74.08 . - 7408
935391 21385145 81751 . 1,937 14 782443 18,563 61 1563047 265918 21
TOTAL 823,123.63 2355491 559427 (1803143} 63,370.13 6734813 27.878.38 3&955.91 4,204.72 7&;579.12 85'&98 5,701.87  45,774.76 1.276.40 26.74-1."29 70.979.86 2.174.68 115446 54,926,921 6,878.44 l,1‘)1.&]!}7,.,1”“‘;“=t

Attachment to Response to FSC-2 Question No. 90{(d)
Page2of2
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Response to PSC-2 Question No, 91
Page 1 of 3
Pottinger / Bellar

LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 91
Responding Witness: Paula H. Pottinger, Ph.D. / Lonnie E. Bellar
Q-91. Refer to Volume 3 of 3 of LG&E’s response to Staff’s first request, Item 46.
a. State the name of the employer of each executive officer.

b. Provide a list of “other compensation” paid to each executive officer separately
stating the amount and description of each component of other compensation.

c. For each executive officer whose annual salary increased by more than 3.7 percent,
describe in detail the reason(s) for the officer’s annual increase being greater than the
increase granted to other employees during the test year.

d. Provide all executive salary studies and surveys relied upon to determine the test year
and pro forma level of executive employee compensation.

e. Atpage 1 it is stated that 35.3 percent of the executive pay was included in the cost of
providing service to LG&E ratepayers.

(1) Provide a schedule detailing the distribution of each individual’s salary
listed on page 1 to LG&E and each of L.G&E’s affiliates separately. The
total for LG&E on this schedule should equal 32.5 percent of the total
distributed salary. On this schedule show separately the amounts that were
directly assigned to LG&E and each of its affiliates from the amounts that
were allocated.

(2) For each allocation provided in response to (1), state the method of
allocation and explain why the method of allocation is appropriate.

f. Atpage 1 it is stated that 4.2 percent of other compensation is included in the cost of
providing service to LG&E ratepayers.

(1) Provide a schedule detailing the distribution of each individual’s other
compensation listed on page 1 to LG&E and each of LG&E’s affiliates



A-91.

Response to PSC-2 Question No. 91
Page 2 of 3
Pottinger / Bellar

separately. The total for LG&E on this schedule should equal 4.2 percent of
the total distributed other compensation. On this schedule show separately
the amounts that were directly assigned to LG&E and each of its affiliates
from the amounts that were allocated.

(2) For each allocation provided in response to (1), state the method of
allocation and explain why the method of allocation is appropriate.

a. Each executive officer is employed by E.ON U.S. Services Inc.

b. A schedule of “other compensation” listed separately by amount and description for
each executive officer as of the end of the test year and the two preceding calendar
years is attached. Certain information is being filed under seal pursuant to a
Petition for Confidential Protection.

c. Of the 16 officers whose annual salary increased by more than 3.7%;

e Eleven officers (names filed under seal) received annual increases consistent with
our 2008 salary planning process.

e An additional adjustment was made to salaries for five officers (names filed under
seal) to recognize their new roles.

d. A copy of the applicable page from each survey source has been filed under seal
due to copyright law and the competitive nature of the information.

e. (1) Schedule 91(e)(1a) details the distribution of each officer’s salary listed on page
1 to LG&E and each of LG&E affiliates separately. Schedule 91(e)(1b) reflects
direct and indirect charges of officer wages. Schedule 91(e)(1c) reflects the
above the line and below the line charges of these same officers” wages. As the
schedule reflects, 35.3% was included in the cost of providing service. Of the
35.3%, 31.8% was charged above the line to rate payers. Certain information
contain in these schedules is being filed under seal pursuant to a Petition for
Confidential Protection.

(2) The indirect charges were determined by the respective Budget Coordinator in a
manner consistent with the procedures in the Cost Allocation Manual (CAM).
The CAM can be referenced in the original filing requirement 39 in this
proceeding.

f. (1) Schedule 91(f)(1a) details the distribution of each individual’s other
compensation listed on page 1 to LG&E and each of LG&E affiliates separately,
The total for LG&E on this schedule equals 4.2% of the total other
compensation. Schedule 91(£}(1b) reflects direct and indirect charges of other
compensation. Schedule 91f(1c) reflects the above the line and below the line



Response to PSC-2 Question No. 91
Page 3 of 3
Pottinger / Bellar

charges of these same officers’ other compensation. Certain information
contain in these schedules is being filed under seal pursuant to a Petition for
Confidential Protection.

(2) The indirect charges were determined by the respective Budget Coordinator in a
manner consistent with the procedures in the CAM. The CAM can be
referenced in the original filing in requirement 39 in this proceeding.

Schedule 91(f)(1c) shows, 3.6% ($239,955) of other compensation was charged
above the line to rate payers. The Company proposes an adjustment to move
this expense below the line.



Attachment to Respense to PSC-2 Question No. 91(b}

Page I of 3
Pottinger
Question No. 91b (L. G&E)
Information as of 4/30/2008
CONFIDENTIAL INFORMATION REDACTED
Short-Term Long-Term Total Other
Name Title Bonus Honus Perquisites | Compensation (1)

Daniel K. Arbough Treasurer
Michael & Beer VP Federal Regulation & Policy
Lonnie Bellar VP State Regulation and Rates
Kent W. Blake VP Corp Plan and Developmant
Ralph Bowiing VP Powes Operalions - WKE
Laura Green Douglas VP Corp Resp&Community Affairs
Chris Hermann SVP Energy Delivery
Chip Keeling VP Communications
John P Malloy VP Energy Delivery - Retail Business
John R. McCall EVP General Counsel & Corp Secretary
Dorothy O'Brien VP Deputy Gen Counsel/Envircanmental

Paula H Pottinger SVP Human Resources

S Bradford Rives Chief Financial Officer

Valerie L.eah Scolt Controlter

George R Siemens VP External Affairs

David Sinclair VP Energy Marketing

Vigtor A Staffiert Chief Executive Officer

Paul Gregory Thomas VP Energy Delivery - Distribution Operations
Paul W. Thompson SVP Energy Services

John N Voyles VP Regulated Generation
Wendy C. Welsh SVP Information Technalogy
Average of all Exgcutive Officers $150,741 $142,722 $24,198 $317 862

LG&E Footnote
{1) Total Other Compensation is comprised of shori-term bonus, long-term bonus and perquisites  Of the Total Other Compensation, 4 2% was
included in the cost of providing service to LGAE rate payers



Attachment to Response to PSC-2 Question No. 91(b)

Page 2 of 3
Pottinger
Question No. 91b (LG&E)
Information as of 12/31/2007
CONFIDENTIAL INFORMATION REDACTED
Short-Term  Long-Term Total Other
Name Title Perquisites | Compensation (1)}

Daniel K. Arhough
Michael S Beer
Lonnie Beilar
Kent W Blake
Ralph Bowling

{ aura Green Douglas
Martyn Gallus
Chris Hermann
Chip Keeling

John P Mailoy
John R McCail
{lorothy O'Brien
Paula H Poltinger
S Bradford Rives
Valerie Leah Scott
George R, Siemens
Victor A Staffieri
Paut Gregory Thomas
Paul W Thompson
John N Voyles
Wendy € Welsh

LGA&E Footncte

Treasurar

V# Federat Regulalion & Policy

VP State Regulation and Rates

VP Corp Plan and Development

VP Power Operations - WKE

VP Corp Resp&Community Affairs

SVP Energy Marketing

SVP Energy Dalivery

VP Communications

VP Energy Delivery - Retail Business
EVP General Counsel & Corp Secretary
VP Deputy Gen Counsel/Environmental
SVP Human Resources

Chief Financial Officer

Contratter

VP Externai Affairs

Chiaf Executive Officer

VP Energy Dalivery ~ Distribution Operations

SVP Energy Services
VP Regulated Generation
SVE Informaticn Technolagmy

Average of all Executive Officers

$28,072 $444,522

{1} Total Giher Compensalion is comprisad of shord-term bonus. long-term bonus and perquisites  Of the Total Other Compensation, 2 8% was included
in the cost of providing service to LG&E rate payers



Attachment to Response to PSC-2 Question No. 91(b)
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Pottinger
Question No. 91b (LG&E)
Information as of 12/31/2006
CONFIDENTIAL INFORMATION REDACTED
Short-Term Long-Term Total Other
Name Title Bonus Bonus Perquisites | Compensation (1)

Danie! K Arbough
Michael S. Beer
Ralph Bowling
Martyn Gallus
Chris Hermann
Chip Keeling

John R, McCall
Paulz H Pottinger
§ Bradford Rives
Valerie Leah Scott
George R Siemens
Victor A Staffieri
Paul W Thompson
David A Vogel
John N Voyles
Wendy C Welsh

|.G&E Footnote

Treasurer

VP Federal Regulation & Policy
VP Power Operations - WKE
SVP Energy Marketing

SVP - Energy Delivery

VP Communications

EVP General Counsel & Corp Sec
SVP Human Resources

Chief Financial Officer
Controller

VP External Affairs

Chief Executive Officer

SVP Energy Services

VP Retail and Gas Storage Ops
VP Regulated Generation

SVP Information Technology

Average of all Executive Officers $159,202 $376.351 $36,3483 $571.946

(1) Total Other Compensation is comprised of short-term bonus, long-term bonus and perquisites  Of the Total Other Compensation.
1 3% was included in the cost of providing service to LGEE rate payers



Question No. 91e{1a) (LG&E)
Information as of 4/30/2008

CONFEIDENTIAL INFORMATION REDACTED

Salary
Salary Charged Salary
Salary Salary Salary Salary Safary Salary Charged to fo LGE  Charged
Charged to Chargedic Charged Chargedto Chargedto Charged LGE Fower to LGE
Name Title Ku_ _ LGAE to Servco  Cap Corp WHKE to LEM  International Devinc_ Powerinc

Daniel K. Arbough
Michael 5. Beer
Lannie Bellar

Kent W. Blake
Ralph Bowling
Laura Green Douglas
Chnis Hermann
Chip Keeling

Jehn P. Malloy
John R. McCall
Dorothy G'Brien
Paula M. Pottinger
S. Bradford Rives
Valerie Leah Scoit
George R. Siemens
David Sinclair
Victor A, Staffien
Paul Gregory Thomas
Paul W. Thompson
John N. Voyles
Wendy C. Welsh

Treasurer

VP Federal Regulation & Policy

V§{ State Regulation and Rates

VP Corp Plan and Development

VP Power Operations - WKE

VP Corp Resp&Community Affairs

SVP Energy Delivery

VP Communications

VP Energy Delivery - Retail Business
EVP Generat Counse! & Corp Secretary
VP Deputy Gen Counsel/Environmental
SVP Human Resources

Chief Financiat Officer

Controiler

VP External Affairs

VP Energy Marketing

Chief Executive Officer

VP Energy Delivery - Distribution Operations
SVP Energy Services

VP Regulated Generation

SVP Information Technoi_ug_x_r

Average of all Executive Officers $257 798 32 5%

Attzchment to Response to PSC-2 Questien No. 91e(1a)
Pagel ofl
Pottinger



Attachment to Response to PSC-2 Question No. 91e(1b)
Page 1 of 1
Pottinger

Question No. 91e{tb) (LG&E)

E.ON LS OFFICER WAGES - DIRECT AND INDIRECTLY CHARGED
TEST YEAR {5/1/07 - 4/30/08}

CONFIDENTIAL INFORMATION REDACTED

100 LGE
NDIR 1¢ DIR % TWGS  TOT%
Arbaugh 43 0%
Beer 37 5%
Bellar 42 2%
Blake 42 9%
Sowling 3.4%
Touglas 27 4%
¥arrann 34 3%
Keoling 403.6%
Malloy 44 0%
McCal 23 1%
O'Brien 34 7%
Potlinger 6%
Rives 24.4%
Scott 35 5%
Stemens 37 5%
Sinclair 34 7%
Statfier 188%
Thomas £0.0%
Thompson 36.6%
Voyies 80 0%
Walsh 411%
TOTAL 6.3% 1571929 312 572 58% 1447 BO4
20 Serveo 4 Cap Corp 301 WRE £07 LEM 508 LGE INTL 516 LGE PWR DEV B30 - LGE PWR INC
107
TOTWES TOT% T8 107T% [TOTWGS TOT% | WGS 10T% | 10TWG TOT% §TOTWGE TOT.%
Arbough 94%
Beer
Bellar 11%
Blake B.7%
Bowiing 86 1%
Douglas 17%
Harmann 20.0%
Kealing
Malioy
McCalt
O'Brian 13 5% 01%
Pottinger 11 7%
Rives
Seolt
Siemens
Sinclair 31 8%
Staffien
Themas
Thompsen HT% 21%
Voyles
Waish
TOTAL 4.785 11687 934 23 2% 08% 47056 16% 7.465 0 1% 177 0 0%




Attachment to Response to PSC-2 Question Nu. 9le{lc)
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Question No. 91e{1c) (LGAE)

EON U.S OFFICER WAGES ABOVE/BELOW THE LINE
TEST YEAR (5/3/07 - 4/30/08)

CONFIDENTIAL INFORMATION REDACTED

100 LGE
. BIL % TOT WGS I0E% i) TOT %
Arbough 100.0% 100 0% 43 0%
Beer 100 0% 37 5%
Ballar 100 0% 100 0% 42 2%
Biake 100 0% 100 0% 42 8%
Bawling 100.0% 100.0% 34%
Daouglas 100 0% 27 4%
Harmann 100 0% 34 3%
Kealing 40 6%
Matloy 100.0% 40 0%
McCall 100.0% 23 1%,
O'Brign 95 9% 34 7%
Pottinger 100 0% 3B.0%
Rives 100.0% 24 4%,
Scott 100.0% HO%
Siemens 100 0% a7 5%
Sinclair 300 0%
Staffieri 180 0%
Thomas 100.0%
Thempson
Vaoylas
Weaish
TOTAL 8% 1B7.794 35% 1.910.728 A53% 1596 566 295% 183.810 1.760.376 32 5%
20 Serveo 4 Cap Corp 301 WRE EO7 LEM 508 LGE INTE E16 LGE PWR DEV 530 - LGE PWR INQ
TOTWGEE TOT% TOTWGES TOT% |IOTWGES JOT% TOTWGES TOT % TOTWES TOT% [TOTWGS TOT % TOTWGES TOT %
Arbough 3 6%
Beer 18.7%
Bellar 4 7%
Blake 34%
Bowing
Dougias 24 1%
Hermann
Kaeiing $2.5%
Matioy
McCall 52 8%
O'Brian 26 4%
Pottinger 9.4%
Rives 51 2%
Scotl 17 1%
Sismans 18.7%
Sinclair
Staffiesi 62 5%
Thomas
Thompaoh 05%
Vaoyles
Walsh 0.5%
TOTAL 1% 1.197.834 222% 4025632




Question No. 91f(1a) (LG&E)
Information as of 4/30/2008

CONFIDENTIAL INFORMATION REDACTED

Name

Other
Comp
Other Other Other Gther Other Other Comp Charged
Comp Comp Comp Other Comp  Comp Comp  Chargedfo 1toLGE
Other Charged to Charged to Charged Chargedto Charged Charged LGE Power

Title KU LG&E _ to Servco Capital Corp  _to WKE to LEM international Devinc

Compensation

Daniel K. Arbough
Michael 8. Beer
Lonne Bellar

Kent W, Blake
Ralph Bowiing
Laura Green Douglas
Chrs Hermann
Chip Keeling

John P. Malloy
John R. McCall
Barothy O'Brien
Paula H. Pottinger
S. Bradford Rives
Valerie Leah Scott
George R. Siemens
David Sinclair
Victor A, Staffien
Paul Gregary Thomas
Paul W. Thompson
John N. Voyles
Wendy C. Weish

Treasurer

VP Federal Regulation & Palicy

VP State Regulation and Rates

VP Corp Plan and Development

VE Power Operations - WKE

VP Corp Resp&Community Affairs

SVP Energy Delivery

VP Communications

VP Energy Delivery - Retail Business
EVP General Counsel & Corp Secretary
VP Deputy Gen CounselfEnvironmental
SVP Human Resources

Chief Financial Officer

Controller

VP External Affairs

VP Energy Marketing

Chief Executive Officer

VP Energy Delivery - Distribution Operations
SVP Energy Services

VP Reguiated Generation

SVP Information Technology

$317.662

Average of all Executive Ofiicers 3.8% 4.2%

Attachment to Response to PSC-2 Question No. 911(1a)
Page 1 of §
Pottinger



Attachment to Response to PSC-2 Question No. 9I(1b}

Pape {of 1

. Pottinger
Question No. 91f{1b) (LG&E) .

