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VERIFICATION 

STATE OF KENTUCKY ) 

COUNTY OF JEFFERSON ) 
) ss: 

The undersigned, S. Bradford Rives, being duly sworn, deposes and says that he 

is the Chief Financial Officer, for Louisville Gas and Electric Company, that he has 

personal knowledge of the matters set forth in the responses for which he is identified as 

the witness, and the answers contained therein are true and correct to the best of h i s  

information, lcnowledge and belief: 

S. BRADFORD RIVES 

Subscribed and sworn to before me, a Notary Public in and before said County 

and State, this /Os  day of September, 2008. 



VERIFICATION 

COMMONWEALTH OF KENTUCKY ) 
) ss: 

COUNTY OF JEFFERSON ) 

The undersigned, Chris Hermann, being duly sworn, deposes and says he is 

Senior Vice President - Energy Delivery for Louisville Gas and Electric Company, that 

he has personal knowledge of the matters set forth in the foregoing testimony, and the 

answers contained therein are tive and correct to the best of his information, knowledge 

and belief. 

Subscribed and sworn to before me, a Notary Public in and before said County 

and State, this /@%I day of September, 2008. 

My Commission Expires: 

,/I " Z K 4  7; ,2@/( 1 



VERI F I C A T IO N 

STATE OF KENTUCKY ) 

COUNTY OF JEFFERSON ) 
) ss: 

The undersigned, Paula H. Pottinger, Ph.D., being duly sworn, deposes and says 

that she is the Senior Vice President, Human Resources for Louisville Gas and Electric 

Company, that she has personal howledge of the matters set forth in the responses for 

which she is identified as the witness, and the answers contained therein are true and 

correct to the best of her information, knowledge and belief. 

Subscribed and sworn to before me, aNotary Public in and before said County 

and State, this /@ day of September, 2008. 

(SEAL) 



VERIFICATION 

STATE OF KENTUCKY ) 

COUNTY OF JEFFERSON ) 
) ss: 

The undersigned, Lonnie E. Bellar, being duly sworn, deposes and says that he is 

the Vice President, State Regulation and Rates for Louisville Gas and Electric Company, 

that he has personal knowledge of the matters set forth in the responses for which he is 

identified as the witness, and the answers contained therein are true and correct to the 

best of his information, knowledge and be 

Subscribed and sworn to before me, a Notary Public in and before said County 

and State, this /hG day of September, 2008. 

My Commission Expires: 



VERIFICATION 

STATE OF KENTUCKY ) 

COUNTY OF JEFFERSON ) 
) ss: 

The undersigned, Robert M. Conroy, being duly sworn, deposes and says that he 

is the Director, Rates for Louisville Gas and Electric Company, that he has personal 

knowledge of the matters set forth in the responses for which he is identified as the 

witness, and the answers contained therein are true and correct to the best of his 

information, knowledge and belief. I 

/ 
ROBERT M. CONROY 

Subscribed and sworn to before me, a Notary Public in and before said County 

and State, this / Llu day of September, 2008. 



VERIFICATION 

STATE OF KENTUCKY ) 

COUNTY OF JEFFERSON ) 
) ss: 

The undersigned, Valerie L. Scott, being duly sworn, deposes and says that she is 

the Controller, for Louisville Gas and Electric Company, that she has personal knowledge 

of the matters set forth in the responses for which she is identified as the witness, and the 

answers contained therein are true and correct to the best of her information, knowledge 

and belief: 

QQLLU!! 
VALERIE L. SCOTT 

Subscribed and sworn to before me, a Notary Public in and before said County 

and State, this ifi" day of September, 2008. 



VERIFICATION 

STATE OF KENTUCKY ) 

COUNTY OF JEFFERSON ) 
) ss: 

The undersigned, Shannon L. Charnas, being duly swom, deposes and says that 

she is the Director, Utility Accounting for Louisville Gas and Electric Company, that she 

has personal Icnowledge of the matters set forth in the responses for which she is 

identified as the witness, and the answers contained therein are true and correct to the 

best of her information, knowledge and belief, 

Subscribed and sworn to before me, a Notary Public in and before said County 

and State, this /& day of September, 2008. 



VERIFICATION 

STATE OF KENTUCKY ) 

COUNTY OF JEFFERSON ) 
) ss: 

The undersigned, J. Clay Murphy, being duly sworn, deposes and says that he is 

the Director, Gas Management, Planning, and Supply for Louisville Gas and Electric 

Company, that he has personal knowledge of the matters set forth in the responses for 

which he is identified as the witness, and the answe s contained therein are true and ? 

Subscribed and me, a Notary Public in and before said County 

and State, this /b" day of September, 2008. 



VERIFICATION 

STATE OF KENTUCKY ) 

COUNTY OF JEFFERSON ) 
) ss: 

The undersigned, William Steven Seelye, being duly sworn, deposes and says 

that he is the Senior Consultant and Principal, for The Prime Group, LLC, that he has 

personal knowledge of the matters set forth in the responses for which he is identified as 

the witness, and the answers contained therein are true and correct to the best of his 

information, knowledge and belief. 

Subscribed and sworn to before me, a Notary Public in and before said County 

and State, this ?3 day of September, 2008. 



VERIFICATION 

STATE OF TEXAS ) 

COUNTY OF TRAVIS ) 
) ss: 

The undersigned, William E. Avera, being duly sworn, deposes and says that he 

is President of FINCAP, Inc., that he has personal knowledge of the matters set forth in 

the responses for which he is identified as the witness, and the answers contained therein 

are true and correct to the best of his information, knowledge and belief 

WILLIAM E. AVERA 

Subscribed and sworn to before me, a Notary Public in and before said County 
%A and State, this day of September, 2008 

(SEAL) 

My Commission Expires: 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 1 

Responding Witness: Lonnie E. Bellar 

Q-1. For both the electric and gas rate cases, please identify and describe any 
ratemaking adjustments and/or rate making methodologies that have not 
previously been addressed and/or adopted by the KY PSC 

The testimony filed by the Company contains detailed discussions for each 
ratemaking adjustment and references to previous proceedings where the 
adjustment have been addressed In addition, the Company discusses the details 
of those adjustments that are unique to the test year and may not have been 
specifically addressed in prior proceedings. All of the adjustments are consistent 
with rate making principals for determining base rates based on a historical test 
year. 

A-I. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 2 

Responding Witness: Lonnie E. Bellar 

Q-2. For both the electric and gas rate cases, please identify and describe any 
ratemaking adjustments and/or ratemaking methodologies that are different from 
the ratemaking adjustments and/or ratemaking methodologies authorized by the 
KY PSC in the prior rate case, Case No 2003-043 3 

Please see the response to Question No. 1 A-2. 





LOUISVILL,E GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 3 

Responding Witness: Valerie L. Scott 

Q-3. Rives Exhibit 1, Schedule 1.42 shows the use of a PSC assessment rate of "1603% 
and a bad debt factor of ,1835% in the determination of the Gross LJp Revenue 
Factor. In this regard, provide the following information: 

a. Worksheet showing the derivation ofthe "1 603% and I 1835% factors. 
b. Provide the actual PSC assessment rate for electric and gas revenues in the 

test year and the current assessment rate for 2008. 
c. Provide the actual bad debt factor for the year prior to the test year. 

A-3. a. PSC assessment invoice (notice date, 06/11/08) $ 1,890,432 
2007 annual gross intra-state revenues reported to the PSC $ 1,179,308,942 
Assessment / Revenues 0.1603% 

Net charge-offs for the test year ended 04/30/08 $ 2,123,885 
Billed revenues from ultimate consumers for the twelve $1,157,302,781 

months ended 04/30/08 
Net charge-offs / Billed revenues from ultimate consumers 0.1835% 

See also Question No. 80 

b., The 0.1603% in (a) above is the actual assessment rate for the period 07/01/08 
through 06/30/09. For the period 07/01/07 through 06/30/08, the assessment 
rate was 0.1706%. 

c. The actual bad debt factor for the year prior to the test year was 0.3998%. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 4 

Responding Witness: Shannon L. Charnas 

Q-4 Please explain why it is no longer necessary for the Company to make 
adjustments to its electric rate base and capital structure to remove reimbursed 
capital regarding the repair of combustion turbines at the E W Brown generating 
station, as it did in Case No 2003-0433 

A-4. LG&E’s capital accounts at September 30, 2003 reflected capital repairs that were 
made to combustion turbine Nos. 6 & 7 at the E W Brown Power Station. LG&E 
was reimbursed for these repairs in November 2003, and the amount of the repairs 
was credited to the capital accounts. These related events were considered one- 
time events that were unique to the test year ended September 30, 2003. No 
effects of these events are included in the test year ended April 30, 2008, and no 
similar issues exist in the test year ended April 30, 2008, therefore, no adjustment 
is required to LG&E’s rate base or capital structure as of April 30,2008 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 5 

Responding Witness: S. Bradford Rives 

Q-5. As shown on Rives Exhibit 2, page 1, the Company is proposing a debt to total 
capitalization ratio of 47.52% and associated equity to total capitalization ratio of 
52.48% in its determination of the proposed overall rate of return of 8.35%., In 
this regard, please provide the following information: 

a. Why hasn’t the Company reflected the debt to total capitalization ratio of 
48.65% and equity to total capitalization ratio of 51.35% discussed on page 
23, lines 4 - 11 of Mr. Rives’ testimony, given that “disregarding the impact 
of purchased power agreements could limit the Company’s future access to 
attractively priced debt capital”? 

b,, What would be the overall cost of capital (as compared to the currently 
reflected rate of 8.35%) based on the debt and equity ratios referenced in part 
(a) above? Please provide all supporting calculations.. 

a. The capital structure presented on Rives Exhibit 2, page 1 reflects only those 
items that appear on the financial statements. In order to maintain consistency 
within the application, there was no adjustment made to the income statement 
or balance sheet to reflect the imputed debt calculated by S&P. The Company 
believes it is appropriate to recover the actual debt costs incurred. However, 
the imputed debt cannot be ignored in considering the target capital structure 
because the target is based on rating agency methodology 

b. If the imputed debt of $48.7 million is used along with the incremental interest 
expense calculated by S&P of $2.2 million, the overall cost of capital is 
reduced to 8.27%. This assumes that there is no change in the cost of equity 
or existing debt as a result of these changes. See attached for details. 

A-5. 
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Response to AG-1 Question No. 6 

Rives 
Page 1 of 2 

LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 6 

Responding Witness: S. Bradford Rives 

4-6. As shown on Rives Exhibit 2, page 2, the Company has made a pro forma 
capitalization adjustment by adding the 4/30/08 Advanced Coal Investment Tax 
Credit (ACITC) balance of $13,279,626 to the capitalization. In this regard, 
please provide the following information: 

a. Confirm that this balance represents the cumulative ACITC progress 
expenditure credits booked by the Company through 4/30/08. 

b. Is it true that the income tax credits resulting from the amortization of the 
ACITC will not start until sometime in 2010 when TC2 is scheduled to go into 
service for tax purposes? If not, please explain. 

c. If the answer to part (b) above is in the affirmative, is it therefore true that the 
pro forma electric income taxes proposed by the Company in this case do not 
include a pro forma income tax credit from the amortization of the ACITC? 

d .  Why should it be considered reasonable to add the 4/.30/08 ACITC balance to 
the capitalization without, on a pro forma basis, reflecting any associated 
ACITC amortizations as income tax credits; ie.,  isn’t it unreasonable and 
inequitable to the ratepayers to reflect the revenue requirement increase aspect 
of the Company’s selected “Option 1 Ratable Flow-Through method” (the 
addition to capitalization) without giving the ratepayers the pro forma benefit 
of the offsetting revenue requirement decrease aspect of this same Ratable 
Flow-Through method (the income tax credits from the amortization of the 
ADITC)? Please comment in detail. 

e. Please provide the pro forma annual amortization amount (electric income tax 
credit) associated with the 4/.30/08 ACITC balance of $13,279,626 under the 
hypothetical assumption that this amortization booking would be allowed 
currently. 

A-6. a. Yes. The $13,279,626 is the progress expenditure credits through April 30, 
2008. 

b. Yes. The amortization of the progress expenditure credits will begin when the 
unit goes into service, which is expected in 2010. 



Response to AG-1 Question No. G 
Page 2 of 2 

Rives 
c. Yes. Consistent with IRS normalization requirements there is no pro forma 

adjustment for the amortization ofthe ACITC. 

d. LG&E is an Option 2 company, not Option 1. Consistent with the required 
treatment of ITC for Option 2 companies and Commission precedent in 
previous LG&E rate cases and Case No. 2007-00179, the accumulated 
investment tax credit balances are included as a component of capitalization 
and the amortization of such ITC balances reduce cost of service over the 
useful life of the plant giving rise to the credits. This method is the required 
and reasonable method to treat the benefits of the credits. 

e. To provide a pro forma adjustment in this case for the amortization of ITC 
before the Trimble County unit goes into service would be considered an 
Internal Revenue Service normalization violation. As an Option 2 Company 
the reduction of rates through cost of service can not be more rapid than 
Fatably over the depreciable life of property. Since there is no pro forma 
adjustment for depreciation expense in this case for the Trimble County unit 2 
the amortization of ITC would be a violation due to the fact that the 
amortization of ITC must be ratable over the depreciable life of property. The 
potential impact of violating the IRS normalization provisions is the loss of 
the entire credit. 

In 2010, when the unit goes into service, it is expected that the Pollution 
Control equipment will be depreciated and therefore amortized over a 28 year 
period and the balance of the unit will be depreciated and amortized over a 41 
year period. This equates to an average depreciable life of approximately 37 
years. The total ACITC balance will be amortized over this period 
commencing with the in-service date. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 7 

Responding Witness: Shannon L. Charnas 

Q-7. With regard to the 74/26 electric/gas common plant ratio used in this case, please 
provide the following information: 

a. What is the basis for this allocator and what was the date of the study 
underlying this allocator? 

b. If a more recent study has been performed to update this allocator, indicate the 
date and allocation results of this study.. 

c. If the Company is planning on performing a new study to update this 
allocator, provide all relevant details. 

a. The common plant allocation is derived in an annual study that uses specific 
electric/gas ratios associated with the use of the assets to allocate the amounts 
recorded in individual common plant accounts. Those ratios include fixed 
assets, number of employees, number of customers and square feet of office 
space occupied. The allocation factor in use during the test year ended April 
30,2008, was determined in a study performed as of December 31,2007. 

b. The study performed as of December 3 1, 2007 referenced in (a) above is the 
most recent study. 

c. Common utility studies are conducted annually by the Company. The next 
study will be completed in January 2009, as of December 3 1,2008. 

A-7. 





Response to AG-1 Question No. 8 
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Charnas 

LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 8 

Responding Witness: Shannon L. Charnas 

Q-8. With regard to the proposed pro forma depreciation expense adjustment shown on 
Rives Exhibit 1, Schedule 1.14, please provide the following information: 

a. Provide schedules showing the detailed derivation of the proposed pro forma 
annualized electric depreciation expenses of $1 02,727,496 and $13,957,736 
and gas depreciation expenses of $17,499,063 and $4,904,069. These 
schedules should show that the application of Mr. Spanos’s proposed 
depreciation rates to the Company’s proposed depreciable test year-end plant 
as of 4/30/08 would result in the proposed annualized depreciation expense 
levels. 

b. Do the proposed annualized deprecation expenses of $1 02,727,496, 
$13,957,736, $1 7,499,063 and $4,904,069 include depreciation expenses 
associated with ARO assets and/or post-1995 ECR investments? If so, 
identifjl these depreciation expense amounts and explain why these expenses 
are included. If not, explain why not. 

c. The Company’s unadjusted test year electric and gas depreciation expenses of 
$107,382,630 and $18,923,380 include $7,420,046, $179,051 and $9,103 for 
per books ARO and post-1995 ECR deprecation expenses. The Company has 
proposed to increase these unadjusted depreciation expenses of $107,382,630 
and $1 8,923,380 by $16,722,648 and $3,488,855, respectively. Therefore, the 
Company’s proposed pro forma adjusted annualized depreciation expenses 
include $7,420,046, $179,051 and $9,103 for per books ARO and post-1995 
ECR deprecation expenses. Please confirm this and explain why it is 
appropriate that the proposed pro forma adjusted annualized depreciation 
expenses include $7,420,046 and $9,103 for per books ARO and post-1995 
ECR deprecation expenses. 

A-8. a. Seeattached 

b. No. The depreciation expenses associated with ARO assets and post-1995 
ECR investments have been eliminated from the proposed pro forma 
annualized depreciation expenses of $ I  02,727,496, $13,957,736, $17,499,063 
and $4,904,069. The impact of the ARO depreciation is eliminated on the 



Response to AG-1 Question No. 8 
Page 2 of 2 

Charnas 

income statement through regulatory accounting. The post-1 995 ECR 
investment depreciation is also not included in line 3 on Reference Schedule 
1.14 because recovery for these expenses is received through the ECR 
mechanism. This is consistent with the elimination of these same items from 
the depreciation expense per books. 

c. The Company does not agree. The Company's unadjusted test year electric 
and gas depreciation expenses of $107,382,630 and $18,923,380 do include 
$7,240,995, $179,051 and $9,103 for per books post-1995 ECR and ARO 
depreciation expenses. These amounts are subtracted from the unadjusted test 
year electric and gas depreciation expense of $107,382,630 and $18,923,380 
to arrive at the depreciation expense per books excluding ARO and post-1995 
ECR investment of $99,962,584 and $18,914,277. It is the $99,962,584 and 
$1 8,914,277 that the Company is proposing to increase by the $16,722,648 
and $3,488,855 to arrive at the annualized depreciation expenses for the test 
year under proposed rates. Therefore, the $7,240,995, $179,051 and $9,103 
for ARO and Post-1995 ECR environmental depreciation expense is excluded 
from the pro forma annualized depreciation expense. 
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Charnas 

EL.ECIRlC PLAN1 
lntongible Pinnl 

Slcnm Produelion Plonl 
31020 i.nnd 
3 I I 00 Structures and Improvements 

01 12 C a m  Run Unit I 
0121 CvncRunUnit2 
0131 ConcRunUnit3 
0141 CvncRunUnit4 
0142 Cone Run Unit 4 Scrubber 
0151 CuncRunUnil5 
0152 Cvnc Run Unit 5 Scrubbcr 
0161 CuncRunUnit6 
0162ConcRunUnit6 Scrubber 
021 I Mill Cruck Unit 1 
0212 Mill Crcck Unit I Scrubber 
0221 Mill Cicuk Unit 2 
0222 Mill Crcck Unit 2 Scrubbcr 
0231 Mill Crcck Unit 3 
0232 Mill Crccl Unit3 Scrubbci 
0241 Mill Creck Unil4 
0242 Mill Cruck Unit4 Scrubber 
1131 I Timblr County Unit I 
0312 TC Unit I .Coaling Tower PHFU 105 
0312 irimblc Canuty Unit I Scrubbcr 

Cvpiul Lcarcd I'ropuny 
0161 CaneRunUnii6 
0241 Mill Creck Unit 4 

312 00 Boilcr Plant Equipmcnl 

31 I I O  

0103 Cnnc Run t ocomotiw 
0104 Cnnc Run Rail Cars 
01 I2 Cnnc Run Unit I 
0121 CvncRunUnit?  
0131 CnncRunUnit3 
0141 CancRunUnit4 
0142 Cone Run Unit 4 Scrubbcr 
0151 ConcRunUnit5 
0152 Cum Run Unit 5 Scrubbcr 
0161 CvncRunUnit6 
0162 Cnnc Run Unit 6 Scrubber 
0203 Mill Creck Loromotivc 
0204 Mill Creck Rail Cars 
021 I Mill Creck Unit I 
0212 Mill Creek Unit I Scrubbcr 

DEPRECIABLE 2006 Dcprecialion 
P I A N T  NCW U"dW 
m o m  ELG I M I E S  ELG 

2 340 0 00% 

6.302.990 

4.233.982 
?.10?.942 
3.532.141 
3.8 19.01 m 

760.360 
6.165.918 
1.696.435 

19.461.771 

19.171.039 
1.716.996 

1,393404 
24.851.259 

362.867 
60.488.020 

i.mw.rn51 

10.816.6mm 

1.236.508 
1.640.450 
2.876.958 

51.549 
I S O  1.773 
1.053.743 

132 837 
711.483 

30 339.036 
I7076590 

0 00% 

0 009b 
0 00% 
0 0045 
126% 48.120 
I 11% 8.440 
2 00% 123.3 I 8 
166% 28.161 
2 22% 432.051 
2 13% 40 360 
I719b 327.825 
174% 29.876 
I5045 162.250 
I 89% 26.335 
I 58% 392.650 
I5335 5.552 
I9245 1.161.370 
I 82% 97.016 
2 i s %  3.451.398 
2 15% 2.522 
2 35% 12.016 

6.349.260 

4 7945 2.469 
3 5955 53 914 
0 00% 
n flll?!. . 
0 00% 
6 6696 2.o2o.smo 
5 74% 980.196 

36.9i4.000 6 7146 2.476.929 
28.4 12.993 4 623b 1,312,680 

32,098,669 4 97% 1~595.304 
613.424 4 04% 24.782 

3.593.112 3 5896 128.633 

42.569.898 4 96% 2.111.467 

48.163.545 5 78% 2.783.853 

49.106.781 4 72% 2.317.840 



Attachment to Response to AG-I Question No. 8(a) 
2of16  
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Louisville Gas and Elcclrie Company 

~nnudized nepreriniian 
ill April 30, 2008 

DEPRECIABLE 2006 Depreeinlion 
PLAN1 New under 

0221 Mill Creek Unit 2 
0222 Mill Crcek Unit 2 Scrubber 
0231 Mill Creek Unit 3 
0232 Mill CIWI Unit 3 Scrubbci 
0241 Mill Crcck Unit 4 
0242 Mill Creek Unil4 Scrubber 
03 I I Iiirnble Couniy Unit I 
0312 TCUnit I -Caoling7owerPHFU 105 
0312 Trirnble Canuly Unit I Scrubbcr 

31400 lurbogcncrutar Units 
0112ConuRunUnit 1 
0121 CunrRunUni l2  
0131 CsncRunUni t3  
0141 CuncRunUnit4 
0151 CancRunUnit5 
0161 CancRun Unit 6 
021 I Mill Crcck Unit I 
0221 Mill Creek Unit 2 
0231 Mill Creek Unit 3 
0241 Mill Creek Unit 4 
0312 TC Unit 1 19% -Cooling Towci PtlFU 105 
031 I irirnblc Counly Unit I 

Accessory Elrcuic Equipment 
01 12 Cane Run Unit I 
0121CancRunUnil2 
0131 CvncRunUnit3 
0141 CnncRunUnit4 
0142 Cam Run Unit 4 Scrubber 
0151 CvncRunUnit5 
0152 C ~ n c  Run Unit 5 Scrubbcr 
0161 ConcRunUniIh 
0162 Cunc Run Unil6 Scrubbcr 
021 I Mill Crcek Unit I 
0212 Mill Creek Unil I Scrubber 
0221 Mill Creek Uni: 2 
0222 Mill Crcck Unit 2 Scrubbci 
0231 Mill Crcck Unit 3 
0232 Mill Crccl Unit 3 Scrubber 
0241 Mill Cicek Unit 4 
0242 Mill Creek Unil4 Scrubbw 
03 I I .lrirnble County Unit I 
0312 rCUnit I -Caal ingTow~rPlWJ 105 
0312 Tnrnble Conuly Unit I Scrubbcr 

3 I5  00 

u3u/um ELG RAIES ELG 
47.542.433 5 220.5 2.4m1.715 
34.482.173 4 71% 1.62.1.1 10 

140.162.816 'I 48% 6.279.294 
63.198.506 4 38% 2.76n.0~5 

237.317.538 
114,320,483 
247.714.970 

15,510 
64.095.503 

1.241.1n9.365 

106.009 
19.999 

581,178 
9.122.982 
7.375.366 

59,415,222 
214.1m?.~s3 

1.m~1.013 
1.277.223 

767.324 
5.532.270 

987.949 
6.892.343 
2,221.029 
msim.49m 
2.124.667 

14425,286 
5.541.695 

1,505,053 
I 3  487.584 
2.531.773 

20.753.935 
5.864.979 

6.42m.715 

56.226.923 
63.422 

2.736.920 

4 .IS?$ 10.560.630 
4 1445 4.732.m 
4 04% 10.007.6m5 
4 0446 627 
4 IO?$ 2.627.916 

56.89 1.588 

0 00% 
0 00?5 
0 00% 
3 40% 310 181 
2 '12% 178.484 
3 4735 533.864 
2 30% 333 750 
2 62% 435 624 
2 28% 61 8 4133 
2 45% I 03 I 405 
2 68% 584.694 
2 6855 1,592.328 

5.618.763 

I1 00% 
0 00% 
0 00% 
3 40?5 188.097 

1 6 1 %  34.207 
2 m4% 409.678 
180% 99 751 .~~ 
2 13% 136.932 
183% 82.442 
16455 221.196 
162% 41.015 

18155 106 156 
2 ?m% 1.281.974 
2 In% 1.446 
2 280% 62.402 

I m556 3m3.948 



316 00 Miscclloncour I’lunl Equipment 
01 I 2  Cnnc Run Unit I 
0131 CvncRunUnii3 
0141 CancRunUnii4 
0142 Cnnc Run Uni t4  Scrubber 
0151 CnncRunUnit5 
0152 Cane Run Unit 5 Scrubber 
0161 CancRun Unit6 

Attachment to Response to AG-I Question No. S(n) 
3 of 16 

Charnas 
Lauirville Car nod E l ~ ~ t r i c  Compnny 

Aonualilcd Dcprcrinlion 
a t  April 30,2008 

DEPRF.CIABLE 2006 Dcprefinlion 
PI ANT New tlnrlrr 

0162 Cvnc Run Unit6 ScNbhcr 
021 I Mill Creek Unit I 
0221 Mill Crcsh Unit 2 
0231 Mill Crcck Unit 3 
024 I Mill Creek Unil4 
0242 Mill Crcch Unit 4 Scmbbcr 
031 I Trimblc Counly Unil I 

31 7 00 Asre1 Relircmenl Obligations - Steam 

low1 Steam 

H y d m u ~ i e  Produelion rim - Projca 289 
0151 -Oh io  Fnllr Project 289 
330 20 Land 
331 00 Stmcarrs and Improvcmcnts 
332 00 Rcrcrvoirr. Dams B; Wnicnviys 
333 00 Wutcr Whcds. lurbincr and Gcncniorr 
334 00 Acccrsory Elcctnc Equipmcnt 
335 00 Mix Power I’lnnl Equipment 
336 00 Roads. Rvilrovds m d  Bridges 

llydraulif Production Plonl - Other lhan Project 289 
0450 -Oh io  Folk Other Than Projecl289 
33020Lund 
331 00 S ~ m c t u r ~ s ~ n d  lmprovcmcnls 
335 00 Mire Power Planl Equipment 
336 00 Roods, Railroads and Bridges 
337 00 Ascl Roliremcnl Obligvtionr - l.lydro 

. . . .. . . . 
1/30iOB ELC RAIES ELC 

I62.778.6Ol 3.562.033 

38.746 
I 1,664 
71.143 
6.464 

80.866 
47.299 

2.753.924 
31.569 

696.199 
115.871 
318.625 

5.393.692 
53 007 

2.713.060 
12.332.130 

5.697.179 

1.974.3 17.170 

6 
4.550.757 
9.352.023 

10.895.237 
4.581.251 

224.504 
28.797 

29.632.574 

I 
65.796 

7.814 

lotal Hydraulic Plant 29.738.482 

000% 
0 00% 
6 50% 
3 16% 
5 53% 
3 1245 
4 51% 
2 98O% 
3 37% 
3 10% 
27945 
3 28% 
3 02% 
3 16% 

4.624 
204 

4.472 
1.476 

124.202 
941 

23.462 
3.591 
8.890 

176.9 13 
1.601 

85.733 
436.109 

72.916.691) .. 

0 00% 
0 0845 3.641 
3 30% 308.617 
0 2595 27.238 
2 95% 135.147 
2 3 1 %  5.186 
0 00% 

479.828 

0 00% 
0 55% 362 
168% 131 
0 00% 

493 

480.322 



Louirvillc Gar and ElcctricCompnny 
Annunlimd Dcpreeialion 

at April 30, znn8 

Attachment to Response to AC-I Question No. 8(a) 

Charnas 
40116 

Other Produelion Plant 
34020 Land 
341 00 Slruclurcr and Improvernunis 

Ol7ICvncRunG1 1 1  
0410 Zom and River Road Gas Iurbinc 
0431 Psddys Run Genemior I2 
0432 Pvddyr Run Gcnemlor 13 
0459 Brown CT 5 
0460 Brown C1 6 
0461 BrownCI 7 
0470 Trimble County CT 5 
0471 Trirnblc County C T 6  
0474 Trimblr County CT 7 
0475 IrimblcCounIy C I  8 
0476 Irirnblc County CT 9 
0477 Irirnblc County CI  I O  

Fuci Holdm. Produccrr and Accessories 
Ol7ICnneRunG1 1 1  
0410 Zom and River Rand Gns Iurbinc 
0430 Pnddyr Run Generator I I 
0431 Poddys Run Gencrutor I 2  
0432 Pnddys Run Generator 13 
0459 Brow CI 5 
0460 Bro*n CI 6 
0461 Brow CI 7 
0470 Trirnblc Counly C1 5 
0471 Trirnble County CT 6 
0473 Tiimblc County C1 Pipeline 
0474 rrirnble County c1 7 
0475 lrimblc County CT 8 
0476'liirnblc County C l  9 
0477 Trimble County CT I O  

342 00 

343 00 Prime Movcir 
0432 Paddyr Run Grncmtoi 13 
0459 Brown CT 5 
0460 B m m  CT 6 
0461 BrowmCI 7 
0470 Irirnblc Caunly C I  5 
0471 Timblc Couniy CI 6 
0474 1 rimblr Counly CI  7 
0475 lrirnble County C l  8 
0476 Trimble County CI 9 
0477 lrimble County CI I O  

DEPRECIAULE 2006 Deprccialion 
PLANT NCW Iindcr 
.1/30/08 ELG RATES ELG 

49.259 

68.932 
8.241 

42.865 
2.158.698 

858.539 
105.978 
144.356 

1.555.655 
1.467.924 
2.083.698 
2.075.527 
2.137.402 
2.132.790 

14.840.604 

118.874 
12.802 
9.238 

12.197 
2.255.338 17 

822.581 
363.762 
102.065 
97.997 
97.862 

I .998.39 I 
338.423 
337.096 
347,147 
361.860 

7.275.631 

19.7 I 1.932 
14.329.963 
19.135.984 
19.416.144 
12.535.260 
12.417.684 

0 00% 

z 33% 1.606 
159% 131 
158% 677 
3 15% 67 999 
3 I S %  27 044 
3 29% 3 487 
3 23% 4.663 
3 27% 50.870 
3 25% 47.708 
3 4595 71.888 

3 45% 73.740 
3 45% 73.581 

494.999 

3 4555 71.606 

4 89% 5.813 
I6955 216 
169% 156 
196% 239 
3 21% 72.396 
3 20% 26923 
3 Il?5 11.313 
3 11% 3.174 
3 29% 3.224 
3 29% 3.220 
3 32?% 66.347 
3 50% I 1.845 
3 50% 11.798 
3 50% 12.150 
3 504% 12.665 

240.879 

4 60% 906.749 
4 61% 660.61 I 
4 68% 895.564 
4 60% 893.143 
4 67% 585.397 

4 88% 650.449 
4 88% 644.351 
4 88% 639.014 
4 88% 637.366 

4 67% 579.906 



Attachment to Response to AC-1 Question No. 8(a) 
5 of 16 

Charnas 
1.ouirville Ca and E l i c ~ r i ~  Compnny 

Annunlizd Dcprecinlion 
a1 April 30,2008 

344 on G C ~ C P X O ~ S  
Oi71CnncRunGI I 1  
0410 Zorn and Rivur Road Gus Turbine 
0430 Poddyr Run Generator I I 
0431 Pvddyr RunGcncnlar 12 
0432 Pvddys Run Gcncrator 13 
0459 B ~ O W  CT 5 
0460 BWII C T  6 
0461 B ~ O W  CI 7 
0470 Trimbic county c r 5 
0471 Trimbis Counly C16 
0474 IrimbicCounly C l  7 
0475 Irimbic Counly C1  8 
0476 Irimblc County C l  9 
0477 Trimble County C1 10 

345 00 Accersaiy Elcclric Equipmcnl 
0171 Conc Run GT I I 
0410 Zom and Rivcr Road Gw Turbinc 

043 I Poddyr Run Gcncralor I2 
0432 Pnddyi Run Gcncrvlor 13 
0459 Brown CT 5 
0460 Brown C I  6 
0461 Brown C 1 7  
0470 lrimblc county cr 
0471 Yimbie County Cl 
0474 Trimblu Couniy Cl 
0475 Trimblc County CI 
0476 Trimblc County CT 
0477 Trimblc Counly C I  

0430 Paddys R W ~  G C M ~  I I 

346 00 Mirccllnneour Plant Equipmcnl 
0410 Zorn and Rivcr Rond Gas Turbinc 
0430 Pvddys Run Cencmtor I I 
0431 Pnddys Run Generator I2 
0432 Paddyr Run G ~ n c n l o r  13 
0459 Brawn C l 5  
0460 CT 6 
0461 Brown C1 7 
0470 Trimbic County C1  5 
0474 r i m b i t  corny cr 7 
0475 l i m b l c  Couniy C1 8 
0476 lrimble Couniy Cr 9 
0477 IrimbleCoumy CI i o  

DEFRECIABI E zoo6 Dcprcrinlion 
PLAN1 NCW iinder 
4nniom ELG RATES ELG 

150235077 7 092 549 

2.492.496 

1.523. I I 6  
2.991.746 

I . ~ ~ R I  

5.859.858 
3.219.205 
2.417.995 
2.421.079 
1.539.295 
1.537.168 
1.726324 
1.717.277 

116,627 

68.109 
114.338 

40.936 

2 . 7 7 8 . ~ ~  
2.575.301 

942.589 
943,792 
6 ~ 5 . 9 7 ~  
685.031 

1.834.732 
1.889.43 I 

1.841.955 

1,885954 
16.403. I67 

9.488 
9.494 
1.141 

1.274.483 
2.395.225 

22.456 
23.048 
14.529 
5.205 
5.183 
5.328 
5.316 

3,770,896 

5 7395 142.820 
2 70% 49.345 
274% 41.733 
2 6395 78.683 

2 93% 70.847 
2 9355 70.938 

3 00% 175.796 
3 0096 96.576 

3 09% 47.564 
3 09% 47.498 
3 29% 56.813 
3 29% 56.498 

1,048,639 

3 2945 56.851 
3 29?$ 56.676 

4 60% 5.365 
4 50% 1.842 
6 33% .1.31 I 
5 93?$ 6.780 
3 72% 103.379 
3 72% ~5.801 
3 67% 34.593 
3 67% 34.637 
3 78% 25.930 
3 78?$ 25.893 
3 89% 71.652 
3 89% 71.371 
3 89?5 73.499 
3 89% 73.340 

628.395 

o o w  
o nnsb 
000% 
2 83?6 36.068 
2 83% 67.785 
Z 88% 647 
2 89% 666 
3 2445 471 
3 13% 163 
3 13% 162 
3 12% 166 
3 I?% 166 

106.294 



1.ouirvilIcCnr ond Elcetric Campnny 
Annualizcd Dcpreeialion 

81 Apr i l  30.2008 

Attachment to Responsc to AG-1 Question No. 8(n) 
6 0 f l 6  

Charnas 

DEPRECIABLE 2006 Deprccinlion 
PLANT New tinder 
4/30/08 ELG UAIES ELC 

347 00 Arrct Rctircrncnt  obligation^ - OIhcr Production 

Io t r l  Othcr Production 

l rnnrmirsion Plan1 
350 2 'lranrmirsion L incs L and 
350 I LandRighls 
352 I Slmclurcs 8: lmprovemcnls 
353 I Station Equipment. Project 289 
353 I Slation Equipment 
354 Towers & Finturcr 

297.215 

225.596.172 9.611.755 

885.061 0 00% 
7.781.41 I 4 30% 334.601 
3.413.349 142% 48.896 
1.108.850 159% 17.631 

133.193.694 159% 2,117,780 
24.705.992 I smv. 390.355 

355 Pdcs & Fixtures 38,253,365 
356 I Ovcrheud Conductors & Devices. Pmjm 289 16.390 
356 Overhead Conductors & Dcviccr 38.514.217 

