Mr. Jeff Derouen
Executive Director

Kentucky Public Service Commission RE CE IVED

211 Sower Boulevard
Frankfort, Kentucky 40601 JAN 18 7009

PUBLIC SERVICE
COMMISSION

January 13, 2009

RE: Application of Kentucky Utilities Company for an Adjustment of Base
Rates — Case No., 2008-00251

Application of Kentucky Utilities Company to File Depreciation Study —
Case No. 2007-00565

Application of Louisville Gas and Electric Company for an Adjustment
of Its Electric and Gas Base Rates — Case No. 2008-00252

Application of Louisville Gas and Electric Company to File
Depreciation Study — Case No. 2007-00564

Dear Mr. Derouen:

Please find enclosed and accept for filing two original and twenty (20) copies of
the motion of Kentucky Utilities Company and Louisville Gas and Electric
Company (collectively “Companies™), in the above-referenced matters for leave
to file the Settlement Agreement, Stipulation, and Recommendation and
Testimony of Lonnie E. Bellar thereon.

The orginal counsel signatures for Louisville Gas and Electric Company,
Kentucky Utilities Company and The Kroger Company are included with each
orginal version of the Settlement Agreement, Stipulation and Recommendation.
Copies of the signature pages from the other parties are included in the orginal
versions. Counsel for the Office of the Attorney General, Utility and Rate
Intervention Division, Kentucky Industrial Utility Customers, Inc., Lexington-
Fayette Urban County Government, Community Action Kentucky, Inc.,
Community Action Council for Lexington-Fayette, Bourbon, Harrison, and
Nicholas Counties, Inc., Association of Community Ministries and People
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E.ON US. LILC
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tonnie E. Beillar

Vice President

T 802-627-4830

F 502-217-2109%
lonnie.bellar@eon-us.com



Mr. Jeff Derouen
January 13, 2009

Organized and Working for Energy Reform will file their orginal signature
pages under separate cover with the Commission.

Should you have any questions regarding the enclosed, please contact me at
your convenience.

Sincerely,

Lonnie E. Bellar

cc: Parties of Record
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Mr. Jeff Derouen
January 13, 2009

Counsel of Record

Allyson K. Sturgeon, Senior Corporate Attorney — E.ON U.S. LLC
Kendrick R. Riggs — Stoll Keenon Ogden PLLC (Companies)
W. Duncan Crosby - Stoll Keenon Ogden PLLC (Companies)
Robert M. Watt — Stoll Keenon Ogden PLIL.C (Companies)
Dennis Howard II — Office of the Attorney General (AG)
Lawerence W. Cook — Office of the Attorney General (AG)
Paul D. Adams - Office of the Attorney General (AG)
Michael L. Kurtz - Boehm, Kurtz & Lowry (KIUC)

David C. Brown — Stites and Harbison (Kroger)

Lisa Kilkelly — Legal Aid Society, Inc. (ACM and POWER)
Willis L. Wilson (LFUCG)

Joe F. Childers — Getty & Childers PLLC (CAK and CAC)

Consultants to the Parties

Steve Seelye — The Prime Group (E.ON U.S. LLC)

William A. Avera— FINCAP, Inc (E.ON U.S, LLC)

John Spanos — Gannett Fleming, Inc, (E.ON U.S. LLC)

Robert Henkes (AG)

Michael Majoros ~ Snavely King Majoros O’Connor & Lee (AG)
Glenn Watking — Technical Associates (AG)

Dr. J. Randall Woolridge ~ Smeal College of Business (AG)

Lane Kollen (KIUC)

Kevin C. Higgins — Energy Strategies, LLC (Kroger)

313



COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

APPLICATION OF KENTUCKY )
UTILITIES COMPANY FOR AN ) CASE NO., 2008-00251
ADJUSTMENT OF BASE RATES }

In the Matter of:

APPLICATION OF KENTUCKY )
UTILITIES COMPANY TO FILE ) CASE NO. 2007-00565
DEPRECIATION STUDY )

In the Matter of:

APPLICATION OF LOUISVILLE GAS )

AND ELECTRIC COMPANY FOR AN ) CASE NO. 2008-00252
ADJUSTMENT OF ITS ELECTRIC )
AND GAS BASE RATES )

In the Matter of:
APPLICATION OF LOUISVILLE GAS )
AND ELECTRIC COMPANY TO FILE ) CASE NO. 2007-00564
DEPRECIATION STUDY )

MOTION OF KENTUCKY UTILITIES COMPANY
AND LOUISVILLE GAS AND ELECTRIC COMPANY
FOR LEAVE TO FILE SETTLEMENT AGREEMENT AND TESTIMONY THEREON

Kentucky Utilities Company (“KU”) and Louisville Gas and Electric Company
(“LG&E™) (collectively “Companies”) hereby move the Public Service Commission
(“Commission™) for leave to file the Settlement Agreement, Stipulation, and Recommendation
(“Settiement Agreement”) and the Testimony on Settlement of Lonnie E. Bellar on behalf of the
Companies enclosed herewith. In support of this Motion, the Companies state that they, the
Commission staff, and all other intervenors in these proceedings met at the Commission on
January 6, 7, and 9, 2009, to engage in arm’s-length negotiations to settle the matters at issue in

these proceedings, if possible. The Settlement Agreement that accompanies this Motion is the



product of those negotiations and represents a unanimous and global settlement of the matters at
issue in these proceedings. The Testimony on Settlement of Lonnie E. Bellar describes the
Settlement Agreement and the process by which the parties reached it. The Companies desire to
submit the Settlement Agreement mto the record of these proceedings for the Commission’s
consideration and approval to permit a change in base rates for service rendered on and after
February 6, 2009.

WHEREFORE, the Companies respectfully move the Commission to grant them leave

to file in these proceedings the enclosed Settlement Agreement and Testimony on Settlement.

Dated: January 13, 2009 Respectfully submitted,
"<r.,‘ AVQ:@ @ . @?’)ﬂ_’/

Kéndrick R. Ri ggs

Robert M. Watt TI

W. Duncan Crosby III

Stoll Keenon Ogden PLLC

2000 PNC Plaza

500 West Jefferson Street
Louisville, Kentucky 40202-2828
Telephone: (502) 333-6000

Allyson K. Sturgeon

Senior Corporate Counsel
EONUS. LLC

220 West Main Street
Louisville, Kentucky 40202
Telephone: (502) 627-2088

Counsel for Louisville Gas and Electric
Company and Kentucky Utilities Company



CERTIFICATE OF SERVICE

The undersigned hereby certifies that a copy of the above and foregoing Motion for
Leave to File Responsive Comments and to Modify Procedural Schedule was served, hand
delivery, and electronic email, to the following persons on the 13th day of January 2009:

Dennis G. Howard 11

Lawrence W. Cook

Assistant Attorneys General

Office of the Attorney General
Qffice of Rate Intervention

1024 Capital Center Drive, Suite 200
Frankfort, KY 40601-8204

Michael L. Kurtz

Boehm, Kurtz & Lowry

36 East Seventh Street, Suite 1510
Cincinnati, OH 45202

Willis L. Wilson

Leslye M. Bowman, Director of Litigation
Lexington-Fayette Urban County Government
Department of Law

200 East Main Street, P. O. Box 34028
Lexington, KY 40588-4028

Lisa Kilkelly

Legal Aid Society

416 West Muhammad Al Blvd.
Suite 300

Louisville, KY 40202

400001 129265/558584 2

David C. Brown

Stites & Harbison, PLLC

400 West Market Street, Suite 1800
Louisville, KY 40202

Joe F. Childers

Getty & Childers, PLLC

1900 Lexington Financial Center
250 West Main Street
Lexington, KY 40507

Iris G. Skidmore
415 West Main Street, Suite 2
Frankfort, KY 40601

~ 00 R Ay

Counsel for Louisville Gas and Electric
Company and Kentucky Utilities Company
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VICE PRESIDENT OF STATE REGULATION AND RATES
KENTUCKY UTILITIES COMPANY AND
LOVISVILLE GAS AND ELECTRIC COMPANY

Filed: January 13, 2009
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Please state your name, position and business address.

My name is Lonnie E. Bellar. 1am the Vice President of State Regulation and Rates
for Kentucky Utilities Company (“KU”) and Louisville Gas and Electric Company
(“LG&E™) (collectively “Companies™) and an employee of E.ON U.S. Services, Inc.,
which provides services to the Companies. My business address is 220 West Main
Street, Louisville, Kentucky.

What is the purpose of your testimony?

The purpose of my testimony is to discuss why the unanimous settlement agreement
reached by all parties to these proceedings produces fair, just, and reasonable rates,
terms, and conditions for all the parties hereto and for all of the Companies’
customers, and to recommend that the Commission approve the settlement.

Overview of Procedural Matters and Settiement Agreement Process

Please describe the procedural background and posture of these proceedings.

On December 28, 2007, the Companies filed with the Commission new depreciation
studies and applications for approval of the depreciation rates contained therein, to
which applications the Commission assigned Case Nos. 2007-00564 (LG&E) and
2007-00565 (KU). The Companies filed their depreciation studies and applications in
accordance with the settlement agreement reached in the Companies’ most recent past
rate cases, Case Nos. 2003-00433 (LG&E) and 2003-00434 (KU), and in accordance
with the Commission’s July 27, 2006 Order in Case No. 2006-00283 granting the
Companies an extension of time until December 31, 2007, to file such studies. The
Commission granted intervention to the Attorney General of the Commonwealth of
Kentucky, by and through his Office of Rate Intervention (“AG”), in the Companies’

2007 depreciation cases, in which cases the Companies and the AG filed direct
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testimony and issued and responded to various data requests, and the Companies filed
rebuttal testimony.

On July 1, 2008, the Companies filed with the Commission their notices of
intent to file base rate adjustment applications on or after July 29, 2008. On July 29,
2008, in accordance with their notices of intent, the Companies filed applications in
Case Nos. 2008-00251 (KU) and 2008-00252 (LG&E) for increases in base rates for
their electric and gas operations, as well as for other modifications of their electric
and gas rates, terms, and conditions. Several parties petitioned the Commission for
intervention in one or both proceedings. Ultimately, the Commission granted
intervention to the AG, the Kentucky Industrial Utilities Customers, Inc. (“KIUC”),
the Lexington-Fayette Urban County Government (“LFUCG”), the Kroger Company
(“Kroger™, the Community Action Council of Lexington-Fayette, Bourbon, Harrison,
and Nicholas Counties, Inc. (“CAC”), and Community Action Kentucky, Inc.
(“CAK”) in Case No. 2008-00251 (KU); the Commission granted intervention to the
AG, KIUC, CAK, the Association of Community Ministries (“ACM”), and People
Organized and Working for Energy Reform (“POWER”) in Case No. 2008-00252
(LG&E). (Collectively, the Companies and the intervenors in Case Nos. 2007-00564,
2007-00565, 2008-00251, and 2008-00252, are referred to hereinafter as the
“Parties”.)

On August 21, 2008, in response to Commission orders dated August 15,
2008, the Companies filed in their respective rate cases reports concerning the Small
Time-of-Day (“STOD") rates each company had implemented on a pilot-program

basis.
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Finally, on August 22, 2008, the Commission issued orders consolidating
Case Nos. 2007-00565 and 2008-00251 (KU} and consolidating Case Nos. 2007-
00564 and 2008-00252 (LG&E). The Parties have submitted into the records of these
consolidated proceedings testimony, data requests, and responses to data requests.
In liew of a contested hearinmg, have the Parties reached a settlement for the
Commission’s consideration?
Yes. The Parties met at the Commission’s offices and engaged in arm’s-length
negotiations on January 6, 7, and 9, 2009, to reach the Settlement Agreement,
Stipulation, and Recommendation (“Settlement Agreement”) attached hereto as
Exhibit LEB-1. The Settlement Agreement is a reasonable “black-box” compromise
between the Parties’ various interests, and results in fair, just, and reasonable rates,
terms, and conditions for all of the Companies’ customers. A “black box™ settlement
does not attach specific dollars or concessions to any particular issue, but provides an
overall settlement that on balance can be considered to be a fair, just, and reasonable
result. Because it is a settlement, however, the Parties have agreed that it should not
constitute a precedent, either before the Commission or elsewhere; rather, it is the
product of compromise and negotiation between the Parties’ positions, all of which
may reasonably be litigated in future base rate or other cases.

Revenue Requirement and Rate Design Issues

What revenue requirement does the Settlement Agreement establish for the
Companies’ electric and gas utility operations?

The Settlement Agreement reduces KU’s current revenue requirement by 38,851,000,
reduces the revenue requirement for LG&E’s electric operations by $13,157,000, and

increases the revenue requirement for LG&E’s gas operations by $22,000,000. These
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new revenue requirements clearly are the result of arm’s-length negotiations and
represent significant changes from the positions the Parties initially took in these
proceedings. The Companies’ filed position in this proceeding sought revenue
requirement increases for all of KU’s and LG&E’s utility operations, namely an
increase of $22 million for KU, $15 million for LG&E’s electric operations, and $30
million for LG&E’s gas operations. The AG recommended a revenue requirement
decrease of $41 million for KU, a decrease of $52 million for LG&E’s electiic
operations, and an increase of $13 million for LG&E’s gas operations. The KIUC did
not file testimony concerning LG&E’s gas revenue requirement, but recommended a
revenue requirement decrease of $69 million for KU and a decrease of $51 million for
LG&E’s electric operations. Though the Companies certainly filed their base rate
applications with the objective of increasing their base rates to recover the calculated
revenue deficiencies for their respective utility operations, considering the complexity
of the issues, uncertainty in the outcome, and changes in economic circumstances
since the cases were filed, they nevertheless believe that the compromises the Parties

reached on revenue requirements and all other issues in these proceedings are fair,

just, and reasonable, and deserve Commission approval.

What revenue allocations does the Settlement Agreement establish?

The Settlement Agreement establishes the revenue allocations for KU, LG&E
electric, and L.G&E gas, which are set forth in Settlement Agreement Exhibits 1
(KU), 2 (LG&E electric), and 3 (LG&E gas). These allocations will result in a
decrease in the average KU residential customer’s monthly bill of $0.75, a decrease in

the average LG&E residential electric customer’s monthly bill of $1.04, and an
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increase in the average LG&E gas customer’s monthly bill of $4.83, as shown in
Exhibit LEB-2, which is attached hereto.'

Which surcredit mechanisms have expired or will expire when new rates go into
effect, and what is the impact of those expirations?

The Companies’ tariffed Value Delivery Surcredit Riders (“VDSRs”) expired on their
own terms upon the Companies’ filing of the base rate applications at issue in these
proceedings. The Seltlement Agreement provides that the Companies’ Merger
Surcredit Riders (“MSRs™) will expire when new rates go into effect on February 6,
2009, and the total distribution of the merger surcredits will be prorated to that date.”
The original purpose of both of these surcredits was to ensure that the Companies’
customers and shareholders shared on a 50-50 basis the estimated cost savings
associated with certain merger and other cost savings. Now that the surcredits have
terminated (in the case of the VDSRs) or will terminate when new rates go into effect
(in the case of the MSRs), the Companies’ customers will receive 100% of the full
benefits of the actual savings the Companies have achieved on an ongoing basis
through the new base rates.

What return on equity for the Companies’ Environmental Cost Recovery
mechanisms does the Settlement Agreement establish?

In addition to base rates, the Settlement Agreement establishes that, effective as of the

first expense month after which the Commission approves the Settlement Agreement,

' See Exhibit LEB-1. Average residential monthly usages are 1,311 kWh for KU, 1,051 kWh for LG&E
electric, and 59 ccf for LG&E gas.

? This provision of the Settlement Agreement accords with the settlement agreement the Commission approved
by order dated June 26, 2008, in Case Nos. 2007-00562 and 2007-00563, which cases concerned terminating
the Companies’ merger surcredit mechanisms. The Comumission-approved apreement provided that the
Companies” merger surcredits would terminate when the Companies put new rates into effect
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the retumn on equity (“ROE”) that will apply to the Companies’ recovery under their
Environmental Cost Recovery (“ECR”) mechanisms will be 10.63%. This represents
a fair compromise between the Companies’ evidence that a fair ROE for electric
utility operations is 11.25%, KIUC’s evidence that a fair ROE for such operations 1s
10.5%, and the AG’s evidence that a fair ROE for such operations is 9.9%.

Does the Settlement Agreement address other issues related to the Companies’
rates, terms, and conditions of service?

Yes, the Settlement Agreement addresses several other issues concerning the
Companies’ rates, terms, and conditions of service. First, whereas the Companies’
applications sought increased customer charges, the Settlement Agreement provides
that the Companies’ current customer charges will remain in effect after February 6,
2009, with the exception of LG&E’s gas residential customer charge, which will
increase by $1.00 per month to $9.50 per month.

Second, the Parties agreed that residential customer deposits of $135 for
LG&E electric, $160 for LG&E gas, $295 for LG&E electric and gas combined, and
$135 for KU were fair, just, and reasonable, and that all other customer deposit
amounts should be as the Companies proposed in these proceedings.

Third and finally, the Settlement Agreement increases the amounts of the
interruptible electric service credits for the Companies’ Curtailable Service Riders,
CSR1 and CSR2, decreases the total number of hours per year a customer can be
imterrupted for each rider, caps the number of interruptions to two per day for each
rider, and limits the amount of load that can be eligible for the CSR2 rider to an

agpregate of 100 MW per Company.
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What other regulatory accounting issues does the Settlement Agreement
address?

The Settlement Agreement addresses several regulatory accounting issues in these
proceedings.  First, the Parties agreed that the Companies should apply the
depreciation rates attached to Settlement Agreement Exhibits 7 (KU) and 8 (LG&E
electric and gas), which include the depreciation of the cost of the Companies’ new
Customer Care System software over ten years. These rates are based on the Average
Service Life methodology and the service lives as filed in the Companies’
applications, and will be effective for the Companies’ accounting and ratemaking
purposes upon the approval of the Settlement Agreement.

Second, the Parties agreed that the Commission should grant the Companies’
requests, as stated in their Applications, to establish and amortize over five years a
regulatory asset for each of the Companies for the costs associated with the
transmission depancaking settlement agreement in Federal Energy Regulatory
Commission Docket No. ER06-1458-000 between the Utilities and East Kentucky
Power Cooperative, Inc. The Parties further agreed that amortization of these
regulatory assets should begin in the month after which the Commission approves the
Settlement Agreement.

Third, the Parties agreed that the Commission should grant the Companies’
requests that revenues related to MISO Schedule 10 expenses deferred between the
end of the test year and February 6, 2009, as well as any future adjustments to the
MISO exit fee, be deferred as regulatory liabilities until the amounts can be amortized

in future base rate cases. Concerning amortizing the amounts related to MISO



10

13

12

13

14

15

16

17

18

19

20

21

Schedule 10 expenses and the MISO exit fee already deferred as of the end of the test
vear, the Parties agreed that such amortization should begin in the month after the
Commission approves the Settlement Agreement.

Fourth and finally, the Settlement Agreement provides that the Companies
may amortize their actual rate case expenses in these proceedings over a three-year
period. The amortization will begin in the month after the Commission approves the
Settlement Agreement.

How does the Settlement Agreement affect the Companies’ collection cycles and
late payment charge policies?

The Companies sought in their applications in these proceedings to harmonize their
collection cycles and late payment policies by making all customers’ bills due by the
tenth day following the date of bill issuance, and by imposing a late payment penalty
on customers who do not pay their bills within fifteen days of bill issuance. Any
payment later than ten days but within fifteen days of bill 1ssuance would, under the
Companies’ proposal, be noted in the Companies’ internal (but not external) credit
scoring for late-paying customers.

Under the terms of the Settlement Agreement, however, a customer’s bill will
be due twelve days after the date of bill issuance, though there will be no adverse
credit impact on the customer’s payment and credit record, including credit scoring,
both internally and externally, and the account will not be considered delinquent for
any purpose if the customer’s payment arrives within fifteen days after the date of bill

issuance. I the customer’s payment does not arrive within fifteen days after the date
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of bill issuance, the appropriate Company may assess a late payment charge as set out
in the Companies’ proposed tariffs in these proceedings.

The Settlement Agreement explicitly acknowledges that the Companies wili
not be able to implement the change in the due date of customers’ bills and that KU
will not be able to implement its late payment charge until the first billing cycle
following the full operation of its new Customer Care System.

These changes will reduce LG&E customer confusion and dissatisfaction
caused by the timing differences between the billing cycle and the dispatch of the
payment reminder or “brown bill” and will put in place consistent billing and
collection procedures for both LG&E and KU.

How does the Settlement Agreement help ensure that the Companies’ low-
income customers will receive extra support in these difficult economic times?
The Parties put in place several safeguards and added means of assistance, including
contributions from the Companies’ shareholders, to help ensure greater support for
the Companies’ low-income customers. These benefits could not be achieved by the
litigation of the issues in the case and can only be accomplished by the consent of
LG&E and KU. First, the Settlement Agreement provides that if a residential
customer indicates an inability to pay or difficulty in paying a required customer
deposit, the appropriate Company will offer the customer the option to pay all or a
portion of the required deposit in installments over a period not to exceed the first
four normal billing periods.

Second, the Settlement Agreement provides that CAK and ACM/POWER will

study the feasibility of a program pursuant to which CAK, ACM/POWER, their
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member agencies, and other emergency energy assistance agerncies approved by the
Companies (“Assistance Agencies”} would annually pre-certify recipients of certain
utility payment assistance, conceptually similar to the pre-certification program
currently in place in the Commonwealth of Virginia, which would allow the
Companies’ Kentucky operations to waive the late payment charges for such pre-
certified customers during the months of December through March each year. Any or
all of the Assistance Agencies could choose to opt in or out of such a program. If
feasible, such a program could benefit low-income customers by keeping late
payment charges from adding to the difficulties such customers already face in
staying current on their utility bills.

Third, the Settlement Agreement provides significant additional funding for
the Home Energy Assistance (“HEA”) program from both customer contributions and
donations from the Companies’ shareholders. Specifically, the Settlement Agreement
provides that the currently approved monthly residential meter charge (for gas and
electric meters) for the HEA program will increase from $0.10 to $0.15 per meter. In
addition, for a period of two years following the implementation of the rates proposed
in the Settlement Agreement or until rates take effect in the Companies’ next base
rate proceedings, whichever is longer, the Companies will make a dollar-for-dollar
contribution from shareholder funds to the HEA program to match HEA funds
collected from customers (up to $300,000 per year on a combined-Companies basis).
The shareholder contribution component of HEA funding is a major benefit of the
Settlement Agreement. Though the Compantes have historically separated their

charitable contributions from rate matters, the Companies agreed to a shareholder

10
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contribution to the HEA program as part of the Settlement Agreement to achieve a
fair, just, and reasonable outcome for all Parties and customers.

Have the Parties agreed that the Commission should approve the Companies’
applications in these proceedings, as modified by the Settlement Agreement?
Yes, the Parties have agreed that, except as modified by the Settlement Agreement
(including its exhibits), the Commission should approve the Companies’ proposed
rates, terms, and conditions in these proceedings, with the explicit caveat that the
Commission’s approval of the Settlement Agreement shall not be construed to
approve or deny the adjustments to the Companies’ electric revenues and expenses
associated with the normalization of weather, which was an adjustment the
Companies proposed in their rate case applications. Thus, approval of the
Commission of the proposed Settlement Agreement will approve for example the
various changes in the miscellaneous charges (e.g., meter reading charge) and other
changes in the terms and conditions presented in the applications.

Do you have a recommendation?

Yes. LG&E and KU, and the other parties to the Settlement Agreement recommend
the Comimission approve the Settlement Agreement in its entirety and without
modification so that the change in base rates and termination of the merger surcredit
riders can occur for service rendered on and after February 6, 2009. The timing of the
approval is important because it avoid the need to put the rates filed with the
applications in effect subject to refund, pending a final order by the Commission.
Does this conclude your testimony?

Yes.

11



VERIFICATION

COMMONWEALTH OF KENTUCKY )
COUNTY OF JEFFERSON ; -

The undersigned, Lonnie E. Bellar, being duly sworn, deposes and says he is the
Vice President of State Regulation and Rates for Kentucky Utilities Company and Louisville
(as and Electric Company, that he has personal knowledge of the matters set forth in the

foregoing testimony, and the answers contained therein are true and correct to the best of his

information, knowledge and belief.

LONNIE E. BELLAR

Subscribed and sworn to before me, a Notary Public in and before said County and

State, this 12th day of January 2009.

“’6&”\“"“*‘\ N\ i (SEAL)
Notary Public  \ S

My Commission Expires:
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Exhibit LEB-1
Settlement Agreement, Stipulation and
Recommendation

Document 1s Separately Bound



Summary of Annual Revenue, Percent of Annual Revenue,
Average Bill [ncrease, and Percent Average Bill Increase
By Class of Service

Class Increases at Filed Rates

Class Increases at Settlement Agreement Rates

Annual % Annual Increase in % Increase Annual % Annual Increase In % lncrease

Increase Increase Avg. Bill in Avg. Bill Increase Increase Avg. Bill N Ava. Bill
LG&E
ELECTRIC
Residential $13,673,275.92 4.46% $3.18 4.46% ($4,479,982.28} -1.46% {31.04) -1.46%
Generat Service $228.601.60 0.20% 50.47 0.20% (51,184,278.24) -1.04% (52.41) -1.04%
targe Commercial $0.60 0.00% 50.00 0.00% ($2,272,361.85) -1.65% (569.24) -1.65%
Small Time-of-Day Service STOD $333,201.36 6.20% $782.16 65.20% $231,647.08 4.31% 8543.77 4.31%
Large Commercial Time-of-Day $0.00 0.00% 50.00 0.00% {8662,102.22) -1.60% ($834.93) -1.80%
industnai $0.00 0.00% 30.00 0.00% {5666,151.49) -1.72% {5149.50) -1.72%
industnal Time-of-Day ($8,461.00) -0.01% {$11.03) -3.01% ($3,692,385.00) -3.44% {54,795.31) -3.44%
Lighting $670,819.45 4.54% 50.64 4.54% (5247,169.80) -1.67% {50.24} -1.67%
GAS
Residential $25,482,608.02 5.92% §7.34 5.92% 516,763,049.79 3.90% $4.83 3.90%
Comerciat $4,012,950.00 1.96% 513.24 1.96% $4,764,612.68 2.32% §15.72 232%
Industrial $55,837.68 0.27% $22.32 0.27% $230,052.5% 1.12% $91.95 1.12%
As Available $23,962.28 0.38% $124.80 0.38% $23,962.28 .38% $124.80 0.38%
Firm Transporiaion $175,906.69 4.44% $215.84 4.44% $175,906.68 4.44% §215.84 4.44%
KU
Residential §17,329,356.12 4.27% 83.50 4.27% {$3,707,308.49) -3.91% (80.75} -0.91%
General Service/AES 5768,722.20 0.53% $0.82 0.53% (5814,706.04} -0.56% (50.86) -0.56%
Large Power {$70,621.00) -0.02% ($0.63) -0.02% {$3,200,504.20} -1.10% (828.77) -1.10%
Large Commercialilndusinat TOD {$38,022.00) -0.02% (869.77) -0.02% {%1,865,035.60} -1.22% (53,605.57 -1.22%
Large Indusirial TOD 50.60 0.00% 50.60 0.00% (52,001,991.00) -0.12% {$166,832.58) -9.12%
Small Time-of-Day 588,707.00 0.92% $139.48 0.92% {528,848.00) 0.30% (545.36) -0.30%
Mine Power $675,586.10 6.32% §1,387.24 6.32% 5584,099.62 5.47% $1,190.38 5.47%
Large Mine Power TGD $534,295.00 0.19% $5283.43 0.19% ($94,753.00) -0.53% (5783.08) -0.53%
Lighting 5785,808.62 4.22% S0.40 4.22% {5164.672.44) -0.88% {50.08) -(.88%
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RECEIVED

JAN 13 2009

PUBLIC SERVICE
COMMISSION
SETTLEMENT AGREEMENT, STIPULATION, AND RECOMMENDATION

This Settlement Agreement, Stipulation, and Recommendation (“*Settiernent Agreement”)
is entered into this 12th day of January 2009, by and between Louisville Gas and Electric
Company (“LG&E”); Kentucky Utilities Company (“KU™) (LG&E and KU are hereafter
collectively referenced as “the Utilities™); Commonwealth of Kentucky, ex. rel. Jack Conway,
Attorney General, by and through the Office of Rate Intervention (“AG"); Kentucky Industrial
Utility Customers, Inc. (“KIUC™); The Kroger Company (“Kroger”); Lexington-Fayette Urban
County Government (“LFUCG”); Community Action Kentucky, Inc. (“CAK”); Community
Action Council for Lexington-Fayette, Bourbon, Harrison and Nicholas Counties, Inc. (“CAC");
Association of Community Ministries (*ACM?”); and, People Organized and Working for Energy
Reform (“POWER™) in the proceedings involving LG&E and KU which are the subject of this
Settlement Agreement, as set forth below.

WITNESSETH:
WHEREAS, KU filed on July 29, 2008 with the Kentucky Public Service Commission

(“Commission™)its Application for Authority to Adjust Rates, In the Matter of: An Application of

Kentucky Utilities Company for an_ Adiustment of Base Rates, and the Commission has

established Case No. 2008-00251 to review KU’s base rate application,
WHEREAS, LG&E filed on July 29, 2008 with the Commission its Application for

Authority to Adjust Rates, In the Matter of: An_Application of Louisville Gas and FElectric

Company for an Adjustment of fts Electric and Gas Base Rates, and the Commission has

established Case No. 2008-00252 to review LG&E's base rate application (Case Nos. 2008-
00251 and 2008-00252 are hereafter collectively referenced as the “rate proceedings”);
WHEREAS, the AG, KIUC, Kroger, and CAK have been granted intervention by the

Commission in both of the rate proceedings; LFUCG and CAC have been granted intervention



by the Commission in Case No. 2008-00251 only; and ACM and POWER have been granted
intervention by the Commission in Case No. 2008-00252 only,
WHEREAS, on August 22, 2008, the Commission granted consolidation of Case No.

2008-00251 with the case captioned [n the Matter of: Application of Kentucky Utilities Company

to File Depreciation Study, Case No. 2007-00563, and Case No. 2008-00252 with the case

captioned In_the Matter of. Application of Louisville Gas_and FElectric Company to_File

Depreciation Study, Case No. 2007-00564;

WHEREAS, pursuant to the terms of the Utilities’ Small Time-of-Day (“STOD”) pilot
tariffs, the Utilities performed studies of their STOD rates after the three-year pilot period, which
studies the Utilities filed in these proceedings pursuant to the Commission’s August 15, 2008
Orders in these proceedings;

WHEREAS, a prehearing informal conference for the purpose of discussing settlement,
attended in person by representatives of the AG, KIUC, Kroger, LFUCG, CAK, CAC, ACM and
POWER, the Commission Staff and the Utilities, took place on January 6, 7, and 9, 2009 at the
offices of the Commission during which a number of procedural and substantive issues were
discussed, including potential settlement of all issues pending before the Commission in the
above-referenced proceedings;

WHEREAS, all of the Parties hereto unanimously desire to settle all the issues pending
before the Commission in the above-referenced proceedings;

WHEREAS, the adoption of this Agreement will eliminate the need for the Commission
and the parties to expend significant resources litigating these proceedings, and eliminate the

possibility of, and any need for, rehearing or appeals of the Commission’s final order herein;



WHEREAS, it is understood by all Parties hereto that this Settlement Agreement is
subject to the approval of the Commission, insofar as it constitutes an agreement by all parties to
the rate proceedings for settlement, and, absent express agreement siated herein, does not
represent agreement on any specific claim, methodology or theory supporting the
appropriateness of any proposed or recommended adjustments to the Utilities’ rates, terms, and
conditions;

WHEREAS, the Parties have spent many hours, over several days, in order to reach the
stipulations and agreements which form the basis of this Settlement Agreement;

WHEREAS, all of the Parties, who represent diverse interests and divergent viewpoints,
agree that this Settlement Agreement, viewed in its enfirety, is a fair, just, and reasonable
resolution of all the issues in the above-referenced proceedings; and

WHEREAS, it is the position of the Parties hereto that this Settlement Agreement is
supported by sufficient and adequate data and information, and should be approved by the
Commission.

NOW, THEREFORE, for and in consideration of the premises and conditions set forth
herein, the Parties hereby stipulate and agree as follows:

ARTICLE I. Revenue Requirement.

Section 1.1. The Parties hereto stipulate that the following decreases in annual revenues
for LG&E electric and KU operations, for purposes of determining the base electric rates of
LG&E and KU in the rate proceedings, are fair, just, and reasonable for the Parties and for all
customers of LG&E and KU:

Section 1.1.1. LG&E Electric Operations: $13,157,000;

Section 1.1.2, KU Operations: $8,851,000.



The Parties hereto agree that these decreases in annual revenues for LG&E
electric operations and for KU operations will be effective for service
rendered on and after February 6, 2009.

Section 1.2. The Parties hereto agree that, effective for service rendered on and afier
February 6, 2009, an increase in annual revenues for LG&E gas operations of $22,000,000, for
purposes of determining the base rates of LG&E gas operations in the rate proceedings, is fair,
just, and reasonable for the Parties and for all gas customers of LG&E.

ARTICLE II. Allocation of Revenue.

Section 2.1. The Parties hereto agree that the allocations of the decreases in annual
revenues for KU and LG&E electric operations, and that the allocation of the increase in annual
revenue for LG&E gas operations, as set forth on the allocation schedules designated Exhibit 1
(KU), Exhibit 2 (LG&E electric), and Exhibit 3 (LG&E gas) hereto, are fair, just, and reasonable
for the Parties and for all customers of LG&E and KU.

Section 2.2. The Parties hereto agree that, effective February 6, 2009, the Utilities shall
implement the electric and gas rates set forth on the tariff sheets in Exhibit 4 (KU), Exhibit 5
(LG&E electric), and Exhibit 6 (LG&E gas), attached hereto, which rates the Parties
unanimously stipulate are fair, just, and reasonable and should be approved by the Commission.
ARTICLE III. Treatment of Certain Specific Issues.

Section 3.1. The Parties agree that LG&E and KU may amortize their actual rate case
expenses in these proceedings over a three year period. The amortization shail begin in the
month after which the Commission approves this Settlement Agreement.

Section 3.2. The Parties agree that the depreciation rates attached hereto as Exhibit 7

(KU) and Exhibit 8 (LG&E electric and gas), which include the depreciation of the cost of the



Utilities’ new Customer Care System software over ten years, are based on the Average Service
Life methodology and the service lives as filed in the respective applications, and shall be
effective for the Utilities’ accounting and ratemaking purposes upon the approval of this
Settlement Agreement.

Section 3.3. The Parties hereto agree that, effective as of the first expense month after
which the Commission approves this Settlement Agreement, the return on equity that shall apply
to the Utilities’ recovery under their environmental cost recovery (“ECR™) mechanism is
10.63%.

Section 3.4. The Parties hereto agree that the Commission should grant the Utilities’
requests, as stated in their Applications, to establish and amortize over five years a regulatory
asset for each of the Utilities for the costs associated with the transmission depancaking
settlement agreement in Federal Energy Regulatory Commission Docket No. ER06-1458-000
between the Utilities and East Kentucky Power Cooperative, Inc. The amortization shall begin
in the month after which the Commission approves this Settlernent Agreement.

Section 3.5, The Parties hereto agree that the Commission should grant the Utilities’
requests that revenues related to MISO Schedule 10 expenses deferred between the end of the
test year and February 6, 2009, as well as any future adjustments to the MISO exit fee, be
deferred as regulatory liabilities until the amounts can be amortized in future base rate cases.
The amortization of the amounts related to MISO Schedule 10 expenses and the MISO exit fee
already deferred as of the end of the test year shall begin in the month after which the
Commission approves this Settlement Agreement.

Section 3.6. The Parties hereto agree that the Utilities’ currently approved customer

charges shall remain unchanged in the new rates, terms, and conditions proposed by this



Settlement Agreement, with the exception of LG&E’s gas residential customer charge, which
shall increase by $1.00 per month to $3.50 per month.

Section 3.7. The Parties hereto agree that the Utilities’ merger surcredits will terminate
February 6, 2009, and the total distribution of the merger surcredits will be prorated to that date.

Section 3.8. The Parties hereto agree that the following residential customer deposit
amounts shall be implemented: $135 for LG&E electric; $160 for LG&E gas; $295 for LG&E
electric and gas combined; and $135 for KU. All other customer deposit amounts wil} be as filed
by the Utilities in these proceedings.

Section 3.9. The Parties hereto agree that, if a residential customer indicates an inability
to pay or difficulty in paying a required customer deposit, the appropriate Utility shall offer the
customer the option to pay all or a portion of the required deposit in installments over a period
not to exceed the first four normal billing periods.

Section 3.10. The Parties hereto agree to the following changes to the following
Curtailable Service Riders for LG&E electric and KU: the CSR1 credit will increase from the
currently approved level by $2.00 per kW; CSR1 customers will be interruptible for no more
than 200 hours annually, and no more than two interruptions per day; the CSR2 credit will
increase from the currently approved level by $1.50 per kW; CSR2 customers will be
interruptible for no more than 425 hours annually, and no more than two interruptions per day.
The amount of load that can be eligible for the CSR2 rider shall be limited to an aggregate of 100
MW per Utility.

Section 3.11. The Utilities agree to work with interested parties to study the feasibility of
measuring demand for generation service to multi-site customers based on conjunctive demand,

where “conjunctive demand” herein refers to the measured demand at a meter at the time that the



total demand of a muilti-site customer's loads, measured over a coinciding time period, has
reached its peak during the billing period.

Section 3.12. The Parties hereto agree that payment for a customer’s bill shall be due to
the appropriate Utility twelve days after the date on which the Utility issues the bill, though there
will be no adverse credit impact on the customer’s payment and credit record, including credit
scoring, both internally and externally, and the account will not be considered delinquent for any
purpose if the Utility receives the customer’s payment within fifteen days after the date on which
the Utility issues the customer's bill. If the appropriate Utility does not receive the customer’s
payment within fifteen days after the date on which the Utility issues the customer’s bill, the
Utility may assess a late payment charge as set out in the Utility's proposed tariffs in these
proceedings. The Parties acknowledge and agree that LG&E and KU will not be able to
implement the change in the due date of customers’ bills and that KU will not be able to
implement its late payment charge until the first billing cycle following the full operation of its
new Customer Care Systenm.

Section 3.13. The Parties hereto agree that the Utilities, CAK, and ACM/POWER will
consult with each other concerning the design of a plan regarding the identification of late
payment charges for low income customers associated with utility assistance payments.
Specifically, they shall discuss the implementation of a plan by which CAK, ACM/POWER,
their member agencies, and other Utility-approved emergency energy assistance agencies
(“Assistance Agencies”) would annually pre-certify recipients of certain utility payment
assistance, conceptually similar to the pre-certification program currently in place in the
Commonwealth of Virginia, which would allow the Utilities’ Kentucky operations to waive the

late payment charges for such pre-certified customers during the months of December through



March each year. Participation in such a pre-certification program would be optional to any or
all of the Assistance Agencies.

Section 3.14. The Parties hereto agree that the Utilities shall increase the currently
approved monthly residential meter charge (for gas and electric meters) for the Home Energy
Assistance (“HEA™) program from $0.10 to $0.15 per meter. For a period of two years
following the implementation of the rates proposed in this Settlement Agreement or until rates
take effect in the Utilities’ next base rate proceedings, whichever is longer, the Utilities shall
make a dollar-for-dollar contribution from shareholder funds to the HEA program to match HEA
funds collected from customers (up to $300,000 per year on a combined-Utilities basis).

Section 3.15. The Parties hereto agree that, except as modified in this Settlement
Agreement and the exhibits attached hereto, the rates, terms, and conditions proposed by the
Utilities in the rate proceedings shall be approved as filed. Approval of this Settlement
Agreement shall not be construed to approve or deny the adjustments to LG&E's and KU’s
electric revenues and expenses associated with the normalization of weather.

ARTICLE IV. Miscellaneous Provisions.

Section 4.1, Except as specifically stated otherwise in this Settlement Agreement, the
Parties agree that making this Settlement Agreement shall not be deemed in any respect to
constitute an admission by any party hereto that any computation, formulia, allegation, assertion
or contention made by any other party in these proceedings is true or valid.

Section 4.2, The Parties hereto agree that the foregoing stipulations and agreements
represent a fair, just, and reasonable resolution of the issues addressed herein and request the

Commission to approve the Settlement Agreement.



Section 4.3. The Parties hereto agree that, following the execution of this Settlement
Agreement, the Parties shall cause the Settlement Agreement to be filed with the Commission by
January 12, 2009 together with a request to the Commission for consideration and approval of
this Settlement Agreement for rates to become effective on February 6, 2609.

Section 4.4. Each party waives all cross-examination of the other parties’ witnesses
unless the Commission disapproves this Agreement, and each party further stipulates and
recommends that the Notice of Intent, Notice, Application, testimony, pleadings, and responses
to data requests filed in this proceeding be admitted into the record. The Parties stipulate that
after the date of this Settlement Agreement they will not otherwise contest the Utilities’
proposals, as modified by this Settlement Agreement, in the hearing of the above-referenced
proceedings regarding the subject matter of the Settlement Agreement, and that they will refrain
from cross-examination of the Utilities’ witnesses during the hearing, except insofar as such
cross-examination is in support of the Settlement Agreement.

Section 4.5, The Parties hereto agree that this Settlement Agreement is subject to the
acceptance of and approval by the Commission. The Parties hereto further agree to act in good
faith and to use their best efforts to recommend to the Commission that this Settlement
Agreement be accepted and approved.

Section 4.6. If the Commission issues an order adopting this Settlement Agreement in its
entirety, each of the parties agrees that it shall file neither an application for rehearing with the
Commission, nor an appeal to the Franklin Circuit Court with respect to such order.

Section 4.7. The Parties hereto agree that, if the Commission does not accept and
approve this Settlement Agreement in its entirety, then: (a) this Settlement Agreement shall be

void and withdrawn by the parties hereto from further consideration by the Commission and



none of the parties shall be bound by any of the provisions herein, provided that no party is
precluded from advocating any position contained in this Settlement Agreement; and (b) neither
the terms of this Settlement Agreement nor any matters raised during the settlement negotiations
shall be binding on any of the Parties to this Settlement Agreement or be construed against any
of the Parties.

Section 4.8. The Parties hereto agree that, should the Settlement Agreement be voided or
vacated for any reason after the Commission has approved the Settlement Agreement, then the
parties shall be returned to the status quo existing at the time immediately prior to the execution
of this agreement.

Section 4.9. The Parties hereto agree that this Settlement Agreement shall in no way be
deemed to divest the Commission of jurisdiction under Chapter 278 of the Kentucky Revised
Statutes.

Section 4.10. The Parties hereto agree that this Settiement Agreement shall inure to the
benefit of and be binding upon the parties hereto, their successors and assigns.

Section 4.11. The Parties hereto agree that this Settlement Agreement constitutes the
complete agreement and vnderstanding among the parties hereto, and any and all oral statements,
representations or agreements made prior heteto or contained contemporaneously herewith shall
be null and void and shall be deemed to have been merged into this Settlement Agreement.

Section 4.12. The Parties hereto agree that, for the purpose of this Settlement Agreement
only, the terms are based upon the independent analysis of the parties to reflect a fair, just, and
reasonable resolution of the issues herein and are the product of compromise and negotiation.

Section 4.13. The Parties hereto agree that neither the Settlement Agreement nor any of

the terms shall be admissible in any court or commission except insofar as such court or

10



commission is addressing litigation arising out of the implementation of the terms herein or the
approval of this Settlement Agreement. This Settlement Agreement shall not have any
precedential value in this or any other jurisdiction.

Section 4.14, The signatories hereto warrant that they have appropriately informed,
advised, and consulted their respective Parties in regard to the contents and significance of this
Settlement Agreement and based upon the foregoing are authorized to execute this Settlement
Agreement on behalf of their respective Parties.

Section 4.15, The Parties hereto agree that this Settlement Agreement is a product of
negotiation among all parties hereto, and no provision of this Settlement Agreement shall be
strictly construed in favor of or against any party. Notwithstanding anything contained in the
Settlement Agreement, the parties recognize and agree that the effects, if any, of any future
gvents upon the operating income of the Utilities are unknown and this Settlement Agreement
shall be implemented as written.

Section 4.16. The Parties hereto agree that this Settlement Agreement may be executed
in multiple counterparts.

IN WITNESS WHEREOF, the parties have hereunto atfixed their signatures:

Louisville Gas and Electric Company
and Kentucky Utilities Company

HAVE SEEN AND AGRELED:

B)’QAK @Q @/WAW\H

Kenduck R. Riggs, Counsel

Aliyson K. (Sr'tmgeon Counsel

400001 129265/557255 |
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Commonwealth of Kentucky, ex. rel. Jack
Conway, Attorney General, by and through the
Office of Rate Intervention

HAVE SEEN AND AGREED: /

By: /\ I
y. gy, " .
Dennis G. H d O, Co 1
ennis G. Howar ?unsel/-)

12
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Kentucky Industrial Utility Customers, Inc.

HAVE SEEN AND AGREED:

By: W‘?ﬂ‘&oé

Michael I.. Kurtz, Counsel



The Kroger Company
HAVE SEEN AND AGREED:

Byt%{ /// %f/‘/\

1 V_
David C. Brown, Counsel

14



Lexington-Fayette Urban County Government

HAVE SEEN AND AGREED:

!
By: w L (uﬂm

Willis L. Wilson, Counsel

’ i, o/ ZZu (™
Fonclin spper=’ oyt
Md/;m (_A—uﬁ’f; .///JMM r.-:ﬂ
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Community Action Kentucky, Inc.

HAVE SEEN AND AGREED:

vy P Tt




Community Action Counsel for
Lexington-Fayette, Bourbon, Harrison
and Nicholas Counties, Inc.

HAVE SEEN AND AGREED:

By;y/\,v‘-. }'\/Q"/\*

RS Skidmore, Counsel

17



01/12/2009 11:40 FAX

5025848014 idoo2/003

Association of Community Ministiies

HAVE SEEN AND AGREED:

By: m’;;— A
Lisa Kilkelly, Counsel




01/12/2009 11:41 FAX 5025848014 Bo03/003

People Organized and Working for
Encrgy Reform

HAVE SEEN AND AGREED:

By s /4/‘%@

Lisa Kilkelly, Coun&e
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KENTUCRY UTILITIES COMPANY
Sungrary of Propased Increase
Based on Sales far the 12 months ended Apnil 30, 2008

Total Residential

General Service Ryte GS - Secondary
General Service Rate GS - Primary
Taotal General Serics

All Eleeine Schoof Service Rate - AES

Large Power Rate LPS - Sceandary
Large Power Rate LPP - Primary
Large Power Rate LPT - Transmusszan
$mall Time-of-Day « 5TODS Sccondary
Srriall Time-of-Day - STOD? Primary
Smalt Time-of-Nay - STODT Transmussion
Total Combincd Lighting & Power Service

Larpe Comm /Industrial Time-of-Day - LCI-TOD Primary
Large Conun /Irdustrial Time-of-Day - LCL-TOD Transmassion
Curtailable Service Riders - Primary « LCITOD Primary

Curailable Service Riders - Transtussson -LCI-TOD Tr
Total Cormm /ndustriai Time-of-Day Service

Larpe industriat Time of Day - LITOD

Coat Mining Power Scrvice Rate - MP Primary
Coat Mining Power Serviee Rate - MP Transaussion
Tatal Coal Minng Power Scrvice

Large Minz Power Time-of-Day Rate - LMP-TOD Pemuary
Large Mine Power Time-of-Day Rate - LMP-TOD Transtussion
Total Large Mine Power Time-of-Day Service

Street Lighung - 86
Drecarxtive Strect Lighting - SLDEC
Private Gutdoor Lightng - POL
Custormer Qutdaor Lighting « OL
Total Privite Guidoor Lighung Serace
TOTAL ULTIMATE CONSUMERS

Misceifaneaus Service Revenue

TOTAL JURISDICTIONAL

Adjustment Adjustment
Adjustment 1o Reflest a Adjustment ta Reflect Adjusiment Adjusiment
Revenug Adjusiment Adjustment o Remove Adjusiment Fult Year of o Reflect Full Year of Reflesung Reflecung Adjustment
Adjusied 10 16 Remaove 1o Remove Merger to Remove Base Rate FAC Billings Base Rawe Year-End Customer Reflecting Adiusted
as Billed ECR DSM Billings Surcredit Value Delivery  Changes for {or Full Year Changes for Number of Rale Switching Termperature Billings at
Basis Billings Billings Surcredit FAC Hollin ol the Rollin ECR Retlin Cusicmers  dunng Test Year  Nommodizauen Current Rates
419.658 145 (20.625.995) {1.995,568) 5,931 755 1.281. 417 26,969,803 {26,968.415) B.317.267 £43.080 (6.524.469) 405,482,758
136,859,057 {6,655,710) {123,092} 2,258,368 456,427 8,173,674 {8,163.7¢1) 3,660,581 1,130,662 {1.602,779) 135,552 B85
3,021,355 ¢150.0064) {2,670} 50,423 9463 164,763 {198,343) 75.094 (40,5273 2.936.083
139,880,612 {6.805.716) {125,760} 2,308,750 435.830 B.137.838 {8,362.043} 2,733,675 1.098.835 {1.002,715) 138.478.980
71.663,579 {375,768} 135.127 23364 545,523 {545.878} 135,692 1,592,045
217,223,215 {TO485,L69) {240,135 3,549,675 64,193 18,252,448 {18,201,574} 4,461,767 {6,373,654) {565.554) 208,284,352
83319638 (4,817,666} (45915 1,260,629 253,206 7.774,351 {1.768,615} 1,608,542 - {193,804} 82,187,686
1,313,822 {63,711 {%,128) 2651 3,988 118,293 (118295} 25,729 - 1,298,531
2.082.582 (439,535) {315,427 {40,681 27620 BE5.147 (916,875} 150,385 {332,627} 8,805,156
126,069 {35,498y {215 11,235 3z 6%.199 {11,871y 11,395 . 716,138
311,667,645 {§5.037.581) {301,820} 4,991,255 947119 27.163.538 (317.077.221) 6257758 {6.373.659) (793,981} 304.382,362
129,809,288 16,234,219 £.535.989 394,429 13,980,242 {12.955,017) 2,520,601 128,046,688
39,511,303 {1,859.790) 466,770 126,377 3,739.483 (3,738,335) 712,635 38,966,247
{96,313 . . - {56313}
{5,440,292) - - - (5446290}
163,771,986 {8,134.004) 1,996,759 314,605 16.719.69% (16697352} 3,292,636 161,470,325
32,399,707 (1,674,397} 365,961 68,105 1,605,452 {1,6G5452} 199,393 21,558,768
5,647,736 (312.30N 108 485 20,228 478,613 (458,324) 151,877 215,149 6,847,866
1.858.666 ({83,612} £3.911 13.70] 316,330 (305,597) 80,508 - 3,839,906
10,506,402 (507,926} 171,186 31929 794,353 (136,922) 233.185 215,149 10,687,772
4,738,075 {226,784) T1434 14,352 392,564 {392 ,865) 113,845 4,717,063
13.387.918 {653.513) 218,869 40.804 1166487 {1,169.016] 296,131 {1,287 765
18, £25,604 {E80.156) 196,333 55,186 1.559.446 {1.56] 88¢) 309,976 18.004.768
7,312,670 {351,684} 120,138 32193 192,583 (78,863} £11,33% 5438 1,253.257
1378, 194 (62,946} 23,165 4,259 15,268 {14,694} 4,162 {87,075) 1,284,334
4,076,501 {196 490 65,864 12,408 142,318 (33,683 4,198 65,957 4,108 667
6015116 (289,759} 98,950 19.3i5 214.873 {2035.805) 109,176 £2.475) 5.960,3130
18,781,981 (800,879 309,157 $8.375 560,043 {531.650) 138,872 (i8.155) 18.666.343
S 1112462089 5 (54.342552) § (4.429,149% § 17498536 § 1405550 5§ B4,2050B7 S (B4.106820) § 21935653 § {4243.045) § {8.731.2291 8 1.0B3.664,121
6,158,810 6,158,810
S I 1IR630900 5 {(54,342,552) § (4.479.149) § 17508516 § 3405550 § 4205087 § (B4.106B20} § 11935653 § (4243045 § (B, 7232297 § 1 gHROBIZO31
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KENTUCKY UTILITIES COMPANY
Sumsmary of Propased Increase
Dased an Sales for the 12 mombs ended Aptit 30, 2008

Tatal Residential

General Service Rate GS - Sccondary
General Service Rate GS - Primary
Total General Service

All Electrie Sehool Service Rate - AES

Large Power Rate LPS + Sccondary
Large Power Rate LPP - Primary
Larpe Power Rate LPT - Transousson
Small Time.of-Day - STODS Secondary
Small Time-of-Day - STODP Primary
Small Time-of-Day « STODT Transmssion
Toial Combined Lighting & Power Service

Larpe Comm/ndustrial Time-af-Day - LCI-TOD Primyy

Large Canwn findustrial Time-al-Day - LCI-TOD Transtrasszon
Cunaifable Service Riders - Primary - LI -TOD Primary
Curtaifable Service Riders - Trans -LCI-TOD T

Talal Comm findustrial Tine-af-Day Service
Large Industrial Time of Day - 15TOD

Coal Mining Power Service Rate - MP Primary
Coal Mining Power Service Rate - MP Transmssion
Total Coal Mining Power Service

Large Mine Power Time-of-Day Rate - LMP-TOD Primary
Larpe Mine Power Time-of-Day Rate - LMP-TOD Transmssion
Yotal Large Mine Power Time-of-Day Service

Strect Laighung - SL
Decoratve Street Lighting - SLDEC
Private Quidoer Lighting - POL
Custormer Outdoer Lighting - OL
‘Tatat Private Qutdeor Lighting Service
TOTAL ULTIMATE CONSUMERS

Miscellaneous Service Revenue

TOTAL JURISDICTIONAL

Adjusted
Billings at Permentage
Cusrent Rates fncroase increase
{sccpage 1)
405,482 758 (3.707.3691 -0.91%
135,552,885 {1,166,733 -0 86%a
2,926,095 430.637 14.38%%
$3B.478.98G {146,096) +8.54%
1.592.045 {68.610) 0.90%
208,284,551 2,166,971} 1049
82,187,686 (935,743) -1.16%
1,298,531 {78,196} -6.03%
8,895,156 (26,450) -6 30%
716,236 {2,358) 033%
301,382,162 (3,239,752} -§.07%
128,046,688 {1.622,576} -1.27%
38,066,242 {182,264} -0.73%
{96,313} {60,198} 62.50%
{5,446,29) : 9065
161,470,333 {1.965.0355
21,958,768 (2,001,991} 9.12%
6,847 866 504,713 1.37%
3.839.506 18,187 2.07%
10,687,771 584,190 547%
4,717,063 (23,224 -G.47%
13.287.705 {72,526) -6.55%%
18,004,768 (94,753} -0.53%
7,253,212 {63,675} -0.88%
§.284,304 {11,468} -0.89%
4,108,687 {36,775} J.89%:
5,960,130 152,759} -0.89%
18.606.543 {164,673} ~0.85%%
$ 1.083,664,121 {11,194, 1303 -1.03%s
6,158.81G 1,536.008
1.089.822.938 {B.858.112} -GB1%

Settlement Agreement Exhibit 1
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KENTUCKY UTILITIES COMPANY
Calculations of Proposed Rale increase
Based on Sales for the 12 months ended Aprl 30, 2008

i 2 {3 14 (5} {6} {7
Calculated Calculated
Tolal Present Revenue al Proposed Revenue at
Bills HWH Rates Preseni Rales Rales Proposed Rates
RS - Rata Codes $#10, 050
Customer Charges 2,670,330 3 500 § 13,351,650 b3 5.00 13,351,650
All Energy 3.031,975,597 $ 0.05774 175,066,271 5§ 005M16 173,307,725
Minimum Enerqy 3.908 3.872
Total Calcuiated at Basa Rates S 188421829 186,663,247
Caorraction Facior 1.0000800 1.000500
Tatal ARter Application of Correction Factor S 1BR.421833 186,663,250
Fuel Ciause Billings - proforma for rollin 4,858,674 4,559,674
Adjustment to Reflecl Year-End Cuslomers {550,029} {544,895}
Adjustment {0 Reflecl Temperature Normalizalion (4,501,174} (4,455,965}
Total S 1BB.230.288 186,522,064
Prapesed Increase {1,708,23%)
Percentage Increase -0.81%

Setilernent Agreement Exhibit 1
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KENTUCKY UTILITIES COMPANY

Calcuistlons of Proposed Rale increase
Based on Sales for the 12 months ended April 30, 2008

{1 {3 {31 {41 {5 (6 n
Calcutated Calcitated
Tatal Prasent Revenue al Proposed Revenue al
Bills KwH Hatas Present Rales Hates Proposed Railss
RS - Rate Codes 020, G603, 06C
Cusiomer Charges 2,287,183 H] 500 5 11,438,805 3 §5.00 11,438,905
All Energy 3,465,833,654 S 0.05774 200,417 235 5 005716 198,107,052
Minimum Enargy 428 421
Total Calctdatad at Base Ratos S 211,5857%3 E) 209,545,535
Correciion Faclor 1.000080 1.000460
‘Tatal After Application of Correction Factor 5 291,555,683 S 209,545,514
Fuel Clause Billings - profarma for zoliin 8,726,947 §,726,947
Adjusiment to Reflect Year-End Customers 1,393,108 1,378,872
Adjustment (o Reflect Temperature Normalizalion (2,423,290) {2,308,948}
Total § 217252459 5 215,253,385
Propgsad increase {1,999,074}
Parceniage Increase -0.92%

Settlement Agreement Exhibit 1
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KENTUCKY UTILITIES COMPANY
Caleutations of Proposed Rale Increase
Based on Sales for the 12 rmonths ended April 30, 2008

{1 ] {3 4 (5} {6 {7
Calculated Caleulsted
Total Present Revenue al Proposed Revenue at
Bills KWH Rales Present Rates Rales Proposed Ralas
GS3S - Rata Cedes 1110, 113, 150, 153, 71¢
Customer Charges Q38,420 3 1000 $ 9,384,200 3 10.00 9,384,200
All KWH 1.819,611.111 3 G.06745 122.732.769 § 00668y 121,568,218
Minimum Energy 197.073 195,336
Total Calculated a1 Base Rates 5 132,314,043 131,147,754
Correclicn Faclor $.00000% 1.008005
Total After Applleation of Correction Factor 5 132,313,364 131,147,082
Fuel Clause Billings - profoerma for rollin 3,411,838 3,111,638
Adiustment 1o Raflee! Year-End Cuslormers 1,430,662 1,520,695
Adjusiment to Reflect Temperature Mormalization {1.602.779) (993,264)
Total & 135,552,885 134,386,151
Proposed increase {1,166,733)
Perceniage Increase -0.86%

Settlement Agreement Exhibit 1
Page 5 of 25



KENTUCKY UTILITIES COMPANY
Calculations of Preposad Raie Increase
Based an Sales for the 12 months ended April 30, 2008

{t {2} {31 #) {5 {6} N
Calculated Caiculated
1 Toiad Preseni Revenue at Proposed Revenue al
Bills / KW HWH Ratasg Pragsent Raias fales Proposed Ralas
GSP - Rate Codes 111, 151 {Customars to be Served Undor Rate PS)

Customer Charges 872 s goe S 8,720 3 75.00 65,400

All Kwid 43,720,684 S 0.06745 2.948.960 003223 1,408,118
Minimum Energy 41,888 89,331
Damand (KW 244,323 7.26 1,752,004
Demand Ciscount {150.182) -
Yotal Calculated at Base Rates 5 2,889,386 s 3,315,852

Correction Factor £.995780 £.6588780

Total Aftor Application of Corraction Factor 3 28490520 E 3,316,580

Fyel Clause Billings - proforma for rellin 76,262 76,202
VDT Amortization & Surcredil Adjusiment - -
Adiustmeni to Reflec? Year-End Customers {40,127} {46,650}
Adjustment ke Rellect Temperalure Normalization - E
Tolal E) 2,926,085 3,346,732

Propesed Increase 420,637
Parcenlage increasa 14,38%

Settlement Agreement Exhibit 1
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KENTUCKY UTILITIES COMPANY

Calculations of Proposed Rate Increase
Basged on Sales for the 12 months ended Apri 30, 2008

{1} (2} (3 (4 3 (6} {n
Calcuialed Calculaied
Totzt Prasent Revenue al Propased Revenue at
Bills XKWH Rajes Present Rates Rales Proposed Rates
AES - Rate Code 220
Number ol Cuslomears 3.668
All KW 131,931,825 § 0.05571 S 7,349,928 005519 7,281.323
Minimum Energy 559 554
Total Calcuiated at Base Rates § 7,350,487.00 7,284,677
Caorrgclion Faclor 1000040 1.000060
Total After Application of Corraction Factor g 7.350.487 S 7,284,877
Fusl Clause Bilings - profarma for rolin 241558 241,558
VDT Amorlization & Sweredid Adjustment . .
Adjustment to Rellect Year-End Cuslomers
Adjustment io Reflect Temperature Normalization
Tatal S 7.582,04% 3 1.523.435
Progposed Increase {68,610}
Percentage Increase -0.90%

Settlement Agreement Exhibit 1
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KENTUCKY UTILITIES COMPANY
Calcutalions of Preposed Rale Increase
Based on Sales for the 12 manths ended Apnl 30, 2008

i {2 {3 {41 3 {6} 1]
Calcutated Calcylaled
Total Present Revenue al Proposed Revenue al
Bills /KW KWH Rates Present Rates Rales Proposed Rales
LPS - Rate Codes 562, 568 {Renamed Rats PS-Socondary}
Cuslomer Charges 107,045 $ 7500 & 8.028.375 s 7500 § 8.028,375
Demand (KW) 9,890,858 s 7.65 75,665,061 3 765 75,665,081
Mimimum Demand Charges 488 832 481,597
All KWH 3,797.009,283 5 0.03282 124,617,845 s 003223 122,377,609
Minimum Enersgy 18,525 19,315
‘Total Calculated st Base Rates S 208,817,638 S 206,574,957
Correction Factor 1.000000 1.000000
Total Aftar Application of Comrection Factor S 208817141 3 206,572,059
Fuel Clause Billings - proforma for rolfin 6,178,202 6,178,202
STAD 8illings 227,817 227947
Adjustment to Reflect Year-End Customers {6,373,654) (6,305,110}
Adjustmant {o Reflect Temperature Normalization {565,554} {545,387
Tolal $ 208,284 552 S 206,117.581
Proposaed Increase {2,166.97T1)

Percentage increase

-1.04%

Setllement Agreement Exhibit 1
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KENTUCKY UTILITIES COMPANY
Caleulations of Proposed Rale Increase
Based on Sales for the 12 rmonths ended April 30, 2008

e) 2 {3 {41 (5} {63 {n
Caleulated Calculated
Tolai Present Ravenue at Proposed Revenue at
Bilis / KW KWH Rales Preseni Rales fales Proposed Rates
LPP . Rate Codes 561, 566 {Renamed Rale PS-Primary}

Cuslomer Charges 4,202 § 75060 S5 315,450 $ 75.00 335,350

Cemand {KW) 3,572,354 $ T7.26 25,935,289 b 7.26 25,935,289

Mimimurn Damand Charges 70,488 65.639
All KWH 1.624,875,433 5 0.03282 53,328,412 $ 03223 52,369,738
Mirimum Enrergy {23,897 (21,634}
Total Calculated at Base Rates 5 79,627,441 S 78,668,188

Correclion Faclor 0.999999 0.59999¢

Totat After Applicatlon of Correction Factor 5 79.627 495 s 78,668,232

Fuet Clause Billings - prolorma for rollin 2,658,502 2,658,502
STGD Billings 97,494 97,484
VDT Amortization & Surcredil Adjustment - -
Adiustment to Rellac! Year-End Customers . E
Adjustment o Refllee! Temperature Normmalization {195,804} {192,284)
Totai 3 82,187 686 S 81,231.943

Proposed ncreasa {955,743}
Percentage Increase -1.16%

Settiement Agreement Exhibil
FPage 9 of 25



KENTUCKY UTILITIES COMPANY
Calculalions of Pruposed Rale Increase
Based on Sales for the 12 months ended April 30, 2008

n {2t ] (4} {5 {6} [t
Caicuiated Caiculated
Total Presant Revenue al Proposed Revanue al
Bills/ KW KWH Rates FPresent Rates Rates Proposed Rales
LPT - Rate Codes 560, 567 {Customers to be Served Under Rate RTS)
Cusiomer Charges 24 § 7500 3 1,800 s 120.00 2880
Demand (KW) 57176 3 6.92 395,659
On-Peak Demand (KVA) 60,593 5 4,39 266,002
Cif-Peak Demand (KVA} 58,217 s 1.13 §5,786
Minrmum Demand Charges - .
Alt KWH 26,100,266 § 0.03282 BS&.611 $ 0.03223 841,212
Mimimum Energy : -
Total Calculated at Base Rates s 1,254,068 5 4,175,879
Catrection Faclor 1.000008 1.0000GC
Total After Application of Carrectlon Factor 5 1,254,068 s 1,175,875
Fue! Clause 8illings - proforma for rollin 42,896 42 885
STCD Billings 1,566 1,568
VDT Amortization & Sworedil Adjustment . .
Adjustment 1o Reflect Year-End Customers
Adjusiment 1o Reflect Temperaiure Normalization
Tolal S 1,298,531 3 1,220,341
Proposed incraase {76,196}
Parcentage Increase -6.02%

Settiement Agreement Exhibit 1
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KENTUCKY UTILITIES COMPANY
Catculations of Proposed Rata Increase
Basad on Sales for the 12 menths endad April 30, 2008

1 4] 13 {4 (st {6} 7
Calculaled Calculated
Totat Presant Revenue al Proposed Revenue at
Bills/ KW KWH Rates Present Rales Rales Proposed Rates
LCIP - Rate Code 563 {Resamed Rate LTOD-Primary)
Cuslomer Charge 466 $ 120.00 55,820 3 120.00 550920
On-Pesk Demand {KWh 5,186,011 s 512 26,603,575 s 512 26,603,575
Ofi-Peak Demand {HW) 5,141,908 3 1.27 6,530,223 g 1.27 6,530,223
Minimum Demand E
Energy 2,747.359.009 § §.03282 80,165,041 -1 ¢.483223 88,544,358
Mirurnum Energy 128,806 127,112
Fotal Catculated at Baso Rates 121,483,565 123,860,589
Correclion Faclor 1.060060 1.060060
Tatal After Application of Corraction Factor 123,483,561 121,866,985
Fuel Clause Billings - proforma for roffin 4,563,128 4,563,128
VOT Amorlization & Swuroredit Adjustment . .
Adjustmeni to Rellec? Year-End Customers
Adjustment to Reflect Temperature Normalization
Tolal 128,046,665 126,424,113
CSR
Proposed Increasae {1.,622,576}
Percentsge Increase -1.27%
CSR-1 30,698 5 (3.20) (96,313) [5.20) {156,509}
{60,196)

Settlement Agreement Exhibit 1
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KENTUCKY UTILITIES COMPANY
Caleulations of Proposed Rate Increase
Based on Saies for the 12 months ended April 30, 2003

{1 (2} 31 4 {8 {8} [44]
Calcualed Calculated
Total Prasent Revenue at Proposed Revenue a!
Bills! KWIKVA KGAWVH Rales Presant Rates Rates Proposed Rales
LEIT - Rate Code 564 {Customers to be Served Under Rate RTS)
Customer Charge 78 £ 120.00 9,480 g 120,00 9,480
On-Pesk Demand {IKKW) 1,590,348 s 4.93 7.840,423
Cn-Peak Demand {KVA) 1,824,485 L 4.39 8,009,534
Off-Peak Demand {KW) 1,577,381 5 1.27 20803274
Cf-Paak Demand {KVA) 1,815,762 5 1.33 2,651,814
Mirsmum Dersand . .
Energy 841868,377 $ 0.03282 27,633,074 5 0.03223 27,136,318
Minimum Energy 11.444 8.286
Total Calculated al Base Rates 37 457,684 37,2t5.430
Carraction Faclor 0.999858 0.899538
Total Aftar Application of Correctlon Factor 37,497.758 37,215,494
Fuel Clause Billings - proforma Tor rolkin 1,468,484 1,468,484
VDT Amorization & Surcredit Adjustment .
Adjustment to Reflect Year-End Cuslomars
Adjustmeni to Rellect Temperature Normatizalion
Totat 38.966.242 358,683,978
Proposed Incraase {282,264)
Percentage increase 0.72%

CSR-3 1,756,868 S (3.8 {5,446,292) 3 (3.10) (5,446,292)

Seitlement Agreement Exhibit 1
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KENTUCKY UTILITIES COMPANY
Catculations of Propased Rale increase
Based on Sales lor the 12 months ended Aprii 36, 2008

{1 {3 (3 4] {5} {6} 7}
Calculaled Caiculated
Total Present Revenue al Proposed Ravenua at
Biils KWH Rates Presenl Rales Rales Propused Rales
STQD-T Rate Code 580
Customer
Gamand
Minimum Demand
On Peak Energy
Off Peak Enargy
Minimum Energy

Total Calcutated at Base Rates
Carrection Factar
Total Aftor Agplication of Correction Factor

Fuel Clause Billings - proforma for roliin

VDT Amgrization & Surgredit Adjustment
Adjusiment 1o Reffect Year-End Customars
Adiusimen! o Reflect Temperature Nonmalization

Taiak

Proposed Increase
Percenlage Increase

There are no cusiomars currently served under this rate
All Transmission Customers must be served under RTS

0.00%

Seltiemeant Agreement Exhibit 1
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KENTUCKY UTILITIES COMPANY
Caiculations of Proposed Rate Incraase
Basad on Sales for the 12 months ended April 33, 2008

(1 {2 (3 {4 {5} {6} 1]
Calculated Calcutaled
Toial Presant Revenus at Proposed Raverue at
Bilis KwiH Rates Present Rales Rales Proposed Rates
STOD-P Rale Code 582 {Customers Eiiglbie for Service Undar Rate TOD-Primaryl
Custamaer 24 5 8000 S 2,160 3 120.00 2,880
Demand {KW) 26,938 S 1.26 195,573
On-Peak Gemand (KW} 26,938 3 6.00 161,630
C#f-Peak Bemand {KW) 26,658 S 1.27 33,8586
Minimum Demand - -
Gn Peak Enemgy 7,968,004 50063878 309,858 S ¢.03223 257,456
Olf Peak Enetgy 7.861,106 $ 0.02596 204,074 5 03223 253,363
Minimum Energy (23,9290} (23.909)
Tolal Calculated at Base Ratos 3 GB7,675 s 685,277
Camnection Factar £.00G000 1.030000
Total After Application of Correction Factor 3 687,675 s 85,277
Fuel Ciause Bi#ings - proforma for rofiin 28,561 28,561
VDT Amortizalion & Surcredit Adjustment . -
Adjusiment {o Reflect Yeas-End Customers
Adjusiment {o Reflect Tempearailure Nommalization 3 0.03223
Tolal 3 716,236 s 713.838
Peoposed Increase {2,238)
Percentage Increase -G.33%

Setllement Agreement Exhibit 1
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KENTUCKY UTILITIES COMPANY
Calculations of Proposed Rate Increase
Based on Sales for the 12 months ended April 30, 2008

1 (2} {3 {4} & 5t} n
Calculated Caleulated
Total Presant Revenue at Pruposed Revenue at
Bills { KW KWH Rates Present Hatas Rales Propused Rates
STQD-5 Rate {ode 584 {Customors Eligibla for Service Under Rate TOD-Secondary}
Cuslomer 612 S 8000 3 55,080 s 80.00 55,080
Bemand {(KW) 351,379 S 7.65 2,688,050

On-Peak Dersand {(KW) 351,379 8.39 2245312
Olf-Peak Demand (KW) 348,514 1.27 442,612
Minimuem Demand . -

On Peak Enemy 94,624,461 § £.03879 3,670,483 $ {03223 3,049,746
Off Peak Energy 94,679,823 § 0.02598 2,457,888 $  D.03z23 3,051,531
Minimum Energy (251,753} (250,984}

Total Cajculated st Base Rates 3 6,619,748 S 8,593,298

Camection Factor 1.800000 1.4000600

Total After Application of Correction Faclor S 8,619,748 5 8,593,298

Fuei Clause Billings - proforma for roflin 308,031 308,031
VDT Amasization & Surcradit Adjustment - .
Adijustmeant to Reflect Year-End Cuslomers - .
Adjusiment 1o Reflect Temperatura Normalization {32,622} 0.03223 {32,622)
Totat S 8.895,156 S 8,868,706
Praposed incraase {26,450}

Parceriane increase

-0.20%

Setllement Agreement Exhibit 1
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KENTUCKY UTILITIES COMPANY
Catcuiations of Proposed Rate increase
Based on Sales for the 12 months ended Aprit 30, 2008

(1 {2} {3 4 (5 (6} i
Calculaled Catculated
Totai Present Revenue at Propased Revenue 81
Bills KW KWH Rales Presant Rales Rates Proposed Halgs
MPP . Rate Codes 681, 586 {Customers o be Served Under Rate PS-Primary}

Customer Charge 364 § 7500 5 27,300 5 75.00 27,300

Demand (KW) 411,206 3 545 2,241,075 3 7.26 2,885,358
Mirimem demand bilings 6,123 6,588
Al KWH 109,956,679 §$ 0.03479 3,825,393 3 003223 3,543,804

Minimusm energy billings 330,628 355,737
Tatal Cafeulated at Base Rates 5 6,430,518 s 6,918,888

Correction Factor {1.883993 £.989983

Total After Application of Correction Factor s 6430565 s 5,518,938

¥uel Ciause Biings - proforma for rofin 202,151 202,151
VDT Amortization & Surcredd Adjusiment - .
Adiustment to Reflect Year-End Cuslomars 215,149 231,489
Adjustiment to Reflact Temparature Nommalization - E
Tatak S 6,847,865 S 7,352,578

Propasad Increase 504,713
Percentage Increase 7.37%

Settlement Agreement Exhibit 1
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KENTUCKY UTILITIES COMPANY
Caletatians of Proposed Rate Inceease
Hased on Sales for the 12 months ended April 30, 2008

(1 2} [&}] 44 1) L1 N
Calculated Caiculaled
Total Present Revenue at Proposed Revenue al
Bills / KW KWH Rales Pracent Rates Rales Proposed Rales
MPT - Rate Codes 680, 487 (Customers ta be Served Undor Rate RYS}
Cusiomer Charge 123 s 7500 S 9,225 3 120.00 14,760
Cemand (KW} 222,219 3 5.33 1,184,429
On-Peak Demand (KVA] 269,655 s 4.38 1,183,785
Off-Peak Demand {(KVA) 264,554 K 113 238,846
Minimum dermand bilings 2,768 1,724
All KWH §0.078,000 % 0.03479 2.403,224 s 063223 2,226,384
Mirsmem energy billings 423,548 76.961
Total Caleuiated at Base Rates s 3,723,194 F) 3,802,581
Correction Factor 0.9998959 0.599589
“Fotal After Application of Correction Factor S 3723197 S 3,802,584
ue) Clause Bitings - proforma for mullin 116,708 116.70%
VDT Amorization & Surcredit Admstment - .
Adjustment lo Reflect Yaar-End Cuslomners
Adiustment fo Reflect Temperalure MNormalizalion
S ———,
Total E] 3,539,806 5 3.948.283
Proposed ncrease 78,387
2.07%

Percentage Increase

Settlement Agreement Exhibit 1
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KENTUCKY UTILITIES COMPANY
Calculations of Proposed Rale Iacrease
Based on Sates for the 12 morths ended April 30, 2008

[4h (2} {3 {4} {51 {6 n
Calcuiatad Calciiaied
Tosal Present Revenue at Proposed Revenue at
Biis { KW HONH Rales Prasent Ralas Rates Proposed Rales
LMPP - Rato Coda 683 {Customiers 10 bo Served Under Rate LTOD-Primary)
Cusiomer Charge 38 S 12000 3 4,680 3 120.00 4,680
Cn-Peak Demand {KW) 271.755 3 5.79 1,573,462 s 5.12 1,391,386
GH-Peak Demand {KW) 264,034 $ 1.13 288,363 s 1.27 335,328
Mirmmum Demand Charge - .
Enemgy 87.153,119 5 ¢.03682 2,686,059 3 003223 2,808,945
Minimum Energy Charge : -
Total Calculated ai Baso Rates 5 4,562,563 3 4,540,339
Correction Facior 1.006600 1.006000
Total Aller Appilcation of Gorrection Factor 3 4,562,563 S 4540339
Fuel Clause Billings - profarma for roliin 154,489 154,499
VOT Amortizalion & Surcredil Adjustment . .
Adjustnen? to Reflect Year-End Cusiomers
Adjustment to Relleci Temperature Normalization
Toiat S 4.747.062 S 4,654,838
Propesod Increase (22,224)
0.41%

Percentage Increase

Setilament Agreement Exhibit 1
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KENTUCKY UTILITIES COMPANY
Calculations of Proposed Rale Increase
Based on Sales for the 12 months ended April 30, 2008

{n (2 {3 {4} (5} {6} (T}
Caloulaied Caleulated
Total Fresent Revenue at Praposed Revenue at
Biills / Kw KWH Rates Present Ralas Rates Proposed Rates
LMPT - Rate Code 684 {Customors to be Served Under Rate RTS)
Cuslomer Charge B2 $ 12000 5 8,540 5 120.00 §.540
On-Peak Demand (KW) 716.818 3 525 3,763,288
On-Peak Demand {KVA) 744,449 3 4.39 3,268,128
Off-Paak Demand (KW) 687 441 s 1.13 776,808
Off-Peak Demand (KVA) 726,578 s 1.13 821,033
Minimum Oemand Charge - .
Energy 268,266,000 S 003382 8,267,958 5 0.03223 8,646,213
Minsmum Energy Charge . :
Total Calculaled at Base Rales s 12,817,902 3 12,745,215
Correclion Faclor 1.952173 1062173
Total After Appllication of Corraction Factor S 12,780,113 H] 12,717,584
Fuel Clause Billings - gproforma for rollin 497,592 497 592
VDT Amodization & Surcredil Adjustment .
Adjustment lo Reflect Year-End Cusiomers
Adjustmant lo Reflec! Temperature Normalization
Total s 13,287,705 ] 13,215,176
Preposed Increase {72,529}
Percentage Increase -0.55%

Settlernent Agreement Exhibil 1
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KENTUCKY UTILITIES COMPANY
Calcutabions of Proposed Rale Increase
fiased on Sales for the 12 manths ended Asxil 30, 2008

{n 23 (3 1G] (st {6 [t}
Calculated Caloulated
Total Present Ravenuae al Proposed Revenue at
Bilis KWH Rales Present Rales Ralas Proposed Rates
LI-TQD Billing Coda 730 {Henamed Rate I5)
Customer Charge 12 S 12008 S 1,440 s 120.00 1.440
On-Peak Demand (KW) 1,620,293 § 458 § 6,962,943 S 4.58 6,862,943
QOff-Peak Demand (KW} 1,689,560 5 093 § 1.571,20¢ s 083 1,57%.28%
Mirsmum Demand Charga - E
Energy 388,735955 5 0.03282 12,758,314 5  og2vet 10,756,324
Mirmmum Energy Charge . -
Total Calculated at Hase Rates 3 21,293,989 s 16,291,998
Correction Faclor 1800000 1.020000
Taotal Aftor Application of Correction Factor 3 21,283,889 S 19,291,998
Fuel Clause Billings - profarma for rotin 664,780 664,780
VIT Amorlization & Surcredit Adjustment . .
Adjustment to Reflect Year-End Cuslomers
Adjustiment o Reflecl Temperature Nommalizatien
Tolal B 21,858,769 S 19.866.778

Proposed Increase {2,601,991}

Percentage Increase -9.12%

Settlernent Agreement Exhibit 1
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KENTUCKY UTILITIES COMPANY
Calculations of Proposed Rale Incraase

Based on Sales for the 12 months ended April 30, 2008

N

Streat Lighting Sarvice Rate Schedule
Incandescent Street Lighting
01600L INC STD STLT*
02500L INC STD STLT *
04000L INC STO STLT*
O6000L INC STD STLT
02500L INC ORN STLT*
04000L INC ORMN STLT *
OB000L INC ORN STLT "
Mereury Vapor Street Lighting
07000L MV STD STLY
010000L MV STD STLT
Q20000L MV STD ST LY
O7000L MV ORN ST LY
010000L MV ORN STLY
020000L MV ORN ST LY
High Pressure Sodlum Street Lighting
038001 HPS DEC ACORN ST LT
(9500, #PS DEC ACCRN STLY
040001 #PS HISTCRIC ACORN STLT
5BG0L HPS HISTORIC ACORN BT LT
£U550L HPS HISTORIC ACORN STLT
{58601 HPS POL
0400601 HPS STD ST LT
58601 HPS STD STLT
09508L HPS STD STLT
07Z2000L HPS STD STLT
050060L HPS STD STLT
04G0CL HPS QRN STLT
05808L HPS ORN STLY
09500L HPS ORN 6T LT
0220001 HPS ORN ST LY
050000L HPS ORN 5TLT

(2} 3 (4} (5} (6} N
Caiculaled Calculated
Totai Praseni Ravenue al Proposed Revenue at
KWH Lights Rates Presant Rates Rates Proposed Rales
30,601 908 § 276 3 2484 3 2.74 2,466
1,028,530 15,372 § 3.64 55,854 5 3.61 55,493
500,061 4,598 § 5.37 24,891 S 5.32 24,461
6.650 46 5 7.19 In S 7.43 az28
6,432 96 § 4.48 430 3 4.44 426
52,140 484 3 6.35 3.073 3 6.29 3.044
2,561 20 5 8.28 166 s B.21 164
1,128,653 16,381 S 7.73 128,625 s 7.66 125478
1,119,282 11427 § 9,12 184,214 5 9.04 143,360
3,088,066 20,462 5 1113 227,142 2 11.03 225,696
103,502 1,500 5 10.09 15,135 s 10.00 15,080
634,541 6474 3 1122 72,628 3 11.12 71,681
2.649,502 17,555 § 12.81 224,880 S 12.69 222,773
1,992 72 &8 1177 B47 3 11.66 840
64,530 1650 1259 20,774 S 12.48 20,552
35,760 1788 & 1729 30,815 5 17.13 30,628
23,905 BG4 S 17.84 15,500 S 17.78 15,362
188,349 4819 § 1878 90,501 s 18.61 89,682
61,534 2097 & 4.86 10,191 S 4£.82 10,108
1,685,220 84,259 § 546 480,054 S 541 455 841
2,822,338 102810 S 600 612,060 5 385 606,860
9,126,054 233,717 § 5484 1,598,624 S 6878 1,584,601
5,356,942 £8399 5 1038 687,894 s 16.27 681,918
4,589,629 9884 § 17.07 168,891 s 1892 167,406
943,032 47,465 S 8.20 386,753 S B3 383,454
2,762,604 938633 § B8.74 872,453 3 B.66 464,467
1,278,676 32,784 S 877 320,104 S 9.68 37156
4,158,603 51518 § 1329 684,574 1 13,147 §78,492
859,362 5316 5 19.89 106,267 3 18.81 105,310
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KENTUCKY UTILITIES COMPANY
Calgutations of Proposed Rale Increase
Based on Sales or the 12 months ended April 30, 2008

Stroet Lighting Service Rate Schedula

High Pressure Sodium Granville Conflgurations

(160081 GRANVILLE STLT-CONFG A
G16000L GRANVILLE STLT-CONFG B
016000l GRANVILLE STLT-CONFG C
0160000 GRANVILLE STLT-CONFG D
016060L GRANVILLE STLT-CONFG E
016008%, GRANVILLE STLT-CONFG F
160001 GRANVILLE STLT-CONFG G
G16000L GRANVILLE STLT-CONFG H
(160001 GRANVILLE STLT-CONFG I
016000L GRANVILLE STLT-CONFG A1
160001 GRANVILLE STLY.CONFG B1
016800L GRANVILLE STLT-CONFG E1
0160G0L GRANVILLE STLT-CONFG A2
0160000 GRANVILLE STLT-CONFG B3
0165000L GRANVILLE STLT-CONFG Gt
0160001 GRANVILLE STLT-CONFG B2
G16000L GRANVILLE STLT.CONFG A3
G16000L GRAMVILLE STLT-CONFG A

01078001 MH DIRECTIONAL -M POL

Sub-Totat

Fuel Llause Bitings - proforma for rollin
VDT Amortizalion & Surcradit Adjustment
Adjustment to Reflec! Year-End Custorness

Adjustment 1o Reflect Temperature Normalization

Tolal

Proposed Increase

73.007 1500 § 4055 60,825 3 40.19 60,285

16,201 324 5 6507 21,083 3 64.48 20,892

25,201 504 § 4446 22,408 s 44.06 22,206

3,660 &0 5 4619 2771t K] 45.77 2,746

800 12 5 4739 568 s 46.96 564

3,600 T2 5 6309 4542 5 6252 4,501

5,599 126 § 61386 7.363 S 60.81 7,297

. . 5 4575 . 5 4534 .

1,260 24 5§ 4178 1,002 S 41.37 983

8,01 180 § 5745 10,341 $ 56.93 10,247

- . 5 B197 . 3 8123 .