E.ON IS OFFICER OTHER COMP DIRECT AND INDIRECTLY CHARGED
TEST YEAR (5//07 - 4/30/08}

CONFIDENTIAL INFORMATION REDACTED
160 LGE

TOTOTR TOT DTH

INDIR CMP TOT% % CMP TOTY%
Arbough
feer
Bellar
Biake
Bowing
Dougias
Hermsann
Keeling
Malloy
McCall
O'flrien
Fallinger
Rives
Scott
Siemens
Sinclair
Staflier
Thomas
Thompson
Voyles
Welsh

TOTAL 52.837 Q78%  2260M 138%  278.708 418% 50810 078% 198872 208% 249683 3 74%

518 LGE PWR DEV | 30 - LGE PWR IN(

20 Serveo 4 Cap Corp 301 WKE 507 LEM 508 LGE INTL
0T o1
T0T OTH TOT OTH OTH, TOT OTH

CMP T0T% CMP TOT% CMP T0T% CMP TOT.%

TOYTOTH
TOT % cMP ICT%
Arbough
Beer
Bellar
Biake
Bowling
Douplas
Hermann
Keeling
Matioy
MeGall
O'Brien
Poltinger
Rives
Scott
Siemens
Sinclair
Staffer
Thomas
Thompsen
Voyles
Waish

TOTAL B.086.105 6139% 33427 0 50% 4082 0068%  8.850 0 13% 65 0 00%

Note: All "DTHER COMP™ for Servce. Capital Corp. WKE. LEM. LGE INT 1. and LGE POWER was DIRECT



Altachment to Response to PSC-2 Question No, 911 (i)

Question No. 91f(1¢) (LG&E)

E.ON U.S OFFICER OTHER COMP ABOVE/BELOW THE LINE

YEST YEAR (5/1/07 - 4/30/08)

CONFIDENTIAL INFORMATION REDACTED

Page 1 of 1
Pottinger

100 LGE 110 K
TOT OTH TOT OTH
ATL % BYL % CMP 10T % ATl % CMP Tov%
Arbough 034% G 00% 033% 033%
Beer 000% 0 00% 0 00% 0 00%
Befar 043% 000% 0 35% D 35%
Blake 0.00% 0 00% D 00% 0 00%
Bowling 0 00% 0 00% 4 06% G 00%
Douglas 032% 000% G 19% 0 19%
Hemann 0.00% 0 00% 0.00% 0 00%
Kesiing 053% G 00% 0 46% 0 46%
Mailoy 0 50% 000% 0.33% 033%
McCall 0 00% 000% 000% 0 00%
C'Brien 0 22% 0 00% G 34% 034%
Pottinger 0 00% 0.00% 0 00% 200%
Rives 0 00% G 00% 090% 0 00%
Scott 034% G 00% 031% 033M%
Siemens 000% 0 56% 000% 0 50%
Sinclair 042% 0 00% 043% G 43%
Staffiert 0 00% 0 00% 0 00% 000%
Thomas 0 51% 0 00% 051% 0 51%
Thompson G 00% 0 00% 000% 0 00%
Voyles 0 00% 000% 0 00% 0 00%
Weish 0.00% 0 00% 0 00% 0 00%
TOTAL 239,955 368% 38,751 0.58% 278,707 4.18%] 216,466 3.24% 249,683 3.74%
20 Serveco 4 Cap Corp 301 WKE 507 LEM 508 LGE INT'L. | 518 L.GE PWR DEV] 530 - LGE PWR INC

107 J0T T

OTH. TOT OTH OTH. TOTOTH TOTOTH H TOT OTH

CMP  TOT % CMP TOT% | CMP TOT % LMP T0T % oMp TOT % TOT % CMP TOT %
Arbough 0 23% 007% 0 00% D 00% 0.00% 000%
Benr 243% 000% 0 00% 0 00% 0 00% 0 00%
Bellar 0 26% 001% G 00% 0 00% 0 00% 0 00%
Blake 173% 0 00% 0 00% 0 00% G 00% 0 00%
Bowling 2 34% G 00% 0 00% 3 00% 000% G 00%
Pouglas 042% o0M% 0 00% 000% 0 00% 000%
Hesmann 6 08% 200% 0.00% 0.00% 0 00% { 00%
Keeling 114% 0 00% 0 00% 0 00% 0 00% 0.00%
Malloy 0 88% 0 00% 0 00% G 00% 0 60% 0 00%
McCail 12 19% 0 00% 000% 0 ob% G 00% 0 00%
O'Brien 0 BB% 0 01% 0 00% 043% 000% 0 00%
Potlingar 4 87% 0 00% 0 00% 000% 0 00% 060%
Rives 8 06% 0 00% 000% 0 0C% 0 00% 0 00%
Seolt 0 54% 0 00% 0 06% 0 00% 0 D0% 0 00%
Slemens 1 45% 0 00% 0 00% 0 00% 0 00% 0.00%
Sinclair 1 43% 0 39% G 00% G 60% 0 00% 0 00%
Staffieri 30 08% 0 00% 000% 0 00% 0.00% 000%
Thomas 0.44% 0 00% 0900% 000% 000% 060%
Thompson 7 87% 0 00% 0 00% 0 00% 3 00% 0 00%
Voyles 272% 0 00% 0 00% D 00% 0 00% 0 00%
Welsh 5.28% 0.00% 0.06% 0.00% 0.00% 0.00%
TOTAL 6,096,106 81 39% 0 50% 0 06% 013% 0 G0%

Note: All"OTHER COMP™ for Servco. Capital Corp. WKE. LEM. LGE INTL and L.GE POWER was ATL







LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 92

Responding Witness: Valerie L. Scott

Q-92. Refer to Reference Schedule 1.15 of Exhibit 1 to the Rives Testimony.

A-92,

Provide the total operating costs of SERVCO for the test year.

. Provide a schedule detailing the full distribution of SERVCQ’s operating costs as

reported in (a) to LG&E and LG&E’s affiliates. Separate directly assigned costs from
allocated costs on this schedule.

Provide the allocation factor used for the allocated costs reported in (b) and explain
how each allocation factor is appropriate.

. Provide a schedule detailing ali charges by LG&E to SERVCO.

Total operating costs for the test year for Servco are $326,974,847, all of which are
allocated to other companies within the E.ON U.S. LLC group of companies.

. See attached.

See attached for the allocation factors used during the test year. See the Cost
Allocation Manual filed with the Commission on July 29, 2008 in Tab 39, for the
explanation of each factor. Some operating costs are direct charged, where
appropriate, rather than allocated. As each charge is incurred it is analyzed to
determine if it should be direct charged or to identify the appropriate allocation
method.

. See attachment to PSC-1 Question No. 42(a).



DISTRIBUTION OF SEAVCO QPERATING COSTS
Himy 1, 2007 10 Agl 30, 2603

HH @ 0 {8} (5 6} @ &3] 8 (36) (i1} (52 (9
BiLLINGS TO KENTUCKY UTILTIES BILLINGS TO LOUISVILLE GAS & ELECTRIC BILLINGS 7O BILLINGS FRON
FERC BILLINGS FROM BILLINGS FROM OTHER OTHER SERVCO
Account FERG Account Description Direct Indirect Tedal KLU TQ SERVCC Direct indirect Totat LGE TG SERVCO AFFILIATES AFFILIATES Total
107 Canstruction Wark In Progross 2%7.769,564.76 227.765.,564.76 B5,23042 §5,594,913.96 £5,554,812.58 (24,491.59)
L} atad P For Deps Of Utikty Piant 208,555.50 208 65560 /21 5682,207.72 £82,207.72 964.13
128 Cther Special Fundy 9,966.50 9,966 60 . 2B0,0GE.0C 250,000.00
131 Cash 145,347,744.69 145,347, 744 58 35,135.10 512,18255 512.182.55% 68,853.15
134 Other Special Deposits . - - 1,509,063.00 1.509.063.00 -
147 Customer Accounls Receivabie (13,801,964 01 {19.501,584.01) . {2.468,580.78) {2.488,630.78) .
143 Other Accounts Receivable {111,594,.718 65) (155,584,7368.66) 430.66 (15,312.81} {16,352.89) 847.60
145 Accounts R bls Fram A i Comp: {12,442.421.58) {12.442,421.58) 101,447 78742 {899.25) (B845.25) 45,565,125.50
151 Fuei Slock 625.18 628 18 - 5414565 541485 -
154 Piant Maleriats And Operating Supplics 2451320 245120 1,080.45 - . (73,181.56}
163 Slores Expense Undistributed 317,857 69 785789 {184.76} 604,557.70 606,557.70 10091018
465 Prepaymenis §,856,22005 5,855,220.05 381,239.29 6,826.525.35 5,829,52935 350,140.38
171 interest And Dividends Recsivable {234.601 (234,02} - . - .
174 Wiscafanoous Currenl And Accrust Assels 5,65¢.98 585139 110897 1,198.87 .
183 Praliminary Survey And Investigation Chargas §,785,795.2% 1,785,785.21 475,797.37 475,797.37 72,334.49
184 Clearing Accounts $8,777.064.43 18,777,064 43 {1,288,116 84} 21,076,082 79 21,076,082.79 (4,B05.18}
185 Miscellansous Deferrad Debits 20.519.482.85 20,119,483.85 - 3,808,851.52 3,808.851.52 -
2283 Accummulnied Provision For Pensions And Benefils 5669,811.25 5,669,8¢4.25 B568,127.84 B,BEB,{27.84
230 Poliution Cenriryl Bonds Serias Due Within One Year . . 32,085.34 32,0864 .
232 Accounts Payable {53613,453.21} {63,613.453.21) {12,793.75; 44,338,425.95 44,338 425.56 12538028
234 A s Payable To A d Companias 40,188,39548 40,189,155 48 {2.051,186.433 6,509.639.34 6502,630.34 242421875
236 Taxes Accruad 55,535,529.77 55,535529.717 26,837,537.52 5B,3G7,652.38 58,307 652 35 11,4456.341 87
237 interest Accrued 749.418.35 743,418.35 - 4,272,50%.18 1,272,108.18 .
241 Tax Coffeclions Payable 2,327.913.16 232781318 6,918,165.54 6,918,105.54 3837
247 Miscebaneous Gumrent And Accrued Liabiflies 4554 0BEES 4,501,08665 33037085 330,320.85 -
243 Obtigations Under Capital Leases - Current . . T2426.17 7242617
252 Cusiomer Advances For Construction 15,568.35 15,968.35 .
253 Other Deferrsd Credils 1,156,837 .05 4,156,837.06 703,290.47 7063,298.47 3,251.89
283 Accumutaled Defemrad income Taxes - Glher 11355105 11155185 . 127,533.23 12783321 .
40¢ Qperating Expense (715,40} {71640} 565,658.47 . . 480,95
403 Deprecizlion sxpenss . . - . . 870,160.58
408.1 Taxes Other Than income Taxes, Uttty Cpermting Income 2,120,880.57 2,120,680.57 264,500.57 2,105,823.86 2,109,923.86 43945 84 5,544,702.58
410.1 Provision For Daferred Income Taxes, Uity Qperating Income {$$3.551.0%) {113,551.05} . (127,633.2%1 (127633.23; . -
412 Cost and Expense of Consinzetion or Other Services . . . . 33,510,678.7C
416 Cos! And Expenses Gf Merchendising, Jobbing And Contract Wark . - 1,635.59 1.696.58 .
421 Miscelipneous Nonoperating income {264 480.09) . {264 480 05) . {295,573.88} . {285,573 88) .
426.1 Donations 24797613 8306 254,B59.13 §7.000.00 89775022 135,177.00 §03,527.22 87.522.00
426.4 Expenditurss For Ceriain Civic, Pofitical And Related Activities 145,891.38 72517985 B75.071.24 {1,393.88) 22118.27 586,422 47 022,540.74 18,305.72 -
428.5 Other Deductions 25606208 799,282.81 585,344 87 Toszar 488,700.76 284 80508 1,275.565.82 70,432.05 1175181751
430 Interesi On Debl To Assccisied Campanies 3,999.261.72 B 35899.261.72 {1,771,173.95} 3,459,900.92 . 1439 500,52 (482,751.32}
43¢ Olher inlerest Expense . . . . - {38.59}
456 Cther Efactric Revenues [3.623.07 (3,023.07} {1,065,00) {1,065.00} -
435 Other Gas Revenues - - . {43500 (43500} :
500 Oparation Supervision And Engineenng 187,874 80 +.550,475.46 1.738.450.25 7%.980.28 26498228 1,355,842.50 1520,824.78 319.84 988,766 6%
501 Fuel 573,905.04 424,643 69 1,398,548.73 32,634.56 594,556,99 401,815.25 1,386,372.24 5,785.62 .
502 Sleam Expenses 4$5,5¢).82 52,477.42 457,991 24 BG,524.64 184727792 £1,964.54 1,099,282 45 (1.62} 214,810.95
505 Eleciric Expensas 21,3401 51,340.31 4185773 £,699.35 . 8,693.35 .
506 Miscellaneous Steam Power Expensas 15751822 757.518.22 14,112,680 1,335,088.13 2,32:36 1,335,410.49 A32.50 260,950 66
%13 Maintenanta Supervision And Engineering 1.041,629.34 4,045,628.34 64,916.40 B05,832.85 . 806,832.85 {125.40) 1,010,733 .45
511 Maintenance {f Struchures 440,400 586 440 40656 151667 166,528.21 $66528.21 477 .44 3.998.37
512 #zintenancs Of Sciler Plant 1,521,008.85 - 1.581,08885 155,252.80 2,230,888.97 - 2.240,838.97 11L,117.71 136,225.55
553 Mafntenance Of Elestric Plant 58542017 40,871.33 535,491.50 40,195.85 367,844 80 67, 351.57 43522617 1,879.23 19063213
514 Mamtenanca Of Miscellanecus Steam Piant 96,414.62 98,414 62 3.064.88 A5,075.2% . 4587128 33959 3,729.98
535 Gperation Supervision And Engineering . - . 1707 17.07 -
538 Efectric Expenses . 810z 83.02
529 Miscall Hydravlic Power G Expenses 36,345.2% 36,345.28 14,205.05 14,205.05 59715
541 Mainlenance Supervision And Enginesring 3136319 3,503.19 3308 300
542 Mainlenance Of Struclures A4.733.13 473343 58.52 58,55
543 Maintenance Of Reservoirs, Dams And Wirlerways . 2,185.54 2,965.54