358 Undcrground Conductors & Devices 5.303.989 
359 Transmission AROr 
TOIAL TRANSMISSION PLAN1 

357 Undcrground Conduit 1.8mo.752 

4,000 
255.091069 

Dktribulion Plonl 
360 2 Subslalion Land 1.981.707 
360 2 Subslatian Land Clws A Plant l.leld for Future 1 637.632 
361 Substation Struc1urcs 6.130.215 
362 I Substation Equipmcm 86.733.1 5 I 

364 Palcr Towers & Fixtures 106.709.095 
365 Overhcvd Conductors BDeviccr 182.141.013 
366 Underground Conduit 62,534,874 
367 Undcrgraund Conductors 8: Devices 95.365.944 
368 I i inc Tmnrfomers 97.370.472 
368 2 i inc Tmnrformcr l n ~ t n l l n t i ~ n ~  11.107.541 
369 I Undciground Scrviccr 3.521.786 
369 2 Ovcrhcvd Scwiccs 2 i ,039.20i 
370 I Meters 25.560.632 
370 2 Mcter lnstnllatianr 8.828.416 
373 1 Overhcad Sscet L ighting 24.651.434 

362 I Subrbtion Eguipmcnt - Class A (Plant Held for I 1.382 

373 2 Undcrground Strccllighring 42.382.522 
373 4 Slrcci lighiing Inndfomcrs 87,546 
374 ARO Uisiribution 37.674 
1OTAl UISTRIBU'IION N A N 1  776332.239 

Ccnernl Plonl 
392 I rianrponation Equip Cars & 1 NCLS 9.070.918 

551.110 
3.194.244 

395 Laboratory Equipment 1,496.151 
396 I Power Opcrvtcd Equip Hourly Rntcd 2.285.136 
396 2 Power opcntcd Equipment Other 51,068 
TOlAL GENERAL PLANT 16.654.627 

392 2 lmnsponation Equip I railers 
394 loalr. Shop. and Gvrvgc Equipment 

TOTAL ELECIRICPLANI 

3 69% 1.4 I 1.549 
3 14% 515 
3 14% 1.209.346 
2 13% 40.060 
4 21% 223.298 

5.794.030 

0 00% 
0 00% 
I 16% 71.110 
191% 1.656.603 
0 00% 
3 59% 3.830.856 

134% 837.967 
2 24% 2.136.197 
2 90% 2.823.744 
2 90% 322.119 
3 29% 115.867 

4 73% 1.209.018 
4 73% 417.584 
3 84% 946.6i5 
3 94% 1.669.871 
0 00% 

3 92% 7.139.928 

5 99% 1.260.24m 

24.437.728 

2000% I .8 14. I 84  
3 84% 21.393 
4 39% 140.227 

30 32% 453.633 
20 00% 457.027 
3 ~ 3 %  1.956 

2.mm8.420 

116,128,953 



Louirvillc Cos and Electric Cornpan) 
Annuoliled Dcprecialion 

nl  Ajiril3U. 2UU8 

Attachment to Response to AG-1 Question No. 8(a) 
7of16 

Charnas 

GAS PLAN I 
MSANGIQI EFLANI 
UNDERGROUND STORAGE 
350 1 Land 
350 2 Rights o r w a y  
351 2 Compressor Station Structurcr 
35 I 3 Rcg Station Structures 
351 4 Other Struaurcr 
352 411 Well Drilling 
352 50 Wcil Equipment 
352 I Storlgc I.euscl~oldr & llighls 
352 2 I<crervairs 
352  3 Nonrccovenble Natural Gus 
Gar Stared Undcigraund Non-Cunent 
353 L inci 
354 Compressor Station Equipment 
355 Measuring 8; Regulating Equipment 
356 Punficutiun Equipment 
357 Other Equipmcnt 
358 ARO Stomgc 
TOTAL UNDERGROUND STORAGE 

DEPRECIAIllE 
PLANT 
4f30iU8 

1.187 

32.864 
63.678 

1.70.1.039 
10.880 

1.3 17.477 
2.622.898 
6.142.763 

4011.51 I 

2.139.990 

548.241 

~.648.855 

I2 768.805 
I5.120.619 

387.809 
9.933.661 
1,067,350 

541.132 
64.451.571 

2006 Depreeiolion 
N W  l indcr  

ELC M I E S  E1.G 

0 0045 

0 OU% 
0 0040 
168% 28.628 
0 00% 
107% I'I.097 
0 44% 11.541 
4 05% 248.782 
0 00% 
I1 00% 

0 00% 
0 92% 88.769 

2 12% 270 699 
14701% 222.273 
172% 6.670 
2 4449 242.381 
281% 29.993 

14701% 222.273 
172% 6.670 
2 4449 242.381 
281% 29.993 

1.163.833 

TRANSMISSION PLANT 
365 2 Right$ o r  Wny 220 659 0 30%" (162 

TOIAL lRANSMlSSlON PI ANT Excl ARO ASIC~S 12901 908 56459 
367 Mains 12.681.249 0 44% 55.797 

DlSTRiBUIlON PLAN1 
374 Land 
3742LandRights  
375 I City Gale Structures 
375 2 Other Distribution Structures 
376 Mninr 
378 Measuring and Reg Equipmcnt 
379 Mcas & Rcg Equipmum - City Gcte 
380 Scrviccs 
381 M e t m  
382 Mctcr lnrWllntiOn$ 
383 Ilourc Regulators 
384 liaurc Rcgulntor Inm11ntions 
385 Industrial Mcar & Reg Stmion Equip 
386 Other Equipment 
388 ARO Distribution 
Tomi DISTRIQLTION rLmr 

GENERAL PLANS 
392 I Corr & Trucks 
392 2 Srailerr 
394 Otlici Equipment 
395 Lnborutory Equipmcnt 
3% I PoivvrOpcrvtcd Equipment Hourly rated 
396 2 Powcf Opentcd Equipment Othcr 
TOTAL GENERAL Pi ANT 

TOIAL GASPLANI 

59.725 
74.018 

224.019 
505.355 

279.586.446 
8.254.321 
3,864.49 I 

22.084.789 
9.381.447 
4.941.391 
5.298.054 

159.362 
51.112 
30.769 

4172.394.054 

137,878.756 

1.932.498 
451.395 

3.750.330 
436.783 

2.415.9.12 
51.525 

9.038.473 

558.787.193 

- 

0 00% 
0 045% 30 
12396 2.755 
7 71% 38.1163 
2 16% 6 039.067 
3 68% 303.759 
2 9645 114.389 
5 03% 6.935.301 
5 21% 1.150.618 

I 1  1749 1.047.908 
2 59% 127.982 
3 17% 167.948 
107% 1.705 
39901: 2.039 

15.932.465 

20 00% 386,500 
6 56% 29.612 
'1 68% 175.515 

36 02% 157.329 



Louisville Gor and Elcelric Company 
AnnuIIlized Dcprcciolion 

ut April 30.2008 

Attachment to Response to AG-I Question No. 8(a) 
Boi l6  

Chnrnas 

301 Orsnniwlion 
302 Frvnchircs and Consents 

IDTAL IN~TANGIBLE 1'1 A N I  

GENERAL PI. ANI 
389 I Land 
389 2 1 and Rigliis 
390 10 Slruclurcr and lmprovemcnis - DOC 
390 I O  Swclurcr and Improvcmcnu - LC&E Buiidini 
390 10 Structures and lmprovcmcnls - BOC IAclon) 
390 10 Slruclurcs and Improvemenu 
390 20 SIru~l~ies nnd Impiovcmcntr . Irnnrpomtion 
390 30 Structurcs End Impruvsmcnu . Stores 
390 40 Stnrcturcs and lmprovemunls - Shops 
390 60 Struclurer and lmprowmmu - Microwave 
391 1 0 0 i k c  Furniture 
39 I 20 Of ice  Equipment 
391 30 Compuicr Equipment. No" I'C 
391 31 Pursonol Compuicrs 
39 I 40 Security Equipment 
392 I cars & 1ruch 
3 9 2 2  1ni1cn 
393 Slarcs Equipmcnt 
394 Othcr Equipment 
395 Laboratory Equipment 
396 I Power Opeinted Equipment Nourly 
396 2 Power Operated Equipmcnl Olhcr 
397 Communicvlionr Equipmcnl 
397 IO Comm Equip - Campuler 
398 00 Mirccllnneour Equipment 
399 10 ARO Common 
7 0 I A L  GENERAL PLANT 

303 sonware 

r o m L  COMMON UTILITY WANT 

TOTAL PLAN1 IN SERVICE 

Total Annual  Dcprrcintion excluding ARO nmaunu 

DEPRECIABLE 
PLAN1 
 nom 

83.782 
4.200 

29.259.1 88 
29.347.170 

I .69 1.944 
202.095 

18.239.781 
1,482,088 

493443 
28.70 I .O I4 

431.574 
10.918.821 

529.682 
855.653 

12.943.068 
3.xiu.007 

18.1ns.41~ 
1.810.245 
2.601 715 

84.479 
63.404 

3.636.099 
22.282 

258.314 
14.147 

35.656.730 
6.342.423 
594.390 

1.208.4~3 

3.735 
150.639.505 

179.986.675 
~ 

zoo6 Ucprcrlollon 
N C W  l1"dW 

ELG RAIES ELG 

0 00% 
0 00% 

20 00% 5.85 1.838 
5.851.838 

0 00% 
2 95% 5.962 
4 01% 731.415 
4 01vo 59.432 
4 o w  19,807 
401% 1.150.911 

29 19% 125.976 
I7296 187,804 
146% 7.733 
2 67% 22.846 
6 06% 784.350 
8 89% 301.194 

22 05% 4.058.395 
26 19% 489.817 
6 99% 1 81 ,860 

20 00% 16.896 
3 50% 2.219 
5 60% 67.673 
5 17% 187.986 

61 24% 13.645 
20 00% 51.663 
4 64?6 656 

I2 00% 4,278,808 

34 634'0 205.837 

13.009.967 

18.861.805 

0 90% 57.082 

153.377.334 

L m s  Amounll 1101 included in Income Slntemcnt Depreriotion 
EIccIric 

0Tl.lER PRODUCTION-TRIMBL E COUNTY PIPELINE 
392 I Cvrr & .Trucks 
396 I Power Opcntcd Equipment 1.Iourly 

Total Elcetiie 

2.469 
53.914 
24.782 

128.633 
66.347 

1.814.184 
457.027 

2.547.356 

396 I Poivcr Opcntcd Equipment Hourly 
rotn1 Gar 

386.500 
483.188 
869.688 



AtIschmenI to Response to AG-1 Question No. 8(a) 
90f16 

Cliarnss 
1,wisviIleGns and Electric Company 

Annurlilcd Deprccinlion 
at April 30,2008 

common 
392 I Cars & TNCLS 
396 1 PowsiOpcrotud Equipmcnl llouily 

rota1 Common 

DEPRECIABLE 2006 Dcprceiation 
P L A N 1  New Under 
4no/o8 ELC M l E S  ELG 

16.896 
51.663 
68.559 

Snblolal ,\mounts Not lneludrd in lncomcSlntcmenl Doprmiatinn 3.485.602 

149.891.732 Total ,\nnuzlircd Depr. less ARO ond ,\me not in Inc. St. Dew - 
L ~ t r  ECll Dqrriciatian 

Total Annunlircd Deprceiation crcluding ECR and ARO 

Total Aonunlizd Dcprccinlion - E l ~ ~ t r i c  and Gns Splil - Ncw Ritles ELG 
lotul  Plant Dcpr EICI A110 
1 CIS Amts not ins in IncomC Slntcmcnt Depr 
1 ESS Amts not inc in lncomc SLltcmcnt Depr -Common 
1 esr Annuvlizcd ECK Depreciation 

Total Common I’lanl9b 

Annualized Dcprcciation under current mtcs 

10.803.374 

139.088.357 

Elcctric Gas r0tn1 
116.128.953 18.386.576 134.515.529 

2.547.356 869.688 3.417.044 
50.733 17.825 68.559 

10.803.374 . 10.803.374 
102.727.490 17.499.063 120.226.552 

13 957.736 4.904.069 18.861.805 

116.685.225 22.403.132 139,088,357 



Attachment to Response to AG-1 Question No. 8(a) 

Louisville Gas & E.Iectric Company - E.CR April 2008 

2006 
Proposed 

ELG Rates 
2001 Plan 

Proiect 6 -- NOx all plants 
Trimble County 1 SCR 
investments 
Retirements, Original Cost 
- Trimble County 1 Catalyst 
investments 
Mill Creek 3 
Investments 
Mill Creek 4 
investments 
Cane Run 6 
Investments 
Trimble County 1 Investments 
Investments 
Retirements, Original Cost 
Cane Run 5 
Investments 
Retirements, Original Cost 
Cane Run 4 
investments 
Retirements, Original Cost 
Mill Creek 4 
Investments 
Retirements, Original Cost 
Mill Creek 2 
investments 
Mill Creek 1 
Investments 
Retirements, Original Cost 

611 12002 
34,910,939 

(1  84,425) 
5/1/2005 

1,444,358 
12/1/2003 

19,730,477 
12/1/2003 

21,669,172 

398,347 
12/1/2002 

3,200,663 
(300,000) 
4/1/2003 

3,150,880 
(22,747) 

10/1/2003 
1,963,177 

(44,432) 
12/1/2003 

(993,467) 
3/1/2004 
550,661 
4/1/2004 
598,446 

(222,092) 

43,947,781 

4.04% 

4.04% 

4.48% 

4.45% 

5.78% 

4.04% 

6 71% 

6.66% 

4.45% 

5.22% 

4 72% 

10of 16 
Charnas 

ELG 
Annual 
Amount 

1,410,402 
(4,440) 

58,352 

883,925 

964,278 

23,024 

129,307 
(7,230) 

2 I 1,424 
(648) 

130,748 
( 1,308) 

1,955,676 
(28,020) 

28,745 

28,247 
(5,308) 



Attachment to Response to AG-1 Question No. 8(a) 

Louisville Gas & Electric Company - ECR April 2008 

Mill Creek 3 
Investments 
Retirements, Original Cost 
Mill Creek Substation 
Investments 
Retirements, Original Cost 
Mill Creek 4 SCR - May 2006 Addition 
Investments 
T C  Air Heater Baskets - Dee 2005 Addition 
Investments 
Retirements. Original Cost 
LG&E NOX - ADrii 2006 Addition 
Investments 
Retirements, Original Cost 
MC3 - SCR Catalyst Reolacement 
Investments 

2001 Plan Additions 
200 I Plan Retirements 

2003 Plan 
Project 7 -- Mill Creek FGD Scrubber Conversion 
Mill Creek PGD Scrubber Conversion Unit 1 
Investments 
Retirements, Original Cost 
Mill Creek 1 FGD Raoid Amortization 
Investments 
Mill Creek FGD Scrubber Conversion Unit 2 
Investments 
Retirements, Original Cost 

5/1/2004 
49,365,169 

(701 , I  58) 
911 I200 1 

2,525,302 
(521,706) 
513 1/2006 
1,724,257 
12/1/2005 
463,939 

4/1/2006 
5,373,292 

(2,5 16,451) 
7/1/2007 

1,843,984 

192,860,844 
(5,850,967) 

(344.487) 

2006 
Proposed 

ELG Rates 

4 48% 

159% 

4 45% 

4.04% 

4 45% 

4.48% 

. .  

11 of 16 
Charnas 

ELG 
Annual 
Amount 

2,211,560 
(21,245) 

40,152 
(10,956) 

76,729 

18,743 
(8,304) 

239,111 
(70,968) 

82,611 

1/1/2003 
6,780,427 4.96% 336,309 

f 9,9 8 4 ) 

(7,575) 4.96% (376) 

5,496,522 471% 258,886 
(593,300) (23,676) 

(256,099) 
1 / I  12005 

I -Aug-2002 



Attachment to Response to AG-1 Question No, 8(a) 

Mill Creek FGD 2 Rapid Amortiation 
Investments 
Mill Creek FGD Scrubber Conversion 
Investments 
Retirements -- Original Cost 
Mill Creek FGD Scrubber Conversion Unit 3 
Investments 
Retirements -- Original Cost 
Mill Creek FGD 3 Rapid Amortization 
Investments 
Mill Creek FGD Scrubber Conversion Unit 4 
Investments 
Retirements -- Original Cost 
Proiect 8 -- Precipitators 
Mill Creek 2 - Include in Rate Base Feb 2003 
Investments 
Retirements --Original Cost 
Mill Creek 3 -- Include in Rate Base Feb 2003 
Investments 
Retirements -- Original Cost 
Mi11 Creek 3 
Investments 
Retirements -- Original Cost 
Cane Run 5 
Investments 
Retirements -- Original Cost 
Proiect 9 - Clearwell Water System 
Investments 
Retirements -- Original Cost 

Louisville Gas & Electric Company - ECR April 2008 

2006 
Proposed 

ELG Rates 
I-Ian-2005 

203,537 
5/1/2004 

6,192,799 
(501,511) 
5/1/2004 

5,685,853 
(4,221,527) 
1 -Jan-2005 

19,187 
6/1/2003 

6,490,936 
(365,346) 

10/1/2001 
2,076,199 
(101,069) 
6/1/2001 

3,484,535 
(284,03 1) 
5/1/2004 

2,144,386 
(1,195,718) 

6/1/2004 
4,224,O 13 
(264,9 18) 
6/1/2003 

1,197,3 10 
(56,OO 1 ) 

4,71% 

4.38% 

4.,38% 

4.38% 

4., 14% 

5.22% 

4.48% 

4.48% 

6.71% 

4., 14% 

12 of 16 
Charnas 

ELG 
Annual 
Amount 

9.587 

27 1,245 
(22,769) 

249,040 
(1  91,652) 

840 

268,725 
(19,656) 

108,378 
(2,3 16) 

156,107 
(8,604) 

96,068 
(36,228) 

283,431 
(7,608) 

49,569 
(3,013) 



Attachment to Response to AG-1 Question No. 8(a) 
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Charnas 
Louisville Gas & Electric Company - ECR April 2008 

Project 10 -- Absorber Travs 
Mill Creek 3 Include in Rate Base Feb 2003 
Investments 
Mill Creek 4 Include in Rate Base F e b a  
Investments 

2003 Plan Additions 
2003 Plan Retirements 

2006 ELG 
Proposed Annual 

ELG Rates Amount 

5/1/2001 

5/1/2001 
1,367,310 4.38% 59,888 

1,367,310 4 14% 56,607 

46,722,749 
(7,839,520) 

2005 Plan 
Proiect 11 - Special Waste Landfill Expansion 
Mill Creek 8/1/2005 
Investments 2,188,050 4.45% 
Mill Creek 11/1/2005 
Investments 94,93 1 4" 14% 
Retirements -- Original Cost (83,141) 
Proiect 12 -- Special Waste Landfill Expansion 
Cane Run 12/1/2006 
Investments 2,323,293 4 45% 
Project 12 - Special Waste Landfill Expansion - December 2007 Addition 
Cane Run 12/1/2007 
Investments 664,844 4 45% 
Project 13 -- Scrubber Refurbishment 
Trimble Co 1 1211 12007 
Investments 855,968 4 10% 
Project 14 - CR6 SDRS Tank RPLC 
Cane Run 6 111 /ZOO6 
Investments 154,841 4.97% 
Retirements -- Original Cost (72,799) 

97,368 

103,387 

29,586 

35,095 

7,696 
(1,584) 



Attachment to Response to AG-1 Question No. 8(a) 
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Charnas 
Louisville Gas & E.lectric Company - ECR April 2008 

2006 EL.G 
Proposed Annual 

ELG Rates Amount 
Proieet 14 - CR6 Module Mist Elim Rplc 
Cane Run 6 
Investments 
Retirements -- Original Cost 
Proiect 14 -- CR6 Expansion Joint Replacement 
Cane Run 6 
1 n v e s t m e n t s 
Retirements -- Original Cost 
Proiect 16 -- Scrubber Improvements 
Trimble Co 1 
Investments 
Proiect 16 - Scrubber Improvements - Sept 2006 Addition 
Trimhle Co 1 
Investments 
Retirements -- Original Cost 

2005 Plan Additions 
2005 Plan Retirements 

2006 Plan 
Proiect 20 -- Mercuw Monitors 
Cane Run 6 - Data Loggers 
Investments 
Mill Creek 4 - Data Loeeers 
Investments 
Trimble County 1 -Data Loeeers 
Investments 
CEMS Stackvision EDR Uperade 
Investments 

5/1/2006 
127,294 
(89,971) 

1211 12007 
26,373 

(21,578) 

10/1/2005 
4,281,077 

9/1/2006 
3,080,000 
(404,979) 

13,796,67 1 
(672,468) 

12/1/2006 
27,584 

12/1/2006 
38,545 

12/1/2006 
20,073 

10/1/2007 
77,639 

4.97% 6,326 
(1,956) 

4.97% 1,311 
(288) 

4.10% 175,524 

4.10% 126,280 
(14,052) 

5 78% 

4.45% 

4.04% 

4 04% 

1,594 

1,715 

81 1 

3,137 
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Charnas 
Louisville Gas & Electric Company - E.CR April 2008 

Proiect 21 -Particulate Monitors 
Mill Creek 1 
Investments 
Mill Creek 2 
Investments 
Mill Creek 3 
Investments 
Mill Creek 4 
Investments 

2006 Plan Additions 

Total Additions 
Total Retirements 
Total 

2006 ELG 
Proposed Annual 

ELG Rates Amount 

4/1/2006 
12,995 4 12% 3,445 

4/1/2006 
86,735 5 22% 4,518 

3/1/2006 
87,743 4.48% 3,931 

1/1/2005 
149,675 4 45% 6,661 

560,989 

253,941,254 
(14,362,955) 
239,578,299 10,803,374 



Depreciation Per ECR Filings 
May-07 
June-07 
July-07 

August-07 
September-07 

October-07 
November-07 
December-07 

January-08 
February-08 

March-08 
April-08 

Total Per ECR Filings 

Attachment to Response to AG-I Question No. 8(a) 
16 of 16 

Charnas 

Louisville Gas and Electric Company 
Environmental Surcharge Depreciation 

Period Ended April 30,2008 

597,514 
597,514 
599.841 
602,169 
602,169 
602,817 
603,464 
605,467 
607.510 
607,510 
607,5 10 
607,510 

7,240,995 

Financial Statement Depreciation Year Ended April 30,2008 -Page  13 and Page 15 

Depreciation 102,867,463 17,390,776 120,258,239 
Depreciation for Asset Retirement Costs I 79,05 I 9,103 188,154 
Arnorliz,ltion Expense 4,336.117 1,523.500 5,859,617 

Electric Gas Total 

Total 107,382,630 18,923,380 126,306,010 
Exclude ARO (179,051) (9,103) (188,154) 
Exclude ECR Filings (7,240,995) (7,240,995) 
Financial Statement Depreciation excluding ARO and ECR 99,962,584 18,914,277 118,876,861 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 9 

Responding Witness: Shannon L. Charnas 

Q-9. For the Company’s proposed rate base components shown on Rives Exhibit 3 ,  
page 1, indicate which components have “common” elements that are allocated 
between gas and electric. In addition, explain what were the electric/gas 
allocation ratios used in Case No. 2003-0043.3 for all “common” rate base 
components, what are the comparable allocation ratios used in the current case 
and what is the basis for the use of these allocation ratios. 

A-9. See attached. 







LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 10 

Responding Witness: Shannon L. Charnas 

Q-IO. For each item included in the test year above-the-line operating expenses that 
involve an amortization of an unamortized balance, please provide the following 
information in the same format and detail as per the response to AG-1-17 in Case 
NO 2003-00433: 

a. Account number and title of the amortization and the amortization expense 
included in the test year for rate making in this case. 

b. The date and amount of the original unamortized balance, the established 
amortization period and resultant annual amortization amount. 

c. The unamortized balance as of 4/30/08 and the expected expiration date of the 
amortization 

d Explanation whether the amortization has been approved for rate inclusion by 
the PSC and a reference in which Order the PSC granted this rate making 
treatment. 

A-10. See attached 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 11 

Responding Witness: Valerie L. Scott 

Q-11 The Company’s balance sheet as of 4/30/08 shows total accumulated deferred 
income tax (ADIT) balances of $339,106,3 17 (electric) and $59,689,222 (gas) 
under Deferred Credits and total prepaid ADIT balances of $43,951,461 (electric) 
and $8,638,999 (gas) under Defened Debits In this regard, please provide the 
following information; 

a. Provide detailed breakout and a description of all of the components making 
up the above-referenced total ADIT balances, also indicating which of these 
ADIT components have been considered for rate base inclusion and which 
have not and why not. 

b. Reconcile the ADIT components to be identified in part (a) above as having 
been considered for rate base inclusion to the electric and gas ADIT balances 
shown on Rives Exhibit 3 ,  page 1, lines 7 and 8 

A-1 1. a. See attached All of the ADIT balances have been included in the rate base 
calculation. 

b. See attached. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 12 

Responding Witness: S. Bradford Rives 

Q-12. As discussed on page 28 of Mr. Rives’ testimony, the Company has proposed to 
exclude all ARO-related assets, liabilities and accumulated depreciation from rate 
base. In this regard, please provide the following information: 

a Why hasn’t the Company removed all associated ARO-related capital from 
the capitalization on Rives Exhibit 2? 

b. If all ARO-related capital were to be removed from the capitalization, what 
would he the net capitalization dollar amount adjustment and how would it 
change the electric and gas capitalization adjustment balances of $40,955,983 
(electric) and $1,094,255 (gas) on Rives Exhibit 2, page 2? 

A-12, a. and b. See the response to PSC-2 QuestionNo. 77 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 1.3 

Responding Witness: Shannon L. Charnas 

Q-13. With regard to the average test year electric and gas M&S and prepayment 
balances shown on lines 17 and 19 of Rives Exhibit 3, page 1, please provide the 
following information: 

a. Schedule showing the actual monthly M&S and prepayment balances from 
which the 13-month average rate base inclusions shown on Rives Exhibit 3 
were derived. In addition, show the calculations of all M&S and prepayment 
balance adjustments for the PSC fee exclusion, Trimble County inventories 
and Emission Allowances and show how these adjustments result in the 13- 
month average M&S and prepayment balances shown on lines 17 and 19 

b. Actual monthly M&S and prepayment balances for all months after the test 
year through to date. 

A-13. a,, See attached. The 13-month average prepayments balances shown on Rives 
Exhibit 3, page 1, line 19, include PSC fees for the months July 2007 through 
January 2008. Per Exhibit 3, the 13-month average prepayments balance for 
Base Electric is $3,275,528, and the 13-month average prepayments balance 
for Gas is $817,525. Excluding PSC Fees, the 13-month average prepayments 
balance for Base Electric is $2,774,271, and the 13-month average 
prepayments balance for Gas is $622,592. The impact of correcting the 
prepayment balance on Exhibit 3 does not change the Percentage of Rate Base 
to Total Company Rate Base on line 24 of Exhibit 3. 

b. See attached. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 14 

Responding Witness: Shannon L. Charnas 

Q-14. With regard to Gas Stored IJnderground, please provide the following 
information: 

a. Actual monthly Gas Stored Underground balances and associated 1 &month 
average balances for the two years prior to the lest year and for the test year. 

b. Actual Gas Stored Underground balances for each month from April 2008 
through August 2008. 

c. For each of the monthly Gas Stored Underground balances to be provided in 
response to part (a) and (b) above, provide the associated monthly Mcf storage 
volumes and average costs per Mcf. 

A-14. See attached 



Allaehmcnl lo Response 10 AG-I Qucslion Nu. I4 
Pagc I of 1 

Chrrnrrs 

1.OlIISVIL.I.E GAS AND EL.ECTR1C COMPANY 
Gas Stored Vndergraund Inventory 

la)  Gas Stored llndereround - S 

January 
ZOO6 2007 

$ 99.626.780 S 62,475,601 
Fcbruary $ 71.826.485 $ 41.638.683 
March $ 43.100,061 $ 29.721.587 
April $ 29,362,188 $ 19,352,923 
May $ 22,839.003 $ 16.965.730 
Junc $ 30.252.878 $ 29.041.676 

August $ 71.692.624 $ 68,936.396 
Scplembcr $ 86,752.842 $ 83.681.539 
October $100,977,059 $ 102.51 1,420 
Novcmbcr $ 97.519.753 $ 98.116.218 
Dcccmbcr $ 82.837,901 $ 81.188.407 

1.3 Mondi Average $ 70,026.889 58,903.634 

(h) 2nd (c) Cas Stored llndcreround 

,July $ 48,693,125 3 49,279,158 

S MCF 

May 2008 $ 15,388,560 2.128,681 
June 2008 $ 40206,003 3.716.485 
July 2000 $ 77.614.574 6.576.794 
Augur1 2008 $104,652,644 9,448.320 

fc) Gar Slorcd llndsrrround - Associatcd MCI; Volumc 

2006 2007 
January 9,690.718 8,714.867 

March 4,192,358 4,143,505 
April 2,856,067 2,697,993 
May 2.221.553 2,309.499 
June 3.374.087 3.700.799 
July 6,182.229 6,550,310 
August 9,127,252 9,418.651 

October 14,166.047 14.249.946 
Novcmbcr 13,639.627 13,617.514 
December 11.555.233 11,253,000 

Lc) Cas Stored llndereround - AVE~REC S Cos1 ncr MCF 

February 6,986.567 5.805.752 

Scplembcr 11.798,152 11.737,911 

res1 Year 
May 2007 $ 16.965.730 
J& 2007 $ 29,041,676 
Ju ly  2007 $ 49.279.158 
Augusl2007 $ 68.936.396 
Scplcmbcr 2007 $ 83,681.539 
Oclobcr2007 $102.511.420 
Novcmbcr2007 $ 98.116.218 
Dccembcr2007 $ 81,188,407 
January 2008 $ 57.041.051 
February 2008 $ 37.472,787 
March 2008 $ 23.358.692 
April 2008 $ 16,329,065 

52,559,620 

Avcrngc S 
Cost per MCI' 

$ 7 23 
6 1082 
$ 11 80 
$ I 1  08 

Tcsl Year 
Mav 2007 2.309.499 
I& 2007 3,700,799 
July 2007 6,550.3 10 
August 2007 9.4 18.65 I 
Scplcmber2007 11,737,Yl I 
October 2007 14.249.946 
November2007 13,617,514 
Dcccmbcr 2007 I1,253.000 
lanuilly 2008 7,904,807 
February 2008 5.183.586 
March 2008 3.23 1 , I  86 
April 2008 2.258.779 

20OG 2007 Tcst Yenr 
JWUarV s 1028 $ 717 Mnu2007 $ 735  
Fcbruilly $ 1028 $ 7 17 June2007 $ 7 85 
March 
April 

June 
July 
August 
Seplembcr 
Octobcr 
November 
Decembcr 

May 

$ 1028 $ 7 17 
$ 1028 $ 7 17 
6 I028 $ 7 35 
6 097 $ 7 85 
$ 788 $ 7 52 
$ 785 6 7 32 
$ 735 $ 7 13 
$ 7 I ?  $ 7 19 
$ 715 $ 7 21 
$ 7 17 $ 7 21 

July 2007 $ 7 52 

Scplcmbcr 2007 $ 7 13 
October2007 $ 7 19 
Novcmbcr 2007 $ 721 
Decembcr 2007 $ 721 

August2007 $ 7 32 

lanuilly2008 $ 7 22 
February2008 $ 7 23 
March2008 $ 7 23 
April2008 $ 7 23 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 15 

Responding Witness: S. Bradford Rives 

Q-15. With regard to the electric CWC adjustment of ($788,376) shown on Rives 
Exhibit 4, line 20, please provide the following information: 

a. Confirm that, based on the CWC calculation methodology used by the 
Company, the electric CWC adjustment of' ($788,376) incorporates 1/8"' of 
the proposed depreciation expense adjustment of $16,722,648 (Rives Exhibit 
1, page 1, line 17) and of the proposed taxes other than income tax 
adjustments of $1,135,572, ($148,930), and ($15,013) on Rives Exhibit 1, 
page 2, lines 36,37, and 38. If you do not agree, explain your disagreement. 

b. Confirm that if one were to appropriately remove these depreciation expense 
and taxes other than income tax adjustments from the CWC calculations, this 
would change the proposed electric CWC decrease amount of ($788,376) to a 
revised and corrected CWC decrease amount of ($3,000,161). If you do not 
agree, explain your disagreement. 

A-15. a. The Company agrees and confirms. 

b. The Company agrees and confirms. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 16 

Responding Witness: S. Bradford Rives 

Q-16. With regard to the gas CWC adjustment of $517,847 shown on Rives Exhibit 4, 
line 20, please provide the following information: 

a. Confirm that, based on the CWC calculation methodology used by the 
Company, the electric CWC adjustment of $517,847 incorporates 1/8’” of the 
proposed depreciation expense adjustment of $3,488,855 (on Rives Exhibit 1, 
page 1, line 17) and of the proposed taxes other than income tax ad,justment of 
($51,331) on Rives Exhibit 1, page 2, line 37. If you do not agree, explain 
your disagreement. 

b. Confirm that if one were to appropriately remove these depreciation expense 
and taxes other than income tax adjustments from the CWC calculations, this 
would change the proposed gas CWC increase amount of $517,847 to a 
revised and corrected CWC increase amount of$87,857, If you do not agree, 
explain your disagreement. 

A-16. a. The Company agrees and confirms 

b. The Company disagrees. The revised CWC increase amount is $88,157. 

42.. Total of above adjustments ($286,729,815) 

Less: 39. GSC adjustment ($290,872,693) 
37. Use tax adjustment ($ 51,331) 
17. Depreciation adjustment $ 3,488,855 

Total expenses for CWC $ 705,254 
Multiplied by 1/8Ih $ 88,157 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 17 

Responding Witness: Robert M. Conroy 

Q-17. Tab 42 of the Filing Requirements shows that the unadjusted test year electric 
O&M expenses include $317,506,069 for fuel expenses. In this regard, please 
provide the following information: 

a. What portion of these total fuel expenses of $317,506,069 represents fuel 
expenses recovered through the separate FAC rate recovery mechanism and 
which portion is recovered through the Company’s base rates? 

b. Reconcile the expense amount recovered through the FAC to be provided in 
response to part (a) to the test year FAC fuel expense of $50,792,206 shown in 
Rives Exhibit 1, Schedule 1.03. 

A-17. a. FAC and base fuel recovery, on a cents per kWh sold, includes in addition to 
fuel burned, purchased power expenses, and credits for the fuel and purchased 
power expense incurred to make off-system sales. Additionally, some fuel 
expense included in test year fuel expenses may have been excluded from the 
FAC due to the forced outage exclusion in the FAC regulations. Therefore, 
the Company is not able to determine what portion of total fuel expense is 
recovered through the FAC. 

b. FAC fuel expense as shown in Rives Exhibit 1, Schedule 1.03 is a calculation 
of the amount of expense LG&E was allowed to recover from its retail 
customers. It is reported as fuel expense based on the assumption that absent 
timing differences, LG&E will recover 100% of its allowed expense from 
customers. However, LG&E’s FAC is calculated on the basis of total 
expenses and is applied only to Kentucky retail customers. Therefore, the 
requested reconciliation cannot be performed. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 18 

Responding Witness: Shannon L. Charnas 

Q-18. With regard to the Mill Creek Ash Dredging Regulatory Asset discussed on page 
29 of Mr, Rives' testimony, please provide the following information: 

a. Are there any amortization expenses associated with this regulatory asset 
included in the test year above-the-line operating expenses and, if so, provide 
this amortization expense amount and indicate where in the filing schedules 
this amortization expense is reflected. 

b. When will the booking of this amortization expense expire? 

