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Ms. Stephanie L. Stumbo
Executive Director

Kentucky Public Service Commission H EQ E QVE D

211 Sower Boulevard
Frankfort, Kentucky 40601 SEP 11 2008

PUBLIC SERVICE
COMMISSION

September 11, 2008

RE: Application of Louisville Gas and Electric Company for an Adjustment
of Electric and Gas Base Rates — Case No. 2008-00252
and
Application of Louisville Gas and Electric Company to file
Depreciation Study — Case No. 2007-00564

Dear Ms. Stumbo:

Please find enclosed and accept for filing the Supplemental Response of

Louisville Gas and Electric Company to Question No. 26(a}(8) of the
Commission Staff’s First Set of Data Requests dated July 16, 2008, in the
above-referenced matters.

Also, enclosed are an original and ten (10) copies of a Petition for Confidential
Protection regarding the contens of this Supplemental Response of Louisville
(Gas and Electric Company to Question No. 26(a)(8).

Should you have any questions regarding the enclosed, please contact me at
your converience.

Sincerely,

.

Robert M. Conroy

/1

Louisville Gas and

Electric Company

State Regulation and Rates
220 West Main Street

PO Box 32010

Louisville, Kentucky 40232
WWW.eon-us.com

Robert M. Conroy

Director

T 502-627-3324

F 502-627-3213
robert.conroy@eoti-us com



VERIFICATION

STATE OF KENTUCKY )
) SS:
COUNTY OF JEFFERSON )

The undersigned, Valerie L. Scott, being duly sworn, deposes and says that she is
the Controller, for Louisville Gas and Electric Company, that she has personal knowledge
of the matters set forth in the responses for which she is identified as the witness, and the

answers contained therein are true and correct to the best of her information, knowledge

Valeric B /&ﬁ

VALERIE L. SCOTT

and belief.

Subscribed and sworn to before me, a Notary Public in and before said County

and State, this_//%} _ day of September, 2008,

S\ 4., (span
Notary Piollc 97

My Commission Expires:

ﬂﬂ%ﬂ/%"&'] a/ Qﬁ/f)
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LOUISVILLE GAS AND ELECTRIC COMPANY
CASE NO. 2008-00252

Response to First Data Request of Commission Staff
Dated July 16, 2008

Question No. 26

Responding Witness: Valerie L. Scott

(3-26. Provide the following tax data for the test year for total company:
a. Income taxes:

(1) Federal operating income taxes deferred — accelerated tax depreciation.

(2) Federal operating income taxes deferred — other (explain).

(3) Federal income taxes — operating.

(4) Income credits resulting from prior deferrals of federal income taxes.

(5) Investment tax credit net.
(i) Investment credit realized.
(i1) Investment credit amortized — Pre-Revenue Act of 1971.
(iii)Investment credit amortized — Revenue Act of 1971.

(6) The information in ltem 23(a)(1-4) for state income taxes.

(7) A reconciliation of book to taxable income as shown in Format 23(a}(7)
and a calculation of the book federal and state income tax expense for the

test year using book taxable income as the starting point.

(8) A copy of federal and state income tax returns for the taxable year ended
during the test year, including supporting schedules.

(9) A schedule of franchise fees paid to cities, towns, or municipalities during
the test year, including the basis of these fees.

b. An analysis of Kentucky other operating taxes as shown in Format 23b.
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A-26. a. Income Taxes:

(1) Federal operating income taxes deferred — accelerated tax depreciation:

Account 410101 $21,382,794

Account 411101 ($20,397.452)

Total $985,342
(2) Federal operating income taxes deferred — other:

Account 410101 $9,785,281

Account 411101 ($2.675.050)
Total $7,110,231

The $7,110,231 represents taxes on all temporary differences other than
depreciation-related items (e.g employee benefits differences, regulatory
adjustments, cash basis adjustments, etc.).