Attschment te Response 1o PSC-2 Question Na. 92k}
Page 1 of 3
Scott



DISTRIBUTION OF SERVCO OPERATING COsTs
May 1, 2007 to Aprl 30, 2008

{9 2 &3] 1S} {5 (5} 1G] {8} {9 {10} (1 (12} (1
BILLINGS TO KENTUCKY UTILITIES BALINGS TO LOUISVILLE GAS & ELECTRIC BILLINGS TO BILLINGS FROM
FERC BALINGS FROM BILLINGS FROM QOTHER OTHER SERVCQ
Account FERC Ascaunt Description Diroct indirect Total K1 10 SERVCO Direct Indirect Tomul L.GE TO SERVCD AFFILIATES AFFRIATES Total
544 Meintananen Of Eieciric Piant 3,10473 350473 - 307,64 357.84 -
445 Mainlanance Of Miscallansaus Hydraulic Plant 54 27754 -
546 Operation Supervision And Engineonng 8ze Ta2% B .
548 Ganeration Expenses 535.81 53581 3284822 32,848.22
549 Miscaliznecus Othar Power Generalion Expanses 1127888 1127688 - .
554 Maintenanca Supervision And Enginsering 7022 022 2.21 224
552 Maintenance OF Stracturss $0,434.70 1943170 - 352 3.32
551 Maintenance Of Generating And Electric Equipment 38221168 IE221968 $168 142 630,96 14263086 120.00
554 Maintenancs Of Miscellsnaous Other Power Generation Plant 1580168 . 15,801 66 - - -
556 System Conlro} And Load Dispatehing 94,815.50 143251567 152733117 - 1812,171168 1,012.7711.66 §98,151.27
557 Qther Expenses 417.18 . 457,58 182.89 . 18289 .
460 Gperation Supsrvision And Engineenng 23,472.23 1,037,209.85 1,060,382.08 28,047 57 870,277.52 £98,325.09 52850 77852689
541 Load Dispaletving 377,990.69 840,214 72 5,618,212.6% 252,279.82 433,866.40 £01.146.22 . 600,684 53
5616 Transmission Service Studies 25511.83 . 2511703 14,421.16 . 14.421.16 -
582 Sialion Expenses 38,397.80 . 3339790 €8,302.78 £9,802 78 10,096.15
563 Overhoad Lins Expanses £9,010.54 27.273.43 86,281.97 1841941 19,419.41 32.044.25
566 M T ission Exp 40492212 GEG,580.02 1,081.912.18 7262 48585 38742055 548,907.20 475,078.35
567 Renis . . . &50.00 - &50.00
570 Maintenance Of Station Equipment 307,263.40 I67,263.10 304,315.49 304,315.4% 180.54 162,571.10
571 Maintenanca OF Overhead Lines &57680.89 4768088 7228110 7228140 - 0657 BO
573 Mai Of Miscell hi ission Fiant 8389575 39,8857 44 66 44 £6 26542 41
575.7 Markel Administration, Monitaring And Compliance: Servicas 3054 B 30.64 1343 . 13.43 - .
580 Opemii apervisian And Eng i 52,723.82 305,784.93 1,068 506 87 - B58,367.58 298,467.75 1,157,83533 35298 749,240.79
584 Lozd Dispatching - 66526033 B65,2608.33 (350 . 333,426.6% 333,476.69 - 254,235 87
582 Siston Expenses 45,083 85 : 4508385 3651515 . 35,815.15 82418
5583 Gverhead Line Exponies 192 37457 $92,978.57 345,686.57 346,686.57 182,106.08
584 Underground Ling Expensss 240122 248322 1051170 18.511.78 :
585 Streel Lighting And Sigral System Expenses §76.84 . 676,84 5,343.28 - 5,34328 . .
565 Maier Expenses 417,182.50 368644 420,868.94 B4 A77 10 2,745 64 B H22T4 Z00.00 75,948.50
587 C igns Exp 365.57 . 36557 . . . .
588 Misoal ous Distrivution Exp 974,857.85 201,440.87 5,476,420.78 29,780.42 1,012,094.68 28102268 1,295,441 56 2538167 71547481
539 Renls - - - - 150,00 : 15000 .
590 Mai Supr And Eng g §,707.64 §,787.84 . 0321 30324 1408 82
531 Mainlenznce Of Struclurss 21455 21415 4189 . 4783 .
582 Mt Of Staten Equil t 115,057.00 115,057.00 30,127.48 30,197.49 426,23
533 Maintananca OF Overhead Lines 7,161,313.40 2.161,313.40 479,501.2% 479,501.25 95,564.74
554 Maintenants Of Underground Lines 3t1,299.90 31,289.99 57.035.10 57,085.10 71418
535 M OfLine Tr (] 610.95 610.86 20,137.35 20,137 35
205 HMainlenance Of Street Lighting And Signal Systems 50.68% 50.88 41,360.8¢ 41,3600
807 Purchased Gas Exponses - - 5,528.12 552612
813 Other Gas Supply Expenses 356,82 5087
844 Qperation Supervision And Engineering 3,896.24 3,396.24
815 Woells Expenses 1,529.35 2197935
217 Linas Expenses 19,549.33 15 64%.33 .
818 Compressor Sinfion Expensts 59,407.87 54,407.87 2,140,786
821 Ponfication Expansos £,013.03 5,513.03 -
824 Ofher Expenses 27795 21178
825 Siomgt Well Rovallies . .
£25 Rents {41.33) {41.33)
230 Mazintersaca Supenvision And Enginesring 2151816 2,518.16
432 Maintenancs Of Reservoirs And Wells 28,807.53 2BEOT53
8311 Maintennnce Of Lines 31,151.08 3,554.88 160.50
834 Maintenance Of Comprassor Siation Equipment 146156 7.181.86 .
835 Mai Of Measuring And Regulating Station Equiprent 42957 42157
836 Mgeintenance Of Purification Equipment £,12535 6,125.35
E3T Ma Of Gther Equi 1 1,325.06 1,32506
B850 Operglion Suparvision And Engineesing HA 31.33
851 Sysiem Control And Load Dispatching 450.00 45000
B56 Mains Expenses 12,813.0t $2,813.0% 234.74
Attnchment to Responsc to PSC-2 Question No. 92(b}
Pnpe2ol3
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DISTRIBUTION OF SERVCO OPERATING COSTS
May 1, 2007 to Aprd 10, 2403

i1 [#3] &3] 4 {5 {63 N {8} &) an i 2 ]
SILLINGS TO KENTUCKY UTRITIES BILLINGS TO LOUSVILLE GAS & ELECTRIC BILLNGS T BELINGS FROM
FERC BILLINGS FRUM BLLINGS FROM OTHER OTHER SERVCD
Accoun! FERC Atsount Dascriphion Direct indirect Tolal KU TQ SERVEQ Direct indiract Yotai LGE TQ SERVCD AFFILIATES AFFILIATES Totzl
B83 Maintenancs Of Mains - 4501284 45,012.94
B74 Mains And Services Expenses 178.265.08 178,26508 187 83
875 Measuring Asd Reguiating Station Exg General 744170 744170 160518
&76 ing And Regulating Station Exp ial 4421.60 442160 .
577 Measuring And Requiating Statlon Expenses-City Gate Chack Static 1,359.32 1,359.32
878 Meler And House Reguiater Expenses 539.58 638.58
879 Customer Insiallalions Expenses 3,971.86 . 357466
880 Gther Expentas 1,032,736.52 109,446 89 1,142,185.41 12208 440,262 65
881 Reals 15060 . 1500 -
BBE Msinfenancs Of Struciures And improvements 3156 3156 -
BA7 Maintznance Of Mains 562 60956 502,009.95 TE7.53
839 Mai a]} g Anid R: Station Equi Gent 2.804.14 2904.14
390 M Of M And R Station Equip Tt 206343 206343
B3t Mail Of WA Ang Reg 5 Station Equipment-Chy { 715183 215183
592 Mpintenance OF Services 156,578.72 156, 578.72
834 Mai Qf Clher Equip . - . 5,701.72 510872
901 Suporvision 1,268,995 71 261,626.57 1,536,622.28 (740.25) 840,215.80 314,127.15 3,204,343.0% 11,282.42 456 86430
402 Meter Reading Expenses 310,039.88 110,00 310,140.88 . 74 540.16 46.35 74 6EE.5% . 51,483.44
903 Custemer Records And Collaction Expenses 4,598,472 37 Z.095453 68 £,683,956.03 (1,055.6%5) 4,268,269.84 239762889 6,665,888.73 Z034.T75 4,498,414 680
904 Uncollectible Accounls : - . 2,000.00 . 2.000.00 . .
505 My [ Acoounls Exp 218,115.28 . 21911528 2880 12,2556 3150 112,289.06 . 171,128.95
86?7 Supervision 111,273.43 126,03322 3705868 . §%,873.88 12591674 21718072 4,174,808 145,867.87
508 Custemer Assislance Expenses 2,312.00 579,879.82 562,191 82 5,266.15 50844803 513,714.22 718.15 415,554.23
509 Infommational And Instructional Advariisiag Exp 476,679.32 . 478.879.32 548,448.83 - 548,425 83 - 30,93¢.52
510 Miscefianngys Customer Servics And informational Expentes 537,304.59 28512860 822,4353.18 - 14283645 228,223.54 978,059.9% - 336,244.16
913 Advertising Exponsos 28,500.0% - 29 5004 160.00 3Z.409.13 340213 160.00 432¢3.88
920 Administralive And Generat Salaries 2,545,048.98  12.857,152.18 15,806,200.36 21594428 383205110 13.597.480.45 16,418,540.55 133,022.85 14,216,666 15
921 Offica Supplies And Expenses 2,833,182.10 4,275,423.3% 7,112,58539 165,962.55 352263469 4,155,320 45 §,287,955.14 186,323, 49 66,147 081.69
823 Culside Services Emploved 71526 TI5 68 3,048 435590 40,676,231.56 17761156 3.448,556.31 2,849,084 37 5,397,640.68 B24138 TAE3ETEIN
924 Property isurance 26,775.00 . 28,775.00 . 27717324 . 27713124 479,551.03
925 Injuries And Damages 113,602.08 3966293 153.265.04 1247325 84,154.26 53,364.B7 $37,529.53 3580 80 1,205,682.73
926 Employes Pensions And Bonafils 9,081,35463 117 876.22 20821085 B8Y 517 54 9,052,884.28 13%,162.89 5,202,648.27 1825635 28,825895.17
528 Regulatory i di . . . - - . . 958,038 08
23061 General Advertising Expenses 763,800.47 1131267 T81.813.14 350,051.20 568,053.35 12,075.11 57812846 Z15,616.81 1,839,215.75
5362 M Genern! Exp 122,324.57 1,540,150 30 1,662 414.67 1,749.86 $35,562.77 1,745,450.05 1,381,437.82 18,551.42 3,018,349.59
535 Rents 70.38 . 7028 - 73583 7353 §33,920.50 {6.446.22)
235 Maintenance Qf General Flant 1,331,491.91 4,858.565.83 65,000.057 84 £3,175.23 $.057.33820 4935061.75 5992359085 59,725.22 8,828.297.53
376,207 730.0% 38.011,857.13 414219.587.22 $26,932 445.58 275,685.289.63  37,588,539.39 313,263.82502 51 257!ﬂ3€.1B 598,106 518.47 168,737,176.14 326,974,847.42
Total intercampany billings [Total of Coiumen (5) - (8) + (9] - {10) + {11}~ {12}] 968,647 519.51

Reroneiling {tems Included in Intercompany bitlings, but not included in Serveo Operating Expenses:

$erveo convenience payments other than fust
Fuel ¢onvenience payments

Cash receipls

{140,077 645.87)
(108,023,721 .64}

Z8A ransfersisweeps from E.ON Capitat Corp. (303,423,400.51}
Tax Setiiements 8,348,927.90
d by pany to applicable company through Serven {99,933,261.73
Othar Wwous (ie. i of as within Servea), 5,840,440.83
326.974,847.42

Attachment to Response to PSC-2 Question No., 92(b)
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RATIO
Ratigns caleulated using data from 1273406
CONTRACT RATIQ) - KU, LGSE {coal)
CONTRALT RATIC - KU, LGRE, WKE (coa!)
CONTRACT RATIC - KU, LGAE {gas for CT5)

BELECTRIC PEAK LOAD RATIO (KU & LGAE)
ELECTRIC SEAK LOAD RATIC (KU & LGSE & WKE]

MNUMBER OF CUSTOMERS RATIO-TOTAL
NUMBER OF CUISTOMERS RATIO-RESIDENTIAL
NUMBER OF CUSTOMERS RATIO-COMMERCIAL
NUMBER OF CUSTOMERS RATIOSNDUSTRIAL

WO STEP NUMBER OF EMPLOYEES RATIO

PAYROLL RATIO - ALL

PAYROLE RATIO - KU  LGEE
PAYROLL RATIO - KU & LGEE & WKE
PAYROLL RATIO - KU & LGAE & LEM

MEVENUE RATIO - ALL

REVENUE RATIO - KU 4 1.GAE
REVENUE RATIO - KU £ LGBE & WKE
REVENUE RATI0) - KU & LGAE & LEM

TOTAL ASSETS RATIO - ALL

TOTAL ASSETS RATIC - KU & LGEE

TGTAL ASSETS RATIC - KU & LGAE & WKE

TOTAL ASSETS RATIC - KU & LGAE & LEM

TOTAL UTILITY PLANT ASSETS RATIO - KU & LGEE

COMBINATION REVENUETOTAL ASSETS/IPAYROLL
COMBINATION REVENUEN OTAL ASSETSFAYROLL-LGEKU
COMBINATION REVENUE/TOTAL ASSETS/PAYROLL-LGEARUANKE
COMBINATION REVENUE/TOTAL ASSETS/PAYROLL-ALGEIKULEM

NUMBER OF TRANSACTIONS RATIO - INVOICE AP
NUMBER OF TRANSACTIONS RATIO - WAREHOUSE (LGE & KU}

NUMBER OF TRANSACTIONS RATIO - WAREHOUSE (LGE & KU & WKE)

NON-FUEL WATERIAL & SERVICES EXP. RATIO
RETAIL REVENUE RATIO

NUMBER OF METERS RATIO

REGULATORY MANDATE RATIO

ENERGY MARKETING RATIO-LGEKU
ENERGY MARKETING RATIO-LGE/KUMKE

LINE OF BUSINESS RATIOS

NUMBER OF EMPLOYEES RATIO - LOB - LGE
NUMBER OF EMPLOYEES RATIO ~LOB - KU

RATIQS NOT LISTED ABOVE

BMAELI NS Lol R Dot

DEPARTMENTAL CHARGE RATIOS
INFORMATION SYSTEMS CHARGEBACK RATES
PROJECT RATIO

NOTE: These ratios wora used from May 2007 through April 2098,

LGEE % KU % WKE % LEM.CONT % ECC*% SERVCO % TOTAL %
51.0%% 48.99% 100.480%
37.22% 35.78% 27.03% 100.60%
44.43% 5§5.57% 100.00%
3651% 6349% 180.00%
29.22% 50.81% 19.97% 100.80%
44.22% 55.76% 100.60%
4578% 54.21% 150.00%
34.41% 65.50% 160.00%
24.84% 75.36% 160.00%
40.37% 4131% 15.46% 0.11% 2.11% 104.00%
3877% 41.82% 15.09% 1.07% 2.25% 100.00%
48.74% §1.26% 100.00%
41.13% 43.25% 15.61% 1W0.00%
48.12% 50.60% 1.28% 100.00%
47.23% 4271% 1600% 063% 0.03% 100 003
52.51% 47.48% 100.00%
47 26% 42.74% 1601% 100.00%
52.49% 47.47% 3.04% 100.00%
47 09% 46.00% §.53% 0.12% 0.26% 100.00%
50.58% 48.42% 160.06%
57.27% 46.18% £55% 100.06%
50.52% 49.35% D0.13% 100.00%
48.75% 50.25% 100.00%
44.67% 43.48% 10.53% .48% 0.84% 106.00%
56.51% 48.35% 1O0.00%
45.22% 44 06% 10.72% 100.06%
50.37% 4%, 14% 0.48% 100.06%
45.23% $3.28% 062% 0.67% 0.8%% 100.00%
16.37% 83.63% 100.00%
14.88% 76.61% 2.1G% +08.00%
54.16% 45.84% $00.00%
48.60% 56, 10% 104.00%
57.64% 42.36% 10G.00%
30.48% £9.52% $06.00%
47.30% 52.70% 100.00%
18.23% 26.32% 61.45% 100.60%
GENERATION RETAILL TRADING TRANSMISSICN DISTRIBUTION METERING
17.99% 2.88% 358% 1.98% 14.52% §46% 40.37%
15.48% 5.42% 1 76% 3.45% 12.86% 174% 41.31%
33.47% 881% 327% 5.43% 27 48% 3.23% 81.668%

CALGULATED BY VARIOUS D

EPARTMENTS - SEE DOCUMENTS ON FILE i CORPORATE ACCOUNTING

CALCULATED BY IT DEPARTMENT « SEE DOCUMENTS ON FI
CALCULATED BY AUDFING DEPARTIENT - SEE DOCUMENTS ON FILE IN CORPORATE ACCOUNTING

LE IN CORPORATE ACCOUNTING

Attachment to Response te PSC-2 Question No. 92(c}
Pagelofl
Scott






Response to PSC-2 Question No. 93
Page 1 of 2
Scott
LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 93

Responding Witness: Valerie L. Scott

(Q-93. For the test year actual, test year adjusted and calendar year and 2007:

a.

A-93. a.