600 12 5 B4.28 771 S 63.71 765

12,001 240 S 5745 13,788 5 56.93 13,663

2,400 48 § 5865 2815 5 58.12 2,780

1,800 3B 5 6136 2.208 s 60.81 2,168

15603 312 § 59.87 18,678 s 58,33 18,51%

30,602 6iZ2 5 48335 25,590 g 47.91 20,321

5,401 108 § 4055 4,379 5 40.19 4,341

381,116 1057 & 39.32 41,581 3 38.57 41,181

41,902,893 844,691 5 7.165.563 5 7,105,936

‘total Caleulated at Base Rates s 7.169,563 5 7,105,936
Correclion Faclor 1.000001 1800001
Total After Application of Correction Factor S 7.169 559 s 7,185,832
78,244 78,214

5438 5,360

s 1.253.211 S 7,188,536
{63,675}
Percantage Incraase -0.88%
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KENTUCKY UTILITIES COMPANY
Caleulations of Proposed Rate increass
Based on Sales for the 12 months ended April 30, 2008

! {2 {3 1] {5 ] n
Calcitated Caiculated
Total Prasent Revenue at Proposed Revenue al
KWH Lighis Rates resent Rales Rales Proposed Rales
Street Lightlng Service Rate Schedule
Decoratlve
440001, HPS COLONIAL ST LT 160,854 8022 & 740 3 59,363 S 733 S 568,801
058001 HPS COLONIAL STLT 309,845 11,188 S 7.96 89,064 3 7.89 88,281
09500L MPS COLONIAL ST LT 619,114 15786 3 a1t 137.496 S 883 136,233
0320001 MH DIRECTIONAL -M POL 88127 2575 § 23 59.520 S 23.66 59,380
05800L HPS CONTEMPORARY STLT 1,260,005 57,108 § 1350 170,864 3 13.38 764,011
09500L HPS CONTEMPORARY ST LT 234,285 6647 5 1815 107,349 s 16.00 106,352
0220001 HPS CONTEMPORARY ST LT 445,867 £445 5 1813 123,293 S 18.96 122,197
050000L HPS CONTEMPORARY ST LT 102.820 689 5 2542 i7.614 $ 25.18 17,3586
Sub-Totat 3521022 108,454 3 1,364,863 S 1,352.612
Total Calculaled at Base Rates 3 1,364,863 S 1,352,612
Correction Factor 1.60010B 1.000108
Totsl After Applcation of Correction Facter s 1,364,718 S 1,352,468
Fuel Clause Billings « proforma for roliin 6,691 6,691
VDT Amortization & Surcredit Adjustment - -
Adjusiment lo Reflect Year-End Cusiomers (87.683) 186,282)
Adjustment o Reflect Temperature Nommalization - -
Taiat S 4,284,346 3 1,272 877
Praposed Increase {11,469}
Percenlage increase -3.89%
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KENTUCKY UTILITIES COMPANY
Calcifations of Proposed Rale Increase
Based on Sales for the 12 monihs ended April 30, 2008

1

Private Outdoar Lighting
Docorative (Served Underground}
D4000L HPS COLONIAL DEC POL
05BGOL HPS COLONIAL DEC POL
05500 HE*'S COLONIAL DEC POL
D5BO0L HRS CONTEMPORARY DEC POL
095001 HPS CONTEMPORARY DEC POI
022000 HPS CONTEMPORARY DEC POL
450000 HPS CONTEMPORARY DEC POI

Directlonal {Served Overhead}
£9500L HPS DIRECTIONAL POL
022000L HPS DIRECTIONAL POL
BE0006L HPS DIRECTIONAL POL

Matal Halide Contemporary

D201 MH CONTEMPORARY POL
0120001 MH CONTEMPORARY -M POL
0320001, MH CONTEMPORARY POL
032000L MH CONTEMPORARY -M POL
Q1678001 M4 CONTEMPORARY POL
31078001 M CONTEMPORARY S POL

Sub-Toial

Fuel Clause Billings - proforma for ollin
VDT Amorlization & Surcredit Adjustment

adjustment to Reflect Year-End Customers
Adjustment to Refiect Temperature Nomalization

Total

Propused increase

K] &t 1G] {5} {&) ¢4
Caiculsled Catculated
Tolat Preseni Revenue al Proposed Revenue al
KWH Lights Rates Present Rales Rates Proposed Rales

12,031 605 3 740 S 4,477 g 733§ 4,438

57,712 24683 5 7.36 16,581 3 7.89 16,435

778055 19,827 S 8.7 173,564 s B.63 171,870

16,938 BY2 5 1350 8262 3 13.38 B,189

120,472 3320 § 1645 53,618 K 16.00 53,120

621,161 7000 S 1813 147.301% s 18.96 145,092

1,706,928 10,550 & 2542 268,181 4 25.19 265,755

4,887.927 124562 5 670 B34.565 K] 664 827,092
5,833,517 73593 § 978 720,475 S 9.70 713,852
14,702,952 90429 § 1534 1,384,851 5 15.28 1,382,121

45,689 882 § 11w 73488 S 1487 7.328

143,187 2076 § 1984 41,385 S 1976 41,4522

422,484 3477 & 1613 56,084 s 15.98 55,562

978,440 6483 § 2487 164,481 5 2465 180,052

207,637 584 5 3323 18,406 s 3293 19,231

£52,302 1818 § 4199 75,338 5 4161 75,647

31,377,420 348,991 5 3,963,975 S 3,947 802

Total Calculated at Base Rates 5 3,583,975 5 3,847,802
Coreclion Faclor 1.000025 1,000025
Total After Applization of Cotrection Factor 5 3,983,877 3 3,847,705
58,833 58,833

65,957 65,368

s 4,108,667 $ 4.071,886
(36,771}
Percentage lncrease -0.89%
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KENTUCKY UTILITIES COMPANY
Calculations #f Proposed Rate Increase
Based on Sales for the 12 menths ended April 30, 2003

"

Private Outdoor Lighting

02500L iNC COL. -

03500L 4V COL

o7o00L MV COL *

02060001, MV SPECIAL LIGHTING
050000L HPS SPECIAL LIGHTING *
Standard {Served Overhiead}
07Q0UL MV POL

020000L MV PGL

8550L HPS POL

022000L HPS POL

050000L HPS PCL

Decorativa {Served Underground}
04000L HPS DEC ACORN D 20L
05B00L HPS DEC ACORN DD POL
09500L HPS BEC ACORN D/D POL
040001 HPS HIST ACCGRN DID POL
(5800L HPS HIST ACORN D/D POL
$9500L HPS HIST ACORN DIC POL
{58001 HPS COACH DEC POL
485001 HPS COACH DEC POL
05800L HPS COACH DEC POL
(55001 HPS COACH DEC POL
Matal Hallde Directional

0120001, M DIRECTIONAL PCL
012000L MH DIRECTIONAL -W POL
0120001 MH DIRECTIONAL -M POL
032000L MH DIRECTIONAL POL
0320001 M CIRECTIONAL -W PCL
01078001 MH DIRECTIONAL PG
0107800L M DIRECTIONAL -W POL

Sub-Total

Fuel Ciause Billings - groferma for roflin

VDT Amortization & Surcredit Adjusiment
Adjusiment (o Reflec! Year-End Cusiomers
Adjustment o Reflect Temperature Normalization

Total

Proposed Incroase

(2) {3) (41 {51 {6} {7
Calculated Caiculatled
Total Present Revenue at Proposed Ravenug al
KWH Lights Rales Present Rales Rales Proposed Rales
g 510 § 5 5.065
. - s 6.23 - S 6.¢7 .
2,484 24 3 747 178 s 7.40 178
812,654 5380 § 6.88 37,083 S 65.82 36,760
354,652 2192 § 918 20,123 s 9.10 19,947
8,701.195 26,212 S 8.76 1,106,617 s 2.68 1,085,520
884,179 6527 ¥ 1113 72,646 s 11.03 71,883
15.623.163 399642 5 562 2.245,988 3 557 2,226,008
434,088 17427 3 1606 180,544 3 10.27 178,975
4,231,567 28,167 § 1707 446,671 5 16.92 442,746
477 4 05 1111 267 H 1101 264
13,566 480 & 1477 5,167 5 11,66 5713
113,943 2913 5§ 1241 36,733 3 12.50 36,413
14,641 732 5 1729 12,656 3 17143 12,839
24,675 ggz § 1784 15,813 3 17.68 %BImMm
255,835 6548 5 16878 122,890 3 18.61 121,877
7.969 288 5 2682 7.667 3 26.38 7,587
121,707 3120 5 2736 85,363 s 711 B4,583
6,972 252 5 2662 6,708 ) 26.38 £,648
4,601 120 § 27.36 3,283 H 27.11 3,252
414,824 6001 5 10.03 63,180 s 9.94 58,650
88,345 1425 § 1208 17,214 k3 11.97 17,057
9,172 133 § 1B.78 2488 s 18.81 2475
6,584,958 46496 § 1452 675,122 3 14.39 669,077
1,459,773 8730 & 16.58 161,323 S 16.43 150,864
5,071,356 14106 § 3058 431,361 S 30.3¢ 427,412
1,281,044 3572 § 3343 119,412 S 33.13 118,340
47,958,342 880,424 s 5.873,319 5,820,659
Total Calculated at Base Rates 3 5,873,319 5,820,859
Correction Factor £.957705 £.997705
Total Alter Appiication of Correction Factor H 5,886,830 5,834,049
89,152 89,152
{2,475) {2,453}
5 5,973,507 5920748
{52,759)
Percentage increase -0.88%
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Louisville Gas and Electric Company
Summary of Proposed Rate Increase
Based on Billing Determinant for the 12 Months Ended Aprit 30, 2008

Current Proposed
Annual Annual Parcent

Rate Class Customers Revenue Revenue Change Change
Residential 4300539 306,682,818 302,202,937 4,479,982} -1.46%
Generat Service Rate G5
Secondary Service 494,176
Primary Service (To be Served Under Rate LP Primary) 176
Totat General Service ~ existing customer classification 491,352 113,818,365 112,634,087 (1,184,278} -1.04%
Large Commercral Rate LC-Primary (Renamed Rate CPS-Secondary) 578 8,802,440 8,638,565 (163,875) -1.86%
Large Commercial Rate LC-Secondary {Renamed Rale CPS-Secondary) 32,240 129.,042.509 126.834.023 (2,108,487} +1.63%
Total Commercial Power Service Rate 32,518 137,844,940 135,572.588 (2.272.362) -1.65%
small Time of Day Primary {Cusiomers to be Served Under Rale CTOD-Primary) 35 649,693 680,442 30,749 4.73%
Smatt Time of Day Secandary {Customers lo be Served Under Rate CTOD-Secondary) 381 4,725.978 4,926,876 200,898 4.26%
Total Small Time of Day - existing cuslomer ciassification 426 §,375,671 5,607.318 231,647 4.31%
arge Commerciat Rale LCTOD-Primary (Renamed Rate CTCOD-Primary) 166 16,478,905 16,146,911 {329,994} -2.00%
L.arge Commercral Rate LCTOD-Secondary (Renamed Rale CTOR-Secondary} 627 18,332,575 18,000,467 (332,108} -1.81%
Total Commercal Time of Day — existing custorner classification 793 34,809,480 34,147,377 (662,102) -1.90%
industrial Power RATE LP-Primary {Renamed Rate {PS-Primary) 488 6,559,921 6,441,257 {118,664} -1.81%
Industrial Power RATE LP-Secondary (Renamed Rate PS-Secondary) 3,868 32,205,858 31,658.469 {547 487} -1.70%
Total industrial Power Rate — existing customer classification 4,456 38,765,877 38,098,726 (656,151} 1.72%
industrial Power Rate LPTOD-Transmission Total {Customers tg be Served Under Rate RTS) 80 23,78B.462 23,231,960 (566,502) -2.38%
industriat Power Rate LPTOD-Primary {Renamed Rate [TOD-Primary) 554 83,171,293 81,357,747 {1,513,546} -2.18%
CSR1 Credils 3 (2,606,398) (3,275,694} (1,269,296) 63.26%
Indusirial Power Rate LPTOD-Secondary {Renamed Rate [TOD-Secondary) 156 2,396,3H 2,353,380 (43041} -1.80%
Total Induslzial Power Rate - exisiing cuslomer classification 770 107.359.748 103,667,363 (3,692,385} -3.44%
Special Contract — customer 1 12 9.411,128 9,188,004 {213,123} -2.26%
Special Contract ~ customer 2 %2 5,438 570 6,144 4ABT (295,083} -4 58%
Special Contract —~ customer 3 12 1,185,229 1,157.5H (27.638) ~2.33%
Spetial Contract — customer 4 12 1,341,461 1,310,242 (31.219) -2.33%
Totsl Special Contracts — existing customer classification 48 18,377,388 17,810,325 {567,063} -3.09%
Street Lighting Energy Rate SLE {Renamed Rate SE) 1,424 177,880 174,260 {3,720} -2.09%
Traffic Lighting Energy Rate TLE {Renamed Rate TE) 10,666 204,756 201,677 {3.079) -1.50%
Public Street Lighting Ralte PSL {Renamed Restricted Lighling Service Rate RLS) 473,995 5,518,943 5,524,528 {94 418} -1.68%
Outdoar Lighting Rate OL and Ouldoor Lighting Rate LS 552,868 8,761,683 8,615,729 {145.853) -1.67%
Toial Lighting 1,044,953 14,763,362 14,516,193 (247 1701 ~1.67%
Miscellaneous Revenueg 7,746,331 8,090,444 374,113 4.85%
Toial 1,044,953 785,514,092 772,348,357 {13,465.734) -5.68%
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calculations of Proposed Eleclric Rate Incrpase
Based Upon Sales for tha 12 manths ended Aprd 30, 2008

RESIDENTIAL RATERS
Cuslomer Charqas

Enamy Charges
All kWh

Sublotat @) base Rates befare application of comection Facior
Corraction Factor
Sublotal & base Rates aller application of corection Faclor

Fuet Adjustment Clause - profonma for rolin

Adjustment 1o Reflect Weather Normalization
Adjustment ta Refiect Year-End Customers

Total Rasidantial Rate RS

PROFOSED INCAREASE
Percanlaqe Increase

Calcutated Catculated
Revenia al Revenye al
Bifing Determinanls Prasent Rate Preseni Rates Proposed Rate Propesed Rates
4.238.995 5 5.00 21,194,875 3 5400 24,194,975
4,505, 124,771 $ 0.06404 286,508,190 3 0.06303 283.958.014
309,703,165 305,152,986
1.002281 $.002281
308,588,221 304,458,482
7.996,34 7,546,340
{180,139,0001 {11.432,233) S 605363 {11,355,422)

4324965771

271,996

307 834,264

267917

301,367,237

{4.467,027}
-1.46%
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LOUISVILLE GAS AND ELECTRIC COMPANY
Catculalions of Praposed Electic Rale Increase
fiased Upon Sales Tor lhe 12 months ended April 30, 2068

RESIDENTIAL {Fermarly Rate WH)
Customer Charges

£nerqy Charges
All kWhH

Subtolal @) hase Rates belore application of correclion Factor
Correction Facior
Swhblolal @) base Hales aiter application of correction Factor

Fuel Adjusiment Clause - arolomna for tollin

Adjusiment 30 Rellact Weather Normalization
Adjustmen! to Reflect Yaar-End Customers

Tolat Residentiat Rale WH

PROPOSED INCREASE
Percenfage incroase

Calcslated Calgulaled
Revenue 41 Revenus 3%
Bilting Delesminanis Present Rate Prosenl Rales Proposed Rate Proposed Ratas
61,544 s §
15,238,042 3 0.06404 BaY.784 5 G.06303 834,384
847,764 834,394
1060424 1000424

847,405 934,646

27,242 27,242

{25.592) {25.582}

848,655 635,700

(12,8553

4,338.200.813 -1.53%
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calcutations of Preposed Elpctric Rate increase
Based Upon Saies for the 12 months ended Apnt 30, 2608

GENERAL SERVICE HATE GS

Secondary Service
Customer Charges
Single Phase Customers
Three Phase Cuslomers

Enemy Chargas
Summer Rale
Wirtar Rala

Primary Sorvles [To be Served Ender Rate GPS Primary)
Customer Charges
Singie Phasa Customers
Threa Phase Customers

Energy Charges
Summgr Rate
Winter Rale

Summer Rales
Winler Rates

Primary Service Discount

Sublatz! @ base Ratas belore applicalion of carection Factor
Cormraction Faclor

Sublgtal @ base Hales afier applicalion of correction Faclor
Fuel Adjustment Clause - profosma {or rolin

Agiusimenl 0 Reflect Weather Norratization (Summer)

Adjustment to Reflecl Weather Normalization (Winter)
Adjustmant lo Reflect Year-End Cuslomers

Tolat Rate GS

PROPOSED INCREASE
Percaniage Increase

Calcuizied Caleulated
Revenye al Revenue 3t
Biting Determinants Presenl Rale Present Roles Proposed Rate Proposed Rales

323,280 S £0.00 3,232,800 3 10.60 3.232.960

167 886 S 3500 2,518,290 s 1380 2,548,260

586,596,370 ©.07621 44,704,508 $  0.074950 41,355.044

©11,606,841 006849 67,435,959 $ 0.07050 64,268,289

pi] s 1060 250 5 §5.00 1,625

i61 - 15.G0 2,265 5 §5.00 9,815

1,345,666 0.6762¢ 255,278 S 092280 a7.125

7.576.750 Q06548 515521 3 002601 196,515

18,487 3 1287000 235,782

51,784 3 10.4700C 424,948

{37.567)
113,630,408 112,334,733
0.959744 6995744

113,659,480 $12,363,476

2724376 2,724,376

{17,010,000) (1.336,322) H G.O07650 {1,230,648)

(7,905,000} {572,576 $ 0.07050 {569,380}

{662,590} (633,737

{1.902.898} 113,818,365

112 634.087

{1.184.278)
-1.04%
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LOUISVILLE GAS AND ELECTRIC COMPANY
Caiculations ol Proposed Eleciric Rate intrease
Based Upon Sales for the 12 months ended Apti 30, 2006

LARGE COMMERCIAL RATE LC-Primaty [Renamod Rate CPS-Primary)

Luslomer Charges

kW Demand
Summer Rates
Winler Rales

Energy Charpes
All ki

Sublolat §) basa Rates before appiication of comection Faetor
Carreclion Faclor

Subtatal £ base Rales alter applicalion of correction Factor
Fuel Adiustment Clause - profarma fos rotlin

ST0OR Program Cosis

Adjustmenl o Reflect Weathaer Normalizatien

Adiustment fa Reflect Year-End Cuslomers

Totai Rate LC - Primary

PROPQSED INCREASE
Parcenlage Increase

gilling Delermunanls

Fresent Rals

LCalcutated
Revenve al
Prasenl Ratos

Pronosed Rale

Caicutaled
Ravenus ol
Froposed Rales

578 85.00 37.570 3 65.60 37.570
127.312 £2.97 1,651,237 3 12.97 1,651,237
221,152 30.17 2.249.116 K} 1017 2,246,116

157,715,440 002702 4.261.471 3 0.G7601 4102179
8,195,354 040,101
1.000650 1008080
8,186,656 8,039,378
285,797 285,797
24,310 24,210
{2,188,060) {59,147} 3 002601 {56,936)
352,824 345,015
8,802,440 8,638 36%
(163.875)
-1.86%
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LOUISVILLE GAS AND ELECTRIC COMPANY
Caleutations of Proposed Electne Rale Increase
Based Upon Salss fot the 12 months ended April 30, 2008

Bilfing Delerminanis

LARGE COMMERGIAL RATE L.C-Secondary {Renamed Rate CPS-Secandary)

Customer Charpes

kW Demand
Sunmer Rales
Winter Rates

Enewgy Chargas
Al kWH

Sublotal § base Rales bedore application ol correction Factor
Correction Faclor

Subtatal @) base Rales alier application of currection Factor
Fuel Agjustment Clause - praforma o reflin

STGH Program Casls

Adjusiment o Reflect Weather Nommalization

Adjusiment lo Reflect Year-End Customers

Totzt Rate LC - Secondary

PROPOSED INCREASE
Fercomane Incraase

Present Rale

Catewtaled
Revanue al
Present Rales

Caleulated
Revenue at

Praposed Rate Propesed Raotes

32,240 s 62.00 2085 600 5 65.00 2,085,600
1,878,940 14.81 27,827 101 14.81 27.827.191
3,259,066 11.75 38,764,026 11.75 38,764,026

2.120.676,289 S 0.02702 57,300,673 G.02601 55,198,790
125,987,400 123,845,517

1.000020 1.080090

125,976,062 123,834,372

RE: AL 3812511

327,414 327914
(27.230.000) {735,755} 092601 (708,252}
{332,723 {332,022

$29,042,509 126,934,023

{2.108,487}
«1.63%
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calcutations af Proposed Electric Rale Increase
Based Upon Sales for the 12 months ended Apal 30, 2608

Small Time of Day Primary [Custemers to be Served Under Rate GTOD-Primary)

Cuslomer Charges
KW Demand
Summer Rales

Winter Rates

Energy Charges
Basic kWh
Peak kWh

Subintal @) base Rales belose applicalion of camection Factar
Cosrgclion Factor

Sublela? @ base Rates after application of correclion Fagtor
Fuel Adjustment Ciause - proforma for rofin

Adjustment to Rellect Wealker Normalizalion

Adjusiment to Refiect Year-End Caslomers

Tolal Rate LC - Small Tima of Day Primary

PROPOSED INCREASE
Pereanlage Increase

Biting Daterminants

Present Rate

Calcutated
Havenue at
Present Rates

Caiculated
Revenue at

Propssed Rate Proposed Rates

5 80.09 2,600 S 80.0C 3,150
Max 16,134 1287 131,438
Basic 10,134 256 25,943
Paak 2.90% 16.42 103,243
Max 15,582 1617 164,520
Basic 15,882 258 40,656
Peak 15487 782 $18.009
8,482,860 s 0.01723 146.159 s 0.02505 220,877
5.7G5.400 5 0.03285 187.851 3 G.02605 148,626
520,567 E60.575
1060080 1.000080
628511 660,518
25,379 25,379
{150,000} {51673 {5,453}
545,693 560,342
30,749
4,73%

Seitiement Agreement Exhibit 2
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calculalions of Proposed Eleclric Rale incraase
Based Upon Sates for the 12 menths onded Apdi 39, 2008

Smail Tima of Day Secondary {Custamers to be Served Undor Rate CTOD-Secondary)

Cusiomer Charges

*W Demand
Summer Rates

Winter Rales

Energy Charges
Basic kWh
Peak kWh

Subtotal & base Rales belore application of correction Factor
Carrection Factor

Subiotal §) base Rates after appicalion of cormection Faclor
Fuel Adiustment Clause - praforma for rollin

Adjusimanl fo Reflect Wealher Narmalkization (Basic)
Adiusiment {0 Reflect Weather Normalization (Peak)
Adiusiment 1o Reflect Year-End Cuslomers

Totai Rale LC - Smali Time of Day Primary

PROPOSED INCREASE
Parcamage Increase

Bitling Delerminants

Prasent Rate

Calcutates
Revenue ai

Praseni Rales

Progosed Raie

Cateutated
Revenue al
Proposed Rales

H BO.OC 31,280 5 8040 35,5180
Max 16,498 4.8 1,644,050
Basic 70,448 3.57 261601
Pesk 70227 11.219 787,249
Max 134,378 1175 1,343.818
Basic 114,376 357 408.322
Peak 113,466 818 924,751
55,871,960 5 a0ral 964,337 s G 42605 1.456.070
41,306.240 ] 003285 1,350,562 s 002605 1,076,028
4,742,247 4,941,391
1.000090 1.006080
4,741.821 4,540,847
173,252 173,233
{740,484} {24,374) 3 G.0D2605 112.290)
{487,516} (16,048} s 0.02603 12,708}
{148,674} {155,235}
4.725.878 4,926 876
200,888
4.25%

Setilement Agreement Exhibil 2
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LOUISVELLE GAS AND ELECTRIC COMPANY
Catculations of Proposed Elaciric Rale Increase
Based Upon Sales for the 12 months ended Al 30, 2068

Calculated Catcutated
Ravenue 51 Revenye ol
Siling Delerminants Present Rate Present Rates Proppsed Rale Froposed Rales
LARGE COMMERCIAL RATE LCTOD-Prmary {(Renamed Rate CTOD-Primary)
Cuslomer Chames 166 5 80.00 14,940 ) B0.00 14,940
kW Basie Demand
Summer Rales 234624 256 500,637 2.56 600,837
Winiar Rates 407.05% 258 1,042,061 2.56 1,042,661
W Peak Cemand
Summer Rates 228,329 1042 2,389,508 10.42 2,359,608
Winler Ratas 396,923 7452 3024553 782 3.024.853
Energy Charges
All kWh 328,844 000 0.62706 4.801,225 §.02605 8,568,891
Subtatal @) base Rales before aoplication of comectior Factor 15573624 15,640,791
Corection Factor 1063872 1603673

Sublolal @ base Rates affer application of coredlion Factor 15,814,575 15,583,557

Fal Adustment Clausa - proforma {or rollin 500,472 596,472
Adiustment 1o Reflec! Weather Normalization (1,641,000t (28,342} G.026G5 {27,118}

Adiusiment 1o Rellect Year-End Gustomers .

Tetal Rate LC - Time of Day Primary 15.476!905 16.146.911

FROPOSED INCREASE
Percenlage Increase

{328.994)
-2.00%

Seltlement Agreement Exhibil 2
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LOUISVILLE GAS AND ELECTRIC COMPANY
Caleutations of Proposed Electric Rale increase
Basad Upon Saies for the 12 months ended Aprl 20, 2008

Caleufsted Lalculated
Revenue at Revenue z1
Bifting Getermmants Present Rate Presznl Rales Propused Rate Praposed Rates
LARGE COMMERCIAL RATE LCTOD-Secondary (Henamed Rate CTOD-Secondary}
Customer Charges 627 $ 90.08 56,430 5 85.00 56,430
XW Basic Damand
Surnmer Rales 247,136 357 582,274 357 862,276
Winter Rales 443,105 3.57 1,585,885 357 1,561,885
kW Peak Demand
Summer Rales 248,184 1121 2750723 1921 2,759,723
Winter Rates 439,581 8.15 3,582,585 B.15 3.582.585
Enery Chares
Al kWh 332619135 092706 3000674 4.02605 8,664,728
Subtotal € base Rates belore application of comection Factor 17,863.572 17,527 637
Correction Faclor 10036723 1463673

Subletal @) basa Rales after application of comection Faclor 17.798,205 17.463,485

Fust Adjustment Clause - grolorma for roflin 604,233 604,239

Adjusimenl 0 Reflacl Weather Normalization {2.582,0600) {69,863 {67,261)

Adjustment to Helieet Year-End Cusiomers . -

Total Rate LC - Time of Day Secondary 18,332,575 18,000 487
PROPQOSED INCREASE {332,108}
Percenlage Increase <1.81%

Seltlement Agreement Exhibit 2
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LOUISVILLE GAS AND ELECTRIC COMPANY
Caleutations of Proposed Elecinc Rale Increase
Hased Upon Sates for ihe 12 menths ended April 3G, 2008

Catculated
Revenug at

Calcutated
Revenue at

Hilling Determenants Present Rale Presenl Rales Preposed Rale Proposed Rales
industral Power RATE LP-Peimary (Renared Rate IPS-Primary)
Cusiomer Charges 486 s S0.G0 43,820 S §0.00 43,920
KW Basic Demand
Suromer Rates 162,083 1318 1,345,454 13.18 £.3455.453
Winter Rates 191,255 1059 2,025,390 10.59 2,025,330
Power Facior xW
Summer Rates {1.555) 1338 (20,495} 1218 (20,495}
Winter Rates {4,B01) 10.55 {50,843 16.59 (53,843}
Enerqy Chamas
AllxWh 11{.168,480 £02357 2.596.624 002256 2,485,356
Subtotal @ base Rales belore apptication of correclion Facler 5,940,05% 5,828.7683
Cormrection Factor $.002885 1007386
Subiotat @ baze Rates alter appiication of comrectian Factor 5,922,368 5811431
Fuel Agiusiment Clause - proforma fgr rollin 200,071 200,071
Adjusiment {o Rellect Weather Normalization {$39,060) {40,536} 002256 9,804)
Adiustment 0 Reflect Year-End Cusiomers 448,017 439,658
Tatat Rale LP - Primary 5,559,021 6.441,257
PROFPOSED INCREASE {118,664}
Percanizge Incredss -1.81%

Seitiernent Agreement Exhibit 2
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calculations of Proposed Electric Rate ntrease
Based Lipon Sales for the 12 months ended Aprit 30, 2008

Caiculated Calcutaled
Revenug al Revenyg at
Billing Determinanis Present Rate Prasent Rales Prapased Rale Proposed Rales
tndustrial Power RATE LP-Sacondary (Renamed Rate IPS-Secondary}
Customes Chames 5 50.00 357,120 s §0.60 357,120
W Basic Demand
Summer Rales 485,433 14.84 7.416,709 14.94 7,416,708
Winler Rales 415,520 12.35 11.306.672 1235 11,306,672
Povar Factar kW
Summer Rales {3,758 14.64 {56,742) 1494 {56,742)
Winter Rates {10,682} 12.35 (131,923 1235 {131,823
Enery Chames
AEkWh 558,408 226 £.02357 13,161,682 0.G2256 12,597,630
Sublotal & hase Rates belore application of corection Facior 32,053,518 31,488,526
Correction Factor 1.002886 1002986
Sutitotsl @ base Rates after applicalion of correction Faclor 31,834,500 31,395,787
Fuet Adiustment £lause - proforma for rollin 1,005,629 1,005,628
Adjustment fo Rellect Weather Normalizalion (60,4103 (57.821)
Adiustment 2o Refllect Year-End Customers {2.567.000) (697,369 0.02256 {685,126)
Total Rate LP - Secondaty 32,205,956 31,555.462
PROPOSED INCREASE (547 .487)

Percenlage Increase

-1.76%

Seliiement Agreement Exhibit 2
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LOUISVIELE GAS AND ELECTRIC COMPANY
Calculations of Proposed Eteclric Rate increase
Based Upon Sales for the 12 months ended April 30, 2008

INDUSTRIAL POWER RATE LPTOD-Transtsisston Tolat {Customers 1o be Servod Under Rate RTS)

Cusiomer Charges

kW Basic Demand
Summer Rates
Winter Rales

KVA Basic Demand
Surnimer Rales
Winter Rales

kW Peak Demand
Summer Rales
Winter Rales

KVA Peak Demand
Summer Ralgs
Winter Rates

Power Facter kW
Summar Rates
Winter Rates

£nergy Charges
Al kWh

Buy-through power
Excess Faciliies Charpes
intarruptible Credits:

Subiotal @ base Rates before appheation of corection Factor

Correciion Faclor

Sublolal (D base Rates alter apphcation of comection Facior

Fusel Adjustment Clause - proforma {or roflin
Rplacemenl Power

Adjusiment lo Reflect Wealher Nermalization

Adusiment 1o Reflect Year-End Customers

Total Rale LPTOG - Transmussion

PROPOSED INCREASE
Percenlage Increase

Catculaled Caleutaled
Ravenug at Revenus al
Biling Determinants Prasani Rate Presenl Rales Proposed Rale Proposed Rates
&0 Y 120.00 7.200 s 12000 7.200
331013 283 870,564
656,511 283 1,726,887
358,206 229 820,292
707,002 2.23 1615034
328.661 §.28 3,048,674
654,531 6.63 4,351,488
350,987 8.08 2800813
712,820 583 4,156,324
(¥5,008) 263 197,271
{124,303) 263 1326.918)
552,708.000 002362 13,054,863 0.062261 12,496,728
“2.730 {42,730}
38,256 39,266
254,760 {3.¢0) {158 758} {5.10} {1,248,276)
21,804,665 20,748,451
1000185 1000185
21,800,625 20,744,603
998,618 598,618
240,463 240,463
23.0239.706 21,983,684

{1.056,022}
-4.58%

Seltiemnent Agreement Exhibit 2
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LOUISVILLE GAS AND ELECTRIC COMPANY
Caloulalions of Proposed Electric Rate increase
Based Upon Sales for the 12 months ended Aprl 30, 2008

LCalculated Calculatad
Rovenue al Ravenya 3l
Billing Gelerminants Present Hale Prosent Rates Proposed Ralg Proposed Rates
INDUSTRIAL FOWER RATE LPTOD-Primary (Renamed Rate {TOD-Primary}
Customer Charges 551 5 120.00 56,120 3 12006 66,120
kW Basic Demand
Summer Rales 1,200,518 .79 4,549 963 an 4,549,863
Winter Rales 2311430 s §,760,320 ] 8,760,320
kW Peak Dermand
Summer Rates 1,184,443 g.28 11,603,475 9.2% 11003475
Winter Ratas 2.267.622 670 15.193,667 6.1G 18,192,067
Power Factor KW
Summer Rales {201.014) 379 (761,841% 379 {761,841
Winler Rzles {352.746} 379 (1,336,209 3 (1,336,369}
Enemy Charges
AR kWh 1,795,066,850 G 02362 4Z.423,099 GO2261 40,609,071
Buy-Lhtgunh power {4.272} {4,272)
fmesruplible Credits: 389,888 07 13.20) {1.247.642) 15.20) {2,027 418}
Subtotal @ base Rales belore application of corraction Facter 78,645,380 785,051,577
Carrection Facior 1.006185 1000185
Suhtola!l @) base Rates alter application of correclion Faclor 78,630,785 16,037,473
Fuel Atjusimenl Clause « proforma for sollin 3,267,662 3.267.6562
Replacement Power 25,155 25,185
Adiustment 10 Rellecl Weather Nommalization . 0.02261 :
Adjustment lo Reflect Year-End Customers
“‘otat Rate LPTOD - Primary 81923.652 79,330,330
PROPOSED INCREASE (2,593,322}
«3.17%

Percentane Increase

Seiement Agreement Exhitil 2
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calculations of Proposed Eleciric Rale Increase
Based tpon Sales for tha $2 monlhs ended Aprl 20, 2008

INDUSTRIAL POWER RATE LPTOD-Secondary (Renamed Rate ITCD-Secondary)

Customer Charges

kW Basic Demand
Summer Rales
Winter Rales

W Feak Demand
Summer Rales
Winler Rales

Power Factor KW
Summer Rates
Winter Rates

Energy Chamges
All xWh

Subtotal §f base Hales before application of comeciion Faclor
Cormection Factar

Subtolal @ base Rales aller application of corraclion Facter
Fuel Adjusiment Clause - proforma far millin

Adjustment to Reflect Wealher Normalization
Adiusiment o Reflect Year-End Customers

Totat Rate LPTOD - Secondary

PROPOSED INCREASE
Percemage Increase

Calgulatod Calculated
Revenue 3t Revenue al
Billing Delerminanis Fresent Rate Peasent Ratas Broposed Rale Proposed Rates
56 S 120.00 18.720 $ 120.00 18.720
35,009 4.85 168,734 4.85 169,794
67,936 485 329,450 4.85 329,490
34012 9.99 339780 5.9% 338,780
65.763 7.40 485,646 740 486,646
{2383} 4.85 {11,559 4.85 {$1.555}
[Ei 485 {20,846) 4.85 {20,846)
42.622.361 0.92362 1.006.740 0.02251 863.6%2
2,318,165 2,215,116
1000185 1.060185
2,318,335 2,275,255
78,056 78,038
G.02261
2,386,391 2,353,350
{43049)
-1.80%

Setilement Agreement Exhibit 2
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calcutations of Froposed Eleciric Rate increase
Based Unon Sales for the 12 menths ended Aprit 30, 2008

Calculated
Revenun a1

Caiculated
Revenue at

Bilkng Gelerminants Present Rale Present Rales Propased Hale Proposed Rates
SPECIAL CONTRACT
Customer Charges 12
Kw Demand
Summer Rates 152.828 12.48 4,907,293 12.48 1,807,283
Winler Rales 236,030 10.29 2,428,748 10.29 2428745
Poawer Faclor kW
Summer Rales {8459} 12.48 {148,053) 12.48 {118,653)
Winter Rates (17.574) 1628 {180,836) 1029 1180.836)
Energy Chames
AlliWh 211.866.000 002165 5,010.631 002264 4,796,645
Sublola! @ hase Rates before application of comeclion Factor 9,047,785 8,533,800
Corection Faclor 0938106 0998108
Subtolal @ base Rates after application of comection Factor 3,004,954 8.850.553
Fuel Adjustment Clause - proforma for roflin 275.854 3756854
Adjusiment to Hefiect Weather Nommadization (1.355.080) $29.6503.75) (28413
Adjusiment to Reflecl Year-End Customers
Total Rale 5,411,128 9,198,004
PROPOSED INCREASE (213,123)
Percenlage Increasa -2.26%

Satiiement Agreemenl Exhibit 2
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LOUISYILLE GAS AND ELECTRIC COMPANY
Caicuiations of Proposed Electrc Rate increase
Based Unon Sales for the 12 manihs ended Aprit 30, 2008

SPECIAL CONTRACT
Custamer Charpes

¥w Demand
Miminum Damand bilfirgs {Apdl 2008}

kW Basic Demand
Summer Rafes
Winter Rates

kW Peak Demand
Summer Hates
Wintar Rales
Pawer Factor kW

Summer Rates
Winter Rales

Energy Charges

Al kWh

Subtolat @ base Rates befare applicalion of correclion Factor
Correclion Faclor

Sublolal & base Rales aller appiication of correction Faclor
Fuet Adjustment Clause - proforma for rolin

Adlustment to Reflect Year-End Customers

Tolat Rale

PROPOSED INCREASE
Percentage Incfease

Caiculaled Calculales
Ravenue al Revenua at
Biing Determinants Present Rate Presen| Rales Proposed Rale Propesed Rales
12
2221 11.67 2,599,387
3427 11.67 36,482
20.813 a7 306,281
145,055 378 549,758
81,792 929 759,848
141,926 676 950,804
{21.323)
(35,013)
147,542,400 0.02379 3.810.004 3.02281 3335934
§,345,813 $.851.385%
0.598166 0998106
6,157,576 5,862,493
281,994 281,984
6,439,574 G, 144 487
{295,683}
-4.58%

Seltiement Agreement Exhibit 2
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calculalions of Proposed Elecric Rate Intrease
Based Upon Sales for the 12 menths ended Aprit 30, 2008

SPECIAL CONTRACT
Customer Charqes

¥w Demand

Enemy Chames
Al kWh

Sublotal §§ base Rates belore application of gozrection Facior
Carreclion Factor

Sublotal @ base Hates afler applitation of comection Faclor
Fue) Adjustment Clause - proforma for rolfin

Adjustmant to Refiect Year-End Customers

Total Rate
PROPUSER INCREASE
Perceptage incraase
SPECIAL. CONTRACT
Customer Chames
Hw Detmiand
Energy Charges
A kWH
Subtotal @ base Rates defore applicalion of correction Faclor
Carrection Faclor
Subtatal @) base Rates atier application of cormection Factor
Fuel Adjustmant Clause - proforma for rafin
Adjustment lo Refizet Weather Normatization
Adjusiment to Heflect Yaar-End Cuslomers
Tota! Raie
PROPOSED INCREASE

Calcuisied Caleulated
Reveaur al Ravenue al
Biing Delerminants Present Rate Presenl Rales Proposed Rate Proposed Rales
12
56,525 8.73 483 438 873 583498
27.312.000 002364 545,656 002263 $18071
1,139,154 1,111,568
0.9858106 0998106
1,141.3%6 1.3113.678
43,913 43,313
1.185.328 1,157,581
(27,838)
-2.33%
12
§3,227 8.13 551972 8.73 551,872
30,852,600 9.62364 729,341 §.02263 698.181
1,281,313 1,250,152
0993186 (.988105
1,283,744 1,252,525
577017 57.717
1,341,461 1.310.242

{31,219}
-2.33%

Settiement Agreement Exhibit 2
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LOUISVILLE GAS AND ELECTRIC COMPANY
Cattulalions of Proposed Eleciric Rate Increase
Based Upon Sales for the 12 months ended Aprd 20, 2008

Caleutsled Calculated
Revenue al Revenaue 3t
Billing Delerminants Presenl Hale Prasani Rates Propasad Hale Proposed Rales
STREET LIGHTING EMERGY RATE SLE (Renamed Rate SE)
Cusiomer Charges 1,424
Enemy Chargas
Al KWh 3,713,467 0.04628 171.6859 0.04527 168,100
Subtotal § base Rates belors apoiication of comection Factor 171,859 68,169
Correclion Factor 6.995629 G.998629
Subintal @ base Rales alter appiication of correclion Factor 174,923 165,171
Fuel Adiustment Clause - profommna far rollin 7,538 7535
Adijustment to Reflact Year-End Cusiomers {1,578} 1,445}
Toal Rale 177.980 174,260
PROPUSER INCREASE (3,720
-2.089%
TRAFFIC LIGHTING ENERGY RATE TLE (Renamad Rals TE)
Customer Charges 10,666 2.80 29,865 2.80 2%.855
Energy Charges
Adl kWh 3.641.848 0.0566 206,117 0.05559 202,439
Sublatat @ base Rates before applicalion of correclien Facior 235,982 232,304
Correction Faclor 0979175 0.879%75
Sublalal ) base Rates afler application of corection Faclor 241,001 237,245
Fuel Adjustment Cisuse - proformsa for (otin 7.187 7.187
Adjustment fo Reflect Year-£nd Cuslemers 43,432) (42,755}
‘Tolat Rale 204756 201,677
PROPOSED INCREASE {3.6T9H
-1.50%

Seltlemernt Agreement Exhibil 2
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LOUISVILLE GAS AN ELECTRIC COMPANY
Calgulations of Proposed Eleclric Rale Increase
Based Upon Sales for the 12 months ended April 30, 2008

PUBLIC STREET LIGHTING RATE P51,
Renamod Restrictod Lighting Service Rale RLS

OVERHEAD SERVICE:
Hearcury Yapar

100W MERCURY GUTDOOR LIGHTMayG7-NovD7 Ratas:
100W MERCURY GUTDGOR LIGHTDeco7-Apr0B Rates:
175W MERGURY OUTDOOR LIGHTMayG7-Nov07 Rates:
175W MERCURY QUTDOOR LIGHTDecO?-Apr08 Rales:
250W MERCURY OUTDOOR LIGHTMav07-NovO7 Reles:
250W MERCURY QUTDOOR LIGHTRec07-Aprd8 Ralas:
400W MERCURY OUTUOCR LIGHTMay(7-Nov07 Rates:
ADOW MERCURY OUTDCOR LIGHTDecd7-ApDB Rales:

400W MERCURY OUTDCOR LIGHT Metal PoleMavl7-Nove7 Rates:
406W MEACURY QUTDOOR LIGHT Metal #oieDecOT-ApriE Rales:

1000W MERCURY OUTDOOR LIGHTMay0T-Nov07 Rates:
1000W MERCURY OUTDCOR LIGHTDec07-Apr08 Rates:
1000W MERCURY ELGOD LIGHTMay7-NovD? Rates:
1000W MERCURY FLCOD LIGHTDecO7-Api(B Rates:

High Pressure Sadlum
100W HP SODIUM QUTDOOR LIGHTMay07-Nov07 Rales:
100W HP SODIUM QUTBOOR LIGHTDecd7-ApriB Rates:
150W HP SODIUM OUTDOOR LIGHTMay07-Novl? Rales:
150W HP SODIUM OUTDOCR LIGHTDecG7-Apr0B Rates:
150W HP SODIUM FLOOD LIGHTMay07-Nov07 Rates:
+50W M S0DiLIM FLOOD LIGHTDect?-Apr08 Raies:
250W HE SODIUM CUTDOOR LIGHTMay07-Novh7 Rates:
256W HP SODIUM DUTDOOR LIGHTDecO7-ApriS Rales:.
A406W HP SODIUM OUTBOCR LIGHTMay(7-Nov07 Rates:
400W HP SODIUM QUTHBOOR LIGHTDeco7-Apr08 Rates:
A00W HP S0DIUM FLOOD LIGHTMay07-Nov07 Rales:
A00W HP SODILM FLOOD LIGHTDec07-Apr08 Rales:
UNDERGROUND SERVICE:

Mercury Vapor

100W MERGURY LIGHT TOP MGUNTMay07-Nove7 Rales:
100W MERCURY LIGHT TOP MOUNTDecG7-Aprl8 Rates:
+75W MERCURY LIGHT TOP MOUNTMav07-Nov07 Rates:
175W MERCURY LIGHT TOP MOUNTDecO7-Ap:0B Rales:

$75W UG MERCURY LIGHT METAL POLEMay07-Nov07 Rates:

+75W UG MERCURY LIGHT METAL POLEDecO7-Apri8 Rales:
250W US MERGURY QUTDOCR LIGHTMay07-NovlT Rales:
250W UG MERCURY OUTDOOR LIGHTDecOT-Aprl8 Rates:
400W UG MERCURY OUTDOOR LIGHTMav07-Nov(7 Rales:
400W UG MERCURY OUTDOOR LIGHTDec07-Apri8 Rates:

2400W UG MERCURY LIGHT METAL POLEMay07-Nav07 Rates:

400W UG MERCURY LIGHT METAL POLEDecG7-Apr0B Rates:

Billing Delerminanis

L]g?\ls

3

236
20,690
14,660
33509
23917
48,115
34342

438

702

7.481
5.347

506
7.083
5,056
4,889
3.490
2801
1.856

P A T R ] GO AN A LA A U N A o A

WU U @ v

Fraserd Rate

6.86

1113
11.13
1223
£2.23
$6.54
16.54
17.73
17.73
2654
2094
2108
21405

Caiculated
Reveme at
Prasent Rales

22N
1,618
165,761
118,169
306,618
228,276
533585
180451
5.837
4,709
125

$.246
148

1.032
737
141,470
190,968

it
188,287
141,482
330,262
235,698
47,008
32,046

7843
4,576
91615
65,394
11,727
8,369
125.582
B9,643
102376
73,08%
4,751
39.969

Laleulated
Revenue al

Proposed Rate Proposed Rales

W N R VA T R G DA G W A A

WA L LA A @ i A

6.74
574
192
782
9905
845
10.5G
10.90
15.64
1564
2042
2042
2042
20.42

8.05
8.405

.67
9467

11.60
11.60
12.19
12.1%
1218
1218

16.84
10.84
12.62
12.62
16.26
14.20
17.43
17.43
20.58
20.58
20.69
20.69

2,231
1591
153,855
116,197
303.256
216442
524,454
374.328
5.519
4,629
123

1.225
735

£.014
725
132,026
68,224
22 1)
567
164,926
130.084
324,668
231108
46,2312
32,486

7880
5481
50,042
64,271
11.528
8.228
£23,457
88,126
160616
71.824
53,815
38,401

Selilement Agreamend Exhibit 2
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calcuiations of Propased Eloctric Rale Increass
Based Upon Sates for the 12 months ended Aprit 30, 2008

High Prassura Sodium
100W HP SODIUM LIGHT TOP MCUNTMay07-NovD7 Rates:
150W HP SODIUM LIGHT TOP MOLUNTDecd?-Apr08 Rates:

150w UG HP SODIUM OUTDOOR LIGHTMay(7-NovO7 Rates:
150W UG HP SO0LM OUTDOOR LIGHTDec7-Apr08 Rates:
250W UG HP SODIUM GUTDOOR LIGHTMay07-Nov07 Rates:
256W LG HP SODIUM OUTDOOR LIGHTDecl7-Apr0B Rates:

250W HE SODIUM LIGHTMETAL POLEMav)7-Novb7 Rates:
250W HP SODIUM LIGHTMETAL POLEDec07-Apr08 Rales:

400W UG HP SCDIUM OUTDOOR LIGHTMay07-Nove? Hates:
400W UG HP SODIUM OUTDOOR LIGHTDe07-Apr08 Rates:

400W HBP SODIUM LIGHTMETAL POLEMay07-Nov(T Rales:
400W HP SODIUM LIGHTMETAL POLEDec(7-AprdB Rales:

Total Instalfed Prlar to Jfan., 1, 1951

OVERHEAD SERVIGE:

Maorcury Vapor {Renamed Rate RLS)
175W MERCURY GUTDOOR LIGHTMay07-Nov07 Hales:
175W MERCURY QUTDOOR LIGHTDech7-Apr(8 Rales:
250W MERCURY QUTDOOR LIGHTMayO7-Nov07 Rates:
250% $ERCURY OUTDOOR LIGHYDech7-Apr08 Rates:
400W MERGURY QUTDGOR LIGHTMav0Y-Nov(7 Rales:
400W MERCURY QUTDOOR LIGHTDecD7-Apr08 Rates:
400W MERCURY FLOOD LIGHTMay(7-Nov(7 Raies:
400W MERCURY FLOOD LIGHTDec07-Ap:0B Rates:
1000W MERCUARY FLOOD LIGHTMaviT-Novd? Rates:
1000W MERGURY FLOOD LIGHTDec07-Apr08 Rates:

High Prassure Sodium
106W HE SOHUM OUTDOOR LIGHTMay(7-MovOT Rates:
100W HP SCOIUM QUTDCOR LIGHTDecO7-Apr0B Rates:
$50W HP SODIUM OUTDOOR LIGHTMay07-NovD7 Rates:
150%W HEF SODIUM QUTEOOR LiGH Tec0?-Ap0B Ratas:
150W HP SODIUM FLOOD LIGHTMay07-Nov07 Rates:
150W HF SODIUM FLOOD LIGHTDec07-Api0B Rates:
250W HP SODIUM OUTDOOR LIGHTMayD7-NovD7 Rates:
250W HP SORIIM CUTDOOR LIGHT Docl?-AprdS Rates:
ADAW HP SODIUM GUTDOOR LIGHTMav(7-Nov07T Rales:
400W HP SODIUM CUTDOOR LIGHTDec07-Apr08 Rates:
400W HP SODHUM FLOOD LIGHTMay07-Nov(7 Rates:
400W HP SODIUM FLOOD LIGHTDecl7-Apr08 Rates:
1G00W HP SODILM CUTDOOR LIGHTMavD7-NovD7 Rates:
1000W HP SODIUM CUTDOOR LIGHT Dec7-Aprid Rates:
UNDERGROUND SERVICE:

Biling Daterminants

t351%
9715
1,367
977
3836
2,608
87
561
4,319
3,084
$.263
906

386,106

T Y R L AR

R N T R

L Y T N R L

Praseni Rale

12.23
12.23
21.15
2115
2248
22.49
2249
22,49
2420
24.20
24.20
2420

9.87

9.47
11.23
1.23
13.56
13.56
1355
1356
2474
24.74

.19
8.19
o84
§.84
984
2.4
$1.8¢
11.8¢
1240
12.40
12.40
12.40
28.59
26.19

Catculated
Havenue al
Presen! Rates

$66.463
118,814
28,812
20.664
88,521
3,152
£7.700
$2.617
104,520
74,631
30.565
21.780

4,400,089

4,099

Proposed Rale

[P TN T T T L)

[T I T R A R e T

LU0 AN AW A A A A B

LCalculated
Revenue &
Proposed Rates

12.02
1202
078
20.79
pral
2211
22.11
22.11
23.73
2379
2379
2179

2.80

9.80
11.04
15.04
13.33
1333
332
13.33
24.32
24.32

8.065

867
987
9.67
857
1.60
11.60
1239
12.18
1219
12.19
2rh
271

163,604
146,774
28,420
20,332
B7.025
62,085
17,401
12,404
102,749
73,368
30,047
21,411

4.325.56%

83

4,020
2.881
1,213
853
I
253
1,352
87

20,648
14,635
38,767
7647
745
531
5,966
4,060
42,082
29,817
117.844
§2,624
388
277
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LOUISVILLE GAS ANBD ELECTRIC COMPANY
Caiculations of Proposed Eiectac Rala increase
Based Upon Sales for the $2 months ended Apdil 38, 2008

Mearcury Vapar (Renamad Rate RLS)
100W MERCURY LIGHT TOP MOUNYMav)7-Novh7 Rates:
100W MERCURY LIGHT TOP MOUNTDecOY-Apr(B Rales:
175W MERCURY LIGHT TOP MOUNTMavG7-Novi? Rates:
175W MERCURY LIGHT TOP MOUNTRecOT-Apr(8 Rates:
175W UG MERCURY LIGHT METAL PCLEMavO7-NovD7 Rales:
175W UG MERCURY LIGHT METAL PGLEDecG7-Apri8 Hales:
250W UG MERCURY OUTDCOR LIGHTMay07-Nov07 Rates:
250W UG MERCURY QUTDCGOR LIGHTDec07-AprlB Rales:
400W UG MERCURY QUTDCOR LIGHTMav(7-Novl? Rates:
400W UG MERGURY QUTDOOR LIGHTDec07-Apr08 Rates:
400W UG MERCURY QUTDOOR LIGHTMay07?-NovD7 Rates:
400W UG MERCURY OUTOOOR LiGHTDacO7-Aprid Rates:

High Pregsure Sodium
TOW HP SOBIUM LIGHT TOP MOUNTMay07-Nov07 Rales:
70W HP S00IUM LIGHT TOP MOUNTDec)7-Apri8 Rales:
400W HP SODHN LIGHT TOP MOUNTMayeT-Nov0? Rates:
$00W HP SODIUK LIGHT TGP MOUNTGecO7-Apr0B Rales:

150W UG HP SODIUK LIGHT TOP MOUNTMayD7-NovD7 Rates:

150W UG HP SODIUM LIGHT TOP MOUNTOecO7-Apr)8 Rales:
150W UG HP SODIUM CUTDOOR LIGHTMayd7-NavD7 Rates:
150W UG HP SODIUM OGUTDCOR LIGHTDecO7-Apr0B Rales:
250W UG HP SODIUM QUTDGOR LIGHTMay07-Novi? Rates:
250W LG HP S0DIUM QUTDGOR LIGHTDecD7-Api0B Rales:
250w HP SODIUM LIGHTMETAL POLEMay07-NovO7 Rates:
250W HP SODIUM LIGHTMETAL POLEDecO7-ApriB Rales:
400W UG KP SODIUM OUTDOOR LIGHTMay(7-Novl7 Rates:
400W UG HP SODIUM OUTDOOR LIGHTDecO7-Apr(i8 Rales:
400W HP SODIUM LIGHTMETAL POLEMay07-Nav07 Rales:
400W HP SODIUM LIGHTMETAL, POLEDecD?-Apr0B Rales!
1000W UG HP SODIUM OUTDOOR LiGHTMay(7-NovO7 Rates:
1G00W UG HP SODIUM OUTDOOR LIGHTDecO7-Apri8 Rates:

Additional Poles

Biling Datarminanis

259
185

75
125

1,346
887
315,461
25247
2420
it
630
452
sar
374

1,836
1,209
EL]
10

229

WU A A W 0

VIO WU N A D A AW A e A

"

Lalcuiated Calculated
Revenue a1 Revenue al
Prasent Rate Praseni Raies Propesed Rale Proposed Rates
13396 H 13.56
1396 . s 1366 .
14493 3867 5 14.68 3,802
14,93 2782 -1 14.68 2,716
23.75 . s 2335 .
2375 - s 2335 -
2870 4,323 3 24.28 4,253
2470 3,088 5 2428 3033
2752 - s 27.05 .
2152 3 27.05
2752 $ 295
27.52 3 27405
1£.79 13.86% s 11.5% 15,600
1179 18401 s 11.5% 11,208
1223 432688 s 1202 476,241
1223 308.773 s 1202 303,469
18,08 417178 5 17.76 43.628
1808 31,133 $ W8 30,583
2118 13,325 5 2073 13,088
2115 9,560 5 2079 9,397
224G 11,852 s 2.1 11,652
2245 g451 5 2211 8,269
2249 - s 2211 .
22.49 - 3 22.11 -
24.20 44,431 1 23.78 43,678
2420 31,436 H 238 36,903
24.20 169 3 2379 67
2420 121 s 2379 112
56.28 a8 5 55.32 774
56.28 563 s 55.32 §53
i.78 408 g 175 201
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calculations of Froposed Eleciric Rale Increase
Rased Uinon Sales for the 12 manlhs anded Aprii 30, 2008

DECORATIVE LIGHTING FIXTURES:

Acomn wi Decorative Baskets
TOW HP SOBIUM ACORN/DECQ BASKETMay(7-NovD7 Rates:
70wW HP SODIUM ACORN/DECO BASKETDecO7-Apr(B Rales:

106W HP SODIUM ACORN/DECO BASKETMav(7-Novd7 Rates:

100W HP SODIUM ACORN/DECO BASKETDecD?-AprE Rales:
8.5ided Coach

70W HP SODIUM 8-SIDED COACHMay(7-NevD7 Rates:

TOW HF SODILUM 8-SIDED COACHDac07-AprOE Rates:

100W HP SODIUM 8-3iDED COACHMay07-Nov07 Rates:

100W HP SODIUM 8-S1DED CCACHDecO7-Apr08 Rales:

Palas
10" Smosth
107 Fluted

Bases
Qid TowniManchester
Chesapeske/Franklin
JetfarsenfWeslchester
Morfolk/Egsex

Total Instatled After Deg, 31, 1950

Totat Rate PSL

Subtolal € base Rates belore application of comaciion Factor
Correction Factor

Subiotal { base Rales after apphcalion of carrection Factor

Fuet Adjustment Glause - prolorma for rafiin

Adjustment {0 Reflect Year-£nd Customers

Hiling Delermimants

77
&
864
143

252
172

1z
1,168
433
285
176
1,045
62

113,889

474,995

“ won A @ [E T ]

e

LU L

Preserl Rala

617
16.17
16.88
16.88

16.38
16.38
17.44
17.45

9.36
a7

360
322
3.35
3.42

0.999959

Calcutsted
Revenue al
Presenl Rales

1245
437
14,584
2515

4,282
2837
244
14

10,932
4,837

855

567

3386
1.238
1.432,924

5,833,813
§,833,819
100,954

{315,530
5618943

A

1 in

in

A4

1590
§5.9¢
16.59
16.59

1610
16.10
1714
17.14

9.2¢
$0.98

295
37
319
3.26

0.999949

Caiculated
Revenue at
Preposed Rate Proposed Rales

1.224
429
14,334
2,472

4,218
2,168
248
174

10,748
4,754

841

856

3.334
1.216
$.408,422
5,732,991
5,731,997

160,854

{310,426)

5,524.525

{94.418}
-1.68%
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calculations of Progazed Electric Rate Increase
Based Upon Sales for the 12 monihs ended Aprl 30, 2008

QUTDOOR LIGHTING RATE OL

OQVERHEAD SERVICE:

HMercury Vapar {Renamed Rats RLS)
1G0W MERCURY OUTDOOR LIGHTMav07-Nov)7 Rates:
160W MERCURY QUTDOOR LIGHTDec)T-Apr08 Rales:
175W MERCURY CUTDOOR LIGHTMsv07-Nov(T Rates:
175W MERCURY CUTDOOR LIGHTDec)T-ApGE Rales:
250W MERCURY GUTDOOR LIGHTMav07-NovG7 Rates:
250W MERCURY CUTDOOR LIGHTDecdT-Ap08 Rales;
A00W MERCURY QUTOOOR LIGHTMavi7-Nov(? Rates!
400W MERCURY QUTDOOR LIGHTDecC7-AprlB Rates:
400W MERCURY FLOCD LIGHTMayd7-Novl? Rales:
400W MERCURY FLOOD LIEGHTDacD?-Apr(6 Rales:
$G0W MERCURY QUTDOOR LIGHTMayG7-NovO? Rates:
$000W MERCURY QUTDOOR LIGHTDecO7-Apr03 Rales:
1000W MERCURY FLOOE LIGHTMay07-Novd? Rales:
1000W MERCURY FLOOD LIGHTRec07-AprG8 Hales:

High Prassure Sodlum
100W HP SCOIUM OUTDOOR LIGHTMay07-Novd? Rales:
100W HP SCDILIM QUTBGOR LIGHTSec-Apr08 Rates:
150W HP SODIUM DUTDOOR LIGHTMay07-Nov(? Rales:
150W HE SGDIUM QUTDOOR LIGHTDecH?-AprGE Rales:
150W HP SGOIUM FLOOD LIGHTMayG7-Novh7 Rales:
156W HP SCRIUM FLOOD LIGHYDec7-Apr08 Rales:
250W HP SODIUM OUTDOOR LIGHTMayG7-Nov(7 Rates:
250W HP SODIUM QUTDOOR LIGHTPec07-Ap:Ga Rales:
400W HBP S0DIUM CUTDOCR LIGHTMayG7-Nov(7 Rates:
SO0W HP SODIUM GUTDOGR LIGHTDed07-Ap:08 Rales:
A00W HP SGDIUM FLOOR LIGHYMay¥-Nov07 Rates:
4O0W MR SO0DIUM FLOOD LIGHTDec07-Apr0B Rales:
UNDERGRGUND SERVICE:

Mercury Vapor (Renamed Rate RES)
106W MERCURY LIGHT TOP MOUNTMayG7-Nov(? Rales:
1C0W MERCURY LIGHT TOP MOUNTDRec07-Ap:08 Rales:
175W MERCURY LIGHT TOP MOUNTMavG7-Nov(? Rales:
175W MERCURY LIGHT TOP MOUNTDec07-Apr08 Rates:

High Prasstirs Sedlum
70W HP SODIUM LIGHT TOP MOUNTMav0?-Nov07 Rales:
TOW HP SODIUM LIGHT TOP MOUNTDecG7-AprB Rafes:
1GOW HP 500N LIGHT TOP MOUNTMay(7-Nov(l? Rates:
1GOW HP S00C3UM LIGHT TOP MOUNTDecO?-Apr0§ Rales:
150W HP SODRIM OUTDOOR LIGHTMav0?-Mav0? Rales:
150W HP SOBIUM GUTDOOR LIGHTDecO7-Apr08 Rates:

250W UG HP SCDIUN OUTDOOR LIGHTMayD7-Nav07 Rales:

250W UG HP SDDIUM OUTDOOR LIGHTDec7-Apr08 Rales:

A00W UG HP SODIUM QUTRBOR LIGHTMayD7-NovO? Rates:

400W UG HE SODIUM QUTDOOR LiGHTDecd7-Api08 Rates:

Tatal instatiod Prior to Jan. 1, 1981

Hiking Delermmants Presenl Rale
Eighis
348 s 762
264 3 7.82
20,679 L X
15,228 s 8.67
16,107 5 9.86
7.318 3 §.86
6670 $ 12.06
4,382 - 1208
4,032 H 12.06
2,968 $ 12,08
493 S 2219
366 S 21
1836 H 2219
1.361 H 2219
1,468 5 847
1088 % 847
3621 s 50.87
2580 5 10.87
610 5 10.87
460 3 10.87
2,719 b i2.86
20583 5 12.86
5,642 5 13.7¢
4,410 $ 13.70
21,650 s 13.70
16,310 5 13.7¢
1839 s 13.22
145 3 13.22
3,875 3 1481
2,625 5 1491
$ .15
- 3 11.75
8,671 3 15.54
5,865 3 15.54
. 3 21.14
. 5 2114
225 5 24.32
154 s 24.32
297 $ 26.67
225 s 26.87

161,163

iights

Catetaiad
Reavenue al
Present Rates

2852
24042
179.287
$32,027
29,655
72,155
80,440
52,968
48,626
35,806
10,895
8,122
40,741
30,231

12,404
5,215
34360
26,240
6,631
5000
34,966
26,492
81,405
60417
236,608
20,707

2,459
1,917
54,676
37,039

134,747
91,742

5,472
3588
7.5980
£,046

1963475

sl

Calculated
Hevenue al

Proposed Ralg Proposed Ratas

102 A A A A A A D A

W AD A B AN A B

©ran

AW AW B N N

7.49
749
B.52
a52
259
469
11.85
1185
£1.85
£1.85
21.81
21.8%
218
21.8%

8.33

.33
10.69
10.69
10.69
10.69
12.64
12.64
13.47
13.47
13.47
13.47

13.00
13.00
1387
13.57

11.55
1155
15.28
18.28
078
20.78
233
2393
26.41
26.41

2,607
1,977
175,185
129,743
97,937
ro.on
75,040
52,045
47.77%
35,182
1018
a8z
40,043
29683

12.228
9,063
38,768
28,756
6,521
4,817
34,368
25.850
80,038
549,403
291,626
217,002

2457
1,885
53,148
38,409

132.483
89.617

5,380
d.92¢
7,844
5,942

—___1aannas
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calculations of Praposed Eleclric Rate increase
Basad Upon Sales for the 12 rmonths ended Apdl 39, 2008

OQUTDOOR LIGHTING RATEOL

OVERHEAD SERVICE:
Mercury Vapor [Ronamed Rate RLS)
175W MERCURY OUTDOOR LIGHTMavy07-NavD7 Rales:
115W MERCURY OUTOOOR LIGHTDach? -Aps08 Rates:
Z50W MERCURYMav07-NovlT Rates:
250W MERCURYDecD7-Apr0B Rates.
A00W MERCURYMay0? -Novl? Rales:
A00W MERCURYDetd7-ARr0B Rales:
400W MERCURY FLOOD LIGHTMay@7-NoveT Rates:
S0GW MERCURY FLOCD LIGHTDecD7-Ap0B Aales:
1000W MERCURY QUTROOR LIGHTMay07-Nove7 Ratos:
1C00W MERCURY OUTDOGR LIGHTDecD7-Aprl Rates:
1000W MERCURY FLOOD LIGHTMay7-NovQ7 Rales:
1600W MERCURY FLOOD LIGHTD2c07-Anr08 Rates:
High Pressure Soclum
100W HP SODIUNMay07-Nova? Rales:
t00W HP SODIUMDechT-ApGS Rates:
$50W HP 50DIUM QUTDOOR LIGHTMav0T-NovG7 Rales:
150W HP SODIUM OUTROOR LIGHTDech7-AprDB Rates.
150W P SODIUM FLOOD LIGHTMay07-Novi7 Rales:
150W HP SCDIUM FLOOD LIGHTDec{i7-Apr08 Rates:
Z50W HP SODIUK OUTDOOR LIGHTMayG7-NovD? Ratos:
250W HP SODIUM OUTDOOR LIGHTDec(7-AprGE Rates:
400W HP SCBILM OUTDOOR LIGHTMayC?-Nov07 Rales:
400W HP SCRIUM OUTDOOR LIGHTDecO7-Apf0B Rates:
40GW HP SODIUM FLOOD LIGHTMav07-NovD? Rates:
406W HP SODIUM FLOOD LIGHTDecS?-Apri8 Rales:
10C0W HP SODIUM QUTDOOR LIGHT#Mav07-NovD? Rales:
10G0W HP SODIUM CUTDOOR LIGHTDecG7-AprG8 Rates:

Addilional Pole Charge

UNDOERGROUND SERVICE:
Mercuty Vapor {Renamed Rate BLS)
160W MERCURY LIGHT TOP MOUNTMayG7-Novl! Rales:
$00W MERCURY LIGHT TOP MOUNTDecBT-Apr0B Rates:
$75W MERCURY LIGHT TP MOUNTMay(7-Nov07 Rales:
$TEW MERCURY LIGHT TGP MOUNTSDecGT-AHE Rales:
High Pressure Sodlem
TOW HP SOBIUM LIGHT TOP MOUNTMav07-Nov? Rates:
70W HP SODIUM LIGHT TOP MOUNTD2c07-Apr08 Rates:
100W HP SODILM LIGHT TGP MOUNTMay07-Novl7 Rates:
100W HP SODIUM LIGHT TOP MOUNTDecO7-Aprl8 Rales:

150W UG HP SODIUM LIGHT TOP MOUNTMav07-Novd7 Rales:

150W UG HP SQGIUM LIGHT TOP MOUNTDee07-Apr08 Rates:
150W HP SOUIUM OUTDOOR LIGHTMayG7-NavO? Rales:
150W HP SODIUM OUTDOOR LIGHTD2cG7-Ap08 Rates:
250W UG HP S0DIUM OUTGOGCR LIGHTMav07-NovR7 Rates:
250W UG HP SODIUM QUTDOOR LIGHTDectY-Apr0B Rates:
400W UG HP SQDIUM OUTDCOR LIGHTMay07-NovD7 Rates:
400W UG HP S0DIUM OUTDOOR LIGHTDecG7-Apr0B Rates:
1000W UG HP SCDIUM QUTDOOR LIGHTMayGT-Novl7 Rates:
HOOW UG HP SODIUM OUTDOCR LIGHTRGDT-Apr08 Kales:

Billing Determinanls

Lights

05
508
406
M
326
240
1.336
1,064
118
91
2.66%
1.820

13173
9,786
9,363
6,836
1,665
1.218
2,727
2,009

11,519
8,562

52,185

38,772

EH
H

97,348

1.527
1,408

8,531
6,350
65,196
48,049
6,507
4,889
3.228
2,094
3,458
2,583
16,420
74828
168
128

WG A T AN A A

WA A A AN

w

i

UL 63 40 40 54 40 41 LA LG LA LA A8 0 A

Prosent Raie

0.6
10,16
11.43
11.43
137t
1377
13.77
1377
25.00
25.00
25
25

8.47

847
10.87
10.87
.87
$0.87
12.86
1286
13.70
13.70
13.70
13.70
32.37
2237

.78

1367
1367
1518
15.18

.75
$1.76
§5.53
15.53
18.87
13.87
2147
2147
24,32
2432
256.07
246,87
60.45
§0.45

Calcutatad
Revenue st
Preseni Rates

1.31683
2,169
4,644
3475
4,489
3,365
18,387
13,825
2,950
2375
65.652
45.518

111,575
82,857
WLITH
74,307
18,089
13,240
35,068
25836
157,816
157.29%
715072
331178
2.846
2.266

173,279

23134
16,786

10,239
74,613
1.0%2,434
746204
122,787
522495
68,337
44,330
84,263
62,818
279,985
210,335
10,156
7.738

Calculated

Revenue at
Proposed Rate Progosed Rales
% 8.89 7,043
5 9.59 5075
5 1134 4,563
3 11.24 3417
s 13.54 4,414
-3 13.54 3250
3 13.54 18,085
s 13.54 13,4584
s 24.58 2.900
5 24.58 2.237
3 24.58 65,506
3 24.58 44,736
S 8.33 $09,71
3 833 81517
s 10.6% 104,030
S 1069 16T
3 10.69 17,759
s 10.69 13,620
s i2.64 34,469
H 12.64 25,384
1 13.47 155161
$ 13.4% 115,330
H 1347 T3.067
3 13.47 522258
5 .82 2,896
5 e z.z227
3 1.75 110,358
S 13.44
3 13.44 .
K1 14.8% 22,157
3 14.89 16,488
$ 11.5% 98,533
5 11.55 73,243
S 15.27 945,543
$ 15.2F 733,708
3 18.55 120,705
s 18.55 90,631
$ 20.81 87,175
3 20.84 43,570
3 2391 82872
H 2301 51750
5 26.41 275,192
5 26.41 206,737
s 5842 8983
5 55.42 7,606
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LOUISVILLE GAS ANUI ELECTRIC COMPANY
Calculations of Proposed Electric Raie Increase
Rased Upors Saies for the $2 months ended Apsii 30, 2008

DECORATIVE LIGHTING FIXTURES:

Acorn wi Decorative Baskets
70W HP SODIUM ACCRNDECO BASKETMayd7-Nov(7? Rales:
TGW HP SODIUM ACORNDECO BASKETDec07-Apr08 Rales:

100W HP SODIUM ACORNDECO BASKETMay07-Novl7 Rates;

100W HP SCDIUM ACORNDECO BASKETD2c0?-Aprd8 Rales:
§-Sidad Coach

0w HP SCOIUM 8-5I0EDR COACHMavG7-Nov(7 Rates:

FOW HP SCDHUM 8-5IDED COACHDec07-Apr08 Hales:

100W HP SODIUM 8-5iDED COACHMay07-Nov7 Rates:

160W HP SODIUM B-SIDED COACHDacHY-AprQ8 Rales:
Polos

10 Smooth

0 Fluted
Bases

Old Towndanchester

Chesapeake/Franklin

JeffersonfWesichester

NorfofiEssex

Tetal instalied After Dec. 31, 1580

- Caleulaled

Revenue al

Billing Determinants Prosent Ratn Present Rales
247 5 16.60 4,160
44 3 16.60 730
867 3 1741 15,094
156 5 11.41 276
50% 3 16.78 8.407
9 H 16.78 1,661
575 3 1764 10,120
2014 S 1760 3,534
955 5 936 8313
2954 5 17 32996
263 5 300 Tag
2.668 s 32z 6.659
1,150 E 325 3738
nr 5 .42 2452
342,271 5.389,306

WV I A e

W A

15,32
16.32
7.1
1

$5.49
$6.49
17.30
7.3

9.26
10.98

285
3.7
318
3.36

Caltuiaied
Revenue al

Proposed Rale Froposed Rales

4,031
118
14,634
2659

B.26¢
1.633
5,848
3.477

9154
32435

776
6.556
3,668
2,409

5,308,449
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LOWISVILLE GAS AND ELECTRIC COMPANY
Cualeulations of Proposed Eleclric Rate Increase
Based Unon Sales for the 12 months ended Apai 30, 2008

QUTDOOR LIGHTING RATE LS

Sareved Underground
Higk Pressura Sodium

4 SIDED COLOMIAL 6300LMav07-NovD? Rates:

4 SIDED COLONIAL 63001 Dec)7-Api08 Rales:

4 SIBED COLONIAL 55001 Mav0T Novl? Rales:

4 SIDED COLOMIAL 9500LDec7-AprO8 Rates:

4 SIBED COLOMAL 16000LMav07-NovD7 Rates:

4 SIBED COLOMNAL $6060LDecC7-AprDB Rales:

ACORN B3001.Mav0T-Nov07 Rates:

ACORN 6300LDecB7-ApriB Rates:

ACORN 5500LMavd7-Nov07 Rales:

ACORN 2506L8ech7-Apr(S Rates:

ACORN §500L. BRONZE $OLEDect?-Aor08 Rates:
ACORN 8500L BRONZE POLED=<07-Apr08 Rates:
ACORN 160G0LMav(7-Nov07 Rates:

ACORN 16000LDec07-Apr08 Rales:

ACURN 15C00L BRONZE POLEMav(7-NoviT Rates:
ACORN 15000l BRONZE POLEDecD?-AprdB Rates:
CONTEMPORARY 16000LMay07-Novl¥ Rates:
COMTEMPORARY 168001Dec07-AprC8 Rates:
CONTEMPORARY 28500t Mayd7-Nov07 Rates:
CONTEMPORARY 285001 Dec07-AntG8 Rates:
CONTEMPORARY 50000LMayGY-Nov(7 Rales:
CONTEMPORARY 500001.0ec07-Api0B Rates:

COBRA HEAD 16600L UGHPSMay(7-tiovDT Rates:
COBRA HEAD 16000L UGHPSDet07-Ap08 Ratas:
COBRA HEAD 28500L UGHPSMav07-NovDT Bales:
COBRA HEAD 285001 UGHFSDecl?-AprdB Rates:
COBRA HEAD 500001, UGHFSMayG 7. dov(? Rales:
COBRA HEAD 50000L UGHPS2ecG7-Apr0B Rales:
LONRCN {10° SMOOTH POLE) 6300LMay07-Nov(7 Rates:
LONDON {10 SMDOTH POLE) 63601.0ec07-Apr0B Rates:
LONDON (10 FLUTED POLE} 5300LMayGY-Nov? Rales:
LONDON (16' FLUTED POLE) 6300L0ec0Y-Apr08 Rates:
LONDON {1G6' SMOOTH POLE) 95001 May07-Nov07 Rates:
LONDON {10 SMOOTH POLE) 8500L.06c07-Apr( Rates:
LONDON {10° FLUTED POLE) S500LMav07-Nov0? Rates:
VICTORIAN (10 SMOCGTH FOLE) 6300L0ed)7-AprGE Rates:

VICTORIAN { 10" SMGOTH POLE] 5300LMayG?-NovD7 Rales:

VICTORIAN (10" SMOGTH POLE) 6300L0ec07-AprG8 Rates:
VICTORIAN {$0' FLUTED POLE) 6300LMay07-NovO7 Rates:
VICTORIAN {30° FLUTED POLE] 6300LDecd?-Apr08 Rales:

VICTORIAN {10 SMOOTH POLE) 8500LMav07-Nov07 Rales:

VICTORIAN {10 SMOOTH POLE) 9500LDect?-Apr08 Rales:

VICTORIAN {10 FLUTED POLE) 8500LMay07-NovdT Rales:

VICTORIAN {10° FLUTED POLE) $500L0ecd7-AprlS Rates:
Mercury Vapor

4 SIDED COLONIAL 20001 UGMYMay07-Novl! Rales:

4 SIDEC COLOMNIAL 40001 UGMVDech7-ApriB Rales:

4 SIDED COLONIAL 8000L UGMVMay07-NovG7 Rates:

4 SIDED COLONIAL 8000L UGMVDect7-AprGE Rales:

COBRA HEAD 80G0L UGMVMay0T-NovD7 Rates:

CO#RA HEAD 8000L UGMVDecD7-ApG8 Rates:

COBRA HEAD 13600L UGMVMave?-NovD7 Rales:

COBRA HEAD 13600L UGKMVTecl?-AgrDB Rates:

COBRA HEAD 250001, UGMVMay0T-Nov0? Rales:

COBRA HEAD 25000L UGMVDec07-Apr(i8 Rales:

Billing Delerminanis

1ghts

S17
448
5,352
4,894
577
448
257
187
5,178
4518

64
632
407
368
278
154
130
516
408

1,666
G268

23
64
47
21
47
13
§2
&6
112
]
3
173

233
172

50
37

VA AN A NN NV BRARARANAVAVNEBVNDNWNWLRRANBAGBD ARG GRS

MWt

Prasent Raje

16.45
16.45
17.03
17.02
18.12
1§.12
16.81
1681
18.92
1892
18.93
1593
1693
1883
20.86
20.86
2865
2565
2833
28.33
3205
32.0%
2242
22.42
2446
2446
28.69
Z8.09
2877
28.77
30.48
30.48
20.62
29.62
Nz
.23
27.8%
27.85
2841
2841
2863
2863
aez4
3024

16.55
168.55
817
8.7
2241
22.4%
2382
2382
Z7.69
27.09

Lalculated
Revenue at
Present Ratas

8,595
7337
81,145
83,345
10,555
8082
4,320
3,143
97,968
85,481
1,684
1,216
12,135
9,706
7676
5,798
3,850
3,335
14,618
11,587
34.165
29,646
61
516

1,798
1,320

G504
1,432
356

1,838
3,310
1.874

1,382
2216

2,707
§,232

16
83
47234
3,125

167
120
1,355
1,002

NMBVAA VAP ARV AVNALVBRHV U RGN RGN A WAL W NG

W3V A WA W A

16,97
16.97
16.74
16.74
17.61
17.81
16.52
16.52
18.60
18.60
19.59
18359
18.59
14.59
20.5%
20.5%
25.23
25.2%
27.85
21.85
31.5¢%
351
2204
22.04
24.64
25,04
27.61
s
28.28
28.28
29.86
29.86
29.12
2012
30.70
3670
27.38
27.38
27.93
2783
29.13
28.13
29.73
29.13

%27
16.27
31.86
17.86
22403
2263
23.51
23.51
26,63
25.63

Calkeulated
Revenue al

Proposed Rate Pmgosed Rales

8,360
1212
89,592
81925
16.276
7,943
4,246
3,089
§6,31%
84,035
1,665
1,234
12,518
9.540
7,548
5,762
3.882
3217
14,371
11,381
33,500
28,347
851
507

1,767
1,258

594
1408
359

$.805
3254
1.842

3,128
2,119

9,543
5.143

134
81
4,361
3,672

165
118
1,332
8435
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calculations of Proposed Electric Rate increass
Sased Upon Sales for the 12 manihs ended Apni 30, 2008

Calcutaded Calculated
Ravenee ol Revenue al
Bitting Determinants Present Rate Preseat Rates Proposed Rale Propesad Rales
Bases
Old Town/Manchester AN 3 2.53 18 5 2.49 77
Chesapeake/fFranklin 506 3 253 1,265 3 249 1,245
JeflersorWesichester 277 S 253 ™ s 245 490
NerdolkiEssex 95 $ 259 256 5 264 251
Sarvod Qvorhioad
High Prassura Scdlum
COBRA HEAD 16000l OHHPMay(?-MNovGY Rates: 1,126 $ 9.87 11,114 ] 870 10,922
COBRA HEAD 16000L CHHPDecO7-Anr)g Rales. 1,005 5 9.87 sHg 5 §.70 9,749
LOBRA HEAD 285001 OHEHFMay07-NovD7 Ratas: 660 5 11.78 7.775 $ 11.58 7,643
COBRA HEAD 25500i OHHPDecG?-AprGS Rales: 415 5 1.78 58067 5 11.58 5.512
COBRA BEAD 50000t OHHPMay07-Nov0? Rales: 1,214 -1 15.55 18,878 3 1529 18,562
COBRA HEAD 50000L OHHFDecO7-Apr28 Rates: 611 s 15.55 2.501 3 1529 6,342
DIRECTIONAL F1L.OOD 16000L OHHPMay0?-NovG7 Rates: 322 s 1436 3,664 -1 1118 3,603
BIRECTIOMAL FLOOD 16060L OHHPDect7-AprdB Rales: 278 - 1138 3.375 5 11,18 3122
OIRECTIONAL FLOGD 500001 GHHPMav07-NovD7 Rates: 5,405 H 1650 89,183 s 16.22 87,669
DIRECTIONAL FLOOD 500001 OHEPDecCT-ApriB Rates: 3,430 H 6.50 56,535 s 16.22 55635
CFEN BOTTOM 5500L ORHPMay07-Nov? Rales: 1,665 -4 850 14,153 s 836 §3.919
OPFEN BOTTOM 65001 OHHPDec07-Apr08 Rales: 1.402 s 8.50 18917 H 8.36 11,721
Mercuty Vapor
COBRA HEAD BOOOL MYMayDT-Mov(7 Rates: 21 3 987 207 s 970 204
COBRA HEAD 8000L MVDecG7-AprGb Rates: 13 s 887 128 s 8.7 126
CORRA HEAD 130001 MVHMav(T-NovOT Rales: 28 3 11.33 1180 % 1514 1.092
CO2RA HEAD 130601 MVDecD?-Apr08 Rates: 75 s 1.33 861 3 1514 847
COBRA HEAD 25000L MVMay(i7-Nov07 Rates: 288 s 14.44 4,158 5 .19 4,087
COBRA HEAR 250001, MVDech!-Api08 Rales: 200 8 14.44 2,888 £ 4.1 2,838
DIRECTIONAL FLOOD 25000L MyvMay0?-NovD? Rales: 1,054 $ 1592 16,780 $ 1545 16,49%
QIRECTIUNAL FLOOD 250001, MvDecD?-AprG8 Rates: 6% H 18.92 12,378 5 5.65 11,972
OFEN BOTTGM BGOOL MVMay07-NovD7 Rales: i3 § .83 875 5 9.66 860
GPEN BOTTOM 80600L MvDecd7-Aprd8 Rates: 74 5 543 737 S 9.68 75
Foles 2,653 s a.7% 25973 S 4.62 25,822
Folal Qutdoor Ligits LS 49,434 589,823 874,731
Subtotal @ base Rates belore spplication of corection Faclor 8,282,504 8,113,279
LComnection Factor 1.4G0386 1.600386
Subtotat @ base Rates alter applicalion of correclion Factor 8,249,420 8,110,148
Fuel Adjustment Ciause - proforma for rotin 116,576 116,526
Adjustmenl jo Reflect Year-End Cuslomers 395,736 389,055
8,761,683 8615729
{145 653}

-1.67%
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Settlement Agreement Exhibit 3
LG&E Gas Rate Allocation



Louisville Gas and Electric Company
Summary of Proposed Rate Increase

Based on Billing Determinants for the 12 Months Ended April 30, 2008

Existing Annual Proposed Percent

Rate Class Customers Hevenue Annual Revenue Change Change
Residential Gas Service Rate RGS 3472107 430,331,407 447,094,457 18,763.050 3.90%
Firm Commiercial Gas Service Rate CGS 303,023 204,983,275 209,747,888 4,764,613 2.32%
Firm Industrial Gas Service Bate 1GS 2478 20,542,885 20,772,938 230,053 1.12%
Gas Transportation Service/Standby Rider to Rate IGS 24
Total Industriat Gas Service Rate 2,502 20,542,885 20,772,938 230,083 1.12%
As Available Gas Service Rate AAGS 192 6,233,438 6,257,400 23,962 0.38%
Total Firm Transportation {Non-Standby) Rate FT 815 3,963,800 4,139,707 175,807 4.44%
Total Rate PS-FT 765 57,408 57 408 - 0.00%
Special Contract -- customer 1 12 260,223 263,021 2,798 1.08%
Speciat Contract -- customer 2 12 314,351 317,160 2.809 0.89%
Special Contract -- customer 3 24 838,238 843,831 5,583 0.67%
Special Contract -- custorner 4 * 2,788 -
Total Special Contracts 48 1,412,811 1,424,012 13,999 0.99%
Miscellaneous Revenue 2,434 180 2,462,562 28,382 117%
Total 3,779,452 669,959,202 691,956,368 21,999,964 3.28%

* There are no sales for generation Special Contract custormner dunng the test year.
A pro-forma adjustment was made to adjust test year revenues to reflect this contract.
(see Rives Exhibit 1 reference Schedule 1.38.) However, the propesed increase in rates for this contract is shown here.

Settlement Agreement Exhibit 3
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calculations of Proposed Eleclric Rate increase
Based Upon Sales for the 12 months ended Apsil 30, 2008

Calculated Calculated

Revenue Revenue

Billing Prasent @ Present Proposed @ Propused

Rate Class Determinants Rates Hates Rates Hates
RATE RGS:

Residential Gas Service Rate RGS
Customer Charges

Diskibution Cost Component

Resldential Gas Service Rate RGS Summer A/C Rider

Subtotal
Correction Factor
Subtotal Rate RGS alter application of Comection Factar
Valug Defivery Surcredit
VDT Amorizalion & Surcredit Adjustment
Tempertura Narmarilization Adjustiment
Adjustment to Reflect Year-End Customers
GSC at Current {May 08 ta July 08) Charges GSC
Total Residentia! Gas Service Rate RGS

Proposed Increase in Revenua

Customar Monihs

Per Customer

3.472,107 BEC 3 29,512,810
MCFE per Mcf
20,458,539.9 1.5470 31,650,808
5 61,163,818
MCF per Mcl
4484.4 1.5470 3 6,937
20,464,024.3 $ 61,170,755
0.893510
20,464,024.3 61,570,362
(1,217,277}
1,830,489.8 1547 § 2,831,768
110,565 319,380
22,405,079.5 16.3725 § 366,827,164
22,405,079.5 430,331,407

9.5C % 32,885,017

2.1348 43,678,072
$ 76,664,088

21349 § 9,574

$ 76,673,662
0.983519Q
77,174,544
(1,217,277}

2135 3,807,913
402,113

366,827,164

447,084,457

16,763,050
3.90%
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calculations of Proposed Flectric Rate Increase
fiased Upon Sales for the 12 menths ended Apsil 30, 2008

Calculated Calcuiated
Revernue Revenue
Blling Presant @ Pragent Proposed ® Proposed
Rate Class Determinanis Hates Rates Hates Rates
RATE CGS:
Firm Commercial Gas Service Rate CGS Customer Monlhs Per Cusiomer
Customer Charges {meters < 5000 cih} 260,148 § 1680 S 4,787,442 23.00 % 6,673,404
Custamer Charges {meters 5600 cfh or »] 12875 & 117.00 1,606,375 160.00 2,060,600
Distributions Cost Companent MCF pet Mcf
On Peak Mct 10,027,500.0 % 1,4968 15,008,162 1.7052 17,098,893
Qff Peak Mcf 430,237.1 $ 0.5968 428,860 1.2052 518,522
3C,457.737.1 % 21,731,839 % 26,350,819
Gas Transportation Service/Standby Rider 1o Rate CGS Customer Moriths Per Cusiomer
Admvinistrative Charges M 8§ 8000 S 3,060 189.00 & 5406
Distebution Cost Component MCE per Maf
Qn Peak Mcf 28000 3 1.4968 4,1 1.7052 4,775
Off Peak Mcf 56017.5 & 0.9968 55,838 1,2052 67,512
88,8175 63,089 77,6893
Firm Commercial Gas Service Rate CGS Summer A/C Rider MCF per Mcf
Bistribution Cost Component 17,2800 % 14968 3 25,880 1.7052 5 20,483
Subtotal 10,533,844.6 8 21,820,808 $ 26,457,995
Correction Factor 1.005922 1.006922
Subtotal Rata CGS after application of Correction Factor 10,533,844.6 21,670,809 26,276,119
Value Dalivery Surcredit {574,052} {%74,052)
VDT Amaorization & Sureredit Adjustment B .
Temperure Normankization Adjustment 647,578.4 1.40868 969,295 1.7052 1,104,251
Adjustment to Reflect Year-End Cuslomers 70,6979 143,149 173,121
Adjustment for Rate Switching & Plant Closing
Customer Charge {(14.0) $ 117.00 {1,638} 117.00 {1,638}
On Peak Mci (26,986.8) § 1.4968 {40,364} 1.7052 {46,018)
GSC at Current {(May G8 to July 08} Charges @G5C 11,162,306.0 16,3725 182,754,855 182,754,855
GSC at Current Charges - Pipeline Suppiiers Dermand Component 62,8281 0.9749 61,251 681,251
Totat Commaercial (3as Service Rate CGS 11.225,120.1 204,983,275 209,747,888
Proposed Increase in Revenue 4,764,613
2.32%

Settlement Agreement Exhibit 3
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calcutations of Propesed Electric Rats Increase
Based Upon Sales for the 12 months ended April 30, 2008

Caiculated Calculated
Revenue Ravenue
Billing Present @ Presant Proposed @ Proposed
Hate Class Determinants Rates Fates Hates Rates
RATE IGS:
Firm industria! Gas Service Rate (GS Custemer Months Per Customer
Customer Charges {meters < 5000 clh) 1427 § 16.50 23,546 23.00 32,821
Customer Charges {meters 5000 ¢fthor =) 1,051 3 117.60 122,967 160.00 168,160
Bistribution Cost Compenent MCF per Mg!
Cn Paak Mct 820,1134 § 1.4968 1,227,546 $ 1.6524 1,355,155
Of Peak Mt 30230830 8 0.9968 301,415 5 1.1524 348,466
1,122,486.4 1675474 1.804,603
Gas Transportation Service/Standby Rider to Aate IGS Customer Menths Per Cuslomer
Administrative Charges 24 & ¢0.00 2,160 3 153.00 3.672
Distribution Cost Component MCF per Mcf
QOn Peak Mcf 14000 % {,4968 2,096 § 1.4868 2,086
Off Peak Maf 30,7837 & 0.8968 30.685 $ 0.8968 30,685
32,183.7 34341 38453
Subtatal 1,154,680.1 1,710,414 1,941,055
Cormrection Factor 1.002558 1.002558
Subtotal Rate IGS after appiication of Correction Factor 1,154,680.1 1,706,051 1,836,103
Value Delivery Surcradit {56,222 (56,222
VDT Amorization & Surcredit Adjustment . .
Temperure Normanlization Adjusiment 27,7286 5 1.4568 41,806 5 §.4968 41,506
Adjusiment to Reflect Year-End Customers . B .
GSC at Current (May 08 o July 08} Charges GSC 1,149,453.1 16.3725 18,819,421 18,819,421
GSC at Current Charges - Pipeline Suppiiers Demand Component 32,856.6 0.9749 32,129 32128
Total Commercia! Gas Service Rate IGS 1,182,408.7 20,542,885 20,772,938
Proposed Increase in Revenue 230,053
1.12%
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LOUISVILLE GAS AND ELECTRIC COMPANY
Caloulations of Proposed Electric Rate increase
Based Upon Sales for the 12 monihs ended Aprl 30, 2008

Caicuiated Calculated
Revenue Hevenue
Billing Present @ Present Proposed @ Proposed
Rate Class Determinants Rates Rates Rates Rates
BATE AAGS
As Avallable Gas Service Customer Months Par Cuslcmar
Cusiomer Charges 192 3 150.00 $ 28,800 3 27500 S 52,800
MCF per Mc!
Distribution Cost Component w485 5 0.5252 188,415 ] 05252 & 188415
s 217,215 ] 241,215
Total Hate AAGS 358,748.5 s 217,215 $ 241,215
Carreclion Faclor 1.001574 §.001574
Subtotal Rate AAGS afler applicalian of Correction Faclor 358,748.5 216,873 240,836
Value Delivery Surcredit {16,523 (16,523
VBT Amorization & Surcredil Adjustmerd - -
Temperture Normanlization Adjustment 94378 5 0.5252 4,857 3 0.5252 4,957
Adjustment to Refiect Year-Erd Customers . - -
GSC at Currant (May 08 to July 08) Chrages GSC 368,186.3 § 16.3725 8,028,131 8,028,131
GSC at Current Charges - Pipeline Supptiers Demand Compaonent - 0.9747 - -
Total As Avallable Gas Service Rate AAGS 368,186.3 6,233,438 6,257,400
Proposed Increase in Revenue 23,962
0.38%

Settiernent Agreement Exhibit 3
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calculations of Proposed Electric Rate Increase

Based Upon Sales for the 12 manths ended April 30, 2008

Calcuiated Calculated
Revenue Revente
Billing Presemt @ Present Praposed @ Proposed
Rate Class Daterminants Rates Aates Rates Rates
RATE FT:
Firm Transpartation Service {Nen-Standby) Rate FT Customer Months Per Customer
Adminisirative Charges 815 3 5000 5 73,350 230.00 % 187,450
MCF per Mcl
Distribution Cost Component B0BB.2642 § 0.4300 3,477 954 04300 & 3,477,954
Uiilization Charge for Daily Imbalances:
Daily Storage Charge 840,366.7 Mcf ] 0.1200 112,844 01833 % 172,369
Totat Hate FT 8,088,264.2 s 3,664,148 S 3,837,773
Carrection Fagter 1.004084 1.004084
Subtota! Rate FT afer application of Comection Factor 8,088,264.2 3,649,244 s 3,822,163
Vajue Detivery Surcredil % (5,2621 3 {5,262}
VIIT Amorization & Surcredit Adjustment $ . $ -
Temperture Normaniization Adjustment 102,508.2 04300 § 44,251 % 44,251
Adjustiment to Reflect year-End Customners 139,306.0 s 63,816 66,804
Adjustment for Rate Switching
Administzative Charges 140 % 9000 3 1.260 $ 1.260
Distribution Cost Component 269868 § 04300 § 11,604 & 11,604
UCDI Charge - Daily Demand Charge (current} 940,366.7 $ 02115 § 198,888 ] 198,888
Total Firm Transpertation {Non-Standby) Rate FT B.357,465.2 $ 3,963,800 5 4,139,707
Proposed Increase In Hevenue 175,807
4.44%
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calculations of Proposed Electdic Rate increase
Based Upon Sales for the 12 months ended April 30, 2008

Calculatad Calculated
Hevenue Revenue
Bliling Present @ Prasant Proposed @ Proposed
Hale Class Determinants Rates Hates Rates Rates
RATE PS-FT:
Pooling Service Rate PS-FT Customer Months Per Customer
Adminisirative Charges 765 % 75.00 $§ 57,405 5 7500 & 57,405
Total Aate PS-FT $ 57,405 3 57,405
Propesed Increase in Revenue .
0.00%

Settlement Agreament Exhibil 3
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calculations of Proposed Electric Rale Increase
Based Upon Sales for the 12 months ended Apil 30, 2068

Calculated Calcutated
Revenue Revenue
Bliling Present @ Presant Proposed @ Proposed
fiate Class Determinants Hates Rates Rales Rates
SPECIAL CONTRACTS
Speciat Contract Customer Months Per Customer
Customer Charges 12 & 68600 § 8,232 ] 78100 % 9372
Admirssirative Charges Transportation Service 12 & 40.00 1,080 El 23000 % 2,760
MCF per Mci
Distribution Charge 7038465 § 0.0487 34,282 3 0.0487 34,282
Demand Charge 80,000.0 S 243 218,700 $ 243 218,700
‘Totat Special Contract 3 262,294 % 285,114
Corraction Factor $.007806 1.007806
Subiatal Spacial Contract after application of Correction Factor 260,263 263,061
Valug Delivery Surcredit 3 (1.479) 5 (1,479}
VDT Amorization & Surcredit Adiusiment $ . ] -
Temperture Normandization Adjustment 29,530.7 0.04870 § 1,439 5 1,439
Total Rate Special Contract 733,486.17 i 260,223 5 263,021
Proposed Increase in Revanue 2,798
1.08%
Special Contract Customer Months Per Cusiomer
Customer Charges 12 § 18060 $ 2,160 5 275.00 § 3,300
Administrative Charges Transportation Service i2 & 90.00 1.080 3 23000 § 2,760
MCF ner Mcl
Distribution Charge 1,2832774 § (.1048 134,616 3 0.1049 134,616
Demand Charge 84,8024 § 275 178,482 5 275 178,482
Total Special Contract ] 315337 % 319,157
Carreclion Factor 1.003741 1.003741
316,158 317,968
Subtotal Special Contract after application of Comrection Factor
Value Delivery Surcredit ] (1,767 % {1,767}
VBT Amorization & Surcredit Adjustment s - 3 -
Temperture Normaniization Adjustment 9,141.7 0,1048 & 958 % 959
Totaf Rate Special Contract 1,292,419.13 $ 314,351 3 317,160
Proposed Increase in Revenue 2,800
0.89%
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LOUISVILLE GAS AND ELECTRIC COMPANY
Caleulations of Proposed Blectric Rate Increase
Based Upon Sales for the 12 months ended April 30, 2008

Catculated Calcutated
Revenue Hevenue
Billing Present @ Present Proposed @ Proposed
RAate Class Determinants Rates Fates Hales Rates
Speclal Contracts Customer Months Per Cuglomier
Customer Charges 24 8 18060 $ 4,320 27500 5 6,600
Admin:sirative Charges Transportation Service 24 % 90.00 2,160 230,60 % 5,520
MCF par Mci
Distribution Charge 20466132 % 0.3200 §54,816 0.3200 654,816
Tola! Special Contract 3 661,396 3 667,036
Correclion Factor 1.068446 1.00B446
655,857 661,450
Mirsimum Bilt 163,850 163,850
Subtolal Specinf Contract after apptication of Correction Facler L3 819,707 % 825,300
Value Delivery Surcredit {3.375) (3,375}
VT Amnorization & Surcredit Adjustment S - .
Temperiure Normantization Adjustment 68,456.3 0.3200 § 21,908 21,806
Total Hate Special Contract 2,115,068.5 3 838,238 5 843,831
Proposed Increase in Revenue 5,593
0.67%
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PS.C No 14
Canceling PSC No 13

Kentucky Utilities Company
220 West Main Street
Louisville, Kentucky

Rates, Terms and Conditions for Furnishing

ELECTRIC SERVICE

In seventy-seven counties in the State of Kentucky
as depicted on territorial maps as filed with the

PUBLIC SERVICE COMMISSION
OF KENTUCKY

Date of issue Date Effective
February 6, 2009

Issued by
Lonnie E. Bellar, Vice President
State Regulation and Rates




Kentucky Utilities Company

P.5.C. No. 14, Original Sheet No. 1

GENERAL INDEX

Standard Electric Rate Schedules - Terms and Conditions

Sheet Effective
Title Number Date
General index 1 02-06-09
SECTION 1 - Standard Rate Schedules
RS Residential Service 5 02-06-09
VFD Volunteer Fire Depariment Service 7 02-06-09
GS General Service 10 02-06-08
AES All Electric School 12 02-06-08
PS Power Service 15 02-06-09
TOD Time-of-Day Service 20 02-06-09
LTOD Large Time-of-Day Service 21 02-06-09
RTS Retail Transmission Service 25 02-08-09
IS Industrial Service 30 02-06-09
ST LT Streat Lighting Service 35 02-08-08
POLT Private Qutdoor Lighting 36 02-06-09
LE Lighting Energy Service 37 02-06-09
TE Traffic Energy Service 38 02-06-09
CTAC Cable Television Attachment Charges 40 01-01-84
Special Charges 45 02-08-09
SECTION 2 — Riders to Standard Rate Schedules
CS8R1 Curtailable Service Rider 1 50 02-06-09
CSR2 Curtailable Service Rider 2 51 (2-06-09
CSR3 Curtailable Service Rider 3 52 02-06-09
LRI Load Reduction incentive Rider 53 08-01-06
SQF Small Capacity Cogeneration Qualifying Facilities 55 08-30-08
LGF Large Capacity Cogeneration Qualifying Facilities 56 04-17-99
NMS Net Metering Service 57 02-10-05
EF Excess Facilities 60 02-06-08
RC Redundant Capacity 61 02-08-09
SS Supplemenial/Stand-By Service 62 02-08-09
IFL Intermitient/Fluctuating Load Rider 85 02-08-09
TS Temporary/Seasonal Service Rider 66 02-06-09
KWH Kifowatt-Hours Consumed By Lighting Unit 67 02-06-08
GER Green Energy Riders 70 05-31-07
BDR Brownfield Development Rider 71 03-07-08
SECTION 3 — Pilot Programs
RTP Real Time Pricing Rider 78 12-01-08
SECTION 4 - Adjustment Clauses
FAC Fuel Adjustment Clause 85 12-03-07
DSM Demand-Side Management Cost Recovery Mechanism 86 02-06-09
ECR Environmental Cost Recovery Surcharge 87 10-31-03
FF Franchise Fee Rider 80 10-16-03
ST School Tax 91 02-06-09
HEA Home Energy Assistance Program 92 02-086-09

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky



Kentucky Utilities Company

P.S.C. No, 14, Original Sheet No. 1.1

GENERAL INDEX

Standard Electric Rate Schedules ~ Terms and Conditions

Sheet Effective
Title Number Date
SECTICN 5 -~ Terms and Conditions

Customer Bill of Rights 95 02-06-09
General 96 02-06-09
Customer Responsibilities ; 87 02-06-09
Company Responsibilities 98 02-06-09
Character of Service g9 02-06-09
Special Terms and Conditions Applicable to Rate RS 100 02-06-09
Bilitng 101 02-08-09
Deposits 102 02-06-09
Budget Payment Plan 103 02-06-09
Bill Format 104 02-06-09
Discontinuance of Service 105 02-06-09
Line Extension Plan 106 02-06-09
Energy Curtaiment and Restoration Procedures 07 01-08-07

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Beliar, Vice President, State Regulation and Rates, Lexington, Kentucky




Kentucky Utilities Company

P.5.C. No. 14, Original Sheet No. 5

Standard Rate RS

Residential Service

APPLICABLE
In all territory served

AVAILABILITY OF SERVICE
Available for single phase delivery to single family residential service subject to the terms and
conditions on Sheet No. 100 of this Tarif. Three phase service under this rate schedule is
restricted to those custorners being billed on this rate schedule as of its effective date of July 1,

2004
RATE
Customer Charge:; $5 00 per month
Plus an Energy Charge of: $0.05716 per kWh
ADJUSTMENT CLAUSES

The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adjustment Clause Sheet No. 85

Demand Side Management Cost Recovery Mechanism Sheet No. 86

Environmenta! Cost Recovery Surcharge Sheet No. 87

Franchise Fee Rider Sheet No. 80

School Tax Sheet No. 91

Home Energy Assistance Program Sheet No 92
MINIMUM CHARGE

The Customer Charge shall be the minimum charge.

DUE DATE OF BILL
Customer's payment will be due within twelve (12) days from date of bill.

LATE PAYMENT CHARGE
If full payment is not received within three (3) days from the due date of the bill, a 5% late
payment charge wili be assessed on the current month’s charges

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky

RT
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Kentucky Utilities Company

P.S.C. No. 14, Original Sheet No. 7

Standard Rate VFD

Velunteer Fire Department Service

APPLICABLE
in ali territory served.

AVAILABILITY OF SERVICE
Available for single-phase delivery, in accordance with the provisions of KRS 278 172, to any
volunteer fire depariment qualifying for aid under KRS 95A 262 Service under this rate
schedule is at the option of the customer with the customer determining whether service will be
provided under this schedule or any other schedule applicable to this load.