A-18. a. There is $1,415,333 of above-the-line amortization expense associated with 
the Mill Creek Ash Dredging Regulatory Asset discussed on page 29 of Mr. 
Rives' testimony. The amortization expense account is 501201. This 
amortization expense is reflected in the $787,392,382 amount on Rives 
Exhibit 1, page 1 of 3, line 1, Amount per books, column ( 3 ) ,  Operating 
Expenses. See also PSC-2 Question No. 12. 

b. The booking ofthis amortization expense will expire on April 30,2010 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 19 

Responding Witness: Shannon L. Charnas 

Q-19, Page 5 of 7 of the Volume 1 Financial Exhibits included in the Filing 
Requirements shows that the unadjusted test year net operating income includes 
($456,255) for gain on the disposition of allowances and $1,389,410 for 
Accretion Expense. In this regard, please provide the following information: 

a. Explain the reasons for and nature of the $456,255 gain on disposition of 
allowances. 

b. Provide the equivalent actual gains on disposition of allowances in each of the 
3 years prior to the test year. 

c .  Explain the reasons for and nature of the $1,389,410 Accretion Expense. 
d. Provide the equivalent actual Accretion Expenses in each of the 3 years prior 

to the test year. 

A-19. a. The gain results from the approximately 2.8% of allowances allocated to 
LG&E each year and sold through the U.S. EPA allowance auction in March. 

b. The gain on disposition of allowances for the years 2005, 2006 and 2007 was 
$867,263, $1,004,606 and $553,093, respectively. 

c. The ARO liability at any point in time is recorded at the net present value of 
the estimated future cost of the removal obligation. The $1,389,410 in 
accretion expense is the period-to-period increase in the carrying amount of 
the ARO liability that accounts for the time value of money. The same 
treatment as applied by KU and as explained in KU’s PSC-2 Question No. 94 
was used by LG&E and therefore all aspects of ARO assets and liabilities 
have been removed for ratemaking purposes. See also PSC-2 Question No. 
77. 
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d. The accretion expense in each of the 3 years prior to the test year is as 
follows: 

Accretion Accretion 
Expense-Electric Expense-Gus 

Year ended 12/31/07 $ 1,360,880.88 $ 420,036.48 
Year ended 12/31/06 $ 1,277,593.12 $ 780,448.47 
Year ended 12/31/05 $ 700,956.00 $ - 

The Company adopted SFAS No. 143 in 2003 and adopted FIN 47, an 
interpretation of SFAS No. 143, in 2006. IJnder SFAS No. 143, the Company did 
not record any gas AROs. However, FIN 47 required the Company to establish 
AROs for certain gas assets. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 20 

Responding Witness: Valerie L. Scott 

4-20" With regard to the unadjusted test year Taxes Other Than Income Taxes of 
$16,73 1,827 (electric) and $5,725,965 (gas), please provide the following 
information: 

a. Breakout of these total tax amounts by Taxes Other Than Income Tax 
components. 

b,  Actual electric and gas Taxes Other Than Income Taxes, in total and broken 
out by tax component, for the years 2005,2006 and 2007. 

A-20. a. See attached. 

b. See attached 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 21 

Responding Witness: Shannon L. Charnas 

Q-21 For each of the miscellaneous operating revenue categories of Forfeited 
Discounts, Miscellaneous Service Revenues, Rent from Electric/Gas Property, 
Interdepartmental Rents, Other Electric Revenues and Other Gas Revenues shown 
on page 5 of 7 of Volume 1 - Financial Exhibits, provide the actual revenues for 
each of the 12-month periods ending 4/30/05, 4/30/06, 4/30/07 and 7/31/08 
Provide this separately for the Company’s gas and electric operations Also, 
provide a brief description of the nature of each of these miscellaneous revenue 
categories in the same format and detail as per the response to AG-1-26 in Case 
NO 2003-00433 

A-2 1. 
12 months ended 12 months ended 12 months ended 12 months ended 

o4/30/07 o4/30/06 o4/110/05 
Electric Ooerations 

Forfeited Discounts $2,73 1,099 $2,195,992 $2,1 16,877 $1,804,161 
Miscellaneous Service Revenue 856,149 973,635 1,254,120 1,067,070 
Rent from Electric Property 3,O 10,306 3,226,572 3,251,477 2,843,687 
Other Electric Revenues 1,489,987 8,463,263 30,907,682 9,698,180 

Gas Ouerations 

Forfeited Discounts $1,926,188 $1,582,504 $2,032,742 $1,407,865 
Miscellaneous Service Revenue 48,873 58,610 65,680 49,909 
Rent from Gas Property 408,l I I 414,161 37 1,805 377,830 
Interdepartmental Rents 75,105 106,080 107,268 107.268 
Other Gas Revenue 45,l 14 38,402 85,714 36,439 

Below is a description from the 1.Jniform System of Accounts 

Forfeited Discounts (Account 450/487): Discounts forfeited or additional 
charges imposed because of the failure of customers to pay their electric or gas 
bills on or before a specified date 
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Miscellancous Electric Service Revenue (Account 451): Revenue for all 
miscellaneous services and charges billed to customers which are not specifically 
provided for in other accounts, including the foliowing: 

1 I Fees for changing, connecting, or disconnecting service., 
2. Profit on maintenance of appliances, wiring, piping, or other installations on 

customers' premises. 
3. Net credit or debit (cost less net salvage and less customer payments) on 

closing of work orders for plant installed for temporary service under one 
year. 

4. Recovery of expenses in connection with current diversion cases. 

Rent from Elcctric/Gas Property (Account 454): Rental revenue for the use by 
others of land, buildings, and other property devoted to electric/gas operations by 
the utility. Also includes amounts received by the utility for interest, return, or in 
reimbursement of taxes or depreciation on the property when property owned by 
the utility is operated jointly with others under a definite arrangement for 
apportioning the actual expenses among the parties to the arrangement" 

Other Electric Revenues (Account 456): Operating revenue not included in 
categories above, including the following: 

1. Commission on sale/distribution of electricity of others when sold under rates 
filed by such others. 

2. Compensation for minor/incidental service provided for others such as 
customer billing, engineering, etc. 

3. Profit/loss on sale of materials & supplies not ordinarily purchased for resale 
and not handled through merchandising and ,jobbing accounts.. 

4. Sale of steam excluding steam heating or steam transfer among joint facility 
operations. 

5. Transmission of others' electricity over utility's transmission facilities. 
6 .  Revenue from rightdbenefits received from others through R&D and 

demonstration ventures. 

Miscellaneous Gas Service Revenue (Account 488): Revenue for all 
miscellaneous services and charges billed to customers which are not specifically 
provided for in other accounts, including the following: 

1 Fees for changing, connecting, or disconnecting service. 
2. Profit on maintenance of appliances, wiring, piping, or other installations on 

customers' premises. 
3 .  Net credit or debit (cost less net salvage and less customer payments) on 

closing of work orders for plant installed for temporary service under one 
year 
Recovery of expenses in connection with current diversion cases. 4 
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5.,  Services performed for other gas companies for testing and ad,justing meters, 
changing charts, etc. 

Interdepartmental Rents (Account 455/494): Credits for rental charges made 
against other departments of the utility. 

Other Gas Revenues (Account 495): 
categories above, including the following: 

1. Commission on saleldistribution of gas of others when sold under rates filed 
by such others. 

2. Compensation for minorhncidental service provided for others such as 
customer billing, engineering, etc. 

3 .  Profil/loss on sale of materials & supplies not ordinarily purchased for resale 
and not handled though merchandising and jobbing accounts. 

4. Sale of steam, water, or electricity, including sales/transfers to other utility 
departments. 

5. Service charges for storing gas of others. 
6. Miscellaneous royallies received. 
7. Revenues from dehydration and other processing of gas of others, except 

extraction products where products are received as compensation and sales are 
includible in other accounts. 

8. Revenue from rights/benefits received from others through R&D and 
demonstration ventures. 

Operating revenue not included in 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 22 

Responding Witness: Valerie L. Scott 

Q-22. As shown on Rives Exhibit 1, Schedule 1 42, through its proposed Ievenue 
conversion factor, the Company has proposed to charge the ratepayers for bad 
debt and PSC assessment expenses (at ratios of "1835% and "1603%) associated 
with the proposed electric and gas rate increases in this case Please confirm this 

A-22 Yes, the Company has proposed to gross-up revenues for bad debt expenses at 
0.1835% and PSC assessment expenses at 0.1603%. See also QuestionNo. 3 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 23 

Responding Witness: Lonnie E. Bellar / Shannon L. Charnas 

Q-23. With regard to the unbilled revenue data shown on Rives Exhibit 1, Schedule 
1 .OO, please provide the following information: 

a. Do the unbilled revenue amounts for 4/30/07 and 4/30/08 shown on Schedule 
1 .OO represent unadjusted unbilled revenues as they were recorded on the 
Company’s books and records as of 4/30/07 and 4/30/08? If not, explain what 
they represent. 

b. Confirm that the unbilled revenues of $25,336,000 (electric) and $7,563,000 
(gas) as of April 30, 2007 include not only unbilled base rate revenues, but 
also unbilled GSC, FAC, ECR and DSM revenues. If you do not agree, 
explain your disagreement. 

c. Please identify what portion of the unbilled revenues of $25,336,000 (electric) 
and $7,563,000 (gas) as of April 10, 2007 represents unbilled base rate 
revenues and what portion represents unbilled GSC, FAC, ECR and DSM 
revenues. 

d. Confirm that the unbilled revenues of $26,121,000 (electric) and $8,766,000 
(gas) as of April 30, 2008 include not only unbilled base rate revenues, but 
also unbilled GSC, FAC, ECR and DSM revenues. If you do not agree, 
explain your disagreement. 

e. Please identify what portion of the unbilled revenues of $26,121,000 (electric) 
and $8,766,000 (gas) as of April 30, 2008 represents unbilled base rate 
revenues and what portion represents unbilled GSC, FAC, ECR and DSM 
revenues. 

f. Confirm that the unbilled revenue differences of $785,000 (electric) and 
$1,203,000 (gas) include not only unbilled base rate revenues, but also 
unbilled GSC, FAC, ECR and DSM revenues. If you do not agree, explain 
your disagreement. 

g. Please identify what portion of the unbilled revenue differences of $785,000 
(electric) and $1,203,000 (gas) represents unbilled base rate revenues and 
what portion represents unbilled GSC, FAC, ECR and DSM revenues. 

h. Since all GSC, FAC, ECR and DSM revenues have been (and should be) 
eliminated from this rate case (because they are separately addressed in the 
GSC, FAC, ECR and DSM rate mechanisms), why would it be appropriate to 
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make pro forma adjustments reducing the test year revenues for unbilled GSC, 
FAC, ECR and DSM revenues as the Company is proposing on Schedule 
1 .,OO? 

i .  Explain why the Company has not reduced the pro forma bad debt expenses 
and PSC assessments by applying its proposed bad debt ratio of ,,1835% and 
PSC assessment ratio of ,1603% to the proposed electric and gas revenue 
reduction adjustments of $785,000 and $1,203,000. 

A-23. a. The unbilled revenue amounts for 04/30/07 and 04/30/08 shown on Schedule 
1 .OO represent the unbilled revenues as they were recorded on LG&E’s books 
and records on 04/30/07 and 04/30/08. 

b The unbilled revenues of $25,336,000 (electric) and $7,563,000 (gas) as of 
April 30, 2007 include unbilled GSC, ECR, and DSM revenues in addition to 
unbilled base rate revenues FAC revenues were not included in the electric 
unbilled calculation at April 30, 2007; these were included in the monthly 
FAC accrual (see Rives Exhibit 1, Reference Schedule 1 09). 

c. The unbilled revenue of $25,336,000 for electric as of April 30, 2007 includes 
the following components: 

LJnbilled Base Rates $25,639,000 
FAC 0 
DSM 158,000 
ECR 347,000 

The unbilled revenue of $7,563,000 for gas as of April 30, 2007 includes the 
following components: 

Unbilled Base Rates $1,367,000 
GSC 6,195,000 
DSM 45,000 

The unbilled revenues of $26,121,000 (electric) and $8,766,000 (gas) as of 
April 30, 2008 include unbilled GSC, FAC, ECR, and DSM revenues in 
addition to unbilled base rate revenues 

d 

e. The unbilled revenue of $26,121,000 for electric as of April 30, 2008 includes 
the following components: 

IJnbilled Base Rates $25,982,000 
FAC 659,000 
DSM 120,000 
ECR 99,000 
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The unbilled revenue of $8,766,000 for gas as of April 30, 2008 includes the 
following components: 

Unbilled Base Rates $1,330,000 
GSC 7,462,000 
DSM 30,000 

f" The unbilled revenue differences of $785,000 (electric) and $1,203,000 (gas) 
does include unbilled GSC, FAC, ECR, and DSM revenues in addition to 
unbilled base rate revenues. In April 30, 2007, unbilled revenue did not 
include FAC unbilled revenues as it did as April .30, 2008; however, these 
revenues were included in accrued revenue. 

g. The unbilled revenue difference of $785,000 for electric includes the 
following components: 

Unbilled Base Rates ($343,000) 
FAC (659,000) 
DSM 38,000 
ECR 248,000 

The unbilled revenue difference of $1,203,000 for gas includes the following 
components: 

Unbilled Base Rates $37,000 
GSC (1,267,000) 
DSM 15,000 

h. To fully eliminate the separate mechanisms, the Company has eliminated 
billed revenues for these mechanisms on Reference Schedules 1,10, 1 "05, 
1.03. The amounts accrued were eliminated on Reference Schedule 1.09. The 
unbilled portion was removed in Reference Schedule 1.00. 

The PSC adjustment and bad debt ratio are calculated based on billed revenue, 
and are applied to billed revenue, thus no reduction is necessary to the 
proposed electric and gas revenue adjustment. 

i. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 24 

Responding Witness: Lonnie E. Bellar 

Q-24 Please reconcile the Merger Surcredit elimination adjustment amount of 
$19,476,242 shown on Rives Exhibit 1, Schedule 1.01 to the annual Merger 
Surcredit amounts shown on the tariff page (Original Sheet No. 73) in Volume 1, 
Tab 8 

A-24. The actual Merger Surcredit revenues for the test period ending April 30,2008 are 
$19,476,242. This amount eliminates 100% of the Merger Surcredit from test 
period revenues. This amount does not equal the Savings to be Distributed 
amount on the tariff of $18,045,255 due to actual billing variances and the 
amortization of the lump sum settlement payment amounts of $1,382,145 The 
cumulative difference between actual billing amounts and the Merger Surcredit 
tariff amounts are trued-up through the balancing adjustment as prescribed in the 
tariff. 

Actual Per Balancing 
12 Months Ended April 2008 Billing Tariff Adjustment 

Savings to be Distributed $1 8,094,097 $1 8,045,255 $ (48,842) 

Settlement Payment Amortization 1,382,145 .1,382,145 0 

Total Merger Surcredit $19,476,242 $19,427,400 $ (48,842) 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 25 

Responding Witness: Lonnie E. Bellar 

Q-25. Please reconcile the VDT Surcredit elimination adjustment amounts of 
$7,375,580 (electric) and $1,903,311 shown on Rives Exhibit 1, Schedule 1 02 to 
the annual VDT Surcredit amounts shown on the tariff pages (Original Sheet No 
75) for electric and gas operations in Volume 1, Tab 8 

A-25 The actual VDT Surcredit revenues for the test period ending April 30, 2008 are 
$7,375,580 (electric) and $1,903,311 (gas) These amounts eliminate 100% of the 
VDT Surcredit from test period electric and gas revenues These amounts do not 
equal the Net Savings to be Distributed amounts on the tariffs of $7,040,000 
(electric) and $1,760,000 (gas) due to actual billing variances. The cumulative 
difference between actual billing amounts and the VDT Surcredit tariff amounts 
are trued-up through the balancing adjustments as prescribed in the tariffs. 

Electric 
12 Months Ended April 2008 

Net Savings to be Distributed 

Total VDT Surcredit 

Gas 
12 Months Ended April 2008 

Net Savings to be Distributed 

Total VDT Surcredit 

Actual Per Balancing 
Billing Tariff Adjustment 

$7,375,580 $7,040,000 $(335,580) 

$7,375,580 $7,040,000 $(335.580) 

Actual Per Balancing 
Billing Tariff Adjustment 

$ 1,903,31 1 $ 1,760,000 $(143,311) 

$ 1,903,311 $ 1,760,000 $( 143,311) 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 26 

Responding Witness: S. Bradford Rives 

Q-26. Page 5 of 7 of the Volume 1 Financial Exhibits show actual test year Investment 
Credit Adjustment -Net of $3,910,848 for electric operations and $(162,834) for 
gas operations. In this regard, please provide the following information: 

a. Explain why the electric ITC Adjustment - Net amount increases the income 
taxes by $3.9 million rather than decreasing income taxes which usually is the 
case due to the ITC amortization tax credits. 

b. Provide the actual ITC amortization amounts booked in each of the years 2003 
through 2007 and compare these ITC amortization bookings to the test year 
net adjustment amount of $3,910,848. 

c. Explain why, starting in 2007, the electric ITC Adjustment became a positive 
amount (income tax increase) rather than remaining a negative amount 
(income tax credit) - see page 115 of the Company's 2007 FERC Form 1" 

d. Page 266 of the Company's 2007 FERC Form 1 shows that the 2007 
amortization for the 15% electric ACGT tax credit amounts to $3,785,826. 
Please explain in detail why the Company increased its 2007 annual electric 
income taxes by $5,193,800, as shown on pages 114 and 115 of the same 
FERC Form 1. Also, reconcile the amounts of $5,193,800 and $3,785,826. 

A-26. a. The electric ITC Adjustment - Net contains both the recording of$7,679,626 
of the Advanced Coal Credit on Trimble County 2 progress expenditures, and 
amortization of prior ITC ($3,768,778) during the test year. The net of these 
two amounts is $3,910,848. The $7,679,626 expense for Advanced Coal 
Credit is directly offset in federal current income taxes which results in no net 
income tax expense effect. The ($3,768,778) effectively reduces income tax 
expense in cost of service, consistent with IRS regulations for Option 2 
companies including LG&E, 

b. The $3,910,848 ITC adjustment is a combination of $7,679,626 of additional 
test period ITC on the Advanced Coal Credit and ($3,768,778) of amortized 
prior ITC. See the attached schedule for a comparison of the amortization of 
ITC for the years 2003 - 2007. 
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c There is no income tax increase. This is due to the booking of the additional 
unamortized ITC related to the Advanced Coal Credit, which is offset in 
current taxes. The unamortized ITC amount that is booked to FERC account 
41 1 4 is directly offset in FERC account 409 1 

d. The 2007 deferred ITC is comprised of additional credits from TC2 qualifying 
expenditures during 2007 of $8,979,626 and the amortization of prior ITCs of 
($3,785,826) resulting in a ne1 deferred ITC increase of $5,193,800 as shown 
in the Form 1 
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Louisvilie Gas and Electric Company 
CASE NO 2008-00252 
CASE NO 2007-00564 

Atlorney General- 151 Dala Request 
Oue6tlon 26b 

Amonizalion 01 ITC 2003-2007 Comparison 

1 Electric I 
Year ITC Provided ITC Provided Tolal Provided 
2003 

15%ACGT Pre 15XACGT 

2004 
2005 
2008 (3.000.000) (3.000.000) 

Te61 Year (7.679.6261 (7.879.826) 
2007 (8.979.626) (a 979.826) 

Year ITC Amonlied ITC Amortized Total Amortized 
2003 4 008.756 4.008.756 
2004 3 957.673 3.957.673 
2005 3.899.693 3.899.893 
2008 3,848,553 3.848.553 
2007 3 785.826 3~785.828 

Test Year 3.768.778 3~768.778 
Year ITC Net ITC Net Tolal Net 
2003 4.008.756 4.008.756 
2004 3.957.673 3 957.673 
2005 3.899.693 3.899.693 
2006 13000.0001 3.848.553 848.553 
2007 In 979 62c) 3 785 828 If 193 BOO) 

T e ~ l  Year (7 673 626) 3 768 778 (3.910.848) 

15% ACGT Pre 15% ACGT 
Year ITC Provided ITC Provided Total Providcd 
2003 .~~ 
2004 
2005 

Year ITC Amortixed ITC Amortired Tolal Amortized 
2003 198.411 198.411 
2004 195.173 195.173 
2005 184,870 184.870 
2006 173.108 173.108 
2007 165.075 165.075 

Test Year 162.834 162.834 

Year ITC Ne1 ITC Ne1 Total Ne1 
2003 198.411 198.411 
2Q04 195.173 195.173 
2005 184.870 184.870 
2006 173.108 173.108 
2007 165.075 165.075 

TestYeai 162.834 162.834 

1 Tolal - Eledtic and Gas 1 
15%ACGT ?re 15%ACGT 

Yevr ITC Provided ITC Provided Tolal Provided 
2003 
2004 
2005 
2006 (3.000.0001 (3,000.000) 
2007 (8.979.6261 (8.979.628) 

Test Year (7.679.626) (7.679~826) 
Year iTC Amociized lTC Amortized Tolal Amortized 
2003 4.207.167 4.207.167 
2004 4.152.846 4.152.846 
2005 4.084.564 4.086584 
2008 4.021~661 4.021.681 
2007 3.950.901 3.950.901 

TeslYear 3.931.612 3.931 .81 2 

YOW ITC Ne1 ITC Ne1 Total Net 
2003 4.207.167 4.207.167 
MOJ 4.152.846 4 152.846 
2005 4.084.564 4.084.564 

Rives 

2006 (3.000.000) 4.021.661 1.021.561 
2007 (8.979.626) 3.950.901 (5 028.725) 

Tost Year (7.679.6261 3.931.612 (3.748.014) 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 27 

Responding Witness: Valerie L. Scott 

Q-27,, Page 5 of 7 of the Volume 1 Financial Exhibits shows that the unadjusted test 
year total income taxes amount to $46,964,217 (electric) and $5,896,991 (gas). In 
this regard, please provide the following information: 

a. In the same format and detail as shown in LG&E’s response to data request 
No. 25 in the Company’s prior rate case, Case No. 2003-00433, provide all of 
the income tax components and calculations that make up the total undjusted 
per books test year electric income taxes of $46,964,217 and gas income taxes 
of $5,896,991 I Show this information separately for the Electric Operating 
Accounts and Gas Operating accounts. 

b. Please provide the permanent timing difference items and mounts  (e.g., 
preferred dividends paid, ESOP reinvestments, non-deductible meals and 
entertainment, non-taxable dividends paid, etc) included in the calculations of 
the electric and gas Operating Account income taxes of $46,964,217 and 
$5,896,991. Show these items separately for electric and gas operations and 
indicate whether they involve taxable income deductions or additions. 

c. Please indicate where exactly in this response the 2006 income tax true-up 
amounts of $1,914,256 (electric) and $656,377 (gas) and the electric 
Kentucky Coal Credit of $132,511 and Kentucky Recycle Credit of $741,478 
shown on Exhibit 1, Schedule 1.41. are reflected. 

d .  Please provide the total interest expenses (including reclassified lease interest 
expenses) used as taxable income deductions in the calculations of the electric 
operating income taxes of $46,964,217 and gas operating income taxes of 
$5,896,991. Provide such interest amounts in total and broken out by interest 
expense component. 

A-27. a. See attached. 

b. See attached 

c. The income tax true up amount of ($1,914,256) , along with an additional 
federal adjustment of ($282,319), for a total of ($2,196,575), for electric 
operations can be found on the attached schedule. It is the sum of line 18, 
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column 4 ($4,965,330), line 32, column 4 ($495,704), line 40, column 4, 
$3,022,407, and line 46, column 4, $242,052. Also see response to PSC-2 
Question No. 80(a) for an additional federal adjustment of $282,319. 

The income tax true up amount for gas operations of $656,377 is the sum of 
the amounts on the attached schedule line 18, column 5, line 32, column 5, 
line 40 column 5 and line 46 column 5. 

The Kentucky coal credit and recycling credit can be found on the attached 
schedule line 3 1. column 4. 

d. See attached. 
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Scott 

Louisville Gas and Electric Company 
Case No 2008-00252 

Attorney General - 1st Data Response 
Question 27d 

Total Interest Expense Electn'c - Gas 

Interest Expense (56,l 13,063) (45.715.737) (10,397,326) 

Total interest used for tax calculation (55,113,806) (44,915,957) (1 0.1 97,849) 
Less ECR related interest expense 
Total per Exhibit 1 Schedule 1.41 

Other interest expense taxed below the line 999,257 799,780 199.477 

322,919 322,919 
(54,790,887) (44,593,038) (1 0,197.849r 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 28 

Responding Witness: Valerie L. Scott 

Q-28. With regard to the Kentucky Coal Tax Credit referenced on Rives Exhibit 1, 
Schedule 1.33, please provide the following information: 

a. Actual Kentucky Coal Tax Credits received by the Company in each of the 
years 2003 through 2007 and during the 12-month period ended 7/31/08. 
Provide each of these annual Coal Tax Credit amounts in total and as broken 
out between the portions of the total Coal Tax Credits applied first as income 
tax credits and then as properly tax credits, 

b. Effective which date in 2009 will the Coal Tax Credit statute expire? Please 
provide actual source documentation in support of your response. 

c. Is there currently information available concerning other potential tax credit 
statutes or mechanisms that will replace, in whole or partially, the effect of the 
current Coal Tax Credit statute? If so, provide all available details. 

A-28. a. See response to PSC-2 Question No. 79. For the twelve months ended 7/31/08 
the Company’s coal tax credit received was $1,665,616 based on the 
Kentucky coal purchases for calendar year 2007. The amount recorded as a 
credit to income tax expense for the twelve months ended 7/31/08 was 
$832,808, one half of total credit. 

b. See response to PSC-2 Question No. 26. 

c. The Company is not aware of any potential tax credit statutes or mechanisms 
that would replace or extend the current Coal Tax Credit statute. Kentucky 
does have a statute for new clean coal facilities that was created in 2005 (KRS 
141.428) that provides a two dollar per ton credit for eligible Kentucky coal 
purchases. Facilities eligible for the “Kentucky Clean Coal Incentive” must 
be certified by the Environmental and Public Protection Cabinet. At the 
present time, no Company facilities qualify for this credit. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 29 

Responding Witness: Robert M. Conroy I Shannon L. Charnas 

Q-29. Reference the Railcar property tax adjustment discussed on Ms. Charmas’ 
testimony page 8. Explain where and when it was decided and authorized that 
these taxes will from now on be included in the FAC rate mechanism 

A-29. Railcar property tax expenses are recoverable through the FAC pursuant to the 
express language of KAR 5:056 Section l(6) as a necessary charge for 
transportation of fuel. Kentucky LJtilities Company has been recovering these 
expenses through the FAC as recoverable h e 1  cost. However, LG&E has not in 
the past included such cost in the FAC because it was an expense previously 
included in the determination of base rates. This difference in recovery of railcar 
property tax expense was identified through the process of harmonizing 
procedures between LG&E and KU. However, since these costs were included in 
the determination of LG&E’s base rates, they could not he included in the FAC 
until such time as new base rates are established. To do so would result in the 
double recovery of these expenses With the Railcar property tax adjustment 
proposed in Reference Schedule 1 35 of Rives Exhibit 1, LG&E is removing the 
expense from the test year so that it will not be recovered through base rates 
With the establishment of new base rates, LG&E will begin recovering railcar 
property tax expense through the FAC in the same manner as KU 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 30 

Responding Witness: Valerie L. Scott 

Q-io. With regard to the Kentucky Recycle Credit amount of $741,478 shown on Rives 
Exhibit I ,  Schedule 1.41, please provide the following information: 

a. History of the Kentucky Recycle Credit showing the starting amount 
generated in 1999, the tax credits booked in each year from 1999 through to 
date, and the unused portion of the recycle credit carried forward each year 
from 1999 through to date. 

h. Actual Kentucky Recycle Credits hooked by the Company in each of the years 
2000 through 2007 and during the 12-month period ended 7/31/08 and 
compare these annual bookings to the $741,478 booking in the test year. 

c. Why is the test year hooking of $741,478 to be considered a booking that 
relates to prior periods? 

d. Will the booking of such Kentucky Recycle Credits continue for the years 
2008, 2009 and 2010? If not, explain in detail why not. 

A-30. a. See attached. 

b. See attached 

c. The $741,478 booked during the test year is part of a Recycle Credit that was 
generated in 1999. 

d. The Company expects the remaining carry forward to completely reverse 
during 2008 with no impact in 2009 or thereafter. 
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Louisville Gas and Electric Company 
Case No. 2008-00252 

Attorney General - 1st Data Response 
Question 30a & b 

Recycle Credit Recycle Credit Recycle Credit 
Year Generated Recorded Carried Forward 

1999 8,193,379 819,33T 7,374,041 

2000 0 1,635,589 5,738,452 

2001 a 0 5,738,452 

2002 

2003 

2004 

2005 

2006 

2007 

30b 12 ME 7/31/08 

0 0 5,738.452 

0 a 5,738.452 

0 0 5,738,452 

0 959,537 4.778,9.15 

0 a 4,778.915 

0 74 I ,478 4,037,437 

0 741,478 4,037,437 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 31 

Responding Witness: Valerie L. Scott 

Q-31. With regard to the total electric and gas Interest per Books (excluding Other 
Interest) amount of $54,790,887 and the Reclassified Capital Lease Interest 
amount of $3,281,171 shown on Rives Exhibit 1, Schedule 1.40, lines 4 and 5, 
please provide the following information: 

a. Provide a detailed interest component breakout of the per books electric and 
gas interest amount (excluding Other Interest) of $54,790,887. 

b. What actual interest amount has been used as a tax deduction in the 
determination of the Company's unad,justed test year income taxes of 
$46,964,217 (electric) and $5,896,991 (gas) as compared to the total interest 
amount of $58,072,058 ($54,790,887 + $3,281,1781)? 

c. Reconcile the total test year interest amount of $58,072,058 shown on lines 4 
and 5 to the total unadjusted test year interest charges of$56,113,064 shown 
on page 5 of 7 of the Volume 1 Financial Exhibits. Reconcile this in total and 
by interest component. 

A-31, a. See attached. 

b. See attached 

c. See attached for the reconciliation of the amount shown on line 4 of Exhibit 1, 
Schedule 1.40, ($54,790,887) less the amount on line 5 of Exhibit I ,  Schedule 
1.40 ($3,281,171) for anet  amount of $51,509,716" 



Attacltment to Response to AG-1 Question No. 31(a,c) 

L.oulsvillc Car and Elrclrlc Company 
CASE NO. 2008-00252 
CASE NO. 2007-00564 

Analysis of liilcrrsl Clinr~cs 
12 Monllis EndrdUlI30/2OO8 

lntcrwt on Long-lcm Vcbl 
Loan Agreement - Poilulion Conlrol Bonds 

1992 Sciics A Variable 
I992 Scrier A Variable I C  
1993 Scries A Variablc Raw 
Jcffcrson County 2000 Series A duc May I, 2027 
Trimblc County 2000 Scrics A duc Aug I, 2030 
Jcffcrson County 2001 Scrics A due Scp I, 2027 
Jcffcrson County 2001 Series A due Scp I, 2026 
irimble Counly 2001 Series A duc Scp I, 2026 
Jcffcrson County 2001 Scrics B duc Nov I, 2021 
7 rimblc County 2001 Series B duc No!, I, 2027 
Trimblc Counly 2002 Scrics A due Ocl I. 2032 
L.auisvillc Melro 2003 Series A duc Ocl I. 2033 
L.ouisvillc Mclro 2005 Scrics A duc Fcb I. 2035 
L,ouisvillc Metra 2007 Scrics A due Jun I, 2033 
L,auisville Meuo 2007 Series B duc Jun I. 2033 
Trimblc Counly 2007 Series A due Jun I, 2033 
lnlere~l Rnlc Swnps 

Nolcs/Vebmlurcs 
I-idclis 

Totnl 

Amortizition 01 Deb1 Expcnsc - Ncl 
Amorti~tion of Debt Expensc 
Amortiwlian of L,os on Rcacquircd Debt 

Tulnl 

Other l n l ~ i e ~ l  Chnrges 
Cuslomcrr' Dcpusils 
Gas Refunds 
lntercrl on Deb1 lo Asrocisled Compsnicr 

Rounding 

Told 

Total Inleml pcr books 

OlllEr lnleresl Expense 

Deduct Olher lnlercsl 10 bc Excludcd 
Cuslomcm' Vcposils 
Cas Refunds 
Olhcr ln lerc~l  Expcnsc 

Total lnicrcsr Io Excludc far Other In lcml 

inicrcst to lncludc Bcrore ECR Exclusion 

ECll Imcrcsl Facloi 

ECR Inlcrest Expcnsc Exclusion 

Inlcrcsi per Books Excluding Other Inlcmt and ECR 
i m w 1  

Lcrs: Rcclarsilicd Cupilal Lcasc Adjusimenl 

IIIIETCS~ om Rivcs Enliibil I, Scbcdulc I 40. lines 4 nnd 5 

Elcclric Gas 

6 (91.64447) 
(177.364 68) 

'J42.508 21 
2.762.493 25 

( 104,057 88) 

320.612 55 
636.778 82 
778.285 14 
993.815 13 
991.746 49 

1.372.981 65 
4.253.976 66 
1.259.363 91 

l.185.332 77 
2,240,861 42 
1.966.602 85 

1.062.232 no 

3,472,721 41 
16.289.061.78 

40.156.307.81 

6 (23 05449) 
(44.618 65) 
(26,177 26) 
233,724 41 
588.214 97 

79 893 5 1  
158.691 30 
193,956 05 
247.661 33 
247.14094 
341,672 21 

1.057.152 I 9  
313,15379 
263.763 19 
294.323 48 
557,897 5 1  
485.905 69 

4.052,172 60 

9.121.472 77 

315.04475 78.461.41 
840,958.02 209.321.66 

1.156.002.77 287,783.07 

799,494 30 198.925 24 
544 60 

3.603.645 75 788.592 70 
286 27 7 76 

0.74 0.26 

4,403.427.06 988.070.56 

45.715.737.64 10.397.326.40 

799,494 30 198.925 24 
544 60 

286.27 7.76 

799,78057 199,477 60 

44.915.957 07 10.1'Jl.848 80 

322.919.00 

44.593.038.07 10,197.848.80 

3.281.171 .on 

Page 1 of 1 
Scott 

I o l d  Company 

s (I 14.698 96) 

(130,235 14) 

3,450.708 22 

195.470 12 

(221.983 33) 

1,176.23262 

400.506 06 

972.241 19 
1.241,41646 
1,238.887 43 
1.714.653 86 
5.31 1.128 85 
1.572.517 70 
1.325.995 99 
1,479,656 25 
2.798.758 93 
2.452.508 54 
3,472,121 41 

20.34 1.234.38 

49,277.78o.sn 

393506 I 6  
1,050.279.68 

I ,443,785.84 

998,419 54 
544 60 

294 03 
I .00 

5,391.497.62 

4,392.238 4s 

(;-56.113.064.04> - 
998.419 54 

544 60 
294.03 

999.258 17 

55.1 13.805 87 

0 585913% 

322.919.00 

3.28 I ,I 71 .uo 
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Louisville Gas and Electric Company 
Case No. 2008-00252 
Case No. 2007-00564 

Gas Total Interest Expense Total Electric - 

Interest Expense $ (56.1 13,063) $ (45,715.737) $ (10,397,326) 

Total Interest used for tax calculation (55.1 13,806) (44,915.957) (10,197,849) 

Less ECR related interest expense 322,919 322,919 

Total $ (54,790,887) $ (44,593,038) $ (10,197349) 

Other interest expense taxed below the line 999,257 799.780 199,477 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 32 

Responding Witness: Robert M. Conroy 

4-32. Please provide a copy of the actual ECR Expense Roll-In source documentation 
referenced at the bottom of Rives Exhibit 1. Schedule 1.06 

A-32. See attached. 