Provide the total annual costs of pensions, post-retirement benefits, and post-
employment benefits for LG&E with the total costs for each period separate into the
following components: Service Costs, Interest Costs, Return on Assets, Amortization
of Transition Obligation, Amortization of Prior Service Costs and Gains and Losses.

Provide the actuarial studies relied upon to respond to item (a) for the test year actual
and test year adjusted. Demonstrate how the test year actual and test year adjusted
were derived from these studies.

On the schedule provided in a. apply the capitalization rate used to determine
LG&E’s annual expense for each year in the analysis and state how the capitalization
rate was determined.

See attached for the annual costs of pensions, post retirement benefits, and post
employment benefits for calendar year 2007 and the test year (a-1). The Company
does not break out pensions, post retirement benefits, or post employment benefits
costs by the components requested in the general ledger. The pro forma annual cost
broken down as requested is attached for pension and post retirement costs (a-2).
However, post employment benefits are not reported in this manner due to the nature
of the cost and it is included with the calendar year and test year attachment (a-1). In
addition, an error in the calculation of the O&M percentage ratio was identified and
corrected so the corrected pro forma calculations are included also for each category
requested (a-3). See also Question Nos. 23 and 24,

Mercer studies are only provided on a calendar year basis; therefore, there are no
studies available for the test year. See 2008 projected Mercer study used for the test
year adjusted at the following references:

Pension — Question No. 23
Post-retirement — Question No. 54
Post-employment — Question No. 55



Response to PSC-2 Question No, 93
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In addition, see Question No. 23 and Question No. 24 for the calculation of test year
adjusted amounts from the Mercer study.

See the attachment in (a) for the applied O&M rates. See response for PSC-1
Question No. 22 for the determination of the capitalization rate.
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Annual costs of pensions,

Pensions

9, aliocated to Batance Sheet

94, allocated to Income Statement
Sub total {line 1 x line 3}
Total pensicn expense

Post-retirement Benefits

9% allocated to Balance Sheet

9 allocated to Income Statement
Sub fotal {line 1 x line 3)
Total post retirement expense

Post-employment Benefits

19, allocated to Balance Sheet

9, allocated to Income Statement
Sub total {line 1 xline 3)
Total post employment expense

LOUISVILLE GAS & ELECTRIC COMPANY

post retirement benefits and post employment

2007

LGE
2,836,586
21.16%
78.84%
2,315,204
7,286,354

8,343,068
23.19%
76.81%

6,408,310

7,154,705

(69,188)
22.21%
77.79%

(53.819.80)

(291,095.34)

Charge from
Other Cos. o
LGRE

6,105,089
18.41%
81.59%

4,981,150

916,947
18.60%
81.40%

746,395

(312,369)
24.04%
75.96%

(237.275.55)

Test Yr.

LGE
3,426,602
21.85%
78.15%
2,677,880
7,423,060

8,142,077
23.56%
76.44%

6,223,804

6,899,557

(39,920)
16.22%
83.78%

(33,444.69)

(260,142.15)

Charge from
QOther Cos. tg

LG&E

5,059,772
20.38%
79.62%

4,745,170

862,481
21.65%
78.35%

675,754

{297.581)
23.82%
76.18%

{226,697 .46)

benefits for the test year and 2007

Test Yr. Pro forma (Original} Test Yr. Pro forma (Corrected)

Charge from Charge from
Other Cos. to OtherCgs. to
LGE LGRE LGE LG&E

See additional attachment See additional attachment

See additional attachment See additional attachment

415,719 208,597 415,719 205,587
8.31% 22.87% 18.78% 22.87%
80.69% 77.13% 84.22% 77.13%
377,015.56 158,568.12 350,118.54 158,569.12
535,584.68 508,687.66

Attachment to Response to PSC-2 Question No. 93 a-1
Page 1 of 1
Scott



Service Cosis
Interest Costs
Return on Assets

Amortization of Transition Obligations
Amortization of Prior Service Cost

Gains and (Losses)
Totals

Percent Capitalized
Amount Capitalized

Percent Expensed
Amount Expensed

LOUISVILLE GAS & ELECTRIC COMPANY
Total annual costs of Pensions for the test year adjusted - Original

42.1 % Serveo

Charged to Louisville Louisville Gas & Total Louisville

_Serveco Gas & Electric Electric Gas & Electric
5 8,911,696 § 3,751,824 % 4085777 § 7.837.601
12,473,629 5,251,398 26,084,218 31,335,616
(11.657.064) (4.907,624) (32,442,791} (37.350,415)
2,530,129 1,065,184 5,735,447 6,800.631
116,225 48.931 1,476,785 1,525.716
$ 12,374,615 § 5,209,713 § 4,939,436 § 10,149,149
21.76% 16.71%
S 1,133,851 § 825472 8 1,959,323
78.24% 83.29%
$ 4,075,862 § 4,113,964 3§ 8.189.826

Attachment to Response to PSC-2 Question Neo. 93 a-2
Page 1 of 2

Scoftt



LOUISVILLE GAS & ELECTRIC COMPANY
Total annual costs of Post-retirement for the test year adjusted - Original

42.1 % Serveo
Charged to Louisville Louisville Gas &  Total Louisville

Servco Gas & Eleetric Electric Gas & Electric
Service Costs 5 1,269.419 § 534426 $ 951,777 $ 1,486,203
Interest Costs 1,146,761 482,786 5,346,946 5,829,732
Return on Assets (654,550) (275,566} (143,448) (419,014)
Amortization of Transition Obligations 109,514 46,105 669,665 715,770
Amortization of Prior Service Cost 148,961 62,713 1.933,539 1,996,252
Gains and (Losses) - - {355,327) (355.327)
Totals b 2,020,105 $ 850,464 § 8,403,152 5§ 9,253,616
Percent Capitalized 21.80% 20.38%
Amount Capitalized $ 185368 $ 1,712953 § 1,898,321
Percent Expensed 78.20% 79.62%
Amount Expensed s 665,096 $ 6,690,199 § 7,355,295

Attachment to Response to PSC-2 Question No. 93 a-2
Page 2 of 2
Scott



LOUISVILLE GAS & ELECTRIC COMPANY
Total annual costs of Pensions for the test year adjusted - Corrected for Change in Capitalization Rate

Service Costs

Interest Costs

Return on Assets

Amortization of Transition Obligations
Amortization of Prior Service Cost
Gains and (Losses)

42.1 % Servco
Charged to Louisville Louisville Gas &  Total Louisville

Totals

Percent Capitalized
Amount Capitalized

Percent Expensed
Amount Expensed

Serveo Gas & Electric Electric Gas & Electric
8911696 §$ 3,751,824 % 4,085,777 §$ 7.837.601
12,473,629 5,251,398 26,084,218 31.335,616
(11.657.064) (4,907.624) (32,442.791) (37.350,415)
2,530,129 1.065,184 5,735,447 6,800,631
116,225 48,931 1.476,785 1,525,716
12,374,615 § 5209713 § 4939436 3§ 10,149,149
21.76417% 22.17992%
$ 1,133,851 § 1,095,563 3§ 2,229,414
78.23583% 77.82008%
$ 4075862 § 3,843,873 § 7,919,735

Attachment to Response to PSC-2 Question No. 93 a-3
Page 1 of 2
Scott



LOUISVILLE GAS & ELECTRIC COMPANY
Total annual costs of Post-retirement for the test year adjusted - Corrected for the Change in Capitalization Rate

42.1 % Servco
Charged to Louisville Louisville Gas & Total Louisville

Servco Gas & Electric Electric Gas & Electric
Service Costs b 1,269.419 §$ 534426 % 951.777 $ 1,486,203
Interest Costs 1,146,761 482,786 5,346,946 5,829,732
Return on Assets (654.,550) (275,566) (143,448) (419.014)
Amortization of Transition Obligations 109,514 46,105 669.665 715,770
Amortization of Prior Service Cost 148,961 62,713 1,933,539 1,996,252
Gains and (Losses) - - (355,327) (355,327)
Totals S 2,020,105 § 850,464 S 8,403,152 § 9,253,616
Percent Capitalized 21.79610% 23.91403%
Amount Capitalized $ 185368 $ 2,009,532 § 2,194,900
Percent Expensed 78.20390% 76.08597%
Amount Expensed h) 665,096 S 6,393,620 § 7,058,716

Attachment to Response to PSC-2 Question No. 93 a-3
Page2 of 2
Scott
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Hermann / Charnas

LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 94
Responding Witness: Chris Hermann / Shannon L. Charnas

Q-94. Refer to Volume 1 of 3 of LG&E’s response to Staff’s first request, Items 30(a) and
30(b).

a. Provide the level of conservation advertising reported for the years 2007, 2006, and
2005.

b. Discuss the decision making process when determining whether an advertising
expense is institutional (not includable for rate recovery) or conservation (includable
for rate recovery). Include in this discussion how advertisements that include both
institutional and conservation advertising are split into these two categories of
expense.

c. Explain why LG&E ratepayers should fund payments to the Chambers of Commerce
included in account 930904,

d. What is the E.ON Loyalty Survey and explain why LG&E ratepayers should fund
payments for it.

e. Describe the nature of each charge to account 930904 for JD Power and Associates,
Chartwell Inc., Management Consultant, Schmidt Consulting, and Guideline and
explain why these expenses should be funded by KU ratepayers,

A-94. a. Conservation advertising — FERC account 909:

2007 $ 571,517.02
2006 496,022.95
2005 318,959.57

b. To be included for rate recovery advertising expenses must meet one of the following
criteria:

« Information that directly impacts the customer’s service or account (e.g. pricing
information)
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. Contact Information (e.g. telephone book listings)

. Billing and Payment Options (e.g. budget billing, automatic bank draft, e-bill, low
income programs, etc.)
» Safety (e.g. electric and natural gas)

Expenses that do not meet the above criteria are charged to below-the-line accounts.
The only exception is the McGruff Truck Campaign. While the program is related to
safety it is not directly tied to utility safety and is therefore charged to a below-the-
line account.

LG&E did not include any payments to Chambers of Commerce in ifs response to
PSC-1 Question Nos. 30(a) or 30(b).

The E.ON Loyalty Survey is a polling survey conducted annually during the months
of May and June. Six hundred telephone interviews are conducted among residential
customers of LG&E and KU. These interviews are equally distributed across the
LG&E and KU residential customer population. The survey measures customers’
perceptions of performance in the categories of: pricing, image, customer orientation,
reliability, communications products and services, billing and payment, and customer
service. Survey results are blended with benchmark data, performance metrics and
other surveys to develop an overall picture of the Company’s performance and the
cost associated with improving each category. Business plans are then developed and
implemented to address potential improvement areas. The survey provides LG&E
and XU with empirical data upon which to assess possible improvements to service
for the benefit of customers.

Payments for JD Power and Associates, Chartwell Inc., Management Consultant,
Schmidt Consulting, and Guideline are included in account 930903. The nature of
these invoices involves research work which provides LG&E and KU with empirical
data for the purpose of improving customer service. The invoices are broken down
by company as follows:

The J.D. Power & Associates invoices relate to the Electric Residential Study, a
syndicated study conducted among subscribing and non-subscribing utilities across
the United States. The charges represent E.ON U.S. subscription fees for the study,
divided equally among LG&E and KU.

The Chartwell Inc. invoices represent membership renewals and access to the entire
Chartwell Inc. database. Chartwell Inc. provides in-depth research on the most
current issues affecting energy markets, technologies and services. They provide
research reports, newsletters, online publications and information services on issues
facing utility and energy company managers.
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Schmidt Consulting Services conducted the telephone interviewing for the
Residential and SME (Small to Medium Size Energy Users) E.ON Loyalty Surveys.

Management Consultant performed analysis of the results for the E.ON Loyalty
Surveys, and the invoice represents these charges.

Guideline provided business research and analytical services. Guideline is a
knowledge services company that offers a full suite of customized research and
consulting solutions to address clients' critical business issues.






LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 95

Responding Witness: Valerie L. Scoftt

QQ-95. Refer to Exhibit 1, Reference Schedule 1.25 of the Rives Testimony and Volume 1 of 3
of LG&E’s response to Staff’s first request, Item 13.

a.

A-85. a.

Using the accounts provided in Item 13, provide a schedule of test year expenses paid
to OVEC and state the basis for each charge.

Explain how the change from allocating demand charges based on the percent of
generation contributed to off-system sales 1o allocating demand charges based on
ownership share better aligns OVEC charges used to serve native loads. This
response should explain the relationship between native load use and ownership
share.

See attached.

Ownership share was selected as a better allocation of OVEC demand than percent of
generation contributed to off-system sales because OVEC, as a lowest cost resource
for power purchases, is almost always allocated to native load. The OVEC energy
charges are allocated to LG&E based on the Inter-Company Power Agreement
(ICPA) between the Companies, as the energy is used to serve LG&E’s native load.
The OVEC demand charges should be allocated using this same methodology. The
ICPA reflects LG&E'’s ownership share and participation ratio of OVEC’s energy
production.



General Ledger Date

31-May-07

31-May-07

1-May-07
23-May-07

31-May-07

31-May-07

30-Jun-07

31-May-07

30-Jun-07

24-May-07

4-Jun-07
28-jun-07

30-Jun-07

J0-Jun-07

31-Jul-07

30-Sep-07

30-Jun-07

31-Jut-07

19-Jun-07

3-4ul-07

Amount

(104.152.68) Apr-07

108.680760  Apr07
91983200  Apr-07
7.081 01 AprDY
1.074,282 85  Apr-Q7
1,278.335408 May-07
4,063 37 May-07
144161412  May-07
{67,038.99) May-07
694,546.00 May-07
909,836 50 May-07
32,206.43  May-07
1,020.281 85 May-07
1.524,876.83  Jun07
(61969 Jun-07
{831} Jun-07
1,395.12548  Jun-07
25479919  Jun-07
929601 50 Jun-07
1,005,422 00  Jun-07

Flow Date

Attachment to Response to PSC-2 Question 95(a)

LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO 2008-D0252
CASE NO 2007-00564

TEST YEAR EXPENSES PAID TO OVEG

Transaclion
Description

Purchase Power
Energy True up -
previous month
Purchase Power
Demand True up ~
Previous Month

2nd Estimated
Payment for Demand
and Energy

True up Paymeny for
Demand and Energy
Intercompany AP
True up with KU
Purchase Power
Energy Current Month
Activity

Purchase Power
Energy True up -
previous month
Purchase Power
Demand Current Month
Accrual

Purchase Power
Demand True up -
Previous Month

1st Estimated
Payment for Bemand
and Energy

2nd Estimated
Payment for Demand
and Energy

True up Payment for
Demand and Energy
Intercompany AP
True up with KtJ
Purchase Power
Energy Current Month
Aclivity

Purchase Power
Energy True up -
previous month
Purchase Power
Energy True up -
previots month
Purchase Power
Demand Current Month
Accrual

Purchase Power
Demand True up -
Previous Month

is{ Estimated
Payment for Demand
and Energy

2nd Estimated
Payment for Dermand
and Energy

232010
Wholesale
Purchases

Accounts

Payable

104.152 69

{108,507 60)

818,832 00
7.09101

1.074,282 95

(1.278.335.08)

(4.063.37)

{1.44% 614 12)

67.038 88

694.546.00

909,939 50
32,206 43

1,020,281 65

(1,524.876 83)

(1.395.125 48)

920,601 50

1.005.422 00

555015
Native Load
Power
Purchases -
Energy

{104.152 69)

1.278,33508

4,663 37

1.524.876.83

(61969}

(531}

555016
Native Load
Purchases -

Demand

108.607 60

1,441.614 12

(67.038 99)

1,395.125 48

254799 19

Page 1 of 6
Scott

146100
I'tercompany

(1,074.282 95)

{1.020,281 B5)



General Ledger Date
23-4ul-07
31-Jui-07

31-Jul-07

31-Jui-07

31-Aug-07

31-Jul-07

31-Aug-07

16-Jul-07

3-Aug-07

3t-Aug-07

30-Sep-07
1-Oct-07
1-0ct-07

30-Nov-07

31-Aug-07

30-Sep-07

31-Aug-07

30-Sep-07

20-Aug-07

5-Sep-07
30-Sep-07

30-Sep-07

Amount
49,741 41
1.189,416 90

{254,179 50}

1.378,379 88

54.723 35

1.441.627 48

(25,882 64}

808.683 50

887,126 50
1,068,188 81
531

(3 98)