DEFINITION
To be eligible for this rate a volunteer fire department is defined as:

1) having at least 12 members and a chief,
2) having at least one fire fighting apparatus, and
3) half the members must be volunteers

RATE
Customer Charge: $5 00 per month
Plus an Energy Charge of: $0.05716 per kWh
ADJUSTMENT CLAUSES
The bill amount computed at the charges specified above shall be increased or decreased in
accordance with:
Fuel Adjustment Clause Sheet No. 85
Demand-Side Management Cost Recovery Mechanism Sheet No. 86
Environmental Cost Recovery Surcharge Sheet No. 87
Franchise Fee Rider Sheet No. 90
School Tax Sheet No. 91

MINIMUM CHARGE
The Customer Charge shall be the minimum charge

DUE DATE OF BILL
Customer's payment will be due within twelve (12) days from date of bill.

LATE PAYMENT CHARGE
if full payment is not received within three (3) days from the due date of the bill, a 5% late payment
charge will be assessed on the current month's charges.

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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Kentucky Utilities Company

P.S.C. No. 14, Original Sheet No. 10

Standard Rate GS

General Service Rate

APPLICABLE
In all territory served

AVAILABILITY OF SERVICE
To general lighting and small power loads for secondary service.

Service under this schedule will be limited to average maximum loads not exceeding 50 kW.
Existing customers with an average maximum load exceeding 50 kW who are receiving service
under P.S C. 13, Fourth Revision of Original Sheet No. 10 as of February 6, 2008, will continue to
he served under this rate at their option. New customers, upon demonstrating an average
demand of 50 kW or greater, will be served under the appropriate rate schedule.

RATE
Customer Charge: $10.00 per month for single-phase service
$10.00 per month for three-phase service
Flus an Energy Charge of: $0.06681 per kWh
ADJUSTMENT CLAUSES

The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adjustment Clause Sheet No 85

Demand-Side Management Cost Recovery Mechanism Sheet No 86

Environmental Cost Recovery Surcharge Sheet No. 87

Franchise Fee Rider Sheet No. 90

School Tax Sheet No. &
MINIMUM CHARGE

The Custorner Charge shall be the minimum charge

DUE DATE OF BILL
Customer's payment will be due within twelve (12} days from date of bill

LATE PAYMENT CHARGE
If full payment is not received within three (3) days from the due date of the bill, a 5% late payment
charge will be assessed on the current month's charges

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hergto

Date of Issue:
Date Effective: February 6, 2009
lssued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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Kentucky Utilities Company

P.S.C. No. 14, Original Sheet No, 12

Standard Rate A.E.S.

All Electric School

APPLICABLE
in all territory served.

AVAILABILITY OF SERVICE

Service under this rate is available where energy requirement for {{) a complex of school
buildings on a central campus, (2) an individual school building, or (3) an addition to an existing
school building is served electrically by Kentucky Utilities Company, such energy requirement
to include, but not be limited to, lighting, heating, cooling and water heating. Other school
buildings not so receiving every energy requirement electrically shall be separately metered
from the above defined service and served under another appropriate applicable rate. At those
locations where the school owns its distribution system and makes the service connections
therefrom to the various buildings and/or load centers, the Company shall be given the option
of providing service by use of the existing Customer owned distribution system, or of
constructing its own facilities in accordance with the Company's Overhead Construction
Standards In any event, the Company's investment in construction may be limited to an
amount not exceeding twice the estimated annual revenue from the service so connected. |f
the Customer desires, he will be allowed tp make a contribution for the remaining requirement,
so as to receive service under this schedule.

School buildings, as referred to herein, shall be defined as buildings used as classrooms,
laboratories, gymnasiums, libraries, cafeterias, school related offices or for other bona fide
school purposes by duly constituted school authorities of Kentucky. This Rate Schedule is not
available to include buildings of privately operated kindergartens or day care centers and is
restricted to those customers receiving service as of the effective date when this schedule is
approved by the Pubiic Service Commission

Other fuels may be used as incidental to and for instructional laboratory and other
miscellaneous purposes without affecting the availability of this rate.

RATE
Al kilowatt-hours: $0.05519 per kWh.

ADJUSTMENT CLAUSES
The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adjustment Clause Sheet No 85
Environmental Cost Recovery Surcharge Sheel No 87
Franchise Fee Rider Sheet No. 90
School Tax Sheet No. 91

— -

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky



Kentucky Utilities Company

P.5.C. No, 14, Qriginal Sheet No, 12.1

Standard Rate A.E.S.

All Electric School

MINIMUM CHARGE
An Annual Minimum Charge of $2047 per kW for all connected equipment, except air-
conditioning and other individua! equipment of one (1) kW or less, but not less than $204 70 per
year Payments fo be made monthly of not less than /12 of the annual minimum until the
aggregate payments during the contract year equal the annual minimum. However, minimum
payments made in excess of the amount bases on the rate schedule will be applied as a credit
on billings for energy used during the contract year

DUE DATE OF BILL
Customer's payment will be due within twelve (12) days from date of bill

LATE PAYMENT CHARGE
If full payment is not received within three (3) days from the due date of the bill, a 5% late payment
charge will be assessed on the current month's charges.

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky



Kentucky Utilities Company

P.5.C. No. 14, Original Sheet No. 15

Standard Rate PS

Power Service

APPLICABLE
In all territory served

AVAILABILITY OF SERVICE
This rate schedule is available for secondary or primary service.

Service under this schedule will be limited to minimum average secondary loads of 50 kW and
maximum average loads not exceeding 250 kW, Secondary or primary customers receiving
service under PSC 13, Fourth Revision of Original Sheet No. 20, Large Power Service, or
Fourth Revision of Original Sheet No. 30, Mine Power Service, as of February 6, 2009, with
loads not meeting this criteria will continue to be served under this rate at their option.
Customers initiating service on this rate after February 6, 2009, and whose load characteristics
subsequently do not meet this criteria will be billed on the appropriate rate

RATE
Secondary Primary
Customer Charge per month: $75.00 $75.00
Pius an Energy Charge per kWh of. $ 003223 $ 0.03223
Plus a Maximum Load Charge per kW of. $ 765 $ 726
ADJUSTMENT CLAUSES

The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adjustment Clause Sheet No. 85
Demand-Side Management Cost Recovery Mechanism Sheet No. 86
Environmental Cost Recovery Surcharge Sheet No. 87
Franchise Fee Rider Sheet No. 80
School Tax Sheet No. 91

DETERMINATION OF MAXIMUM LOAD

The load will be measured and will be the average kW demand delivered to the customer
during the 15-minute period of maximum use during the month.

Company reserves the right to place a kVA meter and base the billing demand on the
measured KVA The charge will be computed based on the measured kVA times 90 percent of
the applicable kW charge.

in tieu of placing a kVA meter, Company may adjust the measured maximum load for billing
purposes when power factor is less than 90 percent in accordance with the following formula:
(BASED ON POWER FACTOR MEASURED AT TIME OF MAXIMUM LOAD).

Adjusted Maximum kW Load for Billing Purposes = Maximum Load Measured X 90%
Power Factor {in percent)

Date of issue:
Date Effective; February 6, 2009
issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky




Kentucky Utilities Company

P.5.C. No. 14, Originai Sheet No. 15.1

Standard Rate PS

Power Service

MINIMUNM ANNUAL CHARGE
Service under this schedule is subject to an annual minimum of $81.80 per kilowatt for
secondary delivery and $87. 12 per kilowatt for primary delivery for each yearly period based on
the greates! of (&), (b}, (¢}, (d), or (e} as follows:

(a) The highest monthly maximum load during such yearly period;

{b} The contract capacity, based on the expected maximum kW demand upon the sysfem,;

(c} 60 percent of the kW capacity of facilities specified by the customer;

(d) Secondary delivery, $918.00 per year; Primary delivery, $2,178 00 per year; or

(8) Minimum may be adjusted where customer's service requires an abnormal
investment in special facilities.

Payments 1o be made monthly of not less than 1/12 of the Annual Minimum until the aggregate
payments during the contract year equal the Annual Minimum. However, payments rmade in
excess of the amount based on above rate schedule will be applied as a credit on billings for
energy used during contract year. A new customer or an existing customer having made a
permanent change in the operation of electrical equipment that materially affects the use in
kifowatt-hours and/or use in kilowatts of maximum foad will be given an opporiunity to
determine new service requirements in order to select the most favorable contract year period
and rate applicable

DUE DATE OF BILL
Customer's payment will be due within twelve (12) days from date of bill.

LATE PAYMENT CHARGE
If full payment is not received within three (3) days from the due date of the bill, a 1% late payment
charge will be assessed on the current month’s charges.

TERM OF CONTRACT
For a fixed term of not less than one (1) year and for such time thereafter until terminated by
either party giving thirty (30) days written notice to the other of the desire to terminate

TERMS AND CONDITIONS
Service will be furnished under Gompany's Terms and Conditions applicable hereto

Date of Issue:
Date Effective: February €, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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Kentucky Utilities Company

P.S.C. No. 14, Original Sheet No. 20

Standard Rate TOD

Time-of-Day Service

APPLICABLE
in all territory served

AVAILABILITY OF SERVICE
This schedule is available for secondary or primary service Service under this schedule will be
fimited to minimum average ioads of 250kW and maximum average loads not exceeding 5,000
kWw. Customers initiating service on this rate whose load characteristics subsequently do not
meet this criteria will be billed on the appropriate rate.

RATE
Secondary Primary
Customer Charge per month: $ 90.00 $120.00
Plus an Energy Charge per kWh of: $ 003223 $ 003223
Plus a Maximum Load Charge per kW of:
On-Peak Demand - .. % B39 $ 600
Off-Peak Demand . ... .. . . . ... ... % 127 s 127

ADJUSTMENT CLAUSES
The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adjustment Clause Sheet No. 85
Demand-Side Management Cost Recovery Mechanism Sheet No. 86
Environmental Cost Recovery Surcharge Sheet No. 87
Franchise Fee Rider Sheet No. 90
Schoo! Tax Sheet No. 91

DETERMINATION OF MAXIMUM LOAD

The load will be measured and will be the average kW demand delivered to the customer
during the 15-minute period of maximum use during the appropriate rating period each month.

Company reserves the right to place a KVA meter and base the billing demand on the
measured kKVA. The charge will be computed based on the measured kVA times 90 percent, at
the applicable kW charge

In lieu of placing a kVA meter, Company may adjust the measured maximum load for billing
purposes when power factor is less than 90 percent in accordance with the following formula:
(BASED ON POWER FACTOR MEASURED AT TIME OF MAXIMUM LOAD})

Adjusted Maximum kW Load for Billing Purposes = Maximum kW Load Measured x 80%
Power Factor (in percent)

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky




Kentucky Utilities Company

P.S.C. 14, Original Sheet No. 20.1

Standard Rate TOD T
Time-of-Day Service T

RATING PERIODS
The rating periods applicable to the Maximum Load charges shall be as follows:

On-Peak Period during Summer Billing Months of June through September is defined as
weekdays from 10:00 a.m. to 9:00 p m, Eastern Standard Time, throughout Company's service
area

On-Peak Period during Winter Billing Months of October through May is defined as weekdays
from 8:00 am to 10:00 p m, Eastern Standard Time, throughout Company's service area

Off-Peak Period — All hours Monday through Friday not included above, plus all hours of
Saturday and Sunday

o
|

MINIMUM ANNUAL CHARGE
Service under this schedule is subject to an annual minimum of §76 68 per kilowatt for
secondary and $72.00 per kilowatt for primary on-peak delivery for each yearly period based on
the greatest of (&), {b), (¢}, (d), or (&) as follows:

{a@) The highest monthly on-peak maximum load during such yearly period;

{b) The contract capacity, based on the expected maximum kW demand upon the system;

(c) Sixty percent of the KW capacity of facilities specified by the customer,

{(d} Secondary delivery, $918 00 per year; Primary delivery, $2,178 00 per year, or

(e} Minimum may be adjusted where customer's service requires an abnormal investment
in special facilities

— -y

Payments to be made monthly of not less than 1/12 of the Annual Minimum until the aggregate
payments during the contract year equal the Annual Minimum. However, payments made in
excess of the amount based on above rate schedule will be applied as a credit on billings for
energy used during contract year.

DUE DATE OF BILL
Customer's payment will be due within twelve (12) days from date of bill T
LATE PAYMENT CHARGE N
If full payment is not received within three (3) days from the due date of the bill, a 1% late payment l
charge will be assessed on the current month's charges.

TERM OF CONTRACT
Service will be furnished under this schedule only under contract for a fixed term of not less
than one (1)} year, and for yearly periods thereafter until terminated by either party giving written
notice to the other party 80 days prior lo termination. Company, however, may require a longer
fixed term of contract and termination notice because of conditions associated with the
customer's requirerments for service.

e

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto. T

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky



Kentucky Utilities Company

P.S5.C. No. 14, Original Sheet No. 21

Standard Rate LTOD

Large Time-of-Day Service

APPLICABLE
In afi territory served

AVAILABILITY OF SERVICE
This schedule is available for primary service. Service under this schedule will be limited fo
mirimurn average loads of 5,000kW and maximum average loads not exceeding 50,000 kW.
Customers with new or increased load requirements that exceed 50,000 kW will have a rate
developed based upon their electrical characleristics Customers initiating service on this rate
whose load characteristics subsequently do not meet this criteria will be billed on the
appropriate rate

RATE
Customer Charge per month; 512000
Plus an Energy Charge per kWh of: $ 003223
Plus a Maximum Load Charge per kW of:
On-Peak Demand $ 512
Off-Peak Demand $ 127
ADJUSTMENT CLAUSES

The bilt amount compuied at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adjustment Clause Sheet No. 85
Demand-Side Management Cost Recovery Mechanism Sheet No. 86
Environrmental Cost Recovery Surcharge Sheet No. 87
Franchise Fee Rider Sheet No 80
School Tax Sheet Nao. 91

DETERMINATION OF MAXIMUM LOAD

The load will be measured and will be the average kW demand delivered to the customer
during the 15-minute period of maximum use during the appropriate rating period each month

Company reserves the right to place a kVA meter and base the biling demand on the
measured kVA The charge will be computed based on the measured kVA times 80 percent, at
the applicable kW charge

In lieu of placing a kVA meter, Company may adjust the measured maximum load for billing
purposes when power factor is less than 90 percent in accordance with the following formula:
(BASED ON POWER FACTOR MEASURED AT TIME OF MAXIMUM LOAD)

Adjusted Maximum kW Load for Billing Purposes = Maximum kW Load Measured x 80%
Power Factor (in percent)

Date of Issue:
Date Effective: February 6, 2069
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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Kentucky Utilities Company
P.5.C. 14, Original Sheet No. 21.1

Standard Rate L.TOD

—

Large Time-of-Day Service

d

RATING PERIODS
The rating pericds applicable to the Maximum Load charges shall be as follows:

On-Peak Period during Summer Bifling Months of June through September is defined as
weekdays from 10:00 a m. to 9:00 p m, Eastern Standard Time, throughout Company's service
area

On-Peak Period during Winter Biling Months of October through May is defined as weekdays
from 8:00 a.m. to 10:00 p m, Eastern Standard Time, throughout Company's service area

Off-Peak Period — All hours Monday through Friday not included above, plus all hours of
Saturday and Bunday

MINIMUM ANNUAL CHARGE
Service under this schedule is subject to an annual minimum of $61.44 per kilowatt for primary
on-peak delivery for each yearly period based on the greatest of (a), (b}, (c), (d), or (e) as
follows:

(@)} The highest monthly on-peak maximum load during such yearly period;

{b} The contract capacity, based on the expected on-peak maximum kW demand upon the
system;

(c) Sixty percent of the kW capacity of facilities specified by the customer,

{d) Primary delivery, $307,200 per year, or

(e} Minimum may be adjusted where customer's service requires an abnormal investment
in special facilities.

Payments to be made monthly of not less than 1/12 of the Annual Minimum until the aggregate
payments during the contract year equal the Anhual Minimum. However, payments made in
excess of the amount based on above rate schedule will be applied as a credit on billings for
energy used during contract year.

DUE DATE OF BiLL
Customer's payment will be due within twelve {12) days from date of bill.

LATE PAYMENT CHARGE
If full payment is not received within three {3) days from the due date of the bill, a 1% late payment
charge will be assessed on the current month's charges.

TERM OF CONTRACT
Service will be furnished under this schedule only under contract for a fixed term of not less
than one {1) year, and for yearly periods thereafter until terminated by either party giving written
notice o the other party ninety {90) days prior to termination. Company, however, may require
a longer fixed term of contract and termination notice because of conditions associated with the
customer's reguirements for service

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Beilar, Vice President, State Regulation and Rates, Lexington, Kentucky



Kentucky Utilities Company

P.5.C. No. 14, Originai Sheet No. 25

Standard Rate RTS

Retail Transmission Service

APPLICABLE
in all territory served.

AVAILABILITY OF SERVICE
This schedule is available for transmission service. Service under this schedule will be limited
to maximum average loads not exceeding 50,000 kVA. Customers with new or increased load
requirements that exceed 50,000 kVA will have rate developed based upon their electrical

characteristics
RATE
Transmission
Custorner Charge per month: $120.00
Plus an Energy Charge per kWh of: $ 003223
Plus a Maximum Load Charge per kVA of:
On-Peak Demand $ 439
Off-Peak Demand F 113
ADJUSTMENT CLAUSES

The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adiustment Clause Sheet No. 85
Demand-Side Management Cost Recovery Mechanism Sheet No. 86
Environmental Cost Recovery Surcharge Sheet No. 87
Franchise Fee Rider Sheet No. 80
School Tax Sheet No 91

DETERMINATION OF MAXIMUM LOAD
The load will be measured and will be the average kVA demand delivered to the customer
during the 15-minute period of maximum use during the appropriate rating period each month

RATING PERICDS
The rating periods applicable to the Maximum Load charges shall be as follows:

On-Peak Period during Summer Biling Months of June through September is defined as
weekdays from 10:00 a m. to 9:00 p m, Eastern Standard Time, throughout Company's service
area

On-Peak Period during Winter Billing Months of October through May is defined as weekdays
from B8:00 am to 10:00 p m , Eastern Standard Time, throughout Company's service area

Off-Peak Period — All hours Monday through Friday not included above, plus all hours of
Saturday and Sunday.

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Beflar, Vice President, State Regulation and Rates, Lexington, Kentucky



Kentucky Utilities Company

P.S.C. No. 14, Original Sheet No. 25.1

Standard Rate RTS

Retail Transmission Service

MINIMUM ANNUAL CHARGE
Service under this schedule is subject to an annual minimum of $52.68 per kVA for
transmission on-peak delivery for each yearly period based on the greater of (a), (b}, (c), or {d},
as follows:

(a) The highest monthly on-peak load during such yearly period;

{b) The contract capacity, based on the expected on-peak maximum kW demand upon the
system;

(c) Sixty percent of the kW capacity of facilities specified by the customer; or

{d} Minimum may be adjusted where customer's service requires an abnormal investment in
special facilities

Payments to be made monthly of not less than 1/12 of the Annual Minimum until the aggregale
payments during the contract year equal the Annual Minimum. However, paymenis made in
excess of the amount based on above rate schedule will be applied as a credit on billings for
energy used during contract year

DUE DATE OF BILL
Customer's payment will be due within twelve (12) days from date of bill.

LATE PAYMENT CHARGE
If full payment is not received within three (3) days from the due date of the bill, a 1% late payment
charge will be assessed on the current rmonth's charges

TERM OF CONTRACT
Service will ba furnished under this schedule only under contract for a fixed term of not less
than one {1) year and for yearly periods thereafter until terminated by either party giving written
notice to the other party ninety (80) days prior to termination. Company, however, may require
a longer fixed term of contract and termination notice because of conditions associated with the
customer's requirements for service.

TERMS AND CONDITIONS
Service will be furnished under Company’s Terms and Conditions applicable hereto.

Date of Issue;
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky



Kentucky Utilities Company

P. S. C. No. 14, Original Sheet No. 30

Standard Rate IS

Industrial Service

APPLICABLE
In all territory served

AVAILABILITY OF SERVICE

Available for three-phase delivery to customers up to an aggregate of two hundred {200) MVA
for all customers taking service under this schedule and under the Industrial Service Rate IS
schedule of Louisville Gas and Electric Company. This schedule is restricted to individual
customers whose monthly demand is twenty (20) MVA or greater A customer is defined as
large industrial time-of-day if that customer's load either increases or decreases twenty (20)
MVA or more per minute or seventy {(70) MVA or more in ten (10) minutes when such increases
or decreases exceed one (1) occurrence per hour during any hour of the billing month

Subject o the above aggregate limit of two hundred (200) MVA, this schedule is mandatory for
all customers whose load is defined as large industrial time-of-day and not served on another
standard rate schedule as of July 1, 2004

BASE RATE
Customer Charge: $120 00 per month
Primary Transmission
Energy Charge of;
Per monthly billing period $0.03223 per KWh $0 02767 per KWh
Plus a Demand Charge of:
Per monthly billing period
Standard Load Charges:
On-Peak $4.79 per kVA $4.58 per kKVA
Off-Peak $0.93 per kVA $0 93 per kVA

Where the monthly Standard On-Peak biling and Off-Peak billing are the greater of the
applicable charge per kVA times:

a) the maximum metered standard demand, as measured over a fifteen (15) minute
interval, for each peak period in the monthly billing period;

b) 60% of the maximum metered standard demand, as determined in (a) above, for
gach peak period in the preceding eleven {11) monthly billing periods;

¢} 60% of the contract capacity based on the expected maximum demand upon the
system, or

d} minimum may be adjusted where customer's service reguires an abnormal
investment in special facilities,

Plus Fluctuating Load Charges:
On-Peak $2 29 per kVA $2 .20 per kVA
Ofi-Peak $0.37 per kVA $0.37 perkVA

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Belfar, Vice President, State Regulation and Rates, Lexington, Kentucky
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Kentucky Utilities Company

P.S.C. No. 14, Original Sheet No. 30.1

Standard Rate 1S

Industrial Service

Where the monthly Fluctuating On-Peak billing and Off-Peak billing are the greater of the
applicable charge per kVA times:

e) the maximum metered fluctuating demand, as measured over a five (5) minute
interval, for each peak period less the maximum metered standard demand for that
peak period in the monthly billing period, or

f) 60% of the billed fluctuating demand, as determined in (e) above, for each peak
period in the preceding eleven (11) monthly billing periods

RATING PERIODS
The rating periods applicable to the peak load charges shall be as follows:

The On-Peak Period during the four consecutive summer billing months of June through
September is defined as weekdays from 10:00 am. to 9:00 pm., Eastern Standard Time
(EST), year round, throughout Company's service territory

The On-Peak Period during the eight consecutive winter billing months of October through May
is defined as weekdays from 8:00 am. to 10:00 pm, Eastern Standard Time (EST), year
round, throughout Company's service territory.

The Off-Peak Period shall consist of all other hours.

MINIMUM CHARGE
The minimum charge will be the Demand Charge. Without limiting the foregoing, the Demand
Charge shall be due regardiess of any event or occurrence that might limit (@) Customer's
ability or interest in operating Customer's facility, including but without limitation any acts of
God, fires, floods, earthquakes, acts of government, terrorism, severe weather, riot, embargo,
changes in law, or strikes or (b) Company's ability to serve customer

ADJUSTMENT CLAUSES
The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adjustment Clause Sheet No. 85

Environmental Cost Recovery Surcharge Sheet No. 87

Franchise Fee Rider Sheet No. 90

School Tax Sheet No. 91
DUE DATE OF BILL

Customer's payment will be due within twelve (12) days from date of bill.

LATE PAYMENT CHARGE
If fult payment is not received within three (3) days from the due date of the bill, a 1% late payment
charge will be assessed on the current month's charges.

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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Standard Rate ]

Industria! Service

TERM OF CONTRACT
Unless terminated by mutual agreement, the initial term of contract for service shali be for a
fixed term of five years with successive one year term renewal until canceled by either party
giving at least one (1) year written notice to the other prior to the end of the initial term or the
then current annual renewal period, as applicable

PROTECTION OF SERVICE

Where Custorner's use of service is intermittent, subject to violent or extraordinary fluctuations,
or produces unacceptable levels of harmonic current, in each case as determined by Company
in its reasonable discretion, Company reserves the right to require Customer to fumish, at
Customer's own expense, suitable eguipment (as approved by Company in its reasonable
discretion) to meter and limit such intermittence, fluctuation, or harmonics to the extent
reasonably reguested by Company. Without limiting the foregoing, Company may require such
equipment if, at any time, the megavars, harmonics, and other undesirable electrical
characteristics produced by the Customer exceed the limits set forth in the IEEE standards for
such characteristics. In addition, if the Customer's use of Company's service under this
schedule causes such undesirable electrical characteristics in an amount exceeding those
IEEE standards, such use shall be deemed to cause a dangerous condition which could subject
any person to imminent harm or result in substantial damage o the property of Company or
others, and Company shail therefore terminate service to the Customer in accordance with 807
KAR 5:056, Section 14(b). Such a termination of service shall not be considered a canceliation
of the service agreement or relieve Customer of any minimum billing or other guarantees
Company shall be held harmless for any damages or economic loss resulting from such
termination of service If requested by Company, Customer shall provide all available
information to Company that aids Company in enforcing its service standards. If Company at
any time has a reasonable basis for believing that Customer's proposed or existing use of the
service provided will not comply with the service standards for interference, fluctuations, or
harmonics, Company may engage such experts and/or consultants as Company shall
determine are appropriate to advise Company in ensuring that such interference, fluctuations,
or harmonics are within acceptable standards. Should such experis andfor consultants
determine Customer's use of service is unacceptable, Company's use of such experts and/or
consultants will be at the Customer's expense.

SYSTEM CONTINGENCGIES AND INDUSTRY SYSTEM PERFORMANCE CRITERIA

Company reserves the right to interrupt up to 95% of Customer's load to facilitate Company
compliance with system contingencies and with industry performance criteria.  Customer will
permit Company to install electronic equipment and asscciated real-time metering to permit
Company interruption of Customer's load. Such equipment will immediately notify Customer
five (5) minutes before an electronically initiated interruption that will begin immediately
thereafter and last no longer than ten (10) minutes nor shali the interruptions exceed twenty
(20) per month Such interruptions will not be accumulated nor credited against annual hours,
if any, under the CURTAILMENT SERVICE RIDER 3 Company's right to interrupt under this
provision is restricted to responses to unplanned ocutage or de-rates of EON U.S. LLC System
(EUS System) owned or purchased generation or when Automatic Reserve Sharing is invoked
with ECAR or an ISO/TRO. EUS System, as used herein, shall consist of KU and LG&E. At
customer's request, Company shall provide documentation of the need for interruption under
this provision within sixty (60) days of the end of the applicable billing period.

Date of Issue:
Date Effective: February 6, 2009
issued By: Lonnie E. Beliar, Vice President, State Regulation and Rates, Lexington, Kentucky
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Standard Rate IS

Industrial Service

LIABILITY

in no event shall Company have any liability to the Customer or any other party affected by the
electrical service to the Customer for any consequential, indirect, incidental, special, or punitive
damages, and such limitation of liability shall apply regardless of claim or theory. In addition, fo
the extent that Company acts within its rights as set forth herein and/or any applicable law or
regulation, Company shali have no liability of any kind to the Customer or any other party. In
the event that the Customer's use of Company's service causes damage to Company's
property or injuries to persons, the Customer shall be responsible for such damage or injury
and shall indemnify, defend, and hold Company harmiess from any and ail suits, claims, losses,
and expenses associated therewith.

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto

Date of Issue:
Date Effective: February 6, 2009
issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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P.5.C. No. 14, Original Sheet No. 35

Standard Rate ST. LT.
Street Lighting Service

AVAILABILITY OF SERVICE
This rate schedule is available, for the various types of street lighting services shown herein, in any
community in which the Company has an electric franchise. Service is subject fo the provisions
herein and the provisions of the Company's standard contract for street lighting service. Should
the service not meet these standard provisions, then the Company reserves the right to revise the
charges listed hereinafter so as to include any additional or unusual cost invoived

STANDARD/ORNAMENTAL SERVICE
1. STANDARD OVERHEAD SYSTEM: Street lighting equipment furnished under the Standard
Overhead Rate shall consist of wood poles, brackets, appropriate fixtures for the lamps being
used, the necessary overhead street lighting circuit, protective equipment, controls and
transformers. The Company will install, own, operate and maintain the entire street lighting
system, including circuits, lighting fixtures and tamp replacements The Customer shall pay
the Standard Overhead Rate

2. ORNAMENTAL OVERHEAD SYSTEM: The Company will, upon request, furnish under the
Ornamental Overhead Rate, ornamental poles of the Company's choosing, together with
overhead wiring and all other equipment and provisions mentioned in 2 above The Customer
will pay the Ornamental Overhead Rate

3. OTHER THAN CONVENTIONAL OVERHEAD SYSTEMS: Should the Customer require,
either initially or upon replacement, a system or equipment other than that described in 2 or 3
above for lamp sizes as provided herein, (this constituting a conventional overhead system)
the Customer may make a non-refundable contribution to the Company equal to the difference
in the installed cost between the system or equipment so required and the cost of a
conventional overhead system as hereinbefore defined.  In a simitar manner the Customer will
pay the difference in the cost of operation and maintaining such a system or equipment and
the cost of operation and maintaining a conventional Overhead System Any installation costs
which are to be borne by the Customer, should be paid at the time of installation

RATE
LOADILIGHT RATE PER LIGHT PER MONTH
STANDARD ORNAMENTAL

*INCANDESCENT

1,000 Lumens {(approximately) 102 kwitight $ 274 $ 3.39
2500 " " 201 kWilLight 361 4.44
4000 " N 327 kWiLight 532 629
6,000 * " 447 KWiLight 713 B 21
*MERCURY VAPOR
7,000 Lumens (approximately) 207 KWikight 3766 $10.00
10,000 ¢ " 294 kwikight 204 1112
2o000 ! 453 kWiLight 11.03 12 69
HIGH PRESSURE SODIUM
4,000 Lumens (approximately) 060 kwiLight 3541 $ 813
5800 " 083 kwiLight 595 B 66
9500 " N 17 KWiLight 678 068
22000 " 242 kwikight 10.27 13.17
50,000 " " 485 kWiLight 1692 19.81

NOTE: * Incandescent is restricted to thase fixtures in service on October 12, 1982, Mercury Vapor is
restricted to those fixtures in service on February 1, 2004, Upon failure, existing fiadures will either
be removed from service or replaced with available lighting at the customer's option.

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Beliar, Vice President, State Regulation and Rates, Lexington, Kentucky
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Standard Rate ST. LT.

Street Lighting Service

DECORATIVE UNDERGROUND SERVICE

1. FURNISHED EQUIPMENT: Street lighting equipment furnished hereunder shall consist of
appropriate size decorative poles and fixiures for the lamps being used, the necessary
underground conductor, protective equipment, controls and transformers  The Company will
install, own, operate and maintain the entire street lighting system, including conductor,
decorative poles, fixtures and lamp replacements. The Customer shall pay the rate as shown
pius, at the time of installation, pay to the Company the amount to cover the additional cost of
underground over the equivalent overhead street lighting circuitry.

2. STORAGE PROVISION FOR GRAN VILLE LIGHT AND ACCESSORIES: If the Company
provides storage for the fixture, poles and/or the accessories, an adder of 12 .50% will apply to
the monthly rate per light

RATE HIGH PRESSURE SODIUM (HPS)

Type Of Lumen Qutput LoadfLight Monthly Rate
Pole & Fixture {Approximate) In KW Per Light
Acorn (Decorative Pole) 4,000 0.080 $1072
Acorn (Histaric Pole) 4,000 0.080 $17.13
Acorn (Decorative Pole) 5,800 (0.083 31166
Acorn {Historic Pole) 5,800 0.083 $17.78
Acorn {(Decorative Poie) 9,500 0117 $12.48
Acorn (Historic Pole) 9,500 0117 31861
Colonial 4,000 0.0680 g 7.33
Colonial 5,800 .083 $ 7.89
Colonial 9,500 0117 $ 8863
Coach 5,800 0.083 $26.39
Coach 8,500 0117 $27 11
Contemporary 5,800 0.083 $13.38
Contemporary 9,500 0117 $16.00
Contemporary 22,000 0.242 $18.96
Contemporary 50,000 0.485 $2519
Gran Vilie 16,000 0180 $40.19

Gran Ville Accessories:

* Single Crossarm Bracket $16.13
Twin Crossarm Bracket $17.96
24 Inch Banner Arm $ 2.80
24 nch Clamp Banner Arm $ 387
18 inch Banner Arm $ 258
18 Inch Clamp On Banner Arm $ 319
Flagpole Holder $ 119
Post-Mounted Receptacle $16756
Base-Mounted Receptacle $16.186

** Additional Receptacles $ 229

Planter $ 388
Clamp On Planter $ 431

*  For Existing Poles Only
**  For 2 Receptacles on Sarne Pole

Date of Issue:
Date Effective: February 8, 2009
Issued By: Lonnie E. Beliar, Vice President, State Regulation and Rates, Lexington, Kentucky
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Standard Rate ST.LT.

Street Lighting Service

ADJUSTMENT CLAUSES
The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adjustment Clause Sheet No. 85

Environmental Cost Recovery Surcharge Sheet No. 87

Franchise Fee Rider Sheet No 90

Schoo! Tax Sheet No. 91
DUE DATE OF BIlLL

Customer's payment will be due within twelve (12) days from date of bill

DETERMINATION OF ENERGY CONSUMPTION
The kilowatt-hours will be determined as set forth on Sheet No 67 of this Tariff.

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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Standard Rate P.O. LT,
Private Outdoor Lighting

APPLICABLE
In all territory served

AVAILABILITY OF SERVICE
Service under this schedule is offered, under the conditions set out hereinafter, for lighting
applications on private property such as, but not limited to, residential, commercial and
industrial plant site or parking lot, other commerciai area fighting, etc to Customers now
receiving electric service from the Company at the same location Service will be provided
under written contract signed by Customer prior to service commencing, when facilities are
required other than fixture(s)

RATE

STANDARD (SERVED OVERHEAD)

APPROX, KW MONTHLY

TYPE LIGHT LUMENS RATING CHARGE
Open Bottom Mercury Vapor 7.000 207 $ 868
Cobra Mercury Vapor 20,000 453 $1103
Open Bottom High Pressure Sodium 5,800 083 $ 482
Open Bottom High Pressure Sodium 9,500 A7 $ 557
Cobra High Pressure Sodium 22,000 242 $10.27
Cabra High Pressure Sodium 50,000 485 51692

DIRECTIONAL. (SERVED CVERHEAD)

APPROX. kW MONTHLY

TYPE LIGHT LUMENS RATING CHARGE
Directional High Pressure Sodium 9,500 17 $ 664
Directional High Pressure Sodium 22,000 242 $ 970
Directional High Pressure Sodium 50,000 485 $15 20

The Company will furnish a complete standard or directional fixture with appropriate mast arm
on existing poles with available secondary voitage of 120/240

Where the location of existing poles are not suitable or where there are no existing poles for
mounting of lights, and the Customer requests service under these conditions, the Company
may furnish the required facilities at an additional charge per month to be determined by the
Company. These additional charges are subject to change by Company upon thirty (30} days
prior written notice

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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Standard Rate P.O.LT. T
Private Outdoor Lighting
All facilities required by Company will be standard stocked material. When underground
facifities are requested and the Company agrees to underground service, the Customer will be
responsible for ditching and back-filing and seeding and/or repaving as necessary, and
provide, own and maintain ali conduit.
METAL HALIDE COMMERCIAL AND INDUSTRIAL LIGHTING
APPROX. kw MONTHLY T
TYPE POLE AND FIXTURE LUMENS RATING CHARGE

Directional Fixture Only 12,000 0.207 $ 904 R
Directional Fixture With Wood Pole 12,000 0207 $11.97 R
Directiona! Fixture With Direct Burial Metal Pole 12,000 0.207 $18.61 TR
Directional Fixture Only 32,000 0450 $14 39
Directional Fixture With Wood Pole 32,000 0450 $16.43 R
Directional Fixture With Metal Pole 32,000 0450 $23.06 R
Directional Fixture Only 107,800 1.080 $30.30 R
Directional Fixture With Wood Pole 107,800 1.080 $3313 R
Directional Fixture With Metal Pole 107,800 1.080 $38.32 R
Contemporary Fixture Only 12,000 0.207 $11.07 R
Contemporary Fixture With Direct Burial Metal Pole 12,000 0.207 $19 76 TIR
Contemporary Fixture Only 32,000 0.450 $15.98 R
Contemporary Fixture With Metal Pole 32,000 0450 $24 65 R
Contemporary Fixture Only 107,800 1080 $32.93 R
Contemporary Fixiure With Metal Pole 107,800 1.080 $41.61 R

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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Standard Rate P.O.LT.

Private Outdoor Lighting

Company, where secondary voltage of 120/240 is available, will furnish, own, and maintain
poles, fixtures and any necessary circuitry up to 100 feet. All poles and fixtures furnished by
Company will be standard stocked materials. Where Gustomer's location would require the
instaliation of additional facilities, Company may furnish, own, and maintain the requested
facilities at an additional charge per month to be determined by Company Such charges are
subject to change by Company upon 30 days prior writien notice

Customer is to pay the monthly rate plus any additional charge determined above plus provide
all ditching, back-filling, and repaving/seeding/sodding as necessary and provide, own, and
maintain all conduit. Company may, at Customer's request, provide all ditching, back-filling,
and repaving/seeding/sodding as necessary for payment, in advance, of Company’s cost to
provide those services. Upon termination of service, the Company shall not be required to
remove underground facilities

Where Customer has need for non-stocked styles of poles or fixtures, Company may agree to
provide the requested styles for payment, in advance, by Customer of the cost difference
between the requested styles and the stock materials Customer accepts that Company’s
maintenance of non-stock materials is dependent on outside vendors and that maintenance of
non-stock styles may be delayed or materials unavailable

DECORATIVE HPS (SERVED UNDERGROUND)

APPROX. kw MONTHLY

TYPE POLE AND FIXTURE LUMENS RATING CHARGE
Acorn Decorative 4,000 0060 $11.01
Acorn Historic 4,000 0.080 $17.13
Acorn Decorative 5,800 0.083 $11.66
Acorn Historic 5,800 0.083 $17.68
Acorn Decorative 9,500 0117 $12.50
Agorn Historic 9,500 0117 $18.61
Colonial 4,000 0.060 $ 733
Colonial 5,800 0:083 $ 7.88
Colonial 9,500 0117 $ 863
Coach 5,800 0.083 $26.38
Coach 9,500 0.117 $27 11
Conternporary 5,800 0.083 $13.38
Contemporary 9,500 0117 $16.00
Contemnporary 22.000° 0242 $18.96
Contemporary 50,000 * 0.485 $25.19
Gran Ville 16,000 0.150 $40.18

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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Gran Ville Accessories: MONTHLY CHARGE
** Single Crossarm Bracket $16.13
Twin Crossarm Bracket $17.96
24 inch Banner Arm $ 280
24 Inch Clamp Banner Arm $ 387
18 Inch Banner Arm $ 258
18 Inch Ciamp Banner Arm $ 319
Flagpole Holder $ 119
Post-Mounted Receptacle $16.75
Base-Mounted Receptacle $16.18
= Additional Receptacle $ 229
Planter $ 388
Clamp On Planter $ 431

Company to furnish, own, and maintain decorative poles, fixtures and any necessary circuitry
up to 100 feet for the size lamps being used. Additional facilities required by Customer wili be
provided at a charge to be determined by the Company These additional charges are subject
to change by the Company upon 30 days prior written notice.  All facilities furnished by the
Company will be standard stocked material. Customer to pay rate plus any additional charges
as determined above plus provide all ditching, back-filing, and repaving/seeding/sodding as
necessary, and provide, own, and maintain all conduit Upon termination of this service, the
Company shall not be required to remove underground wiring  If the Company provides storage
for the fixture, poles and/or the accessories, then an adder of 12.50 % will apply to the rate per
light for Gran Vilte lights and accessories

NOTE: *NOT AVAILABLE FOR URBAN RESIDENT!IAL HOME USE
* RESTRICTED TO THOSE FIXTURES IN SERVICE ON AUGUST 20, 1880. UPON
FAILURE, EXISTING FIXTURES WILL EITHER BE REMOVED FROM SERVICE OR
REPLACED WITH AVAILABLE LIGHTING AT THE CUSTOMER'S OPTION.
“* FOR EXISTING POLES ONLY
**** FOR 2 RECEPTACLES ON SAME POLE

ADJUSTMENT CLAUSES
The bill amount computed at the charges specified above shall be increased or decreased in
accordance with:
Fuel Adjustment Clause Sheet No 85
Environmental Cost Recovery Surcharge Sheet No 87
Franchise Fee Rider Sheet No 90
School Tax Sheet No. 81

A

—

Date of Issue:
Date Effective: February 6, 2009
issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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Private Outdoor Lighting

DUE DATE OF BILL
Payment is due within twelve (12} days from date of bill. Billing for this service to be made a
part of bill rendered for other electric service.

DETERMINATION OF ENERGY CONSUMPTION
The kilowatt-hours will be determined as set forth on Sheet No. 67 of this Tariff.

TERM OF CONTRACT

For a fixed term of not less than five (5) years and for such time thereafter until terminated by
either party giving thirty (30) days prior written notice to the other when additional facilities are
required Cancellation by Customer prior to the initial five-year term will require the Customer
to pay to Company its cost of labor to install and remove facilities plus cost of non-salvable
material, prorated on the basis of the remaining portion of the five-year period.

Signed contracts will not be required when the fixiure(s) are placed on existing pole with a 120
volt source

TERMS AND CONDITIONS
1. Service shall be furnished under Company's Terms and Conditions, except as set out
herein

2. Al service and necessary maintenance on the light and facifities will be performed only
during regular scheduled working hours of the Company. The Company shall be aliowed
two (2) business days after notification by the Customer in which to restore service.

3. The Customer shall be responsible for fixture replacement or repairs where such
replacement or repairs are caused from willful damage, vandalism, or causes other than
normal burnouts.

4. The Company shall own and maintain all facilities required in providing this service, except
as noted above.

Date of issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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Lighting Energy Service

APPLICABLE
In al! territory served

AVAILABILITY OF SERVICE
Available to municipaiities, county governments, divisions or agencies of the state or Federal
governments, civic associations, and other public or quasi-public agencies for service to public
street and highway lighting systems, where the municipality or other agency owns and maintains
all street lighting equipment and other facilities on its side of the peint of delivery of the energy
supplied hereunder

RATE
$0 04738 per kWh

ADJUSTMENT CLAUSES
The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adjustment Clause Sheet No. 85
Environmental Cost Recovery Surcharge Sheet No, 87
Franchise Fee Rider Sheet No. 80
School Tax Sheet No 91

DUE DATE OF BILL
Customer's payment will be due within twelve (12) days from date of bill

CONDITIONS OF DELIVERY
a) Service hereunder will be metered except when, by mutual agreement of Company and
custormer, an unmetered installation will be more satisfactory from the standpoint of both
parties. In the case of unmetered service, billing will be based on a calculated consumption
taking into account the types of eguipment served

b) The location of the point of delivery of the energy supplied hereunder and the voltage at
which such delivery is effected shall be mutually agreed upon by Company and the customer
in consideration of the type and size of customer's street lighting system and the voltage
which Company has avallable for delivery.

TERMS AND CONDITIONS
Service will e furnished under Company's Terms and Conditions applicable hereto

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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Standard Rate TE

Traffic Energy Service

APPLICABLE
In all territory served

AVAILABILITY OF SERVICE
Available to municipalities, county governments, divisions of the state or Federal governments or
any other governmental agency for service to traffic control devices including signals, cameras, or
other traffic lights which operate on a 24-hour all-day every-day basis, where the governmental
agency owns and maintains all equipment on its side of the point of delivery of the energy
supplied hereunder.  In the application of this rate each point of delivery will be considered as a
separate customer.

RATE
Customer Charge: $2 80 per delivery per month

Plus an Energy Charge of.  $0.05795 per kWh
ADJUSTMENT CLAUSES

The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adjustment Clause Sheet No. 85

Environmental Cost Recovery Surcharge Sheet No. 87

Franchise Fee Rider Sheet No. 80

School Tax Sheet No. 91
MINIMUM CHARGE

The Customer Charge

DUE DATE OF BILL
Customer's payment will be due within twelve (12} days from date of bill

CONDITIONS OF SERVICE
1. Service hereunder will be metered except when, by mutual agreement of Company and
customer, an unmetered installation will be more satisfactory from the standpoint of both
parties. In the case of unmetered service, billing will be based on a calculated consumption,
taking into account the size and characteristics of the load, or on meler readings obtained
from a similar installation.

2 The location of each point of delivery of energy supplied hereunder shall be mutually agreed
upon by Company and the customer.

3 Traffic lights not operated on an all-day every-day basis will be served under General Service
Rate GS.

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto.

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie £, Beilar, Vice President, State Regulation and Rates, Lexington, Kentucky
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Standard Rate CTAC
Cable Television Attachment Charges

APPLICABLE
In alt territory served

AVAILABLLITY QF SERVICE
Where a cable television system operator has proper authorization fo provide cable television
service in a given area (hereinafter “Customer”), Company is willing to permit the attachments
of cables, wires and appliances to its poles where, in Company's judgment, such attachments
will not interfere with its electric service requirements and other prior licensees using
Company's poles Attachments will be permitted upon execution by both parties of a Cable
Television Aftachment Agreement and an Application and Permit form supplied by Company.

RENTAL CHARGE
Rental charge of $2 71 per year for each attachment to pole, subject to annual adjustment as
provided below.

RENTAL CHARGE ADJUSTMENT

The rental charge stated above is subject to change by Company upon twenty {20} days'
written notice to the Customer and the Public Service Commission. Such change will be either
an upward or downward adjustment, when conditions arise which materially affect the
investment in facilities, or a change in Company's costs to cover expense of operation,
maintenance, depreciation, taxes, insurance and return on investment, in accordance with the
Commission's allowance of such expenses and investments. A change in the Rental Charge
will not be made more often than once in any 12-month period and will apply to the next semi-
annual billing period

BILLING
Rental charges to be billed semi-annually based on the number of pole attachments being

maintained on December 1 and June 1 Payment will be due within twelve (12} days from date
of bill

TERM OF AGREEMENT
The Cable Television Attachment Agreement shall become effective upon execution by both
parties and shall continue in effect for not jess than one (1) year, subject to provisions
contained in the agreement At any time thereafter, the Customer may terminate the
agreement by giving not less than six (6) months' prior written notice.  Upon termination of the
agreement, Customer shall immediately remove its cables, wire, appliances and all other
attachments from all poles of Company.

TERMS AND CONDITIONS OF POLE ATTACHMENTS
Pole attachments shall be permitted in accordance with this Rental Schedule. Company's
Terms and Conditions shall be applicable, to the extent they are not in conflict with or
inconsistent with the special provisions of this Rental Schedule, Cable Television Attachments
Agreement, the Application and Permit form.

Date of Issue:
Date Effective: January 1, 1984 Refiled:
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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Standard Rate CTAC

Cable Television Aftachment Charges

Upon written Agreement, Company is willing to permit, to the extent it may lawfully do so, the
attachment of cabies, wires and appliances to its poles by a cable television sysiem operator,
hereinafter "Customer,” where, in its judgment, such use will not interfere with its electric service
requirements and other prior licensees using Company's poles, including consideration of economy
and safety, in accordance with this rental schedule approved by the Public Service Commission
The Terms and Conditions applicable to such service are as follows:

1. ATTACHMENT APPLICATIONS AND PERMITS

Before making attachment to any pole or poles of Company, Customer shall make application
and receive a permit therefore on a form to be supplied by Company (KU Form 17-52). The
information submitted by Customer with the application for a permit shall consist of drawings
and associated descriptive matter which shall be adequate in all detail to enable Company to
thoroughly check the proposed installation of Customer. Before the attachments are made, the
permit must be approved by Company. Customer shall not build separate pole lines along
existing facHlities of Company and shail not place intermediate poles in spans of Company,
unless authorized by Company in writing. Company shall have the right to remove
unauthorized Customer attachments at Cuslomer's expense after notice to Customer. In the
event a pole attachment count does not correspond to the recorded aftachment count,
Customer will pay a back rental fee for any excess attachments. The back rental fee will be
double the rate otherwise in effect over the time since last pole attachment count and shall be
payable on demand

2. PERMITTED ATTACHMENTS

Customer shall be permitted to make only one bolt attachment for one messenger on tangent
poles and two bolt attachments for two messengers on corner poles. A maximum of five
individual coaxial cables may be supported by any single messenger if these cables are al
attached to the messenger by suitable lashings or bindings, and so that the maximum overall
dimension of the resulting cable bundle does not exceed two (2) inches. Any messenger
attachment other than to tangent poles must be properly braced with guys and anchors
provided by Customer to the satisfaction of Company. The use of existing Company anchors
for this purpose must be specifically authorized in writing, subject to additional charge, and will
not ordinarily be permitited. The use of crossarms or brackets shalf not be permitted. In addition
to messenger attachments, Customer will be permitied one Customer ampilifier instaliation per
pole and four service drops to be tapped on cable messenger strand and not on pole.
Customer power supply instaliations shall be permitted, but only at pole locations specifically
approved by Company. Any or all of the above are considered one attachment for billing
purposes. Any additional attachments desired by Customer will be considered on an individual
hasis by Company, and as a separate attachment application

3. CONSTRUCTION AND MAINTENANCE REQUIREMENTS AND SPECIFICATIONS

Customer's cables, wires and appliances, in each and every location, shall be erected and
maintained in accordance with the requirements and specifications of the National Electrical

Date of Issue:
Date Effective: January 1, 1984 Refiled:
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky



Kentucky Utilities Company

P.S.C. No. 14, Original Sheet No. 40.2

Standard Rafe CTAC
Cable Television Attachment Charges

Safety Code, current edition, and Company's construction practices, or any amendments or
revisions of said Code and in compliance with any rules or orders now in effect or that
hereinafter may be issued by the Public Service Commission of Kentucky, or other authority
having jurisdiction. In the event any of Customer's construction does not meet any of the
foregoing requirements, Customer will correct same in fiflteen work days after written
notification. Company may make corrections and bili Customer for total costs incurred, if not
corrected by Customer

4. MAINTENANCE OF ATTACHMENTS

Customer shall, at its own expense, make and maintain said attachments in safe condition and
in thorough repair, and in a manner suitable to Company and so as not to conflict with the use
of said poles by Company, or by other parties, firms, corporations, governmental units, etc,,
using said poles, pursuant to any license or permit by Company, or interfere with the working
use of facilities thereon or which may, from time to time, be placed thereon. Customer shall
promptly at any time, at its own expense, upon writien notice from Company, relocate, replace
or renew its facilities placed on said poles, and transfer them to substituted poles, or perform
any other work in connection with said facilities that may be required by Company but in no
case longer than two months after date of written request. In cases of emergency, however,
Company may arrange to relocate, replace or renew the facilities placed on said poles by
Customer, transfer them to substituted poles or perform any other work in connection with said
facilities that may be required in the maintenance, replacement, removal or relocation of said
poles, the facilities thereon or which may be placed thereon, or for the service needs of
Company, or its other iicensees, and Customer shali, on demand, reimburse Company for the
expense thereby incurred

5. COSTS ASSOCIATED WITH ATTACHMENTS

in the event that any pole or poles of Company to which Customer desires to make
attachments are inadequate to support the additional facilities in accordance with the aforesaid
specifications, Company will indicate on the application and permit form (KU Form 17-52) the
changes necessary to provide adequate poles and the estimated cost thereof to Customer and
return the form to Customer. If Customer still desires to make the attachments, and returns the
form to Company marked to so indicate, Company will replace such inadequate poles with
suitable poles and Customer will, on demand, reimburse Company for the total cost of pole
replacement necessary to accommodate Customer attachments, less the salvage value of any
pole that is removed, and the expense of transferring Company's facilities from the old to the
new poles. Where Customer desired attachments can be accommodated on pre-sent poles of
Company by rearranging Company's facilities thereon, Customer will compensate Company for
the full expense incurred in completing such rearrangements, within ten days after receipt of
Company's invoice for such expense. Customer will aiso, on demand, reimburse the owner or
owners of other facilities attached to said poles for any expense incurred by it or them in
transferring or rearranging said facilities. In the event Customer makes an unauthorized
attachment which necessitates rearrangements when discovered, then Customer shall pay on
demand twice the expense incurred in completing such rearrangements.
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6. MAINTENANCE AND OPERATION OF COMPANY’S FACILITIES

Company reserves to itself, its successors and assigns, the right to maintain its poles and to
operate its facilities thereon in such manner as will, in its own judgment, best enable it to fulfill
its electric service requirements, but in accordance with the specifications herein before
referred to  Company shall not be liable to Customer for any interruption to service to
Customer's subscribers or for interference with the operation of the cables, wires and
appliances of Customer arising in any manner out of the use of Company's poles hereunder.

7. FRANCHISES AND EASEMENTS

Customer shall submit to Company evidence, satisfactory to Company, of Customer's authority
to erect and maintain Customer's facilities within public streets, highways and other
thoroughfares within the above described territory which is to be served and shall secure any
necessary consent by way of franchise or other satisfaciory license, permil or authority,
acceptable to Company from State, County or municipal authorities or from the owners of
property where necessary to construct and maintain facilities at the locations of poles of
Company which it desires to use Customer must secure its own easement rights on private
property. Customer must, regardless of authority received or franchises given by governmental
agencies, conform to all requirements of Terms and Conditions with regard to Company's
property  Company's approval of attachments shall not constitute any representation or
warranty by Company to Customer regarding Customer's right to occupy or use any public or
private right-of-way

8. INSPECTION OF FACILITIES

Company reserves the right to inspect each new instaliation of Customer on its poies and in the
vicinity of its lines or appitances and to make periodic inspections, every two (2) years or more
often as plant conditions warrant of the entire plant of Customer. Such inspections, made or
not, shall not operate to relieve Customer of any responsibiiity, obiigation or liability

9. RENTALS

Customer shall pay to Company an annual rental charge per attachment in accordance with the
Rental Schedule from time to time in effect, as approved by the Public Service Commission for
each year from the 1st of January of each respective year to the following December 31
provided, however, that should the Agreement be terminated in accordance with the terms of
the said Agreement at any time after January 1 of any year and prior to December 31 of that
year, the annual rentals will be prorated from January 1 fo the date of such termination. The
rental payments herein provided for shall be made on a semi-annual basis upen the number of
poles on which attachments are being maintained on the 1st day of December and the 1st day
of June, respectively. This rental charge is subject to change in accordance with the Rental
Schedule from time to time in effect, as approved by the Public Service Commission or
applicable reguiations or statutes.
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10. PRECAUTIONS TO AVOID FACILITY DAMAGE

Customer shall exercise precautions io avoid damage to facilities of Company and of others
supported on said poles; and shall assume all responsibility for any and all foss for such
damage cause by it Customer shall make an immediate report to Company of the occurrence
of any damage and shall reimburse Company for the expense incurred in making repairs.

11. INDEMNITIES AND INSURANCE

Customer shall defend, indemnify and save harmless Company from any and all damage, loss,
claim, demand, suit, liability, penalty or forfeiture of every kind and nature-including but not
limited to costs and expenses of defending against the same and payment of any setilement or
judgment therefore, by reason of (a) injuries or deaths to persons, (b} damages to or
destructions of properties, (¢} poliutions, contaminations of or other adverse effects on the
environment or (d} violations of governmental laws, regulations or orders whether suffered
directly by Company it-self ar indirectly by reason of claims, demands or suits against it by third
parties, resulting or alleged to have resulted from acts or omissions of Customer, is
employees, agents, or other representatives or from their presence on the premises of
Company, either solely or in concurrence with any alleged joint negligence of Company.

Customer shall provide and maintain in an insurance Company(s) authorized to do business in
the Commonwealth of Kentucky, the following:

(a) Insurance protection for Customer employees to the extent required by the Workmen's
Compensation Law of Kentucky and, where same is not applicable or if necessary to
provide a defense for Company, Employer's Liability Protection (covering both Company
and Customer) for Customer employees for no less than $100,000.00 per employee.

(b} Public Liability and Business Liability insurance with a minimum limit of $500,000.00 for
gach person injured and with a minimum total limit of $1,000,000.00 for each accident and
a minimurm kmit of $100,000.00 for property damage for each accident.

(c) Public Liability and Property Damage insurance on all automotive equipment used by
Customer on job to the extent of the amounts for Public Liability and Property Damage
insurance sef out in the preceding Paragraph (b}

(d) In the event that work covered by the Agreement includes work to be done in places or
areas where the Maritime Laws are in effect, then and in that event additional insurance
protection to the limits in Paragraph (b) above for liability arising out of said Maritime Laws

(e} In the event the work covers fixed wing aircraft, rotor lift, lighter than air aircraft or any other
form of aircraft, appropriate insurance will be carried affording protection to the limils
prescribed in the preceding Paragraph (b).
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{f) In the event the work covers blasting, explosives or operations underground, in trenches or
other excavations, appropriate insurance will be carried affording protection to the limits
prescribed in the preceding Paragraph (b), together with products hazard and completed
operations insurance where applicable, affording protection to the limits above prescribed.
Customer's liability insurance shall be written to eliminate XCU exclusions Said insurance
is to be kept in force for not less than one year after cancellation of the Agreement

Before starting work, Customer shall furnish fo Company a certificate(s) of insurance
satisfactory to Company, evidencing the existence of the insurance required by the above
provisions, and this insurance may not be canceled for any cause without sixty (60) days
advance written notice being first given Company; provided, that failure of Company to require
Customer to furnish any such certificate(s) shalt not constitute a waiver by Company of
Customer's obligation to maintain insurance as provided hergin

Each poticy required hereunder shall contain a contractual endorsement written as follows:
“The insurance provided herein shall also be for the benefit of Kentucky Utilities Company so
as to guarantee, within the policy limits, the performance by the named insured of the
indemnity provisions of the Cable Television Attachment Agreement between the pamed
insured and Kentucky Utilities Company. This insurance may not be canceled for any cause
without sixty (60) days advance written notice being first given to Kentucky Utilities Company ”

12. ATTACHMENT REMOVAL AND NOTICES

Customer may at any time voluntarily remove its attachments from any pole or poles of
Company, but shall immediately give Company written notice of such removal on a form to be
supplied by Company (KU Form 17-53) No refund of any rental will be due on account of such
voluntary removal.

13. FORBIDDEN USE OF POLES

Prior to Customer's initial attachment, Company reserves the right due to engineering design
requirements to refuse use by Customer of certain or specific poles or structures (such as
normat ransmission routes). Upon notice from Company to Customer that the use of any pole
or poles is forbidden by municipal or other public authorities or by property owners, the permit
covering the use of such pole or poles shall immediately terminate and Customer shall remove
its facilities from the affected pole or poles at once. No refund of any rental will be due on
account of any removal resulting from such forbidden use

14, NON-COMPLIANCE

if Gustomer shall fail to comply with any of the provisions of these Rules and Regulations or
Terms and Conditions or default in any of its obligations under these Rules and Regulations or
Terms and Conditions and shall fail within thirty (30) days after written notice from Company to
correct such default or non-compliance, Company may, at its option, forthwith terminate
the Agreement or fhe permit covering the poles as to which such default or non-
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compliance shall have occurred, by giving written notice to Customner of said termination. No
refund of any rental will be due on account of such termination.

15. BILLING

Bills for expenses and other charges under the Agreement shall be payable within twelve (12)
days after presentation. Non-payment of bills shall constitute a default of the Agreement

16. WAIVERS

Failure to enforce or insist upon compliance with any of these Rules and Reguiations or Terms
and Conditions or the Agreement shall not constiftile a general waiver or relinquishment
thereof, but the same shall be and remain at all times in full force and effect

17. USE OF COMPANY’S FACILITIES BY OTHERS

Nothing herein contained shall be construed as affecting the rights or privileges previously
conferred by Company, by contract or otherwise, to others, not parties to the Agreement, o use
any poles covered by the Agreement; and Company shall have the right to continue and to
extend such rights or privileges. The attachment privileges herein granted shal! at all times be
subject to such existing contracts and arrangements.

18. ASSIGNMENT

Customer shail not assign, transfer or sublet the privileges hereby granted andfor provided in
the Agreement without the prior consent in writing of Company.

19. PROPERTY RIGHTS

No use, however extended, of Company poles under the Agreement shall create or vest in
Customer any ownership or property rights in said poles, but Customer shall be and remain a
customer only Nothing herein contained shall be construed to compel Company to maintain
any of said poles for a period Jonger than demanded by its electric service reguirements.

20. FAILURE TO PROCEED

Customer agrees to proceed as expeditiously as practical with the work of providing the
television cable service to the area described in the Agreement. Within ninety (90} days from
the date of the Agreement, Custorner shall make progress reasonably satisfactory to Company
in the instaliation of its facilities or shall demonstrate, to the reasonable satisfaction of
Company, its ability to proceed expeditiously
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21. TERMINATION

Upon termination of the Agreement in accordance with any of its terms, Customer shall
immediately remove its cables, wires and appliances from all poles of Company. If not
removed, Company shall have the right to remove them at the cost and expense of Customer

22. SECURITY

Customer shall furnish bond for the purposes hereinafter specified as follows:

(a) during the period of Customer's initial installation of its facilities and at the time of any
expansion involving more than seventy-five (75) poles, a bond in the amount of $2,000 for
each 100 poles {or fraction thereof) to which Customer intends to attach its facilities;

(b) following the satisfactory completion of Customer's initial installation, the amount of bond
shall be reduced to $1,000 for each 100 poles {or fraction thereof),

(c) after Customer has been a customer of Company pursuant to the Agreement and is not in
default thereunder for a period of three years, the bond shall be reduced to $500 for each
100 poles (or fraction thereof)

(d) such bond shall contain the provision that it shali not be terminated prior to six {6) months'
after receipt by Company of written notice of the desire of the bonding or insurance
company to terminate such bond. This six (6) months' termination clause may be waived
by Company if an acceptable replacement bond is received before the six (6) months has
ended Upon receipt of such termination notice, Company shall request Customer to
immediately remove its cables, wires and all other facilities from all poles of Company. If
Customer should fail to complete the removal of all of its facilities from the poles of
Company within thirty (30) days after receipt of such request from Company, then
Company shall have the right to remove them at the cost and expense of Customer and
without being liable for any damage to Customer's wires, cables, fixtures or appurtenances.
Such bond shall guarantee the payment of any sums which may become due to Company
for rentals, inspections or work parformed for the benefit of Customer under the Agreement,
including the removal of attachments upon termination of the Agreement by any of its
provisions.

e) Company in its sole discretion may agree in writing to accept other collateral (such as a
cash deposit or an irrevocable bank letter of credit) in substitution for the bond required by,
and subject to the other requirements of, this Section 22.

23. NOTICES

Any notice, or request, required by these Rules and Regulations or Terms and Conditions or
the Agreement shall be deemed properly given if mailed, postage pre-paid, to the Senior Vice
President in charge of Operations, Kentucky Utilities Company, One Quality Street, Lexington,
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Kentucky, in the case of Company, or, in the case of the Customer, to its representative
designated in the Agreement The designation of the person to be notified, and/or his address
may be changed by Company or Customer at any time, or from time to time, by similar notice

24, ADJUSTMENTS

Nothing contained herein or in any Agreement shall be construed as affecting in any way the
right of Company, and Company shall at all times have the right, to unilaterally file with the
Public Service Commission a change in rental charges for attachments to poles, other
charges as provided for, any rule, regulation, condition or any other change required. Such
change or changes to become effective upon approval of the Commission or applicable
regulations or statutes, and shall constitute an amendment to the Agreement.

25. TERM OF AGREEMENT

The Cable Television Attachment Agreement shall become effective upon execution by both
parties and shall continue in effect for not less than one (1) year, subject to provision
contained in the Agreement At any time thereafter, the Customer may terminate the
Agreement by giving not less than six (6) months prior written notice  Upon termination of the
Agreement, Customer shall immediately remove its cables, wire, appliances and all other
attachments from all poles of Company

26. BINDING EFFECT

Subject to the provisions of Section 18 hereof, the Agreement and these Rules and
Regulations or Terms and Conditions shall extend to and bind the successors and assigns of
the parties hereta.
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The following charges will be applied uniformly throughout Company's service territory. Each charge,
as approved by the Public Service Commission, reflects only that revenue required to meet
associated expenses.

RETURNED PAYMENT CHARGE
In those instances where a custormner renders payment to Company which is not honored upon
deposit by Company, the customer will be charged $10 00 to cover the additional processing
costs.

METER TEST CHARGE
Where the test of a meter is performed during normal working hours upon the written request of a
customer, pursuant to 807 KAR 5:008, Section 18, and the results show the meter was not more
than two percent fast, the customer will be charged $60.00 to cover the test and transportation
costs.

DISCONNECTING AND RECONNECTING SERVICE CHARGE
A charge of $25 00 will be made to cover disconnection and reconnection of electric service when
discontinued for non-payment of bills or for viplation of Company's Terms and Conditions, such
charge to be made before reconnection is effected. No charge will be made for customers
qualifying for service reconnection pursuant to 807 KAR 5:006, Section 15, Winter Hardship
Reconnection

Residential and general service customers may request and be granted temporary suspension of
electric service. In the event of such temporary suspension, Company wili make a charge of
$25 00 to cover disconnection and reconnection of electric service, such charge to be made
before reconnection is effected

METER PULSE CHARGE
Where a customner desires and Company is willing to provide data meter pulses, a charge of
$9 00 per month wili be made to those data pulses Time pulses will not be supplied.

METER DATA PROCESSING CHARGE
A charge of $2 75 per report will be made to cover the cost of processing, generating, and
providing recorder metered custorer with profile reports

-+ < =
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APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
This rider is restricted to those customers receiving service under the provisions of the preceding
CSR rider, P S.C No. 13, Original Sheet No. 50, as of the execution date of the Setllement
Agreement in P 5.C Case No 2003-00434, May 12, 2004.

CONTRACT OPTION

Customer may, at Customer's option, contract with Company to curtail service upon nofification
by Company. Requests for curtailment shall not exceed two hundred (200) hours per year nor
shall any single request for curtailment be for less than thirty (30} minutes or for more than
fourteen (14) hours per calendar day, with no more than two (2) requests for curtailment per
calendar day within these parameters Company may reguest or cancel a curtailment at any time
during an hour, but shall give no less than twenty (20) minutes notice when either requesting or
canceling a curtailment.

Compliance with a request for curtailment shall be measured in one of the following ways:

a) Customer shall contract for a given amount of firm demand, and the curtailable
foad shall be Customer's monthly billing demand in excess of the firm contract.
During a request for curtailment, Customer shall reduce its demand to the firm
demand designated in the contract The difference in the maximum demand in
the billing month and the maximum demand in any requested curtailment
period, but not less than the contracted firm demand, in the billing period shali
be the curtailable demand on which the monthly credit is based. The demand
in excess of the firm load during each requested curtaiiment in the billing period
shall be the measure of non-compliance.

by Customer shall contract for a given amount of curtailable load by which
Customer shall agree to reduce its demand from the monthly maximum
demand During a request for curtailment, Customer shall reduce its demand
to a leve!l equal to the maximum monthly demand less the curtailable load
designated in the contract. The difference in the maximum demand in the
billing month and the maximum demand in any requested curtaiiment period,
but not more than the contracted curtailable load, in the billing period shall be
the curtailable demand on which the monthly credit is based. The difference in
contracted curtailable load and the actual curtailed load during each requested
curtailment in the billing period shall be the measure of non-compliance.

c) At the time of a request for curtailment, Company shall give Customer an
option of purchasing a block of power as is required to meet the curtailment
request Company shall give Customer a price for such power, based on
existing market conditions, at the time of the curtailment request. Customer
must state agreement to the purchase of power, if that is Customer’s
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intention, and the biock of power to be purchased shall be specified by
Customer at the time Company makes the reguest for curfailment Shouid
Customer elect to purchase the biock of power, Customer will pay for that
power whether consumed by Customer or not. Should the block of power not
be sufficient fo meet the curtailment request, any deficiency shall be
considered the measure of non-compliance. Should purchase power not be
available from the market, Customer is obligated fo meet the compliance
provisions of a) or b) above

d) In those months in which Company does not request load curtailment, the
customer will receive a credit based on either the difference in the monthly
billing demand and the contracted firm demand, a) above, or the contracted
curtailable demand, b) above

RATE
Customer will receive a credit against the applicable power schedule for curtailable kW, as
determined in the preceding paragraph, times the applicable credit. Customer will be charged
for the portion of each requested curtailment not met at the applicable charge.

Primary Transmission
Demand Credit of: $ 520 per kw $ 510 perkW
Non-Compliance Charge of: $16.00 per kW $16.00 per kW

Failure of Customer to curtail when reguested to do so may result in termination of service
under this rider

TERM OF CONTRACT
The minimum original contract period shall be one (1) year and thereafter until terminated by
giving at least six (6) months previous written notice, but Company may require that contract be
executed for a longer initial term when deemed necessary by the size of the load or other
conditions.

TERMS AND CONDITIONS
Except as specified above, all other provisions of the power rate to which this schedule is a rider
shall apply.
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APPLICABLE
in all territory served

AVAILABILITY OF SERVICE
This rider shall be made available to customers served under the applicable power schedules
who contract for not less than 1,000 kilowatts individually and up to an aggregate of 100
megawatts of total requirements to be subject to curtailment under this schedule, such curtailment
to be implemented upon notification by the Company.

CONTRACT OPTION

Customer may, at Customer's opfion, contract with Company to curtail service upon notification
by Company. Requests for curtailment shall not exceed four hundred and twenty five (425) hours
per year nor shall any single request for curtailment be for less than thirty (30) minutes or for more
than fourteen (14) hours per calendar day, with no more than two (2) requests for curtaiiment per
calendar day within these parameters. Company may request or cancel a curtailment at any time
during an hour, but shall give no less than ten (10) minutes notice when either requesting or
canceling a curtailment

Compliance with a request for curtailment shall be measured in one of the following ways:

a) The customer shall contract for a given amount of firm demand, and
the curtailable load shall be the Customer's monthly billing demand
in excess of the firm contract During a request for curtailment, the
customer shall reduce its demand to the firm demand designated in
the contract The difference in the maximum demand in the billing
month and the maximum demand in any requested curtailment
period, but not less than the contracted firm demand, in the billing
perigd shall be the curtailable demand on which the monthly credit is
based The demand in excess of the firm load during each
requested curtailment in the billing period shali be the measure of
non-compliance.

b} The customer shall contract for a given amount of curtailable load by
which the customer shali agree to reduce its demand from the
monthly maximum demand During a request for curtailment, the
Customer shall reduce its demand fo a level equal to the maximum
monthly demand less the curiailable load designated in the contract.
The difference in the maximum demand in the billing month and the
maximum demand in any requested curtailment period, but not more
than the contracted curtailable load, in the billing period shall be the
curtailable demand on which the monthly credit is based. The
difference in contracted curtailable load and the actual curiailed load
during each requested curtailment in the billing period shall be the
measure of non-compliance.
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g) At the time of a request for curtailment, Company shall give
Customer an option of purchasing a block of power as Is required to
meet the curtaliment request. Company shall give Customer a price
for such power, based on existing market conditions, at the time of
the curtallment reguest Customer must state agreement to the
purchase of power, if that Is Customer's intention, and the block of
power to be purchased shail be specified by Customer at the time
Company makes the request for curtaiiment. Should Customer elect
to purchase the block of power, Customer will pay for that power
whether consumed by Customer or not  Should the block of power
not be sufficient to meet the curtaiiment request, any deficiency shall
be considered the measure of non-compliance. Should purchase
power not be available from the market, Customer is obligated lo
meet the compliance provisions of a) or b) above. This option to
“buy-thru” will be available to the customer only after customer has
been served under CSR2 for three (3) years with no non-
compliances.

d) In those months in which Company does not request load
curtailment, the customer will receive a credit based on either the
difference in the monthly billing demand and the confracted firm
demand, a) above, or the confracted curtailable demand, b) above.

RATE
Custorner will receive a credit against the applicable power schedule for curtailable kW, as
determined in the preceding paragraph, times the appficable credit Customer will be charged
for the portion of each requested curtailment not met at the applicable charge

Primary Transmission
Demand Credit of: $ 560 per kW $ 559 per kW
Non-Compliance Charge of: $16.00 per kW $16.00 per kW

Failure of Customer to cuntail when requested to do s0 may result in termination of service
under this rider

TERM OF CONTRACT
The minimum original contract period shall be one (1) year and thereafter until terminated by
giving at least six (6) months previous written notice, but Company may require that contract be
executed for a longer initial term when deemed necessary by the size of the load or other
conditions

TERMS AND CONDITIONS
Except as specified above, all other provisions of the power rate to which this schedule is a rider
shall apply
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APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
This rider is restricted to those customers recelving service under the provisions of Rate 1S ~
industrial Service and on service as of the effective date when this schedule is approved by the
Public Service Commission

CONTRACT OPTION

Customer may, at Customer's option, contract with Company to curtail service upon notification
by Company Requests for curtailment shall not exceed one hundred {100) hours in any
continuous year nor shall any singie request for curtailment be for less than thirty (30) minutes or
for more than fourteen {14) hours per calendar day, with unlimited requests for curtailment per
calendar day within these parameters. Requests for curtaiiment are limited to the On-Peak
periods specified under Rating Periods in the 1S rate schedule. Company may request or cancel
a curiailment at any time during an hour, but shall give no less than twenty (20) minutes notice
when either requesting or canceling a curtailment.

Compliance with a request for curtailment shall be measured in one of the following ways:

a) Customer shall contract for a given amount of firm demand, and the
curtailable load shall be Customer's monthly billing demand in excess of the
firm contract. During a request for curtailment, Customer shall reduce its
demand to the firm demand designated in the contract. The difference in the
maximum demand in the billing month and the maximum demand in any
requested curtailment period, but not less than the contracted firm demand,
in the billing period shall be the curtailable demand on which the monthly
credit is based The demand in excess of the firm load during each
requested curtailment in the billing period shall be the measure of non-
compliance

b} Customer shall contract for a given amount of curisilable load by which
Customer shall agree to reduce its demand from the monthly maximum
demand. During a request for curtailment, Customer shall reduce its demand
to a level equal to the maximum monthly demand less the curtailable load
designated in the contract. The difference in the maximum demand in the
billing month and the maximum demand in any requested curtailment period,
but not mare than the contracted curtailable load, in the billing period shall be
the curtailable demand on which the monthly credit is based. The difference
in contracted curtailable load and the actual curtailed load during each
requested curtailment in the billing period shall be the measure of non-
compliance

in those months in which Company does not request load curtailment, Customer will receive a
credit based on elther the difference in the monthly billing demand and the contracted firm
demand, a) above, or the contracted curtailable demand, b) above.

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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RATE
Customer will receive a credit against the applicable power schedule for curtailable kVA, as
determined in the preceding paragraph, times the applicable credit Customer will be charged
for the portion of each requested curtailment not met at the applicable charge.

Primary Transmission
Demand Credit of: $ 3.20 per kVA $ 3.10 per kVA
Non-Compliance Charge of. $16 00 per KVA $16.00 per kVA

Failure of Customer to curtail when requested to do so may result in termination of service
under this rider

TERM OF CONTRACT
The minimum original contract period shall be one (1) year and thereafter until terminated by
giving at least six {6) months previous written notice, but Company may require that contract be

executed for a longer initial term when deemed necessary by the size of the load or other
conditions

TERMS AND CONDITIONS

Except as specified above, all other provisions of the power rate to which this schedule is a rider
shall apply

Date of issue:
Date Effective: February 6, 2009
Issued By: Lonnie E, Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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L.oad Reduction Incentive Rider

APPLICABLE
In all territory served

AVAILABILITY OF SERVICE
This schedule shall be made available as a rider to any customer served on Company's
standard tariffs, having stand-by generation facilities of at least 500 kW, and agreeing to
operate such facilittes in accordance with the terms and conditions of this tariff.  Service under
this schedule is offered for a total maximum contracted load of 10,000 kKW

RATE
Up to $0.30 per kWh

TERMS AND CONDITIONS
1) Company will have the option to require Customer {o operate Customer's stand-by
generation to replace Customer's electric usage Such period of generation shall not
exceed 8 hours in any 24-hour period nor shall the total hours of generation in any 12-
month period exceed 300 hours

2) Should Company request Customer to operate Customer’s stand-by generation, Company
will notify Customer by 12 ncon on a day ahead basis.

3) Company's request for Customer to operate Customer's stand-by generation will include an
offer of a payment per kWh for Customer to operate Customer's stand-by generation.

4) Customer is obligated to operate Cusiomer's stand-by generation should Customer accept
Company's offered price

5} Customer's stand-by generation shall not be operated in parallel with Company's system
(fe, such generation shall be connected to circuits which are isolated from Company's
system).

6} Customer will be responsible for maintaining Customer's stand-by generation, including an
adequate fuel supply, to ensure meeting Customer's obligation under this schedule.

7) Company will meter the output of Customer's stand-by generation, base the payment for
Customer reducing load on the metered output, and provide payment to Customer through
a credit to Customer's standard service billing.

8) Customer may provide Company with the option to install equipment that will permit
Company to remotely start stand-by generation and switch circuits to such generation so
that they are isolated from Company’s system.

9) Company has no obligation to request operation of Customer's stand-by generation nor to
provide any credit to Customer without first requesting Customer to provide stand-by
generation.

TERM OF CONTRACT
The minimum term of contract shall be for one (1) year and thereafter until terminated by either
party giving at least six (6) months writlen notice. Company may require a longer initial term
when deemed necessary Failure of Customer o operate stand-by generation may result in
termination of contract

Date of Issue:
Date Effective: August 1, 2006  Refiled:
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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Small Capacity Cogeneration and Small Power Production Qualifying Facilities

APPLICABLE:
In all territory served.

AVAILABILITY OF SERVICE
This rate and the terms and conditions set out herein are available for and applicable to
Company's purchases of energy oniy from the owner of qualifying cogeneration or small power
production facilities of 100 kW or less (such owner being hereafter called "Seller"} installed on
Seller's property to provide all or part of its requirements of electrical energy, or from which
facilities Seller may elect to sell to Company all or part of such output of electrical energy

Company will permit Seller's generating facilities to operate in parallel with Company's system
under conditions set out below under "Paraliet Operation”.

Company will purchase such energy from Seiler at the Rate, A or B, set out below and selected
as hereafter provided, and under the terms and conditions stated herein. Company reserves
the right to change the said Rates, upon proper filing with and acceptance by the jurisdictional
Commission.

RATE A: TIME-DIFFERENTIATED RATE

§ For summer billing months of June, July,
August and September, during the hours
9:01 A M thru 10:00 P M weekdgays
exclusive of holidays (on-peak hours), $0 07690 per KWh

2. For winter billing months of December,
January and February, during the hours
7:01 AM thru 10:00 P M. weekdays
exclusive of holidays {on-peak hours), $0.03734 per kWh

3 During all other hours (off-peak hours) $0.03759 per kKWh

Determination of On-Peak and Off-Peak Hours: On-peak hours are defined as the hours of
9:01 AM through 10:00 P.M, ED.T (8:01 AM through 9:00 P.M,, E S T.), Mondays through
Fridays exclusive of holidays {under 1 above}, and the hours of 7:01 AM. through 10:00 P M,
EDT {(6:01 AM through 8:00 P.M., EST.), Mondays through Fridays exclusive of holidays
{under 2 above). Off-peak hours are defined as all hours other than those listed as on-peak
(under 3 above) Company reserves the right to change the hours designated as on-peak from
time to time as conditions indicate to be appropriate.

RATE B: NON-TIME-DIFFERENTIATED RATE

For all KWh purchased by Company, $0.04262 per KWh

Date of Issue:
Date Effective: June 20, 2008 Refiled:
iIssued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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Smal! Capacity Cogeneration and Small Power Production Qualifying Facilities

SELECTION OF RATE AND METERING
Subject o provisions hereafter in this Section relative to payment of costs of metering
equipment, either Seller or Company may select Rate A, the Time-Differentiated Rate, for
application to Company's said purchases of energy from Sefier. If neither Seller nor Company
selects Rate A, then Rate B, the Non-Time-Differentiated Rate, shall apply.

if neither Seller nor Company selects Rate A, and Rate B therefore is to apply to such
purchases, Company, at Seller's cost, will install, own and operate a non-time-differentiated
meter and associated equipment, at a location selected by Company, measuring energy,
produced by Seller's generator, flowing info Company's system. Such meter will be tested at
intervals prescribed by Commission Regulation, with Seller having a right to witness all such
tests; and Seller will pay to Company its fixed cost on such meter and equipment, expense of
such periodic tests of the meter and any other expenses (all such costs and expenses,
together, being hereafter calfed “costs of non-time-differentiated metering")

if either Seller or Company selects Rate A to apply to Company's said purchases of energy
from Seller, the party (Seller or Company) so selecting Rate A shall pay (a) the cost of a time-
differentiated recording meter and assaciated equipment, at a location selected by Company,
measuring energy, produced by Seller's generator, flowing into Company's system, required for
the application of Rate A, in excess of {b) the costs of non-time-differentialed metering which
shall continue to be paid by Seller.

in addition to metering referred to above, Company at its option and cost may install, own and
operate, on Seller's genarator, a recording meter o record the capacity, energy and reactive
output of such generator at specified time intervals

Company shall have access to all such meters at reasonable times during Seller's normal
business hours, and shall regularly provide to Seller copies of all information provided by such
meters.

PAYMENT
Any payment due from Company to Seller will be due within twelve {12) days from date of
Company's reading of meter; provided, however, that, if Seller is a customer of Company, in
lieu of such payment Company may offset its payment due to Seller hereunder, against Seller's
next bill and payment due to Company for Company's service to Seller as customer.

PARALLEL OPERATION
Company hereby permits Seller to operate its generating facilities in parallel with Company's
system, under the following conditions and any other conditions required by Company where
unusual conditions not covered herein arise:

1. Prior to installation in Seller's system of any generator and associated facilities which are
intended to be interconnected and operated in parallel with Company's system, or prior fo
the inter-connection to Company's system of any such generator and associated facilities
already installed in Seller's system, Seller will provide to Company plans for such generator

Date of Issue:
Date Effective: December 5, 1985 Refiled:
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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and faciliies. Company may, but shall have no obligation to, examine such plans and
disapprove them in whole or in pan, to the extent Company believes that such plans and
proposed facilities will not adequately assure the safety of Company's facilities or system.
Selfer acknowledges and agrees that the sole purpose of any Company examination of
such plans is the satisfaction of Company's interest in the safely of Company's own
facilities and system, and that Company shall have no responsibility of any kind to Selier or
to any other party in connection with any such examination. if Seller thereafter proposes
any change from such plans submitted to Company, prior to the implementation thereof
Seller will provide to Company new plans setting out such proposed change(s)

2. Seller will own, install, operate and maintain all generating facifiies on ifs piant site, such
facilities fo include, but not be limited to, (g} protective equipment between the systems of
Seller and Company and (b) necessary control equipment to synchronize frequency and
voltage between such two systems. Seller's voltage at the point of interconnection will be
the same as Company's system voltage Suitable circuit breakers or similar equipment, as
specified by Company, will be furnished by Seller at a location designated by Company to
enable the separation or disconnection of the two electrical systems. Except in
emergencies, the circuit breakers, or similar equipment, will be operated only by, or at the
express direction of, Company personnel and will be accessible to Company at all times
In addition, a circuit breaker or similar equipment shall be furnished and installed by Seller
to separate or disconnect Seller's generator.

3 Selier will be responsible for operating the generator and all faciliies owned by Seller,
except as hereafter specified Seller will maintain its system in synchronization with
Company's system

4  Seller will {g) pay Company for ali damage to Company's equipment, facilities or system,
and (b) save and hoid Company harmless from ali claims, demands and liabilities of every
kind and nature for injury or damage to, or death of, persons and/or propertty of others,
inciuding costs and expenses of defending against the same, arising in any manner in
connection with Seller's generator, equipment, facilities or system or the operation thereof.

5 Seller will construct any additional facilities, in addition to generating and associated
(interface) facilities, required for interconnection unless Company and Selier agree to
Company's constructing such facilities, at Seller's expense, where Seller is not a customer
of Company. When Seller is a customer of Company and Company is required to construct
facilities different than otherwise required to permit interconnection, Seller shall pay such
additional cost of facilities. Seller agrees to reimburse Company, at the time of installation,
or, if agreed to by both parties, over a period of up to three (3) years, for any facilities
including any hereafter required (but exclusive of metering equipment, elsewhere herein
provided for) constructed by Company to permit Seller to operate interconnected with
Company's system. When interconnection costs are repaid over a period of time, such
payments will be made monthly and include interest on the unpaid balance at the
percentage rate equal fo the capital costs that Company wotld experience at such time by
new financing, based on Company's then existing capital structure, with return on equity to
be at the rate allowed in Company's immediately preceding rate case

Date of Issue:
Date Effective: December 5, 1985 Refiled:
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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6 Company will have the continuing right to inspect and approve Seller's facilities, described
herein, and to request and witness any tests necessary to determine that such facilities are
installed and operating properly, but Company will have no obligation to inspect or approve
facilities, or to request or witness tests; and Company will not in any manner be responsible
for Seller's facilities or any operation thereof

7 Seller assumes all responsibility for the electric service upon Seiler's premises at and from
the point of any delivery or flow of electricity from Company, and for the wires and
equipment used in connection therewith, and Seller will protect and save Company
harmless from all claims for injury or damage fo persons or property, including but not
limited to property of Seller, occurring on or about Seller's premises or at and from the point
of delivery or flow of electricity from Company, occasioned by such electricity or said wires
and equipment, except where said injury or damage is proved to have been caused solely
by the negligence of Company.

B Each, Seller and Company, will designate one or more Operating Representatives for the
purpose of contacts and communications between the parties concerning operations of the
two systems

9 Seller will notify Company's Energy Control Center prior to each occasion of Seller's
generator being brought into or {except in cases of emergencies) taken out of operation.

10 Company reserves the right to curtail a purchase from Seller when!
(@) the purchase will result in costs to Company greater than would occur if the purchase
were not made but instead Company, itself, generated an equivalent amount of energy,
or

{b} Company has a system emergency and purchases would {or could) contribute to such
emergency

Seller will be notified of sach curtailment
TERMS AND CONDITIONS

Except as provided herein, conditions or operations will be as provided in Company's Terms
and Conditions

Date of Issue:
Date Effective: December 5, 1985 Refiled:
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky



Kentucky Utilities Company

P.S.C. No. 14, Original Sheet No. 56

Standard Rate Rider LQF
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AVAILABILITY
in all territory served

APPLICABILITY OF SERVICE
Applicable to any small power production or cogeneration "qualifying facility” with capacity over
100 kW as defined by the Kentucky Public Service Commission Regulation 807 KAR 5:054, and
which contracts to sell energy or capacity or both to Company

RATES FOR PURCHASES FROM QUALIFYING FACILITIES
Energy Component Payments

The hourly avoided energy cost (AEC) in § per MWh, which is payable to a QF for delivery of
energy, shall be equal to Company's actual variable fuel expenses, for Company-owned coal and
natural gas-fired production facilities, divided by the associated megawatt-hours of generation, as
determined for the previous month. The total amount of the avoided energy cost payment to be
made to a QF in an hour is equal to [AEC x Eqge], where Egr is the amount of megawatt-hours
delivered by a QF in that hour and which are determined by suitable metering.

Capacity Component Payments

The hourly avoided capacity cost (ACC) in $ per MWh, which is payable to a QF for delivery of
capacity, shall be equal to the effective purchase price for power available to Company from the
inter-utility market (which includes both energy and capacity charges) less Company's actual
variable fuel expense (AEC) The total amount of the avoided capacity cost payment to be made
to a QF in an hour is equal to [ACC x CAPj}, where CAP,, the capacity delivered by the QF, is
determined on the basis of the system demand (D)) and Company's need for capacity in that hour
to adequately serve the load.

Determination of CAP,

For the following determination of CAP,, Cxy represents Company's installed or
previously arranged capacity at the time a QF signs a contract to deliver capacity,
Cor represents the actual capacity provided by a QF, but no more than the
contracted capacity, and Cy represents capacity purchased from the inter-utility
market.

1 System demand is less than or equal to Company's capacity:
B4 2 Ckus CAP =0

2 Systern demand is greater than Company's capacity but less than or equal to
the total of Company’s capacily and the capacity provided by a QF:

Cuy <Dy 2[Cwu+ Car];, CAPi=Cpy

Date of issue:
Date Effective: April 17, 1999 Refiled:
issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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3 System demand is greater than the total of Company's capacity and the
capacity provided by a QF:

D> [Cyuy * Cq;:] o CAP;=Cgr

PAYMENT
Company shall pay each bill for electric power rendered to it in accordance with the terms of the
contract, within twelve (12) days of the date the bill is rendered In lieu of such payment plan,
Company will, upon written request, credit the Customer's account for such purchases

TERM OF CONTRACT
For contracts which cover the purchase of energy only, the term shall be one (1} year, and shall
be seif-renewing from vear-to-year thereafter, unless canceled by either party on one (1) year's
writters notice.

For contracts which cover the purchase of capacity and energy, the term shall be five (5) years.

TERMS AND CONDITIONS
1. Qualifying facilities shall be required to pay for any additional interconnection costs, to the
extent that such costs are in excess of those that Company would have incurred f the
qualifying facility's output had not been purchased.

2. A qualifying facility operating in parallel with Company must demonstrate that its equipment is
designed, installed, and operated in a manner that insures safe and reliable interconnected
operation. A qualifying facility should contact Company for assistance in this regard.

3 The purchasing, supplying and billing for service, and all conditions applying hereto, shall be
specified in the contract executed by the parties, and are subject to the jurisdiction of the
Kentucky Public Service Commission, and to Company's Terms and Conditions currently in
effect, as filed with the Commission

Date of Issue:
Date Effective: April 17, 1999 Refiled:
issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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Net Metering Service

APPLICABLE
in all territory served

AVAILABILITY OF SERVICE
Available to customers who own, operate and maintain a generation sysiem located on
customer's premises, that use as its total fuel source solar, wind, hydro energy, or biomass, in
parallel with Company's electric system to provide all or part of their electrical requirements,
and who execute Company's written Net Metering Program Notification Form. The generation
system shall be limited to a maximum capacity of 30 kilowatts.

NOTIFICATION

The customer shall submit a completed Net Metering Program Notification Form to Company at
least 30 days prior to the date the customer intends o interconnect his generator to Company's
faciliies Customer shall have all equipment necessary 1o complete the interconnection
installed prior to such notification. Company shall have 30 days from the date of notification to
determine whether the customer has satisfied the tariff requirements and shall notify customer
The date of notification shall be the third day following the mailing of the Net Metering Program
Notification Form by customer Customer may interconnect his generator thirty-one days after
the date of nofification, and begin operation unless Company provides notification of non-
compliance to the tariff, prior to the 31st day.

METERING AND BILLING

Net Metering Service shall be measured in accordance with standard metering practices by
metering equipment capable of registering power flow in both directions for each time pericd
defined by the applicable rate schedule. if electricily generated by the customer and fed back
to Company’s system exceeds the electricity supplied to the customer from the system during a
billing period, the customer shall receive a credit for the net delivery on the customer's bill for
the succeeding billing period. Net metering service shall be measured using a single meter or,
as determined by Company, additional meters.

LIABILITY INSURANCE
A customer with a generator with a rated capacity not exceeding 30 kilowatts shall maintain
homeowners, commercial, or cther insurance providing coverage in the amount of at least
$100,000 for the liability of the insured against loss arising out of the use of a generator.

Date of Issue:
Date Effective: February 10, 2006 Refiled:
Issued By: Lonnie E. Beliar, Vice President, State Regulation and Rates, Lexington, Kentucky
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ADDITIONAL CONTROLS AND TESTS
Company may install additional controfs or meters, or conduct additional tests as it may deem
necessary.

NET METERING SERVICE INTERCONNECTION GUIDELINES
Customer shall operate their generating facilities in parallel with Company's system under the
foliowing conditions and any other conditions required by Company where unusual conditions
arise not covered herein:

1 Customer to own, install, and maintain all generating facilities on their premises. Such
facilities shall include, but not be limited to, necessary control equipment o synchronize
frequency, voltage, etc., between customer's and Company's system as weli as adequate
protective equipment between the two systems Customer's voltage at the point of
interconnection will be the same as Company's system voltage.

2. Customer will be responsible for operating generators and all faclities owned by customer,
except as specified hereinafter Customer will maintain its system in synchronization with
Company's system

3 Customer will be responsible for any damage done to Company's equipment due to failure
of customer's control, safety, or other equipment.

4. Company at, its discretion, may require a suitable lockable, company accessible, load
breaking manual disconnect switch or similar equipment, as specified by Company, to be
furnished by customer at & location designated by Company to enable the separation or
disconnection of the two electrical systems. The load breaking manual disconnect switch
must be accessible o Company at all times.

5 Customer agrees {o inform Company of any changes it wishes to make in its generating
and/or associated facilities that is different from those initially installed and described to
Company in writing and obtain prior approvai from Company.

6 Company will have the right to inspect and approve customer's facilities, described herein,
and conduct any tests necessary to determine that such facilities are installed and
operating properiy. However, Company will have no obligation to inspect, witness tesis or
in any manner be responsible for customer's facilities or operation.

7 The customer assumes all responsibility for the electric service on the customer's premises
at and from the point of delivery of electricity from Company and for the wires and equipment
used in connection therewith, and will profect and save Company harmiess from all claims
for injury or damage to persons or property occurring on the customer's premises or at and
from the point of delivery of electricity from Company, occasioned by such electricity or said
wires and equipment, except where said injury or damage will be shown to have been
occasioned solely by the negligence of Company.

Date of issue:
Date Effective: February 10, 2005 Refiled:
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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CONDITIONS OF INTERCONNECTION
A customer may begin operation of his generator on an interconnected basis when alt of the
following have been satisfied:

1 The customer has properly notified Company of his intent to interconnect by submission of
the completed Net Metering Program Notification Form

2. The net metering customer has instalied a iockable, company accessible, load breaking
manual disconnect switch, If required.

3 Alicensed electrician has certified, by signing Company Net Metering Program Notification
Form, that any required manual disconnect switch has been instalied properly and that the
generator has been installed in accordance with the manufacturer's specifications as well
as all applicable provisions of the National Electrical Code.

4 The vendor has certified, by signing Company Net Metering Program Notification Form,
that the generator being installed is in compliance with the requirements established by
Underwriters Laboratories, or other national testing laboratories.

5 The customer has had the inverter settings inspected by Company, if the generator is a
static inverter-connected generator with an alternating current capacity in excess of 10
kilowatts, Company may impose a fee on the customer of no more than $50 for such
inspection

6. For non-static inverter-connected generators, the customer has interconnected according to
Company's interconnection guidelines and Company has inspected all protective
equipment settings. Company may impose a fee on the customer of no more than $50 for
such inspection

DEFINITIONS
“Billing period” shall be the time period between the dates on which Company issues the
customer's bills.