Attachment to Response to AG-1 Question No. 32 
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Conroy Louisville Gas And Electric Company 

Calculation of ECR Roll-in At February 28,2007 

Calculat ion of Revenue Requirement for Roll-In: 

Environmental Compliance Rate Ease 
Post-1994 Plan 
al Feb 28.2007 

236.131.070 
4.330.066 

Subtotal 240.461 .I 36 

Pollution Conlrol Plant in Service ES Form 2 00. February 2007 
Pollulion Conlrol CWlP Excluding AFUDC ES Form 2 00. February 2007 

Additions: 
Mill Creek Deferred Debit 
Cash Working Capital Allowance 

ES Form 2 00. February 2007 
ES Form 2 00. February 2007 

2,134,844 
318.442 

Subtotal 2,453,286 

Deductions: 
Accumulated Depreciation on Pollulion Conlrol Piant 
Pollution Conlrol Deferred Income Taxes 
Pollution Conlrol Deferred investment Tax Credit 

ES Form 2 00, February 2007 
ES F o n  2 00, February 2007 
ES Form 2 00, February 2007 

15,446,430 
8,268,198 

Subtotal 23.714.628 

Environmental Compliance Rate Ease $ 219,199,794 

11 23% 

Return on Environmental Compliance Rate Base 8 24,616,137 

Rate of Return - Environmental Compliance Rate Ease ES Form I IO, February 2007 

Pollution Conlrol Operating Expenses 
12 Month Depreciation and Amoifization Expense 
12 Month Taxes Olher than Income Taxes 
12 Month Operating and Maintenance Expense 
12 Month Ash Dredging Expense 

Total Pollution Control Operating Expenses 

See Support Schedule A 7.035.453 
See Support Schedule A 333.928 
See Support Schedule A 1.885.219 
See Support Schedule A 337.527 

$ 9392,127 

Gross Proceeds from By-Product 8 Allowance Sales See Support Schedule E 780,885 

Total Company Environmental Surcharge Gross Revenue Requirement - Roll In Amount 

Return on Environmental Compliance Rate Ease 
Pollution Control Operating Expenses 
Less Gross Proceeds from By-Product 8 Allowance Sales 

24,616,137 
9.592.127 
(780,685) 

Roll In Amount $ 33,427.579 

Jurisdictional Allocation Ratio - Roll In See Support Schedule C 76.7481% 

Jurisdictional Revenues for 12 Months for Roll In See Support Schedule C 699698.733 

Roll In Jurisdictional Environmental Surcharge Factor: 

Total Company Environmental Surcharge Gross Revenue Requirement -- Roll In Amounl 

Jurisdiclional Allocation Ralio - Roll In 

Juiisdictional Environmenlal Surcharge Gross Revenue Requirement - Gross Roll In Amount 

Jurisdiclional Environmental Surcharge Gross Revenue Requirement - Net Roll In Amount 

$ 33.427.579 

- 
25,655.027 
23,013.392 

$ 2,641,636 
Less Jurisdictional Environmental Revenue Previously Rolled in (Case No 2006-00130) 

Ease Revenues forthe 12-month Ending March 2008 $ 709.472,266 

EESF, Gross Roll-in Amount 36161% 
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Conroy 
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Support Schedule A 
12 Month Balances lor Selected Operating Expense Accounts 

Filings 
Ash Oredging Adjustments 

Expense to OaW Total 

(31.0471 660.038 
(32.383) 821.174 

8.444 (28.200) 845.393 

26.069 izs.159) 953.283 
36.087 (29.8721 826.761 

15.547 (29.683) 689.154 
21.046 (30 290) 896.905 

Depreciation a Taxes Other than 
Amortization Income Taxes Operating and Maintenance Expense 
Steam Plant FERC 502 FERC 506 FERC 512 

Mar-08 572.400 27.915 66.407 3416 18.947 

Map06 580.951 27.761 57.097 146.621 52,719 
Jun-06 583.093 27.761 61.709 211.163 19.544 
JuI-06 563.093 27.761 65.231 188.304 41.760 
Aug-06 583.093 27.761 56.337 258.625 29.557 
SepOS 586,375 27.734 60.746 139.705 5 966 

NOY-06 590.828 27.734 s . w o  4.063 44.008 40.439 (29.191) 737.541 

Apr-06 575.202 27.970 63.284 107.903 79.198 

Oct-06 590.828 27.734 64.860 66.210 1.362 36.087 (30.590) 766.491 

Dec-06 594.705 27.775 52.998 45.806 37.509 48.814 (27.780) 779.827 
Jan-07 597.372 28.01 I 55.042 (37.974) 7.295 48.814 (27.5971 670.963 
Feb.07 597.513 28.01 I 22.320 44.864 5.709 56.180 754,597 
less Base Rate amount 

Tolais 7,035,453 333.928 687.691 1.178.726 343.594 337,527 (324.792) 9,592,127 

* OaM adjustments to remove non-jurisdictional porlions of ScNbber Operations at Trimble Counly Unit I 
filed in FebNaiy 2007 Expense Monthly Filing 

Support Schedule E 
12 Month Balances lor Allowance Sales and By-Product Sales 

Total Proceeds 
from Allowance Proceeds from By- Total All Sale 

Sates Product Sales Proceeds 
ES Form 2 00 ES Form 2 00 

Mar46 
Apr-06 
Map06 780.685 760.685 
Jun-06 
Jul-06 
Aug-06 
SepO6 
Oct-06 
NOV-06 
Dec-06 
Jan.07 
Feb-07 

Totals 780.685 780.685 

Support Schedule C 
12 Monlh Balances for Jurisdictional Revenues and Allocation Ratio 

Mar-06 
Apr-06 
Map06 
Jun-06 
Jul-06 
Aug-08 
SepO6 
06-06 
NoY-O~ 
Oec.06 
Jan-07 
Feb.07 

KY Relail Tolal Company 
Revenuer. EXCI Revenues. 

Envir Suich Excluding Envir KY Retail 
Revenues Surch Revenues Allocation Ratio 

KY RetaiilTotal 
ES Form 3 00 ES Form 3 00 Company 

s 48.810.694 
49,187,816 
50.396.520 
62.524.265 
70.727.009 
76.409.393 
67,393,141 
53 040 003 

56,294 121 
49 787 574 

$ 58.658.811 

69.708.752 
59,910,102 

77.293.262 

832115% 
a2 1027% 
72 2958% 
ao 8923% 

a4 9707% 
a3 4955% 

78 9947% 

72 0770% 
61 1569% 
76 5736% 

75 5334% 
70 8397% 

Apr-07 
Map07 

Jui.07 
Aug-07 
5ep07 

JUn.07 

OCt.07 
NOV-07 
Dec-07 
Jan-08 
feb08 
M a i m  

Base Customer. 
Energy. and 

Demand 
Revenue 

47.958.41a 
50.072.346 
64 211 472 
69 693 379 
75318 311 
75.400.414 
56.012.317 
47.ziz.819 

60.069.9a6 

54.361.814 

53.461.589 

55.499.423 

709.472.266 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 3.3 

Responding Witness: William Steven Seelye 

Q-33. Page 5 of 7 of the Volume 1 Financial Exhibits shows a breakdown of the actual 
unadjusted test year operating revenues by revenue class Please identify in 
which revenue class LG&E’s Off-System Sales revenues are included and 
identify the test year Off-System Sales revenues, in total and as broken out by 
each specific Off-System Sales component 

Seelye Exhibit 27 shows the allocation of Off-System Sales revenues to the rate 
classes Total jurisdictional Off-System Sales for the test year was $65,472,136; 
of this, $67,472,720 relates to spot market sales and ($2,000,584) relates to net 
brokered revenues which are eliminated from revenue requirement in Rives 
Exhibit 1. Reference Schedule 1.08 

A-33 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 34 

Responding Witness: Robert M. Conroy I William Steven Seelye 

Q-34. With regard to Seelye Exhibit 20, please provide the following information: 

a. Provide workpapers and explanatory narrative showing the calculations and 
calculation components supporting the Base FAC expenses per KWH of 
$0.01703. 

b. Do the actual test year variable production expenses of $46,276,795 include 
variable production expenses that are being recovered in the ECR and DSM 
rate mechanisms? If so, provide the variable 
production expenses per KWH for only the base portion of the variable 
productions expenses of $46,276,795. 

A-34. a. See attached., The base fuel component of $0.01703 per kWh was developed 
in the lasl 2-year FAC review, Case No. 2006-00510 and approved by the 
Commission in its Order dated October 12, 2007. 

If not, explain why not., 

b. The variable production expenses of $46,276,795 include variable production 
expenses that are being recovered through the ECR rate mechanism but do not 
include expenses that are being recovered through the DSM rate mechanism. 
DSM expenses are not recorded as production expenses Excluding the 
variable production expenses that are being recovered through the ECR rate 
mechanism, the variable production expenses would be $45,883,754 
($46,276,795 less $393,041 of ECR related expenses recorded in Account 
512 = $45,883,754 ). 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

Response to Information Requested in Appendix B to 
Commission’s Order Dated December 18,2006 

Case No. 2006-00510 

Question No. 1 

Witness: Robert M. Conroy 

Q-1. State the month to be used as the base period (b). Include a comprehensive, 
detailed explanation of the factors considered in the selection of this month as 
being representative of the net generating cost per kWh that LG&E will incur 
between November I ,  2006 and October 31,2008 (‘Yhe next 2-year period”). 

A-1, LG&E recommends that the per unit fuel cost for March 2006 be used as the base 
period. The attached table shows the per unit fuel cost for March 2006 was 
$0.0170.3/kWh., LG&E estimates that the average per unit fuel cost for the period 
November 2006 through October 2007 will be $O.O1672/kWb; and the average 
per unit fuel cost for the period November 2007 through October 2008 will be 
$0.01853/kWh. The per unit fuel cost for March 2006 of $O.O1703/kWh is well 
within the range of the next 2-year period and approximates the average of 
projected &el estimates for the 2-year period ($0.01 768/kWh). For these reasons 
LG&E believes that March 2006 is the appropriate month to use as the base 
period for the next 2-year period. 

LG&E determined the projected F(m)/S(m) results using prqjected coal, oil and 
gas expenses, purchased power expenses, off-system sales revenues and all 
associated generated, purchased and sold kilowatt hours for the period. 



Attachment to Response to AG-1 Question No. 34(a) 
Page 2 of 2 

Conroy 

LOUISVILLE GAS & ELECTRIC COMPANY 

RETAIL FUEL ADJUSTMENT CLAUSE. 
FUEL COST PER KWH 

FOR THE EXPENSE MONTHS ENDING OCTOBER 3 1,2006 

EXPENSE 
MONTH 

EXPENSE 
MONTH 
$/KWH 

$0.0147.~ 
$0.01617 

~. --- 

____ 
$0.01703 
$0.01 623 
$0.01568 
$0.01 624 
60.01 589 

__ 
__ - 

$0.01 869 
$0.01 656 
$0.01 830 - 
$0.01655 

(3) 

FAC BASE 
$/K WH 

$0.01349 
$0.01349 
$0.01349 
$0.01 349 
$0.01349 
$0.01349 
$0.01 349 
$0.01349 
$0.01 349 
$0.01 349 
$0.01349 

(4) 

BILLING 
MONTH 

Mar-06 
APS-06 
May-06 - -. 
Jun-06 . .- 

Jul-06 
Aug-06 
Sep-06 
Oct-06 
NOV-06 
Dec-06 

AVERAGE 

BILLING 
MONTH 

FAC FACTOR 

$0.00124 
$0.00268 

C O L 2 - 3  

$0.00354 
$0.00274 . -~ 
$0.0021 9 
$0.00275 
$0.00240 
$0.00520 
$0.00307 
$0.00481 
$0.00306 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 35 

Responding Witness: William Steven Seelye 

Q-35. Based on the Company's proposed bad debt ratio of .1835% and PSC assessment 
ratio of .1603% (used in the revenue conversion factor to gross up the rate 
increase request for the incremental bad debt and PSC assessment expenses 
associated with the requested rate increase), the Company's proposed electric 
weather normalization revenue decrease adjustment of $14,374,348 (Rives 
Exhibit 1, page I ,  line 14) would result in a corresponding bad debt and PSC 
assessment decrease of $49,419 (3438% x $14,374,348). Please explain why this 
expense adjustment has not been reflected by the Company on Seelye Exhibit 19. 

A-35,. This expense adjustment should not be included in the Adjustment to Operating 
Income shown on Seelye Exhibit 19. On Rives Exhibit 8, the bed debt and PSC 
ratios are applied to the net revenue deficiency after all revenue and expense 
adjustments are made, and should not also be applied to individual adjustments. 
Applying the gross up factor (or parts thereof) to individual adjustments and then 
applying the adjustment to the net operating income deficiency would result in an 
incorrect overall revenue deficiency (sufficiency). 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 36 

Responding Witness: William Steven Seelye 

Q-36 With regard to Seelye Exhibit 23, page 1, for each of the exact same customer 
for which the 13-month average numbers are shown in column (1) [i e ,  

for Residential Rate RGS, Commercial Rate CGS, Industrial Rate IGS, Rate 
AAGS, Rate FT, Fort Knox, and so on] provide the equivalent actual month-end 
number of customers for the months of April 2005 through July 2008 

A-36. Please see response to Question No. 168. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 37 

Responding Witness: William Steven Seelye 

Q-37. With regard to Seelye Exhibit 2.3, page 2, provide the following information: 

a. Explain why the total billed test year revenues of $388,349,421 is not equal to 
the total test year billed revenues of $391,188,112 shown on Rives Exhibit I ,  
page 1, lines 1 and 3 ($392,391,112 less unbilled revenues of $1,203,000 = 
$391,188,112). 

b. Please confirm that the test year billed revenues with the eliminations of the 
revenue items recovered in the separate rate rider mechanisms for the VDT 
Surcredit, VDT and GSC accruals, DSM revenues, and GSC revenues amount 
to $94,434,882 in accordance with the revenue information shown on Rives 
Exhibit 1, page 1, lines 1, 3 , 5 ,  12, 13, and 39: 

Per books Operating Revenues (line 1) 
Remove Unbilled Revenues (line 3) 
Remove VDT Surcredit Revenues (line 5 )  
Remove VDT and GSC Accruals (line 12) 
Remove DSM Revenues (line 13) 
Remove GSC Revenues (line 39) 
Net hilled Base Rate Revenues $ 94.434,882 

$392,391,112 
(1,203,000) 

1,903,3 1 1 
(352,260) 

(1,453,819) 
(296,850,462) 

c.  Please confirm that the test year net gas O&M expenses with the eliminations 
of the test year wage/salary, pension and benefit and regulatory commission 
expenses, as well as the eliminations of the expense items recovered in the 
separate rate rider mechanisms for the DSM and GSC expenses amount to 
$29,105,941 in accordance with the information shown on Seelye Exhibit 23, 
page 2 and Rives Exhibit 1, page 1, lines 13 and 39: 

Per books O&M Expenses (Exh. 23, p.2) 
Remove DSM Expenses (line 13) (1,92 1,602) 
Remove GSC Expenses (line 39) (290,872,693) 
Remove Wages and Salaries (Exh. 23, p.2) (15,313,283) 
Remove Pensions & Benefits (Exh, 2.3, p.2) ( 5,241,220) 

Net Base O&M Expenses $ 29.105.941 

$342,533,582 

Remove Reg. Comm. Exp. (Exh. 23, p.2) ( 78,843) 
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A-37 a. The $391,188,112 amount represents total Sales to Ultimate Consumers and 
includes both billed and unbilled revenues. As Billed Revenue is equal to 
$388,349,421 The $391,188,112 amount represents Total Operating Revenue 
and includes a number of revenue items. 

b. Billed Revenue is reconciled as follows: 

Total Operating Revenue (Rives Exhibit 1 Page 1 Linel) $392,291,112 
Less: 
Forfeited Discounts 1,838,323 
Misc Revenue 595,857 
Unbilled Revenue 1,203,000 
Accrued Revenue 352,260 

UCDI - Special Contract 40,778 
UCDI - Special Contract 16.472 
Seelye Exhibit 9 Page 1 of 8 $388,349,421 

VDT Rebilled (4,999) 

c Mr. Seelye does not agree with this calculation. In prior proceedings, the 
Commission’s accepted methodology for calculating net operating expenses 
for purposes of deriving the net operating ratio has been determined without 
consideration of pro-forma adjustments 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 38 

Responding Witness: William Steven Seelye 

Q-38. With regard to Seelye Exhibit 21, page 1, please provide the following 
information: 

a. For each of the exact same customer classes for which the 13-month average 
numbers are shown in column (1) [;.e., for Residential Rate R, Water Heating 
Rate WH, GS Rate LC, Large Commercial Rate LC Secondary, Large 
Commercial Rate Primary, and so on] provide the equivalent actual rnonth- 
end number of customers for the months of April 2005 through July 2008 
Explain why the year-end KWH adjustment in column (6 )  is multiplied times 
the current rates that consist not only of base rates, but also FAC rates 

b 

A-38 Please see response to Question No 168 





Response to AG-1 Question No. 39 
Page 1 of 2 

Seelye 
LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 39 

Responding Witness: William Steven Seelye 

Q-39 With regard to Seelye Exhibit 21, page 2, please provide the following 
information: 

a Explain why the total billed test year revenues of $934,459,355 is not equal to 
the total test year hilled revenues of $931,599,516 shown on Rives Exhibit 1, 
page 1, lines 1 and 3 ($932,384,516 less unbilled revenues of $785,000 = 
$931,599,516) 

b Please confirm that the test year billed revenues with the eliminations of the 
revenue items recovered in the separate rate rider mechanisms for the Merger 
Surcredit, VDT Surcredit, FAC and ECR revenues, DSM revenues, and 
Brokered/Swap sales revenues amount to $933,394,409 in accordance with 
the revenue information shown on Rives Exhibit 1, page 1, lines 1, 3, 4, 5, 6, 
7,8,9,10,11,12,and13: 

Per books Operating Revenues (line 1) $932,3843 16 
Remove Unhilled Revenues (line 3) ( 785,000) 
Remove Merger Surcredit Rev. (line 4) 19,476,242 
RemoveVDT Surcredit Revenues (line 5) 7,375,580 
Remove FAC Revenues (line 6) (50,610,166) 
Add Back FAC Roll-In (Sch. 1 04) 27,862,5 17 
Remove ECR Revenues (line 8) (10,158,132) 
Add Back ECR Roll-In (line 9) 1,215,475 
Off-System ECR Adjustment (linelo) (748,947) 
Remove Brokered/Swap Sales Rev. (line 11)  2,000,584 
Remove ECR, MSR, VDT, FAC Accruals (line 12) 9,763,357 
Remove DSM Revenues (line 13) (4,381,617) 
Net billed Base Rate Revenues $i 933.394.409 

c Please confirm that the test year net electric O&M expenses with the 
eliminations of the test year wagekaiary, pension and benefit and regulatory 
commission expenses, as well as the eliminations of the expense items 
recovered in the separate rate rider mechanisms for the FAC, ECR and DSM 
expenses and BrokeredISwap sales expenses amount to $494,030,708 in 
accordance with the information shown on Seelye Exhibit 23, page 2 and 
Rives Exhibit 1, page I ,  lines 6 ,7 ,8 ,9 ,  I 1  and 13: 
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Seelye 

Per books O&M Expenses (Exh. 21, p.2) 
Remove FAC Expenses (line 6) 
Add Back FAC Roll-In (Sch. 1.04) 
Remove ECR Expenses (line 8) 
Add Back ECR Roll-In (line 9) 
Remove Brokered/Swap Sales Exp (line 11) 
Remove DSM Expenses (line 13) 
Remove Wages and Salaries (E.xh. 21, p.2) 
Remove Pensions & Benefits (Exh, 21, p.2) 
Remove Reg, Comm,. Exp. (Exh. 21, p.,2) 
Net Base O&M Expenses 

$616,937,088 
(50,792,206) 
27,862,517 

(1 0,942,070) 
8,8 1 1,442 

(78,168) 
(3,860,848) 
(72,309,444) 
(20,434,030) 
( 1.131,767) 

$494.062.5 14 

A-39 a. The $932,384,516 amount represents total Sales to Ultimate Consumers and 
includes both billed and unbilled revenues. As Billed Revenue is equal to 
$780,786,964. The $932,384,5 16 amount represents Total Operating Revenue 
and includes a number of revenue items 

b. Billed Revenue is reconciled as follows: 

Total Operating Revenue (Rives Exhibit 1 Page 1 Linel) $932,384,516 
Less: 
Rate Refunds (9,763,357) 
Intercompany Sales 88,772,853 
Off-system Sales 67,472,720 
Brokered Sales (2,000,584) 
Forfeited Discounts 2,744,200 
Misc Service Revenues 1,071,355 
Rent from Electric Property 3,037,655 
Unbilled Revenue 785,000 
Merger Surcredit Amortization (1,382,146) 
HEA Revenue 3.265 
Seelye Exhibit 3 Page 1 of 26 $780,786,964 

c. Mr. Seelye does not agree with this calculation. In prior proceedings, the 
Commission’s accepted methodology for calculating net operating expenses 
for purposes of deriving the net operating ratio has been determined without 
consideration of pro-forma adjustments 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 40 

Responding Witness: Lonnie E. Bellar 

Q-40. Please identify and quantify any changes to the filing results that should be made 
based on additional information that became available after the Company 
prepared its electric and gas rate filings. 

A-40. Other than items noted in response to the various requests for information due 
September 11,2008 in this proceeding, the Company is not aware of any changes 
to its filing results. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 41 

Responding Witness: Lonnie E. Bellar 

Q-41. With regard to MI.. Bellar’s testimony page 10, lines 9 - 11, please provide the 
following information: 

a. The testimony states that the gas customer switching adjustment requires a 
revenue increase of $29,168. Explain why the Company has reflected a 
revenue decrease of $29,168 in its gas filing. 

b. If any other gas customer switchings have actually taken place in the test year 
or during the period May 1, 2008 through August 2008, please identify these 
customer switchings and quantify the associated pro forma annualized test 
year revenue impact. 

A-41. a, Mr. Bellar’s testimony incorrectly indicated that the gas customer switching 
adjustment resulted in an increase in revenue of $29,168. On Page 10, Line 
10 of my testimony, the phrase “an increase” should have been “a decrease”. 
As indicated on the attached Beliar Exhibit 1 to his testimony, Page 1 of 3 
shows the calculated decrease in net revenue of $(29,167.53) from the gas 
customer rate switching. 

b. There are no other gas customer switchings for the test period or during the 
period May 1,2008 through August 3 1,2008. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 42 

Responding Witness: William Steven Seelye 

Q-42 Please provide the pro forma annualized impact on test year revenues of all major 
electric and gas customer losses or additions that occurred from the end of the test 
year through August 3 1,2008 

A-42. After the end of the test year, the Company lost the major customers and annual 
revenues listed below: 

kWh Total Revenue 
Customer A 900,000 $60,000 
Customer B 15,077,000 $739,168 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 43 

Responding Witness: Shannon L. Charnas 

4-43, With regard to the test year FERC expense booking of $821,331 shown in Rives 
Exhibit 1, Schedule 1.22, please show in which account(s) these expenses are 
recorded in the Electric Trial Balance included in the response to PSC-I-l3(a) and 
in Attachment to Response to PSC-l-23(b). 

A-43. The FERC expense is recorded in account 928002. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 44 

Responding Witness: Lonnie E. Bellar 

Q-44. Assuming that the electric and gas LG&E rate cases are fully litigated, what is the 
expected rate effective date of these two rate filings? 

A-44. Ordering paragraph 2 of the Commission’s August 15, 2008 Order in Case No. 
2008-00252 suspended the proposed rates up to and including February 5, 2009. 
Therefore, rates will be effective February 6, 2009. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 45 

Responding Witness: Valerie L. Scott 

Q-45. At the bottom of page 28 and top of page 29 of the Company’s Financial Report 
in Volume 3, Tab 38, the following statement is made with regard to the 
Company’s MISO Exit Fees: 

“In March 2008, the FERC approved the parties’ recalculation of the 
exit fee, and the approved agreement provides LG&E with an 
immediate recovery of less than $1 million and will provide an 
estimated $2 million over the next eight years for credits realized from 
other payments the MISO will receive, plus interest.” 

With regard to the above statement, please provide the following 
information: 

a. What was the agreed-upon recalculated MISO Exit Fee and what was 
the “immediate recovery of less than $1 million.” In addition, reconcile 
the net of these two amounts to the 4/30/08 MIS0 Exit Fee amount of 
$12,372,059 shown on Rives Exhibit 1, Schedule 1.23. 

b. To date, has the Company already received credits realized from other 
payments the MIS0 will receive, including interest? If not, why not? I f  
so, identify the dollar amount of credits received. 

c. What are the estimated credits to be received by LG&E from other 
payments the MIS0 will receive, including interest, up until the rate 
effective date of LG&E’s electric rate case? 

d. Why will the Company receive estimated credits realized from other 
payments the MISO will receive over the next 8 years rather then, say, 
the next 5 or 10 years? In addition, which 8-year period is involved? 



A-45. 

Estimated Recalculated MISO Exit Fee 
Original Payment 
Credit owed for MISO calculation error 
Estimated Credits: 

Credit for on-going Schedule 10 and 17 
Credit for KU share of ComEd exit fee amortization 

Estimated Recalculated MISO Exit Fee 

a.. 

$1 3,139,016 
(339,132) 

( 1,4 12,073) 
(744,265) 

$10,643,546 

Reconciliation of MISO Exit Fee as of 4/30/08 
Original Payment 
Refund Received in 3/08 
Refund Accrued for 1/08 to 4/08 
April 2008 Balance 

$1 3,139,016 
(681,715) 
(85,242) 

$12,372,059 

b. LG&E received a refind of $721,477 in March 2008, which included 
interest income of $39.762. 

c. LG&E is scheduled to receive an estimated rehnd of $183,823, which 
includes estimated interest income of $9,785, on January 31,2009 

d. The eight-year period extends from first quarter 2008 through first 
quarter 2015 The eight-year period was approved by FERC’s letter 
order dated March 4, 2008 in response to MISO’s Supplemental FERC 
Filing, Docket No ER06-1308-004 There are two types of refunds, as 
follows: 

Credits for certain Schedule 10 and Schedule 17 revenues 
received by the MISO that pertain to September 1, 2006 through 
August 31, 2014, will be received annually in .January beginning 
in 2009 and ending in 2015. The 2008 payment was received in 
March 
Credits for LG&E’s share of the Deferred Revenue balance on 
MISO’s balance sheet associated with the Commonwealth 
Edison MISO exit fee, which the MISO is amortizing from 
February 28, 2007 through December 15, 2013, will be received 
annually in February beginning in 2009 and ending in 2014 The 
2008 payment was received in March. The amortization period 
used by the MISO for this balance is as a result of the FERC 
Order issued in Docket No. ER07-384-000. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 46 

Responding Witness: Valerie L. Scott 

4-46" With regard to the cumulative Schedule 10 Regulatory Liability charges of 
$5,569,914 shown on Rives Exhibit 1, Schedule 1.23, please provide the 
following information: 

a. What annual level of MIS0 Schedule I O  expenses is assumed in the 
determination of the cumulative Regulatory Liability amount of 
$5,569,914 as of 4/30/08 and what is the basis for this annual MIS0 
Schedule 10 rate recovery level? 

b. Provide all calculations and calculation components for the derivation of 
the rate recovery amount of $5,569,914 from September 1, 2006 through 
April 30,2008" 

c. Please provide the Company's best estimate o f  the MIS0 Schedule 10 
expenses recovered in the current electric rates between April 30, 2008 
and the expected rate effective date of the current electric rate case. 
Provide a workpaper showing all assumptions and calculations. 

A-46. a. The annual level of MIS0 Schedule 10 expenses assumed in the 
determination of the cumulative Regulatory Liability as of 4/30/08 is 
$3,341,952. The basis for this annual MISO Schedule 10 rate recovery level 
is from Case No. 2003-00433, the Company's Response to the Commission's 
Question No. 16(j)(l) (as corrected by Case No. 2005-00471). 

b ,  Annual accrual amount as derived from testimony in the Third Amended Joint 
Application in Case No. 2005-00471 is $3,341,952 / 12 months = $278,496 
per month. The accumulated regulatory liability was derived using the 
monthly amount times the months since the exit from the MIS0 as illustrated 
in the table below. 
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Scott 

The estimated MIS0 Schedule 10 expenses recovered between the end of the 
test year and the date the new rates go into effect is $2,506,464, calculated as 
follows: 

c 

Annual accrual amount as derived from testimony in the Third Amended Joint 
Application in Case No. 2005-00471 is $3,341,952 / 12 months x 9 months 
from May 2008 through January 2009 = $2,506,464, assuming new rates go 
into effect February 1, 2009. Each additional day thereafter, until new rates 
go into effect, will result in an additional $9,156 accrual. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 47 

Responding Witness: Valerie L. Scott 

Q-47. What is the basis for the Company’s proposed 5-year amortization period 
for the net MISO Exit Fees? 

A-47 A 5-year amortization period was selected for the MISO exit fee based on 
discussions with the involved parties in Case No. 2003-00266. A 5-year 
amortization period was selected for the EKPC depancaking settlement as 
the related payments are to be made over a 5-year period pel the draft 
Settlement of Proceedings in FERC Docket No. ER06-1458 (for which a 
final order has not yet been issued) The costs of the EKPC depancaking 
settlement would not have been incurred without the MISO exit. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 48 

Responding Witness: Lonnie E. Bellar I Valerie L. Scott 

Q-48. With regard to the test year EKPC expense booking of $847,862 shown in Rives 
Exhibit 1, Schedule 1.24, please provide the following information: 

a. Has the KY PSC authorized rate recovery of these expenses? If so, provide 
the case number and copy of the Order. 

b. Identify in which account(s) these expenses are recorded in the Electric Trial 
Balance included in the response to PSC-I-I3(a). 

A-48. a. No. In the Application filed in this proceeding, LG&E is requesting that the 
Commission establish a regulatory asset for EKPC transmission depancaking 
settlement costs and amortize that regulatory asset over a five-year period, 

b. EKPC expenses are recorded in accounts 456109 and 566150. 





LOIJISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 200s-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 49 

Responding Witness: Lonnie E. Bellar 

Q-49. With regard to the IMEA/IMPA payments discussed on page 13 of Mr. Bellar's 
testimony, please provide the following information: 

a. Actual paymenls to IMENIMPA still included in the lest year after the 
removal of the $330,012 amount on Rives Exhibit 1, Schedule 1.26. 

b. Expiration date of the payments to be made from LG&E to IMPA and IMEA. 

A-49. a. Actual payments to IMENIMPA still included in the test year after removal 
of the $330,012 amount on Rives Exhibit 1, Schedule 1.,26 is $220,008. 

b. Payment terms for reactive power supply service between IMEA and E.ON 
IJS.  (EL06-19-000) and IMPA and E.ON IJS. (EL05-153-000) will remain in 
effect throughout the remaining term of the Participation Agreement between 
IMEA/IMPA and E.ON U S .  for the Trimble County 1 unit. The Participation 
Agreement will remain in effect until retirement of the Trimhle County Unit 
1 





LOUISVILLE GAS AND ELECTRIC COMPANY 

Reclassifications during the test 
year for expenses recorded 1/07- 
4/07, net to zero in the test year 

Test year charges 

Total 

Rate case expenses 

Rate case expense amortization 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

928 

$ 52,565 Reclassed from Acct 93025 1 

26,278 See Reference Schedule 1.27 
$ 78,843 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 50 

Responding Witness: Shannon L. Charnas 

Q-50. With regard to the test year gas Account 928 expenses of $78,843 shown in 
Attachment to Response to PSC-1-23(b), please provide the following 
information: 

a. Breakout of the test year expense amount of $78,843 by regulatory activity 
(with brief descriptions of regulatory activities, including case numbers). 

b. Reconcile the gas amortization expense of $26,278 shown on Rives Exhibit 1, 
Schedule 1.27 to the test year Account 928 expense breakout to be provided in 
response to part (a). 

A-50. a and b The $78,843 shown in Attachment to Response to PSC-1 Question No. 
23(b) relates to the amortization of rate case expenses authorized in Case 
No. 2003-00433 The table below summarizes the activity: 

Description I Impact to 
Account 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 51 

Responding Witness: Shannon L. Charnas 

Q-5 1 ,  With regard to the test year electric Account 928 expenses shown in Attachment 
to Response to PSC-1-23(b) for the test year and each of the years 2003 through 
2007, please provide the Following information: 

a. For each of the annual expenses from 2003 through the test year, provide a 
breakout by regulatory activity (with brief descriptions of regulatory activities, 
including case numbers), 

b. Reconcile the electric amortization expense of $37,158 shown on Rives 
Exhibit 1, Schedule 1.27 to the test year Account 928 expense breakout to be 
provided in response to part (a). 

c. Explain why the test year Account 928 expense amount of $1,131,767 is so 
much higher than the Account 928 expenses in the prior years from 2003 
through 2007. 

d. Indicate whether or not the test year expense amount should be considered 
representative of normal recurring expense levels in the near-term future and 
why. 

e. Explain the nature and purpose of the administrative charges for Project #289 
and indicate how long this project will continue into the future. 

A-51. a. See attached 

b. See response to PSC-2 Question No. 63(h). Account 928 for the test year 
contains $1 11,478, which includes $37,158 from Rives Exhibit 1, Schedule 
1.27 and $74,320 reclassified during the test year for expenses recorded in 
January through April 2007, which net to zero in the test year. 

c. See attached. See response to the PSC-2 Question No. 63(h). 

d. See response to the PSC-2 Question No. 63(h). 

e. Administrative charges for Project #00289 are from the FERC for the 
hydroelectric dam administrative fees related to the operation and license at 
the Ohio Falls generating facility. This project is indefinite, 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 52 

Responding Witness: Shannon L. Charnas 

Q-52 With regard to the test year Capital Lease Reclassification steam expense 
adjustment of $5,394,978 shown in Rives Exhibit 1, Schedule 1.28, please show 
in which account(s) these expenses are recorded in the Electric Trial Balance 
included in the response to PSC-l-I3(a) and in Attachment to Response to PSC-I- 
2 3 ~  

A-52 This steam expense adjustment is recorded in account 502100 on the Electric 
Trial Balance included in the response to PSC-I Question No 13(a) 

This steam expense adjustment is recorded under Power Production Expenses - 2) 
Steam Expenses on the Attachment to Response to PSC-1 Question No. 23(b) 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 53 

Responding Witness: Shannon L. Charnas 

Q-53 With regard to the test year IT Prepaid Amortization expense adjustments shown 
in Rives Exhibit 1, Schedule 129, please show in which account(s) these 
expenses are recorded in the Electric Trial Balance included in the responses to 
PSC-l-I3(a) and PSC-I-I3(b) and in Attachment to Response to PSC-1-23(b) 

The IT Prepaid Amortization expense adjustment is recorded in account 935488 
Maintenance - Other General Equipment - Indirect in the Trial Balance included 
in the responses to PSC-1 Question No 13(a) and PSC-I Question No. 13(b) It is 
recorded in Account 935 - Maintenance of General Plant in Attachment to 
Response to PSC-1 Question No 23(b) 

A-53 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 54 

Responding Witness: S. Bradford Rives 

Q-54. With regard to the costs of New Bank Credit Facilities shown on Rives Exhibit 1, 
Schedule 1.32 and discussed on pages I7 - 18 of Mr. Rives’ testimony, please 
provide the following information: 

a. Calculations showing how the pro forma expense amount of $2,528,293 was 
calculated based on the assumed bonds totaling $21 1,335,000. 

b. Basis for the need for the assumed bonds of $21 1,335,000. 
c. Actual source documentation to support the statement that the “fees are based 

on a proposal from a bank willing to provide a portion of these facilities under 
current market conditions.” 

d. Please provide any cost update based on actual information to date. 

A-54. a. Please refer to the response to PSC-2 Question No. 10(b) 

b.. As described in the financing application in Case No. 2008-00131, the 
Company requested authorization to refinance certain tax-exempt bonds that 
have been adversely impacted by the credit rating downgrades of certain bond 
insurance companies. One of the potential alternatives available to the 
Company to avoid the adverse impact of the downgrades is to convert the 
bonds to another mode where the credit enhancement is provided by a bank in 
the form of a letter of credit. The Company plans to convert two bonds 
totaling $21 1,335,000 (Metro Louisville Series 2003 A - $128 million and 
Trimhle County 2000 Series A - $83.335 million) to the letter of credit mode. 
The Company expects to restructure the bonds using a mix of fixed and 
variable rates and believes $21 1 million is an appropriate amount of variable 
rate bonds. 

c. Please refer to the response to PSC-2 Question No. 10(b). 

d. Please refer to the response to PSC-2 Question No. IO(a). 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 55 

Responding Witness: Valerie L. Scott 

Q-55. With regard to the Pension and Post Retirement Benefit (OPRB) expenses shown 
on Rives Exhibit 1, Schedule 1.16, please provide the following information: 

a. Provide the equivalent actual pension and OPRB expenses booked by LG&E 
for each of the 3 years prior to the test year and for the 12-month period ended 
July 3 1,2008. 

b. Provide a copy of the Mercer study supporting the proposed annualized 
pension expenses of $8,189,826" This supporting information should show 
how the $8,189,826 for LG&E was calculated from the information contained 
in the Mercer study. 

c. Provide a copy of the Mercer study supporting the proposed annualized OPRB 
expenses of $7,355,297. This supporting information should show how the 
$7,155,297 for LG&E was calculated from the information contained in the 
Mercer study (Note: if this information is contained in the Mercer study 
attached to PSC-1-54, show how the $7,355,297 for LG&E was determined 
from the study data in this data response). 

d. Number of LG&E employees based upon which the pro forma annualized 
expenses from the Mercer studies were determined. 