(3) Federal income taxes — operating:  Account 409101  $32,975,343

(4) Income credits:

From A-26 (a)(1) above Account 411101  ($20,397,452)
From A-26 (a)(2) above Account 411101 (32,675,050}
Total ($23,072,502)

(5) Investment tax credit:

(i} Realized: $7,679,626
(i1) Amortized — Pre-Revenue Act of 1971: ($219)
(iii) Amortized — Revenue Act of 1971: ($3,931,393)
(6) State operating income taxes deferred ~ accelerated tax depreciation:

Account 410102 $4,641,407
Account 411102 ($4.202.662)
Total $438,745
State operating income taxes deferred — other:

Account 410102 $1,994,779
Account 411102 ($1,175.570)
Total $819,209

The $819,209 represents taxes on all temporary differences other than
depreciation-related items (e.g. employee benefits differences, regulatory
adjustments, cash basis adjustments, etc.).
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State income taxes - operating: Account 409102 $6,784,324

State Income Credits:

From state “depreciation” above Account 411102  ($4,202,662)

From state “other” above Account 411102 ($1,175.570)

Total ($5,378,232)

(7) See attached.

(8) The 2007 federal and state income tax returns are in the process of
being prepared. E.ON U.S. Investments Corp. will file iis
consolidated federal return with the Internal Revenue Service prior
to the September 15, 2008 filing deadline and will file its state
returns with the appropriate state revenue departments prior to the
October 15, 2008 filing deadlines. Returns for LG&E will be
provided to the Commission at that time through a supplemental
data response and pursuant to a petition for confidential protection.

(9 City of Radcliff - $65,936. This pass-through gas franchise

consists of 3% billed to all non-industrial customers by LG&E and
then remitted to the City of Radcliff by LG&E.

City of West Point - $25,039. These pass-through electric and gas
franchises consist of 3% billed to all non-industrial customers by
LG&E and then remitted to the City of West Point by LG&E.

City of Muldraugh - $26,526. These pass-through electric and gas
franchises consist of 3% billed to all non-industrial customers by
LG&E and then remitted to the City of Muldraugh by LG&E.

City of Louisville - $528,489. Basis is the annual gas franchise fee
payment per the 1998 gas franchise agreement between the City of
Louisville and LG&E. This is not a pass-through franchise and is
booked as an expense.

b. See attached.
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COMMONWEALTH OF KENTUCKY O ICE
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

APPLICATION OF KENTUCKY
UTILITIES COMPANY FOR AN
ADJUSTMENT OF BASE RATES

CASE NO. 2008-00251

e’ v’ v’

In the Matter of:

APPLICATION OF KENTUCKY
UTILITIES COMPANY TO FILE
DEPRECIATION STUDY

CASE NO. 2007-00565

g

In the Matter of:

AN ADJUSTMENT OF THE ELECTRIC)

AND GAS RATES, TERMS AND ) CASE NO. 2008-00252
CONDITIONS OF LOUISVILLE GAS )
AND ELECTRIC COMPANY )

In the Matter of:

APPLICATION OF LOUISVILLE GAS )
AND ELECTRIC COMPANY TO FILE ) CASE NO. 2007-00564
DEPRECIATION STUDY )

JOINT PETITION OF KENTUCKY UTILITIES COMPANY
AND LOUISVILLE GAS AND ELECTRIC COMPANY
FOR CONFIDENTIAL PROTECTION FOR RESPONSES
TO CERTAIN DATA REQUESTS OF THE COMMISSION STAFFE

Kentucky Utilities Company (“KU™) and Louisville Gas and Electric Company
(“LG&E™) (collectively “Applicants™) hereby petition the Kentucky Public Service Commission
(“Commission”) pursuant to 807 KAR 5:001, Section 7, and KRS 61.878(1)(k) to grant
confidential protection for the items described herein, which the Applicants seek to provide as

supplemental responses to First Request of Commission Staff to KU No. 26(a)(8) and First



Request of Commission Staff to LG&E No. 26(a)(8) (“Commission Staff DRs™). In support of
this Petition, the Applicants state as follows:

1. The Commission Staff DRs asked the Applicants to provide a copy of their
federal and state income tax returns for the taxable year ended during the test year, including
supporting schedules. In their responses to the Commission Staff DRs, the Applicants stated that
their 2007 federal and state income tax returns were being prepared for filing by September 15,
2008 (federal), and October 15, 2008 (state). The Applicants are now providing their federal
income tax returns through supplemental responses to the Commission Staff DRs. (The
Applicants anticipate filing additional supplemental responses to provide their state income tax
returns in approximately one month.)