“Billing Period Credit" shall be the electricity generated by the customer that flows into the
electric system and which exceeds the electricity supplied to the customer from the electric
systemn during any billing period

TERMS AND CONDITIONS

Except as provided herein, service will be furnished under Company's Terms and Conditions
applicabie hereto.

Date of Issue:
Date Effective: February 10, 2005 Refiled:
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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Net Metering Program Notification Form

INTERCONNECTION NOTIFICATION
APPLICANT HEREBY GIVES NOTICE OF INTENT TO OPERATE A GENERATING FACILITY.

Section 1. Applicant Information
Name:

Mai

Address:

City: State: Zip Code:
Facility Location (if different from above):

Daytime Phone Number:
KU Account Number

Section 2. Generating Facility Information
Generator Type {check one): Solar , Wind , Hydro ., Biomass
Generator Manufacturer, Model Name & Number:

Power Rating in Kilowatts: AC: DC:
Inverter Manufacturer, Model Name & Number;

Battery Backup? (yes or no)

Section 3. Installation Information
Installation Date: Proposed interconnection Date:

Section 4, Certifications

1. The system hardware is listed by Underwriters Laboratories to be in compliance with UL 1741
Signed (Vendor): Date:
Name {printed). Company:
Phone Number:

2 The system has been instailed in accordance with the manufacturer's specifications as well as
all applicable provisions of the National Electrical Code.

Signed (Licensed Electrician): Date:
ticense Number: Phone Number:

Mail Address:

City: State: ___ Zip Code:

3 Utility signature signifies only receipt of this form.
Signed(Utilify Representative):
Date:

| hereby certify that, to the best of my knowledge, all of the information provided in this
Notice is frue and correct.

Signature of Applicant

Date of Issue:
Date Effective: February 10, 2005 Refiled:
Issued By: Lonnie E. Belfar, Vice President, State Regulation and Rates, Lexington, Kentucky
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APPLICABILITY
in all territory served.

AVAILABILITY OF SERVICE

This rider is available for nonstandard service facilities which are considered fo be in excess of
the standard facilities that would normally be provided by Company. This rider does not apply
to line extensions or to other facilities which are necessary to provide basic electric service.
Company reserves the right to decline to provide service hereunder for any project (a} that
exceeds $100,000 or (b) where Company does not have sufficient expertise to install, operate,
or maintain the facilities or (¢) where the facilities do not meet Company's safety requirements,
or {d) where the facilities are likely to become obsolete prior to the end of the initial contract
term.

DEFINITION OF EXCESS FACILITIES
Excess facilities are lines and equipment which are installed in addition to or in substitution for
the normal facilities required to render basic electric service. Applications of excess facilities
include, but are not limited to, emergency backup feeds, automatic transfer switches, redundant
transformer capacity, and duplicate or check meters.

LEASED FACILITIES CHARGE
The customer shall pay for excess facilities through a contribution in aid of construction, which
may take the form of a one-time payment or a Carrying Cost Charge based on the original
installed cost of the facilities, Company shall provide normal operation and maintenance of the
leased facilities Should the leased facilities suffer catastrophic failure, customer must provide
for replacement or, at customer's option, terminate the agreement

Monthly Rates

Carrying Operating
Cost Expenses
For Distribution Facllities 0.93% 0.56%

The percentage rates are applied to the installed cost of the excess facilities

PAYMENT
The Excess Facilities Charges shall be incorporated with the bill for electric service and will be
subject to the same payment provisions

TERM OF CONTRACT
The initial term of contract to the customer under this schedule shall be not less than five (5)
years The term shall continue automatically until terminated by either party upon at least one
{1) month's written notice

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Befiar, Vice President, State Regulation and Rates, Lexington, Kentucky
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Standard Rate Rider RC
Redundant Capacity

APPLICABLE
This rate is applicable to customers served under Company’s rate schedules which include a
demand charge or a special contract including a demand charge.

AVAILABILITY
Available to customers requesting the reservation of capacity on Company's facilities which are
shared by other customers when Company has and is willing to reserve such capacity. Such
facilities represent a redundant delivery to provide electric service to the Customer's facility in
the event that an emergency or unusual occurrence renders the Customer's principal delivery
unavailable for providing service.

RATE:
Capacity Reservation Charge
Secondary Distribution %0.80 per kW per Month
Primary Distribution $0.63 per kW per Month

Applicable to the greater of:

(1) the highest average load in kilowatts recorded at either the principal distribution
feed metering point or at the redundant distribution feed metering point during
any 15-minute interval in the monthly billing period,

(2) 50% of the maximum demand similarly determined for any of the eleven (11)
preceding months; or

{3) the contracted capacity reservation.

TERM OF CONTRACT
The minimum contract term shall be five {5) years and shall be renewed for one-year periods
until either party provides the other with ninety (80) days written notice of a desire to terminate
the arrangement Company may require that a contract be executed for a longer initial term
when deemed necessary by the difficulty and/or high cost associated with providing the
redundant feed or other special conditions.

Date of Issue:
Date Effective: February 6, 2009
issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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Standard Rate Rider S8

Supplemental or Standby Service

APPLICABLE
in ali territory served

AVAILABILITY GF SERVICE
This service s available as a rider to customers whose premises or equipment are regularly
supplied with electric energy from generating facilities other than those of Company and who
desire to contract with Company for reserve, breakdown, supplemental or standby service

RATE
Secondary Primary Transmission
Contract Demand per kVA per Month 5615 $ 580 $ 563
CONTRACT DEMAND

Contract Demand is defined as the number of kilowatts mutually agreed upon as representing
customer's maximum service requirements and contracted for by customer; provided, however,
if such number of kilowatts is exceeded by a recorded demand, such recorded demand shall
become the new contract demand commencing with the month in which recorded and
continuing for the remaining term of the contract or until superseded by a higher recorded
demand.

MINIMUM CHARGE
Electric service actually used each month will be charged for in accordance with the provisions
of the applicable rate schedule; provided, however, the minimum billing under that rate
schedule shall in no case be less than an amount calculated at the appropriate rate above
applied to the Contract Demand

DUE DATE OF BILL
Customer's payment will be due within twelve {12) days from date of bill.

SPECIAL TERMS AND CONDITIONS
1)} in order to protect its equipment from overload damage, Company may require customer to
install at his own expense an approved shunt trip type breaker and an approved automatic
pole-mounted disconnect  Such circuit breakers shafl be under the sole control of
Company and will be set by Company to break the connection with its service in the event
customer's demand materially exceeds that for which the customer contracled.

2} In the event customer's use of service Is intermittent or subject fo violent fluctuations,
Company will require customer to instali and maintain at his own expense suitable
equipment to satisfactorily limit such intermittence or fluctuations

Date of issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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Standard Rate Rider S5

Supplemental or Standby Service

SPECIAL TERMS AND CONDITIONS (continued)
3) Customer's generating equipment shall not be operated in paraliel with Company's service
untit the manner of such operation has been approved by Company and is in compliance
with Company’s operating standards for system reliability and safety.

TERM OF CONTRACT
The minimum contract period shall be one (1) year, but Company may reauire that a contract
be executed for a longer initial term when deemed necessary by the size of load or special
conditions

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions except as provided herein.

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky



Kentucky Utilities Company

P.S.C. No. 14, Original Sheet No. 65

Standard Rate Rider IFL
Rider for Intermittent and Fluctuating Loads
APPLICABLE
In all territory served
AVAILABILITY OF SERVICE

This schedule applies to all loads having a detrimental effect upon the electric service rendered fo
other customers of Company or upon Company's facilities.

Where Customer's use of service is intermiltent, subject to viclent or extracrdinary fluctuations, or
produces unacceptable levels of harmonic current, in each case as determined by Company, in
its reasonable discretion, Company reserves the right to require Customer to furnish, at
Customer's own expense, suilable equipment (as approved by Company in its reasonable
discretion} to meter and limit such intermittence, fluctuation, or harmonics to the extent
reasonably requested by Company. Without limiting the foregoing, Company may require such
equipment i, at any time, the megavars, harmonics,and other desirable electrical characteristics
produced by the Customer exceed the fimits set forth in the IEEE standards for such
characteristics. In addition, if the Customer's use of Company’s service under this schedule
causes such undesirable electrical characteristics in an amount exceeding those IEEE standards,
such use shall be deemed to cause a dangerous condition which could subject any person to
imminent harm or result in substantial damage to the property of Company or others, and
Company shall therefore terminate service to the Customer in accordance with 807 KAR 5:058,
Section 14(b). Such a termination of service shall not be considered a cancellation of the service
agreement or refieve Customer of any minimum billing or other guarantees. Company shall be
held harmiess for any damages or economic loss resulting from such termination of service. |If
requested by Company, Gustomer shall provide all available information to Company that aids
Company in enforcing its service standards. If Company at any time has a reasonable basis for
believing that Customer's proposed or existing use of the service provided will not comply with the
service standards for interference, fluctuations, or harmonics, Company may engage such
experts and/or consuitants as Company shall determine are appropriate to advise Company in
ensuring that such interference, fluctuations, or harmonics are within acceptable standards
Should such experts and/or consultants determine Customer's use of service is unacceptable,
Company's use of such experts and/or consultants will be at the Customer's expense.

RATE
1 A coniribution in aid of constriction or an excess facilities charge shall be required for all
special or added facilities, if any, necessary to serve such loads, as provided under the
Excess Facilities Rider.

2 Pius the charges provided for under the rate schedule applicable, including any customer
charge if applicable, energy charge, maximum load charge (if load charge rate is used), fuel
clause and the minimum under such rate adjusted in accordance with (a) or (b) herein
(a) If rate schedule calls for a minimum based on the total kW of connected load, each kVA
of such special equipment shall be counted as one kW connected load for minimum
billing purpases

(b} If rate schedule calls for a minimum based on the 15-minute integrated load, and such
loads operate only intermittently so that the kW registered on a standard 15-minute
integrated demand meter is small in comparison to the instantaneous load such
equipment is capable of imposing, each kKVA of such special equipment shall be counted
as one-third kW load for minimurn billing purposes.

MINIMUM CHARGE
As determined by this Rider and the Rate Schedule to which it is attached

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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Standard Rate Rider 15

Temporary and/or Seasonal Electric Service

APPLICABLE
In all territory served

AVAILABILITY OF SERVICE

This rider is available at the option of Customer where Customer's business is of such nature to

require:

1 only seasonal service or temporary service, including service provided for construction of
residences or commercial buildings, and where in the judgment of Company the local and
system electrical facility capacities are adequate to serve the load without impairment of
service {0 other customers; or

2. where Customer has need for temporary use of Company faciliies and Company has
facilities it is willing to provide.

This service is available for not less than one (1) month (approximately thirty (30) days), but when
service is used longer than one (1) month, any fraction of a month's use will be prorated for billing
purposes.

CONDITIONS
Company may permit such electric loads to be served on the rate schedule normaily applicable,
but without requiring a yearly contract and minimum, substituting therefor the following conditions
and agreements;

1 Customner to pay Company for all costs of making temporary connections, including cost of
instafling necessary transformers, meters, poles, wire and any other material, and any cost of
material which cannot be salvaged, and the cost of removing such facilities when load has
ceased.

2 Customer to pay regular rate of the electric rate schedule applicable
3 Where Customer is receiving service under a standard rate and has need for temporary use

of Company facilities, Customer will pay for non-savable materials outlined in (1) above at the
Carrying Cost Charge specified on the Excess Facilities Rider, Rate Sheet No. 60.

Date of Issue:
Date Effective; February 6, 2009
issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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Standarad Rate Rider

Kilowatt-Hours Consumed By Street Lighting Units

APPLICABLE
Determination of energy set out below applies to the Company's non-metered lighting rate

schedules

DETERMINATION OF ENERGY CONSUMPTION
The applicable fue! clause charge or credit will be based on the kilowatt-hours calculated by
multiplying the Kilowatt load of each light times the number of hours that light is in use during the
billing month. The kilowatt load of each light is shown in the section titled RATE  The number of
hours a light will be in use during a given month is from dusk to dawn as shown in the following
Hours Use Table

HQOURS USE TABLE

Hours Light

Month Isn Use
JAN 407
FEB 344
MAR 347
APR 301
MAY 281
JUN 257
JuL 273
AUG 299
SEP 322
ocT 368
NOV 386
DEC 415

TOTAL FOR YEAR 4,000 HRS

Date of Issue:
Date Effective: February 6, 2009
issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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Standard Rate Rider S5GE

Small Green Energy Rider

APPLICABLE
in alf territory served

AVAILABILITY OF SERVICE
Service under this rider is available to customers receiving service under Company's standard
RS or GS rate schedules as an option to participate in Company’s “Green Energy Program”
whereby Company will aggregate the resources provided by the participating customers to
develop green power, purchase green power, or purchase Renewable Energy Certificates.

DEFINITIONS

a) Green power is that electricity generated from renewable sources including but not limited
to: solar, wind, hydroelectric, geothermal, landfill gas, biomass, biodiesel used to generate
electricity, agricultural crops or waste, all animal and organic waste, all energy crops and
other renewable resources deemed to be Green-e Certified.

b) A Renewable Energy Certificate ("REC”®) is the fradable unit which represents the
commaodity formed by unbundling the environmental-benefit attributes of a unit of green
power from the underlying electricity. One REC is equivalent to the environmental-benefits
attributes of one {1) MWh of green power

RATE
$5 00 per 300 kWh block per month

TERMS AND CONDITIONS

a} Cusiomers may purchase as many whole blocks as they desire. The eligible customer may
participate in Company's "Green Energy Program” by making a request to Company's Call
Center or through Company's website enroliment form and may withdraw at any time
through a request to Company's Call Center. Funds provided by Customer to Company
are not refundable

b} Customers may not owe any arrearage prior to entering the “Green Energy Program”. Any
customer failing to fulfill payment for the requested blocks may be removed from the
“Green Energy Program.” Any Customer removed from or withdrawing from the "Green
Energy Program" will not be allowed to re-apply for one (1) year.

¢} Customer will be billed as provided for under "Rate” times the number of blocks Customer
has agreed to purchase per month Such billing will be added to Customer's billing under
any standard rate schedules plus applicable riders plus applicable adjustment clauses.

d) The service under this rate schedule shall coincide with the three (3) year term of the
contract under which Company contracts for the purchase of RECs. Six (6) months prior to
expiration of said contract Company shall file for renewal of this rate schedule with the
Public Service Commission of Kentucky and may adjust block prices to reflect market
conditions as they exist at that time  Upon Commission approval of any change in rate,
Company will provide sixty (60) days notice for Customer to adjust the number of biocks
contracted for or withdraw from the “Green Energy Program’. Service under this rate
schedule will continue until the Commission renders a decision on the filing for renewal.

Date of Issue:
Date Effective: May 31, 2007 Refiled:
Issued By: Lonnie E. Belfar, Vice President, State Regulation and Rates, Lexington, Kentucky
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Standard Rate Rider LGE

Large Green Energy Rider

APPLICABLE
in all territory served

AVAILABILITY OF SERVICE
Service under this rider is available to customers receiving service under Company's standard
PS, TOD, RTS, or 1S rate schedules as an option to participate in Company’s "Green Energy
Program” whereby Company will aggregate the resources provided by the participating
customers to develop green power, purchase green power, or purchase Renewable Energy
Certificates

DEFINITIONS

a) Green power is that electricity generated from renewable sources including but not limited
to: selar, wind, hydroelecliic, geothermal, landfill gas, biomass, biodiesel used to generate
electricity, agricultural crops or waste, all animal and organic waste, all energy crops and
other renewable resources deemed o be Green-e Certified.

b) A Renewable Energy Certificate ("REC") is the tradable unit which represents the
commodity formed by unbundliing the environmental-benefit atiributes of a unit of green
power from the underlying electricity. One REC is equivalent {o the environmental-benefits
attributes of one (1) MWh of green power

RATE
$13 00 per 1,000 kWh block per month

TERMS AND CONDITIONS

a) Customers may purchase as many whole blocks as they desire. The eligible customer may
participate in Company's “Green Energy Program” by entering into a written one-year
agreement that will renew in one year terms until either party gives thirty (30) days notice to
the other. Funds provided by Customer to Company are not refundable.

b) Customers may not owe any arrearage prior to entering the "Green Energy Program”. Any
customer failing to fulfili payment for the requested blocks may be removed from the
"Green Energy Program” Any customer removed from or withdrawing from the "Green
Energy Program” will not be allowed to re-apply for one (1) year.

¢)  Customer will be billed as provided for under "Rate” times the number of blocks Customer
has agreed to purchase per month. Such billing will be added to Customer’s billing under
any standard rate schedules plus applicable riders plus applicable adjustment clauses.

d) The service under this rate schedule shall coincide with the three (3) year term of the
contract under which Company contracts for the purchase of RECs. Six (6) months prior to
expiration of said contract Company shall file for renewal of this rate schedule with the
Public Service Commission of Kentucky and may adjust block prices to reflect market
conditions as they exist at that ime  Upon Commission approval of any change in rate,
Comgpany will provide sixty (60} days notice for Customer to adjust the number of blocks
contracted for or withdraw from the “Green Energy Program” Service under this rate
schedule will continue until the Commission renders a decision on the filing for renewal

Date of Issue:
Date Effective: May 31, 2007 Refiled:
issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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Standard Rate Rider BDR

Brownfield Development Rider

APPLICABLE
in all territory served

AVAILABILITY OF SERVICE
Service under this rider is conditional on approval of a special contract for such service fited
with and approved by the Public Service Commission of Kentucky Available to customers
being served on Company's standard rate schedules and meeting the following conditions,
a) The minimum monthly billing load must be 500 kW or greater:
b) The service must be from existing facilities:
¢} The service location rmust have been idle for a minimum of two years: and
d) The service location must have been submitted to, approved by, and added to the State of
Kentucky's inventory of "brownfield” sites

RATE

Company will permit such electric loads to be served on the rate schedule normally applicable

and Customer will be subject to and comply with all Terms and Conditions except.

a) for the twelve consecutive monthly billings of the first contract year, the demand charge
shall be reduced by 50%,

b) for the twelve consecutive monthly billings of the second contract year, the demand
charge shall be reduced by 40%,

c) for the twelve consecutive monthly billings of the third contract year, the demand
charge shall be reduced by 30%,

d) for the twelve consecutive monthly billings of the fourth contract year, the demand
charge shall be reduced by 20%,

e) for the twelve consecutive monthly billings of the fifth contract year, the demand charge
shall be reduced by 10%, and

f) all subsequent billing shall be at the full charges stated in the applicable rate scheduie

TERMS AND CONDITIONS
Company may offer differing terms as it deems them appropriate under special contract to
which this rider is a part depending on the circumstances associated with providing service to a
particuiar customer and subject to approval by the Public Service Commission of Kentucky.

TERM OF CONTRACT

Service will be furnished under the applicable standard rate schedule and this rider, filed as a
special contract with the Public Service Commission of Kentucky, for a fixed term of not less
than eight (8) years and for such time thereafter under the terms stated in the standard rate
schedule A greater Term of Contract or termination notice may be required because of
conditions associated with a customer's requirements for service. Service will be continued
under conditions provided for under the rate schedule to which this Rider is attached after the
original Term of Contract

Date of Issue:
Date Effective: March 7, 2008 Refiled:
issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky

issued By Authority of an Order of the KPSC in Case No. 2007-00192 dated March 7, 2008
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ELECTRIC RIDER RTP
Real-Time Pricing Rider

APPLICABLE
In alf territory served by the Company.

AVAILABILITY OF SERVICE
RTP shall be offered as an optional three (3) year pilot program and is available as a rider to the
Company's LTOD, or iS rate schedules for customners having received service under those schedules
for a minimum of one (1) year Service will be provided under RTP following its approval and shall
remain in effect untit modified or terminated by order of the Commission

a) No customers will be accepted on RTP following the end of the second year of the pilot
program A customer exiting the pilot program or disconnected for non-pay will not be
allowed to return to it until the Commission has issued a decision on the pilot program report

b} The Company will file a report on RTP with the Commission within six months after the first
three years of implementation of the pilot program. Such report will detail findings and
recommendations.

c) Service under RTP may not be taken in conjunction with any other load reduction riders such
as hut not limited to C8R, LRI, ar NMS.

BILLING
Customers participating in the RTP Pilot will be billed monthly based on the following calculation:

I
RTP Bill = SB + PC + I { Price, x ( AL~ CBL\) )

Where;
RTP Bill = Customer's bill for service under this tariff in a specific month.
5B = Customer's bill for the current billing period based on current usage and
billed under the appropriate standard rate schedule.
PG = Customer specific program charge.
n
- = Sum of all hours of the billing period from t=1fo n.
Price, = Real-time day-ahead marginal generation supply cost for hour t.
Aly = Customer's actual KVA load for hour t
CBl., = Customer's baseline KVA load for hour .
HOURLY PRICING

Hourly prices (Price;) are determined each day based on projections of the marginal generation
supply cost for the next day and adjusted for losses to the customer’s delivery voltage Hourly
prices will be provided on a day-ahead basis to Customer. The Company may revise these
prices the day before they become effective. Prices become binding at 4:00 pm. of the
preceding day.  Service under RTP will require customer enter into a confidentiality agreement
with the Company to protect the day ahead hourly prices

Date of issue:
Date Effective: December 1, 2008 Refiled:
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky

Issued By Authority of an Order of the KPSC in Case No. 2007-00161 dated February 1, 2008
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ELECTRIC RIDER RTP

Real-Time Pricing Rider

CUSTOMER BASELINE LOAD (CBL)
The CBL is based on one complete calendar year of hourly firm kVA load data developed from actual
historical metered intervai data for the Customer's specific service delivery and mutually agreed to by
Customer and Company The CBL is determined by:
1. selecting the historical calendar period that corresponds to the current billing period,
2. shifting the historical calendar period back no more than 4 days or forward until the days of
the week agree for the historical calendar period and the current billing period, and
3 adjusting on a pro rata basis each hour of the historical calendar period so that the sum of the
hourly kVA loads for the historical calendar period matches the sum of the hourly kVA loads
for the current billing period

PROGRANM CHARGE (PC)
A program charge of $57 per billing pericd shall be added to the Customer's bill to cover the
additional customer specific costs associated with the pilot program

MINIMUM CHARGE
The minimum charge in the applicable Standard Tariff shall apply plus PC, customer specific
program charge.

TERMS OF CONTRACT
For a fixed term of not less than one year and for such time thereafter until terminated by either
party giving 30 days written notice to the other of the desire to terminate.

TERMS AND CONDITIONS
Except as specified above, all other provisions ovevexf the power rate to which this schedule is a rider
shall apply

Date of Issue:
Date Effective: December 1, 2008 Refiled:
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky

Issued By Authority of an Order of the KPSC in Case No, 2007-00161 dated February 1, 2008
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Adjustment Clause FAC

Fuel Adjustment Clause

APPLICABLE
in all territory served.

AVAILABILITY OF SERVICE
This schedule is mandatory to all electric rate schedules

(1) The charge per kWh delivered under the rate schedules to which this fuel clause is
applicable shall be increased or decreased during each month in accordance with the
following formula:

Adjustment Factor= F{m) - F(b)
S(m) S(b)

where "F" is the expense of fossil fuel and "S" is the kWh sales in the base (b) and current
{m) periods as defined in BO7 KAR 5056, all as set out below.

{2} Fuel costs (F) shall be the most recent actual monthly cost of:

{a) Fossil fuel consumed in the utility's own plants, plus the cost of fuel which would have
been used in plants suffering forced generation or fransmission outages, but less the
cost of fuel related to substitute generation; plus

(b) The actual identifiable fossil and nuclear fuel costs associated with energy purchased
for reasons other than identified in paragraph {¢) below, but excluding the cost of fuel
refated to purchases to substitute for the forced outages; plus

(¢} The net energy cost of energy purchases, exclusive of capacity or demand charges
{irrespective of the designation assigned to such transaction) when such energy is
purchased on an economic dispatch basis. included therein may be such costs as the
charges for economy energy purchases and the charges as a result of scheduled
outages, alt such kinds of energy being purchased by the buyer fo substitute for its own
higher cost energy, and iess

(d) The cost of fossil fuel recovered through inter-system sales including the fuel costs
related to economy energy sales and other energy sold on an economic dispatch basis.

{e) All fuel costs shall be based on weighted average inventory costing.

{3) Forced outages are all non-schedules losses of generation or transmission which require
substitute power for a continuous period in excess of six (8) hours. Where forced outages
are not as a result of faulty equipment, faully manufacture, faulty design, faulty installations,
faulty operation, or faulty maintenance, but are Acts of God, riot, insurrection or acts of the
public enemy, then the utility may, upon proper showing, with the approval of the
Commission, include the fuel cost of substitute energy in the adjustment Until such
approval is obtained, in making the calculations of fuel cost (F) in subsection (2)(a) and (b)
above, the forced outage costs to be subtracted shall be no less than the fuel cost related
to the lost generation.

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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Adiustment Clause FAC
Fue! Adjustment Clause

{4) Sales (S) shall be all kWh's sold, excluding inter-system sales Where, for any reason,
biiled system sales cannot be coordinated with fuel costs for the billing period, sales may
be equated to the sum of (i) generation, (i) purchases, (i) interchange in, less {iv) energy
associated with pumped storage operations, less (v) inter-system sales referred to in
subsection (2){d) above, less (vi) total system losses. Utility used energy shall not be
excluded in the determination of sales (8)

(58) The cost of fossil fuel shall include no items other than the invoice price of fuel less any
cash or other discounts. The invoice price of fuel includes the cost of the fuel itself and
necessary charges for transportation of the fuel from the point of acquisition to the
unioading point, as listed in Account 151 of FERC Uniform System of Accounts for Public
Utilities and Licensees.

(B) Base (b) period shall be the twelve (12) months ending October 2006 and the base fuel
factor is $0.02581 per kWh.

(7) Current {m) period shall be the second month preceding the month in which the Fuei
Clause Adjustment Factor is billed

{(8) Pursuant to the Public Service Commission's Order in Case No. 2006-00508 dated October
31, 2007, the Fuel Adjustment Clause will become effective with bills rendered on and after
the first billing cycle of December 2007

Date of Issue:
Date Effective: With Bills Rendered On and After December 3, 2007 Refiled:
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky

Issued By Authority of an Order of the KPSC in Case No. 2006-00508 dated October 31, 2007
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Adjustment Clause DSM

Demand-Side Management Cost Recovery Mechanism

APPLICABLE
in all territory served

AVAILABILITY OF SERVICE
This schedule is mandatory to Residential Rate RS, Volunteer Fire Department Service Rate
VFD, General Service Rate GS, Power Rate PS, and Time-of-Day Rate TOD. Industrial
customers who elect not to participate in a demand-side management program hereunder shall
not be assessed a charge pursuant to this mechanism

RATE
The monthly amount computed under each of the rate schedules to which this Demand-Side
Management Cost Recovery Mechanism is applicable shall be increased or decreased by the
DSM Cost Recovery Component {(DSMRC) at a rate per kilowatt hour of monthly consumption
i accordance with the following formuia:

DSMRC = DCR + DRLS + DSMI + DBA

Where:

DCR = DSM COST RECOVERY

The DCR shall include all expected costs which have been approved by the Commission
for each twelve-month period for demand-side management programs which have been
developed through a collaborative advisory process (“approved programs”). Such program
costs shall include the cost of planning, developing, implementing, monitoring, and
evaluating DSM programs. Program costs will be assigned for recovery purposes to the
rate classes whose customers are directly participating in the proegram. In addition, all costs
incurred by or on behalf of the collaborative process, including but not limited to costs for
consultants, employees and administrative expenses, will be recovered through the DCR
Administrative costs that are allocable to more than one rate class will be recovered from
those classes and allocated by rate class on the basis of the estimated budget from each
program The cost of approved programs shall be divided by the expected kilowatt-hour
sales for the upcoming twelve-month period to determine the DCR for such rate class.

DRLS = DSM REVENUE FROM LOST SALES
Revenues from lost sales due to DSM programs implemented on and after the effective
date of this tariff and will be recovered as follows:

1} For each upcoming twelve-month period, the estimated reduction in customer usage (in
kWh) as determined for the approved programs shail be muitiplied by the non-variable
revenue requirement per kWh for purposes of determining the lost revenue to be
recovered hereunder from each customer class The non-variable revenue
requirement for the Residential, Volunteer Fire Department, and General Service
customer class is defined as the weighted average price per kWh of expected billings
under the energy charges contained in the RS, VFD, and GS rate schedules in the
upcoming twelve-month period after deducting the variable costs included in such
energy charges. The non-variable revenue requirement for each of the customer
classes that are billed under demand and energy rates {rate schedules PS and TOD) is
defined as the weighted average price per kWh represented by the composite of the

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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Adjustment Clause DSM

Demand-Side Management Cost Recovery Mechanism

RATE (continued)
expected billings under the respective demand and energy charges in the upcoming
twelve-month period, after deducting the variable costs included in the energy charges.

2} The lost revenues for each customer class shall then be divided by the estimated class
sales (in kWh) for the upcoming twelve-month period to determine the applicable DRLS
surcharge. Recovery of revenue from lost sales calculated for a twelve-month period
shall be included in the DRLS for 36 months or untll implementation of new rates
pursuant to a general rate case, whichever comes first. Revenues from lost sales will
be assigned for recovery purposes to the rate classes whose programs resulted in the
lost sales

Revenues collected hereunder are based on engineering estimates of energy savings,
expected program participation and estimated sales for the upcoming twelve-month period.
At the end of each such period, any difference between the lost revenues actually collected
hereunder and the lost revenues determined after any revisions of the engineering
estimates and actual program participation are accounted for shali be reconciled in future
billings under the DSM Balance Adjustment {DBA) component.

A program evaluation vendor will be selected to provide evaluation criteria against which
energy savings will be estimated for that program. Each program will be evaluated after
impiementation and any revision of the original engineering estimates will be reflected in
both (a) the retroactive true-up provided for under the DSM Balance Adjustment and (b} the
prospective future lost revenues collected hereunder.

DSMI = DSM INCENTIVE

For all Energy Impact Programs except Direct Load Control, the DSM incentive amount
shall be computed by multiplying the net resource savings expected from the approved
programs which are to be installed during the upcoming twelve-month period times fifteen
{156) percent, not {o exceed five (5) percent of program expenditures. Net resource savings
are defined as program benefits less utility program costs and participant costs where
program benefits will be calculated on the basis of the present value of Company’s avoided
costs over the expected life of the program, and will include both capacity and energy
savings. For Energy Education and Direct Load Control Programs, the DSM incentive
amount shall be computed by multiplying the annual cost of the approved programs which
are to be installed during the upcoming twelve-month period times five (5) percent.

The DSM incentive amount related to programs for Residential Rate RS, Volunteer Fire
Department Rate VFD, General Service Rate GS, Power Rate PS, and Time-of-Day Rate
TOD shall be divided by the expected kilowalt-hour sales for the upcoming fwelve-month
period to determine the DSMI for such rate class. DSM incentive amounts will be assigned for
recovery purposes to the rate classes whose programs created the incentive

Date of Issue:
Date Effective: February 6, 2008
Issued By: Lonnie E, Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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Adjustment Clause DSM

Demand-Side Management Cost Recovery Mechanism

DBA = DSM BALANCE ADJUSTMENT

The DBA shall be calculated on a calendar vear basis and is used to reconcile the

difference between the amount of revenues actually billed through the DCR, DRLS, DSM!

and previous application of the DBA and the revenues which should have been billed, as
follows:

1) For the DCR, the balance adjustment amount will be the difference between the
amount billed in a twelve-month period from the application of the DCR unit charge and
the actual cost of the approved programs during the same twelve-month period

2) For the DRLS the balance adjustment amount will be the difference between the
amount hilled during the twelve-month period from application of the DRLS unit charge
and the amount of lost revenues determined for the actual DSM measures
implemented during the twelve-month period.

3} For the DSMI, the balance adjustment amount will be the difference between the
amount billed during the twelve-month period from application of the DSMI unit charge
and the incentive amount determined for the actual DSM measures implemented
during the twelve-month period.

4) For the DBA, the balance adjustment amount will be the difference between the
amount billed during the twelve-month period from application of the DBA and the
balance adjustment amount established for the same twelve-month period

The batance adjustment amounts determined on the basis of the above paragraphs (1)-(4)
shall include interest applied to the monthly amounts, such interest to be calculated at a
rate equal to the average of the “Three-month Commercial Paper Rate" for the immediately
preceding tweive-month period. The total of the balance adjustment amounts shall be
divided by the expected kilowatt-hour sales for the upcoming twelve-month period to
determine the DBA for such rate class. DSM balance adjustment amounts will be assigned
for recovery purposes to the rate classes fo which over- or under-recoveries of DSM
amounts were realized.

The filing of modifications to the DSMRC which require changes in the DCR component
shall be made at least two months prior to the beginning of the effective period for billing

Modifications to other components of the DSMRC shall be made at least thirty days prior to
the effective period for billing. Each filing shall include the following information as
applicable:

1} A detailed description of each DSM program developed by the coliaborative process,
the total cost of each program over the twelve-month period, an analysis of expected
resource savings, information concerning the specific DSM or efficiency measures to
be installed, and any applicable studies which have been performed, as available

2) A statement setting forth the detailed calculation of the DCR, DRLS, DSMI, DBA and
DSMRC

Each change in the DSMRC shail be placed into effect with bills rendered on and after the
effective date of such change

Date of issue:
Date Effective: February 6, 2009
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Adjustment Clause DSM
Demand-Side Management Cost Recovery Mechanism

Monthly Adjustment Factors

Residential Service Rate RS and Volunteer

Fire Department Service Rate VFD

DSM Cost Recovery Component (DCR)
DSM Revenues from Lost Sales (DRLS)
DSM Incentive (DSMI)

DSM Balance Adjustment (DBA)

Total DSMRC for Rates RS and VFD

General Service Rate GS

DSM Cost Recovery Component (DCR)
DSM Revenues from Lost Sales (DRLS)
DSM Incentive (DSMI)

DSM Balance Adjustment (DBA)}

Total DSMRC for Rate GS

Power Service Rate PS and
Time-of-Day Service TOD

DSM Cost Recovery Component {DCR)
DSM Revenues from Lost Sales (DRLS)
DSM incentive (DSME)

DSM Balance Adjustment (DBA)

Total DSMRC for Rates PS and TOD

Large Time-of-Day Rate LTOD

DSM Cost Recovery Component (DCR)
DSM Revenues from Lost Sales (DRLS)
DSM Incentive (DSMI)

DSM Balance Adjustment {(DBA)

Total DSMRC for Rate LTOD

Energy Charge

$0.00162 perkWh
$ 000035 per kWh
$ 000007 per kWh
${0.00001) per kWh
$ 000203 per kWh

Energy Charge

$ 000052 perkWh
$ 000042 per kWh
$0.00003 per KWh

${0.00019) per kWh
$0.00078 per kWh

Energy Charge

$ 0.00033 per kWh
$ 0.00013 perkWh
$0.00002 per kWh
$.0.00005 per kWh
$ 000053 per kWh

Energy Charge

$ 0.00000 per kWh
$0.00000 per kWh
$ 0.00000 per kWh
$ 0.00000 per kWh
$ 0.00000 per kWh

DA =D~
5

3

TP~ =
3

3
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Adjustment Clause ECR
Environmental Cost Recovery Surcharge

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
To electric rate schedules RS, VFD, G§, AES, PS, TOD, LTOD, RTS, 15, STLT, POLT, LE,
TE, FAC, and DSM

RATE
The monthly billing amount under each of the schedules to which this mechanism is applicable,
including the fuel clause and demand-side management cost recovery mechanism, shall be
increased or decreased by a percentage factor calculated in accordance with the following
formula.

CESF = E(m)/R(m) MESF = CESF - BESF

MESF = Monthly Environmental Surcharge Factor
CESF = Current Environmental Surcharge Factor
BESF = Base Environmental Surcharge Factor

E{m) is the jurisdictional total of each approved environmental compliance plan revenue
requirement of environmental compliance costs for the current expense month and R(m} is the
revenue for the current expense month as set forth below.

DEFINITIONS
1) For all Plans, E{m} = [(RB/12) (ROR + (ROR - DR} (TR /{1 = TR}))] + OE -BAS

a) RB is the Total Environmental Compliance Rate Base

b) ROR is the Rate of Return on Environmental Compliance Rate Base, designated as the
overall rate of return [cost of short-term debt, jong-term debt, preferred stock, and
common equity].

¢) DR is the Debt Rate [cost of short-term debt, and long-term debt]

d) TR is the Composite Federal and State Income Tax Rate.

e) OF is the Operating Expenses [Depreciation and Amortization Expense, Property Taxes,
Emission Aliowance Expense and O&M expense adjusted for the Average Month Expense
already included in existing rates]. Includes operation and maintenance expense recovery
authorized by the KPS C in Case Nos. 2000-439, 2002-146, 2004-00426 and 2006-
00206.

f) BAS is the total proceeds from by-product and allowance sales.

2) Total E(m) (sum of each approved environmenital compliance plan revenue requirement) is
multiplied by the Jurisdictional Allocation Factor to arrive at the Net Jurisdictional E(m).

3) The revenue R{m) is the average monthly base revenue for the Company for the 12
months ending with the current expense month. Base revenue includes the customer,
energy and demand charge for each rate schedule to which this mechanism is applicable
and automatic adjustment clause revenues for the Fuel Adjustment Clause and the
Demand-Side Management Cost Recovery Mechanism as applicable for each rate
schedule

4) Current expense month (m) shall be the second month preceding the month in which the
Environmental Surcharge is billed.

Date of Issue:
Date Effective: February 6, 2008
Issued By: Lonnie E, Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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Adjustment Clause FF
Franchise Fee Rider

APPLICABLE
In alt territory served.

AVAILABILITY OF SERVICE
Available as an opfion for coliection of revenues within governmental jurisdictions which impose
on Company franchise fees, permitting fees, local taxes or other charges by ordinance,
franchise, or other governmental directive and not otherwise collected in the charges of
Cormpany’s base rate schedules.

DEFINITIONS

Base Year - the twelve month period ending November 30.

Coligction Year - the full calendar year following the Base Year.

Base Year Amount -

1} a percentage of revenues, as determined in the franchise agreement, for the Base Year;
and

2} license fees, permit fees, or other costs specifically borne by Company for the purpose of
maintaining the franchise as incurred in the Base Year and applicable specifically to
Company by ordinance or franchise for operation and maintenance of its facilities in the
franchise area, including but not limited to costs incurred by Company as a result of
governmental regulation or direclives requiring construction or installation of facilities
beyond that normally provided by Company in accordance with applicable Rules and
Regulations approved by and under the direction of the Kentucky Public Service
Commission, and

3) any adjustment for over ar under collection of revenues associated with the amounts in 1)
or 2).

RATE
The franchise percentage will be calculated by dividing the Base Year amount by the total
revenues in the Base Year for the franchise area. The franchise percentage will be monitored
during the Collection Year and adjusted to recover the Base Year Amount in the Collection
Year as closely as possible.

BILLING
1) The franchise charge will be applied exclusively to the base rate and all riders of bills of
customers receiving service within the franchising governmental jurisdiction, before taxes.
2) The franchise charge will appear as a separate line item on the Customer's bill and show
the unit of government requiring the franchise.
3) Payment of the collected franchise charges will be made fo the governmental franchising
body as agreed to in the franchise agreement

TERM OF CONTRACT
As agreed to in the franchise agreement. In the event such franchise agreement should lapse
but payment of franchise fees, other local taxes, or permitting fees paid by Company by
ordinance, franchise, or other governmental directive should continue, collection shall continue
under this tariff

TERMS AND CONDITIONS
Service will be furnished in accordance with the provisions of the franchise agreement in so far
as those provisions do not conflict with the Terms and Conditions applicable to Company
approved by and under the direction of the Kentucky Public Service Commission.

Date of Issue:
Date Effective: October 16, 2003 Refiled:
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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Adjustment Clause ST

School Tax

APPLICABLE
in all territory served

AVAILABLILITY OF SERVICE
This schedule is applied as a rate increase to all other schedules pursuant to KRS 180.617 for
the recovery by the utility of school taxes in any county requiring a utility gross receipts license
tax for schools under KRS 160.613

RATE
The utility gross receipts license tax imposed by the county but not to exceed 3%.

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E, Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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Adjustment Clause HEA

Home Energy Assistance Program

APPLICABLE
in all territory served

AVAILABILITY
To all residential customers.

RATE
$0.15 per meter per month,

BILLING
The HEA charge shall be shown as a separate item on customer bills

SERVICE PERIOD

The Home Energy Assistance charge will be applied to all residential electric bills rendered during
the billing cycles commencing October 1, 2007 through September 30, 2012, or as otherwise
directed by the Public Service Commission. Proceeds from this charge will be used to fund
residential low-income demand-side management Home Energy Assistance programs which
have been designed through a collaborative advisory process and then filed with, and approved
by, the Commissicn

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Beliar, Vice President, State Regulation and Rates, Lexington, Kentucky
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TERMS AND CONDITIONS
Customer Bill of Rights

As a residential customer of a regulated public utility in Kentucky, you are guaranteed the following
rights subject to Kentucky Revised Statutes and the provisions of the Kentucky Public Service
Commission Administrative Regulations:

¢ You have the right to service, provided you {or 2 member of your household whose debt was
accumullated at your address) are not indebted to the utility.

» You have the right to inspect and review the utility’s rates and tariffed operating procedures
during the utility's normal office hours.

s You have the right fo be present at any routine utility inspection of your service conditions.

e You must be provided a separate, distinct disconnect notice alerting you to a possible
disconnection of your service, if payment is not received.

» You have the right o dispute the reasons for any announced termination of your service

« You have the right to negotiate a partial payment plan when your service is threatened by
disconnection for non-payment.

e Ypu have the right to participate in equal, budget payment plans for your natural gas and
electric service

¢ You have the right to maintain your utility service for up to thirty (30} days upon presentation of
a medical cerificate issued by a health official

* You have the right to prompt (within 24 hours) restoration of your service when the cause for
discontinuance has been corrected

« If you have not been disconnected, you have the right to maintain your natural gas and electric
service for up to thirty (30) days, you present a Certificate of Need issued by the Kentucky
Cabinet for Human Resources between the months of November and the end of March.

« If you have been disconnected due to non-payment, you have the right to have your natural
gas or electric service reconnected between the months of November through March provided
your
1) Present a Certificate of Need issued by the Kentucky Cabinet for Human Resources, and
2) Pay one third (1/3) of your outstanding bill ($200 maximum), and
3) Accept referral to the Human Resources' Weatherization Program, and
4) Agree o a repayment schedule that will cause your bill to become current by October 15,

» You have the right to contact the Public Service Commission regarding any dispute that you
have been unable to resolve with your utility (call Toll Free 1-B00-772-4636).

Date of Issue:
Date Effective; February 6, 2009
issued By: Lonnie E. Beliar, Vice President, State Regulation and Rates, Lexington, Kentucky
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TERMS AND CONDITIONS
General

COMMISSION RULES AND REGULATIONS
All electric service supplied by Company shall be in accordance with the applicable rules and
regulations of the Public Service Commission of Kentucky

COMPANY TERMS AND CONDITIONS
In addition to the rules and regulations of the Commission, all electric service supplied by
Company shail be in accordance with these Terms and Conditions, which shall constitute a part
of all applications and contracts for service.

RATES, TERMS AND CONDITIONS ON FILE
A copy of the rate schedules, terms, and conditions under which electric service is supplied is on
file with the Public Service Commission of Kentucky A copy of such rate schedules, terms and
conditions, together with the law, rules, and regulations of the Comrnission, is available for public
inspection in each office of Company where bills may be paid.

ASSIGNMENT
No order for service, agreement or contract for service may be assigned or transferred without
the written consent of Company

RENEWAL OF CONTRACT
i, upon the expiration of any service contract for a specified term, the customer continues to use
the service, the contract {unless otherwise provided therein) will be automatically renewed for
successive periods of one (1) year each, subject to termination at the end of any year upon thirty
(30) days prior wriften notice by either party

AGENTS CANNOT MODIFY AGREEMENT WITHOUT CONSENT OF P.S.C, OF KY.
No agent has power to amend, modify, alter, or waive any of these Terms and Conditions, or to
bind Company by making any promises or representations not contained herein.

SUPERSEDE PREVIOUS TERMS AND CONDITIONS
These Terms and Conditions supersede all terms and conditions under which Company has
previously supplied electric service

Date of Issue;
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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TERMS AND CONDITIONS

Customer Responsibilities

APPLICATION FOR SERVICE
A written application or contract, properly executed, may be required before Company is obligated
to render eleclric service Company shall have the right to reject for valid reasons any such
application or contract

All applications for service shall be made in the legal name of the party desiring the service

Where an unusual expenditure for construction or equipment is necessary or where the proposed
manner of using electric service is clearly outside the scope of Company's standard rate
schedules, Company may establish special contracts giving effect to such unusual
circumstances. Customer accepts that non-standard service may result in the delay of required
maintenance or, in the case of outages, restoration of service.

TRANSFER OF APPLICATION
Applications for electric service are not transferable and new occupants of premises will be
required to make application for service before commencing the use of electricity. Customers
who have been receiving electric service shall notify Company when discontinuance of service is
desired, and shall pay for all electric service furnished until such notice has been given and final
meter readings made by Company

OPTIONAL RATES
If two or more rate schedules are available for the same class of service, it is Customer's
responsibility to determine the options available and to designate the schedule under which he
desires to receive service,

Company will, at any time, upon request, advise any custormner as to the most advantageous rate
for existing or anticipated sefvice requirements as defined by the customer, but Company does
not assume responsibility for the selection of such rate or for the continuance of the lowest
annual cost under the rate selected.

in those cases in which the most favorable rate is difficult to predetermine, Customer will be given
the opportunity to change to another schedule, unless otherwise prevented by the rate schedule
under which Customer is currently served, after trial of the schedule originally designated;
however, after the first such change, Company shall not be required to make a change in
schedule more often than once in twelve {12) months.

From time to time, Customer should investigate his operating conditions to determine a desirable
change from one available rate to another Company, lacking knowledge of changes that may
occur at any time in Customer's operating conditions, does not assume responsibility that
Customer will at all times be served under the most beneficial rate.

In no event wili Company make refunds covering the difference between the charges under the
rate in effect and those under any other rate applicable to the same class of service.

Date of Issue:
Date Effective: February 6, 2009
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TERMS AND CONDITIONS

Customer Responsibilities

CUSTOMER'S EQUIPMENT AND INSTALLATION

Customer shall furnish, install, and maintain at his expense all electrical apparatus and wiring {o
connect with Company's service drop or service line.  All such apparatus and wiring shail be
installed and maintained in conformity with applicable statutes, laws or ordinances and with the
rules and regulations of the constituted authorities having jurisdiction. Customer shall not install
wiring or connect and use any motor or other electricity-using device which in the opinion of
Company is detrimental to its electric system or to the service of other customers of Company.
Company assumes no responsibility whatsoever for the condition of Customer's electrical wiring,
apparatus, or appliances, nor for the maintenance or removal of any portion thereof

In the event Customer builds or extends its own transmission or distribution system over property
Customer owns, controls, or has rights to, and said system extends or may extend into the
service territory of another utility company, Customer will notify Company of their intention in
advance of the commencement of consiruction

OWNER'S CONSENT TO CCCUPY
Customer shall grant easements and rights-of-way on and across Customer's property at no cost
to Company.

ACCESS TO PREMISES AND EQUIPMENT
Company shall have the right of access to Customer's premises at all reasonable times for the
purpose of installing, meter reading, inspecting, repairing, or removing its equipment used in
connection with its supply of electric service or for the purpose of turning on and shutting off the
supply of electricity when necessary and for all other proper purposes Customer shall not
construct or permit the construction of any structure or device which will restrict the access of
Company to its equipment for any of the above purposes

PROTECTION OF COMPANY'S PROPERTY
Customers will be held responsible for tampering, interfering with, breaking of seals of meters, or
other equipment of Company installed on Customer's premises, and will be held liable for same
according to law. Customer hereby agrees that no one except the employees of Company shall
be allowed to make any internal or external adjustments of any meter or any other piece of
apparatus which shall be the property of Company.

POWER FACTOR
Company installs facilities to supply power to Customer at or near unily power factor.

Company expects any customer to use apparatus which shall result in a power factor near unity.
However, Company will permit the use of apparatus which shall resuit, during normal operation, in
a power factor not lower than 90 percent either lagging or leading

Where Customer's power factor is less than 80 perceni, Company reserves the right to require
Customer to furnish, at his own expense, suitable corrective equipment to maintain a power factor
of 80 percent or higher

Date of lssue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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TERMS AN.D CONDITIONS
Customer Responsibiiities

EXCLUSIVE SERVICE ON INSTALLATION CONNECTED
Except in cases where Customer has a contract with Company for reserve or auxiliary service, no
other electric light or power service will be used by Custormer on the same installation in
conjunction with Company's service, either by means of a throw-over switch or any other
connection

LIABILITY
Customer assumes ali responsibility for the electric service upon Customer's premises at and
from the point of delivery of electricity and for the wires and equipment used in connection
therewith, and will protect and save Company harmiess from ali claims for injury or damage to
persons or property occurring on Customer's premises of at and from the point of delivery of
electricity, occasioned by such electricity or said wires and equipment, except where said injury
or damage will be shown to have been occasioned solely by the negligence of Company

NOTICE TO COMPANY OF CHANGES IN CUSTOMER’S LOAD

The service connections, transformers, meters, and appurtenances supplied by Company for the
rendition of electric service to its customers have a definite capacity which may not be exceeded
without damage. In the event that Customer contemplates any material increase in his connected
foad, whether in a single increment or over an extended period, he shall immediately give
Company written notice of this fact so as fo enable it to enlarge the capacity of such equipment
In case of failure to give such notice Customer may be held liable for any damage done to
meters, transformers, or other equipment of Company caused by such material increase in
Customer's connected load

PERMITS

Customer shall obtain or cause to be obtained all permits, easements, or cerificates, except
street permits, necessary to give Company or its agents access to Customer's premises and
equipment and to enable its service to be connected therewith. In case Customer is not the
owner of the premises or of intervening properly between the premises and Company's
distribution lines the customer shall obtain from the proper owner or owners the necessary
consent to the installation and maintenance in said premises and in or about such intervening
property of alf such wiring or other customer-owned electrical equipment as may be necessary or
convenient for the supply of electric service to customer. Provided, however, to the extent
permits, easements, or certificates are necessary for the instaflation and maintenance of
Company-owned facilities, Company shall obtain the aforementioned consent.

The construction of electric facilities to provide service to a number of customers in a manner
consistent with good engineering practice and the least public inconvenience sometimes
requires that certain wires, guys, poles, or other appurtenances on a customer's premises be
used to supply service to neighboring customers. Accordingiy, each customer taking Company's
electric service shall grant to Company such rights on or across his or her premises as may be
necessary to furnish service to neighboring premises, such rights to be exercised by Company in
a reasonable manner and with due regard for the convenience of Customer.

Date of Issue:
Date Effective: February 6, 2009
Issued By: {onnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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TERMS AND CONDITIONS

Customer Responsibilities

PERMITS (continued)

Company shall make or cause to be made application for any necessary street permits, and shall
not be required to supply service under Customer's application until a reasonable time after such

nermits are granted

Date of Issue:
Date Effective: February 6, 2009

Issued By: Lonnie E. Beilar, Vice President, State Regulation and Rates, L.exington, Kentucky
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TERMS AND CONDITIONS

Company Responsibilities

METERING

The electricity used will be measured by a meter or meters fo be furnished and instailed by
Company at its expense and all bills will be calculated upon the registration of said meters. When
service is supplied by Company at more than one delivery point on the same premises, each
delivery point will be metered and billed separately on the rate applicable. Meters include all
measuring instruments. Meters will be located outside whenever possible. Otherwise, meters will
be located as near as possible to the service entrance and on the ground floor of the building, in &
clean, dry, safe and easily accessible place, free from vibration, agreed to by Company.

POINT OF DELIVERY OF ELECTRICITY
The point of delivery of electrical energy supplied by Company shali be at the point, as
designated by Company, where Company's facilities are connected with the facilities of
Customer, irrespective of the location of the meter.

EXTENSION OF SERVICE

The main transmission lines of Company, or branches thereof, will be extended to such points as
provide sufficient load to justify such extensions or in lieu of sufficient load, Company may require
such definite and written guarantees from a customer, or group of customers, in addition to any
minimum payments required by the Tariff as may be necessary This requirement may also be
made covering the repayment, within a reasonable time, of the cost of tapping such existing lines
for light or power service or both

COMPANY'S EQUIPMENT AND INSTALLATION
Company will furnish, install, and maintain at its expense the necessary overhead service drop or
service line required to deliver electricity at the voltage contracted for, to Customer's electric
facilities.

Company will furnish, install, and maintain at its expense the necessary meter or meters. (The
terrn meter as ysed here and elsewhere in these rules and regulations shall be considered to
include all associated instruments and devices, such as current and potential transformers,
installed for the purpose of measuring deliveries of electricity to the customer.) Suitable provision
for Company's meter, including an adequate protective enclosure for the same if required, shali
be made by Customer. Title to the meter shall remain in Company, with the right to install,
operate, maintain, and remove same. Customer shall protect such property of Company from
loss or damage, and no one who is not an agent of Company shall be permitted to remove,
damage, or tamper with the same. Customer shall execute such reasonable form of easement
agreement as may be required by Company.

Notwithstanding the provisions of 807 KAR 5:006, Section 13(4), a reasonable time shall be
allowed subsequent to Customer's service application to enable Company to construct or install
the facilities required for such service In order that Company may make suitable provision for
enlargement, extension or alteration of its facilities, each applicant for commercial or industrial
service shall furnish Company with realistic estimates of prospective electricity requirements.

e

Date of Issue:
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TERMS AND CONDITIONS

Company Responsibilities

COMPANY NOT LIABLE FOR INTERRUPTIONS
Company will exercise reasonable care and diligence in an endeavor to supply service
continuously and without interruption but does not guarantee continuous service and shall not be
liable for any loss or damage resulting from interruption, reduction, delay or failure of electric
service not caused by the willful negligence of Company, or resuiting from any cause or
circumstance beyond the reasonable conirol of Company

COMPANY NOT LIABLE FOR DAMAGE ON CUSTOMER'S PREMISES
Company is merely a supplier of electricity delivered to the point of connection of Company's and
Customer's facilities, and shall not be liable for and shali be protected and held harmless for any
injury or damage to persons or property of Customer or of third persons resulting from the
presence, use or abuse of electricity on Customer's premises or resulting from defects in or
accidents to any of Customer's wiring, equipment, apparatus, or appliances, or resulting from any
cause whatsoever other than the negligence of Company

LIABILITY

Jn no event shall Company have any liability to Customer or any other party affected by the
electrical service to Customer for any consequential, indirect, incidental, special, or punitive
damages, and such fimitation of liabllity shall apply regardiess of claim or theory. In addition, to
the extent that Company acts within its rights as set forth herein and/or any applicable law or
regulation, Company shall have no liability of any kind to Customer or any other party. In the
even! that the customer's use of Company's service causes damage to Company’s property or
injuries to persons, Customer shall be responsible for such damage or injury and shall
indemnify, defend, and hold Company harmless from any and all suits, claims, losses, and
expenses associated therawith

Date of Issue:
Date Effective: February 6, 2009
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TERMS AND CONDITIONS

Character of Service

Electric service, under the rate schedules herein, will be 60 cycle, alternating current delivered from
Company's various load centers and distribution lines at typical nominal voltages and phases, as
available in a given lacation, as follows;

SECONDARY VOLTAGES
Residential Service -
Single phase 120/240 volts three-wire service or 120/208Y volts three-wire where
network system is avaiiable.
Non-Residential Service -
1} Single phase 120/240 volts three-wire service or 120/208Y volts where network
system is available
2) Three phase 240 volts three-wire, 480 volts three-wire, 120-208Y volts four-
wira, or 277/480Y four-wire

PRIMARY VOLTAGES
According to location, 2,400/4160Y volts, 7,200/12,470Y volts, 13,800 voits, or 34,500
volts

TRANSMISSION VOLTAGES
According to location, 69,000 volts, 138,000 voits, or 345,000 volts.

The voltage available to any individual customer shall depend upon the voltage of Company's lines
serving the area in which Customer's electric load is located.

RESTRICTIONS
1 Except for minor loads, with approval of company, two-wire service is restricted to those
customers on service 7/1/04
2  To be eligible for the rate applicable to any delivery voltage other than secondary voitage,
Customer must furnish and maintain complete substation structure, transformers, and other
equipment necessary to take service at the primary or transmission voltage available at point
of connection
a) In the event Company is required to provide transformation to reduce an available
voltage to a lower voltage for delivery to a customer, Customer shall be served at the rate
applicable to the lower voltage; provided, however, that if the same rate is applicable to
both the available voltage and the delivery voltage, Customer may be required to make a
non-refundabie payment to reflect the additional investment required to provide service.
b) The available voitage shall be the voltage on that distribution or transmission fine which
Company designates as being suitable from the standpoint of capacity and other
operating characteristics for supplying the requirements of Customer.

Date of Issue:
Date Effective: February 6, 2008
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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TERMS AND CONDITIONS
Residential Rate Specific Terms and Conditions

Residential electric service is available for uses customarily associated with residential occupation,
including lighting, cooking, heating, cooling, refrigeration, household appliances, and other domestic
pUrposes

1. Residential rates are based on service to single family units and are not applicable to multi-farnily
dwellings served through a single meter. Where two or more families ocoupy a residential
building, Company will require, as a condition precedent to the application of the residential rate,
that the wiring in the building be so arranged as o permit each family to be served through a
separate meter In those cases where such segregation of wiring would involve undue expense
to Customer, Company will allow service to two or more families to be taken through one meter,
but in this event the minimum bills of the applicable residential rate shali be muitiplied by the
number of families thus served, such number of families to be determined on the basis of the
number of kitchens in the building At Customer's option, in lieu of the foregoing, electric service
rendered to a mulli-family residential building through a single meter will be classified as
commercial and billed on the basis of service to one customer at an appropriate non-residential
rate.

2 Single family unit service shall include usage of electric energy customarily incidental to home
occupations, such as the office of a physician, surgeon, dentist, musician or artist when such
occupation is carried on by Customer in his residence.

3. A residential building used by a single family as a home, which is also used to accommodate
roomers or boarders for compensation, will be billed at the residential rate provided it does not
exceed twelve {12) rooms in size. Such a residential building of more than twelve {12) rooms
used to accommodate roomers or borders for compensation will be classified as commercial and
billed on the appropriate rate In determining the room rating of rooming and boarding houses, all
wired rooms shall be counted except haliways, vestibules, alcoves, closets, bathrooms,
lavatories, garrets, attics, storage rooms, trunk rooms, basements, cellars, porches and private
garages

4. Service used in residential buildings accupied by fraternily or sorority crganizations associated
with educational institutions will be classified ag residential and billed at the residential rate.

5 Where both residential and general or commercial classes of service are supplied through a
single meter, such combined service shall be billed at the appropriate non-residential rate
Customer may arrange his wiring so0 as to separate the general service from the residential
service, in which event two meters will be installed by Company and separate residentiat and
general service rates applied to the respective classes of service

6. [f Customer's barns, pump house or other outbuildings are located at such distance from his
residence as to make it impracticable to supply service thereto through his residential meter, the
separate meter required to measure service to such remotely located buildings will be considered
a separate service contract and billed as a separate customer on the applicable non-residential
rate.

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regufation and Rates, l.exington, Kentucky
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TERMS AND CONDITIONS

Residential Rate Specific Terms and Conditions

7 Single-phase power service used for domestic purposes will be permitted under Residential
Rate RS when measured through the residential meter subject to the conditions set forth below:

(a) Single-phase motors may be served at 120 voits if the locked-rotor current at rated voltage
does not exceed 50 amperes. Motors with locked-rofor current ratings in excess of 50
amperes must be served at 240 volls.

{b) Single-phase motors of new central residential cooling installations with total locked-rotor
ratings of not to exceed 125 amperes f{inclusive of any auxiliary motors arranged for
simultaneous starting with the compressor) may be connected for across-the-line starting
provided the available capacity of Company's electric distribution facilities at desired point
of supply is such that, in Company's judgment, the starting of such motors will not result in
excessive voltage dips and undue disturbance of lighting service and television reception of
nearby electric customers. However, except with Company's express written consent, no
new single-phase central residential cooling unit having a total lock-rotor rating in excess of
125 amperes inclusive of auxiliary motors arranged for simultaneous starting with the
compressor) shall hereafter be connected to Company's lings, or be eligible for electric
service therefrom, unless it is equipped with an approved type of current-limiting device for
starting which will reduce the initial and incremental starting current inrush to a maximum of
100 amperes per step Company shall be furnished with reasonable advance notice of any
proposed central residential cooling instaliation

{¢) In the case of multi-motored devices arranged for sequential starting of the motors, the
above rules are considered to apply to the locked-rotor currents of the individual motors; if
arranged for simultaneous starting of the motors, the rules apply to the sum of the locked-
rotor currents of all motors so started.

(d) Any motor or motors served through a separate meter will be billed as a separate
customer

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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TERMS AND CONDITIONS

Billing

METER READINGS AND BILLS
Each bill for utility service shall be issued in compliance with 807 KAR 5:006, Section 6

All bills will be based upon meter readings made in accordance with Company’s meter reading
schedule. Company, except if prevented by reasons beyond its control, shall read customers
meters at least quarterly, except that customer-read meters shall be read at least once during
the calendar year.

in the case of opening and closing bills when the total period between regular and special
meter readings is less than thirty days, the minimum charges of the applicable rate schedules
will be prorated on the basis of the ratio of the actual number of days in such period to thirty
days.

When Company is unable to read Customer's meter after reasonable effort, or when Company
experiences circumstances which make actual meter readings impossible or impracticable,
Customer may be billed on an estimated basis and the billing will be adjusted as necessary
when the meter is read

In the event Company's meter fails to register properly by reason of damage, accident, etc.,
Company shall have the right to estimate Customer's consumption during the period of failure
on the basis of such factors as Customers connected load, heating degree days, and
consumption during a previous corresponding period and during a test period immediately
following replacement of the defective meter

Bills are due and payable at the office of Company during business hours, or at other locations
designated by Company, within twelve (12) days from date of rendition thereof. I full payment
is not received within three (3) days after the due date of the bill, a late payment charge will be
assessed on the current month's charges.

Failure to receive a bill does not exempt Customer from these provisions of Company’s Terms
and Conditions

READING OF SEPARATE METERS NOT COMBINED
For billing purposes, each meter upon Customer’s premises will be considered separately and
readings of two (2) or more meters will not be combined except where Company's operating
convenience requires the installation of two (2) or more meters upon Customer's premises
instead of one (1) meter.

]

Date of Issue:
Date Effective: February 6§, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky



Kentucky Utilities Company

P.S.C. No. 14, Original Sheet No. 101.1

TERMS AND CONDITIONS

Billing

MONITORING OF CUSTOMER USAGE

In order to detect unusual deviations in individual custorner consumption, Company will monitor
the usage of each customer at least once annually Should an unusual deviation in Customer's
consumption be found which cannot be attributed to a readily identified cause, Company will
perform a detailed analysis of Customer’s meter reading and billing records. If the cause for
the usage deviation canno! be determined from analysis of Customer's meter reading and
billing records, Company will contact Customer by telephone or in writing to determine whether
there have been changes such as different number of household members or work staff,
additiona! or different appliances, changes in business volume, or known leaks in Customer's
service line. Where the deviation is not otherwise explained, Company will test Customer's
meter to determine whether it shows an average error greater than two (2) percent fast or slow.
Company will notify Customer of the investigation, its findings, and any refunds or hack-hilling
in accordance with 807 KAR 5:006, Section 10{4) and {5). In addition to the annual monitoring,
Company will immediately investigate usage deviations brought to its attention as a result of its
on-going meter reading or billing processes or customer inquiry.

RESALE OF ELECTRIC ENERGY
Electric energy furnished under Company's standard application or contract is for the use of
Customer only and Customer shall not resell such energy to any other person, firm, or
corporation on the Customer's premises, or for use on any other premises. This does not
preclude Customer from allocating Company’s billing to Customer to any other person, firm, or
corporation provided the sum of such aliocations does not exceed Company's billing

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regufation and Rates, Lexington, Kentucky
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TERMS AND CONDITIONS
Deposits

GENERAL T
1) Company may require a cash deposit or other guaranty from customers to secure payment of
bilis in accordance with 807 KAR 5:006, Section 7, except for customers qualifying for service
reconnection pursuant fo 807 KAR 5:006, Section 15, Winter Hardship Reconnection
2) Deposits may be required from all customers not meeting satisfactory credit and payment
criteria.  Satisfactory credit for customers will be determined by utilizing independent credit
sources {primarily utifized with new custorners having no prior history with Company), as well
as historic and ongoing payment and credit history with Company.

a) Examples of independent credit scoring resources include credit scoring services, public
record financial information, financial scoring and modeling services, and information
provided by independent credit/financial watch services

b) Satisfactory payment criteria with Company may be established by paying all bilis
rendered, having no disconnections for nonpayment, having no late notices, having no
defaulted credit arrangements, having no returned payments, having no meter diversion
or theft of service

3) Company may offer customers the option of paying all or a portion of their deposits in
installments over a period not to exceed the first four (4} normal billing periods. Service may
be refused or discontinued for failure to pay and/or maintain the requested deposit

4) Interest on deposits will be calculated at the rate prescribed by law, from the date of deposit,
and will be paid annually either by refund or credit to Customer's bills, except that no refund
or credit will be made if Customer's bill is delinquent on the anniversary date of the deposit. If
interest is paid or credited to Customer's bill prior to twelve {12) months from the date of
deposit, the payment or credit will be on a prorated basis. Upon termination of service, the
deposit, any principal amounts, and interest earned and owing will be credited to the final bifi,
with any remainder refunded fo Customer

RESIDENTIAL
1) Residential customers are those customers served under Residential Service, Sheet No § M
2} The deposit for a residential customer is in the amount of $135, which is calculated in Ta
accordance with 807 KAR 5:008, Section 7(1)}(b) T

3) Company will retain Customer's deposit for a period not to exceed twelve (12) months,
provided Customer has met satisfactory payment and credit criteria

4) W a deposit is held longer than eighteen (18) months, the deposit will be recalculated at
Customer's request, and based on Customer's actual usage If the deposit on account differs
from the recalculated amount by more than $10 00, Company may collect any underpayment
and shall refund any overpayment by check or credit to Customer's bill. No refund will be
made if Customer's bill is delinguent at the time of the recalculation.

5) If Customer fails to maintain a satisfactory payment or credit record, or otherwise become a
new or greater credit risk, as determined by Company in its sole discretion, Gompany may
require a new or additional deposit from Customer ¥

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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TERMS AND CONDITIONS
Deposits
GENERAL SERVICE
1) General service customers are those customers served under General Service, Sheet No.
10.

2} The deposit for a general service customer is in the amount of $140.00, which is calculated in
accordance with B07 KAR 5:008, Section 7{1}{h)

3) Company shall retain Customer's deposit as long as Customer ramains on service.

4} For a deposit held longer than eighteen (18) months, the deposit will be recalculated, at
Customer's request, and based on Customer's actual usage. If the deposit on account differs
from the recalculated amount by more than ten {10%) percent, Company may collect any
underpayment and shall refund any overpayment by check or credit fo Customer's bill. No
refund will be made If Customer’s bill is delinquent at the time of the recalculation.

5) If Customer fails to maintain a satisfactory payment or credit record, or otherwise becomes a
new or greater credif risk, as determined by Company in iis scle discretion, Company may
require a new or additional deposit from Customer

OTHER SERVICE

1) The deposit for all other customers, those not classified herein as residential or general
service, shalt not exceed 2/12 of Customer’'s actual or estimated annual bill where bills
are rendered monthly in accordance with 807 KAR 5:008, Section 7{1){a).

2) For customers not meeting the parameters of GENERAL 2), above, Company may
retain Customer’s deposit as long as Customer remains on service.

3}  For a deposit held longer than eighteen {18) months, the deposit will be recalculated, at
Customer's request, and based on Customer's actual usage. if the deposit on account
differs from the recalculated amount by more than ten (10%) percent, Company may
coliect any underpayment and shall refund any overpayment by check or eredit to
Customer's bill No refund will be made if Customer's bill is delinquent at the time of
the recalculation

4) [f Customer fails to maintain a satisfactory payment or credit record, or otherwise
become a new or greater credit risk, as determined by Company in its sole discretion,
Company may require a new or additional deposit from Customer

Date of Issue:
Date Effective: February 6, 2009
issued By: Lonnie E, Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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TERMS AND CONDITIONS
Budget Payment Plan

Company's Budget Payment Plan is available to any residential customer or general service
customer. Under this plan, a customer may elect to pay, each month, a budgeted amount in lieu
of billings for actual usage. A customer may enroll in this plan at any time.

The budgeted amount will be determined by Company and will be based on one-twelfth of
Customer's usage for either an actual or estimated fwelve (12) months. The budgeted amount
will be subject to review and adjustment by Company at any time during Customer's budget year.
if actual usage indicates Customers account will not be current with the final payment in
Customer's budget year, Customer will be required to pay their Budget Payment Plan account to
30 prior to the beginning of the customer's next budget year

If a customer fails to pay bills as agreed under the Budget Payment Plan, Company reserves the
right to remove the customer from the plan, restore the customer to regular billing, and require
immediate payment of any deficiency. A customer removed from the Budget Payment Plan for
non-payment may be prohibited from further participation in the plan for twelve (12) months.

Failure to receive a bill in no way exempts a customer from the provisions of these terms and
conditions.

Date of Issue:
Date Effective: February 6, 2009
issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, L.exington, Kentucky
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TERMS AND CONDITIONS
Bill Format
] E Customer Service: (800) 981-0600 Mon-Fri TAM-TPM{EST) DATE DUE AMOUNT DUE
H Waik-in Center Hours: Mon-Fri BAM-SPM(EST)
28 X
\sn Telephone Payments: (B00) 807.3596 86130 $119.00
an Qg1 mmpany WWW e0n-us com
ACCOQUNT INFORMATION
Sigh ug for cur Dermand Conservation pregram, and you will
Account Number: 123456-0000
receive $20.00 a year ($5 per month Juae through Seplember) Account Name: JOHN DOE
Call 1-866-857-2685 today
Sorvice Adtrass: 1234 ANYWHERE STREET
CiTY. iKY
BILLING SUMNARY
Averages for This Lasl Previous Balance 142 06
Biiling Period Year Year Payments as of 06/20 (112,06}
Average Temperature 62 ° 68 ° Balance as of 06/20 000
- Electric Charges 132 26
Number of Days Billed 30 30 Taxes and Fees 6572
i Ulility Charges as of 06/20 116,00
Electric/kwh per Day 524 594 Total Amount Due aETTYTY
ELECTRIC CHARGES
Rate Type: RS-RESIDENTIAL SERV
Customer Charge 5.00 Muter Reading information
Total Enargy 8883 Meler # C123456-A
Actua! Reading on 0618 Bagz2
Gther Chargoes For Above Rites * Provious Reading on 05720 51945
Fual Agusiment (8.0008C x 1677 kwh) 151
Residantial DSM ($ 00186 x 1677 kwh} 312 GCurront kwh Usage 1677
Enviranmentl Strcharge {5 330% x $106.46) 567 Mator Mutipilar 1
Homa Enprgy Assistance Fund Chargo G.15 Materod kwh Heage 1877
Totsl Einctric Chargas $11z2.28
TAXES AND FEES
fate Increass For School Tax {3 00% x 5§12 13} 336
Franchisa Fen-Rur Fayette- 311{3 G0% x 5112 13) 336
Totat Taxes end Foes $6.72
BILLING INFORMATION
Lote Charge 1o bs Assessed 3 days Ater Due Date $555
Franchise Fan: A pass-through of feas paid by the Company to municipalities for tho right to sarve custiomors located in
thase municipiities
Pirase see raverse side for additlonat charges. Rring ontiro bill when poying In porsen.
Customar Sorvice (804] 8810600 PLEASE RETURN THIS PORTION WITH YOUR PAYMENT
Paymant Ampunt Due Amount Dus 3 Bays Winter Cana Amoint
Account Numbst Due Date by Dute Batn Aftor Bue Data Doenalion Enclosed
123456-0000 6/30/08 $119.00 $124.95 $ $
Hame Phone # {059) 125-4567 ["JCneck here if pian{s) requestad on hack of stub

020000000002C0000000000124560000001 $53500000000000000

Date of Issue:
Date Effective: February 6, 2608

issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky




Kentucky Utilities Company

P.5.C. No. 14, Criginal Sheet No. 104.1

TERMS AND CONDITIONS
Bill Format

Account Number 123456-0000 Page 2

IMPORTANT INFORMATION
The power to save. It's in your hands. The amcunt of electricity you consurned during this billing cycle resuited in the
production of approximately 3354 pounds of CO2 A lypical residential eustomers uses 1.000 kifowalt hours of electricity per
manth. which would result in the production of 2,000 Ibs of carbon

You san reduce the impact of these emissions by joining our demand Conservation program, which aliows you to help us
reduce the need for generating electricity  Visit our website at www eon-us.com or cali 1-866-587-COOL, (2665) for more
information or to sign up today

To request a copy of your rate schedule. please call {800) 981-0600

New enroliment only - Please check box({es) below and gn front of stub,
{3 Budget Pian
' Energy Audit

[ Automatic Bank Club {voided check must be provided)
Please deduct my Automatic Bank Club Payment from my Checking Account.

! hereby authorize KU fo dabit my bank account for payment of my monthly bil. This authorization
applies to all my current and future KU accounts, and will remain in effect until revoked by me or KU

Signature;

Date:

Processing Automatlc Bank Club reguests can take up to two billing cycles. Please continue making regular payments
until you recaive a bl thal indicates the amount due will be deducted from your bank atcount on the payment dug date

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky



Kentucky Utilities Company

P.S.C. No. 14, Originaf Sheet No. 105

TERMS AND CONDITIONS

Discontinuance of Service

in accordance with and subject to the rules and regulations of the Public Service Commission of
Kentucky, Company shall have the right to refuse or discontinue to serve an applicant or customer
under the following conditions:

A  When Company's or Commission's rules and regulations have not been complied with
However, service may be discontinued or refused only after Company has made a
reasonable effort to induce Customer to comply with its rutes and then only after Customer has
been given at least ten (10) days written notice of such intention, mailed to his last known
address

B When a dangerous condition is found to exist on Customer's or applicant's premises. in such
case service will be discontinued without notice or refused, as the case might be  Company will
notify Customer or applicant immediately of the reason for the discontinuance or refusal and the
corrective action to be taken before service can be restored or initiated.

O

When Customer or applicant refuses or neglects to provide reasonable access and/or
easements to and on his premises for the purposes of installation, operation, meter reading,
maintenance, or removal of Company's property. Custormer shall be given fifteen (15) days
written notice of Company's intention to discontinue or refuse service.

D When Applicant is indebted to Company for service furnished. Company may refuse to serve
until indebtedness is paid.

£  When Customer or Applicant does not comply with state, municipal or other codes, rules and
regulations applying to such service

F. When directed to do so by governmental authority.

G Service will not be supplied to any premises if Applicant or Customer is indebted to Company
for service previously supplied at the same or any other premises until payment of such
indebtedness shall have been made Service will not be continued to any premises if Applicant
or Customer is indebted to Company for service previously supplied at the same premises in
accordance with 807 KAR 5:008, Section 14(1)(f) Unpaid balances of previously rendered Final
Bills may be transferred to any account for which Customer has responsibility and may be
included on initial or subsequent bills for the account to which the transfer was made.  Such
transferred Final Bills, if unpaid, will be a part of the past due balance of the account to which
they are transferred When there is no lapse in service, such transferred Final Bills will be
subject fo Company's collections and disconnect procedures in accordance with 807 KAR
5:008, Section 14(1)(f). Final Bills transferred following a lapse in service wili not be subject to
disconnection unless: (1) such service was provided pursuant to a fraudulent application
submitted by Customer; {2) Customer and Company have entered into a contractual agreement
which allows for such a disconnection; or (3) the current account is subsequently disconnected
for service supplied at that point of delivery, at which time, all unpaid and past due balances
must be paid prior to reconnect. Company shall have the right to transfer Final Bills between
residential and commercial with residential characteristics {e g, service supplying common use
facilities of any apartment building) revenue classifications

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky



Kentucky Utilities Company
P.S. C. No. 14, Original Sheet No. 105.1

TERMS AND CONDITIONS

Discontinuance of Service

Service will not be supplied or continued to any premises if at the time of application for service
Applicant is merely acting as an agent of a person or former customer who is indebted to
Company for service previously supplied at the same or other premises until payment of such
indebtedness shall have been made Service will not be supplied where Applicant is a
partnership or corporation whose general pariner or controlling stockholder is a present or
former customer who Is indebted to Company for service praviously supplied at the same
prermises until payment of such indebtedness shall have been made

H. For non-payment of bils. Company shall have the right to discontinue service for
non-payment of bills afier Customer has been given at least ten days wrilten notice separate
from his original bill. Cut-off may be effected not less than twenty-seven (27) days after the
mailing date of original bills unless, pricr to discontinuance, a residential customer presents to
Company a written certificate, signed by a physician, registered nurse, or public health officer,
that such discontinuance will aggravate an existing illness or infirmity on the affected
premises, in which case discontinuance may be effected not less than thirty (30) days from
the original date of discontinuance. Company shall notify Customer, in writing, of state and
federal programs which may be available to aid in payment of bills and the office to contact for
such possible assistance

I For fraudulent or Hllegal use of service. When Company discovers evidence that by frauduient
or iflegal means Custorner has obtained unauthorized service or has diverted the service for
unauthorized use or has obtained service without same being properly measured, the service to
Customer may be discontinued without notice. Within twenty-four (24) hours after such
termination, Company shall send written nofification to Customer of the reasons for such
discontinuance of service and of Customer's right fo challenge the termination by filing a formal
complaint with the Public Service Commission of Kentucky. Company's right of termination is
separate from and in addition to any other legal remedies which the utility may pursue for illegal
use or theft of service. Company shall not be required to restore service until Gustomer has
complied with all rules of Company and regulations of the Commission and Company has been
reimbursed for the estimated amount of the service rendered and the cost to Company incurred
by reason of the frauduient use

When service has been discontinued for any of the above reasons, Company shall not be
responsible for any damage that may result therefrom.

Discontinuance or refusal of service shall be in addition to, and not in lieu of, any other rights or
remedies available to Company.

Company may defer written notice based on Customer's payment history provided Company
cortinues o provide the required ten (10) days written notice prior to discontinuance of service

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E, Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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TERMS AND CONDITIONS

Line Extension Plan

A. AVAILABILITY
in all territory served by where Company does not have existing facilities to meet Customer's
electric service needs

B. DEFINITIONS

1) “Company” shall mean Kentucky Utilities Company

2) "Customer' shall mean the applicant for service. When more than one electric service is
requested by an applicant on the same extension, such request shall be considered one
customer under this plan when the additional service request(s) is only for incidental or minor
convenience loads or when the applicant for service is the developer of a subdivision.

3) “Line Extension” shall mean the single phase facilities required to serve Customer by the
shortest route most convenient to Company from the nearest existing adequate Company
facilities to Customer's delivery point, approved by Company, and excluding transformers,
service drop, and meters, if required and normally provided to like customers.

4) “Permanent Service" shall mean service contracted for under the terms of the applicable rate
schedule but not less than one year and where the intended use is not seasonal, intermittent,
or speculative in nature.

5) "Commission" shall mean the Public Service Commission of Kentucky.

C. GENERAL

1) All extensions of service will be made through the use of overhead facilities except as
provided in these rules

2) Customer requesting service which requires an extension(s) shali furnish to Company, at no
cost, properly executed easement(s) for right-of-way across Cusiomer's properly to be
served.

3) Customer requesting extension of service into a subdivision, subject to the jurisdiction of a
public commission, board, committee, or other agency with authority to zone or otherwise
regulate jand use in the area and require a plat (or Plan) of the subdivision, Customer shail
furnish, at no cast, Company with the piat (or plan) showing street and lot locations with utility
easement and required restrictions. Plats (or plans) supplied shall have received final
approval of the regulating body and recorded in the office of the appropriate County Court
Clerk when required Should no regufating body exist for the area service is to bee extended
into, Customer shall furnish Company the required easement.

4) The title to all extensions, rights-of way, permits, and easements shall be and remain with
Company

5) Where Company is required or elects to construct an additional extension or lateral to serve
Customer or another customer, Company reserves the right to connect to any extension
constructed under this plan and Customer shail grant to Company, at no cost, properly
executed easement(s) for right-of-way across Customer's property for the additional
extension or lateral

8) Customer must agree in writing to take service when the extension is completed and have
his building or other permanent facility wired and ready for connection.

7) Nothing herein shall be construed as preventing Company from making electric line
extensions under more favorable terms than herein prescribed provided the potential revenue
is of such amount and permanency as to warrant such terms and render economically

Date of Issue:
Date Effective: February 6, 2008
issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky
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TERMS AND CONDITIONS

Line Extension Pfan

C. GENERAL (continued)

feasible the capital expenditure involved and provided such extensions are made fo other
customners under similar conditions.

8) Company may require a non-refundable deposit in cases where Customer does not have a
real need or in cases where the estimated revenue does not justify the investment.

8) Company shall not be obligated to extend is lines in cases where such extensions, in the
good judgment of Company, would be infeasible, impractical, or contrary to good engineering
or operating practice, unless otherwise ordered by Commission.

D. NORMAL. LINE EXTENSIONS

1) In accordance with 807 KAR 5:041, Section 11(1), Company will provide, at no cost, a line
extension of up to 1,000 feet o Customer reguesting permanent service where the installed
transformer capacity does not exceed 25 KVA

2} Where Customer requires poly-phase service or transformer capacity in excess of 25 KVA
and Company provides such facilities, Comparny may require Customer to pay, in advance,
a non-refundable amount for the additional cost to Company in providing facilities above
that required in NORMAL LINE EXTENSIONS 1) above

E. OTHER LINE EXTENSIONS

1} In accordance with 807 KAR 5:041, Section 11(2), Company shall provide to Customer
requesting permanent service a line extension in excess of 1,000 feet per customer but
Company may require the total cost of the footage in excess of 1,000 feet per customer,
based on the average cost per foot of the total extension, be deposited with Company by
Customer.

2} Each year for ten (10) years Company shall refund to Customer, who made the deposit for
excess footage, the cost of 1,000 feet of extension for each additional customer connected
during that year directly to the original extension for which the deposit was made.

3} Each year for ten (10) years Company shall refund to Customer, who made the deposit for
excess footage, the cost of 1,000 feet of extension {ess the fength of the iateral or extension
for each additional customer connected during that year by a lateral or extension to the
original extension for which the deposit was made.

4) No refund shali be made for additional customers connected to an extension or lateral from
the original extension for which the deposit was made.

5) The total amount refunded shall not exceed the amount originally deposited nor shall any
refund be made after the ten (10) year refund period ends.

6) Where Customer reguires poly-phase service or transformer capacity above 25 kVA per
customer and Company provides such facilities, Company may require Customer fo pay, in
advance, a non-refundable amount for the additional cost to Company in providing facilities
above that required in OTHER LINE EXTENSIONS 1) above

F. OVERHEAD LINE EXTENSIONS TO SUBDIVISIONS

1) In accordance with 807 KAR 5:041, Section 11(3), Customer desiring service extended for
and through a subdivision may be required by Company to deposit the total cost of the
extension.

2) Each year for ten (10) years Company shall refund to Customer, the cost of 1,000 feet of
extension for each additional customer connected during that year directly to the original
extension for which the deposit was made.

3) The total amount refunded shall not exceed the amount originally deposited nor shall any
refund be made after the ten-year refund period ends.

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky



Kentucky Utilities Company

P.8.C. No. 14, Origina! Sheet No. 106.2

TERMS AND CONDITIONS

Line Extension Plan

G. MOBILE HOME LINE EXTENSIONS

1) Company will make line extensions for service to mobile homes in accordance with 807 KAR
5:041, Section 12, and Commission's Order, dated August 9, 1991, in Case No. 91-213,

2) Company shall provide, at no cost, a line extension of up to 300 feet to Customer requesting
permanent service for a mobile home

3) Company shall provide to Customer requesting permanent service for a mobile home a line
extension in excess of 300 feet and up to 1,000 feet but Company may require the total cost
of the footage in excess of 300 feet, based on the average cost per foot of the fofal extension,
be deposited with Company by Customer Beyond 1,000 feet, the policies set forth in
OTHER LINE EXTENSIONS shall apply.

4) Each year for four (4) years Company shall refund to Customer equal amounts of the deposit
for the extension from 300 feet to 1,000 feet

5) If service is disconnected for sixty (60) days, if the original mobile home is removed and not
replaced by another mobile home or a permanent structure in sixty (60) days, the remainder
of the deposit is forfeited.

6) No refund wili be made except to the original customer.

H. UNDERGROUND LINE EXTENSIONS

General

1} Company will make underground line extensions for service to new residential customers and
stibdivisions in accordance with 807 KAR 5:041, Section 21

2} In order that Company may make timely provision for materials, and supplies, Company may
require Customer to execute a contract for an underground extension under these Terms and
Conditions with Company at least six (8) months prior fo the anticipated date service is
needed and Company may require Customer fo deposit with Company at least 10% of any
amounts due under the contract at the time of execution. Customer shall deposit the balance
of any amounts due under the contract with Company prior fo ordering materials or
commencement of actual construction by Company of facilities covered by the contract

3) Customer shall give Company at least 120 days written notice prior to the anticipated date
service is needed and Company will undertake to complete instalfation of its facilities at least
thirty (30) days prior to that date. However, nothing herein shail be inferpreted to require
Company to extend service to portions of subdivisions not under active development.

4) At Company's discretion, Customer may perform a work contribution to Company's
specifications, including but not limited to conduit, setting pads, or any required trenching
and backfilling, and Company shall credit amounts due from Customer for underground
service by Company's estimated cost for such work contribution.

5) Customer will provide, own, operate and maintain ail electric facilities on his side of the
point of delivery with the exception of Company's meter.

6) In consideration of Customer's underground service, Company shall credit any amounts due
under the contract for each service at the rate of $50.00 or Company's average estimated
instailed cost for an overhead service whichever is greater.

7) Unit charges, where specified herein, are determined from Company's estimate of
Company's average unit cost of such construction and the estimated cost differential between
underground and overhead distribution systems in representative residential subdivisions

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky




Kentucky Utilities Company

P.S.C. No. 14, Original Sheet No. 106.3

TERMS AND CONDITIONS
Line Extension Plan

H. UNDERGROUND EXTENSIONS
General {continued)

8) Three phase primary required to supply either individual loads or the local distribution system
may be overhead unless Customer chooses underground construction and deposits with
Company a non-refundable deposit for the cost differential.

Individual Premises
Where Customer requests and Company agrees to supply underground service to an
individual premise, Company may require Customer to pay, in advance, a non-refundable
amount for the additional cost of the underground extension (including =il associated
facilities) over the cost of an overhead extension of equivalent capacity.

Medium Density Subdivisions
1) A medium density residential subdivision is defined as containing ten or more lots for
the construction of new residential buildings each designed for less than five (5)-family
occupancy.

2) Customer shall provide any required trenching and backfilling or at Company's discretion
be required to deposit with Company a non-refundable amount determined by a unit
charge of $6 88 per aggregate lot front-foot along all sireets contiguous to the lots to be
served through an underground extension

3) The Customer may be required to advance to the Company the Company's full estimated
cost of construction of an underground electric distribution extension. Where Customer is
required to provide trenching and backfiling, advance will be the Company’s full estimate
cost of construction. Where Customer is required to deposit with the Company a non-
refundable advance in place of trenching and backfilling, advance will be determined by a
unit charge of $15.81 per aggregate lot front-foot along all streets contiguous to the lots to
he served through an underground extension.

4) Each year for ten (10} years Company shali refund to Customer an amount determined
as follows:
a Where customer is required to provide frenching and backfilling, a refund of $5,000
for each customer connected during that year.
b Where customer Is required to provide a non-refundable advance, 500 times the
difference in the unit charge advance amount in 3} and the non-refundable unit
charge advance in 2) for each customer connected during that year

5} In no case shall the refunds provided for herein exceed the amounts deposited less any
non-refundable charges applicable to the project nor shall any refund be made after a
ten-year refund period ends

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky



Kentucky Utilities Company

P.S.C. No. 14, Original Sheet No. 105.4

TERMS AND CONDITIONS

Line Extension Plan

H. UNDERGROUND EXTENSIONS (continued)

High Density Subdivisions

1) A high density residential subdivision is defined as building complexes consisting of two
or more buildings each not more than three stories above grade and each designed for
five (5) or more family occupancy

2) Customer shall provide any required trenching and backfiling or at Company's
discretion be required to deposit with Company a non-refundable amount for the
additional cost of the underground extension {including all associated facilities) over the
cost of an overhead extension of equivalent capacity.

3) The Customer may be required to advance to the Company the Company's full
estimated cost of construction of an underground electric distribution extension.

i Company shall refund to Customer any amounts due when permanent service is
provided by Company to twenty (20%) percent of the family units in Customer's
project.

i In no case shall the refunds provided for herein exceed the amounts deposited less
any non refundable charges applicable to the project nor shall any refund be made
after a ten-year refund period ends

Other Underground Subdivisions
in cases where a particular residential subdivision does not meet the conditions provided
for above, Customer requests and Company agrees to supply underground service,
Company may require Customer to pay, in advance, a non-refundable amount for the
additiona) cost of the underground extension {including all associated facilities) over the
cost of an overhead extension of equivalent capacity.

. SPECIAL CASES

1) Where Customer requests service that is seasonal, intermittent, speculative in nature, at
voltages of 34 5kV or greater, or where the facilities requested by Customer do not meet
the Terms and Conditions outlined in previous sections of LINE EXTENSION PLAN and the
anticipated revenues do not justfy Company's installing facilities required to meet
customers needs, Company may request Customer deposit with Company a refundable
amount to justify Company’s investment.

2) Each year for ten (10) years Company shall refund to Customer, an amount calculated by:

a Adding the sum of Customer's annual base rate monthly electric demand biliing for that
year to the sum of the annyal base rate monthly elfectric bilfing of the monthly electric
demand billing for that year of any customer(s), who connects directly to the facilities
provided for in this agreement and requiring no further investment by Company

b. times the refundable amount divided by the estimated total ten-year base rate electric
demand billing required to justify the investment.

3) The total amount refunded shall not exceed the amount originally deposited nor shall any
refund be made after the ten-year refund pericd ends

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky




Kentucky Utilities Company

P.S.C. No. 14, Original Sheet No. 107

TERMS AND CONDITIONS
Energy Curtailment and Service Restoration Procedures

PURPOSE

To provide procedures for reducing the consumption of electric energy on the Kentucky Utitities
Company (Company) system in the event of a capacity shortage and to restore service
following an outage. Notwithstanding any provisions of these Energy Curtailment and Service
Restoration Procedures, the Company shall have the right to take whatever steps, with or
without notice and without liability on Company's part, that the Company believes necessary, in
whatever order consistent with good utility practices and not on an unduly discriminatory basis,
to preserve system integrity and to prevent the collapse of the Company's electric system or
interconnected electric network or to restore service following an outage. Such actions will be
taken giving priority to maintaining service to the Company's retail and full requirements
customers relative to other sales whenever feasible and as allowed by law

ENERGY CURTAILMENT PROCEDURE
PRIORITY LEVELS
For the purpose of these procedures, the following Priority Levels have been established:

|. Essential Health and Safety Uses ~ to be given special consideration in these procedures
shall, insofar as the situation permits, include the following types of use

A "Hospitals”, which shall be limited to institutions providing medical care to patients

B “Life Support Equipment”, which shall be fimited to kidney machines, respirators, and
simitar equipment used to sustain the life of a person.

C ‘“Police Stations and Government Detention Institutions”, which shall be limited to
essential uses required for police activities and the operation of faciliies used for the
detention of persons

D. "Fire Stations”, which shall be limited to facilities housing mobile fire-fighting apparatus

F  “Communication Services”, which shall be fimited fo essential uses required for
telephone, telegraph, television, radio and newspaper operations, and operation of state
and local emergency services.

F “Water and Sewage Services”, which shall be fimited to essential uses required for the
supply of water to @ community, flood pumping and sewage disposal

G ‘“Transportation and Defense-related Services”, which shall be limited to essential uses
required for the operation, guidance control and navigation of air, rail and mass transit
systems, including those uses essential to the national defense and operation of state
and local emergency services These uses shall include essential street, highway and
signal-lighting services

Date of Issue;
Date Effective: January 8, 2007  Refiled
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Lexington, Kentucky

Issued By Authority of an Order of the KPSC in Case No. 2006-00351 dated January 8, 2007



Kentucky Utilities Company
P.5.C. No. 14, Qriginal Sheet No. 107.1

TERMS AND CONDITIONS

Energy Curtailment and Service Restoration Procedures

Although, when practical, these types of uses will be given special consideration when
implementing the manual load-shedding provisions of this program, any customer may be
affected by rotating or unplanned outages and shouid instalf emergency generation equipment
if continuity of service is essential. Where the emergency is system-wide in nature,
consideration will be given to the use of rotating outages as operationally practicable. In case of
customers supplied from two utility sources, only one source will be given special
consideration. Also, any other customers who, in their opinion, have critical equipment should
install emergency generation equipment.

Company maintains lists of customers with life support equipment and other critical needs for
the purpose of curtailments and service restorations. Company, lacking knowledge of changes
that may occur at any time in customer's equipment, operation, and backup resources, does
not assume the responsibility of identifying customers with priority needs. It shall, therefore, be
the customer's responsibility to notify Company if he has critical needs.

i Critical Commercial and industrial Uses -~ Except as described in Section 1!l below, these
uses shall include commercial or industrial operations requiring regimented shutdowns to
prevent conditions hazardous to the general population, and fo energy utilities and their
support facilities critical to the production, transportation, and distribution of service to the
general population Company shall maintain a list of such customers for the purpose of
curtailments and service restoration

. Residential Use - The priority of residential use during certain weather conditions {for
example severe winter weather) will receive precedence over critical commercial and
industrial uses The availability of Company service personnel and the circumstances
associated with the outage will also be considered in the restoration of service.

IV Non-critical commercial and industrial uses.

V.  Nonessential Uses - The following and similar types of uses of electric energy shall be
considered nonessential for all customers:

A. OQuidoor flood and advertising lighting, except for the minimum level to protect life and
property, and a single illuminated sign identifying commercial facilities when operating
after dark.

o

General interior lighting levels greater than minimum functional levels.

O

Show-window and display lighting.