A-55. a. See below 

12 Mos Ended Pension Expense FAS 106 Exuense Total 

4130105 $4,486,133 $9,107,097 $13,593,230 
4/30/06 9,167,751 7,830,199 16,997,950 
4/30/07 9,791,l I4  8,58 1,584 18,372,699 
713 1 I08 7,386,021 6,835,153 14,221,174 

b For the Mercer study and supporting calculation, see the Attachment to the 
Response to PSC-2 Question No 23 
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See the Mercer study in the Attachment to the Response to PSC-1 Question 
No 54. See the Attachment to the Response to PSC-2 Question No 23 for 
supporting calculation 

d The Mercer study was performed assuming the following employee counts: 

LG&E Pension Expense: 

c 

Active Participants 
Participants with deferred benefits 
Participants receiving benefits 

873 
1,046 
2,367 

Active Participants 
Participants with deferred benefits 
Participants receiving benefits 

Active Employees 1 887 
Retirees 1 1,707 

920 
174 
72 

Servco Post Retirement Expense: 

\ Active Employees I 963 ] 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 56 

Responding Witness: Valerie L. Scott 

Q-56. With regard to the Post-Employment expenses shown on Rives Exhibit 1, 
Schedule 1 . I  7, please provide the following information: 

a. Provide the equivalent actual Post-Employment expenses booked by LG&E 
for each of the 3 years prior to the test year and for the 12-month period ended 
July 3 1,2008. 

b. Provide a copy of the Mercer study supporting the proposed annualized 
expenses of $535,585. This supporting information should show how the 
$535,585 for LG&E was calculated from the information contained in the 
Mercer study (Note: if this information is contained in the Mercer study 
attached to PSC-1-55, show how the $535,585 for LG&E was determined 
from the study data in this data response). 

c. Number of LG&E employees based upon which the pro forma annualized 
expenses from the Mercer studies were determined. 

A-56. a. Post-employment expenses (income) booked by the Company for the periods 
requested is as follows: 

4/30/05 $857,23 1 
4/30/06 (64,487) 
4/30/07 (84,183) 
713 1/08 (231,970) 

b. See the Mercer study in the Attachment to the Response to PSC-I Question 
No. 55. See supporting calculation in the Attachment to the Response to PSC- 
2 Question No. 24. 

c. The Mercer study was performed assuming 49 disabled LG&E employees and 
7 disabled Servco employees. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 57 

Responding Witness: Paula H. Pottinger, Ph.D. 

Q-57. Is the Company planning a workforce reduction program in the near-term future? 
If so, provide all relevant details regarding this program. 

A-57. The Company has not announced nor does it have plans for programs that will 
reduce staffing levels in the future. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 58 

Responding Witness: Valerie L. Scott 

Q-58. With regard to employee benefit expenses other than pensions, OPRB and Post- 
Employment Benefits addressed in Rives Exhibit 1, Schedules 1.16 and 1.17, 
please provide the following information: 

a. Actual employee benefit expenses (O&M expense portions only) other than 
pensions OPRB and Post-Employment Benefits, in total and broken out by 
specific employee benefit expense category, for the test year, the 3 12-month 
periods prior to the test year and the 12-month period ended July 31,2008. 

b. Please provide a detailed breakout of the nature and purpose of all of the 
expense components making up the Company’s total test year Employee 
Welfare expenses of $70,089 in account 9261 10. 

A-58., a. See attached. 

b. The $70,089 is made up of $69,706 of Well-fit education and program 
expenses and $383 of Smoking Cessation Reimbursement expenses. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

2006 2007 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 59 

Responding Witness: Valerie L. Scott 

Q-59. With regard to incentive compensation and Supplemental Executive Retirement 
Plan (SEW) expenses, please provide the following information: 

a. The amount of unadjusted incentive compensation expenses included in the 
test year O&M expenses, in total and broken out by specific incentive 
compensation program. 

b., The actual unadjusted incentive compensation expenses included in the 
Company’s O&M expenses, in total and broken out by specific incentive 
compensation program, in each of the three years prior to the test year. 

c. Is the Company booking any incentive compensation award expenses in 
below-the-line expense accounts? If so, provide the actual incentive 
compensation expenses booked below-the-line in the test year; explain what 
these expenses represent and why they were booked below-the-line. Also, 
provide the account numbers in which these expenses are recorded. 

d. The amount of SERF’ expenses included in the test year O&M expenses. 

A-59. a. Refer to Exhibit 1 of Rives Testimony, Reference Schedule 1.15. The 
incentive compensation expense for the Team Incentive Award (TIA) 
program for O&M expense ($7,788,303) and other ($1,984,897) is shown 
separately on line 4. TIA was not included in the operating labor expense for 
the test period shown on line 21. The TIA program is the only incentive 
compensation program with costs charged directly to LG&E,. 

b. TIA program expense included in the Company’s O&M expenses for the 3 
prior years are as follows: 

1$6,431,114 I $7,595,558 I $7,758,048 I 
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c. The TIA program expense included in below-the-line expense accounts for the 
test year by account number are listed below: 

Account Description Total 
426491 EXP-CIVIC/POL/REL $ 36,609 
426501 EXP-CIVIC/POL/REL - INDIRECT 41,322 
426591 OTHER DEDUCTIONS - INDIRECT 5,136 

TOTAL $ 83,067 

These expenses represent TIA burden expenses related to labor charged from 
the External Affairs department for activities related to representation before 
governmental agencies and legislative bodies at the local, state, and federal 
levels on matters directly related to the Company. The expenses recorded in 
these accounts are not included in rates and are not proposed to be included in 
rates 

There are no SEW expenses included in Louisville Gas & Electric’s test yea  
O&M expenses. 

d 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 60 

Responding Witness: Shannon L. Charnas 

Q-60. In the same format and detail as per the response to AG-1-49 in Case No. 2003- 
00433, please provide a detailed listing of all of the expense items (with 
associated cost amounts) included in the following accounts for the test year: 

a. Account 908909 - Mise Marketing expenses - Indirect for gas and, 
separately, electric. 

b. Account 909004 - Miscellaneous Customer Service for gas and electric. 
c. Account 909005 - Media Relations for gas and electric. 
d. Account 909013 - Safety Programs for gas and electric. 

A-60. See attached. 
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247 91 
142 61 

$4,550 85 
(45 50) 

3,454 12 
24,91761 

382 32 
981 31 

3,500 oa 
3,456 85 
9,941 67 
8,352.50 

69,882.25 

(3,729 21) 
203 16 

83,429 05 
9,380 58 

26,490 94 
209,834.37 

325,608.89 

LOUISVILLE GAS AND ELECTRIC COMPANY 
DETAIL FOR ACCOUNTS 908909,909004,909005 AND 909013 

FOR THE PERIOD MAY 1,2007 -APRIL 30,2008 

ACCOUNT ELECTRIC GAS DESCRIPTION 

124 01 PM - OFFICE SUPPLIESIEQUIPMENTIFURNITURE 
69 07 TELECOMMUNICATIONS - LONG DISTANCE CALLS 

7,239 96 TRAVEL 
(24 50) ADVERTISING 

1,739 74 MISCELLANEOUS 
12,634 08 MILEAGE REIMBURSEMENT 

190 48 DUES AND SUBSCRIPTIONS 
502 39 MEALS - FULLY DEDUCTIBLE 

1,500 00 OIS - OTHER-LABOR9RD PARTY 
1,650 45 EDUCATION & TRAINING - COURSE FEES 
4,647 33 MEALS /ENTER- PARTIALLY DEDUCTIBLE 
4,497 50 OIS - MGMT CONSULTING FEES & EXPENSES 

34,770.51 

(2,008 04) CORPORATE DEFAULT 
la939 TRAVEL 

44,923 32 OIS - OTHER-LABOR3RD PARTY 
5,051 08 OIS - MATERIAL & EQUIPMENT 

13,570 06 MISCELLANEOUS 
112.377.65 ADVERTISING 

174,023.46 

908909 

909004 

909005 

909013 

(10,873.70) 

24 00 
1,239 00 

11,934 15 
255 80 
127 03 

1,149 51 

15 18 
507.00 

17,534.80 

2,283 13 

(5,855.05) 

0 00 MEALS - FlJLLY DEDUCTIBLE 
531 00 OIS - MATERIAL & EQUIPMENT 

6,322 48 OIS - OTHER-LABOR-3RD PARTY 
137 74 WAREHOUSE OVERHEADS WKE WILSON 

0 00 OVERHEADS I TEAM INCENTIVE AWARD 
0 00 LABOR - BARGAINING UNIT - OVERTIME 

8 18 FREIGHT - OTHER 
273 00 MISCELLANEOUS 

1,229 38 WKE SAFETY ISSUED-WL 

8,501.78 

I I 

(10,873.70)l (5.855.05) 01s ~ OTHER-LABOR-3RD PARTY 
I 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 61 

Responding Witness: Chris Hermann 

4-61, In the same format and detail as per AG-1-312 in LG&E’s prior rate case, Case 
No 2003-00433, please provide a list of all test year expenses associated with 
trade groups and economic development activities For each item, list the 
organization, the amount allocated to gas and electric accounts, the account 
numbers and description of purpose of the expense 

A-61. See attached All amounts are electric 



OrPanization 

9EE 

3EDC 

;EDC 

Account DescriptionRurpose I 
No. 

907001 Association of Energy Engineers - 
education & industry information 

907001 Southern Economic Development Council - 
education & relationship development 

907001 International Economic Development 
Council - education & relationship 
development 

907001 International Facility Management 
Association - education & relationship 

[FMA 

$70 

$156 

$253 

$163 

$322 

$292 

$162 

$70 

$1,046 

$650 

$1,050 

$3,261 

$14,496 

BOMA 

UEDA 

KAED 

$30 

$84 

$108 

$87 

$173 

$158 

$88 

$30 

$449 

$35C 

$45C 

$5,01; 

$6,57L 

HBA 

KY CCIM 
Chapter 

IAMC 

908909 

907001 

907001 

907001 

KWTC 

Trade Shows 

- L 

- education & relationship development 
Utility Economic Development Association 
- education & industry awareness 
Kentucky Association for Economic 
Development - relationship development 
with state economic development 
ex e c u t i v e s 
Homebuilders Association -education & 
relationship development 
KY Certified Commercial Investment 
Member Chapter - education & relationship 

Prospect 
Mission 
Economic 
Development 
Real Estate 
Receptions - 

907001 

Amount Amount + 

I 

relationship development with corporate 
real estate executives 
Kentucky World Trade Center - education 

908909 

908909 

Attachment to Response to AG-I Question No. 61 
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Her m a n n 

Economic Development community leaders 
- lead generation 
Consultant visits - lead generation 

Networking events with KY economic 
development community leaders and 
commercial real estate brokers 

development 
h n g  Owners Management Association 

development 
&rial Asset Manaeement Council - 

land industy awareness 
908909 - 1  Tradeshow participation with Kentucky 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to InitiaI Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 62 

Responding Witness: Shannon L. Charnas 

Q-62 In Rives Exhibit 1, Schedule 1.20, certain advertising and promotional expenses 
are eliminated for ratemaking purposes. For each test year advertising or 
customer information expense that was left in for ratemaking purposes, please 
provide the exact same information as was provided in response to AG-1-229 in 
the prior rate case, Case No 2003-00433 

A-62. See attached 
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CONSERVATION (909) ANI) O'IIIER ADVEllIlSlNG EXPENSES 

I;OR I l t E  12 MONIltS ENDEIl UJ130IOH 
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LOlllSVlLLEGAS AND ELECIKICCO1\IPANY 

CONSERVAIION [9!J9) AND OltlER ADVERllSlNG EXPENSES 
FOR THE 12 IIlONiHS ENDEDOII3OlOX 

( I )  This c l w p  was an allocntion to IMENIMI'A wliich owns 2S"/. oi Tnmhlc Cuunly Unit I 
(2) Amounts slioivn in AtIUcIlmcnt10 Rcrponre to I'SC Question No I-30la) 

Electiic Fils 
Conrcwatian udvcrtiring L inc 8. column d 5 332.270 S 

I iiiu IS.  column d 
Otheivdvcitisiny I inc 8. column I 

176.670 
10718 

ILim IS. columo f 14.286 

Sub-Ibtal 368 988 1')0.95(, 
nclow tiic line mounts  not includcd vborc 10.88s 2.891 

' rotd s 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 63 

Responding Witness: Shannon I,. Charnas 

Q-63. With regard to Legal expenses charged to L.G&E’s electric operation and 
maintenance expenses, please provide the following information: 

a Total Legal expenses booked in the test year as compared to total Legal 
expenses booked in the years 2003,2004,2005,2006 and 2007 

b. Breakout of actual test year Legal expenses by major legal issue and an 
indication as to which test year Legal expenses can be considered recurring or 
non-recurring 
Total legal expenses included in the Company’s Board-approved budget for 
2008 

c 

A-63. a 
Year $ 
2003 1,024,937 
2004 2,142,287 
2005 2,678,999 
2006 2,259,771 
2007 1,753,283 

Test Year 1,638,240 

b 
Major Legal 

Issue 
Regulatory 
Litigation 
Contracts 
Corporate 
Employment 
Real Estate 

Test Period 
Amount Recurring ? 

$ 1,151,683 Yes 
335,283 Yes 

68,547 Yes 
7,179 Yes 

42,948 Yes 
32,600 Yes 

Total $ 1,638,240 
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Total legal expenses included in the Company’s Board-approved budget for 
2008 for electric operations are $6.0 million 

c 





Response to AG-I Question No. 64 
Page 1 of 2 

Charnas 

LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 64 

Responding Witness: Shannon L. Charnas 

Q-64. With regard to Legal expenses charged to LG&E's gas operation and 
maintenance expenses, please provide the following information: 

a. Total Legal expenses booked in the test year as compared to total Legal 
expenses booked in the years 2003,2004,2005,2006 and 2007. 

b. Breakout of actual test year Legal expenses by major legal issue and an 
indication as to which test year Legal expenses can be considered recurring or 
non-recurring. 

c. Total legal expenses included in the Company's Board-approved budget for 
2008. 

A-64.. a. 
Year $ 
2003 236,565 
2004 
2005 
2006 
2007 

Test Year 

b 

Major 
Legal Issue 
Regulatory 
Litigation 
Contracts 
Corporate 
Employment 

405,632 
248,425 
272,256 

1,387,246 
1,283,672 

Test Period 
Amount 

$ 1,242,282 
30,553 

75 
150 

- 

Real Estate 10,612 
$ 1,283,672 

Recurring ? 
Yes 
Yes 
Yes 
Yes 
Yes 
Yes 
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c. Total legal expenses included in the Company’s Board-approved budget for 
2008 for gas operations are $0.6 million. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 65 

Responding Witness: Shannon L. Charnas 

Q-65. With regard to MGP clean-up costs amortization expenses, please provide the 
following information: 

a. Actual MGP clean-up cost amortization expenses included in the test year gas 
operating expenses, also indicating in which account number. 

b. Unamortized MGP clean-up cost balance at 4/30/08, the monthly amortization 
expense amount, and the expiration date of the amortization of the 4/30/08 
MGP clean-up cost balance. 

A-65. a. Actual MGP clean-up cost amortization expenses were $81,306 in the test 
year for gas operating expenses and were included in account number 930217. 

b. Unamortized MGP clean-up cost balance at 4/30/08 $33,878 
Monthly Amortization Expense $ 6,716 
Expiration Date of Amortization September 30,2008 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2005-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2005 

Question No. 66 

Responding Witness: Paula H. Pottinger, Ph.D. 

Q-66 For each month from April 2007 through August 2008, provide the actual number 
of LG&E employees and LG&E-allocated service company employees and 
compare it to the equivalent number of employees used to determine the pro 
forma wages and salaries in this case. Provide the monthly employee data in total 
and as broken out by employee category 

The chart below shows the actual number of LG&E employees for each month 
from April 2007 through August 2008 The employees for April 2008, in the 
table below, are the same as those used to calculate adjustments in Reference 
Schedule 1 15 to Rives Exhibit 1. 

A-66 

See also response to PSC-2 Question No. 89. 

1 Aug-08 670 216 I 90 I 976 
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The chart below shows the actual total number of Service Company employees 
for each month from April 2007 through August 2008 are shown in the table 
below Service Company employees are not maintained on an allocated basis 
The employees for April 2008, in the table below, are the same as those used to 
calculate to adjustments in Reference Schedule 1.15 to Rives Exhibit 1 See also 
response to PSC-2 Question No 89 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 67 

Responding Witness: Shannon L. Charnas 

Q-67. With regard to Outside Services expenses charged to Account 923 for the gas and, 
separately, electric operations, please provide the following information: 

a. In the same format and detail as per the response to AG-1-74 in the prior rate 
case, Case No. 2003-00433, provide a breakout, by major outside service 
expense category, of the actual 923 expenses in the test year and each of the 
years 2004 through 2007. 

b. For any consulting fees included in the actual annual Account 923 expense 
components to be provide in response to part (a) above, provide another 
breakout showing the types of consulting activities. 

c. Total Account 923 expenses included in the Company's Board-approved 
budget for 2008. 

A-67. a. See attached. 

b. See attached 

c. The total Account 923 expense included in the Company's Board-approved 
budget for 2008 is $1 1,209,019. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ACCOUNT 923 -OUTSIDE SERVICES BY MAJOR CATEGORY 

FOR THE TEST YEAR AND CALENDAR YEARS 20042007 

YEAR CATEGORY 

TEST ACCOUNTING SERVICES 
YEAR ACCTNG USE - MISC JE - NONALLOCATED 

AUDIT FEES 
ENVIRONMENTAL-LABOR-3RD PARTY 
LEGAL-3RD PARTY 
MATERIAL & EQUIPMENT 
MGMT CONSULTING FEES & EXPENSES 
OTHER-LABOR.3RD PARTY 
OUTSIDE COLLECTION FEES 
PHYSICAL AND MEDICAL EXAMS 
SECLJRITY 
SERVCO CONVENIENCE PAYMENTS 
TEMPORARY HELP 
TOTALS 

2007 COMPANY OVERHEADS 
ACCOUNTING SERVICES 
ACCTNG USE - MISC JE - NONALLOCATED 
AUDIT FEES 
CONTRACTORS - COMPUTER SUPPORl 
ENVIRONMENTAL-LABOR-3RD PARTY 
LEGAL-3RD PARTY 
MATERIAL & EQUIPMENT 
MGMT CONSULTING FEES & EXPENSES 
OTHER-LABOR-3RD PARTY 
PHYSICAL AND MEDICAL EXAMS 
SECURITY 
SERVCO CONVENIENCE PAYMENTS 
TEMPORARY HELP 
TOTALS 

2006 ACCOUNTING SERVICES 
ACCTNG USE - MlSC JE - NONALLOCATED 
AUDIT FEES 
CONTRACTORS-COMPUTERSUPPORT 
ENVIRONMENTAL-LABOR-3RD PARTY 
LEGALJRD PARTY 
MATERIAL & EQUIPMENT 
MGMT CONSULTING FEES & EXPENSES 
OTHER-LABORJRD PARTY 
PHYSICAL AND MEDICAL EXAMS 
SECURITY 
SERVCOCONVENIENCEPAYMENTS 
TEMPORARY HELP 

EL E C T R I C GAS TOTAL 

$ 47.031 95 $ 20.58777 5 67.619.72 
37,025 44 17,697 52 54.922 98 

329.077 22 90.833 92 419.911 14 
49;256.,35 13.729.92 62,986 27 

1,675,14676 1,283,640 37 2,958,787.13 
19,831 03 5,554 08 25,385.09 

642.368 44 98.38134 740,727.,78 
1.466.41 3.,17 407.785.,16 1,874.198,33 

1.264.49 0,oo 1,264 49 
42.515 03 11,899.36 54,414.39 
44,660 71 123 17.24 56,977.95 
20.475,68 5.548.44 28.024.12 

134,873.70 
5 4.480.743.98 S 1.997.349.09 S 6.478.093.07 

105.679.7 1 29.193.99 

$ - $  43957 5 439.57 
49,661 32 21.441.48 71,102.80 

(52.160 78) (14.797.08) (66,957.84) 
316.409.87 89.243.82 405.653.69 

3.510.00 990.00 4,500 00 
41.591 20 1 1,730 85 53,322 05 

1,782,207 93 1,388,63729 3,168,84522 
22,669 19 6.393.87 29,063.,06 

560,382.59 103.966.,63 664,349.22 
1,332.771,90 373.670.,51 1,706,642.,41 

62,396.,69 17.599.,43 79,998.12 
27,446 26 7.74 1.24 35,18730 
10.260 56 2,893 99 13.154.55 

130277.45 36,744.97 167,022.42 
S 4,287,426.18 $ 2,044,896.59 S 6,332.322.77 

$ 10,297 22 
(14,757 92) 
307.857 31 

1.454 03 
49,457 36 

2,314,499 14 
15.185 83 

465,527 96 
1370,041 90 

39,142 37 
1,207 16 

39,347 43 
177,019 56 

$ 3,075 79 
(4,466 49) 
91.957 37 

424 55 
3,476 70 

272,194 37 
2,264 01 

66,835 83 
349,413 48 

11.691 88 
360 59 

11,753 14 
51,934 48 

5 13,373.01 
(19.22441) 
399.814 68 

1,878.58 
52,934.06 

2,586,693.51 
18,449.84 

532.363.79 
1,719.45538 

50.834 25 
1,567 75 

51,100.57 
228.954.04 

OTHEREXPENSES 
TOTALS 

36.00 10.75 46.75 
$ 4,777,315.35 $ 860,926.45 S 5,638,241.80 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ACCOUNT 923 -OUTSIDE SERVICES BY MAJOR CATEGORY 

FOR THE TEST YEAR AND CALENDAR YEARS 2004-2007 

YEAR CATEGORY 

2005 ACCOUNTING SERVICES 
ACCTNG USE - MISC JE - NONALLOCATED 
AUDIT FEES 
CONTRACTORS - COMPUTER SUPPORT 
LEGAL-3RD PARTY 
MATERIAL & EQUIPMENT 
MGMT CONSULTING FEES &EXPENSES 
OTHER-LABOR-3RD PARTY 
OLJTSIDE COLLECTION FEES 
PHYSICAL AND MEDICAL EXAMS 
SECURITY 
SERVCOCONVENIENCEPAYMENTS 
TEMPORARY HELP 
OTHEREXPENSES 
VARIABLE GENERATION COSTS 
TOTALS 

2004 COMPANY LABOR 
COMPANY OVERHEADS 
ACCOUNTING SERVICES 
ACCTNG USE. MISC JE - NONALLOCATED 
AUDIT FEES 
CONTRACTORS-COMPUTERSUPPORT 
LEGAL-3RD PARTY 
MATERIAL 8 EQUIPMENT 
MGMT CONSULTING FEES & EXPENSES 
OTHER-LABOR-3RD PARTY 
PHYSICAL AND MEDICAL EXAMS 
SECURITY 
TEMPORARY HELP 
OTHEREXPENSES 
TRANSPOHTATION COSTS 
VARIABLE GENERATION COSTS 
TOTALS 

ELECTRIC GAS TOTAL 

$ 1,12550 $ 31745 $ 1,442 95 
(77 906 76) (44,323 57) (122,232 35) 
255,016 55 71,927 75 326,944 30 
54.549 61 15.365 60 69.935 41 

2,975,213 12 
64,617 57 16,250.02 63,067.59 

2,726,903 41 246,309 71 

390.951 77 53,071 2.4 444,023 61 
2.616.062.56 

1,626 30 515,67 2,343.37 
16,720 41 5,260.,1 I 24,000.52 
25,903 22 7,306 02 33,209.24 
22.507.,16 6,347.84 28.655.,00 

173,673 33 44,750.40 216,623.73 
1,465 99 419.13 1.905.12 

2.063.315.,65 532,746 93 

(t21.96) (34.41) (156.39) 
$ 5,742,967.71 $ 960,270.69 S 6,703,238.40 

$ 69.661.37 $ 
24,757 61 
19,905 29 

1,165,77640 
175,752 72 
61,399 62 

2,122,445 95 
10.386 06 

47 1.51 6 51 
1,256.164.36 

14,976 14 
35,915 86 

224,916 22 
239 792 16 

25,19626 $ 
6,956.86 
1.960 00 

356,666 56 
49,571 26 

5.625 16 
403,565 30 

2,527.18 
99,609 76 

274,502 70 
4,224 03 

10.130 12 
61,968.61 
66.76fl61 

114,877 63 
31,71467 
21.665 29 

1,522,446 98 
225,324 00 
67,224 78 

2,526,011 25 
12,915.26 

571,326 27 
1,530,667 06 

19,200 17 
46.045 98 

266;884.83 
306.572.77 

3,434 70 61441 4,249 11 
19.416.16 5.476.34 24.692.50 

$ 5,956.241.37 S 1,375.997.20 S 7.332,238.57 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ACCOUNT 923  OUTSIDE SERVICES FOR CONSULTING 
FOR THE TEST YEAR AND CALENDAR YEARS 2004-2007 

YEAR CATEGORY ELECTRIC GAS TOTAL 

TEST 
YEAR 

2007 

2008 

2005 

2004 

ACCOUNTING SERVICES 
AUDIT FEES 
LEGAL-3RD PARTY 
MGMT CONSULTING FEES & EXPENSES 
TOTALS 

ACCOUNTING SERVICES 
AUDIT FEES 
CONTRACTORS - COMPUTER SUPPORT .. 
LEGAL-3RD PARTY 
MGMT CONSULTING FEES & EXPENSES 
TOTALS 

ACCOUNTING SERVICES 
AUDIT FEES 
CONTRACTORS-COMPUTERSUPPORT 
LEGAL-3RD PARTY 
MGMT CONSULTING FEES & EXPENSES 
TOTALS 

ACCOUNTING SERVICES 
AUDIT FEES 
CONTRACTORS-COMPUTERSUPPORT 
LEGAL-3RD PARTY 
MGMT CONSULTING FEES & EXPENSES 
TOTALS 

ACCOUNTING SERVICES 
AUDIT FEES 
CONTRACTORS - COMPUTER SUPPORT 
LEGAL-3RD PARTY 
MGMT CONSULTING FEES & EXPENSES 

$ 47,031 95 5 20.58777 $ 67.619 72 
329,077 22 90.833 92 419,911 14 

1 675 146 76 1.283.640 37 2.956.787 13 . .  . .  
642.366.44 98,361 3 4  740.727.78 

$ 2,693.622.37 $ 1,493,423.40 $ 4,187.045.77 

$ 49,661 32 5 21,44148 $ 7 I ,  102.80 
3 16,409 87 89,243 82 405,653 89 

3,510 00 990 00 4,500 00 
1,782.207 83 1,386,637 29 3,168,845 22 

560.382.59 103,966.63 664.349.22 
S 2,712,171.71 5 1,602,279.22 S 4,314.450.93 

s 10,29722 5 3,07579 $ 13,373 01 
307,657 31 91,957 37 399.814 68 

1,454 03 424 55 1.878 58 
2,314,499 14 272,194 37 2,586,693 51 

465.527.96 66,635.83 532,363.79 
$ 3,099.635.66 $ 434,487.91 $ 3,534,123.57 

$ 1,12550 5 31745 $ 1,442 95 

54.549 61 15,385 80 69,935 41 
255,016 55 71,927 75 326,944 30 

2.975.213.12 2,726.903 41 248.309 71 
390,951.77 53,071 84 444.023.61 

5 3.428.546.84 5 389.012.55 S 3,817.559.39 

s 19,90529 5 1,98000 $ 21,885 29 
175 752 72 49,571 28 225,324 00 
81.399 62 5,825 16 87.224 78 

2 122 445 95 403.565 30 2.526.011 25 
471,51651 99.809.76 57 1.326.27 

$ 2,871,020.09 $ 560,751.50 $ 3,431.771.59 TOTALS 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 68 

Responding Witness: Sliannou L. Charnas 

Q-68. Please provide the actual annual electric tree trimming expenses hooked by 
LG&E in the test year as compared to the years 2003 through 2007. In addition, 
indicate the account number(s) in which these expenses are recorded. 

A-68. Tree trimming expenses hooked by LG&E for 2003 through 2007 and the test 
year are: 

2003 $2,980,769 
2004 $4,658,940 
2005 $3,924,483 
2006 $5,863,493 
2007 $6,034,105 
12 months ended 4/30/08 $5,889,663 

All expenses listed above are charged to account 593004 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 69 

Responding Witness: Shannon L. Charnas 

Q-69. In the responses to PSC-1-3 1, the Company has provided detailed invoices for all 
test yea1 professional services expenses for both its electric and gas operations. In 
this regard, please provide the following information: 

a Provide a summary of the total test year expenses for each major professional 
service category included in the electric and gas responses. 

b. Provide comparable professional services expense information, i.e , total 
expenses and a breakout of all major expense categories, for each of the years 
2004 through 2007 

A-69. a Seeattached 

b. See attached 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
MAJOR PROFESSIONAL SERVICE EXPENSE 
TEST YEAR 

rn 
Accounting $ 492.398 88 
Engineering 2.487,127 24 
Legal 2.921,91 1 70 
Other 
Total 

74.61 3.842.13 
$ 80.51 5,279.95 



Aliachmcnl la Rerponrc 10 AG-I Querlioii N o  69(b) 

C1,nmns 
rage I 012 

LOUISVILLE GAS N i D  ELECTRIC COMPANY 
PROFESSIONAL SERVICES EXPENSE 

LGBE -2004 
CATEGORY ACCOUNTING ENGINEERING iEGAL OrHER TOTAL 

53.342.588 47 S48 105.297 48 S51.448.955 95 
358.322 83 358.322 83 

252.472 I8 8.250.71855 6,513.190 83 
220.508 00 1 137.913 25 1.358.419 25 
6.416 25 1.384.943 13 1.391.359 38 0308 - 01s. TEMPORARY HELP 

0307 - 01s - SECURITY 592.41845 592.41846 
0309 - 01s. EOUIPMENT TESTING 10.850 07 10.55007 
0310 - 01s. CONTRACTORS - COMPUTER SUPPORT 155 95248 158.95248 
0312-OIS-AUDITFEES $225.324 00 225 324 00 
0314 - 01s. ACCOUNTING SERVICES 21.885 29 21.885 29 

0301 - 01s - OTHER-LABORdRO PARTY 
0302 - 01s - OUTSIDE COLLECTION FEES 
0303 - 01s. MATERIAL a EOUIPMENT 
0305 - 01s. MGMT CONSULTING FEES a EXPENSES 

0316 - 01s. OTHER LABOR-NO COMPANY EXPERTISE 1.25520 192 111 36 193.357 58 
0317 - 01s - OTHER NON-LABOR-NO COMPANY EXPERTISE 2 385 50 32.709 95 35.095 55 
0321 - 01s. LEGAL-3RD PARTY 52.547 91881 2.547.91881 
0322 - 01s. LEGAL- AFFILIATE 14.254 50 14.254 50 
0323 - 01.5. ENVIRONMENTAL-LABOR-3RD PARTY 6.250 00 11.710 86 17.980 88 
0330. 01s - COMPUTER SUPPORT 21330 21330 
0335 - 01s. PHYSICAL AND MEDICAL EXAMS 132.848 97 132.848 97 
0330 - 01s. MARKETING FEES a EXPENSES 270.14538 270.14538 
0337 - 01s - OUTSIDE PRINTING SERVICE 15.081 83 15.081 83 

1.521.557.54 1,521.557.54 0375 - 01s. ACCTNG USE. MISC JE - NONALLOCATEO 
TOTAL S247.209.29 S236.814.05 82.547.918.81 55,473.731.13 S8.505.873.26 

LG&E - 2005 
CATEGORY 

0301 . 0 S .  OTllER.LABOR-3RO PARTY 
0 3 0 2 . 0  S .OUTSIDE CO..ECT Oh FEES 
0303 - 01s. hlAlERIAL & EOJIPMEhT 
o3o5 .01~  - MGMT CONSULTING FEES a EXPENSES 
0305.01s. TEMPORARY HELP 
0307. OIS I SECURIN 
0310 - 01.9 -CONTRACTORS -COMPUTER SUPPORT 
OR17-OlS -Al lnlTFFFS . . . . -. . . . . _ _ _  
0314. OIS-ACCOUNTING SERVICES 
0315 I 01s I OTHER LABOR-NO COMPANY EXPERTISE 
0321 -0.S.LEGAL.3RDPARW 
0 3 2 3 . 0  S - ENV RONMENTA.-ABOR-3RO P A R N  
0335.01s - PrlYSlCAL AND MEDICA- EXAMS 
0374.0 S - SERVCO COhVENlENCE PAYMihTS 
0375.01s. ACCTNG USE. MlSC JE - NONALLOCATED 
TOTAL 

LGBE -2008 
CATEGORY 

0301 - 01.5. OTHER-LABORIRO P A R N  
0302 - 01s. OUTSIDE COLLECTION FEES 
0303 - 01s. MATERIAL a EOUIPMENT 
0305 - 01s. MGMT CONSULTING FEES a EXPENSES 
0306 - 01s. TEMPORARY HELP 
0307 - 01s. SECURIN 
0310 - 01s. CONTWCTORS .COMPUTER SUPPORT 
0312-01s-AUDITFEES 
0314.01.3 -ACCOUNTING SERVICES 
0318. 01s - OTHER LABOR-NO COMPANY EXPERTISE 
0321 I 01s - LEGAL-3RD PARTY 
0321 - 01s - LEGAL-3RO P A R N  
0323.01s - ENVIRONMENTAL-lABOR-3RO PARTY 
0335.01s. PHYSICAL AND MEDICAL EXAMS 
0374.01s. SERVCO CONVENIENCE PAYMENTS 
0375 - 01s - ACCTNG USE I MlSC JE . NONALLOCATED 
TOTAL 

ACCOUNTING ENGINEERING LEGPiL OMER - 
s2 681.577 94 541 13794065 $4401951860 

4 15 732 76 
93.149 49 
54.350 98 

54.055 85 
$327,544 30 

483.535 82 463.535 82 
749748273 791321549 
98105865 107421814 

131494641 142929739 
230 824 94 230 873 94 . . . . .. . . . 
127.004 87 181,070 52 

327.544 30 
1.442 98 1.44295 

5.200 00 5.200 00 
S2.927.424 21 2.927 424 21 

21.90250 33.86000 55.762 80 
100.673 01 109.67301 
28.853 84 28.853 84 
(58.489.48) (58.480.48) 

2328.987.28 $228.688.72 52,927.424.21 52.827.742.24 56,312,82243 

ACCOUNTING ENGINEERING LEGAL mi& 

$399.814 57 
13 373 00 

53.508.239 75 

276.91830 
60.474 70 

0 00 

548.505.516 24 552.013.755 99 
378.21753 378.217 53 

8.081.18382 8.358.10212 
1.150.46837 1.210.941 07 
1.314.77384 1.314.77384 

25.726 15 25.728 15 
0 00 48.285 75 48.285 75 

389.814 57 
13,373 00 

0 00 4.821 55 4.821 58 
2.532.027 02 

18.17855 109.41357 127.592 22 
21920 109.19990 109.419 10 

51.10057 51.10057 

82,532.027 02 
6.544 85 5.544 85 

123061077 123061077 
Y1318767 - 58541730--5253202702 Si04140058 _$7.07503257 

.~ _. -- 



LGBE - 2007 
CATEGORY 

0301 - 01s. OTHER-LABOR-3RD PARTY 
0302 I OIS - OUTSIDE COLLECTION FEES 
O W 3  - 0 S -MATERIAL 8 EOJIPMENT 
0305 0 S - MGMT COYSLLTING FEES 8 EXPEtiSES 
O m R .  0,s. TFMPnRnRY AFI  P . . . . -. - . -. ... -. . .. . . . 
0307.01s -SECURITY 
0310 - OIS - CONTRACTORS - COMPUTER SUPPORT 
0312 I 01s -AUDIT FEES 
0314.0lS -ACCOUNTING SERVICES 
0321 . OIS - LEGAL-3RD PARTY 
0323 - 01s - ENVIRONMENTAL-LABOR-3RD PARTY 
0335- 01s -PHYSICAL AND MEDICAL EXAMS 
0374 - 01s. SERVCO CONVENIENCE PAYMENTS 
0375 - 01s. ACCTNG USE - MlSC JE . NONALLOCATED 
TOTAL 

0312 I 01s -AUDIT FEES 
0314.0lS -ACCOUNTING SERVICES 
0321 . OIS - LEGAL-3RD PARTY 
0323 - 01s - ENVIRONMENTAL-LABOR-3RD PARTY 
0335- 01s -PHYSICAL AND MEDICAL EXAMS 
0374 - 01s. SERVCO CONVENIENCE PAYMENTS 
0375 - 01s. ACCTNG USE - MlSC JE . NONALLOCATED 
TOTAL 

Allachmenl lo Response Io AC-I Qucsllon No. 69(b) 
r n p  z or z 

Chnmss 

ACCOUNTING ENGINEERING OTHER 

53~799.645 13 

168.276 42 
250.131 26 

3.993 30 

5405.653 73 

55307548505 $56875 13321 
402 962 95 A02 96295 

8 0 6 4 6 0 0 1 5  824287657 
1131.01522 1411 14645 
1 191 251 60 
66 626 21 
9 638 36 

1 195 244 90 
88 626 21 
9 638 36 

405 fiS3 73 . . . . . . . . 
73.477 46 7347746 

53 140.528 58 3.140.526 56 
30.679 60 60.340 75 91 ,220 55 

139.919 74 139 919 74 
13.241 34 13.241 34 

5479.131.21 5503.280.78 53.140.525.56 55.705.351.60 512.526.292.15 
(1,963.281.77) (1.963.251.77) 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 70 

Responding Witness: Shannon L. Charnas 

4-70. Separately for the electric and gas filings, provide all expenses and taxes included 
in the above-the-line operating results that are associated with non-utility 
properties and explain why they should be included for ratemaking purposes. 