2. The Commission Staff DRs ask the Applicants to provide federal income tax
returns and supporting schedules for 2007. These tax-related documents and information merit
confidential protection. KRS 61.878(1)(k) exempts from public disclosure “all public records or
information the disclosure of which is prohibited by federal law or regulation.” Under 26
U.S.C.A. § 6103(a), state officials are prohibited from publicly disclosing any federal income tax
return or its contents., Therefore, the Applicants’ federal income tax returns and supporting
schedules fall within the exemption provided by KRS 61.878(1)(k) and are exempt from
disclosure.

3. if the Commission disagrees with this request for confidential protection, it must
hold an evidentiary hearing (a) to protect the Applicants’ due process rights and (b) to supply the
Commission with a complete record to enable it to reach a decision with regard to this matter.

Utility Regulatory Commission v. Kentucky Water Service Company. Inc., Ky. App., 642

S.W.2d 591, 592-94 (1982).



4, The Applicants will disclose the confidential information, pursuant to a protective
agreement, to intervenors and others with a legitimate interest in this information and as required
by the Commission. In accordance with the provisions of 807 KAR 5:001 Section 7, the
Applicants herewith file with the Commission one copy of the above-discussed responses with
the confidential information highlighted and ten (10) copies of its response without the
confidential information.

WHEREFORE, Kentucky Utilities Company and Louisville Gas and Electric Company
respectfully request that the Commission grant confidential protection for the information at
issue, or in the alternative, schedule an evidentiary hearing on all factual issues while

maintaining the confidentiality of the information pending the outcome of the hearing.
Dated: September 11, 2008 Respectfully submitted,

N, e Z=

Kendrick R. Riggs

W. Duncan Crosby II1

Stoll Keenon Ogden PLLC

2000 PNC Plaza

500 West Jefferson Street
Louisville, Kentucky 40202-2828
Telephone: (502) 333-6000

Allyson K. Sturgeon

Senior Corporate Attorney
E.ON US.LLC

220 West Main Street
Louisville, Kentucky 40202
Telephone: (502) 627-2088

Counsel for Kentucky Utilities Company and
Louisville Gas and Electric Company



CERTIFICATE OF SERVICE

I hereby certify that a true copy of the foregoing Joint Petition for Confidential Protection
was served via U.S. mail, first-class, postage prepaid, this 11th day of September 2008 upon the

following persons:

Dennis G. Howard 11

Lawrence W. Cook

Assistant Attorneys General

Office of the Attorney General
Office of Rate Intervention

1024 Capital Center Drive, Suite 200
Frankfort, KY 40601-8204

Michael L. Kurtz

Boehm, Kurtz & Lowry

36 East Seventh Street, Suite 1510
Cincinnati, OH 45202

Willis L. Wilson

Leslye M. Bowman, Director of Litigation
Lexington-Fayette Urban County Government
Department of Law

200 East Main Street, P. O. Box 34028
Lexington, KY 40588-4028

400001 129265/540370 2

David C. Brown

Stites & Harbison, PLLC

400 West Market Street, Suite 1800
Louisviile, KY 40202

Joe F. Childers

Getty & Childers, PLLC

1900 Lexington Financial Center
250 West Main Street
Lexington, KY 40507

Lisa Kilkelly

Legal Aid Society

416 West Muhammad Ali Bivd.
Suite 300

Louisville, KY 40202

o e e

Counsel for Kentucky Utilities Company
and Louisville Gas and Electric Company
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LOUISVILLE GAS AND ELECTRIC COMPANY
CASE NO. 2008-00252

Response to First Data Request of Commission Staff
Dated July 16, 2008

Question No. 26

Responding Witness: Valerie L. Scott

Q-26. Provide the following tax data for the test year for total company:
a. Income taxes:

(1) Federal operating income taxes deferred — accelerated tax depreciation.