Parking-iot iighting above minimum functional levels

m O

Energy use to lower the temperature below 78 degrees during operation of cooling
equipment and above 65 degrees during operation of heating equipment

F  Elevator and escalator use in excess of the minimum necessary for non-peak hours of
use

Date of Issue:
Date Effective: January 8, 2007  Refiled
Issued By: Lonnie E. Beilar, Vice President, State Reguiation and Rates, L.exington, Kentucky

Issued By Authority of an Order of the KPSC in Case No. 2006-00351 dated January 8, 2007
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P.8.C. NO, 14, Original Sheet No, 107.2

TERMS AND CONDITIONS

Energy Curfailment and Service Restoration Procedures

G Energy use greater than that which is the minimum required for lighting, heating, or cooling
of commercial or industrial facilities for maintenance cleaning or business-related activities
during non-business hours

Non-jurisdictional customers will be treated in a mannher consistent with the curailment
procedures contained in the service agreement between the parties or the applicable tariff.

CURTAILMENT PROCEDURES

in the event Company's load exceeds internal generation, transmission, or distribution
capacity, or other system disturbances exist, and internal efforts have failed to alleviate the
problem, including emergency energy purchases, the following steps may be taken,
individually or in combination, in the order necessary as time permits:

1 Customers having their own internal generation capacity will be curtailed, and customers
on curtailable contracts will be curtailed for the maximum hours and load allowable under
their contract. Nothing in this procedure shall limit Company's rights under the Curtailable
Service Rider tariff

2. Power output will be maximized at Company's generating units.
3 Company use of energy at its generating stations will be reduced to a minimum.

4 Company's use of electric energy in the operation of its offices and other facilities will be
reduced to a minimum

5 The Kentucky Public Service Commission will be advised of the situation.

6 An appeal will be made to customers through the news media and/or personal contact to
voluntarily curtail as much load as possible. The appeal will emphasize the defined
priority levels as set forth above

7 Customers will be advised through the use of the news media and personal confact that
load interruption is imminent

8 Implement procedures for interruption of selected distribution circuits.

SERVICE RESTORATION PROCEDURES

Where practical, priority uses will be considered in restoring service and service will be
restored in the order | through 1V as defined under PRIORITY LEVELS. However, because
of the varieties of unpredictable circumstances which may exist or precipitate outages, it may
be necessary to balance specific individual needs with infrastructure needs that affect a
larger population. When practical, Company will attempt to provide estimates of repair times
to aid customers in assessing the need for aliternative power sources and temporary
relocations.

Date of Issue:
Date Effective: January 8, 2007 Refiled
issued By: Lonnie E. Bellar, Vice President, State Regutation and Rates, Lexington, Kentucky

Issued By Authority of an Order of the KPSC in Case No. 2006-00351 dated January 8, 2007






Settlement Agreement Exhibit S
LG&E Electric Tariffs



P .5 C. Electric No. 7
Canceling P.S.C. Elgctric No. B

Louisville Gas and Electric Company
220 West Main Street
Louisville, Kentucky

Rates, Terms and Conditions for Furnishing
ELECTRIC SERVICE

in the nine counties of the Louisville, Kentucky, metropolitan area
as depicted on territorial maps as filed with the

PUBLIC SERVICE COMMISSION
OF KENTUCKY

Date of Issue Date Effective
February 6, 2009

Issued by
Lonnie E: Bellar, Vice President
State Regulation and Rates




Louisville Gas and Electric Company

P.8.C Electric No. 7, Original Sheet No. 1

GENERAL INDEX
Standard Flectric Rate Schedules - Terms and Conditions
Sheet Effective
Title Number Date
General Index i 02-06-08 T
SECTION 1 - Standard Rate Schedules
RS Residential Service 5 02-06-09
VFD Volunteer Fire Department Service 7 02-06-09
GS General Service 10 02-06-09
IPS Industrial Power Service 18 02-06-09
CPS Commercial Power Service 16 02-06-09
ITOD Industrial Time-of-Day Service 20 02-08-09
CTOD Commercial Time-of-Day Service 21 02-06-09
RTS Retail Transmission Service 25 02-06-09
IS Industrial Service 30 02-06-09
LS Lighting Service 35 02-06-09
RLS Rastricted Lighting Service 36 02-06-08
LE Lighting Energy Service 37 02-08-09
TE Traffic Energy Service 38 02-06-08
CTAC Cable Television Attachment Charges 40 01-01-91
Special Charges 45 02-06-09
SECTION 2 — Riders to Standard Rate Schedules
CSR1 Curtailable Service Rider 1 50 02-08-09
CSR2 Curtailable Service Rider 2 51 02-06-09
C8R3 Curtailable Service Rider 3 52 02-06-09
LRI Load Reduction Incentive Rider 53 08-01-06 v
SQF Small Capacity Cogeneration Qualifying Facilities 55 06-30-08
LQF Large Capacity Cogeneration Qualifying Facilities 56 11-01-85
NMS Net Metering Service 57 02-06-09 T
EF Excess Facilities 60 02-06-09
RC Redundant Capacity 61 02-08-09
S8 Supplemental/Standby Service Rider 62 02-06-09
IFL intermittent/Fluctuating Load Rider 65 02-08-09
TS Temporary/Seasonal Service Rider 66 02-06-09
KWH Kilowatt-Hours Consumed By Lighting Unit 67 02-06-09
GER Green Energy Riders 70 05-31-07
BDR Brownfield Development Rider 71 03-07-08
SECTION 3 — Pilot Programs
RRP Residential Responsive Pricing Service 76 02-06-08 T
GRP General Responsive Pricing Service 77 02-06-09 T
RTP Real Time Pricing 78 12-01-08 T
SECTION 4 — Adjustment Clauses
FAC Fuel Adjustment Clause 85 02-06-09 T
DSM Demand-Side Management Cost Recovery Mechanism 86 02-06-09 T
ECR Environmental Cost Recovery Surcharge 87 02-06-09
FF Franchise Fee Rider a0 10-16-03
ST School Tax 91 02-06-09 T
HEA Home Energy Assistance Program g2 02-06-09 T

Date of Issue:
Date Effective: February 6, 2009
issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky



Louisville Gas and Electric Company

P.S.C, Electric No. 7, Original Sheet No. 1.1

GENERAL INDEX

Standard Electric Rate Schedules - Terms and Conditions

Sheet Effective
Title Number Date
SECTION 5 ~ Terms and Conditions

Customer Bill of Rights 85 02-06-09
General 96 02-06-09
Customer Responsibilities o7 02-08-09
Company Responsibiiities 98 02-06-09
Character of Service 99 02-06-09
Special Terms and Conditions Applicable to Rate RS 100 02-06-09
Billing 101 02-06-09
Deposits 102 02-08-09
Budget Payment Plan 103 02-06-09
Bill Format 104 02-06-09
Discontinuance of Service 105 02-08-09
Line Extension Plan 108 02-06-09
Energy Curtailment and Restoration Procedures 107 02-06-09

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky



Louisville Gas and Electric Company

P.S.C. Electric No. 7, Original Sheet No. 5

Standard Rate RS

Residential Service

APPLICABLE
In all territory served

AVAILABILITY OF SERVICE
Available for single-phase delivery to single family residential service subject to the terms and
conditions on Sheet No. 100 of this Tariff

RATE
Customer Charge: $5 00 per month
Plus an Energy Charge of; $0.06303 per kWh
ADJUSTMENT CLAUSES

The bill amount computed at the charges spacified above shall be increased or decreased in
accordance with the following:

Fuel Adjustment Clause Sheet No. 85

Demand-Side Management Cost Recovery Mechanism Sheet No. 86

Environmental Cost Recovery Surcharge Sheet Na. 87

Franchise Fee Rider Sheet No. 90

School Tax Sheet No. 91

Home Energy Assistance Program Sheet No. 92
MINIMUM CHARGE

The Customer Charge shall be the minimum charge.

DUE DATE OF BILL
Customer's payment wilt be due within twelve {(12) days from date of bill

LATE PAYMENT CHARGE
If full payment is not received within three (3) days from the due date of the bill, a 5% late
payment charge will be assessed on the current month's charges.

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto.

Date of issue:
Date Effective: February 6, 2009
Issued By: Lonnie E, Beliar, Vice President, State Reguiation and Rates, Louisville, Kentucky
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Louisville Gas and Electric Company

P.5.C. Electric No. 7, Original Sheet No. 7

Standard Rate VFD

Volunteer Fire Department Service

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
Available for single-phase delivery, in accordance with the provisions of KRS 278 172, to any
volunteer fire department qualifying for aid under KRS 95A.262. Service under this rate
schedule is at the option of the customer with the customer determining whether service will be
provided under this schedule or any other schedule applicable to this load

DEFINITION
To be eligible for this rate a volunteer fire department is defined as:
1) having at least 12 members and a chief,
2} having at least one fire fighling apparatus, and
3} half the members must be volunteers.

RATE
Customer Charge: $5 00 per month
Plus an Energy Charge of: $0.06303 per kWh
ADJUSTMENT CLAUSES

The bill amount computed at the charges specified above shall he increased or decreased in
accordance with the fallowing:

Fuel Adjustment Clause Sheet No. 85
Demand-Side Management Cost Recovery Mechanism Sheet No. 86
Environmental Cost Recovery Surcharge Sheet No. 87
Franchise Fee Rider Sheet No. 80
School Tax Sheet No. 91

MINIMUM CHARGE
The Customer Charge shall be the minimum charge

DUE DATE OF BILL
Customer's payment will be due within twelve (12} days from date of bill.

LATE PAYMENT CHARGE
If full payment is not received within three (3) days from the due date of the bill, a 5% late
payment charge will be assessed on the current month's charges

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Gonditions applicable hereto

Date of issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Louisville Gas and Electric Company

P.S.C. Electric No. 7, Original Sheet No. 10

Standard Rate GS

General Service Rate

APPLICABLE
In all territory served

AVAILABILITY OF SERVICE
Ta general fighting and small power loads for secondary service

Service under this schedule will be limited to average maximum loads not exceeding 50 kW.
Existing customers with an average maximum load exceeding 50 kW who are receiving service
under P.S C. Electric No. 6, Fourth Revision of Original Sheet No. 10 as of February 6, 2009, will
continue to be served under this rate at their option. New customers, upon demonstrating an
average demand of 50 kW or greater, will be served under the appropriate rate schedule.

RATE
Customer Charge: $10.00 per month for single-phase service
$15 DO per month for three-phase service
Plus an Energy Charge of: $ 0 07050 per kWh
ADJUSTMENT CLAUSES

The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adjustment Clause Sheet No. 85

Demand-Side Management Cost Recovery Mechanism Sheet No. 86

Environmental Cost Recovery Surcharge Sheat No. 87

Franchise Fee Rider Sheet No. 80

School Tax Sheet No 91
MINIMUM CHARGE

The Customer Charge shall be the Minimum Charge.

DUE DATE OF BILL
Customer's payment will be due within twelve (12) days from date of bill

LATE PAYMENT CHARGE
if full payment is not received within three (3) days from the due date of the bill, 2 5% late
payment charge will be assessed on the current month's charges.

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E, Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Louisville Gas and Electric Company

P.S.C. Electric No. 7, Original Sheet No, 15

Standard Rate IPs

Industrial Power Service

APPLICABLE
In all territory served

AVAILABILITY OF SERVICE
This rate schedule is available for industrial secondary or primary service.

Service under this schedule will be limited to minimum average secondary loads of 50 kW and
maximum average loads not exceeding 250 KW. Secondary or primary customers receiving
service under P.S.C of Ky. Electric No 6, Fourth Revision of Original Sheet No. 25, Large Power
Industrial Rate LP, as of February 6, 2009, with loads not meeting this criteria will continue to be
served under this rate at their option. Customers initiating service on this rate after February 8,
2009, and whose load characteristics subsequently do not meet this criteria wili be billed on the
appropriate rate.

RATE
Secondary Primary
Customer Charge per month: $90 00 $90.00
Plus an Energy Charge per kWh of. 5002256 $ 0.02256

Plus a Demand Charge per kW of:

Summer Rate:

(Four Billing Period June through September) $14 94 $1318

Winter Rate:

{All other months) $12 35 $10.59
ADJUSTMENT CLAUSES

The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adjustment Clause Sheet No. 85

Demand-Side Management Cost Recovery Mechanism Sheet No. 86

Environmental Cost Recovery Surcharge Sheet No. 87

Franchise Fee Rider Sheet No. 80

School Tax Sheet No 81
POWER FACTOR PROVISION

In the case of customers with maximum demands of 150 kilowatts or more, the monthly demand
charge shall be decreased 4% for each whole one per cent by which the monthly average power
factor exceeds 80% lagging and shall be increased 6% for each whole one per cent by which the
monthly average power factor is less than 80% lagging. Customers with maximum demands
less than 150 kilowatts shall maintain an average lagging power factor of not less than 80%, and
suitable accessory equipment shall be installed by such customers where necessary to avoid a
lower power factor.

Monthly average power factor shall be determined by means of a reactive component meter
ratcheted to record only lagging reactive kilovolt ampere hours, used in conjunction with a
standard watt-hour meter.

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Reguiation and Rates, Louisville, Kentucky




Louisville Gas and Electric Company

P.8.C. Electric No, 7, Original Sheet No, 15.1

Standard Rate IPS

industrial Power Service

DETERMINATION OF BILLING DEMAND
The monthly billing demand shall be the highest average load in kilowatts recorded during any
15-minute interval in the monthly billing period; but not less than 50% of the maximum demand
similarly determined for any of the four (4) billing periods of June through September within the
gleven {11) preceding menths; nor less than 25 kilowatts (10 kilowatts to any customer served
under this rate schedule on March 1, 1864).

MINIMUM CHARGE
The Customer Charge plus the monthly billing demand, which is the highest average load in
kilowatts recorded during any 15-minute interval in the monthly billing period; but not less than
50% of the maximum dermand similarly determined for any of the four (4) billing periods of June
through September within the eleven (11) preceding months; nor less than 25 kilowatts (10
kilowatts to any customer served under this rate schedule on March 1, 1984)

DUE DATE OF BILL
Customer's payment will be due within twelve (12) days from date of bill

LATE PAYMENT CHARGE
if full payment is not received within three (3) days from the due date of the bill, a 1% late
payment charge will be assessed on the current month's charges.

TERM OF CONTRACT
Contracts under this rate shall be for an initial term of one (1) year, remaining in effect from month
to month thereafter until terminated by notice of either party to the other.

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto.

— =

Date of Issue:
Date Effective: February 6, 2008
Issued By: Lonnie E. Beilar, Vice President, State Regulation and Rates, Louisville, Kenfucky



Louisville Gas and Electric Company

P.S.C. Eiectric No. 7, Original Sheet No. 16

Star_‘:dard Rate CPS

Commercial Power Service

APPLICABLE
in all territory served.

AVAILABILITY OF SERVICE
This rate schedule is available for commercial secondary or primary service.

Service under this schedule will be iimited to minimum average secondary loads of 50 kW and
maximum average loads not exceeding 250 kW. Secondary or primary customers receiving
service under P.S C of Ky, Eleclric No. 6, Fourth Revision of Qriginal Sheet No 15, Large
Commercial Rate 1.C, as of February 6, 2009, with ioads nof meeting this criteria will continue to
be served under this rate at their option. Customers initiating service on this rate after February
6, 2009, and whose Joad characteristics subsequently do not meet this criteria will be billed on the
appropriate rate

RATE
Secondary Primary
Customer Charge per month: $65.00 $65 00
Plus an Energy Charge per kWh of. $ 0.02601 $ 0 02601

Plus & Demand Charge per kW of:

Summer Rate:

{Four Billing Period June through September) $14 81 $12 97

Winter Rate:

(All other months) $1175 $10.17
ADJUSTMENT CLAUSES

The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adjustment Clause Sheet No. 85
Demand-Side Management Cost Recovery Mechanism Sheet No 86
Environmental Cost Recovery Surcharge Sheet No. 87
Franchise Fee Rider Sheet No. 90
School Tax Sheet No. 81

DETERMINATION OF BILLING DEMAND
The monthly billing demand shall be the highest average load in kilowsalts recorded during any
15-minute interval in the monthly billing period; but not less than 50% of the maximum demand
similarly determined for any of the four billing periods of June through September within the
eleven (11} preceding months; nor less than 25 kilowatts (10 kilowatts to any customer served
under this rate schedule on March 1, 1964).

MINIMUM CHARGE
The Customer Charge plus the monthly billing demand, which is the highest average load in
kilowatts recorded during any 15-minute interval in the monthly billing period; but not less than
50% of the maximum demand similarly determined for any of the four (4) billing periods of June

Date of Issue;
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisvilfe, Kentucky



Louisville Gas and Electric Company

P.S.C. Etectric No. 7, Original Sheet No. 16.1

Standard Rate CPS

Commercial Power Service

through September within the eleven (11) preceding months; nor less than 25 kilowatts (10 kilowatts
to any customer served under this rate schedule on March 1, 1964)

DUE DATE OF BILL
Customer's payment will be due within twelve (12) days from date of bill

LATE PAYMENT CHARGE
If full payment is not received within three (3) days from the due date of the bill, a 1% late
payment charge will be assessed on the current month's charges.

TERM OF CONTRACT
Contracts under this rate shall be for an initial term of one (1) year, remaining in effect from month
o month thereafier until terminated by notice of either party o the other.

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto.

Date of issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky



Louisville Gas and Electric Company

P.S.C. Electric No. 7, Originai Sheet No. 20

Standard Rate ITOD

Industrial Time-of-Day Service

APPLICABLE
in all territory served

AVAILABILITY OF SERVICE
This schedule is availlable for secondary or primary industrial service. Service under this
schedule will be limited to minimum average loads of 250 kW and maximum average loads not
exceeding 50,000 kW  Customers with new or increased load requirements that exceed
50,000 kW will have a rate developed based upon their electrical characteristics. Customers
initiating service on this rate whose load characteristics subsequently do not meet this criteria
will be billed on the appropriate rate

RATE
Secondary Primary
Customer Charge per month: $120.00 $120 00
Plus an Energy Charge per kWh of: 3 0 02261 $0.02261
Plus a Demand Charge per kW of.
Basic Demand $ 485 $ 379
Peak Demand
Summer Peak Period $§ 989 $ 929
Winter Peak Period $ 740 $ 870

Basic Demand Charges are applicable fo the highest average load in kilowatts recorded during
any 15-minute interval of the billing period and Peak Demand Charges are applicable to the
highest average load in kilowatts recorded during any 15-minute interval of the peak period, as
defined herein, in the monthly billing period, but not less than 50% of the maximum demands
similarly determined for any of the four (4) billing periods of June through September within the
eleven (11) preceding months.

SUMMER PEAK PERIOD is defined as weekdays from 10 AM. 1o 9 P M, Eastern Standard
Time, during the four (4} billing periods of June through September

WINTER PEAK PERIOD is defined as weekdays from 8 AM to 10 P.M,, Eastern Standard
Time, during the elght (8) billing periods of October through May

POWER FACTOR PROVISION
The monthly demand charge shall be decreased 4% for each whole one percent by which the
monthly average power factor exceeds 80% lagging and shall be increased .6% for each whole
one percent by which the monthly average power factor is less than 80% lagging.

Monthily average power factor shall be determined by means of a reactive component meter
ratcheted to record only lagging reactive kilovolt ampere hours, used in conjunction with a
standard watt-hour meter.

Date of [Ssue:
Date Effective: February 6, 2009
Issued By: Lonnie E, Bellar, Vice President, State Regulation and Rates, L.ouisville, Kentucky



Louisville Gas and Electric Company

P.8.C. Electric No. 7, Original Sheet No, 20.1

Standard Rate ITOD
Industrial Time-of-Day Service

ADJUSTMENT CLAUSES
The bill amount computed at the charges specified above shall be increased or decreased in

accordance with the following:

Fuel Adjustment Clause Sheet No. B5
Demand-Side Management Cost Recovery Mechanism Sheet Np. 86
Environmental Cost Recovery Surcharge Sheet No. 87
Franchise Fee Rider Sheet No. 20
School Tax Sheet No 91

MINIMUM CHARGE
The bill shall in no event be less than the Customer Charge plus the Demand Charge computed

upon the billing demand for the month

DUE DATE OF BILL
Customer's payment will be due within twelve (12) days from date of bill

LATE PAYMENT CHARGE
If full payment is not received within three (3} days from the due date of the bill, a 1% late
payment charge will be assessed on the current month's charges.

TERM OF CONTRACT
Contracts under this rate shall be for an initial term of one (1) year, remaining in effect from month
to month thereafter until terminated by notice of either party to the other.

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky



Louisville Gas and Electric Company

P.S.C. Electric No. 7, Original Sheet No. 21

Standard Rate CTOD

Commercial Time-of-Day Service

APPLICABLE
In ali territory served.

AVAILABILITY OF SERVICE
This schedule is available for secondary or primary commercial service. Service under this
schedule will be timited to minimum average loads of 250 kW and maximum average loads not
exceeding 50,000 kW Customers with new or increased load requirements that exceed
50,000 kw will have a rate developed based upon their electrical characteristics. Customers
initiating service on this rate whose load characteristics subsequently do not meet this criteria
will be billed on to the approptiate rate.

RATE
Secondary Primary
Customer Charge per month: $90.00 $30.00
Plus an Energy Charge per kWh of: $ 002605 $ 002605
Plus a Demand Charge per kW of:
Basic Demand $ 357 $ 256
Peak Demand
Summer Peak Period $11.21 $10.42
Winter Peak Period $ 815 $ 762

Basic Demand Charges are applicable to the highest average load in kilowatts recorded during
any 15-minute interval of the billing period and Peak Demand Charges are applicable to the
highest average load in kilowatts recorded during any 15-minute interval of the peak period, as
defined herein, in the monthly billing period, but not less than 50% of the maximum demands
similarly determined for any of the four {4) billing periods of June through September within the
gleven (11) preceding months.

SUMMER PEAK PERIOD is defined as weekdays from 10 AM. to 9 P.M, Eastern Standard
Time, during the four (4) billing periods of June through September

WINTER PEAK PERIOD is defined as weekdays from 8 AM to 10 P M., Eastern Standard
Time, during the eight (8) billing periads of October through May

ADJUSTMENT CLAUSES
The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adjustment Clause Sheet No 85
Demand-Side Management Cost Recovery Mechanism Sheet No. 86
Environmental Cost Recovery Surcharge Sheet No. 87
Franchise Fee Rider Sheet No. 90
School Tax Sheet No 91

Date of Issue:
Date Effective: February 8, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky



Louisville Gas and Electric Company

P.S.C. Electric No. 7, Original Sheet No. 21.1

Standard Rate CTOD
Commercial Time-of-Day Service

MINIMUM CHARGE
The bill shall in no event be less than the Customer Charge plus the Demand Charge computed
upon the billing demand for the month.

DUE DATE OF BILL
Custormer's payment will be due within twelve (12} days from date of bill

L. ATE PAYMENT CHARGE
If full payment is not received within three (3) days from the due dafe of the bill, a 1% late
payment charge will be assessed on the current month's charges

TERM OF CONTRACT
Contracts under this rate shall be for an initial term of one (1) year, remaining in effect from month
to month thereafter until terminated by notice of either party to the other

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto

Date of issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky



Louisville Gas and Electric Company

P.S.C. Electric No. 7, Original Sheet No. 25

Standard Rate RTS

Retail Transmission Service

APPLICABLE
in all territory served

AVAILABILITY OF SERVICE
This schedule is avallable for transmission service. Service under this schedule will be limited to
maximum average loads not exceeding 50,000 kVA. Customers with new or increased load
requirements that exceed 50,000 kVA will have rate developed based upon their electrical

characteristics
RATE
Transmission
Customer Charge per month: $120 00
Pius an Energy Charge per kWh of. $ 0 02261
Pius a Demand Charge per kVA of.
Basic Demand $ 228
Peak Demand
Summer Peak Period $ 808
Winter Peak Period $ 583

Basic Demand Charges are applicable to the highest average load in kVA recorded during any
15-minute interval of the billing period and Peak Demand Charges are applicable to the highest
average load in kVA recorded during any 15-minute interval of the peak period, as defined
herein, in the monthly billing period, but not less than 50% of the maximum demands similarly
determined for any of the four (4} billing periods of June through September within the eleven
{11) preceding months.

SUMMER PEAK PERIOD is defined as weekdays from 10 AM. to 9 P M, Eastern Standard
Time, during the four (4) billing periods of June through September.

WINTER PEAK PERIOD is defined as weekdays from 8 AM to 10 P.M., Eastern Standard
Time, during the sight (8) billing periods of October through May.

ADJUSTMENT CLAUSES
The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adjustment Clause Sheet No. 85
Demand-Side Management Cost Recovery Mechanism Sheet No. 86
Environmental Cost Recovery Surcharge Sheet No, 87
Franchise Fee Rider Sheet No. 90
School Tax Sheet No 91

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky



Louisville Gas and Electric Company

P_§.C. Electric No. 7, Original Sheet No. 25.1

Standard Rate RTS
Retail Transmission Service

MINIMUM CHARGE

The bill shall in no event be less than the Customer Charge plus the Demand Charge computed
upon the billing demand for the month

DUE DATE OF BilL
Custormer's payment will be due within twelve {12) days from date of bill

LATE PAYMENT CHARGE

it full payment is not received within three (3) days from the due date of the bill, a 1% late
payment charge will be assessed on the current month's charges

TERM OF CONTRACT
Contracts under this rate shall be for an initial term of one (1) year, remaining in effect from month
to month thereafter until terminated by notice of either party to the other

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto.

Date of issue;
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisvilie, Kentucky



Louisville Gas and Electric Company

P.S.C. Electric No. 7, Original Sheet No, 30

Standard Rate 1S

Industrial Service

APPLICABLE
in all territory served.

AVAILABILITY OF SERVICE

Available for three-phase delivery to customers up to an aggregate of two hundred (200) MVA
for all customers taking service under this schedule and under the IS schedule of Kentucky
Utilities Company. This schedule is restricted to individual customers whose monthly demand
is twenty (20) MVA or greater. A customer is defined as large industrial time-of-day if that
customer's load either increases or decreases twenty (20) MVA or more per minute or seventy
(70} MVA or more in ten (10) minutes when such increases or decreases exceed one (1)
occurrence per hour during any hour of the billing month.

Subject to the above aggregate limit of two hundred (200) MVA, this schedule is mandatory for
all customers whose load is defined as large industrial time-of-day and not served on another
standard rate schedule as of July 1, 2004

BASE RATE
Customer Charge: $120 00 per month

Secondary Primary Transmission
Energy Charge of:
Per monthiy billing period $0.02261 per kWh $0.02261 per kWh  $0.02261 per kWh

Pius a Demand Charge of:
Per monthly billing period of

Standard Load Charges:

Basic Demand Charge $4.85 per kVA $3.79 per kVA $2.63 per kVA
Pilus Peak Demand Charge

Winter Peak $7.40 per KVA $6 .70 per kVA $6.69 per kVA

Summer Peak $9.99 per KVA $9 29 per kVA $9 .28 per kVA

Where the monthly Standard billing is the greater of the applicable charge per kVA times:

a) the maximum metered standard demand, as measured over a fifteen (15) minute interval,
for the basic demand and each peak period, in the monthly billing period,

b) 60% of the maximum metered standard demand, as determined in {a} above, for the basic
demand and each peak period in the preceding eleven (11) monthly billing periods,

¢) 60% of the contract capacity based on the expected maximum demand upon the system,
or

d} minimum may be adjusted where customer's service requires an abnormal invesiment in
special facilities.

Plus Fluctuating Load Charges:

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, l.ouisville, Kentucky



Louisville Gas and Electric Company

P.5.C, Electric No. 7, Original Sheet No. 30.1

Standard Rate 15
inciustrial Service
Basic Demand Charge $2.31 per kVA $1.76 per KVA $1 17 per kVA
Plus Peak Demand Charge
Winter Peak $3 57 per kVA $3.22 per kVA $3.22 per kVA
Summer Peak $4.87 per kKVA $4.52 per kVA $4 51 per kVA

Where the monthly Fluctuating billing is the greater of the applicable charge per kVA times:

e) the maximum metered fluctuating demand, as measured over a five (5) minute interval, for
the basic demand and each peak period less the maximum metered standard demand for
the basic demand and each peak period in the monthly biliing period, or

f) 60% of the billed fluctuating demand, as determined in (e) above, for the basic demand and
each peak period in the preceding eleven (11} monthly billing periods.

SUMMER PEAK PERIOD is defined as weekdays from 10 AM to 8 P M, Eastern Standard
Time, during the 4 billing pericds of June through September.

WINTER PEAK PERIOD is defined as weekdays from 8 AM. to 10 P.M , Eastern Standard Time,
during the 8 billing periods of October through May.

MINIMUM BiLL
The minimum bill will be the Demand Charge. Without limiting the foregoing, the Demand
Charge shall be due regardless of any event or occurrence that might limit (a) Customer’s
abllity or interest in operating Customer's facility, including but without limitation any acts of
God, fires, floods, earthquakes, acts of government, terrorism, severe weather, riot, embargo,
changes in law, or strikes or (b) Company’'s ability to serve customer.

ADJUSTMENT CLAUSES
The amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fue! Adjustment Clause Sheet No. 85

Environmental Cost Recovery Surcharge Sheet No 87

Franchise Fee Rider Sheet No. 90

School Tax Sheet No. 91
DUE DATE OF BILL

Customer's payment will be due within twelve (12) days from date of bill.

LATE PAYMENT CHARGE
If full payment is not received within three (3) days from the due date of the bill, a 1% late
payment charge will be assessed on the current month's charges

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E, Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Louisville Gas and Electric Company

P.S.C. Electric No. 7, Original Sheet No. 30.2

Standard Rate IS

industrial Service

TERM OF CONTRACT
Unless terminated by mutual agreement, the initial term of contract for service shall be for a
fixed term of five (5) years with successive one (1} year term renewal until canceled by either
party giving at least one (1) year written notice to the other prior to the end of the initial term or
the then current annual renewal period, as applicable

PROTECTION OF SERVICE

Where Customer's use of service Is intermittent, subject to vielent or extraordinary fluctuations,
or produces unacceptable levels of harmonic current, in each case as determined by Company
in its reasonable discretion, Company reserves the right to require Customer to furnish, at
Customer's own expense, suitable equipment (as approved by Company in its reasonable
discretion) to meter and limit such intermittence, fluctuation, or harmonics to the extent
reasonably requested by Company. Without limiting the foregoing, Company may require such
equipment if, at any time, the megavars, harmonics, and other undesirable electrical
characteristics produced by the Customer exceed the limits set forth in the [EEE standards for
such characteristics. In addition, if the Customer's use of Company’s service under this
schedule causes such undesirable electrical characleristics in an amount exceeding those
|{EEE standards, such use shall be deemed to cause a dangerous condition which could subject
any person to imminent harm or result in substantial damage {o the property of Company or
others, and Company shall therefore terminate service to the Customer in accordance with 807
KAR 5:056, Section 14(b). Such a termination of service shall not be considered a cancellation
of the service agreement or relieve Customer of any minimum billing or other guarantees.
Company shall be held harmless for any damages or economic loss resulting from such
termination of service. If requested by Company, Customer shall provide all available
information to Company that aids Company in enforcing its service standards If Company at
any time has a reasonable basis for believing that Customer's proposed or existing use of the
service provided will not comply with the service standards for interference, fluctuations, or
harmonics, Company may engage such experts andfor consultants as Company shall
determine are appropriate to advise Company in ensuring that such interference, fluctuations,
or harmonics are within acceptable standards. Should such experts andfor consultants
determine Customer's use of service is unacceptable, Company's use of such experts and/or
consuitants will be at the Customer’s expense

SYSTEM CONTINGENCIES AND INDUSTRY SYSTEM PERFORMANCE CRITERIA
Company reserves the right to interrupt up to 95% of Customer’s load to facilitate Company
compliance with system contingencies and with industry performance criteria. Customer will
permit Company to install electronic equipment and associated real-time metering to permit
Company interruption of Customer's load. Such equipment will immediately notify Customer
five (5) minutes before an electronically initiated interruption that will begin immediately
thereafter and last no longer than ten (10) minutes nor shall the interruptions exceed twenty
(20) per month.  Such interruptions will not be accumulated nor credited against annual hours,
if any, under the CURTAILMENT SERVICE RIDER 3. Company's right to interrupt under this
provision is restricted to responses to unplanned outage or de-rates of E.ON U 5. LLC System
("EUS System”) owned or purchased generation or when Automatic Reserve Sharing is
invoked with ECAR or an ISO/TRO. EUS Systermn, as used herein, shall consist of LG&E and
KU. At customer's request, Company shall provide documentation of the need for interruption
under this provision within sixty (60) days of the end of the appiicabie biliing period.

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Louisville Gas and Electric Company

P.8.C. Electric No. 7, Original Sheet No. 30,3

Standard Rate IS T
Industrial Service T
LIABILITY T

in no event shall Company have any liability to the Customer or any other party affected by the
electrical service to the Customer for any consequential, indirect, incidental, special, or punitive
damages, and such limitation of liability shall apply regardiess of claim or theory In addition, to
the extent that Company acts within its rights as set forth herein and/for any applicable law or
regulation, Company shall have no liability of any kind to the Customer or any other party. In
the event that the Customer's use of Company's service causes damage to Company's
property or injuries to persons, the Customer shall be responsible for such damage or injury
and shall indemnify, defend, and hold Company harmiess from any and all suits, claims, losses,
and expenses associated therewith v

TERMS AND CONDITIONS
Service will be furnished under Company’s Terms and Conditions applicable hereto.

Date of Issue:
Date Effective: February 6, 2009
issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky



Louisville Gas and Electric Company

P.S.C. Electric No. 7, Original Sheet No. 35

Standard Rate LS
Lighting Service

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
To any customer who can be served in accordance with the special terms and conditions set forth
herein and who is willing to contract for service in accordance with such special terms and conditions.

CHARACTER OF SERVICE
This rate schedule covers electric lighting service to outdoor equipment for the illumination of streets,
driveways, yards, lots and other outdoor areas. Company will provide, own and maintain the lighting
equipment, as hereinafter described, and will furnish the electrical energy to operate such equipment.
Service under this rate will be available on an automatically controlled dusk-to-dawn every-night
schedule of approximately 4000 hours per year, and only fo the types of lighting units specified

herein
RATES
UNDERGROUND SERVICE
Type Of Lumen OQutput Load/Light Monthly Rate
Fixture {(Approximate) In KW Per Light

High Pressure Sedium

4 Sided Colonial 6,300 110 $16.17
4 Sided Coloniaf 8,500 145 16.74
4 Sided Colonial 16,000 200 17 81
Acorn 6,300 110 16.52
Acorn 9,600 145 1860
Acorn {Bronze Pole) 9,500 145 19.69
Acorn 16,000 200 19.59
Acorn (Bronze Pole) 16,000 200 20.51
Contemporary 16,000 200 2521
Contemporary 28,500 312 27.85
Contemporary 50,000 485 31.51
Cobra Head 16,000 200 22.04
Cobra Head 28,500 312 24.04
Cobra Head 50,000 485 27 .61
* London {10’ Smooath Pole) 6,300 110 2828
* London (10’ Fluted Pole) 6,300 410 29.96
* London (10" Smoath Pole) 9,500 145 2812
* London (10" Fiuted Pole) 9,500 145 30.70
* Victorian (10" Smooth Pole) 6,300 110 27.38
* Victorian (10" Fluted Pole) 6,300 110 27 93
* Victorian {10' Smooth Pole) 9,500 145 29.13
* Victorian (10" Fluted Pole) 9,500 145 2973

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnig E, Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky



Louisville Gas and Electric Company

P.S.C. Electric No. 7, Original Sheet No, 35.1

Standard Rate LS
Lighting Service
* Bases Available:
Old Town / Manchester $249
Chesapeake / Franklin 249
Jefferson / Westchester 2.49
Norfolk / Essex 264

Mercury Vapor

4 Sided Colonial 4000 124 16.27
4 Sided Colonial 8,000 210 17.86
Cobra Head 8,000 210 2203
Cobra Head 13,000 298 23.51
Cobra Head 25,000 462 26 63

Based on lighting choice, Company will furnish and install the lighting unit complete with
lamp, fixture or luminaire, control device, mast arm (cobra head) and pole.

The above rates for underground service contemplate a normal installation served from
underground lines located in the streets, with a direct buried cable connection of not more
than 200 feet per unit in those localities supplied with electric service through underground
distribution facilities. If additiona! faciliies are required, the customer shali make
non-refundable cash advance equivalent o the installed cost of such excess facilities. The
Company may provide underground lighting service in localities otherwise served through
overhead facilities when, in its judgment, it is practicable to do so from an operating and
economic standpoint  Company may decline to install equipment and provide service thereto
in locations deemed by the Company as unsuitable for underground installation

OVERHEAD SERVICE
Type Of Lumen Qutput Load/Light Monthly Rate

Fixture (Approximate) in kW Per Light
High Pressure Sodium
Cobra Head 16,000 200 970
Cobra Head 28,500 312 1158
Cobra Head 50,000 495 1629
Directional Flood 16,000 200 11.19
Directional Flood 50,000 495 16.22
Open Bottom 8,500 145 B 36
Mercury Vapor
Cobra Head 8,000 210 8.70
Cobra Head 13,000 288 11 14
Cobra Head 25,000 462 14.19
Directional Flood 25,000 462 15.65
Open Bottom 8,000 210 966

Date of Issue:
Date Effective: February 6, 2008
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisvifle, Kentucky
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Louisville Gas and Electric Company

P.5.C. Electric No. 7, Original Sheet No. 35.2

Standard Rate LS T
Lighting Service
Based on lighting choice, Company will furnish and install the lighting unit complete with T
lamp, fixture or luminaire, control device and mast arm {cobra head) T
METAL HALIDE COMMERCIAL AND INDUSTRIAL LIGHTING N
APPROX, hw MONTHLY
TYPE POLE AND FIXTURE LUMENS RATING CHARGE
Directional Fixture Only 12,000 0.207 $ 994
Directional Fixture With Wood Pole 12,000 0207 $1197
Directional Fixture With Direct Burial Metal Pole 12,000 0207 $18 61
Directional Fixture Only 32,000 0.450 $14 39
Directional Fixture With Wood Pole 32,000 0 450 $16 .43
Directional Fixture With Metal Pole 32,000 0.450 $23.06
Directional Fixture Only 167,800 1.080 $30 30
Directional Fixture With Wood Pole 107,800 1.080 $33.13
Directional Fixture With Metal Pole 107,800 1.080 $38.97
Contemporary Fixture Only 12,000 0207 31107
Contemporary Fixture With Direct Burial Metal Pole 12,000 0.207 $19.76
Contemporary Fixture Only 32,000 0.450 $15 98
Contemporary Fixture With Metal Pole 32,000 0450 $24 65
Contemporary Fixture Only 107,800 1.080 $32.93
Contemporary Fixture With Metal Pole 107,800 1.080 $41 61 v
The above rates for overhead service contemplate installation on an existing wood pole. If T
the location of an existing pole is not suitable for the installation of a lighting unit, the T
Company will extend its secondary conductor one span and install an additional pole for the T
support of such unit, the customer to pay an additional charge of $8.62 per month for each TR
such pole so instafled. If still further poles or conductors are required to extend service to the T
lighting unit, the customer will be required to make a non-refundable cash advance equal to T
the installed cost of such further faciiities. T
ADJUSTMENT CLAUSES
The bl amount computed at the charges specified above shall be increased or decreased in
accordance with the following:
T

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E, Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky



Louisville Gas and Electric Company

P.S.C. Electric No. 7, Original Sheet No. 35.3

Standard Rate LS
Lighting Service
Fuel Adjustment Clause Sheet No. 85
Environmental Cost Recovery Surcharge Sheet No. 87
Franchise Fee Rider Sheet No. 80
School Tax Sheet No. 91

SPECIAL TERMS AND CONDITIONS
1 All lighting units, poles and conductors installed in accordance herewith shall be the property
of Company, and Company shall have access to the same for maintenance, inspection and
all other proper purposes.  Company shall have the right to make other attachments to the
poles and to further extend the conductors installed in accordance herewith when necessary
for the further extension of its electric service.

2. If any permit is reguired from municipa! or other governmental authority with respect to the
installation and use of any of the lighting units served hereunder, it will be the responsibility of
the customer to obtain such permit.

3 Al servicing and maintenance will be performed only during regular schedule working hours
of the Company. The customer shall be responsible for reporting outages and other
operating faults, and the Company will undertake to service the lighting equipment within two
(2) business days after such nofification by the customer.

4. The customer will exercise proper care to protect the property of Company on his premises,
and in the event of loss or damage to Company's property arising from the negligence of the
customer, the cost of the necessary repair or replacement shall be paid by the customer.
Company may decline to install equipment and provide service thereto in locations where, in
Company's judgment, such equipment will be subject to unusual hazards or risk of damage.

5. Centracts for this service shall have a minimum fixed term of five (5) years, and shall continue
from month to month after such minimum fixed term until terminated by either party giving
thirty days notice to the other Company shall have the right at any time to discontinue
service for non-payment of bills or other causes set forth in its General Rules and
Regulations. Upon permanent discontinuance of service, lighting units and other equipment
will be removed.

8 Before agreeing to install fighting units Company may require reasonable assurance that the
interest of the applicant for service will continue for a minimum fixed contract term or that the
service will be continued by another party affer the interest of the original applicant has
terminated

7. Mercury Vapor is restricted fo those fixtures in service prior to July 22, 2007. Upon failure,
existing fixtures will either be removed from service or replaced with available lighting at the
customer's option

TERMS AND CONDITIONS
Service will be furnished under Company’s Terms and Conditions applicable hereto.

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Standard Rate RLS
Restricted Lighting Service
OQUTDOOR LIGHTING
APPLICABLE

In all territory served.

AVAILABILITY OF SERVICE - RESTRICTED
To any customer who can be served in accordance with the special terms and conditions set forth
herein and who is willing to contract for service in accordance with such special terms and conditions.
This rate schedule will continue to be available to fixtures that were being served hereunder on July
1, 2004, and will not be available for the addition of new fixtures.

CHARACTER OF SERVICE
These rates cover electric lighting service to outdoor equipment for the illumination of streets,
driveways, yards, lots and other outdoor areas. Company will provide, own and maintain the lighting
equipment, as hereinafter described, and will furnish the electrical energy to operate such equipment.
Service under this rate will be available on an automatically controlled dusk-fo-dawn every-night
schedule of approximately 4000 hours per year, and only to the types of lighting units specified
herein.

RATES

Rate Per Month Per Unit

Installed After
December 31, 1990

Type of Unit

installed Prior to
January 1, 1981

QOverhead Service
Mercury Vapor

100 Watt $7.49 N/A
175 Watt 852 $ 9.99
250 Watt 969 1124
400 Watt 11.85 13.54
1000 Watt 21.81 24 .58
High Pressure Sodium Vapor
100 Watt $ 833 $ 833
150 Watt 10.69 10.69
250 Watt 12.64 12.64
400 Watt 13 47 1347
1000 Watt N/A 3182
Underground Service
Mercury Vapor
100 Watt - Top Mounted 13.00 $13.44
175 Watt - Top Mounted 13.87 14.89
High Pressure Sodium Vapor
70 Watt - Top Mounted $11.55 $ 1155
100 Watt - Top Mounted 1528 15.27
150 Watt - Top Mounted N/A 18.55
150 Watt 20.78 2081
250 Watt 23.91 2391
400 Watt 26.41 26.41
1000 Watt NA 5842

Date of Issue:
Date Effective; February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Standard Rate RLS
Restricted Lighting Service (Continued)
Decorative Lighting Service Rate Per Month Per Unit
Fixtures
Acorn with Decorative Basket
70 Watt High Pressure Sodium $16.32
100 Watt High Pressure Sodium 711
B-Sided Coach
70 Watt High Pressure Sodium 16 49
100 Watt High Pressure Sodium 17 30
Poles
10" Smooth 920
10' Fluted 10 98
Bases
Old Town/Manchester 295
Chesapeake/Franklin 3.17
Jefferson/Wesichester 319
Norfolk/Essex 336

NA — Not Available

ADJUSTMENT CLALISES
The bill amount computed at the charges specified above shall be increased or decreased in
accardance with the following:

Fuel Adjustment Clause Sheet No. 85
Envirenmentat Surcharge Sheet No 87
Franchise Fee Sheet No. 80
School Tax Sheet No. 91

SPECIAL TERMS AND CONDITIONS

1 Company will furnish and instali the lighting unit complete with lamp, fbdure or luminaire,
control device, and mast arm. The above rates for overhead service contemplate installation
on an existing wood pole with service suppiied from overhead circuits only, provided,
however, that, when possibie, floodlights served hereunder may be attached to existing metal
street jighting standards supplied from overhead service If the location of an existing pole is
not suitable for the installation of a lighting unit, the Company will extend its secondary
conductor one span and install an additional pole for the support of such unit, the customer to
pay an additional charge of $1.75 per month for each such pole so installed. if still further
poles or conductors are required to extend service to the lighting unit, the customer wiil be
required fo make a non-refundable cash advance equal to the installed cost of such further
facilities

2 The above rates for underground service contemplate a normal installation served from
underground lines located in the streets, with a direct buried cable conpection of not
more than 200 feet per unit in those localities supplied with electric service through
underground distribution facilities If additional facilities are required, the customer shall make

Date of Issue:
Date Effective: February 6, 2009
issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisviile, Kentucky
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Standard Rate RLS

Restricted Lighting Service

a non-refundable cash advance equivalent to the installed cost of such excess facilities. The
Company may provide underground lighting service in localities otherwise served through
overhead facilities when, in its hereto in locations deemed by the Company as unsuitable for
underground installation

3. DECORATIVE LIGHTING SERVICE The monthly rates for Decorative Lighting are
calculated as the sum of the rates for the individual elements of the customized light For
example, the monthly rate will be calculated as the sum of the rates for the chosen fixture
style and wattage, the chosen pole style, and the chosen base style, if one is chosen  This
provides flexibility for the Company to meet the individual desires of each Decorative Lighting
customer

4. All lighting units, poles and conductors installed in accordance herewith shali be the property
of Company, and Company shall have access to the same for maintenance, inspection and
ali other proper purposes  Company shall have the right to make other attachments to the
poles and to further extend the conductors installed in accordance herewith when necessary
for the further extension of its electric service.

8. if any permit is required from municipal or other governmental authority with respect to the
installation and use of any of the lighting units served hereunder, it will be the responsibility of
the customer to obtain such permit.

8. All servicing and maintenance will be performed only during regular schedule working hours
of the Company The customer shall be responsible for reporting outages and other
operating faults, and the Company will undertake to service the lighting equipment within two
(2} business days after such notification by the customer

7 The customer will exercise proper care to protect the property of Company on his premises,
and in the event of loss or damage to Company's property arising from the negligence of the
customer, the cost of the necessary repair or replacement shall be paid by the customer.
Company may decline to install equipment and provide service thereto in locations where, in
Company's judgment, such equipment will be subject to unusual hazards or risk of damage.

8 Contracts for this service shall have a minimum fixed term of fwo years, and shall continue
from month to month after such minimum fixed term until terminated by either parly giving
thity days notice to the other. Company shall have the right at any time to discontinue
service for non-payment of bills or other causes set forth in its General Rules and
Regulations. Upon permanent discontinuance of service, lighting units and other equipment
will be removed

9. Before agreeing to install lighting units Company may require reasonable assurance that the
interest of the applicant for service will continue for a minimum fixed contract term or that the
service will be continued by another party after the interest of the original applicant has
terminated.

10. Mercury Vapor is restricted to those fixtures in service prior to July 22, 2007 Upon failure,
existing fixtures will either be removed from service or replaced with available lighting at the
customer's option

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E, Bellar, Vice President, Siate Regulation and Rates, Louisvilie, Kentucky
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PUBLIC STREET LIGHTING

AVAILABILITY OF SERVICE - RESTRICTED
The following lighting units and rates are available to municipal, county, state and Federal
governments, including divisions thereof, and other bodies politic which have the authority to levy
and collect general taxes, for the lighting of public streets and roads, public parks and other outdoor
locations open to and reserved for general public use This rate schedule will continue to be
available to fixtures that were being served hereunder on July 1, 2004, and will not be available for
the addition of new fixtures.

CHARACTER OF SERVICE
These rates cover electric lighting service to Company-owned and maintained street lighting
equipment as hereinafter described Service under these rates will be available on an automatically
controlled dusk-to-dawn every-night schedule of approximately 4,000 hours per year, and oniy to
the types of lighting units specified herein.

RATES
Rate Per Month Per Unit
Type of Unit Instalied Prior to Installed After
Overhead Senvice January 1, 1991 December 31, 1980
Mercury Vapor
100 Watt 3674 N/A
175 Watt 792 $ 9.80
250 Watt 905 11.04
400 Watlt 10 90 1333
400 Watt (metal pole) 15.64 NIA
1000 Watt 2042 24.32
High Pressure Sedium Vapor
100 Watt $ 805 $ 805
150 Watt 967 967
250 Watt 1160 1160
400 Watt 12.19 12.19
1000 Watt N/A 27.71

Underground Service
Mercury Vapor

100 Watt - Top Mounted $10.94 $13.66
176 Watt - Top Mounted 12.02 14.68
175 Watt 1626 2335
250 Watt 17.43 24.28
400 Watt 20.58 2705
400 Watt on State of Ky. Pole 20.69 27.05
High Pressure Sodium Vapor

70 Watt - Top Mounted 5 NA $11.69
100 Watt - Top Mounted 12.02 12.02
150 Watt - Top Mounted N/A 17.78
150 Watt 20.79 20.79
250 Watt 22 11 22,11
250 Watt on State of Ky. Pole 221 2211
400 Watt 2379 23.79
400 Watt on State of Ky. Pole 2379 23.79
1000 Watt NIA 5532

Date of Issue:
Date Effective; February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Pecorative Lighting Service Rate Per Month Per Unit
Fixtures
Acorn with Decorative Basket
70 Watt High Pressure Sodium $15.80
100 Walt High Pressure Sodium 16 59
§-Sided Coach

70 Watt High Pressure Sodium 16.10
100 Watt High Pressure Sodium 17 14

Poles
10" Smooth g20
10 Fluted 10.98

Bases
Old Town/Manchester 285
Chesapeake/Frankiin 317
JeffersonfWestchester 319
Norfolk/Essex 3.36

NA - Not Available

ADJUSTMENT CLAUSES
The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adjustment Clause Sheet No 85
Environmental Cost Recovery Surcharge Sheet No 87
Franchise Fee Rider Sheet No. 80
Schoot Tax Sheet No. 91

SPECIAL TERMS AND CONDITIONS
1 QOverhead Service The above rates contemplate installation on an existing pole in
Company's system. If the location of an existing pole is not suitable for the installation of a
lighting unit, the Company will extend its secondary conductor one span and install an
additional pole for the support of such unit. If still further poles or conductors are required to
extend service to the lighting unit, the customer will be required to make a non-refundable
cash advance equal to the installed cost of such further facilities.

2. Underground Service In all areas other than the downtown section of the City of Louisville
designated by City ordinance as an underground district, the Company will provide a normal
installation consisting of a direct buried cable connection of not more than 200 feet per unit. If
additional faciiities or expenditures are required, including any additiona! cost to break
pavement or remove rock, the customer shall make a non-refundable cash advance
equivalent to the excess costs. Company may decline to install equipment and provide
service thereto in locations deemed by Company unsuitable for underground installation.

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Reguiation and Rates, Louisville, Kentucky
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Within the aforesaid City of Louisville underground district, the Company will provide
underground facilities in accordance with sound engineering practices.

3 DECORATIVE LIGHTING SERVICE. The monthly rates for Decorative Lighting are calculated
as the sum of the rates for the individual elements of the customized light For example, the
monthly rate will be calculated as the sum of the rates for the chosen fixture style and wattage,
the chosen pole style, and the chosen base style, if one is chosen. This provides flexibility for
the Company to meet the individual desires of each Decorative Lighting customer

4. Company will furnigh and install the complete lighting unit  All lighting units, including poles,
standards and conductors installed in accordance herewith shall be the property of Company,
and Company shall have access to the same for maintenance, inspection and all other proper
purposes Company shall have the right to make other attachments to the poles and to further
extend the conductors installed in accordance herewith when necessary for the further
extension of its electric service

5. Customer shall be responsible for any permit or authorization that may be required for the
instaliation of the lighting units at the specified locations.

6. Company may decline to install equipment and provide service thereto in locations where, in
Company's judgment, such equipment will be subject to unusual hazards or risk of damage.

7. Contracts for this service shall have a minimum fixed term of five years, and shall continue from
month to month after such minimum fixed term until terminated by either party giving thirty days
notice to the other Company shall have the right at any time to disconlinue service for
nonpayment of bill or other causes set forth in its General Rules and Regulations. Upon
permanent discontinuance of service, lighting units and other equipment will be removed.

B Nothing herein shall prevent Company and Customer from taking into account unusual
circumstances and agreeing on modifications of the above rates commensurate with such
circumstances, provided such agreement are duly filed with and made subject fo the
jurisdiction of the Public Service Commission of Kentucky.

8 Mercury Vapor is restricted fo those fixiures in service prior to July 22, 2007 Upon failure, exisling
fixtures will either be removed from service or replaced with available lighting at the customer’s option

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto.

Date of Issue:
Date Effective;: February 6, 2009
Issued By: Lonnie E. Beliar, Vice President, State Regulation and Rates, L.ouisville, Kentucky
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Standard Rate LE

Lighting Energy Service

APPLICABLE
In all territory served

AVAILABILITY OF SERVICE
Available to municipalities, county governments, divisions or agencies of the state or Federal
governments, civic associations, and other public or quasi-public agencies for service to public
street and highway lighting systems, where the municipality or other agency owns and maintains
all street lignting equipment and other faciiities on its side of the point of delivery of the energy
supplied hereunder

RATE
$0 04527 per kWh.

ADRJUSTMENT CLAUSES
The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adjustment Clause Sheet No. 85

Environmental Cost Recovery Surcharge Sheet No, 87

Franchise Fee Rider Sheet No. 90

Schooi Tax Sheet No 91
DUE DATE OF BILL

Customer's payment will be due within twelve (12) days from date of bill.

CONDITIONS OF DELIVERY
1. Service hereunder will be metered except when, by mutua!l agreement of Company and
customer, an unmetered instaliation will be more satisfactory from the standpoint of both
parties In the case of unmetered service, billing will be based on a calculated consumption
taking into account the types of equipment served.

2. The location of the point of delivery of the energy supplied hereunder and the voltage at which
such delivery is effected shall be mutually agreed upon by Company and the customer in
consideration of the type and size of customer's street lighting system and the voitage which
Company has available for delivery.

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto.

Date of Issue:
Date Effective; February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Standard Rate TE

Traffic Energy Service

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
Available to municipalities, county governments, divisions of the state or Federal governments or
any other governmental agency for service to traffic control devices including signals, cameras, or
other traffic lights which operate on a 24-hour all-day every-day basis, where the governmental
agency owns and maintains all equipment on its side of the point of delivery of the energy
supplied hereunder In the application of this rate each point of delivery will be considered as a
separate customer.

RATE
Customer Charge: $2 80 per delivery per month
Plus an Energy Charge of.  $0 05559 per kWh
ADJUSTMENT CLAUSES

The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adjustment Clause Sheet No 85
Environmental Cost Recovery Surcharge Sheet No. 87
Franchise Fee Rider Sheet No. 80
School Tax Sheet No. 91

MINIMUM CHARGE
The Customer Charge shall be the minimum charge.

DUE DATE OF BiLL
Customer's payment will be due within twelve (12) days from date of bill

CONDITIONS OF SERVICE
1 Service hereunder will be metered except when, by mutual agreement of Company and
customer, an unmetered installation will be more satisfactory from the standpeint of both
parties In the case of unmetered service, billing will be based on a calculated consumption,
taking into account the size and characteristics of the load, or on meter readings obtained
from a similar installation.

2. The location of each point of delivery of energy supplied hereunder shall be mutually agreed
upon by Company and the customer

3. Traffic lights not operated on an all-day every-day basis will be served under General Service
Rate G5

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable herefo.

Date of Issue:
Date Effective: February 6, 2009
issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Standard Rate CTAC

Cable Television Attachment Charges

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
Available to any established and properly franchised operator of a cable television system
{herein called Customer) who applies for the right to make cable attachments to Company’s
poles in accordance with the terms and conditions herein set forth. Any entitlement acquired by
a Customer hereunder shall not be exclusive and shall be subject to existing rights and
privileges acquired by other public utilities or entities making lawful use of Company’s poles

APPLICABILITY OF PSC OF KY. ORDER {CASE NO. 251)

This rate schedule is issued pursuant to an Order of the Public Service Commission of
Kentucky dated September 17, 1982, in Administrative Case No. 251 (hereinafter called "Order
251", and an Order in Administrative Case No. 251-26, dated May 31, 1983. Order 251
specifies, inter alia, the formula to be used in arriving at the charges to be made for the service
provided herein  Company shall have the right to file with the Commission revisions of this rate
schedule, including revisions of the charges for service, any such filing to be made in
accordance with law and the rules of the Comemission

ATTACHMENT CHARGES

For each attachment to a pole on which
three parties have attachments $0.38 per month

For each attachment to a pole on which
two parties have attachments $0.53 per month

PAYMENT OF CHARGES
Charges will be billed monthly. Charges applicable to attachments made or reserved during
any calendar month will be billed for the full month and will not be prorated for portions of a
month  Likewise, any attachments removed during any month will be credited for the full month
in which such removal occurred.  All payments will be due within tweive (12) days from date
of bill

PENALTY FOR UNAUTHORIZED ATTACHMENTS
if and when Company determines that Gustorner has made attachments to Company's poles
without pricr authorization, Company will make a charge of twice the charge otherwise payable,
for the period from the date of such attachment to the billing date If make-ready costs are
involved in connection with such unauthorized attachments, Company will bill such make-ready
charges at twice the amount otherwise payable.

Date of Issue:
Date Effective: January 1, 1991 Refiled:
issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Cable Television Attachment Charges

TERMS AND CONDITIONS
1 Customer shall secure any right, license or permit from any governmental body, authority or
other person or persons which may be required for the construction or maintenance of its
facilities. Nothing herein shall be deemed or construed to constitute a grant of any
easement, right-of-way, or franchise by Company or any other party. Company does not
warrant that any of its easements, rights-of-way, or franchises provide for the construction
and maintenance of Customer's facilities Customer shall erect, construct, attach and
maintain its facilities solely at its risk and Company, by the granting of rights and privileges
hereunder, does not assume any obligation or liability for the adeguacy of Customer's
easements, rights-of-way or franchises. Customer shall indemnify and save harmiess
Company from any and all claims, including the expenses incurred by Company to defend
itself against such claims, resulting from or arising out of the failure of Customer to secure
such right, license, permit or easement for the construction or maintenance of said facilities

2. i Customer has not already done so prior to the effective date of this rate schedule,
Customer shall furnish to Company, in a form suitable to Company, four copies of a map of
the appropriate county in Kentucky or portion thereof upon which Customer shall indicate
the general area in which it plans to install or has already Installed cable television facilities.
Such map shall be revised from time o time by Customer and furnished in the same
number of coples to Company before Customer extends its system into additional areas
within Company's service area

3 Customer shall make written application for permission to install attachments on any pole of
Company, specifying the location of each pole, the character of its proposed attachments
and the amount and location of space desired As soon thereafter as practicable,
Company shall notify Customer in writing whether or not it is willing to permit an attachment
to such pole "as is" or whether the Customer and Company shall determine by mutual
agreement after a "walk through" {or other mutually agreeable method) by representatives
of both parties the reasonable cost for make-ready" adjustments or other appropriate work
on poles {including replacement} All rights granted to Customer under this rate schedule
shall be subject to the prior rights of the South Central Bell Telephone Company, and any
other prior licensees, thelr successors or assigns.

4. All attachments are to be placed on poles of Company in @ manner satisfactory to Company
and 50 as not to interfere with the present or any future use which Company may desire to
make of said poles or attachments thereto. Company will furnish Customer with a drawing
showing the general arrangement and location of Customer's attachments that is
satisfactory to Company. All attachments shall be installed and at all times maintained by
Customer so as to comply at least with the minimum requirements of the National Electric
Safety Code, regulations of the Kentucky Public Service Commission and any other
applicable regulations or codes promulgated by state, local or other governmental authority
having jurisdiction. Customer shall take any necessary precautions, by the installation of
protective equipment or other means, to protect all persons and property of all kinds
against injury or damage occurring by reason of Customer's attachments on Company's
poles. Customer shal install, maintain and remove its equipment in such manner, and
employ such methods and procedures, as to make it unnecessary for Company fo de-
energize any of its electric lines or facilities, and Company shall have no obligation to so
de-energize its facilities for the present or future use of its poles and equipment and of any
interference therewith.

Date of Issue:
Date Effective;: September 20, 1983  Refiled:
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisviile, Kentucky
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5 In any case where Company deems it necessary o install a new pole to accommodate
Customer's attachments and the new pole is to be taller or stronger than considered by
Company to be necessary to accommodate the attachments of Company and of its other
licensees, the "make-ready” cost of such extra height or strength shall be paid to Company
by Customer. Such cost shall be a sum equal to Company's estimate of the difference
between the cost in place of the new pole and the current cost in place of a pole considered
by Company to be adequate for the attachments of Company and of its licensees The
aforesaid payment shall be made whether the new pole is an initial installation or
replacement of an existing peole The new pole shall be the property of Company
regardless of any payments by Customer toward its cost and Customer shall acquire no
right, title or interest in and to such pole

6 Where a new pole is erected hereunder {including the replacement of an existing pole)
solely to adequately provide for the attachments Customer proposes to place on the new
pole, Customer shall pay Company a sum equal fo the actual cost of the new pole in place,
plus the cost of removal of the existing pole, if any, minus the salvage value of the
removed pole. Customer shall also pay to Company and the respective existing licensees
the cost of removing all attachments from the pole and reestablishing the same or like
attachments on the newly installed pole, with appropriate salvage credit allowance for any
attachments which are not reused in such replacement, and the cost of installing any new
or additional attachments required solely because of the erection of such new pole. The
new pole shall be the property of Company regardiess of any payments by Customer
toward its cost and Customer shall acquire no right, title or interest in and to such pole

7. Prior to any strand construction or attachment, Customer shall install appropriate guys and
anchors of a type approved by Company in those instances when proper construction
requires the same Customer shall oblain appropriate easements or rights-of-way from
appropriate property owners for such equipment and for any other facilities of Customer.

8 If Customer's desired attachments can be accommodated on existing poles of Company by
rearrangement of facilities of Company and of other licensees thereon and should it be
necessary for Company to rearrange its facilities on existing poles of others in order to
accommaodate Customer's desired attachments, such rearrangement shall be made and
Customer shall, on demand, reimburse Company for any expense incurred by it in
transferring or rearranging said facilities. Any additional guying required by reason of such
rearrangements shall be provided by or at the expense of Customer and to the satisfaction
of Company.

9 Customer will obtain and maintain at all times during the use of Company's poles hereunder
policies of insurance or a bond at Cuslomer's option {with waiver of subrogation
endorsement and contractual rider) with Company named as an additional primary insured
as follows:

Date of Issue:
Date Effective: September 20, 1983  Refiled:
issued By: Lonnie E. Beilar, Vice President, State Regulation and Rates, L.ouisville, Kentucky
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(@) Public liability insurance or a bond in an amount not less than $300,000 for any one
occurrence.

(b} Property damage liability insurance or a bond in an amount not less than $100,000 for any
one oceurrence.

(c) In addition, Customer shall carry catastrophe or excess liability insurance or a bond
covering the foregoing perils in an amount not less than $5,000,000 for any one
acourrence.

(d)y Each such policy or a bond shall contain a contractual rider covering liability assumed by
the Customer under the indemnity agreement set forth immediately below.

Whether or not a policy of insurance or a bond is in effect, Customer will indemnify, hold
harmless, and defend Company from and against any and all actiens or causes of actions,
claims, demands, liabilities, loss, damage or expense of whatever kind and nature, including
payments made under any workmen's compensation law or under any plan for employees'
disability and death benefits, and attorneys' fees, which Company may suffer or incur by
reason of bodily injury, including death, to any person or persons, or by reason of damage to
or destruction of any property, including the loss of use thereof, arising out of or in any
manher connected with the facilities of Customer to be installed hereunder including, but not
limited to, the installation, maintenance, operation or removal thereof, or at any other time, or
which Company may sustain or incur in connection with any litigation, investigation, or other
expenditures incident thereto, including any suit instituted to enforce the obligation of this
agreement of indemnity, due in whole or in part to any act, omission, or negligence of
Customer or joint fault of Company and Customer and their representatives, employees or
contractors (except insofar as such indemnity arising out of any acts or omissions of such
representatives or employees may be found to be contrary to law, in which case this
provision for indemnity shall in all other respects be and remain effective and binding). The
amount of such indemnity shall be covered under the insurance policy or bond and shall not
be less than the limits set forth in ltems (&), (b) and (c) above. Before Customer shall
become entitled to any rights under this rate schedule and prior to making attachments to
Company's poles, Customer shall furnish to Company a copy of each of i{s aforesaid
insurance policies, or bond, from an insurance carrier{s) acceptable to Company, and a
certificate(s) from said carrier(s) or bonding company stating that policies of insurance have
been issued by it to Customer providing for the insurance or bond coverage listed above and
that such policies are in force. Such certificate shall state that the insurance carrier or
bonding company will give Company fifteen days' prior written notice of any cancellation of or
material change in such policies. The certificate shall also quote in full the agreements of
indemnity set forth herein and in Paragraphs 4, 18 and 21 of this "Terms and Conditions"
section as evidence of the type of contractual liability coverage furnished. If such certificate
racites that it is subject to any exceptions contained in the policy or policies of insurance,
such exceptions shall be stated in full in said certificate and Company may, at its discretion,
require Customer before starting work to obtain policies of insurance which are not subject to
any exceptions which Company finds objectionable.

10. Under no circumstances shall Customer, its employees or contractors or subcontractors,
disturb, tamper with or contact any of Company's equipment, other than poles Extra
precautions shall be taken to avoid contact with Company's lines, wires and transformers,
whether or not they appear to be energized.

Date of Issue:
Date Effective: September 20,1983  Refiled:
Issued By: Lonnie E. Beilar, Vice President, State Regulation and Rates, Louisville, Kentucky



Louisville Gas and Electric Company

P.S.C. Eiectric No. 7, Original Sheet No. 40.4

Standard Rate CTAC

Cable Television Attachment Charges

11. Company reserves the right to, but shall not be obligated to, inspect each new installation of
Customer on its poles or on poles other to which its facilities are attached and to make
periodic inspections, semi-annually or more often as conditions may warrant Company's
right to make such inspections and any inspection made pursuant to such right shall not
relieve Customer of any responsibility, obligation or liability assumed under this rate
schedule.

12 1If Company finds substandard installations by Customer, Company may give to Customer a
period of time, not to exceed ten days, to make such adjustments at its own expense, or
Company, at its option, may make said corrections and charge the Customer the cost of
correcting such installations

13 In the event that Company finds it necessary or appropriate to change its poles or
attachments for reasons unrelated to Customer's operations, Customer shall be given notice
of the change (eg., relocation to another pole) and Customer shall make the necessary
adjustment at its expense within 30 days. If Customer fails to make said adjustments within
the prescribed time, Company may make said changes, notwithstanding the presence of
Customer's facilities and may, if necessary, separate or otherwise remove Customer's cables
or equipment,

14  Whenever Company notifies Customer in writing that the attachments of Customer interfere
with the operation of equipment of Company or other licensee, or constitute a hazard to the
service rendered by Company or other licensee, or fail to comply with the codes or
regulations hereinbefore referred to, Customer shail within ten days after the date of such
notice remove, rearrange, or change its attachments as directed by Company. In case of
emergency, Company reserves the right to remove, separate, or relocate the attachments of
Customer at Customer's expense

15. Upon thirty days’ written notice to Customer, Company may discontinue the use of, remove,
replace or change the location of any or all of its poles or attachments regardiess of any
occupancy of Company’s poles by Customer or Customer shall at its sole cost, within ten
days after such notice by Company, make such changes in, remove or transfer its
attachments as shall be required by such action of Company.

16 Customer may at any time abandon the use of @ Company pole by removing therefrom all of
its attachments and by giving written notice thereof to Company.

17 Unless otherwise mutually agreed, electric service for television amplifiers of Customer shall
be supplied from the lines of Company in the manner shown on a standardized sketch, which
Company will supply to Customer on request, and shall be served and billed at Company's
applicable rate for electric service.

Date of Issue:
Date Effective: September 20,1283  Refiled:
Issued By: Lonnie E. Bellar, Vice President, State Regulatlon and Rates, Louisviile, Kentucky



Louisville Gas and Electric Company

P.5.C. Electric No. 7, Original Sheet No. 40.5

Standard Rate CTAC
Cable Television Attachment Charges

18. Customer shall release Company from any and all liability for loss of or damage to the
faciliies of Customer and for any interruption to or failure of the service rendered by
Customer with respect fo which such faciliies are used, unless the loss, damage or
interruption was caused by the sole negligence of Company. Customer shall indemnify, hold
harmiess, and defend Company from and against any and all loss, damage, cost or expense
which Company may suffer or for which Company may be held liable because of interference
with television reception of said subscribers or others, arising out of or in any manner
connected with the attachment, operation, and maintenance of the facilities of Customer on
the poles of Company under this rate schedule, unless the loss, damage or interruption was
caused by the sole negligence of Company. In the event that any part of this provision for
indemnity is found to be contrary to law, all other parts of this provision for indemnity shall
remain effective and binding.

19, Ali costs referred to in Paragraphs 8, 6, 12, 14, 20 and 22 of this "Terms and Conditions"
section shall include, in addition to direct costs of material, labor and equipment usage,
appropriate allowances for taxes, insurance, fringe benefits and other indirect expenses
applicable to labor, stores expense, supervision, engineering, and administrative and
general expenses, all to be determined and applied in accordance with Company’s standard
procedures then in effect and applicable to work it performs for the account of other parties

20 Al costs of every kind incurred by Company in the performance of Company's work
nhecessitated by Customer pursuant to the above conditions shall be billed to Customer and
paid in full within 30 days of billing date. The term "all costs" shall include, but not be limited
to, the expense of protecting and relocating Company's facilities, and repairing damage
caused by Customer to Company's facilities, and the costs of having Company's
representatives on each site during construction. To determine “all costs," Company shall
for each such project of Customer accumulate cost data through Company's normal cost
accumulation procedures.

21 Customer shall furnish bond, in a form and substance satisfactory to Company, in the amount
of One Hundred Thousand Dollars ($100,000 00) to guarantee the performance of the
obligations assumed by Customer under the terms of this rate schedule not otherwise
covered by the insurance required by Paragraph 9 above (such as, but not limited lo,
Customer's removal of its facilities at termination hereof or payment of monies due
hereunder). Such bond shall be submitted to Company at the time of Customer's application
under this rate schedule and prior to Customer's making attachments to Company's poles. In
addition, Company, at its discretion, may require Customer, upon written notice and before
the undertaking by Company of any subsequent action for the benefit of the Customer, to
advance to Company an amount egual to the estimated costs of any work which Company
has been authorized to perform, either by reason of an application of Customer of otherwise,
plus any amounts then due Company by Customer, or to furnish additional bond, in lieu
thereof, in an equal amount. After two years have passed from the date of the initial issuance
of Customer's bond hereunder, if Customer has substantially complied with its obligations
hereunder, Customer may apply to Company for a reduction of the penal sum of its bond, for
the release of the corporate surety thereon, or for other relief--which application shall not be
unreasonably denied, provided that no reduction or other concession or indulgence with
respect to said bond shall release Customer from any underlying obligations.

Date of issue:
Date Effective: September 20,1983  Refiled:
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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22. If Customer fails to comply with any of the provisions of this rate schedule or defaults in the
performance of any of its obligations under this rate schedule and fails within thirty days after
written notice from Company to correct such defaults or noncompliance, Company may, at its
option, forthwith terminate the specific permit or permits covering the poles and Customer's
aftachments to which such default or noncompliance is applicable and remove or rearrange
attachments or faciliies of Customer at Customer's expense, or Company may require
Customer, upon reasonable nofice, to remove some, but not all, of Customer's attachments
from Company's poles or Company may give Customer written notice to completely remove
all of Customer's attachments from Company's poles within 120 days.

23 Customer will instruct or cause to be instructed the persons working on line instaliation,
maintenance or otherwise {whether they be its employees or employees of contractors or
subcontractors) on Company's facilities so as to familiarize such persons with the
requirements of the National Electric Safety Code.  Said persons shall observe the
requirements of the National Electric Safety Code, and all equipment installed shall comply
therewith

24 The term "Customer” shall include its employees and agents and its contractors and
subcontractors and their employees and agents.

25 Customer shall not assign, transfer or sublet any of the rights hereby acquired withowt the
prior written consent of Company.

26 To the extent they are not in conflict with nor inconsisient with the special provisions of this
rate schedule, Company's Terms and Conditions, as filed with the Public Service
Commission of Kentucky, shall be applicable to the service rendered hereunder.

27 This rate schedule, and any service rendered pursuant hereto, is subject to Order 251 and o
the continuing regulatory jurisdiction of the Public Service Commission of Kentucky

Date of Issue:
Date Effective: September 20,1983  Refiled:
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky



Louisville Gas and Electric Company

P.S.C. Electric No. 7, Original Sheet No. 45

Standard Rate

Special Charges

The following charges will be applied uniformly throughout Company's service territory. Each charge,
as approved by the Public Service Commission, reflects only that revenue required to meet
assoclated expenses.

RETURNED PAYMENT CHARGE
In those instances where a customer renders payment to Company which is not honored upon
deposit by Company, the Customer will be charged $10.00 fo cover the additional processing
costs

METER TEST CHARGE
Where the test of a meter is performed during normal working hours upon the written request of a
customer, pursuant to 807 KAR 5:008, Section 18, and the results show the meter was not more
than two percent fast, the customer will be charged $60.00 to cover the test and transportation
costs

DISCONNECTING AND RECONNECTING SERVICE CHARGE
A charge of $29.00 will be made to cover disconnection and reconnection of electric service when
discontinued for non-payment of bills or for violation of Company's Terms and Conditions, such
charge to be made before reconnection is effected. If both gas and electric services are
reconnected at the same time, the total charge for restoration of both services shall be $28.00.
No charge will be made for customers qualifying for service reconnection pursuant to 807 KAR
5:008, Section 15, Winter Hardship Reconnection.

Residential and genera! service cusiomers may request and be granted temporary suspension of
electric service in the event of such temporary suspension, Company will make a charge of
$29.00 to cover disconnection and reconpection of electric service, such charge to be made
before reconnection is effected.

METER PULSE CHARGE
Where a custamer desires and Company is willing to provide data meter puises, a charge of
$9 00 per month will be made to those data pulses. Time pulses will not be supplied

METER DATA PROCESSING CHARGE
A charge of $2 75 per report will be made to cover the cost of processing, generating, and
providing recorder metered customer with profile reports

Date of Issue;
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Reguiation and Rates, Louisville, Kentucky
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Louisville Gas and Electric Company

P.S.C. Electric No. 7, Original Sheet No. 50

Standard Rate Rider CSR1
Curtailable Service Rider1

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
This rider is restricted to those customers receiving service under the provisions of the preceding
Interruptible Service rider, P.S.C of Ky. Electric No. 5, Original Sheet No 13-A, as of the
execution date of the Seftlement Agreement in P.8 C. Case No. 2003-00433, May 12, 2004.

CONTRACT OPTION

Customer may, at Customer's option, contract with Company to curtail service upon notification
by Company Reguests for curtailment shall not exceed two hundred (200) hours per year nor
shall any single request for curtailment be for less than thirty (30) minutes or for more than
fourteen {14) hours per calendar day, with no more than two (2) requests for curtailment per
calendar day within these parameters Company may request or cancel a curtaiiment at any time
during an hour, but shall give no less than twenty (20} minutes notice when either requesting or
canceling a curtaitment

Compliance with a request for curtailment shall be measured in one of the following ways:

a) Customer shall contract for a given amount of firm demand, and the
curtailable load shall be Customer's monthly billing demand in excess of the
firm contract During a request for curtailment, Customer shall reduce its
demand to the firm demand designated in the contract. The difference in the
maximum demand in the billing month and the maximum demand in any
requested curtailment period, but not less than the contracted firm demand,
in the billing period shall be the curtallable demand on which the monthly
credit is based. The demand in excess of the firm load during each
requested curtaiiment in the billing period shall be the measure of non-
compliance.

by Customer shall contract for a given amount of curtailable load by which
Customer shall agree to reduce its demand from the monthly maximum
demand. During a request for curtailment, Customer shall reduce its demand
to a leve! equal to the maximum monthly demand less the curtailable load
designated in the contract. The difference in the maximum demand in the
billing month and the maximum demand in any requested curtailment period,
but not more than the contracted curtailable load, in the billing period shall be
the curtailable demand on which the monthly credit is based. The difference
in contracted curtailable load and the actual curtailed load during each
requested curtailment in the billing period shall be the measure of non-
compliance.

c) At the time of a request for curtaiiment, Company shall give Customer an
option of purchasing a block of power as is required to meet the curtailment
reguest Company shall give Customer a price for such power, based on
existing market conditions, at the time of the curtailment request Customer
must state agreement to the purchase of power, if that is Customer's

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Standard Rate Rider CSR1

Curtzilable Service Rider 1

intention, and the block of power to be purchased shall be specified by
Customer at the time Company makes the request for curtailment. Should
Customer elect to purchase the block of power, Customer will pay for that
power whether consumed by Customer or not. Should the block of power
not be sufficient to meet the curtailment request, any deficiency shall be
considered the measure of non-compliance. Should purchase power not be
available from the market, Customer is obligated to meet the compliance
provisions of a) or b} above.

d) In those months in which Company does not reguest load curtailment, the
customer will receive a credit based on either the difference in the monthly
hilling demand and the contracted firm demand, a) above, or the contracted
curtailable demand, b) above.

RATE
Gustomer will receive a credit against the applicable power schedule for curtailable kW, as
determined in the preceding paragraph, times the applicable credit. Customers will be charged
for the portion of each requested curtailment not met at the applicable charge.

Primary Transmission
Demand Credit of: $ 520 per kW $ 510 perkW
Non-Compliance Charge of: $16.00 per KW $16.00 per kW

Failure of Customer to curtail when requested to do so may result in termination of service
under this rider.

TERM OF CONTRACT
The minimum original contract period shall be one (1) year and thereafter until terminated by
giving at least six (6) months previous written notice, but Company may require that contract be
executed for a longer initial term when deemed necessary by the size of the load or other
conditions.

TERMS AND CONDITIONS
Except as specified above, all other provisions of the power rate to which this schedule is a rider
shall apply.

Date of lssue;
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Standard Rate Rider CSR2

Curtailable Service Rider 2

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
This rider shall be made available to customers served under the applicable power schedules
who contract for not less than 1,000 kilowatts individually and up to an aggregate of 100
megawalts of total requirements to be subject to curtailment under this schedule, such curtailment
to be implemented upon notification by the Company.

CONTRACT OPTION

Customer may, at Custormer’s option, contract with Company to curtail service upon notification
by Company Requests for curtailment shall not exceed four hundred and twenty five (425) hours
per year nor shall any single request for curtailment be for less than thirty (30) minutes or for more
than fourteen (14) hours per calendar day, with no more than two (2) requests for curtailment per
calendar day within these parameters Company may request or cancel a curtailment at any time
during an hour, but shall give no less than ten (10) minutes notice when either requesting or
canceling a curtailment.

Compliance with a request for curtailment shall be measured in one of the following ways:

a} The customer shall contract for a given amount of firm demand, and
the curiailable load shall be Customer's monthly billing demand in
excess of the firm contract During a2 request for curtailment, the
customer shall reduce its demand to the firm demand designated in
the contract. The difference in the maximum demand in the billing
month and the maximum demand in any requested curtailment
period, but not less than the contracted firm demand, in the billing
period shall be the curtailable demand on which the monthly credit is
based. The demand in excess of the firm load during each
requested curtailment in the billing period shali be the measure of
non-compliance

by Customer shall contract for a given amount of curtailable load by
which customer shall agree to reduce its demand from the monthly
maximum demand. During a request for curtailment, Customer shall
reduce its demand to a level equal fo the maximum monthiy demand
less the curtailable load designated in the contract. The difference in
the maximum demand in the biling month and the rmaximum
demand in any requested curtailment period, but not more than the
contracted curtailable load, in the billing period shall be the
curtailable demand on which the monthly credit is based. The
difference in contracted curtailable load and the actual curtailed load
during each requested curtaiiment in the billing period shall be the
measure of non-compliance.

¢} At the time of a request for curtailment, Company shall give
Customer an option of purchasing a block of power as is required fo
meet the curtailment request. Company shall glve Customer a price

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, L.ouisville, Kentucky
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for such power, based on existing market conditions, at the time of
the curtailment request Customer must state agreement to the
purchase of power, if that is Customer's intention, and the block of
power {0 be purchased shall be specified by Custormer at the time
Company makes the request for curtailment. Should Customer elect
to purchase the block of power, Customer will pay for that power
whether consumed by Customer or not  Should the block of power
not be sufficient to meet the curtailment request, any deficiency shall
be considered the measure of non-compliance. Should purchase
power not be available from the market, Customer is obligated fo
meet the compliance provisions of a) or b) above This option to
"puy-thru” will be available to the customer only after customer has
been served undet CSR2 for three (3) years with no non-
compliances.

d) In those months in which Company does not request load
curtailment, the custorner will receive a credit based on either the
difference in the monthly billing demand and the contracted firm
demand, a) above, or the contracted curtailable demand, b) above.

RATE
Customer will receive a credit against the applicable power schedule for curtailable kW, as
determined in the preceding paragraph, times the applicable credit. Custormers will be charged
for the portion of each requested curtailment not met at the applicable charge.

Primary Transmission
Demand Credit of. $ 555 per kW $ 548 per kW
Non-Cornpliance Charge of: $16.00 per kW $16.00 per kW

Failure of Customer to curtail when requested to do so may result in termination of service
under this rider,

TERM OF CONTRACT
The minimum original contract period shall be one (1) year and thereafter until terminated by
giving at least six (6) months previous written notice, but Company may require that contract be
executed for a longer initial term when deemed necessary by the size of the load or other
conditions

TERMS AND CONDITIONS
Except as specified above, all other provisions of the power rate to which this schedule is a rider
shall apply

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisvilie, Kentucky
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Standard Rate Rider CSR3
Curtailable Service Rider 3

APPLICABLE
in all territory served.

AVAILABILITY OF SERVICE
This rider is restricted to those customers receiving service under the provisions of the Rate IS -
Industrial Service and on service as of the effective date when this schedule is approved by the
Public Service Commission

CONTRACT OPTION

Customer may, at Customer's option, contract with Company to curtail service upon notification
by Company Requests for curtailment shall not exceed one hundred (100) hours in any
continuous year nor shall any single request for curtailment be for less than thirty (30) minutes or
for more than fourteen {14) hours per calendar day, with unlimited requests for curtailment per
calendar day within these parameters. Requests for curtailment are limited to the On-Peak
periods specified under Rating Peripds in the Rate 1S ~ Industrial Service rate schedule.
Company may request or cancel a curtailment at any time during an hour, but shall give no less
than twenty (20) minutes notice when either requesting or canceling a curtailment.

Compliance with a request for curtaiiment shall be measured in one of the following ways:

a) Customer shall contract for a given amount of firm demand, and the
curtailable load shall be Customer's monthly billing demand in excess of the
firm contract During a request for curtailment, Customer shall reduce its
demand to the firm demand designated in the contract The difference in the
maximum demand in the billing month and the maximum demand in any
requested curtailment period, but not less than the contracted firm demand,
in the billing period shall be the curtailable demand on which the monthiy
credit is based The demand in excess of the firm load during each
requested curtailment in the billing period shall be the measure of non-
compliance

b) Customer shall contract for a given amount of curtailable load by which
Customer shall agree to reduce its demand from the monthly maximum
demand. During a request for curtailment, Customer shall reduce its demand
to a level equal to the maximum monthly demand less the curtailable load
designated in the contract The difference in the maximum demand in the
billing month and the maximum demand in any requested curtailment period,
but not more than the contracted curtailable load, in the billing period shall be
the curtaitable demand on which the monthly credit is based. The difference
in contracted curtailable load and the actual curtailed load during each
requested curtailment in the billing period shail be the measure of non-
compliance.

c) In those months in which Company does not request load curtailment, the
customer will receive a credit based on either the difference in the monthly
bitting demand and the contracted firm demand, a) above, or the contracted
curtailable demand, b) above.

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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RATE
Customer will receive a credit against the applicable power schedule for curtailable kVA, as
determined in the preceding paragraph, times the applicable credit. Customers will be charged
for the portion of each requested curtailment not met at the applicable charge.

Primary Transmission
Demand Credit of. $ 3.20 perkVA $ 3.10 per kVA
Non-Compliance Charge of: $16 00 per kVA $16.00 per kVA

Failure of Customer to curtall when requested to do se may result in termination of service
under this rider.

TERM OF CONTRACT
The minimum original contract period shall be one (1) year and thereafter until terminated by
giving at least six (6) months previous written notice, but Company may require that contract be
executed for a longer initial term when deemed necessary by the size of the load or other
conditions.

TERMS AND CONDITIONS
Except as specified above, all other provisions of the power rate to which this schedule is a rider
shall apply.

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Standard Rate Rider LRI
L oad Reduction incentive Rider

APPLICABLE
In all territory served

AVAILABILITY OF SERVICE
This schedule shall be made available as a rider to any customer served on Company's
standard tariffs, having stand-by generation facilities of at least 500 kW, and agreeing to
operate such facilities in accordance with the terms and conditions of this tariff Service under
this schedule is offered for a total maximum contracted load of 10,000 kW

RATE
Up to $0 30 per kWh

TERMS AND CONDITIONS
1) Company will have the option to require Customer to operate Customers stand-by
generation to replace Customer's electric usage Such period of generation shall not
exceed 8 hours in any 24-hour period nor shall the total hours of generation in any 12-
month period exceed 300 hours.

2) Shouid Company request Customer to operate Customer’s stand-by generation, Company
will notify Customer by 12 noon on a day ahead basis

3) Company's request for Customer to operate Customer's stand-by generation will include an
offer of a payment per kWh for Customer to operate Customer's stand-by generation.

4) Customer is obligated to operate Customer's stand-by generation should Customer accept
Company's offered price

§) Customer’s stand-by generation shall not be operated in parallel with Company’s system
{ie, such generation shall be connected to circuits which are isolated from Company's
system).

6) Customer will be responsible for maintaining Customer's stand-by generation, including an
adequate fuel supply, to ensure meeting Customer’s obligation under this schedule

7) Company will meter the output of Customer's stand-by generation, base the payment for
Customer reducing load on the metered output, and provide payment to Customer through
a credit to Customer's standard service billing

8) Customer may provide Company with the option to install equipment that will permit
Company to remotely start stand-by generation and switch circuits to such generation so
that they are isolated from Company’'s system.

9) Company has no obligation to request operation of Customer’s stand-by generation nor to
provide any credit to Customer without first requesting Customer to provide stand-by
generation

TERM OF CONTRACT
The minimum term of contract shall be for one (1) year and thereafter until terminated by either
party giving at least six (6) months written notice. Company may require a longer initial term
when deemed necessary. Failure of Customer to operate stand-by generation may result in
termination of contract

Date of Issue:
Date Effective: August 1, 2006 Refiled:
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Standard Rate Rider SQF

Small Capacity Cogeneration and Small Power Production Qualifying Facilities

APPLICABLE:
in all territory served.

AVAILABILITY OF SERVICE

This rate and the terms and conditions set out herein are available for and applicable to
Company's purchases of energy only from the owner of qualifying cogeneration or small power
production facilities of 100 KW or less (such owner being hereafter called "Seller") installed on
Seller's property to provide all or part of its requirements of electrical energy, or from which
facilities Seller may elect to seli to Company all or part of such output of electrical energy.

Company will permit Seller's generating facilities to operate in parallel with Company's system
under conditions set out befow under Parallel Operation

Company will purchase such energy from Seller at the Rate, A or B, set out below and selected
as hereafter provided, and under the terms and conditions stated herein. Company reserves
the right to change the said Rates, upon proper filing with and acceptance by the jurisdictional
Commission.

RATE A: TIME-DIFFERENTIATED RATE

1 For summer billing months of June, July,

August and September, during the hours
9:.01 AM thru 10:00 P M. weekdays
exclusive of holidays {on-peak hours), $0.07690 per kWh.
2. For winter biling months of December,
January and February, during the hours
7:01 A M thru 10:00 P.M. weekdays
exclusive of holidays (on-peak hours), $0.03734 per KWh,

3 During all cther hours {(off-peak hours) $0 03759 per kwh,

Determination of On-Peak and Off-Peak Hours: On-peak hours are defined as the hours of
.01 AM through 10:00 P.M, ED.T (8:01 AM. through 9:00 P M., ES.T.), Mondays through
Fridays exclusive of holidays (under 1 above), and the hours of 7:01 A M. through 10:00 P.M.,
EDT (6:01 AM through 9:00 PM., E S T.), Mondays through Fridays exclusive of holidays
(under 2 above) Off-peak hours are defined as all hours other than those listed as on-peak
{under 3 above). Company reserves the right to change the hours designated as on-peak from
time to time as conditions indicate to be appropriate.

RATE B: NON-TIME-DIFFERENTIATED RATE

For all kWh purchased by Company,

$0 04262 per kWh

Date of Issue:
Date Effective: May 30, 2008 Refiled:

Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Small Capacity Cogeneration and Small Power Production Qualifying Facilities

SELECTION OF RATE AND METERING
Subject to provisions hereafter in this Section relative to payment of costs of metering
equipment, either Seller or Company may select Rate A, the Time-Differentiated Rate, for
application to Company's said purchases of energy from Seller  If neither Seller nor Company
selects Rate A, then Rate B, the Non-Time-Differentiated Rate, shall apply.

If neither Seller nor Company selects Rate A, and Rate B therefore is to apply to such
purchases, Company, at Seiler's cost, will install, own and operate a non-time-differentiated
meter and associated equipment, at a location selected by Gompany, measuring energy,
produced by Seller's generator, flowing into Company's system.  Such meter will be tested at
intervals prescribed by Commission Regulation, with Seller having a right to witness all such
tests; and Seller will pay to Company its fixed cost on such meter and equipment, expense of
such periodic tests of the meter and any other expenses (all such costs and expenses,
together, being hereafter calied "costs of non-time-differentiated metering”)

if either Seller or Company selects Rate A to apply o Company's said purchases of energy
from Seller, the party (Seller or Company) so selecting Rate A shall pay (@) the cost of a time-
differentiated recording meter and assocciated equipment, at a Jocation selected by Company,
measuring energy, produced by Seller's generator, flowing into Company's system, required for
the application of Rate A, in excess of {b) the costs of non-time-differentiated metering which
shall continue to be paid by Seller.

In addition to metering referred to above, Company at its option and cost may install, own and
operate, on Seller's generator, a recording meter to record the capacity, energy and reactive
output of stich generator at specified time intervals.

Company shall have access to all such meters at reasonable times during Seller's normal
business hours, and shall regularly provide to Seller copies of all information provided by such
meters.

PAYMENT
Any payment due from Company to Seller will be due within tweive {12) days from date of
Company's reading of meter, provided, however, that, if Seller is a customer of Company, in
lieu of such payment Company may offset its payment due to Seller hereunder, against Seller's
next bill and payment due to Company for Company's service to Seller as customer.

PARALLEL OPERATION
Company hereby permits Seller to operate its generating facilities in paralie! with Company's
system, under the following conditions and any other conditions required by Company where
unusual conditions not covered herein arise:

Date of Issue:
Date Effective: April 17,1999  Refiled:
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisviile, Kentucky
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Standard Rate Rider SQF
Small Capacity Cogeneration and Small Power Production Qualifying Facilities

1 Prior to installation in Selier's system of any generator and associated facilities which are
intended to be interconnected and operated in parallel with Company's system, or prior to
the inter-connection to Company's system of any such generator and associated facilities
already installed in Seller's system, Seller will provide to Company plans for such generator
and facilities. Company may, but shall have no obligation to, examine such plans and
disapprove them in whole or in part, to the extent Company believes that such plans and
proposed facilities will not adequately assure the safety of Company's facilities or system.
Seller acknowledges and agrees that the sole purpose of any Company examination of
such plans is the satisfaction of Company's interest in the safety of Company's own facilities
and system, and that Company shall have no responsibility of any kind to Seller or to any
other party in connection with any such examination. |f Seller thereafter proposes any
change from such plans submitted to Company, prior to the implementation thereof Seller
will provide to Company new plans setting out such proposed change(s)

2 Seller will own, install, operate and maintain all generating facilities on its plant site, such
facilities to include, but not be limited to, (a) protective equipment between the systems of
Seller and Company and (b) necessary control equipment lo synchronize frequency and
voltage between such two systems, Seller's voltage at the point of interconnection will be
the same as Company's system voltage. Suitable circuit breakers or similar equipment, as
specified by Company, will be furnished by Seller at a location designated by Company to
enable the separation or disconnection of the two electrical systems. Except in
emergencies, the circuit breakers, or similar equipment, will be operated only by, or at the
express direction of, Company personne! and will be accessible to Company at all times. In
addition, a circuit breaker or similar equipment shall be furnished and installed by Seller io
separate or disconnect Selier's generator

3. Seller will be responsible for operating the generator and afl facilities owned by Seller,
except as hereafter specified  Seller will maintain its system in synchronization with
Company's system.

4 Seller will (a) pay Company for all damage to Company's equipment, facilities or system,
and (b} save and hold Company harmless from all claims, demands and liabilities of every
kind and nature for injury or damage to, or death of, persons and/or property of others,
including costs and expenses of defending against the same, arising in any manner in
connection with Seller's generator, equipment, facilities or system or the operation thereof.

5 Seller will construct any additional facilities, in addition to generating and associated
{interface) facilities, required for interconnection unless Company and Seller agree to
Company's constructing such facilities, at Seller's expense, where Seller is not a customer
of Company. When Seller is a customer of Company and Company is required to construct
facilities different than otherwise required to permit interconnection, Seller shall pay such
additional cost of facilities Seller agrees to reimburse Company, at the time of installation,
or, if agreed to by both parties, over a period of up to three (3) years, for any facilities
including any hereafter required (but exclusive of metering equipment, elsewhere herein
provided for} constructed by Company to permit Seller to operate interconnected with
Company's system. When interconnection costs are repaid over a period of time, such
payments will be made monthly and include interest on the unpaid balance at the
percentage rate equal to the capital costs that Company would experience at such time by
new financing, based on Company's then existing capital structure, with return on equity to
be at the rate allowed in Company's immediately preceding rate case.