A-70. Based upon a reasonable investigation and consistent with Company policy, there 
are no expenses or taxes in the above-the-line operating results for non-utility 
properties. Any expenses associated with these properties are charged below-the- 
line. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 71 

Responding Witness: Paula H. Pottinger, Ph.D. I Lonnie E. Bellar 

Q-71. With regard to the response to PSC-1-33 (Lobbying expenses), please provide the 
following information: 

a. Provide detailed job descriptions (including descriptions of the various 
required functions and responsibilities) for G.R. Siemens, D.J. Friebert and 
M.S. Beer. 

b. Provide a detailed percentage breakout of the various functions and 
responsibilities to be provided in response to part (a) for each employee. The 
percentages should add to 100%. 

c. Explain why the Company only considers 30.4% of their functions and 
responsibilities to be lobbying related. In addition, provide a percentage 
breakout of the remaining 69.6% of their time including an indication how 
much of the remaining ratio of 69.6% represents lobbying activities for KU. 

d. Explain why the lobbying ratio of 30.4% is different from the assumed 
lobbying ratio of 46.6% reflected in the KU rate case. 

A-71. a. Major job description accountabilities are provided below 

G.R. Siemens 
Identify and analyze high priority legislative, regulatory and executive 
agency issues at the state and local level Analyze their impact on the 
Company and develop, recommend and coordinate the appropriate 
response for the Company. 
Manage the development and distribution of the corporate position policy 
statement to appropriate opinion leaders, constituency groups, and relevant 
parties. 
Ensure a favorable climate exists within the executive, legislative and 
regulatory community in order that they might be disposed to act 
affirmatively on issues of interest and importance to the Company 
Direct the corporate political action committee (PAC) and, consistent with 
federal and state election laws, recommend the corporate political giving 
strategy of the PAC 

0 



Response to AG-1 Question No. 71 
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Pottinger / Bellar 

M.S. Beer 
Identify, analyze and influence critical federal issues and decisions to 
support the Company's regulatory policy and strategy. 
Build and retain relationships which ensure the appropriate level of 
influence exists to produce favorable results on issues of interest and 
importance to the Company. 
Lead the development and implementation of the Company's federal 
regulatory policy and strategy. 
Direct the preparation of filings for and the prosecution of regulatory 
proceedings before federal regulatory agencies. 
Ensure regulatory compliance with the rules, regulations, and orders of the 
Federal Energy Regulatory Commission (FERC) 
Manage the relationship between the Company and the FERC. 
Testify, when appropriate, at hearings before the FERC. 
Advise the Company of the impact of important federal regulatory agency 
opinions and decisions and general analysis relating to important 
developments in utility regulation at the federal level. 
Certify to the FERC that LG&E and KU are in compliance with the 
standards of conduct by verifying that the Companies are adhering to 
standard requirements, development and execution of employee training, 
answering employee questions and coordinating audits and investigations 
with Commission Staff to ensure on-going compliance. 

D.J. Freibert 
Provides significant contributions to policy formulation. 
Partners with VP Federal Regulation and Policy to coordinate policy 
issues among various governmental organizations. 
Represents the Company at the state and local government levels to 
communicate the Company's position on various issues. 
Works closely with various state and local political and Lexington based 
special interest groups to influence their processes and outcomes and 
assure that the Company's interests are protected. 
Keeps informed of state and local legislative proposals which would 
specifically affect Company objectives. 
Keeps abreast of current state and local legislative issues, state and local 
regulatory matters and the announcements and actions of Lexington based 
public interest organizations with their possible attendant effects on the 
Company. 
Advises Company officers and department heads regarding proposed state 
and local legislation/regulations that could affect Company operations; 
obtains their reactions and recommendations, and presents them to the 
appropriate government entities. 
Guides and assists the Company's legal counsel in drafting statements of 
the Company's position on various state and local issues. 
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Pottinger / Bellnr 

Expedites action on Company matters which require state or local 
government approval. 
Performs other duties as directed by the VP External Affairs. 

Page 3 of 3 

0 

b. The Company does not maintain the information in the form or detail 
requested. 

c. The Company does not agree with the premise in the question ( i c ,  30.4% of 
the function and responsibilities of these employees are related to lobbying). 
None of the salary or benefits associated with these employees is included in 
the rates of the Company or charged to the customer, Please see the response 
to PSC-I Question No. 33 in this proceeding, where it is explained that 30.4% 
of the functions of the employees listed in (a) above include, hut are not 
limited to, representation before governmental agencies and legislative bodies 
local, state and federal levels on matters directly related to the Company and 
the conduct of its business. Additionally, it is noted that these employees also 
provide functional representation of the Company at and participation in civic, 
charitable and community events, monitoring the legislative processes, 
responding to inquiries by federal, state and local governmental agencies and 
legislative bodies and participation in industry meetings and conferences. 
Thus, the Company does not consider 30.4% of the functions of the 
employees listed in part (a) above as only lobbying related. The other 
activities described above are also included in the 30.4%. 

The remaining 69.6% is comprised of 46.6% allocated to KU as described in 
response to AG-1 Question No. 64 in Case No. 2008-00251 and the response 
to PSC-1 Question No., 33 in Case No. 2008-00251, and 23.0% allocated to 
Capital Corp. Please note all of these expenses and charges discussed in 
connection with this response are not included in rates. 

d. As described in (c) above and in response to AG-I Question No. 64(c) the 
Companies do not consider the 30.4% and the 46.6% as lobbying ratios. They 
are allocation made in accordance with the Cost Allocation Manuel filed with 
the Commission. Having noted that distinction, the percentages differ mainly 
because one of the employees noted in (a) above, D.J. Freibert performs work 
predominantly (90%) for KIJ causing the percentage allocated to KIJ to be 
higher than that allocated to LG&E. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 72 

Responding Witness: Lonnie E. Belfar I Shannon L. Charnas 

Q-72. With regard to expenses related to the Edison Electric Institute (EEI), please 
provide the following information: 

a 
b 

Total EEI expenses booked in the test year. 
Breakout (in approximate percentages) of the various EEI activities in the 
same format and detail as per the Company's response to AG-1-85(c) in Case 
NO. 2003-00433. 

A-72. a. Total EEI expenses booked in the test year are $437,595.55. This amount 
includes all amounts paid directly to EEI or by means of a Company 
procurement card. The Company's employee expense reimbursement system 
does not provide individual vendor detail, so payments to EEI made directly 
by employees, for items such as course fees, are not included in this amount. 

b. EEI is no longer preparing the breakout of activities by N A R K  category as 
provided in the last rate case. For 2007, EEI determined that 16.15% of 2007 
dues paid was spent on lobbying activities. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 73 

Responding Witness: Lonnie E. Bellar / Shannon L. Charnas 

Q-73. With regard to AGA dues, please provide the following information: 

a. Amount of AGA dues included in the test year, including an indication in 
which expense account. 

b. Percentage breakout of “AGA Operating Expense Category” in the same 
format and detail as per Mr. Beer’s Response to Post-Hearing Question No. 
11, page 3 in the prior case, Case No. 2003-0043.3. 

c .  Detailed description of the activities included in the Public Affairs section in 
the AGA activity breakout to be provided in response to part (b) above. 

A-73. a. AGA dues included in the test year by expense account are as follows: 

Expense AGA Dues 
Account Amount 
880100 $ 96,095 
921 003 32,109 
Total 128,204 

b. All costs in the test year are for membership dues. The specific 
categorizations are tabulated below. The AGA incurred lobbying expenses, as 
defined under IRC Section 162, of 2.90% of total member dues during 
calendar year 2007 The 2.90% lobbying costs are removed from the “Public 
Affairs/Communications” category below. Total AGA inclusion should be as 
requested less 2.90% of the dues, for a total of $124,410. 
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Bellar / Charnas 

AGA Operating Expense Category 
Public AffairsKommunications ' 
Policy & Analysis 
Regulatory Affairs 
Corporate Affairs & International 
Operating & Engineering Services 
Industry Finance & Administrative Programs 
General Counsel & Corporate Secretary 
General & Administrative * 
Total 

27.93 
10.28 

11.41 
28.59 

4.75 

100.00 

% to 
Include 

25 03 
10 28 
9 43 

1 1  41 
28 59 

7 61 
4.75 
0.oc 

97.1C 

1 - AGA combined the Public Affairs and Communications expenses into one 

2 - G&A expenses are allocated to all other categories 
expense category 

c. Public Affairs provides members with information on legislative 
developments; prepares testimony, comments, and filings regarding legislative 
activities; lobbies on behalf of the industry. Communications develops 
informational materials for member companies and consumers and 
coordinates all media activity. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 74 

Responding Witness: Shannon L. Charnas 

Q-74. Separately for the electric and gas operations, please provide the following 
expenses (if included in above-the-line operating expenses): 

a Employee memberships to clubs and associations. In addition, identify the 
nature of these clubs and/or associations 

b. Employee memberships to professional organizations In addition, identify the 
nature of these organizations. 

A-74. See attached for combined list of employee memberships to clubs and 
associations and professional organizations The Company does not separately 
track memberships in clubs and associations and memberships in professional 
organizations. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 75 

Responding Witness: Shannon L. Charnas 

Q-75. Separately for the Company’s gas and electric operations, please provide a 
description and the associated dollar amounts of all expenses hooked in the 
above-the-line test year results relating to: 

a. Employee gifts and award banquets, 
h. Social events and parties, 
c. Other employee related social expenses, 
d. Charitable contributions, and 
e. Fines and penalties. 

A-75. a. - c. LG&E does not maintain the level of detail requested by employee gifts 
and award banquets, social events and parties, and other employee related 
social expenses. See attached schedule of these expenses on a combined 
basis. 

See response to PSC-1 Question No. 32 for charitable contributions 
booked to above-the-line accounts in the test year. 

d. 

e. Refer to the response to Question No. 77 for expenses related to fines and 
penalties. 



ACCOUNT 

500900 
506100 
506100 
506100 
506100 
506100 
506100 
506 100 
506100 
506100 
506100 
506100 
506100 
506 I 00 
506 100 
506 100 
506100 
506100 
506100 
506100 
506100 
506 IO0 
506 I00 
506100 
506100 
506100 
506100 
506100 
506100 
506 IO0 
506 IO0 
506100 
506100 
506100 
506100 
506100 
506100 
506 IO0 
506 I00 
506100 
506100 
506100 
506100 
506100 
506100 
506 I00 
506100 
506100 
506100 

ELECTRIC 

fi 41,49 
60.78 

I ,012.50 
200.00 
250 00 
300 00 
300 00 
375.00 
500 00 
625 00 
802 03 
587 50 
252 12 
,364.88 
522.50 
175.00 
375,OO 
125,OO 

1,840.63 
2,062.77 
2,261.32 
2,445.09 
7.721.65 
2,795.32 

315.00 
93 I .oo 

99 98 
19996 
524 87 
669,78 
207.64 
307.64 
6 I .,94 

353.65 
534.68 

1,705.00 
307.50 

1,226.17 
596,90 
635.52 
250.,00 
750.00 
625 00 
950 00 
521 14 
250 00 
,375.00 

75.00 
375.00 

Attachment to Response to AG-1 Question No. 75 
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Charnas LOUISVILLE CAS AND ELECTRIC COMPANY 
EMPLOYEE EVENTS 

FOR THE 12 MONTHS ENDED 04/30/08 

GAS 

s 

TOTAL 

$ 41.49 
60,78 

I ,OI2,,50 
200 00 
250 00 
300.00 
300,oo 
375.00 
500.00 
625,OO 
802 03 
587 50 
252,12 
364,88 
522.,50 
175.,00 
375,OO 
125 00 

1,840,63 
2,062.77 
2,261 32 
2,445 09 
7,721.65 
2,795 32 

335.00 
93 1 .oo 

99.98 
199.96 
524.87 
669.78 
207.64 
307.64 

61.94 
353.65 
534.68 

1,705.00 
107.50 

3,226.17 
596.90 
6.35.52 
250.00 
750.00 
625.00 
950 00 
521 14 
250 00 
375 ,oo 

75.00 
375 ,oo 

DESCRIPTION 

FTD*FTD.,COM #65 IO38 
A TASTE OF KENTUCKY 11095471 
AMERICAN FLAG & BANNER ftO9547l 
BASS PRO ONLINE H095471 
BASS PRO ONLINE 11.366182 
BASS PRO ONLINE 11366182 
BASS PRO SHOPS #O62320 
BASS PRO SHOPS 11062320 
BASS PRO SHOPS 11095471 
BASS PRO SHOPS 11.366182 

CENTERPLATE 
COFFMANS 
CRACKER BBL 11800 (IN1 11095471 
CRACKER BBL 11 800 (INT 11095471 
DARDEN CC CORP00009514 #O9547l 
DICK'S CL.OTHING&SI'ORTI #062320 
DICK'S CL.OTHING&SPORTI 11062320 
DICK'S SPORTING GOODS #095471 
DIVERSITY ADVENTIJRES I 11095471 
DIVERSITY ADVENTURES I 11095471 
DIVERSITY ADVENTURES I11095471 
DIVERSITY ADVENTURES I #O9547l 
DIVERSITY ADVENTURES 1 #09547l 
D0UBL.E DOG DARE 11366182 
DUFFEL. BAGS,COM 11366182 
DUFFEL. BAGS COM 11366182 
EXPL.ORATRACK 113661 82 
EXPL.ORATRACK #366182 
EXPL.ORATRACK 11366182 
EXPL.ORATRACK 11366182 
FAMOUS DAVE'S DF AMEN #366182 
FAMOUS DAVE'S OF AMERI #366182 
GODIVA CI-IDCOL.ATES #ZSO #095471 
GO0GL.E 'EXPL.ORATRACK #366182 
GO0GL.E 'EXPLORATRACK #366182 

JPMORGAN CHASE BANKU-APR-2008 1239 L.UTL. 
KROGEWFM GFT CDS 11821 11095471 
LABSAFE' 100991 0 I79 11.366 I82 
L.ABSAFE'l010934957 #.366182 
L.OWES #00705* #366182 
L.OWES 110224S 11095473 
L.OWES #02542* 11062320 
L.OWES #02542* 11366182 
L.OWE'S #2542 11062.320 
L.OWE'S 11705 11.366182 
L.OWE'S 11747 11366182 
L.OWE'S 11747 11366182 
MCDONAL.DS F I  16 Q17 11095471 
MEIJERINC 11167 QOI 11366182 



ACCOUNT 

506100 
506100 
506100 
506100 
506100 
506 IO0 
506 100 
506100 
506100 
506100 
506100 
506100 
506100 
506100 
506100 
506100 
506100 
506100 
506100 
506100 
506100 
506 100 
506 100 
5061 00 
506100 
506100 
506100 
506100 
506100 
506100 
506100 
506100 
506 IO0 
506 IO0 
506 I 00 
506100 
506100 
5061 00 
506100 
506100 
506100 
562100 
566100 
566900 
580100 
5SOlOO 
580100 
580100 
580100 
580100 
580100 
580100 
582100 
582100 

EL E C T R 1 C 

lO0,OO 
136 74 
6.3 7 06 
474 32 
987.62 
132.01 

75.00 
(lO0~00) 
16000 
486.00 
250.00 
300 00 
375 00 
638 70 
160.00 
56,19 

383.95 
301.95 

1,093.85 
279,ox 
[ I25 .OO) 
300.00 
254 40 
,304 40 
504.40 
754.40 
375.00 
625.,00 
375.00 
l l 0 0 0  
280 00 
I99 80 
445 55 
765 00 

2,314.72 
3,515.40 

251.90 
1,503.60 

125.00 
425.00 
450.00 

12.50 
74.25 

243 OX 
55.62 
79.57 
.39.,56 

1,067.92 
23J  1 
75.74 

926.97 
52.80 
12.50 
12.50 

GAS TOTAL 

100.00 
1.36.74 
6.37.06 
474 32 
987 62 
,332 01 

75 00 
( I00 00) 
I60 00 
486.00 
250.00 
300.00 
375.00 
618.70 
160.00 
56.19 

383.95 
301.95 

1.091.85 
279.08 

(125.00) 
100.00 
254.40 
304.40 
504.40 
754.40 
375.00 
625.00 
.3 75.00 
110.00 
280.00 
199.80 
445.55 
765.,00 

2,314 72 
3,51540 

25 I .90 
1,503,60 

125.00 
425.00 
450,OO 

12.50 
74.25 

24.3.08 
55.62 
79.57 
.39.56 

1,067,92 
23 31 
75 74 

926.97 
52 80 
12.50 
12.50 
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Charnas 
DESCRIPTION 

MEIIERINC #983 QOI 11366182 
METRO BOWLING SERVIC 8095471 

MPC PROMOTIONS L1.C 
MSC/J&L INDUSTRIAL SUP8366182 
MSC/J&L INDUS IRIAI. SUP #366182 
MYR*MYRON MANUFACTURIN 113661 82 
OCI-IARLEY'S 8235 #062320 
O'CHARLEY'S #235 8062320 
ORIGINAL RESTAURAANTS 8095471 
ORIGINAL. RESTAURANTS it095471 
OUTBACK #I523 8062320 
OU~lK3ACK*GIFT CERTlFlCA 113661 82 
OUTBACK'GIFT CERTIFICA #366182 
OlJTBACK*GIFT CERTIFICA #.366182 
PRESTON CROSS100003822 11095471 
PRlNIlNG SOL.UTlONS #095471 
RED L.OBSTER GFT CRD 83661 82 
RED L.OBSTER951000095 14 83661 82 
RED L.OBSTER95100009514 #366182 
SANDIA MARKETING L.L.C 8366182 
TEXAS RDIHSE IHOLDINGS L. #06?320 
TEXAS ROADHOUSE/FCI GC 8095471 
TEXAS ROADIHOUSE/FCI GC #366182 
TEXAS ROADHOUSEIFCI GC #366182 
TEXAS ROADHOUSE/FCI GC #366182 
l-EXAS ROADI-IOUSElFCI GC #366182 
THE HOME DEPOT 2002 11062320 
1-HE HOME DEPOT 2002 8366182 
.THE HOME DEPOT 2.301 8366182 
I'IWDERS INTERNATIONAL. 8366182 
TIWDERS INTERNATIONAL. 113661 82 

UNITED TEXTILE SlJPPLY #366182 
WAL.MART COM INTERNET 8366182 
WAL.MART.COM 11095471 
WAL.MART.COM 11095471 
WALMART.COM #366182 
WALMART COM #366182 
WENDY'S 110205 Q25 #095471 
WM SUPERCENTER 11062320 
WM SUPERCENTER 11062320 
WAL.GREENS #4216 Q03 #944577 
WM SUPERCENTER 11668253 
L,OUISVlL.L.E GSIEL.EC/ 1il 66769 

BRISTOL, BAR & GR1L.L. DO 8175007 
DOOZ.lE S FL.ORAL CREA # I  75007 
D0lJBL.E DOG DARE # I75007 
MACY*S SOUTH 110008 #I75007 
PROMOTIONS UNLIMITED 11175007 
SEL.CO CUSTOM TIMES COR # I75007 
VON MAUR OXMOOR 26 # I  75007 
OUlBACK 111813 #944577 
TEXAS RDHSE HOLDINGS 1.11944577 

UNITED .rEx'riL.E SUPPLY #3661x2 

KENTUCKY STATE TREASURER ~ SALES 1AX 

http://WAL.MART.COM
http://WAL.MART.COM
http://WALMART.COM


ACCOUNT El 

582l00 
582100 
582100 
582100 
586100 
586100 
588100 
588100 
588lOO 
588lOO 
59.3004 
818100 
818100 
818100 
874001 
876100 
876100 
876100 
876100 
876100 
876100 
876100 
876100 
876100 
876100 
876100 
876100 
876100 
876100 
876100 
880100 
880100 
880100 
880100 
880100 
880100 
880100 
880100 
880100 
887100 
887100 
887100 
887100 
887100 
887100 
903007 
903022 
90.3023 
90.3023 
903025 
903025 
903030 
903930 
903930 

LE C T R I C 

I2  50 
12 50 
I2 50 
37 50 

(77 00) 
(9 00) 
29 64 

950 00 
350 00 
903.59 
17500 

(51 95) 
( 1  75) 
( I  75) 
( 3 5 1 )  

( 3 5 1 )  
( 1  75) 

I60 88 
(70 20) 
(78 00) 

GAS 

41.34 
50.00 
17.06 

1,153.76 
69.35 
77.94 
20.66 
55.97 
61.45 
78.14 

240.41 
329.34 
171.00 

4.68 
9.92 

35 13 
53 ,oo 
95,68 
14,05 
53,98 
77,23 
X.39 

1,03651 
950.00 
23.31 
73.5 1 

899 71 
51 25 
30 00 

500 00 
250,oo 
150 00 
500 00 
400 00 
(l4,65) 
(0,50) 
(0.50) 
(0 99) 
(0,50) 
(0.99) 
45.38 

(19.80) 
(22.00) 

TOTAL 

12.50 
12.50 
12.50 
37.50 

(27,OO) 
(9.00) 
29.64 

950.00 
350.00 
903,59 
17500 
41.34 
50.00 
37.06 

l,I53"76 
69 35 
77 94 
20 66 
55 97 
61 45 
78 34 

240 41 
329,34 
171.00 

4,68 
9.92 

15.33 
5.3.00 
95 68 
I4 05 
53.98 
77.23 
38 39 

1,0.36.,5 1 
950.00 
23,31 
73.51 

899.71 
51.,25 
30.00 

500.,00 
250.00 
15000 
500.,00 
400.00 
(66,60) 
(2.25) 
(2.25) 
(4.,50) 
(2.25) 
(4.50) 

206.26 
(90.00) 

(lOO.00) 
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Charnas 
DESCRIPTION 

THE HOME DEI'OI 2.307 11944577 
WACGREENS 114216 903 1/944577 
WAL.GREENS 114216 Q03 11944577 
WAL.-MART 11541 7 11944577 
COURIERJOURNAL. ClRC 11062155 
COURIER-JOURNAL ClRC 11062155 
KRISI'Y KREME LOUlSVl 0 11050621 
LOU1SVIL.L.E BATS 11016928 
O'charley's 11242 11050621 
SMOKY MOUNTAIN KNIFE W 11050621 
DICK'S CL.OTI-IING&SPORTI 11 110343 
STOUTS BUIl..DING CENTER 11533026 
THE HOME DEPOT 2313 11533026 
WAL-MART 110589 11533026 
DOUBLE DOG DARE 11357942 

KENIUCKY STATE TREASURER - SAL.ES TAX 
CI-IAIN SAW W0RL.D 11035879 
CI-IOCTAW - KAUL. DISTRIB 11035879 
CHOCl-AW - KAUL. DISIRIB #OX879 
CIHOCTAW - KAUL. DlSrRlB 11035879 
CHOCTAW - KAUL. DISTRIB 11035879 
CHOCTAW - KAUL. DlSfRlB 11035879 
CI-IOCIAW - KAUL DISTRIB 11035879 
ESSIL.01~ L.AB OF AMERICA 11035879 
KAUL. GL.OVE COMPANY 11035879 
KAUL. GL.OVE COMPANY 11035879 
KAUI. GLOVE COMPANY 11035879 
KAUL GLOVE COMPANY 11035879 
KAUL GL.OVE COMPANY 11035879 
WAL-MART 110589 #0.35879 

KENTIJCKY STATE TREASURER - SAL.ES TAX 
BRISTOL. BAR & GR1L.L DO 111 75007 
DOOZIE S FLORAL. CREA 11 I75007 
D0UBL.E DOG DARE 11 I75007 
L.OUlSVlL.LE BATS 11016928 
MACY*S SOUTH 110008 11175007 
PROMOTIONS UNL.lMlTED # I  75007 
SELCO CUSTOM TIMES COR /#I 75007 
VON MAUR OXMOOR 26 111 75007 

5751 1129-JAN-2008 14:45 LUTLI25I 
BASS PRO SHOPS #6 I I065 
L.OWES 1102542* 11824251 
MEIJER INC 11166 QOl #82425l 
WAL.-MART #I476 11824251 
WM SUPERCENTER #82425l 
TYLER MOUNTAIN WATER C 111 I2618 
COURIER JOURNAL ClRC #847847 
COURIER JOURNAL CIRC t1847847 
COURIER JOURNAL. CIRC 11847847 
COURIER JOURNAL ClRC #847847 
COURIER JOURNAL CIRC 11847847 

Trow peter 
WM SUPERCENTER 11743664 
WAL.-MART 112628 11767702 



ACCOUNT El 

903930 
90500.3 
905003 
921002 
92 IO03 
921003 
921003 
92 1003 
921003 
92 1003 
92 1003 
92100.3 
921003 
921003 
921902 
921902 
92 I 902 
92 I902 
92 I902 
92 I 902 
921 902 
92 I 902 
921 902 
92 I902 
92 I902 
921 902 
921 902 
921 902 
92 I902 
921902 
92 I 902 
92 I 902 
921 902 
921902 
921 902 
921902 
921 902 
921 902 
921902 
921 903 
921903 
921903 
92 I903 
92 I 903 
921 903 
92 I 90.3 
92 190.3 
92 I 90.3 
921903 
92 I903 
92 190.3 
92 190.3 
92 I 903 
92 I903 

ACTRIC 

74.,98 
( 1.75) 
(.3.,51) 
1.02 

(1.51) 
(25.13) 
570.77 

( 1.86) 
( 18.24) 
(11.08) 

8.16 
259.25 

( I  .64) 
9.44 
I ,90 
2 34 

1784 
(38,92) 
31.50 

365 58 
390 24 

14.00 
45,59 
22 59 

I 1 1  15 
15.69 

(16 13) 
812 71 
148 21 
66 91 
31 59 
41 34 
3.58 

151,03 
13 75 

( 154.6 I ) 
34.37 
50,77 
25.89 
(2.14) 

(4.64) 
(35.77) 

(210.74) 
(9.19) 

(16.79) 
(19.22) 

(616.86) 
(6.41) 
(9.44) 
(0.67) 
(8.97) 

(2.3.77) 
(10.20) 
(52.81) 

GAS 

20.42 
(0,50) 
(0,99) 
0.29 

(0.42) 
(7.09) 

160.99 
(0.51) 
(4 96) 
(3 02) 
2.28 

70.59 
(0.45) 
2.57 

31 35 
4 42 

(4 5 5 )  
229 22 
41 80 
18 87 
8 91 

11,66 
0 98 

41 12 
3 74 

9..36 
1.3.82 
7.05 

(0.61) 
( 10.09) 

(1.31) 
(59.44) 
(2.59) 
(4.73) 
(5.42) 

( I  7.3.99) 
(1.81) 
(2.,66) 
(0.19) 

(6.70) 

(14.90) 

(42.10) 

(2.5.3) 

(2.88) 

TOTAL 

95 40 
( 2  25)  
(4 50) 
I31 

( 1  93) 
(32  22) 
731 76 

( 2  37) 
(23 20) 
( 14. IO)  
I0.,64 

329.84 
(2.09) 
1201 

I YO 
2 34 

17 84 
(38 92) 
.3l 50 

165.58 
190 24 
34 00 
45.59 
22.59 

142,50 
20. I 1 

(20,68) 
1,04 I .93 

190.01 
85.78 
40.50 
5.3.00 
4,56 

192 15 
1749 

( 196.71 ) 
43 73 
64 59 
32,94 

(45.86) 

(270.18) 
( I  I 78) 

(24.64) 
(790.85) 

(8.22) 

(0.86) 

(2,75) 

(5.95) 

(21 5 2 )  

(12.10) 

(11.50) 
(30 47) 
(13 08) 
(67.71) 
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Charnas 
DESCRIPTION 

AWARDS CENTER 11743789 
COURIER .JOURNAL CIRC 11847847 
COURIER .JOURNAL. CIRC 11847847 

KEN.TUCKY STA.IF. 'TREASURER - SAILES TAX 
KENl.UCKY SIA.IE 'TRE,ASURER - SAL.ES TAX 
L.ANDS13NDBUSINESS f1507114 
L.ANDSENDBUSINESS 11507l14 

L.ANDSENDUUSlNESS fi507114 
L.EI*L.ANDS END CL.OII-IING 115071 14 
CHURCHIL.L. DOWNS ADMISS fi507114 
CHURCIiI1.L. DOWNS ADMISS #SO71 14 

L.ANDSENDBUSINISSS 115071 14 
L.ANDSENDBUSINESS 115071 14 

KENTUCKY STATE TREASURER ~ SAL.ES TAX 
DIVERSITY ADVENTURES 1 11721.377 
DIVERSITY ADVENTURES 1 11721377 
DIVERSITY ADVENTURES I 11721.377 
EXCIHANGE CATAL.OG/ONL.IN 11721 377 
GL.ASSWORKS GAL.L.ERY fl721377 
LADYFINGERS CATERING I11721377 
WAL-MART 113294 11721377 
WAL.-MART #3294 11721377 
WAL.-MART 11.5418 11721377 
WAL. MART 11991924 
BEE L.INE COURIER SERVI fl991924 

COD PERM HAYCOX 
DIVERSITY ADVENTURES I 11991924 
D0UBL.E DOG D A I a  #796538 
K r S  RESTAURANT INC 11461909 
TARGET 00020685 11796538 
WM SUPERCENTER 11796538 
AL.EXlS LOBBY SHOP 11796538 
TARGET 00020685 11461909 
BEARNOS PIZZA BY THE 117965.38 

DIVERSITY ADVENTURES I11209064 
DIVERSITY ADVENTURES I 11461909 
OCCUPATIONAL. PI-IY SVCS 11209064 

KENTUCKY S'l-ATE 'TREASIJIER - SALES TAX 

CORRECT ACCT 

KENTUCKY STATE 1-REASURER - SALES TAX 
BCD ' r iuvEi .  GERMANY GMBH 
CEDAR GROVE CN.IRY SO39 11674603 
CHURCHILL. DOWNS ADMISS 11674603 

ERMIN'S IXENCH BAKERY 11806537 
HAL.L.MAN.COM 11806537 
HEL.P DESK INSTITUTE 116747.36 
JAY C FOODS #81 SL.9 11007,380 
KENTUCKIANA FOOD SVC f1674603 
KROGER 11728 SL.9 11674603 
KROGER 11728 SL.9 11674603 
KROGER 11743 SL.9 11806537 
KROGER 11753 SL.9 11323044 
MEIJER INC 11166 QOl 11674728 

DUSSEI.DOR1: MARKETING AND TOURISMUS GMBH 

http://HAL.L.MAN.COM


ACCOUNT 

921903 
92 1903 
921903 
921903 
921903 
921903 
921903 

TOTALS 

ELECTRIC 

(34 76) 

(65 54) 
(56 40) 
(56 40) 
(2 40) 

(15054) 

1,428 16 

$ 69,699.51 

GAS 

(9.80) 
(42.46) 
(18.48) 
( 1  5.91 ) 

(0.68) 
( 1  5.91) 

388.84 

8,229.22 

TOTAL 

(44 56) 
(19300) 

(84.02) 
(72 3 1 )  
(72 31) 

( 3  08) 
1,81700 

$77,928 73 
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Charnas 
DESCRIPTION 

PAPA IOIfNS 81 #007380 
SEMINARS NAT'LIPADGETT 11674736 
STONEYBROOK28800002Q74 11806537 
UNIVERSITY OF LOU1 11674736 
UNIVERSITY OF LOU1 11674736 
WHITE CASTLE 060015Q84 #674601 
CHURCI I l L L  DOWNS ADMISS 11160721 
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Charnas 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 76 

Responding Witness: Shannon L. Charnas 

Q-76. With regard to employee moving expenses, please provide the following 
information: 

a. Separately for the Company’s electric and gas operations, provide all 
employee moving expenses included in the above-the-line test year expenses 
Provide these moving expenses in total, as well as broken out by specific 
employee move with brief descriptions of the purpose of each employee 
move 

b. Actual employee moving expenses booked in each of the years 2004 through 
2007, separately for electric and gas operations. 

Moving expenses included above the line in the test year are $25,145.19 in 
electric expenses and $2,573.22 in gas expenses 

A-76. a 

LG&E Reason 

Ryan Blackburn New Hire $ 2,357 64 
Jenny Skaggs New Hire 1,926 03 
Matthew Helms New Hire 15,860 40 
Fred Ninotti New Hire 1,475 55 
Leisha Sexton Location Change 3,375 52 
All others Various 150 05 

Electric 
Amount 

Total 
$ 66498 $ 3,02262 

543 24 2,469 27 
0 00 15,86040 

414 77 1,890 32 
919 04 4,294 56 
31 19 181 24 

Total $25,145.19 $2,573.22 $27,718.41 



Response to AG-1 Question No. 76 

Charnas 

b. Actual employee moving expenses booked in each of the years 2004 through 
2007, separately for electric and gas operations are as follows: 

Page 2 of2  

LG&E Amount 
Electric - Gas Total 

2004 $ 94,07651 $ 4,89431 $ 98,97082 
2005 105,561 44 8,667 11 114,228 55 
2006 133,171 40 23,71597 156,887 37 
2007 231,78578 21,958 13 253,743 91 

_ _ _ ~  
Total 5564,595 13 559 235 52 $623,830 65 -- - - . 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 77 

Responding Witness: Shannon L. Charnas 

Q-77. With regard to the test year Account 930209 -Nondeductible Penalties expenses 
of $5,307 (electric) and $1,865 (gas), please provide the following information: 

a. Explanation of the nature and purpose of each of the penalty items that make 
up the above-referenced total expense amounts. 

b. Explanation why these expenses should be included for ratemaking purposes 
in this case. 

A-77 a. There was one penalty for a late state payroll tax deposit The Company 
attempted to make the deposit in a timely fashion, but there was an electronic 
communication failure between the initiation of the payment and the state’s 
receipt of funds. The ACH for the deposit was returned by the bank but the 
bank did not notify LG&E timely of the return. 

b. Because the Company attempted to initiate the payment on a timely basis, it 
made a request for abatement (although denied by the taxing authority). The 
Company believes it did everything it could to avoid this cost and therefore 
this expense should be considered a normal cost of operations and included 
for ratemaking purposes in this case. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 78 

Responding Witness: Chris Hermann / Shannon L. Charnas 

4-78, The test year gas expense Account 874 - Mains and Services expenses of 
$3,417,868 is 208% higher than the corresponding expense of $2,476,000 for the 
year prior to the test year and is also substantially higher than the actual expenses 
for 2006 and 2005 which range from $2.4 to $2.5 million. in this regard, please 
provide the following information: 

a. Detailed explanation of the reasons why the test year expense is so much 
higher than the year prior to the test year and the years 2006 and 2005. 

b. Should the actual test year expense of $3.4 million be considered a reasonable 
ongoing expense and, i f  so, explain why. If not, what would be a reasonable 
ongoing expense level? 