(14.171 53)

(135)

1.426.033 68

54 827 49

1441627 24

100.763 88

927 875 50

§72,856 98
1,128,704 00

{155,591 38)

Flow Date
Jun-07
Jun-07

Jun-07

Jul-07

Jul-07

Juk-07

Jul-07

Jut-07

Jul-07
Jui-0v
Jul-07
Jui-07
Jul-07

Jul-07

Aug-07

Aug-07

Aug-07

Aug-07

Aug-07

Aug-07
Aug-07

Aug-07

Attachment to Response to PSC-2 Question 95(a)

LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO 2008-00252
CASE NOQ 2007-00564

TEST YEAR EXPENSES PAID TO OVEC

232010
Wholesale
Purchases
Transaction Accounts
Description Payable
True up Payment for
Demand and Enesgy 43.741 41
Intercompany AP
True up with KU 1,188,416 90

True up Payment for
Demand and Energy
Purchase Power
Energy Current Month
Activity

Purchase Power
Energy True up -
previous month
Purchase Power
Demand Current Month
Accrual

Purchase Power
Demand Trie up -
Previous Month

tst Estimated
Payment {or Demand
and Energy

2nd Eslimated
Payment for Demand
antd Energy
Intercompany AP
True up with KU

True Up Payment for
Demand and Energy
True Up Payment for
Demand and Energy
True Up Payment for
Demand and Energy
Trnie Up Payment for
Demand and Energy
Purchase Power
Erergy Current Month
Activity

Purchase Power
Energy True up -
previous month
Purchase Power
Demand Current Month
Acerual

Purchase Power
Dermand True up -
Previous Manth

1st Estimaled
Payment for Demand
and Energy

2nid Estimated
Payment for Demand
and Energy
tntercompany AP
True up with KU

True Up Payment for
Demand and Energy

{254.179 50)

{1.375.379 B8)

(64,723 35)

(1.441,627 49)

25892 64

808.683 50

987,126 50
1.068.190 61
531

(3 98)
(14.171.53)

{1.38)

(1,426.033 58)

(1.441,627 24)

827.875 50

872,856 88
1.128.704 00

(155,591 38}

555015
Native i.oad 555016
Power Native Load
Purchases - Purchases -
Energy Demand
1,379,379 88
§4.723 35
1.441.627 49
{25.892.64)
1.426,033 68
54 827 48
1.441,627 24
100.763 88

Page 2 of 6
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146100
Itercompany

{1.189,416 90)

{1.068.199 61)

(1.128,704 00)



General Ledger Date

1-Get-07

30-Sep-07

31-0Oct-07

30-Sep-07

31.0et-07

18-Sep-07

1-0ct-07
31-Oct-07

23-Oct-07

31-Get-07

30-Nav-07

31-0ct-07

30-Nov-07

23-0ct-07

6-Nov-07
20-Nov-07

30-Nov-07

30-Nowv-07

31-Dee-07

30-Now-07

Amount Flow Date
93.81582 Aug-07
1,387,641 27 Sep-07
4621270 Sep-07
1,395.107 83 Sep-07
(14,613.59} Sep-07
888.951 50  Sep-07
994.593 50  Sep-07
93547433 Sep-07
(4871 12) Sep-07
1.278.71251  Och07
{26,049.75) Oct-07
144163038 Oct-07
99,513.85 Oct07
792,637 00  Oct-07
948,63300 Oct-07
1114524  Oct-07
1.040,381 85 QOck07
1.44B8.637.19 Nov-07
(25,844 00)  Nov-07
1.395,11833 Nowv-07

Attachment to Response to PSC-2 Question 95(a)

LOWISVILLE GAS AND ELECTRIC COMPANY

CASE NG 2008-00252
CASE NO. 2007-00564

TEST YEAR EXPENSES PAID TO OVEC

232010
Whoiesale
Purchases
Transaction Accuounts
Description Payahie
True Up Payment for
Demand and Energy 93.815 82

Purchase Power
Energy Current Month

Aclivity (1,387.641 27)
Purchase Power
Energy True up -
previous month {46,212 7D}

Purchase Power
Demand Current Month
Accrual

Purchase Power
Demand True up -

(1.395.107.83}

Previous Month 14.613 59
15t Estimated

Payment for Demand

and Energy 888,851 50
2nd Estimated

Payment for Demand

and Energy 994 583 50
Intercompany AP

True up with KU 935,474 33
True Up Payment for

Demand and Energy (4.671.12)

Purchase Power
Energy Current Manth
Activity
Purchase Power
Energy True up -
previous menth
Purchase Power
Bemand Current Month
Accrual

Purchase Power
Demand True up -

(1,278.712 51)

26.049 75

(1.441.630 38)

Previous Month {89.513 95)
1st Estimated

Payment for Demand

and Energy 792,637 00
2nd Estimated

Payment for Demand

and Energy 949.633.00
True Up Payment for

Demand and Energy 11,145.24
Intercompany A/P

True up with KU 1,040,391 85

Purchase Power
Energy Current Month
Activity

Purchase Power
Energy True up -
previous month
Purchase Power
Demand Current Month
Accrual

(1,448,637.19)

29.644.00

(1,385.118.33)

555015
Native Load 555016
Power Native Load
Purchases - Purchases -
Energy Demand
1,387,641 27
4621270
1.395.107.83
{14.613 59)
1.278,712.51
{26.048 75)
1.441,630.38
99.513.95
1.44B.637 18
(29.644 00)
1.395.118 33

Page 3 of 6
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146100
Intercompany

(935.474 33)

{1.040.391 B5)



General Ledger Date

31-Dec-07

20-Nov-07

10-Dec-07
21-Dec-07

31-Dec-07

31-Dec-07

31-Jan-08

31-Oec-07

31-dan-08

31-Mar-08

21-Dec-07

g-jan-08
31-Jan-08
31-Mar-08

8-Feb-08

3i-Jan-08

28-Feb-08

31-Jan-08

29-Feb-08

21-4an-08

Amotnt

530,445 92

874.116 00

1.089,388.00
58.932 42

132212202

1.476.797 21

43.214.61

1,441.627 45

38479 81

{358.325 16y

992.213 50

858,884 §0
1.092.681 40
(358,325 16}

56,219 78

1,706.312.94

{135,539 41)

1.627.678 52

{421.186 41)

832.046 50

Flow Date

Nov-07

MNov-07

Nov-07
Nov-07

Nov-a7

Bee-07

Dec-07

Dec-07

Dec-07

Dec-07

Dec-07

Dec-07
Dec-07
Dec-07

Dec-07

Jan-08

Jan-08

Jan-08

Jan-08

Jan-08

Attachment to Response to PSC-2 Question 95(a)

LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO 2008-00252
CASE NO 2007-00564

TEST YEAR EXPENSES PAID TO OVEC

Transaction
Description

Purchase Power
Demand True up -
Previous Month

tst Eslirnated
Payment for Demand
and Energy

2nd Estimated
Payment for Demand
and Energy

True Up Payment for
Demand and Energy
Intercompany A/P
True up with KU
Purchase Power
Energy Current Month
Activity

Purchase Power
Energy True up -
previous month
Purchase Power
Demand Current Month
Accrual

Purchase Power
Demand True up -
Previous Manth
Purchase Power
Demand True up -
Previcus Month

1st Estimated
Payment for Demand
and Energy

2nd Estimated
Payment for Bemand
and Energy
intercompany AP
True up with KU
Intercompany A/P
True up with KU

True Up Payment for
Demand and Energy
Purchase Power
Energy Current Month
Activity

Purchase Power
Energy True up -
previous month
Purchase Power
Demand Current Month
Acerual

Purchase Power
Bemand True up -
Previous Month

151 Estimated
Payment for Bemand
and Energy

232010
Wholesale
Purchases

Accounts

Payable

(530,445 92)

874,115 00

1,088.388.00
58.932.42

1.322.122 02

{1.476.797 21)

(43.214 61)

{1.441.627 45)

{38.475.91)

358,325.18

992,213 50

858.994 50
1,082,691 40
(358,325 16)

§6.210 78

(1.706.312 94)

135.530 41

(1,627,678 52)

421,186 41

932.046 50

5585015
Native L.oad
Power
Purchases -
Energy

1,476,797 21

43,214 61

1,706.312 84

(135,539 41)

558016
Native Load
Purchases -

Demand

530.445 92

1.441.627 45

38.478.91

(358.325 16)

1.627 678 52

(421.186 41}

Page 4 of 6
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146100
Intercompany

{1.322.122 02)

{1.082.681 40)

358,325 16



General Ledger Date

8-Feb-08
28-Feb-08
11-Mar-08

30-Apr-08

29-Feb-08

31-Mar-08

28-Feb-08

31-Mar-08

30-Apr-08

27-Feb-08

1t-Mar-08
28-Mar-0B

31-Mar-08

31-Mar-08

30-Apr-08

31-Mar-08

30-Apr-08

28-Mar-08

8-Apr-08

30-Apr-08

30-Apr-08

Armount

1,266.578 50
77217337
(254,192 82)

70.660.09

1.289.2680 39

10,133.27

1.470.464 52

(372,303 55)

©.61)

1,081.435 61

1,329.772 43
5.923 38

443.20

1,472,100 38

(42,417 38}

1.626,574 87

{240.160 50)

1,224.600.38

1.615.566 49

(777.03)

1.464,321 25

Fiow Dale

Jan-0B
Jan-08
Jan-08

Jan-08

Feb-08

Feb-08

Feb-08

Feb-08

Feb-08

Feb-08

Feb-08
Feb-08

Feb-08

Mar-08

Mar-0B

Mar-08

Mar-08

Mar-08

Mar-08

Mar-08

Apr-(8

Attachment to Response to PSC-2 Question 95(a)

LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NG 2008-00252
CASE NO 2007-00564

TEST YEAR EXPENSES PAID TO OVEGC

232010
Whotesale
Purchases

Accounis

Payable

555018
Mative [.oad
Power
Purchases -
Energy

Transaction
Desacription

2nd Estimated
Payment for Demand
and Energy
Intercompany A/P
True up with KU

True Up Payment for
Demand and Energy
True Up Payment far
Demand and Energy
Purchase Power
Energy Current Morth
Activity

Purchase Power
Energy True up -
previous month
Purchase Power
Demand Current Month
Accrual

Purchase Power
Demand True up -
Previous Month
Purchase Power
Demand True up -
Previous Month

tst Estimated
Payment for Demand
and Energy

2nd Estimated
Payment for Demand
and Energy

True Up Payment for
Demand and Energy
intercompany AP
True up with KU
Purchase Pawer
Energy Current Month
Activity

Purchase Power
Energy True up -
previous month
Purchase Power
Demand Current Month
Accrual

Purchase Power
Eemand True up -
Previous Month

15t Estimated
Payment for Demand
and Energy

2nd Estimated
Payment far Demand
and Energy
Intercompany AP
True up with KU
Purchase Power
Energy Current Month
Activity

1,256.578.50
71217337
(254,192 82)

70.660.08

{1.289.280 39)

(10.133 27)

{1.470.464 52)

372.303 55

001

1,061.435 61

1,328.77243
5,923 38

443 20

(1.472.100 38)

42.417 38

{1.626.574 87)

240,160 50

1.224.600 38

1,615.566 49

(777 03)

{1.454.321 25)

1,289.280 38

10.133 27

1.472,100 38

(42.417 38)

1.464.321 25

855016
Native Load
Purchases -

Demand

1,470,464 52

{372.303 55)

(0.01)

1.626.574 87

(240,160 50)

Page 5 of 6
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146100
Intercornpany

(772173 37}

{443 20)

777.03



General Ledger Date Amount Fiow Date
30-Apr-08 157516531t  Apr08
23-Apr-08 1,278.003 18 Apr-08

Grand Totals

Attachment to Response to PSC-2 Question 95(a)

Page Gof 6
Scott
LOUISVILLE GAS AND ELECTRIC COMPANY
CASE NO 2008-00252
CASE NO. 2007-00564
TEST YEAR EXPENSES PAID TO OVEC
232010 555015
Wholesale Native L.oad 555016
Purchases Power Native l.oad
Transaction Accounts Purchases - Purchases - 146100
Description Payabie Energy Demand Intercompany
Purchase Power
Demand Current Month
Accrugl (1.575.165 31) 1.575.165 31

ist Estimated
Payment for Demand

and Energy 1.278,003 18

25956012 17,007,175.17 11,326,451.15 10,285,079.09)







LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 96
Responding Witness: Shannon I.. Charnas

Q-96. Refer to Exhibit 1, Reference Schedule 1.26, of the Rives Testimony and to Volume 3 of
3 of LG&E’s response to Staff’s first request, Item 57(b). Provide the actual rate case
expenses incurred for LG&E’s previous rate case.

A-96. The actual rate case expenses incurred through May 31, 2004 for LG&E’s previous rate
case were $1,160,790. There were other rate case expenses incurred after the
establishment of the regulatory asset.






LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-005064

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No, 97
Responding Witness: Shannon L. Charnas
Q-97. Refer to Exhibit 1, Reference Schedule 1.31, of the Rives Testimony.

a. Provide the average per gallon costs for fuel for each of the 5 months immediately
preceding April 2008.

b. Provide the average per gallon costs of fuel for each month subsequent to the test year
up to and including August 2008.

A-97. a. November 2007: $3.14
December 2007: $3.00

January 2008: $3.09

February 2008: $3.20

March 2008: $3.45

b. May 2008: $4.06

June 2008: $4.23

July 2008: $4.24

August 2008: $3.85
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LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2067-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 98

Responding Witness: Valerie L. Scott

Q-98. Describe the safeguards in place to protect LG&E from unauthorized employee use of its
credit cards and credit accounts.

A-98.

The Company administers a Procurement Card (Pro Card) program as well as an
American Express (AMEX) card program.

The Pro Card is registered in the Company’s name and assigned to a specific employee to
purchase low dollar items (i.e., books, subscriptions, classes or seminars, miscellaneous
maintenance requirements, office, safety and crew supplies and automotive fuel and
parts). Safeguards in place to protect the Company from unauthorized employee use
include:

1.

Fach Pro Card is issued to a specific individual. The individual's supervisor or
manager must authorize the request and issuance of the card. Pro Cards are issued
only to employees of the Company.

Each Pro Card 1s assigned an individual credit limit (a transaction limit and monthly
limit). The Pro Card may also be restricted to limit purchases to only certain merchant
categories. Changes to the transaction limit, the monthly limit, and/or the merchant
restrictions require written authorization.

. When a new card is issued, the cardholder and the cardholder’s line of authority

Manager must each sign a written affirmation attesting to the proper use of the Pro
Card.

Receipts for all purchases must be retained for 7 years by the cardholder with the
business purpose noted and the supporting documentation. Supporting
documentation includes a detailed description of the function, event or business

purpose.

Receipts must be reconciled and attached to the monthly cardholder statement by the
cardholder. The cardholder will sign the monthly statement as evidence of review



Response to PSC-2 Question No. 98
Page 2 of 3
Scott

and reconciliation, then forward to the cardholder’s supervisor or manager for review
and approval.

The supervisor or manager of each cardholder must review the inveniory of Pro
Card(s) in use on an annual basis.

The cardholder is responsible for the security of the Pro Card and it must be kept in
an accessible, but secure, location. A lost or stolen Pro Card must be reported to the
bank by the cardholder immediately.

The Pro Card must be used strictly for business purposes and, under no
circumstances, for personal use.

When a cardholder either leaves the Company or transfers from his/her work location,
the card must be returned to the cardholder’s supervisor or manager.

The AMEX card (corporate credit card) is issued to certain employees who have a need
for recurring business travel throughout the year or other justified expenses as determined
by management, and who obtain written approval from their Line of Business Vice
President and the Corporate Credit Card Program Administrator. Other safeguards in
place to protect the Company from unauthorized employee use include:

1.

Corporate credit cards are issued only to employees of the Company and are to be
used solely by the person to whom the card is issued.

When a new corporate credit card is issued, the cardholder must sign a written
affirmation attesting to the proper use of the credit card and the abiding of the
Corporate credit card policy. On an annual basis, each cardholder will receive a copy
of the policy describing the proper use of the credit card.

All files, cards reports and related information are kept locked under the supervision
of the AMEX Administrator.