Date of Issue:
Date Effective: Aprit 17,1992  Refiied:
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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6 Company will have the continuing right to inspect and approve Seller's facilities, described
herein, and to request and witness any tests necessary to determine that such facilities are
installed and operating properly; but Company will have no obligation to inspect or approve
facilities, or to request or witness tests; and Company will not in any manner be responsible
for Selier's facilities or any operation thereof

7. Seller assumes all responsibility for the elecfric service upon Seller's premises at and from
the point of any delivery or flow of electricity from Company, and for the wires and
equipment used in connection therewith; and Seller will protect and save Company
harmiess from all claims for injury or damage to persons or property, including but not
limited to property of Seller, occurring on or about Seller's premises or at and from the point
of delivery or flow of electricity from Company, occasioned by such electricity or said wires
and equipment, except where said injury or damage is proved to have been caused solely
by the negligence of Company.

8. Each, Seller and Company, will designate one or more Operating Representatives for the
purpose of contacts and communications between the parties concerning operations of the
two systems.

g Seller will notify Company's Energy Control Center prior to each occasion of Seller's
generator being brought into or (except in cases of emergencies) taken out of operation.

10. Company reserves the right to curtail a purchase from Seller when:
(&) the purchase will result in costs fo Company greater than would occur if the purchase
were not made but instead Company, itself, generated an equivalent amount of
energy; or

(b Company has a system emergency and purchases would (or could) contribute to
such emergency

Seller will be notified of each curtailment
TERMS AND CONDITIONS

Except as provided herein, conditions or operations will be as provided in Company's Terms
and Conditions.

Date of Issue:
Date Effective: April 17,1999  Refiled:
issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Standard Rate Rider LQF
Large Capacity Cogeneration and Smalil Power Production Qualifying Facilities

AVAILABILITY
in all territory served.

APPLICABILITY OF SERVICE
Applicable to any smali power production or cogeneration "qualifying facility" with capacity over
100 kW as defined by the Kentucky Public Service Commission Regulation 807 KAR 5:064, and
which contracts to sell energy or capacity or both to Company.

RATES FOR PURCHASES FROM QUALIFYING FACILITIES
Energy Component Payments

The hourly avoided energy cost (AEC) in $ per MWh, which is payable to a QF for delivery of
energy, shall be equal to Company's actual variable fuel expenses, for Company-owned coal and
natural gas-fired production facilities, divided by the associated megawatt-hours of generation, as
determined for the previous month. The total amount of the avoided energy cost payment to be
made to a QF in an hour is equal to [AEC x Egf], where Eqe is the amoun{ of megawati-hours
delivered by a QF in that hour and which are determinad by suitable metering.

Capacity Component Payments

The hourly avoided capacity cost (ACC) in § per MWh, which is payable fo a QF for delivery of
capacity, shall be equal to the effective purchase price for power available to Company from the
inter-utility market (which includes both energy and capacily charges) less Company's actual
variable fuel expense (AEC) The total amount of the avoided capacity cost payment fo be made
to a QF in an hour is equal to [ACC x CAP|), where CAP,, the capacity delivered by the QF, is
determined on the basis of the system demand {D;) and Company's need for capacity in that hour
to adequately serve the load.

Determination of CAP,

For the following determination of CAP,, CLese represents Company's installed or
previously arranged capacity at the time a QF signs a contract to deliver capacity;
Cor represents the actual capacity provided by a QF, but no more than the
confracted capacity, and Cy represents capacity purchased from the inter-utility
market.

Date of Issue:
Date £ffective: November 11,1995  Refiled:
Issued By: Lonnie E. Bellar, Vice President, State Reguiation and Rates, Louisville, Kentucky
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Large Capacity Cogeneration and Small Power Production Qualifying Facilities

1. System demand is less than or equal to Company's capacity:
Dy < Creaes CAP =0

2. System demand is greater than Company's capacity but less than or equal to the tolal of
Company’s capacity and the capacity provided by a QF:

Cioae <Dy 2{Clgse + Carl: CAP = Cy

3. System demand is greater than the tolal of Company's capacily and the capacity provided by
a QF:

D> [Crgae + Cgrl, CAP = Cgr

PAYMENT
Company shall pay each bill for electric power rendered to it in accordance with the terms of the
contract, within twelve {12) days of the date the bill is rendered. In feu of such payment plan,
Company will, upon written request, credit the Customer's account for such purchases

TERM OF CONTRACT
For contracts which cover the purchase of energy only, the term shall be one (1) year, and shall
be self-renewing from year-to-year thereafter, unless canceled by either party on one {1) year's
written notice.

For contracts which cover the purchase of capacity and energy, the term shall be five (5) years.

TERMS AND CONDITIONS
1 Qualifying facilities shaill be required to pay for any additional interconnection costs, to the
extent that such costs are in excess of those that Company would have incurred if the
qualifying facility's output had not been purchased.

2. A qualifying facility operating in parallel with Company must demonstrate that its equipment is
designed, instafled, and operated in a manner that insures safe and reliable interconnected
operation. A qualifying facility should contact Company for assistance in this regard

3. The purchasing, supplying and billing for service, and all conditions appiying hereto, shall be
specified in the contract executed by the parties, and are subject to the jurisdiction of the
Kentucky Public Service Commission, and to Company's Terms and Conditions currently in
effect, as filed with the Commission.

Date of issue;
Date Effective: November 1, 1995  Refiled:
issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisvilie, Kentucky
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Standard Rate Rider NMS

Net Metering Service

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
Available to customers who own, operate and maintain a generation system located on
customer's premises, that use as its total fue! source solar, wind, hydro energy, or biomass, in
parallel with Company's electric systermn to provide all or part of their electrical requirements,
and who execute Company's written Net Metering Program Notification Form. The generation
systemn shall be limited 1o a maximum capacity of 30 kilowatts.

NOTIFICATION

The customer shali submit a completed Net Metering Program Notification Form to Company at
least 30 days prior to the date the customer intends 1o interconnect his generator to Company's
faciliies Customer shall have ali equipment necessary fo complete the interconnection
instalied prior to such notification. Company shall have 30 days from the date of notification to
determine whether the customer has satisfied the tariff requirements and shall notify customer
The date of notification shall be the third day following the mailing of the Net Metering Program
Notification Form by customer. Customer may intercorninect his generator thirty-one days after
the date of notification, and begin operation unless Company provides notification of non-
compliance to the tariff, prior to the 31st day

METERING AND BILLING

Net Metering Service shall be measured in accordance with standard metering practices by
metering equipment capable of registering power flow in both directions for each time period
defined by the applicable rate schedule. If electricity generated by the customer and fed back
to Company's system exceeds the electricity supplied to the customer from the system during a
billing period, the customer shall receive a credit for the net delivery on the customer's bifl for
the succeeding billing period. Net metering service shall be measured using a single meter or,
as determined by Company, additional meters

LIABILITY INSURANCE
A customer with a generator with a rated capacity not exceeding 30 kilowatts shall maintain
homeowners, commercial, or other insurance providing coverage in the amount of at least
$100,000 for the Yiability of the insured against loss arising out of the use of a generator.

Date of Issue:
Date Effective: February 10, 2005 Refiled:
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Standard Rate Rider NMS

Net Metering Service

ADDITIONAL CONTROLS AND TESTS
Company may instali additional controls or meters, or conduct additional tests as it may deem
necessary

NET METERING SERVICE INTERCONNECTION GUIDELINES
Customer shall operate their generating facilities in parallel with Company's system under the
following conditions and any other conditions required by Company where unusual conditions
arise not covered herein:

1

Custorner to own, install, and maintain all generating facilities on their premises. Such
facilities shall include, but not be limited to, necessary control equipment to synchronize
frequency, voitage, etc, between customer's and Company's system as well as adequate
protective equipment between the two systems. Customer's vollage at the point of
interconnection will be the same as Company's system voltage

Customer will be responsible for operating generators and all facilities owned by customer,
except as specified hereinafter. Customer will maintain its system in synchronization with
Company's system.

Customer will be responsible for any damage done to Company's equipment due to failure
of customer's control, safety, or other equipment.

Company at, its discretion, may require a suitable lockable, company accessible, load
breaking manual disconnect switch or similar equipment, as specified by Company, to be
furnished by customer at a location designated by Company to enable the separation or
disconnection of the two electrical systems The load breaking manual disconnect switch
must be accessibie to Company at all times

Customer agrees to inform Company of any changes it wishes to make in its generating
and/or associated facilities that is different from those initially installed and described to
Company in writing and obiain prior approval from Company.

Company will have the right to inspect and approve customer's facilities, described herein,
and conduct any tests necessary to determine that such facilities are installed and
operating properly. However, Company will have no obligation {o inspect, witness tests or
in any manner be responsible for customer's facilities or operation.

The customer assumes all responsibility for the electric service on the customer's premises
at and from the point of delivery of electricity from Company and for the wires and
equipment used in connection therewith, and will protect and save Company harmiess from
all claims for injury or damage to persons or praperty occurring on the customer's premises
or at and from the point of delivery of electricity from Company, occasioned by such
electricity or said wires and equipment, except where said injury or damage will be shown
to have been cccasioned solely by the negligence of Company

Date of issue:
Date Effective: February 10, 2005 Refiled:
issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Net Metering Service

CONDITIONS OF INTERCONNECTION
A customer may begin operation of his generator on an interconnected basis when ait of the
following have been satisfied:

1 The customer has properly notified Company of his intent to interconnect by submission of
the completed Net Metering Program Notification Form.

2 The net metering customer has instalied a lockable, company accessible, load breaking
manual disconnect switch, if required.

3 Alicensed electrician has certified, by signing Company Net Metering Program Notification
Form, that any required manual disconnect switch has been instalied properly and that the
generator has been installed in accordance with the manufacturer's specifications as well
as all applicable provisions of the National Electrical Code.

4. The vendor has certified, by signing Company Net Metering Program Notification Form,
that the generator being installed is in compliance with the requirements established by
Underwriters Laboratories, or other national testing laboratories.

5 The customer has had the inverter seftings inspected by Company, if the generator is a
static inverter-connected generator with an alternating current capacity in excess of 10
kilowatts. Company may impose a fee on the customer of no more than $50 for such
inspection

6. For non-static inverter-connected generators, the cusiomer has interconnected according to
Company's interconnection guidelines and Company has inspected all protective
equipment settings Company may impose a fee on the custormer of no more than $50 for
such inspection

DEFINITIONS
“Billing period" shall be the time period between the dates on which Company issues the
customer's bills.

“Billing Period Credit” shall be the electricity generated by the customer that flows into the
electric system and which exceeds the electricity supplied to the customer from the electric
system during any billing period

TERMS AND CONDITIONS
Except as provided herein, service wilt be furnished under Company's Terms and Conditions
applicable hereto

Date of issue:
Date Effective: February 10, 2005 Refiled:
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisvilfe, Kentucky
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Net Metering Service

Net Metering Program Notification Form

INTERCONNECTION NOTIFICATION
APPLICANT HEREBY GIVES NOTICE OF INTENT TO OPERATE A GENERATING FACILITY

Section 1. Applicant Information
Name:

Mail

Address:

City: State: Zip Code:
Facility Location (if different from above).

Daytime Phone Number:
KLU Account Number !

Section 2. Generating Facility iInformation
Generator Type (check one). Solar , Wind , Hydro , Biomass
Generator Manufacturer, Model Name & Number:

Power Rating in Kilowatts: AC: DG
Inverter Manufacturer, Model Name & Number;

Battery Backup? {yes or no)

Section 3. Installation Information
installation Date: Proposed Interconnection Date;

Section 4, Certifications

t The system hardware is listed by Underwriters Laboratories to be in compliance with UL 1741:
Signed (Vendor); Date:
Name (printed): Company:
Phone Number:

2 The system has been installed in accordance with the manufacturer's specifications as well as
all applicable provisions of the National Electrical Code.

Signed (Licensed Electrician); Date:
License Number; Phone Number:

Mail Address:

City: State: Zip Code:

3 Utility signature signifies only receipt of this form.
Signed(Utility Represeniative):
Date:

| hereby certify that, to the best of my knowledge, ali of the information provided in this
Notice is true and correct.

Signature of Applicant

Date of issue:
Date Effective: February 10, 2005 Refiled:
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisviile, Kentucky
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Standard Rate Rider EF

Excess Facilities

APPLICABILITY
In ali territory served

AVAILABILITY OF SERVICE

This rider is available for nonstandard service facilities which are considered to be in excess of
the standard facilities that would normally be provided by Company This rider does not apply
to line extensions or to other facilities which are necessary to provide basic electric service
Company reserves the right to decline to provide service hereunder for any project (a) that
exceeds $100,000 or (b) where Company does not have sufficient expertise to install, operate,
or maintain the facilities or {¢) where the facilities do not meet Company's safety requirements,
or (d) where the facilities are likely to become obsolete prior to the end of the initial contract
term. Customers currently being served under the Excess Facilities Rider pursuant to Original
Sheet No 54 of LG&E's Tariff PSC of Ky. Electric No 8, shall continue to be served
thereunder.

DEFINITION OF EXCESS FACILITIES
Excess facilities are lines and equipment which are installed in addition to or in substitution for
the normal facilities required to render basic electric service. Applications of excess facilities
include, but are not limited to, emergency backup feeds, automatic transfer switches, redundant
transformer capacity, and duplicate or check meters.

LEASED FACILITIES CHARGE
The customer shall pay for excess facilities through a contribution in aid of construction, which
may take the form of a one-time payment or a Carrying Cost Charge based on the original
installed cost of the facilities. Company shall provide normal operation and maintenance of the
leased facilites. Should the ieased facilities suffer catastrophic failure, customer must provide
for replacement or, at customer's option, terminate the agreement

Monthiy Rates
Carrying Operating
Cost Expenses
For Distribution Facilities 0.94% 0 .68%

The percentage rates are applied to the installed cost of the excess facilities

PAYMENT
The Excess Facilities Charges shall be incorporated with the bill for electric service and will be
subject to the same payment provisions.

TERM OF CONTRACT
The initial term of contract to the customer under this schedule shall be not less than five (5)
years The term shall continue automatically until terminated by either party upon at least one
{1y month's written notice

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Standard Rate Rider RC

Redundant Capacity

APPLICABLE
This rate is applicable to customers served under Company's rate schedules which include a
demand charge or a special contract including a demand charge.

AVAILABILITY
Available to customers requesting the reservation of capacity on Company's facilities which are
shared by other customers when Company has, and is willing, to reserve such capacity. Such
facilities represent a redundant delivery to provide electric service to Customer's facility in the
gvent that an emergency or unusual occurrence renders Customer's principal delivery
unavailable for providing service.

RATE:
Capacity Reservation Charge
Secondary Distribution $1 43 per kW per Month
Primary Distribution $1.06 per KW per Month

Applicable to the greater of:

(1) the highest average load in kilowatts recorded at either the principal distribution feed
retering point or at the redundant distribution feed metering point during any 15-minute
interval in the monthly billing period,

(2) B0% of the maximum demand similarly determined for any of the eleven (11) preceding
months, or

(3) the contracted capacity reservation

TERM OF CONTRACT
The minimum contract term shall be five (5) years, and shall be renewed for one (1) year
periods until either party provides the other with ninety (90) days written notice of a desire to
terminate the arrangement Company may require that a contract be executed for a longer
initial term when deemed necessary by the difficulty and/or high cost associated with providing
the redundant feed or other special conditions

Date of Issue:
Date Effective: February 6, 2009 ,
Issued By: Lonnie E. Bellar, Vice President, State Reguiation and Rates, Louisville, Kentucky
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Standard Rate Rider S8

Supplemental or Standby Service

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
This service is available as a rider to customers whose premises or equipment are regularly
supplied with electric energy from generating facilities other than those of Company and who
desire to contract with Company for reserve, breakdown, supplemental or standby service.

RATE
Secondary Primary Transmission
Contract Demand per kVA per Month; $7.62 86 67 $5.63
CONTRACT DEMAND

Contract Demand is defined as the number of kilowatts mutually agreed upon as representing
Customer's maximum service requirements and confracted for by Customer, provided,
however, if such number of kilowatts is exceeded by a recorded demand, such recorded
demand shall become the new contract demand commencing with the month in which recorded
and continuing for the remaining term of the contract or until superseded by a higher recorded
demand.

MINIMUM CHARGE
Electric service actually used each month will be charged for in accordance with the provisions
of the applicable rate schedule; provided, however, the minimum billing under that rate
schedule shall in no case be less than an amount calculated at the appropriate rate above
applied to the Contract Demand

DUE DATE OF BILL
Customer's payment will be due within twelve (12) days from date of bill

SPECIAL TERMS AND CONDITIONS
1} In order to protect its equipment from overioad damage, Company may require customer to
install at his own expense an approved shunt trip type breaker and an approved autornatic
pole-mounted disconnect  Such circuit breakers shall be under the sole confrof of
Company and will be set by Company to break the connection with its service in the event
Customer's demand materially exceeds that for which Customer contracted

Date of Issue:
Date Effective: February 6, 2009
issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Standard Rate Rider S5
Supplemental or Standby Service

SPECIAL TERMS AND CONDITIONS (continued)
2) In the event Customer's use of service is intermittent or subject to viclent fluctuations,

Company will require Customer to install and maintain at his own expense suitable
equipment to satisfactorily imit such intermittence or fiuctuations

3) Customer's generating equipment shall not be operated in parallel with Company's service
until the manner of such operation has been approved by Company and is in compliance
with Company’s operating standards for system reliability and safety

TERM OF CONTRACT
The minimum contract period shall be one (1) year, but Company may require that a contract

be executed for a longer initial term when deemed necessary by the size of load or special
conditions

TERMS AND CONDITIONS
Service will be furnished under Company’s Terms and Conditions except as provided hérein.

Date of {ssue:

Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisvilte, Kentucky
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Standard Rate Rider IFL

Rider for Intermittent and Fluctuating Loads

APPLICABLE
In all territory served

AVAILABILITY OF SERVICE
This schedule applies to all loads having a detrimental effect upon the electric service rendered to
other customers of Company or upon Company's facilities.

Where Customer's use of service is intermittent, subject to violent or extraordinary fluctuations, or
produces unacceptable levels of harmonic current, in each case as determined by Company, in
its reasonable discretion, Company reserves the right to require Customer to furnish, at
Customers own expense, suitable equipment {(as approved by Company in its reasonable
discretion) to meter and limit such intermittence, fluctuation, or harmonics to the extent
reasonably requested by Company. Without limiting the foregoing, Company may require such
equipment if, at any time, the megavars, harmonics, and other desirable electrical characteristics
produced by the Customer exceed the limits set forth in the |EEE standards for such
characteristics  In addition, if the Customer's use of Company's service under this schedule
causes such undesirable electrical characteristics in an amount exceeding those |IEEE standards,
such use shall be deemed to cause a dangerous condition which could subject any person to
imminent harm or result in substantial damage to the property of Company or others, and
Company shall therefore terminate service to the Customer in accordance with 807 KAR 5:056,
Section 14({b). Such a termination of service shall not be considered a cancellation of the service
agreement or relieve Customer of any minimum billing or other guarantees. Company shall be
held harmiess for any damages or economic loss resulting from such termination of service If
requested by Company, Customer shall provide afl available information to Company that aids
Company in enforcing its service standards. If Company at any time has a reasonable basis for
believing that Customer's proposed or existing use of the service provided will not comply with the
service standards for interference, fluctuations, or harmonics, Company may engage such
experts and/or consultants as Company shall determine are appropriate to advise Company in
ensuring that such interference, fluctuations, or harmonics are within acceptable standards
Should such experts andlor consultants determine Customer's use of service is unacceptable,
Company's use of such experts and/or consultants will be at the Customer’s expense.

RATE
1 A contribution in aid of construction or an excess facilities charge shalil be required for afl
special or added facilities, if any, necessary to serve such loads, as provided under the
Excess Facllities Rider.

2. Plus the charges provided for under the rate schedule applicable, including any Customer
Charge if applicable, Energy Charge, Maximum Load Charge (if load charge rate is used),
Fuel Clause and the Minimum Charge under such rate adjusted in accordance with (a) or (b)
herein.

{a) if rate schedule calls for a minimum based on the totat KW of connected load, each kVA
of such special equipment shall be counted as one kW connected load for minimum
bifling purposes.

(b) If rate schedule calls for a minimum based on the 15-minute integrated load, and such
loads operate only intermittently so that the kW registered on a standard 15-minute
integrated demand meter js small in comparison o the instantaneous load such
equipment is capable of imposing, each kVA of such special equipment shall be counted
as one-third KW load for minimum billing purposes

MINIMUM CHARGE
As determined by this Rider and the Rate Schedule to which it is attached.

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Reguiation and Rates, Louisville, Kentucky
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Standard Rate Rider TS
Temporary and/or Seasonali Electric Service

APPLICABLE
In all territory served

AVAILABILITY OF SERVICE

This rider is available at the option of the Customer where Customer's business is of such nature

to require:

1 only seasonal service or temporary service, including service provided for construction of
residences or commercial buildings, and where in the judgment of Company the local and
system electrical facility capacities are adequate to serve the load without impairment of
service to other customers,; or

2 where Customer has need for temporary use of Company facilities and Company has
facilities it is willing to provide

This service is available for not less than one (1) month (approximately 30 days), but when
service is used longer than one (1) month, any fraction of a month's use will be prorated for billing
purposes.

CONDITIONS
Company may permit such electric loads to be served on the rate schedule normally applicable,
but without requiring a yearly contract and minimum, substituting therefore the following
conditions and agreements:

1 Customer to pay Company for all costs of making temporary connections, including cost of
installing necessary transformers, meters, poles, wire and any other material, and any cost of
material which cannot be salvaged, and the cost of removing such facilities when load has
ceased.

2. Customer to pay regular rate of the electric rate schedule applicable.
3. Where Customer is receiving service under a standard rate and has need for temporary use

of Company facilities, Customer will pay for non-savable materials outiined in (1) above at the
Carrying Cost Charge specified on the Excess Facilities Rider, Rate Sheet No 60,

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Standard Rate Rider

Kilowatt-Hours Consumed By Street Lighting Units

APPLICABLE
Determination of energy set out below applies to the Company's non-metered lighting rate

schedules.

DETERMINATION OF ENERGY CONSUMPTION
The applicable fuel clause charge or credit will be based on the kilowatt-hours calculated by
multiplying the kilowatt load of each light times the number of hours that light is in use during the
billing month. The kilowatt load of each light is shown in the section titled RATE. The number of
hours a light will be in use during a given month is from dusk to dawn as shown in the following
Hours Use Table

HOURS USE TABLE
Hours Light
Moanih Is In Use
JAN 407
FEB 344
MAR 347
APR 301
MAY 281
JUN 257
JuL 273
AUG 298
SEP 322
ocCT 368
NOV 386
DEC 415

TOTAL FOR YEAR 4,000 HRS.

Date of issue:
Date Effective: February 6, 2008
issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Standard Rate Rider SGE
Small Green Energy Rider

APPLICABLE
in all territory served

AVAILABILITY OF SERVICE
Service under this rider is available to customers receiving service under Company's standard
RS or GS rate schedules as an option to participate in Company’s “Green Energy Program®
whereby Company will aggregate the resources provided by the participating customers to
develop green power, purchase green power, or purchase Renewable Energy Cerlificates

DEFINITIONS

a} Green power is that electricity generated from renewable sources including but not limited
to: solar, wind, hydroelectric, geothermal, landfill gas, biomass, biodiesel used to generate
electricity, agricultural crops or waste, all animal and organic waste, afl energy crops and
other renewable resources deemed to be Green-e Certified.

b} A Renewable Energy Certificate (“REC") is the tradable unit which represents the
commodity formed by unbundling the environmental-benefit attributes of a unit of green
power from the underlying electricity. One REC is equivalent to the environmental-benefits
attributes of one MWh of green power

RATE
$5 00 per 300 kWh block per month

TERMS AND CONDITIONS

a) Customers may purchase as many whole blocks as they desire. The eligible Customer
may participate in Company's "Green Energy Program” by making a request to Company's
Call Center or through Company's website enroliment form and may withdraw at any time
through a request to Company's Call Center Funds provided by Customer to Company
are not refundable

b) Customears may not owe any arrearage prior to entering the "Green Energy Program” Any
customer failing to fulfill payment for the requested blocks may be removed from the
"Green Energy Program ™ Any customer removed from or withdrawing from the “Green
Energy Program” will not be aflowed to re-apply for one year.

c) Customer will be billed as provided for under "Rate” times the number of blocks Customer
has agreed to purchase per month. Such billing will be added to Customer's billing under
any standard rate schedules plus applicable riders plus applicable adjustment clauses

d) The service under this rate schedule shall coincide with the three year term of the contract
under which Company contracts for the purchase of RECs. Six months prior to expiration
of said contract Company shall file for renewal of this rate schedule with the Public Service
Commission of Kentucky and may adjust block prices to reflect market conditions as they
exist at that time. Upon Commission approval of any change in rate, Company will provide
sixty (B0} days notice for Customer to adjust the number of blocks contracted for or
withdraw from the “Green Energy Program™. Service under this rate schedule will continue
until the Commission renders a decision on the filing for renewal

Date of Issue:
Date Effective: May 31, 2007  Refiled:
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky



Louisville Gas and Electric Company

P.5.C. Electric No. 7, Original Sheet No. 70.1

Standard Rate Rider LGE

Large Green Energy Rider

APPLICABLE
in alt territory served

AVAILABILITY OF SERVICE
Service under this rider is available to customers receiving service under Company’s standard
IPS, CPS, ITOD, CTOD, RTS, or IS rate schedules as an option to participate in Company's
“Green Energy Program” whereby Company will aggregate the resources provided by the
pariicipating customers to develop green power, purchase green power, or purchase
Renewable Energy Certificates

DEFINITIONS

a) Green power is that electricity generated from renewable sources including but not limited
to: solar, wind, hydroelectric, geothermal, landfill gas, biomass, biodiesel used to generate
electricity, agricuftural crops or waste, all animal and organic waste, all energy crops and
other renewable resources deemed to be Green-e Certified.

by A Renewable Energy Certificate ("REC") is the tradable unit which represents the
commodity formed by unbundling the environmental-benefit attributes of a unit of green
power from the underlying electricity. One REC is equivalent to the environmental-benefils
attributes of one MWh of green power.

RATE
$13.00 per 1,000 kWh block per manth

TERMS AND CONDITIONS

a) Customers may purchase as many whole blocks as they desire. The eligible Customer
may participate in Company's "Green Energy Program” by eéntering into a written one year
agreement that will renew in one year terms until either party gives thirty (30} days notice to
the other. Funds provided by Customer to Company are not refundable.

b} Customers may not owe any arrearage prior to entering the “Green Energy Program”. Any
customer failing to fulfil payment for the requested blocks may be removed from the
"Green Energy Program" Any customer removed from or withdrawing from the "Green
Energy Program” will not be allowed to re-apply for one year

¢c) Customer will be billed as provided for under "Rate” times the humber of blocks Customer
has agreed to purchase per month. Such billing will be added to Customer's billing under
any standard rate schedules plus applicable riders plus applicable adjustment clauses.

d) The service under this rate scheduie shall coincide with the three year term of the contract
under which Company contracts for the purchase of RECs. Six months prior to expiration
of said contract Company shall file for renewal of this rate schedule with the Public Service
Commission of Kentucky and may adjust block prices to reflect market conditions as they
exist at that time. Upon Commission approval of any change in rate, Company will provide
sixty (60) days notice for Customer to adjust the number of blocks coniracted for or
withdraw from the "Green Energy Program”. Service under this rate schedule will continue
until the Commissicn renders a decision on the filing for renewal.

Date of Issue:
Date Effective: May 31, 2007  Refiled:
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky



Louisville Gas and Electric Company

P.8.C. Electric No. 7, Original Sheet No. 71

Standard Rate Rider BDR

Brownfield Development Rider

APPLICABLE
In all territory served

AVAILABILITY OF SERVICE
Service under this rider is conditional on approvai of a special contract for such service filed
with and approved by the Public Service Commission of Kentucky Available to customers
being served on Company’s standard rate schedules and meeting the following conditions;
a) The minimum monthly billing load must be 500 kW or greater;
b}y The service must be from existing facilities,
¢} The service location must have been idle for a minimum of two (2) years; and
d) The service location must have been submitted to, approved by, and added to the State of
Kentucky's inventory of "brownfield” sites.

RATE

Company will permit such electric loads to be served on the rate schedule normally applicable

and Customer will be subject to and comply with all Terms and Conditions except:

a) for the twelve consecutive monthly billings of the first contract year, the demand charge
shall be reduced by 50%;

b) for the twelve consecutive monthly billings of the second contract year, the demand
charge shall be reduced by 40%;

¢) for the twelve consecutive monthly billings of the third contract year, the demand
charge shall be reduced by 30%;

d) for the twelve consecutive monthly biliings of the fourth contract year, the demand
charge shall be reduced by 20%;

e) for the twelve consecutive monthly billings of the fifth contract year, the demand charge
shall be reduced by 10%, and

f) all subsequent billing shall be at the full charges stated in the applicable rate schedule.

TERMS AND CONDITIONS
Company may offer differing terms as it deems them appropriate under special contract to
which this rider is a part depending on the circumstances associated with providing service to a
particular customer and subject to approval by the Public Service Commission of Kentucky.

TERM OF CONTRACT

Service will be furnished under the applicable standard rate schedule and this rider, filed as a
special contract with the Public Service Commission of Kentucky, for a fixed term of not less
than eight (B) years and for such time thereafter under the terms stated in the standard rate
schedule. A greater Term of Contract or termination notice may be required because of
conditions associated with a customer's requirements for service. Service will be continued
under conditions provided for under the rate schedule to which this Rider is attached after the
original Term of Contract.

Date of lssue:
Date Effective: March 7, 2008  Refiled:
Issued By: Lonnie E, Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky



Louisville Gas and Electric Company

P.S.C. Electric No. 7, Origina! Sheet No, 76

Standard Rate RRP
Residential Responsive Pricing Service

APPLICABLE
In the territory served by Company and falling in four meter reading routes selected by Company
for testing “smart meters” and Customer reaction to responsive pricing.

AVAILABILITY OF SERVICE

RRP shall be available as an optional pilot program to single phase, single family residential

service for three years and shall remain in effect untit modified or terminated by order of the

Commission

a) RRP is restricted to a maximum of one hundred {100) customers eligible for Rate RS in any
year Company will notify all customers eligible for RRP and accept applications on a first-
come-first-served basis

b} No customers will be accepted on RRP following the end of the second year of the pilot
program. A customer exiting the pilot program or disconnected for non-pay will not be
allowed to return to it until the Commission has issued a decision on the pilot program report.

¢) Non customer-specific costs of modifying Company's customer billing systems o
accommodate RRP will be recovered through a charge per kWh billed to customers taking
service under rates RS and GS.

d) Company will file a report on RRP with the Commission within six months after the first three
years of implementation of the pilot program Such report will detail findings and
recommendations

RATE
Customer Charge: $10.00 per month

Plus an Energy Demand Charge:

Low Cost Hours (P4} $0.04217 per kWh
Medium Cost Hours (P} $0.05448 per kWh
High Cost Hours {Pa): $0.10867 per kWh
Critical Cost Hours {P,): $0.30332 per kWh

DETERMINATION OF PRICING PERIODS
Pricing periods are established in Eastern Standard Time year round by season for weekdays
and weekends The hours of the pricing periods for price levels Py, P,, and P; are as follows:

Summer peak months of June through September

Low (Py) Medium (P,) High (P4)
Weekdays SPM -10AM 10AM. ~1P.M. 1PM-6PM
6PM ~-0PM
Weekends 6PM-1PM 1PM ~-BPM

All other months QOctober continuously throuagh May

Low (P;) Medium (P; ) High (P3)
Weekdays T0PM ~BAM BAM —BPM BPM ~10PM.
Weekends 10PM ~6PM 6PM.~10PM

Date of issue:
Date Effective; February 6, 2009
Issued By: Lonanie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky



Louisville Gas and Electric Company

P.S.C. Electric No. 7, Original Sheet No, 76.1

Standard Rate RRP

Residential Responsive Pricing Service

The hours of the responsive pricing periods for price level P4 shall be determined at the discretion
of Company Each customer will be nofified by electronic signa! at least one half hour prior to the
start of price level P, The cumulative hours for P, shall not exceed 80 hours annually or 6 hours
daily.

ADJUSTMENT CLAUSES
The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the foliowing:

Fuel Adjustment Clause Sheet No. 85
Demand Side Management Cost Recovery Mechanism Sheet No 86
Environmental Cost Recovery Surcharge Sheet No. 87
Franchise Fee Rider Sheet No 90
School Tax Sheet No 91
Home Energy Assistance Program Sheet No 92

MINIMUM CHARGE
The Customer Charge shall be the minimum charge.

DUE DATE OF BILL
Customer's payment will be due within twelve (12) days from date of bill

LATE PAYMENT CHARGE
If full payment is not received within three (3) days from the due date of the bill, a §% late
payment charge will be assessed on the current month's charges.

TERMS OF CONTRACT
For a fixed term of not less than one (1) year and for such time thereafter until terminated by
either party giving thirty (30) days written notice to the other of the desire to terminate.

TERMS AND CONDITIONS
Service will be furmished under Company's Terms and Conditions applicable hereto. Customers
served under this optional pilot program will not be eligible for Company's Budget Payment Plan.

Date of Issue:
Date Effective: February 6, 2008
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky

]



Louisville Gas and Electric Company

P.S.C. Electric No, 7, Original Sheet No. 77

Standard Rate GRP

General Responsive Pricing Service

APPLICABLE
In the territory served by Company and falling in four meter reading routes selected by Company
for testing “smart meters” and customer reaction to responsive pricing

AVAILABILITY OF SERVICE

GRP shall be available as an optional pilot program to any customer for alternating current

service, single-phase or three-phase, for lighting, power, and other general usage, measured and

delivered at one of Company's standard distribution secondary voltages for three years and shall
remain in effect until modified or terminated by order of the Commission

a) GRP is restricted to a maximum of fifty (50) customers eligible for Rate GS in any year
Company will notify all eligible customers of GRP and accept applications on a first-come-
first-served basis.

b) No customers will be accepted on GRP following the end of the second year of the pilot
program. A customer exiting the pilot program or disconnected for non-pay will not be
allowed to return to it until the Commission has issued a decision on the pilot program report

¢) Non customer-specific costs of customer billing systems to bill customers will be recovered
through a charge per kWh billed to customers taking service under rates RS and GS.

d) Company will file a report on GRP with the Commission within six months after the first
three years of implementation of the pilot program Such report will detail findings and
recommendations

RATE
Customer Charge. $20.00 per meter per month for single-phase service
%24 00 per meter per month for three-phase service

Plus an Energy Demand Charge:

Low Cost Hours (P} $0 04789 per KWh
Medium Cost Hours {P,): $0.06279 per kWh
High Cost Hours (P3). $0 13718 per kWh
Critical Cost Hours (Ps): $0 30332 per kWh

DETERMINATION OF PRICING PERIODS
Pricing periods are established in Eastern Standard Time year round by season for weekdays
and weekends The hours of the pricing periods for price levels P,, P,, and P; are as follows:

Summer peak months of June through September

Low (P} Medium (P;) High (P3)
Weekdays gGPM ~10AM 1AM -~ 1PM 1PM-6PM
EPM ~-9PM
Weaekends 6PM —-1PM 1PM ~B6PM

All other months Octaber continuously through May

Low {P,) Medium (P2) High (P3)
Weekdays 10PM ~BAM. 8AM ~6PM EPM - 10PM.
Weekends 1OPM ~B6PM 6PM ~10PM

Date of Issue:
Date Effective: February 6, 2009
issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Louisville Gas and Electric Company

P.5.C. Electric No. 7, Original Sheet No. 77.1

Standard Rate GRP

General Responsive Pricing Service

The hours of the responsive pricing periods for price level P, shall be determined at the discretion
of Company Each customer will be notified by electronic signal at least one half hour prior to the
start of price ievel P, The cumulative hours for P4 shall not exceed 80 hours annually or 6 hours
daily

ADJUSTMENT CLAUSES
The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adjustment Clause Sheet No. 85

Demand Side Management Cost Recovery Mechanism Sheet No 86

Environmenta! Cost Recovery Surcharge Sheet No 87

Franchise Fee Rider Sheet No. 80

School Tax Sheet No. 91
MINIMUM CHARGE

The Customer Charge shall be the minimum charge

DUE DATE OF BILL
Customer's payment wili be due within twelve (12) days from date of bill

LATE PAYMENT CHARGE
if full payment is not received within three (3) days from the due date of the bill, a 5% late
payment charge will be assessed on the current month's charges.

TERMS OF CONTRACT
For a fixed term of not less than one (1) year and for such time thereafter until terminated by
either party giving thirty (30} days written notice to the other of the desire to terminate

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto. Customers
served under this optional pilot program will not be eligible for Company's Budget Payment Plan.

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky



Louisville Gas and Electric Company

P.S.C. of Ky. Electric No, 7, Original Sheet No. 78

STANDARD RIDER RTP
Real-Time Pricing Rider

APPLICABLE
in all territory served by the Company.

AVAILABILITY OF SERVICE
RTP shall be offered as an oplional three (3) year pilot program and is available as a rider to the
Company's CTOD, ITOD, or IS rate schedules for customers having received service under those
schedules for a minimum of one (1) year. Service will be provided under RTP following its approval
and shall remain in effect until modified or terminated by order of the Commission.

a) No customers will be accepted on RTP following the end of the second year of the pilot
program A customer exiting the pilot program or disconnected for non-pay will not be
allowed to return to it until the Commission has issued a decision on the pilot program report.

by The Company will file a report on RTP with the Commission within six months after the first
three years of implementation of the pilot program. Such report will detail findings and
recommendations

c} Service under RTP may not be taken in conjunction with any other load reduction riders such
as but not limited to CSR, LRI, or NMS.

BILLING
Customers participating in the RTP Pilot will be bilied monthly based on the following caiculation:

h
RTP Bill=8B + PC + Zt_{" Priceyx ( AL - CBL{ } }

Where;
RTP Bl = Customer’s bill for service under this tariff in a specific month
SB = Customer's bill for the current billing period based on current usage and
billed under the appropriate standard rate schedule.
PC = Customer specific program charge.
n
» = Sum of all hours of the billing period fromt=1ton
Price, = Realtime day-ahead marginal generation supply cost for hour t
AL, = Customer's actual kKVA load for hourt.
CBL, = Customer's baseline kVA load for hour t

HOURLY PRICING
Hourly prices (Price;) are determined each day based on projections of the marginal generation
supply cost for the next day and adjusted for losses to the customer’'s delivery voltage. Hourly
prices will be provided on a day-ahead basis to Custorner. The Company may revise these
prices the day before they become effective. Prices become binding at 4.00 pm. of the
preceding day Service under RTF will require customer enter into a confidentiality agreement
with the Company to protect the day ahead hourly prices.

Date of Issue:
Date Effective: December 1, 2008 Refiled:
issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky

issued by Authority of an Order of the KPSC in Case No. 2007-00161 dated February 1, 2008



Louisville Gas and Electric Company

P.S.C. of Ky. Electric No. 7, Original Sheet No, 78.1

STANDARD RIDER RTP
Real-Time Pricing Rider

CUSTOMER BASELINE LOAD (CBL.)
The CBL is based on one complete calendar year of hourly kVA firm load data developed from actual
historical metered interval data for the Customer's specific service delivery and mutually agreed to by
Customer and Company The CBL is determined by:
1. selecting the historical calendar period that corresponds to the current billing period,
2. shifting the historical calendar period back no more than 4 days or forward until the days of
the week agree for the historical calendar period and the current billing period, and
3 adjusting on a pro rata basis each hour of the historical calendar period so that the sum of the
houtly kVA loads for the historical calendar period matches the sum of the hourly kVA loads
for the current billing period.

PROGRAM CHARGE (PC)

A program charge of $57 per billing period shall be added to the Customer's bill to cover the
additional customer specific costs associated with the pilot program

MINIMUM CHARGE

The minimum charge in the applicable Standard Tariff shall apply plus PC, customer specific
program charge

TERMS OF CONTRACT

For a fixed term of not less than one year and for such time thereafter until terminated by either
party giving 30 days written notice to the other of the desire to terminate.

TERMS AND CONDITIONS
Except as provided above, all other provisions of the power rate to which this schedule is a rider shall
apply.

Date of Issue;
Date Effective: December 1, 2008 Refiled:
Issued By: Lonnie E. Beilar, Vice President, State Regulation and Rates, Louisvilie, Kentucky

Issued by Authority of an Order of the KPSC in Case No, 2007-00161 dated February 1, 2008




Louisville Gas and Electric Company

P.S.C. Electric No. 7, Original Sheet No. 85

Adjustment Clause FAC
Fuel] Adjustment Clause

APPLICABLE
In all territory service

AVAILABILITY OF SERVICE
This schedule is mandatory to all electric rate schedules.

(1) The charge per kWh delivered under the rate scheduies to which this fuel clause is applicable
shall be increased or decreased during each month in accordance with the following formula:

Adjustment Factor = F{m} _ F(b)
S(m) S(b)

Where “F" is the expense of fossil fuel and "S” is the kWh sales in the base (b) and current
(m) periods as defined in 807 KAR 5:058, ail as set out below:

(2} Fuel costs (F) shall be the most recent actual monthly cost of:

(&) Fossil fuel consumed in the utility’s own plants, plus the cost of fuel which would have
been used in plants suffering forced generation or transmission outages, but less the cost
of fuel related to substitute generation, plus

{b) The actual identifiable fossil and nuclear fuel costs associated with energy purchased for
reasons other than identified in paragraph (c) below, but excluding the cost of fuel related
to purchases to substitute for the forced outages, plus

{c) The net energy cost of energy purchases, exclusive of capacity or demand charges
(irrespective of the designation assigned to such fransaction) when such energy is
purchased on an economic dispatch basis. Included therein may be such cosis as the
charges for economy energy purchases and the charges as a resuit of scheduled
outages, all such kinds of energy being purchased by the buyer to substitute for its own
higher cost energy; and less

{(d) The cost of fossil fuel recovered through inter-system sales including the fuel costs
related to economy energy sales and other energy sold on an economic dispatch basis.

{e) All fuel costs shall be based on weighted average inventory costing.

{3) Forced Outages are all nonscheduled losses of generation or transmission which require
substitute power for a continuous period in excess of six (6) hours. Where forced outages
are not as a result of faulty equipment, faulty manufacture, faulty design, faulty installations,
faulty operation, or faulty maintenance, but are Acts of God, riot, insurrection or acts of the
public enemy, then the utility may, upon proper showing, with the approval of the
Commission, include the fuel cost of substitute energy in the adjustment Until such
approval is obtained, in making the calculations of fuel cost (F} in subsection {2){a} and (b)
above, the forced outage costs to be subtracted shalil be no less than the fuel cost related
to the lost generation

Date of issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Adjustment Clause FAC

Fuel Adjustment Clause

(4) Sales (8) shall be all kWh's sold, excluding inter-system sales. Where, for any reason,
billed system sales cannot be coordinated with fuel costs for the billing period, sales may
be equated to the sum of (i) generation, (if) purchases, (ili) interchange in, less (iv) energy
associated with pumped storage operations, less (v) inter-system sales referred to in
subsection (2){d) above, less (vi) total system losses Mility used energy shall not be
excluded in the determination of sales ({8)

(5) The cost of fossil fuel shall include no items ofther than the invoice price of fuel less any
cash or other discounts. The invoice price of fuel includes the cost of the fuel itself and
necessary charges for transportation of the fuel from the point of scquisition to the
unloading point, as listed in Account 151 of FERC Uniform Sysiem of Accounis for Public
Utilities and Licensees.

{(8) Base (b) period shall be the twelve (12) months ending Cctober 2006 and the base fuel
factor is $0 01703 per kWh.

(7) Current (m) period shall be the second month preceding the month in which the Fuel
Clause Adjustment Factor is billed

{8) Pursuant to the Public Service Commission's Order in Case No. 2008-00510 dated October
31, 2007, the Fuel Adjustment Clause will become effective with bills rendered on and after
the first billing cycle of December 2007.

Date of Issue;
Date Effective: With Bilis Rendered On and After December 3, 2007 Refiled:
Issued By: Lonnie E. Bellar, Vice President, State Reguiation and Rates, Louisvillte, Kentucky



Louisville Gas and Electric Company

P.S.C. Electric No. 7, Original Sheet No. 86

Adjustment Clause DSM
Demand-Side Management Cost Recovery Mechanism

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
This schedule is mandatory to Residential Rate RS, Volunteer Fire Department Rate VFD,
General Service Rate GS, Industrial Power Service Rate IPS, Commercial Power Service Rate
CPS, industrial Time-of-Day Rate 1TOD, Commercial Time-of-Day Rate CTOD, and Retail
Transmission Service Rate RTS. Industrial customers who elect not to participate in a demand-
side management program hereunder shall not be assessed a charge pursuant to this
mechanism

RATE
The monthly amount computed under each of the rate schedules to which this Demand-Side
Management Cost Recovery Mechanism is applicable shall be increased or decreased by the
DSM Cost Recovery Component (DSMRC) at a rate per kilowatt hour of monthly consumption
in accordance with the following formula:

DSMRC = DCR + DRLS + DSMI + DBA

Where:

DCR = DSM COST RECOVERY

The DCR shall include all expected costs which have been approved by the Commission
for each twelve-month period for demand-side management programs which have been
developed through a collaborative advisory process (‘approved programs”) Such
program costs shall include the cost of planning, developing, implementing, monitoring,
and evaluating DSM programs  Program costs will be assigned for recovery purposes to
the rate classes whose customers are directly participating in the program. in addition, all
costs incurred by or on behalf of the collaborative process, including but not limited to
costs for consuliants, employees and administrative expenses, will be recovered through
the DCR.  Administrative costs that are allocable to more than one rate class wili be
recovered from those classes and allocated by rate class on the basis of the estimated
budget from each program The cost of approved programs shall be divided by the
expected kilowatt-hour sales for the upcoming twelve-month period to determine the DCR
for such rate class

DRLS = DSM REVENUE FROM LOST SALES

Revenues from lost sales due to DSM programs implemented on and after the effective

date of this tariff and will be recovered as follows:

1} For each upcoming twelve-month period, the estimated reduction in customer usage
(in KWh) as determined for the approved programs shall be multiplied by the non-
variable revenue requirement per kWh for purposes of determining the lost revenue
to be recovered hereunder from each customer ciass. The non-variable revenue
requirement for the Residential, Volunteer Fire Department, and General Service
customer classes is defined as the weighted average price per kWh of expected
billings under the energy charges contained in the RS, VFD, and GS rate schedules
in the upcoming twelve-month period after deducting the variable costs included in
such energy charges. The non-variable revenue requirement for each of
the customer classes that are billed under demand and energy rates (rate
schedules PS and CTOD) is defined as the weighted average price per kWh

Date of issue;
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Adjustment Clause DSM

Demand-Side Management Cost Recovery Mechanism

RATE (continued)
represented by the composite of the expected billings under the respective demand
and energy charges in the upcoming twelve-month period, after deducting the
variable costs included in the energy charges

2) The lost revenues for each customer class shall then be divided by the estimated
class sales (in kWh) for the upcoming twelve-month period to determine the
applicable DRLS surcharge Recovery of revenue from lost sales calculated for a
twelve-month period shall be included in the DRLS for thirty-six (36) months or until
imptementation of new rates pursuant to a general rate case, whichever comes first.
Revenues from lost sales will be assigned for recovery purposes to the rate classes
whose programs resulted in the lost sales.

Revenues collected hereunder are based on engineering estimates of energy savings,
expected program participation and estimated sales for the upcoming twelve-month
period. At the end of each such period, any difference between the lost revenues
actually collected hereunder and the lost revenues determined after any revisions of the
engineering estimates and actual program participation are accounted for shall be
reconciled in future billings under the DSM Balance Adjustment (DBA) component.

A program evaluation vendor will be selected to provide evaluation criteria against which
energy savings will be estimated for that program. Each program will be evaluated after
implementation and any revision of the original engineering estimates will be reflected in
both (a) the retroactive true-up provided for under the DSM Balance Adjustment and (b)
the prospective future lost revenues collected hereunder

DSMI = DSM INCENTIVE

For all Energy Impact Programs except Direct Load Control, the DSM incentive amount
shall be computed by muitiplying the net resource savings expected from the approved
programs which are to be installed during the upcoming tweive-month period times fifteen
{15) percent, not to exceed five {5) percent of program expenditures. Net resource
savings are defined as program benefits less utility program costs and participant costs
where program benefits will be calculated on the basis of the present value of Company's
avoided costs over the expected life of the program, and will include both capacity and
energy savings For Energy Education and Direct Load Control Programs, the DSM
incentive amount shall be computed by multiplying the annual cost of the approved
programs which are to be installed during the upcoming tweive-month period times five
(5) percent.

The DSM incentive amount related to programs for Residential Rate RS, Volunteer Fire
Department Rate VFD, Genera! Service Rate G5, Commercial Power Service Rate CPS,
and Commercial Time-of-Day Rate CTOD shall be divided by the expected kilowatt-hour
sales for the upcoming twelve-month period {o determine the DSMI for such rate class.
DSM incentive amounts will be assigned for recovery purposes to the rate classes whose
programs created the incentive

Bate of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Adjustment Clause DSM
Demand-Side Management Cost Recovery Mechanism

DBA = DSM BALANCE ADJUSTMENT

The DBA shall be calculated on a calendar year basis and is used to reconcile the
difference between the amount of revenues actually bilied through the DCR, DRLS, DSMi
and previous application of the DBA and the revenues which should have been bilied, as
follows:

1} For the DCR, the balance adjustment amount will be the difference between the
amount billed in a fwelve-month period from the application of the DCR unit charge
and the actual cost of the approved programs during the same twelve-month period.

2) For the DRLS the balance adjustment amount will be the difference between the
amount billed during the twelve-month period from application of the DRLS unit
charge and the amount of lost revenues determined for the actual DSM measures
implemented during the twelve-month period.

3) For the DSMI, the balance adjustment amount will be the difference between the
amount billed during the twelve-month period from application of the DSMI unit
charge and the incentive amount determined for the actual DSM measures
implemented during the twelve-month period

4) For the DBA, the balance adjustment amount will be the difference beiween the
amount billed during the twelve-month period from application of the DBA and the
balance adjustment amount established for the same twelve-month period.

The balance adjustment amounts determined on the basis of the above paragraphs (1)-
(4) shall include interest applied to the monthly amounts, such interest to be calculated at
a rate equal to the average of the “Three-month Commercial Paper Rate” for the
immediately preceding twelve-month period. The fotal of the balance adjustment amounts
shall be divided by the expected kilowatt-hour sales for the upcoming twelve-month
period to determine the DBA for such rate class. DSM balance adjustment amounts will
be assigned for recovery purposes to the rate classes to which over- or under-recoveries
of DSM amounts were realized

The filing of modifications to the DSMRC which require changes in the DCR component
shail be made at least two months prior to the beginning of the effective period for billing

Modifications to other components of the DSMRC shall be made at least thirty {30) days
prior to the effective period for billing. Each filing shall include the following information as
applicable:

1) A detailed description of each DSM program developed by the collaborative process,
the total cost of each program over the twelve-month period, an analysis of expected
resource savings, information concerning the specific DSM or efficiency measures to
be installed, and any applicable studies which have been performed, as available.

2) A statement setting forth the detailed calculation of the DCR, DRLS, DSMI, DBA and
DSMRC.

Each change in the DSMRC shall be placed into effect with bills rendered on and after
the effective date of such change.

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E, Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Adjustment Clause DSM

Demand-Side Management Cost Recovery Mechanism

Monthly Adjustment Factors

Residential Rate RS, Volunteer Fire
Depariment Rate VFD, and Residential
Responsive Pricing Rate RRP

DSM Cost Recovery Component (DCR)
D8M Revenues from Lost Sales (DRLS)
DSM incentive (DSMI)

DSM Balance Adjustment (DBA)

Total DSMRC for Rates RS, VFD, and RRP

General Service Rate GS and
General Responsive Pricing Rate GRP

DSM Cost Recovery Component (DCR)
DSM Revenues from Lost Sales (DRLS)
[DSM incentive (DSMI)

DSM Balance Adjustment (DBA)

Total DSMRC for Rates GS and GRP

Commercial Power Service Rate CPS

DSM Cost Recovery Component {DCR)
DSM Revenues from Lost Sales {DRLS)
DSM Incentive (DSMI)

DSM Balance Adjustment (DBA)

Total DSMRC for Rate CPS

Commercial Time-of-Day Rate CTOD

DSM Cost Recovery Component (DCR)
DSM Revenues from Lost Sales (DRLS)
DSM incentive (DSM!)

DSM Balance Adjustment (DBA)

Total DSMRC for Rate CTOD

Energy Charge

$0.00203 per kWh
$ 000069 per kWh
$ 000009 per kWh

$(0.00011) per kWh
$ 000270 per kWh

Energy Charge

$ 0.00057 per kWh
$0.00079 per kWh
$ 000003 per kWh
${0.00009) per kWh
$ 000130 per kWh

Energy Charge

$0.00041 per kWh
$ 0.00048 per KWh
$ 000002 per kWh
$(0.00008) per kWh
$000085 perkWh

Energy Charge

$0.00032 per kWh
$ 0.00055 per kWh
$ 0.00001 per kWh
$(0.00003) per kWh
$0.00085 per kWh

Date of Issue:
Date Effective: February 6, 2009

issued By: Lonnie E, Bellar, Vice President, State Regufation and Rates, Louisville, Kentucky
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Adjustment Clause DSM

Demand-Side Management Cost Recovery Mechanism

Monthly Adjustment Factors

industrial Power Service Rate IPS,
Industrial Time-of-Day Service Rate ITOD,
and Retail Transmission Rate RTS

DSM Cost Recovery Component (DCR)
DSM Revenues from Lost Sales (DRLS)
DSM Incentive (DSMI)

DSM Balance Adjustment (DBA)

Total DSMRC for Rates IPS, ITOD, and RTS

Energy Charge

$ 0.00000
3 0.00000
$ 0.00000
$ 0.00000
$ 0 00000

per kWh
per kWh
per kWh
per kWh
per kwh

Date of Issue:
Date Effective: February 6, 2009

Issued By: Lonnie E. Beliar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Adjustment Clause ECR

Environmental Cost Recovery Surcharge

APPLICABLE
in all territory served

AVAILABILITY OF SERVICE
To electric rate schedules RS, VDF, GS, CPS, IPS, CTOD, ITOD, RTS, I8, LS, RLS, LE, TE,
FAC, and DSM.

RATE
The monthly billing amount under each of the schedules to which this mechanism is applicable,
including the fuel clause and demand-side management cost recovery mechanism, shall be
increased or decreased by a percentage factor calculated in accordance with the following
formula.

CESF = E(m)/R(m) MESF = CESF ~ BESF

MESF = Monthly Environmental Surcharge Factor
CESF = Current Environmental Surcharge Factor
BESF = Base Environmental Surcharge Factor

E(m) is the jurisdictionai total of each approved environmental compliance plan revenue
requirement of environmental compliance costs for the current expense month and R(m) is the
revenue for the current expense month as set forth below.

DEFINITIONS

1) For all Plans, E(m) = [(RB/12} (ROR + (ROR - DR} {TR /(1 - TR}))] + OE - BAS

a) RB is the Total Environmental Compliance Rate Base.

b) ROR is the Rate of Return on Environmental Compliance Rate Base, designated as the
overall rate of return [cost of short-term debt, long-term debt, preferred stock, and
common equity].

c) DR is the Deht Rate [cost of short-term debt, and long-term debt]

d) TR is the Composite Federal and State Income Tax Rate.

e) OE is the Operating Expenses [Depreciation and Amortization Expense, Property
Taxes, Insurance Expense; adjusted for the Average Month Expense already included
in existing rates] Includes operation and maintenance expense recovery authorized by
the KP S.C.in Case Nos. 2000-388, 2002-147, 2004-00421 and 2006-00208.

f) BAS is the total proceeds from by-product and allowance sales.

2) Total E(m) (sum of each approved environmental compliance plan revenue requirement) is
multiplied by the Jurisdictional Allocation Factor to arrive at the Net Jurisdictional E(m).

3) The revenue R{m) is the average monthly base revenue for the Company for the 12
months ending with the current expense month Base revenue includes the customer,
energy and demand charge for each schedule to which this mechanism is applicable and
automatic adjustment clause revenues for the Fuel Adjustment Clause and the Demand-
Side Management Cost Recovery Mechanism as applicable for each rate schedule.

4) Current expense month (m) shall be the second month preceding the month in which the
Environmental Surcharge is billed

Date of Issue:
Date Effective: July 1, 2005 Refiled:
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Adjustment Clause FF

Franchise Fee Rider

APPLICABLE
in all territory served

AVAILABILITY OF SERVICE
Available as an option for coliection of revenues within governmental jurisdictions which impose
on Company franchise fees, permitting fees, local taxes or other charges by ordinance,
franchise, or other governmental directive and not otherwise collected in the charges of
Company's base rate schedules

DEFINITIONS
Base Year - the twelve-month period ending November 30
Collection Year - the full calendar year following the Base Year.
Base Year Amount -

1) a percentage of revenues, as determined in the franchise agreement, for the Base Year;
and

2) License fees, permit fees, or other costs specifically borne by Company for the purpose of
maintaining the franchise as incurred in the Base Year and applicable specifically to
Company by ordinance or franchise for operation and maintenance of its facilities in the
franchise area, including but not limited to costs incurred by Company as a resuit of
governmental regulation or directives requiring construction or installation of facilities
beyond that normally provided by Company in accordance with applicable Rules and
Regulations approved by and under the direction of the Kentucky Public Service
Commission; and

3) any adjustment for over or under collection of revenues associated with the amounts in 1)
or 2}

RATE
The franchise percentage will be calculated by dividing the Base Year amount by the totai
revenues in the Base Year for the franchise area The franchise percentage will be monitored
during the Collection Year and adjusted to recover the Base Year Amount in the Collection
Year as closely as possible

BILLING
1) The franchise charge will be applied exclusively to the base rate and all riders of bills of
customers receiving service within the franchising governmenital jurisdiction, before taxes
2) The franchise charge will appear as a separate line item on the Cusiomer’s bill and show
the unit of government requiring the franchise.
3) Payment of the collected franchise charges wili be made to the governmentai franchising
body as agreed to in the franchise agreement

TERM OF CONTRACT
As agreed to in the franchise agreement. In the event such franchise agreement should lapse
but payment of franchise fees, other local taxes, or permitting fees paid by Company by
ordinance, franchise, or other governmental directive should continue, collection shall continue
under this tariff.

TERMS AND CONDITIONS
Service will be furnished in accordance with the provisions of the franchise agreement in so far
as those provisions do not conflict with the Terms and Conditions applicable to Company
approved by and under the direction of the Kentucky Public Service Commission.

Date of Issue:
Date Effective: Ociober 16, 2003 Refiled:
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisvilie, Kentucky
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Adjustment Clause ST

School Tax

APPLICABLE
In all territory served

AVAILABILITY OF SERVICE
This schedule is applied as a rate increase to ali other schedules pursuant to KRS 160617 for
the recovery by the utility of school taxes in any county requiring a utility gross receipts license
tax for schools under KRS 160.613.

RATE
The utility gross receipts license tax imposed by the county but not to exceed 3%.

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Adjustment Clause

HEA

Home Energy Assistance Program

APPLICABLE
in all territory served.

AVAILABILITY
To all residential customers.

RATE
$0 15 per meter per month

BILLING

The HEA charge shall be shown as a separate item on customer bills

SERVICE PERIOD

The Home Energy Assistance charge will be applied to all residential electric bills rendered during
the billing cycles commencing October 1, 2007 through September 30, 2012, or as otherwise
directed by the Public Service Commission. Proceeds from this charge will be used to fund
residential low-income demand-side management Home Energy Assistance programs which
have been designed through a collaborative advisory process and then filed with, and approved

by, the Commission

Date of Issue:
Date Effective: February 6, 20609

Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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TERMS AND CONDITIONS
Customer Bill of Rights

As a residential customer of a regulated public utility in Kentucky, you are guaranteed the following
rights subject to Kentucky Revised Statutes and the provisions of the Kentucky Public Service
Commission Administrative Regulations:

« You have the right to service, provided you (or 2 member of your household whose debt
was accumulated at your address) are not indebted to the utifity.

* You have the right to inspect and review the utility's rates and tariffed operating procedures
during the utility’s normal office hours

s You have the right to be present at any routine utility inspection of your service conditions.

» You must be provided a separate, distinct disconnect notice alerting you to a possible
disconnection of your service, if payment is not received.

*  You have the right o dispute the reasons for any announced termination of your service

» You have the right to negotiate a partial payment plan when your service is threatened by
disconnection for non-payment

*  You have the right to participate in equal, budget payment plans for your natural gas and
electric service

*« You have the right to maintain your utility service for up to thirty (30) days upon
presentation of a medical certificate issued by a health official

* You have the right to prompt (within 24 hours) restoration of your service when the cause
for discontinuance has been corrected

s if you have not been disconnected, you have the right to maintain your natural gas and
electric service for up to thirty (30) days, you present a Certificate of Need issued by the
Kentucky Cabinet for Human Resources between the months of November and the end of
March.

» if you have been disconnected due to non-payment, you have the right to have your natural
gas or electric service reconnected between the months of November through March
provided you:

1} Present a Certificate of Need issued by the Kentucky Cabinet for Human Resources,
and

2) Pay one third (1/3) of your outstanding bill ($200 maximum), and

3] Accept referral to the Human Resources’ Weatherization Program, and

4) Agree to a repayment schedule that will cause your bill to become current by
October 15

s« You have the right to contact the Public Service Commission regarding any dispute that
you have been unable to resolve with your utility (call Toll Free 1-800-772-4636)

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E, Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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TERMS AND CONDITIONS
General

COMMISSION RULES AND REGULATIONS
All electric service supplied by Company shall be in accordance with the applicable rules and
regulations of the Public Service Commission of Kentucky.

COMPANY TERMS AND CONDITIONS.
In addition to the rules and regulations of the Commission, all electric service supplied by
Company shall be in accordance with these Terms and Conditions, which shall constitute a part
of all applications and contracts for service.

RATES, TERMS AND CONDITIONS ON FILE
A copy of the rate schedules, terms, and conditions under which electric service is supplied is on
file with the Public Service Commission of Kentucky. A copy of such rate schedules, terms and
conditions, together with the law, rules, and regulations of the Commission, is available for public
inspection in each office of Company where bills may be paid.

ASSIGNMENT
No order for service, agreement or contract for service may be assigned or transferred without

the written consent of Company

RENEWAL OF CONTRACT
If, upon the expiration of any service contract for a specified term, the customer continues to use
the service, the contract {unless otherwise provided therein) will be automatically renewed for
successive periods of one (1) year each, subject to termination at the end of any year upon thirty
(30) days prior written notice by either party.

AGENTS CANNOT MODIFY AGREEMENT WITHOUT CONSENT OF P.S.C. OF KY,
No agent has power to amend, modify, alter, or waive any of these Terms and Conditions, or to
bind Company by making any promises or representations not contained herein,

SUPERSEDE PREVIOUS TERMS AND CONDITIONS
These Terms and Conditions supersede ail terms and conditions under which Company has
previously supplied electric service

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E, Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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TERMS AND CONDITIONS
Customer Responsibilities

APPLICATION FOR SERVICE
A written application or contract, properly executed, may be required before Company is obligated
to render electric service. Company shall have the right to reject for valid reasons any such
application or contract

All applications for service shall be made in the legal name of the party desiring the service.

Where an unusual expenditure for construction or equipment is necessary or where the proposed
manner of using electric service is clearly outside the scope of Company's standard rate
schedules, Company may establish special contracts giving effect to such unusual
circumstances Customer accepts that non-standard service may result in the delay of required
maintenance or, in the case of outages, restoration of service.

TRANSFER OF APPLICATION
Applications for electric service are not transferable and new occupants of premises will be
required to make application for service before commencing the use of electricity Customers
who have been receiving electric service shall notify Company when discontinuance of service is
desired, and shall pay for all electric service furnished until such notice has been given and final
meter readings made by Company

OPTIONAL RATES
if two or more rate schedules are available for the same class of service, it is Customer's
responsibility to determine the options available and to designate the schedule under which he
desires to receive service

Company will, at any time, upon request, advise any customer as to the most advantageous rate
for existing or anticipated service requirements as defined by Customer, but Company does not
assume responsibility for the selection of such rate or for the continuance of the lowest annual
cost under the rate selected

in those cases in which the most favorable rate is difficult to predetermine, Customer will be given
the opportunity to change to another schedule, unless otherwise prevented by the rate schedule
under which Customer is currently served, after trial of the schedule originally designated;
however, after the first such change, Company shall not be required to make a change in
schedule more often than once in twelve months.

From time to time, Customer should investigate his operating conditions to deétermine a desirable
change from one available rate to another. Company, lacking knowledge of changes that may
occur at any time in Customer's operating conditions, does not assume responsibility that
customers will at all times be served under the most beneficial rate.

In no event will Company make refunds covering the difference between the charges under the
rate in effect and those under any other rate applicable to the same class of service

CUSTOMER’'S EQUIPMENT AND INSTALLATION
Customer shall furnish, install and maintain at his expense all electrical apparatus and wiring o
connect with Company's service drop or service line. Al such apparatus and wiring shall be

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E, Bellar, Vice President, State Reguiation and Rates, Louisville, Kentucky
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TERMS AND CONDITIONS

Customer Responsibilities

instalied and maintained in conformity with applicable statutes, laws or ordinances and with the
rules and regulations of the constituted authorities having jurisdiction Customer shall not install
wiring or connect and use any motor or other electricity-using device which in the opinion of
Company is detrimental to its electric system or to the service of other customers of Company.
Company assumes no responsibility whatsoever for the condition of Customer's electrical wiring,
apparatus, or appliances, nor for the maintenance or removal of any portion thereof.

In the event Customer builds or extends its own transmission or distribution system over property
Customer owns, controls, or has rights to, and said system extends or may extend into the
service territory of another utility company, Customer will notify Company of their intention in
advance of the commencement of construction

OWNER'S CONSENT TO OCCUPY
Customer shall grant easements and rights-of-way on and across Customer's property at no cost
to Company

ACCESS TO PREMISES AND EQUIPMENT
Company shafl have the right of access to Customer's premises at all reasonable times for the
purpose of installing, meter reading, inspecting, repairing, or removing its equipment used in
connection with its supply of electric service or far the purpose of turning on and shutting off the
supply of electricity when necessary and for all other proper purposes. Customer shall not
construct or permit the construction of any stiucture or device which will restrict the access of
Company to its equipment for any of the above purposes.

PROTECTION OF COMPANY'S PROPERTY
Customers will be held responsible for tampering, interfering with, breaking of seals of meters, or
other equipment of Company installed on Customer's premises, and will be held liable for same
according to taw. Customer hereby agrees that no one except the employees of Company shall
be allowed to make any internal or external adjustments of any meter or any other piece of
apparatus which shall be the property of Company

POWER FACTOR
Company installs facilities to supply power to its customers at or near unity power factor.

Company expects any customer to use apparatus which shall resuit in a power factor near unity.
However, Company will permit the use of apparatus which shalf resulf, during normal operation, in
a power factor not lower than 90 percent either lagging or leading.

Where Customer's power factor is less than 90 percent, Company reserves the right to require
the customer to furnish, at his own expense, suitable corrective equipment to maintain a power
factor of 90 percent or higher

EXCLUSIVE SERVICE ON INSTALLATION CONNECTED
Except in cases where Customer has contracted with Company for reserve or auxiliary service,
no other electric light or power service will be used by Customer onh the same installation in
conjunction with Company’s service, either by means of a throw-over switch or any other
connection

Date of Issue:
Date Effective: February 6, 2009
issued By: Lonnie E, Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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TERMS AND CONDITIONS
Customer Responsibilities

LIABILITY
Customer assumes all responsibility for the electric service upon Customer's premises at and
from the point of delivery of electricity and for the wires and equipment used in connection
therewith, and will protect and save Company harmiess from all claims for injury or damage to
persons or property occurring on Customer's premises or at and from the point of delivery of
electricity, occasioned by such electricity or said wires and equipment, except where said injury or
damage will be shown to have been occasioned solely by the negligence of Company

NOTICE TO COMPANY OF CHANGES IN CUSTOMER'S LOAD

The service connections, transformers, meters, and appurtenances supplied by Company for the
rendition of electric service to its customers have a definite capacity which may not be exceeded
without damage . In the event that Customer contemplates any material increase in his connected
load, whether in a single increment or over an extended period, he shali immediately give
Company written notice of this fact so as to enable it to enlarge the capacity of such equipment
In case of failure to give such notice, Customer may be held liable for any damage done to
meters, transformers, or other equipment of Company caused by such material increase in the
Customer's connected load

PERMITS

Customer shall obtain or cause fo be obtained all permits, easements, or certificates, except
street permits, necessary to give Company or its agents access to Customer's premises and
equipment and to enable its service to be connected therewith. In case Customer is not the
owner of the premises or of intervening property between the premises and Company's
distribution lines, Customer shall obtain from the proper owner or owners the necessary consent
to the installation and maintenance in said premises and in or about such intervening property of
alt such wiring or other customer-owned electrical equipment as may be necessary or convenient
for the supply of eleclric service to customer. Provided, however, to the extent permits,
easements, or certificates are necessary for the instaifation and maintenance of Company-owned
facilities, Company shall obtain the aforementioned consent.

The construction of electric facilities to provide service to a number of customers in @ manner
consistent with good engineering practice and the least public inconvenience sometimes
requires that certain wires, guys, poles, or other appurtenances on a customer's premises be
used to supply service to neighboring customers. Accordingly, each customer taking Company’s
electric service shall grant to Company such rights on or across his or her premises as may be
necessary to furnish service to neighboring premises, such rights to be exercised by Company in
a reasonable manner and with due regard for the convenience of the customer

Company shali make or cause to be made application for any necessary street permits, and shall
not be required to supply service under Customer's application until a reasonable time after such
permits are granted

Date of Issue:
Date Effective;: February 6, 2009
Issued By: Lonnie E, Beliar, Vice President, State Regulation and Rates, Louisville, Kentucky
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TERMS AND CONDITIONS
Company Responsibilities

METERING

The electricity used wili be measured by a meter or meters to be furnished and installed by
Company at its expense and all bills will be calculated upon the registration of said meters. When
service is supplied by Company at more than one defivery point on the same premises, each
delivery point will be metered and billed separately on the rate applicable  Meters include all
measuring instruments. Meters will be located outside whenaver possible. Otherwise, meters will
be located as near as possible fo the service entrance and on the ground floor of the building, in a
clean, dry, safe and easily accessible place, free from vibration, agreed to by Company.

POINT OF DELIVERY OF ELECTRICITY
The point of delivery of electrical energy supplied by Company shall be at the point, as
designated by Company, where Company's facilities are connected with the faciliies of
Customer, irrespective of the location of the meter

EXTENSION OF SERVICE

The main transmission lines of Company, or branches thereof, will be extended to such points as
provide sufficient load to justify such extensions or in lieu of sufficient load, Company may require
such definite and written guarantees from a customer, or group of customers, in addition to any
minimum payments required by the Tariff as may be necessary. This requirement may also be
made covering the repayment, within a reasanable time, of the cost of tapping such existing lines
for light or power service or both

COMPANY’'S EQUIPMENT AND INSTALLATION
Company will furnish, install, and maintain at its expense the necessary overhead service drop or
service line required to deliver electricity at the voltage contracted for, to Customer's electric
facilities

Company will furnish, install, and maintain at its expense the necessary meter or meters. {The
term meter as used here and elsewhere in these rules and regulations shall be considered to
include all associated instruments and devices, such as current and petential transformers,
installed for the purpose of measuring deliveries of electricity to the customer.) Suitable provision
for Company's meter, including an adequate protective enclosure for the same if required, shall
be made by Customer Title to the meter shall remain with Company, with the right o install,
operate, maintain, and remove same. Customer shall protect such property of Company from
loss or damage, and no one who is not an agent of Company shall be permitted to remove,
damage, or tamper with the same Customer shall execute such reasonable form of easement
agreement as may be required by Company.

Notwithstanding the provisions of B07 KAR 5006, Section 13(4), a reasonable time shall be
aliowed subsequent to Customer's service application to enable Company to construct or install
the facilities required for such service. In order that Company may make suitable provision for
entargement, extension or alteration of its facilities, each applicant for commercial or industrial
service shall furnish Company with realistic estimates of prospective electricity requirements.

Date of Issue:
Date Effective: February 6, 2609
Issued By: Lonnie E, Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky



Louisville Gas and Electric Company

P.S.C. Electric No. 7, Original Sheet No. 98.1

TERMS AND CONDITIONS

Company Responsibilities

COMPANY NOT LIABLE FOR INTERRUPTIONS
Company will exercise reasonable care and diligence in an endeavor to supply service
continuously and without interruption but does not guarantee continuous service and shall not be
liable for any loss or damage resulting from interruption, reduction, delay, or failure of electric
service not caused by the willful negligence of Company, or resulting from any cause or
circumstance beyond the reasonable control of Company.

COMPANY NOT LIABLE FOR DAMAGE ON CUSTOMER’'S PREMISES
Company is merely a supplier of electricity delivered to the point of connection of Company's and
Customer's facilities, and shall not be liable for and shall be protected and held harmless for any
injury or damage to persons or property of Customer or of fhird persons resulting from the
presence, use or abuse of electricity on Customer's premises or resulting from defects in or
accidents to any of customer's wiring, equipment, apparatus, or appliances, or resulling from any
cause whatsoever other than the negligence of Company

LIABILITY

In no event shall Company have any liability to Customer or any other party affected by the
electrical service to Customer for any consequential, indirect, incidental, special, or punitive
damages, and such limitation of liability shall apply regardiess of claim or theory. In addition, o
the extent that Company acts within its rights as set forth herein andfor any applicable law or
regulation, Company shall have no liability of any kind to Customer or any other party. In the
event that Customer's use of Company's service causes damage to Company's property or
injuries to persons, Customer shall be responsible for such damage or injury and shall
indemnify, defend, and hold Company harmless from any and all suits, claims, losses, and
expenses associated therewith

Date of Issue;
Date Effective: February 6, 2009
Issued By: Lonnie E, Bellar, Vice President, State Regutaticn and Rates, Louisville, Kentucky
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TERMS AND CONDITIONS
Character of Service

Electric service, under the rate schedule herein, will be 60 cycle, alternating current delivered from
Company's various load centers and distribution lines at typical nominal voltages and phases, as
available in a given location, as follows:

SECONDARY VOLTAGES
Residential Service -
Single phase 120/240 volts three-wire service or 120/208Y volts three-wire where
network system is available
Non-Residential Service -
1) Single phase 120/240 volts three-wire service or 120/208Y where network
system is available
2) Three phase 240 volts three-wire, 480 voits three-wire, 120/208Y volts four-wire
or 277/480Y volts four-wire

PRIMARY VOLTAGES
According to focation, 2400/4160Y volts, 7200/12,470Y volts, 13,800 volts, or 34,500

volts.

TRANSMISSION VOLTAGES
According to location, 69,000 volts, 138,000 volts, or 345,000 voits

The voltage available to any individual customer shall depend upon the voltage of Company's lines
serving the area in which such customer’s electric load is located.

RESTRICTIONS
1. Except for minor loads, with approval of the Company, two-wire service is restricted to those
customers on service 7/1/04
2 To be eligible for the rate applicable to any delivery voltage other than secondary voltage, a
customer must furnish and maintain compiete substation structure, transformers, and other
equipment necessary fo take service at the primary or transmission voltage available at point
of connection
a) In the event Company is required to provide fransformation io reduce an available
voltage to a lower voltage for delivery to Customer, Customer shall be served at the rate
applicable to the lower voltage; provided, however, that if the same rate is applicable to
both the available voltage and the delivery voltage, Customer may be required to make a
non-refundable payment to reflect the additional investment required to provide service.
b} The available voliage shall be the voltage on that distribution or transmission line which
the Company designates as being suitable from the standpoint of capacity and other
operating characteristics for supplying the requirements of Customer.

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E, Bellar, Vice President, State Regulafion and Rates, Louisville, Kentucky
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TERMS AND CONDITIONS
Residential Rate Specific Terms and Conditions

Residential electric service is available for uses customarily associated with residential occupation,
including lighting, cooking, heating, cooling, refrigeration, household appliances, and other domestic
purposes.

1 Residential rates are based on service to single family units and are not applicable to muiti-family
dwellings served through a single meter Where two or more families occupy a residential
building, Company will require, as a condition precedent to the application of the residential rate,
that the wiring in the buliding be so arranged as to permit each family to be served through a
separate meter. In those cases where such segregation of wiring would involve undue expense
to Customer, Company will allow service to two or more families fo be taken through one meter,
but in this event the minimum bills of the applicable residential rate shall be multiplied by the
number of families thus served, such number of families to be determined on the basis of the
number of kitchens in the building At Customer's aption, in lieu of the foregoing, electric service
rendered to a multi-family residential building through a single meter will be classified as
commercial and billed on the basis of service to one customer at an appropriate non-residential
rate.

2 Single family unit service shall include usage of electric energy customarily incidental to home
occupations, such as the office of a physician, surgeon, dentist, musician or artist when such
occupation is carried on by Customer in his residence.

3 A residential building used by a single family as a home, which is also used to accommodate
roomers or boarders for compensation, will be billed at the residential rate provided it does not
exceed hvelve {12} rooms in size. Such a residential building of more than twelve {12) rooms
used to accommodate roomers or borders for compensation will be classified as commercial and
billed on the appropriate rate. In determining the room rating of rooming and boarding houses, all
wired rooms shall be counted except hallways, vestibules, alcoves, closefs, bathrooms,
lavatories, garrets, aftics, storage rooms, trunk rooms, basements, cellars, porches and private
garages.

4  Service used in residential buildings occupied by fraternity or sorority organizations associated
with educational institutions will be classified as residential and billed &t the residential rate

5 Where both residential and general or commercial classes of service are supplied through a
single meter, such combined service shall be billed at the appropriate non-residential rate.
Customer may arrange his wiring so as to separate the general service from the residential
service, in which event two (2) meters will be installed by Company and separate residential and
general service rates applied to the respective classes of service

6 If Customer's barms, pump house or other outbuildings are located at such distance from his
residence as to make it impracticable to supply service thereto through his residential meter, the
separate meter required to measure service to such remotely located buildings will be considered
a separate service contract and billed as a separate customer on the applicable non-residential
rate

7 Single-phase power service used for domestic purposes will be permitted under Residential
Rate RS when measured through the residential meter subject to the conditions set forth below:

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E, Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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TERMS AND CONDITIONS

Residential Rate Specific Terms and Conditions

(a) Single-phase motors may be served at 120 volis if the locked-rotor current at rated voltage
does not exceed 50 amperes Motors with focked-rotor current ratings in excess of 50
amperes must be served at 240 voits

(b) Single-phase motors of new central residential cooling installations with total locked-rotor
ratings of not fo exceed 125 amperes (inclusive of any auxiliary motors arranged for
simultaneous starting with the compressor) may be connected for across-the-line starting
provided the available capacity of Company's electric distribution facilities af desired point
of supply is such that, in Company's judgment, the starting of such motors will not result in
excessive voitage dips and undue disturbance of lighting service and television reception of
nearby electric customers However, except with Company's express written consent, no
new single-phase central residential cooling unit having a total lock-rotor rating in excess of
125 amperes inclusive of auxiliary motors arranged for simultaneous starting with the
compressor} shall hereafter be connected to Company's lines, or be eligible for electric
service therefrom, unless it is equipped with an approved type of current-limiting device for
starting which will reduce the initial and incremental starting current inrush to a maximum of
100 amperes per step. Company shall be furnished with reasonable advance notice of any
propased central residential cooling installation.

(€) In the case of mulli-motored devices arranged for sequential starting of the motors, the
above rules are considered to apply to the locked-rotor currents of the individual motors; if
arranged for simultanecus starting of the motors, the rules apply to the sum of the locked-
rotor currents of ali motors so started.

(d) Any motor or motors served through a separate meter will be billed as a separate
customer,

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E, Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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TERMS AND CONDITIONS

BILLING

METER READINGS AND BILLS
Each bill for utility service shall be issued in compliance with 807 KAR 5:006, Section 8.

All bills will be based upon meter readings made in accordance with Company's meter reading
schedule. Company, except if prevented by reasons beyond its control, shall read customer
meters at least quarterly, except that customer-read meters shall be read at least once during
the calendar year.

In the case of opening and closing bills when the total period between regular and special
meter readings is Jess than thirty days, the minimum charges of the applicable rate schedules
will be prorated on the basis of the ratio of the actual number of days in such period to thirty
days.

When Company is unable to read Customer’'s meter after reasonabie effort, or when Company
experiences circumstances which make actual meter readings impossible or impracticable,
Customer may be hilled on an estimated basis and the billing will be adjusted as necessary
when the meter is read

in the event Company's meter fails to register properly by reason of damage, accident, etc.,
Company shall have the right to estimate Customer's consumption during the period of failure
on the basis of such factors as Customer's connected load, healing degree days, and
consumption during a previous corresponding period and during a test period immediately
following replacement of the defective meter.

Where Company serves a customer with both electric and gas service at the same service
location, Company will render a2 combined bill. Provided, however, a residential customer may
request, and Company will render, separate bills under the following conditions: (1) Customer
is being threatened with disconnection for non-payment or has already been disconnected for
that reason and (2) Customer would be able to pay either the gas or electric portion of his bill
and thus retain one service.

Bills are due and payable at the office of Company during business hours, or at other locations
designated by Company, within twelve (12} days from date of rendition thereof If full payment
is not received within three (3) days after the due date of the bill, a late payment charge will be
assessed on the current month's charges.

Faiiure to receive a bill does not exempt Customer from these provisions of Company's Terms
and Conditions.

READING OF SEPARATE METERS NOT COMBINED
For billing purposes, each meter upon Customer's premises will be considered separately and
readings of two or more meters will not be combined except where Company's operating
convenience requires the installation of two or more meters upon the customer's premises
instead of one mefer

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E, Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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TERMS AND CONDITIONS
BILLING

MONITORING OF CUSTOMER USAGE

In order to detect unusual deviations in individual customer consumption, Company will monitor
the usage of each customer at least once annually. Should an upusual deviation in Customer’s
consumption be found which cannot be attributed to a readily identified cause, Company will
perform a detailed analysis of Customer's meter reading and biliing records. If the cause for
the usage deviation cannot be determined from analysis of the customer's meter reading and
biling records, Company will contact Customer by telephone or in writing to determine whether
there have been changes such as different number of household members or work staff,
additional or different appliances, changes in business volume, or known leaks in Customer's
service line. Where the deviation is not otherwise explained, Company will test Customer's
meter to determine whether it shows an average error greater than 2 percent fast or slow.
Company will notify Customer of the investigation, its findings, and any refunds or back-billing
in accordance with 807 KAR 5:006, Section 10{4) and (5). In addition to the annual monitoring,
Company will immediately investigate usage deviations brought to its attention as a result of its
on-going meter reading or billing processes or customer inquiry.

RESALE OF ELECTRIC ENERGY
Electric energy furnished under Company's standard application or contract is for the use of
Customer only and Customer shall not resell such erergy to any other person, firm, or
corporation on Customer's premises or for use on any other premises This does not preclude
Customer from allocating Company's billing to Customer to any other persen, firm, or corporation
provided the sum of such allocations does not exceed Company's billing.

Date of Issue:
Date Effective: February 6, 2009
issued By: lL.onnie E, Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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TERMS AND CONDITIONS

DEPOSITS

GENERAL.

1) Company may require a cash deposit or other guaranty from customers to secure payment of
bills in accordance with 807 KAR 5:008, Section 7 except for customers qualifying for service
reconnection pursuant to 807 KAR 5:006, Section 15, Winter Hardship Reconnection

2) Deposits may be required from all customers not meeting satisfactory credit and payment
criteria.  Satisfactory credit for customers will be determined by utilizing independent credit
sources (primarily utilized with new customers having no prior history with Company}, as well
as historic and ongoing payment and credit history with Company.

a) Examples of independent credit scoring resources include credit scoring services, public
record financial information, financial scoring and modeling services, and information
provided by independent credit/financial watch services

b) Satisfactory payment criteria with Company may be established by paying all biils
rendered, having no disconnections for nonpayment, having no late notices, having no
defaulted credit arrangements, having no returned payments, having no meter diversion
or theft of service

3) Company may offer customers the option of paying all or a portion of their deposits in
installments over a period not to exceed the first four (4) normal billing periods. Service may
be refused or discontinued for failure to pay andfor maintain the requested deposit

4) Interest on deposits will be calculated at the rate prescribed by law, from the date of deposit,
and will be paid annually either by refund or credit to Customer’s bills, except that no refund
or credit will be made if Custorner’s bill is delinquent on the anniversary date of the deposit. If
interest is paid or credited to Customer's bili prior to twelve (12) months from the date of
deposit, the payment or credit wili be on a prorated basis Upon termination of service, the
deposit, any principal amounts, and interest earned and owing will be credited to the final bill,
with any remainder refunded to Customer

RESIDENTIAL

1} Residential cuslormers are those customers served under Residential Service, Sheet No. 5.

2) The deposit for a residential custorner is in the amount of $135.00, which is calculated in
accordance with 807 KARbL:006, Section 7(1)(b). For combination gas and electric
customers, the total deposit will be $285 .00

3) Company shall retain Customer's deposit for a period not to exceed twelve (12) months,
provided Customer has met satisfactory payment and credit criteria.

4y If a deposit is held longer than eighteen (18} months, the deposit will be recalculated, at
Customer's request, and based on Customer's actual usage. If the deposit on account differs
from the recalculated amount by more than $10.00, Company may collect any underpayment
and shall refund any overpayment by check or credit to Customer's bili No refund will be
made if Customer's bill is delinguent at the time of the recalculation.

5) If Customer fails to maintain a satisfactory payment or credit record, or otherwise becomes a
new or greater credit risk, as determined by Company in its sole discretion, Company may
require a new or additional deposit from Customer.

Date of Issue:
Date Effective: February 6, 2008
Issued By: Lonnie E, Bellar, Vice President, State Reguiation and Rates, Loiisville, Kentucky

i
Ty




Louisville Gas and Electric Company

P.S.C. Electric No. 7, Original Sheet No. 102.1

TERMS AND CONDITIONS

Deposits

GENERAL. SERVICE

5)

General service customers are those customers served under General Service, Sheet No.
10

The deposit for a general service customer is in the amount of $220 00, which s calculated in
accordance with 807 KARS5:006, Section 7(1)(b).

Company shall retain Customer’s deposit as long as Customer remains on service.

For a deposit held longer than eighteen (18) months, the deposit will be recalculated, at
Customer's request, and based on Customer's actual usage  |f the deposit on account differs
from the recalculated amount by more than ten percent (10%), Company may coilect any
underpayment and shall refund any overpayment by check or credit to Customer's bill. No
refund will be made if Customer's bili is delinquent at the time of the recalculation,

if Customer fails to maintain a satisfactory payment or credit record, or otherwise becomes a
new or greater credit risk, as determined by Company in its sole discretion, Company may
require & new or additional deposit from Customer.

OTHER SERVICE

)

2)
3)

The deposit for all other customers, those not classified herein as residential or general
service, shall not exceed 2/12 of Customer's actual or estimated annual bill where bills are
rendered monthly in accordance with 807 KARS:006, Section 7(1)(a)

For customers not meeting the parameters of GENERAL 2), above, Company may retain
Customer's deposit as long as Customer remains on service.

For a deposit held longer than eighteen {18} months, the deposit will be recalculated, at
Customer's request, and based on Customer's actual usage |f the deposit on account differs
from the recaiculated amount by more than ten percent (10%), Company may coflect any
underpayment and shall refund any overpayment by check or credit to Customer's bil. No
refund will be made if Custormer's bill is delinguent at the time of the recalculation

if Customer fails to maintain a satisfactory payment or credit record, or otherwise becomes a
new or greater credit risk, as determined by Company in its sole discretion, Company may
require a new or additional deposit from Customer

Date of Issue:
Date Effective: February &, 2003
Issued By: Lonnie E, Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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TERMS AND CONDITIONS
Budget Payment Plan

Company's Budget Payment Plan is available to any residential customer or general service
customer. Under this plan, a customer may elect to pay, each month, a budgeted amount in lieu
of billings for actual usage. A customer may enroll in the plan at any time.

The budgeted amount will be determined by Company, and will be based on one-twelfth of
Customer's usage for either an actual or estimated twelve (12) months. The budgeted amount
will be subject to review and adjustment by Company at any time during Customer's budget year
If actual usage indicates Customers account will not be current with the final payment in
Customer's budget year, Customer will be required to pay their Budget Payment Plan account to
$0 prior to the beginning of Customer's next budget year.

If Customer fails to pay bills as agreed under the Budget Payment Plan, Company reserves the
right to remove Customer from the plan, restore the Customer to regular billing and require
immediate payment of any deficiency A customer removed from the Budget Payment Plan for
non-payment may be prohibited from further participation in the plan for tweive (12) months.

Failure to receive a bill in no way exempts Customer from the provisions of these terms and
conditions.

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E, Bellar, Vice President, State Regulation and Rates, Louisvilie, Kentucky
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TERMS AND CONDITIONS
Bill Format

Customer Service: (502) 58%-1444 Mon-Fri TAM-7PM(EST) DATE BUE AMOUNT DUE
Walk-in Center Hours: Mon-Fri BAM-SPM(EST}
06/30/08 v
m Telephone Paymenis: (800) 780-8723 0 $71.85
*  Power Outage Reporiing: {502) 589-3500
an €-0ri wmpany WWW. eon-us com
ACCOUNT INFORMATION
Want to reduce the seasena! highs and lows normaily )
associaled with utility bills? Sign up for our Budge! Payment :zgg:“: :‘i:m:er. 38%&{;0;2)25900«28
Piant Simply check the box on your bili stub before returiag it i Name:
with your next payment Service Address: 1234 ANYWHERE 8T
Next Read Date: 07122108
BILLING SUMMARY

Averages for This l.ast Previous Balance 8245
Bifling Period Year Year gaymen!s as of 06/20 (B2.45)
Average Temperalure 7% 76 ° afance as of 66/20 0o

3 e - Electric Charges 44 05
Number of Days Billed 30 30 Gas Charges 32.80

) - Utility Charges as of 06/20 7685
Electric/kwh per day 187 230 Other Charges 5 00)
Gaslcef per day 06 06 Total Amount Due 74.85

ELECTRIC CHARGES
Rato Type: ELECTRIC RESIDENTIAL
Customer Charge 500 Matsr Reading information
Energy Charge 3605 Meter # 704252
Actual Reeding on 86/19 82059
Othar Chargas For Above Rates Provious Reading on §5/20 Bi496
Electric Fual Adustment (5 00134 x 563 kwh) 075
Elecisic Residential HSM {S D02680x 563 kwh) 146 Cumont kwh Usage 563
Envirsrementai Surchargo {1 490% x $43 26) 0.64 Metar Multiplier 1
Home Erergy Assistance Fund Charge 015 Matorad kwh Usage 563
Totz! Eluctric Chargos $44.05
Pleass see reverse side for additiona! charges. Brirg enlire till when paying in parson.
Cuetomer Service (§02) 5851444 $71.85 witl be deducted from your bank account on payment due date
Payment Amouni Duo Amoutit Due ) Days Wintor Halp Amount
Accaynt Number Due Date by Dite Date Afler Due Dato Donation Enclosod
3000-0246-5900-26 6/30/08 $71.85 $75.44 $ G
Home Phaong # (502} 123-4567 [MjCneck here if pian(s) requested on back of stub
QFFIGE LISE ONLY: MB
14, RODST. G959999
P62 45 H#EWNGGLS
#3000024559002 0 0¥
- . 1234 ANYWHERE ST
LOWISVILLE KY 40291-3687
P.C Box 537108
ATLANTA. GA 30353-7108 etk el nsthedstnatinbintins bt

Service Addrass: 1234 ANYWHERE ST

0200¢0000D0000C00C00G00 124560000001 1885G0D0000C00G000

Date of Issue;
Date Effective: February 6, 2009
Issued By: Lonnie E, Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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TERMS AND CONDITIONS
Bill Format
Account Number 3000-0216-5900-28 Fage 2
GAS CHARGES
Rate Type: GAS RESIDENTIAL Mator Reading information
Customer Charge 850 Meler # 455779
Gas Distribution Change 278 Actugl Reading on 0819 1282
Gas Supply Compenent (51 17652 x 1B ¢of} 2118 Previous Reading on G5/20 1274
Current cof Usage 13
Other Charges For Above Rates
Gas Residential DSM (5 010689 x 18 caf 019 Meter Multiptier 1
Mome Energy Asslstance Fund Charge 0.15 Motored cef Usage 18
Total Gas Charges $32.80
OTHER CHARGES
Demend Conservalion Credit {5.00)
Total Other Charges Due ($5.00)
BILLING INFORMATION

Late Charge to be Assessed 3 days After Due Dale

$3.59

Electric DSM Cost Recovery: This Charge represents costs of Demand-Side Managament programs such as
energy-conservation initiatives. energy audits. and weather initialives taken on behalf of cusiomers

IMPORTANT INFORMATION

infarmation or to sign up loday

The power to save. It's In your hands. The amount of eleciricity you consumed during this billing cycle resuited in the
production of approximately 1126 pounds of CO2 A fypical residential customers uses 1.000 kilowalt hours of elactricily per
month. which would resulf in the production of 2.000 Ibs of carbon

You can reduce the impact of these emissions by joining our demand Conservation program, which allows you to help us
reduce the need for generating etectricily  Visit our wabsite at www.eon-us.com or call 1-866-567-COOL (2665} for maore

To request a copy of your rate schedule. please cali (502) 588-1444

New enroliment only - Please check box{es) below and on front of stub.

3 Budget Plan

[ Energy Audit

[0 Automatic Bank Club {voided check must be provided)

Please deduct my Automatic Bank Ciub Payment from my Checking Account.

| hereby authorize LG&E to debit my bank account for payment of my monthly bill  This authonzation
applies to all my current and future LG&FE accounts, and wilt remain in effect until revoked by me or LG&E

Signature:

Date:

Date of Issue:

Date Effective: February 6, 2009

Issued By: Lonnie E, Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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TERMS AND CONDITIONS

Discontinuance of Service

A

In accordance with and subject to the rules and regulations of the Public Service Commission of
Kentticky, Company shall have the right to refuse or discontinue to serve an applicant or customer
under the following conditions:

When Company's or Commission's rules and regulations have not been complied with. However,
service may be discontinued or refused only after Company has made a reasonable effort to
induce Customer to comply with its rules and then only after Customer has been given at least
ten (10) days written notice of such intention, mailed to his last known address.