A-78. a. The $3,417,868 in the test year is a 36%-42% increase over the year prior to 
the test year, 2006 and 2005, This variance is due to an increase in regulatory 
work in the areas of pipeline integrity and corrosion., These increases were 
done to enhance programs associated with recent federal regulatory activity in 
the area of integrity management. 

b. Due to increases in regulations in this area, this should be considered an on- 
going expense. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 79 

Responding Witness: Chris Hermann / Shannon L. Charnas 

Q-79. The test year gas expense Account 887 - Maintenance of Mains expenses of 
$6,326,382 is substantially higher than the corresponding expense of $4,702,000 
for the year prior to the test year and is also substantially higher than the actual 
expenses for 2006 and 2005 which range from $4.7 to $4.2 million. In this 
regard, please provide the following information: 

a. Detailed explanation of the reasons why the test year expense is so much 
higher than the year prior to the test year and the years 2006 and 2005. 

b., Should the actual test year expense of $6.3 million be considered a reasonable 
ongoing expense and, if so, explain why. If  not, what would be a reasonable 
ongoing expense level? 

A-79. a. The $6,326,382 in the test year is a .35%-50% increase over the year prior to 
the test year, 2006 and 2005. The increase is due to an increase in corrosion 
mitigation maintenance expenses to ensure ongoing integrity of the gas 
network. 

b. Such mitigation efforts will be on-going and expenses should be considered 
on-going. 





Response to AG-1 Question No. 80 

Scott 
Page 1 of 2 

LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 80 

Responding Witness: Valerie L. Scott 

4-80. With regard to the Company’s Bad Debt expenses, please provide the following 
information: 

a. Workpaper showing the derivation of the .1835% bad debt ratio used in the 
calculation of the Gross Up Revenue Factor on Rives Exhibit 1, Schedule 
1.42. In addition, reconcile this ratio to the uncollectible data shown in the 
response to PSC-1-35. 

b. For both the electric and gas operations, reconcile the annual uncollectible 
expenses shown in the response to PSC-1-35 for the test year and the years 
2005 through 2007 to the Account 904 uncollectible expenses for the same 
years shown in the response to PSC-1-23(b), page 2. 

A-80. a. The derivation of the 0.1835% bad debt ratio used in the calculation of the 
Gross Up Revenue Factor on Rives Exhibit 1, Schedule 1.42 is as follows: 

Charges to reserve account per PSC 1 Question No,, 35 $ 4,534,117 

Less: credits to reserve account per PSC 1 Question No. 35 (2,411,137) 

Difference due to rounding net charge-offs in calculation 905 

Net charge-offs for the test year ended 04/30/08 

Billed revenues from ultimate consumers for the twelve 
months ended 04/30/08 1,157,302,78 1 

2,123,885 

Net charge-offs / Billed revenues from ultimate consumers 0 1835% 
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Scott 

Net charge offs for the test year ended 4/30/08 $ 2,123,885 
Reduction in balance of the Reserve for Uncollectible 
Accounts (667,839) 

Current year provision $ 1,456,046 

The current year provision amount consists of the net charge-offs plus the 
reduction in the balance of the reserve for uncollectible accounts. 
Additionally, the ratio of uncollectible expense uses total revenue rather than 
the billed revenue in the bad debt ratio. 

See also Question No 3 

b. As stated in PSC-1 Question No. 35, the allocation presented is based on gross 
revenues from electric and gas ultimate consumers as of the previous year; 
therefore, the reconciliation could not be performed for the electric and gas 
operations separately. Attached is a reconciliation of the combined company 
uncollectible expenses shown in the response to PSC-1 Question No. 35 for 
the test year and the years 2005 through 2007 to the Account 904 
uncollectible expenses for the same years shown in the response to PSC-1 
Question No. 23(b), page 2. 
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Scott 

Louisville Gas and Electric Company 
Case No 2008-00252 

Reconciliation of Uncollectible Expenses 
For the Years 2005 tluough 2007 

and the Test Year Ending April 2008 

Test Year 2007 2006 2005 

Bad Debt Exuense (Account 904) $ 1,494.172 $ 1,694.612 $ 4,120,009 $ 3,102.699 
Net Charge-Offs 
Difference 

2,122,980 2,118,995 4,024,653 2,844,527 
(628,808) (424,383) 95,356 258,172 

Increase/(Decrease) to Reserve (666.934) (464,480) 90,842 260,034 
Bad Debt Expense to Wholesale Customers 40.050 42,706 4,000 670 
Non-Regulated Billing Write-offs 350 250 2,537 
Other (2,274) (2,859) (2,023) (2,5321 

Unreconciled Variance 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 81 

Responding Witness: Shannon L. Charnas 

Q-81. Please provide a detailed dollar amount breakout and description of each of the 
expense items making up the total Account 930207 expenses of $174,486 
(electric) and $26,263 (gas). 

A-81. See attached. 



MSy.07 
May-07 
May-07 
May-07 
Map07 
May07 
h0.07 
l""47 
Jun-07 
Jun-07 
Juri-07 
J"h07 
J3-07 
Jul-07 
lul-07 
Jd-07 
Jui-07 
Jus07 
Jul-07 
J"i.07 
Jut-07 
Jul-07 
Aug-07 
iiuo-07 
SOW7 
SOP07 
Sap07 
s o p m  
SOP07 
SW-07 
SOP07 
SOP07 
sap07 
SSP07 
seP-07 
Ocl07 
On-07 
Os!-07 
Ort.07 
On47 
On47 
On47 
Nov.07 
Nov-07 
NLV.07 
Nou.07 
Nov.07 
Now07 
Nav.07 
Nov.07 
Nov.07 
Nov.07 
NW.07 
Nau-07 
Nov 07 
t4ov.07 
Oec-07 
Dac.07 
DavO7 
De007 
Dm.07 
DarO7 
DOC.07 
ooC.07 
oc007 
lnhO8 
lW-08 
Inn.08 
Ja".08 
Fob08 
FBbO8 
Fob08 
FcbO8 
Fob08 
MnFOB 
MWOB 
MW.08 
MW.08 
MBFOB 
Mob08 
MWUB 
MoFm 
MWO8 
MW.00 
APFOB 
Apr.08 
APC.08 
ApFO8 
APl.08 
ApW8 

I167 63 KENTUCO507OlLGE 
42 92 01.,MAY.2007 1413 SERV 

20498 15MAY.2007 l508SERV 
i 137 50 1118-OlOUO607 

3 00 1002410U0507 
458 47 10024100.0507 
470  00 J017~002Uffi07 
187 97 KENTUCffiO707LGEA 
68652 REALES082007 
124 36 REALES082007 

3 22 J002~010UMi07 
7 40 JO02.0100.WO7 

11.30500 SPOi2807 
2592800 SP012707 

4 934 00 SP012507 
4 934 00 SP124807 

178 27 KENTUCO70907LGE 
241 24 10-JUL.2007 13:46SERV 
-18 76 1118~01W.0707 
,4673 J3I8.OlOUO707 

4 Mi J002~01000707 
500 JOOZU1OW707 

-366 99 10174020.0807 
177 79 KENNCO807OlLGE 

387 85 KENTUCOBlW7LGE 
1921 76 15AUG200708:12SERV 

7 40 07.SEP.2007 W 4 5  SERV 
1 4 8  07.5EP.2007 14:45SERV 
740  O7.&EP2007 1445SERV 

169 111 07-SEP.2007 1445 SERV 

zn J002.01W-1007 
181381 J194.010U1107 
512281 J19bO10U1lO7 
2 2 3 8 . 4  J194QiOU1107 

2.883 04 .1194.010U1tO7 
l0 ,B l l  40 ,1194-0100.1101 
3.80380 119501W.il07 

72078 JI9COlOUIl07 
173 52 KENTUClll307LGE 
17 02 OBNOV.2007 W46 SERV 

247 90 ZBNOV.2W7 11:38 SERV 
2798 36 .118&(110U~107 
.290 90 .1001~010U1107 

77 24 JOO2.0100-1107 

in 04 1194.0100-1107 

165 32 KENTUCIZi207LGE 

22570 REALES121907 
59.87 REALES121807 

.,I8500 JWl.OlOUI2U7 
113427 JlI~-O1OUlZ07 

611 71 .1118.0100~1207 
53 43 J11EOO1OU1207 
83 87 J002.01001207 

880 91 J252-00200108 
13597 KENTUCOIllO8LGE 
728 90 29-JAN-2098 14:45 SERV 

184 18 KENTUCO25lOBLGE.4 
188 84 ?&FEE2008 14:28SERV 
651 20 26-FEE-ZOO8 15:09 SERV 

1.115 17 1BDEC-20070B:%SERV 

14 38 J002~0100~0108 

22.40886 JllBOlOU0208 
-7 95 JOO2-010~0208 

5,18000 SP012508 
5 128 w SPlZ4808 
,354200 SPOiZ808 
28.008 00 SP012706 

201 78 KEMUC030708LGE 
.I84 99 100~~0100.0308 
.13 18 JllBO100.0308 

10.08306 JllBOlW.0308 
4 18225 JilB010U0308 

3 77 1002.0100.0408 

Altucl,men110 Rrsponsc lo AG-1 

LOUISVILLE GAS AND ELECTRIC COMPANY. ELECTRIC 
Account 930207. MhDr Misr;olirnrrou$ Genonl 

Vendor inn*uct,an oorc 

KENTUCKYST~TETREASURER 
,IPMORGAN CHASE BANK 
JPMORGANCHASEBANK 
Nli 
NA 
NA 
NA 
KENTUCKYSTATETREASURER 
REAL ESTATE AND RiGHT OF WAY 
REAL ESThTE AND RiGHT OF WAY 
NA 

JPMORGAN CHASE BANK 
NA 
Nii . .. . 
NA 
NA 
KENTUCKY STATE TREASURER 
NA 
KENTUCWSTATETREASURER 
JPMORGAN CHASE BANK 
IPMORGAN CHASE BANK 
.IPMORGAN CHASE BANK 
IPMORGAN CHASE BANK 
JPMORGAN CHASE BANK 
NA 
NA 
NA 
U b  .... 
NA 
AIMFAICAN EXPRESS CORP 

MA 
NA 
NA 
NA 
NA 
NA 
NA 
NA 
NA 
MA 
KENTUCKYSTATETREASURER 
JPMORGAN CHASE BANK 
JPMORGAN CHASE BANK 
NA 

NA 
NR 
NA 
NR 
KENTUCKYSTATETREASURER 
JPMORGAN CHASE BANK 
NA 
KENTUCKY STATE TREASURER 
IPMORGAN CHASE BANK 
JPMORGAN CHASE BANK 
NA 

NA 
NA 
NA 
NA 
AMERICAN EXPRESS CORP 
KENTUCKYBT~TETREASURER 
JPMORGAN CHASE BANK 
NA 
NA 
NA 

rified 

08A 

Qucrlion 81 

Chnrnar 
Pnge I or2 
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GL Oalc AmOunl Involce/Joumal Enlry No 

M e p o l  
May-07 
Map07 
Map07 
Msy-07 
Muy-07 
.Jun.O7 
Jun-07 
Jun-07 
.Jun.07 
Jun.07 
.lun-07 
.JuI.07 
Jut47 
Jut-07 
JuI.07 

Aug-07 
Aug.07 
Scp.07 

Sep.07 

Sep-07 

sep-07 

sep.07 

sep.07 
scp-07 
Sep-07 
Sep-07 
Ocl-07 
Ocl-07 
OcI-07 
Ocl-07 
Od-07 
OcI.07 
Now07 
Nov-07 
Nov.07 
NO"-07 
Now-07 
No"-07 
Now07 
Nov-07 
Nov-07 
Nov-07 
NO"-07 
Nav.07 
Novo7 
Nov.07 
D e r 0 7  
D e r 0 7  
D e r 0 7  
D e r 0 7  
D e r 0 7  
D m 0 7  
D e r 0 7  
D e r 0 7  
D e r 0 7  
Jan-OB 
.Jan.08 
Jan-08 
Jan-08 
Feb.08 
Feb-08 
Feb-OB 
Feb.08 
Feb.08 
Mar-OB 
M.3FO8 
Mar.08 
Mac48 
M3r-M 
Mar.08 
Apr.08 
npi.08 
Apr-08 
Am08  

$58 90 KENTUC050707LGE 
1508 01.MAY-2007 14:13SERV 
72 02 15MAY-2007 1506 SERV 

39967 1118~0100-0507 
1 0 5  J002~0100~0507 

-338 06 J002~01W~0507 
-130 00 J017.00200607 

59 02 KENTUCO60707LGEA 
244 73 REALESO62007 

43 69 REALESO62007 
1 13 J002~01000607 
2 60 JOO2-01000607 

62 63 KENTUC070907LGE 
84 76 10-JUL-2007 13.48 SERV 
- 5 5 6  5118-01000707 

-11 46 J316~01000707 
62,48 KENTUC080707LGE 

-85,Ol JO17-00200607 
68 00 KENTUC091007LGE 

675 22 15-AUG-2007 0612 SERV 
2 60 07-SEP-2007 1445 SERV 
0 52 07-SEP.2007 14:45 SERV 
2 60 07-SEP-2007 1445 SERV 

55 90 07.SEP-2007 14:45 SERV 
-132 32 J16B01000907 

2 19 JOO2-01000807 
-18 83 5328-0100-0907 

3 38 REALES091207 
191 30 REALES091207 
28 09 REALESO91207 
6935 KENTUClOlZO7LGE 

8 7 4  ~ 3 i a o i o o - i o o 7  
0 9 7  1002-0100-1007 

58702 51841-01001107 
1.79984 5194-0100~1107 

766.48 J1941-0100~1107 
62 21 1184-0100-1107 

1.012 96 J1940100~1107 
3.79860 5184-0100-1107 
126620 .J19501001107 

253 24 J195010~1107 
6096 KENTUC111307LGE 
5 98 OBNOV-2007 1446 SERV 

87 10 2BNOV-2007 11:39 SERV 
98320 J16~0100-1107 

-102 21 .JOOl-O1W~llO7 
27 14 JOOBO1O011O7 
5809 KENTUClZIZOlLGE 

79 30 REALES121907 
20 97 REALES121907 

391 83 18-DEC-2007 0634 SERV 

1286 .l18.01001207 
20 19 .002.0100-1207 

15909 J252-00200108 
48 12 AEhT.lCO11lOB.GE 

255 10 %.Ah 2008 14 45 SCRV 
5 0 4  .002.01000108 

5768 KENTIICO211OGLGEA 
69 16 18 ~ ~ ~ - 2 0 0 8  14 26 s m v  

22880 26FE620081509SERV 

4 5 0 1  JOO1-01000308 
-463  J11B0100-0308 

353587 1118~01000306 
-1 46944 Jl16~01000308 

11 51 5002-01000308 
11856 BTA032608LGE 
54 72 KENTUC041008LGE 

240 50 17-APR-2008 08 59 SERV 
6 5 0 0  1001-0100O408 

Apr-08 1 3 2  J002~01000408 
A ~ F O B  2 OM 37 ~ i i a o i o o - 0 4 0 8  

LOUISVILLE GAS AND ELECTRIC COMPANY. GAS 
Acsoum 930207. OUlor MISE~I IB~OYS G o n ~ r a l  

Vendor 

AENTLCAVSTLTE TREASURCR 
IFII'ORGAN CrlASE BAhA 
JPMORGAN CpIASE BAhK 
h i  
hA 
NA 
NA 
KENTUCKYSTATETREASURER 
REAL ESTATE AND RIGHT OF WAY 
REAL ESTATE AND RIGHT OF WAY 

1.11 

KENTUCKYSTATETREASURER 
NA 
KEhTUCKY STATE 1REAS.RFR 
PMORGAN ChAS? BAh< 

.PMORGAh CllASE BAhA 
IPMORGAh CHASE DAN< 
JPMORGAN CHASE B A W  
.PNORGRNC,IASE BAhA 
NA 
NA . .  
hA 
REAL E S T A l t A N O R G H T  OF WAY 
REAL ESTATE AND R GHT OF WAY 
REALESTATCANDR.GHTOF WAY 
KENTUCKYSTATETREASURER 
NA 
NA 
NA 
NA 
NA 
NA 
NA 
NA 
NA 
NA 
KENTUCKY STATE TREASURER 
JPMORGAN CHASE BANK 
JPMORGAN CHASE BANK 
NA 
NA 
NA 
KENTUCKYSTATETREASURER 
.PIIORGAh CHASE RAN6 
REAL ESTATE AN0 R GHT OF LNAV 
REAL ESTATE AN5 RGHT OF LNAV 
NA 
NA 
NA 
NA 
NA 
NA 
KEhTJCKY STATE 1IICAS.IRER 
.PMORGAh ChASC BANI( 
h A  
KEh7UC<Y STATE THEASURER 
IPMOHGAN CliASE OAhK 
JPMORGAN CrlASE O A h K  
NA 
NA 
KENTUCKYSTATETREASURER 
NA 
NA 
NA 
NA 
NA 
AMERICAN EXPRESS CORP 
KENTUCKYSTATETREASURER 
JPMORGAN CHASE BANK 
NA 
NA 
NA 

Transaction Oesc 

Flml Amedmn Titie In?iurance Co 
MAY 2007 GROSS RECEIPTS 
REPLENISH FUNDS 
REPLENISH FUNDS 
MISCELLANEOUS FEE 
MISCELLANEOUS FEES 
GROSS RECEIPTS FOR 08107 
'JEFF CrYlOFF RECORDERS #744828 
Mirc Receivables 
MISC Exp 
07/07 GROSS RECEIPTS 
Thomas C h Jenlm Barry .Jr 
GROSS RECEIPTS 

*KY SEC OF STATE 11744828 
'JEFF CTY CLK OFF DEED #744826 

'.JEFF CTYlOFF RECORDERS #744828 

.JEFF CTYIOFF RECORDERS a744828 

'.JEFF CTY CLK OFF PROF a744828 

REPLEh'SH FUNDS 
REPLEhlSh FUNDS 
REPLEhlSn FLIVDS 
GROSS RECEIPTS 

l.l:SCC.lAhEOUS TEE 
CLASSICKLE NC In, Ndm = 5814 
CtASSIC<LE IhC. In" hum = 5843 
CLASS.CAl t INC. .nv h ~ m  = 5860 
CASSICALE INC In, hbm = 5891 
OIIE ENV,ROhNENTAl INC. in, N L ~  = 46835 
But ElurlROhMEhTAL INC. In.( ~ . m  = 46931 
BHE ENVIRONMEhTAl INC. In, N.m = 47457 
O M  EhVlROhMENTAL IhC nu hdm i 473'35 
OCT io07 GROSS RECE PTS 
'JEFF c i  Y.orF RECORDERS mum 
'.EFF CTY.OFF RECORDERSWMB~B 
THE CO~RIER JOJRNAL . .nvw 615350iarc.ars.rro 

c o n  C l lQI  

MAR:€ YiORLCY 
h3lSCE.LAhEOJS FEE 
GROSS RECEIPTS FOR NOVEMBER 2037 

AGENTS ACCOLNT 
AGENTSACCOUNT 
ROBERTA NAGNER 
C C a r l B E W c n s r ~ ~ ~  
Translei 13EW charges 

M SCELLAhEOJS FEE 
AENTLCAY STATE TREASJRFR KENT..C013108A 
GROSSRECEIPTS FOR 1207 
.JEFF ClY,OFF RECORDERS 11144628 
MSCELLANEOLS FEE 
GROSS RFCE PTS . .EFF CTY.OFF RECORUtRS e744826 
'.CFF CTY.OFF RECORDERSf1744828 

.JEFF c m . o r F  RECORDERS m a 8 2 8  

c r v r o ~ c r a  snonnccoinf 

Tranrler OIBrgCI  "01 D DO e ID DPCmlng 
t.3 SCE.LAhEOJSTEE 
CROSS RECEIPTS 
HENRY FORO. JR 
Tranitsr no" billebls charges 
Transfer chames no1 billable Io operating 
Correcting Ehemes lranrlemd 10 operating 
MISCELIANEOUS FEE 
C H A D W I T E  
GROSS RECEIPTS FOR 03/08 
.JEFF CTYIOFF RECORDERS 11744828 
REID BROTHERS INC 
Tnnr ler  Io Opsnting 
MISCELLANEOUS FEE 

Charnas 

-1egu1 no 

TOlVl $26.263.27 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 82 

Responding Witness: S. Bradford Rives 

Q-82. Please provide copies of all presentations made to rating agencies and/or 
investment firms by LG&E between January 1,2006 and the present. 

A-82 Please see the response to AG-1 Question No. 86 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 83 

Responding Witness: S. Bradford Rives 

Q-83. Please provide copies of all prospectuses for any security issuances by LG&E 
since January 1,2006. 

A-83. The requested information is being provided on CD. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 84 

Responding Witness: S. Bradford Rives I William E. Avera 

Q-84 Please provide copies of all studies performed by LG&E or by consultants or 
investment firms hired by LG&E to assess (1) LG&E financial performance, (2) 
the performance of LG&E relative to other utilities, or ( 3 )  the adequacy of 
LG&E’s return on equity or overall rate of return 

A-84 Due to the volume of data requested the information is being provided on CD 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 85 

Responding Witness: S. Bradford Rives 

Q-85. Please provide copies of credit reports for LG&E the major credit rating agencies 
published since January 1,2006 

A-85. See attached 



RESEARCH 

Summary: 

Louisville Gas & Electric Co. 
Publication date: 28-Sep-2006 
Primary Credit Analyst: 

Secondary Credit Analyst: 

Todd A Shiprnan, CFA New York ( I )  2 12-438-7676, 
todd-shiprnan@standardandpoors corn 
Brian Kahn, New York: 
brian-kahn@standardandpoors corn 

Credit Rating: EBB+ IStableiNR 

Rationale 
The ratings on Louisville Gas & Electric Co are based on the credit profile of parent E ON U S LLC The E 
ON U.S ratings reflect the credit characteristics of the two operating utilities in Kentucky -- Louisville Gas & 
Electric and Kentucky Utilities Co -- and the company's focus on operating the fully integrated utilities. with 
implicit support for credit quality from E ON U.S ' ultimate parent, E ON AG (AA-Watch NegIA-I+), factored 
into the analysis E ON has prominentiy expressed its support for E.ON Li S and its intent to maintain its tJ S 
presence 

E ON U S , '  business risk profile is rated '6' (satisfactory), and its financial risk profile is considered 
intermediate (Utility business risk profiles are categorized from '1' (excellenl) to '1 0' (vulnerable)) 

The company's satisfactory business risk profile is supported by low-risk, regulated, and financially sound gas 
distribution and electric operations, efficient generation facilities that allow for competitive rates; and a 
supportive regulatory environment The company's electric operations benefit from a fuel adjustment 
mechanism and an environmental cost-recovery mechanism, while the company's smaller gas operations 
benefit from a weather normalization-adjustment clause and a cost-of-gas cost adjustment mechanism 
Together, these mechanisms reduce exposure to environmental requirements, weather, and potential 
volatility in natural gas prices, all of which normally raise credit-related concerns Some regulatory uncertainty 
was apparent in the Attorney General's challenge of the 2004 rate decisions for the E ON U,S utilities 
Although the allegations were rejected, the attempt to disrupt the rate decisions highlights the risk that 
political matters can be interjected into the regulatory arena 

Unregillated operations. a large iridustrial customer base, and coal-fired generation facilities that require large 
environmental expenditures detract from the business risk profile E ON U S may significantly reduce its 
unregulated operations if a preliminary agreement to exit its involvement with Big Rivers Electric Corp is 
finalized Currently. E,ON U S leases and operates four of Big River's power plants 

Liquidity 
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Ri'i rs 
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Standard 8 Poor's Ratings Services expects consolidated capital expenditures to exceed cash flow from 
operations due to significant environmental expenditures and contributions for the company's underfunded 
pension and other postretiremerit benefit obligations The steady internal cash flow generated by E ON IJ S ' 
regulated operations will not be enougti to meet these obligations, thus creating a reliance on external 
financing Such funding is expected to be concentrated at E ON, which also can be expected to provide 
support in the case of short-term liquidity needs (A cross-defauik clause in E OlVs credit facility protects E 
ON tJ S , as long as it is a "material subsidiary" ) Liq[Jidily is aIJgmented by E ON An E ON-related entity 
provides a $200 million credit facility to E ON CJ S , to ensure funding availability for its money pool 

Outlook 
The stable outlook is based on continued operational and financial supporl from E ON and a corporate 
strategy that mainlains a primarily low-risk, utility-based business risk profile The ratings and outlook 
assigned to E ON U S and its subsidiaries are closely linked to those on E ON The importance of E ON'S LJ 
S operations to its group strategy remains a key factor in the ratings assigned to E ON U S Any change in 
the parent's attitude toward its U S holdings or in Standard 8 Poor's perception of the parent's ~ i ~ p p o r l  could 
lead to a ratings change Completion of the Big Rivers iransaction would lessen the company's exposure to 
tinregulated activities and could lead to an improved business risk profile and higher ratings 

Anaiytic services provided by Standard & Poor's Ratings Services (Ratings Services) are the restilt of separate activities designed 
to preserve the independence and objectivity of ratings opinions The credit ratings 2nd observations contained herein are solely 
stalements of opinion 2nd not statements of fact or recommendations to purchase. hold, or Sei1 any securities or make any other 
investmenl decisions Accordingiy. any user of the information contained herein should not rely on any credit rating or other 
opinion contained herein in making any investment decision Ratings are based on informalion received by Ratings Services 
Other divisions of Standard 8 Poor's may have information that IS not available to Ratings Services Standard 8 Poor's has 
estabiished poiicies and procedures to maintain the confidentiality of non-public information received during the ratings process 

Ratings Services receives compensation for its ratings. Such compensation is normally paid either by the issuers of such 
securities or third parties participating in marketing Ihe securities While Standard 8 Poor's reserves lhe right lo disseminate the 
rating. i t  receives no payment for doing so, except for subscriptions to its publications Additional information about our ratings 
fees is available at VAVW standardandpoors corniusratingsfees 



L.ouisiille G3s & Elcciric Conipsiiy 

Credit Opinion: Lotiisvilic Gas S E:cct;ic Company 

Louisville Gas & EloClriC Company 

Louisville, Kentucky, Uniled SIvles 

Cafegory Moody's Rating 
Oullook Stable 
Issuer Raling P? 
Ekd LT IREPC A 2 a  
Proletred Stoch Baal 

Rating(s) Under 
RWWVJ 

'Aa3 
'Aa3 
Aa3 

Stable 
A3 

Credit F~lcilily -nom 

* Placed under reuiwi for possible d w n g n d o  on February 12, zaa6 

Phone 
1 212 553.1653 

& Eloctnc Company 

dends / Net lncomc Ava,iable for Common 
ds from Operabons-Ad; IntereSt: Adj 

No!e Fordelinfl ons ci:doodys mctr common mlm ieintspieasc see 

Opinion 

Crodlt Slrengths 

Global Credit Research 
Credit Opinion 

3 t.im zoo3 

LTM 912005 ZOO4 
30.4% 27.0% 
24.7% 20.,9% 
41.1% 59.6% 
8.60 8.02 

47.3% 41.6% 
13.256 l O , O %  

:he sccampan;.ing il:;ii'.. ,C!:;:k. 

2003 
18 2% 

D.G% 
5.59 

46.9% 
9.8% 

i e . m  

Louisvllle Gas and Electric Company's credit slrenglns include: 
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t.ouis\ille Gas & E!eclnc Ccni!iaiiy 
Slroi,g 5nanciai profile 

Solid track record of managinlj ~05:s mair.l2!ning iow roles and focusing on cuslomei snlrsf3c:ion 

Stable, SUppGdiVe regulatory environment 

Credit Challengos 

Louisviiie Gas and Eleclitc Company s crCd!I chaiienges iiiciuile 

I%gc Z o i  3 

Possibiiily lhat scn!or unsecured raliny o i  ll?e uItim21e parent compeny E QN AG may 3ec:ine io a level equai lo or  
below the rating of KUs direct pareril E ON US 

Supporting the increasing native load requirements 

mental and regulatory capitai requiremenl 

sand E1ccl:ic Cornpanj's (LGSE) A2 lssi1e: Galtng is Sascd on 1% uCitly's st-ono Iina~cial ~xo'ile, 
pasilions anll balanced rcgula!ory environments 

I LG2E \vole affirmed foilowing tnL. action that placed h e  ratings Of Ine utlirnate parent company E 
ON AG under review for possible downgrade upon the announcement of its cash ofer to acquire lOO?& of the 
equity interest in Endesa SA for approximately 535 billion plus assumpl!3n of ataul$31 biilicn exislii;g debls 
Moody's indicaled that white the magniludc of any  dovingrade can only be assessed when the transadion pnca is 

o n  likely ratlng oulcome ior E. 01.1 AG would be a Senior unsecured debt wting that is vieekly 
2. if lh4 acquisitien oHer were Io  be successful, 

' lercompany funding suppoit provided by E ON AG and its aliilated companias a!id Dene!ils iron 
rroving lerrns 

nciai fows is supporieil by a demonslialed record of cos! Control, pmductivity enliancemenls, r:eIwOik 
sewice perlomanco,a focus on CusIomTIBr satisfaction 2nd a balanced regulatorj enwiionmen!. LG&E 2n.1 ib 
affiliate, Kenlucky Ukiities (A2 Issuer Ra:ing). enjoy ail environmenlal cost recovery mechanism in lheir eiecirlc 
rates Ulal ai!ows for Uie recowy of environmental costs associaled rvilh rneeling its obligations under federal 2nd 
6181c statutesand 3 luel adjuslmenl clause liiat eliminales supply cost vol?lii!ly. Over lhe next fw years, the 
chal!enges ahead tor bolh utiiities include suppafling Vie I c d d  of demand in lire service terriior/ and mrintaining 2n 
adequate reserve margin 

ling oullaok reflects hloody's expec:alion lhal LGBE $*vi!i cor,:;nue to show strong fundarnenla!s 

ango tho RaUng -UP 

A G s  offer for End&%. h',ocdy's does ml see any iikely cpward rating pressure 

Id Change the Rating .DOWN 

Moody's Louid Consider e raling downgrade i f  II ON A G s  senior unsecuiec rating were 10 decline to a tc-yei equal 
lo or below Ihe ralings Or US CntiUes as a resuit of the acquisition of Endesa o i  significmt changrs ",ere made to 
the envlronmental cos1 recovery nechanisn 

OCopyrighl2006. Moody's invesfors Service 
(toQelher,"tdOODY'S 1 Ail righ!s resewed 

, Inc andloi ' iis lic€nsors including Moody's Assurance Company Inc 
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Global Credit Research 
Announcemen! 

22 FEE 2006 

MOODY'S AFFIRMS RATINGS FOR E.ON U.S. LLC AND THREE SUBSIDiARIES: OUTLOOK REMAINS 
STABLE 

Approximately 51.3 Billion of Debt Securittes Affected 

Nevi York, Februav 22. 2006 - Moody's Investors Service afiinned Ihe ra!ings for E ON U S LLC (E.ON 
US.; A3 issuer Rating) and Ihe conipmy's subsidiaries Louisvdle Gas & Electric Company (LGBE: A2 Issuer 
Raling): I<enlUc!iy Ulilllies Company ( K U  A2 Issuer Rating); and E.ON U.S. Capital Corp. (Capital Corp ; A3 
Senlor unsecured debt). The raUng ou1look for all four Issuers remains stable 

8 affirmation foilows the action earlier today in which !he ralings of parent company E ON AG were 
placed under review lor possible downgrade fottowing the announcement of its offer to acquire i O O %  of Lte 
shares Of Endesa SA. Moody's statad that if the acquisition oifer were to be successful. Ihe most likely rating 

r €.ON AG would be a sen'or unsecured debt rating thal is vreakly positioned a l  A2 

firmalion rsfiecls the substantial degree lo cvhich the US. subsidiaries mainlain an independent 
credit profile that is supported by the piimariiy regulaled nature of their undeilying cash fiws.'The aftirmabon 
also reliecis the expeclalion that the €.ON U.S. LLC viill maintain financial rnetrics :ha1 are consistent with its 

'ng a r i l l0 of retained cash fioui to debt of about i 5 %  

The credil anatysis of the U S. subsidiaries considers intercompany iunding supporl in the iorm a i  loans from 
Other subddiaries Of E. ON AG. Due 10 Lne mgnitude 01 on-going iniermmpany borrovtiny and the reliance 
upon credit ieciiilies extended from afiliates 01 €.ON AG. N e  ratings and outlook of the U.S. entities could be 
alfecled ifthe parent's senior unsecured ra!ins were to dedine lo a level that is equal to or belo* !he ratino of - " 
E ON U S .  LLC 

E.ON U S L1.C is headquartered in LourswtIe Kentucky 

New Yo* 
Richmd E. Donner 
Vice Presidenl . Senior Anatys: 
Corporate Finance Group 
Moody's inveslors Service 
JOURt+ALISTS: 212.553-0376 
SUBSCRIBERS: 212.553.1653 

CJ Copyrighl 20DE. Moody's Investors Service 
(together, "MOODYS). All rights reserved. 

Inc andlo: 'ils licensor$ including Moudy's Assurance Company. Inc 
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RESEARCH 
Summary: E.ON U S. LLC 

Credit Rating: BBB+/Slablel-- 

Rationale 
The ratings on E.0I.i U.S. LLC (E,ON U S )and its afiiiates are based primatily on the credit profile of 3s 
two operaling utilities in Kentucky and the company's focus on operating the futiy inlegated uliiities. with 
implicit support for Credil quaiit>, from E ON U.S.'s iiltirnate parent. E ON AG (AA-iWatcli NegIA-I+). 
factored into the analysis E.ON has prominently expressed its support for E.ON I.J.S. and its intent to 
maintain its U S .  presence. 

y's business profile IS raled '6' (saitsfac!ory). and its financial risk profile is considered 
Utility business prolilss are categorized from '1' (excellent) to 'Io' (vulnerable)). 

e company's salisfzctory business profile is supported by totwisk, regulated, and linancialiy sound gas 
distribution and Electric operations, efficient generation facilities that allow for compeliiive rates. and a 
supportive regulatory environment. The company's electric operations benefit from a fuel adjustment. 
mechanism and an environmental cos! recovery-mechanism. while the company's smailer gas operations 
benefit from a wealher normalizalion-adjustment clause and a cost of gas cost adjustment-mechanism. 
Together, these mechanisms reduce exposure to environmenlal requiremenls, weather. and potential 
volatility in natural gas prices, all of which normally raise credit-related concerns. Some regulatory 
uncertainty is apparent in the Attorney General's challenge of Ihe 2004 rate decisions for:he E.ON U S  
ulilities. Standard B Poor's does not expect, and currenl ratings do not reflecl any disruption in the current 

s lor the utilities 

Unregulated operations. a large industrial cuslomer base, and coal-fired generation facilities that require 
large environmental expenditures detract from the business profile. E.ON U S  may significantly reduce lis 
unregulated operations if a prel i~ inary agreement to exit ils involvement with the Big Rivers Eleclric Corp 
in vdliich it leases and operates four power plants. 