(2) Federal operating income taxes deferred — other (explain).

(3) Federal income taxes — operating.

(4) Income credits resulting from prior deferrals of federal income taxes.

(5) Investment tax credit net.
(i) Investment credit realized.
(ii) Investment credit amortized ~ Pre-Revenue Act of 1971,
(iti)Investment credit amortized — Revenue Act of 1971,

{6) The information in Item 23(a)(1-4) for state income taxes.

(7) A reconciliation of book to taxable income as shown in Format 23(a)(7)
and a calculation of the book federal and state income tax expense for the

test year using book taxable income as the starting point.

(8) A copy of federal and state income tax returns for the taxable year ended
during the test year, including supporting schedules.

(9) A schedule of franchise fees paid to cities, towns, or municipalities during
the test year, including the basis of these fees.

b. An analysis of Kentucky other operating taxes as shown in Format 23b.
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a. Income Taxes:

(1) Federal operating income taxes deferred — accelerated tax depreciation:

Account 410101 $21,382,794

Account 411101 (820,397,452)

Total $985,342
(2) Federal operating income taxes deferred — other:

Account 410101 $9,785,281

Account 411101 (82.675.050)
Total $7,110,231

The §7,110,231 represents taxes on all temporary differences other than
depreciation-related items (e.g. employee benefits differences, regulatory

adjustments, cash basis adjustments, etc.).
(3) Federal income taxes — operating:  Account 409101 $32,975,343

(4) Income credits:

From A-26 (a)(1) above Account 411101 ($20,397,452)
From A-26 (a)(2) above Account 411101 ($2,675.050)
Total ($23,072,502)

(5) Investment tax credit:

(i) Realized: $7,679,626
(ii) Amortized — Pre-Revenue Act of 1971: ($219)
(i11) Amortized — Revenue Act of 1971: ($3,931,393)
(6) State operating income taxes deferred — accelerated tax depreciation:

Account 410102 34,641,407
Account 411102 ($4.202.662)
Total $438,745
State operating income taxes deferred - other:

Account 410102 $1,994,779
Account 411102 ($1.175,570)
Total $819,209

The $819,209 represents taxes on all temporary differences other than
depreciation-related items (e.g. employee benefits differences, regulatory
adjustments, cash basis adjustments, etc.).
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State income taxes — operating: Account 409102 $6,784,324

State Income Credits:

From state “depreciation” above Account 411102  ($4,202,662)
From state “other” above Account 411102 ($1.175,570)
Total ($5,378,232)

(7) See attached.

(8)  The 2007 federal and state income tax returns are in the process of

(9)

being prepared. E.ON U.S. Investments Corp. will file its
consolidated federal return with the Internal Revenue Service prior
to the September 15, 2008 filing deadline and will file its state
returns with the appropriate state revenue departments prior to the
October 15, 2008 filing deadlines. Returns for LG&E will be
provided to the Commission at that time through a supplemental
data response and pursuant to a petition for confidential protection.

City of Radcliff - $65,936. This pass-through gas franchise
consists of 3% billed to all non-industrial customers by LG&E and
then remitted to the City of Radcliff by LG&E.

City of West Point - $25,039. These pass-through electric and gas
franchises consist of 3% billed to all non-industrial customers by
L.G&E and then remitted to the City of West Point by LG&E.

City of Muldraugh - $26,526. These pass-through electric and gas
franchises consist of 3% billed to all non-industrial customers by
LG&E and then remitted to the City of Muldraugh by LG&E.

City of Louisville - $528,489. Basis is the annual gas franchise fee
payment per the 1998 gas franchise agreement between the City of
Louisville and LG&E. This is not a pass-through franchise and is
booked as an expense.

b. See attached.