When a dangerous condition is found to exist on the customer's or applicant's premises. In such
case service will be discontinued without notice or refused, as the case might be. Company will
notify the customer or applicant immediately of the reason for the discontinuance or refusal and
the corrective action to be taken before service can be restored or initiated

When a customer or applicant refuses or neglects to provide reasonable access andlor
easements fo and on his premises for the purposes of instaliation, operation, meter reading,
maintenance, or removal of Company's property.  Customer shall be given fifteen (15) days
written notice of Company's intention to discontinue or refuse service

When Applicant is indebted to Company for service furnished Company may refuse to serve
until indebtedness is paid

When customer or applicant does not comply with state, municipal or other codes, rules and
regulations applying to such service.

When directed to do so by governmental authority.

Service will not be supplied to any premises if the applicant or customer is indebted to Company
for service previously supplied at the same or any other premises until payment of such
indebtedness shall have been made Service will not be continued to any premises if the
applicant or customer is indebted to Company for service previously supplied at the same
premises in accordance with 807 KAR 5:006, Section 14{(1)(f) Unpaid balances of previously
rendered Final Bills may be transferred to any account for which the customer has responsibility
and may be included on initial or subsequent bills for the account to which the transfer was made.
Such transferred Final Bills, if unpaid, will be a part of the past due balance of the account fo
which they are transferred. When there is no lapse in service, such transferred final bills will be
subject to Company's collections and disconnect procedures in accordance with 807 KAR 5:008,
Section 14(1)f). Final Bills transferred following a lapse in service will not be subject io
disconnection unless: (1) such service was provided pursuant to a fraudulent application
submitted by Customer; (2) Customer and Company have entered into a contractual agreement
which allows for such a disconnection; or {3) the current account is subsequently disconnected for
service supplied at that point of delivery, at which time, all unpaid and past due balances must be
paid prior to reconnect Company shall have the right to transfer Final Bills between residential
and commercial with residential characteristics (e g, service supplying common use facilities of
any apariment building) revenue classifications

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E, Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky




Louisville Gas and Electric Company
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TERMS AND CONDITIONS

Discontinuance of Service

Service will not be supplied or continued to any premises if at the time of application for service
the applicant is merely acting as an agent of a person or former customer who is indebled to
Company for service previously supplied at the same or other premises until payment of such
indebtedness shall have been made. Service will not be supplied where the applicant is a
partnership or corporation whose general pariner or controling stockholder is a present or
former customer who is indebled to Company for service previously supplied at the same
premises until payment of such indebtedness shall have been made.

H For non-payment of bills. Company shall have the right to discontinue service for non-payment
of bills after Customer has been given at least ten days written notice separate from his original
bill. Cut-off may be effected not iess than twenty-seven {27} days after the mailing date of
original bills unless, prior to disconlinuance, a residential customer presents to Company a
written cerificate, signed by a physician, registered nurse, or public health officer, that such
discontinuance will aggravate an existing iliness or infirmity on the affected premises, in which
case discontinuance may be effected not less than thirty (30) days from the original date of
discontinuance. Company shall notify the customer, In writing, of state and federal programs
which may be available {o aid in payment of bills and the office to contact for such possible
assistance.

|, For fraudulent or iliegal use of service. When Company discovers evidence that by fraudulent or
illegal means a customer has obtained unauthorized service or has diverted the service for
unauthorized use or has obtained service without same being properly measured, the service to
the customer may be discontinued without notice.  Within fwenty-four (24) hours after such
termination, Company shall send written nofification to Customer of the reasons for such
dgiscontinuance of service and of Customer's right to challenge the termination by filing a2 formal
complaint with the Public Service Commission of Kentucky. Company's right of termination is
separate from and in addition to any other legal remedies which the utility may pursue for Hlegal
use or theft of service. Company shall not be required to restore service until Customer has
complied with all rules of Company and regulations of the Commission and Company has been
reimbursed for the estimated amount of the service rendered and the cost to Company incurred
by reason of the fraudulent use.

When service has been discontinued for any of the above reasons, Company shall not be responsible
for any damage that may result therefrom.

Discontinuance or refusal of service shall be in addition to, and not in lieu of, any other rights or
remedies available to Company

Company may defer written notice based on Customer's payment history provided Company
continues to provide the required ten (10) days written notice prior to discontinuance of service.

Date of issue:
Date Effective: February 6, 2009
Issued By: Lonnie E, Bellar, Vice President, State Regulation and Rates, Louigsville, Kentucky
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TERMS AND CONDITIONS
Line Extension Plan

A. AVAILABILITY
In all territory served by where Company does not have existing facilities to meet Customer’s

electric service needs.

B. DEFINITIONS

1) "Company” shall mean Louisville Gas and Electric Company

2) "Customer' shall mean the applicant for service. When more than one electric service is
requested by an applicant on the same extension, such request shall be considered one
customer under this plan when the additional service request(s) is only for incidental or minor
convenience loads or when the applicant for service is the developer of a subdivision.

3) "Line Extension” shall mean the single phase facilities required to serve Customer by the
shortest route most convenient to Company from the nearest existing adequate Company
facilities to Customer's delivery point, approved by Company, and excluding transformers,
service drop, and meters, if required and normalfy provided to like customers. .

4) "Permanent Service" shall mean service contracted for under the terms of the applicable rate
schedule but not less than one year and where the intended use is not seasonal, intermittent,
or speculative in nature.

5) “Commission” shall mean the Public Service Commission of Kentucky.

C. GENERAL

1) Al extensions of service will be made through the use of overhead facilities except as
provided in these rules.

2) Customer requesting service which requires an extension(s) shall furnish to Company, at no
cost, properly executed easement(s) for right-of-way across Custorner's properly to be
served

3) Customer requesting extension of service into a subdivision, subject te the jurisdiction of a
public commission, board, committee, or other agency with authority to zone or otherwise
regulate land use in the area and require a piat {or Plan) of the subdivision, Customer shall
furnish, at no cost, Company with the plat (or plan) showing street and iot locations with utility
easement and required restrictions.  Plats (or plans) supplied shall have received final
approval of the regulating body and recorded in the office of the appropriate County Court
Clerk when required. Should no regulating body exist for the area service is to be extended
into, Customer shall furnish Company the required easement.

4) The title to all extensions, rights-of way, permits, and easements shall be and remain with
Company '

5) Where Company is required or elects to construct an additional extension or lateral o serve
Customer or ancther customer, Company reserves the right to connect to any extension
constructed under this plan and Customer shall grant to Company, at no cost, properly
executed easement(s) for right-of-way across Customer's property for the additional
extension or iateral.

6) Customer must agree in writing to take service when the extension is completed and have
his building or other permanent facility wired and ready for connection.

7) Nothing herein shall be construed as preventing Company from making electric line
extensions under more favorable terms than herein prescribed provided the potential revenue
is of such amount and permanency as to warrant such terms and render economically

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E, Beflar, Vice President, State Regulation and Rates, Louisville, Kentucky
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TERMS AND CONDITIONS

Line Extension Plan

C. GENERAL (continued)

feasible the capital expenditure involved and provided such extensions are made to other
customers under similar conditions.

8) Company may require a non-refundable deposit in cases where Customer does not have a
real need or in cases where the estimated revenue does not justify the investment.

8} The Company shall not be obligated to extend its lines in cases where such extensions, in the
good judgment of Company, would be infeasible, impractical, or contrary to good engineering
or operating practice, unless otherwise ordered by Commission

D. NORMAL LINE EXTENSIONS

1) In accordance with 807 KAR 5:041, Section 11(1), Company will provide, at no cost, a line
extension of up to 1,000 feet fo Customer requesting permanent service where the installed
transformer capacity does not exceed 25kVA

2) Where Customer requires poly-phase service or transformer capacity in excess of 25kVA
and Company pravides such facilities, Company may require Customer to pay, in advance,
a non-refundable amount for the additional cost {o Company in providing facilities above
that required in NORMAL LINE EXTENSIONS 1) above.

E. OTHER LINE EXTENSIONS

1) In accordance with 807 KAR 5041, Section 11(2), Company shall provide to Customer
reguesting permanent service a line extension in excess of 1,000 feet per customer but
Company may require the total cost of the footage in excess of 1,000 feet per customer,
based on the average cost per foot of the {otal extension, be deposited with Company by
Customer

2) Each year for ten (10) years Company shall refund to Customer, who made the deposit for
excess footage, the cost of 1,000 feet of extension for each additional customer connected
during that year directly to the original extension for which the deposit was made.

3) Each year for ten (10} years Company shall refund to Customer, who made the deposit for
excess footage, the cost of 1,000 feet of extension less the length of the lateral or extension
for each additional customer connected during that year by a lateral or exiension o the
original extension for which the deposit was made.

4) No refund shall be made for additional customers connected to an extension or lateral from
the original extension for which the deposit was made.

5} The total amount refunded shall not exceed the amount originally deposited nor shall any
refund be made afier the ten (10) year refund period ends.

6) Where Customer requires poly-phase service or transformer capacity above 25kVA per
customer and Company provides such facilities, Company may require Customer to pay, in
advance, a non-refundable amount for the additional cost to Company in providing facilities
above that required in OTHER LINE EXTENSIONS 1) above

F. OVERHEAD LINE EXTENSIONS FOR SUBDIVISIONS

1) In accordance with 807 KAR 5:041, Section 11(3), Customer desiring service extended for
and through a subdivision may be required by Company to deposit the total cost of the
extension

2) Each year for ten {10) years Company shall refund to Customer, the cost of 1,000 feet of
extension for each additional customer connected during that year directly to the original
extension for which the deposit was made

3) The total amount refunded shall not exceed the amount originally deposited nor shall any
refund be made after the ten-year refund period ends.

Date of Issue:
Date Effective: February G, 2009
Issued By: Lonnie E, Bellar, Vice President, State Regulation and Rates, {.ouisville, Kentucky



Louisville Gas and Electric Company

P. 8. C. Electric No. 7, Original Sheet No. 106.2

TERMS AND CONDITIONS
Line Extension Pian

G. MOBILE HOME LINE EXTENSIONS

1) Company will make line extensions for service to mobile homes in accordance with 807 KAR
5:041, Section 12, and Commission’'s Order, dated August 8, 1891, in Case No 91-213,

2) Company shall provide, at no cost, a line extension of up to 300 feet to Customer requesting
permanent service for a mobile home.

3) Company shali provide to Customer requesting permanent service for a mobile home a line
extension in excess of 300 feet and up fo 1,000 feet but Company may require the total cost
of the footage in excess of 300 feet, based on the average cost per foot of the total extension,
be deposited with Company by Customer Beyond 1,000 feet the policies set forth in OTHER
LINE EXTENSIONS shall apply

4) FEach year for four {(4) years Company shall refund to Customer equal amounts of the deposit
for the extension from 300 feet to 1,000 feet.

5} if service is disconnected for sixty (60) days, if the ariginal mobile home Is removed and not
replaced by another mobile home or a permanent structure in sixty (60) days, the remainder
of the depaosit is forfeited

6) No refund will be made except to the criginal customer.

H. UNDERGROUND LINE EXTENSIONS

General

1) Company will make underground line extensions for service to new residential customers and
subdivisions in accordance with 807 KAR 5:041, Section 21,

2) In order that Company may make timely provision for materials, and supplies, Company may
require Customer to execute a contract for an underground extension under these Terms and
Conditions with Company at least six (6) months prior to the anticipated date service is
needed and Company may require Customer to deposit with Company at least 10% of any
amounts due under the contract at the time of execution. Customer shall deposit the balance
of any amounts due under the contract with Company prior to ordering materials or
commencement of actual construction by Company of facilities covered by the contract.

3} Customer shall give Company at least 120 days written notice prior to the anticipated date
service is needed and Company will undertake to complete installation of its facilities at least
thirty (30) days prior to that date However, nothing herein shall be interpreted fo require
Company to extend service to portions of subdivisions not under active development

4) At Company's discretion, Customer may perform a work contribution, to Company's
specifications, including but not limited to conduit, setting pads, or any required trenching
and backfilling, and Company shali credit amounts due from Customer for underground
service by Company's estimated cost for such work contribution.

5) Customer will provide, own, operate and maintain all electric facilities on his side of the
point of delivery including the service and with the exception of Company's meter.

6) The normal point of delivery shall be at a junction device at the corner of the lot nearest
Company's facilities. Customer shall bring Customer’s service line to a point within 1 1/2 feet
of the junction device with a sufficient length of service conductor left coiled above grade for
completion of installation and connection by Company.

7} In consideration of Customer's underground service, Company shall credit any amounts due
under the contract for each service at the rate of $50.00 or Company’s average estimated
installed cost for an overhead service whichever Is greater.

8) Unit charges, where specified herein, are determined from Company's estimate of
Company's average unit cost of such construction and the estimated cost differential between
underground and overhead distribution systemns in representative residential subdivisions.

Date of issue:
Date Effective: February 6, 2009
Issued By: Lonnie E, Beliar, Vice President, State Regulation and Rates, Louisville, Kentucky
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TERMS AND CONDITIONS

Line Extension Plan

H. UNDERGROUND EXTENSIONS
General {continued)

9} Three phase primary required to supply either individual loads or the local distribution system
may be overhead unless Customer chooses underground construction and deposits with
Company a non-refundable deposit for the cost differential

Individual Premises

1) Within the City of Louisville underground district or in those cases where Company's
engineering or operating convenlence requires the construction of an underground
extension to an individual premise, the excess of the cost of an underground extension
over that of an overhead extension will be at no cost

2) in cases other than those specified in 1} above, where Customer reguests and
Company agrees to supply underground service fo an individual premise, Company
may require Customer to pay, in advance, a non-refundable amount for the additional
cost of the underground extension {including ali associated facilities) over the cost of an
overhead extension of equivalent capacity.

Medium Density Subdivisions

1} A medium density residential subdivision is defined as containing ten or more lots for
the construction of new residential buildings each designed for less than five (5)-family
gccupancy.

2} Customer shall provide any required frenching and backfilling or at Company's discretion
be required to deposit with Company a non-refundable amount determined by a unit
charge of $4 65 per aggregate lot front-foot along all streets contiguous to the lols to be
served through an underground extension,

3) The Customer may be required to advance to the Company the Company’s full estimated
cost of construction of an underground electric distribution extension Where Customer is
required to provide trenching and backfilling, advance will be the Company's full estimate
cost of construction  Where Customer is required to deposit with the Company a non-
refundable advance in place of trenching and backfilling, advance will be determined by a
unit charge of $18.10 per aggregate lot front-foot alang alf streets contiguous to the lots to
be served through an underground extension.

4) Each year for ten {10) years Company shall refund to Customer an amount determined
as follows:

a. Where customner is required fo provide frenching and backfilling, a refund of $5,000
for each customer connected during that year.

b. Where cusiomer is required to provide a non-refundable advance, 500 times the
difference in the unit charge advance amount in 3) and the non-refundable unit
charge advance in 2) for each customer connected during that year

5) In no case shall the refunds provided for herein exceed the amounts deposited less any
non-refundable charges applicable to the project nor shall any refund be made after a
ten-year refund period ends

Date of issue:
Date Effective: January 12, 2009 Refiled:
Issued By: Lonnie E, Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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TERMS AND CONDITIONS
Line Extension Pian

H. UNDERGROUND EXTENSIONS (continued)

High Density Subdivisions

1) A high density residential subdivision is defined as building complexes consisting of fwo
or more buildings each not more than three stories above grade and each designed for
five (5) or more family occupancy.

2) Customer shall provide any required trenching and backfiling or at Company's
discretion be required to deposit with Company a non-refundable amount for the
additional cost of the underground extension (including all associated facilities) over the
cost of an overhead extension of equivalent capacity.

3) The Customer may be required to advance to the Company the Company's full
estimated cost of construction of an underground electric distribution extension.

i  Company shall refund to Customer any amounts due when permanent service is
provided by Company to twenty (20%) percent of the family units in Customer's
project.

il In no case shall the refunds provided for herein exceed the amounts deposited less
any non refundable charges applicable to the project nor shall any refund be made
after a ten-year refund pericd ends

Other Underground Subdivisions
in cases where a particular residential subdivision does not meet the conditions provided
for above, Customer requests and Company agrees to supply underground service,
Company may require Customer to pay, in advance, a non-refundable amount for the
additional cost of the underground extension (including all associated facilities) over the
cost of an overhead extension of equivalent capacity.

. SPECIAL CASES
1) Where Customer requests service that is seasonal, intermittent, speculative in nature, at
voltages of 34 5kV or greater, or where the facilities requested by Customer do not meet
the Terms and Conditions outlines in previous sections of LINE EXTENSION PLAN and the
anticipated revenues do not justify the Company's installing facilities required to meet

Customer's needs, Company may request Customer deposit with Company a refundable

amount to justify Company’s investment.

2) Each year for ten (10) years, Company shall refund to Customer, an amount calculated by:

a Adding the sum of Customer's annual base rate monthly electric demand billing for that
year to the sum of the annual base rate monthly electric demand billing of the monthly
electric billing for that year of any customer(s}, who connects directly to the facilities
provided for in this agreement and requiring no further investment by Company

b times the refundable amount divided by the estimated total ten-year base rate electric
demand billing required to justify the investment

3) The total amount refunded shall not exceed the amount originally deposited nor shall any
refund be made after the ten-year refund period ends.

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E, Beliar, Vice President, State Regulation and Rates, Louisville, Kentucky
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TERMS AND CONDITIONS
Energy Curtaiiment and Service Restoration Procedures

PURPOSE

To provide procedures for reducing the consumption of electric energy on the Louisville Gas
and Electric Company (“Company”) system in the event of a capacity shortage and to restore
service following an outage. Notwithstanding any provisions of these Energy Curtailment and
Service Restoration Procedures, Company shall have the right to take whatever steps, with or
without notice and without fiability on Company's part, that Company believes necessary, in
whatever order consistent with good utility practices and not on an unduly discriminatory basis,
to preserve system integrity and to prevent the collapse of Company’'s electric system or
interconnected electric network or to restore service following an outage. Such actions will be
taken giving priority to maintaining service to Company's retail and full requirements customers
relative to other sales whenever feasible and as allowed by law.

ENERGY CURTAILMENT PROCEDURE
PRIORITY LEVELS

For the purpose of these procedures, the following Priority Levels have been established:

| Essential Health and Safety Uses -- to be given special consideration in these procedures
shall, insofar as the situation permits, inciude the following types of use

A “Hospitals”, which shall be limited to institutions providing medical care to patients.

B ‘“Life Support Equipment’, which shall be limited to kidney machines, respirators, and
similar equipment used to sustain the life of a person.

C. "Police Stations and Government Detention Institutions”, which shall be limited to
essential uses required for police activities and the operation of facilities used for the
detention of persons

D *“Fire Stations”, which shall be limited to facilities housing mobile fire-fighting apparatus

E. ‘“Communication Services”, which shall be limited to essential uses reguired for
telephone, telegraph, television, radio and newspaper operations, and operation of state
and local emergency services.

F “Water and Sewage Services", which shall be limited to essential uses required for the
supply of water to a community, flood pumping and sewage disposal

G. “Transportation and Defense-related Services", which shall be limited to essential uses
required for the operation, guidance control and navigation of air, rail and mass transit
systems, including those uses essential to the national defense and operation of state
and local emergency services These uses shall include essential street, highway and
signal-lighting services.

“Date of Issue:
Date Effective: February 6, 2008
Issued By: Lonnie E, Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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TERMS AND CONDITIONS

Energy Curtailment and Service Restoration Procedures

Although, when practical, these types of uses will be given special consideration when
implementing the manual load-shedding provisions of this program, any customer may be
affected by rotating or unplanned outages and should install emergency generation equipment
if continuity of service is essential Where the emergency is system-wide In nature,
consideration will be given to the use of rotating outages as operationally practicable. In case of
customers supplied from two utility sources, only one source will be given special
consideration Also, any other customers who, in their opinion, have critical equipment shouid
install emergency generation equipment

Company maintains lists of customers with life support equipment and other critical needs for
the purpose of curtailments and service restorations. Company, lacking knowledge of changes
that may occur at any time in Customer's equipment, operation, and backup resources, does
not assume the responsibility of identifying customers with priority needs. It shall, therefore, be
Customer’s responsibility to notify Company if he has critical needs.

Il Critical Commercial and Industrial Uses -- Except as described in Section ill below, these uses
shall include commercial or industrial operations requiring regimented shutdowns fo prevent
conditions hazardous to the general population, and to energy utilities and their support facilities
critical to the production, transportation, and distribution of service to the general population.
Company shall maintain a list of such customers for the purpose of curtailments and service
restoration.

il Residential Use - The priority of residential use during certain weather conditions (for
example severe winter weather) will receive precedence over critical commercial and industrial
uses. The availability of Company service personnel and the circumstances associated with
the outage will also be considered in the restoration of service.

IV Non-critical commercial and industrial uses

V. Nonessential Uses - The following and similar types of uses of electric energy shall be
considered nonessential for all customers:

A Quidoor flood and advertising lighting, except for the minimum level to protect life and
property, and a single iluminated sign identifying commercial facilities when operating after
gark

General interior lighting levels greater than minimum functional levels

O

Show-window and display lighting.

Parking-lot lighting above minimum functional levels.

m o

Energy use to lower the temperature below 78 degrees during operation of cooling equipment
and above 65 degrees during operation of heating eguipment

F Elevator and escalator use in excess of the minimum necessary for non-peak hours of use.

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E, Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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TERMS AND CONDITIONS
Energy Curtailment and Service Restoration Procedures

G Energy use greater than that which is the minimum required for lighting, heating, or cooling of
commercial or industrial facilities for maintenance cleaning or business-related activities
during non-business hours.

Non-jurisdictional customers will be treated in a2 manner consistent with the curtailment
procedures contained in the service agreement between the parties or the applicable tariff

CURTAILMENT PROCEDURES

in the event Company's load exceeds internal generation, transmission, or distribution capacity,
or other system disturbances exist, and internal efiorts have failed to alleviate the problem,
including emergency energy purchases, the following steps may be taken, individually or in
combination, in the order necessary as time permiis:

1 Customers having their own internal generation capacity will be curtailed, and customers on
curtailable contracts will be curtailed for the maximum hours and load allowabie under their
contract.  Nothing in this procedure shall limit Company's rights under the Curtaiiable
Service Rider tariff

2 Power output will be maximized at Company's generating units.
3. Company use of energy at its generaling stations will be reduced to a minimum.

4 Company's use of electric energy in the operation of its offices and other facilities will be
reduced to a minimum

5 The Kentucky Public Service Commission will be advised of the situation.

8 An appeal will be made to customers through the news media and/or personal contact to
voluntarity curtail as much load as possible The appeal will emphasize the defined priority
levels as set forth above

7 Customers will be advised through the use of the news media and personal contact that
load interruption is imminent.

8 Implement procedures for interruption of selected distribution circuits.

SERVICE RESTORATION PROCEDURES

Where practical, priority uses will be considered in restoring service and service will he
restored in the order | through IV as defined under PRIORITY LEVELS However, because of
the varieties of unpredictable circumstances which may exist or precipitate outages, it may be
necessary to balance specific individual needs with infrastructure needs that affect a larger
population. When practical, Company wili attempt to provide estimates of repair times 1o aid
customers in assessing the need for alternative power sources and temporary relocations

“Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E, Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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P.5.C, Gas No. 7, Original Sheet No. 1

GENERAL INDEX

Standard Gas Rate Schedules — Terms and Conditions

Sheet Effective
Title Number Date

General Index 1 02-06-09

SECTION 1 - Standard Rate Schedules

RGS Residential Gas Service 5 02-06-09
VFD Volunteer Fire Department Service 7 02-06-09
CGS Firm Commercial Gas Service 10 02-06-09
[GS Firm industrial Gas Service 15 02-08-09
AAGS As-Available Gas Service 20 02-06-09
FT Firm Transportation Service (Non-Standby) 30 02-06-09
DGGS Distributed Generation Gas Service 35 02-06-09
Special Charges 45 02-06-09
SECTION 2 — Riders to Standard Rate Schedules
TS Gas Transportation Service/Standby 50 02-08-09
P3-TS Pooling Service - Rate TS &0 02-06-09
PS-FT Pooling Service - Rate FT 61 02-06-09
EF Excess Facilities 62 02-06-09
SECTION 3 — Adjustment Clauses
GsC Gas Supply Clause 85 02-01-09
DSM Demand-Side Management Cost Recovery Mechanism 86 02-08-09
PBR Performance-Based Ratemaking Mechanism 87 11-01-08
YWNA Weather Normalization Adjustment - WNA 88 09-27-00
FF Franchise Fee and Local Tax 90 02-06-09
ST School Tax 91 02-06-09
HEA Home Energy Assistance Program 92 02-06-09
SECTION 4 - Terms and Conditions
Customer Bill of Rights 95 02-06-09
General 96 02-06-09
Customer Responsibilities a7 02-06-09
Company Responsibilities 98 02-06-09
Character of Service 89 02-06-09
Billing 101 02-06-09
Deposits 102 02-06-09
Budget Payment Plan 103 02-08-08
Bill Format 104 02-06-09
Discontinuance of Service 105 02-06-0%
Gas Main Extension Rules 106 02-08-09
Gas Service Restrictions 107 02-06-09
Curtailment Rules 108 02-06-09

Date of Issue:
Date Effective: February 6, 2008
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky



Louisville Gas and Electric Company

P.S.C. Gas No. 7, Original Sheet No. &

Standard Rate RGS

Residential Gas Service

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
Available for residential customers.

RATE
Customer Charge: $9.50 per delivery point per month
Plus & Charge Per 100 Cubic Fest:
Distribution Cost Component $0.21349
Gas Supply Cost Component $0.96425

Total Gharge Per 100 Cubic Feet 3117774

The "Gas Supply Cost Component” as shown above is the cost per 100 cubic feet
determined in accordance with the Gas Supply Clause set forth on Sheet No. 85 of this
Tariff The Performance-Based Ratemaking Mechanism, set forth on Sheet No. 87, is
included as a component of the Gas Supply Clause as shown on Sheet No 85 of this
Tariff.

ADJUSTMENT CLAUSES
The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Demand Side Management Cost Recovery Mechanism Sheet No. 86
Weather Normalization Adjustment Sheet No. 88
Franchise Fee and Local Tax Sheet No. 90
School Tax Sheet No. 91
Home Energy Assistance Program Sheet No. 82

MINIMUM CHARGE
The Customer Charge shall be the minimum charge.

DUE DATE OF BIL1.
Customer's payment will be due within twelve (12) days from date of bill

LATE PAYMENT CHARGE
if full payment is not received within three (3) days from the due date of the bill, & 5% late
payment charge will be assessed on the current month's charges.

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto.

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Beliar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Louisville Gas and Electric Company

£.5.C. Gas No. 7, Original Sheet No. 7

Standard Rate VED

Volunteer Fire Department Service

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
Available, in accordance with the provisions of KRS 278 172, to any volunteer fire department
qualifying for aid under KRS 95A.262. Service under this rate schedule is at the option of the
customer with the customer determining whether service will be provided under this schedule
or any other schedule applicable to this ioad

DEFINITION
To be eligible for this rate a volunteer fire department is defined as;
1)  having at least 12 members and a chief,
2} having at least one fire fighting apparatus, and
3) half the members must be volunteers.

RATE
Customer Charge: $9 50 per delivery point per month
Plus a Charge Per 100 Cubic Feet:
Distribution Cost Component 3021349
Gas Supply Cost Component $0.96425
Total Charge Per 100 Cubic Feet $1.17774

The "Gas Supply Cost Component” as shown above is the cost per 100 cubic feet
determined in accordance with the Gas Supply Clause set forth on Sheet No. 85 of this
Tariff The Performance-Based Ratemaking Mechanism, set forth on Shest No. 87, is
included as a component of the Gas Supply Clause as shown on Sheet No 85 of this
Tariff.

ADJUSTMENT CLAUSES
The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Demand Side Management Cost Recovery Mechanism Sheet No 86
Weather Normalization Adjustment Sheet No. 88
Franchise Fee and Local Tax Sheet No. 90
School Tax Sheet No. 91

MINIMUM CHARGE
The Customer Charge shall be the minimum charge.

DUE DATE OF BILL
Customer's payment will be due within twelve (12) days from date of bili

LATE PAYMENT CHARGE
If full payment is not received within three {3) days from the due date of the bill, a 5% late
payment charge will be assessed on the current month's charges

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto.

Date of issue;
Date Effective: February 6, 2009
Issued By: Lennie E, Bellar, Vice President, State Reguiation and Rates, Louisville, Kentucky
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Louisville Gas and Electric Company

P.S.C. Gas No. 7, Original Sheet No, 10

Standard Rate CGS
Firm Commercial Gas Service
APPLICABLE
In all territory served
AVAILABILITY OF SERVICE

Available for commercial customers  As used herein, the ferm "commercial” applies to any
activity engaged primarily in the sale of goods or services including institutions and local, state
and federal governmental agencies for uses other than those involving manufacturing.

RATE
Customer Charge
If all of the customer's meters

have a capacity < 5000 cf/hr: $ 23.00 per delivery point per month
if any of the customer's meters
have a capacity = 5000 cf/hr, $160 00 per delivery point per month
Plus a Charge Per 100 Cubic Feet:
Distribution Cost Component $0.17052
Gas Supply Cost Component $0.96425
Total Charge Per 100 Cubic Feet $1.13477

The "Gas Supply Cost Component' as shown above is the cost per 100 cubic feet
determined in accordance with the Gas Supply Clause set forth on Sheet No. 85 of this
Tariff The Performance-Based Ratemaking Mechanism, set forth on Sheet No. 87, is
included as a component of the Gas Supply Clause as shown ori Sheet No 85 of this
Tariff.

Qff-Peak Pricing Provision:

The "Distribution Cost Component” applicable to monthly usage in excess af 100,000 cubic
feet shall be reduced by $0.05 per 100 cubic feet during the seven off-peak billing periods of
April through October. The first 100,000 cubic feet per month during such period shall be billed
at the rate set forth above

ADJUSTMENT CLAUSES
The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Demand Side Management Cost Recovery Mechanism Sheet No. B
Weather Normalization Adjustment Sheet No. 88
Franchise Fee and Local Tax Sheet No. 90
School Tax Sheet No. 91

MINIMUM CHARGE
The Customer Charge shall be the minimum charge.

DUE DATE OF BILL
Customer's payment will be due within twelve (12) days from date of bill

LATE PAYMENT CHARGE
If full payment is not received within three (3) days from the due date of the bill, a 5% late
payment charge will be assessed on the current month’s charges.

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto.

Date of Issue:
Date Effective; February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisvilie, Kentucky
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Louisville Gas and Electric Company

P.§.C. Gas No. 7, Origina! Sheet No. 15

Standard Rate 1GS

Firm Industrial Gas Service

APPLICABLE
in all territory served

AVAILABILITY OF SERVICE
Available for industrial customers. As used herein, the term "industrial” applies to any activity
engaged primarily in a process or processes which create or change raw or unfinished
materials into another form or product

RATE
Customer Charge
if all of the customer's meters

have a capacity < 5000 cfthr: $ 23.00 per delivery point per month
If any of the customer's meters
have a capacity = 5000 cf/hr: $160 00 per delivery point per month
Plus a Charge Per 100 Cubic Feet:
Distribution Cost Component $0 16524
Gas Supply Cost Component $0.96425
Total Charge Per 100 Cubic Feet $1.12949

The "Gas Supply Cost Component' as shown above is the cost per 100 cubic feet
determined in accordance with the Gas Supply Clause set forth on Sheet No. 85 of this
Tariff  The Performance-Based Ratemaking Mechanism, set forth on Sheet No 87, is
included as a component of the Gas Supply Clause as shown on Sheet No. 85 of this
Tariff.

Off-Peak Pricing Provision:

The "Distribution Cost Component" applicable to monthly usage in excess of 100,000 cubic feet
shali be reduced by $0 05 per 100 cubic feet during the seven off-peak billing periods of April
through October. The first 100,000 cubic feet per month during such period shall be bilied at
the rate set forth above.

ADJUSTMENT CLAUSES
The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Demand Side Management Cost Recovery Mechanism Sheet No. 86
Franchise Fee and Local Tax Sheet No. 80
School Tax Sheet No. 81

MINIMUM CHARGE
The Customer Charge shall be the minimum charge

DUE DATE OF BILL
Customer's payment will be due within twelve (12) days from date of bill

LATE PAYMENT CHARGE
If fult payment is not received within three (3) days from the due date of the bill, a 5% late
payment charge will be assessed on the current month’s charges.

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto.

Date of Issue:
Date Effective: February 6, 2008
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Louisville Gas and Electric Company

P.S.C, Gas No, 7, Original Sheet No. 20

Standard Rate AAGS

As-Available Gas Service

APPLICABLE
in all territory served

AVAILABILITY OF SERVICE
This rate schedule is designed o make available to commercial and industrial customers
quantities of natural gas that Company may from time to time have available for sale without
impairment of service to cusiomers served under other higher priority rate schedules, and
which can be supplied from Company's existing distribution systern, subject to the special
conditions hereinafter set forth.

This rate shall not be available for gas loads which are predominantly space heating in
character. In order to ensure that this rate schedule shall not be available for loads which are
predominantly space heating in character and which do not consume substantial guantities of
gas throughout the year, customers served hereunder shall be required to consume, when gas
is available, at least 50 Mcf each day during each billing cycle at each individual Delivery Point.

Customers served under Rate G-6 and Rate G-7 as of the first effective date of this Rate AAGS
shall have the right to elect service under Rate AAGS, Rate CGS, or Rate IGS.  Such
Customers that elect to transfer from either Rate G-6 or Rate G-7 to service under Rate AAGS
may do so without complying with the requirement set forth above that customers served
hereunder shall be required o consume, when gas is available, at least 50 Mcf each day during
gach billing cycle at each individual Delivery Point  Customers not electing service under either
Rate CGS or Rate IGS shall receive service hereunder upon the first effective date hereof,
irrespective of the November 1 start-date set forth in "Coniract-Term” below

COMPANY NOT OBLIGATED TO CONTINUE SERVICE
Company shall have the right to discontinue the supply of natural gas wholly or in part for such
period or periods as, in the sole judgment of Company, may be necessary or advisable to
enable it to supply the full gas requirements of its customers served under higher priority rate
schedules. Nothing herein shall prevent Company from expanding its obligations under such
other rate schedules. Company may decline to accept any additional contracts for service
hereunder

CONTRACT TERM
Customers served under Rate AAGS shail enfer a written contract with Company more fully
described in the Special Terms and Conditions of this rate schedule. The minimum contract
term for service hereunder shall be for a period of at least one (1) year and shall commence on
November 1 and be effective through the following October 31, and year o vear thereafter,
uniess terminated by either Company or Customer upon prior written notice on or before the
April 30 preceding the Qctober 31 termination date.

Any customer served under Rate CGS or Rate IGS shall provide notice to Company by April 30
of its request for service to be effective commencing on the following November 1.

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Reguiation and Rates, Louisville, Kentucky
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STANDARD RATE SCHEDULE AAGS

As-Available Gas Service

RATE
Customer Charge:
$275.00 per delivery point per month

Plus a Charge Per Mcf

Distribution Cost Component $ 05252
Gas Supply Cost Component $ 96425
Total Charge Per Mcf 510 1677

The "Gas Supply Cost Component” as shown above is the cost per Mcf determined in
accordance with the Gas Supply Clause set forth on Sheet Nos 85 of this Tariff The
Performance-Based Ratemaking Mechanism, set forth on Sheet Nos. 87, is included as a
component of the Gas Supply Clause as shown on Sheet No. 85 of this Tariff

ADJUSTMENT CLAUSES
The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Demand Side Management Cost Recovery Mechanism Sheet No. 86
Franchise Fee and Local Tax Sheet No. 80
School Tax Sheet No. &1

PENALTY FOR FAILURE TO INTERRUPT
Company shall have the right to interrupt sales service under this rate schedule upon eighteen
{18} hours' prior notice. Provision of oral notice by telephone to Customer shalf be deemed
proper notice of interruption of service under this rate schedule.

In addition to the charges set forth above, if the Customer fails to discontinue the consumption
of natural gas at its facifity at the conclusion of the eighteen- {18-} hour notice period, Company
may charge the Customer the following penalty for each Mcf used during the period of
interruption in addition to any other remedy available to Company, including, but not limited to,
immediate termination of service under this rate schedule, irrespective of the provisions set
forth on “Contract Term”, and immediate transfer by Company fo either Rate CGS or Rate IGS,
as applicable.

Customer shall be charged a per Mcf penalty charge equal to $15.00 plus the mid-point price
posted in "Gas Daifly" for Dominion--South Point on the day to which such interruption of service
is applicable, plus any other charges under this rate schedule for such unauthorized usage by
Customer that ocours following the conclusion of the eighteen- {18-) hour notice of interruption
by Company to Customer.

If Customer is delivering quantities of gas to Company pursuant to Rate TS during such period
of interruption, the charge described in the immediately preceding paragraph shall be
applicable only to those quantities used by custormer in excess of those being delivered by
Customer to Company.

— = -

— =t

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kenfucky
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Standard Rate AAGS
As-Available Gas Service

Company shall not be required to provide service under this rate schedule for any Customer
that does not comply with the terms or conditions of this rate schedule. Payment of penaity
charges hereunder shall not be considered an exclusive remedy for failure to comply with the
notice of interruption, nor shall the payment of such charges be considered a substitute for any
other remedy available to Company.

SPECIAL TERMS AND CONDITIONS
1. Service shall be supplied hereunder only at such times and in such volumes as Company,
in its sole judgment, determines that gas is available for such service without impairment of
service supplied under other rate schedules.

2 FEach customer served hereunder shall be required to enter into a written contract
specifying, among other things, realistic monthly requirements for gas under this rate
schedule. Such volumes shall be used as the basis for apportionment of gas when the
total customer requirements exceed the quantity of gas avallable for service hereunder,

3 The customer shall contract under this rate schedule for a specified guantity of gas stated in
terms of maximum required deliveries in Mcf per day. On no day shall Company be
obligated to supply gas in excess of such contract quantity. In no case will Company be
chligated to supply gas to Cusiomer at greater volumes and greater rates of flow than
those historically delivered by Company to Customer.

4 Customer shall discontinue taking service upon applicable notice by Company to do so.

5 No gas service whatsoever to Customer's equipment or process served hereunder shall be
supplied or permitted to be taken under any other of Company's gas rate schedules during
periods of interruption

6 Upon commencement of service hereunder, Customer shall be required to certify that
Customer's alternate fuel facilities are operational and aiternate fuel is on site and capable
of use. LG&E may, at its discretion, verify such certification through physical inspection of
Customer's facility. In the event that Customer does not have alternate fuel facilities,
Customer shall certify that the processes which utilize gas delivered hereunder are capable
of complete discontinuance of natural gas use LG&E may request Customer to verify
either of the foregoing alternatives on an annual basis on or before October 1 of each year
Failure of Customer to annually certify either of the above alternatives shall result, in the
sole discretion of Company, in immediate termination of service under this rate schedule
and the immediate transfer to the appropriate firm sales rate schedule, either Rate CGS or
Rate 1GS

7. Service hereunder must be supplied through a separate meter and physically isolated from
any other service provided by Company under other rate schedules.

8. Company shall not be obligated to install or construct any facilities {other than necessary
meters and regulators) in order to provide service hereunder.

Date of Issue:
Date Effective: February 6, 2009
issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Standard Rate AAGS
As-Avaiiable Gas Service

g  Any Customer contracting for service hereunder, other than a Customer transferring from
either Rate G-6 or Rate G-7 as stipulated above, may be required, in the sole discretion of
Company, either prior to electing service hereunder or at anylime thereafter, to have
appropriate remote metering devices. The remote metering devices allow Company to
monitor the Customer's usage and determine compliance with notice of interruption of
service hereunder. The Customer shall be responsible for the cost of the remote metering
equipment and the cost of its installation.

Any Customer required to have remote metering as described above shall be responsible
for making any necessary modifications to its facilities, including, but not limited to, any
modifications of Custamer's piping, in order to facilitate the installation and operation of
such remote metering.

Any Customer reguired to have remote metering shall be responsible for providing the
necessary and adequate electric and telephone service to provide this metering within thirty
(30) days of Company’s notice to Customer that such remote metering shall be required.
Electric and telephone services installed for this equipment shall conform to Company's
specifications. The Customer shall be responsible for maintaining the necessary and
adequate electric and telephone service to provide such remote metering

DUE DATE OF BiLL
Customer's payment will be due within twelve (12) days from date of bill

LATE PAYMENT CHARGE
if full payment is not received within three (3) days from the due date of the bill, a 1% late
payment charge will be assessed on the current month's charges

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable heretfo, to the
extent that such Terms and Conditions are not in conflict, nor inconsistent, with the specific
provisions hereof

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Beliar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Standard Rate FT
Firm Transportation Service (Non-Standby)

APPLICABLE
In alf territory served

AVAILABILITY OF SERVICE

Available to commercial and industrial customers who consume at least 50 Mcf each day at
each individual Delivery Point, have purchased natural gas elsewhere, obtained all requisite
authority to transport such gas to Company’s system through the system of Company's Pipeline
Transporter, and have requested Company to utilize its system to transport, by displacement,
such customer-owned gas to Customer's place of utilization. Customers electing to transfer
from another service shall notify Company on or before March 31 and execute a contract by
April 30 in order to begin receiving service hereunder beginning November 1 of that same year.
Any such transportation service hereunder shall be conditioned on Company being granted a
reduction in billing demands by its Pipeline Transporter corresponding to the Customer's
applicable transportation quantities,

Transportation service hereunder will be subject to the terms and conditions herein set forth
and to the availability of adequate capacity on Company's system to perform such service
without detriment to its other customers

CHARACTER OF SERVICE
Transportation service under this rate schedule shall be considered firm from the Receipt Point
at Company's interconnection with its Pipeline Transporter ("Receipt Point”) to the Delivery
Point at the Customer's place of utilization ("Delivery Point"), subject to paragraph 6 of the
Special Conditions

Company's sole obligation hereunder is to redeliver Customer's gas from the Receipt Point to
the Delivery Point Accordingly, Company has no obligation to deliver to the Customer a volume
of gas, either dally or monthly, which differs from the volume delivered to Company at the
Receipt Point

Company will provide service to meet imbalances only on an as-available basis. For purposes
used herein, “Imbalances" are defined as the difference between the volume of gas delivered
by the Customer to the Receipt Point and the volume of gas taken by Customer at the Delivery
Point. When Company can provide such service, the Utilization Charge for Daily Imbalances
shall apply to daily imbalances in excess of +10% of the delivered volume of gas as set forth
herein. Company shall issue an Operational Flow Order as set forth herein during periods when
service cannot be provided to mest dally imbalances

RATE
in addition to any and all charges billed directly to Company by other parties related to the
transportation of customer-owned gas, and any other charges set forth herein, the following
charges shall apply.

Administration Charge; $230.00 per Delivery Point per month

Distribution Charge Per Mcf: $0.43

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisvilie, Kentucky
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Standard Rate FT

Firm Transportation Service (Non-Standby)

ADJUSTMENT CL.AUSES
The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Demand Side Management Cost Recovery Mechanism Sheet No. 86
Franchise Fee and Local Tax Sheet No. 30
School Tax Sheet No. 91

DUE DATE OF BILL
Customer's payment will be due within twelve (12) days from date of bill

LATE PAYMENT CHARGE
if full payment is not received within three (3) days from the due date of the bill, a 1% late
payment charge will be assessed on the current montih's charges.

IMBALANCES
Company will calculate on a daily and monthly basis the Customer's imbalance resulting from
the difference between the metered usage of the Customer and the volumes that the Custorner
has delivered into Company's system. This will be calculated as follows:

Imbalance = Metered Usage - Delivered Volume

Company will also determine the imbalance percentage This percentage will be calculated as
follows:

(Metered Usage - Delivered Volumes)
imbalance % =

Delivered Volume

The term daily shall mean the period of twenty-four (24) consecutive hours beginning at
10:00 a m , Eastern Clock Time.

CASH-OUT PROVISION FOR MONTHLY IMBALANCES
If the monthly imbalance is negative {an over-delivery into Company's system), Company shall
purchase the monthly imbalance from Customer at a price per Mcf which is determined by
muitiplying the appropriate percentage specified below times the lowest daily mid-point price
posted in "Gas Daily" for Dominion South Point during the month in which the imbalance
occurred. The appropriate percentage shall be dependent on the Customers monthly
imbalance percentage to be applied as follows:

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisviile, Kentucky
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P.S.C. Gas No. 7, Original Sheet No. 30.2

Standard Rate FT
Firm Transporfation Service (Non-Standby)

When Total Net The following percentage shall be
Negative Imbalance muitiplied by the above-referenced
Percentage is; “Gas Daily" price for Dominion South Point:

0% to <5% 100%
>5% to <10% 90%
>10% to <15% 80%
>15% o <20% 70%
>20% 60%

if the monthly imbalance is positive (an under-delivery into Company’s system), Customer shall
be billed for the monthly imbalance from Company at a price per Mcf which is determined by
multiplying the appropriate percentage specified below times the highest daily mid-point price
posted in "Gas Daily" for Dominion Scuth Point during the month in which the imbalance
occurred The appropriate percentage shall be dependent on the Customer's monthly
imbaiance percentage to be applied as follows:

When Total Net The following percentage shall be

Positive Imbalance multiplied by the above-referenced
Percentage is: "Gas Daily" price for Dominion South Point;
0% to <5% 100%

>5% o <10% 110%

>10% to <15% 120%

>15% to <20% 130%

>20% 140%

The monthly imbalance percentages stated above will be used to calculate the cash-out price
for imbalances that fall within each category. For example, a Customer with a monthly
imbalance percentage of 9% will cash-out at the 0% ta 5% price for 5% of the imbalance and at
the 5% to 10% price for 4% of the imbalance.

Ali such adjustments shall be shown and included on the Customer's monthly bill. The billing of
these charges shall not be construed as a waiver by Company of any other rights or remedies it
has under law, the regulations of the PSC of Kentucky, or this rate schedule, nor shall it be
construed as an exclusive remedy for failure to comply with the provisions of this rate schedule

VARIATIONS iN MMBTU CONTENT

Changes in biliings of the "cash-out" provision caused by variations in the MMBtu content of the
gas shall be corrected on the foliowing bill

UTILIZATION CHARGE FOR DAILY IMBALANCES
Should an imbalance exceed +10% of the delivered volume of gas on any day when an
Operationa! Flow Order (as described below) has not been issued, then Company shall charge
the Utilization Charge for Daily imbalances times the recorded imbalance greater than +10% of
the delivered volume of gas for each daily occurrence The Utilization Charge for Daily
Imbalances is the sum of the following:

Date of Issue:
Date Effective: February §, 2009
Issued By: Lonnie E, Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Standard Rate FT

Firm Transportation Service (Non-Standby)

Daily Demand Charge: $0 2128 per Mcf
Daily Storage Charge: $0.1833
Utilization Charge for Daily Imbalances: $0.3961 per Mcf

Note: The Daily Demand Charge may change with each filing of
the GSCC.

These charges are in addition to any other charges set forth herein. The Utilization Charge for
Daily Imbalances will not be applied to daily imbalances which do not exceed +10% of the
delivered volume. Company shall not have an obligation to provide balancing service for any
volumes of gas hereunder

OPERATIONAL FLOW ORDERS
Company shall have the right to issue an Operational Flow Order ("OFO”) which will require
actions by Customer to alleviate conditions that, in the sole judgment of Company, jeopardize
the operational integrity of Company's system required to maintain system reliability Customer
shall be responsible for complying with the directives contained in the OFQ

Upon issuance of an OFQ, Company will direct Customer to comply with one of the following
conditions: (a) Customer must take delivery of an amount of natural gas from Company that is
no more than the daily amount being delivered by the Pipeline Transporter to Company for
Customer; or (b) Customer must take delivery of an amount of natural gas from Company that
is no less than the daily amount being delivered by the Pipeline Transporter to Company for
Custormner. Provision of oral notice by telephone to Customer shall be deemed as proper notice
of an OFQ. Customer shall respond to an OFO by either adjusting its deliveries to Company's
systern or its consumption at its facility

All volumes taken by Customer in excess of volumes delivered by Pipeline Transporter to
Company for Cusiomer in violation of the above “condition (a)" OFO shall constitute an
unauthorized receipt by Customer from Company. All volumes taken by Customer less than
volumes delivered by Pipeline Transporter to Company for Customer in violation of “condition
{b})" OFO shall constiiute an unauthorized delivery by Custorner to Company. Customner shall
be charged a per Mcf charge equal to $15.00 plus the mid-point price posted in "Gas Daily” for
Dominion South Point on the day for which the QFO was violated, plus any other charges
under this rate schedule for such unauthorized receipts or deliveries that occur twenty-four (24)
hours after notice of the OFO is provided to the Customer or that fali outside the +10 percent
imbalance tolerance regardless of the notice

Company wilil not be required to provide service under this rate schedule for any Customer that
does not comply with the terms or conditions of an QFO. Payment of charges hereunder shall
not be considered an exclusive remedy for failure to comply with the OFO, nor shall the
payment of such charges be considered a substitute for any other remedy available to
Company.

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Standard Rate FT
Firm Transportation Service (Non-Standby)

OPTIONAL SALES AND PURCHASE TRANSACTION
Customer may agree fo sell its natural gas supplies to Company, and Company may agree to
purchase natural gas supplies from Cuslomer under a written contract sefling forth specific
arrangements of the transaction. if Company purchases natural gas from Customer, such gas
will not be redelivered to Customer, and Customer shall discontinue or otherwise interrupt the
usage of such natural gas

RETURN TO FIRM SALES SERVICE
Return to firm sales service is contingent upon the ability of Company to secure the appropriate
quantities of gas supply and transportation capacity with Company's Pipeline Transporter, as
determined solely by Company

REMOTE METERING
Remote metering service shall be required as a prerequisite to the Customer obtaining service
under this rate schedule The remote metering devices will allow Company to monitor the
Customer's usage on a daily basis and bill the Customer.

The Customer shall be responsible for the cost of this remote metering equipment and the cost
of its installation

The Customer shall be responsible for making any necessary modifications to its faciiities,
including, but not limited to, any modifications of Customer's piping, in order to facilitate the
installation and operation of such remote metering

The Customer shall be responsible for providing the necessary and adequate electric and
telephone service to provide this metering by October 1st of the year that the Customer's Rate
FT service becomes effective. Electric and telephone services installed for this equipment shall
conform to Company's specifications The Customer shall be responsible for maintaining the
necessary and adeglate electric and telephone service to provide this metering.

SPECIAL TERMS AND CONDITIONS

1 Service under this rate schedule shall be performed under a written contract beftween
Customer and Company setting forth specific arrangements as to the volumes to be
transported by Company for Customer, Delivery Points, methods of metering, timing of
receipts and deliveries of gas by Company, and any other matters relating to individual
customer circumstances.

2 At least ten days prior to the beginning of each month, Customer shall provide Company
with a schedule setting forth daily volumes of gas fo be delivered info Company's system
for Customer's account Customer shall give Company at least twenty-four hours written
notice of any subsequent changes to scheduled deliveries of natural gas flow. Company
will not be obligated to utilize its underground storage capacity for purposes of this service.

3 In no case will Company be obligated to transport greater quantities hereunder than those
specified in the written contract between Customer and Company.

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Standard Rate FT
Firm Transportation Service (Non-Standby)

4 Volumes of gas transporied hereunder will be determined in accordance with Company's
measurement base as set forth in the General Rules of this Tariff.

5 All volumes of natural gas transported hereunder shall be of the same quality and meet the
same specifications as that delivered to Company by its Pipeline Transporter.

6. Company will have the right to curtall or interrupt the transportation or delivery of gas to any
customer hereunder when, in Company's judgment, such curtailment is necessary to
enable Company to respond to an emergency or force majeure condition

7. Should Customer be unable to deliver sufficient volumes of transportation gas to
Company's system, Company will not be obligated hereunder to provide standby quantities
for purposes of supplying such Customer requirements.

8. Company shall not be required to render service under this rate schedule to any customer
that faiis to comply with any and ali of the terms and conditions of this rate schedule

TERMS AND CONDITIONS
Service under this rate is subject to Company's Terms and Conditions governing the supply of
gas service as incorporated in this Tariff, to the extent that such Terms and Conditions are not
in conflict with nor inconsistent with the specific provisions hereof

‘Date of Issue:
Date Effective: February 6, 2008
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Standard Rate DGGS

Distributed Generation Gas Service

APPLICABLE
in all territory served

AVAILABILITY OF SERVICE
Available for commercial and industrial customers with a connected load of less than or equal
to 8,000 cubic feet per hour that consume natural gas fo produce electricity for own use by
Customer, for further distribution, for sale in the open market, or for any other purpose

Service hereunder shall be at a single delivery (custody transfer) point Gas sales service
provided hereunder shali be metered and billed separately from gas service provided under any
other rate schedule.

Sales service hereunder shall be subject to the terms and conditions herein set forth and to the
availability of adequate capacity on Company's gas system to perform such service without
detriment to its other customers  Availability of gas service under this rate schedule shall be
determined by Company on a case-by-case basis, which determination shall be within
Company's sole discretion. Company shall not be obligated to make modifications or additions
to its gas system to serve loads under this rate schedule.

CHARACTER OF SERVICE
Gas sales service under this rate schedule shall be considered firm

RATE
in addition to any other charges set forth herein, the following charges shall apply
Monthly Customer Charge per Delivery Point: $160.00
Demand Charge per 100 cubic feet of Monthly Billing Demand:  $0.9400

Plus a Charge Per 100 Cubic Feetl:

Distribution Cost Component 50 02561
Gas Supply Cost Component $0.96425
Total Charge Per 100 Cubic Feet $0.98986

The "Gas Suppiy Cost Component' as shown above is the cost per 100 cubic feet
determined in accordance with the Gas Supply Clause set forth on Sheef No. 85 of
this Tarlff The Performance-Based Ratemaking Mechanism, set forth on Sheet No.
87, is included as a component of the Gas Supply Clause as shown on Sheet No. 85
of this Tariff

The minimum monthly Demand Charge shall be equal to the Demand Charge per
100 cubic feet times ten (10} The total monthly minimum bill shall be the sum of the
minimum monthly Demand Charge and the Monthly Customer Charge.

Date of issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Beliar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Standard Rate DGGS

Distributed Generation Gas Service

In no case shall Company be obligated to deliver greater volumes hereunder than those
specified in the written contract between Customer and Company. Payment of any and all
charges hereunder shall not be considered an exclusive remedy for takes in excess of the
maximum daily quantity ("MDQ"), nor shall the payment of such charges be considered a
substitute for any other remedy (including, but not limited to, physica! discontinuance or
suspension of service hereunder} available to Company.

ADJUSTMENT CLAUSES
The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Franchise Fee and Local Tax Sheet No. 80
School Tax Sheet No. 91
DUE DATE OF BILL.

Customer's payment will be due within twelve (12) days from date of bill

LATE PAYMENT CHARGE
if full payment is not received within three (3} days from the due date of the bill, a 1% late
payment charge will be assessed on the current month's charges.

SPECIAL TERMS AND CONDITIONS
1 Service under this rate schedule shall be performed under a written contract between
Customer and Company setting forth specific arrangements as to the volumes to be sold by
Company to Customer, and any other matters relating to individual customer
circurnstances

2. The minimum contract term for service hereunder shall be for a period not less than five (5)
years commencing from the effective date thereof.

3 Such written contract shall specify the minimum delivery pressure, the maximum hourly
rate ("MHR"), and the maximum daily quantity ("MDQ"). The MHR is the maximum hourly
gas load in 100 cubic feet that the Customer's instailation will require when operating at full
capacity The MDQ shall be twenty-four (24) times the MHR.

4 In no case shall Company be obligated to make deliveries hereunder at a pressure greater
than thirty (30) psig or the prevailing line pressure, which ever is less.

5 Increases in the MDQ may be requested annually by Customer Customer may request
Company to increase the MDQ at least ninety (90} days in advance of the anniversary daie
of the written contract. Such increases in the MDQ that are acceptable to Company in its
sole discretion shall be effeclive on the anniversary date of the effective date of the written
contract

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Standard Rate DGGS
Distributed Generation Gas Service

6 In the event that Company is agreeable to the instaliation of any Company-owned facilities
required to serve Customer, such facifities to be installed by Company shall be specified in
the written contract and the cost of such faclilities and installation thereof shall be paid by

Customer to Company.

TERMS AND CONDITIONS
Service under this rate is subject to Company's Terms and Conditions governing the supply of
gas service as incorporated in this Tariff, to the extent that such Terms and Conditions are not
in conflict with nor inconsistent with the specific provisions hereof

[ate of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Special Charges

The following charges will be applied uniformly throughout Company's service territory. Each charge,
as approved by the Public Service Commission, reflects only that revenue required to meet
associated expenses

RETURNED PAYMENT CHARGE
In those instances where a Customer renders payment to Company which is not honored upon
deposit by Company, the Customer will be charged $10 00 to cover the addilional processing
costs.

METER TEST CHARGE
Where the test of a meter is performed during normal working hours upon the written request of a
Customer, pursuant to 807 KAR 5:006, Section 18, and the resuits show the meter was not more
than two (2) percent fast, the Customer will be charged $80.00 to cover the test and
transportation costs

DISCONNECTING AND RECONNECTING SERVICE CHARGE
A charge of $29.00 will be made to cover disconnection and reconnection of gas service
when discontinued for non-payment of bills or for violation of Company's Terms and Conditions,
such charge to be made before reconnection is effected If both gas and electric services are
reconnected at the same time, the tofal charge for both services shall be $29.00. No charge
wili be made for customers qualifying for service reconnection pursuant to 807 KAR 5:006,
Section 15, Winter Hardship Reconnection.

Customers under Gas Rates RGS, CGS and IGS may request and be granted temporary
suspension of gas service. In the event of such temporary suspension, Company will make a
charge of $29.00 to cover disconnection and reconnection of gas service, such charge to be
made before reconnection is effected. If both gas and electric services are reconnected at the
same time, the total charge for both services shall be $29 00.

INSPECTION CHARGE
With respect to Customer's service line and house iine inspections prior to initiation or
resumption of gas service, Company will make two such inspections without charge. When
more than two trips are necessary to complete the inspections at any one location, a charge of
$135 00 will be made for each additional trip.

CHARGE FOR TEMPORARY AND SHORT TERM SERVICE
The customer shall pay the cost of all material, labor and expense incurred by Company in
supplying gas service for any temporary or short term use, in addition to the regular rates for
service without pro-rating of rate blocks or minimum charges for service of less than thirty days
in a regular meter reading period

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisvilie, Kentucky
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Standard Rate Rider TS

Gas Transportation Service/Standby

APPLICABLE
in all territory served

AVAILABILITY OF SERVICE

Available to commercial and industrial customers served under Rate CGS and Rate IGS who
consume either (a) an average of at least 50 Mcf each day during the billing cycle at each
individual Delivery Point, or (b) 50,000 Mcf annually at each individual Delivery Point. Also
available to customers served under Rate AAGS who consume at least 50 Mcf each day during
the billing cycle at each individual Delivery Point Customer shall have purchased natural gas
elsewhere, and request Company to utilize its system fo transport, by displacement, such
customer-owned gas to place of utilization. Any transportation service hereunder will be
conditioned on Company being able fo retain or secure adequate standby quantities of natural
gas In addition, transportation service hereunder will be subject to the terms and conditions
herein set forth and to the availability of adequate capacity on Company's system to perform
such service without detriment to its other customers.

RATE
in addition to any and all charges billed directly to Company by other parties related to the
transportation of customer-owned gas, the following charges shall apply:

Administrative Charge: $153 00 per Delivery Point per month

cGes IGS AAGS
Distribution Charge Per Mcf $1.7052 $16524 $0.5252
Pipeline Supplier's Demand Component 1.0143 1.0143 1.0143
Total $2.7195 $2 6667 $1 5395

The "Distribution Charge” applicable to Rate CGS and 1GS monthly quantities in excess of
100 Mcf shall be reduced by $0.50 per Mcf during the seven off-peak billing periods of April
through QOctober. The first 100 Mcf per month during such period shall be billed at the rate set
forth above.

Pipeline Supplier's Demand Component: Average demand cost per Mcf of all gas, including
transported gas, delivered to Company by its pipeline supplier as determined from Company's
Gas Supply Clause

ADJUSTMENT CLAUSES
The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Demand Side Management Cost Recovery Mechanism Sheet No. 86
Franchise Fee and Local Tax Sheet No 90
School Tax Sheet No. 91

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Standard Rate Rider T8
Gas Transportation Service/Standby

IMBALANCES
Company will calculate on a monthly basis the Customer's imbalance resulting from the
difference between the metered usage of the Customer and the volumes that the Customer has
delivered into Company's system. This will be calculated as follows:

Imbalance = Metered Usage - Delivered Volumes
Company will also determine the imbalance percentage. This percentage will be calculated as

follows:

(Metered Usage - Delivered Volumes)
Imbalance % =

Delivered Volumes

CASH-OUT PROVISION FOR POSITIVE MONTHLY IMBALANCES

{STANDBY SERVICE)
Company will provide standby quantities of natural gas hereunder for purposes of supplying
Customer's reguirements shouid Customer be unable to obtain sufficient transportation
volumes. Such standby service will be provided at the same rates and under the same terms
and conditions as those set forth in Company's applicable rate schedule under which it sells
gas to Customer

CASH-QUT PROVISION FOR NEGATIVE MONTHLY IMBALANCES
If the monthly imbalance is negative (an over-delivery into Company's system), Company shall
purchase the monthly imbalance from customer at a price per Mcf which is determined by
muttiplying the appropriate percentage specified below times the lowest daily mid-point price
posted in "Gas Daily" for Dominion South Point during the month in which the negative
imbalance occurred The appropriate percentage shall be dependent on the Customer's
monthly negative imbalance percentage to be applied as follows:

When Total Net The following percentage shall
Negative Balance be multiplied by the above referenced

Percentage is: “Gas Daily" price for Dominion South Point:
0% to <5% 100%
>5% to <10% 90%
>10% to <15% 80%
>15% to <20% 70%
>20% 60%

The monthly imbalance percentages stated above will be used to calculate the cash-out
price for negative imbalances that fall within each category. For example, a Customer with a

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Standard Rate Rider TS
Gas Transportation Service/Standby

negative monthly imbalance percentage of 9% will cash-out at the 0% to 5% price for 5% of the
imbalance and at the 5% to 10% price for 4% of the imbalance.

All such adjustments shall be shown and included on the Customer's bill. The billing of these
charges shall not be construed as a waiver by Company of any other rights or remedies it has
under law, the regulations of the PSC of Kentucky, or this rate schedule, nor shall it be
construed as an exclusive remedy for failure to comply with the provisions of this rate schedule

Variations in MMBtu Content:
Changes in billings of the "cash-out” provision caused by variations in the MMBtu content of the
gas shall be corrected on the following bilt

SPECIAL TERMS AND CONDITIONS
1. Service under this rider shall be performed under a written contract between Customer
and Company setting forth specific arrangements as to volumes to be transported by
Company for Customer, points of delivery, methods of metering, timing of receipts and
deliveries of gas by Company, and any other matters relating to individual customer
circumstances.

2. At least ten days prior to the beginning of each month, Customer shall provide Company
with a schedule setting forth daily volumes of gas to be defivered into Company’s system
for Customer's account  Customer shall give Company at least twenty-four (24) hours'
prior notice of any subsequent changes to scheduled deliveries.

3 in no case will Company be obligated to supply gas to Customer, including both gas sold
to Customer and gas transported hereunder, at greater volumes and greater rates of flow
than those historically purchased by Customer from Company.

4. Volumes of gas transported hereunder will be determined in accordance with Company's
measurement base as set forth in the General Rules of this Tariff

5  All volumes of natural gas transported hereunder shall be of the same quality and meet
the same specifications as that delivered to Company by its pipeline transporter.

6. Company will have the right to curtail or interrupt the transportation or delivery of gas to
any Gustomer hereunder when, in Company's judgment, such curtailment is necessary to
enable Company to respond to an emergency or force majeure condition.

7. Should Customer be unable to deliver sufficient volumes of fransporiation gas fo
Company's system, Company will provide standby quantities of natura! gas to Customer
as set forth in Customer's standard rate schedule CGS, I1GS, or AAGS. In the event of an
interruption of sales service to a Customer served under Rate AAGS, as provided for in
that rate schedule, Company shall continue to deliver quantities of customer-owned
natural gas in amounts equal to such guantities being delivered by pipeline transporter for
Customer. During such periods of interruption, a Customer served under Rate AAGS
shall not take quantities of natural gas in excess of those being delivered to Company on
Customer's behalf. If Customer takes natural gas in excess of such quantities, Customer
shall be subject to penalties in accordance with Company's Curtailment Rules.

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Standard Rate Rider TS

Gas Transportation Service/Standby

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto, to the
extent that such Terms and Conditions are not in conflict with nor inconsistent with the specific
provisions hereof

Date of Issue:
Date Effective: Fehruary 6, 2009
issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Standard Rate Rider PS.-TS

Pooling Service — Rate TS

APPLICABLE
in all territory served

AVAILABILITY OF SERVICE
Available to "TS Pool Managers”.

For the purpose of this rider a "TS Pool Manager’ is defined as an entity which has been
appointed by a customer or group of customers served under Rate TS to perform the functions
and responsibilities of requesting and receiving information, nominating supply, and cther
related duties.

RATE
In addition to any charges billed directly to TS Pool Manager or Customer as a result of the
application of Rate TS or this rider, the following charge shall apply:

PS-TS Pool Administration Charge: $75 per customer in TS Pool per month

CHARACTER OF SERVICE
Service under this rider allows a TS Pool Manager to deliver to Company, on an aggregated
basis, those natural gas supplies that are needed to satisfy the full requirements of one or more
standby sales transportation customers that comprise a PS-TS Pool.

The TS Pool Manager will be responsible for arranging for volumes of transportation gas to
meet the daily and monthly requirements of customer(s) in the pool. The Cash-Out Provision of
Rate TS shall be applied against the aggregate volume of all customers in a specific pool. The
TS Pool Manager will be responsible for the payment of the PS-TS Pool Administration Charge
and any Monthly Cash-Qut payments incurred by a specific pool as a result of imbalances
under Rate TS

TERMS AND CONDITIONS
1 No customer shall participate in a TS Pool that does not individually meet the availability
conditions of Rate TS, and no customer shall participate in more than one pool concurrently.
Likewise, customers served under As-Available Gas Service Rate AAGS cannot be in the
same pool with customers served under other sales rates.

2 To receive service hereunder, the PS-TS Pool Manager shall enter info a PS-TS Pool
Management Agreement with Company and shall submit a PS-TS Application/Agency
Agreement for each member of the pool, signed by both Customer and its TS Pool Manager.
The PS-TS Pool Management Agreement shall set forth the specific obligations of the TS
Pool Manager and Company under this rider. The PS-TS Application/Agency Agreement
shall set forth the members of the pool

The TS Pool Manager shall submit a signed PS-TS Pool Management Agreement and a PS-
TS Application/Agency Agreement for each member of the pool at least four (4) weeks prior
to the beginning of a billing period when service under this rider shall commence Company
shall notify the TS Pool Manager of the date when service hereunder will commence A
customer who terminates service under this rider or who desires to change TS Pool
Managers shall likewise provide Company with a written notice at least four (4) weeks prior to
the end of a billing period.

Date of Issue;
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Standard Rate Rider PS-TS

Pooling Service —~ Rate TS

3 The TS Pool Manager shall upon request of Company agree to maintain a cash deposit, a
surety bond, an irrevocable letter of credit, or such other financial instrument satisfactory to
Company in order to assure TS Pool Manager's performance of its obligations under the
PS-TS Pool Management Agreement In determining the level of the deposit, bond or other
security to be required of a TS Pool Manager, Company shall consider such faclors,
including, but not limited to, the following: the volume of natural gas to be transported on
behalf of PS-TS Pool members, the general credit worthiness of the TS Pool Manager, and
the TS Pool Manager's prior credit record with Company, if any In the event that the TS
Pool Manager defaults on its obfigations under this rider or the PS-TS Pool Management
Agreement, Company shall have the right to use such cash deposit, or the proceeds from
such bond, irrevocable letter of credit, or other financial instrument to satisfy TS Pool
Manager's obligation hereunder.  Specific terms and conditions regarding credit
requirements shall be included in the PS-TS Pool Management Agreement. Such credit
requirements shall be administered by Company in a non-discriminatory manner

4. The TS Pool Manager shall provide Company with the writfen consent, in the form of a PS-
TS Application/Agency Agreement, of ali members to any change in the compasition of the
pool membership at least four weeks prior to the beginning of the first billing period that
would apply to the modified pool. With the consent of the current pool members, the TS
Pool Manager may provide written consent in the form of a PS-TS Application/Agency
Agreement on behalf of the current pool members to any change in the compaosition of the
pool. Without exception, any nhew pool member must provide its own written consent in the
form of a PS-TS Application/Agency Agreement.

5 The PS-TS Pool Management Agreement will be terminated by Company upon four weeks
written notice if a TS Pool Manager fails to meet any condition of this rider and/or Rate TS,
The PS-TS Pool Management Agreement wili also be terminated by Company upon four
weeks written notice if the TS Pool Manager has payments in arrears. Written notice of
termination of the PS-TS Pool Management Agreement shall be provided beoth to the TS
Pool Manager and to the individual members of the pool by Company.

6. Company shall directly bill the TS Pool Manager for the PS-TS Pool Administration Charge,
monthly cash-out charges or payments contained in Rate TS. The monthly bill will be
rendered at these net charges plus an amount equivalent to 1% thereof, which amount wilf
be deducted provided bili is paid within fifteen (15) days from date of bill if payment is not
made within twenty-seven (27) days from date of bill then the TS Pool Manager will be
considered in default

7. Company shail directly bill the individual customers in the pool for all Distribution Charges,
Customer Charges, and Administrative Charges as provided for in either Rate TS or
Customer's otherwise applicable sales rate schedule to which Rate TS is a Rider

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Standard Rate Rider PS.FT

Pooling Service — Rate FT

APPLICABLE
I all territory served.

AVAILABILITY OF SERVICE
Available to “FT Pool Managers”.

For the purpose of this rider a "FT Pool Manager” is defined as an entity which has been
appointed by a customer or group of customers served under Rate FT to perform the functions
and responsibilities of requesting and receiving information, nominating supply, and other
related duties

RATE
In addition to any charges billed directly to FT Pool Manager or Customer as a result of the
application of Rate FT or this rider, the following charge shall apply:

PS-FT Pool Administration Charge: $75 per customer in FT Pool per month

CHARACTER OF SERVICE
Service under this rider allows an FT Pool Manager to deliver to Company, on an aggregated
basis, those natural gas supplies that are needed to satisfy the full requirements of one or more
firm transportation customers that comprise a PS-FT Pool.

The FT Pool Manager will be responsible for arranging for volismes of transportation gas to
meet the daily and monthly requirements of customer{s) in the pool The Daily Utilization
Charge, OFO Penaity and Cash-Out Provision of Rate FT shall be applied against the
aggregate volume of all customers in a specific pool. The FT Pool Manager will be responsible
for the payment of the PS-FT Pool Administration Charge and any Daily Utitization Charges,
OFQ penaities or Monthly Cash-Out payments incurred by a specific poo! as a result of
imbalances under Rate FT For purposes of this rider the Daily WUilization Charge shall apply to
daily imbalances that exceed +5%, instead of the +10% otherwise applicable in Rate FT.
Company shall issue an Operational Flow Order as set forth in Rate FT to the FT Pool Manager
during periods when service cannot be provided to meet daily imbalances.

TERMS AND CONDITIONS
1 No customer shall participate in an FT Pool that does not individually meet the availability
conditions of Rate FT, and no customer shall participate in more than one pool
concurrently  Unless a Customer meets the provisions of the Remote Metering
requirement under Rate FT, that Customer shail not participate in a pool.

2. To receive service hereunder, the FT Pool Manager shall enter into a PS-FT Pool
Management Agreement with Company and shall submit a PS-FT Application/Agency
Agreement for each member of the pool, signed by both Customer and its Pool Manager.
The PS-FT Pool Management Agreement shall set forth the specific obligations of the FT
Pool Manager and Company under this rider. The PS-FT Application/Agency Agreement
shall set forth the members of the pool.

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisvilie, Kentucky
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Standard Rate Rider PS-FT

Pooling Service — Rate FT

The FT Peol Manager shall submit a signed PS-FT Pool Management Agreement and a
PS-FT Application/Agency Agreement for each member of the pool at least four (4) weeks
prior to the beginning of a billing period when service under this rider shall commence.
Company shall notify the FT Pool Manager of the date when service hereunder will
commence. A customer who terminates service under this rider or who desires to change
FT Pool Managers shall likewise provide Company with a written notice at least four (4)
weeks prior to the end of a bilfing period

3 The FT Pool Manager shall upon request of Company agree to maintain a cash deposit, a
surety bond, an irrevocable letter of credit, or such other financial instrument satisfactory to
Company in order to assure FT Pool Manager's performance of its obligations under the
PS-FT Pool Management Agreement In determining the level of the deposit, bond or other
security to be required of an FT Pool Manager, Company shall consider such factors, but
not limited to, the following: the volume of natural gas to be transported on behaif of PS-FT
Pool members, the general credit worthiness of the FT Pool Manager, and the FT Pool
Manager's prior credit record with Company, if any. In the event that the FT Pool Manager
defaults on its obligations under this rider or the PS-FT Pool Management Agreement,
Company shall have the right to use such cash deposit, or the proceeds from such bond,
irrevocable lefter of credit, or other financial instrument to satisfy FT Pool Manager's
obligation hereunder Specific terms and conditions regarding credit requirements shall be
included in the PS-FT Pool Management Agreement. Such credit reguirements shall be
administered by Company in a non-discriminatory manner.

4 The FT Pool Manager shall provide Company with the written consent, in the form of a PS-
FT Application/Agency Agreement, of all members to any change in the composition of the
pool membership at least four weeks prior to the beginning of the first billing period that
would apply to the modified pool With the consent of the current pool members, the FT
Pool Manager may provide written consent in the form of a PS-FT Application/Agency
Agreement on behalf of the current pool members to any change in the compaosition of the
pool  Without exceplion, any new pool member must provide its own written consent in the
form of a PS-FT Application/Agency Agreement

5 The PS-FT Pool Management Agreement will be terminated by Company upon four weeks
written notice if an FT Pool Manager fails to meet any condition of this rider and/or Rate FT
The PS-FT Pool Management Agreement will also be terminated by Company upon four
weeks written notice if the FT Pool Manager has payments in arrears. Written notice of
termination of the PS-FT Pool Management Agreement shall be provided both to the FT
Pool Manager and to the individual members of the pool by Company

6. Company shall directly bill the FT Pool Manager for the PS-FT Pool Administration Charge,
Utilization Charge for Daily Imbalances, monthly cash-out charges or payments, and
unauthorized overrun charges under an OFQ contained in Rate FT. The bill will be
rendered at these net charges plus an amount equivalent to 1% thereof, which amount will
be deducted provided bill is paid within fifteen (15) days from date of bill If payment is not
made within twenty seven (27) days from date of bill, then the FT Pool Manager will be
considered in default

7 Company shall directly bill the individual customers in the pool for all Distribution Charges,
Administrative Charges, and remote metering charges or payments provided for in Rate
FT.

Date of Issue:
Date Effective;: February 6, 2009
issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Standard Rate Rider EF

Excess Facilities

APPLICABILITY
In all territory served

AVAILABILITY OF SERVICE

This rider is available for nonstandard service facilities which are considered to be in excess of
the standard facilities that would normally be provided by Company. This rider does not apply
to main extensions or to other facilities which are necessary to provide basic gas service.
Company reserves the right to decline to provide service hereunder for any project (a) that
exceeds $100,000 or (b) where Company does not have sufficient expertise to install, operate,
or maintain the facifities or (¢} where the faciiities do not meet Company's safety requirements,
or (d) where the facilities are likely to become obsolete prior to the end of the initial contract
term. Customers currently being served under the Excess Facilities Rider pursuant to Original
Sheet No 52 of LG&E's Tariff PSC. of Ky. Gas No. 6, shall continue to be served thereunder

DEFINITION OF EXCESS FACILITIES
Excess facilities are equipment and devices which are installed in addition to or in substitution
for the normal facilities required to render basic gas service. Applications of excess facilities
inciude, but are not limited to, emergency backup feeds, automatic transfer switches, redundant
transformer capacity, and duplicate or check meters

LEASED FACILITIES CHARGE
Customer shait pay for excess facilities through a confribution in aid of construction, which may
take the form of a one-time payment or a Carrying Cost Charge based on the installed cost of
the facilities. Company shall provide normal operation and maintenance of the leased faciiities.
Should the leased facilities suffer catastrophic failure, Customer must provide for replacement
or, at Customer's option, terminate the agreement

Monthly Rates

Carrying Operating
Cost Expenses
0.94% 0.68%

The percentage rates are applied to the instalied cost of the excess facilities

PAYMENT
The Excess Facilities Charges shall be incorporated with the bill for gas service and will be
subject to the same payment provisions.

TERM OF CONTRACT
The initial term of contract to Customer under this schedule shall be not less than five (5) years.
The term shall continue automatically until terminated by either party upon at least one (1)
month’s written notice

Date of Issue:
Date Effective; February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Adjustment Clause GSC
Gas Supply Clause
APPLICABLE TO
All gas sold

GAS SUPPLY COST COMPONENT (GSCC)

Gas Supply Cost $0.90631
Gas Cost Actual Adjustment (GCAA) 0.03654
(Gas Cost Balance Adjustment (GCBA) 0.01257

Refund Factors {RF} continuing for twelve
months from the effective date of each or
until Gormpany has discharged its refund
obligation thereunder:

Refund Factor Effective August 1, 2006 0 00000
Performance-Based Rate Recovery Component (FPBRRC) 0.00883
Total Gas Supply Cost Component Per 100 Cubic Feet (GSCCQC) $0 96425

Date of Issue:
Date Effective: February 1, 2009 Refiled:
Issued By: Lonnie E, Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Adjustment Clause GSC

Gas Supply Clause

The b} amount computed under each of the rate schedules to which this Gas Supply Clause is
applicable shall include a Gas Supply Cost Component per 100 cubic feet of consumption
caloulated for each three-month period in accordance with the following formula:

GSCG = Gas Supply Cost + GCAA + GCBA + RF + PBRRC
where:

Gas Supply Cost is the expected average cost per 100 cubic feet for each three-month period
determined by dividing the sum of the monthly gas supply costs by the expected deliveries to
customers. Manthly gas supply cost is composed of the following:

{a) Expected total purchases at the filed rates of Company’s wholesale supplier of natural gas,
plus

(b) Other gas purchases for system supply, minus

(c) Portion of such purchase cost expected to be used for non-Gas Department purposes,
MHNUS

(d) Portion of such purchase cost expected to be injected into underground storage, plus

(e) Expected underground storage withdrawals at the average unit cost of working gas
contained therein;

(GCAA) is the Gas Cost Actual Adjustment per 100 cubic feet which compensates for
differences between the previous quarter's expected gas cost and the actual cost of gas during
that quarter.

(GCBA} is the Gas Cost Balance Adjustment per 100 cubic feet which compensates for any
under- or over-collections which have occurred as a result of prior adjustments.

(RF) is the sum of the Refund Factors set forth on Sheet No. 85 of this Tariff

(PBRRC) is the amount per 100 cubic feet calculated pursuant to the Experimental
Performance-Based Rate Mechanism contained in the Adjustment Clause PBR. The PBRRC
is determined for each 12-month PBR period ended Oclober 31

Company shall file a revised Gas Supply Cost Component {(GSCC) every three months giving effect
to known changes in the wholesale cost of all gas purchases and the cost of gas deliveries from
underground storage Such filing shall be made at least thirty days prior to the beginning of each
three-month period and shall include the foliowing information:

1 A copy of the tariff rate of Company's wholesale gas supplier applicable to such
three-month period.

2. A statement, through the most recent three-month period for which figures are
available, setting out the accumulated costs recovered hereunder compared to actual
gas supply costs recorded on the books

Date of lssue:
Date Effective; February 6, 2009
Issued By: Lonnie E. Beilar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Adjustment Clause GSC

Gas Supply Clause

3. A statement setting forth the supporting calculations of the Gas Supply Cost and the
Gas Cost Actual Adjustment {GCAA) and the Gas Cost Balance Adjustment (GCBA)
applicable to such three-month perlod.

To allow for the effect of Company's cycle billing, each change in the GSCC shall be placed into
effect with service rendered on and after the first day of each three-month period.

In the event that Company receives from its supplier a refund of amounts paid to such supplier with
respect to a prior period, Company will make adjustments in the amounts charged to its customers
under this provision, as follows:

1. The "Refundable Amount” shall be the amount received by Company as a refund less
any portion thereof applicable to gas purchased for electric energy production. Such
Refundable Amount shall be divided by the number of hundred cubic feet of gas that
Company estimates it will sell to its customers during the twelve-month period which
commences with implementation of tihie next Gas Supply Clause filing, thus
determining a "Refund Factor "

2. Effective with the implementation of the next Gas Supply Clause filing, Company will
reduce, by the Refund Factor so determined, the Gas Supply Cost Component that
would otherwise be applicable during the subsequent twelve-month period
Provided, however, that the period of reduced Gas Supply Cost Component will be
adjusted, if necessary, in order to refund, as nearly as possible, the Refundable
Amount

3 in the event of any large or unusual refunds, Company may apply to the Public
Service Commission of Kentucky for the right to depart from the refund procedure
herein set forth

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Adjustment Ciause DSM
Demand-Side Management Cost Recovery Mechanism

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE

This schedule is mandatory fo Residential Gas Service Rate RGS, Volunteer Fire Depariment
Service Rate VFD, Firm Commercial Gas Service Rate CGS, Firm industrial Gas Service Rate
3G, As-Available Gas Service Rate AAGS, Firm Gas Transportation Rate FT, Standby Gas
Transportation Rate TS Rider. Any industrial customers who also receive electric service under
Industriai Power Service Rate IPS, Industrial Time-of-Day Service ITOD, or Industrial Service
Rate IS and have elected not to participate in a demand-side management program hereunder
shall not be assessed a charge pursuant to this mechanism.

RATE
The monthly amount computed under each of the rate schedules to which this Demand-Side
Management Cost Recovery Mechanism is applicable shall be increased or decreased by the
DSM Cost Recovery Component (DSMRC) at a rate per 100 cubic feet (Ccf) of monthly gas
consumption in accordance with the following formuia:

DSMRC = DCR + DRLS + DSMI + DBA

Where;
DCR = DSM COST RECOVERY
The DCR shall include all expected costs which have been approved by the Commission
for each twelve-month period for demand-side management programs which have been
developed through a collaborative advisory process (“approved programs’). Such
program costs shall include the cost of planning, developing, implementing, monitoring,
and evaluating DSM programs. Program costs will be assigned for recovery purposes to
the rate classes whose customers are directly participating in the program. in addition, all
costs incurred by or on behalf of the collaborative process, inciuding but not limited to
costs for consultants, employees and administrative expenses, will be recovered through
the DCR. Administrative costs that are allocable to more than one rate class will be
recovered from those classes and allocated by rate class on the basis of the estimated
budget from each program.
The cost of approved programs shall be divided by the expected Ccf sales for the
upcoming twelve-month period to determine the DCR for such rate class.

DRLS = DSM REVENUE FROM LOST SALES
Revenues from lost sales due to DSM programs implemented on and after the effective
date of this tariff and will be recovered as follows:

t  For each upcoming tweive-month period, the estimated reduction in customer usage
{in Ccf) as determined for the approved programs shall be multiplied by the non-
variable revenue requirement per Cof for purposes of determining the lost revenue
to be recovered hereunder for each customer class. The non-variable revenue
requirement is defined as the weighted average price per Ccf of expected Distribution
Cost Component billings for the customer classes.

Date of Issue:
Date Effective: February 6, 2008
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Adjustment Clause DSM

Demand-Side Management Cost Recovery Mechanism

2 The lost revenues for each customer class shall then be divided by the estimated
class sales {in Ccf) for the upcoming twelve-month period to determine the applicable
DRLS surcharge. Recovery of revenues from lost sales calculated for a twelve-
month period shall be included in the DRLS for thirty-six (36) months or until
implementation of new rates pursuant to a general rate case. For recovery purposes,
the lost sales revenues will be assigned to the rate classes whose programs resulted
in the lost sales

Revenues collected hereunder are based on engineering estimates of energy savings,
expected program participation and estimated sales for the upcoming twelve-month
period At the end of each such period, any difference between the lost revenues
actually collected hereunder and the lost revenues determined after any revisions of the
engineering estimates and actual program participation are accounted for shall be
reconciled in future billings under the DSM Balance Adjustment {DBA) component

A program evaluation vendor will be selected to provide evaluation criteria against which
energy savings will be estimated for that program. Each program will be evaluated after
implementation and any revision of the original engineering estimates will be reflected in
both {a} the retroactive true-up provided for under the DSM Balance Adjustment and (b)
the prospective future lost revenues coliected hereunder.

DSMI = DSM INCENTIVE

For all Energy tmpact Programs except Direct Load Control, the DSM incentive amount
shall be computed by muitiplying the net resource savings expected from the approved
programs which are to be installed during the upcoming twelve-month pericd times fifteen
{15) percent, not to exceed five (5) percent of program expenditures Net resource
savings are defined as program benefits less utility program costs and participant costs
where program benefits will be calculated on the basis of the present value of Company's
avoided costs over the expected life of the program, and will include both capacity and
energy savings. For Energy Education and Direct Load Control Programs, the DSM
incentive amount shall be computed by mulliplying the annual cost of the approved
programs which are to be installed during the upcoming twelve-month pericd times five
{5} percent.

The DSM incentive amount shall be divided by the expected Ccf sales for the upcoming
tweive-month period to determine the DSMIL. DSM incentive amounts will be assigned for
recovery purposes to the rate classes whose programs created the incentive

DBA = DSM BALANCE ADJUSTMENT

The DBA shall be calculated on a calendar year basis and is used to reconcile the
difference between the amount of revenues actually billed through the DCR, DRLS, DSMI
and previous application of the DBA and the revenues which should have been billed, as
follows: '

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E, Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Adjustment Clause DSM
Demand-Side Management Cost Recovery Mechanism

(1) For the DCR, the balance adjustment amount will be the difference
between the amount billed in a twelve-month period from the application of
the DCR unit charge and the actual cost of the approved programs during
the same twelve-month period.

{2) For the DRLS the balance adjustment amount will be the difference
between the amount billed during the twelve-month period from application
of the DRLS unit charge and the amount of lost revenues determined for
the actual DSM measures implemented during the fwelve-month period.

(3) For the DSMI, the balance adjustment amount will be the difference
hetween the amount billed during the twelve-month period from application
of the DSMI unit charge and the incentive amount determined for the
actual DSM measures implemented during the twelve-month period.

{4)  The DBA, the balance adjustment amount will be determined by calculating
the difference between the amount billed during the twelve-month period
from application of the DBA unit charges and the balance adjustment
amount established for the same twelve-month period.

The balance adjustment amounts determined on the basis of the above paragraphs {1)-
(4) shall include interest to be calculated at a rate equal to the average of the “Three-
month Commercial Paper Rate” for the immediately preceding twelve-month period. The
balance adjustment amounts, plus interest, shali be divided by the expected Ccf sales for
the upcoming twelve-month period to determine the DBA for each rate class. DSM
balance adjustment amounts will be assigned for recovery purposes to the rate classes o
which over- or under-recoveries of DSEM amounts were realized

The filing of modifications to the DSMRC which require changes in the DCR component
shall be made at least two (2) months prior to the beginning of the effective period for
biling. Modifications to other components of the DSMRC shall be made at least thirty
{30) days prior to the effective period for billing. Each filing shall include the following
information as applicable:

(1) A detailed description of each DSM program developed by the
collaborative process, the total cost of each program over the twelve-month
period, an analysis of expected resource savings, information concerning
the specific DSM or efficiency measures to be installed, and any applicable
studies which have been performed, as available.

(2} A statement setting forth the detailed calculation of the DCR, DRLS, DSMi,
DBA and DSMRC.

Each change in the DSMRC shall be placed into effect with bills rendered on and after
the effective date of such change.

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Beliar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Adjustment Clause DSM

Demand-Side Management Cost Recovery Mechanism

Monthly Adjustment Factors:

Residential Rate RGS and Volunteer
Fire Department Rate VED

DSM Cost Recovery Component (DCR):
DSM Revenues from Lost Sales (DRLS):
DSM Incentive (DSMI):

DSM Balance Adjustment (DBA):

Total DSMRC for Rates RGS and VFD;

Commercial Customers Served Under
Firm Commercial Gas Service Rate CGS,
As Available Gas Service Rate AAGS,
Rate TS, and Rate FT

DSM Cost Recovery Component {(DCR):
DSM Revenues from Lost Sales (DRLS):
DSM Incentive (DSMI);

DSM Balance Adjustment (DBA):

Total DSMRC for Rates CGS, AAGS, TS, and FT:

Eneray Charge
$0.01044 per Ccf

$ 000091 per Cof
$ 000077 per Ccf
$(0.00058) per Ccf
$ 001153 per Ccf

Energy Charge
$0.00109 perCef

$ 0.00000 per Ccf
$ 0.00004 per Ccf

$(0.00008) per Ccf
$ 000105 per Cef

Date of Issue:
Date Effective; February 6, 2009

Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Adjustment Clause PBR
Experimental Performance Based Rate Mechanism

APPLICABLE
To all gas sold

RATE MECHANISM

The monthly amount computed under each of the rate schedules to which this Performance
Based Ratemaking Mechanism is applicable shall be increased or decreased by the
Performance Based Rate Recovery Component {PBRRC) at a rate per 100 cubic feet (Ccf) of
monthly gas consumption. Demand costs and commodity costs shall be accumulated
separately and included in the Pipeline Supplier's Demand Component and the Gas Supply Cost
Component of the Gas Supply Clause (GSC), respectively. The PBRRC shall be determined for
each 12-month period ended October 31 during the effective term of this experimental
performance based ratemaking mechanism, which 12-month period shall be defined as the PBR
period

The PBRRC shali be computed in accordance with the following formula:

PBRRC = _ CSPBR + BA
ES

Where:

ES = Expected Ccf sales, as reflected in Company's GSC filing for the
upcoming 12-month pericd beginning February 1

CSPBR = Company Share of Performance Based Ratemaking Mechanism savings
or expenses. The CSPBR shall be calcutated as follows:

CSPBR = TPBRR x ACSP
Where:

TPBRR = Total Performance Based Ratemaking Results. The TPBRR shall be
savings or expenses created during the PBR Period. TPBRR shall be
calculated as follows:

TPBRR = (GAIF + TIF + OSSIF)

GAIF
GAIF = (Gas Acquisition Index Factor. The GAIF shall be calculated by comparing the total
annual Benchmark Gas Costs (BGC) for system supply natural gas purchases for the PBR
period to the fotal annual Actual Gas Costs (AGC) for system supply natural gas purchases
during the same period to determine if any Shared Expenses or Shared Savings exist
The BGC shall include two benchmark components as follows:

BGC = TABMGCC + HRF

Date of Issue:
Date Effective: October 26, 2001 Refiled:
issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Adjustment Clause PBR

Experimental Performance Based Rate Mechanism

Where:

TABMGCC represents the Total Annual Benchmark Gas Commodity Costs and is the
annual sum of the monthly Benchmark Gas Commodity Costs (BMGCC) of gas
purchased for system supply; and

HRF represents Historical Reservation Fees and is an annual dollar amount equal to
Company's average annual supply reservation fees based on the 24-month period ended
Qctober 31 immediately preceding the PBR period

BMGCC represents Benchmark Gas Commodity Costs and shall be calculated on a
monthly basis and accumulated for the PBR period. BMGCC shall be calculated as
follows:

BMGCC = Sum {[SZFQE%i x (APV - PEFDCQ)x SAli]} + [PEFDCQ x DAI]
Whaere:

SZFQE% is the Supply Zone Firm Quantity Entitlement Percentage derived from
Company's firm entitlements by pipeline and by zone for which indices are posted. The
percentage represents the pro-rata portion of Company's firm lateral and mainline receipt
point quantity entitlements by zone for each transportation contract by pipeline.

i represents each supply area.

APV is the actual purchased volumes of natural gas for system supply for the month
The APV shall include purchases necessary to cover retention volumes required by the
pipeline as fuel

PEFDCQ are the Purchases In Excess of Firm Dally Contract Quantities delivered to
Company's city gate. Firm Daily Coniract Quantities are the maximum daily contract
quantities which Company can deliver to its city gate under its various firm transportation
agreements and arrangements.

SAl is the Supply Area Index factor to be established for each supply area in which
Company has firm transportation entitternents used to transport its natural gas purchases
and for which price postings are available. The four supply areas are TGT-SL (Texas
Gas Transmission - Zone SL), TGT-1 (Texas Gas Transmission - Zone 1), TGPL-0
(Tennessee Gas Pipeline - Zone 0), and TGPL-1 (Tennessee Gas Pipeline - Zone 1),

The monthly SAI for TGT-SL, TGT-1, TGPL-0 and TGPL-1 shall be calculated using the
following formula:

SAI=[I(1) +1(2) + {3)] / 3

DAl is the Delivery Area Index to be established for purchases made by Company when
Company has fully utilized its pipeline quantity entilements on a daily basis and which
are for delivery to Company's city gate from either Texas Gas Transmission's Zone 4 or
Tennessee Gas Pipeline's Zone 2

Date of Issue:
Date Effective: October 26, 2001 Refiled:
issued By: lLonnie E. Bellar, Vice President, State Regulation and Rates, Louisviile, Kentucky
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Experimental Performance Based Rate Mechanism

The monthly DAI for TGT-4 and TGPL-2 shall be calculated using the following formula:
DAI=[H1}+1{2) + 1(3)1/ 3
Where:
I represents each index reflective of both supply area prices and price changes throughout
the month in these various supply areas.
The indices for each supply zone are as follows:

SAI({TGT-SL)

I{1) is the average of weekly Natural Gas Week postings for Gulf Coast Onshore Louisiana
as Delivered to Pipeline

1(2) is the average of the daily high and low Gas Daily postings for Louisiana - Onshore
South Texas Gas Zone SL averaged for the month.

I{3) is the Inside FERC's Gas Market Report first-of-the-month posting for Texas Gas Zone
SL

SAI (TGT-1)

I{1) is the average of weekly Natural Gas Week postings for North Louisiana as Delivered
to Pipeline

I(2) is the average of the daily high and low Gas Daily postings for East Texas - North
Loulsiana Area -Texas Gas Entire Zone 1 averaged for the month.

I(3) is the Inside FERC's Gas Market Report first-of-the-month posting for Texas Gas
Zonel.