Liquidity 
Standard 8 Poor's expects ccrisolidaled capital expetidilures to exceed cash flow from operations due to 
significant envi:onmental expenditures and contributions for the company's underfunded pension and other 
postretirement benefit obligations. The steady internal cash f!ow generated by E.ON U.S.'s reguiated 
operations will not be enough to meet these obiigations. thus creating a reliance on externai financing. 
Such funding is expected to be concentrated al  E.ON, which also can be expected to provide support in 
the case of short-term liquidity needs. (A cross-default clause in E.ON's credit facility protects E.ON U.S , 
as long as il is a"materia1 subsidiary.") Liquidity is augmented by E.ON. An E.ON-re!ated entity provides a 
$200 million credit facility to E.ON U.S.. !o ensure funding availability for its money pool (about $65 million 
was outstanding under this faciiily as of Sept. 30, 2005) 

Outlook 
'The stable outlook is based on continued operational and financial support from E ON and a corporate 
slrategy Ilia1 maintains a primarily iow-risk, uliiity-based business profiie. The ratings and outlook on E.ON 
US. and its subsidiaries are closely linked to E.ON. The importance of E ONs U S. operations io its group 
slrategy remains a key faclor in the relings on E 01.1 U S Any change in the parent's allltude toward its 
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U S holdings or Standard S Poor's perceptioa of Ihe pmnr 's  %~ppori ccu!d lead lo a ratings change 
Completion of the Big Rivers tensaction vrould lessen 11% company's exposure to irnreyuiated arJti?lilies 
and could lead to an improved business risk profile 2nd higher ralings 

Anaiyiic services provided by Standard 2. Pcor's Ratings Services (Ratings Senjices) are the result of 
separale aclivilies designed lo preserve the independence and objectivily or ratings opinions 'The credit 
ratings and obsavations contained herein are soleiy slalements of opinion and not stalemenis 0: iact or 
recammendations to purchase. hold. or sell any securities or makc any other investment decisions 
Accordingly, any user of :he information conlained herein should not rely on any credit rating or olher 
opinion contained herein in making an+ inilestment decision Ratings are based on informalion received by 
Ratings Services. Other divisions of Slandard E Po3r's may liave information lhs! is not available to 
Ratings Services. Slandard S Poor's has establistied policies and procedures to maintain the confideniiaiity 
of non-public information received during the eli i igs process 

Ratings Services receives compensation for its ratings Such compensation is normally pais either by the 
issuers of such securilies or lhird parties parlicipating in marketing the securities. While Standard d: POOI'S 
reserves the righl to disseminate the rating. it receives no payment for doing so. ercept ior subscriptions to 
ils publications Addilional informalion about our islings tees is avai'ahle i! 
iw.standardandpcors comiusralingsfess 



RESEARCH 
Summary: Louisville Gas & Electric Co. 

CreditRating: BBB+/Stable/NR 

Rationale 
Loulswille Gas 8 Electric Co. ILouIsviIIeI is a reaulated. vertica!tv illtearated DUblic utilitv that sells natural 

presence. 
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Analy?ic services provided by Standard & Poor's Ratings Services (Ratings Services) are the result of 
ssparate activities designed to preserve the ifidependence and objectivity of ratings opinions The credit 
ratings and observations contained herein are solely statements of opinion and no: statements of fact or 
recommendations to purchase. hold. or sell any securities or make any other investment decisions. 
Accordingly. any user of the information contained herein should no1 rely on any credit rating or other 
opinion contained herein in making any investment decision Ralings are based on information received by 
Ratings Services. Other divisions of Staiidard 8 Poofs may have iniormation that is not available to 
Ratings Services Standa:d & Poor's has established policies end procedures lo maintain the confidentialilV 
of non-public information received during the ralings process 

Ralings Services receives compeiisalion lor its ratings Such compensation is normally paid either by the 
issuers of such securities or third parties participating in markcling the securilies While Sbndaid 8 Poor's 
reserves the right to disseminate the rating. it receives no payment for doing so. except for subscriptions lo 
its publications Additional information about our ratings fees is avaitahle ai 
w;~~~.standardand~ocrs.comlcsratingstees 
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RESEARCH 

Louisville Gas & Electric Co. 
Publication durc: 16-Jcn-ZOO6 
Prlinery Credit Analyst! Todo h 5hilmeii. CFA. 7:ei': Y w :  [I) 212436-?6?6: 

Corporate Credit Rattnq 
BEB+lStable/NR 

Louisville Gas R Electric Co 
Sr secd debl 
Local currency 
Pfdstk 
Locsl currency 
E.ON AG 
Corporate Credit Ratinq 
S r u  debl 
CP 
Loce currencv 
CP 
Foreign currancv 
Powernen Ltd. 
Corporate Credit Ralinq 
S i  unsecd debt 
FOrdGn currency 
E.ON U.K. PLC 
Corporate Credit Ratliq 
Sr unsecd debt 
E.ON U.S. LLC 
Corporate Credit Ratinq 
Central Networks East PLC 
Corporate Credit Ralina 
E.ON US. Capital Corp 
Corporate Credit Ratinq 
Sr unsecd debt 
Local wrrencv 
Kentuckv Utilities Co. 
Corporate Credit Ratina 
Sr secd debt 

_. .- . _. . 
Powrrqen IEast  lilidlandsl Inveslmcnts 
CorDorale Crx! I Raiins 
Sr unsecd debt 
Poweraen Retail Ltd 
Corporate Crecit Ratina 

Corporate Credit Ratina History 
Sepl. 12. 2002 

A- 

BBE. 

AA-/Watch NeqlA-l+ 
AA-Mbtcli Neq 

IWatch NenA-l+ 

I.iR 

A-lSiablelA-2 

EBB+ 

A-IStableiA-2 
P. 

BBB+/Slable/-- 

A-ISta blelA-2 

BBE+lSlabielNR 

BBB 

EEE+lStablelA-2 

A 

A-2 

EBB. 

A-lStr?ble/-- 
A- 

A./Stab:e/A-Z 
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Aug 4.2003 
July 7 200-1 

Major Rating Factors 

Weaknesses: 
Dependence on overseas parent io: ca ita1 infusions and iiquidity: 
Environrnentr;l compliance. pension obfgations, and capital expenditures require capital infusions: 
mnri  %;e residue a i  ill-limed. non-ulilily inweslrnenls :ha1 DrodUCC negative cash ?!ow 

Rationale 
The rahngs On LOUiSYiile Gas E Electric CO C i e  based In the credit piOllie Of  parent E.ON U S .  LLC The E ON U S. ratings 
ietlect the credit characte~st lc~ of the IC" Operating utilities In Ken:ucky-.Louisvi!l% Gas E Electric and Keitucky Utilities 
Co.--and the compmf's focus on operating the fully integrated utii;ties, with impiidt supcort Io: credit waIi?y from E.OR 
U.S.'s uitimalc parent. E.ON i G  !AA..!lVatch Neg/h-li).  factunl into lhc an2iysis E Or4 + B L  proni~r)n:ly cx~reisel:  it5 
s ~ p p v i t  for E ON U S anc! lli int rnlm m m t r i n  its U.5. presence 

The Company'S businCs5 risk pronie 1s rated '6 (sotisFjctory). and its financeal risk Pmil le is consldercd intermeoiste (uriijr>, 
business risk prOSles arc COtCgOllZed fron, '1' (excellent) to 'lo' (vulnerable) ) 

The c0mpany's aatlsfalaiy Lusiness ikk piOn!e 15 Supported by 1 O W d 6 R I  regU12led. and Anancialiy Sound gas Cistribu:ian 
and electric weraiions; 
envimnment. Tnc comi!sny'i ~ I ~ d r k  o3ei€llons benefit from a fccl adjustmcnt m e r h a n m i  and ai; enviinnmE-n:si cost 
recovery mecharism. while the company's Imailrr gas o;laiauans bmefit from a wealher ncmaliri i t im adjusiment clause 
and a cost-of-gas cost ad'uilmen? mechanism. Tooether. t h s c  mechanisms reduce CXGOSUM t o  cnvironmcntzl 

ea: genmtlon fx! l i t les ilia a l l m ~  for c0mpeti:iYe rates; and a supPonive rsgulatwy 

L iqu id i ty  
Standard k Poor's expects cons@i8dated cepi:ei c>:pendi:uies to EXCECU cesh O w  !Tom OpErationi due to signiiicanl 
enviionmenlsl expend:turcn and COnlnbUtIons 101 ihe company's unecrfunded Penson and other Postrctir~ment benefit 
obligations. The steady internal cash flow genenled by i .Ox U.S.'s reguiated OperztioiiS vi2i not be enough to meet i h e r  
obligations,  IUS cieilti8ig a ieiiance On e m m a !  financmg, Such funding is ewccted lo be concentmted iit E.ON, which also 
can be expected to pro?!de wppon in the case of snort-term iiqu:dl*+ needs. ii cross.defaul: clause ih E.OWs credit tecility 
protects E.Oi4 U.S.. as ion5 2s il 15 3 "natciial su5a:dIeiy.") Llquidiw is augmented 5y $.ON. An E.CN rclaied en:ity proviccs 
a $200 million credit facility to E.ON U S,. to ensure funding availability for its money pooi 

Outlook 
The stable cutIooI: ! 5  b m d  on con:iouerl cicrziioaai a i d  fin0nC:Li SUGPort from E.ON and a ~or~or2:e Prmfegy that 
mi?in:ains a primaiiii' Ioli.-riik. uti?ir-b8scc Susineis r;sk prafiie The ra:ingr ~ n c  ~ ~ t i o o i i  an €.ON U 5 and ~ t s  suhl j tanes 
are rioscly linked l o  those on € .Oh The imPDmOCe Of E.O::'s U.5 OprTii l lDTE to It6 group strategy 12malns 2 key factor :n 
the ratings an E.ON L1.5. any cnon5c In the porcnt'5 altIlUdC toward Its U,S. noidinor: ci in Standard b Pow$ pciceplion of 
the parent's wppocc could lwd to a ratings change, Ccrnp!atino of the Big RIVCCS t&nsa'.iion W O U ! ~  lei5cn the tornpany'i 
exPCsure l o  Unrcybted  BCtlvitieS and mula lead t m  e.? Improved busincss risk ~ioriif and highcr ratinqs 

Accounting 

The financial starements of E.ON U 5 , 2 r e  proviced to Standard PA Poor's. contorrn to tI,S tFdP, and are audited by 
Fr!ieWaterhOUseCoOpeIrC LLC. The separate finencidl slalemcnts of the company's interests in threc Rrgcntlnc GJS ~il:,tics 
are no: pan of tha: 2ud:t. but do not rewesent 2 me:e:ia! Pert of either the everail iinoncial plctcrc of the camp,ny or i ts 
credit ProtIIc. With U.8 busines5 aCt iY i i y  consisting matn;y of ele:trtc utilily 0pera:lms. most of the  iinanCiEls are subject to 
rCFUialOw ecmunting under SFAS Nu 71 The Incentive to undetfske Cny sustained effort l o  a:ce!erate ;cuecues or defer 
expenses to boost earnings Is reduced with cost-of-service iegulatEd businesses, a5 doing so ivoii!d iiiainly sewe to jugiff 
lower fates in the futurc The company carrlei a small amovn: of TEgulatory assets on i t s  balance shec:. ua;ceuer. Socdi'm 
c0nsti:ute~ a siqnifiont proPDrti3n et l i l c  t o n i  .?sics of the comcany 35 d resuit of E ON'S F U ~ C ~ B E C  or E ON u 5 
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Analytic scIyiccs ProvidCd by Standard G Poor's Ratings Serviccs (Ratings Scwices) arc the result of separate 
octivitles dezigned to preserve tho independence and objectiwity of ratings oplitions. The credit ratings and 
observations contalned hemin are soieiy Statements o f  opinion and not Shtcmmts of fact or rccommcndations 
to purchase, itoid. OF sell any securities or makc any other investment decisions. Accordingly, uny user of the 
infoarmatton contilined herein should not rofy on any credit rating or other opinion contalned herein in making 
any investment dccislon. Ratings itre based an infnrmation received by Ratings SCNICCS. Other divirionr of 
Standard & P o d s  may h a v ~  information that i s  not availablc to  Ratings Services., Standard & Poor's has 
established politics and procedures to maintain thc confidentiality of non-public information receiwd during 
the ratings process. 

Ratings Services ~ECBIYCS compensation for i ts ratings. Such compensation is normally paid either by the issuers 
of such securities or thlrd partics participating i n  marketing the securities While Standard & P ~ O T ' S  re5cwes 
the r ight  t o  disseminate the rating, i t  receives no payment far doing so, CXCCnt for svbscriDtians to  its 
publications. Additional information about our ratings fees is avallabie a t  
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Standard & Poor's expects consolidated capital eXpendittJreS to exceed cash flow from operations due to 
significant environmental expenditures and contributions to the company's underfunded pension and other 
postretirement benefit obligations The steady internal cash flow generated by E ON i.i S 's regirlated 
operations will not be enough to meet these obligations, thus creating a reliance on external financing Such 
funding is expected to be concentrated at E ON, which should also provide support in the case of short-term 
liquidity needs (A cross-default clause in E ON'S credit facility protects E ON U S , as long as it is a material 
subsidiary ) Liquidity is augmented by E ON An E ON-related entity provides a $200 million credit facility to E 
ON IJ S , to ensure funding availability for its money pool 

Outlook __ 
The stable outlook is based on continued operational and financial support from E ON and a corporate 
strategy that maintains a primarily low-risk, utility-based business risk profile 'The ratings on and oiitlook lor E 
ON U S and its subsidiaries are closely linked to those on E ON The importance of E ON'S i J  S operations 
to its group strategy remains a key factor in the ratings on E ON 11.S Any change in the parent's attitude 
toward its U S holdings or in Standard & Poor's perception of the parent's support could lead to a rating 
change Completion of the Big Rivers transaction would lessen the company's exposure to unregulated 
activities and could lead to an improved business risk profile and higher ratings 

Analytic services provided by Standard 8 Poor's Ratings Services (Ratings Services) are the resiilt of separate activities designed 
to preserve the independence and objectivity of ratings opinions The credit ratings and observations contained herein are solely 
statements of opinion and not statements of fact or recommendations to purchase hold, or sell any securities or make any other 
investment decisions Accordingly, any user of the information contained herein should not rely on any credit rating or other 
opinion contained herein in making any investment decision Ratings are based on information received by Ratings Services 
Other divisions of Standard & Poor's may have information that is not available to Ratings Services Standard .8 Poofs has 
established policies and procedures to maintain the confidentiality of non-public information received during the ratings process 

Ratings Services receives Compensation for its ratings Such compensalion is normally paid either by the issuers of such 
securities or third parties participating in marketing the securities While Standard & Poor's reserves the right to disseminate the 
rating, it receives no payment for doing so. except for subscriptions to its publications Additionai information about our ratings 
fees is available at VAVW standardandpoors com/usratings(ees 



RESEARCH 

Summary: 

Louisville Gas 86 Electric Co. 
Publication date: 05-Jan.2007 
Primary Credit Analyst, 

Secondary Credit Analyst: 

Todd A Shipman CFA New York (1) 212-438-7676 
!odd-shipman@slandardandpoors corn 
Brian Kahn, New York, 
brian-kahn@standardandpoors com 

Credit Rating: BBB+/StablelNR 

Rationale 
The ratings on Louisville Gas & Electric Co are based on the credit profile of parent E ON lJ S LLC The E 
ON 11 S ratings reflect the credit characteristics of the two operating utilities in Kentucky, Louisville Gas 8 
Electric and Kentucky Utilities Co , and the company's focus on operating the fully integrated utilities, with 
implicit support for credit quality from E ON LJ S ' ultimate parent, E ON AG (AA-lWatch NegIA-I+), factored 
into the analysis E ON has prominently expressed its support for E ON U S and its intent to maintain its LJ S 
oresence 

E ON LI S 's biJSineSS risk profile is rated '6' (satisfactory). and its financial risk profile is considered 
intermediate (Utility bilsiness risk profiles are categorized from '1' (excellent) to ' 1  0' (vulnerable) ) 

The company's satisfactory business risk profile is supported by low-risk, regulated. and financially sound gas 
distribution and electric operations, efficient generation facilities that allow for competitive rates, and a 
supportive regulatory environment The company's electric operations benefit from a fuel adjustment 
mechanism and an environmenial cost recovery mechanism, while the company's smaller gas operations 
benefit from a weather normalization adjustment clause and a cost-of..gas cost adjustment mechanism 
'Together. these mechanisms reduce exposure to environmentai requirements. weather. and potenliai 
volatility in natural gas prices, all of which normally raise credit-related concerns 

Unregulated operations, a large industrial customer base, and coal-fired generation facilities that require large 
environmental expenditures detract from the business risk profiie E ON U S may significantly reduce its 
unregulated operations if a preliminary agreement to exit its involvement with Big Rivers Electric Corp is 
finalized It is anticipated that Big Rivers will obtain control of its plants in September 2007 Currently, E ON LJ 
S leases and operates four of Big River's power plants 

Liquidity 
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Standard & Poor's expects consoiidated capital expenditures to exceed cash flow from operalions due to 
significant environmental expenditiJieS and contributions to the company's underfunded pension and other 
postretirement benefit obligations The steady internal cash flow generated by E O N  U S 's regulated 
operations will not be enough to meet these obligations, thus creating a reliance o n  external financing Such 
funding is expected to be concentrated at E ON. which should also provide support in the case of short-term 
liquidity needs (A cross-default clause in E ON'S credit facility protects E ON U S , a s  long as it is a material 
subsidiary ) Liquidity is augmented by E ON An E ON-related entity provides a $200 million credit facility to E 
O N  tJ S , to ensure funding availability for its money pool 

Outlook 
The stable OiJtlOOk is based on continued operational and financial siipport from E ON and a corporate 
strategy that maintains a primarily low-risk, utility-based business risk profile The ratings on and outlook for E 
ON L1.S and its subsidiaries are closely linked lo those o n  E ON The importance of E ON'S tJ S operations 
to its group strategy remains a key factor in the ratings on E ON U S Any change in the parent's altil l lde 
toward its U S holdings or in Standard & Poor's perception of the parent's support could lead to a rating 
change Completion of the Big Rivers transaction would lessen the company's exposure to unregulated 
activities and could lead to a n  improved business risk profile and higher ratings 

Anaiylic services provided by Standard & Poor's Ratings Services (Ratings Services) are the result of separale activities designed 
to preserve the independence and objectivity of ratings opinions The credit ratings and observations contained herein are solely 
statements of opinion and not statements of fact or recommendations to purchase, hold, or sei1 any securities or make any other 
investment decisions. Accordingly, any user of the information contained herein should not rely on any credit raling or other 
opinion contained herein in making any investment decision Ratings are based on information received by Ratings Services 
Other divisions of Standard & Poor's may have information that is not available to Ratings Services Standard 8 Poor's has 
established policies and procedures to mainlain Ihe confidentiality of non-public information received during the ralings process 

Ralings Services receives compensation for its ralings Such compensation is normally paid either by Ihe issuers of such 
Securities or lhird parties participaling in marketing the securities While Standard 8 Poor's reserves the right to disseminate the 
rating. it receives no payment for doing so. except for subscriptions to its publications Additional informalion abou: our ratings 
fees is available at www slandardandpoors comiusratingsfees 
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Global Credit Research 
Issuer Comment 

5 APR 2007 

1ssu8r Comment: E ON U S LLC 

Moody's co,nment~ on E.DN U S  LLC.a.nd its.subs!dlvri?s . , . . . . . . . . . . . . . . .  

Ralingj and E ON U S Capital Corp (A3 sen1101 Unsecured debt) 

The ratings for E ON L I S  LLC and 21s subsidiaries retlect the substantial degree lo which they maintain an 
independent ciedi: profile :hat 1s supported by the primarily regulated nature of their underlying cash news 
Specifically, Core financial metrics (incorporating Moody's standard analytical adjustments) remain oosilioned 
wllhin the ranges oullincd in our Rating Methodology lor A-rated utili:ies with medium business risk profiles 
LGEEs ratio of FFO lo deb: and FFO interest coverage were approximalely 24% and 6 limes lor the twelve 
months ended December 31 2005 KU's credit metrIcs lor Ihe same period were slightly stiongcr i j t  
aopioximatety 26':C a i d  grealer than I hmes respectively 

The credit analysis of E ON U S LLC and 1:s subsldiaiies ai50 considers Inter-company funding suppon in the 
form 01 loans from other subsidiaries of E ON AC-, Dua :o Ihe magnitude of on-going inter-company funding lhe 
nlings and oullook of the U S enlilies could be aliected if E ON A G s  senior unsecured raling were to be 
downgraded funher from '1s Current A2 level 

The raling outtooi: fo: E ON AG E ON t i  S LLC LG8E. KU and E ON ti S Capilal Corp is stabe 

E ON t i  S ILLC is headquartered in Louisville. Kentucky 

Contacts 
Scott SolomoniNevi Yoth 
Richard E. DonneriNew York 
Michael RoivanlNew York 
William L HessiNew Yolk 

Phone 
201-915.5764 
2 12-553.7226 
2 12-553465 
2 12-553-3837 

. . .. .. . . .  
f3 Copyrighl 2007, Moody's Investors Sewice Inc and/or its ticensors including Moody's Assurance Cbhpany: k 
(logether "MOODY'S') All rights r e s w e d  



Credit Opinion: Louisville Gas 8 Electric Company 

Louwt i le  Gas B Electric Company 

Lou!swlle Kenlucky, Uniled Slales 

Ratings 

Category 
Outlook 
Issuer Rating 
Ull Parent E ON AG 
Outlook 
BKd Si tinsec Bank Credit idiili:y Doni Cdii  
Senior Unsecured MTN .Don Curr 
Commercial Paper -Dom Cur< 
Parent. E ON U S LLC 
Outlook 
Issuer Rating 

Contacts 

Analyst 
Scott SolomoniNeiv Yoih 
Richard E DonnerlNew York 
William L HesslNew Yo'k 

Opinion 

Company Profile 

Global Credit Research 
Credit Opinion 

10 JdL 2 0 0 i  

Moody's Rating 
Stable 

A2 

Stabie 
A2 
A2 
P 4 

Stable 
A3 

Phone 
12125531653 

Louisville Gas and Electric Company (LG8E) is a regulated public utilily lnat supplies natural gas to appioximately 
324.000 cvstomers and eleclriclly to approxinately 398.000 customers !n Louisville and adjacent areas in 
Kerrtucky LGBE's coa1-f.red electric generating ptan!s produce most 01 LG8E's electricity 

LG8E is a wholly-owned subsidiary of E ON U S. LLC (A3 Issuer Rating) E.ON U S. is an indirect viholly-oi*,ned 
subsidiary of E ON AG (A2 Senior unsecured) LG8Es affit!ate Kentucky Utllilies (KU. A2 Issuer iiating) is a 
regulated public utility ai50 operating in Kentucky Although LG8E and KU are separate legal en1,ttes. they are 
operated as a single fully ,r:teyaled system and piovide the majority 01 the consolidated earnings and Cash ftow of 
E O N U S  

Rating Rationale 

LGBEs A2 Issuer Rating is based on lhe utility's slrong flcancial  profile^ favorable cost posllions and balanced 
regulatory environments Core financial melrics [incorporaling Moody's standard analylical adjustments) rema:n 
positioned within the ranges oullined in our Rating lvlelnodology for A.rated utilities with medium business risk 
profiles. Speafically. LGBEs ratio of FFO to debt and FFO interest coverage for the twelve months ended 
December 31 2006 were approximately 24?h and greater than 6 limes respectiveiy 

LG8E has an environmental cost recovery mechanism in its electric rates that aliow for the timely recovery of  
environmental costs required to meel federal and state stalutes This is important g:ven that LG8E and KU expect 
their combined near-term environmental capitai spending to exceed S1 billion Ihrough 2009 The utility also 
Denelits from a fuel adlustment clause that eliminates suppiy cost volatility 

The ciedil analysis of LGBE also considers intercompany funding support in lhe form of loans from other 
subsidiaiies of €.ON AG. Due lo the magntlude of on-going inleicompany funding Ihe iatings and out(Iook of LG8E 
could be affected i l  E ON A& senior unsecured rating were to be downgraded lrom its current level 

The chailenges ahead for LG8E include supporting the level of demand in iis sewice lcmlory and maintainlng an 
adequate reserve margin To that end. it nas begun Construction of a 750-megawall coa!.fired generaling staiion 01 



wr.$ch KiJ  and LGGE o w  -rd':.,ded 60 i j i ;  and 14 25% interes:s respectire'y The remaining 25% Inteies: is 
o m e d  by reg!onal rnun;opal povm enliiies T ~ B  gci'eralino sial~or is exDrcie0 to begin Commercia: Ooeration ~n 
2010 at a total cost :o l(b and LGGE o i  appmx:mately S O 0  mr!ltoz 

Rating Outlook 

i n s  stable ia:ing outlook ietiects Moody s C X ~ E C ~ ~ ! . O ~  that LGSE 

What Could Change the Rating. Up 

In IBght of LGBE s sizeable expenditure program lhmiled prospects exist lor the rating to be upgraded over Ihe ncx! 
scveral years Longer-term, core financial metrics rvoJ;d need to improw considerably. such as FFO to deot 
greaier tnan 354% lor Moodyk to consider an upgrade 

What Could Change the Rating -Down 

Moody's would consider a rating downgrade i I  E ON AG s se1?!0, unsecured rating was downgraded from 11s 
current level or significant changes were made to LGBE's environmental cost recovery mechanism 

0 Copyright 2007, Moody's Investors S e ~ i c c  tnc andici its licensors including Moody's Assurance Company i n i  
(together. "MOODY'S') All fights reserved 

cortinue to shov; stior5 tdndamentats 
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Moody% lnwootors Servico 

Global Credit Research 
Rating Action 

a MAY 2007 

Moody's downgrades four Louisville Gas and Eiectric issues due to release of security 

$120 million of debt securit ies affected 

NervYork. May 06. 2007 .. Moody's Investors Scrvice dwngraded four tax-exempt debt issues of Louisville Gas 
and Eleclric Company (LGSE: A2 Issuer Rating) to A2 from A l .  The four issues are: Trimble County Pollution 
Conlrol Revenue Bonds, S27.500.OGO 2CO1 Series A due 2025 and $35,000,000 2001 Series B due 2027 and 
JeHerson County Pollution Conlrol Revenue Bonds, 522,500,000 2001 Series k due 2026 and S35.000.000 2001 
Series B due 2027 LGBE is the obligor under each ol lnese issues LG&E's A2 Issuer Rating remains urchanged 
The rating outlook is siable 

The downgrade o i  these securilies vias triggered by b e  terminalion of LGfiE's mortgage indenlure daled 1949 and 
it's associated supplemenlal indentures Specifically. all four issues have "iall-away" collateral provisions that are 
triggered upon termination ol ihe mortgage indeniure. In lighl of the terminalion of the mortgage indenlure these 
four issues we now senior unsecured obligalions of LGfiE and their ralings have been adjusted accordingly. 

Separately. Moody's do':mgr2ded lhe underiying ra:ing for several LGfiE Pcllution Conlrol Re'ienues Bords 10 P.2 
from A l .  The repayment obligations Tor lhese Poliution Control Revenue Bonds remain guaranteed by third-party 
financial guarantors and the bonds ccnlinue to be raled Aaa, 

Louisville Gas and Electric IS a viholiyowned subsidiary of E ON U S LLC It is headquartered in Louisville, 
Kenlucky. 

Nevi York 
William L. Hess 
Managing Director 
Corporale Finance Group 
Moody's lnveslors Service 
JOURNALISTS: 212-553-0376 
SUBSCRIBERS: 242-553- iG53 

New York 
Scott Solomon 
Ass1 Vice Presidenl- Analyst 
Corporate Finance Group 
Moody's lnveslors Sen4ce 
JOURNALISTS: 212.553-037cj 
SUBSCRIBERS: 212-553-1653 

@ Copyright 2007. lvloody's lnves:ois Service. Inc. a d l o r  its licerlsors including Moody's Assurai'xe Company. tric 
(togaher. "MOODY'S) All rishts resered 
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Credit Ooinion: Louisville Gas 6 Electric Company 

Ratings 

Category 
OUtIOOi 
Issuer Raling 
UIt Parent: E,ON AG 
Outlook 

Senior Unsecured MTN -Dom Cur: 
Bkd S i  Jnset  BBIM Crcd!: PSCil i ly ..OGm CU:; 

Commercial Paper -Dam CJrr 
Parent. E ON U S LLC 
Outlook 
Issuer Rating 

Contacts 

Analyst 
Sco:: SolomonlNew YarK 
Richard E OonneriNevi Yofx 
William L HesslNew Yorn 

Opinion 

Company Profile 

Global Credit Research 
Credit Opinion 

13 JUL 2007 

Stable 
A? 
A2 

P-1 

Stable 
A3 

Phone 
1 2 1 2  553 1653 



whicn iKU a i d  LG8E own u n d d e d  60 75% and 1.9 25% interes:~ respect:ve;y The remamng 25'?YC !pierest is 
owned ny reg!onal mun!ciPat po\ve'cntilies lhe generating stalior 1s eipec!ed :o began comrneiciai operalior T 

2010 a i  a lotat cos: :o K U  and L G E  01 approximalety 5900 miition 

Raling Outlook 

?he stable laling outlooi ietietts Moody 5 Pxpectati0:I Iha: LG8E ,viii continue !o show siron& lundarnontais 

What Could Change the Rating I Up 

In light of LG8E's smable expenditure Program ihrniled prospects em: (or the iaftng lo be upgraded over the next 
Several years Longer-!errn. core financial metrlcs woiiid need lo impiove cons,deiably S J C ~  as FFO io debt 
greater than 354.6. for IMaody's to consider an upgrade 

What Could Change the Rating. Down 

Moody's would consider a rating downgrade if E ON AG s seni3r unsecured rating was downgraded liorn its 
cuirenl ievet or SignlOcant changes Were made to LGSEs cnvironrnenfal cost recovery mechanism 

Q Copyright 2007. Moody's Investors SeNice Inc andlor its licensors including Moody's Assurance Company. Inc 
(together. "MOODY'S) All rights reserved. 
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Summary: 

L.ouisville Gas & Electric Co. 
Credil Rating: CBBi./StableiNR 
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Credit Opinion: Louicvillo Gar & Eicclric Company 

LouiGvilio Gar. & Elschic Company 

Ratlng; 

cwww 
Ouliook 
1scuzr Raiing 
UI! Pamnk E.ON AG 

Mwdy's Rating 
Stable 

Az 

Stable 
Al. 
A2 
P- 1 

Stable ~ 

A3 

Phon0 
201.915.S7M 
212 553,3837 

Opinion 

Company Profile 

LouisVii!c Gas end ElecMc Company (LGSE) is a iaguiatod pub!ic uWy that supplies na lml  gas to appmuimatoly 
320,000 ustomeis on6 OIGGMC,V to ap?rorimatcly 301,000 N S t D m r a  in Loulsvllle and ndjaceitareas ih 
Kentucky. LGaE'c coel-fired elect~ic generating pbnb produos mos: of LG&Es electriciV. 

L G F  i5 a vinoliy-ovmed Suh6idiaiy of E.ON U,S. LLC (A3 Issuer Rating. EON U.S. is an indirectwhc1lpo:~mcd 
subsidiary of E.ON AC; {A2 ~ e n i ? r  unacccred). L G E s  sfiiimle Kaniucky Ulilitiss (KU: A2 issucr Rating), is e 
regulated pubic uUll!y dso oper,l!ng LI Ksnturiky. Nilhough LG&E acd I<U are Separate Iega! entilies. they am 
operated 8% a slngle. iui!y 1nlegra:od 6yclam end pmvide !he majo6ty 01 lhe wnsolidoted eaininac and cash Ilvw of 
E.ON US. 

For the tvievie msnths endsd DccemSer 31.2W7. !.=&E reported apprax!tnateiy S1 3 hilion in mvenue and 5 3 ~ 3  
miion ~ : B S ~ B I S .  





Summarv: 
Louisville Gas & Electric CO. 

Rnrionale 

Oiitlook 



Summarv: 

Louisville Gas 8c Electric Go. 
Credit Raring: EiiEi!SiaL.l?i'W 

Outlook 
T h c  6:3h[c oudooli on E O N  U S ,  is bascd on conriiiucd scppiirt from E. ON sad a cr i rpo im stnrcgy tl iar r ~ i a i i i t o i n s  

a primarily low-risk. utiliiphascd business risk profile T i c  w i n g s  and ourlouk mi E OS i JS  m d  i ts  iubsld:nilcs 









LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 86 

Responding Witness: S. Bradford Rives 

Q-86 Please provide copies of all correspondence between LG&E and any of the three 
major bond rating agencies (S&P, Moody’s, and Fitch) from January 1, 2006 to 
the present These include copies of letters, reports, presentations, emails, and 
notes from telephone conversations 

LG&E is providing the following requested information on CD: SEC Form 10-K 
for period ending December 3 1, 2005, SEC Form 10-Q for period ending March 
31, 2006, and unaudited financial statements as of June 30, 2007 and June 30, 
2008 Additional financial statements provided to the rating agencies for the 
requested time periods were previously provided as part of the filing requirements 
in this case. Portions of the information have been redacted and are being filed 
pursuant to a Petition for Confidential Protection 

A-86 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 87 

Responding Witness: S. Bradford Rives /Valerie L. Scott 

4-87, Please provide the breakdown in the expected return on pension plan assets. 
Specifically, please provide the expected return on different assets classes (bonds, 
IJS stocks, international stocks, etc) used in determining the expected return on 
plan assets. Please provide all associated source documents and work papers. 

A-87. 
Expected Return on Pension Assets 

Asset Class Iarqet Allocation Exwcted Return' Weiqhted Avq. Return 
US Equity 45 0% 9 70% 4 37% 
Non-US Equity 15.0% 9 80% 147% 
Fixed Income 40.0% 5 34% 2.13% 
Total 100 0% 7 97% 

The 8 25% Expected Return on Pension Plan Assets was based on the weighted average return 
calculated above and discussions with the pension actuary (Mercer). Mercer's research of 10- 
K s  of other companies found the median return used by companies was 8 33% 

* Furfher Delail providing fhe expecled relum on differenl assefs classes (bonds. US slocks. inlemational slocks. e l c )  
can be found in fhe allached document Mercer lnveslrnenf Consulling, Inc.. "Oclober 2007 Capilal Markef Oullook" 







N' 

C 

, I ! 4 c w" 0
 

3
 

L
 

P
 

x
 
0
 
0
 

F
i 

r; ti 









c
.
 

W
 

N
 
0
 

N
 

b
 
0
 

0
 

ln 
c? m L 

F 0 N x a, 
z
 - a, 

fi L - 0 - m c .- n 0" r.
 

0
 
0
 

N
 

a, 

0
 

L
 

n
 
I
 

0
 
0
 





0
 

a, 
m

 

I
 

2 m
- 
C
 

0
 

Q
 

0
 

.- I
 

2
 

111 
D
-
 

a, 

L
 

0
 

E! 111 
m

 
m m a, 
u
 

X' r 

>
 

'x F a, 



;? c9 
..- 

0
0

0
0

0
0

 



v
 C
 

m 
-
 

m L
 

E 0
 

;r C C
 

a, 

0
 

2
 
c
 

Lo 
C

 
a, 
c
 

0
 

I
 

i? 
0
 

u 0
 

E
 

0
 
f
 

0
 

0
 

a, 
0
)
 

3
 

0
 

m >
 

- L 

c
 

2 m 0
, 

0
, 

0
1
 

m P 

EL 0 
0
 

I... 



E
 

i; 
a, 

0
 

Y
 

5 .- 3 fn 

J
 

E 
c
 

2 U a, 0 0) P
 

x 
W

 

c
 

u) 
a, 
C

I 

I?
 

0
)
 

a, 
c
 

P
 

P! L
 

c
 

Lo 

a, 
c
 

Is) 
G z P 

.- m 3
 

U
 

Is) 
a, 
m 0

 

c m 

.... 11. 
.- .... m

 
E! 0, 
z
 

2
 

P! 3
 

u
)
 

m 
t- 
5

 
0
 

m
 

- a, I] aJ a 
E

 

3 a, 
r: E

 
2 
L

 





m W
 

V
I 

c
 

m 
w

 
d
 

I
 

m
 m
 

E
 

.- ..-. 
- 

C
 

V
I 
C
 

m Q
 

0
 

6 w 2 a
 m 3
 

C
 

- - 'D
. 









il 



d c 3 
L

 

m 





VI 
0
 
0
 

0
 

.
_
I
 

_
. 

rc
 
2
 a
 

i! tta 
*
 0
 

e
 c m 4t VI 

2 

a
 

u
)
 

s 7J 
C

 
m 

U
 

a, 
0
 

a, 
a. 
x 
w

 

c
 





c
 

0
 
c
 

E
 











- m K 0
 

z 

"- E
 





I 



t. r
:
 







I ln 8
 
0
 

m 
.- I
 

_
. 

2 L 0 
0
 









U
 

C
 

0
 

R
 



h
 I 

s 
-
0
 

h
l 



c 

(1
 

W
 
0
 
0
 

N
 





m
 

a, 
n
 

0
 

-G
 

a, 
U

 
K

 
w 
+.. E. 
- 0

 
K

 
il 
r
 

0
 

e
 

2 2
 
c
 

t- w m
 

c
 

m 
8

 
u 0
 

u a, 1
 

m
 

c
 

.
.

d 3
 

2
 

m 
U
 

K
 

m 

0
 

0
 

N
 

I<
 



>
 

P
 