All requests for cards are matched to the internal telephone directory to ensure that an
employee is an active, current employee. Contractors are not eligible for the
American Express card.

Applications are processed on a secured website by the AMEX Card Program
Administrator.

The Company maintains a record of newly acquired company property assigned to
employees in Peoplesoft. The assignment of the card to an employee is recorded
before sending the AMEX card to the user. Charge card numbers are never put into
the Peoplesoft system for security reasons.



7.

8.

10.

11

12.
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A log of all American Express Cardholders is maintained in an email listing.

Renewal cards are sent to the AMEX Card Program Administrator’s department.
They are sent via intra-office mail, marked confidential, to the employee.

Human Resources sends a notification when an employee is terminated to the AMEX
Card Program Administrator who reviews the company property owned records in
Peoplesofi. The card for any employee with an AMEX card is canceled via the
americanexpress.com site, noted in Peoplesoft and deleted from the distribution
listing.

Monthly, the AMEX Card Program Administrator reviews the delinguency history
report. Any cards delinquent more than 90 days are canceled by American Express.

There are no preset limits on the cards unless the cardholder is considered a credit
risk. If a credit risk, they start with a $500 retail limit and a $4,000 travel imit. The
card limit may not be increased more than 3 times in a 12 month period by AMEX.
Retail limits are generally set at much lower than travel limits.

Payments to AMEX are made via company reimbursement system requiring certain
approvals, etc. Only approved company expenses are paid, leaving non-approved
and personal expenses as the responsibility of the employee. Employee expense
reports must be approved by the employee’s manager. Personal expenses must be
reimbursed to the Company when the expense report is submitted for approval.


http://americanexpress.com
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LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 99
Responding Witness: Chris Hermann / Shannon L. Charnas

For the test year and the 3 previous calendar years provide the annual expense
incurred by LG&E for contracted labor related to the following services.

Vegetation Management

Storm Damage

Meter Reading

Maintenance Contracts

Temporary Clerical/Accounting Services
Temporary Legal

Explain how LG&E selects the contractors providing the services listed in (a) and
how it ensures that it is securing a competitive market based cost.

See attached.

(Contractors are selected as a result of a competitive bid process. This process
includes:

Developing a well defined scope of work

Determining the timeframe over which this work will be performed

Identifying the qualified contractors capable of safely performing the work
Developing a Request For Quotation (RFQ) that includes all technical and
commercial requirements and expectations. Pricing can be requested in a number
of ways based on the scope of work, but will always include a comprehensive
breakdown of the contractors overhead costs, not just hourly rates

» Soliciting responses to that RFQ from the contractors identified above

¢ Developing an evaluation criteria for analyzing the responses

e Analyzing the responses consistent with the evaluation criteria
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e Conducting follow-up meetings on all or a short list of the contractors providing
responses to clarify the submittals and/or negotiate alternates to the original
submittal

¢ Developing an award recommendation that is presented and approved to the
appropriate level of management

e Award of the work to the recommended contractor(s)

To ensure we are getting the best pricing, we

e Do a comprehensive analysis of the contractors cost structure and negotiate out
aspects we believe do not add value

e Attempt to lock in pricing for the term of the contract that we feel should remain
firm

e Isolate those cost aspects that are more volatile and agree to routine reviews - but
offer no guarantee to change (i.e. Fuel)
Offer no guaraniee of work
Reserve the right to competitively bid individual scopes of work

Conduct routine performance review meetings with contractors performing key
work



Attachment to Response to PSC-2 Question No. 99(a)
Pagelofl
Charnas

LOUISVILLE GAS AND ELECTRIC COMPANY

CONTRACTED LABOR

SERVICE
Vegetation Management
Storm Damage
Meter Reading
Maintenance Contracts
Temporary Clerical/Accounting Services
Temporary Legal

Total

TEST YEAR 2007 2006 2005

$7,133,096.33 56,948,852 35 $6,037,950.13  $4,269,284 79
7.565,177.16  6,478,838.85 8,742,963.84 7,058,253 80
4,482,80319  4.373,68460 4,45142847  4,350,925868

24,129,553.68 19,848,02289 1784362169 13,65543573
2,755,666 05  2,287.275.74 2,279,713 98 2,675,324 89
292181170  3,140,528.58 2,532,027 .02 2,927 424 .21

$48,988,207.11 $43,178,203.09 $41,687,705,13 $34,945,649.20
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LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 100
Responding Witness: Chris Hermann

Provide a discussion of LG&E’s current vegetation management program and explain
any changes made to that program since LG&E’s last general rate case.

The Distribution Vegetation Management Program encompasses right of way
maintenance for Louisville Gas and Electric Company and Kentucky Utilities Company
(referred to as the “Companies™). The program is centralized and managed by a
Forestry Manager and nine company Utility Arborists. Two arborists are dedicated to
LG&E, and six are dedicated to KU, with one arborist working for both KU and
LG&E. (LG&E has determined that mention of this shared employee was inadvertently
omitted from Mr. Hermann’s testimony at page 7, line 18.) All arborists are certified
by the International Society of Arboriculture. The Companies employ four professional
tree contractor companies (Nelson, Phillips, Townsend, and Wright). Utility line
clearing is undertaken to maintain safety, reliability of service, and access to the
utility’s facilities for maintenance and repair.

LG&E'’s Distribution Vegetation Management Program encompasses 3,900 miles of
right of way maintenance.

The Companies’ primary focus and core value is to ensure the health and safety of our
employees, business partners, and the public while maintaining the right of way for
reliability purposes. Contractors and their employees will recognize and follow all laws,
rules and regulations regarding public and worker safety. Any incident must be reported
to the appropriate safety consultant immediately. Tree Trimming Contractors are held
accountable for safety per OSHA and Company standards. Every new contract
employee must complete a safety training program in the first 30 days.

The Companies employ an Integrated Vegetation Management (“IVM™) Program that
is the process of using chemical, manual, or mechanical techniques to control
undesirable vegetation and includes natural or directional pruning, environmentally safe
herbicides, and tree removals.

The TVM program includes flexibility to operate and maintain variable easement
widths, differences between rural and urban service areas, applicable codes or
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ordinances, and the need to maintain some level of flexibility in addressing landowner
requests or concerns. Schedules and priorities for tree trimming are based on
vegetation growth, cycle-last trim date, reliability data, and visual inspections.
Reliability centered maintenance concepts are employed in establishing tree trimming
priorities.

The plan includes the application of a flexible multi-cycle strategy to address growth
and tree density which will vary across the service area. The Companies’ plan is to
maintain a proactive trim cycle while balancing the reactive needs of worst performing
circuits. The Companies’ goal is to maintain an average trim cycle of five years or less.

All tree~trimming is governed by approved principles of modern arboriculture and shall
adhere to International Society of Arboriculture (“ISA”) standards. Other standards
utilized in the program include ANSI A300, NESC, and OSHA 1910.269 as well as
compliance with tree ordinances and local codes. Contractors are held accountable for
safety per OSHA and Company standards.

The reliability criteria used to develop the vegetation management plan are system
SAIDI, SAIF]L, and CAIDI. Work plans are prepared annually by circuit based on
vegetation growth, cycle-last trim date, reliability data, and visual inspections by
arborists who develop work plans to target trees that need to be trimmed or removed as
well as the flexibility to prescribe a different trim cycle by circuit that addresses growth
and tree density for that circuit. A mid-cycle “touch up” is used as needed based on
field inspections for multi-phase lines. The vegetation plan strategy will balance the
routine trimming plan to maintain an average trim cycle with the reliability centered
maintenance plan to address the worst performing circuits. The top 10 worst
performing circuits are identified by each reliability index. These circuits are evaluated
to determine root cause of the outages. If the root cause is tree related, the arborist will
visually inspect the circuit to determine the appropriate plan of action.

Each customer on the circuit receives a mailing notification letter, one to two weeks
prior to beginning the circuit work. The crew “knocks on the door” before the work
begins. Customer complaints are investigated. Customer satisfaction is included in the
contractor evaluation. Customer education about tree trimming and planting trees is
provided in consumer mail inserts, participation in community events, and media
announcements.

The vegetation management strategy includes target pricing and firm bid work. Target
pricing promotes efficiency in contractor resource management. The target price
strategy deploys prescriptive tree management techniques. All trees and brush are
planned, counted, and marked on a circuit map, span by span. Contractor work is
prescribed and a target price is established for the work. Every circuit is inspected afier
the tree work is complete. Approximately 8 to 10 percent of the tree work is bid on a
firm basis to validate target pricing and encourage contractor competition. Contractor’s
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performance is evaluated based on safety, productivity, quality, and customer
satisfaction on a quarterly and annual basis.

Changes made to the distribution program since the last general rate case include:

e Added a Mid-Cycle Touch Up Plan to focus on fast growing trees on muiti-
phase lines.

e Increased focus on removal of hazard trees located off the right of way.

o Increased focus on tree clearance and removal of overhang limbs on three
phase feeder circuits.

o Initiated a tree outage investigation program that focuses on tree caused
outages.

e Increased application of herbicides. The herbicide plan is a proactive plan to
control brush and small trees.

A Vegetation Management Plan was submitted, pursuant to the Commissions Order,
Administrative Case 2006-00494, on December 19, 2007.






LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 101
Responding Witness: S. Bradford Rives

QQ-101. Provide an analysis showing test year amortization of debt issuance costs and debt
discounts and premiums.

A-101. See attached.
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LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 102
Responding Witness: Counsel

Q-102. List all adjustments to its test that were developed and contemplated by LG&E when
preparing its application but were not included in its application. Explain why LG&E
decided not to include these adjustments in ifs application.

A-102. All decisions regarding which adjustments to include in the application in this
proceeding were made in consultation with legal counsel. Any response to this
question necessarily requires the Company to reveal the contents of communications
with counsel and the mental impressions of counsel, which information is protected
from disclosure by the attorney-client privilege and the work product doctrine.






Q-103.

A-103.

LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff

Responding Witness: Shannon L. Charnas

Dated August 27, 2008

Question No. 103

Refer to Volume 2 of 3 of KU’s response to Staff’s first request, Item 31, concerning
outside legal services. For each of the outside legal service providers listed below,
describe the legal service provided and indicate whether the level of expense constitutes

a recurring expense.

1) Boehl Stopher and Graves, LLP

2) Frost Brown Todd, LLC

k)] Hunton & Williams

4) Jones Day Reavis & Pogue

5) Stoll Keenon and Ogden PLL.C

Firm Legal Service Recurring | Gas/Elec/
Both

Boehl Stopher & Litigation Representation Yes Both

Graves

Frost Brown Todd, Litigation, Corporate and Real Yes Both

LLC Estate Representation

Hunton & Williams Litigation and Regulatory Yes Both
Representation

Jones Day Reavis & Corporate Representation Yes Both

Pogue

Stoll Keenon and Litigation and Regulatory Yes Both

Qgden PLLC Representation







LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NOQO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 104
Responding Witness: Valerie L. Scott
(Q-104. For the 3 most recent years for which tax returns have been filed, provide a list of the
companies that have filed a consolidated federal income tax return with LG&E.
Identify which companies are regulated and which are not. For each year provide the

taxable income or tax losses incurred by each company.

A-104. See attached. The requested information is being filed pursuant to a Petition for
Confidential Protection.






Q-105.

A-105.

LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 105
Responding Witness: Valerie L. Scott
For the 3 most recent years for which tax returns have been filed, provide a list of the
companies that have filed a consolidated state income tax return with LG&E. Identify
which companies are regulated and which are not. For each year provide the taxable

income or tax losses incurred by each company.

See attached. The requested information is being filed pursuant to a Petition for
Confidential Protection.






Q-106.

A-106.

LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 106

Responding Witness: S. Bradford Rives

Refer to Volume 1 of 3 of LG&E’s response to Staff’s first request at Item 4(a), page 3
of 3, which includes among the list of long-term debt instruments several issuances of
variable rate “Poliution Control Bonds” which the Commission has granted LG&E
authority to refinance.

a.

b.

a.

For each pollution control debt instrument provide the following:
(1) The anticipated date refinancing will be completed.
(2) The anticipated cost rate to maturity.
(3) Updates to this request as new information becomes available.

If the specific cost rates to maturity cannot be reasonable estimated at the time of
this response, state whether the anticipated cost rates are expected to be higher or
lower than those shown in Item 4(a), page 3 of 3.

The attachment shows the anticipated refinancing date for each bond and the initial
cost rate based on current market conditions. The actual rates will not be known
until the refinancing transactions are completed since market rates change daily.
None of these costs are expected to apply through maturity since these are vanable
rate or limited term fixed rate bonds whose rates will reset periodically until
maturity. Updates will be provided monthly beginning with the end of September.

The rate to maturity for variable rate bonds or limited term fixed rate bonds cannot
be known as the rates reset periodically until maturity. In general, as shown in the
Attachment to 106a, current market conditions generally support an interest rate
below the rate included in Volume 1 of 4 of LG&E’s response to PSC-1 Question
No. 4(a), page 3 of 3.



t puisville Gas and Efectric Company
Case No. 2008-006252

Responding Witness: . Bradford Rives

Schedula ¢f Quislanding Long-Term Debt
Fuor tha Year Ended Apnt 30, 2008

Schedule 3
Coupan Eslimated Annualized Actuat Tast incrementat
Type of {rale of Data of Amount jntarest Lost Rate Cost Rale #end Rating Type of Addilinnal Cost Year interest
{Dabt issue I53ua Matunty Cutslanding Hale (1} al 04730108 (2} to Maturity (3) a1 0430738 (4} Chligation Debt Cost Col. (d) x Cob. {g+j}  intarest Cost (5} Expense
Ling No. {a} jbt {c] .54l is) il {a) [n) {i} {t (k) ) imi
i Patiuticn Central Bond 511972000 5172027 25,000,000 Variabla 7.875300% 8284712%  AAAJARa Unsecured 0.000400% 2073578 1,203,137 873,541
2 Paliution Centrel Bond 8172000 8172020 §3,335,000 \arable 2.8380005% 3.05737%% AAAIAEA Unsecured 3.461000% 5,182,080 3,832,688 1,549,382
3 Palktion Contro! Hand 4142001 S112027 10,104,000 Variabla 2.626000% 2.822315% AAAJATR Unsecured 3.374000% 626,076 420,342 205,734
4 Pollution Contro! Bond 3002 §/172026 22,506,000 Variable 3.220000% 3.608000% BEB+#AZ Unsecured 2.780000% 3.437,360 832770 554,830
5 Pallution Control Bond G002 GH12026 27.800000  Varishle 3220000%  3.498873%  BBEYAZ Unsecured 2.780000% 1.7268,140 1,048,384 677,759
g Pollution Contrai Bond 32272062 11172027 35,000,000 Varisble 3.240000% 3.4141428% BEB+AZ Unsacurad 2.760000% 2,160,000 1,301,476 858,524
T Poliution Corstrol Bond 3122R002 11172027 35,080,000 Variable 3.240000% 3.410880% BBB+AZ Unsecyrad 2.760000% 2,155,808 1,286,895 861,112
g Petiution Control Bond 1044512002 104442032 41,685,000 Vanable 3.623000% 3.845374% AAATATE Unsecured 2 377000% 2,592,552 1,807,206 785,246
g Pellution Control Hond 1172072003 101572033 128,000,000 Varatle 6.415000% 6.655171% A-AZ Unsecurag 0.406000% B,516619 5,618,548 2 800,071
10 Pollution Contro! Bond A5A05 21572035 40,060,000  Varable 2.550000%  275B683%  AAAfAaa {Insecurad 3.450000% 2483473 1,655,950 B27.483
12 Pailutisn Central Bond AZG12007 81112033 35,000,000 Varable 2530000%  2625713%  AAA/Aaa Unsecured 3.470000% 1,889,871 1,353,635 835036
14 Potutien Contral Bond 472612007 6172033 35,200,000 Variable 2.530000% 2.604006% AAMAED Unsecurad 3.470000% 2,138,05C 1,503,768 534,282
16 Poliution Control Bond 472612007 6172033 60,000,000 4.500000% 4.600000%  4.589539%  AAAJAaa Unsesured 1.400000% 3,653,759 2,845,861 803,598
1w Fidelia « Unsacured Loan 47362003 4302013 100,008,000  4.550000% 4.580000% 4 550000% not raled Unsecured 2.450000% 7,000,000 4,550,000 2,480,000
18 Fidetia - Unsecured Lgan B/15/2003  B/15/2013 160,808,000 5.310000% 5.310000% 5.310000% not rated {Unsecured 1.650000% 7,000,000 5,310,000 1,680.600
12 Fidelia - Unsecwred Loars 1155004 11162012 250600000 4.330000% 4.330000% 4.335000% not raled Unsecured 2.670000% 1,750,000 1,082,800 667,500
20 Fidelia - Linsecured Loan 4NM32007  AN312837 70000000 5.880000% 5.980000% 5.980000% not rated Linsacured 4.020000% 4,500,000 4,197,528 702,372
21 #idelia - Unsecurad Loan 411372007  A4i1372031% £#8,000000 5.830000% 5.8300060% 5.830000% not rated Unsecurag 1.070000% 4,760,000 4,04360% 716,399
rd Fidelia - Unsecurad Loan 11262007 112572022 47,000,000 5.720000% 5.7206000% 5.720000% not rated Unsecured 1.26G000% 3,286,000 1,157 505 132,454
23 interest Rale Swaps 5,215,035 2,452,509 2,762,526
24 {alled Bond Expense 263496 344,220 {84.024)
25 Amoriization of {.0ss on Reacquired Debt 4437 4.281 236
26
27 Total Long-Term Debt and Annualized Cost 984,304,000 70,823,874 47,716,763 23,108,111
28
29 Annuslized Cost Rate {Total col (k) 7 Total Cot {d}) 7.195%
kit Anrsualized Cost Rete as filed 5.300%
3t Incramental [nleras! Rale 1.895%

{1} Nominat Rate

{2} Nominat Rate Pius Discount ar Premium Aracriization

{3) Nominat Rate Plus Discount or Premium Amorlization and tssuance Cost

{4) Standard and Poor's / Mocdy's Agancy Ralings

(5) Sum of Accrued Interest Amortizalicn of Discount or Promium and issuance Cost

(8) As of April 30, 2008, the offsetting interest was booked as Interest Revenua. Subsequent i the 2nd of the tast year, it was redassified o Iaterest Expense.