SAI (TGPL-0)

I{1} is the average of weekly Natural Gas Week postings for Gulf Coast Onshore Texas as
Delivered to Pipeline

1(2) is the average of the daily high and low Gas Daily postings for South - Corpus Christi-
Tennessee averaged for the month

I(3)} is the Inside FERC's - Gas Market Report first-of-the-month posting for Tennessee
Zone Q

Date of Issue:
Date Effective: October 26,2001 Refiled:
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky




Louisville Gas and Electric Company

P.8.C. Gas No. 7, Original Sheef No. 87.2

Adjustment Clause PBR
Experimental Performance Based Rate Mechanism

SAI{TGPL-1)

i(1) is the average of weekly Natural Gas Week postings for Guif Coast Onshore Louisiana
as Delivered o Pipeline.

1(2) is the average of the daily high and low Gas Daily postings for Louisiana - Onshore
South - Tennessee 500 Leg averaged for the month

I(3) is the Inside FERC's - Gas Market Report first-of-the-month posting for Tennessee
Zone 1

DAI {TGT-4) and (TGPL-2)

I(1) is the average of weekly Natural Gas Week postings for Spot Prices on Interstate
Pipeline Systems for Dominion - South

i(2) is the average of the daily high and low Gas Daily postings for the Daily Price Survey
for Appatachia - Dominian South Point

i3) is the Inside FERC's - Gas Market Report first-of-the-month posting for Prices of Spot
Gas Delivered to Pipeline for Dominion Transmission Inc. - Appalachia

AGC represents Company's total annual Actual Gas Costs of natural gas purchased for
system supply and is equal to the total monthly actual gas commodity costs and supply
reservation fees plus the gains and/or losses from the use of financial hedging instruments
and the financial transaction costs associated with such instruments paid by Company to
its suppliers accurmnulated for the PBR period Such costs shall exclude labor-related or
other expenses typically classified as operating and maintenance expenses

To the extent that AGC exceeds BGC for the PBR period, then the GAIF Shared Expenses
shall be computed as follows:

Shared Expenses = AGC - BGC

To the exient that AGC is less than BGC for the PBR period, then the GAIF Shared
Savings shall be computed as follows:

Shared Savings = BGC - AGC

Date of Issue:
Date Effective: October 26, 2001 Refiled:
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Experimenta! Performance Based Rate Mechanism

IF

TIF = Transportation Index Factor The Transportation Index Factor shall be calculated by
comparing the Total Annual Benchmark Monthly Gas Transportation Costs {TABMGTC} of
natural gas transportation services during the PBR period, fo the Tota!l Annual Actual Gas
Transportation Costs (TAAGTC) applicable to the same period to determine if any Shared
Expenses or Shared Savings exist

The Total Annual Benchmark Monthly Gas Transportation Costs (TABMGTC) are
calculated as follows:

TABMGTC = Annual Sum of Monthly BMGTC

Where:
BMGTC is the Benchmark Monthly Gas Transportation Costs which include both demand

and volumetric costs associated with natural gas pipeline transporiation services The
BMGTC shall be accumulated for the PBR period and shalt be calculated as follows:

BMGYC = Sum [BM(TGT) + BM{TGPL) + BM(PPL}]
Where:
BM(TGT) is the benchmark associated with Texas Gas Transmission Corporation.
BM(TGPL) is the benchmark associated with Tennessee Gas Pipeline Company
BM(PPL) is the benchmark associated with a proxy pipeline. The appropriate benchmark,
which will be determined at the time of purchase, will be used to benchmark purchases of
transportation capacity from non-traditional sources.
The benchmark associated with each pipeline shall be calculated as follows:
BM(TGT) = (TPDR x DQ) + (TPCR x AV) + S&DB
BM(TGPL) = (TPDR x DQ) + (TPCR x AV) + S&DB
BM(PPL) = (TPDR x DQ) + (TPCR x AV) + S&DB
Where:

TPDR is the applicable Tariffed Pipeline Demand Rate.

Date of Issue:
Date Effective: October 26, 2001  Refiled:
Issued By: Lonnie E. Beilar, Vice President, State Regulation and Rates, Louisville, Kentucky
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DQ is the Demand Quantities contracted for by Company from the applicable transportation
provider

TPCR is the applicable Tariffed Pipeline Commadity Rate

AV is the Actual Volumes delivered at Company's city-gate by the applicable transportation
provider for the month.

S&DB represents Surcharges, Direct Bills and other applicable amounts approved by the
Federal Energy Regulatory Commission (FERC). Such amounts are limited to FERC-
approved charges such as surcharges, direct bills, cashouts, take-or-pay amounts, Gas
Supply Realignment and aother Order 636 transition costs.

The Total Annual Actual Gas Transportation Costs (TAAGTC) paid by Company for the
PBR period shall include both demand and volumetric costs associated with natural gas
pipeline transportation services as well as all applicable FERC-approved surcharges, direct
bills and cashouts included in S&DB, plus the gains and/or losses from the use of financial
hedging instruments and the financial transaction costs associated with such instruments.
Such costs shall exclude labor-related or other expenses typically classified as operating
and maintenance expenses

To the extent that TAAGTC exceeds TABMGTC for the PBR period, then the TIF Shared
Expenses shall be computed as follows:

Shared Expenses = TAAGTC - TABMGTC

To the extent that TAAGTC is less than TABMGTC for the PBR period, then the TIF
Shared Savings shall be computed as follows:

Shared Savings = TABMGTC - TAAGTC

Should one of Company's pipeline transporters file a rate change effective during any PBR
period and bill such proposed rates subject to refund, the period over which the benchmark
comparison is made for the relevant transportation costs will be extended for one or more
12-month periods, until the FERC has approved final settled rates, which will be used as
the appropriate benchmark. Company will not share in any of the savings or expenses
related to the affected pipeline until final settled rates are approved.

OSSIF

OSSIF = Off-System Sales Index Factor. The Off-System Sales Index Factor shall be equal
to the Net Revenue from Off-System Sales (NR)

Date of Issue:
Date Effective: October 26, 2001  Refiled;
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Net Revenue is calculated as follows:

NR = OSREV - O0PC

Where:

OSREV is the total revenue associated with off-system sales and storage service
transactions.

OOPC is the out-of-pocket costs associated with off-system sales and storage service
transactions, and shall be determined as follows:

OOPC = OOPC(GC) + OOPC(TC) + DOPC(SC) + OOPC(UGSC) + Other Costs

Where:

OOPC(GC) is the Out-of-Pocket Gas Costs associated with off-system sales transactions.
For off-system sales utilizing Company's firm supply contracts, the OOPC(GC) shall be the
incremental cost to purchase the gas available under Company's firm supply contracts. For
off-system sales not using Company's firm supply contracts, the OORFC(GC) shall be the
incremental costs to purchase the gas from other entities.

OOPC(TC) is the Out-of-Pocket Transportation Costs associated with off-system sales
transactions. For off-system sales utilizing Company's firm transportation agreements, the
QOPC(TC) shall be the incremental cost to use the transportation available under
Company's firm supply contracts. For off-system sales not using Company's firm
transportation agreements, the QOPC(TC) shall be the incremental costs to purchase the
transportation from other entities.

OO0PC(SC) is the Out-of-Pocket Storage Costs associated with off-system sales of storage.
If this is gas in Company's own storage it shall be priced at the average price of the gas in
Company's storage during the month of the sale. {f this is gas from the storage component
of Texas Gas's No-Notice Service, this gas shall be priced at the replacement cost.

Q0PC(UGSC) is the Out-of-Pocket Underground Storage Costs associated with off-system
sales of storage services, For the off-systems sales of storage services utilizing
Company's on-system storage, the OOPC{UGSC) shall include incremental storage losses,
odorization, and other fuel-related costs such as purification, dehydration, and
compression. Such costs shall exclude labor-related expenses

Other Costs represent all other incremental costs and include, but are not limited to, costs
such as applicable sales taxes and excise fees plus the gains and/or losses from the use of
financial hedging instruments and the transaction costs associated with such instruments.
Such costs shall exclude labor-related or other expenses typically classified as operating
and maintenance expenses

Date of issue:
Date Effective: Octoher 26, 2001  Refiled:
issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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ACSP

ACSP = Applicable Company Sharing Percentage The ACSP shall be determined based
on the PTAGSC

Where:

PTAGSC = Percentage of Total Actual Gas Supply Costs. The PTAGSC shall be the
TPBRR stated as a Percentage of Total Actual Gas Supply Costs and shall be calculated
as follows:

PTAGSC = __TPBERR
TAGSC

Where:
TAGSC = Total Actual Gas Supply Costs. The TAGSC shall be calculated as follows:

TAGSC = AGC + TAAGTC

if the absolute value of the PTAGSC is less than or equal to 4 5%, then the ACSP of 25%
shall be applied to TPBRR to determine CSPBR. if the absolute value of the PTAGSC is
greater than 4 5%, then the ACSP of 25% shall be applied to the amount of TPBRR that is
equal to 4.5% of TAGSC to determine a portion of CSPBR, and the ACSP of 50% shall be
applied to the amount of TPBRR that is in excess of 4 5% of TAGSC to determine a portion
of CSPBR. These two portions are added together to produce the total CSPBR.

BA

BA = Balance Adjustment. The BA is used to reconcile the difference between the amount
of revenues billed or credited through the CSPBR and previous application of the BA and
revenues which should have been billed or credited, as follows:

1) For the CSPBR, the balance adjustment amount will be the difference between the
amount billed in a 12-month period from the application of the CSPBR and the actual
amount used to establish the CSPBR for the period.

2) For the BA, the balance adjustment amount will be the difference between the amount
billed in a 12-month period from the application of the BA and the actual amount used
to establish the BA for the period.

Date of Issue:
Date Effective: October 26, 2001  Refited:
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Review

Within 60 days of the end of the fourth year of the five-year extension, Company will file an
assessment and review of the PBR mechanism for the first four years of the five-year
extension period. In that report and assessment, Company will make any recommended
modifications to the PBR mechanism

Date of Issue:
Date Effective: November1, 2005  Refiled:
Issued By: Lonnie E, Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Adjustment Clause WNA
Weather Normalization Adjustment Clause Applicable to Rates RGS and CGS

WEATHER NORMALIZATION ADJUSTMENT (WNA)

The sales to Residential and Commercial Customers under Rate Schedules RGS and CGS
shall be increased or decreased monthly by an amount hereinafter described as the Weather
Normalization Adjustment (WNA)

Defermination of WNA

Weather normatized volumes shall be utilized during the November through April billing periods
to calculate the non-gas portion of the bills of all heating Customers served under Rate
Schedules RGS and CGS. During the remainder of the year, May through October, the bills
shall be computed based on actual consumption

Weather Normalization Adjustment will be calculated using the following formula:
WNA = [(Actual Mcf - Base Load Mcf) * (Normal Degree Days/Actual Degree Days)]

Each Customer's base load will be determined individually, and will be recomputed annually.
Rates used in the computation of the WNA shall be determined based on the applicable base
rate charge as set forth on the RGS and CGS Rate Schedules

Date of Issue:
Date Effective: September 27, 2000  Refiled:
Issued By: Lonnie E, Bellar, Vice President, State Regulation and Rates, Louisville, Kenticky
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Adjustment Clause

Franchise Fee

APPLICABILITY
All gas rate schedules

MONTHLY CHARGE
A surcharge shall be calculated and added to the total bill for gas service for all customers
located within local governmental jurisdictions which currently or in the future impose municipal
franchise fees or other local taxes on the Company by ordinance, franchise, or otherwise Such
fees or taxes shall be net of any corresponding fees or taxes which are currently included in the
base charges of each rate schedule.

The amount calculated shall be applied exciusively to the bills of customers receiving service
within the territorial limits of the authority imposing the fee or tax. The fee or tax shall be added
to the customer’s bill as a separate item. Where more than one such fee or tax is imposed,
each of the fees or taxes applicable to each customer shall be added o the bills as separately
identified items.

Date of Issue:
Date Effective: February 6, 2009
Issued By: lLonnie E. Bellar, Vice President, State Regulation and Rates, Louisvilte, Kentucky
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Adjustment Clause

ST

School Tax

APPLICABLE
In all territory served

AVAILABILITY OF SERVICE

tax for schools under KRS 160 613.

RATE

This schedule is applied as a rate increase {o all other schedules pursuant to KRS 160.617 for
the recovery by the utility of school taxes in any county requiring a utility gross receipts license

The utility gross receipts license tax imposed by the county but not to exceed 3%

Date of Issue:
Date Effective: February 8, 2009

Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Adiustment Clause HEA

Home Energy Assistance

APPLICABLE
In all territory served.

AVAILABILITY
To all residential customers

RATE
$0 15 per meter per month.

BILLING
The HEA charge shall be shown as a separate item on customer bills

SERVICE PERIOD

The Home Energy Assistance charge will be applied to all residential gas bills rendered during the
billing cycles commencing October 1, 2007 through September 30, 2012, or as otherwise directed
by the Public Service Commission. Proceeds from this charge will be used to fund residential
low-income demand-side management Home Energy Assistance programs which have been
designed through a collaborative advisory process and then filed with, and approved by, the
Commission

Date of Issue:
Date Effective; February 6, 2009
Issued By: Lonnie E. Beliar, Vice President, State Regulation and Rates, Louisville, Kentucky
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TERMS AND CONDITIONS

Customer Bill of Rights

As a residential customer of a regulated public utility in Kentucky, you are guaranteed the following
rights subject to Kentucky Revised Statutes and the provisions of the Kentucky Public Service
Commission Administrative Regulations:

* You have the right to service, provided you {or a member of your household whose debt
was accumulated at your address) are not indebted to the utility

* You have the right to inspect and review the utility's rates and tariffed operating procedures
during the utility's normal office hours.

« You have the right to be present at any routine utility inspection of your service conditions

* You must be provided a separate, distinct disconnect notice alerting you to a possible
disconnection of your service, if payment is not received.

e You have the right to dispute the reasons for any announced termination of your service.

« You have the right to negotiate a partial payment plan when your service is threatened by
disconnection for non-payment

e You have the right to participate in equal, budget payment plans for your natural gas and
electric service

¢ You have the right to maintain your ulility service for up to thirty (30) days upon
presentation of a medical certificate issued by a health official

* You have the right to prompt (within 24 hours) restoration of your service when the cause
for discontinuance has been corrected

» If you have not been disconnected, you have the right to maintain your natural gas and
electric service for up to thirty (30) days, you present a Certificate of Need issued by the
Kentucky Cabinet for Human Resources between the months of November and the end of
March

» |f you have been disconnected due to non-payment, you have the right to have your natural
gas or electric service reconnected between the months of November through March
provided you:

1) Present a Certificate of Need issued by the Kentucky Cabinet for Human Resources,
and

2) Pay one third {1/3) of your outstanding bill ($200 maximum), and

3} Accept referral to the Human Resources' Weatherization Program, and

4) Agree to a repayment schedule that will cause your bill to become current by
October 15

*« You have the right to contact the Public Service Commission regarding any dispute that
you have been unable to resolve with your utility (call Toll Free 1-800-772-4636).

Date of issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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TERMS AND CONDITIONS

General

COMMISSION RULES AND REGULATIONS
All gas service supplied by Company shall be in accordance with the applicable rules and
regulations of the Public Service Commission of Kentucky

COMPANY TERMS AND CONDITIONS.
in addition to the rules and regulations of the Commission, all gas service supplied by Company
shall be in accordance with these Terms and Conditions which shall constitute a part of all
applications and contracts for service.

RATES, TERMS AND CONDITIONS ON FILE
A copy of the rate schedules, terms, and conditions under which gas service is supplied is on file
with the Public Service Commission of Kentucky A copy of such rate schedules, terms and
conditions, together with the law, rules, and regulations of the Commission, is available for public
inspection in each office of Company where bills may be paid

ASSIGNMENT
No order for service, agreement or contract for service may be assigned or transferred without
the written consent of Company.

RENEWAL OF CONTRACT
If, upon the expiration of any service contract for a specified term, the customer continues to use
the service, the contract (unless otherwise provided therein) will be automatically renewed for
successive periods of one (1) year each, subject to termination at the end of any year upon thirty
(30) days prior written notice by either party

AGENTS CANNOT MODIFY AGREEMENT WITHOUT CONSENT OF P.8.C. OF KY.
No agent has power to amend, modify, alter, or waive any of these Terms and Conditions, or to
bind Company by making any promises or representations not contained herein.

SUPERSEDE PREVIOUS TERMS AND CONDITIONS
These Terms and Conditions supersede all terms and conditions under which Company has
previously supplied gas service

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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TERMS AND CONDITIONS
Customer Responsibilities

APPLICATION FOR SERVICE
A written application or contract, properly executed, may be required before Company is
obligated to render gas service. Company shall have the right to reject for valid reasons any
such application or contract

All applications for service shall be made in the legal name of the party desiring the service.

Where an unusual expenditure for construction or equipment is necessary or where the
proposed manner of using gas service is clearly outside the scope of Company's standard rate
schedules, Company may establish special terms and require special contracts giving effect {o
such unusual circumstances

TRANSFER OF APPLICATION
Applications for gas service are not transferable and new occupants of premises will be reguired
to make application for service before commencing the use of gas.  Customers who have been
receiving gas service shall notify Company when discontinuance of service is desired, and shall
pay for all gas service furnished until such notice has been given and final meter readings made
by Company

OPTIONAL RATES
If two or more rate schedules are available for the same class of service, it is Customers
responsibility to determine the options available and to designate the schedule under which he
desires to receive service

Company will, at any time, upon request, advise any Customer as to the most advantageous rate
for existing or anticipated service requirements as defined by the Customer, but Company does
not assume responsibility for the selection of such rate or for the continuance of the lowest
annuai cost under the rate selecled

in those cases in which the most favorable rate is difficult to predetermine, the Customer will be
given the opportunity to change to another schedule, unless otherwise prevented by the rate
schedule under which Customer is currently served, after trial of the schedule originally
designated; however, after the first such change, Company shall not be required to make a
change in schedule more often than once in twelve months

From time to time, Customer should investigate his operating conditions to determine a desirable
change from one available rate to another. Company, lacking knowledge of changes that may
occur at any time in Customer's operating conditions, does not assume responsibility that
Customers will at all times be served under the most beneficial rate.

In no event will Company make refunds covering the difference between the charges under the
rate in effect and those under any other rate applicable to the same class of service

CUSTOMER'S EQUIPMENT AND INSTALLATION.
Customer shall furnish, install, and maintain at his expense the necessary Customer's Service
Line extending from Company's Service Connection at the property line to the building or place
of utilization of the gas.

Date of Issue:
Date Effective: February 6, 2008
issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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TERMS AND CONDITIONS

Customer Responsibilities

All piping, appliances, and other gas equipment and apparatus, except the meter and regulator,
located on and within the Customer's premises beyond point of connection with Company's
Service Connection at the property line shall be furnished and installed by and at the expense
of Customer, and shall be maintained by Customer in good and safe condition Company
assumes no responsibility whatsoever for the condition of Customer's piping, apparatus or
appliances, nor for the maintenance or renewal of any portion thereof.

OWNER'S CONSENT TO OCCUPY
Customer shall grant easements and rights-of-way on and across Customer's property at no cost to
Company.

ACCESS TO PREMISES AND EQUIPMENT
Company shall have the right of access to Customer's premises at ali reasonable times for the
purpose of installing, meter reading, inspecting, repairing, or removing its equipment used in
connection with its supply of gas service or for the purpose of turning on and shutting off the
gas supply when necessary and for all other proper purposes. Customer shall not construct or
permit the construction of any structure or device which will restrict the access of Company to
its equipment for any of the above purposes.

PROTECTION OF COMPANY'S PROPERTY
Customers will be held responsible for tampering, interfering with, breaking of seals of meters, or
other equipment of Company installed on Customer's premises, and will be held liable for same
according to law.  Customer hereby agrees that no one except the empioyees of Company shall
be allowed to make any internal or external adjustments of any meter or any other piece of
apparatus which shall be the property of Company

EXCLUSIVE SERVICE ON INSTALLATION CONNECTED
Gas service shall not be used for purposes other than as set forth in customer's application or
contract

LIABILITY
Customer assumes all responsibility for the gas service upon Customer's premises at and from
the point of delivery of gas and for the pipes and equipment used in connection therewith, and will
protect and save Company harmiess from all claims for injury or damage to persons or property
occurring on Customer's premises or at and from the point of delivery of gas, occasioned by such
gas or said pipes and equipment, except where said injury or damage will be shown to have been
occasioned solely by the negligence of Company.

Date of Issue:
Date Effective: February 6, 2009
issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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TERMS AND CONDITIONS

Customer Responsibilities

NOTICE TO COMPANY OF CHANGES IN CUSTOMER'S LOAD

The service pipes, meters, and appurtenances supplied by Company for the rendition of gas
service to its customers have a definite capacity. In the event that Customer contempiates any
material increase in his connected load, whether in a single increment or over an extended period,
he shall immediately give Company written notice of this fact so as to enable it to enlarge the
capacity of such equipment In case of failure to give such notice, Customer may be held liable for
any damage done to meters, regulators, or other equipment of Company caused by such material
increase in Customer's connected load

PERMITS

Customer shall obtain or cause to he obtained all permits, easements, or cettificates, except
street permits, necessary to give Company or ifs agents access to Customer's premises and
equipment and to enable its service to be connected therewith. In case Customer is not the
owner of the premises or of intervening property between the premises and Company's
distribution mains, Customer shall obtain from the proper owner or owners the necessary consent
to the installation and maintenance in said premises and across such intervening property of
Customer's piping and facilities required for the supply of gas service to Customer. Provided,
however, 10 the extent permits, easements, or certificates are necessary for the installation and
maintenance of Company-owned facilities, Company shall obtain the aforementioned consent.

Company shall make or cause to be made application for any necessary street permits, and shall
not be required to supply service under Customer's application until a reasonable time after such
permits are granted.

Date of Issue:
Date Effective: February 6, 2009
Issued By: lLonnie E. Bellar, Vice President, State Regulation and Rates, Louisviile, Kentucky
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TERMS AND CONDITIONS
Company Responsibilities

METERING

The gas used will be measured by a meter or meters fo be furnished and installed by Company at
its expense and all bills will be calculated upon the registration of said meters. When service is
supplied by Company at more than one delivery point on the same premises, each delivery point
will be metered and billed separately on the rate applicable. Meters include all measuring
instrurments. Meters will be located outside whenever possible. Otherwise, meters will be located
as near as possible to the service entrance and on the ground floor of the building, in a clean, dry,
safe and easily accessible place, free from vibration, agreed to by Company

POINT OF DELWVERY OF GAS
The point of delivery of gas supplied by Company shall be at the point where the gas passes from
the pipes of Company's Service Connection into Customer's Service Line, irrespective of the
location of the metering and regulating equipment

COMPANY'S EQUIPMENT AND INSTALLATION
Company will furnish, install, and maintain at its expense the necessary Service Connection
extending from its main to Customer's nearest property line, the location of which Service
Connection shall be at the discretion of Company.

Company will furnish, install, and maintain at its expense the necessary meter, regulator, and
connections appurtenant thereto, which shall be located in accordance with the discretion and
judgment of Company. A suitable site or location for such meter and regulation, together with an
adequate protective enclosure for the same, if required, shall be provided by Customer  Title to
the meter, regulator, and connections shall remain with Company, with the right to instali,
operate, maintain and remove same. Customer shall protect such property of Company from loss
or damage, and no one who is not an agent of Company shall be permitted to remove, damage or
tamper with the same. Customer shall execute such reasonable form of easement agreement as
may be required by Company.

Notwithstanding the provisions of 807 KAR 5:008, Section 13(4), a reasonable time shall be
allowed subsequent to Customer's service application to enable Company to construct or instail
the facilities required for such service. In order that Company may make suitable provision for
enlargement, extension or aiteration of its facilities, each applicant for commercial or industrial
service shall furnish Company with realistic estimates of prospective gas requirements

COMPANY NOT LIABLE FOR INTERRUPTIONS
Company will exercise reasonable care and diligence in an endeavor to supply gas service
continuously and without interruption, except as provided in the terms of certain rate schedules;
however, Company does not guarantee continuous service and shall not be fiable for any loss or
damage resulting from interruption, reduction, delay or failure of gas service not caused by the
willful negligence of Company, or resulting from any cause or circumstance beyond the
reasonable control of Company

COMPANY NOT LIABLE FOR DAMAGE ON CUSTOMER’S PREMISES
Company is merely a supplier of gas service delivered at Company's property line, and shall not be
liable for and shall be protected and held harmless for any injury or damage {o persons or

Date of Issue:
Date Effective: February 6, 2009
issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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TERMS AND CONDITIONS

Company Responsibilities

property of the Customer or of third persons resulting from the presence, use or abuse of gas on
the Customer's premises or resulting from defects in or accidents to any of Customer's piping,
equipment, apparatus or appliances, or resulting from any cause whatsoever other than the
negligence of Company

LIABILITY

in no event shall Company have any liability to the Customer or any other party affected by the
gas service to the Customer for any consequential, indirect, incidental, special, or punitive
damages, and such limitation of liability shall apply regardiess of claim or theory. in addition, to
the extent that Company acts within its rights as set forth herein and/or any applicable law or
regulation, Company shall have no lability of any kind {o the Customer or any other party. in the
event that the Customer's use of Company’s service causes damage {o Company's property or
injuries to persons, the Customer shall be responsible for such damage or injury and shall
indemnify, defend, and hold Company harmiess from any and all suits, claims, losses, and
expenses associated therewith.

Date of issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisvilie, Kentucky
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TERMS AND CONDITIONS

Character of Service

HEATING VALUE
The gas to be supplied by Company shall be natural gas with a heating value of not less than
1,000 Btu per cubic footf; provided, however, that in the case of a supply emergency, Company
reserves the right to supplement its supply of natural gas with a mixture of vaporized liquified
petroleum gas and air, in which case the heating value of the gas mixture supplied shall not be
less than 1,000 Btu per cubic foot

STANDARD PRESSURE AND MEASUREMENT BASE
The standard distribution pressure of the gas supplied by Company is four ounces per square
inch above atmospheric pressure.

Atmospheric pressure shall be assumed in all cases to be 14.5 pounds per square inch and
temperature shall be assumed to be 60 degrees Fahrenheit; provided, however, Company
reserves the right for billing purposes to correct as necessary the actual temperature to a 60
degree Fahrenheit basis in the case of large volume customers

All gas measured at pressures higher than the standard pressure shall be converted to a
pressure base of 14 73 pounds per sguare inch absolute for billing purposes

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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TERMS AND CONDITIONS

Billing

METER READINGS AND BILLS
Each bill for utility service shall be issued in compliance with 807 KAR 5:006, Section 8.

All bills wilt be based upon meter readings made in accordance with Company’'s meter reading
schedule. Company, except if prevented by reasons beyond its control, shall read customers
meters at least quarterly, except that customer-read meters shall be read at least once during
the calendar year

In the case of opening and closing bills when the total period between regular and special
meter readings is less than thirty days, the minimum charges of the applicable rate schedules
will be prorated on the basis of the ratio of the actual number of days in such period fo thirty
days.

When Company is unable o read Customer's meter after reasonable effort, or when Company
experiences circumstances which make actual meter readings impossible or impracticable,
Customer may be billed on an estimated basis and the billing will be adjusted as necessary
when the meter is read.

In the event Company's electric or gas meter fails to register properly by reason of damage,
accident, etc., Company shali have the right fo estimate Customer's consumption during the
period of failure on the basis of such factors as Customer's connected load, heating degree
days, and consumption during a previous corresponding period and during a test period
immediately following replacement of the defective meter.

Where Company serves a customer with both electric and gas service at the same service
focation, Company will render a combined bill. Provided, however, a residential customer may
request, and Company wili render, separate bills under the following conditions: (1) Customer
is being threatened with disconnection for non-payment or has already been disconnected for
that reason and {2) Customer would tie able to pay either the gas or electric portion of his bill
and thus retain one service.

Bills are due and payable at the office of Company during business hours, or at other locations
designated by Company, within twelve (12) days from date of rendition thereof If full payment
is not received within three (3) days after the due date of the bill, a late payment charge will be
assessed on the current month's charges.

Failure to receive a bili does not exernpt Customer from these provisions of Company's Terms
and Conditions

READING OF SEPARATE METERS NOT COMBINED
Far billing purposes, each meter upon Customer's premises will be considered separately and
readings of two or more meters will not be combined exceplt where Company's operating
convenience requires the installation of two or more meters upon Customer's premises instead
of one meter

) i

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky



Louisville Gas and Electric Company

P.8.C, Gas Nu, 7, Original Sheet No. 101.1

TERMS AND CONDITIONS

Billing

MONITORING OF CUSTOMER USAGE

in order fo detect unusual deviations in individual Customer consumption, Company will
monitor the usage of each Customer at least once annually. Should an unusual deviation in the
Customer's consumption be found which cannot be attributed to a readily identified cause,
Company will perform a detailed analysis of the Customer's meter reading and billing records
if the cause for the usage deviation cannot be determined from analysis of the Customer's
meter reading and billing records, Company will contact Customer by telephone or in writing to
determine whether there have been changes such as different number of household members
or work staff, additional or different appliances, changes in business volume, or known leaks in
the Customer's service line. Where the deviation is not otherwise explained, Company will test
Customer's meter to determine whether it shows an average error greater than 2 percent fast
or slow Company will notify the customers of the investigation, its findings, and any refunds or
back-billing in accordance with 807 KAR 5:008, Section 10(4) and (5). in addition to the annual
monitoring, Company will immediately investigate usage deviations brought to its attention as a
resuit of its on-going meter reading or billing processes or customer inguiry

RESALE OF GAS
Gas service furnished under Company's standard application or contract is for the use of
Customer only and Customer shall not resell such gas {o any other person, firm, or corporation
on Customer's premises or for use on any other premises. This does not preclude Customer
from allocating Company's billing to Customer o any other person, firm, or corporation provided
the sum of such allocations does not exceed Company's billing.

Date of Issue:
Date Effective: February 6, 2009
issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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TERMS AND CONDITIONS

Deposits

The Company may require a minimum cash deposit or other guaranty to secure payment of bills
except for customers qualifying for service reconnection pursuant to 807 KAR 5008, Section 185,
Winter Hardship Reconnection. The Company may offer customers the option of paying aill or a
portion of their deposits in installments over a period not to exceed the first four normal billing
periods Service may be refused or discontinued for failure to pay the requested deposit.

Generally, deposits will be reguired from all customers not meeting satisfactory credit and payment
criteria. Satisfactory credit for customers will be determined by utilizing independent credit sources
(primarily utilized with new customers having no prior history with the Company), as well as historic
and ongoing payment and credit history with the Company. Examples of independent credit
scoring resources include credit scoring services, public record financial information, financial
scoring and modeling services, and information provided by independent creditfinancial watch
services. Satisfactory payment criteria with the Company may be established by paying all bills
rendered, having no disconnections for nonpayment, having no late notices, having no defaulted
credit arrangements, having no returned payments, having no meler diversion or theft of service

If 2 non-residential customer fails to maintain a satisfactory payment or credit record, or otherwise
becomes a new or greater credit risk, as determined by the Company in its sole discretion, the
Company may require a new or additional deposit from the customer. A new or additional deposit
may also be required if the customer's classification of service changes or if there is a substantial
change in usage.

Interest on deposits will be calculated at the rate prescribed by law, from the date of deposit, and
will be paid annually either by refund or credit to the customer’s bills, except that no refund or credit
will be made if the customer's bill is delinquent on the anniversary date of the deposit if interest is
paid or credited to the customer's bill prior to twelve (12) months from the date of deposit, the
payment or credit will be on a prorated basis Upon termination of service, the deposit, any
principal amounts, and interest earned and owing will be credited to the final bill, with any
remainder refunded to the customer.

Residential deposits wilf be retained for a period not to exceed twelve (12) months, provided the
customer has met satisfactory payment and credit criteria.  Non-residential deposits will be
maintained as long as the customer remains on service.

If a deposit is held longer than eighteen (18) months, the deposit will be recalculated at the
customer's request based on the customer's actual usage. If the deposit on account differs from the
recalculated amount by more than $10.00 for a residential customer or 10 percent (10%) for a non-
residential customer, the Company may collect any underpayment and shall refund any
overpayment by check or credit to the customer's bili  No refund will be made if the customer's bill
is delinguent at the time of the recalculation

DEPOSIT AMOUNT
Residential gas customers will pay a deposit in the amount of $160 00, which is caiculated in
accordance with 807 KARS:006 Section 7(1){b). For combination gas and electric customers, the
total deposit will be $285 G0

Date of issue:
Date Effective: February 6, 2009
issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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TERMS AND CONDITIONS
Deposits

Non-residential customers' deposits shall be based upon actual usage of the customer at the same
or similar premises for the most recent twelve-month period, if such information is available |f
usage information is not available, the deposit will be based on the average bills of similar
customers and premises in the system.  The deposit amount shall not exceed 212 of the
eustormer's actual or estimated annual bill where bills are rendered monthly

Date of Issue:
Date Effective: February €, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Budget Payment Plan

Company's Budget Payment Plan is available to residential customers and to small
commercial customers served under Rates CGS. Small business customers with combined
gas and electric services must be served exclusively under General Service Rate GS for their
electric service Under this plan, a customer may elect to pay, each month, a budgeted amount
in lieu of billings for actual usage. A customer may enroll in the plan at any time.

The budgeted amount will be determined by Company and will be based on one-twelfth of the
customer's usage for either an actual or estimated tweive (12) months The budgeted amount
will be subject to review and adjustment by Company at any time during the customer's budget
year. If actual usage indicates the customer's account will not be current with the final payment
in the customer's budget year, the customer wili be required fo pay their Budget Payment Plan
account to 30 prior to the beginning of the customer's next budget year.

if a customer fails to pay bills as agreed under the Budget Payment Plan, Company reserves
the right to remove the customer from the plan, restore the customer to regular billing and
require immediate payment of any deficiency. A customer removed from the Budget Payment
Plan for non-payment may be prohibited from further participation in the Plan for twelve (12)
months.

Failure to receive a bill in no way exempts a customer from the provisions of these terms and
conditions,

Date of issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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TERMS AND CONDITIONS
Bill Format

Customer Service: (502) 589-1444 Mon-Fri 7AM-7PM{EST) DATE DUE AMOUNT DUE
Walk-in Center Hours: Mon-Fri BAM-5PM(EST)
06/30/08 .
BE Telephone Payments: {B00) 780-9723 $71.85
" Power Outage Reporting: (502) 588-3500
an &-0r1 mpany WwWW 20n-us com
ACCOUNT INFORMATION
Want to reduce the seasonal highs and lows normally
assorialed with utility bifls? Sign up for our Budget Payment gccoun: ::z:ar: ?g?_?&oééﬁésgon'za
Planl Simply check the box on your bili stub before retusing it ceoun ‘ )
Wwiih your next payrment Service Address: 1234 ANYWHERE 8T
Next Read Date: 07/22/08
BILLING SUMMARY
Averages for This Last Pravious Balance 62.45
Billing Patlod Year Year Payments as of 8/20 - {62.45)
& Temperalure o 76 ° Balance as of 06/20 400
Averag P - L Eleclric Charges 4405
Number of Days Billed 30 30 (Gas Charges 32 B
) Utity Charpes as of 06/20 76 85
Electric/kwh per day 187 230 Olher Charges 5,00
Gas/ccf per day 06 06 Total Amount Due 71.85
ELECTRIC CHARGES
Rate Type: ELECTRIC RESIDENTIAL
Customer Cherge 500 Moter Reading Information
Energy Charge 36 05 Mater # T04252
Actual Reading or D518 82059
Other Charges For Above Ratlos Previsus Reading on 05/20 81496
£iecinic Fual Adiustment ($.60134 x 563 kwh} 075
Flectic Residential DSM {5.00260x 563 kvwh} 146 Gurrent kwh Jsage 563
Enviranmental Surcharge {1 490% x $43 26) 064 Meter Mulliplier 1
Home Enesnyy Assistence Fund Charge 0,15 Matered ¥wh Usage 563
Total Elnctric Chorgos 54405
Please see reverss side for additional charges. Bring entire biff when paying in person.
Customer Service {502) §89-1444 $71.85 whl be deducted from your bank account on payment due date
Account Number Paymen! Amount Due Amaount Due 3 Days Winter Help Amount
Due Date by Due Date After Due Dato PDonatlon Enclosed
3000-0216-5800-28 6/30/08 $71.85 $75.44 $ L
Home Phone # (502) 123-4567 [[]Check here if plan(s} requested on back of stub
OFFICE USE QNLY: MB
{14, RONBY. (3889599
P82 45 HEWNGGLS
#3I0D00ZIB59002 ¢ OR
BE JOHN DOE
- K 1234 ANYWHERE ST
LOUISVILLE KY 40204-3667

P.O Hox 537108
ATLANTA. GA 30353-7408 HHGEER L BT R T TR

Service Audress: 1234 ANYWHERE ST

0200080000000800G00C000 124560060001 189500000800000000

Date of Issue:
Date Effective: February 6, 2009
issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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TERMS AND CONDITIONS
Bilt Format
Accaunt Number 3000-0256-5900-28 Page 2
GAS CHARGES
Rate Type: GAS RESIDENTIAL Meter Reading information
Cuslomer Charge 8 50 Meter # 499778
Gas Distribution Charge 273 Actual Reading on 06/19 1293
Gas Supply Component (81 17652 x 18 cef) 2118 Previous Reading on 05/20 1274
Gurrent ccf Usage 18
Other Charges For Above Rates
Gas Resitfential DSM (§ 01069 x 18 ccf) 019 Metar Muttiplier 1
Home Energy Assistance Fund Charge 0.15 Meoterod cef Usage 18
Totai Gas Charges $32.00
OTHER CHARGES
Demand Consarvation Credi {5.00)
Total Other Charges Due 1$5.00)
BILLING INFORMATION
Late Charge to be Assessed 3 days After Due Date $3 59

Electric DSM Cost Recovery: This Charge represents costs of Demand-Side Management programs such as
energy-conservalion inflialives. energy audits. and weather initiatives taken on behalf of customers

IMPORTANT INFORMATION
The power to save. It's In your hands. The amount of electricily you consumed during this bifling cycle resulted in the
production of approximately 1126 pounds of CO2 A typical residential customers uses 1.000 kilowalt hours of electricily per
month. which would resuit in the production of 2.000 tbs of carbon

You can reduce the impact of these emissions by joining our demand Conservation program, which aliows you to help us
reduce the need for generating electricily  Visit our websile at www.eon-us.com or call 1-866-587-COOL (268835) for more
information or to sign up ‘oday

To request a copy of your rale schedule, please call (502) 589-1444

New enrallment only - Please check box(es) below and on front of stub.
3 Budge! Plan
I Energy Audit
[J  Automatic Bank Club {voided check mus! be provided)

Please deduct my Automatic Bank Ciub Payment from my Checking Account.

1 hereby authonize LG&E o debit my bank account for payment of my monthiy bill This authorization
applies to all my current and future LG&E accounts, and will remain in effect until revoked by me or LG&E

Signature:

Date:

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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TERMS AND CONDITIONS
Discontinuance of Service

In accordance with and subject to the rules and regulations of the Public Service Commission of
Kentucky, Company shall have the right to refuse, or to discontinue, to serve an appiicant or
customer under the following conditions:

A When Company's or Commission's rules and regulations have not been complied with.
However, service may be discontinued or refused only after Company has made a
reasonable effort to induce Customer to comply with its rules and then only after Customer has
been given at least 10 days written notice of such intention, mailed to his tast known address

B When a dangerous condition is found to exist on Customer's or Applicant's premises.  In such
case service will be discontinued without notice or refused, as the case might be. Company will
notify Customer or Applicant immediately of the reason for the discontinuance or refusal and the
corrective action to be taken before service can be restored or initiated.

C. When Customer or Applicant refuses or neglects to provide reasonable access andfor
easements to and on his premises for the purposes of installation, operation, meter reading,
maintenance, or removal of Company's property. Customer shall be given 15 days written
notice of Company's intention to discontinue or refuse service.

D. When Applicant is indebted to Company for service furnished.  Company may refuse to serve
until indebtedness is paid

E. When Customer or Applicant does not comply with state, municipal or other codes, rules and
regulations applying to such service

F  When directed to do so by governmental authority.

G. Service will not be supplied to any premises if Applicant or Customer is indebted to Company
for service previously supplied at the same or any other premises until payment of such
indebtedness shall have been made Service will not be continued to any premises if Applicant
or Customer is indebted to Company for service previously supplied at the same premises in
accordance with 807 KAR 5:006, Section 14(1){f). Unpaid balances of previously rendered Final
Bills may be transferred to any account for which Customer has responsibility and may be
included on initial or subsequent bills for the account to which the transfer was made. Such
transferred Final Bills, if unpaid, will be a part of the past due balance of the account to which
they are transferred.  When there is no lapse in service, such fransferred Final Bills will be
subject to Company's coliections and disconnect procedures in accordance with 807 KAR
5:008, Section 14(1)(f). Final Bills transferred following a lapse in service will not be subject to
disconnection unless: (1) such service was provided pursuant to a fraudulent application
submitted by Customer; (2) Custorner and Company have entered into a contractual agreement
which allows for such a disconnection; or (3) the current account is subsequently disconnected
for service supplied at that point of delivery, at which time, all unpaid and past due balances
must be paid prior to reconnect. Company shali have the right to transfer Final Bills between
residential and commercial with residential characteristics (e.g., service supplying common use
facllities of any apartment building) revenue classifications.

Date of Issue:
Date Effective: February 6, 2009
issued By: Lonnie E. Beliar, Vice President, State Regulation and Rates, Louisville, Kentucky
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TERMS AND CONDITIONS

Discontinuance of Service

Service will not be supplied or continued to any premises if at the time of application for service
Applicant is merely acting as an agent of a parson or former customer who is indebted to
Company for service previously suppiied at the same or other premises until payment of such
indebtedness shall have been made. Service will not be supplied where Applicant is a
parinership or corporation whose general partner or controliing stockholder is a present or
former customer who is indebted to Company for service previously supplied at the same
premises until payment of such indebtedness shall have been made.

H. For non-payment of bills. Company shall have the right to discontinue service for
non-payment of bills after Customer has been given at least ten days written notice separate
from his original bill Cut-off may be effected not less than twenty-seven (27} days after the
mailing date of original bills unless, prior to discontinuance, a residential customer presents to
Company a written certificate, signed by a physician, registered nurse, or public health
officer, that such discontinuance will aggravate an existing lliness or infirmity on the affected
premises, in which case discontinuance may be effected not less than thirty (30) days from
the originai date of discontinuance. Company shall notify Customer, in writing, of state and
federal programs which may be available to aid in payment of bills and the office to contact
for such possible assistance

I, For fraudulent or illegal use of service. When Company discovers evidence that by fraudulent
or illegal means Customer has obtained unauthorized service or has diverted the service for
unauthorized use or has obtained service without same being properly measured, the service to
Customer may be discontinued without notice.  Within twenty-four {24) hours after such
termination, Company shall send written nofification to Customer of the reasons for such
discontinuance of service and of the customer's right to challenge the termination by filing a
formal complaint with the Public Service Commission of Kentucky. Company's right of
termination is separate from and in addition to any other legal remedies which the utility may
pursue for illegat use or theft of service. Company shall not be required to restore service until
Customer has complied with all rules of Company and regulations of the Commission and
Company has been reimbursed for the estimated amount of the service rendered and the cost
to Company incurred by reason of the fraudulent use

When service has been discontinued for any of the above reasons, Company shall not be
responsible for any damage that may result therefrom

Discontinuance or refusal of service shall be in addition to, and not in lieu of, any other rights or
remedies avallable to Company

Company may defer written notice based on Customer's payment history provided Company
continues to provide the required ten (10} days written notice prior to discontinuance of service.

Date of Issue:
Date Effective: February 6, 2009
issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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TERMS AND CONDITIONS
Gas Main Extension Rules

1. Company will extend its gas distribution mains at its own expense for a distance of one
hundred (100} feet to each bona-fide applicant who agrees in writing to fake service within one
{1} year after the extension is completed and who has a suitable Customer's Service Line
installed and ready for connection provided the following criteria are met:

a} The existing main is of sufficient capacity to properly supply the additional customer(s),

h) The customer(s) contracts to use gas on a continuous basis for one (1) year or more;
and,

¢} The potential consumption and revenue will be of such amount and permanence as to
warrant the capital expenditures involved to make the investment economically
feasible.

2. Company will exiend its gas mains in excess of the above distance provided the applicant for
service advances to Company an amount equal to the estimated cost of such excess portion of
the extension Company shall have the right to determine the iength of the extension and to
specify the pipe size and location of the extension, as well as the timing of its construction

3 Where funds were advanced in accordance with paragraph 2 for extensions into developed
residential neighborhoods and notwithstanding paragraph 1, any customer that subsequently
connects to the main during a ten-year period from the effective date of the main extension
contract shall advance to Company a pro rata share of the cost of the extension over 100 feet
per connected customer

4 For each new year-round customer connected to an extension in accordance with paragraph 3,
Company will refund to the previous applicant(s) who advanced funds an amount equal o the
difference between the refundable amount advanced and the amount of the advance so
determined for the new applicant.

5 Company will extend its gas mains to serve a proposed real estate subdivision provided the
applicant for such extension advances to Company an amount equal to the estimated cost of
the total extension Company shall have the right to determine the length of the extension and
to specify the pipe size and the location of the extension, as well as the timing of its
construction

6 For each new year-round customer actually connected to the extension within a ten-year period
following the effective date of the gas main extension coniract, but not to extensions or laterals
therefrom, Company will refund to applicant(s) who advanced funds in accordance with
paragraph 5 above an amount equal to 100 times the average unit cost per foot of extension
advanced by such applicant(s); provided that such refunds shall not exceed, in the aggregate,
the amount originally advanced to Company

7. Company will install at its own expense a service pipe of suitable capacity extending from its
gas main to the customer's property line beyond which point all necessary piping shall be
installed by and at the expense of the customer and in a manner acceptable to Company.

8 Company will install at its own expense the necessary meter together with the regulator
required to convert from medium pressure to service pressure. When a high pressure gas line
is tapped to serve a customer or group of custormers, Company may charge the customer or
customers for the estimated installed cost of the additional high pressure regulator.

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisvilie, Kentucky
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9 In the event Company is required to make a further extension of its mains to serve a customer,
Company reserves the right to tap any extension constructed under these rules and to make
connections from such additional extensions without application of the refunds referred to in
paragraph 4 or 6 above.

10 The title to all extensions herein provided for, fogether with all necessary rights-of-way, permits
and easements, shall be and remain in Company.

11 Company shall not be obligated to make service connections or to extend its gas mains in
cases where such extensions or connections, in the sole judgment of Company wouid be
infeasible, impractical, or contrary to good operating practice, or where such extensions are not
in accordance with the terms of the applicable rate schedule.

Date of Issue:
Date Effective: February 6, 2009
issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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(Gas Service Restrictions

By Order dated September 5, 1973, in Case Nos. 5829 and 5839, the Public Service Commission
of Kentucky authorized Company to incorporate in its gas tariff restrictions on the supply of gas
service, occasioned by the inadequacy of gas supplies to meet customer demands. These
restrictions have been modified from time fo time by tariff filings authorized or approved by the
Commission Uncerfainty as to future gas supply makes it necessary that Company continue to
exercise control over the addition of gas loads to its system, as set forth in these rules

1. GENERAL Except as specifically provided in these rules, Company will not {a) initiate service
to any new customer, location, or service point; (b) permit any commercial customer (including
any governmental agency or institution) or any industrial customer to increase its connected
load or to expand its gas requirements in any manner; or (c) permit any customer to change to
another rate schedule for the purpose of obtaining a higher priority under Company's Tariff.

2. NEW CUSTOMERS Until further notice, Company will accept applications for gas service to
new customers as set forth below Main extensions will be made in accordance with the Gas
Main Extension Rules contained in this Tariff.

() FOR SERVICE UNDER RATES RGS, VFD, CGS, DGGS, IGS, and FT. Single family
dwelling units individually metered. Commercial and industrial customers and multi-family
residences served through a single meter. Company will have the right to limit the total
connected load to a maximum of 8,000 cubic feet per hour, when in Gompany's judgment
such is necessary in order to enable it fo continue to supply reliable service to existing
custorners.

(b) FOR SERVICE UNDER OTHER RATE SCHEDULES Company may undertake to serve
new customers with requirements in excess of those allowable under Rates RGS, VFD,
CGS, DGGS, 1GS, and FT when in its judgment actual and potential gas supplies are
sufficient to enable it to do so  Company will designate the applicable rate schedule under
which such service will be supplied.

3. INCREASE IN SERVICE TO EXISTING CUSTOMERS Until further notice, Company will,
upon application, permit increases in the connected gas load or the gas usage of commercial
and industrial customers existing as of the effective date of these rules, as follows:

{a) ADDITIONAL SERVICE UNDER RATES RGS, VFD, CGS, DGGS, IGS, and FT.
Company will permit the addition of connected gas loads under Rates RGS, VFD, CGS,
DGGS, IGS, and FT  Company will have the right to limit the total connected load to a
maximum of 8,000 cubic feet per hour, when in Company's judgment such is necessary in
order to enable it to continue to supply reliable service to existing customers

{b) ADDITIONAL SERVICE UNDER OTHER RATE SCHEDULES Company may undertake
to serve existing customers with additional requirements in excess of those allowable under
Rates RGS, VFD, CGS, DGGS, IGS, and FT when in its judgment actual and potential gas
supplies are sufficient to enable it to do so. Company will designate the applicable rate
schedule under which such service will be supplied

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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4. 1LOAD ADDITIONS TO BE AGGREGATED. Limitations on new or additional gas loads as
specified herein refer to the aggregate of loads added subsequent to the effective date of these
ruies, and not to individual increments made from fime fo time

5 VOLUMES OF GAS USAGE. Daily and monthly volumes of gas usage may be established or
increased to reflect additions of connected load or increased usage of connected load existing
as of the effective date of these rules For customers subject to curtailment under Company's
Curtailment Rules, Monthly Base Period Volumes will be established or adjusted accordingly

()]

TRANSFERS BETWEEN LOCATIONS. Company may permit any customer to transfer his own
gas entitiement from one location to another; provided, however, that transfers of service
cannot be aggregated so as to exceed the limitations on connected load set forth in Paragraphs
2 and 3 above with respect to Rates RGS, VFD, CGS, DGGS, 1GS, and FT

7. PRIORITY CONSIDERATIONS If at any time, Company is required to select among applicants
for service as provided for in Paragraphs 2(b) or 3(b) above, it will, to the extent practicable,
observe the following priorities in the order named:;

{a) Schovls, hospitals and similar institutions.
(b} Other commercial establishments.

(¢} Industrial process and feedstock uses

{d) Other industrial applications

8 LAPSE OF APPLICATIONS. If any applicant for new or increased service under these rules is
not ready to take such service within twelve (12) months from the date of application, such
application shall be void Any reappiication shall be subject to Company's rules in effect at the
time thereof

9. Applicants may make application for gas service beyond that provided for in these rules, to be
initiated at such time as these rules may be terminated or modified so as to enable Company to
provide the service applied for Company will file such applications in the order of receipt and
dispose of them as circumstances dictate

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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These rules are established to govern LG&E's available supply of gas fo sales and transportation
customers during periods of shortage or substantial reduction in the gas available to LG&E These
rules are designed to provide for curtailment or discontinuance of service made necessary by a
deficiency in gas supply, capacity, or unforeseen emergency circumstances. These rules are
designed to enable LG&E to continue to supply reliable gas service for residential and other human
welfare purposes These rules shall apply and continue in effect until lawfully modified or
superseded under the regulatory jurisdiction of the Public Service Commission of Kentucky.

1 DEFINITIONS (for Purposes of these Rules).

COMMERCIAL CUSTOMERS: Customers engaged primarily in the sale of goods or
services, including institutions and local, state and Federal governmental agencies, for
uses other than those involving manufacturing.

INDUSTRIAL CUSTOMERS: Customers engaged primarily in a process or processes
which create or change raw or unfinished materials into another form or product,
including, but not limited to, the generation of electric power.

SMALL INDUSTRIAL CUSTOMER: Any industrial customer whose aggregate of twelve
Monthly Base Period Volumes is 10,000 Mcf or less

LARGE INDUSTRIAL CUSTOMER: Any industrial customer whose aggregate of twelve
Monthly Base Period Volumes exceeds 10,000 Mcf.

PILOT LIGHT REQUIREMENTS: Gas used on either a continuous or intermittent basis
only for the ignition of the fuel in the main burner; does not include any gas used to
preheat or atomize solid or liquid fuels.

BASE PERIOD: The twelve (12) months ending on the October 31 preceding the
calendar year which is the subject of the implementation of any curtailments hereunder

MONTHLY BASE PERIOD VOLUMES: Monthly volumes assigned to each customer
determined from its gas consumption during the Base Period.

AUTHORIZED MONTHLY VOLUME: The volume of gas authorized to be taken during a
month and determined by deducting from the Monthly Base Period Volume the
curtaitment amount applicable for the month.

Some Customers may have usage falling within more than one (1} of the above categories,; as
such, these customers may be required to segregate their total usage accordingly.

2. COMBINATION OF AUTHORIZED MONTHLY VOLUMES. Subject to a written application by
a cusiomer and acceptance thereof by LG&E, LG&E may permit any customer served through
more than one point of delivery at any location, or any person, corporation or entity served with
gas at more than one location, to take gas through the points or at the locations of its choosing,
provided that the gas so taken will not exceed the combined Authorized Monthly Volumes
applicable to such points of delivery, and provided that only volumes purchased under rate
schedules subject to Pro-Rata Curtailment may be so combined Gas taken through each
individual point of delivery will be billed at the rate applicable to such point of delivery.

Date of issue:
Date Effective: February 6, 2009
issued By: Lonnie E. Beliar, Vice President, State Regulation and Rates, Louisviile, Kentucky
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The right to combine Authorized Monthly Volumes as herein described is limited to individual
customers or individual persons, corporations or entities and such right will not extend to similar
combinations between or among unrelated customers. Nor shall such combinations be
employed by any customer for the purpose of obtaining a lower overall cost of gas

Provided, however, in the case of Industrial Customers provided with sales service under Rate
IGS or Special Contracts, which have requested and received approval {o combine Authorized
Monthly Volumes, Monthly Base Period Volumes for such combined Industrial Customers must
aggregate to not less than 10,000 Mcf for a twelve-month period and such combination shall be
treated as a Large Industrial Customer for the purpose of implementing either Pro-Rata or
Emergency Curtailment

For the purpose of assessment of penalties, the point of delivery will be considered on a
combined basis, so that the actual combined takes will be measured against combined
Authorized Monthly Volumes. It will be the responsihility of any applicant for this treatment to
advise LG&E in writing as to the party or entity to be held accountable for the payment of such
penalty.

3. PRO-RATA CURTAILMENT. In order to meet seasonal and daily sendout requirements, to
preserve underground storage deliverability, and to provide for adequate and timely
underground storage injections, LG&E will implement pro-rata curtaiiment with respect to the
classes of customers here listed:

(@) All customers served under Rate AAGS.
(b} Large industrial Customers provided with sales service under Rate I1GS or
Special Contracts.

LG&E will assign Monthly Base Period Volumes to each customer in the above two classes
Except in the case of an Emergency Curtailment, LG&E will provide as much notice as
practicable to each of these customers that curtailment is being implemented. Such notice will
include the percentage curtallment applicable to customer's Monthly Base Period Volume and
the Authorized Monthly Volume such customer is authorized to take during said billing period.

Except in the case of Emergency Curailment, such Pro-Rata Curtailment may only be
implemented after LG&E issues an Operational Flow Order to customers served under Rate FT
and takes similar actions applicable lo transportation customers served under Special
Contracts

During each month, Pro-Rata Curtailment will be first applied to Rate AAGS customers until
such curiailment reaches 100% of Monthly Base Period Volumes (allowing, however, for
continuation of Pilot Light Requirements used in connection with alternate fuels). When Rate
AAGS customers are 100% curtailed, any additional curtailment required will be apportioned at
a uniform percentage fo other customers subject to Pro-Rala curtaiiment under this Section 3.

4. EMERGENCY CURTAILMENT. In the event of an emergency, LG&E will initiate the following
actions, individually or in combination, in the order necessary as time permits so that service
may continue to be supplied for residential and other human health, safety and welfare needs

Date of Issue:
Date Effective: February 6, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky




Louisville Gas and Electric Company

P.S.C. Gas No. 7, Originai Sheet No, 108.2

TERMS AND CONDITIONS

Curtailment Rules

(1) lssue Operational Flow Orders to customers served under Rate FT, and take similar
actions applicable to transportation customers served under Special Contracts. Customers
that fail to comply with Operational Flow Orders will be required to discontinue the use of
natural gas.

{(2) Discontinue service to customers served under Rate AAGS.

(3) implement curtaiiment of all or a portion of the gas usage by Large Industrial Customers
served under either Rate 1GS or Special Contracts for gas sales service.

{4} Once curtailment in level 3 {(above) has reached 100% of usage (excluding Pilot Light
Requirements), implement curtailment of all or a portion of gas usage to the remaining
Small Industrial and non-human needs commercial use customers.

(8) Once curtaiiment of customers in level 4 (above) has reached 100% of usage (excluding
Pilot Light Reguirements), request reduction of gas usage by human needs commercial,
rasidential, and other human needs customers

(8) Implement forced curtailment of gas usage through the isolation of gas distribution load
centers from the gas distribution systern network.

5 PENALTY CHARGES LG&E may, in its sole discretion, apply a penalty for all gas taken
during a period of either Pro-Rata or Emergency Curtailment.

Any customer subject to Pro-Rata curtailment in accordance with Section 3 above, who at the
end of a month has taken gas in excess of its Authorized Monthly Volumes (excluding Pilot
Light Requirements where applicable) for such month, may, in the sale discretion of LG&E, be
subject to a penalty charge applicable to such excess takes of gas at the rate of $15.00 per Mcf
plus the highest daily mid-point price posted in "Gas Daily" for Dominion-South Point during
each month of the period of curtailment, such penalty to be in addition to the established rate
for service

Any customer subject to Emergency Curtailment in accordance with Section 4 above, who uses
quantities of gas in excess of authorized quantities (excluding Pilot Light Requirements where
applicable) during a period of such Emergency Curtailment, may, in the sole discretion of
LG&E, be subject to a penalty charge applicable to such unauthorized takes of gas at the rate
of $15.00 per Mcf plus the highest daily mid-point price posted in "Gas Daily" for Dominion-
South Point during each month of the period of curtaiiment, such penaity to be in addition to the
established rate for service.

The payment of penalty charges for takes of gas in excess of Authorized Monthly Volumes or
authorized quanitites shall not be considered as giving any customer the right to make
unauthprized takes of gas, nor shall such penalty charges be considered as a substitute for any
other remedy available to LG&E.

Date of Issue!:
Date Effective: February 6, 2009
Issued By: Lonnie E, Belfar, Vice President, State Regulation and Rates, Louisville, Kentucky
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LG&E shall return to all customers through LG&E's Gas Supply Clause any penalty charges
collected from customers under this Section 5 net of any penaity charges incurred from LG&E's

supplier(s).

6 DISCONTINUANCE OF SERVICE. If any customer subject to curtailment under these rules
fails to limit its use of gas as provided for herein, then LG&E shall have the right to immediately
discontinue all gas supply to such customer

Date of Issue:
Date Effective: February 8, 2009
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Kentucky Utilities Company
Annualized Depreciation

Settlement Agreement Exhibit 7

Depreciation adjustment under 2006 ASL rates

Depreciable 2006
Balance ASL
Property Group 4-30-08 Rates
Intangible Plant
301 QOrganization 44,456 0.00%
302 Franchises and Consents 83,453 0.00%
303 Misc. Intangible Plant - Software 25,536,344 20.00%
303.1 CCS Software - 16.00%
Total Intangible Plant 25,664,252
Steam Production Plant
310.00 Land 10,874,263 0.00%
311.00 Structures and Improvements
5603 Tyrone Unit 3 5,540,781 0.00%
5604 Tyrone Units 1&2 583,381 0.00%
5613 Green River Unit 3 2,818,745 0.00%
5614 Green River Unit 4 4,584,599 0.00%
5615 Green River Units 1&2 2,596,587 0.00%
5621 Brown Unit | 4,703,190 0.60%
5622 Brown Unit 2 2,102,892 0.08%
5623 Brown Unit 3 20,393,087 0.54%
5643 Pineville Unit 3 16,204 0.00%
5650 Ghent Unit 1 Scrubber 24,301,127 2.65%
5651 Ghent Unit 1 17,401,172 0.39%
5652 Ghent Unit 2 16,011,013 0.50%
5653 Ghent Unit 3 41,471,559 1.19%
5654 Ghent Unit 4 29,847,745 1.41%
5591 System Laboratory 805,716 1.54%
173,177,798
312.00 Boiler Plant Equipment
5603 Tyrone Unit 3 12,871,948 3.99%
5604 Tyrone Units 1&2 421,900 0.14%
5613 Green River Unit 3 11,306,456 3.08%
5614 Green River Unit 4 24,333,224 4.20%
5615 Green River Units 1&2 127,047 2.18%
5621 Brown Unit 1 35,820,003 2.98%
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Depreciable 2006

Balance ASL

Property Group 4-30-08 Rates
5622 Brown Unit 2 29,419,949 3.01%
5623 Brown Unit 3 86,541,309 2.80%
5643 Pineville Unit 3 226,832 0.00%
5650 Ghent Unit 1 Scrubber 86,520,141 3.87%
5651 Ghent Unit 1 163,735,182 3.84%
5652 Ghent Unit 2 89,995,577 2.33%
5653 Ghent Unit 3 259,377,006 2.63%
5654 Ghent Unit 4 231,652,822 2.79%
5659 Coal Cars 7,647,232 2.41%
5660 Ghent 3 Scrubber 118,758,718 3187%

1,158,755,347
314.00 Turbogenerator Units
5603 Tyrone Unit 3 4,717,000 3.44%
5604 Tyrone Units 1&2 68,206 0.00%
5613 Green River Unit 3 4,469,895 2.90%
5614 Green River Unit 4 10,171,918 3.79%
5621 Brown Unit 1 4,833,421 1.12%
5622 Brown Unit 2 11,041,057 2.91%
5623 Brown Unit 3 27,652,377 3.17%
5651 Ghent Unit 1 25,577,290 2.23%
5652 Ghent Unit 2 29,546,661 2.08%
5653 Ghent Unit 3 40,076,564 2.03%
5654 Ghent Unit 4 51,922,998 2.20%
210,077,388
315.00 Accessory Electric Equipment

5603 Tyrone Unit 3 707,890 0.00%
5604 Tyrone Units 1&2 99,211 0.00%
5613 Green River Unit 3 781,287 0.00%
5614 Green River Unit 4 1,147,502 1.46%
5621 Brown Unit 1 3,329,621 2.10%
5622 Brown Unit 2 997,856 0.48%
5623 Brown Unit 3 6,453,917 0.54%
5650 Ghent Unit 1 Scrubber 3,016,784 2.70%
5651 Ghent Unit 1 7,703,537 0.55%
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Depreciable 2006
Balance ASL
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5652 Ghent Unit 2 10,873,596 0.60%
5653 Ghent Unit 3 25,991,761 1.03%
5654 Ghent Unit 4 21,911,936 1.22%
5660 Ghent 3 Scrubber 11,277,367 2.70%
94,292,263
316.00 Miscellaneous Plant Equipment
5603 Tyrone Unit 3 526,592 3.12%
5604 Tyrone Units 1&2 50,127 0.00%
5613 Green River Unit 3 153,382 3.97%
5614 Green River Unit 4 2,165,959 2.71%
5615 Green River Units 1&2 84,750 0.00%
5621 Brown Unit 1 424,540 2.26%
5622 Brown Unit 2 106,658 0.71%
5623 Brown Unit 3 4,317,609 2.33%
5650 Ghent Unit 1 Scrubber 985,410 2.87%
5651 Ghent Unit 1 1,718,709 1.38%
5652 Ghent Unit 2 1,500,525 1.07%
5653 Ghent Unit 3 3,150,438 1.40%
5654 Ghent Unit 4 6,247,981 2.03%
5591 System Laboratory 2,229,677 2.74%
23,662,356
317.00 Asset Retirement Obligations - Steam * 9,249,179
Total Steam 1,680,088,593
Hydraulic Production Plant
5691 Dix Dam
330.10 Land Rights 879,311 0.00%
331.00 Structures and Improvements 453,195 1.29%
332.00 Reservoirs, Dams & Waterways 9,025,249 0.72%
333.00 Water Wheels, Turbines and Generators 436,634 0.66%
334.00 Accessory Electric Equipment 85,383 0.83%
335.00 Misc. Power Plant Equipment 101,513 3.55%
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Depreciable 2006
Balance ASL
Property Group 4-30-08 Rates
336.00 Roads, Railroads and Bridges 46,976 0.00%
337.00 Asset Retirement Obligation - Hydro * 4,970
11,033,232
Other Production Plant
340.10 Land Rights - 5645 Brown CT 9 Gas Pipeline 176,409 2.97%
340.20 Land 118,514 0.00%
341.00 Structures and Improvements
5697 Paddy's Run Generator 13 1,910,328 303%
5635 Brown CT 5 775,082 3.04%
5636 Brown CT 6 192,814 3.05%
5637 Brown CT 7 544,966 2.93%
5638 Brown CT 8 2,012,655 2.60%
5639 Brown CT 9 4,641,055 2.60%
5640 Brown CT 10 1,865,718 2.61%
5641 Brown CT 11 1,858,754 2.72%
0470 Trimble County CT § 3,740,231 3.14%
0471 Trimble County CT 6 3,588,684 3.12%
0474 Trimble County CT 7 3,559,155 3.32%
0475 Trimble County CT 8 3,548,852 3.32%
0476 Trimble County CT 9 3,655,976 3.32%
0477 Trimble County CT 10 3,653,030 3.32%
5696 Haefling Units 1,2,&3 434,853 6.47%
35,982,154
342.00 Fuel Holders, Producers and Accessories
5697 Paddy's Run Generator 13 1,995,101 311%
5635 Brown CT 5 727,929 311%
5636 Brown CT 6 146,515 2.92%
5637 Brown CT 7 145,745 2.92%
5638 Brown CT 8 19,613 2.63%
5639 Brown CT 9 1,932,187 2.65%
5640 Brown CT 10 31,738 2.63%
5641 Brown CT 11 52,430 2.74%
5645 Brown CT 9 Gas Pipeline 8,106,131 2.57%
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Depreciable 2006

Balance ASL

Property Group 4-30-08 Rates
0470 Trimble County CT 5 239,584 3.21%
0471 Trimble County CT 6 239,246 3.21%
0473 Trimble County CT Pipeline 4,850,115 3.23%
0474 Trimble County CT 7 578,059 3.42%
0475 Trimble County CT 8 576,386 342%
0476 Trimble County CT 9 593 786 3.42%
0477 Trimble County CT 10 622,873 3.42%
5696 Haefling Units 1,2,&3 227,578 0.00%

21,085,015
343.00 Prime Movers
5697 Paddy’s Run Generator 13 17,421,691 3.62%
5635 Brown CT 5 13,182,503 3.65%
5636 Brown CT 6 30,423,304 3.55%
5637 Brown CT 7 30,024,907 3.58%
5638 Brown CT 8 26,344,009 3.30%
5639 Brown CT 9 21,502,647 3.23%
5640 Brown CT 10 19,670,646 3.26%
5641 Brown CT 11 34,931,891 3.41%
0470 Trimble County CT 5 30,564,294 372%
0471 Trimble County CT 6 30,443,723 3.72%
0474 Trimble County CT 7 22,773,708 3.91%
0475 Trimble County CT 8 22,568,161 391%
0476 Trimble County CT 9 22,401,560 391%
0477 Trimble County CT 10 22,385,894 3.91%
344,638,937
344 .00 Generators

5697 Paddy's Run (Generator 13 5,185,636 2.94%
5635 Brown CT 5 2,831,528 2.94%
5636 Brown CT 6 3,712,620 2.76%
5637 Brown CT 7 3,722,788 2.76%
5638 Brown CT 8 4,953,961 2.46%
5639 Brown CT 9 5,452,041 2.31%
5640 Brown CT 10 4,944,423 2.46%
5641 Brown CT 11 5,187,040 2.53%
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Depreciable 2006

Balance ASL

Property Group 4-30-08 Rates
0470 Trimble County CT 5 3,763,275 3.04%
0471 Trimble County CT 6 3,757,947 3.04%
0474 Trimble County CT 7 2,950,282 3.26%
0475 Trimble County CT 8 2,937,930 3.26%
0476 Trimble County CT 9 2,957,520 3.26%
0477 Trimble County CT 10 2,954,149 3.26%
5696 Haefling Units 1,2,&3 4,023,002 0.00%

59,334,142
345.00 Accessory Electric Equipment
5697 Paddy's Run Generator 13 2,456,320 2.88%
5635 Brown CT 5 1,332,167 2.89%
5636 Brown CT 6 1,354,816 2.71%
5637 Brown CT 7 1,347,700 2.711%
5638 Brown CT 8 1,799,436 2.41%
5639 Brown CT 9 3,226,186 2.32%
5640 Brown CT 10 1,804,419 2.44%
5641 Brown CT 11 916,326 2.48%
0470 Trimble County CT 5 1,677,092 2.98%
0471 Trimble County CT 6 1,674,719 2.98%
0474 Trimble County CT 7 3,146,235 3.19%
0475 Trimble County CT 8 3,137,127 3.19%
0476 Trimble County CT 9 3,231,827 3.19%
0477 Trimble County CT 10 3,229,223 3.19%
5696 Haefling Units 1,2,&3 623,419 0.00%
30,957,013
346.00 Miscellaneous Plant Equipment

5697 Paddy's Run Generator 13 1,089,550 3.20%
5635 Brown CT 5 2,139,353 3.20%
5636 Brown CT 6 48,960 3.33%
5637 Brown CT 7 35,647 123%
5638 Brown CT 8 230,069 2.77%
5639 Brown CT 9 760,255 2.77%
5640 Brown CT 10 274,391 2.85%
5641 Brown CT 11 548,588 3122%

Page 6 of 8



Settlement Agreement Exhibit 7

Kentucky Utilities Company

Annualized Depreciation

Depreciation adjustment under 2006 ASL rates

Depreciable 2006
Balance ASL
Property Group 4-30-08 Rates
0470 Trimble County CT 5 28,964 3.73%
0474 Trimble County CT 7 8,889 3.50%
0475 Trimble County CT 8 8,861 3.506%
0476 Trimble County CT 9 9,114 3.50%
0477 Trimble County CT 10 9,106 3.49%
5696 Haefling Units 1,2,&3 35,805 0.00%
5,227,550
347.00 Asset Retirement Obligations Othe Prod * 70,990
Total Other Production 497,590,725
Transmission Plant
350.1 Land Rights 23,341,455 0.98%
350.2 Land 1,232,665 0.00%
352.1 Struct. and Impr. Non Sys Control 7,228,687 1.54%
352.2 Struct. and Impr. Sys Control 1,154,520 1.43%
353.1 Station Equipment 175,730,576 1.98%
353.2 Syst Control/Microwave Equip 14,749,281 0.46%
354 Towers & Fixtures 63,279,467 1.21%
355 Poles & Fixtures 100,687,186 2.28%
356 Overhead Conductors and Devices 132,799,950 1.79%
357 Underground Conduit 448,760 2.60%
358 Underground Conductors & Devices 1,114,762 1.26%
359 Transmission ARO's * 11,027
Total Transmission Plant 521,778,335
Distribution Plant
360.1 Land Rights 1,496,173 0.65%
360.2 Land 1,998,646 0.00%
361 Structures and Improvements 5,058,913 1.65%
362 Station Equipment 103,445,343 2.28%
364 Poles Towers & Fixtures 212,853,185 2.30%
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Kentucky Utilities Company
Annualized Depreciation
Depreciation adjustment under 2006 ASL rates

Depreciable 2006
Balance ASL
Property Group 4-30-08 Rates
365 Overhead Conductors and Devices 199,717,218 2.70%
366 Underground Conduit 1,546,234 193%
367 Underground Conductors & Devices 86,404,514 2.09%
368 Line Transformers 248,482,289 3.10%
369 Services 83,122,059 1.99%
370 Meters 65,364,852 1.76%
371 Instaliations on Customer Premises 18,284,592 2.38%
373 Street Lighting & Signal Systems 53,771,544 2.29%
374 Asset Retirement Cost - Distribution * 18,610
Total Distribution Plant 1,081,564,173
(General Plant
389.2 Land 2,575,973 0.00%
390.1 Structures & Improvements 29,901,859 1.66%
390.2 Improvements to Leased Property 531,973 1.56%
391.1 Office Furniture & Equipment 6,548,609 4.19%
391.2 Non PC Computer Equipment 10,163,473 10.14%
391.3 Cash Processing Equpment 448,191 23.26%
391.4 Personal Computer Equipment 2,486,306 15.47%
392 Transportation Equipment 18,955,798 20.00%
393 Stores Equipment 735,053 5.25%
394 Tool, Shop & Garage Equipment 5,473,498 4.75%
395 Laboratory Equipment 3,160,382 27.42%
396 Power Operated Equipment 270,942 6.37%
397.10 Communication Equipment - Carrier 8,835,076 7.13%
397.20 Communication Equip. - Remote Contrc 3,913,060 7.95%
397.30 Communication Equipment - Mobile 5,087,846 7.30%
398 Misc Equipment 373,590 20.54%
Total General Plant 99,461,628

Total Plant in Service 3,917,180,938
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Louisville Gas and Electric Company
Annnalized Depreciation
Depreciation adjustment under 2006 ASL rates
DEPRECIABLE 2006
PLANT ASL
Property Group 4/30/08 Rates
ELECTRIC PLANT
Intangible Plant 2,340 0.00%
Steam Production Plant
31020 Land 6,302,990 0.00%
311.00  Structures and Improvements
0112 Cane Run Unit 1 4,233,982 0.00%
0121 Cane Run Unit 2 2,102,942 0.00%
(131 Cane Run Unit 3 3,532,141 0.00%
0141 Cane Run Unit 4 31,819,018 1.14%
(0142 Cane Run Unit 4 Scrubber 760,360 0.95%
0151 Cane Run Unit § 6,165,918 1.92%
0152 Cane Run Unit 5 Scrubber 1,696,435 1.56%
0161 Cane Run Unit 6 19,461,771 2.13%
0162 Cane Run Unit 6 Scrubber 1,894,851 2.04%
0211 Mill Creek Unit 1 19,171,039 1.64%
0212 Mill Creek Unit 1 Scrubber 1,716,996 1.65%
0221 Mill Creek Unit 2 10,816,688 1.42%
0222 Mill Creek Unit 2 Scrubber 1,393,404 1.81%
0231 Mill Creek Unit 3 24,851,259 1.51%
(232 Mill Creel Unit 3 Scrubber 362,867 1.47%
0241 Mill Creek Unit 4 60,488,020 1.85%
0242 Mill Creek Unit 4 Scrubber 5,330,552 1.76%
0311 Trimble County Unit 1 160,530,135 2.08%
0312 TC Unit 1 Cooling Tower PHFU 105 117,601 2.08%
0312 Trimble County Unit 1 Scrubber 511,309 2.28%
328,957,286
31110  Capital Leased Property
0161 Cane Run Unit 6 1,236,508 2.13%
0241 Mill Creek Unit 4 1,640,450 1.85%
2,876,958
312.00 Boiler Plant Equipment
0103 Cane Run Locomotive 51,549 2.67%
0104 Cane Run Rail Cars 1,501,773 3.14%
0112 Cane Run Unit 1 1,053,743 0.00%
0121 Cane Run Unit 2 132,837 0.00%
0131 Cane Run Unit 3 711,483 0.00%
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Louisville Gas and Electric Company
Annualized Depreciation
Depreciation adjustment under 2006 ASL rates

DEPRECIABLE 2006

PLANT ASL

Property Group 4/30/08 Rates
014] Cane Run Unit 4 30,339,036 5.88%
0142 Cane Run Unit 4 Scrubber 17,076,590 493%
0151 Cane Run Unit 5 36,914,000 6.11%
0152 Cane Run Unit 5 Scrubber 28,412,993 4.07%
0161 Cane Run Unit 6 48,163,545 5.19%
0162 Cane Run Unit 6 Scrubber 32,098,669 4.46%
0203 Mill Creek Locomotive 613,424 2.90%
0204 Mill Creek Rail Cars 31,593,112 313%
0211 Mill Creek Unit 1 49,106,781 4.24%
(0212 Mill Creek Unit 1 Scrubber 42,569,808 4.50%
0221 Mill Creek Unit 2 47,542,433 4.70%
0222 Mill Creek Unit 2 Scrubber 34,482,173 4.28%
0231 Mill Creek Unit 3 140,162,816 3 87%
0232 Mill Creel Unit 3 Scrubber 63,198,500 3.85%
0241 Mill Creek Unit 4 237,317,538 3.85%
0242 Mill Creek Unit 4 Scrubber 114,320,483 3.71%
0311 Trimble County Unit 1 247,714,970 3.62%
0312 TC Unit i Cooling Tower PHFU 105 15,510 31.62%
(0312 Trimble County Unit 1 Scrubber 64,095,503 1.62%

1,241,189,365

Turbogenerator Units
0112 Cane Run Unit 1 106,009 0.00%
0121 Cane Run Unit 2 19,999 0.00%
0131 Cane Run Unit 3 581,178 0.00%
0141 Cane Run Unit 4 9,122,982 3.09%
0151 Cane Run Unit 5 7,375,366 2.22%
0161 Cane Run Unit 6 15,385,129 329%
0211 Mill Creek Unit 1 14,510,858 2.15%
0221 Mill Creek Unit 2 16,626,880 2.46%
0231 Milil Creek Unit 3 27,124,236 2.15%
0241 Mill Creek Unit 4 42,098,157 2.29%
0312 TC Unit 1 Cooling Tower PHFU 105 21,816,938 2.48%
0311 Trimble County Unit 1 59,415,222 2.48%
214,182,953
31500  Accessory Electric Equipment
0112 Cane Run Unit 1 1,891,013 0.00%
(121 Cane Run Unit 2 1,277,223 0.00%



Settlement Agreement Exhibit §

Page 3 of 11
Louisvilie Gas and Electric Company
Annualized Depreciation
Depreciation adjustment under 2006 ASL rates
DEPRECIABLE 2006
PLANT ASL
Property Group 4/30/08 Rates
0131 Cane Run Unit 3 767,324 0.00%
0141 Cane Run Unit 4 5,532,270 3.18%
0142 Cane Run Unit 4 Scrubber 987,549 0.82%
0151 Cane Run Unit 5 6,892,343 2.97%
0152 Cane Run Unit 5 Scrubber 2,221,029 1.49%
0161 Cane Run Unit 6 8,518,498 2.80%
0162 Cane Run Unit 6 Scrubber 2,124,667 1.44%
0211 Mill Creek Unit 1 14,425,286 2.75%
0212 Mill Creek Unit I Scrubber 5,541,695 1.67%
0221 Mill Creek Unit 2 6,428,715 2.03%
0222 Mill Creek Unit 2 Scrubber 4,505,053 1 69%
0231 Mill Creek Unit 3 13,487,584 1.58%
0232 Mill Creel Unit 3 Scrubber 2,531,773 1.56%
0241 Mill Creek Unit 4 20,753,935 1.75%
0242 Mill Creek Unit 4 Scrubber 5,864,979 1.71%
0311 Trimble County Unit } 56,226,923 2.13%
0312 TC Unit 1 Cooling Tower PHFU 105 63,422 213%
(0312 Trimble County Unit | Scrubber 2,736,920 2.12%
162,778,602
316.00  Miscellaneous Plant Equipment
0112 Cane Run Unit 1 38,746 0.00%
0131 Cane Run Unit 3 11,664 0.00%
0141 Cane Run Unit 4 71,143 6.30%
0142 Cane Run Unit 4 Scrubber 6,464 2.83%
0151 Cane Run Unit 5 80,866 5.40%
0152 Cane Run Unit 5 Scrubber 47,299 2.85%
0161 Cane Run Unit 6 2,753,924 4.32%
0162 Cane Run Unit 6 Scrubber 31,569 2.75%
0211 Mill Creek Unit 1 696,199 3.22%
0221 Mill Creek Unit 2 115,871 2.90%
0231 Mill Creek Unit 3 318,625 2.59%
0241 Mill Creek Unit 4 5,393,692 3.04%
0242 Mill Creek Unit 4 Scrubber 53,007 2.83%
0311 Trimble County Unit 1 2,713,060 2.89%
12,332,130
317.00  Asset Retirement Obligations - Steam * 5,697,179



Settlement Agreement Exhibit 8

Paged of 11
Louisville Gas and Electric Company
Annualized Depreciation
Depreciation adjustment under 2006 ASL rates
DEPRECIABLE 2006
PLANT ASL
Property Group 4/30/08 Rates
Total Steam 1,974,317,463
Hydraulic Production Plant - Project 289
(451 - Ohio Falls Project 289
330.20 Land 6 0.00%
331.00 Structures and Improvements 4,550,757 0.08%
332.00 Reservoirs, Dams & Waterways 9,352,023 3.30%
333.00 Water Wheels, Turbines and Generators 10,895,237 0.25%
334.00 Accessory Electric Equipment 4,581,251 2.94%
335.00 Misc. Power Plant Equipment 224,504 2.29%
336.00 Roads, Railroads and Bridges 28,797 0.00%
29,632,574
Hydraulic Production Plant - Other Than Project 289
0450 - Ohio Falls Other Than Project 289
330.20 Land 1 0.00%
331.00 Structures and Improvements 65,796 0.53%
335.00 Misc. Power Plant Equipment 7,814 1.61%
336.00 Roads, Railroads and Bridges 1,134 0.00%
337.00 Aset Retirement Obligations - Hydro * 31,163
105,907
Total Hydraulic Plant 29,738,482
Other Production Plant
34020 Land 49,259 0.00%
341.00  Structures and Improvements
0171 Cane Run GT 11 68,932 1.34%
0410 Zom and River Road Gas Turbine 8,241 0.61%
0431 Paddys Run Generator 12 42,865 0.60%
0432 Paddys Run Generator 13 2,158,698 3.05%
0459 Brown CT 5 858,539 3.05%
0460 Brown CT 6 105,978 3.17%
0461 Brown CT 7 144,356 3.12%
0470 Trimble County CT 5 1,555,655 3.16%

0471 Trimble County CT 6 1,467,924 3.14%
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Louisville Gas and Electric Company
Annualized Depreciation
Depreciation adjustment under 2006 ASL rates
DEPRECIABLE 2006
PLANT ASL
Property Group 4/30/08 Rates
0474 Trimble County CT 7 2,083,698 3.34%
0475 Trimble County CT 8 2,075,527 3.34%
0476 Trimble County CT 9 2,137,402 3.34%
0477 Trimble County CT 10 2,132,790 3.34%
14,840,604
342.00  Fuel Holders, Producers and Accessories
0171 Cane Run GT 11 118,874 3.85%
0410 Zom and River Road Gas Turbine 12,802 0.59%
0430 Paddys Run Generator 11 9,238 0.58%
0431 Paddys Run Generator 12 12,197 0.85%
0432 Paddys Run Generator 13 2,255,338.17 3.08%
(459 Brown CT 5 822,581 3.07%
0460 Brown CT 6 363,762 2.99%
0461 Brown CT 7 102,065 2.99%
0470 Trimble County CT § 97,997 3.17%
0471 Trimble County CT 6 97,862 317%
0473 Trimble County CT Pipeline 1,998,391 3.19%
0474 Trimble County CT 7 338,423 3.36%
0475 Trimble County CT & 337,096 1.36%
0476 Trimble County CT 9 347,147 136%
0477 Trimble County CT 10 361,860 3.36%
7,275,631
34300 Prime Movers
0432 Paddys Run Generator 13 19,711,932 3.84%
(0459 Brown CT 3 14,329,963 3.84%
0460 Brown CT 6 19,135,984 3.85%
0461 Brown CT 7 19,416,144 3.81%
0470 Trimble County CT 5 12,535,260 3.88%
0471 Trimble County CT 6 12,417,684 3.88%
(474 Trimble County CT 7 13,328,878 3.99%
0475 Trimble County CT 8 13,203,913 3.99%
0476 Trimble County CT 9 13,094,542 3.99%
0477 Trimble County CT 10 13,060,778 3.99%
150,235,077
34400  Generators
0171 Cane Run GT 11 2,492,496 5.73%
0410 Zom and River Road Gas Turbine 1,827,581 2.70%
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Louisville Gas and Electric Company
Annualized Depreciation
Depreciation adjustment under 2006 ASL rates

DEPRECIABLE 2006

PLANT ASL

Property Group 4/30/08 Rates
0430 Paddys Run Generator 1] 1,523,116 2.74%
0431 Paddys Run Generator 12 2,991,746 2.63%
0432 Paddys Run Generator 13 5,859,858 3.00%
0459 Brown CT 5 3,219,205 3.00%
0460 Brown CT 6 2,417,995 2.91%
0461 Brown CT 7 2,421,079 2.91%
0470 Trimble County CT 5 1,539,295 3.09%
0471 Trimble County CT 6 1,537,168 3.09%
0474 Trimble County CT 7 1,726,824 3.28%
0475 Trimble County CT 8 1,717,277 3.28%
0476 Trimble County CT 9 1,728,008 3.28%
0477 Trimble County CT 10 1,722,674 328%

32,724,322
34500 Accessory Electric Equipment
0171 Cane Run GT 11 116,627 2.40%
0410 Zomn and River Road Gas Turbine 40,936 2.31%
0430 Paddys Run Generator 11 68,109 4 27%
0431 Paddys Run Generator 12 114,338 382%
0432 Paddys Run Generator 13 2,778,993 3.32%
0459 Brown CT 5 2,575,301 3.32%
0460 Brown CT 6 042,589 3.26%
0461 Brown CT 7 943,792 3.26%
0470 Trimble County CT 5 685,979 3.38%
0471 Trimble County CT 6 685,031 3.38%
0474 Trimble County CT 7 1,841,955 3.52%
0475 Trimble County CT 8 1,834,732 3.52%
0476 Trimble County CT 9 1,889,431 3.52%
0477 Trimble County CT 10 1,885,354 3.52%
16,403,167
346.00 Miscellaneous Plant Equipment

0410 Zom and River Road Gas Turbine 9,488 0.00%
0430 Paddys Run Generator 11 8,494 0.00%
0431 Paddys Run Generator 12 1,141 0.00%
0432 Paddys Run Generator 13 1,274,483 2.81%
0459 Brown CT 5 2,395,225 2.81%
0460 Brown CT 6 22,456 2.86%
0461 Brown CT 7 23,048 2.86%
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Louisville Gas and Electric Company
Annualized Depreciation
Depreciation adjustment under 2006 ASL rates
DEPRECIABLE 2006
PLANT ASL
Property Group 4/30/08 Rates
0470 Trimble County CT 5 14,529 3.22%
(0474 Trimble County CT 7 5,205 3.11%
0475 Trimble County CT 8 5,183 3.11%
0476 Trimble County CT 9 5,328 3.12%
0477 Trimble County CT 10 5,316 3.10%
3,770,896
347.00  Asset Retirement Obligations - Other Prod * 297,215
Total Qther Preduction 225,596,172
Transmission Piant
350.2 Transmisston Lines Land 885,061 0.00%
350.1 Land Rights 7,781,411 3.92%
352.1 Structures & Improvements 3,443,349 i.17%
353.1 Station Equipment - Project 289 1,108,850 1.32%
353.1 Station Equipment 133,193,694 1.32%
354 Towers & Fixiures 24,705,992 1.38%
355 Poles & Fixiures 38,253,365 2.95%
356.1 Overhead Conductors & Devices - Project 289 16,390 2.52%
336 Overhead Conductors & Devices 38,514,217 2.52%
357 Underground Conduit 1,880,752 1.85%
358 Underground Conductors & Devices 5,303,989 3.65%
359 Transmission ARQ's * 4,000
TOTAL TRANSMISSION PLANT 255,091,069
Distribution Plant
360.2 Substation Land 1,981,707 0.00%
360.2 Substation Land Class A (Plant Held for Future 637,632 0.00%
361 Substation Structures 6,130,215 1.01%
362.1 Substation Equipment 86,733,151 1.01%
362.1 Substation Equipment - Class A (Plant Held for 11,382 0.00%
364 Poles Towers & Fixtures 106,709,095 3.00%
365 Overhead Conductors &Devices 182,141,013 290%
366 Underground Conduit 62,534,874 1.25%
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Louisville Gas and Electric Company
Annualized Depreciation
Depreciation adjustment under 2006 ASL rates
DEPRECIABLE 2006
PLANT ASL
Property Group 4/30/08 Rates
367 Underground Conductors & Devices 95,365,944 1.76%
368.1 Line Transformers 97,370,472 2.18%
368.2 Line Transformer Installations 11,107,541 2.18%
369.]1 Underground Services 3,521,786 2.45%
369.2 Overhead Services 21,039,201 4.99%
370.1 Meters 25,560,632 3.79%
370.2 Meter Installations 8,828,416 3.79%
373.1 Overhead Street Lighting 24,651,434 2.77%
373.2 Underground Streetlighting 42,382,522 2.95%
373 .4 Street lighting Trandformers 87,546 0.00%
374 ARO Distribution * 37,674
TOTAL DISTRIBUTION PLANT 776,832,239
General Plant
392.1 Transportation Equip Cars & Trucks 9,070,918 20.00%
392.2 Transportation Equip Trailers 557,110 3.62%
394 Tools, Shop, and Garage Equipment 3,194,244 4.39%
395 Laboratory Equipment 1,496,151 30.32%
396.1 Power Operated Equip Hourly Rated 2,285,136 20.00%
396.2 Power operated Equipment Other 51,068 3.17%
TOTAL GENERAL PLANT 16,654,627
TOTAL ELECTRIC PLANT 3,278,232,391
GAS PLANT
INTANGIBLE PLANT 1,187 0.00%
UNDERGROUND STORAGE
350.1 Land 32,864 0.00%
350.2 Rights of Way 63,678 0.00%
351 .2 Compressor Station Structures 1,704,039 1.36%
351.3 Reg Station Structures 10,880 0.00%
351.4 Other Structures 1,317,477 0.92%
352.40 Well Drilling 2,622,898 0.36%
352.50 Well Equipment 6,142,763 3.46%
352.1 Storage Leaseholds & Rights 545,241 0.060%

352.2 Reservoirs 400,511 0.00%
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Loaisville Gas and Electric Company
Annualized Depreciation
Depreciation adjustment under 2006 ASL rates
DEPRECIABLE 2006
PLANT ASL
Property Group 4/30/08 Rates
352.3 Nonrecoverable Natural Gas 9,648,855 0.92%
Gas Stored Underground Non-Current 2,139,990 0.00%
353 Lines 12,768,805 1.68%
354 Compressor Station Equipment 15,120,619 1.28%
355 Measuring & Regulating Equipment 387,809 1.22%
356 Purification Equipment 9,933,661 1.92%
357 Other Equipment 1,067,350 2.18%
358 ARO Storage * 541,132
TOTAL UNDERGROUND STORAGE 64,451,571
TRANSMISSION PLANT
365.2 Rights of Way 220,659 0.27%
367 Mains 12,681,249 0.37%
TOTAL TRANSMISSION PLANT Excl ARO Assets 12,901,908
DISTRIBUTION PLANT
374 Land 59,725 0.00%
374.2 Land Rights 74,018 0.04%
375.1 City Gate Structures 224,019 1.06%
375.2 Other Distribution Structures 505,355 8.35%
376 Mains 279,586,446 1.76%
378 Measuring and Reg Equipment 8,254,321 2.53%
379 Meas & Reg Equipment - City Gate 3,864,491 2.33%
380 Services 137,878,756 3.60%
381 Meters 22,084,789 3.99%
382 Meter Installations 9,381,447 7.09%
383 House Regulators 4,941,391 2.22%
384 House Regulator Installations 5,298,054 2.23%
385 Industrial Meas & Reg Station Equip 159,362 0.94%
386 Other Equipment 51,112 348%
388 ARO Distribution * 30,769
TOTAL DISTRIBUTION PLANT 472,394,054
GENERAL PLANT
392.1 Cars & Trucks 1,932,498 20.00%
392 2 Trailers 451,395 4.76%
394 Other Equipment 3,750,330 4.68%
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Louisville Gas and Electric Company
Annualized Depreciation
Depreciation adjustment under 20066 ASL rates

DEPRECIABLE 2006
PLANT ASL
Property Group 4/30/08 Rates
395 Laboratory Equipment 436,783 36.02%
396.1 Power Operated Equipment Hourly rated 2,415,942 20.00%
396.2 Power Operated Equipment Other 51,525 2.69%
TOTAL GENERAL PLANT 9,038,473
TOTAL GAS PLANT 558,787,193
COMMON UTILITY PLANT
INTANGIBLE PLANT
301 Organization 83,782 0.00%
302 Franchises and Consents 4,200 0.00%
303 Software 29,259,188 20.00%
303.1 CCS Software - 10.00%
TOTAL INTANGIBLE PLANT 29,347,170
GENERAL PLANT
389.1 Land 1,691,944 0.00%
389.2 Land Rights 202,095 2.95%
390.10 Structures and Improvements - BOC 18,239,781 3.30%
390.10 Structures and Improvements - LG&E Building 1,482,088 3.30%
3190.10 Structures and Improvements - BOC (Actors) 493,943 3.30%
390.10 Structures and Improvements 28,701,014 3.30%
390.20 Structures and Improvements - Transportation 431,574 2592%
390.30 Structures and Improvements - Stores 10,918,821 1.51%
390.40 Structures and Improvements - Shops 529,682 1.37%
390.60 Structures and Improvements - Microwave 855,653 2.31%
391.10 Office Furniture 12,943,068 6.01%
391.20 Office Equipment 3,388,007 8.78%
391.30 Computer Equipment - Non PC 18,405,419 21.96%
391.31 Personal Computers 1,870,245 20.68%
391 40 Security Equipment 2,601,715 6.93%
392.1 Cars & Trucks 84,479 20.00%
392 .2 Trailers 63,404 2.63%
393 Stores Equipment 1,208,453 5.60%
394 Other Equipment 3,636,099 5.17%
395 Laboratory Equipment 22,282 61.24%

396.1 Power Operated Equipment Hourly 258,314 20.00%
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Louisville Gas and Electric Company
Annualized Depreciation
Depreciation adjustment under 2006 ASL rates

DEPRECIABLE 2006
PLANT ASL
Property Group 4/30/08 Rates
396.2 Power Operated Equipment Other 14,147 4.01%
397 Communications Equipment 35,656,730 12 00%
397.10 Comm. Equip. - Computer 6,342,423 0.90%
398.00 Miscellaneous Equipment 594,350 34.63%
399.10 ARO Common * 3,735
TOTAL GENERAL PLANT 150,639,505
TOTAL COMMON UTILITY PLANT 179,986,675

TOTAL PLANT IN SERVICE 4,017,006,260