Note 1: The cost io matunity of the variable rate bonds ara based on interest rales at April 30, 2008.
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LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 107

Responding Witness: S. Bradford Rives

Q-107. Refer to pages 21-23 of the Rives Testimony.

A-107.

a.

a.

Provide the article entitled “U.S. Utilities Ratings Analysis Now Portrayed in the
S&P Corporate Ratings Matrix” dated November 30, 2007.

The testimony states that LG&E is committed to maintaining its financial strength.
Mr. Rives states that based on the financial scoring systems established by Standard
and Poor’s, LG&E has targeted an equity ratio of 52 percent. The equity ratio in
this case approximates the target ratio at 52.48 percent (unadjusted) and 51.35
percent (adjusted fo include imputed debt for purchased power agreements).
Discuss the anticipated impacts on LG&E’s stockholders and its customers, if its
equity ratio dropped significantly below the target. When responding, include
discussion of LG&E’s resultant financial score using Standard and Poor’s scoring
system. Explain how these scores could limit LG&E’s future access to attractively
priced debt.

See attached.

The impact to shareholders of reducing the percentage of equity (and a
corresponding increase in debt) in the capital structure would be an increase in the
risk. Increasing the debt would place additional obligations in a senior position to
the shareholders in claiming rights to the cash flow of the Company. In exchange
for accepting this additional risk, the shareholders would require a higher rate of
return from the Company.

For customers, the impact of reducing the percentage of equity in the capital
structure may be detrimental. It is in the best interest of the customers to have a
financially sound utility that can attract capital to make the necessary investments
required to provide reliable utility service. Bondholders, like shareholders, will be
subjected to additional risk if additional debt is added to the capital structure. Asa
result, they will require a higher interest rate on the debt. This higher interest rate
will apply to all of the Company’s debt, not just the additional debt. The
shareholders will require a higher return, but on a smaller equity base. The
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customer pays higher rates if the weighted average cost of capital is higher with the
reduced equity base.

As the creditworthiness of a company declines some investors are no longer willing
to loan money to the company. For example, the bonds shown on lines 4 through 7
of Volume 1 of 4 of LG&E’s response to PSC-1 Question No. 4, would not be
marketable in the current structure at lower ratings. The Company would be forced
to convert to a different mode which would increase the interest rates significantly
for those bonds. As the risk increases fewer investors are willing to purchase the
Company’s bonds and capital is no longer available at attractive rates.

The S&P rating is based on a variety of factors, including capital structure. Clearly,
as more debt is added to the capital structure the rating would decline, but the rating
is not based on a formula. The Company cannot speculate on the reaction of the
rating agency to changes in capital structure. However, market interest rates for
differing credit ratings are available in the market.

The attached spreadsheet shows the impact, based on current market conditions, on
debt rates assuming the company’s rating was reduced to BBB-. The resulting
increase in interest expense is over $23 million annually.
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U.S. Utilities Ratings Analysis Now Portrayed In
The S&P Corporate Ratings Matrix

The electric, gas, and water utility ratings ranking lists published today by Standard & Poor's U.S. Utilities &
Infrastructure Ratings practice are categorized under the business risk/financial risk marrix used by the Corporate
Ratings group. This is designed to present our rating conclusions in a clear and standardized manner across all
corporate sectors. Incorporating utility ratings into a shared framework to communicate the fundamental credit
analysis of a company furthers the goals of transparency and comparability in the ratings process. Table 1 shows the
matrix.

Table 1
Business Bisk_lFirtanniai Risk

Financial Risk Profile

Business Risk Profile  Minimal Modest intermediate Aggressive Hinhly leveraged

Exceflent AnA AA A BBB 8B
Strong AA A A BEB- 88
Satisfactory A BBB+  BBB BB+ B+
Weak 883 BEB- BB+ BB-

Vuinerabie BB B+ B+ B

The utilities rating methodology remains unchanged, and the use of the corporate risk matrix has not resulted in any
changes to ratings or outlooks. The same five factors that we analyzed to produce a business risk score in the
familiar 10-point scale are used in determining whether a utility possesses an "Excellent,” "Strong," "Satisfactory,”
"Weak,"” or "Vulnerable" business risk profite:

Regulation,
Marke:s,
e Operations,

Competitiveness, and
o Management.

Regulated utilities and holding companies thar are utility-focused virtually always fall in the upper ranpe
("Excellent” or "Strong") of business risk profiles. The defining characteristics of most utilities--a legally defined
service territory generally free of significant competition, the provision of an essential or near-essential service, and
the presence of regulators that have an abiding interest in supporting a healthy utility financial profile--underpin the
business risk profiles of the electric, gas, and water utilities.

As the matrix concisely illustrates, the business risk profile loosely determines the level of financial risk appropriate
for any given rating. Financial risk is analyzed both qualitatively and quantitatively, mainly with financial ratios and
other metrics that are calculated after various analytical adjustments are performed on financial statements prepared
under GAAP. Financial risk is assessed for utilities using, in part, the indicative ratio ranges in table 2.

Standard & Poor’s RatingsDirect | November 30, 2007 2

Standard & Poor's All ights raserved No reprint or dissemination without SBF's permission See Toims of Use/Disclaimer on the last page
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Table 2
Financial Risk Indicative Ratios - U.S. Utilities

{Fully adjusted, historically demonstrated, and expected to consistently continue)

Cash flow Debt leverage
{FFO/debt) (%} {FFDfinterest) (x)  (Total debt/capital} (%)
Modest 40 - 60 40-60 25.40
Intermediate 25-45 30-45 35-50
Aggressive 10-30 20-35 45-E)
Highly teveraged Below 15 2501 less Over B0

The indicative ranges for utilities differ somewhat from the guidelines used for their unregulated counterparts
because of several factors that distinguish the financial policy and profile of regulated entities. Utilities tend to
finance with long-maturity capital and fixed rates. Financial performance is typically more uniform over time,
avoiding the volatility of unregulated industrial entities. Also, utilities fare comparatively well in many of the
less-quantitative aspects of financial risk. Financial flexibility is generally quite robust, given good access to capital,
ample short-rerm liquidity, and the like. Urilities that exhibit such favorable credit characteristics will often see
ratings based on the more accommodative end of the indicative ratio ranges, especially when the company's business
risk profile is solidly within its category. Conversely, a utility that follows an atypical financial policy or manages its
balance sheet less conservatively, or falls along the lower end of its business risk designation, would have to
demonstrate an ability to achieve financial metrics along the more stringent end of the ratio ranges o reach a given
rating.

Note that even after we assign a company a business risk and financial risk, the committee does not arrive by rote at
a rating based on the matrix. The matrix is a guide--it is not intended to convey precision in the ratings process or
reduce the decision to plotting intersections on a graph. Many small positives and negatives that affect credit qualiry
can lead a committee to a different conclusion than what is indicated in che matrix. Most curcomes will fall within
one notch on either side of the indicated rating. Larger exceptions for utilities would typicaily involve the influence
of related unregulated entities or extraordinary disruptions in the regulatory environment.

We will use the matrix, the ranking list, and individual company reports to communicate the relative position of a
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Louisville Gas and Electric Company
Case No. 2008-00252
Responding Witnass: 5. Bradford Rives
Sehedule of Cutstanding Lang-Term Debt
For the Year Ended Aprit 30, 2008
Schedule 3
Coupon Eslimated Annualized Actual Tas! Incremantal
Type of Date of Data of Amount Interest Cost Rale Cost Rala Sond Rating Type of Additionat Cost Year interast
Tebt Issue issue Maturity Quistanding Rate {1} at C4/30/08 {2) to Malurily {31 at 43008 (4) Obfigation Debt Cost Col (d} x Col {g+j) interest Caost (5}  Expense
Ling No. (aj &) L.e] () {ej n i) ()] (i} [63] Kk} ) [m}
H Feliution Control Bond SM92000 5172027 25,000,000 Varable 7.875000%  8.294712%  AAASAza Unsecured 0.000000% 2073678 1,200,137 873,541
Paliution Control Bond 812000 BM/2030 83,335,000 Vanable 2.829000%  3.057372%  AAAJAaa unsecured 3.161000% 5,182,08G 3632688 1,549,392
3 Pgilution Contral Bong SHH200% 2027 10,104,000 Variable 2626000%  2.822318%  AAAJAza Unsecured 3.374000% 26,076 420,342 205,734
4 Pailution Contrel Bond X5/2002 8142026 22,500,000 Variable 3.220000%  3.60B000%  BBB+AZ Unsecured 2.780000% 1,437,300 §82,77C 554,530
5 Pgilution Cantrol Bong 512002 9142026 27,500,600 Variable 3.220000%  3.496573% BBB+/AZ Unsecured 2.780000% 1,726,140 1,048,381 677,759
& Pofiution Cantrol Bond 322002 112027 35,008,000 Variable 3.240000%  3.411429%  BBB+/AZ Unsecured 2.780000% 2,180,000 1,301,478 858,524
7 Poliutiors Conlro! Bond 222802 1NR2027 35,000,000 Variable 3.240000%  2.410880%  BBB+A2 Unsecured 2.780000% 2,152,808 1,298,695 651,112
8 Potution CGentrol Band 10152002 10M72032 41,665,000 Varighle 3.62300G% 3845374% AAAAaa Unsecurad 2.377005% 2,592,552 1,807,305 785246
9 Poliution Contro! Bond 1172012003 107172033 128000000 Varistle 6.415000%  5.655:71% A-AZ Unsecured 0.000008% 8,518,619 5,618,546 2,900,074
10 Poliution Centrol Bend 41312008 2/1/2035 40,000,000 Variable 2.550000%  2758683%  AAAAsa Unsecured 3.450000% 2,483,473 1,655,830 827,483
12 Poliution Control Band 42672007 6M72033 31,000,000 Varshle 2530000%  2625713% AAAABa Unsecurad 3.470000% 1,888,674 1,353,635 536,035
14  Pollution Control Bond 42612007  61/2033 35,200,000 Variabie 2.530000%  2.804006%  AAAJARa Unsecurad 3.470000% 2,138,650 1,503,768 634,282
1%  Polution Cealrol Bend 402612007 6172033 80,000,000 4.600000% 4.600000%  4.689589%  AAAAsa Unsecurad 1.405000% 3,653,759 2,849,861 803,898
17 Fidelia - Unsecured Loan 4/30/2003 473072013 100,000,000 4.550000% 4.550000% 4.550000% not rated Unsecured 2. £50000% 7,008,800 4,550,000 2,450,000
18 Fidelia - Unsecured Loan B/152003 B/5120%3 100.800,00¢ £.310000% 5.310000%  5.310000%  notrated Linsecured 1.690000% 7,000,900 5.310,000 1,690,000
19 Fidalia - Unsecured Loan 152004 414612012 25,600,000 4.330000% 4.330000% 4.320000% not rated {nsecured 2.670000% 1,750,000 1,082,500 667,500
20 Fidseliz - Unsecurad Loan 411312007 41312037 70,000,000 £.580G00% S.880000%  5.980000%  notrated {Unsacured 1.020000% 4,900,000 4,197,628 702,372
21 Fidalis - Unseturad Loan 414312007 414312031 68,000,000 5.930000% 5930000%  5930000%  notraled Unsecurad 1.070000% 4,760,000 4843601 716,399
22 Fidalia - Unsecured Loan 1172612007 1112612022 47,000,000 5.720000% 5.720000% 5.720000% riot rated Unsecurad 1.280300% 3,280,000 4,157 506 2,132,454
23 Interest Rale Swaps 5215035 2,452,509 2,762,526
24 Callad Bond Expanse 283,196 344,220 {81.024)
25 Amorizalion of Loss on Reacqured Dekbt 4,437 4,201 236
2%
27 Total Long-Term Debl and Annualized Cost 984,304,600 70,823,874 47,745,763 23,108,111
28
28 Annuatized Cost Rale (Tolal col (k) / Total Coi. {dj} 7.195%
30  Anmnueiized Cost Rate as filed 5300%
3t incremental Interest Rale 1.895%

{1} Nominai Rate

{2} NominaiRate Plus Discount or Premium Amortization

{3} Mominai Rale Plus Discount or Premaum Amorizetion and issuance Cost

{4} Standard and Poar's | Moody's Agancy Ralings

{5} Sum of Accrued Interast Amortization of Discount or Premium and issuanca Cast.

{B) As of April 30, 2008, the offsetting intarest was booked as Interast Revenue. Subsequant o the end of the test year, il was raciassified o inierast Expensa.

Note 1: The cost 1o maturity of the variable rate bonds are based on interest rales al Apsi 30, 2008.
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LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 108
Responding Witness: S. Bradford Rives

Q-108. Does Fidelia Corporation provide financing to any companies outside of the E.ON AG

family? If yes, state the percentage of loans outside of the E.ON AG family to total
loans issued by Fidelia.

A-108. Fidelia does not provide financing to companies outside the E.ON AG family.






LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No. 109
Responding Witness: Wiliiam E. Avera

Q-109. Provide the capital structures for years 2007, 2006, and 2005 for the 17 entities
included in Mr. Avera’s Utility Proxy Group as shown on Schedule WEA-1 of the
Avera Testimony. Also provide the cost of each debt and preferred stock component in
the capital structures and the most recent authorized return on common equity.

A-109. The information requested for the 17 entities listed in Schedule WEA-1 of Mr. Avera’s
testimony is attached. The most recently approved return on common equity for these
entities as reported by Value Line indicated. Please note that not all cases have
reported allowed returns and the dates of the most recent cases vary between
jurisdictions
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Allowod ROE

2005 2048 2807
Capltal Capltal Canltal
Struciury  CostRsiurn | Structure  CosYRolorn | Structore CostRatuin
Allota
camman aqulty &0 69% 221% 3 (0% 1147% 63 73% 14 80% 11 50%
praforrod stock 000% nfa 0 G0% nla 0 00% nfa
dobt 3\31% 6 76% 36 91% 703% 36 27% 5 B2%
Alliart Enargy
commoen agulty 48 25% -0 32% 87 74% 1181% 58 53% 15 86% 10 80%
profarrod stock 4.82% T67% 5% 7 67% 532% 767%
dobt 46 88% T42% 36 B5% 8 58% 36 15% 7 05%
Consolldated Edlson
commuon oqulty 46 57% 2 84% 47 07%% D21% 48 93% 10.24% 9 30%
profarcad stock 136% 5 16% 1 2E% 5 16% 116% 516%
dobt 52 (3% 52585, 51 68% 587% 49 92% 5 B69%
Gonstatiatlon Enorgy
commen oquity 49 32% 12 68% 46 56% 2032% 50 45% 15 38% 11 G0%
profarred stock 101% 6 95% 192% §.95% 178% £ 85%
duht 48 7T% §31% 51 52% 6 48% 47 T8% 6178
DomEnton Resourtas
common aguity 35 64% §.84% 39.40% 10 66% 35098% 26 89% 11 40%
prefarrad sinck 0 BB% 823% 078% &2%% 0 88% 6.23%
dabi 63.58% 499% 56.81% 516% 8302% 7 04%
Duko Enargy
common aquity 50 63%% 15 02% 86 41% 714% 84 31% 7 0B%ING 11 0%
praforrad slock 0 00% nfa £ 00% #la 050% niaiBC 12.25%
dabt 44.37% 2 36% A3 59% 3.13% 35.69% 582%{0H 12.8%
IN 10 3%
Entargy Corp.
cammion agulty 45.00% 11 60% 46 69% 13.82% 41 B5% 14 43% |16 0%-33.0%
praforrod stock 2.68% 5.63% 202% 7 B2% 164% B073%
debl 52.23% 6 63% 5128% 637% 56 B1% 6 16%
Exalon Corp.
common ogqulty 38 37% 10 12% 43.28% 1681% 42 30% 26.59% 10 65%
proforrod stock £38% 4 60% 038% 4 60% 038% 4 60%
deht 60 28% 5.64% 56.38% 6 75% 57 24% 621%
Integrys Ersrgy Group
common oqulty 52.35% 1287% 42 35% 10 16% 53 20% TIT% 10 80%
proforrad stock 205% E07% 141% 607% 0 B4% 6.07%
daht 45 6C6% 546% 56.24% 4 B7% 45 90% 5.80%
MDU Rosourcas Group
common coulty BC 57% 14 82% 82687% 14 68% 65.50% 17 §5%]11 4%.130%
proforrad stock 045% 4 57% 0 44% 457% 0 39% 4 57%
dobt 3B.94% 4 51% 36 69% 5.75% 34 1% 5 51%
PGEE Corp.
common eGuily 40 37% 2 70% 42 53% 12 68% 44 02% 31 T6% 11 35%
proforrod stock 1.41% 5 38% 137% 5.66% $36% 5 66%
dabt 5B22% 5 60% 56 10% 7 6% 54 68% T 17%
P 5 Entorprisa Group
common sguity 3167% 10 B8% a7 19% 10 95% 42 36% 18.26% 875%
proforrad stock 0.42% 5.00% 0 44% 5.00% ©48% 500%
dobt 57 1% 5 93% 62 37% 5.86% 87 171% T 40%
SCANA Comp.
tommon eguity 40.00% 3 00% 43 40% 10 88% 43 A5% 10 84%[5C Elaciic
preforrod slock 1486% 6 14% 1 74% 4 14% 5 86% 6.18% 1% 0D%
tabt 5B.14% 5 05% 54 BG% 581% 54 89% 5.51%SC Gas
10 25%
Sampra Enorgy
comman aguily 48 66% 14 94% B 13% 18 72% 5B §7% 13 18%SRGAE 11 1%
profarrod stock 14388% 5 68% 1 36% & 50% 127% 5 56%]SoCalGas
dabt 48.57% 5 18% 41 51% 8 43% A|ITH 4.84% 10 82%
Vaetran Corp.
comman agusty 42.42% i1 87% 40 6% G27% 40 B3% 11 60% 12.26%
prafarrod stock 0.00% nfa 000% nfa 000% nia
dabt 57 58% 541% 58.38% 567% 58.37% 560%
Wisconsin Energy
comman agulty 40 04% 11 52% 40 12% 14 95% 4142% 10.83% 1075%
proforrad stock 0.45% 395% 042% 395% 0.40% 395%
dobt 59.51% 4 32% 59 40% 401% 5B 56% 376%
Xecuol Envrgy, Inc.
tommon sgulty 4157% 943% 43 62% 8.76% 4363% F10%IMN 11.475%
proforrad stack 081% 4 04% 078% 4.04% D73% 4 04%IWI 10 75% TX 15.05%
dabt 57.652% 6.20% 55.69% 5.57% 55.74% B45%MICCE1075% COG1026%

Returns on Common Equily = Nel income 7 Common Equlty

Caost of Preferred Stock = Prefemed Dividends ! Prefamad Stock
Cest of Debl = Inleres| Expense / Tolal Rebl

Debt includes "Shor-ferm Debl”

Allowed Relumn As Reporied in Vaiue Lina

Plaase nela that 5ome Gases in soma siales have no repored ROE
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LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO, 2007-00564

Response to Second Data Request of Commission Staff
Dated August 27, 2008

Question No, 110
Responding Witness: J. Clay Murphy

Refer to Volume 1 of 5 of LG&E’s application, Tab 7, at gas taniff sheet No. 30,
Rate FT, and gas tariff sheet No. 50, Rate TS, and Volume 4 of 5 at pages 8-9 of
the Murphy Testimony. A comparison of these transportation service tariffs to
the transportation service tariffs of Kentucky’s other major gas distribution
utilities, Atmos Energy Corporation, Columbia Gas of Kentucky, Inc.
(“Columbia”), Delta Natural Gas Company, Inc., and Duke Energy Kentucky,
Inc., shows that only LG&E has tariffs that contain a minimum daily volume
requirement, which, in the case of LG&E is 50 Mcf at each individual delivery
point. Rate TS includes an alternate minimum volume requirement of 50,000
Mcf annually at each individual delivery point.

a. Bven though LG&E is not proposing to change these volume requirements
as part of this case and these requirements have been in existence for a
number of years, explain in detail why it is necessary for LG&E’s
transportation service tariffs to include a minimum daily volume
requirement,

b. The alternate annual volume requirement of 50,000 Mcf in the Rate TS tariff
is twice the size of the next largest volume requirement among Kentucky’s
other major gas utilities, Columbia’s 25,000 Mcf requirement. Explain in
detail why it is necessary for the alternate annual volume requirement for
Rate TS to be at this level.

¢. Describe the extent to which LG&E periodically reviews its tariffs in
conjunction with changes within the natural gas industry to determine
whether changes to items contained in its tariffs, such as minimum volume
requirements for transportation service, might be in order.

The provisions of LG&E’s transportation services (minimum volume
requirements, balancing provisions, cash-out provisions, efc.) differ from the
provisions of transportation services of other Kentucky LDCs and are designed
to meet LG&E’s unique operating and other circumstances. In its May 29, 1987
Order in Administrative Case No. 297, the Commission acknowledged that
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transportation tariffs could differ on a case-by-case basis when it stated “‘[w]hile
the Commission is requiring all Class A LDCs and other intrastate transporters
of natural gas to file a nondiscriminatory transportation tariff, its precise form
and conditions may vary.” (at p. 53) LG&E’s transportation services are
designed to facilitate natural gas transportation service on LG&E’s gas system
while maintaining reliable service for sales customers.

a. LG&E has two transportation tariffs both of which incorporate a minimum
daily volume requirement of 50 Mcf per day, specifically Rate TS (which
provides the customer with standby sales service) and Rate FT (which is a
transportation-only service with no standby sales service).

This minimum daily volume requirement was incorporated into LG&E’s gas
transportation tariffs based on the Commission Order dated May 29, 1987,
in Administrative Case No. 297, which recognized that “problems do occur
with load balancing and accounting for receipt and delivery of natural gas in
transportation. Thus, availability may be subject to a minimum volume
requirement that will address these concerns.” (at p. 53) The Commission
further recognized that “[t]he availability of transportation service may have
a minimum volume requirement, subject to the Commission’s approval, to
help balance the utility’s planning and coniractual needs. The volume level
should be determined by each utility and included in its tariff.” (at p. 54)

Rate FT is a natural gas transportation-only service available to customers
who use at least 50 Mcf per day. Under Rate FT, LG&E provides firm
transportation service from the city-gate (the point where the customer
delivers the gas to LG&E for its account) to the customer’s facility. If the
customer electing service under Rate FT chooses not to purchase its own gas
supply, or if the customer fails to deliver all or any part of its requirements,
LG&E has no obligation to provide natural gas, storage, pipeline
transportation services (or any associated balancing services) to the
customer. Consequently, LG&E does not have resources available to
provide firm balancing or other gas-related services to these customers.
Customers served under Rate FT are at risk for their own supply and are
required to manage and acquire their own supplies within the parameters of
LG&E’s Rate FT.

The minimum daily volume requirement of 50 Mcf per day incorporated in
Rate FT is intended to ensure that customers served under that rate schedule
use gas primarily for processing and not space-heating. Allowing space-
heating customers to transport under Rate FT poses risks with respect to
LG&E’s system reliability and integrity because LG&E would not have the
resources and flexibility available to manage the hourly or daily imbalances
that these kinds of customers impose on its system. Extending Rate FT
transportation service to predominantly temperature sensitive space-heating
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customers, whose hourly and daily usage can fluctuate significantly during
peak periods, could jeopardize LG&E’s ability to meet its firm sales
obligations. This is especially true when customers served under Rate FT
provide inadequate or no resources to manage their own hourly and daily
load variations.

Additionally, retaining the minimum daily volume requirement of 50 Mcf
per day necessarily limits the number of customers served under Rate FT
that may have to be physically isolated or curtailed to prevent a supply or
other emergency. Under Rate FT, LG&E can issue an Operational Flow
Order (“OFO”) to protect system integrity. An OFO suspends “as-
available” daily balancing service and requires Rate FT customers to follow
a specific directive. If a customer fails to comply with an OFO directive, it
is financially penalized, in addition to any other action which LG&E may be
required to take. These other actions can include, for example, physically
isolating or curtailing the customer in order to preserve system integrity. It
would be impractical to physically isolate or curtail a large number of
customers in the event of a supply or other emergency. In particular, it may
be problematic or impractical to physically isolate or curtail numerous
space-heating customers.

Another factor considered in retaining the minimum daily volume
requirement of 50 Mcf per day is that it limits the costs shifted to sales
customers when customers elect service under Rate FT. Although LG&E
has included certain provisions in Rate FT to mitigate cost shifting, the fact
remains that as customers elect service under Rate FT, they decrease their
contribution to fixed costs, and these costs are ultimately shified to
remaining sales customers. Therefore, increasing the number of customers
eligible for service under Rate FT increases the potential for cost
responsibility to be shifted to sales customers. Additionally, if more
customers switch to Rate FT, then LG&E would need to reduce the amount
of natural gas supply and pipeline transportation it has under contract to
serve firm sales customers. As a result, LG&E may have less ability to offer
“as-available” balancing service, and it may impact customers served under
Rate FT, for example, by issuing OFOs more frequently.

As a result of the reliability, cost shifling and other concerns described
above, LG&E is not proposing to change the eligibility requirements
(including the minimum daily threshold) associated with Rate FT.
LG&E’s reasons for including a minimum daily eligibility threshold of 50
Mcf per day in Rate TS are discussed below in its response to Part (b) of this
same data request.

. Originally, Rate Schedule TS incorporated only a minimum daily volume
requirement of 50 Mcf/day. In Case No. 2000-080, with Commission
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approval, LG&E expanded the availability of Rate TS by allowing
customers who did not meet the minimum volume requirement of 50 Mcf
per day to qualify for transportation under Rate TS if they used 50,000 Mcf
per year.

Like Rate FT, Rate TS allows a customer to purchase its own natural gas
supply for delivery to LG&E. Unlike customers served under Rate FT,
however, 1f a customer served under Rate TS chooses not to purchase ifs
own natural gas supply or experiences a supply failure, then LG&E has an
obligation to provide natural gas, storage, pipeline transportation service {or
any associated balancing services) to the customer.

LG&E is concerned that further reducing the minimum requirement {either
on a daily or annual basis) for service under Rate TS, could increase the
number of space-heating customers served under this rate schedule. Space-
heating customers require hourly and daily balancing not required by the
predominantly process loads currently served under Rate TS. Space-heating
customers (because their loads vary significantly with weather) put greater
demands on the system in terms of meeting hourly and daily load variations.

Although LG&E will have the continued responsibility for serving these
space-heating customers under Rate TS, 1t will not manage the gas
deliveries made by these customers to LG&E. For example, during critical
periods, when LG&E has the responsibility for serving these standby sales
customers, the space-heating customers served under Rate TS may deliver
all of, some of, none of, or more than their actual gas consumption. As a
result, costs could be shifted to sales customers and system reliability could
be diminished.

LG&E expressed the same concemns outlined above when it initially
expanded the eligibility requirement under Rate TS to include customers
using a minimum of 50,000 Mcf per year. At the time that this annual
minimum requirement was included in Rate TS, it was LG&E’s intention to
review the activity under this rate schedule to meaningfully evaluate the
impact of expanding the eligibility of Rate TS in terms of decreased
reliability or increased costs. However, the number of customers served
under this rate schedule has not increased in the last seven years, but has,
mstead, steadily decreased from about fifteen in 2000 to four in 2008.

LG&E’s experience indicates that customers are not particularly interested
in standby transportation service under Rate TS. As stated above, only four
customers are currently served under Rate TS. Only one of those four is
served under Rate TS as the result of previously expanding the eligibility
requirement to include the annual threshold; that customer has not
transported its own gas supplies in the last five years, instead, relying on
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standby sales service from LG&E. LG&E finds thal most customers
interested in transportation service prefer service under Rate FT, not Rate
TS. LG&E’s concerns with expanding service eligibility under Rate FT are
discussed in Part (a) above.

As further discussed in response to (c)} below, LG&E considered
withdrawing Rate TS under which it currently serves only four customers.
Instead LG&E is retaining Rate TS, but is not proposing to modify the
minimum requirements associated with Rate TS. LG&E continues to
believe that expanding eligibility under Rate TS could increase operational
and reliability risks, as well as shift costs to other customers for the reasons
discussed above. Consequently, LG&E is not considering and does not
support an expansion of its current eligibility requirements under Rate TS.

LG&E evaluates the adequacy of its gas tariffs on an on-going basis in order
to ensure that its services adequately address changes in the natural gas
industry and ensure service reliability and system integrity.

In this proceeding, LG&E has proposed, for example, updates to its gas
Curtailment Rules and Gas Service Restrictions, the addition of a new gas
service (Rate DGGS), and the elimination of an unused service (Rider RBS)
(see also, for example, LG&E’s response to PSC-2 Question No. 39). In
this proceeding, LG&E also considered withdrawing its Rate TS for
transportation with standby sales service under which it currently serves
only four customers. However, a review of the Commission Order dated
May 29, 1987, in Administrative Case No. 297 shows that each Class A
LDC must offer transportation service with standby sales service (at p. 37
and 69). Therefore, despite waning interest in transportation with standby
sales service, LG&E has retained that service based on the requirement to
provide such service expressed in Administrative Case No. 297.

In LG&E’s previous rate proceeding in Case No. 2003-00433, LG&E
proposed, and the Commission approved, the combination of two different
interruptible gas sales services (Rate G-6 and Rate G-7) into a single
interruptible gas service (Rate AAGS), and the modification of the reference
price for the cash-out mechanism under each of LG&E’s gas transportation
tariffs (both Rate TS and Rate FT).

In LG&E’s gas-only rate proceeding in Case No. 2000-080, LG&E
proposed, and the Commission approved, the modification of the reference
price for the cash-out mechanism under Rate FT applicable to over- and
under-delivenies, LG&E proposed, and the Commission approved, an
expansion of the eligibility for service under Rate TS to include customers
using 50,000 Mcf per year if they did not meet the 50 Mcf per day
minimum. As a part of that eligibility expansion, LG&E also received
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Commission approval to modify Rate TS to include a cash-out mechanism
applicable to over-deliveries and establish a pooling service for customers
served under Rate TS (Rate PS-TS).

Each of these changes was proposed by LG&E to reflect changes in the
natural gas industry and ensure that LG&E can properly manage its system
operations and supply requirements, maintain system reliability and
integrity, and operate its storage facilities without compromising service to
LG&E’s other customers or otherwise shifling costs to them.



